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Financial Highlights B1 i =

For the six months ended 30 June

BZ6H30HL<EA
2014 2013
RMB’000 RMB’000 Variance
ARETR ARETT gl ]
(Unaudited) (Unaudited) %
(REEZR) CREEZ)
Revenue WA 2,798,812 2,762,604 1.3%
Profit attributable to equity ZIN/NEI i Z ST DN
holders of the Company FEMR T 223,580 213,632 4.7%
RMB RMB
AR AR
Earnings per share Fix&F 0.22 0.21 4.8%

For the six months ended 30 June

2/
B Z6H30R1L<EA
Revenue Profit attributable to equity holders of the Company
WA AARREFEE ABGERE
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AREETTT ARET T
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1 8 08 0 8§ il B BN BN
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500000 . l . ' l LY . . . . .
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BENERBHEAIET BREF
RMB'000 RMB
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450000 [~ 421,095 0251
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Independent Review Report &7 F R &

e

To the board of directors of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 41, which comprises the condensed consolidated
statement of financial position of CPMC Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”) as
at 30 June 2014 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six months period then ended, and
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”). The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

BHRERERERARNESE
(REEAZMA L BIRAA])

=
n =

AZBAMEEMERFETZME ZHH
HBEER - WHHAMBERBERER
HIERBRAR ([ERF]) REBA
Al (i [E5E]) R2014F6 A30R 2
EIALGE MR R AR ZZ A 1L/ @
AEEZ BEERE A BEE - BBEA
ErElEEK  HHRGEEREHRM
HRGEESRERLKHBAN T - BB
BMERXSFAER AR ERFZSR LMRA
ME PV EERRER 2R ELA
HEEREBBEXARET B ERISE
45 [P A RS | (BB ERIE
3457]) - ERRIEZTERBA B E
A4 B ERERENNZFTHUBE
Ko AiZEE 2 ETRRIBEEME &+
HBMBERIEL &wm WIERZEZ %
EBRRER BETEEBREEHR B
BEMB A - NZBR A SRARE Z
RAREREMALTE FSFAETRE
F o
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Independent Review Report &7 &

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express such opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue, Central
Hong Kong

25 August 2014

6 CPMC Holdings Limited i@ 5 12 BR 2 &
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Condensed Consolidated Statement of Profit or Loss ffi 52185 &

For the six months ended 30 June 2014 & ZE201446 3308 1E7~{# A

For the six months
ended 30 June

BZ6H30HLLAEA
2014 2013
Notes RMB’000 RMB’000
Kzt AR®T T ARETTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
REVENUE WA 4 2,798,812 2,762,604
Cost of sales FHE K 5 (2,281,738) (2,269,634)
Gross profit EF 517,074 492,970
Other income and gains — net HE A R — 5588 4 44,500 41,442
Selling and marketing expenses HENZHER (115,604) (109,387)
Administrative expenses THER (135,491) (123,779)
Finance costs B%EA (16,021) (20,726)
PROFIT BEFORE INCOME TAX BRFET5%i A1 FIHE 294,458 280,520
Income tax Fris#i 7 (69,376) (62,086)
PROFIT FOR THE PERIOD HA 78 R 5 225,082 218,434
Attributable to: FE(L :
Equity holders of the Company ZIN/NEI i Z SN 223,580 213,532
Non-controlling interests FEI IR R S 1,502 4,902
225,082 218,434
EARNINGS PER SHARE AAREBRBRAFEA
ATTRIBUTABLE TO ELEERAER
ORDINARY EQUITY
HOLDERS OF THE COMPANY 9
Basic (RMB) X (ARE) 0.22 0.21
Diluted (RMB) e (AR%) 0.22 0.21

Details of the dividends payable and proposed for the period

are disclosed in Note 8 to the condensed consolidated interim

financial information.

H PR A A B B R B B R 1B X S B AR
B HMBEENMEWE -

Interim Report 20144 R HisR & 7



Condensed Consolidated Statement of Comprehensive Income BH &5 2 ANER

For the six months ended 30 June 2014 & ZE2014%E6 A30H 1/~ A

For the six months
ended 30 June

BZ6H30HLLAEA
2014 2013
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
PROFIT FOR THE PERIOD HA B8 R 5 225,082 218,434
OTHER COMPREHENSIVE INCOME Hit2HE s
Other comprehensive income to REZSEENHBEZBRZ
be reclassified to profit or loss in HEirmilss
subsequent periods:
Exchange differences on translation of WEGINE TR 2 [E H =58
foreign operations (5,545) -
OTHER COMPREHENSIVE INCOME FOR HARH b2 [ W
THE PERIOD, NET OF TAX (2 HBRHIE) (5,545) -
TOTAL COMPREHENSIVE INCOME FOR HARSH b 2 [E Uk 25 44 58
THE PERIOD 219,537 218,434
Attributable to: FE1h
Equity holders of the Company KABRAFA A 218,035 213,532
Non-controlling interests VAR 1,502 4,902
219,537 218,434

8 CPMC Holdings Limited i@ 5 12 BR 2 &



Condensed Consolidated Statement of Financial Position f&8i 445 B ¥t R &

As at 30 June 2014 201446 B30H

2014 2013
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE ARMET T ARETTT
(Unaudited) (Audited)
(REER) (fe==Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME  BENEE 10 3,472,482 3,410,842
Prepaid land lease payments FEf LA E R 10 283,276 286,696
Deposits for purchase of items of HEEWZE - MEK
property, plant and equipment RENZE 78,205 54,606
Goodwill EES 201,187 201,187
Other intangible assets HtwEREE 39,592 41,638
Deferred tax assets BEERIREE 8,551 14,501
Prepayments, deposits and AR Z2k
other receivables H e U 5 1,631 1,802
Total non-current assets HIETBEE 4,084,924 4,011,272
CURRENT ASSETS REBEE
Inventories ey 668,182 866,645
Trade and bills receivables )L C Y L e 11 1,287,722 775,795
Prepayments, deposits and SELNE- N e 9
other receivables H e U 3 541,509 476,563
Pledged deposits B FER 29,096 15,938
Cash and cash equivalents Be RESEEY 969,355 987,382
Total current assets BB EE 3,495,864 3,122,323
CURRENT LIABILITIES REBAEE
Trade and bills payables B RN AR RENEE 12 646,335 633,203
Other payables and accruals Hib et M FESTIE B 369,516 374,615
Interest-bearing bank and 5T EIRIT R E A E R
other borrowings 1,467,102 2,079,762
Tax payable FERT IR 44,055 32,484
Total current liabilities R aE 2,527,008 3,120,064
NET CURRENT ASSETS REBEEFHE 968,856 2,259
TOTAL ASSETS LESS HREERADER
CURRENT LIABILITIES 5,053,780 4,013,531

Interim Report 20144 Fr HidfR 2 9



Condensed Consolidated Statement of Financial Position (continued) B4 S ERRE (&)

As at 30 June 2014 201456 830H

2014 2013
30 June 31 December
6H30H 12H31H
Note RMB’000 RMB’000
Kt ARET T ARET T
(Unaudited) (Audited)
(REEZR) (&%)
TOTAL ASSETS LESS HEERRBER
CURRENT LIABILITIES 5,053,780 4,013,531
NON-CURRENT LIABILITIES FRBAME
Interest-bearing bank borrowings st BIRITERK 871,246 12,090
Deferred tax liabilities FEEFIBEE 9,411 9,842
Government grants BT 8 B 8,901 8,901
Other liabilities HivBfE 9,254 12,880
Total non-current liabilities BIEREAE 898,812 43,713
Net assets FEE 4,154,968 3,969,818
EQUITY =
Equity attributable to equity RATRAEFZEAELER
holders of the Company
Issued capital B BT A 13 86,715 86,715
Reserves HiE 3,922,405 3,748,732
Proposed dividend R S 44,890 34,915
4,054,010 3,870,362
Non-controlling interests FEERRER 100,958 99,456
Total equity B 4,154,968 3,969,818

10  CPMC Holdings Limited s R A A



Condensed Consolidated Statement of Changes in Equity &4 Ex 2 8%

For the six months ended 30 June 2014 & ZE201446 3308 1E7~{# A

Attributable to equity holders of the Company

FRARBEE AR
Employee
share-based Exchange Non-
Issued compensation Capital ~ Statutory fluctuation ~ Retained  Proposed controlling Total
capital reserve  reserves  reserves  reserves profits  dividend Total interests equity
HRB XA EXRS
BEARE EEMERE  EARE  iERR B 8FAE  RERR Rt FERER Big
Note RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
M AR%Tn  ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgH)  (REER) (REBR) (REER) (REER) (REER) (REER) (REER) (REEQ) (REER)
Asat 1 January 2013 201851 A1A 86,591 2,347 2,490,175 70477 - 871,922 28,884 3,550,396 101,276 3,651,672
Total comprehensive income for HErAkELEE

the period - - - - - 213,532 - 213,532 4,902 218,434
Acquisition of non-controling interests  WEEFE IR - - 74 - - - - 74 (7,611) (7,537)
Equity-settled share option arrangements & E R BT H 14 - 877 - - - - - 877 - 877
2012 final dividend declared BER012ERERE = = = - - - (28,884) (28,884) - (28,884)
Proposed 2013 interim dividend BR013ERHRE = = = = = (42,828) 42,88 - - -
As at 30 June 2013 R2013£6A308 86,591 3224 2,490,249 70477 - 1,042,626 42828 3,735,995 98,567 3,834,562
Asat 1 January 2014 201451 A1A 86,715 2611 2,495,116+ 210,403* -+ 1,040,602 34915 3,870,362 99,456 3,969,818

Total comprehensive income for HE2ENE B8
the period - - - - (5,545) 223,580 - 218,035 1,502 219,537
Equity-settled share option arrangements E& & ER 7 HEZH 4 - 528 - - - - - 528 - 528
2013 final dividend declared BER0ISERDRE = - - = o o (34,915) (34,915) - (34,915)
Proposed 2014 interim dividend BiR00145 R Bk E - - o o o (44,890) 44,890 - - -
As at 30 June 2014 R201456A308 86,715 3,130 2,495,116+ 210,403* (5,545)*  1,219,292* 44890 4,054,010 100,958 4,154,968

*

These reserve accounts comprise the consolidated reserves of

RMBS3,922,405,000 (31 December 2013: RMB3,748,732,000)
in the condensed consolidated statement of financial position.

ZERFERE BRSRRE S MR R T
H4R A e A R #3,922,405,0005T (2013
F12A31H : AR#¥3,748,732,0007T) °

Interim Report 20144 F1 Bisf 2
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Condensed Consolidated Statement of Cash Flows &4 A 478X

For the six months ended 30 June 2014 #ZE2014F6 830H 1F7~E A

For the six months
ended 30 June

BZ6H30HLLAEA
2014 2013
Notes RMB’000 RMB’000
HteE AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
CASH FLOWS FROM OPERATING RETHEEZ
ACTIVITIES ReRE
Profit before income tax: bR TS AT A 294,458 280,520
Adjustments for: FEEE
Finance costs MER 6 16,021 20,726
Interest income FBEUA 4 (9,592) (6,468)
Write-off of intangible assets M Ep & E 89 -
Loss on disposal of items of property, HEDE  BEK
plant and equipment HEEE 4 3,665 1,959
Depreciation e 5 104,424 85,912
Amortisation of land lease payments + 3th FH & R & 3,501 2,021
Amortisation of other intangible assets Hoth 8 5 2,691 2,571
Reversal of impairment of trade B EIE 5 &
receivables and other receivables Hh e SRORE 5 (29) (251)
Write-back of other payables o Ath FE A R =] 4 (36) (1,422)
Foreign exchange gains, net b H e e 4 (471) (357)
Equity-settled share option expense e 2= 45 B AR B <2 5 528 877
415,249 386,088
Decrease in inventories FERD 198,463 318,121
Increase in trade and bills receivables =) e
JE U =453 0 (511,980) (378,110)
(Increase)/decrease in prepayments, AR He R EA
deposits and other receivables FEMER (3%h0), R (64,774) 70,352
Increase in pledged deposits [REEEGLES /6Pl (2,848) (5,618)
Increase in trade and bills payables =00 AN E5
ANESESpl 13,132 23,238
Decrease in other payables and accruals E b & {5 38 & fEEH 3 %
and other liabilities H At & ER (5,140) (96,683)
Cash generated from operations KEEE VRS 42,102 317,388
Interest paid EAfTFE (16,021) (20,726)
Mainland China tax paid BN EIE (52,286) (50,407)
Net cash flows (used in)/from operating K& &8 (FTAR) E4L
activities &R (26,205) 246,255

12  CPMC Holdings Limited i@ R AR A A



Condensed Consolidated Statement of Cash Flows (continued) BB &5 R &RER (&)

For the six months ended 30 June 2014 & ZE201446 3308 1E7~{# A

For the six months
ended 30 June

B Z6H30H LA
2014 2013
Note RMB’000 RMB’000
k=3 AR¥T T AREET T
(Unaudited) (Unaudited)
(REBER) (REgEZ)
CASH FLOWS FROM INVESTING REREFTHZ
ACTIVITIES HERE
Interest received RS 4 9,592 6,468
Purchases of items of property, BEYE  BMEREE
plant and equipment (186,903) (381,584)
(Increase)/decrease in deposits for BEWE  BEM&
purchase of items of property, RENEE
plant and equipment (3gm),/ m (23,599) 48,408
Proceeds from disposal of items of HEME - BER
property, plant and equipment BRI 3,315 25,265
Additions to prepaid land lease payments &1t + 78 & 5 38 i - (18,827)
Additions to other intangible assets E R A EE LN (734) (1,520
Acquisition of subsidiaries BAKBAR - (69,010)
Net cash flows used in investing activities & & /EZBEH 2
BT k-] (198,329) (380,800)
CASH FLOWS FROM FINANCING REEEEE N
ACTIVITIES BeRE
New bank loans HIRITEK 307,690 316,107
New other loans from COFCO Finance kB IEHHEERE (T
Corporation Limited (“COFCO Finance”) 2Aa ([HEH%])
R A E K 72,000 238,000
Repayment of bank loans BERITER (2,088) (318,709)
Repayment of other loans from BEPEVHEEMER
COFCO Finance (140,000) (317,000)
Dividends paid BT A (34,915) -
Long-term payable paid BN RIBEMNR - (1,762)
Net cash flows from/(used in) financing ~ B&&E8IESE /(FTH)
activities 2R ERFEE 202,687 (83,364)
NET DECREASE IN CASH AND REeRBEZEYRD
CASH EQUIVALENTS HE (21,847) (217,909)
Cash and cash equivalents at beginning Hi#E & RIBELEEY
of period 987,382 1,677,297
Effect of foreign exchange rate fERE B E55
changes, net 3,820 (16,731)
CASH AND CASH EQUIVALENTS AT HIAXBEERELZEY
END OF PERIOD 969,355 1,442,657
ANALYSIS OF BALANCES OF CASH HBE&RRE&EZE
AND CASH EQUIVALENTS EERDM
Cash and bank balances e MIRITH R 969,355 1,442,657

Interim Report 20144 F1 Bisf 2
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Notes to the Condensed Consolidated Interim Financial Information &8 &4 i i B & lHi s

30 June 2014 2014456 H30H

14

CORPORATE INFORMATION

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F, Top Glory Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “Group”)
are principally engaged in the manufacture of packaging
products including beverage cans, food cans, aerosol
cans, metal caps, printed and coated tinplates, steel
barrels, round and square shaped cans and plastic
packaging in the People’s Republic of China (the “PRC”
or the “Mainland China”).

The Company is a subsidiary of COFCO (Hong Kong)
Limited, a company incorporated in Hong Kong. In the
opinion of the directors of the Company, the ultimate
holding company of the Company is COFCO Corporation
(“COFCQ”), which is a state-owned enterprise registered
in the PRC.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim financial information
is prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants.

The condensed consolidated interim financial information
does not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s financial
statements for the year ended 31 December 2013.

CPMC Holdings Limited g =R ER A E)
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5 S 8 25 T FT 826257 5 7 A 033
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RABNEEBEMKILZFREE
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BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
information are the same as those used in the annual
financial statements of the Group for the year ended 31
December 2013, except in relation to the following new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) that
affect the Group and are adopted for the first time for
the current period’s financial information:

HKFRS 10, HKFRS 12 Amendments to HKFRS 10,
and HKAS 27 (2011) HKFRS 12 and HKAS 27 (2011)
Amendments — Investment Entities

HKAS 32 Amendments ~ Amendments to HKAS 32
Financial Instruments:
Presentation - Offsetting
Financial Assets and Financial
Liabilities

HKAS 36 Amendments ~ Amendments to HKAS 36
Impairment of assets:
Recoverable Amount
Disclosures for Non-Financial
Assets

HKAS 39 Amendments ~ Amendments to HKAS 39
Financial Instruments:
Recognition and Measurement
— Novation of Derivatives
and Continuation of Hedge
Accounting

HK(IFRIC)-Int 21 Levies

The adoption of the above HKFRSs has had no significant
impact on the Group’s condensed consolidated interim
financial information.
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3. OPERATING SEGMENT

INFORMATION

16

For management purposes, the Group has one operating
segment of packaging products, which can be analysed

by three business units based on their products and

services as follows:

(a)

CPMC Holdings Limited Fh¥gf gtz

Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage
cans, food cans (including milk powder cans),
aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped
cans and other metal packaging;

Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of
two-piece beverage cans and one-piece cans;
and

Plastic packaging — the Group’s plastic
packaging products are mainly used for milk
bottles, shampoo bottles, plastic device of
electronic products, daily use hardware, package
printing, sports drink bottles and related plastic-
made products.
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OPERATING SEGMENT
INFORMATION (CONTINUED)

Management monitors the results of the Group’s
business units separately for the purpose of making
decisions about resource allocation and performance
assessment. Business unit performance is evaluated
based on revenue, as explained in the table below:

Notes to the Condensed Consolidated Interim Financial Information &8 &4 f & B3 & Bl

30 June 2014 201456 H30H

rearibEs (&)

EEEEBERARERBEMLN
X4 AERDE KRB AL
RTE ° R BEMARIIZRAETT
atd - AR ERATAL

For the six months
ended 30 June

HZE6H30RH I E A
2014 2013
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Tinplate packaging EQNEeE 1,359,068 1,543,181
Aluminium packaging fraEt ok 1,184,344 952,466
Plastic packaging BRBEE 255,400 266,957
2,798,812 2,762,604

The Group made certain adjustments to its business
classification during the year ended 31 December 2013.
The reallocation of the three business units are based
on the main raw material used. After the acquisition
of Victoria Industrial Limited and its subsidiaries, the
plastic packaging unit has accounted for a larger
proportion of the Group. The Group provides a more
appropriate presentation for business units according
to such criterion. The relevant disclosure for the
corresponding period of last financial year has been
restated accordingly.

Geographical information

As the Group’s major operations and customers are
located in Mainland China, no further geographical
segment information is provided.

AEBRE E2013F12A831H IE
FEHHEBBELETHRE -
= EAEEEMNEN DR IIERAT
ROEZREME - RIKEHEESE
BERAGBIRENBARER BB
RETHAEENRALE - A&
ERBLEEEHFRERNZS -
7 _E— B R[S AH FE B /0 4B R 1%
BOAEEEY -

b i3 & B
HRANEEMEBEBEREFEHA
R B ARE « MO IR —
b 155 EE K o
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4. REVENUE, OTHER INCOME AND 4. WA~ Htlm AR W= —
GAINS - NET FEE
Revenue, which is also the Group’s turnover, represents WA - INEIAREER S XS - 15
the net invoiced value of goods sold, after allowances for M EEmrERHE - KHRER
returns and trade discounts during the period. ENE S -
An analysis of revenue, other income and net gains is AR BWA ~ Bl A R F U E AY
as follows: DT

For the six months
ended 30 June

HZ6H30B LLAEA
2014 2013
RMB’000 RMB’000

ARBT T AR¥ETTT
(Unaudited) (Unaudited)
(RBER) (R EZ)

Revenue WA
Sale of goods SHEE M 2,798,812 2,762,604
Other income Hug A
Bank interest income RITHBUA 8,877 5,617
Interest income from COFCO KB g BT IS R I B U
Finance (Note 17(a)) (B1a£17(a) 715 851
Government grants* BT fE AL 37,001 30,180
46,593 36,648
Gains/(losses) - net Wi (F58) - B8
Loss on disposal of items of HEWE - KER
property, plant and equipment HEREE (3,665) (1,959)
Write-back of other payables H A & 5 8 [l 36 1,422
Foreign exchange differences, net [E T =58 558 471 357
Other gains B Wz 1,065 4,974
(2,093) 4,794
44,500 41,442
e The government grants are granted by the PRC’s local * RS B Ty B3 P B 2 T 8 T
authority to support local companies. There are no AT E AR - S mak &
unfulfilled conditions or contingencies relating to these EENAEN BT
grants.
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5.

PROFIT BEFORE INCOME TAX 5.

The Group’s profit before income tax is arrived at after

charging/(crediting):

30 June 2014 201446 H30H

B FT 15 B A R &

AEE RIS HAT R D& ME
(FFA) A MIRBRER

For the six months
ended 30 June

BZE6HA30HLX<EA
2014 2013
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Cost of inventories sold BHEFERA 2,281,738 2,269,634
Depreciation e 104,424 85,912
Amortisation of land lease payments + 3h 78 & 0 3,501 2,021
Amortisation of other intangible E b B S
assets 2,691 2,571
Minimum lease payments under KEHETEFREER
operating leases for buildings xEHEE
and warehouses 14,763 13,990
Auditors’ remuneration % SN B & 750 750
Reversal of impairment of trade B 5 e U ER B D e R
receivables and other receivables BB (29) (251)
Employee benefit expense EERAER
(including directors’ remuneration): (RIEEFEMHE)
Wages and salaries TEEH 196,255 166,305
Pension scheme contributions BIREGETEIH R 18,254 17,250
Other benefits H g 18,090 18,254
Equity-settled share option expense #2444 E A% {5 HARE R 52 528 877
233,127 202,686

Interim Report 20144 F1 Bisf 2

19



Notes to the Condensed Consolidated Interim Financial Information &8 &4 i i B & lHi s

30 June 2014 2014456 H30H

6.

20

FINANCE COSTS 6. HMBEHR
An analysis of finance costs is as follows: IO B ER DN
For the six months
ended 30 June
BZ6H30HLAEA
2014 2013
RMB’000 RMB’000
AR%T T AREET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expenses on: FEXZH
Bank loans wholly repayable ERAFAEIMEE
within five years RITE 21,045 28,371
Loans from COFCO Finance REFRIBHER
(Note 17(a)) (H1it17(a) 1,598 7,131
Finance leases AMEMHE 106 115
Total interest expenses BF B 22,749 35,617
Less: Interest capitalised o BEREFE (6,728) (14,891)
16,021 20,726

INCOME TAX

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the period (six months ended 30
June 2013: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and the
British Virgin Islands are regarded as Chinese Resident
Enterprises (collectively the “CREs”) and relevant
enterprise income tax policies of the PRC are applicable
to the CREs commencing from 1 January 2013.

CPMC Holdings Limited g =R ER A E)
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Notes to the Condensed Consolidated Interim Financial Information &8 &4 f & B3 & Bl

INCOME TAX (CONTINUED) 7.

Under the PRC income tax laws, enterprises are

subject to corporate income tax (“CIT”) at the rate of

25%. One of the Group’s subsidiaries is operating in

a specific development zone in Mainland China and

another subsidiary of the Group was granted a high-tech

enterprise qualification, and the relevant tax authorities

have granted these two subsidiaries a preferential CIT

rate of 15%.

30 June 2014 201446 H30H

FrE®t (&)

BEPBEAERE - DEEZR25%
W EBANEERSH ([DER
B - AEEEP—RHT B A A
TR B AREZ B ERERmEE
MASE S —MHBARERSH
BT EW - HEREHERT
ZRENB AR ZBRLEAEH
HEE15%

For the six months
ended 30 June

BZ6H30HLLAEA
2014 2013
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Unaudited)
(REER) (REgEZ)
Current — Mainland China ARER — A BB
Charge for the period BRI 63,697 75,092
Underprovision/(overprovision) BERREBERR
in prior periods (EREERE) 160 (15,344)
Deferred IEAE 5,519 2,338
Total tax charge for the period HAR B B 69,376 62,086

8. DIVIDENDS

For the six months
ended 30 June

BZ6H30HLLAEA
2014 2013
RMB’000 RMB’000
ARBT T AR¥ETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Interim — RMB0.045 - EREER
(six months ended 30 June 2013: AR®0.0457C
RMBO0.043) per ordinary share (B E20134F
6A30RE/RAR :
AE#0.0437T) 44,890 42,828

Interim Report 20144 F1 Bisf 2
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company of RMB223,580,000
(six months ended 30 June 2013: RMB213,532,000)
and the weighted average number of ordinary shares
of 997,560,000 (six months ended 30 June 2013:
996,000,000) in issue during the period.

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to
ordinary equity holders of the Company. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

AREERE *Hji%ﬂﬁzlii—rﬁk
|

ERERBIHESBIBREARARD
A EBRRAEE ARMGEHEF
M A R #223,580,0007T (8 &
2013F6H30HIENEA : AR
213,532,0007T) REAE B &H1TE
1 A% /9 AN #E - 15 £0997,560,000%
(# =2013F6 8308 1F 7~ @ A :
996,000,0000%) st & o

BRESENNESBIIREBEALQT
%‘ﬁﬂﬁi%ﬁﬁ*ﬁ}\}ﬂﬁﬁ%ﬂZ’“'JiFEJEJr
B o RETE A H BT
i’ﬂ%(i%ﬁm’ﬁ#ﬁﬁx%zﬁﬁﬂﬁ’],ﬁﬂ
FEHTEBEREA - UEREARE
TREEMEEEET BN SE B
T PR B A28 15 35 1T B 35 478 A A 0
8

SREA R BRI TR T 5 2%
e

For the six months
ended 30 June

BZ6H30HLAEA
2014 2013
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings 2%
Profit attributable to ordinary equity  stE&GREKEF]
holders of the Company, used in T AR B9 25 &) T 5@ AR AR AN
the basic earnings per share BB ARGFE
calculation 223,580 213,632

CPMC Holdings Limited g =R ER A E)



Notes to the Condensed Consolidated Interim Financial Information &8 &4 f & B3 & Bl

30 June 2014 201446 H30H

9. EARNINGS PER SHARE 9. AQAEBEBRBRAFEA
ATTRIBUTABLE TO ORDINARY EBAEESRERN (8
EQUITY HOLDERS OF THE
COMPANY (CONTINUED)
Number of shares
R E
For the six months
ended 30 June
BZ6H30HLLAEA
2014 2013
’000 000
TR F A&
(Unaudited) (Unaudited)
(REER) (REgEZ)
Shares [idv)
Weighted average number of STEERERZRETARN
ordinary shares in issue during B B BT EmAR e
the periods used in basic hn#EF9 8
earnings per share calculation 997,560 996,000
Effect of dilution-weighted average  #83% 2 — TREKA
number of ordinary shares: hnEFEIgEL
Share options [i% 7 B 2,837 3,397
1,000,397 999,397
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10.

11.

24

PROPERTY, PLANT AND 10. Y% - MERRE EMN
EQUIPMENT/PREPAID LAND LEASE T E K
PAYMENTS
During the six months ended 30 June 2014, the Group B E2014F6 H30R LA A - &
acquired items of property, plant and equipment at a &= B AR AR AR ¥173,045,000
total cost of RMB173,045,000 (six months ended 30 7t (8, £22013F6H308 1k 7~ @
June 2013: RMB370,002,000), excluding property, plant B : AR #370,002,0005t) BB E
and equipment acquired through business combinations. ME - MENMERE (EBEHE
M~ BRE RERERRIN) ©
During the six months ended 30 June 2014, items 7N & B A B £2014F6 A30H LE /<
of property, plant and equipment with a net book & A & E8RmFE A R 6,980,000
value of RMB6,980,000 (six months ended 30 June 7T (B 220136 H30H LE/SfE A -
2013: RMB11,256,000) were disposed of by the Group, A K #11,256,0007T) ) %) % - &
resulting in a net loss on disposal of RMB3,665,000 (six ENEE EREEFEBRARK
months ended 30 June 2013: RMB1,959,000). 3,665,0007T (B £20139F6 301 Lt
NEA - AR¥1,959,0007T) °
As at 30 June 2014, certain of the Group’s property, plant 2014F6 8308 @ ANEEMAREF
and equipment and land use rights, with an aggregate net B2 BIZIAR22,142,0005T (2013
carrying amount of approximately RMB22,142,000 (31 F12H31H : AR #22573,0007T)
December 2013: RMB22,573,000) and RMB2,200,000 & A R #2,200,0007T (2013124
(31 December 2013: RMB2,226,000), respectively, were 318 : AR ®2,226,0007T) W& T
pledged to secure general banking facilities granted to ME - WMENZER T ERED
the Group. BREAAEEER —RIRTTHE
IR o
TRADE AND BILLS RECEIVABLES 11. EFZRURKRERREE
2014 2013
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBTIT
(Unaudited) (Audited)
(RE&ER) (K Fz)
Trade and bills receivables from: KETNIATHE S EWZZ
— third-party customers — E=ZHEF 1,254,578 766,498
— related parties (Note 17(b)) — BEAL (H1aE17b) 34,155 10,552
1,288,733 777,050
Impairment B (1,011) (1,255)
1,287,722 775,795
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11.

TRADE AND BILLS RECEIVABLES
(CONTINUED)

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period
is generally for 30 to 90 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group’s trade receivables from related parties are
repayable on credit terms similar to those offered to the
major customers of the Group.

An aged analysis of the trade and bills receivables as
at the end of the reporting period, based on the invoice

11.

30 June 2014 201456 H30H

BESRUREREBERERERE
(#%&)

rEBGRTEFPEEN  HEHEF
RZABANK - EEH—RE
B0E0KX - BHREFPHAERRIE

R KEIETQTW%UH*E@F
WERR - RRIZEEEHBEEE
[ %é?ﬂiﬁ BREERABLE
TE BRI B EATRIE o NREEWARH
HE SRR ESRFE ERER R
HHMEERE - B FH R
AT e

AEBREHEEANLTHNE S RYGK
TiRRAAEE T 2EPRHNEA

PUEEBRERE -

RBERERENE S RGN E
Hﬁz%‘i?ﬁﬁé%ﬁiﬁﬁﬂ - WHNER BB IR

date and net of provisions, is as follows: HEREE DT -
2014 2013
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REEZX) (& FE%)
Within 3 months 3fE A A 1,274,276 765,781
3 to 12 months 3Z=12{@H 13,258 9,899
1 to 2 years 1226 188 115
1,287,722 775,795
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11.

26

TRADE AND BILLS RECEIVABLES
(CONTINUED)

At 30 June 2014, the Group endorsed certain bills
in the PRC (the
“Derecognised Bills”), to certain of its suppliers in order

receivable accepted by banks

to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB319,053,000 (31
December 2013: RMB380,901,000). The Derecognised
Bills have a maturity from one to six months at the end
of the reporting period. In accordance with the Law of
Negotiable Instruments in the PRC, the holders of the
Derecognised Bills have a right of recourse against
the Group if the PRC banks default (the “Continuing
Involvement”). In the opinion of the Directors, the Group
has transferred substantially all risks and rewards
relating to the Derecognised Bills. Accordingly, it
has derecognised the full carrying amounts of the
Derecognised Bills and the associated trade payables.
The maximum exposure to loss from the Group’s
Continuing Involvement in the Derecognised Bills and
the undiscounted cash flows to repurchase these
Derecognised Bills equal to their carrying amounts.
In the opinion of the Directors, the fair values of the
Group’s Continuing Involvement in the Derecognised
Bills are not significant.

During the period ended 30 June 2014, the Group has
not recognised any gain or loss on the date of transfer
of the Derecognised Bills (six months ended 30 June
2013: Nil). No gains or losses were recognised from
the continuing involvement, both during the period or
cumulatively. The endorsement has been made evenly
throughout the relevant period.

CPMC Holdings Limited g =R ER A E)
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12.

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice
date, is as follows:

12.

30 June 2014 201456 H30H

BEZRNRKEANRE

RIRE LR - IHBZHEAE
MESENRREMNEENRE D
T :

2014 2013

30 June 31 December

6H30H 12H31H

RMB’000 RMB’000

AR®T ARBTT

(Unaudited) (Audited)

(REER) (&%)

Within 3 months 31E AR 625,310 598,585
3 to 12 months 3E12{@ A 16,720 31,625
1 to 2 years 1E24F 1,862 1,646
Over 2 years 2F A 2,443 1,347
646,335 633,203

Included in the trade and bills payables are trade
payables of RMB237,000 (31 December 2013:
RMB380,000) due to a fellow subsidiary which are
repayable within 90 days, which represents similar
credit terms offered by a fellow subsidiary to its major
customers (Note 17(b)).

As at 30 June 2014, certain of the Group’s bills
payable were secured by the Group’s bank deposits
amounting to RMB13,270,000 (31 December 20183:
RMB15,873,000).

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 90 days.

Interim Report 2014 4F A B3R &
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13. SHARE CAPITAL 13. BA&
Shares % 13
2014 2013
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARMT T ARBTTT
(Unaudited) (Audited)
(REEEX) (feEZ)
Authorised: VRRE ¢
1,500,000,000 ordinary shares 1,500,000,000/% & 18 i%
(31 December 2013: (201312 A31H :
1,500,000,000 ordinary shares 1,500,000,000%
of HK$0.10 each) BRHEE0.10ETTL N/A (note)
AR ) TERA (KaE) 132,072
Issued and fully paid: BETRER
997,560,000 ordinary shares 997,560,000% 3/ A%
(31 December 2013: (20134128318 :
997,560,000 ordinary shares 997,560,000/% & I E &
of HK$0.10 each) 0108 L2 @A) 86,715 86,715

Note: With effect from 3 March 2014, relevant concepts such
as nominal (par) value and requirement for authorised
capital have been abolished under the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong).

28
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14.

SHARE OPTION SCHEME

On 23 October 2009, the shareholder of the Company
conditionally approved and adopted a share option
scheme (the “Scheme”) for the purpose of attracting,
retaining and motivating directors and eligible
participants and providing them with an opportunity
to acquire proprietary interests in the Company and to
encourage them to work towards enhancing the value
of the Company. Eligible participants include, but are
not limited to, any directors (excluding independent
non-executive directors), officers and employees of the
Group, or any other individual the board of directors
may propose. The Scheme shall be valid and effective
for a period of ten years commencing from 16 November
20009.

The maximum number of shares which may be issued
upon exercise of all outstanding share options granted
and yet to be exercised under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of
the Company in issue at any time. The maximum number
of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at
the relevant time. Any further grant of share options in
excess of this limit is subject to shareholders’ approval
in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder,
or to any of his associates, in excess of 0.1% of the
shares of the Company in issue or with an aggregate
value (based on the price of the Company’s shares at
the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval
in advance in a general meeting.

14.
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14.

30

SHARE OPTION SCHEME
(CONTINUED)

The offer of a grant of share options may be accepted
within 28 days from the date of offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the Directors, and commences after a
vesting period of two to six years and ends on a date
which is not later than seven years from the date of offer
of the share options or the expiry date of the Scheme,
if earlier.

The exercise price of share options is determinable by
the Directors, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i) the
average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding
the date of offer; and (iii) the nominal value of a share.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

On 12 October 2011, a total of 8,300,000 share options
were granted to certain directors and employees of the
Group in respect of their services to the Group in the
forthcoming years (the “2011 Options”).

The following 2011 Options were outstanding under the
Scheme during the period:

14. RS (&)

B fp AR AT AR B BRERT28H N
BEMmMERAAXNEHIETH
KEARE o P B AT
FHREEET  YRMENFH
BB HIR B A M B I B fn HR
R BHRZEER B H (AR
FERE) B LFEZRRIE -

BB ZITEERESRE @ B
PRHER ORIy B 2 B AR
NEIPRD R P 2 W (E ¢ (i) F
BERBAHNAERSBARFRK
DR3P 2 W B + K (iii)AX
2 EE (ARSERE)

et BRRE YL S BE T 158 AUERB 8
BN RAGIRE 2R -

MR2011410A12H » 4 8,300,000
M EEER TASEETES
REE MIEARERABRAKEHE
ARISHYS2E) ([2011F RN ERME]) -

AT BRI R ARITE 2 %8 T
201 1R R4 HA e

At 31 December 2013 and 30 June 2014 201312 831 H &
201446 A30H

Weighted

average
exercise Number
price of options
EFHTEE ROPEHE
HK$ ’000

per share
BRET T4
3.04 6,240
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14.

SHARE OPTION SCHEME

(CONTINUED)

The vesting periods, exercise price and exercise periods
of the 2011 Options outstanding as at 30 June 2014
are as follows:

Number of

options granted

14. R{HAEE (&)

M201456 A30H M ARTTEAI2011
FRMEAENSEER - 1TEEBNT
FEAS IR -

ERRGHEHE Exercise price
Directors  Employees Total  Vesting period per share  Exercise period

£ & it BEH BRTEE  TRE

’000 ’000 000 (dd-mm-yyyy) HK$  (dd-mm-yyyy)

T T4 T (£-B-B) Br  (F-A-B)

280 1,280 1,660  12-10-2011 to 11-10-2014 3.04  12-10-2014 to 11-10-2015
2011FE107128E20144510A11R 2014F107128E2015%10A11H

280 1,280 1,560  12-10-2011 to 11-10-2015 3.04  12-10-2015 to 11-10-2016
2011F10712HE2015510A11H 2015F10712HE2016F10A11H

280 1,280 1,560  12-10-2011 to 11-10-2016 3.04  12-10-2016 to 11-10-2017
2011610A12AE2016%10A11H 20165107 12HZE20174610A11A

280 1,280 1,560  12-10-2011 to 11-10-2017 3.04  12-10-2017 to 11-10-2018
2011610A12RE20174610A11R 2017410 412R E2018%10A11R

1,120 5,120 6,240

The fair value of the 2011 Options granted was
HK$8,126,514 of which the Group recognised a share
option expense of RMB528,000 during the period (six
months ended 30 June 2013: RMB877,000).

FR# it 22011 F Ry BitE 2 A F
E /8,126,514 L ' EF A K E
RABE R RO BHER AR
528,0007T (& £2013F6 8308 It
NEA - AR¥S77,0007T) °
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14.

32

SHARE OPTION SCHEME
(CONTINUED)

The fair value of the 2011 Options were estimated as
at the date of grant, using a binomial model, taking
into account the terms and conditions upon which the
options were granted. The following table lists the inputs
to the model used:

14.

RSt E (&)

2011 ERID Bt 2 A FEAREE
ERN—BAGHEEXNGEE F B
ZRE R R 2 R G o A
THREBZENGERTEAZ
% -

2011

Options

20114

% 17 HA#E

Dividend yield (%) fi% 2 2 (%) 2.35
Expected volatility (%) TEHR R 18 38.48
Historical volatility (%) [ 5208 1@ (%) 38.48
Risk-free interest rate (%) A [ B 1 2 (%) 1.12
Expected life of options (year) T8 AR A B U (4R ) 3.00 to 7.00
Weighted average share price (HK$ per share) INREEHRHE (BB IT) 3.04

The expected life of the options is determined with
reference to the vesting term and original contractual
term of the Scheme and is not necessarily indicative
of the exercise patterns that may occur. The expected
volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also
not necessarily be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

CPMC Holdings Limited g =R ER A E)
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15.

30 June 2014 201446 H30H

OPERATING LEASE 15. REHERH
ARRANGEMENTS
As lessee fERABEA
The Group leases certain of its office properties, factories AREBRIBEEHELHHEAET
and warehouses under operating lease arrangements. WREYE  BMENREE - HEH
Leases for office properties, factories and warehouses NEYHE  BEAEERBENT—
are negotiated for terms ranging from one to five years. ERF o
At 30 June 2014, the Group had total future minimum AREER2014F6 A0 RIE T 7
lease payments under non-cancellable operating leases HART 2 Bl 2 TRl R AR S AV B X2
falling due as follows: N2 ARRKEHRSEBLOT
2014 2013
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REEERK) (fE2E%)
Within one year —F R 16,458 18,535
In the second to fifth years, inclusive ~ FE_ZFhF (BEEHERE) 10,403 16,226
26,861 34,761
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16. COMMITMENTS

Capital Commitments

16.

In addition to the operating lease commitments detailed

in Note 15 above, the Group had the following capital

commitments at the end of the reporting period:

S
AR

BR ESCHE 165t 2 R T E 2 %
N MM EMERE - AREZ
BAFGERT -

2014 2013
30 June 31 December
6HA30H 12H31H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(REEX) (&E:Z)
Capital commitments in respect of EEYE - BEKRERN
property, plant and equipment: B ARG -
Contracted, but not provided for BRI 4MERIEL BE 177,659 172,890
Authorised, but not contracted for B EERKRETL 556,022 539,862
733,681 712,752
Other commitments HtRZE
Commitments under foreign currency forward contracts: RHINE S HIET 2 G
2014 2013
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Audited)
(REER) (feEZ)
Sales of United States dollars EHET 50,638 117,044
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17. RELATED PARTY TRANSACTIONS

(@)

In addition to the transactions detailed elsewhere
in this financial information, the Group had the
following material transactions with related
parties during the period:

30 June 2014 201456 H30H

17. BEALRS

(@)

PR AN 75 B B EL A 10 77 P RF

HORFIN - REBREA
BB ATHETERISHN
T

For the six months
ended 30 June

BZ6H30HLLAEA
2014 2013
Notes RMB’000 RMB’000
iifz3 AR®BT T ARETTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Transaction with the ultimate — EE&AIERE A FIHY
holding company: R
Rental expense HeMx (i) 511 351
Transactions with related EA g8 AN Al
companies:* MRS :
Sale of products HEE M (i) 6,415 5,681
Rental expense HEMx (ii) - 196
Transactions with fellow iR Z B A FA
subsidiaries: R
Sale of products HESm (i) 88,650 85,030
Rental expense M= (ii) 889 738
Interest income (Note 4) FIEUWA (BrsE4) (i) 715 851
Interest expense (Note 6) FMER (Kat6) (iv) 1,598 7,131
* Related companies are companies under * BN R RS B H &
significant influence of the Group’s ultimate IR AR ERNTEND
holding company. Al e

(i) The sales to the fellow subsidiaries and related
companies were made according to the
published prices and conditions offered to the
major customers of the Group.

(if) The rental expenses were determined with
reference to the prevailing market rental.

(i) The interest income arising from the deposits
to COFCO Finance was determined in
accordance with the prevailing RMB deposit
rates promulgated by the People’s Bank of
China.

(iv) The interest expense arising from the loans
from COFCO Finance was charged with
reference to the prevailing RMB lending rates
promulgated by the People’s Bank of China and
the prevailing market conditions.

Interim Report 2014 4F A B3R &

7] R 22 P /88 2 A B B
AR 85 & TR IB E TIIE(E
BREEHRTFAEEIER
JEE’MI;MCFﬁﬁ #EI1T °

(ii) HeRAZ H2ERITME

FAEmEE -
(iii) EA B R EN KT REF
EWAB&F¢IAEE

THRMNRITARER
K EERE °

(iv) EXBTREUEERNF
gﬁﬁﬂw%%¢lAE
SRITRTREMAIRIT AR EE
H%ﬂT&*mmﬁﬁw
Xc
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17. RELATED PARTY TRANSACTIONS 17.

(CONTINUED)

(o)

Outstanding balances with related parties: (o)

BEEALXRS (&)

ELREE A 2 A RIB & BR
B

2014 2013
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Audited)
(REER) (T Z)
Trade receivables (Note 11): B EWER (HFE11) -
Fellow subsidiaries EES =N 30,779 7,477
Related companies EpE/NG| 3,376 3,075
Prepayments, deposits and BAR - 2Rk
other receivables: E At FE YK ¢
A fellow subsidiary EERUEYNS 37 75
Trade payables: B SR
A fellow subsidiary (Note 12) RRMBAR (KiF12) 237 380
Other payables and accruals: EfbENZR N EER
Fellow subsidiaries GERL PN 39 42
The ultimate holding company a2l O/NE]| 511 =
Deposits placed: REFHR
A fellow subsidiary B Z BT/ A 7 244,562 83,811
Interest-bearing borrowings: TR
A fellow subsidiary EES NG| 32,000 100,000

Except for the borrowings from a fellow subsidiary,

COFCO Finance, which are unsecured, interest-

bearing and repayable within one year and the
deposits placed to fellow subsidiaries which are
interest-bearing and repayable on demand, the

above balances are unsecured, interest-free and

have no fixed terms of repayment.

CPMC Holdings Limited g =R ER A E)
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Notes to the Condensed Consolidated Interim Financial Information &8 &4 f & B3 & Bl

17. RELATED PARTY TRANSACTIONS
(CONTINUED)

(©

Transactions and balances with other state-
owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organisations (collectively, “State-owned
Enterprises”). During the period, the Group
enters into extensive transactions covering,
but not limited to, purchases of raw materials,
sales of diversified products with State-owned
Enterprises, other than the COFCO Group, at
terms comparable to those with other non-state-
owned entities.

The directors consider that transactions with
other State-owned Enterprises are activities in
the ordinary course of its business, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group and
those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises. Having due regard to
the substance of the relationships, the directors
of the Company are of the opinion that none of
these transactions constitutes a related party
transaction that requires separate disclosure.

30 June 2014 201456 H30H

17. BEALIRS (&)

(©

Interim Report 20144 F1 Bisf 2
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17. RELATED PARTY TRANSACTIONS 17. BEALRS (&)
(CONTINUED)
(d)  Compensation of key management personnel of d ZAEBEBZTEZEEAB RN
the Group: &
For the six months
ended 30 June
B Z6HA30H 1L ~EA
2014 2013
RMB’000 RMB’000
ARET AREET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Short term employee benefits RHEERET 5,446 5,157
Post-employment benefits BB 812 A 227 206
Equity-settled share option R A IR HARER X
expense 133 999
Total compensation paid to TRFEEBEEAEN
key management personnel BN 5,806 5,585
18. FAIR VALUE AND FAIR VALUE 18. TR IAENAFERAYF
HIERARCHY OF FINANCIAL BEER
INSTRUMENTS
The carrying amounts and fair values of the Group's AEESHMTAMNEKREELRATE
financial instruments, other than those with carrying (BREEHEAFEAEMBEENE
amounts that reasonably approximate to fair values, BT EBRSN) 107

are as follows:

Carrying amounts Fair values
BEE ALE
2014 2013 2014 2013
30 June 31 December 30 June 31 December
6H30H 12A31H 6A30H 12A317

RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AREFT ARBT T AREFT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEX) (BER) (RBEXK) (&ER)

Financial liabilities tREE
Financial liabilities included in I A ECfth < 3% 2 51 20 EY

other payables and accruals cRERE 89,839 89,839 89,839 89,839
Interest-bearing bank and SRR EMER

other borrowings 2,338,348 2,091,852 2,338,348 2,091,852
Other liabilities HiaE 9,254 12,880 9,254 12,880

2,437,441 2,194,571 2,437,441 2,194,571
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18.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Management has assessed that the fair values of
financial liabilities included in other payables and
accruals and other liabilities approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of the financial liabilities are included at
the amount at which the instrument could be exchanged
in a current transaction between willing parties, other
than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the
fair values:

The fair values of interest-bearing bank and other
borrowings have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-
performance risk for interest-bearing bank and other
borrowings as at 30 June 2014 was assessed to be
insignificant.

18.
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REAARRRESREFTESL - B
2014EF6H30E| zl&‘ilz'iérmﬁ

17 R EAth 5 BB 40 R B2 4 2T
ETEK

39



Notes to the Condensed Consolidated Interim Financial Information &8 &4 i i B & lHi s

30 June 2014 201456 H30H

18. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL

INSTRUMENTS (CONTINUED)

18.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Liabilities for which fair values are disclosed:

As at 30 June 2014

SHMIANAFERAF
ESR ()
AT EZH

TREPAASESRTANQFE

HESH

EHZELFENER
R20144F6 H30H

Fair value measurement using

ERAUTRERTAVENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RiER EXTEE EBEATITEZR
hiEHNERE BAHE WAHE
(B—#) (B=%) (£=8%) Bt
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR®TR AR®TR ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REEX) (REE%) (RBEK) (RBEXK)
Financial liabilities included in ~ FIA £ b & {F 2 & & 5t
other payables and accruals FREBERE - - 89,839 89,839
Interest-bearing bank and TR REMER
other borrowings - - 2,338,348 2,338,348
Other liabilities HhafE - - 9,254 9,254
- - 2437441 2,437,441
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18.

19.

20.

FAIR VALUE AND FAIR VALUE

18.

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

Liabilities for which fair values are disclosed:

(continued)

As at 31 December 2013

30 June 2014 201456 H30H

ERMTENAFERAF
BEER (&)

AFESR (H)
EHRELFEHEE (&)

R2013%F 1231 H

Fair value measurement using

RN TS BETATEE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
G R ERABR BEATUER
TEHRE BAHE B ARE
(5—4) (5=8) (E=H) 5t
RMB’000 RMB’000 RMB’000 RMB’000
AR®ETT AREFT ARETT ARETT
(Audited) (Audited) (Audited) (Audiited)
(&%) (&%) (&%) (&%)
Financial liabilities included i~ FIA £ b & f 3 K & 5t
other payables and accruals FHEREE - - 89,839 89,839
Interest-bearing bank and ATRBRTREMER
other borrowings - - 2,091,852 2,091,852
Other liabilities Hthafs - - 12,880 12,880
- - 2,194,571 2,194,571
COMPARATIVE AMOUNTS 19. R EHE

During the year ended 31 December 2013, the directors of
the Company have adjusted business classification on the
operating segment information in note 3. Accordingly, the
corresponding comparative amounts have been restated
to conform with the current period’s presentation.

APPROVAL OF THE FINANCIAL

INFORMATION

20.

The condensed consolidated interim financial information
was approved and authorised for issue by the board of
directors on 25 August 2014.

Interim Report 2014 4F A B3R &
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BUSINESS REVIEW

The Group is mainly engaged in the manufacturing and sales
of packaging products for consumer goods such as food,
beverages and household chemical products greatly covering
the consumer goods packaging market and including tea
drinks, carbonated drinks, fruit and vegetables juices, beer,
milk products and household chemical products. In addition,
the Group provides integrated packaging solutions including
high technological packaging design, printing, logistics and
comprehensive customer services. As the largest manufacturing
enterprise of metal packaging in China, the Group endeavoured
to be “the leading manufacturer of packaging products of
integrated consumer goods in China”. The major products of
the Group mainly include tinplate packaging products, aluminum
packaging products and plastic packaging products. The Group
conducts its business through 21 operating subsidiaries and
their branches, which are distributed strategically in different
regions in China, in order to serve the customers more
effectively. We ranked first in many market sub-segments and
have attracted and gained the trust from a lot of domestically
and internationally renowned clients. The Group has established
a solid customer base, including domestically and internationally
renowned high-end consumer goods manufacturers.

For the six months ended 30 June 2014:

- The Group realised a turnover of approximately
RMB2,799 million, increased by approximately 1.3%,
as compared to the same period in the previous year.

- Net profit attributable to equity holders of the Company
was approximately RMB224 million, increased by
approximately 4.7%, as compared to the same period
in the previous year.

- Basic earnings per share of the Company was
approximately RMBO0.22 (same period in 20183:
approximately RMBO0.21).

- The board of directors (the “Board”) of the Company
declared an interim dividend of RMB0.045 (equivalent
to HK5.6 cents) per ordinary share for the six months
ended 30 June 2014 to shareholders whose names
appeared on the register of members of the Company
on 11 September 2014.
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In the first half of 2014, the global economy slowly recovered,
the U.S. economy showed signs of spring thaw and the
Eurozone economies recorded slight growth. As the major
driving forces for global economic growth, the emerging
economies experienced decelerated growth. In the face of such
complex and complicated situations both domestically and
abroad, China continued to focus on reform and innovation, in
particular in the decentralization and leverage of market power.
A number of micro-stimulus and anti-corruption measures
were implemented in order to promote structural adjustment,
industrial upgrading and to ensure a sustainable economic
growth. China’s GDP was approximately RMB26,904.4 billion
in the first half of 2014, representing a year-on-year increase of
approximately 7.4%. Total retail sales of social consumer goods
reached RMB12,419.9 billion, representing a year-on-year
increase of approximately 12.1%, which effectively guaranteed
the steady growth in consumption.

TINPLATE PACKAGING PRODUCTS

The Group uses tinplate as the main raw material for its
tinplate packaging, the products of which include three-piece
beverage cans, food cans (including milk powder cans), aerosol
cans, metal caps, printed and coated tinplates, steel barrels,
round and square shaped cans and other metal packaging.
The Group is in a leading position in several product sub-
segmented markets in China, including ranking first in market
sub-segments such as milk powder cans, aerosol cans and
twist caps in China in terms of market share.

In the first half of 2014, there was a slight downward adjustment
of the price of tinplate and the unit selling prices of tinplate
products of the Group were adjusted to a certain extent. In
the first half of 2014, the sales income of tinplate packaging
business was approximately RMB1,359 million (same period
in 2013: approximately RMB1,543 million), representing a
decrease of approximately 11.9% as compared to the same
period in 2013 and accounting for approximately 48.6% of the
overall sales (same period in 2013: approximately 55.9%). The
gross profit margin for tinplate packaging business in the first
half of 2014 was approximately 16.5% (same period in 2013:
approximately 16.6%).
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Three-piece beverage cans (three-piece cans)

As JDB Herbal Tea completed the change of packaging to the
two-piece cans packaging type and several herbal tea brands
implemented follow-up measures, the domestic market demand
for three-piece cans has been facing a decline. In the first half
of 2014, the Group had completely stopped the production
of three-piece cans of JDB and focused on increasing the
supply to other important customers and internal upgrading.
Besides, the Group emphasized on customer promotion,
leading to an increase in the sales income attributable to the
top ten customers (excluding JDB products) by approximately
19.7% on a year-on-year basis. In the first half of 2014, the
sales income of three-piece cans business was approximately
RMB280 million (same period in 2013 approximately RMB514
million), representing a decrease of approximately 45.5% as
compared to the same period last year. Red Bull, Dali Group,
Yangyuan, LoLo and Taigishipin are some of the renowned
three-piece cans clients of the Group.

Food cans

Food cans include milk powder cans and ordinary food cans. In
the first half of 2014, food cans sales income was approximately
RMB189 million (same period in 2013: approximately RMB176
million), representing an increase of approximately 7.4%, as
compared to the same period in the previous year. As the
industry leader in milk powder cans industry, the Group has
first-class production facilities and a comprehensive quality
control system, which enabled the Group to further increase its
market share with high quality products and services. Despite
the effects on downward adjustment of raw material prices,
the sales income of milk powder cans business increased by
approximately 10.3% in the first half of 2014. The renowned
clients of the Group for milk powder cans include Mead
Johnson, Wyeth, Beingmate, Yili, Yashili, Unilever and Feihe.

Aerosol cans

In the first half of 2014, the sales income of aerosol cans
decreased by approximately 2.6% to approximately RMB191
million (same period in 2013: approximately RMB196 million),
which was mainly due to the downward adjustment of raw
material prices. The Group’s renowned aerosol cans clients
include Shenzhen Caihong, Shanghai Johnson, Zhongshan
Lanju and Zenden Industrial, etc.
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Metal caps

Metal caps include twist caps and crown caps. In the first half of
2014, sales income of metal caps products was approximately
RMB289 million (same period in 2013: approximately RMB280
million), representing an increase of approximately 3.2% as
compared to the same period in the previous year. The
major reason is that the Group leveraged its leading technical
edge and consistent product quality to join hands with major
clients in further enhancing the market share of twist caps
products. Renowned metal caps clients of the Group include
Haday, Huanlejia, Lao Gan Ma, China Resources Snow Beer,
Anheuser-Busch InBev and Tsingtao Brewery, etc.

Printed and coated tinplates

In the first half of 2014, the sales income of printed and coated
tinplates business was approximately RMB68 million (same
period in 2013: approximately RMB73 million), representing
a decrease of approximately 6.8%, as compared to the same
period in the previous year. The Group’s renowned printed
and coated tinplates clients include Supor, T.G. Battery and
Panasonic, etc.

Steel Barrels

In the first half of 2014, sales income of the steel barrels
business was approximately RMB237 million (same period in
2013: approximately RMB216 million), representing an increase
of approximately 9.7% as compared to the same period in
the previous year. The increase in sales income was mainly
attributable to the Group’s targeted and differentiated operating
strategy, increased effort in developing and maintaining major
customers and effort in promoting the generation of new
production capacity and integration of its acquired businesses
in an effective manner. The renowned steel barrels clients of
the Group include Sinopec, Huntsman, PetroChina, Shell and
COFCO Oil & Grain Industries, etc.

Round and Square Shaped Cans

In the first half of 2014, sales income of round and square
shaped cans business was approximately RMB75 million (same
period in 2013: approximately RMB52 million), representing
an increase of approximately 44.2% as compared to the
same period in the previous year. The major reason is that
the Company proceeded in improving its business layout and
generating new production capacity, which enabled us to
better and closely serve our customers and effectively increase
the proportion of supply to major customers. The Group’s
renowned round and square shaped cans clients include
Huarun Paints, Carpoly and Akzo Nobel, etc.
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ALUMINUM PACKAGING

The Group uses aluminum as the main raw material for
producing its aluminum packaging products, which mainly
consist of two-piece beverage cans (two-piece cans) and
one-piece cans. Aluminum packaging products business is
characterized by a high degree of automatic production, full
product recyclability, etc., and has been one of the core
business developments of the Company in recent years.

By steadily promoting the expansion and the generation of
its production capacity, the Group has effectively offset the
adverse impact of the decline in raw material prices on sales
income and achieved the continuous and rapid growth of
aluminum packaging business. In the first half of 2014, the
sales income of aluminum packaging business amounted
to approximately RMB1,184 million (same period in 2013:
approximately RMB953 million), representing an increase of
approximately 24.2% and accounting for approximately 42.3%
of the overall sales. Gross profit margin of aluminum packaging
business for the first half of 2014 was approximately 21.5%
(same period in 2013: approximately 18.9%).

Two-piece Beverage Cans (Two-piece Cans)

In the first half of 2014, the Group’s two-piece cans production
lines operated stably and the production capacity was fully
utilized. In the meantime, the national layout of its two-
piece cans business was further improved with the new
two-piece cans production line in Guangzhou commencing
trial production in mid-April of 2014, which filled the gap in
production capacity of the Company in southern China in time.
The preliminary works including infrastructure construction of
the Nanning project also progressed steadily. Leveraging on
its outstanding quality in products and customer services,
the sales volume of the Group’s two-piece cans products in
the first half of 2014 increased by approximately 34.4% and
reached approximately 2,443 million cans, with sales income
amounting to approximately RMB1,166 million (same period in
2013: approximately RMB951 million). The renowned clients
of the Group’s two-piece cans include JDB, China Resources
Snow Beer, Coca-cola (China), Tsingtao Brewery Group and
Anheuser-Busch InBev, etc.
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One-piece Cans

In the first half of 2014, the sales income of the one-piece
cans products was approximately RMB18 million. The Group
has mastered the production technologies of one-piece cans
products gradually by constant adjustment and running-in. The
gradual generation of production capacity of the Company’s
first high speed one-piece cans production line enabled us to
meet the strong demand of the downstream clients, resulting
in the rapid increase in product sales volume. In May and
June 2014, the gross profit margin of one-piece cans reached
approximately 16.4%. The renowned clients of the Group’s
one-piece cans include Anheuser-Busch InBev, SMB Global,
Dong Yang Pharmaceuticals, etc.

PLASTIC PACKAGING

In the first half of 2014, sales income of the Group’s plastic
packaging business was approximately RMB256 million (same
period in 2013: approximately RMB267 million), representing
a decrease of approximately 4.1% over the same period of
last year and accounting for approximately 9.1% of the total
income. The decrease was mainly due to the sluggish market
demand for personal care products. The renowned plastic
packaging clients of the Group include P&G, Blue Moon,
Reckitt Benckiser, Johnson & Johnson, Johnson and Pigeon,
etc. Gross profit margin of plastic packaging business for the
first half of 2014 was approximately 15.0% (same period in
2013: approximately 21.4%).
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FINANCIAL REVIEW

As at the date of 30 June 2014, sales income of the Group
amounted to approximately RMB2,799 million (same period
in 2013: approximately RMB2,763 million),
an increase of approximately RMB36 million or 1.3%.

representing
The
increase was primarily due to the remarkable growth of
aluminum packaging business. Gross profit margin reached
approximately 18.5% in the first half of 2014 (same period in
20183: approximately 17.8%), representing an increase of 0.7 %,
which was mainly due to the growth in gross profit of aluminum
packaging business.

As at the date of 30 June 2014, net profit amounted to
in 2013:
approximately RMB218 million), representing an increase of

approximately RMB225 million (same period
approximately 3.2% as compared to the same period in the
previous year, which was mainly attributable to the effects of
measures such as control of procurement costs.

GROUP’S PROFIT

As at the date of 30 June 2014, operating profit before tax of
the Group was approximately RMB294 million (same period in
2013: approximately RMB281 million), representing an increase
of approximately RMB13 million or 4.6% as compared to the
same period in the previous year.

Finance costs were approximately RMB16 million (same period
in 2013: approximately RMB21 million), a slight decrease
as compared to the same period in the previous year. The
decrease was mainly due to the slight decrease in financing

scale.

Tax expense was approximately RMB69 million (same period in
2013: approximately RMB62 million), representing an increase
of approximately RMB7 million or 11.3% as compared to the
same period in the previous year. The effective income tax rate
of the Group for 2013 was approximately 23.6% (same period
in 2013: approximately 22.1%).
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CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

In 2014, the Group’s main source of funding was cash
generated from operating activities and bank loans.

RBEE MBERREESR
fFL &

R2014F - AEEMNEERFEETEARKL
EEREAEEANIE S MIRITER -

30 June 31 December

2014 2013

2014%F 20134

6H30H 12H31H

RMB (Million) RMB (Million)

AR® (BE) AR (B&T)

Net assets BESE 4,155 3,970
Cash and cash equivalents B HEHIBSEEY 969 987
Total borrowings BB %E 2,338 2,092
Shareholders’ Equity f% B RE %5 4,054 3,870
Current ratio MBI & 1.38 1.0
Gearing ratio* BEAGL X 33.8% 28.6%
* The gearing ratio is calculated as net borrowings divided by — * BEAGBHRZREFFHERK AR ERER

shareholders’ equity, in which the net borrowings are calculated
as total borrowings less cash and cash equivalents.

As at 30 June 2014, the Group had net assets of approximately
RMB4,155 million (31 December 2013: approximately
RMB3,970 million). Amount attributable to equity holders of
the Company was approximately RMB4,054 million, which
increased by 4.8% as compared to approximately RMB3,870
million as at 31 December 2013.

The current ratio and gearing ratio as at 30 June 2014 were
approximately 1.38 and 33.8% respectively (31 December
20183: approximately 1.0 and 28.6% respectively). The increase
in current ratio from approximately 1.0 as at 31 December
2013 to approximately 1.38 as at 30 June 2014 was mainly
due to the extension of some of the due bank loans as well
as the raising of some of the new long-term bank loans. The
increase in gearing ratio from approximately 28.6% as at 31
December 2013 to approximately 33.8% as at 30 June 2014
was mainly due to the new bank loan in the amount of RMB246
million raised in 2014. Interest-bearing bank loans increased
from approximately RMB2,092 million as at 31 December 2013
to approximately RMB2,338 million as at 30 June 2014. The
carrying amount of pledged assets of the Group for acquiring
the bank loans and facilities was in total approximately RMB24
million (31 December 2013: RMB25 million).
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CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

As at 30 June 2014, the Group’s capital expenditure was
approximately RMB211 million, which was as follows:

BEARRX - AERIAKE

H E2014F6830H  AEBEE KNI
T BARE2A1ETT - EAR S A
N

Percentage
of capital
RMB’ Million expenditure
AR HERRX
BERT e

Guangzhou two-piece cans and N 7 i
other equipment projects HeREER 75 36%
Nanning infrastructure project MEAZEIER 29 14%
Zhenjiang easy-open ends project T SNEIER 25 12%
Kunshan steel barrels project B iHmIEe 18 8%
Purchase of other equipment HEMREEE 64 30%
Total CEl 211 100.0%

As at 30 June 2014, the capital expenditure of the Group
relating to the acquisition of property, plant and equipment,
which has been contracted but not provided for, was
approximately RMB178 million; the commitment under the
currency forward contract was approximately RMB51 million;
while the contingent consideration payable for the acquisition
was approximately RMB90 million. As at 30 June 2014, other
than operating lease commitments and save as mentioned
above, the Group had no other significant commitments and
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars, most of the assets, income,
payments and cash balances are denominated in RMB.
The directors of the Company consider that exchange rate
fluctuation has no significant impact on the Company’s results.
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HUMAN RESOURCES

As at 30 June 2014, the Group had 6,773 full-time employees
(The corresponding period of last year: 6,761), of which
approximately 1,587 were engineers and technical staff or
employees with higher education backgrounds. The table below
shows the number of employees of the Group by function as
at 30 June 2014:

ADER

#H £2014F6A30R - "&EEH6,773%
2BES (EFRHEEG,7618)  EFH
15872 BILIRRMREMNAESRAEESS
HEBEMEES - TRHIN20145F6A
SORAKBEIRBES DHESHE ¢

No. of Percentage

employees of total sum

Function HiRE EEZA HRENES L

Management and Administration — &EI2N1TIR 788 11.6%

Sales and Marketing HE K2 285 4.2%
Research and Development Bl & T#2

in Technology and Engineering 823 12.2%

Production and Quality Control HERE SRR 4,877 72.0%

Total &5 6,773 100.0%

As at 30 June 2014, the Group’s total staff cost was
approximately RMB233 million (the corresponding period of
last year: RMB203 million). The Group determined the salary
of the employees based on their performance, the standard
of salary in the respective regions, and the industry and
market conditions. The benefits of the employees in the PRC
included pension fund, medical insurance, unemployment
insurance, maternity insurance and job-related injury insurance
and housing fund contributions. In addition to the requirements
of the PRC law, the Group has made voluntary contributions
to an annuity plan, which was implemented with effect from 1
January 2009, for the benefit of the Group’s employees when
they reach certain seniority. The benefits of the employees in
Hong Kong included mandatory provident fund, life insurance
and medical insurance.

H E2014F6H308 * A5 B8 THK
KO BARB233EB T =EFRAHPAE
AR¥2.03ETL e AEBEREE THHE
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PROSPECT

The Group will continue to reinforce the input and development
in each business market. With respect to the tinplate packaging
business, while ensuring the full utilization of the existing
capacity, the Group has also actively kept an eye out for
product market segments with promising growth potential. In
the aspect of aluminum packaging, the production line of two-
piece cans in Guangzhou has commenced operation in early
July, while the two-piece cans project in Nanning is progressing
stably and is expected to start trial production in the fourth
quarter. The first one-piece aluminum cans production line
of the Group operates stably, and the Group is steaming
ahead on introducing the second one-piece cans production
line. The rapid development of aluminum packaging business
will improve the profitability of the Company. The plastic
business will continue to promote the effective consolidation
of businesses. Besides, we will actively develop new products
catering to the demand of downstream customers with a view
to achieving stable growth.

The continuous promotion of structural adjustment,
transformation and upgrade by China provides strong impetus
for the positive economic growth. This in turn ensures the
steady improvement of living standards and consumption power
of residents and effectively promotes the stable development
of China’s consumer products markets such as the food and
beverage and household chemical products markets, which lay
a good foundation for the steady growth of the Group.

Looking ahead, the Group will continue to focus on the
demand of the downstream customers, provide quality and
environmentally-friendly products and services and highly
commit to customers, shareholders and employees.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2014, save as disclosed below, none of the
Directors or chief executive of the Company or their associates
had any interest or short position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFO”)) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any Director
or chief executive of the Company was deemed or taken to
be under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the
register kept by the Company or which were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix 10
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

Interests in underlying shares of the Company

EERFETHRAERRSD
HERORES2EER AR

B E2014%F6H308 ' B N EE
Oh EERARABIEEITHAB S EE
ZABERAR QRN EEMAEER (F
ERBEBEOESNEB A NP EEH
([FHEHEEM]) EXVE) B9RH -
HEROEEFFTHEREESFLPE
IRBIEXVELFET7 R FE8D HAME AKNR A
REBBMEXZMBRAR ([BAMM])
MERERIAE (BEARGERNES
IETEZETBAERBEESLRBERKNE
B 6 S SR R S AR MR TR B Y 28 O%
B)  RIBEE S K EE KHIE352154
ERABLERARNGFMFEENZS LMy
mIOKE - HIRBE MBS M A
([ETH8811) HMER10FTE 2 EH T A
ESHETEHFRIINEESTR ([1FEESF
All]) BRE A E) R PR RES sA

A
E o

A R AEE R B s

Number of Approximate

underlying shares percentage of

held in long position interests

(Note 1) (Note 2)

Name of Director Capacity FrisEERAEFREEE HEZHYE L

EEpn 54 (Hiat1) (Kiitz)

Mr. Wang Jinchang Beneficial owner 480,000 0.05%
FeE%4E EnmEBA

Mr. Zhang Xin Beneficial owner 400,000 0.04%
SRETEAE EnEBA

Mr. Hu Yonglei Beneficial owner 240,000 0.02%
AKERE EnEBA
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Interests in underlying shares of associated FAHESEBHEBERMDERS
corporations

Number of

underlying

shares held
in long position Approximate
(Note 1) percentage of
Name of associated B 18 B AR 12 interests
Name of Director corporations Capacity HREE EREs
Y M CEE 28 &4 (Bist1) BRE
Mr. Ning Gaoning China Foods Limited Beneficial owner 1,620,000 0.06%
BERELE FERMAERAA] EnEAA (Note 3)
(K1:t3)
Mr. Ning Gaoning China Agri-Industries Beneficial owner 1,378,000 0.03%
BERERLE Holdings Limited ERBEEA (Note 4)
FE R IERE R A A (Hfzt4)
Mr. Hu Yonglei China Agri-Industries Beneficial owner 530,000 0.01%
HHKE L Holdings Limited ESERA (Note 4)
B IR B R A A (Hizt4)

Notes: Biat -

54

Long position in the underlying shares of the relevant company
under share options granted pursuant to the share option
scheme of the relevant company.

The percentages are calculated based on the total number
of shares of the Company in issue as at 30 June 2014, i.e.,
997,560,000 shares.

The percentage is calculated based on the total number of
shares of China Foods Limited in issue as at 30 June 2014,
i.e. 2,797,223,396 shares.

The percentage is calculated based on the total number of

shares of China Agri-Industries Holdings Limited in issue as at
30 June 2014, i.e. 5,249,880,788 shares.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2014, so far as was known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) had an interest or short position in the shares
and underlying shares of the Company which would fall to be

FERRREMALIRESG R
MHERDNES R AR

B E2014F6HA30H  EFFA - N
TALT (BRARREEHEEZTHAE
HN) R R BIRI IR RABRE AR () B 1
m IR B MARIEEF REE KA EXV

disclosed to the Company under the provisions of Divisions  Z[E2 K 349 LR(IE X H) 18 T A A D 7] i
2 and 3 of Part XV of the SFO or as recorded in the register & » sk BN ARNBIBEZANLEE
required to be kept by the Company under section 336 of the (&7l £ 33615A R EPT1F & &2 MA -
SFO:

Approximate

percentage
of aggregate
interests in
issued
share capital*
Capacity and Number of HERITRAE
Substantial shareholders Notes nature of interest shares held AR
FERR Mzt B RESELE BERMEAE BAE D
Wide Smart Holdings Limited (1) & (2) Registered owner 599,999,940 60.15%
(“Wide Smart”) BREAA
COFCO (Hong Kong) (1) Registered owner 60 0%
Limited (“COFCO (HK)”) EREEA
HRESE () BRAA]
(I (F8))) (1) &(2)  Beneficial owner 600,000,000 60.15%
ExBEBA
COFCO Corporation (“COFCQO”) (1) & (3) Interest of controlled 600,000,000 60.15%
HRESEERAR ([HE)]) corporations
XEEER R
The Capital Group Companies, Inc. (1) & (4) Interest of controlled 49,810,000 4.99%
corporations
XEEEER
Capital Research and (1) & (4) Registered owner 49,810,000 4.99%
Management Company FHEEA
Pine River Master Fund Ltd. (1) Registered owner 50,497,000 5.06%

BREAA
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(1) Long positions in the shares of the Company.

(2) Wide Smart is a wholly-owned subsidiary of COFCO (HK). Wide
Smart acts as a nominee shareholder holding 599,999,940
shares in trust for COFCO (HK). COFCO (HK) is therefore
the beneficial owner of the 599,999,940 shares held by Wide
Smart.

(3) COFCO (HK) and Wide Smart are wholly-owned subsidiaries of
COFCO. COFCO is therefore deemed to be interested in the
600,000,000 shares in aggregate held by COFCO (HK) and
Wide Smart.

(4) Capital Research and Management Company is wholly owned
by The Capital Group Companies, Inc. The Capital Group
Companies, Inc. is therefore deemed to be interested in the
49,810,000 shares held by Capital Research and Management
Company.

The percentages are calculated based on the total number
of shares of the Company in issue as at 30 June 2014, i.e.,
997,560,000 Shares.

Save as disclosed above, as at 30 June 2014, the Company
had not been notified of any other persons other than the
Directors or chief executive of the Company who had an
interest or short positions in the shares or underlying shares of
the Company, which would fall to be disclosed to the Company
under the provision of Divisions 2 and 3 of the Part XV of the
SFO, or which were required to be recorded in the register of
interests required to be kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and to the knowledge of the Directors, the Company has
maintained sufficient public float as required under the Listing
Rules up to the date of this report.

SHARE OPTIONS

A share option scheme (the “Share Option Scheme”) was
conditionally approved by a written resolution of the shareholder
of the Company passed on 23 October 2009. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing from 16 November 2009. The terms of the
Share Option Scheme are in accordance with the provisions of
Chapter 17 of the Listing Rules, where appropriate.

56

CPMC Holdings Limited g ERER A T

() RAR B R OETE -

©@) Wide Smart&Fig (F5) HEEWBA
7] ° Wide Smart#EERIE ARE » LAE
AR AdE (FF) #5599,999,940
&R fn o Hig (BF) A AWide Smart
¥ A 7599,099, 040 I N B X E A
}\ °

@) iR (BEH) RWide SmartAHIEH 2 E
WEAR  FREERERAERFRE (B
7 ) EWide Smart#sf 4 600,000,000
&R P A M s o

(4) Capital Research and Management
CompanyHBThe Capital Group
Companies, Inc.2&#7%E ° The Capital
Group Companies, Inc.& i # 18 & »
Capital Research and Management
%(;Tgany?%ﬁE’\J49,81O,OOOH§H§@CP 73

5 o

* EHEA D IIRIEARRQFR201456 A
SOR W 31T I ¥ 8k (BN997,560,000
RERRAR ) BHE o

Br EXXCPT# EE & SN - B E2014F6H30
B AREWEERETAEMAL (B
ARREBREZITHRABEIN) RARF
RS BER D P EEERSIOREM
AREFSFRBEGHEXVIEE2RES
DEIEX R ERA NG IFEE AR
B IRIE B 5 R HAE 1K) 533615/ 3R T
FIEE MR E LA -

FELARERE

REARRMBOAHER  URES
PAE BEEARERY  ARRICAER
EHRAEE 2 RHARTGRE -

R A0 HARE s &l

A B A% B A2009%F10A23H A E |
REBRRE G E T — B (D BT
2 (TR HARERTEI]) - BR{D Bi#ERT 8 A
2009F11A1GH B ER  EXH A+
Fo ROHETEMNERFTE LTHEA
FITEMBEGAE (WMEA) -



Corporate Governance and Other Information ¥ &8k it & H

The purpose of the Share Option Scheme is to attract, retain
and motivate senior management personnel and key employees
of the Group. The Board may, at its discretion and on such
terms as it may think fit, grant to any Directors (executive or
non-executive), supervisors, senior executives, key technical
staff, managers, employees of the Group an option to subscribe
for shares of the Company (the “Shares”) under the Share
Option Scheme.

An offer for grant of options under the Share Option Scheme
must be accepted within 28 days on which such offer was
made. The amount payable by each grantee of options to the
Company on acceptance of the offer for the grant of options
is HK$1.00. The subscription price of a Share in respect of
any particular option granted under the Share Option Scheme
shall be a price at the discretion of the Board, provided that
it shall be at the highest of: (i) the closing price of the Shares
as stated in the daily quotations sheets issued by the Stock
Exchange on the date of offer; (ii) the average closing price of
the Shares as stated in the daily quotations sheets issued by
the Stock Exchange for the five business days immediately
preceding the date of the offer; or (iii) the nominal value of the
Shares on the date of offer.

The Company shall be entitled to grant options, provided that
the total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
and any other share option scheme of the Company does
not, in aggregate, exceed 10% of the total number of Shares
in issue on the date when the Shares were first listed on the
Stock Exchange. Where any grant of options to be made
to a substantial shareholder of the Company or any of his
associates would result in the Shares in issue and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to
such person in any 12-month period up to and including the
date of such grant: (i) representing in aggregate over 0.1% of
the Shares in issue; and (i) having an aggregate value, based
on the closing price of the Shares at the date of grant, in
excess of HK$5 million, then such grant of options shall be
subject to approval of the shareholders of the Company in
general meeting taken on a poll.
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Details of the movements in the share options during the six
months ended 30 June 2014 are as follows:

R E £2014F6 8308 1E 7~ @ A KD HA
REHFHMOT -

Number of share options

R HES A
Exercise
period
Date of of share Exercise
grant of options price of
At Granted Exercised Cancelled Lapsed At share (Note) share
Name or category of  01.01.2014 during during during during  30.06.2014  options R HE options
participants M2014% the period the period the period the period  R2014F  RHHE fagid R HE
SEELLZAER 1818 HrRENY  BRTHE HBRESE O BRXN 68308 REAH (M&) (i3]
Directors
B2
Mr. Wang Jinchang 480,000 - - - - 480,000 12.10.2011  12.10.2013-  HK$3.04
TeE%KE 2011E 11102018 3.04%7
107128 2013F
10A12HZ
20185
10A118
Mr. Zhang Xin 400,000 - - - - 400,000 12.10.2011  12.10.2013-  HK$3.04
RILE 2011F 11.10.2018  3.04%71
10128 2013%
10A126Z
2018F
10A11H
Mr. Hu Yonglei 240,000 - - - - 240,000 12.10.2011  12.10.2013-  HK$3.04
HKERE 20115 11102018 3.0487T
10A128  2013%
10A12RZ
20185
10A118
Other employees
Hitfeg
In aggregate 5,120,000 - - - - 5120000 12.10.2011  12.10.2013-  HK$3.04
af 20114 11102018  3.0487T
10128 2013%
10A12BE
20185
10A11H
6,240,000 - - - - 6,240,000
Note: Please refer to Note 14 to the condensed consolidated interim ~ #7i7 - BESHR M EBAEITEHNFE  F2

financial information for the exercise period of each tranche of
share option.

Save as disclosed above, the Company has not adopted any
other share option scheme during the six months ended 30
June 2014.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2014.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Upon specific enquiries of all
Directors, each of them confirmed that they had complied with
the required standards set out in the Model Code throughout
the six months ended 30 June 2014.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all code provisions and, where applicable, the recommended
best practices of the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2014.

UPDATED DIRECTORS’ INFORMATION

On 17 March 2014, Mr. Andrew Y. Yan (“Mr. Yan”) has been
appointed as an independent non-executive Director. Please
refer to the Company’s announcement dated 17 March 2014
for the biography of Mr. Yan.

At the annual general meeting of the Company held on 6 June
2014 (*AGM”), the Company re-elected Mr. Zhang Xin as an
executive Director; Mr. Hu Yonglei as a non-executive Director;
and Mr. Fu Tingmei and Mr. Yan as independent non-executive
Directors. Please refer to Appendix Il to the Company’s circular
dated 25 April 2014 for the biographies of the Directors
re-elected at the AGM.
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2014 have been reviewed by the audit committee of the
Company and our external auditors, Ernst & Young (Certified
Public Accountants).

INTERIM DIVIDENDS

On 25 August 2014, the Board declared an interim dividend of
RMBO0.045 (equivalent to HK5.6 cents) per ordinary share (the
“2014 Interim Dividend”) (2013: RMBO0.043 (equivalent to HK5.4
cents) per ordinary share) to shareholders whose names appear
on the register of members of the Company on Thursday, 11
September 2014 (the “Record Date”).

The declared 2014 Interim Dividend will be distributed on or
around Wednesday, 15 October 2014 to shareholders whose
names appear on the register of members of the Company on
the Record Date.

Pursuant to the “Notice Regarding Matters on Determination
of Tax Residence Status of Chinese-controlled Offshore
incorporated Enterprises under Rules of Effective Management”
(CERBFINTMP EEREEKRBEEREBERBRERTRE
ROEEBMEMAEA) ) (the “Notice”), which was issued
by the State Administration of Taxation (the “SAT”) of the
PRC on 22 April 2009 and implemented on 1 January 2008,
enterprises controlled by Chinese enterprises or enterprises
groups and registered outside China shall be regarded as
resident enterprises with de facto management bodies located
in China, or “offshore-registered resident enterprises” (JE3E AN 5E
it/ R4 ) if all of the following criteria are present or effected
in the PRC: (1) senior management in charge of daily operations
and offices; (2) decision-making or authorized departments
regarding financial management and human resources;
(3) primary assets, accounting books, seals, records and files
of shareholders’ meetings or board of directors’ meetings; and
(4) directors or senior management with 50% or more
voting rights ordinarily reside in China. Whether or not a
Chinese-controlled offshore enterprises is an offshore-registered
resident enterprise is subject to preliminary review by the
local tax bureau where the de facto management body of
Chinese-controlled offshore enterprise or its controller is based
and is subject to final confirmation by SAT.

CPMC Holdings Limited g ERER A T

60

PHREER

KN ABEHE2014F6 A30B IEAEA 2
REBEZBPGETHMEREREAR
NAIBZEB G RINEZEEN L KGR
BET5FT (NE=RTAD) 286 o

PHIR S

MN2014FE8 8250 » EEE M HN20145F9
A118 (28W) ((KEZELH]) 7K
NRRE Az RESTIRF HERE TR
TR A RE0.0457T (FBERS5.67810))
([2014F R HiRR B 1) (2013F @ R E
AR AR¥0.0437C (FBERS.481L)) °

FTE & 220144 F HAR% B #5 73201410
A158 (B8 =) skaig ok TR IEE
ELBHBINARBRREMZARE -

BREFEERBEEER ([BEXRBHEE
B1) R20095F4 220 % It 520084
1A1B B (R IBINE M B B
TERBEEREERBZERTARER
PEABEMENBN) (TZBA]) - A
THBGGERNAPBESES HETT
PFREMCESCEEEEH NI EFRE
MM EEERAETBREANEE
REBRBNERLE - X [FEEAZH
ERGE]: WASHELELEERERA
BHNEEEEAR  QUBERERA
NERERR K EEEFT - QEME
BEE S:15R%E - ARHE KRS
ZRNEFTCCRLEER KA E—
FHRULERERNEETRSEETEA
BREEEFNRPEERN - R EEHIAIE
BRATERTAERRNEIMERLEA
MBEINPECEMNER T ERBATED
S E R HIE T B b 5 T IS A R T
NP EZ  THBRRHRIELRREER -



Corporate Governance and Other Information ¥ &8k it & H

As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals
which confirmed that the Company is regarded as a Chinese
Resident Enterprise, effective from 1 January 2013. Therefore,
the Company will implement enterprise income tax withholding
arrangement for the declared 2014 Interim Dividend.

Pursuant to the Notice, the Enterprise Income Tax Law and the
Implementation Rules, the Company is required to withhold 10%
enterprise income tax when it distributes the declared 2014
Interim Dividend to its non-resident enterprise shareholders.
In respect of all shareholders whose names appear on the
Company’s register of members on the Record Date who are
not individuals (including HKSCC Nominees Limited, corporate
nominees or trustees such as securities companies and banks,
and other entities or organisations, which are all considered
as non-resident enterprise shareholders), the Company will
distribute the declared 2014 Interim Dividend after deducting
enterprise income tax of 10%. The Company will not withhold
and pay the income tax in respect of the declared 2014 Interim
Dividend payable to any natural person shareholders whose
names appear on the Company’s register of members on the
Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with the Company’s Registrar, Computershare Hong Kong
Investor Services Limited, documents from its governing tax
authority confirming that the Company is not required to
withhold and pay enterprise income tax in respect of the
dividend that it is entitled at or before 4:30 p.m. on Monday,
8 September 2014.

B0 AR D B R2013F6 A9H M A & Bt
BT ARREWIBERBRERR 2
Z MERARFE2013F1A1H KR
RYBEEREZE - At - ARG HBE
TR Z2014FF B EETR DR
EEHEHE -

RBZBA (EEMBBIE) M B
&Iy NRARAIEEREEBIRIK ST
Bk 22014F P BB K - ARARH
10%MEEFMBHR - HRBREELH A
IR RARRBME A AFEEA R E
BTHAERR (BREBTRER (K
BA)BRAAE - BEREARZEAN
EHFNRMIRITE - REMAKKEE
BRESFEREEBR) » ARAHR
FIFR10%N EXAEREREMETIRZ
2014 R HIRL R - BN MEREE R H
ZHNARRBRRAMOERME AARRE
IR P E K Z2014F R HIR B - AR
A ARIRBEAP SR -

E B 5 A D E RSB _EREREEF
BlSEAGEMACT - sk&ERBINE (i
) ZEAMK Y EEREERELEHH
BEANEREE (WCREMBHE) B
FIEE)  MAFEEARAFRIDRE L
10%M (XTI H - SBAE2014F9H8H
(B8 —) TFOE=1+5HZAIRAR
AN BPERERBPRESFETR
BERAGIZEXREFEMBHERT L A
BRHAARBEREMZEA ZRER
REBEEER 23X -

Interim Report 20144 F B

61



Corporate Governance and Other Information (t & 4K HttEH

Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for
payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the relevant
laws and requirements of the relevant government departments
and adhere strictly to the information set out in the Company’s
register of members on the Record Date. The Company
assumes no liability whatsoever and will not entertain any claims
arising from any delay in, or inaccurate confirmation of, the
status of the shareholders or any disputes over the mechanism
of withholding.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Wednesday, 10 September 2014 to Thursday, 11
September 2014 (both dates inclusive). In order to qualify
for the 2014 Interim Dividend, all transfers, accompanied
by the relevant share certificates, must be lodged with the
Company’s Registrar, Computershare Hong Kong Investor
Services Limited at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on Monday, 8 September
2014. It is expected that the 2014 Interim Dividend will be paid
on or around Wednesday, 15 October 2014.

REMUNERATION COMMITTEE

The Company has established a remuneration committee (the
“Remuneration Committee”) on 23 October 2009 with written
terms of reference to state its authority and duties.
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The duties of the Remuneration Committee are mainly to
() make recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and
senior management to ensure that no Director or any of his/
her associates is involved in deciding his/her own remuneration;
(i) determine the specific remuneration packages of Directors
and senior management; and (iii) review and approve
performance based remuneration by reference to corporate
goals and objectives resolved by the Board. The Remuneration
Committee may have access to independent professional
advice at the Company’s expense if considered necessary.

The Remuneration Committee comprises two independent
non-executive Directors and the chairman of the Board. The
Remuneration Committee is chaired by Mr. Fu Tingmei. The
other committee members are Mr. Cheng Yuk Wo and Mr.
Wang Jinchang.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 23 October 2009 with written terms of
reference to state its authority and duties.

The Audit Committee is primarily responsible for (i) reviewing and
supervising of the financial reporting process and completeness
of financial reports; (i) monitoring the effectiveness of the
Group’s internal control and risk management system; and
(iii) considering the independence of the external auditors.

The Audit Committee comprises two independent non-executive
Directors and one non-executive Director. The Audit Committee is
chaired by Mr. Cheng Yuk Wo, who is an independent non-executive
Director, and possesses the professional qualifications and/
or accounting or related financial management expertise as
required under Rules 3.21 of the Listing Rules. The other audit
committee members are Mr. Fu Tingmei and Mr. Hu Yonglei.
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NOMINATION COMMITTEE

The Company has established a nomination committee (the
“Nomination Committee”) on 23 October 2009 with written
terms of reference to state its authority and duties.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.

The Nomination Committee comprises two independent
non-executive Directors and the chairman of the Board. The
Nomination Committee is chaired by Mr. Wang Jinchang. The
other nomination committee members are Mr. Cheng Yuk Wo
and Mr. Fu Tingmei.

By order of the Board
CPMC Holdings Limited
Wang Jinchang
Chairman

Hong Kong 25 August, 2014
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