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Corporate Information (continued)
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On behalf of the Board of Directors (the “Board”) of Chiho-Tiande
Group Limited (&R EEBRAR]) (the “Company”), | present
the unaudited interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2014.

The Group had a disappointing result for the first half of 2014 with a
loss of HK$896.0 million attributable to owners of the Company. During
the period, the Group recorded a reduction in sales from HK$3.8 billion
in the same period of 2013 to HK$3.2 billion, representing a reduction
of approximately 15.8%. The Group recorded a gross loss of HK$136.9
million during the period, which was due to the adverse impact of the
prolonged volatility and the sharp downward movement of the global
metal prices in the first quarter of 2014. The prolonged volatility and
the sharp downward movement of commodity prices had a significant
negative impact on the gross margin of the Group in the period. During
the period, the Group recorded a loss attributable to the owners of the
Company of HK$896.0 million, when compared to the loss attributable
to the owners of the Company of HK$748.9 million recorded in the
same period of 2013. Loss derived from derivative financial instruments
of HK$616.6 million was recognised in the first half of 2014, which was
reduced from HK$626.9 million for the six months ended 30 June 2013
by approximately HK$10.3 million.

Despite the sharp downward movement in the first quarter and the
overall volatile global metal market throughout the period, the Group
continued to maintain and balance its procurement volume to cater for
its processing needs through its well established overseas procurement
network. The Group sold in aggregate over 297,000 tonnes of its
processed products within its three business segments throughout the
period. This represented a decrease of approximately 12.4% when
compared to 339,000 tonnes in the same period of 2013.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

Basic loss per share attributable to owners of the Company amounted to
HK$0.857 in the first half of 2014 (2013: Loss per share HK$0.718).

Chairman’s Statement
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Chairman’s Statement (continued)

EEHRE (&)

Following the establishment of our Hong Kong operations in 2012,
the Group’s Hong Kong operations together with the Hong Kong joint
venture company have established a strong presence in Hong Kong with
a rapid increase in local market share. The Group is now in a well-placed
position to establish a more diversified scrap metal and electronic waste
processing platform in Hong Kong. We are confident and maintain our
view that the Hong Kong facility will eventually become an important
contributor to the overall performance of the Group.

As for the investment in establishing new processing facilities in the
Development Zone in Yantai City, the People’s Republic of China
(the “PRC"), we are now close to completing the first stage of the
development and the new processing facilities were partially operational
during the period.

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
facilities including Taizhou, Ningbo and Hong Kong. We will continue to
be on the lookout for any potential opportunity, especially the activities
within the scrap metal resources supply chain.

With the continued strong support from the PRC Government to
develop the recycling industry, we are confident that the metal recycling
industry in the PRC will continue to grow and become an important
source and an integral part of the metal resources supply chain of the
PRC in the future.

Given that the metal recycling industry contributes significantly to the
protection of environment and to the preservation of valuable natural
resources, we continue to place heavy emphasis on our procurement
volume to ensure that it is in line with our processing needs and to cater
for our expansion strategy for scrap materials in the PRC.

Fang Ankong
Chairman

Hong Kong, 15 August 2014
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

As the significant volatility in the global metal market persists in 2014,
the management continued to face exceptional challenges resulting in
a disappointing result for the first half of 2014. Coupled with the sharp
downward movement of the global metal prices in the first quarter
of 2014, the overall result of the Group for the six months ended 30
June 2014 remained in a loss position. Recent releases of various world
economic data have revealed improvement and with a modest stabilising
bias on the world economy. As new incidents have emerged, including
the turmoil in Ukraine and the Middle-East, the economic embargo
between the West and Russia, the global metal market continued to
fluctuate. Thus, the management remains to be cautiously optimistic
about the Group's performance in the coming months.

During 2014, the Group continued to face challenges arising from
the difficult business environment, including the highly volatile global
metal market and the expected slowing economic growth in the PRC.
During the period, the Group’s revenue decreased from HK$3.8 billion
in the same period of 2013 to HK$3.2 billion, representing a decrease
of approximately 15.8%. The gross loss of HK$136.9 million recorded
during the six months ended 30 June 2014 was due to the adverse
impact of the prolonged volatility and the sharp downward movement
of the global metal prices in the first quarter of 2014. The prolonged
volatility and the sharp downward movement of commodity prices had
a significant negative impact on the gross margin of the Group in the
period. During the period, the Group recorded a loss attributable to the
owners of the Company of HK$896.0 million, when compared to the
loss attributable to the owners of the Company of HK$748.9 million
recorded in the same period of 2013. Loss derived from derivative
financial instruments of HK$616.6 million was recognised in the first half
of 2014, which was reduced from HK$626.9 million for the six months
ended 30 June 2013 by approximately HK$10.3 million.

With a number of unforeseeable circumstances impacting the global
supply of scrap materials, the Group continued to experience a reduction
of scrap materials purchased. During the period, the reduction in mixed
metal scrap supply was more than 20% when compared with the same
period last year. The Group sold in aggregate over 297,000 tonnes
of processed products within its three business segments throughout
the period. This represented a decrease of approximately 12.4% when
compared to 339,000 tonnes in the same period of 2013.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its
in accordance with its processing abilit
impact of price volatility on the over.
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Management Discussion and Analysis (continued)
EEENWED T (&)

BUSINESS REVIEW AND OUTLOOK (continued)
With regard to the legal proceedings in the PRC involving Shanghai
Chiho-Tiande Resource Recycling Co., Limited (the “Shanghai JV"),
both the Shanghai JV and Shanghai Science and Technology Co., Ltd.
("SST") have applied to the Second Intermediate People’s Court of
Shanghai for an appeal against the judgment, which was made by the
Baoshan People’s Court on 25 December 2013 and disclosed in the
announcement dated 15 January 2014.

On 18 March 2014 and 28 April 2014, the hearings of the appeal was
held in the Second Intermediate People’s Court in Shanghai District, the
court case was still in progress at the end of the reporting period.

The Board takes the view that the legal proceedings will not have any
material adverse effect on the business, operations or financial results
of the Group. The Company will keep its shareholders and the investors
informed of the development of the legal proceedings as and when
appropriate.

Basic loss per share attributable to owners of the Company amounted to
HK$0.857 in the first half of 2014 (2013: Loss per share HK$0.718).

Our Procurement Network

The Group is the largest importer of mixed metal scrap used for
recycling, reuse and processing in terms of the total import volume as
approved by the Ministry of Environmental Protection in the PRC. The
Group imports nearly all of our mixed metal scrap and has, over the
years, developed a strong international procurement network which
covers Europe, North America, Oceania and Asia. Our network of
suppliers was mostly established and developed by the Group leveraging
on its experience in the industry. With our good business practices, we
have enjoyed good business relationship with the suppliers over the
years.

Corporate and Business Development

Following the establishment of our Hong Kong operations in 2012,
the Group’s Hong Kong operations together with the Hong Kong joint
venture company have established a strong presence in Hong Kong with
a rapid increase in local market share. The Group is now in a well-placed
position to establish a more diversified scrap metal and electronic waste
processing platform in Hong Kong. We are confident and maintain our
view that the Hong Kong facility will eventually become an important
ributor to the overall performance of the Group.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW AND OUTLOOK (continued)
Corporate and Business Development (continued)

As for the investment in establishing new processing facilities in the
Development Zone in Yantai City, PRC, we are now close to completing
the first stage of the development and the new processing facilities were
partially operational during the period.

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
facilities including Taizhou, Ningbo and Hong Kong. We will continue to
be on the lookout for any potential opportunity, especially the activities
within the scrap metal resources supply chain.

Social Responsibilities

On the environmental protection front, we continued to place great
emphasis on ensuring that all of our processing facilities are in line with
local and national environmental protection standards.

With the changes in the evaluation process by the Environmental
Protection Department of Zhejiang Province (#1/T & IRFE(REEE) in 2013,
our Taizhou facilities have once again passed the evaluation process
as designated processing units for imported metal scraps recycling
and utilisation in Zhejiang Province. Our production processes do not
consume large volumes of electricity and water and therefore produce
very small volumes of waste materials. We consider that we have
adopted sufficient environmental protection measures and controls
against air, water, solid and noise pollution produced during the course
of our production process.

Prospects

With the continued strong support from the PRC Government to
develop the recycling industry, we remain confident that the metal
recycling industry in the PRC will continue to grow and become an
important source and an integral part of the metal resources supply
chain of the PRC in the future.
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Management Discussion and Analysis (continued)

EEEN WKk (&)

BUSINESS REVIEW AND OUTLOOK (continued)
Prospects (continued)

Given that the metal recycling industry contributes significantly to the
protection of environment and to the preservation of valuable natural
resources, we continue to place heavy emphasis on our procurement
volume to ensure that it is in line with our processing needs and to cater
for our expansion strategy for scrap materials in the PRC. With this in
mind and in line with our expansion strategy and the current market
conditions, the Group is aiming to procure 50,000 to 65,000 tonnes of
mixed metal scrap materials per month to cater for its processing needs.
This purchase volume is expected to increase as the Group continues to
expand. The management will continue to make efforts to capitalise on
such direction in achieving satisfactory returns to the shareholders of the
Company.

FINANCIAL REVIEW

Revenue

During the period, revenue decreased by approximately HK$0.6 billion,
or 15.8%, from HK$3.8 billion in the same period of 2013 to HK$3.2
billion in this period. The decrease was mainly attributable to a decrease
in the sales volume and a decrease in the average selling prices of our
recycled metal products and foundry products.

Cost of sales

Cost of sales decreased by approximately HK$0.6 billion, or 15.4%,
from HK$3.9 billion in the same period of 2013 to HK$3.3 billion in
this period. The decrease is in line with the decrease in revenue and is
primarily due to a decrease in the sales volume and reduction in the
average purchase prices of raw materials.

Gross loss and gross loss margin

Gross loss of approximately HK$136.9 million was recorded when
compared to that of HK$98.4 million in the same period of 2013. The
gross loss margin increased from 2.6% in the same period of 2013 to
a gross loss margin of 4.3% in this period. The gross loss was due to
the adverse impact of the prolonged volatility and the sharp downward
movement of the global metal prices in the first quarter of 2014.

Distribution and selling expenses

Distribution and selling expenses increased by approximately HK$1.3
million or 10.9%, from HK$11.9 million in the same period of 2013 to
HK$13.2 million in this period. This was mainly due to an increase in the
selling activities in Hong Kong.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

General and administrative expenses

General and administrative expenses decreased by approximately
HK$18.9 million or 24.6%, from HK$76.9 million in the same period
of 2013 to HK$58.0 million in this period. This was mainly due to the
absence of any further provision made for the legal dispute between the
Shanghai JV and SST, the decrease in the provision of staff bonus and
share option expenses during the period.

Other income
Other income increased by approximately HK$6.7 million, or 37.0%,
from HK$18.1 million in the same period of 2013 to HK$24.8 million
in this period. This was mainly due to the government grants received
during the period.

Other gains and losses

Other losses of approximately HK$640.5 million were recorded in
this period, when compared to the losses of approximately HK$541.6
million in the same period of 2013. This was mainly due to a fair value
loss of derivative financial instruments and exchange loss due to the
depreciation of Renminbi during the period.

Finance costs

Finance costs decreased by approximately HK$6.1 million, or 7.0%, from
HK$86.8 million in the same period of 2013 to HK$80.7 million in this
period. This was mainly due to a decrease in the bank interest expenses
as the overall bank borrowings decreased during the period.

Loss for the period

As a result of the factors discussed above, the Company incurred
a net loss for the period of approximately HK$906.7 million, when
compared to a net loss of HK$773.2 million in the same period of 2013.
The decrease was mainly due to the adverse impact of the prolonged
volatility and the sharp downward movement of the global metal prices
and the loss derived from derivative financial instruments.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Key Financial Ratios

The following table sets forth certain of our financial ratios as of the date
and for the periods as indicated below:

B E5 e ()

LR T
TREFINAREBRBEARANET I
P

At
31 December
2013
RZZE—=4F
Liquidity Ratios REESLR +=—F=+—8”
Current ratio BN L 1.69
Quick ratio BB 0.62
Gearing ratio (%) BEAGBLE (%) 55.3

Six months ended 30 June

BEXRA=+THLXEA

2013
—E—=F
Inventory turnover days FEEAEAH 129
Debtor’s turnover days FEM R B B 8 10
Creditor’s turnover days FEfERAE H & 8

Liquidity and Financial Resources and Capital Structure
The net current assets which included cash and various bank deposits
amounted to HK$0.9 billion (31 December 2013: HK$0.6 billion). Total
bank borrowings were HK$1.5 billion (31 December 2013: HK$2.0
billion), and those were mainly used to finance the purchases of mixed
metal scrap from overseas. Such borrowings were mainly denominated
in US Dollar and Renminbi.

The gearing ratio of the Group as at 30 June 2014 was 62.2% (31
December 2013: 55.3%). The increase was mainly due to decrease in
inventory level during the period, which partially offset by the decrease
in bank borrowings.

Debtor’s turnover days and creditor’s turnover days increased from 10
days and 8 days for the same period of 2013 to 11 days and 10 days for
this period, respectively.

FBESRMEERRERER
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bR AE622% (ZE—=F+_-_A=+—8:
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Capital Commitments and Contingent Liabilities

As at 30 June 2014, the Group had pledged certain buildings, land
use rights and bank deposits with an aggregate carrying value of
approximately HK$424.2 million (31 December 2013: approximately
HK$447.6 million) to secure bank borrowings.

As at 30 June 2014, the capital commitments of the Group in respect
of acquisition of leasehold interests for land and buildings and other
property, plant and equipment, which were not provided in the
condensed consolidated financial statements amounted to HK$127.6
million (31 December 2013: HK$82.2 million).

As at the date of this report, the Board is not aware of any material
contingent liabilities.

Risk Management

The Group in its ordinary course of business is exposed to market risk
such as commodities price risk, foreign currencies risk, interest rate
risk, credit risk and liquidity risk. The Group’s risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

The Company established the Pricing Committee and adopted a hedging
policy (the “Hedging Policy”) since June 2010 which aimed to enhance
the Group’s risk management of commodity price fluctuations, whereby
the Company may, from time to time, buy and sell commodity futures
with a view to mitigating commodity price risk by seeking to lock in
the Group's profits, securing the Group’s profit margin and protecting
the sales price of the Group’s products. For the purposes of fulfilling its
hedging policy objectives and not for speculation purposes, the Group
buys and sells futures contracts in organised markets with reference
to the prevailing market conditions. In addition, as part of its treasury
management, the Group purchases and sells metal futures (i) to fund its
operations, (i) to maintain/increase its inventory at an appropriate cost,
and (iii) to reduce its inventory at an appropriate cost.

As part of its foreign currency hedging strategy, the Group has bought
US Dollar forward contracts since the second half of 2009 primarily to
mitigate our exposure to the fluctuation of the exchange rate between
US Dollar and Renminbi whilst taking advantage of the favourable
forward contract exchange rates. The Group will continue to
this hedging strategy so long as the forward contracts rate j

EEEN Rk D (&)
Br#s el eE (48)
BEXERBRIARAE

R-ZT—MENA=1+H  AEFEMEDZ
{E47424,200,000 8 THE TEF - LH(FEMR
BERBAER(ZF-—=F+tZA=1t—8:
#49447,600,000/87C) » A BRITEEERER -

RZZE—MFEXA=+H AEEEHKEL
WEREFHHEESREMYE - BEREE
BIER R E MR ETIRNEREER
127,600,000 L ( —FE—=F+=-_A=+—
H : 82,200,000 7T) °

RARERH  REFERAM - MELAEX
HARIE -

R EE

EREXHERET  AEEEHOT SRR E
EEmERERR - INERR - MXER - FE
SR EE 2 ERE o ALE R RE K
fEEREZERRERNEEBTBRANTH

2/ 48
& o

RKARRZE—EFAKILEELZEGWR
MEREER (TEHREEK D) - §EMNEAKE
HEmERKBORRER @ B - SREER
mBERERE - AR A AEEE MIHE R
B AHEAKEGH - @ ANEEERR L
RREAREEMNEE o REBEIPBERDN
B RmIEEREAE - AEB2EZRITHEN
ARRBMEEEHREAL - 1o ERE
EEEN—Hy AEREEAMBEHEEH
B ) ARESERTES  (VEERAH#
BARMEGTE - RiREBEXNFEDEEF

P

o

b

RIBAEBNSNEL DR - AEEE _FT
NETHFREBAXTESRSLD  TEAHE
EETEARKERZEINEE @ REFZER
BHMERANER - FRHISGNEXRFTERS



Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Risk Management (continued)

With the relatively low interest rates currently, the Group has not
entered into any interest rate hedging contracts or any other interest
rate related derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure closely and will
consider hedging significant interest rate exposure when the need
arises.

As for credit risk, the Group continues to follow the trade practices of
cash on collection from sales of all of its metal recycling products in
order to minimise the carrying amounts of the financial assets in the
Group's financial statements. In addition, the Group will continue to
monitor closely the trade debtors for the Foundry business to minimise
potential impairment losses.

With the liquidity risk, the Group will continue to maintain a balance
between the continuity of funding and the flexibility through the use of
bank borrowings.

Employees

As at 30 June 2014, the Group had a workforce of 555 employees.
In addition, the Group engaged approximately 3,100 separation
and selection workers through local contractors. The Group has not
experienced any strikes, work stoppages or significant labor disputes
which have affected its operations in the past and it has not experienced
any significant difficulties in recruiting and retaining qualified staff. The
Group continues to maintain good relationships with its employees.

Investor Relations

The Group considers that investor relations are important to a listed
company. Maintaining good relationships with investors and keeping
them up-to-date on the latest corporate communications and business
development in a timely fashion would enhance transparency and
strengthen corporate governance of the Group. With the support of
the Board, Mr. Gu Liyong, an Executive Director of the Company, has
been assigned to take responsibility for all matters relating to investor
relations of the Group.

Going forward, we will make special effort to keep our investors
abreast of the corporate and business development, and to introduce
the Group’s strengths and strategies in order to gain support and
recognition from them and also the market in general.
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Disclosure of Interests

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 30 June 2014, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code"), were as follows:

(i) Long positions in Shares and underlying Shares:

EERFRTHRAEBRARARA
MHECEBERN RS - HERO RES
MR R R

R-ZZF-—OFRNA=1TH ARAEERTIE
TBRABRARBREE[AREZEE(EER
(BHREHERD) ([FHEEEED ) EXV
) ek - HERORESFTHEEARFA
RIEE S L EHRIE 352 FATHFENER
it e P RC 8% Sk AR B L 7 AR AU B 8%+ Pt T 3
TABSRETESFXHNEETA ([1RET
AN BARMEARBREEBHEIHMERAQT]
(B2 PR ) BB BOA B AN T

(i) iy RAEREBRM TR -

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFEER interested EARAT
Director of Interest BEERMN iR BEER IRAE LR
ExEB 5/ BREHE BB R EE MR B BOk
Mr. Fang Ankong Beneficial owner 7,014,000 6,600,000 13,614,000
FRERE ERBEAA (Note 1)
(GEAD)
Interest in controlled 318,905,265 31,266,667 350,171,932
corporations (Note 2) (Note 2)
REEGNEE 2w (Pt3E2) (Ft7E2)
Interest of the other 282,194,745 138,975,536 421,170,281
parties to an (Note 3) (Note 3)
agreement under (PzE3) (HIE3)

section 317 of the

SFO
EHREABEBIE 317 &
THREEMEI AT
TSR 2 s




Disclosure of Interests (continued)

RS E (E)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated

Corporation (continued)

EERFRTHRAEBRARARA
MHECEBERN RS - HERO RES
M= AR (&)

(i) Long positions in Shares and underlying Shares: (continued) (i) BHREERGTE - (B)
Approximate
Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested HEER interested EARAT
Director of Interest BEESN HIAHEE FEER IR RERBE A
ExEB 5/ BRiE g 4! 1B MR B E BO
Mr. Stephanus Maria Beneficial owner 300,000 800,000 1,100,000
van Ooijen BEnlEAA (Note 4)
Stephanus Maria GETY
van Ooijen %4
Interest in controlled 115,197,991 52,100,000 167,297,991
corporations (Note 5) (Note 5)
REEFER 2 e (PHzES) GES)
Interest of the other 492,616,019 123,942,203 616,558,222
parties to an (Note 6) (Note 6)
agreement under (Pzx6) (Mix6)
section 317 of the
SFO
BHRREBEROE 37§
THHEEMAI AT
PSR < f s
Total: #%t: 784,956,213 74.92%
Mr. Gu Liyong Beneficial owner 425,000 350,000 775,000 0.07%
BEELE BEmlEAA (Note 7)
(FEE7)
Dr. Loke Yu Beneficial owner - 135,000 135,000 0.01%
B ML BEmlEA A (Note 8)
(FfEE8)
Ms. Zhang Jingdong Beneficial owner = 135,000 135,000 0.01%
X/ BEnfEA (Note 9)

(BI5E9)

0.01%



Disclosure of Interests (continued)
wanm 0

Directors’ and Chief Executives’ Interests and EZERFZETBHAERAATRHE
Short Positions in Shares, Underlying Shares and #EEAZBRIR D - HEARODRES
Debentures of the Company and Its Associated HERKXRE ()

Corporation (continued)
(i) Short positions in Shares: (i)  BEHEKE -

Approximate

Number of percentage
Shares shareholding in
interested the Company

Name of Director Capacity/Nature of Interest BEERMN EARATRE
E=AE B,/ EEME BRHEE MBNE D
Mr. Fang Ankong Interest of the other parties 20,837,095 1.99%
FLERE to an agreement (Note 11)

under section 317 of the SFO (PfFEE11)

EHLHEGREIE 317 KT
B R MR KT FTRE A

Z Wik
Mr. Stephanus Maria van Ooijen Interest in controlled corporations 20,837,095 1.99%
Stephanus Maria van Ooijen %4 REIEHERE 2w (Note 11)
(MtEE11)
(i) Long positions in debentures of the Company: (i) ADFUEHZHHE :
Principal amount of
the debentures held
R ES A SH
Name of Director Capacity/Nature of Interest (HK$)
ExEB g/ ERitE (BT)
Mr. Fang Ankong Interest in controlled corporations 187,600,000
FRZERE RRPEGDER 2 (Note 12)
(M¥EE12)
Mr. Stephanus Maria van Ooijen Interest in controlled corporations 312,600,000
Stephanus Maria van Ooijen %4 NN o ey (Note 13)

(KfzE13)




Disclosure of Interests (continued)

RS E (E)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes:

Q)

Mr. Fang Ankong (“Mr. Fang”) was granted Share Options under the Pre-IPO Share
Option Scheme and the Post-IPO Share Option Scheme to subscribe for 3,500,000
Shares and 49,500,000 Shares, respectively. Mr. Fang exercised Share Options to
subscribe for 1,050,000 Shares on 18 May 2012. 1,050,000 Share Options granted to
Mr. Fang on 23 June 2010 have not been exercised in the exercisable period and were
lapsed on 13 July 2013. Two batches of 4,950,000 Share Options granted to Mr. Fang
on 3 May 2011 have not been exercised in the exercisable periods and were lapsed on
4 May 2013 and 4 May 2014, respectively. 16,500,000 Share Options were granted
to Mr. Fang on each of 28 March 2012 and 22 March 2013 subject to the vesting
condition that the net profit of the Group for the financial years of the Company ended
31 December 2012 and 31 December 2013, respectively, is equal to or exceeds 130%
of the net profit of the Group for the financial year ended 31 December 2010. As the
aforesaid condition has not been met and therefore the two batches of 16,500,000
Share Options granted to Mr. Fang on 28 March 2012 and 22 March 2013 were
automatically lapsed on 21 March 2013 and 20 March 2014, respectively. Mr. Fang
exercised Share Options to subscribe for 1,400,000 Shares on 18 June 2014.

318,905,265 Shares are held by HWH Holdings Limited (“"HWH") as beneficial owner
and HWH is wholly-owned by Mr. Fang. On 1 March 2012, the Company issued a
three-year 4% coupon convertible bonds (the “Convertible Bonds”) in the aggregate
principal amount of HK$815,800,000 entitling the holders thereof to convert into
Shares at an initial conversion price of HK$6.00 per Share, subject to adjustments,
and HWH subscribed for the Convertible Bonds in the principal amount of
HK$187,600,000. Pursuant to a sale and purchase agreement dated 16 January 2013
entered into between, among others, HWH and Greenwoods China Alpha Master
Fund (“Greenwoods”), an independent third party, HWH has, on 16 January 2013,
transferred part of its Convertible Bonds in the principal amount of HK$120,000,000
("Option Bonds”) to Greenwoods and Greenwoods has granted a call option (“Call
Option”) in favour of HWH to purchase all or part of the Option Bonds on the same
day. The 31,266,667 underlying Shares comprise (i) 11,266,667 underlying Shares
held by HWH as beneficial owner which fall to be issued to HWH upon full conversion
of the Convertible Bonds; and (ii) 20,000,000 underlying Shares held by HWH as
beneficial owner which Greenwoods is obliged to deliver to HWH upon exercise of the

Call Option by HWH. Therefore, Mr. Fang is deemed to be interested in an aggregate
of 350,171,932 Shares held by his controlled corporations.

EERFRTHRAEBRARARA
MHECEBERN RS - HERO RES
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(3)

Mr. Fang, Mr. Stephanus Maria van Ooijen (“Mr. van Ooijen”), Mr. Herman Maurits
de Leeuw (“Mr. de Leeuw"”), HWH, Delco Participation B.V. (“Delco”), Sims Metal
Management Dragon Holdings Limited (“Sims”) and Sims Metal Management Asia
Limited (“Sims Asia”) are considered having entered into an agreement under section
317 of the SFO. The 282,194,745 Shares comprise (i) 300,000 Shares held by Mr. van
Ooijen as beneficial owner; (ii) 115,197,991 Shares held by Delco as beneficial owner;
and (i) 166,696,754 Shares held by Sims as beneficial owner. The 138,975,536
underlying Shares comprise (i) 800,000 underlying Shares held by Mr. van Ooijen as
beneficial owner as referred to in Note 4 below; (i) 52,100,000 underlying Shares held
by Delco as beneficial owner which fall to be issued to Delco upon full conversion of
the Convertible Bonds; (iii) 20,837,095 underlying Shares held by Sims as beneficial
owner which Delco is obliged to deliver to Sims upon exercise of the Option by Sims;
(iv) 52,600,000 underlying Shares held by Sims as beneficial owner which fall to be
issued to Sims upon full conversion of the Convertible Bonds; and (v) 12,638,441
underlying Shares held by Sims as beneficial owner which fall to be issued to Sims upon
full conversion of the Warrants. Therefore, Mr. Fang is deemed to be interested in an
aggregate of 421,170,281 Shares held by the other parties to an agreement under
section 317 of the SFO.

Mr. van Ooijen was granted Share Options under the Pre-IPO Share Option Scheme
and the Post-IPO Share Option Scheme to subscribe for 1,000,000 Shares and
5,000,000 Shares, respectively. Mr. van Ooijen exercised Share Options to subscribe
for 300,000 Shares on 18 May 2012. 300,000 Share Options granted to Mr. van Ooijen
on 23 June 2010 have not been exercised in the exercisable period and were lapsed
on 13 July 2013. Two batches of 300,000 Share Options granted to Mr. van Ooijen
on 3 May 2011 have not been exercised in the exercisable periods and were lapsed on
4 May 2013 and 4 May 2014 respectively. 2,000,000 Share Options were granted to
Mr. van Ooijen on each of 28 March 2012 and 22 March 2013 subject to the vesting
condition that the net profit of the Group for the financial years of the Company ended
31 December 2012 and 31 December 2013, respectively, is equal to or exceeds 130%
of the net profit of the Group for the financial year ended 31 December 2010. As the
aforesaid condition has not been met and therefore the two batches of 2,000,000
Share Options granted to Mr. van Ooijen on 28 March 2012 and 22 March 2013 were
automatically lapsed on 21 March 2013 and 20 March 2014, respectively.
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Disclosure of Interests (continued)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(5) 115,197,991 Shares are held by Delco as beneficial owner and Delco is indirectly
50%-owned by Mr. van Ooijen. The 52,100,000 underlying Shares represent such
number of underlying Shares which fall to be issued to Delco upon full conversion of
the Convertible Bonds. Therefore, Mr. van Ooijen is deemed to be interested in an
aggregate of 167,297,991 Shares held by his controlled corporations.

6) Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
492,616,019 Shares comprise (i) 7,014,000 Shares held by Mr. Fang as beneficial
owner; (i) 318,905,265 Shares held by HWH as beneficial owner; and (iii) 166,696,754
Shares held by Sims as beneficial owner. The 123,942,203 underlying Shares comprise
(i) 6,600,000 underlying Shares held by Mr. Fang as beneficial owner as referred to
in Note 1 above; (ii) 31,266,667 underlying Shares held by HWH as beneficial owner
as referred to in Note 2 above; (i) 20,837,095 underlying Shares held by Sims as
beneficial owner which Delco is obliged to deliver to Sims upon exercise of the Option
by Sims; (iv) 52,600,000 underlying Shares held by Sims as beneficial owner which fall
to be issued to Sims upon full conversion of the Convertible Bonds; and (v) 12,638,441
underlying Shares held by Sims as beneficial owner which fall to be issued to Sims upon
full conversion of the Warrants. Therefore, Mr. van Ooijen is deemed to be interested
in an aggregate of 616,558,222 Shares held by the other parties to an agreement
under section 317 of the SFO.

(7) Mr. Gu Liyong (“Mr. Gu"”) was granted Share Options under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme to subscribe for 425,000 Shares
and 2,175,000 Shares, respectively. Mr. Gu exercised Share Options to subscribe for
127,500 Shares and 127,500 Shares on 18 May 2012 and 14 May 2013 respectively.
Two batches of 262,500 Share Options granted to Mr. Gu on 3 May 2011 have not
been exercised in the exercisable periods and were lapsed on 4 May 2013 and 4 May
2014, respectively. 650,000 Share Options were granted to Mr. Gu on each of 28
March 2012 and 22 March 2013 subject to the vesting condition that the net profit
of the Group for the financial years of the Company ended 31 December 2012 and
31 December 2013, respectively, is equal to or exceeds 130% of the net profit of the
Group for the financial year ended 31 December 2010. As the aforesaid condition has

not been met and therefore the two batches of 650,000 Share Options granted to Mr.
Gu on 28 March 2012 and 22 March 2013 were automatically lapsed on 21 March
2013 and 20 March 2014, respectively. Mr. Gu exercised Share Options to subscribe
for 170,000 Shares on 18 June 2014.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(8)

9)

(10)

(11)

Dr. Loke Yu (“Dr. Loke") was granted Share Options under the Post-IPO Share Option
Scheme to subscribe for 225,000 Shares. Two batches of 45,000 Share Options
granted to Dr. Loke on 3 May 2011 have not been exercised in the exercisable periods

and were lapsed on 4 May 2013 and 4 May 2014 respectively.

Ms. Zhang Jingdong (“Ms. Zhang”) was granted Share Options under the Post-
IPO Share Option Scheme to subscribe for 225,000 Shares. Two batches of 45,000
Share Options granted to Ms. Zhang on 3 May 2011 have not been exercised in the
exercisable periods and were lapsed on 4 May 2013 and 4 May 2014 respectively.

Mr. Li Xikui (“Mr. Li") was granted Share Options under the Post-IPO Share Option
Scheme to subscribe for 225,000 Shares. Two batches of 45,000 Share Options
granted to Mr. Li on 3 May 2011 have not been exercised in the exercisable periods

and were lapsed on 4 May 2013 and 4 May 2014 respectively.

Pursuant to a sale and purchase agreement dated 17 January 2012 entered into
between, among others, Delco and Sims, Delco has granted a Call Option in favour of
Sims in respect of 20,837,095 Shares, subject to adjustments (the “Option Shares”).
The short position in respect of 20,837,095 Shares represent the number of the Option
Shares which Delco is obliged to deliver to Sims upon exercise of the Option by Sims.
Mr. van Ooijen is deemed to have the same short position as Delco since Delco is
indirectly 50%-owned by Mr. van Ooijen. Mr. Fang is also deemed to have the same
short position as Delco since Mr. Fang and Delco are parties to an agreement under
section 317 of the SFO referred to in Notes 3 and 6 above.

This represents the aggregate of (i) the principal amount of the Convertible Bonds of
HK$67,600,000 held by HWH as at 30 June 2014; and (ii) the principal amount of the
Option Bonds of HK$120,000,000 held by Greenwoods (in which HWH is deemed to
be interested by virtue of the Call Option as referred to in Note 2 above), by virtue of
which HWH is deemed to be interested in 31,266,667 underlying Shares as referred
to in Notes 2 and 6 above. Mr. Fang is deemed to be interested in the same principal
amount of the Convertible Bonds as HWH since HWH is wholly-owned by Mr. Fang.

This represents the principal amount of the Convertible Bonds subscribed by Delco,
by virtue of which Delco is deemed to be interested in 52,100,000 underlying Shares
as referred to in Notes 3 and 5 above. Mr. van Ooijen is deemed to be interested in
the same principal amount of the Convertible Bonds as Delco since Delco is indirectly
50%-owned by Mr. van Ooijen.
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Disclosure of Interests (continued)

RS E (E)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Save as disclosed above, as at 30 June 2014, none of the Directors and
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
of its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code.
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company

As at 30 June 2014, the interests and short positions of the persons,
other than the Directors and chief executives of the Company, in the
shares and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

(i) Long positions in Shares and underlying Shares:

Disclosure of Interests (continued)
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EIBRABS  UTALTRAD ARG RAGH
B R e AR I 5 I I 4918 336 1678
FHEZERME RS RARNT -
() B RARMR G KT A

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested FEER interested EARAT
Shareholder of Interest BFEERMN MR BEEER IR ER
RERERE B,/ BmtE RPEE RPEE MR 7S Bk
HWH Holdings Limited ~ Beneficial owner 318,905,265 31,266,667 350,171,932
BEnlEAA (Note 1) (Note 1)
(FE1) (FHEE1)
Interest of the other 289,208,745 145,575,536 434,784,281
parties to an (Note 2) (Note 2)
agreement under (PHzE2) (HIsE2)

section 317 of the

SFO
EHRBHERBENTIET

B E TR A A

ZHER

Total: 45t : 784,956,213 74.92%
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

section 317 of the
SFO

BHRBEGOIENTIHET
BEEMAT IR

pa: 3

Total:

Mt

(i)  Long positions in Shares and underlying Shares: (continued) (i B RBRERMOETE - ()
Approximate
Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFEER interested EARAT
Shareholder of Interest BEERMN MR BEER IR RE M HEL
BRREE 54 #EtE k4! k¢! MRS BOL
Delco Participation B.V.  Beneficial owner 115,197,991 52,100,000 167,297,991
BERBEAA (Note 3) (Note 3)
(PHEE3) (P7E3)
Interest of the other 492,916,019 124,742,203 617,658,222
parties to an (Note 4) (Note 4)
agreement under (PHzx4) (MIx4)
section 317 of the
SFO
EHERBRHROIENTET
B EMETAA A
ZHER
Total: #%t: 784,956,213 74.92%
Mr. Herman Maurits Interest in controlled 115,197,991 52,100,000 167,297,991
de Leeuw corporations (Notes 3&5)  (Notes 3&5)
Herman Maurits de REEGEE 2w (33 Rk5) (MEE3&%5)
Leeuw 74
Interest of the other 492,916,019 124,742,203 617,658,222
parties to an (Notes 4 & 5) (Notes 4 & 5)
agreement under (fsEa%s5)  (FHEE4&5)

784,956,213 74.92%
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

(i)  Long positions in Shares and underlying Shares: (continued) (i B RBRERMOETE - ()
Approximate
Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFEER interested AR
Shareholder of Interest BEERMN MR BEER IR RE M HEL
REREHE 54 #EtE k4! k¢! MRS BOL
SVO Company B.V. Interest in controlled 608,114,010 176,842,203 784,956,213 74.92%
corporations (Notes 3,4 &5)  (Notes 3, 4 &5)
WEEGNEE 2w (PfiizE3 4 R5) (a3~ 4%5)
H.P.L. Metals B.V. Interest in controlled 608,114,010 176,842,203 784,956,213 74.92%
corporations (Notes 3, 4&5)  (Notes 3,4 &5)
REEHEE 2 (fizE3 4 %5) (P33~ 4%5)
Stichting Beheer Interest in controlled 608,114,010 176,842,203 784,956,213 74.92%
Aandelen H.P.L. corporations (Notes 3,4 &5)  (Notes 3,4 & 5)
Metals RE AR 2 s (P53 - 4 ]%5) (KizE3 - 4%5)
Sims Metal Beneficial owner 166,696,754 86,075,536 252,772,290
Management BEnEAA (Note 6) (Note 6)
Dragon Holdings (Pt 6) (Ft7E6)
Limited
Interest of the other 441,417,256 90,766,667 532,183,923
parties to an (Note 7) (Note 7)
agreement under (PHzE7) (HIsE7)
section 317 of the
SFO
EHRBRGROIENTET
B E M T AR TR
ZHER
Total: #%: 784,956,213 74.92%



Disclosure of Interests (continued)

RS E (E)

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued)

FERRRA QBRI G K AR R

1R &

we ()

(i) i RABERONETE - (8)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFEER interested EARAT
Shareholder of Interest BEERMN MR BEER IR RE M HEL
BRREE 54 #EtE k4! k¢! MRS BOL
Sims Metal Interest in controlled 608,114,010 176,842,203 784,956,213 74.92%
Management China corporations (Notes 6, 7 &8)  (Notes 6, 7 &8)
Holdings Limited RE AR 2 s (36~ 7%8)  (Fifzt6-7%8)
Sims Metal Interest in controlled 608,114,010 176,842,203 784,956,213 74.92%
Management Asia corporations (Notes 6, 7 & 8)  (Notes 6, 7 & 8)
Limited PR EE 2 (Bif7r6 - 7k8) (k6 - 7%8)
Sims Metal Interest in controlled 608,114,010 176,842,203 784,956,213 74.92%
Management corporations (Notes 6, 7 &8)  (Notes 6, 7 & 8)
Limited RE AR 2 s (M6~ 7%8) (M6 7%8)
Tai Security Holding Beneficial owner 175,197,990 - - 16.72%
Limited EnEAA (Note 9)
(P&E9)
Mr. Cai Huabo Interest in controlled 175,197,990 - - 16.72%
Cai Huabo %t 4 corporations (Note 9)
REEHEE 2 GE)




Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Short positions in underlying Shares:

Disclosure of Interests (continued)
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Approximate

Number of percentage
underlying shareholding
Shares in the
interested Company
Name of Shareholder Capacity/Nature of Interest BEERN  GEAERED
REREMRE 51/ RntE HEROHA BABED
Delco Participation B.V. Beneficial owner 20,837,095 1.99%
BEnlEAA (Note 10)
(& 10)
HWH Holdings Limited Interest of the other parties to 20,837,095 1.99%
an agreement under section 317 (Note 10)
of the SFO (MEE10)
EHRRBERAIENTET
BT A A
2K
Mr. Herman Maurits de Leeuw Interest in controlled corporations 20,837,095 1.99%
Herman Maurits de Leeuw iR N (Notes 5 & 10)
Vil (Ffi%E5 % 10)
SVO Company B.V. Interest in controlled corporations 20,837,095 1.99%
REZEHNER 2 25 (Notes 5 & 10)
(P& 5 % 10)
H.P.L. Metals B.V. Interest in controlled corporations 20,837,095 1.99%
REEFER 2 (Notes 5 & 10)
(M35 % 10)
Stichting Beheer Aandelen Interest in controlled corporations 20,837,095 1.99%

H.P.L. Metals

REEHEE 2 2

(Notes 5 & 10)
(BfsE5 K 10)

Ja



Disclosure of Interests (continued)
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
(i)  Short positions in underlying Shares: (continued) (i)

HERMNERRE - (&)

Approximate

Number of percentage
underlying shareholding
Shares in the
interested Company
Name of Shareholder Capacity/Nature of Interest BEERN  GEAERED
REREMRE 51/ RntE HEROHA BABED
Sims Metal Management Interest of the other parties to 20,837,095 1.99%
Dragon Holdings Limited an agreement under section 317 (Note 10)
of the SFO (FizE10)
ERLHBEEIENTIET
BT A
A £
Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
China Holdings Limited RNEZEGAE s (Notes 8 & 10)
(M8 % 10)
Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
Asia Limited REIEHAR 2 s (Notes 8 & 10)
(FizE8 % 10)
Sims Metal Management Interest in controlled corporations 20,837,095 1.99%

Limited

REAEHEE 2 zs

(Notes 8 & 10)
(K=E8 K& 10)



Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

(1

(3)

318,905,265 Shares are held by HWH as beneficial owner. The 31,266,667 underlying
Shares comprise (i) 11,266,667 underlying Shares held by HWH as beneficial owner
which fall to be issued to HWH upon full conversion of the Convertible Bonds; and (i)
20,000,000 underlying Shares held by HWH as beneficial owner which Greenwoods
is obliged to deliver to HWH upon exercise of the Call Option by HWH as referred to
in Note 2 under the section headed “Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and Debentures of the Company and Its
Associated Corporation” above.

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
289,208,745 Shares comprise (i) 7,014,000 Shares held by Mr. Fang as beneficial
owner; (i) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
115,197,991 Shares held by Delco as beneficial owner; and (iv) 166,696,754 Shares
held by Sims as beneficial owner. The 145,575,536 underlying Shares comprise (i)
6,600,000 underlying Shares held by Mr. Fang as beneficial owner; (ii) 800,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 52,100,000
underlying Shares held by Delco as beneficial owner which fall to be issued to Delco
upon full conversion of the Convertible Bonds; (iv) 20,837,095 underlying Shares held
by Sims as beneficial owner which Delco is obliged to deliver to Sims upon exercise
of the Option by Sims; (v) 52,600,000 underlying Shares held by Sims as beneficial
owner which fall to be issued to Sims upon full conversion of the Convertible Bonds;
and (vi) 12,638,441 underlying Shares held by Sims as beneficial owner which fall to
be issued to Sims upon full conversion of the Warrants. Therefore, HWH is deemed to
be interested in an aggregate of 434,784,281 Shares held by the other parties to an
agreement under section 317 of the SFO.

115,197,991 Shares are held by Delco as beneficial owner. The 52,100,000 underlying
Shares represent such number of underlying Shares which fall to be issued to Delco

upon full conversion of the Convertible Bonds.
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Disclosure of Interests (continued)
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(4)

(5)

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
492,916,019 Shares comprise (i) 7,014,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
318,905,265 Shares held by HWH as beneficial owner; and (iv) 166,696,754 Shares
held by Sims as beneficial owner. The 124,742,203 underlying Shares comprise (i)
6,600,000 underlying Shares held by Mr. Fang as beneficial owner; (i) 800,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 31,266,667
underlying Shares held by HWH as beneficial owner as referred to in Note 1 above; (iv)
20,837,095 underlying Shares held by Sims as beneficial owner which Delco is obliged
to deliver to Sims upon exercise of the Option by Sims; (v) 52,600,000 underlying
Shares held by Sims as beneficial owner which fall to be issued to Sims upon full
conversion of the Convertible Bonds; and (vi) 12,638,441 underlying Shares held by
Sims as beneficial owner which fall to be issued to Sims upon full conversion of the
Warrants. Therefore, Delco is deemed to be interested in an aggregate of 617,658,222
Shares held by the other parties to an agreement under section 317 of the SFO.

Delco is 50%-owned by each of SVO Company B.V. (“SVO”) and H.P.L. Metals B.V.
("HPL"). SVO is wholly-owned by Mr. van Ooijen. HPL is wholly-owned by Stichting
Beheer Aandelen H.P.L. Metals (“Stichting HPL"), a foundation for the sole benefit
of Mr. de Leeuw. Therefore, each of SVO, Mr. van Ooijen, Mr. de Leeuw, HPL and
Stichting HPL is deemed to be interested in the long positions and short positions held
by and through Delco.

166,696,754 Shares are held by Sims as beneficial owner. The 86,075,536 underlying
Shares comprise (i) 20,837,095 underlying Shares held by Sims as beneficial owner
which Delco is obliged to deliver to Sims upon exercise of the Option by Sims; (ii)
52,600,000 underlying Shares held by Sims as beneficial owner which fall to be issued
to Sims upon full conversion of the Convertible Bonds; and (iii) 12,638,441 underlying
Shares held by Sims as beneficial owner which fall to be issued to Sims upon full

conversion of the Warrants.
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FHHE 166,696,754 A% 17 © 124,742,203 A& 48 B A%
MBI B R EERE RS AFFER 6,600,000
B&ARRARL 1S ¢ (ii) Favan Ooijen EEEABZREE A
#5744 £800,000 A& AERBARR 1 ¢ (i) | 3CHIEE1 Fradie
HWHE R E &= A AF B 31,266,667 AR AERAA () :
(iv) P Sims 7 T{# BB P AE 14 Delco B B AR FSims B
M Sims R E @A ARAR 20,837,095 AXHE MK
%5 (v) BSimstERERMA AFAE AR ARKRES
T RE TS 1T T Sims 952,600,000 A&AHERES
Bt 5 R (vi) BSimstEAEREA AFEERRR
BB H L RE M 8T T Sims 1 12,638,441 iR
HEEARL( © FE I - Delco iR AR EH K EIE 1G5
37 IE T B EAM TS A2 44£617,658,222
PRARAD R A A 2 o

Delco #4 SVO Company B.V. ([SVO]) & H.P.L. Metals
B.V.([HPL]) & B #4A 50% ° SVO i van Ooijen 4
2& A ° HPLH Stichting Beheer Aandelen H.P.L.
Metals ([Stichting HPL]) & # A ifi Stichting HPL
Afde Leeuw A EZEM—FIFHESE o BEIL -
SVO - van Ooijenst4 ~ de Leeuw#t 4 + HPL Stichting
HPL & A48 AR iE B Delco BB TR KA R T
B o

SimstE R B 25 A A5 H 166,696,754 B A% 15 ©
86,075,536 ARFARBAXID B21E (i) 7R Sims TE BB AR 12
Delco B EFRNFSims Bl SimstEAE R HEA AR
A #20,837,095 RAEEEARE ¢ (i) B Sims tERE m i
BAREER AR EFERS AL REMGRTT
Sims 952,600,000 i&AERARR D + K (iii) BB Sims {E /R &
HEBAREERRREZ B IRBMAERT
F sims 12,638,441 REAERIAR -




Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(7) Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
441,417,256 Shares comprise (i) 7,014,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
318,905,265 Shares held by HWH as beneficial owner; and (iv) 115,197,991 Shares
held by Delco as beneficial owner. The 90,766,667 underlying Shares comprise (i)
6,600,000 underlying Shares held by Mr. Fang as beneficial owner; (i) 800,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 31,266,667
underlying Shares held by HWH as beneficial owner as referred to in Note 1 above;
and (iv) 52,100,000 underlying Shares held by Delco as beneficial owner which fall
to be issued to Delco upon full conversion of the Convertible Bonds. Therefore, Sims
is deemed to be interested in an aggregate of 532,183,923 Shares held by the other
parties to an agreement under section 317 of the SFO.

(8) Sims is a wholly-owned subsidiary of Sims Metal Management China Holdings Limited
("SMM China"”), which in turn is a wholly-owned subsidiary of Sims Asia. Sims Asia is
a wholly-owned subsidiary of Sims Metal Management Limited (“SMM"). Therefore,
each of SMM, SMM China and Sims Asia is deemed to be interested in the long
positions and short positions held by and through Sims.

9) 175,197,990 Shares are held by Tai Security Holding Limited (“Tai Security”) as
beneficial owner and Tai Security is wholly-owned by Mr. Cai Huabo (“Mr. Cai"”).
Therefore, Mr. Cai is deemed to be interested in the same number of Shares as held
by Tai Security.

(10)  The short position in respect of 20,837,095 Shares represent the number of the Option
Shares which Delco is obliged to deliver to Sims upon exercise of the Option by Sims.

Save as disclosed above, as at 30 June 2014, the Company had not been
notified by any persons (other than the Directors and chief executives
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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(7) F %4 van Ooijen 564 ~ de Leeuw 84 ~ HWH »
Delco * Sims K Sims Asiat R BF] L EH L HE
1B 317 5 TR 3% © 441,417,256 IR AR 1 B 45
(i) AR EEREREA ABAR 7,014,000 A2 8%
5 (i) fAvan Ooijen EEFAEZEEATEN
300,000 (&85 15 : (iil) B HWH{F AE 25 B ABEH
318,905,265 f&f&1n ¢ K (iv) M Delco {EAEZ=ER
AR E115,197,991 &1 © 90,766,667 IRAERIAX
HBEFE () B R EERE RS AFHE ™ 6,600,000
B&AERARL 1S ¢ (i) Bvan Ooijen SEEABREE A
576 #9 800,000 A AHRBA AR 17 ¢ (ifi) ;= SB[ E 1 BTt e
HWHYE R E &= A AR A 831,266,667 % 18 4 ix
5+ K(iv) fADelcofEAERMAE AFH BN ATRR
R ETRE A 1% 1 15 %497 T Delco 852,100,000 A%
ARG - Bt - Sims R AR EHF K EKHIE
317 & T i oAb BT 4075 P 2 & #£ 532,183,923
A&AR A7 R R A A o
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Limited ([SMM China ) &2 &EMER R - i SMM
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Metal Management Limited ([SMM ) 812 & B A
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RNEBSims AR AR AR

9) Tai Security Holding Limited ([Tai Security|){E&®E
mmiEA AFEA175,197,9908/% 1% + M Tai Securityl
Cai Huabo e 4 ([Cai st & ) 2 & A - Bt » Caist
EAR AR Tai Security #H7A MHERZ B R #HE

(10)  B[820,837,095 BMAD 2 H A TRH Sims 1715 B A
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Disclosure of Interests (continued)
y A T

Share Option Scheme BB REST 2
The Company has two share option schemes namely, the Pre-IPO Share ~ RAAFIN T —ZF XA~ += B HFAMEE
Option Scheme and the Post-IPO Share Option Scheme which were — R&#EETE| - BIE R AR S AIERIES 2 R E

adopted on 23 June 2010. RARBEERERESE -
(a) Pre-IPO Share Option Scheme () BERAHRBEABRETE
As at 30 June 2014, details of the share option granted under the R=ZF—WFERA=Z+H  REBAR
Pre-IPO Share Option Scheme are as follows: FEE R AR T S PTIR H e BB IR =T
BT
Number of Number of
Date of Exercisable shares subject shares subject
Grant period to outstanding Number Number to outstanding
(dd/mm/ Exercise ~ (dd/mm/ optionsasat ~ ofoptions  ofoptions  Numberof options asat
) price per — yyyy) 1 January 2014 granted exercised  options lapsed 0June 2014 Approximate
(Note 1) share  (Note2) AZE-BE  duingthe  duingthe  duingthe  WZE-RE percentage
RLRE (HKS)  frfeH -f-Aik period period period ~ RE=TAEE  shareholdings
Grantees (8/8/%) SRAEE (R/B/B) fik2BREY BhEl Bk Bnih ARZBREY i
ARA (1) () (H2) RZRGEE  BREHE  BREMR  RRERE RZRBEE BREA
(I Directors
(185
Mr. Fang Ankong 23062010 2483 130072013 120072014 1,400,000 0 1,400,000 0 0 -
il 5EEN ZE-SELATERE
o ZE-BELATCR
Mr. Stephanus Maria van Ooflen ~ 23/06/2010 2483 130072013 - 120072014 400,000 0 0 0 400,000 003817%
Stephanus Maria van Oofen e 5577 TE-TELATEAZ
o - ZE-MELATCR
Mr. GuLLiyong 23062010 2483 130072013 - 120072014 170,000 0 170,000 0 0 -
BREAA 5EEA ZB-CEEATIRE
e ZE-MECAToR
1,970,000 0 1,570,000 0 400,000 0.03317%
(i) Employegs and 2300612010 243 1300772013 - 1200772014 2,608,000 0 772,000 0 1,836,000 0.17522%
other particpants “E-345 T-ELATERE
(i) EERAMAER ZtzR ZE-MECATIR

Total &3t 4,578,000 0 2,342,000 0 2,136,000 021339%
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Share Option Scheme (continued) RBIRFEST 2 ()

(a) Pre-IPO Share Option Scheme (continued) (a) BXRAMBERBRETS (&)
Notes: BT
(1) It was the date when the Company offered to the grantees the options under (1) HWARAGREE R ARSI BRESS
the Pre-IPO Share Option Scheme. MARARDERENBE o
(2) Each of the grantees to whom options have been conditionally granted under (2) RIRE X ARSI AR SIS A IREF

the Pre-IPO Share Option Scheme will be entitled to exercise:

@i)

(if)

(iii)

up to 30% of the total number of options granted at any time during
the period commencing from the date of the first anniversary of the
date when the shares of the Company were first listed on the Stock
Exchange (the “Listing Date”) to the date of the second anniversary of
the Listing Date (both days inclusive);

up to 30% of the total number of options granted at any time during
the period commencing from the date immediately following the date
of the second anniversary of the Listing Date to the date of the third
anniversary of the Listing Date (both days inclusive); and

up to 40% of the total number of options granted, at any time during
the period commencing from the date immediately following the date
of the third anniversary of the Listing Date to the date of the fourth

anniversary of the Listing Date (both days inclusive).

BT B ZERA - AT

(i)

(if)

(iii)

BARRBEOABRAERETZ
REmEHADREBF AR
ErHAME_BEE ALY HH
N(BEERMREN)  BERITE
EE AR EIE30%

BERERETHRARE_BAF2EA
RELFTAPFE=ZBFEALZH
BA(BEERMREN) @ BT
EERBRIEEHTER30% &

BERLTRARRE=ZBF22A
RELTAREMAFEA LS
HMA(BEERMREN) @ BT
EERBREEHTERA0% °



Disclosure of Interests (continued)
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Share Option Scheme (continued) RBIRFEST 2 ()
(b) Post-IPO Share Option Scheme (b) BALHBEARBRESTS
As at 30 June 2014, details of the share option granted under the R-Z—MENA=Z+H REBAR
Post-IPO Share Option Scheme are as follows: FE & 16 AR ST B ATIR MO RE AR A 5
B
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exercise ~ Exercisable optionsasat ~ ofoptions ~ ofoptions ~ Numberof ~options as at
) price per  period 1 January 2014 granted exercised  optionslapsed ~ 30June 2014 Approximate
(Note 1) share ~ (dd/mm/ WZZ-BE  duingthe  duingthe  duingthe  HZ-Z-BE percentage
RHRE (HKS) yyyy) -f-AE% period period period  RAZTRHA  shareholdings
Grantees (B/B/%) SRARE FS Rz BREY E BNk gy fREREY h#
ARA (1) (Bn) (8/A/%) ReRfERE  BREEE  BREER  BREER  ReBAEA BREAM
(i Directors
g%
Mr. Fang Ankong 031052011 6388 04/05/2013- 03052014 4950,000 0 0 4,950,000 0 -
i i E--£1fZR “E-SEIAmAE
(Note'5) “E-MERACR
(ko) 041052014 - 0310572015 6,600,000 0 0 0 6,600,000 0.62988%
Z3-MERAMAZ
“E-REIAZR
(Note 2)
Lig2)
11,550,000 0 0 4,950,000 6,600,000 0.62988%
2003203 375 221032014 2110312017 4950,000 0 0 4,950,000 0 -
“§-=FZA-12R ZE-MEACTIRE
Note 6) TE-+ESA-1-R
(Hik6) 21032015 - 211032017 4,950,000 0 0 4,950,000 0 -
ZE-RESAITIRE
S e ]
200312016 - 211032017 6,600,000 0 0 6,600,000 0 -
ZE-E=ACTIRE
“E-tEA-1-R
(Note 4)
i52)
16,500,000 0 0 16500000 0 -

(Note )

6
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Share Option Scheme (continued) RBIRFEST 2 ()

(b) Post-IPO Share Option Scheme (continued) (b) BRAPREARBREE(E)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdise  Exercisable optionsasat ~ ofoptions ~ ofoptions  Numberof ~options asat
) price per  period 1 January 2014 granted exercised  options lapsed 30June 2014 Approximate
Note 1) share  (dd/mm/ WZE-BE  duingthe  duringthe  duringthe  RZE-RE percentage
RLRE (HKS) yyyy) -f-AE% period period period  RASTREA  shareholdings
Grantees (B/8/%)  SROEE AFH ik BREY Eihd B BR&d IRZEREY it
ARA (1) (Br) (R/B/%) RZRBEE  BREHE  BREEE  BREHE  ReRREE BREM
(i Directors (continued)
EZ(H)
Mr. Stephanus Maria 03/05/2011 6.388  04/052013- 03052014 300,000 0 0 300,000 0 -
van Qojen T--£18=A “5-ERRMAZ
Stephanus Maria van (Note’5) “T-MERA=R
Oojfn k4 (Hzts) 04052014 - 0300572015 400,000 0 0 0 400,000 0.03817%
“E-RERARAZE
“E-nEnAcR
(Note )
(HiE2)
700,000 0 0 300,000 400,000 0.03817%
20030013 375 22032014 - 210032017 600,000 0 0 600,000 0 =
Z3-ZFZAC1IR “E-REZfzrIAE
(Note 6} “3-tE=f-1-A
(ko) 20/032015- 211032017 600,000 0 0 600,000 0 -
ZE-REZRCTIRE
“3-tE=f=-A
221032016 - 211032017 800,000 0 0 800,000 0 =
3-NERCTIRE
“3-tE=f=1-A
(Note 4)
(iE4)
2,000,000 0 0 2,000,000 0 =
(Note 6)

(Kiit6)
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Share Option Scheme (continued) B AESTE (&)
(b) Post-IPO Share Option Scheme (continued) (b) BARLAMBEARBRETS(E)
Number of Nurber of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdise  Exercisable optionsasat ~ ofoptions ~ ofoptions  Numberof ~options asat
) price per  period 1 January 2014 granted exercised  options lapsed 30June 2014 Approximate
(Note 1) share  (dd/mm/ W-Z-BE  duingthe  duringthe  during the HZZ-mE percentage
RiAH HKS) yyyy) -A-RE% period period period  ABZTEEE  sharcholdings
Grantees (B/8/%) GROFE fFH k2 EREY Eihd Bl Bhxy  fEZERES i
ARA (1) (&n) (B/R/8) RZRBEE  BREHE  BREEE  BREHE  ReRREE BREA
(i Directors (continued)
EZ(H)
Mr. GuLiyong 03/0572011 6.388 041052013 - 03/05/2014 262,500 0 0 262,500 0 -
BRRAE E-ERf=H “3-=ERfRRE
“T-MERA=R
041052014 - 03/05/2015 350,000 0 0 0 350,000 0.03340%
“5-MERRMAZ
“5-1FRAZR
(Note )
(i)
612,500 0 0 262,500 350,000 003340%
20030013 375 22032014 - 210032017 195,000 0 0 195,000 0 -
“3-=F=f-1zR “E-WEZfzrIAE
(Note 6] T-+EZACt-A
(ks 20032015~ 2110302017 195,000 0 0 195,000 0 -
ZE-RE-ftIAE
E-tEZAC+-A
221032016 - 211032017 260,000 0 0 260,000 0 =
E-REZRITIRE
E-tEZAC+-A
(Note 4)
(Hst4)
650,000 0 0 650,000 0 =
(Note 6)

(Kiit6)
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Share Option Scheme (continued) RBIRFEST 2 ()

(b) Post-IPO Share Option Scheme (continued) (b) BRAPREARBREE(E)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdise  Exercisable optionsasat ~ ofoptions ~ ofoptions  Numberof ~options asat
) price per  period 1 January 2014 granted exercised  options lapsed 30June 2014 Approximate
Note 1) share  (dd/mm/ W-E-BE  duingthe  duringthe  duringthe  RZZ-ME percentage
RLRE (HKS) yyyy) -F-RiF period period period  RASTREA  shareholdings
Grantees (B/8/%)  SROEE AFH frkzBRES Bk B BR&d IRZEREY it
ARA (1) (Br) (R/B/%) ReBAEE  BRE®E  BREER  BREME  R2BAEE BREM
(i Directors (continued)
EZ(H)
Dr. Loke Yu 0310572011 6.388 041052013 - 03/05/2014 45,000 0 0 45,000 0 -
EgHEL E-ERA=H “E-CERARRE
ZT-MERAZR
04052014 - 03/05/2015 60,000 0 0 0 60,000 0.00573%
3-RERAMAE
ZT-RERAZR
(Note )
(Hst2)
105,000 0 0 45,000 60,000 0.00573%
2810312012 4186 280032013 - 271032016 2,500 0 0 0 2,500 0.00215%
Z2-2EZRC1)R i o Sy vIGES
Z3-AE=ACtHA
2810312014 - 271032016 2,500 0 0 0 2,500 0.00215%
“5-REZA-T\AZ
S e v g
280032015 - 271032016 30,000 0 0 0 30,000 0.00286%
“E-REZfZTNAE
ZE-NEZRZTEA
(Note 3)
(Ht3)
75,000 0 0 0 75,000 0.00716%
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Share Option Scheme (continued) RBIRFEST 2 ()
(b) Post-IPO Share Option Scheme (continued) (b) BARLAMBEARBRETS(E)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdise  Exercisable optionsasat ~ ofoptions ~ ofoptions  Numberof options asat
) price per  period 1 January 2014 granted exercised  options lapsed 30June 2014 Approximate
(Note 1) share ~ (dd/mm/ W-E-BE  duingthe  duingthe  duingthe  HZE-BE percentage
RHRE (HKS) yyyy) -f-AE% period period period  RAZTRHA  shareholdings
Grantees (B/8/8)  SROEE fH fik2BhES Bk B BnEd ARZEBREY it
ARA (Hik1) (21) (R/B/%) ReBAEE  BRERE  EREER  BREME  RoBAEE BREAM
(I Directors {continued)
(125(8)
Ms. Zhang Jingdong 03/05/2011 6.388  04/052013 - 03/05/2014 45,000 0 0 45,000 0 -
ERAL “E—-FRA=H “E-=F1fMAZ
“E-MERAZR
04052014 - 03/05/2015 60,000 0 0 0 60,000 0.00573%
“E-MERARAZE
“3-nEnAcR
(Note 2)
Lig2)
105,000 0 0 45,000 60,000 0.00573%
2800312012 4186 280032013 - 271032016 2,500 0 0 0 2,500 0.00215%
ZE-ZEZR-1/A “E-ZE=ACTNAE
ZE3-AEACTHR
280032014 - 271032016 2,500 0 0 0 2,500 0.00215%
Z3-BEACTNRE
ZB-NERCfHA
280032015 - 271032016 30,000 0 0 0 30,000 0.00286%
3-REACTNRE
Sy e o
(Note 3)
(Hif3)

75,000 0 0 0 75000 0.00716%
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Share Option Scheme (continued) RBIRFEST 2 ()

(b) Post-IPO Share Option Scheme (continued) (b) BRAPREARBREE(E)
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(ddl/mm/ Exercise  Exercisable optionsasat ~ ofoptions  ofoptions  Number of options as at
) price per  period 1 January 2014 granted exercised  options lapsed 30June 2014 Approximate
(Note 1) share  (dd/mm/ WZ5-BE  duingthe  duringthe  duringthe HZZ-mE percentage
RHRg HKS) yyyy) -f-RiEF period period period  AEZTREE  shareholdings
Grantees (B/8/8)  SROEE fH fik2BhREY Bk B BnEd ARZEBREY it
ARA (i) (21) (R/B/%) ReBAEE  BRERE  EREER  BREME  RoBAEE BREAM
(I Directors {continued)
(125(8)
Mr. L Xikui 03/05/2011 6.388  04/052013 - 03/05/2014 45,000 0 0 45,000 0 -
L3 2y “I--¥RACR “5-CFRARAZE
ZT-MERAZR
041052014 - 0310572015 60,000 0 0 0 60,000 0.00573%
“E-MERARAZ
“E-nEnAcR
(Note 2)
(HiE2)
105,000 0 0 45,000 60,000 0.00573%
2800312012 4186 280032013 - 271032016 2,500 0 0 0 2,500 0.00215%
Z3-ZF=RZT/\R B-ZEZAT\RE
ZE3-AEACTHR
2800312014 - 2710312016 22,500 0 0 0 2,500 0.00215%
Z3-BERCTNRE
ZB-NERCfHA
2810312015 - 2710312016 30,000 0 0 0 30,000 0.00286%
3-REACTNRE
ZE-nEZAztHR
(Note 3)
(i£3)
75,000 0 0 0 75,000 0.00716%
32,552,500 0 0 24,797,500 7,755,000 0.74012%
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Share Option Scheme (continued)

fERERTE ()

(b) Post-IPO Share Option Scheme (continued) (b) BARLAMBEARBRETS(E)
Number of Nurber of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdise  Exercisable optionsasat ~ ofoptions ~ ofoptions  Numberof ~options asat
) price per  period 1 January 2014 granted exercised  options lapsed 30June 2014 Approximate
Note 1) share  (dd/mm/ WZZ-BE  duingthe  durngthe  duingthe  R-Z-BE percentage
RLRE (HKS) yyyy) -F-RiF period period period  RASTREA  shareholdings
Grantees (B/8/%)  SROEE AFH ik BREY Eihd Bl Bhxy  fEZERES i
ARA (1) (&n) (B/R/8) ReBAEE  BRE®E  BREER  BREME  R2BAEE BREA
(i Employegs and 21092010 338 230092013 - 22092014 1,428,000 0 852,000 20,000 556,000 0.05306%
other paticipants 3-TENACTIR B-CEpACTERE
(i) EE REfAEE ZE-MEAAZTZR
(Note 2)
(it2)
03/05/2011 6.388 041052013 - 03/05/2014 3,381,000 0 0 3,381,000 0 -
5--£18=R “5-ZERRMAZ
“E-MERAR
04052014 - 03/05/2015 4,508,000 0 0 104,000 4,404,000 042031%
3-RERAMAE
“E-RERACR
(Note 2)
(HiE2)
7,889,000 0 0 3,485,000 4,404,000 042031%
2810312012 4186 280032013 - 271032016 3,163,500 0 0 36,000 3,127,500 0.29348%
e S 1 ZB-=ERtN\RE
Z3-7E=A-THA
280032014 - 271032016 3,163,500 0 0 36,000 3,127,500 0.29348%
ZE-MEZA=T\RE
S
280032015 - 271032016 4218,000 0 0 43,000 4170,000 0.39797%
ZB-RERCTNRE
ZE3-AEACTHR
(Note 3)
(Hst3)
10,545,000 0 0 120,000 10,425,000 0.99493%
I 19,862,000 0 82000 3625000 15,385,000 1.46830%

220842%



Share Option Scheme (continued)

(b)

Notes:

(1

Post-IPO Share Option Scheme (continued)

It was the date when the Company offered to the grantees the options under the Post-
IPO Share Option Scheme (the “Date of Grant”).

Each of the grantees to whom options have been conditionally granted under the Post-
IPO Share Option Scheme will be entitled to exercise:

(i) up to 30% of the total number of options granted at any time during the
period commencing from the first anniversary of the Date of Grant to the date

of the second anniversary of the Date of Grant (both days inclusive);

(ii) up to 30% of the total number of options granted at any time during
the period commencing from the date immediately following the second
anniversary of the Date of Grant to the date of the third anniversary of the
Date of Grant (both days inclusive); and

(iii) up to 40% of the total number of options granted, at any time during the
period commencing from the date immediately following the third anniversary
of the Date of Grant to the date of the fourth anniversary of the Date of Grant
(both days inclusive).

Each of the grantees to whom options have been conditionally granted under the Post-
IPO Share Option Scheme will be entitled to exercise:

(i) as to 30%, from the date of the first anniversary of the Date of Grant, i.e. 28
March 2013, to the date immediately before the fourth anniversary of the Date
of Grant, i.e. 27 March 2016 (both dates inclusive);

(ii) as to 30%, from the date of the second anniversary of the Date of Grant, i.e.
28 March 2014, to the date immediately before the fourth anniversary of the
Date of Grant, i.e. 27 March 2016 (both dates inclusive); and

(iii) as to 40%, from the date of the third anniversary of the Date of Grant, i.e. 28
March 2015, to the date immediately before the fourth anniversary of the Date
of Grant, i.e. 27 March 2016 (both dates inclusive).
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GEX
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BERLRBERBRESS ()

I RA R BRE B IR AR B E & BRI B mEKR
AR LERES R (XL AM]) -

REERAREERBRESIESHHRERTE
BRAER) B ARRA - ATIA

@i EREARRE-AFZARERHAH
BRE_BFEALZHEANREERER
REAN)  BEITEERBRELETES
30% ;

(ii) EREARRE_BAFCBARERHA
RRE-AFEALZHEN(REERER
REAN) - EEITEEXBRELETER
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Disclosure of Interests (continued)

RS E (E)

Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

Notes: (continued)

)

(5)

(6)

Each of the grantees to whom options have been conditionally granted under the Post-
IPO Share Option Scheme will be entitled to exercise:

(i) as to 30%, from the date of the first anniversary of the Date of Grant, i.e. 22
March 2014, to the date immediately before the fourth anniversary of the Date
of Grant, i.e. 21 March 2017 (both dates inclusive);

(ii) as to 30%, from the date of the second anniversary of the Date of Grant, i.e.
22 March 2015, to the date immediately before the fourth anniversary of the
Date of Grant, i.e. 21 March 2017 (both dates inclusive); and

(iii) as to 40%, from the date of the third anniversary of the Date of Grant, i.e. 22
March 2016, to the date immediately before the fourth anniversary of the Date
of Grant, i.e. 21 March 2017 (both dates inclusive).

The 16,500,000 share options and 1,000,000 share options were granted to each of
Mr. Fang and Mr. van Ooijen on 3 May 2011 subject to the vesting condition that the
net profit of the Group for the financial year of the Company ended 31 December
2011 is equal to or exceeds 130% of the net profit of the Group for the financial year
ended 31 December 2010. As the aforesaid condition has not been met and therefore
the share options granted to Mr. Fang and Mr. van Ooijen on 3 May 2011 have not
been duly vested and are not exercisable. Notwithstanding this, these share options
should be taken into account for the purpose of determining whether the limits under
Rule 17.04(1) of the Listing Rules are exceeded.

The 16,500,000 share options, 2,000,000 share options and 650,000 share options
were granted to each of Mr. Fang, Mr. van Ooijen and Mr. Gu on 22 March 2013
subject to the vesting condition that the net profit of the Group for the financial year
of the Company ended 31 December 2013 is equal to or exceeds 130% of the net
profit of the Group for the financial year ended 31 December 2010. As the aforesaid
condition has not been met and therefore the share options granted to Mr. Fang,
Mr. van Ooijen and Mr. Gu on 22 March 2013 were automatically lapsed on the
publication date of the final results of the Company for the year ended 31 December
2013.

Save as disclosed above, no options were granted, cancelled or lapsed as
at 30 June 2014. The consideration paid by each grantee for each grant
of option is HK$1.00.
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Corporate Governance and Other Information

Compliance with the Corporate Governance
Code

Throughout the period ended 30 June 2014, the Company has complied
with all the applicable code provisions of the Corporate Governance
Code contained in Appendix 14 to the Listing Rules (the “Code”) with
exceptions as explained below:

The roles of the chairman and chief executive officer of the Company
have not been segregated as required by the provision A.2.1 of the
Code.

Mr. Fang Ankong (“Mr. Fang”) is the Chairman and Chief Executive
Officer of the Company. With extensive experience in the mixed metal
scrap recycling business, Mr. Fang is responsible for our Group's overall
strategic planning and the management of our business. The Board
considers that vesting the roles of chairman and chief executive officer in
the same person is beneficial to the business prospects and management
of our Group. The balance of power and authority is ensured by the
operation of the senior management and the Board, which comprise
experienced and high caliber individuals. The Board currently comprises
three executive Directors (including Mr. Fang), one non-executive
Director and three independent non-executive Directors and therefore
has a fairly strong independence element in its composition.

During the year ended 31 December 2013, the Company identified
certain practices which were not in full compliance with the Hedging
Policy of the Group. In view of this, the Board has taken remedial actions
and commissioned an independent professional to review the internal
control system and corporate governance of the Group and a report was
submitted to the Board in March 2014.

The Group has reinforced its internal control mechanism based on
the recommendations provided by the independent professional,
such reinforcements included enhancing the monitoring mechanism
and conducting more detailed analysis in order to improve the risk
management system of the Group. Most of the reinforcements were
implemented during the first half of 2014 and it is expected that
all recommendations made by the independent professional will be
addressed in the second half of 2014.

The Company will review its corporate governance practices on a
continual basis.
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Corporate Governance and Other Information (continued)

REAREMER (&)

Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as its own code of
conduct regarding Directors’ dealings in the securities of the Company.
Upon specific enquiries of all the Directors, each of them confirmed that
he/she has complied with the required standards set out in the Model
Code during the six months ended 30 June 2014 in relation to his/her
securities dealings, if any.

The Model Code has been extended to cover the senior management
and relevant employees of the Group who likely possess inside
information of the Company.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2014.

Interim Dividend

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2014. Accordingly, no closure of the
Register of Members of the Company is proposed.

Interim Results

The unaudited condensed consolidated results of the Group for the
six months ended 30 June 2014 have been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public accountants
in Hong Kong, and the Audit Committee with no disagreement.

Changes of Information of Director

Pursuant to Rule 13.51B of the Listing Rules, a change in any of the
information of the Directors of the Company subsequent to the date of
the 2013 Annual Report of the Company is required to be disclosed.

Dr. Loke Yu, an Independent Non-Executive Director of the Company,
was appointed as an Independent Non-Executive Director of Wing Lee
Holdings Limited (Stock Code: 876) and Tianhe Chemicals Group Limited
(Stock Code: 1619) respectively with effect from 20 June 2014. Both
companies are listed on the main board of the Stock Exchange.
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF CHIHO-TIANDE GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Chiho-Tiande Group Limited (the “Company”) and its subsidiaries
set out on pages 47 to 100, which comprise the condensed
consolidated statement financial position as of 30 June 2014 and
the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Report on Review of Condensed Consolidated Financial Statements (continued)

ARG E MR RFHRE (F)

Conclusion Eim

Based on our review, nothing has come to our attention that causes us 2Bz EH - RFWERBEMEE > £
to believe that the condensed consolidated financial statements are not  BffIREHAGEE M BHRRESEATAEARE

prepared, in all material respects, in accordance with HKAS 34. REBB S ERE 4 RER -
Deloitte Touche Tohmatsu EE) o BERS AT
Certified Public Accountants BEE A

Hong Kong B

15 August 2014 —Z-mENA+HA
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PG EEERREMSEKER

For the six months ended 30 June 2014 HZE —Z—MMFE XA =+H LA A

Six months ended 30 June
BEAA=THILAEA

2014 2013
—2-mE =%
NOTES HK$'000 HK$'000
i3 TR T
(Unaudited) (Unaudited)
(REER) (REER)
Revenue iz 3 3,204,362 3,825,686
Cost of sales HERA 4 (3,341,297) (3,924,090)
Gross loss eS| (136,935) (98,404)
Other income Heg A 24,843 18,112
Other gains and losses HilERER 5 (640,516) (541,627)
Distribution and selling expenses PDERHEERL (13,245) (11,903)
General and administrative expenses —RRITEAL (57,985) (76,856)
Finance costs TR 6 (80,696) (86,763)
Loss before tax BREATEE (904,534) (797,441)
Income tax (expense) credit Fiss (AX) #% 7 (2,180) 24,255
Loss for the period HNEE 8 (906,714) (773,186)
Other comprehensive (expense) income Hip 2 (B) A
Item that will not be reclassified subsequently Hgresmh BEBRMER ¢
to profit or loss:
Exchange difference arising on translation BEEE2REBELN
to the Group's presentation currency ER%%E (13,590) 27,377
Items that may be reclassified subsequently to HigmEmsBeEs
profit or loss: HIER :
Reclassification to profit or loss on disposal of HE ATt R AR
available-for-sale investment BN HEEER 499 -
Fair value gain (loss) on available-for-sale AHEHERE 2 AT ENE (B8)
investment 918 (3,938)
1,417 (3,938)
Other comprehensive (expense) R HE M2 E (Fx) KA
income for the period (12,173) 23,439
Total comprehensive expense for the period HRN2AERY 8% (918,887) (749,747)
Loss for the period attributable to: AT EREEHRES :
Owners of the Company ARRIHEEA (896,030) (748,940)
Non-controlling interests Ezalie o (10,684) (24,246)
(906,714) (773,186)
Total comprehensive expense for the period UTEAEEHRNZERS
attributable to: mE
Owners of the Company AATEEA (908,901) (724,481)
Non-controlling interests IR ER (9,986) (25,266)
(918,887) (749,747)
HKS HK$
B BT
Loss per share BRER
- basic —ER 10 (0.857) (0.718)
— diluted —#% 10 (0.857) (0.718)
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Condensed Consolidated Statement of Financial Position
VAN e

At 30 June 2014 - ZE—MENA=1+H

At At
30 June 31 December
2014 2013
R-Z—WF R-ZE—=4
~A=1tH +=-—A=+—H
NOTES HK$'000 HK$'000
B aE F#ET FHET
(Unaudited) (Audited)
(REER) (4 F#Z)
Non-current assets FREBEE
Property, plant and equipment W% - WE k& 11 377,991 331,530
Prepaid lease payments ERHEE 424,992 433,069
Investment properties "EYHE 20 23,049 28,942
Available-for-sale investment A ERE 26 - 14,053
Deposits paid for acquisition of MUEYIZE - BRE REE
property, plant and equipment Frftiz & 48,452 40,332
Deferred tax assets EETRIBEE 518 5,997
875,002 853,923
Current assets RENEE
Inventories 7E8 1,428,480 2,570,273
Trade and other receivables B 5 Kk H b W GRIE 12 463,927 744,477
Bills receivables e ZE % 13 1,296 6,614
Prepaid lease payments BRHEE 10,582 10,642
Derivative financial instruments PTHESRIT A 14 17,175 132,688
Tax recoverable ALY B 7 IR 10,276 10,334
Pledged bank deposits EEIBIRITER 180,944 141,841
Margin deposits REES 346,000 175,405
Bank balances and cash RITEHR KR 411,178 271,095
2,869,858 4,063,369
Asset classified as held for sale DEARBIELEZEE 20 4,960 =
2,874,818 4,063,369
Current liabilities mENEfE
Trade and other payables B 5 KA e FRIE 15 432,254 407,005
Derivative financial instruments PTESRT A 14 144,880 33,303
Tax payable FERTHRIR 3,468 2,268
Bank borrowings IRITIEE 16 1,546,624 1,958,680
Convertible bonds AR E S 18 787,100 —
Embedded derivative components ARESFRAXSTETA
of convertible bonds 18 5,214 -
Warrants AR HE R 19 571 -
2,920,111 2,401,256
Net current (liabilities) assets nE (AR EEFE (45,293) 1,662,113
Total assets less current liabilities BERBERTIAE 829,709 2,516,036
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Condensed Consolidated Statement of Financial Position (continued)

RS MMMk ()

At 30 June 2014 RZ=ZF—F,NA=1+H

A

At At
30 June 31 December
2014 2013
R-ZF—0F R-T—=%
ARA=tH +=ZA=+—H
NOTES HK$'000 HK$'000
Bt FET FAT
(Unaudited) (Audited)
(REEXR) (&%)
Capital and reserves BRAR#E
Share capital f& A 17 10,478 10,446
Share premium and reserves A& (B K i 866,193 1,763,914
Equity attributable to owners of RARHEE ANE(EERS
the Company 876,671 1,774,360
Non-controlling interests FEPERR RS (77,657) (67,671)
Total equity B 799,014 1,706,689
Non-current liabilities FERBEE
Convertible bonds AR AR ES 18 - 759,406
Embedded derivative components AMRESFRAXITETA
of convertible bonds 18 - 13,353
Warrants RRRHE R 19 - 1,331
Deferred tax liabilities FEEFRIBEE 30,695 35,257
30,695 809,347
829,709 2,516,036
EEXEBERAR —TEHHRE 49




[ {

Condensed Consolidated Statement of Changes in Equity
ERREEER B R

For the six months ended 30 June 2014 & Z —Z—MFXA=+HI/NEA

Attributable to owners of the Company

AATEEAELR
Foreign Attributable
Capital Share Statutory  Enterprise Investment  currency Accumulated to non-
Share Share redemption option Capital  general expansion revaluation translation profits controlling
capital  premium reserve reserve reserve reserve fund reserve reserve (losses) ~ Sub-total interests Total
Bt EARE B &% EE % K& M BiER FER
R& HE 4] B B -REFE RREE EfRE EXRE (B8) Nt RRER L H
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Th Thr T T Thr T T Thr Thr Tin T Thr T
(note ) (note i) (note i)
(Biek)  (iaii)  (BaEiD)
At1lanuary 2013 (audited) ~ R=F-=F-A-B (%% 10435 888986 00 29987 22760 102,167 102,166 - 118951 639333 2115005 (41463 207354
Loss for the period BAEE - - - - - - - - - (148940)  (748.940)  (24246)  (773,186)
Exchange difference arisingon - B EFALE2HER
translation to the Group’s EEMELER
presentation currency - - - - - - - - 28397 - 28397 (1,020) 21317
Fair value loss on AHHERE
available-for-sale investment A F{EEE - - - - - - - (3938) - - (3938) - (3938)
Total comprehensive income ~ EARENRA (Fx) 5
(expense) for the period = = = = = = = (3.938) 28397 (748940)  (724481)  (25266)  (749,747)
Erercise of share options frieRE 13 4,246 - (964) - - - - - - 3295 - 3,29
Lapse of share options BREAN - - - (4,894) - - - - - 4,894 - - -
Dividends recognised as EARRNRS
distribution - - - - - - - - - (22,143) 22183 = (22,143)
Recognition of equity-settled  BEZMRELERIRR
share-based payments BERZAR - - - 6,794 - - - - - - 6,794 - 6,794
Shares repurchased and not yet  fR{3 1A i A 2k
cancelled (note i) (Ffzii) - - (1,324) - - - - - - - (1,324) - (1,324)
Transfer of reserve HRER - - - - - 154 154 - - (308) - - -
At30 June 2013 (unaudited) ~ R=Z-=FRA=TH
(F2H) 10448 893232 1,104 30,923 222,760 102,321 102,320 (3938 147348 (127,164) 1,377,146 (66,729) 1310417
At1January 2014 (audited) ~ N=F-ME-A-B(HFH) 10446 892,493 24 3835 222,760 104376 104376 (1417)  A71611 237656 1774360 (67,671) 1,706,689
Loss for the period HREE - - - - - - - - - (896,030) (896,030)  (10,684)  (906,714)
Eichange differencearisingon - AEFIASE2HEH
translation to the Group's EEMERZE
presentation currency - - - - - - - - (14,289) - (14289) 698 (13,590)
Fair value gain on AHHERE
available-for-sale investment ~~ AF{EMNE - - - - - - - 918 - - 918 - 918
Redlassified to profitorloss ~ RHEFEHERER
on disposal of available- EpEEy
for-sale investment - - - - - - - 499 - - 499 - 499
Total comprehensive income ~ EARENA (F%) 85
(expense) for the period - - - - - - - 1417 (14,288)  (896,030)  (908,901) (9,986)  (918,887)
Erercise of share options fiid P N M8 - (28) - - - - - - 8570 - 8570
Lapse of share options BREXH - - - (7.857) - - - - - 7,857 - - -
Recognition of equity-settled  BEZNREEERURE
share-based payments BRI - - - 2,602 - - - - - - 260 - 2,68
Transfer of reserve L - - - - - 170 170 - - (340) - - -
At30June 2014 (unaudited) ~ M=F-MERA=1A
(RE2H) 10,478 903,856 24 23,795 222,760 104,546 104,546 - 157,323 (650.857) 876,671 (77,657) 799,014
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notes:

(i)

(iii)

Condensed Consolidated Statement of Changes in Equity (continued)

ARG RSB R (F)

For the six months ended 30 June 2014 BZ -2 —NF XA =+HIL/~EA

Capital reserve represents the sum of (a) the difference between the nominal value
of the aggregate share capital and share premium of the subsidiaries acquired by
the Company upon a group reorganisation in 2008 and the nominal value of the
Company'’s shares issued in exchange and (b) a capitalisation of shareholders’ loans in
2010.

Statutory general reserve and enterprise expansion fund represent the appropriation
of 10% of profit after tax determined based on the relevant accounting rules and
regulations of the People’s Republic of China (the “PRC") as required by the Articles of
Association of the Company’s PRC subsidiaries. The appropriation may cease to apply if
the balance of the statutory general reserve and enterprise expansion fund has reached
50% of the PRC subsidiaries’ registered capital.

During the six months ended 30 June 2013, the Company repurchased 406,000 of
its own shares on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
which were not yet cancelled as at the end of the reporting period, at an aggregate
consideration of HK$1,324,000. The highest and lowest prices paid were HK$3.28 and
HK$3.20, respectively.
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six months ended 30 June 2014 #HZ - —NFXA=+HItNEA

Six months ended 30 June
BEANA=THLEAEA

2014 2013
—E-mF —T-=F
HK$’000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(REER) (REERZ)
Operating activities RS
Loss for the period HNEE (906,714) (773,186)
Adjustments for: HTII&IEHE
Depreciation of property, M - BERRENE
plant and equipment 17,792 16,924
Gain on fair value change of AHARESITERD 2
the derivative components NFEZB NG
of convertible bonds (8,139) (48,880)
Gain on fair value change of warrants RREE 2 AT EE B (760) (4,539)
Income tax expense (credit) Ei3HAY (%) 2,180 (24,255)
Interest expenses A ERS 80,696 86,763
Net foreign exchange loss (gain) PE 5 1R (e ) § 58 29,280 (51,293)
Allowance for inventories FERE 8,454 98,303
Other adjustments Hith Az 5,591 9,620
Operating cash flows before movements EEBCEPAMEETENE
in working capital (771,620) (690,543)
Decrease in inventories FERL 1,114,608 297,356
Decrease in trade and other receivables 2 5 R MR R 277,852 110,846
Decrease (increase) in bills receivables FEME= R A (3Em) 5,254 (6,631)
Decrease in derivative financial instruments fTEemIARD 226,919 349,073
Increase in trade and other payables B 5 RE M RERRIBE M 26,190 115,658
Cash generated from operations REEERS 879,203 175,759
Tax paid BAHE (1 (18,887)
Interest paid BERFHE (52,780) (60,340)
Net cash from operating activities RERHEERSFE 826,422 96,532
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Condensed Consolidated Statement of Cash Flows (continued)
musanenes )

For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

Six months ended 30 June
BEANA=THLEAEA

2014 2013
“E-mE —T-=F
HK$'000 HK$'000
TERT THT
(Unaudited) (Unaudited)
(REER) (RigER)
Net cash used in investing activities RERSMARSFE
Placement of margin deposits FARES (798,809) (728,504)
Withdrawal of margin deposits RIRE € 626,667 337,795
Purchases of property, plant and BEYZE  BEK&E
equipment (89,621) (49,747)
Proceeds from disposal of HE At ER B PTEFIE
available-for-sale investment 14,917 -
Placement of pledged bank deposits FABERRITER (183,450) (86,435)
Withdrawal of pledged bank deposits RIMBERRITER 142,998 114,927
Other investing activities Hiiz & RS 17,963 31,831
(269,335) (380,133)
Net cash (used in) from financing activities REERS (A MEREFE
New bank and other borrowings raised FERTRAMER 2,448,867 3,981,862
Issue of new shares BATHIR 8,570 3,295
Repayment of bank and other ERFIREMEE
borrowings (2,871,992) (3,656,301)
Repurchase of shares R EEE - (1,324)
(414,555) 327,532
Net increase in cash and cash equivalents Re kR eEEERFEEMN 142,532 43,931
Cash and cash equivalents at 1 January R—A—BzRekRe5EER 270,779 446,536
Effect of foreign exchange rate changes SNEREXEBNTE (2,133) 97
Cash and cash equivalents at 30 June RAA=TBZzH&RReSFEER
represented by bank balances and cash (BRTHEARRE) 411,178 490,564
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Notes to the Condensed Consolidated Financial Statements
GEEE RS S E

For the six months ended 30 June 2014 #HZ - —NFXA=+HItNEA

54

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

In preparing the condensed consolidated financial statements, the
directors of the Company have given careful consideration to the
future liquidity of the Group in light of the fact that the Group
incurred a loss of HK$906,714,000 for the six months ended 30
June 2014 and the Group’s current liabilities exceeded its current
assets by HK$45,293,000 as at 30 June 2014. The directors of the
Company, having taken into accounts of the following factors, are
of the opinion that the Group has sufficient working capital for its
present requirements in the next twelve months:

(@)  the proceeds of HK$34,560,000 from the disposal of an
investment property details of which are set out in Note 20;

(b)  the Group’s unutilised borrowing facilities of approximately
HK$1,268,000,000 at 30 June 2014; and

(c)  the belief that, based on past experiences, the Group is able
to renew the borrowing facilities upon expiry.

Based on the aforesaid factors, the directors of the Company are
satisfied that the Group will have sufficient financial resources to
meet its financial obligations as they fall due for the foreseeable
future. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2014 are the same as
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2013.

Chiho-Tiande Group Limited Interim Report 2014
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2.

Notes to the Condensed Consolidated Financial Statements (continued)

AR RIS SRR M o ()

For the six months ended 30 June 2014 HZE —ZF—WHF/XA=1+HI/XEA

Principal Accounting Policies (continued)
Investment in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of an associate are
incorporated in these condensed consolidated financial
statements using the equity method of accounting. The financial
statements of an associate are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances. Under the equity method, an investment in
an associate is initially recognised in the condensed consolidated
statement of financial position at cost and adjusted thereafter
to recognise the Group’s share of the profit or loss and other
comprehensive income of the associate. When the Group's
share of losses of an associate exceeds the Group’s interest
in that associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group's
share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.
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Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR MY o ()

For the six months ended 30 June 2014 HZE—-F
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Principal Accounting Policies (continued)
Investment in an associate (continued)

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group's investment in an associate. When necessary, the
entire carrying amount of the investment (including goodwiill) is
tested for impairment in accordance with HKAS 36 Impairment
of Assets as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal) with
its carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

When a group entity transacts with an associate of the Group
(such as a sale or contribution of assets), profits and losses
resulting from the transactions with the associate are recognised
in the Group’s condensed consolidated financial statements only
to the extent of interests in the associate that are not related to
the Group.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction
rather than through continuing use. This condition is regarded
as met only when the asset is available for immediate sale in
its present condition subject only to terms that are usual and
customary for sales of such asset and its sale is highly probable.
Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within one
year from the date of classification.

Non-current assets classified as held for sale are measured at the

lower of their previous carrying amount and fair value less costs of
disposal.

Chiho-Tiande Group Limited Interim Report 2014
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2.

Notes to the Condensed Consolidated Financial Statements (continued)

AR RIS SRR M o ()

For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

Principal Accounting Policies (continued)

In the current interim period, the Group has applied, for the first
time, the following new interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA")
that are relevant for the preparation of the Group’s condensed
consolidated financial statements:

. Amendment to HKFRS 10, HKFRS 12 and HKAS 27
Investment Entities

o Amendment to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

. Amendment to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

. Amendment to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting

. HK(IFRIC)-Int 21 Levies

Amendments to HKAS 32 Offsetting Financial
Assets and Financial Liabilities

The amendments to HKAS 32 clarify existing application issues
relating to the offset of financial assets and financial liabilities
requirements. Specifically, the amendments clarify the meaning
of ‘currently has a legally enforceable right of set-off’ and
‘simultaneous realisation and settlement’.

The directors do not anticipate that the application of these
amendments to HKAS 32 will have significant impact on the
Group’s condensed consolidated financial statements as the
Group does not have any financial assets and financial liabilities
that qualify for offset.
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Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR MY o ()

For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

58

Principal Accounting Policies (continued)
Amendments to HKAS 32 Offsetting Financial
Assets and Financial Liabilities (continued)

Except as described above, the application of the other new
interpretation and amendments to HKFRSs has had no material
effect on the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these condensed
consolidated financial statements.

Segment Information

Operating and reportable segments are identified on the basis of
internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker (“CODM")
in order to allocate resources to segments and to assess their
performance. The executive directors of the Company are
identified as the CODM and they regularly review the internal
report on gross profit/loss derived from different business activities
and different products to assess performance and allocate
resources of the Group.

The Group is mainly engaged in the principal business of metal
recycling, involving the recycling of mixed metal scrap into copper
scrap, steel scrap, aluminium scrap, iron scrap and other metal
scrap. The Group is also engaged in the foundry business which
involves the production and sale of aluminium-alloy ingots and
copper rod and wire, and wholesales business which involves
trading of other metal scrap without processing and copper
cathodes. The operating and reportable segments are identified
based on major products under three categories of business
activities:

(i) metal recycling business (including sales of copper scrap,
steel scrap, aluminium scrap, iron scrap and other metal

scrap);

(i) foundry business (including sales of aluminium-alloy ingots
and copper rod and wire); and

(iii)  wholesales business (including sales of other metal scrap
without processing and copper cathode).

Chiho-Tiande Group Limited Interim Report 2014
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Notes to the Condensed Consolidated Financial Statements (continued)

AR RIS SRR M o ()

For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

Segment Information (continued) 3. DEER (&)

The following is an analysis of the Group’s segment revenue and

AT AR MR AR BIZER R 25

segment results by operating and reportable segments for the D ELE D YD IR U e B D EBEE AT
period under review:

Six months ended 30 June 2014

BE-Z-—MNFA=+HLNEAR

Metal recydling business Foundry business Wholesales business
SRELER BEER EED
Other
Other Aluminium- metal scrap
Copper Steel Aluminium Iron  metal alloy Copperrod  without ~ Copper
scrap scrap scrap scrap scap  ingots and wire processing  cathode Elimination Total
A HER EfANI
i Ed 4] B EeR i3 B ESR  BEH He 3t
HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
TEn TR TEn  TER  TEn  TEr  TEn  TER  TEn  TER  TEn
REVENUE W&
External sales IFHE 2,116,257 382675 78175 89460 24347 132,781 10101 255989 114,577 - 3,204,362
Inter-segment sales AHEHE 64878 18235 98,509 - 6T - - 1,104,595 - (1287,89) -
Total segment revenue APhELE 2181135 400910 176684 89460 26022 132,781 10,101 1360584 114577 (1,267,892) 3,204,362
Segment (loss) profit A8 (B8 & (123432)  (16343) (10215  (4790)  (3320) 6,05  (4124) 3433 (11585)  (3,504) (136935)
Other income A 1883
Other gains and losses EhaREE (640,516)
Distribution and seling ARRHERR
expenses (13,245)
General and administrative  —RREAHFER
EXDENses (57,985)
Finance costs BEAA (80,69%)
Loss before tax BRAEE (904,534)
Income tax expense FERAR (2,180
Loss for the period i) (906,714)
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Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR MY o ()

For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

3.

60

Segment Information (continued)
Six months ended 30 June 2013

DEER (E)
BE—_Z—=%,"A=+HI1"EA

Metal recycling business Foundry business Wholesales business
SRELER BERH i
Other
Other Aluminium- metal scrap
Copper Steel  Aluminium Iron aloy Copperrod  without ~ Copper

scrap scrap SCrap scrap

Ef s B8 B EeR
HKS'000  HKS'000  HKS000  HK$'000  HKS'000
Tt TEr  TEn  TEn TER

ingots ~ andwire processing  cathode Elimination Total

BER EtANT

it B5  BEE  BES b3f2 it

HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000
Ter  TEr  TEr  TEr  TEr TR

REVENUE Wi
External sales e 1986549 468593 125434 90883 33,294 175,828 9280 507225 428598 - 3,825,686
Inter-segment sales e 186,477 16,032 124474 - 2498 - - 1,822,554 5918 (2,157,953) -
Total seqment revenue poll Gkt 2173026 434625 249908 90883 35792 175828 9,282 2329779 434516 (2,157953) 3,825,686
Segment (oss) profit AH(BE) & (101,585 (5,35)) 4897 749 4603 (10818) 17447 (17919 10,562  (98,404)
Other income EfpA 18,112
Other gains and losses AihEREE (541,627)
Distribution and seling PEREERR

EXDENses (11,903)
General and administrative  ~MRREFHER

expenses (76,856)
Finance costs B (86,763)
Loss before tax BRaER (797,441)
Income tax credit ity 24,255
Loss for the period SiEE (773,186)

Segment (loss) profit represents the gross (loss) profit resulted
in each segment without allocation of other income, other
gains and losses, distribution and selling expenses, general and
administrative expenses and finance costs. This is the measure
reported to the CODM for the purposes of resource allocation and
performance assessment.

Inter-segment sales are charged at prevailing market price.

Information on segment assets and segment liabilities of the
Group are not reviewed by the CODM for the purpose of resource
allocation and performance assessment nor otherwise regularly
provided to the CODM. As a result, no analysis of segment assets
and segment liabilities is presented.
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Notes to the Condensed Consolidated Financial Statements (continued)
i (

For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

4. Cost of Sales 4. SHEKR
Included in cost of sales are the following inventory allowance: THER R N F SR

Six months ended 30 June

BEASA=+THILEAEA

2014 2013

—E-NF —T—=F

HK$'000 HK$'000

FHERT FHET

Inventory allowance recognised — HREFEEEE 8,454 98,303
Management assesses whether the carrying value of inventories S BN R R R A EEEES
exceeds their net realisable value at the end of the reporting SHAEEA SR EME TEBRER
period. Management estimates the net realisable value for s 30 A HA S AR R T IR M R S 1B B (B R AE
inventories with reference to the ask price of metal scrap in the EERT SN ERE LR E
relevant markets and the quoted prices of metal on applicable BEE -BE—=—WESA=1THIE
commodity exchanges at the end of the reporting period. For the SNEAR  BRESTERAEETREE
six months ended 30 June 2014, because the market prices of the s EEEELE  FALEREEERE
commodities were lower than the respective purchase prices of 8,454 0008 T (—E—=F—A—0%
certain inventories held, an inventory allowance of HK$8,454,000 —T—=#,HA=+0 : 98303,000%

(1.1.2013 to 30.6.2013: HK$98,303,000) was recognised. T e

EAXMEBERAT T OFHEHRE 61



Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR MY o ()

For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

5. Other Gains and Losses 5. Hitlh&mEkE#E

Six months ended 30 June
BZEAA=1+HIE<MAEA

2014 2013
—E—F —T—=F
HK$'000 HK$'000
FET FET
(Loss) gain on fair value NEEES (BE) K
change of:
— derivative financial —TESRMT A (M)
instruments (note)
realised loss BEEB B (489,108) (314,285)
unrealised loss REHR R (127,535) (312,659)
— the derivative component of — AMRESITE T A S
convertible bonds (Note 18) (FizE18) 8,139 48,880
— warrants (Note 19) — RBEEE (FE19) 760 4,539
Impairment loss recognised on B 5 K H M IR R (E B 1R
trade and other receivables (832) (846)
Net foreign exchange (loss) gain [ (&518) W5 558 (29,280) 51,293
Gain (loss) on disposal of property, H&E¥Z - WE k& fs (B18)
plant and equipment 1,033 (25)
Reclassified to profit or loss A E A it SR E
on disposal of available- B HOREER
for-sale investment (499) -
Gain on fair value change of BRAFEFABR 2 REATE
investments at fair value 25
through profit or loss - 34
Others HAh (3,194) (18,558)
(640,516) (541,627)
note: The amount arose from fair value change in aluminium, copper, zinc, steel ek : RESEBHELSE @ 7 WHREDH

£
rebar and nickel future contracts, provisional pricing arrangements embedded BRNATFEED  MEREEERTHEN
BE&

KRN REARH -

B
in sales contracts and foreign currency forward contracts. $H

62 Chiho-Tiande Group Limited Interim Report 2014



Notes to the Condensed Consolidated Financial Statements (continued)

AR S MW R (F)

Finance Costs

For the six months ended 30 June 2014 HE—-F

6. BIFERA

—UFERNA=+HIESREAR

Six months ended 30 June

BZEAA=1+HIE<MAEA
2014 2013
—E-F ==F
HK$'000 HK$'000
FHERT FAT
Interest on bank borrowings ARAFREZH
wholly repayable within IRITIEE 2 FE
five years 36,686 45,743
Effective interest expense on AR 2 BRI B F
convertible bonds (Note 18) (fzE18) 44,010 41,020
80,696 86,763

Income Tax Expense (Credit)

~

Frietim s> (B%)

Six months ended 30 June

BEASA=1+HLAEAR
2014 2013
—E-NF —E—=%F
HK$'000 HK$ 000
FET FET
Current tax: BNVER%RIA :
Hong Kong B 69 95
PRC Enterprises Income RBIMEERTEH ([ EMER)
Tax (“EIT") 620 -
Netherlands Gl 240 186
929 281
Underprovision in prior periods:  #@FHAREE R ¢
Hong Kong B 331 -
PRC EIT BT 1 34
1,261 315
Deferred tax expense (credit) BB (Ee) 919 (24,570)
2,180 (24,255)
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Notes to the Condensed Consolidated Financial Statements (continued)

AR B IS SRR MY o ()

For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

Income Tax Expense (Credit) (continued)

PRC

The Group's subsidiaries are subject to PRC EIT at the rate of 25%.

Hong Kong

All Hong Kong subsidiaries are subject to Hong Kong Profits Tax at
the rate of 16.5% on their respective estimated assessable profit.

Other jurisdictions

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Loss for the Period

Fris®ipix (E %) (&)

e

AR B I A R AR 25% HOBY Ry
REI TSR -

&t

FEEBNEARSARS B HFHER
B MR 16.5% T R B R EENF
A5 °

Hitp iR E
R EAD BUERE R E M BIR IR R A
EREBMBRITHEE -

HAERE

Six months ended 30 June
BZEA~A=1HILAEA

2014 2013
—E-mF ZE—=F
HK$'000 HK$'000
FET FH&T
Loss for the period has been HAEE - 2Bk (FEA)
arrived at after charging TFI%IE :
(crediting) the following items:
Cost of inventories recognised TR ARZHNFERA
as an expense 3,341,297 3,924,090
Depreciation of investment REWFEINE
properties 933 933
Depreciation of property, M - BE RERETE
plant and equipment 17,792 16,924
Share-based payment expense LARR (D BERET R 2 B
(Note 23) (Pig5E23) 2,642 6,794
Amortisation of prepaid SEENEiEkE: i
lease payments 5,302 4,361
Interest income FEMA (3,337) (3,024)
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10.

Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 HZE —ZF—WHF/XA=1+HI/XEA

Dividend 9. KE
Six months ended 30 June
BEASA=1+HLAEAR
2014 2013
—E-NF —T—=4F
HK$'000 HK$'000
FERT FET
Dividend recognised as BERERIAADIRRE
distribution during the period:
2012 final dividend BERNZFE——FREARE
paid — HK2.12 cents per share — &% 2.12 731 - 22,143

The directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (1.1.2013 to
30.6.2013: Nil).

Loss per Share
The calculation of the basic and diluted loss per share attributable
to owners of the Company is based on the following data:

EETERRNBEZE-_T—EHERA
—+E1M:MIHEPHEH£ (ZE—=F—
A—B=® =FA= TLE E)"

10. BRREE
NATIHEG ARSI R EE
TIRA T8 -

Six months ended 30 June
BEZAA=1THIEAEA

2014 2013
—E—F —E— =4
HK$'000 HK$'000
FERT FH&T
Loss for the period attributable STEGRER R EER
to owners of the Company RATHE ANELER
for the purpose of basic and &8
diluted loss per share 896,030 748,940

Weighted average number of STEGRER RS EER
ordinary shares for the TEARINE 9 8R
purpose of basic and
diluted loss per share

In current and prior periods, the potential ordinary shares
attributable to the Company’s outstanding convertible bonds,
warrants and share options have anti-dilutive effect as the
assumed conversion and exercise would result in a decrease in loss
per share.

1,045,383,003 1,043,782,344

RERRBERRR - AQRMARITER]
BRES - RIREE RERERELE
TERAEAEREELE  BREIRLBRE
TEBEREREERD -
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For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

11. Property, Plant and Equipment 1. % BERRE
During the current period, the Group acquired plant and RAER - RN&EE A 81,501,000 7T
equipment of HK$81,501,000 (2013: HK$25,829,000). (== —=1 : 25,829,000/8 L) HE =

K&

12. Trade and Other Receivables 12. E5REMEWRIE
The Group generally allows its trade customers a credit period AEE—BETHESEPNF30£90
ranging from 30 to 90 days. A longer credit period may be granted BWEER EESEEEIER &
to trade customers with good credit quality upon the approval of EENREELHRINESEEIRE
management. ERAEEH -
An analysis of the Group's trade receivables by age at the end of AR AEREBERREHIKRE S - KGRI
the reporting period, presented based on the invoice dates which (MR BR B ) 12 3 52 B HA (B U s B
approximated the date of revenue recognition, net of allowance R B BRI ) PR ERER DT

for doubtful debts, is as follows:

At At
30 June 31 December
2014 2013

R-B-mE  RoT-=F
AAZ+E  toA=t-H

HK$'000 HK$'000
FHBxT FHET
Trade receivables: B SRR
0-30 days 0%30H 34,332 129,659
31-60 days 31260H 23,012 11,486
61-90 days 61£90H 12,159 24,300
91-180 days 91180 H 21,085 58,580
Over 180 days 838180 H 31,357 57,702
121,945 281,727
Other receivables: H At FEMGRIA ¢
Deposits and prepayments Ze RIBNFHIE 36,004 37,300
Deposits paid for purchase BB RME 2 B Re (M)
of raw materials (note) 211,513 214,734
VAT recoverable AR B ER 86,866 206,762
Others Eith 7,599 3,954
341,982 462,750
463,927 744,477
note: Included an amount of HK$255,000 (2013: HK$36,442,000) paid to Sims Mzt : BRXNEARAABERTZE ZRRSims
Metal Management Dragon Holdings Limited (“Sims”), a shareholder with Metal Management Dragon Holdings Limited
significant influence over the Company. ([Sims]) #9255,000%8 (=% — = & :

36,442,000/87T)
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For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

FEWRRE
AT AREER RS RN RS RS
5 F 9 (FR R IaS e B BRI ) 25180

13. Bills Receivables 13.
An analysis of the Group’s bills receivables by age at the end of
the reporting period, presented based on the invoice dates (also

approximate to the date of revenue recognition), is as follows: BRES DT ¢
At At
30 June 31 December
2014 2013
R-Z-—MOF RIT—=%F
ANA=tH +=ZA=+—H
HK$'000 HK$'000
FET FAT
0-30 days 0&30H 1,296 6,614
14. Derivative Financial Instruments 14. fT4AERTIA
At At
30 June 31 December
2014 2013
R-ZB—NF R-T—=%F
~A=1H +=—A=+—8H
HK$'000 HK$'000
FET FAT
Derivative financial assets FTESMEE
Aluminium, copper, zinc, steel 2 - 8 - - A RIEHE
rebar and nickel future B # (FEED
contracts (note i) 16,436 130,272
Provisional pricing arrangements  E&BF EEZHE (HiEEi)
(note ii) - 2,149
Foreign currency forward HNESRER A £ (PR &E i)
contracts (note iii) 739 267
17,175 132,688
Derivative financial liabilities f$T4¢mEE
Aluminium, copper, zing, steel A 81~ B - A RIRERE
rebar and nickel future A4 (FFEED
contracts (note i) 144,860 32,683
Provisional pricing arrangements  E&EFEEZHE (HiaEii)
(note ii) - 181
Foreign currency forward SN SR BRE 7 (B i)
contracts (note iii) 20 439
144,880 BER()S

EaRiEEFRATE
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For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

notes:

@)

. . . . . = = -
14. Derivative Financial Instruments (continued) 14. fT£E€®RI A (&)
B & -
Aluminium, copper, zinc, steel rebar and nickel future contracts (net (i) iR - i - 8 M REHEELN (KEFRE)
settlement)
The Group entered into aluminium, copper, zinc, steel rebar and nickel future AEBMBETVE -~ 7 - 8 WHRBHES
contracts in order to manage its exposure to the price risk of aluminium, B ERIR - ARAMEBTFEERKR
copper and other metal inventories. These contracts are actively traded in an e REMPLEER - ZZENRERTS
active market and are measured at fair values based on unadjusted quoted R RE R B BN ARG AERE AR FES
price at the end of the reporting period, with gain or loss recognised directly 2 ERBEEERNERRP R -
in profit or loss.
Major terms of the aluminium, copper, zinc, steel rebar and nickel future RERPEEART R - 0 & HWH KX
contracts outstanding at the end of the reporting period are set out below: BHESHNEERTINT
30 June 2014 R=B-—HmFEXA=1+A
Contract price Standard trading unit Total unit Maturity date
BRER BEEEEN HBEE{Y EpCl=]
Aluminium future contracts:
EHEAH
Buy at prices ranging from 25 tonnes 80 From 11 September 2014
USD1,845 to USD 1,895 per tonne 250 to 24 September 2014
BT GHE1,845% T E 1,895k T BREE B-E-HmFEnA+—R=E
—ZTpmEAA=tHEA
Sell at prices ranging from 25 tonnes 120 From 11 September 2014
USD1,854 to USD 1,897 per tonne 250 to 24 September 2014
RN TEME1,854% T2 1,897 X THBIEHE B-Z-—WFEAA+—HE
—ZT—mFAR=+IMH
Copper future contracts:
HEHEEH -
Sell at prices ranging from 5 tonnes 4,600 From 15 July 2014
RMB47,310 to RMB49,580 per tonne SHA to 15 October 2014
BN FEWARKA7,3107T B-E-HmEtA+ARZE
2 AR¥49,580 T BIRHE —Z—MFE+A+EREA
Buy at prices ranging from 25 tonnes 1,068 From 1 July 2014
USD6,590 to USD6,989 per tonne 2508 to 12 September 2014
=R TEE6,590% T E6,989 K TMBIEEE B-Z—WELA—RE
—T-mMEAR+Z=H
Sell at prices ranging from 25 tonnes 1,764 From 1 July 2014
USD6,590 to USD6,940 per tonne 2508 to 30 September 2014

68
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For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

14. Derivative Financial Instruments (continued) 14. $T£ €/ T A ()

notes: (continued) FEE : (#%)
(i) Aluminium, copper, zinc, steel rebar and nickel future contracts (net (i) B & WO RERESN(BEFH)
settlement) (continued) ()
30 June 2014 (continued) —ZE-mEARA=+AHE)
Contract price Standard trading unit Total unit Maturity date
BRER BEEFEN HWEMY A
Steel rebar future contracts:
HFHRER)
Buy at prices ranging from 10 tonnes 23,000 15 October 2014
RMB3,001 to RMB3,228 per tonne 10M8 —T-MmF+A+ERA

BN TEEARES01TEARE3228THERKEE

Nickel future contracts:

RS -

Buy at price of USD17,900 per tonne 6 tonnes 2 12 September 2014

RENE17,900% TR EREE 6 —T-mFEARA+T=H

Sell at prices ranging from 6 tonnes 18 From 12 September 2014
USD17,860 to USD 18,315 per tonne 6IA to 25 September 2014

BN T-E0E17,860% T E 18,3 15X TTHIBREHE B-Z-—WFEAA+-HE

—ZT—MFNAA=THHB

31 December 2013 —EB-—=ft+=HA=+—8H

Contract price Standard trading unit Total unit Maturity date

ARER BEEEEN HBEN R

Aluminium future contracts:

RS

Buy at price of RMB 13,945 per tonne 5 tonnes 40 15 May 2014

REHIARK13,945 THEREE S —E-WFRA+AA

Buy at prices ranging from 25 tonnes 1,242 From 2 January 2014
USD1,762 to USD1,895 per tonne 25048 to 31 March 2014

BT EME1,762% T2 1,895% THBREE B-Z-WE—-—A=-RZE

—ZT—MFE=A=+—H

Sell at prices ranging from 25 tonnes 700 From 2 January 2014
USD1,778 to USD 1,895 per tonne 2508 to 31 March 2014

BN M1, 7782 1,895k TR BRHE B-Z-—WE—A=ZRZE

—F-mE=A=t-~
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For the six months ended 30 June 2014 HZE-Z—NFA=1+HINEA

14. Derivative Financial Instruments (continued) 14.

notes: (continued)

(i) Aluminium, copper, zinc, steel rebar and nickel future contracts (net
settlement) (continued)

31 December 2013 (continued)

PTEEMIA (&)
st ()

(i) fa i 2 WA REHESH (BEFE)
(&)

—B-=F+=A=+—-H(#&)

Contract price Standard trading unit Total unit Maturity date

BRER BEEHEEN HEBL FHA

Copper future contracts:

R EH

Buy at prices ranging from 5 tonnes 6,589 From 15 January 2014
RMB50,000 to RMB52,600 per tonne S48 to 15 April 2014

=T AR #50,000T%E
AR#52,600 T ERIEE

Buy at prices ranging from 25 tonnes
USD6,921 to USD7,389 per tonne 2508
BN FEME6,921K 27,3895 TR BREE

Sell at prices ranging from 25 tonnes
USD6,921 to USD7,415 per tonne 250
BN TEME6,921KTE7, 415X THEREE

Zinc future contracts:

R
Buy at prices ranging from 25 tonnes
USD1,867 to USD2,096 per tonne 2508

BN TEME1,867XTE2,096 X THIEREE

Sell at prices ranging from 25 tonnes
USD1,867 to USD2,105 per tonne 250
BN T EHE1,867%TE2,105E T HERHE

Steel rebar future contracts:

WFHREHK)
Buy at prices ranging from 10 tonnes
RMB3,570 to RMB3,700 per tonne 10ME
BN FEWARK3,5707TE
AR¥E3, 700 BIZBE

70 Chiho-Tiande Group Limited Interim Report 2014

B=ZE-—WE—A+HAZE
—E-NENA+HEA

2,142 From 2 January 2014
to 27 March 2014
BT —WFE—A=HZE
—ZE-ME=A=++tH

1,128 From 2 January 2014
to 27 March 2014
E-Z—WE—A=ZRA=E
—ET—MFE=A=++H

1,120 From 2 January 2014
to 31 March 2014
BT —WFE—A=HZE
—ZT-mE=A=+—H

1,128 From 2 January 2014
to 31 March 2014
E-Z—WE—A=ZR=E
—Z-mE=A=+—H

1,700 15 May 2014
—T--MFERAT+EHA
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For the six months ended 30 June 2014 HZE-ZE—UFXA=+HIL/NEA

14. Derivative Financial Instruments (continued)

notes: (continued)

(0]

(i)

14. TTEERT A ()
MiaE : (48)

Aluminium, copper, zinc, steel rebar and nickel future contracts (net (i) iR - i - B A REHESH (EEFE)
settlement) (continued) ()
31 December 2013 (continued) —EB-=ZF+=A=+—-R(#H)
Contract price Standard trading unit Total unit Maturity date
BRE® BEEFEN HWEMY A
Nickel future contracts:
BREEEA -
Buy at prices ranging from 6 tonnes 190 From 2 January 2014
USD13,425 to USD 14,705 per tonne (i to 27 March 2014
RN T EME13,425K L2 14,705 TR BIEEE BE-F-HE-A-A=
—E—MFE=R=++H
Sell at prices ranging from 6 tonnes 112 From 2 January 2014
USD13,518 to USD 14,850 per tonne 6IA to 20 March 2014
BN T EME13,518F L E 14,850 X THIBIEHHE B-Z-WE—-—A=-A=
—ZT—NFE=A=+H
Provisional pricing arrangements (net settlement) (i) FRiFE B2 (BEFR)
At the end of current reporting period, the Group did not have any copper RARE R - AEEL BB ERRE
scrap sales contracts that contain provisional pricing arrangements. BRENERHEESH -
For the year ended 31 December 2013, the Group entered into copper scrap BHE-ZT—=F+-A=1+—HIEFE &
sales contracts that contain provisional pricing arrangements with certain SEEE TR PR BIEEGRRE BB R RE
customers. The Group recognised sales revenue, upon delivery of goods FHE S L - AEE—BIGE KRR & E R
once the significant risks and rewards of ownership had been transferred to BREEPURMNEYE  URRERF LS
the customers, based on the quoted copper prices on the Shanghai Futures HERGAARBEBR SN E AR
Exchange or the London Metal Exchange as at date of delivery with a fixed HER(E ([ERA &8 ) RIBEERALE T AR E
discount on the purity of copper scrap (the “Provisional Selling Price”). The MRAEERAHEKRA - REEEE K
Group would receive the payments from the customers ranging from 70% to K AEEREPRERHRIEN TR EE
90% of the Provisional Selling Price in accordance with its normal trade terms H70% E90% ([FREFRIFK]) - BE=ZT—=
(the “Provisional Payments”). All outstanding provisional pricing arrangements FTZA=+—HILFEMAERTERKTE
contracts as at 31 December 2013 were settled during the current period. BLHEAEERRINEE -
BERMERGRAT —T—NFERHEE 71
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14. Derivative Financial Instruments (continued)

notes: (continued)

72

(i)

Chiho-Tiande Group Limited

Provisional pricing arrangements (net settlement) (continued)

In general, the provisional pricing arrangements allow the Group to choose
a date (“Price-fixing Date”) within a period of two to twelve months after
delivery to, or upon receipt of sales invoice by, the customers, whichever is
applicable, (“Pricing-fixing Period”) to fix the final selling price of the copper
scrap sold with reference to the copper future prices as quoted on the London
Metal Exchange and the Shanghai Futures Exchange with similar terms as the
provisional pricing arrangement on the Pricing-fixing Date, as adjusted for the
agreed purity of the copper scrap sold (“Final Selling Price”). If the Group does
not choose the Price-fixing Date within the Price-fixing Period, the last date in
the Pricing-fixing Period is deemed to be the Price-fixing Date for the purpose
of determining the Final Selling Price. The difference between the Final Selling
Price and the Provisional Payments, once determined, will be settled within a
specified period.

For accounting purpose, the provisional price arrangements were separated
from the host contracts for the sales of copper scrap and were accounted for
as derivative instruments, the fair value change of which was recognised in
profit and loss.

Major terms of the provisional pricing arrangements contracts outstanding at
31 December 2013 are as follows:

31 December 2013

Notional amount
EREHE

Provisional Selling Prices

REEE

14.

3=

)

£E/THEE)

BeE - ()

(i)

ERESE B b (BEFE) ()

—RME - EEEERIEAREIRRR
AEFRNEMIPIITFEH L HERSR
RERBRME) R =—E+_EAHHE(E
EHRDAn—ERHATEERAD L2
EREE R R Rk E E R HALUERZ
RSB F % LB E 3R 5 A 4
ERREBEMERANRKER(THRE
B])  WIRMERERE 1R EEITRE -
fisg 75 52 B 3 R R SE B IR A BV SE (B B
- RIEBHIR 2 RI& B BERAEERK
EENTEDY - RREELRRTROE
B REE  BRRERERENEE -

B EOTE - Eas S B AR
HENE LWL ABHETL  HATE
SHRIARE I -

RZE—=F+-_A=+—HBARFERET

BEXHFA R EZERMT

—E-—=f+-RA=t—-H

Last date in the

Price-fixing Periods
EEHMERE—H

2 contracts to sell 1,144 Sell at prices ranging from
tonnes of copper scrap in total

& FHEE 14421 & 49

ARM50,885 T M{ERIHE

1 contract to sell 766 tonnes Sell at prices ranging from
of copper scrap in total
& HIHET766MRERM 1A 4 BRI F-E0E6,367% TR

6,752 TR BB HE

Interim Report 2014

USD6,367 to USD6,752 per tonne

RMB49,882 to RMB50,885 per tonne
BN T ARKA9,882TE

30 September 2014
—E-MFEAR=TH

From 2 February 2014
to 22 February 2014
BE-F-OFE_A—RA=%




14. Derivative Financial Instruments (continued)

Notes to the Condensed Consolidated Financial Statements (continued)
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notes: (continued)

(iii)

Foreign currency forward contracts (gross settlement)

For the six months ended 30 June 2014 HZ—ZE—UFXA=+HILNEA

14. {THESRT A (&)

BeE - ()

(iii)

The Group entered into foreign currency forward contracts in order to

minimise its exposure to foreign currency risk. These contracts were measured

at fair value using quoted forward exchange rates at the end of the reporting

period, with gain or loss recognised directly in profit or loss.

Major terms of the foreign currency forward contracts are as follows:

30 June 2014

Notional amount

BEREH

Forward contract rates

BRAHERE

SVEREIA N (BEER)

REEFT NG R HIARREINERR - %

EQNRERMEE A ERRERRERRA

FERE - AREIEREENERRT R -

SNEERA N EZIGERMT

—E-—NFEARA=TH

Maturity date
=

2 contracts to buy
USD2,091,848 in total

AHE A2,091,848E M2 A4

5 contracts to sell
USD13,095,000 in total

A & 13,095,000 TTHISH A 4

31 December 2013

Notional amount
EHLH

USD1: RMB6.3064
to RMB6.3194
1R ARKG6.3064LE ARME6.31947T

USD1: RMB6.2376
to RMB6.3315
1ETTHAR6.2376 L2 AR¥6.33157C

Forward contract rates
BHANRRE

From 29 May 2015

to 3 September 2015
—RAFRA=TNABE
—Z-RAFNA=H

=i

From 30 July 2014
to 11 May 2015
BE-T—NWFLA=+HZE
—T-HAFRA+—H

—E2-=ft+=HA=+—8H

Maturity date
ZHH

2 contracts to buy
UsSD2,091,848 in total

BB A2,091,848ETTHRIDAK

3 contracts to sell
USD6,207,000 in total

A & H6,207,000%TTHIZN AL

USD1: RMB6.3064
to RMB6.3194
1ETTHARK6.3064TTEARK6.31947T

USD1: RMB6.2376
to RMB6.2549
1ETTHARK6.2376 T E ARK6.25497T

From 29 May 2015
to 3 September 2015
BZZ—HFREA-TNEE
—Z-hFNA=H

From 30 July 2014
to 13 August 2014
BE-Z-—NFtA=+RZE
—ZT-MOFENR+=H

EEXMEBERAT T NFEHRERSE 73
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For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

15. Trade and Other Payables 15. BEFZRHEMENKIE
At At
30 June 31 December
2014 2013

R-ZT-—WF R-T—=4
ANB=+H +=—A=+—8

HK$'000 HK$'000
FET F&T
Trade payables: B D ENIE :
Sims Sims 84,894 78,721
Third parties F=h 79,899 130,820
164,793 209,541
Other payables: H A fERIFRIE ¢
Other payables and accruals Hib RN FRIBRIETE R 193,203 112,068
Provision for pending legal FRRE R AR (7E27)
litigations (Note 27) 51,147 51,638
Interest payable JEATH S 5,631 5,409
Receipts in advance TEW P RRIE
from customers 17,480 28,349
267,461 197,464
432,254 407,005
The following is an analysis of the Group's trade payables by age U RAEREBRREHRE S ENZIE
at the end of reporting period, presented based on the invoice RBEZE A2 M RIEDAT
date, is as follows:
At At
30 June 31 December
2014 2013

R-Z—WF RZZE—=%F
ANA=tH +=ZA=+—H

HK$'000 HK$'000
FHERT FAT
Trade payables: B S REMANHIE -

0 — 30 days 0&30H 139,428 177,776
31 - 60 days 31£60H 13,427 26,376
61— 90 days 61290 H 2,029 —
91 - 180 days 912180 H 55 4,391
Over 180 days #8180 H 9,854 998
164,793 209,541

74  Chiho-Tiande Group Limited Interim Report 2014



16.

17.

Notes to the Condensed Consolidated Financial Statements (continued)

i (

For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

Bank Borrowings

During the current period, the Group obtained new secured bank
borrowings of HK$2,448,867,000 (2013: HK$3,981,862,000) and
made repayments of HK$2,871,992,000 (2013: HK$3,656,301,000).
The bank borrowings bear interest at Hong Kong Inter-bank
Offered Rate or London Inter-bank Offered Rate plus premiums.

16. RITEE
RABAR XREBEERSHAE R
4R 17 & & 2,448,867,000/8 L ( = =
— = £ :3,981,862,000/8 7T ) M B &
2,871,992,000/8 o( = & — = F:
3,656,301,000/87T) ° SRITIEETIAR
PR ERTT R T B Sk fm BERTT R 4718 2

I ERT S ©

Share Capital 17. BB
Amounts
Number 28
of shares HK$
R E BIT
Ordinary shares of HK$0.01 each &AE{E 0.01 T2 &A%
Authorised: EE
At 1 January 2014 and RZZE—NF—A—HEK
30 June 2014 —E—mENA=1+H 5,000,000,000 50,000,000
Issued and fully paid: ERTUHHE :
At 1 January 2014 R-ZE—WF—HA—H 1,044,612,706 10,446,127
Exercise of share options T RE AR (B s 23)
(Note 23) 3,194,000 31,940
At 30 June 2014 RZT—NFESA=+H 1,047,806,706 10,478,067

The new shares issued ranked pari passu in all respects with the
other shares then in issue.

ERTZHRNDEME T EHELME %
T BB RFHAL -

BeRtEEERAR —T—WFEHRHRSE 75
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For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

18. Convertible Bonds 18. AJ¢RES
Debt Derivative
component component
EH D Dige=18v)
HK$'000 HK$'000
FHIT FAT
At 1 January 2013 R—ZE—=F—H—H 708,547 85,290
Interest charge FMEEH 83,491 -
Interest paid BRFLE (32,632) =
Changes in fair value NEEED - (71,937)
Carrying amount at RZZ2—=F+"HA=+—H
31 December 2013 ZAREE 759,406 13,353
Interest charge FEER 44,010 -
Interest paid B T8 (16,316) -
Changes in fair value NEZE) = (8,139)
Carrying amount at RZT—MESA=TH
30 June 2014 ZBRHEE 787,100 5,214
Notes: Bt e -

(i) On 1 March 2012 (“Issue Date”), the Company issued convertible bonds
to HWH Holdings Limited (“HWH"), Delco Participation B.V. (“Delco”) and
Sims (collectively the “Subscribers”) with an aggregate principal sum of
HK$815,800,000 (the “Convertible Bonds”) with detachable three-year
warrants (the “Warrants”) at total consideration of HK$815,800,000 (the

“Subscription”). Details of Warrants are set out in Note 19.

(ii) The major terms of Convertible Bonds are as below:

(a) The Convertible Bonds carry 4% coupon interest per annum payable
in arrears semi-annually. Unless previously converted, the Convertible
Bonds will be fully redeemed by the Company at its principal
amount upon maturity on 1 March 2015 (“Maturity Date”). No early
redemption of the Convertible Bonds is allowed unless the Company
commits an event of default under the terms and conditions of the

Convertible Bonds.
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(i)

R-ZT——F=A—B(ZITAEH]) &
AT HWH Holdings Limited (THWH]) »
Delco Participation B.V. ([Delco]) % Sims
(5578 [REEA D) BT = FHA 4R D RRARAEE
([RAx#EE ) A< 48584 815,800,000 %
T2 ARRES ([ARRES]) - BRER
815,800,000 7t ([ RIEEIE ) - RIRIEE
SEIE AR

AR A E R @I

(a) AMEESE 4% WFERE - T
FX =R BRIEFALH - &R
ARBHR_Z—AF=HA—HF
B ([2I8E ) AA S EEE 25
AR ES - RIFARBERAE
BEFFH R R - BRI AR
PR R L AT E S o



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

18. Convertible Bonds (continued)

Notes: (continued)

(i)

(iii)

(iv)

The major terms of Convertible Bonds are as below: (continued)

(b) The Maturity Date shall be extended to the fifth anniversary of
the Issue Date, if any of the Subscribers is not able to exercise its
conversion rights on or before the Maturity Date solely because of the

minimum public float restriction under the Listing Rules.

(c) The holders of the Convertible Bonds have the right to convert the
principal amount of Convertible Bonds into shares of HK$0.01 each of
the Company at an initial conversion price of HK$6 per share (subject
to anti-dilutive adjustments) at any time during the period from the
second anniversary of Issue Date up to 10 business days prior to

Maturity Date, subject to the minimum public float requirement.

The Convertible Bonds comprise debt component and derivative component
(including conversion, extension and early redemption options), which are
measured at fair value of HK$659,611,000 and HK$142,771,000, respectively,
on initial recognition. In the opinion of the directors of the Company, the
Company will be able to maintain the minimum public float of the Company’s
shares required under the Listing Rules and will not trigger the condition of
the extension of the Convertible Bonds. Also, the event of default is unlikely to
occur and will not trigger the early redemption of Convertible Bonds, therefore
the fair values of the extension and early redemption options were considered

insignificant on initial recognition and as at 30 June 2014.

The fair value of the debt component on initial recognition was calculated
using the present value of contractually determined stream of future cash

flows discounted at the effective interest rate of 11.756%.

In subsequent periods, the debt component of the Convertible Bonds is carried

at amortised cost using the effective interest method.

18. AlREZ (&)

Bt - ()

(i)

(iii)

(iv)

EaRiEEFRATE

AR FEZR E R EFEIIOT - (F)

(b) fisd = R R AERE £ R RN &
EARFRER M AEREHH
R AT AR M - RIBIH A
REEHITARNFERLBE o

(© BREFEARRRETAY
FERFEFHAMIESERZ
BRI R A & KB 5 Rke
B (A T REEHE) KA Rk E
FOASEHEBRKARRGRAEE
0.01 BITH D - EAETFRER
BRI IREHIRE °

AMRESFBIEEESS RITERS - (8
ERE EHRIREBEE) DD RIRA T
8659,611,000% 7T & 142,771,000 7 7T 1A
MR E - ARAEFRR - AR
e TR AREARR ARG HREA
RFFRE AR & G2 AR E ST RIS
Boo BAN - BRFHT AR BERBEEURT
SETREBEATRRES - Bt - THK
REBORNATFEEVSERREREEZ
-5 A=+ BHAR RBER -

TR (R D 90 2 T TV B P R
FI% 11.756% R & MR A AR S )
REH -

RE IR - TR RS 2 AR TR
SRR A BRI ZORTIBR

—Z—mEhfwmsE 77
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Notes to the Condensed Consolidated Financial Statements (continued)

BE B B e ELE )

For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

0 0 N M (s
18. Convertible Bonds (continued) 18. AR MES (5&)
Notes: (continued) FEE : (#%)
(v) The fair value of the conversion option derivative component was determined (v) HBETET A DA AR AR
using the Binomial Option Pricing Model and the major inputs into the model EERAEERZEXMEAZ EFZEHIEN
are as follows: T:
At At 31 December At 30 June
Issue Date 2013 2014
R-TB—Z=%F R=T—IF
RETRE +=HA=+—-8 ANA=TH
Stock price HK$4.33 HK$2.87 HK$3.03
i 4.33%7T 2.87 87T 3.03%7T
Exercise price HK$6.00 HK$6.00 HK$6.00
1T1efE 6.00 7T 6.007#7C 6.00 7T
Expected volatility (note a) 53.189% 53.189% 53.189%
TREDKE) (MitEa)
Dividend yield 0.855% 0.739% 0.000%

B S lam &

Option life 35.5 months 13.5 months 7.5 months
At 35.51& A 13.518 A 7.51@A
Risk free rate (note b) 0.277% 0.201% 0.101%

ERBRFIE (MEEb)

notes: FH5E

(a) The volatility was determined with reference to the implied volatility of (a) RETE2BAARBRMHAREER
the Company’s shares as at the date of valuation. M2 5| RIKENMEEE ©

(b) The risk free rate was determined with reference to the Hong Kong (b) ERBANEDD2EEBBNES X
Government Bonds’ and treasury bills' yield. BlEHFEEEMETE -

(c) In subsequent periods, the derivative component is measured at fair () REZEE  TETARSERATF
value with changes in fair value recognised in profit and loss. Bit 2 AFEZZHNERARE

é?\]\ °
(vi) No conversion of the Convertible Bonds has taken place since the Issue Date. (vi) B 317 B e H iR A o
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MWK M (F)

For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

19. Warrants

The Warrants are exercisable to subscribe for an aggregate
amount of HK$75,830,646 for fully paid shares of HK$0.01 each
in the Company at an initial subscription price of HK$6 per share
(subject to anti-dilutive adjustments) on and after the first business
day immediately following the second anniversary of the Issue
Date up to Maturity Date. HWH and Delco also agreed to assign
the Warrants to Sims that they were entitled as a result of the
Subscription.

The Maturity Date shall be extended to the fifth anniversary of the
Issue Date of the Warrants if any of the Warrant holders is not able
to exercise any subscription rights on or before the Maturity Date
solely because of the minimum public float restriction under the
Listing Rules (the “Extension”).

The Warrants are classified as a derivative and recognised at fair
value on initial recognition and subsequent measurement dates.
Changes in the fair value of the Warrants are recognised in profit
and loss. The fair value of warrants as at 31 December 2013 and
30 June 2014 amounted to HK$1,331,000 and HK$571,000
respectively.

For the period ended 30 June 2014, the gain from change in fair
value of HK$760,000 (2013: HK$4,539,000) was recognised in
profit or loss. In the opinion of the directors of the Company,
the Company will be able to maintain the minimum public float
of Company’s shares under the Listing Rules and will not trigger
the condition of the extension of the Warrants, therefore, the fair
value of the warrants did not take into account the Extension.

19.

EaRiEEFRATE

IR ETE

RIRFEF A T - REFEEITHEE
“REFMNE-—EEERARZEBEEEE
BIZYAREESR6 BT (7] 7 EE
A% ) R 48R 75,830,646 78 TR A T
FHREEEC.01BITHER IR © HWH K&
DelcolRl & M) Sims#2 % (K R = IE M A 7
ZHMRIREE o

fEERRBRERS A AER LR
M RIE A RFF R ER I AREREIH B
X AT R - RBIZIH BT
RERBREZFETHNNERASF ([T
B -

RIGERH D B A—BITE TR AR
R RBAH B A RATERR - B
BEEATFEZ BHRBANER R
BEER-B—=F+-A=t-B&
—2-mEXA=+ANATFES A
1,331,000 % 7T & 571,000 BT °

BE_Z—NFAA=+HLHH A
1 B &)U 25 760,000 T (— T —=
% : 4,539,000787L) RIBmATER « &
RRAIEERE  NARIBRENER
RAFTREAR ARG NREARFR
2 UIAeHERREETEHNBR
Eit REREFHQFEL R RIE
H o
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Notes to the Condensed Consolidated Financial Statements (continued)

BE B B e ELE )

For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

19. Warrants (continued) 19. RIRfERE (&)
The fair value of the Warrants was determined using the Binominal RREFEZ A E TR ZIE B EEE
Option Pricing Model and the major inputs into the model are as AEBEMZIBERTE A ZEEZS8EN
follows: TS s
At At 31 December At 30 June
Issue Date 2013 2014
R-E—=F N-Z—mE
AT HH +=B=+—8H AA=TH
Share price HK$4.33 HK$2.87 HK$3.03
AR B HE 4.338 7T 2.87 T 3.03% 7T
Exercise price HK$6.00 HK$6.00 HK$6.00
1B 6.0077T 6.00 47T 6.007 T
Expected volatility (note a) 53.189% 53.189% 53.189%
TEEDR S (MisEa)
Dividend yield 0.855% 0.739% 0.000%

P B s =

Option life 36 months 14 months 8 months
HAREF 361EA 1418 A 81& A
Risk free rate (note b) 0.281% 0.208% 0.104%

R A = (FREb)

notes: B

(a) The volatility was determined with reference to the implied volatility of the (a) B TSR BA N TR AEE A B> 3| 5
Company's shares as at the date of valuation. EEMETE -

(b) The risk free rate was determined with reference to the Hong Kong (b) ERRFRE IR EEBRTFESREESZE
Government Bonds' and treasury bills’ yield. BRMEE o

No exercise of the Warrants has taken place since the Issue Date. BE1T BB EITERARER -
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MWK M (F)

For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

20. Asset Classified as Held for Sale

On 19 June 2014, the Group entered into a sale and purchase
agreement with an independent third party for the disposal of
an investment property at a consideration of HK$34,560,000
with a gain on disposal of HK$29,400,000 after deducting the
transaction cost of HK$200,000. The investment property is
classified as an asset classified as held for sale and separately
presented in the condensed consolidated statement of financial
position at 30 June 2014. The Group received deposit of
HK$3,456,000 which is classified as other payables in the
condensed consolidated statement of financial position as at 30
June 2014. The disposal was completed subsequent to 30 June
2014 and the consideration was settled in full upon completion.

20.

EaRiEEFRATE

DEAFFHEZEE

REZF—WFNA+TNE  AEEH
BYUFE=FLEEmzE UANRE
34,560,000 7T iH & & W - Mk
200,000 % 7T 22 5 Bk AN 15 19 i 5 W 2w
29,400,000 87T - HEMFEHEAD
HARBEHEZEE  URZT—HF
NA=ZTHNEBSRE BRI RANE
BE o AEE B UEUE £ 3,456,000
BILc RZE—MFEANA=THEOBEHA
RA B ARR R R D 5B A H e 3R
B ZHEER - E—MFENA=+H
BEN - BEREERTKEBEE

=
/a8 °
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

21. Capital Commitments 21. BIELE
At At
30 June 31 December
2014 2013
R-Z—MF R=ZT—=%F
ARA=tH +=ZA=+—H
HK$'000 HK$'000
FET F&T
Capital expenditure contracted FHUEEW - BE REE
for but not provided in BEETAERR
the condensed consolidated I FRAR & M SRR
financial statements in BEEE AR
respect of acquisition of
property, plant and equipment 127,607 82,211
22. Operating Leases 22. RREHE

The Group as lessor

Properties rental income earned during the current period was
HK$926,000 (1.1.2013 to 30.6.2013: HK$1,027,000) and
reported as other income. At 30 June 2014, the Group had
contracted with tenants for the following future minimum lease

REBEAEAA

RABARBDZWEREZRAR
926,000 8 L (ZE—=F—H—H&=
T—=4FxA=FH :1,027,000/7T)
WIEBEAMW AT - R=ZF—HFN

payments: R=+H8 ' REEEMP Y ERKRKE
HeWT :
At At
30 June 31 December
2014 2013
R-ZF-—0F RZZE—=4
AA=1+H +=—A=+—H
HK$'000 HK$'000
FERT TET
Within one year —FRA 1,007 725
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

23. Share-Based Payments

(a)

23. Ul AERAMRK

Pre-IPO Share Option Scheme (a) BRAFREABERETS
The following table discloses details of the Company’s TRPENR-_Z—ZFREFNX
options granted in 2010 under the Pre-IPO Share Option ARBEEHBRET SR EOH
Scheme held by the directors of the Company and ARREEREERANART]
employees and the movements during the period: B AE R R 0 BB 15 -
Number of Number of
options options
Category of Exercise outstanding Exercised outstanding
eligible Date of grant price  Exercisable as at during as at
participants (note) pershare period Vesting date 1.1.2014 the period 30.6.2014
H-8-RE
R=%-mE AR=TA
REAH -B-R AT
RERSRERR (hiat) SRARE  fEH FRAH WA ENEREYE Bk ERRHA
Directors 12.7.2010 HK$2.43 13.7.2013-12.7.2014 13.7.2013 1,970,000 (1,570,000) 400,000
8% Z5-FELATCA BB ZFSEEATSRE . ZF-EtATER
ZE-MELATZA
Employees and 12.7.2010 HK$2.43 137.2013-12.7.2014 13.7.2013 2,608,000 (772,000 1,836,000
other participants
EERIAEE SEREFATCE amdn CE-CHEtATSEE . CR-ZEUAr=R
“E-PECATR
4,578,000 2,342,000 2,236,000
Number of options exercisable at the end of the period
MEATRABRENA 4,578,000 2,236,000
Weighted average exercise price
METHREE Hk$243 HKS2.43 HKS2.43
note:  The date of grant was the date when eligible participants of the Group Mizr: HHEBHAREESEARIBERE
accepted the offer of options under the Pre-IPO Share Option Scheme. MR AR E AT R BIR T
ZBRER B
BAXRMERGRAT —Z-NFEFHERS 83
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For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

23. Share-Based Payments (continued)
(@) Pre-IPO Share Option Scheme (continued)
Share options granted under the Pre-IPO Share Option
Scheme are exercisable at the initial offer price to the
public (i.e. HK$2.43 per share). Each of the holders of the
share options under the Pre-IPO Scheme shall be entitled to
exercise his/her options in the following manner:

Service period that

23. D BEBMR (&)

() ERAMBENBRESS(E)
8 B R B B 4 B AR A A
BEMBERERGETARALH
NP % EEEGRRN 2438
LT - ERAREEAEHET
SRS A A AU TR
AT IR -

share options can be vested
after the date of listing
R ETh B #4755 R 58 AR RE Y AR 75 H R

Maximum percentage of
share options exercisable

ATEERENE DL LR

Attaining 1 year
B —F
Attaining 2 years
FrE M
Attaining 3 years
FE=F

In respect of the share options exercised during the current
period, the share price on the dates of exercise ranged from

HK$2.84 to HK$4.27.

The fair value of the options was calculated using the

30% of the total number of options granted
B BB AR 4R 2N 30%
30% of the total number of options granted
BB AR 4R 20 ) 30%
40% of the total number of options granted

R BRAEREN40%
MR AR E 176 BB A M
5 RITEBHREN F2.84

BILEA427BTT °

IR AT E R — B AR A

Binomial model. The inputs into the model were as follows: 8 ZEXEmARUENAT
Lot 1 Lot 2 Lot 3
E—#t FoH#t EF=4
Grant date share price HK$2.39 HK$2.39 HK$2.39
it B HE 2.39%7T 239%7T 2397
Exercise price HK$2.43 HK$2.43 HK$2.43
1TEfE 2.43% 7T 2.437%87T 2.4387T
Expected volatility 49.798% 54.803% 51.954%
TRERK B
Expected option period 1.492 years 2.495 years 3.495 years
TE EARS AR A BAIR 1.492 & 2.4954F 3.495F
Risk-free rate 0.514% 0.776% 1.109%
£ | =
Expected dividend yield 3.557% 3.557% 3.557%

TEERRR B2

Becasue all of these options were fully vested in 2013, no
share-based payment expense is recognised for the current
period (1.1.2013 to 30.6.2013: HK$606,000) in relation to
the share options granted by the Company under the Pre-
IPO Scheme, calculated with reference to the vesting period.
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MWK M (F)

For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

23. Share-Based Payments (continued) 23. Ut AERSK (&)

(b) Post-IPO Share Option Scheme (b) BRAFRERBRETS
Details of the share options granted under the Post-IPO RIE B X AR E R ERETE
Share Option Scheme and their subsequent movements are FEREREREBEFH TSN
as follows: T

Number of Lapsed/  Number of
options forfeited options
Category of outstanding Exercised during  outstanding
eligible scheme Exercise price as at during  the period asat
participants Date of grant per share Exercisable period Vesting date 112014 the period (note a) 30.6.2014
N=2-BE R=%-mE
-f-A Bhxk/  ARZTH
AR HATEN By EAGRN
$5zEH RHAH SRA%E k8 FRAH BRESE Bk (Wita)  BREHA
Directors 352011 HKS6.388 45.2013-35.2014 452013 397,500 - (397,500) -
g2 “5-——%1A=R 6388%T  ZE-ZERAMAZ ZE-SERAMA
“E-MERAZA
45.2014-35.2015 452014 530,000 - - 530,000
“5-PERARAZ “E-MERARA
“E-1FRA=H
Directors 2832012 HK$4.186 28.3.2013-27.3.2016 283.2013 67,500 - - 67,500
52 TRCEZRACTAR 4o ZE-ZESACTARE CR-SEZACTIA
ZEEZACHHA
28.3.2014-27.3.2016 2832014 67,500 - - 67,500
“R-MEZAT\BE ZE-WESAZTA
Z5-7E=AzHA
28.3.2015-27.3.2016 283.2015 90,000 = = 90,000
ZE-RESACtN\RE ZE-REACTNA
Z3-NEZRZT4A
Directors 2232013 HK3.75 2232014132017 2232014 195,000 - (195,000) -
g2 TEZESfCTIR 3R Z5-ME-ACtZAE ZF-MESACTIA
5-t5=A-1-H
22.3.2015-21.3.2017 2232015 195,000 - (195,000) -
R-RESACTIRE CR-RESACTCR
ZE-tEZACt-R
22.3.2016-21.3.2017 2232016 260,000 - (260,000) -
ZR-AESAZTZRE ZF-nESA-TIA
R A
Directors 2352013 HK$3.75 22.32014-21.3.2017 2232014 5,550,000 = (5,550,000) -
EE ZE-ERACTZA 375ERn ZE-MEZACTZAE CE-MESACTCA
(noteb) “I-tE-B-+-A
(H3tb) 22.3.2015-21.3.2017 2232015 5,550,000 - (5,550,000) -
ZE-IF=ACrIAE CE-RESACTIE
Z5-t5=At-H
22.3.2016-21.3.2017 2232016 7,400,000 - (7,400,000) -
ZE-EZRZTZAE Z3-EZACfCA
ZE-tEZACt-R
20,302,500 - (19,547,500) 755,000
BAXRMEREGRAT —Z-NEHHHRE 85

[ {



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 #HZ—

23. Share-Based Payments (continued)

86

(b) Post-IPO Share Option Scheme (continued)

—WERA=+HINEA

23. URHAEBRSR(E)
(b) BEARABRERBRESE(E)

Number of Lapsed/  Number of
options forfeited options
Category of outstanding Exercised during  outstanding
eligible scheme Exercise price as at during the period asat
participants Date of grant per share Exercisable period Viesting date 31122013 the period (notea) 3062014
H-%-zf H=2-nF
+ZA=t-8 Bhxi/  RAZtE
A&k WA RY HRORE
SELEH RHAH SRORE  RH BEAH BREHE Bk (Wia)  BREHA
Employeesand ~ 22.9.2010 HK$3.38 239.2013-22.9.2014 2392013 1,428,000 (852,000 (20,000) 556,000
other particpants ~S-ZFAATZA  338Em 5-ZEARZtZRE ZE-ZFAACTEA
EaRAfSRE ZE-MEAAZTZA
Employeesand ~ 3.5.2011 HK$6.388 45013352014 452013 3,381,000 - (3,381,000 -
other participants ~E——FRA=H 63%8ET  ZE-SERFMAZ “%-=51AmA
EERAMAEE Z5-MERA=R
452014352015 452014 4,508,000 = (104,000) 4,404,000
Z3-PERARAZ “E-MERARA
“E-T%RAZA
Employees and 2832012 HK$4.186 283.2013-27.3.2016 2832013 3,163,500 - (36,0000 3,127,500
other partidpants ~5——#=A=t)\B 4.186%T E-=E-A-t)\BE = ZE-=£=A-f/\R
ESRERSEE ZEEZAzTHA
283.2014-27.3.2016 2832014 3,163,500 = (36,0000 3,127,500
“5-mE=f-t/\RZE “T-EE=A-1/\A
ZE-EZAT4A
283.2015-27.3.2016 2832015 4,218,000 - (48,0000 4,170,000
ZR-RESACTNBE ZE-RESACTN
Z3-7E=AzHA
19,862,000 (8520000 (36250000 15,385,000
40,164,500 (8520000 (23,172,500) 16,140,000
Number of options exercisable at the end of the period
MEATROBRENR 8,437,500 11,880,000
Weighted average exercise price
METIEE HK$4.43 HK$3.38 HK$4.19 HK$4.83
notes: B
(a) 19,150,000 share options granted to directors were cancelled by (a) % F E £ 19,150,000 1 B B&

forfeiture in the current period as the Profit Target 2013 (explained
and defined below) was not met. In addition, 397,500 and 3,625,000
share options granted to directors and employees, respectively, were

forfeited due to maturity of unexercised options in the current period

or resignation of certain employees.

Chiho-Tiande Group Limited
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MWK M (F)

For the six months ended 30 June 2014 HZE=_—Z—WF XA=1+HIEEA

23. Share-Based Payments (continued)
(b) Post-IPO Share Option Scheme (continued)

notes: (continued)

(b)

This represents the date when the grant of share options under
the Post-IPO Share Option Scheme to the relevant directors of the
Company (namely Mr. Fang Ankong and Mr. Stephanus Maria
van Ooijen) was approved by the independent shareholders of the
Company. Under the Post-IPO Share Option Scheme, however, the
date of grant is taken to be the date when the board of directors of
the Company resolved to make the offer of grant of share options to
the relevant directors of the Company, which was 22 March 2013.

The share options granted are exercisable as follows:

Required service period for share
options to be vested after date of grant

REHAPRERERBMENREHRD

23. ARG BEBNFR (E)

BERAMBERBRETB(E)

ffeE - ()

(b) IR R BB HIR DR B SR B
SERARAEMES(HLE
4 % Stephanus Maria van Ooijen 5
) BRI B AR AR A BB I AR R HE
HEZH e A REBEEBRARES
BERERT R R BEBRRAT
RRAREFSREELERMAR
AIEMERRLBRENHE - A
—ZE—=F=A-+=H-

PR B R IR I T A =
17fE -

Maximum percentage
of share options exercisable

A{TEERENT S LR

Attaining 1 year
FrH—F
Attaining 2 years
R B MF
Attaining 3 years
RHE=F

In respect of the share options exercised during the current
period, the share price on the dates of exercise ranged from
HK$3.65 to HK$4.50.

In addition to satisfying the above service period
requirement, 650,000 and 18,500,000 share options
granted to the executive directors on 22 March 2013 and
23 May 2013 respectively will only be vested if the Group’s
profit for the year ending 31 December 2013 is equal to or

exceeds 130% of the Group's profit for the financial year
ended 31 December 2010 (“Profit Target 2013").

30% of the total number of options granted
BB R ER A 30%
30% of the total number of options granted
B BB AR AR 2N 30%
40% of the total number of options granted

B EREEEE40%

TR ANEA RN E 176 /9 88 IR 4
= RITEBHRREN T 3.65
BILE 4508 7T °

BREE LR BABBRE 2
PRR=—_E—=F=A=+=H
r=—E—Z=FRAA=+=ZHET
17 E F #9 650,000 17 BE A% 1 &
18,500,000 17 & IR EE R A &
BE-_Z—=F+-A=+—H
IEFERENERKBRASE
BEZT—ZTF+=-_A=+—H
IEEBREEAEAE 130% ([ ==
—=FaMBEERDIgHEE -
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Notes to the Condensed Consolidated Financial Statements (continued)

BE B B e ELE )

For the six months ended 30 June 2014 HZE-Z—FA=1+HINEA

23. Share-Based Payments (continued) 23. Ut AERSK (&)
(b) Post-IPO Share Option Scheme (continued) (b) BRLBBEABRESS(E)
The fair values of the options were calculated using the BARE A T EIE BT ER
Binomial Option Pricing Model. The inputs into the model NEtHE - ZEAFTBAZIRAT

were as follows:

Share options granted on 22.9.2010
REB-ZBFAA-tT-HEREZERE

Lot 1 Lot 2 Lot 3

E—it EF-it E=H#t
Grant date share price HK$3.38 HK$3.38 HK$3.38
R B ERE 3.38/8 7T 33887 3.38747T
Exercise price HK$3.38 HK$3.38 HK$3.38
178 3.38/7T 3.38/7T 3.38/7T
Expected volatility 47.816% 55.886% 53.523%
TEERK &)
Expected option period 1.503 years 2.503 years 3.503 years
TEEN AR AR 1.503 & 2.503% 3.503 %
Risk-free rate 0.430% 0.625% 0.847%
2R B 7 =
Expected dividend yield 2.515% 2.515% 2.515%
UL NG

Share options granted on 3.5.2011
R-EB-——FHA=HBHZBRE
Lot 1 Lot 2 Lot 3

FE—it Ei F=4#t
Grant date share price HK$6.20 HK$6.20 HK$6.20
o B EARR (B 6.2087T 6.2087T 6.2087T
Exercise price HK$6.388 HK$6.388 HK$6.388
171E(E 6.388 87T 6.3887 57T 6.3887 7T
Expected volatility 42.747% 53.510% 51.323%
TEHRK &)
Expected option period 1.503 years 2.503 years 3.503 years
TEENEARE AR 1.5034F 2.5034F 3.503 4
Risk-free rate 0.406% 0.778% 1.195%
A 2R o )
Expected dividend yield 1.448% 1.448% 1.448%

TEER S 28 2K
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Notes to the Condensed Consolidated Financial Statements (continued) l
For the six months ended 30 June 2014 HZE —ZF—WHF/XA=+HI/XEA

23. Share-Based Payments (continued) 23. Ut AERSK (&)
(b) Post-IPO Share Option Scheme (continued) (b) BARDEABELBRESNB(E)

Share options granted on 28.3.2012
REB-—S=ZA-+\BRHEZBRE

Lot 1 Lot 2 Lot 3

E—#t E=Ht =4t
Grant date share price HK$4.10 HK$4.10 HK$4.10
R B EARR (B 4.10%7T 4.10%7T 4.10%7T
Exercise price HK$4.186 HK$4.186 HK$4.186
1TEfE 4.186 7T 4.186 87T 41868 7C
Expected volatility 44.334% 46.651% 51.539%
TEER )
Expected option period 2.500 years 3.000 years 3.500 years
TE B A HARR 2.5004F 3.000F 3.500F
Risk-free rate 0.276% 0.338% 0.373%
= R =R
Expected dividend yield 0.902% 0.902% 0.902%
TE BARR B M an 3

Share options granted on 22.3.2013
REB-—ZF=ZA=-t+-HRHZERE
Lot 1 Lot 2 Lot 3

E—#t et =4t
Grant date share price HK$3.728 HK$3.728 HK$3.728
Rt B ERE 3.728 7T 3.728 7T 3.728 7T
Exercise price HK$3.75 HK$3.75 HK$3.75
1T6EME 3.7587T 3.75% 7T 3.75%8 7T
Expected volatility 38.439% 43.385% 45.104%
SELESED)
Expected option period 2.500 years 3.000 years 3.501 years
TEHIHARE AR 2.500F 3.000 & 3.501 &
Risk-free rate 0.194% 0.213% 0.300%
A 2R e ) =
Expected dividend yield 0.569% 0.569% 0.569%

B B M s =
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Notes to the Condensed Consolidated Financial Statements (continued)

B B e ELE )

For the six months ended 30 June 2014 HZE—Z—NFA=1+HINEA

23. Share-Based Payments (continued)
(b) Post-IPO Share Option Scheme (continued)

23. ARG BEBAR (E)

(b)

BRAMBERBRETB(E)

Share options granted on 23.5.2013
REB-=FREA-t=ZHRHEZBRE

90

Lot 1 Lot 2 Lot 3
E—#t E=Ht =4t
Grant date share price HK$3.529 HK$3.529 HK$3.529
Rt B ERE 3.529 77T 3.529%7T 3.529%7TC
Exercise price HK$3.75 HK$3.75 HK$3.75
1IEE 3.75%8 7T 3.7547T 3.75 47T
Expected volatility 38.370% 38.431% 43.517%
ULV E)
Expected option period 2.330 years 2.830 years 3.332 years
TEHAHARE AR 2.3304F 2.8304 33324
Risk-free rate 0.212% 0.250% 0.300%
2 B | =R
Expected dividend yield 0.601% 0.601% 0.601%

TR B 2K

Expected volatility was determined with reference to the
historical volatility of certain comparable listed companies.

The variables and assumptions used in computing the
fair value of the share options are based on the directors’
best estimate. The value of an option varies with different
variables of certain subjective assumptions.

The aggregate fair value of the share options granted on 22
March 2013 and 23 May 2013 was HK$16,293,000 which
was related to the share options granted to directors with a
performance condition in terms of Profit Target 2013. The
Group did not recognise share-based payment expenses
during the year ended 31 December 2013 as none of the
options was ultimately vest.

In respect of the share options granted without a
performance condition, taking into account of (i) the
applicable vesting period and (ii) the number of options
expected to ultimately vest, the Group recognised share-
based payment expense of HK$2,642,000 for the current
period (1.1.2012 to 30.6.2013: HK$6,188,000).

Chiho-Tiande Group Limited Interim Report 2014

MRS H2RET ALK LD
ATRIBAEEDERE -

SREBREAFEMAEERR
RIPEFHREMFTME ° B
EEERETETERKRN AR
BmAMRAR -

RZE—=F=A=+=ZHAk=
T —FRA-_+=ZAFEHZE
I% # A F B & %8 516,293,000
B MR TFESANUN-_T—=
Fim A B AR IR B ARG
BREEHE NBE-ZT—=F
+_A=1+—HBILFE KX&H
7 FE R A IR 0 A BB R 2 B
% BABRERERKRES -

B AT % 2 B AR O 4 R R (R
% 5T R (i) 3 R 5 B A R R (i)
TEHBRREBNBRESE -
RAEARE A - AN B R ARA
BERNR 2 2,642,000 57T
(Z2——F—F—HE=Z—=
F£XA=+H :6,188,00087T) °



Notes to the Condensed Consolidated Financial Statements (continued)

ERRAR S MR M ()

For the six months ended 30 June 2014 BZ -2 —NF XA =+HIL/~EA

24. Connected and Related Party Disclosures 24, BEANTRBEAEREE

(a)

Transactions

(a)

During the reporting period, the Group had the following

transactions with related parties, certain of which are also

deemed to be connected persons pursuant to Chapter 14A

of the Listing Rules:

x5
RBEHA - ARBEEBESTA
UNTR5 - HRETEELRE
ERRAEAAR TR BB
+:

Six months ended 30 June

BEAA=THLAER

2014 2013
—E-mF —T—=%
Name of party Nature of transaction HK$'000 HK$'000
BELER REMUE TERT FHT
Connected transactions and
related party transactions
Sims (note i & iii) Purchase of scrap metals 277,457 416,537
Sims (P &E i R i) BEECE
Interest expense of Convertible
Bonds with principal amount
of HK$315,600,000 17,025 15,869
315,600,000 AT A& 2B ) AT AR
BHHOFEZ
De Leeuw Metalen B.V. (note ii) Purchase of scrap metals - 4,026
De Leeuw Metalen B.V. (FifzEii) EEESE
Delco (note iii) Interest expense of Convertible
Delco (Ffi &k i) Bonds with principal amount
of HK$312,600,000 16,864 15,718
312,600,000 78 LA & &Y AT AR
BHHMEX
HWH (note iii) Interest expense of Convertible
HWH (Bt sEiii) Bonds with principal amount
of HK$67,600,000 3,647 3,899
67,600,000 % TL A& FRAY AT HAAR
BEHFHFEX
Related party transaction
BEL X5
Poly Metals Company Limited Purchase of scrap metals 7,791 -

("Poly Metals”) (note iv)

EReBERAR ([EE ) (i)
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 BZ—Z—MNF XA =+HIL/~EA

24. Connected and Related Party Disclosures

(continued)
(a) Transactions (continued)

notes:

0]

(if)

(iii)

(iv)

These represent transactions between the Group and Sims after Sims

became a shareholder with significant influence over the Company.

De Leeuw Metalen B.V. is controlled by a close family member of Mr.
Herman Maurits de Leeuw, a shareholder with significant influence
over the Company.

As set out in Notes 18 and 19, in March 2012, the Company issued
Convertible Bonds and Warrants to Sims, Delco and HWH, all of which
are shareholders with significant influences over the Company.

In April 2014, the Group invested in an associate, Poly Metals, at
consideration of HK$40. This represent transactions between the
Group and Poly Metals after April 2014.

(b) Connected and related party balances
The Group had the following balances with connected and

24.

BEALRBELHRE (&)

() x5 (&)
B -

(iii)

(iv)

B SIMSAARRBRER - WH A
RAAERFERAEEESIms 2
B S -

De Leeuw Metalen B.V./ # A 2
AIABEAZE  ZRFEHerman
Maurits de Leeuw %64 7 — 2T HK
PRk B

WKTEE18 R 19FTEL - K2 ——%F
Z A ARRAHAABAEFEER
& 2 BRESims * Delco & HWH 3
ITAMAR & R RARIERE ©

RZFT—WFMA  AEBHRE 40
BTREE AR ERE - ZXEEE
—T-NFMA%K  AEERERH
ZEHR 5 -

(b) BEALRBESE
AREBERHEHREFEA LR

related parties at the end of the reporting period: BB E AT &S
At At
30 June 31 December
2014 2013
R-Z—IF RZZT—=F
~B=1+H +=-A=+—8
Name of parties Nature of balance HK$'000 HK$ ' 000
BELER MY TR TEx
Balances with connected and related parties
FEA 1 REES #h
Sims Deposit paid for purchase of
Sims raw materials (note) 255 36,442
EERMENEMNRe (M)
Trade payables (note) 84,894 78,721
E 5 pe 308 (i)
Warrants 75,831 75,831
R NEE
Convertible bonds 315,600 315,600
AR E
Delco Convertible bonds 312,600 312,600
Delco AR ES
HWH Convertible bonds 67,600 67,600
HWH AR ES

Chiho-Tiande Group Limited
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Notes to the Condensed Consolidated Financial Statements (continued) l!
For the six months ended 30 June 2014 & Z —Z—FEXA=+HIE/NEA

24. Connected and Related Party Disclosures 24. EEATREBEESHE (&)
(continued)

(b) Connected and related party balances (b) EBEEALRBIES &R (E)
(continued)
note: The amounts are unsecured and interest-free. The average credit ieE: ERAAREHREERREE -
period of trade payables is 60 days and they are aged less than 60 days 5 ENFBNFEEEHR60
of their invoice dates. A - MZEFBEHEREKR DN 60 A (IR
BEAHE) -
(c) Compensation of key management personnel (0 FEEEAESHM
The remuneration of directors and other members of key HR EFNETBEBASNH
management during the reporting period were as follows: fb Ak B BF T ¢

Six months ended 30 June
BEAA=THLAREAR

2014 2013

—E-mEF —T—=F

HK$'000 HK$'000

FET THET

Salaries and allowances e KRR 2,131 2,557

Post-employment benefits EREE 41 35

Share-based payments LARR S A B RE AT R 588 1,059

2,760 3,651

25. Pledge of Assets 25. EEEA
At the end of the reporting period, the Group had pledged the REFPLEER @ AEBEE RRITIRT
following assets to banks to secure the general banking facilities NTEE  NERBRTFAEER 2 —KIR
granted to the Group: T8 :

At At

30 June 31 December

2014 2013

R-Z—MOF R-T—=%F
AB=+tH  +t=ZRA=1+—H

HK$'000 HK$'000

FERT F&T

Buildings BF 41,097 43,056
Investment properties HEYHE 23,049 23,748
Prepaid lease payments BRHEE 179,084 238,967
Bank deposits RITFE 180,944 141,841
424,174 447,612
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Notes to the Condensed Consolidated Financial Statements (continued)

AR & B IS SRR MY o ()

For the six months ended 30 June 2014 BZ—Z—MNF XA =+HIL/~EA

26. Fair Value Measurement of Financial

94

Instruments
Fair value of the Group’s financial assets and

financial liabilities that are measured at fair value

on a recurring basis

Some of the Group's financial assets and financial liabilities are
measured at fair value at the end of the reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation techniques and inputs used), as well
as the level of fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the degree
to which the inputs to the fair value measurements is observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Chiho-Tiande Group Limited Interim Report 2014

26. ERMIEBEAFEE

BREEEEENAFEG B AER
SHAERSMAMZATE

AEEHIEBEER BB ERER
ERMRBAFETE - TRIEHBEAR
BAFEAENEABENABARZE
nEEZEEREERERAB IR
A (R B = P e A &Y il B i K A
gig) RAFEFEMEADZATE
FBBIKF(—B=R) 2 EHR -

s —HRAFEAEREREEEN
BERE BTSN ®ECREH

B)iE

s —HRRAFEMAEEREEXEE
BB (BNEHR) Sk (BMRETR
AEE)ABEERSH(—EFEM
RBEBRINFE - &

s FB=RARAFEAENREMBER
MSH - EhEFEHEaEMmS T
AREBEAUBEEMEHRERE 28
ABR(THEBEGAER)



Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 June 2014 &HZ —F—

Instruments (continued)

26. Fair Value Measurement of Financial

26.

AR S M RRME (R)
WA A=+ AN EA

EMTAEQVENE (B)

Relationship of
Fairvalueasat  Fair value as at unobservable
30June 31 December Significant inputs to
Financial assets 014 013 Fairvalue  Valuation techniquels) unobservable fair value
(financial liablities) WZE-MERR R-F-ZEfR higrarchy ~and key inputfs) inputs TEEEAERE
SHEE(SRAR) STRZAVE Zt-AZAVE  AVERE  HERGRIZEAEM EXTTBREALR AVENER
HK$'000 HKS /000
Tén TR

1) Listed equity securities in Hong Kong - 1403 Level 1 Quoted bid price on the Stock Exchange. /A NA

dlassfied as available-or-sale investment - R EE TR Iyl

in the condensed consolidated

statement of financia postion

REPSLUBRRRTARATL L

EREZNER LS

2) Aluminium, copper, zinc, steel rebar 16,436 130272 Level 1 Quoted bid commodity futures prices NIA N/A

and nickel future contracts clasified as (144,860) (32683) - on the London Metal Exchange and iR HER

derivative financial instruments in the Shangha Futures Exchange

condensed consolidated satement of RHCERAMR LENER AR

financia postion [EE

REBERMEIAzT A RAN LS

HIEZE - & HpRESEs

Z}-
3) Provisional pricing policy arrangements = 2149 Level2 Computation of difference between NIA N/A

(lassfied as dervative financial - (181) =k quoted bid market price of copper Iyl i

instruments in the condensed
consolidated statement of financial
position

RERERHBIR R ARAMES
HIEZBRERRRTH

futures with the adjustments for the
purityof the copper scrap sold and
contract prices.

Rz PR e
mEEaHELZR:

The key inputs were quoted copper
futures prices on London Metal
Exchange and Shanghai Futures
Exchange and purity rates of copper
scap

EaRiEEFRATE
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 &HZ —Z—FExA=+HIE/NEA

26. Fair Value Measurement of Financial 26. €RIEAFETE ()

Instruments (continued)

Relationship of
Fairvalueasat  Fair value as at unobservable
30June 31 December Significant inputs to
Financial assets 014 013 Fairvalue  Valuation technique(s) unobservable fair value
(financial liablities) R-Z-MERR R-F-Z§12R higrarchy ~and key input(s) inputs TIEERA\ERE
SHEE(SRAR) STHZAYE Zt-BeAPE  APERE  HERARIEEALH EXFTRERAER AYENEE
HKS'000 HK$'000
T#n ThT
4)  Foreign currency forward contracts 139 267 Level2 Future cash flows are estimated basedon /A /A
dlasifed as derivative financial (20 (89) & forward exchange rates (from obsenvable ~ 7ER vl
nstruments n the condensed forward exchange rates at the end of
consolidated statement of financial the reporting period) and contracted
position forwa d rates
REBGRHER AR AR AT LS PR A
HIEZ%EERY BOEENEA%) RETOES
= Mﬁﬂﬁé
5) Embedded derivative component of (5.214) (13353) Level3 Binomial Option Pricing Model. Thekey ~ Expected volatilty, taking into account ~ The higher the expected volatlty,

convertible bonds (note i
TARERRAAfELE (i)

96 Chiho-Tiande Group Limited

=k inputs are the Company's share price,
expected volatfty, dividend yield, option

Interim Report 2014

of the average historica volatify of the
Company's share price & at the date of
valuation.
BERBNRAAAREREERS
IS

Dividend yield, taking into account of
the Company's most recent dividends
payou ratio and management's

the higher the fair value.
FHREEA - ATESA

The higher the dividend yield, the
loweer the fair value.
Rehisds AFEd)



Notes to the Condensed Consolidated Financial Statements (continued)

ERRAR S MR M ()

For the six months ended 30 June 2014 &HZ —F—

26. Fair Value Measurement of Financial

Instruments (continued)

26.

WENRA=FTHIENEA

EMTAEQVENE (B)

Relationship of
Fairvalueasat  Fair value as at unobservable
30June 31 December Significant inputs to
Financial assets 014 013 Fairvalue  Valuation technique(s) unobservable fair value
(financial liablities) R-Z-MERR R-F-Z§12R higrarchy ~and key input(s) inputs TEEE ) ERE
SHEE(2RER) STHZAYE Zt-BeAPE  APERE  HERARIEEALH EXFTRERAER AYENEE
HKS'000 HK$'000
Tin TR
6] Detachable warrants to the convertible (571) (1331) Level3 Binomial Option Pricing Model. The Expected volatlty, taking into account ~ The higher the expected volatlty,
bonds classfied as warrants n the =& Key inputs are the Company's share the average historical volatiity of the the higher the far value

condensed consolidated statement of
financial positon (note i)

LR VL

price, exercise price, expected volatty,
dividend yield, warrant ffe and rsk free
fate.

TEAERRE
IRUBAEATRE f1RE R
#8 Rekaz IREZERRE

Company's share price & at the date of
valuation.
BERENRAL
paz:I3etE
Dividend yeld, taking into account of the
Company's most recent dividends payout

AREREERE

BERSUA  ATEEA -

The higher the dvidend yield, the
lower the fair value.

ARt

I RIRERNTRRES
itii)
notes:

(i)

If the expected volatility to the Binomial Option Pricing Model was 10% higher
and lower while all other variables were held constant, the carrying amount
of the embedded derivative component of convertible bonds would increase
by HK$2,854,000 (31 December 2013: HK$5,497,000) and decrease by
HK$2,210,000 (31 December 2013: HK$4,615,000) respectively.

No dividend was paid or proposed during the year ended 31 December 2013
and the six months ended 30 June 2014. Dividend yield as at valuation date
of 30 June 2014 is nil (31 December 2013: 0.739%), no sensitivity analysis
for dividend yield was performed in the interim period. (31 December 2013:
if the dividend yield to the Binomial Option Pricing Model was 10% higher/
lower while all other variables were held constant, the carrying amount of
the embedded derivative component of convertible bonds would decrease/
increase by HK$45,000).

If the expected volatility to the Binomial Option Pricing Model was 10%
higher and lower while all other variables were held constant, the carrying
amount of the Warrants would increase by HK$297,000 (31 December 2013:
HK$539,000) and decrease by HK$231,000 (31 December 2013: HK$452,000)
respectively.

No dividend was paid or proposed during the year ended 31 December 2013
and the six months ended 30 June 2014. Dividend yield as at valuation date
of 30 June 2014 is nil (31 December 2013: 0.739%), no sensitivity analysis
for dividend yield was performed in the interim period. (31 December 2013:
if the dividend yield to the Binomial Option Pricing Model was 10% higher/
lower while all other variables were held constant, the carrying amount of the
Warrants would decrease/increase by HK$5,000).

rafio and management's experience.

RekEEdR ATEY) -

REMEE i RARARTARE R
YEREREAR

fiE

(i)

(i)

EeRiEEARAT —ZT—

P E b S BURF T E W IERT - IR
EEEXWBHEEDIREHEE10% « 7]
?ﬁH%z%m)\&mil,ﬂ\z%ﬁ@ﬁ""%\ﬁm
702,854,000 T (ZE—=F+=-_A=+—
H : 5,497,000/ 7T ) &F 42,210,000 % 7T
(ZZ—=F+=-A=+—H : 4,615,000/
JT) °
REZE Tf*¢+ A=+—RHIEFER
BE_T-—NEXA=1THILNEA  #E
,mﬂzé RS - AEERH  BI=F
—MERA=ZTH REKEXEAT (=T
—=F+ZA=+—H:0.739%) ' FHIR
HWERRE KSR ETHREIN - (=

T—=F+-A=+—8: 1hﬂﬁ1ﬁz“§ﬂ%
BAEHERT « ZIEAEEEEXHRE

Wzs=iRmPE1E10% T?ﬁﬂxfaﬁm/\ﬁ
FTHET A Z REE R 18 1145,000 7%
JT) °

ik 1A L fth 52 BAR 15 - 2 E@\ R - —IAHRE
mf“t;tﬁﬁﬁﬁ,ﬁ&im FR1K10% @ 3RA%

Z$E1§H5’"E\Jiﬁbu297 0008 (=F
f*$+ B=+—8 :539,0007T) &
4231,0008 T (ZE—=F+=ZA=+—
B : 452,000/7T) °

REZE f*’@ﬂ- A=t—HIFER
HE-T-—MEA=1THILNEAR - #E
ﬁ&ﬁ&%ﬁﬁ&ﬁﬁ&‘@ REEBH =%
—MEXNA=1TH BREKFEAT (=T
—=F+=-A=+—H :0739%) - hHIR
&I B B s RETBURE DT o (=
T—=F+-A=+—8 : HREMEHRR
E’J\ AT ZIESREEEEANRE

=/ PRE10% @ RAHER 2 BREE

u&m
R /i%tu 5,00087T) °
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2014 BZ—Z—MNF XA =+HIL/~EA

26. Fair Value Measurement of Financial 26. €RIEAFETE ()

Instruments (continued)

In management’s opinion, the sensitivity analyses are not
necessarily representative of the fair value as the pricing model
used in the fair value valuation of the embedded derivative
components of convertible bonds and Warrants involves multiple
variable where certain variables are interdependent.

Except as detailed in above table, the directors of the Company
consider that the carrying amounts of other financial assets and
financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values.

Reconciliation of Level 3 fair value measurements
of financial liabilities

ERERA - AN TRRES HARE
4 T A RIS 2 AT e
AREEERY RS ALY - TRHE
FERBEAYE - WEKEH KL
REDTE -

B LRGN RRAREERE X
BRAR & I IS TR R A IR SH A AR A RR RO
HpteREEMERBEMNRAERR
RNFHERE e

ERMABE=ROFEFENHIR

Derivative
component of

convertible
bonds
AR ES Warrants
TTETERS A
HK$'000 HK$'000
FEIT FHT
At 1 January 2014 R-ZE—mF—HF—H 13,353 1,331
Gain recognised in profit or loss 85 N HER 2 W e (8,139) (760)
At 30 June 2014 R=-ZE—WFEA=+H 5,214 571

Of the total gains for the period recognised in profit or loss,
HK$8,899,000 (1.1.2013 to 30.6.2013: HK$53,419,000) is
related to embedded derivative component of convertible bonds
and the Warrants held at the end of the current reporting period.
The fair value gains are included in other gains and losses.

Chiho-Tiande Group Limited Interim Report 2014

AEAHRIEE AR R EEET -
8,899,000 L (=ZE—=F—H—H=Z&
—ZE—=%F/"A=-+H :53,419,000%
7T ) BLZR R 45 BACR R B /9 AT A AR (B 5 #r
ARTETERRBREFER - A TE
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For the six months ended 30 June 2014 BZ -2 —NF XA =+HIL/~EA

26. Fair Value Measurement of Financial

Instruments (continued)

Fair value measurements and valuation process
The Chief Financial Officer of the Company determines the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level
1 and 2 inputs are not available, the Group engages third party
qualified valuers to perform the valuation for financial instruments
that are measured at fair value on a recurring basis. The Chief
Financial Officer works closely with the qualified external valuers
to establish the appropriate valuation techniques and inputs to the
model.

The Chief Financial Officer engages the external valuers to
perform the valuations of the convertible bonds and the Warrants
required for financial reporting purpose, including Level 3 fair
value measurements of financial instruments. As a part of the
valuation process, the Chief Financial Officer reports the findings
to the board of directors of the Company semi-annually, in line
with the Group's interim and annual reporting dates.

Information about the valuation techniques and inputs used in
determining the fair value of various assets and liabilities are
disclosed above.

Business and economic circumstances affecting fair

value of measurements

During the current period, the Group experienced the adverse
impact of the prolonged volatility and the overall downward
movement of the global metal prices. The Group entered into
aluminium, copper, zinc, steel rebar and nickel future contracts in
order to manage its exposure to the volatility in metals’ price risks.
The decline in the commodity market prices led to a realised loss
in the fair value change of derivative financial instruments.
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27. Pending Legal Litigations

The Group is a defendant in legal claims filed by the lessor
of certain properties in Shanghai, the PRC for unpaid rent,
management fees, early termination fee and reinstatement
costs totalling approximately RMB40.6 million (equivalent to
approximately HK$51.1 million). The Group filed a counter-
claim against the lessor of overall expected direct economic loss
of approximately RMB108 million (equivalent to approximately
HK$136.1 million) as a result of alleged misrepresention by the
lessor.

On 25 December 2013, the People’s Court in Baoshan District,
Shanghai, the PRC delivered the judgment in relation to these
legal claims. In summary, the judgement is in favour to the Group,
details of which are set out in the announcement of the Company
dated on 15 January 2014. Both the Group and the lessor applied
for an appeal against the judgment given on 25 December 2013.

On 18 March 2014 and 28 April 2014, the hearings of the appeal
was held in the Second Intermediate People’s Court in Shanghai
District, the court case was still in progress at the end of the
reporting period.

Due to the uncertainty on the outcome of the appeal made
by the lessor, the Group does not reverse the provision made.
The directors of the Company, after obtaining legal advice and
considering the provision already made by the Group, are of the
opinion that the eventual resolution of the above litigations will
not have any material adverse impact to the Group’s future results
and financial position.

This report is published in both English and Chinese languages. Should
there be any inconsistency between the Chinese and English versions,
the English version shall prevail.
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