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China State Shipbuilding Corporation (“CSSC”), the controlling shareholder of Guangzhou Shipyard International Company Limited (the “Company”), is planning to implement a significant assets restructuring in respect of the Company. At the request of the Company, trading in the shares of the Company has been suspended since 8 April 2014 pending announcement of material matters and since 15 April 2014 due to the significant assets restructuring. During the suspension, the Company has performed its information disclosure obligation in a timely manner by publishing announcements on the progress of the significant assets restructuring at an interval of five trading days. The Company made announcements in relation to significant assets restructuring and delay in resumption of trading on 15 May, 14 June, 16 July, 15 August and 13 September 2014, and it was expected the trading will resume no later than 15 October 2014.
The proposal on the significant assets restructuring has been initially determined following discussion and study. CSSC, the controlling shareholder of the Company, plans to inject its assets relating to its shipbuilding business in southern China into the Company, and the Company intends to acquire shipbuilding assets from third parties.
I.
The progress of significant assets restructuring

Since trading in the shares of the Company has been suspended on 8 April 2014, the following progress has been completed on the significant assets restructuring:
1.
The Company has instructed financial advisor, Legal counsel, accounting firm and asset appraisal institution to commence the relevant work, including due diligence, audit and review, on the target assets involved in the significant assets restructuring. Currently, the relevant work including due diligence, audit and review on the target assets have been initially completed.
2.
As the assets proposed to be injected by CSSC include certain core military assets, the Company and CSSC have reported the proposal to the relevant competent authority. The Company and CSSC made a feedback and a reply.
3.
The Company, as a A+H shares company, has reported the issue on information disclosure and subsequent information disclosure in local and foreign markets in respect of the acquisition of core military assets to the relevant competent authority. The Company then made a feedback and a reply.
4.
The Company has carried out investigation and due diligence on various potential targets in respect of the acquisition of relevant shipbuilding assets from third parties and the Company has negotiated with the counterparty. Currently, the aspect and proposal for acquisition of target assets have been precisely determined.
II.
Work to be done prior to board meeting for the significant assets restructuring

Now, the parties involved in restructuring are preparing the relevant documents in relation to the restructuring. As the restructuring is related to injecting core military assets into A+H shares company, a prior approval or approval in-principle is required to be obtained prior to the Board meeting for the significant assets restructuring.
During the period of suspension of trading in its shares, the Company will pay close attention to the progress of the matter and perform its information disclosure obligation in a timely manner. Once the matters regarding the significant assets restructuring are finalized, the Company will make an announcement and resume trading in its shares as soon as practicable. It is expected the trading will resume no later than 15 October 2014. The Company hopes the investors would understand the situation.
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