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Management Discussion & Analysis

BEEERNWR DN

The Board of Directors (the “Board”) of CNNC International Limited
(the “Company”) is pleased to report the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30th June,
2014 (the "Period”).

BUSINESS REVIEW

During the Period, the Group continued to develop its uranium
product trading business. However, the downturn of the uranium
product market led to a continual decline in the market price of
uranium products, together with adequate supply of goods in the
market, resulting in the decline of gross profit margin of the
uranium product trading business of the Group and the inventory
was subject to impairment adjustment accordingly.

Through the acquisition of Ideal Mining Limited (“Ideal Mining”),
the Group holds 37.2% equity interest in Société des Mines d'Azelik
S.A. (“Somina”) which owns a uranium mine in Niger. Due to the
military coup in Niger in 2010, the favourable loan from the
Nigerian government has still not been granted to Somina. The
after effect of Fukushima has brought the uranium prices to a low
level. The production process of Somina had encountered multiple
difficulties since the commencement of production operation. With
issues such as project delays, construction budget exceeded and
under production, Somina has suffered heavy losses and is in
default of bank loans repayment. Somina is now reviewing its
production plans and reforming its strategies.

The Group has made significant progress in the application of
mining license for its Mongolian uranium mining project. During
the Period, the Mongolian project obtained the approval of the
relevant department of the Mongolian Government on the
feasibility study report of the project.
Mongolian Government to develop the Mongolian project have
been taken place so as to form a joint venture company for
developing the project together according to the law of Mongolia.
Currently, all the conditions precedent for the application of the
mining license will be fulfilled upon the approval of the updated

Negotiations with the

revision of environmental assessment report of the Mongolian
project by the Mongolian authority.
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Management Discussion & Analysis (Continued)

OPERATIONS

During the Period, the Group achieved the sales volume of
approximately 600 tonnes of uranium products (six months ended
30th June, 2013: approximately 552 tonnes) which recorded a
turnover of approximately HK$520,380,000 (six months ended 30th
June, 2013: approximately HK$608,677,000) and realized a gross
profit of approximately HK$26,111,000 (six months ended 30th
June, 2013: approximately HK$70,667,000).
approximately 14.5% lower than that of the corresponding period
last year as the market price of uranium products continued to

Turnover was

decline. Cost of sales included the impairment loss of inventory of
approximately HK$26,736,000 (six months ended 30th June, 2013:
nil) arising from the decline in the market price of uranium
products. Excluding the impairment loss, the gross profit margin
during the Period was approximately 10.2% (six months ended 30th
June, 2013: approximately 11.6%).

Other income, gains and losses of approximately HK$2,018,000 (six
months ended 30th June, 2013: approximately HK$5,157,000) were
mainly from interest income. The reason for the decline compared
to the corresponding period last year was attributable to the cash
available for interest-bearing deposit during the Period was less
than that of the corresponding period last year due to the
redemption of the convertible bond of HK$414,000,000 issued in
March 2010 (the “CN2010") in the corresponding period last year,
the interest income thus decreased. During the Period, due to the
increase in administrative expenses resulted from the completion of
the feasibility study report on the Mongolian project, the
administrative expenses of approximately HK$9,704,000 (six months
ended 30th June, 2013: approximately HK$9,038,000) was
approximately 7.4% above to that of the corresponding period last
year.
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Management Discussion & Analysis (Continued)
EEEN W R D@

OPERATIONS (continued)

The share of loss of an associate of approximately HK$70,641,000
(six months ended 30th June, 2013: approximately HK$31,218,000)
belonged to the share of loss of 37.2% of Somina during the
Period, and the amortisation charge to write off the fair value upon
acquisition of the Somina project according to the production
amount as required by the accounting standards. Facing the
uncertain market sentiment,
production has been well below expectation. Together with project
delays, Somina was unable to further enhance its production
capacity. Despite an inadequate production volume, Somina had to
bear a huge amount of fixed costs, such as the depreciation on

infrastructure and interest expenses, resulting in a significant loss.

the performance of Somina's

The Group engaged a professional valuer to form an updated fair
value of the Somina project during the corresponding period last
year. With reference to the fair value, an impairment loss of interest
in an associate of approximately HK$15,000,000 was made during
the corresponding period last year. During the Period, the Group
assessed the latest fair value of Somina with reference to the net
carrying value of the interest in an associate after accounted for
the share of loss during the Period and determined that further
impairment was not required during the Period. The Group will
continue to assess the fair value of Somina closely to ensure the
Group’s account reflects the updated fair value of interest in an
associate.

During the Period, the Group did not record any interest expenses
(six months ended 30th June, 2013: approximately HK$8,093,000).
The interest expenses in the corresponding period last year were
attributable to the CN2010 which was redeemed during the
corresponding period last year. After the redemption, the Group is
currently free of any debt.

The tax charge of approximately HK$8,515,000 (six months ended
30th June, 2013: approximately HK$13,864,000) was provided for
the trading profit during the Period.

COMPREHENSIVE EXPENSES FOR THE PERIOD

Summing up the combined effects of the foregoing, loss for the
Period amounted to approximately HK$60,971,000 (six months
ended 30th June, 2013: approximately HK$1,668,000). After taken
into account of the gain of approximately HK$13,000 (six months
ended 30th 2013: approximately HK$116,000) of the
exchange differences arising on translation of foreign currencies,
the total comprehensive expense for the Period amounted to
approximately HK$60,958,000 (six months ended 30th June, 2013:
approximately HK$1,552,000).

June,
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Management Discussion & Analysis (Continued)

FUTURE STRATEGY AND OUTLOOK

The Group will continue to further study the market of uranium
products, and assess the development of its uranium product
trading business under the downturn of the market price of
uranium products.

The operating strategy of Somina is to sell its uranium products as
soon as possible in order to repay default bank loans. Shortage of
funds and huge production costs are the main concern of the
operations of Somina. It has to explore further financing channels
for improving its cash flow, and to review its production plan in
order to maintain its production process with the limited financial
resources available. In addition, it has also to renegotiate with its
bank to re-schedule its bank loan repayments to ensure its solvent
position.

For the Mongolian project, the Group will continue its negotiation
with the Mongolian Government to form a joint venture company
for the full
Mongolia,

preparation of the uranium resources project in

and strive for the revision and accreditation of
environmental assessment reports for the application of the mining

license.

Despite of the downturn of the uranium product market, it is now
a good opportunity to invest in quality projects of uranium
resources from another perspective. The Group will continue to
identify suitable uranium resources and nuclear energy related
projects. Leveraging on the advantages of the parent company in
the field of nuclear energy, the Group will grasp the opportunity to
actively expand the scale of the Group’s business and source of
income, and lay a solid foundation for the stable development in
the future.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2014, the Group employed 15 fulltime employees.
The Group’s remuneration package is determined with reference to
the experience and qualifications of each employee and the
individual’'s performance. The Group also ensures that all employees
are provided with adequate training and continued professional
opportunities according to their needs.
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Management Discussion & Analysis (Continued)
EEEN W R D@

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$34,278,000 during the Period, which was mainly due to the
advance of a loan to an associate. The Group’s financial position
remained healthy and does not have any interest bearing
borrowing. The gearing ratio, which is represented by the ratio of
total debts to total assets, has dropped to 0.047 as at 30th June,
2014 (as at 31st December, 2013: 0.048).

The working capital of the Group was generally financed by bank
and cash balance. As at 30th June, 2014, the Group's cash-on-
hand and bank balances amounted to approximately
HK$259,651,000 (as at 31st December, 2013: approximately
HK$293,898,000) and the Group had no bank loan outstanding (as
at 31st December, 2013: nil). The Group’s net current assets and
current liabilities are approximately HK$414,690,000 (as at 31st
December, 2013: approximately HK$405,266,000) and approximately
HK$43,420,000 (as at 31st December, 2013:
HK$47,599,000) respectively as at 30th June, 2014.

approximately

Total shareholders’ funds decreased from approximately
HK$946,971,000 as at 31st December, 2013 to approximately
HK$886,013,000 as at 30th June, 2014,
recognised loss incurred for the Period.

as a result of the

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no material acquisitions and disposals of subsidiaries
and associated companies for the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrik and RMB. Fluctuations of the exchange rates of
Mongolian Tugrik and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrik and RMB were relatively stable during the Period, the Group
did not expose to significant foreign exchange risk. The Group
currently does not have a foreign currency hedging policy. However,
management will continue to monitor foreign exchange exposure
and will take prudence measure to minimize the currency translation
risk. The Group will consider hedging significant foreign currency
exposure should the need arise.
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CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2013.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in Somina held by Ideal
Mining pledged to a bank for banking facilities granted to Somina,
there was no charge on the Group’s assets during the Period (six
months ended 30th June, 2013: apart from the shares in Somina,
nil).

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2014, none of the directors and chief executives
of the Company, or any of their associates, had any interests and
short positions in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ")), as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.

DIRECTORS" AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
and chief executives of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and neither the directors nor the chief
executives had any right to subscribe for the securities of the
Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 3rd June, 2013 and
was approved by shareholders on 31st May, 2013. Particulars of the
Scheme are set out in the Company’s circular dated 30th April,
2013. Up to the date of approval of this interim report, no options
have been granted under the Scheme.

Management Discussion & Analysis (Continued)
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Management Discussion & Analysis (Continued)

EEENWMED @

SUBSTANTIAL SHAREHOLDERS FERR

At 30th June, 2014, the register of substantial shareholders WK-ZE—MEXA=+H KRBEAQIFTRE
maintained by the Company pursuant to section 336 of the SFO HEE AL B EKNFEBEREFEZ L
shows that, the following persons had notified the Company and ZREZZMALE U TATEREE
the Stock Exchange of relevant interests and short positions in the S REEEAMERARNAIRBIAESHE

issued share capital of the Company under the SFO. RABEBITRAPEE ZBBEE S R
Ao

Long positions He

Ordinary shares of HK$0.01 each of the Company K22 7] & % [E] (8 8 #0.01T < Z 48 Bk

Percentage of
Number of the issued share

issued ordinary capital of
shares held the Company
Name of shareholder Capacity e 8T EEaTE
IREE A 5 5 TEBREE EHITRAE S
CNNC Overseas Uranium Holding Limited (“CNNC Corporate interest 326,372,273 66.72%
Overseas”) (Note)
PRI HEERERAR (FzE)HE) ArgE=
China Uranium Corporation Limited (“CUC") Corporate interest 326,372,273 66.72%
(Note)
PEBEZEIIHEBERAT(BEZ# DT Ad#E=
China National Nuclear Corporation (“CNNC") Corporate interest 326,372,273 66.72%
(Note)
FREZIEEBE A (FRZERDE) NGIE: £

Note: CNNC Overseas is the immediate holding company of the Company, Bisf: RGN EBAAREEERBE  HABEZ
which is wholly owned by CUC, whereas CUC is wholly owned by CNNC. mEEMBAR - Ml AT REELE
MEAR -

Other than as disclosed above, the Company has not been notified BREXWEEN R-TE-—MOEA=T

of any other relevant interests or short positions in the issued share ~H @ AR B LA HMEBERARE D EITH
capital of the Company as at 30th June, 2014. FEEMEAMEEERSOXE -
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INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (six months ended 30th June, 2013:
nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code") as
set out in Appendix 14 to the Rules Governing the Listing of
Securities

the Period.

(the “Listing Rules”) on the Stock Exchange throughout

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three independent non-executive directors
namely, Mr. Cheong Ying Chew Henry, Mr. Cui Liguo and Mr.
Zhang Lei, and one non-executive director namely Mr. Xu Shouyi.
Mr. Cheong Ying Chew Henry is the Chairman of the Audit
Committee. The Group's interim results for the Period have been
reviewed by the Audit Committee and the independent auditor,
Deloitte Touche Tohmatsu.

Management Discussion & Analysis (Continued)
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Management Discussion & Analysis (Continued)
EEEN W R D@

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of directors of the Company. The
Remuneration Committee comprises three independent non-
executive directors namely Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, one executive director namely Ms. Wang
Ying and one non-executive director namely Mr. Xu Shouyi. Mr. Cui
Liguo is the Chairman of the Remuneration Committee.

NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises
three independent non-executive directors namely Mr. Cheong Ying
Chew Henry, Mr. Cui Liguo and Mr. Zhang Lei, one executive
director namely Ms. Wang Ying and one non-executive director
namely Mr. Cai Xifu. Mr. Cai Xifu is the Chairman of the
Nomination Committee.

APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
Chairman

Cai Xifu

Hong Kong, 26th August, 2014
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' on Review of Condensed Consolidated Financial Statements

GRSV BRREFARS

TO THE BOARD OF DIRECTORS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CNNC International Limited (the “Company”) and its subsidiaries
set out on pages 15 to 32, which comprise the condensed
consolidated statement of financial position as of 30th June, 2014
and the related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

For the six months ended 30th June, 2014
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Report on Review of Condensed Consolidated Financial Statements (Con’tiﬁﬁ'éapb_

ERAREMBRREMARS @

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 26th August, 2014

CNNC International Limited F# Bl AR 2 7
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3." Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGREEERREMZEHKER

For the six months ended 30th June, 2014

BE—

T Eg/\ﬁ —/_Eit/\@ﬁ

Six months ended 30th June,
BE,A=+BL~EAR

2014 2013
—E—mEf —T—=F
NOTES HK$'000 HK$'000
Bt 7 BETR BT
(unaudited) (unaudited)
(R EER) (REEZR)
Revenue WA 3 520,380 608,677
Cost of sales &K A (494,269) (538,010)
Gross profit E H 26,111 70,667
Other income, gains and losses  H Ik A ~ Yz K& & 18 2,018 5,157
Administrative expenses TR X (9,704) (9,038)
Other expenses ﬁ 5 X (240) (279)
Impairment loss of interest in — Mg AR R 2
an associate /}Wﬁ &8 — (15,000)
Share of loss of an associate EiE—HEERAZ
& 18 (70,641) (31,218)
Effective interest expenses on MR ERERNS
convertible notes 3 — (8,093)
(Loss) profit before taxation % Al (B 8) & F 4 (52,456) 12,196
Income tax expense Frisfi M X 5 (8,515) (13,864)
Loss for the period BREIE (60,971) (1,668)
Other comprehensive Hth2mb A
income:
Item that will not be BERTEEHRYE
reclassified subsequently FEEMIER
to profit or loss
Exchange differences arising on HBE AR5 EEEL 2
translation to presentation fEHZER
currency 13 116
Total comprehensive EATHEBAEIERR
expense for the period, 2HEMAXAHE
attributable to owners of
the Company (60,958) (1,552)
Basic loss per share FREAXREE 7 (HK12.46 centsi# fll) (HKO0.34 centsi&1ll)

INTERIM REPORT 2014 R Hi &R &
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& BB 4R & B 35 AR O 3R

At 30th June, 2014
R-ZFE—WmMENA=Z+H

»

Condensed Consolidated Statement of Financial Position

30th June, 31st December,
2014 2013
—E—-lmE —T—=fF
7~A=+H +ZRA=+—H
NOTES HK$'000 HK$'000
B 5% BETRT BET T
(unaudited) (audited)
(REBE) (EEZ)
Non-current assets FERBEE
Property, plant and equipment ME - HREREZE 8 24,564 27,068
Exploration and evaluation R R EE
assets 9 201,235 198,560
Interest in an associate R—EBE R R
T a 10 245,524 316,077
471,323 541,705
Current assets MENE E
Inventories FE 72,078 98,814
Trade and other receivables and EWE SRR R
prepayments H h pE W 5k IE
VA Ko FE 5B 4,488 4,21
Amount due from immediate FEU B B 1 R A
holding company FKIA 1 52,038 —
Amount due from an associate JE U — R B D
FRIE 11 35,745 55,942
Loan to an associate —HEE R B ER 12 34,110 —
Bank balances and cash RITHEHBR IR 259,651 293,898
458,110 452,865
Current liabilities MEAE
Trade and other payables and ERHESERR
accruals H b FES 5B
A B & 5t R K 13 13,347 26,800
Amount due to an intermediate JEAT — A A 2 R
holding company NEIRIE 1 2,371 1,588
Amount due to a fellow JEA—RER & &
subsidiary SN NS B 1 — 24
Income tax payable JERTETIS R 27,702 19,187
43,420 47,599
Net current assets MEEEFE 414,690 405,266
Net assets BEFEAE 886,013 946,971
Capital and reserves N
Share capital [N 14 4,892 4,892
Reserves fE & 881,121 942,079
Equity attributable to owners of NABER AFEMR
the Company T % 886,013 946,971

CNNC International Limited F# Bl AR 2 7
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ondensed Consolidated Statement of Changes In Equity

BHGREEERZEH X

For the six months ended 30th June, 2014
BE-—F—WFNA=FHIENEA

Non- Convertible
Share Share Capital distributable Merger notes equity Translation Accumulated
capital  premium reserve reserve reserve reserve reserve losses Total
9 ik TRRER
BEx KRG#RE SFHE fiE AHHE BEfE ERGE BiEE R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BET BETT ABTIL BT BETT BETT EET
(note i) (note ii)
(Ht i) (Hiti)
At 1st January, 2013 (audited) HRZT—-=F—-A—H
(BE”) 4,892 868,805 81,471 16,584 127 60,636 4,684 (72,452) 964,747
Loss for the period HNEE - — — — — — — (1,668) (1,668)
Exchange differences arising BHELZERZSR

on translation — — — — — — 116 — 116
Total comprehensive income BREERAGIX)

(expense) for the period BB — — — — — — 116 (1,668) (1,552)
Transfer on redemption of ) 5 (20 ] 350 R SR 4R

convertible notes B — — (644) — — (60,636) — 61,280 —
At 30th June, 2013 RZT—=%F

(unaudited) ~NA=+H

(REF®) 4,892 868,805 80,827 16,584 127 — 4,800 (12,840) 963,195
Loss for the period HAEE — — — — — — — (16,945)  (16,945)
Exchange differences arising BEEEZERZR

on translation — — — — — — 1 — 1
Total comprehensive income BRzERA )

(expense) for the period o — — — — — — Al (16,945) (16,224)
Deregistration of subsidiaries RSB R R — — — — — — 2,868 (2,868) —
At 31st December, 2013 RZT—=F

(audited) +ZA=+—-8

(&%) 4,892 868,805 80,827 16,584 127 — 8,389 (32,653) 946,971
Loss for the period HNEE — — — — — — — (60,971) (60,971)
Exchange differences arising BEEEZERZR

on translation — — — — — — 13 — 13
Total comprehensive income BR2ERAGX)

(expense) for the period k) — — — — — — 13 (60,971) (60,958)
At 30th June, 2014 RZB-—DmEF

(unaudited) ANA=+H

(REFEZ) 4,892 868,805 80,827 16,584 127 — 8,402 (93,624) 886,013
notes: /gﬁ /J:}L .

(i) The non-distributable reserve represents the aggregate amount of the (i) RAADEEEBEER-_ZEE-_F+=-_A+=8
share premium of the subsidiaries as at the time of a group reorganisation ETEBBEHA(EREHDRBHB AT Z K
effected on 13th December, 2002 (the “Group Reorganisation”). D ElxE o

(ii) The merger reserve represents the difference between the aggregate (ii) AMEEEEEERSHANBEATNRKRART

nominal amount of the share capital of the subsidiaries and the nominal
amount of the Company’s shares issued in exchange thereof pursuant to

the Group Reorganisation.

1B #4858 BN 2 B) ot 2 B B AR AN BT S AT AR 4D

HEBZZRE -
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Condensed Consolidated Statement of Cash Flows

BHHGAESHRERER

For the six months ended 30th June, 2014
BE—_FE—WFENA=ZF+HIEANEA

Six months ended 30th June,
BE,A=+BL~EAR

2014 2013
—E-ME —E—=F
HK$'000 HK$'000
EBETR BT T
(unaudited) (unaudited)
(REBR) (REEEZ)
Net cash from operating activities REREEK R FRA 71 114,928
Investing activities REEH
Interest received B2 U F B 1,778 2,263
Purchase of property, plant and BEVE BELRZE
equipment (8) )
Additions of exploration and REBMRLETHEE
evaluation assets (2,768) (1,538)
Loan to an associate —HEBE R RBIER (34,110) —
Net cash (used in) from investing (AE)REBEEETH
activities He F8 (35,108) 718
Financing activities BEIEE
Interest paid =XNERSS — (1,883)
Redemption of convertible notes 8 O] A] # f% E iR — (414,000)
Advance from an intermediate KE—BEFNERARZ
holding company 2% 783 —
Advance from immediate holding REEEERAR Z K
company — 1,118
Repayment to a fellow subsidiary m—ERSEBARZ
BN (24) —
Net cash from (used in) financing kE(AE)REES 2
activities REFH 759 (414,765)
Net decrease in cash and cash RekReFEMRIDFHE
equivalents (34,278) (299,119)
Cash and cash equivalents at —A—BZzReRBESFEY
1st January 293,898 621,879
Effect of foreign exchange rate HNEEREB) 2 8
changes 31 (37)
Cash and cash equivalents NAZTHEZBe R
at 30th June ReEHED 259,651 322,723

CNNC International Limited F# Bl AR 2 7



BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30th June, 2014 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2013.

In the current interim period, the Group has applied, for the
first time, the following new and revised Hong Kong
Accounting Standards (“HKAS(s)”), Hong Kong Financial
Reporting Standards (“HKFRS(s)”), amendments and
interpretations (“HK(IFRIC) — Int") (hereinafter collectively
referred to as the “new and revised HKFRSs") issued by the
HKICPA.

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36  Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39  Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) — Int 21 Levies

s to the Condensed Consolidated Financial Statements

EHGRE M BRRME

For the six months ended 30th June, 2014
BE—_F—WFENA=1THINEA
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Notes to the Condensed Consolidated Financial Statements (Continued)

EHHESMBERERMTw

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIEANEA

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

The application of the new and revised HKFRSs in current
interim period has had no material impact on the amounts
reported and/or disclosures set out in these condensed
consolidated financial statements.

The Group has not early applied the new and revised HKFRSs
that have been issued but are not yet effective. The following
amendments and interpretation have been issued after the
date the consolidated financial statements for the year ended
31st December, 2013 were authorised for issuance and are
not yet effective:

HKFRS 9 Financial Instruments'
HKFRS 14 Regulatory Deferral Accounts?
HKFRS 15 Revenue from Contracts with

Customers?
Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations®

Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable
Methods of Depreciation and
Amortisation®

Amendments to HKAS 19  Defined Benefit Plans: Employee
Contributions*

Amendments to HKFRS 9
and HKFRS 7

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosures'

Amendments to HKFRSs Annual Improvements to HKFRSs

2010-2012 Cycle®

Amendments to HKFRSs Annual Improvements to HKFRSs

2011-2013 Cycle*

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer Plants®

CNNC International Limited F# Bl AR 2 7
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PRINCIPAL ACCOUNTING POLICIES
(continued)

1 Available for application — the mandatory effective date will be
determined when the outstanding phases of HKFRS 9 are finalised

2 Effective for first annual HKFRS financial statements beginning on
or after 1st January, 2016

3 Effective for annual periods beginning on or after 1st January,
2017

4 Effective for annual periods beginning on or after 1st July, 2014

5 Effective for annual periods beginning on or after 1st January,
2016

6 Effective for annual periods beginning on or after 1st July, 2014,

with limited exceptions

The directors of the Company anticipate that the application
of the amendments and interpretation will have no material
impact on the results and financial position of the Group.

SEGMENT INFORMATION

Information reported to the Group's executive directors, being
the chief operating decision maker, for the purposes of
resources allocation and assessment of segment performance
focuses on types of goods delivered or services provided. The
Group currently organises its operations into two operating
divisions, which also represent the operating segments of the
Group for financial reporting purposes, namely trading of
mineral property and exploration and trading of mineral
property. They represent two major lines of business engaged
by the Group. The Group’s operating segments under HKFRS
8 are as follows:

o Trading of mineral property — trading of uranium
o Exploration and trading of mineral property
— exploration and trading of uranium

Notes to the Condensed Consolidated Financial Statements (Continued)

HHEEMBERRENFT @

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIANEA
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Notes to the Condensed Consolidated Financial Statements (Continued)

EHHESMBERERMTw

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIEANEA

3. SEGMENT INFORMATION (continued) 3. oWMERE
The following is an analysis for the Group's results regarding N E AN HA ) R B 1 B B R BE R
the reportable and operating segments for the current and REESPEB2HWHOT -

prior periods:

Six months ended 30th June, 2014 BHE_Z-—NFXA=TRHIEXHEA

Exploration
Trading of  and trading
mineral of mineral

property property Consolidated
BiR &

HERELE CEHRELE =&

HK$’000 HK$°000 HK$'000

BETR BETR BETR
(unaudited) (unaudited) (unaudited)
(REER) (REER) (REER)

Segment revenue 7 B U A 520,380 — 520,380
Segment profit (loss) 7 8 m F (E518) 25,685 (75.,805) (50,120)
Interest income FEYA 1,778
Central administration costs A R T B AN (4.114)
Loss before taxation B B4 A& 18 (52,456)

Six months ended 30th June, 2013
HE-Z—=F~A=+HLA~EA

Exploration
Trading of and trading
mineral of mineral
property property Consolidated
B3R K&
HK$'000 HK$'000 HK$'000
BT T BT T BB T T
(unaudited) (unaudited) (unaudited)

(RIE &%) (RIE &) (R =& %)

Segment revenue 7 &b U A 608,677 — 608,677

Segment profit (loss) 7 8 34 A (&5 18) 69,972 (47,420) 22,552

Interest income MEWA 2,263

Central administration costs ~ HR7THAL A& (4,526)

Effective interest expenses THMBRERERRE

on convertible notes F X (8,093)

Profit before taxation B B AT & A 12,196
Segment (loss) profit represents the (loss incurred) profit DE(EB)EMNESSBEL 2 (E
earned from the segment without allocation of interest B)SEH  AeEEMNBEW A kT
income, central administration costs and effective interest BEARBRRBREEETRAERY
expenses on convertible notes. TR e

22 CNNC International Limited F# Bl AR 2 7
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Notes to the Condensed Consolidated Financial Statements (continued)

HHEEMBERRENFT @

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIANEA

3. SEGMENT INFORMATION (continued) 3. oHERGE
The following is an analysis of the Group’s assets and REBEERABRERS H2n
liabilities by reportable segment: N
30th June, 31st December,
2014 2013
—T—MmE —T—=F
~A=+H +=ZA=+—H
HK$'000 HK$'000
BETR VS F T
(unaudited) (audited)
(REER) (BE=R)
ASSETS BE
Segment assets DEEE
— Trading of mineral property — REREEEE 193,971 154,756
— Exploration and trading of — RN EBE
mineral property BE 477,529 549,535
671,500 704,291
Unallocated assets RO EE 257,933 290,279
Consolidated assets REBEE 929,433 994,570
LIABILITIES afE
Segment liabilities HEBE
— Trading of mineral property — REBEEE — 10,019
— Exploration and trading of — WRREEBE
mineral property BE 13,736 14,646
13,736 24,665
Unallocated liabilities RKOBEARE 29,684 22,934
Consolidated liabilities meEAaE 43,420 47,599

HERSHBREALSE D FHER
allocating resources: m=:

For the purposes of monitoring segment performance and

. Segment assets include property, plant and equipment, . DEEEDEMEBEAERY IE
exploration and evaluation assets, interest in an EREG2DE BEREMHE -

associate, inventories, trade and other receivables and
prepayment, amounts due from immediate holding
company and an associate, loan to an associate and
bank balances and cash which are directly attributable
to the relevant reportable segment.

Segment liabilities include trade and other payables and
accruals and amounts due to an intermediate holding
company and a fellow subsidiary which are directly
attributable to the relevant reportable segment.

MRERFHEE K —HBE
RAlZED TE EBRES
AR AR K2 H 8 U 5k I8 LA K TR A<
HIE - EREEERAG R —
M E AR Z2HE - —HEE
AAEBERRBITHEHBRES -

. DHEABEREMAEERD FE
BEREZENESERREEM
A RBEAR B RE - AR
B —ER T ERARE—H
B & & i B~ & 2 5/ o
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Notes to the Condensed Consolidated Financial Statements (Continued)

EHHESMBERERMTw

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIEANEA

4. LOSS (PROFIT) BEFORE TAXATION

B Bt A 85 18 O A)

Six months ended 30th June,

BEAA=tHILE<EAR

2014 2013
—F—WmE —T-=F
HK$'000 HK$'000
EETR ST I
(unaudited) (unaudited)
(REE) (REEZ)
Loss (profit) before taxation has B B¢ A &5 18 (i 1)) 48
been arrived at after charging Mer (GTA) THIEE
(crediting):
Allowance for inventories GEREBCRIETH
(included in cost of sales) B ) 26,736 -
Depreciation of property, plant ME BEREZHEZ
and equipment e 1,300 554
Loss on written off/disposal of Wy, HEWE-
property, plant and equipment WEREEEE 1,199 —
Net exchange losses (gains) & 5 B 18 (M) F5 1,168 (2,894)
Interest income FLEM A
— Banks — #R1T (1,345) (2,263)
— An associate — —[EEE QT (433) —
INCOME TAX EXPENSE FFEHEx

Six months ended 30th June,
BEAA=+HL-<EA

2014 2013
—T—-NE —ZT—=
HK$'000 HK$'000
EETR ST I
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax — Hong Kong BEAR1E — &/ &
Profits Tax FFB 8,515 —
Current tax — PRC enterprise BVEAR1E — B2
income tax Fri5# — 14,209
Deferred tax credit BREBIBEER — (345)
8,515 13,864

CNNC International Limited F# Bl AR 2 7



INCOME TAX EXPENSE (continued)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate for foreign enterprises
is 25% from 1st January, 2008 onwards.

In the prior period, the deferred tax credit represented
deferred taxation arising from the temporary differences on
convertible notes.

DIVIDENDS

No dividends were paid, declared or proposed during the
current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim
period.

BASIC LOSS PER SHARE

The calculation of basic loss per share attributable to the
owners of the Company is based on the following data:

Notes to the Condensed Consolidated Financial Statements (Continued)

HHEEMBERRENFT @

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIANEA

FEHREAXE)

BN SR E R 2 A E R
83 A LA16.5% 2 B R 5+ & -

REFEARANBEEMEHE
(EEMEHEDREREMBHRE
Bl B-ZETNF-A—RHi
ERARIERENRER25% °

RBEHRE BEMEHRERBE
EFEARTEREREREETE
A o

g =N
RAEMERBEHEREXN

MEERRERE - EFEREY
PNAPHREOBRE -

BREXER

ARAREBABIEEREAEBERT
RETIBEFE:

Six months ended 30th June,
BEAA=1+HL-<EA

2014 2013
—E-nE —=—=
HK$'000 HK$'000
EETR B F T
(unaudited) (unaudited)
(REER) (REEEZ)
Loss for the period attributable ~ ANAQA G HE A EHER
to owners of the Company 518 (60,971) (1,668)
Number of ordinary shares for BREAREBEZERR
the purposes of basic loss per L=
share 489,168,308 489,168,308
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Notes to the Condensed Consolidated Financial Statements (Continued)

EHHESMBERERMTw

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIEANEA

8.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group spent HK$8,000
(six months ended 30th June, 2013: HK$7,000) on acquisition
of property, plant and equipment.

EXPLORATION AND EVALUATION ASSETS

The exploration and evaluation assets mainly comprise
uranium exploration licences held by certain of the Company’s
subsidiaries registered in Mongolia.

On 15th August, 2009, the Mongolia’'s Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws"”) came into force. Under the New Laws, the
People of Mongolia (the “Mongolia State”) has the right to
take ownership without payment of either not less than 51%
of the equity interest in the Group’s Mongolia subsidiaries if
the Mongolia State's funding was used to determine the
resource during exploration, or not less than 34% of the
equity interest in the Group’s Mongolia subsidiaries if the
Mongolia State’s funding was not used to determine the
resource during exploration.

CNNC International Limited F# Bl AR 2 7

8.

NE BERREZE

RAREHAIR - AN E ) A ES,000

TEHE-ZZE—Z=ZFXA=ZTBHL X

@A : BE7000L)BENE BE
BRI

HERFEEE

WERFEAEIEAAAAET
B R M2 B 2 AT A 2
R A -

RZZETAFNA+THRR KH2Zk&
BEPIREH BB EDEBRE
2 & (e [3ER NI E £ -
BREFEN  SHER(RE)E#
BRETIRAEER M E QR R
BZ51% (MR RBRTHARE
B2 #BRER) TP RAKER
o B R R B 234% (i 1 B 1R 8
RRATEHAZLHESERERZ
FrE#E  MBEAEMRK-



EXPLORATION AND EVALUATION ASSETS
(continued)

The directors of the Company has commenced negotiations
with the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
since. November 2010. Based on management’s discussions
with the relevant Mongolian authorities and the advice from
its Mongolian legal advisers, the Group will have the right to
apply for mining licences to mine or extract the resources
identified in the relevant areas covered by the exploration
licences. As at 30th June, 2014, the exploration and
evaluation assets of HK$201,235,000 (31st December, 2013:
HK$198,560,000) represented cost incurred for mining
licences for which the Group is currently in the process of
applying to mine or extract the resources identified in the
relevant areas covered by these exploration licences. In the
opinion of directors, there is no legal obstacle for application
of such mining licences. During the year ended 31st
December, 2012, consensus has been reached between the
Company and the relevant Mongolian authorities that a joint-
venture will be established for holding the mining licences,
which are currently under application, with the Mongolia
State holding 51% of the equity interest in the joint-venture.
Upon the establishment of the joint venture, the Group's
mining licences together with the carrying amount of the
Group'’s exploration and evaluation assets will be transferred
to the joint venture by way of a shareholder loan, of which
the amount will be determined by an independent valuer. In
addition, the Company has drafted the shareholders’
agreement, joint venture agreement and memorandum and
association of the joint venture and has commenced
negotiation of the detailed terms of these documents with
the relevant Mongolian authorities and a pre-mining
cooperation agreement was signed on 26th June, 2012 to
kick off the pre-mining activities. During the six months
ended 30th June, 2014, the feasibility report was approved
by the relevant Mongolian authorities and a written
instruction was received from the relevant Mongolian
authorities that the joint venture is expected to be established
in 2014. After taking into consideration of the recent
negotiations and consensus being reached with the relevant
Mongolian authorities, recent legal advice and the discounted
cash flow analysis, the directors of the Company are
confident that the Group’s interest in the exploration and
evaluation assets will not be materially affected.

9.

Notes to the Condensed Consolidated Financial Statements (continued)

RS M B RRMTE@®

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIANEA

BRRFEEEE)

BT —ZTF+—AK AQAESE
ERERSTERREMFTEANT
ZEGXERSZ REEEEHM
EHRETERZIRERESTHER
BEERZER AEEBFRAFEREK
AR BURRSEE NI
AEMEEZABLERAT#AZ
BR -R-_ZE—WFEA=1+8" &
% &A1& E B 201,235,000 (=
T —ZF+ A=+ —H: B
198,560,0007T) 8 AN & B 3R IF 35 A
KA ZEHRTUVEARE 2
ARt EANEER 2 &R 2 FEE
AEMEECZKRA -BEERAE B
BERERARTIEEEEZE LR
B-#HEzEZFT—=F+=-A=+—H
IFFERN ARAIEBEEZHERD
MEERIEEEEEXNEH A
BFEEERBZ2HARHTANE MK
HEERBEEAE L ERE Z51%
ﬁiAMA%é NEB ZRAKE
AFERAEENRRTBEEY
Eﬁﬁ%uﬁﬁﬁﬁﬁﬁﬁﬁﬁé
EhE ZNBESHECHEME
o ltiN ARREEHRERRE
AETERBEURAECEAES
BARERER HEBAZHERM
ZEXHZHEAGREBRER I
RZE—ZFNAZ+ A BEITHEE
AEEEHZ  UARZHEEEN
HES M E_T—WEXNA=TH
EABEA AIMBEEBEEER S
ERME MASECEESHES
HERFH I EARBN  EHEH
AETERBR-ZT—WFRL- &
ZERMHREBEHERZEZ
ERAH OHERERRMR
ReREINE  ARFAEFRAEAR
SERBRERTHEEZERBT

EREHEAYE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR EMBRRITE@®

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIEANEA

10. INTEREST IN AN ASSOCIATE

10 R—EBHERT 2R

30th June, 31st December,
2014 2013
—F—NmE —ZT—=

~BA=+H +-RB=+—H

HK$'000 HK$'000

BETR BT T

(unaudited) (audited)

(REBR) (BHER)

Cost of unlisted investment JEEMRE Z KA 463,865 463,865
Exchange realignment ME 5, 38 & 826 738
Share of post-acquisition losses 9 {5 Uz ¥ 1% &5 18 (219,167) (148,526)
Interest in an associate Sl 1Nl D 2y 245,524 316,077
At 30th June, 2014, the directors of the Company performed RZZE—NWEASA=+H  ARFE
an impairment testing on the interest in an associate by E2ZHAEEEGE CMBRAS
reference to its recoverable amount based on discounted cash MEFTES LR YL RIE E R —

flows prepared by the management. No further impairment is
considered as necessary in the current period (six months
ended 30th June, 2013: provision of impairment loss of
HK$15,000,000). The discount rate adopted in the discounted
cash flow is 19.72% (six months ended 30th June, 2013:
17.82%), other key assumptions adopted in estimating the
estimated future cash flows of the associate include cost
structure, production capacity, uranium market price and
inflation rate.

Details of the Group’s associate as at 30th June, 2014 and
31st December, 2013 are as follows:

0
pki
Raes]
3

ERalzE=ETRERR-
ARREERABAPHEBEE—F
WEBEE-_Z—=FA=1+81L
NE AR E BB BESEE
15,000,0007T) * BL3R 3R € i 2 FT &
M BRI K AB1972% (HE-_T—=
FRA=Z+TBHLEAREA17.82%) - &
P E AR ZmETRRRETEN
Rz EMmFEREBIERALEE -
Ef MBS ERRBIRE -

RZE—WFAA=Z+HEZZE—=
F+-A=+-8 " $E@Z% A
AlFEBAT

Attributable

Country of equity interest
registration and Paid-up registered held by the

Name of associate operation capital Group Principal activity
HMREE FREFRH

BEATEBE ZER EHEEMEAE FEIERRHE TEEH

Société des Mines d’ Republic of Niger

African Financial

37.2% Mining of uranium

Azelik S.A.

Société des Mines d’ EBBAM

Azelik S.A.

CNNC International Limited F# Bl AR 2 7

Community Franc

500,000,000
500,000 ooan‘;ﬂ‘I\I
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37.2%
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11.

12.

13.

14.

AMOUNTS DUE FROM (TO) IMMEDIATE
HOLDING COMPANY/AN ASSOCIATE/AN
INTERMEDIATE HOLDING COMPANY/A
FELLOW SUBSIDIARY

The amounts due from immediate holding company and an
associate are trading in nature. The Group allows a credit
period of 30 to 60 days its trade balances due from
immediate holding company and an associate and the
balances are unsecured and interest-free. The age of the
amounts is within 60 days.

The amounts due to an intermediate holding company and a
fellow subsidiary are unsecured, interest-free and repayable

on demand.
LOAN TO AN ASSOCIATE
The loan to an associate is unsecured, interest bearing at

5.8% per annum and repayable on or before 31st December,
2014.

TRADE AND OTHER PAYABLES AND
ACCRUALS

As at 30th June, 2014, no trade payable is included in trade
and other payables and accruals (31st December, 2013:
HK$10,019,000). The age of the amount was within 30 days

11.

12.

13.

Notes to the Condensed Consolidated Financial Statements (Continued)

HHEEMBERRENFT @

For the six months ended 30th June, 2014
HBE —_F—WENA=ZFHIEA

FEW () EfEER AR
—BBEQR —BHHN
ZRLE —EESRKH
B R MIE

EREEERABDLE -—BEEE QA
REBESHUEE AEEGBTHRE
WEEZERARA R —HEBEZERAAE
HEMIOBE0AZEER % E
EHRAEEARELE - REREZ
Rl B60HZ A ©

BN —MEhNERARR—HRE

EMBRARRBAERE 28R
BERKEE -
—EEEQATER
—EHBELNERAEER  KF
FE5QEFE WAHAR-ZT—MNF

T+ A=+—H=ZRIEE -

BNEZRARHAMEN
E DR B BT R

%::—mi/‘—\ﬂerEl RE T
BEEFR(—E—=F+-_A=+—08:
7B %10,019,000;z)@%&ﬁ§ﬁ%£%

at the end of the reporting period. BRI Hh FE T R IE A K JEEF R K o
REEBRKR ZERBZHRERI0
HzA e
SHARE CAPITAL 14. BZ&
Number of
ordinary shares Amount
LERE &8
HK$'000
BT T
Ordinary shares of HK$0.01 each BREEEKOITZ
A AR
Authorised: A TE
At 1st January, 2013, WZZ2—=%F—H—H -
31st December, 2013 and T+ A=+—8K
30th June, 2014 —E—WFEXA=1+H 1,000,000,000 10,000
Issued and fully paid: EBITRAR:
At 1st January, 2013, R-ZZE—=F—A—8"
31st December, 2013 and —ZEZ-=f+-A=+—-8k
30th June, 2014 —E—WFEXA=1+AH 489,168,308 4,892
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS

Bt % ¥ 3% B & (0

For the six months ended 30th June, 2014
BE—_F—mWENA=ZF+HILEA

15. RELATED PARTY TRANSACTIONS

Apart from the related party transactions and balances
disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following significant related
party transaction during the period.

(i)

Transactions and balances with related
parties

The Group itself is part of a larger group of companies
under CNNC which is controlled by the People’s
Republic of China (“PRC”) government. The Company
has issued and redeemed convertible notes and
incurred effective interest expenses of HK$8,093,000
during the six months ended 30th June, 2013 to its
immediate holding company in which interest paid
amounted to HK$1,883,000 during that period. On
24th March, 2013, the Company redeemed the
convertible notes at par.

During the six months ended 30th June, 2014, the
Group made sales of uranium of HK$520,380,000 to
the immediate holding company of the Company (six
months ended 30th June, 2013: sales of
HK$608,677,000 to the associate of the Group).

During the six months ended 30th June, 2014, the
Group paid rental expenses of HK$1,032,000 (six
months ended 30th June, 2013: HK$1,118,000) to a
subsidiary of CNNC for its office in the PRC.

CNNC International Limited F# Bl AR 2 7

15. BERFTRS

BASEMBHREEMIED

BREZHABETRGRERIN K&

IF%W%MTEK%

(i)

FHRS o

BEATRZREH

REEBARHFBPEAREME
(THREDBFES 2R zE R
ETRZRARAKEZ— AR
AERETRERITRKRER -
YTHREBEE-_ZE—=F~A=+
BENEARNAREEREZRA
7]+ 78 #8,093,0007T 2 B &
FMERLZ HPBHASMNHF L
/575 11,883,000 c M- T —
=F=ZRA=-+WAE AAAIEZ
HEBERTBRERERE -

BHE-_Z-—N&EXA=+A1t
NEA ZIKEII‘TZ!S Al H &
P& A% A ) 85 & 7 #5520,380,000
TEE-_ZT—=%X"A=+H
AN PSRRI e /N
i & 5 %608,677,0007T) Z
Edm e

HE-_ZT-—HmFXA=+HIE
ANEA AEBEREMLR A
Bl 2 A= A i R B — A
BARINESHIEE
1,032,000 (B E =T — =%
NAZ+BLEAREA: EE
1,118,0007T) °



15. RELATED PARTY TRANSACTIONS

(continued)

(i) Remuneration of directors and other
members of key management

The remuneration of directors and other members of

key management during the period was as follows:

Notes to the Condensed Consolidated Financial Statements (Continued)

HHEEMBERRENFT @

For the six months ended 30th June, 2014
BE-—F—WFNA=FHIENEA

15. BEARZ (&

(ii)

ESRHMETEEEE
BEZ#ME

HANEEREMTEEEREK
BzBMESWT:

Six months ended 30th June,
BEA A=+BL-<EA

2014 2013

—E—MNF —E-=f

HK$'000 HK$'000

BETT BT T

(unaudited) (unaudited)

(REER) (REgEZ)

Short-term benefits 52 i tE 1,181 1,549
Post-employment benefits RR1& 4R A 33 47
1,214 1,596

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market

trends.

(iii) Transactions and balances with other
PRC government-related entities

The Group operates

in an economic environment

currently pre-dominated by entities controlled, jointly

controlled or significantly

government.

influenced by the PRC

The Group has significant deposits placements with
certain banks which are the PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as

disclosed above,

transactions with other PRC

government-related entities are not significant to the

Group’s operation.

(iii)

EERITETBRABZHET
mFEMEZE LA RBEARSR
ETiGBERETE -

EHtPERFEAE
BZX B KGR

AEBZERNRERTHPH
BT RS KRR S Sk E
BEARENZERTSE -

AEBRE-HREBBRERHE
ETEBTERGAETE 2R
TERKBEER - ARAESR
RE - BEXHEEEIN &
HiFEBRREBER RS
HAEEZEVWIHFBEEKRE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

EHHESMBERERMTw

For the six months ended 30th June, 2014
BE—_F—WFENA=ZF+HIEANEA

16. OPERATING LEASE COMMITMENTS 16. KEHERRE
At the end of the reporting period, the Group had RMEBR XEEREREHEY
outstanding commitments for future minimum lease payments EAI M2 AIHEEERE - BT
under non-cancellable operating leases for rented premises FHIMEIN s RAEREARKEE
which fall due as follows: ERBEAERNT:
30th June, 31st December,
2014 2013
—T—-NEF —T—=
~A=+H +-—A=+—8
HK$'000 HK$000
EETR BT T
(unaudited) (audited)
(RESER) (BEZ)
Within one year —FR 2,025 1,543
In the second to fifth year FZFEERF
inclusive (BHEEEMSF) 1,619 2,255
3,644 3,798
Operating lease payments represent rentals payable by the KEBHERBEASHEHGEEE TH
Group for certain of its offices. The lease terms are between AREEMNzEH: HEFHNT1Z
1 to 3 years and rentals are fixed and no arrangements have 3F-HeDEE BESRIAES
been entered into for contingent rental payments. FRET AL AE R HE -
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Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com
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ZEah: (852) 2598 1010
B H: (852) 2598 6262
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