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Financial Highlights
MEHRE

BRERERERLQA

Six months ended 30 June

BEANA=TRHLEAER

2014
—E-—MF
RMB’000
ARMT T
(Unaudited)
(REET)

Revenue

Profit attributable to equity holders
of the Company

Non-IFRS adjusted net profit *

A 207,285

ARNEEERFEA
FE 45 7 7

BUT BE 45 JF B BR 1 38 3R 5

R AERE
— Attributable to equity holders — AR ERFEA
of the Company
— Attributable to non-controlling — TR R
interests
* Non-IFRS adjusted net profit was derived from the unaudited profit for the period

excluding (i) share-based compensation expense; and (i) expenses relating to the
listing of the Company on the Stock Exchange.

—E2-mEHHHKEE 05

-Q

2013 Changes

—T-=F 23
RMB'000
ARBTTT
(Unaudited)
(REERT)

87,500 +136.9%

266 +12382.3%

717 +8635.7%

690 +8977.2%

27 -92.6%

FEEMBERELENEHENHRAAAN
REBRAFE TREBOARD RER OB
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Operational Highlights . O\
EEME

Six months ended 30 June

BEAA=TRHLEAEAR

2014 2013 Changes
—E-—MF —E—= 2%
(Unaudited) (Unaudited)
(R FEE) (REEFEET)
Monthly active users (“MAUs") SRERBRARFE
(in thousands): (8REBAFD
(AFEFR) :
Self-developed PC games B EHEPCEERE 10,229 9,734 +5.1%
— Fight the Landlord — M= 3,556 3,227 +10.2%
— Mahjong — Jiik % 1,938 1,402 +38.2%
— Texas Hold'em —fEMNER 108 26 +315.4%
— Other self-developed games —H g EEE 4,627 5,079 -8.9%
Mobile games % &) L 14,272 9,091 +57.0%
Total wEt 24,501 18,825 +30.2%
Monthly paying users (“MPUs") BANEAF
(in thousands): (MBARERAFD
(AF&5IR) :
Self-developed PC games EES ke 35 218 +43.1%
Mobile games'” % B E " 62 +569.4%
Total Fo 280 +159.6%
Monthly average revenue per NHEBEAFAHKA
paying user (“ARPPU”) (in RMB): (FERFAHBRALD
(UMAR¥®TIIR) !
Self-developed PC games B = 5 3 PCRERE, 493 +43.4%
Mobile games” BEy e 99 +86.9%
0 The calculation of MPUs and ARPPU of mobile games does not include mobile games BHEBNEANERPRNERP AYK

on non-smart devices and third-party operated mobile games, for which data are not ARFHETTEEFESERBEOBDER R
available. FoZHEENBHER MEBRBBITRTE

Bt -



Management Discussion and Analysis
TEEEAWmR S

The Board of the Company is pleased to announce the unaudited consolidated
interim results of the Group for the six months ended 30 June 2014. These interim
results have been reviewed by the Company’s Audit Committee and the Company's
auditors, Grant Thornton Hong Kong Limited.

Business Review

The Company has been listed on the Main Board of the Stock Exchange since 30
June 2014. It is a historical milestone of the Company, capping off several years’
effort of transformation and reinvigoration of the Company’s business. It is also a
recognition by the investors of the Company's strategy, performance, and
governance and will serve as an accelerator for the Company's growth going
forward.

In the first half of 2014, we made significant progress in executing our strategy of
further development and optimization of our PC card and board games portfolio,
rapid ramp-up of our mobile games development and monetization, leveraging our
competitive strengths of our integrated platform and integrated online/offline
model. Our games products and services resonated with our users and we achieved
significant growth in our financial results for the first half and further strengthened
our leadership in our target card and board games markets in China.

For the six months ended 30 June 2014, we achieved substantial growth on almost
all major financial and operational metrics compared with the same period last year.
The Group's revenue for the six months ended 30 June 2014 amounted to
RMB207.3 million, an increase of 136.9% over the same period in 2013. Our net
profit for the six months ended 30 June 2014 amounted to RMB33.2 million, which
represents an increase of 14337% over the net profit for the same period in 2013.
Our adjusted net profit for the six months ended 30 June 2014 amounted to
RMB62.6 million, representing an increase of 8635.7% over the same period in 2013.
Our MAUSs for the six months ended 30 June 2014 amounted to 24.5 million, which
represents an increase of 30.2% over the MAUs for the same period in 2013. Both of
our ARPPU for self-developed PC games and mobile games showed robust growth.
Our ARPPU for self-developed PC games increased 43.4% and ARPPU for mobile

games increased by 86.9% over the same period ended 30 June 2013.

BRERERERLQA

ARREFEMAAMASTEEEZE_F—N
FRNAZTBELERNEAAZKRERARETH
XBE - ZETHURECKARAERZE®
EARRAZEMBR(ER)GFMELME
RARER -

R¥ O

ARBBE-Z—OFAA=ZTHEREBH
RATER ET ot 8T AR QB EIEF A — &
EEZBREE RARABFREEEBEL
REIFFEZB N — ERBRMEKRR - L8
TREEEHARAZEE XENREA

RA B RAARRRER ZHES S -

R-ZF-—NFELEF BERMANEETFS
IWREERE/BRTEANBEFESL  RMN
HE— 2 DNPRPCHL b 2 B AR & Y B 3 B AE -
BEEEAELEEF(CRRBEREEK LG
ERER BMNERERRRBEIAF
MRA - R EFFNMBERENS ARE
R E-INMBEMANTEBEHEEEED
B REML -

HE-_ZT—MNWHEXA=Z+BHBILNEAR &%
FRH BMURETHEZTZUBREER
EHBAEER  AEERBEE - —NF
NAZTRERNREANBABARKE2073EH
BT BT =FREALRI369%- KMP
HE-E-—NEXA=THIEALNF B
BARKEIBDEEL BT —=FRHNF
I R14337% c KPR EEZE = —HEFE R A
STHELEANEANKEAEFBAARERE
B BRI =—FRHAEREE3S % BEZ
T—WEANA=ZTHLEANEAR RANEA
ERBFPEMSAEEF BT =-FRHBE
AERAFPIERE302%- - M8 F M EPCEEE
kBBEENNERR A KAL AR E
E REZ-_Z—=F~"A=1+BHLEH 7
FHEPCEMMNNERP AR AL K434%
EEHBEHENNEBRP AW A K869% °
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Management Discussion and Analysis (Continued)
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Our PC games benefited from our continued innovation and enhancement of our
key games as well as improvement in our integrated platform and integrated
online/offline model. Our revenue from the PC platform for the six months ended
30 June 2014 amounted to RMB149.3 million, representing an increase of 84.0%
over the revenue from the same period in 2013. Also, for the six months ended 30
June 2014, all of the major game categories recorded strong growth but at the
same time maintained overall platform balance and revenue diversification, once
again reflecting the strength of our integrated platform. The revenue of our major
self-developed PC games categories for the six months ended 30 June 2014,
namely Texas Hold’em, Mahjong and Fight the Landlord amounted to RMB56.1
million, RMB43.8 million and RMB19.0 million, respectively, representing an increase
of 131.6%, 85.1% and 84.0% over the revenue generated from these categories for
the same period in 2013. MPUs for our self-developed PC games for the six months
ended 30 June 2014 amounted to 312,000, which represents an increase of 43.1%
over the MPUs for the same period in 2013.

Our mobile games business for the six months ended 30 June 2014 recorded strong
growth over the same period in 2013. We undertook a strategy of building a large
and high quality mobile user base first, followed by monetization and we believe
this strategy is bearing fruit. The revenue of our mobile platform for the six months
ended 30 June 2014 was RMB55.0 million, representing an increase of RMB50.9
million over the revenue for the same period ended 30 June 2013. The MPUs of our
mobile platform for the six months ended 30 June 2014 was 415,000, representing
an increase of 569.4% over the MPUs for the same period ended 30 June 2013. The
increase in revenue from our mobile games is also reflected in our overall revenue
composition. Our mobile revenue as a percentage of our total revenue increased by
21.8% from 4.7% for the six months ended 30 June 2013 to 26.5% for the six months
ended 30 June 2014.

BMOPCERSEN R MM ARERNSE
BTG  UAREEFEURE L/ THE
AME—TTEMNREA -BE_FT-—NOFA
A=+RHIEANEA KEPCFENEKAEA
RE14EBE LT R_T—=FRBRAEER
840%  WAHN HHEZFT—WMFNA=+HIE
NEA FEXEEEERYEGFAEIER
BRBEEFLFEFHURKAZ TG NS
B oHEHTIRBERMGETFTaNRELES-
HE-_Z-—NWEXA=1tHIXHEAR &M
FTEEEMBEPCHEBER (BNEMERT -
EEHE)MBADIR BARBSIBEE T
AREBSEETLIARKEIDWOEEL R
T——FREAZSEINELENRASRIE R
1316% ~ 85.1% % 840% - HE-_ZT—HF A=
THEANEA BEXEREPCEBOTANE
BEE312000F  B-_ZE—=FRBPEANE
AR R431% -

HE-_ZT—MWEXA=Z+BIENEA " &M
NBERESE T —=—FRPHEBERY
BR -BMEREENEALRSHEESHAS -
REBHEFELORB - RMBAEZER
ERNM - BEZT—HFA=+HLERX
BA B#MEBFaMBUABARBSEE
T BBE_FT—=FANA=TAHLARS
MR AEREAREKS IBEE L - B#E_ZT
—WMEANA=ZTHLENEA BHTFENE
BNBREF B41500F  8HE_T— =%
ANAZTHLEARPENSANERAPEER
569.4% ° 1% B) 1% B ) U A 18 & I8 I BR A AP Y
BERWAAKE D - HMOBE WAL EK
ABREBABEE - Z—=FA=1tHIEX
il AR47%E K218%E2EHE —F —MF N A
=+ B EAEA#265% °



Management Discussion and Analysis (Continued)

EEENWED @

The following table sets forth revenue generated from each of our game forms and

breakdown of revenue generated from self-developed PC games for the periods

indicated:
PC games PCi &
Self-developed games BERERER
— Texas Hold’em —EMNER
— Mahjong — it
— Fight the Landlord — M E
— Other self-developed games —H b B EH B AR
Self-developed games total BEEHBERNEEERE
Licensed games RE AT R
Third-party operated games FZHBEMEE
PC games total PCER &5
Mobile games BEBER
Total game revenue T ON
Total revenue™ FEA N

m

Total revenue includes income from sponsorship and third-party advertising income.

While continuing to work very closely with our Internet and mobile carrier channel

partners, we continue to strengthen our online/offline model of promotion. We

added WPT Dragon Series to our line-up of branded integrated online/offline

tournaments, with the first tournament held in April 2014 and the second in June

2014. We will be holding more WPT Dragon Series Tournaments in the second half

of 2014. In the first half of 2014, we have also conducted qualifying tournaments for
WPT National China and 2014 World Bridge Championship which both have final
events scheduled in October this year. Our online/offline model approach

continued to enable us to acquire large number of users economically while

providing existing users an enriched user experience.

BRERERERAA —F-EFRHEES

-Q

TREBHRIIRABNSEEFEAEENR
ANEBEETHEPCEREENIRABRL :

Six months ended 30 June

BEANA=TRHLEAER

2014 2013 Changes

—g-mE -—T-=% #8)
RMB’000 RMB'000
AR® T AR T T
(Unaudited) (Unaudited)

(RBEG) (REE=T)

56,060 24,203 +131.6%
43,804 23,664 +85.1%
19,029 10,343 +84.0%
13,825 6,286 +119.9%
132,718 64,496 +105.8%
10,332 8,835 +16.9%
6,201 7,796 -20.5%
149,251 81,127 +84.0%
54,961 4,077 +1248.1%
204,212 85,204 +139.7%
207,285 87,500 +136.9%

o BERABEREDRARE=ZTESIA -

MENMOHBELMBHELHREAIFEEHER
PAENRE  RMPBENBRPNE L&
THERRN  ZMABHTRERTKODERKE
MAZRMANREEARE /B THRIZER
A EHBLEECR-_Z-MEWNALT ME
“EHLRBERA T —WENAET HMB
RZE—NETHEFRTESHRFETKE
BEMEBNRIZEE N T —O4F F¥E  §
FITREP TWPTH R EA R - —MF 7B
RIBIZENERE MENZKREBEEFER
SEFARIT - RMNELE BRTENEER
M ERMEARBEXAESKERL, M
EARERFPRETEALYENRAIAER -

-]
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Management Discussion and Analysis (Continued)
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On the technology side, we have continued to invest and innovate in our platform,
analytical engines and game development engines. We have made significant
enhancements and optimization to our mobile games payment platform and
tracking and analytics engine which provided strong support to our expanding
mobile games business. We also continued to refine our game development engine
thus providing continuous improvement on development efficiency and added

capability.

Future Prospects

In the second half of 2014, we will continue to strengthen and expand our game
portfolio across our platform with a particular focus on mobile games. We released
five new card and board game titles and versions in the first half of 2014 and would
accelerate the pace of development and plan to release thirteen new card and
board game titles and versions in the second half. We would aim to provide
enhanced user experience and mobile specific value-added features to continue
attracting new users while appeal to a broader range of paying users. We plan to
create and secure more innovative channel partnerships with partners such as
Internet Café operators, IPTV operators, Internet lottery services providers and
others, to extend and replicate our online/offline model and tap into new and high
quality groups of users. We will start to explore expanding into oversea markets
with our leading games supported by our online/offline model. Last but not least,
we will continue to invest and optimize our technology infrastructure to support

our further business growth and diversified user requirements.

Financial Review

1. Overview

For the six months ended 30 June 2014, profit attributable to equity holders
of the Company increased significantly and amounted to RMB33.2 million,
representing an increase of RMB32.9 million from the corresponding period
of 2013. Adjusted net profit attributable to equity holders of the Company
amounted to RMB62.6 million, representing a significant increase of RMB61.9
million as compared with RMBO.7 million for the corresponding period of
2013.

LB & mE - B PIAEE IR E K& A A
MFe DSl ZEARBEBMAESIZE- - RMAZF
EREMBEATREDERNE T RER N
SIS E REMABSEERNBHERER
BERERBYH - BHMATHESCERMD
BRI EE S| E AR BRI R B R RN BE

=4

R-B-—OTH5 BHMABEEMNERER
BHEFamEREs  LEEBBER &
MR -F—WEEFFEMT AEHROER
BEMRAL G MRAZELS K GFER-F
— OF T F A+ = E TR B R R
Ko BZHERRURRINAFPEBRUANED
EENEEREUAKERSINABR  BRER
SIEREZMMNERR - A8 Al 2 R AR
FZEAERH (WHEELERD PIVEER -
EMBYERBHERS) NAIMRBA(FH
F UIRRRERBEMOE LR TEAAR
ERHOSEERPH RAKSEARRK
PIRGEE/ BTITRARIBENELEBAR
AE/HTHS  AREENE RMBEERE
REARMOKMREAS T RMERO#E
—HREUARZEAOBPBR -

Bt ¥ O BR

1. B8
HE-_Z-—NFEA=Z+HIEA~EA -
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ARBEDIEE L - ARAIEERHEARE
HOEHAENEAEAREREE T &
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Management Discussion and Analysis (Continued)
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Revenue

For the six months ended 30 June 2014, revenue of the Group amounted to
RMB207.3 million, representing an increase of RMB119.8 million or 136.9% as
compared with RMB87.5 million for the corresponding period of 2013. The
increase was due to significant increase in revenue from self-developed PC
games and mobile games.

For the six months ended 30 June 2014, the revenue from self-developed PC
games amounted to RMB132.7 million, representing an increase of RMB68.2
million or 105.8% as compared with RMB64.5 million for the corresponding
period of 2013. Revenue from mobile games amounted to RMB55.0 million
for the six months ended 30 June 2014 representing an increase of RMB50.9
million or 1248.1% as compared with RMB4.1 million for the corresponding
period of 2013. The increases in self-developed PC games and mobile games
were primary driven by strong growth in their corresponding MPUs and
ARPPU. For the six months ended 30 June 2014, MPUs for self-developed PC
games and mobile games were 312,000 and 415,000 respectively, as
compared with 218,000 and 62,000 for the corresponding period of 2013. For
the six months ended 30 June 2014, ARPPU for self-developed PC games and
mobile games were RMB70.7 and RMB18.5 respectively, as compared with
RMB49.3 and RMB9.9 for the corresponding period of 2013.

Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2014, cost of revenue of the Group
amounted to RMB77.1 million, representing an increase of RMB48.2 million or
166.8% as compared with RMB28.9 million for the corresponding period of
2013. The resulting gross profit ratios were 62.8% and 67.0% for the six
months ended 30 June 2014 and 2013 respectively. The decrease in gross
profit margin was mainly due to a significant increase in revenue from mobile
games during the six months ended 30 June 2014 as compared with the
corresponding period of 2013, whereas mobile games’ cost of revenue is
higher than the Group's average cost of revenue due to higher channel and

distribution costs.

BRERERERAA —F-EFRHEES
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Other Income

For the six months ended 30 June 2014, other income of the Group
amounted to RMB2.8 million, representing an increase of RMB2.0 million or
273.8% as compared with RMBO.7 million for the corresponding period of
2013. This was primarily due to an increase of RMB1.4 million in subsidy
income from government.

Selling and Marketing Expenses

For the six months ended 30 June 2014, selling and marketing expenses of
the Group amounted to RMB23.4 million, representing a small increase of
RMB1.6 million or 7.3% from RMB21.8 million over the corresponding period
of 2013. No material changes to selling and marketing activities during the
period.

Administrative Expenses

For the six months ended 30 June 2014, administrative expenses of the
Group amounted to RMB39.7 million, representing an increase of RMB23.3
million or 141.6% as compared with RMB16.4 million for the corresponding
period of 2013. The increase was primarily due to a one-time listing-related
expenses amounting to RMB17.7 million for the six months ended 30 June
2014.

Research and Development Expenses

For the six months ended 30 June 2014, research and development expenses
of the Group amounted to RMB17.6 million, representing a decrease of
RMB2.5 million or 12.6% as compared with RMB20.1 million for the
corresponding period of 2013. As we became more efficient in developing
PC and mobile games, helped by our cross platform game development
engine, we were able to reduce research and development expenses for the
period.

Profit Attributable to Equity Holders of the
Company

For the six months ended 30 June 2014, profit attributable to equity holders
of the Company amounted to RMB33.2 million as compared with RMBO0.3
million for the corresponding period of 2013. The increase was primarily due
to the significant increase in revenue and relatively stable level of operating
expenses.
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HE-_Z-—NFA=ZF+AHLEAEAR -
AEBHEMBABARE28EE T -
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10.

11.

Non-IFRS Measure — Adjusted Net Profit

To supplement our condensed consolidated financial statements which are
presented in accordance with IFRS, we also use unaudited non-IFRS adjusted
net profit attributable to equity holders of the Company as an additional
financial measure to evaluate our financial performance by eliminating the
impact of items that we do not consider indicative of the performance of our
business.

For the six months ended 30 June 2014, unaudited non-IFRS adjusted net
profit attributable to equity holders of the Company amounted to RMB62.6
million as compared with RMBO.7 million for the corresponding period of
2013. The increase was primarily due to the significant increase in revenue
and relatively stable level of operating expenses. Our unaudited non-IFRS
adjusted net profit attributable to equity holders of the Company for the six
months ended 30 June 2014 and 2013 were derived from profit attributable
to equity holders of the Company for the period excluding their share of (i)
share-based compensation expense of RMB11.7 million (Six months ended
30 June 2013: RMBO0.4 million); and (i) expenses relating to the listing of the
Company on the HKEx of RMB17.7 million (Six months ended 30 June 2013:
nil).

Income Tax Expense

For the six months ended 30 June 2014, income tax expense of the Group
amounted to RMB7.2 million as compared with RMB0.2 million for the
corresponding period of 2013. The increase was mainly due to the increase
in profit before income tax.

Liquidity and Source of Funding and Borrowing

As of 30 June 2014, the Group's total bank balances and cash increased by
11574% from RMB58.7 million as of 31 December 2013 to RMB738.3 million.
The increase of total bank balances and cash for the period primarily resulted
from the increase in profit from operation, the repayment from loans of
RMB25.0 million by the shareholders and the net proceeds raised by the
initial public offering of approximately RMB600.3 million.

10.

11.
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12.

13.

14.

15.

16.

As of 30 June 2014, the current assets of the Group amounted to RMB818.3
million, including RMB743.3 million in bank balances and cash and available-
for-sale financial assets and other current assets of RMB75.0 million. Current
liabilities of the Group amounted to RMB67.9 million, of which RMB37.6
million were trade payables and deferred revenue and other current liabilities
of RMB30.3 million. As of 30 June 2014, the current ratio (the current assets to
current liabilities ratio) of the Group was 12.1 as compared with 2.5 as of 31
December 2013.

The Group funds its short-term working capital requirement mainly through
its own operational cash flow. The Group does not have any bank borrowings
and other debt financing obligations as of 30 June 2014 or the date of this
interim report and does not have any breaches of finance covenants. The
Group intends to finance the expansion, investments and business
operations with internal resources.

Material Investments

The Group did not make any material investments during the six months
ended 30 June 2014.

Material Acquisitions and Disposals

The Group did not have any material acquisitions and disposals of
subsidiaries or associated companies during the six months ended 30 June
2014

Pledge of Assets

As of 30 June 2014, none of the Group's assets was pledged.

Contingent Liabilities

The Group had no material contingent liabilities as of 30 June 2014.

Foreign Exchange Exposure

During the six months ended 30 June 2014, the Group mainly operated in
China and majority of the transactions were settled in RMB, the Company’s
primary subsidiaries’ functional currency. As of 30 June 2014, except for the
bank deposits denominated in foreign currencies, the Group did not have
significant foreign currency exposure from its operations.
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17. Employee’s Remuneration and Policy

As of 30 June 2014, the Group has 520 employees, 294 of which are
responsible for game development, 147 for game operation and 79 for
general administration. The total remuneration expenses, excluding share-
based compensation expense, for the first half of 2014 was RMB40.7 million,
representing an increase of 4.4% as compared with that of the corresponding
period in the previous year.

We provide external and internal training programs to our employees. As
required by PRC law, we participate in various employee benefit plans,
including housing pension, medical, basic pension and unemployment
benefit plans, occupational injury and maternity leave insurance. Pursuant to
the Employee Pre-IPO Share Option Scheme and Management Pre-IPO Share
Option Scheme, there were 25,009,600 share options granted to employees
and 50,042,553 share options granted to senior management during the six
months ended 30 June 2014.

Accordingly, the Group’s share-based compensation expense for the six
months ended 30 June 2014 amounted to RMB11.7 million, representing an
increase of RMB11.3 million as compared with RMBO0.5 million for the
corresponding period of 2013.
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Interim Dividend

The Board does not recommend the payment of any interim dividend to the
Shareholders for the six months ended 30 June 2014 (Six months ended 30 June
2013: nil).

Director’s and Chief Executive’s Interests and
Short Positions in the Shares, Underlying
Shares and Debentures of the Company

As of 30 June 2014, the interests and short positions of each Director and the chief
executive of the Company in the Shares, underlying Shares and debentures of the
Company or its associated corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors or chief executives are taken or deemed to
have under such provisions of the SFO); (b) were required, pursuant to section 352
of the SFO, to be entered in the register maintained by the Company referred to
therein; (c) were required, pursuant to the Model Code contained in the Listing
Rules, to be notified to the Company and the Hong Kong Stock Exchange; or (d)
were disclosed according to the knowledge of the Directors of the Company were

R B
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FEXAZHAIEAEA &) -
EEREFETHRAEBRELD
B B {7 - HHER B {7 B {8 %
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as follows: EHREZMABEDWT
Approximate
Number of  percentage of interest
Name of Director Capacity/Nature of interest Shares held in the Company
ERDEERK
EEnA B EMtE FEROEE BHEDE
Shares
iavi)
Mr Zhang Interest of a party to an agreement 359,961,364 (L) 4591%
regarding interest in the company "
R HE —IHERARERAEN RN ERY
Mr Liu Interest of a party to an agreement 359,961,364 (L) 4591%
regarding interest in the company"”
25 & —HARRRERAENHENTN T ER"
Share options
B e
Yang Eric Qing Beneficial interest 20,851,064 (L) 2.66%
5B BEanEnY
Ng Kwok Leung Frank Beneficial interest @ 20,851,064 (L) 2.66%

{h B2 2 2%
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Notes:

o Pursuant to the Concert Party Agreement.

@ The interest relates to the Management Pre-IPO Share Options granted by the

Company to the Directors on 20 February 2014.

@ The letter “L" denotes the person’s long position in such Shares.

Save as disclosed above, as of 30 June 2014, none of the Directors and chief
executives of the Company and their respective associates had or is deemed to
have any interests or short positions in the Shares, underlying Shares or debentures
of the Company or its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors and chief executives of the Company are
taken or deemed to have under such provisions of the SFO), or were required to be
recorded in the register required to be kept by the Company pursuant to section
352 of the SFO, or which will be required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

Substantial Shareholders’ Interests and Short
Positions in the Shares, Underlying Shares
and Debentures of the Company

As of 30 June 2014, the following persons (other than the Directors or chief
executives of the Company) had interests or short positions in the Shares and
underlying Shares as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

BRERERERAA —F-EFRHEES
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B) HARBRESF M EEMIF352E HRL
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g&ﬁ%ﬁhﬁﬁziﬁm

R

BE_Z—NONFA=+H  THAL(ER
REZEETRFEBITHABRINRARRRNG &
HEROTEEEARBEIZSFRAEKRDIE
BEERARRRBREZEAGEENERMA
MERSKA ¢

Approximate

Number of  percentage of interest
Name of shareholder Capacity/Nature of interest Shares held in the Company
EARQE)EREH
RREW B REMtE RO EE BREDL
Elite Vessels Limited Interest of a party to an agreement regarding 359,961,364 (L) 4591%
interest in the company"”
—HEEAFREEEENRENTO TR
Sonic Force Limited Interest of a party to an agreement 359,961,364 (L) 4591%
regarding interest in the company"”
—IHERARER AN RN ERY
Blink Milestones Limited Interest of a party to an agreement 359,961,364 (L) 4591%

regarding interest in the company'”

—HEQRESAEONHE

SEIRORE: £
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Approximate
Number of  percentage of interest

Name of shareholder Capacity/Nature of interest Shares held in the Company
LR NN R
KRR &R 513 HEatE FERGOEE BMAED
Mr Shen Interest of a party to an agreement 359,961,364 (L) 4591%
regarding interest in the company"”
RS A —HEEAFEEEEN RN R
Prosper Macrocosm Limited Interest of a party to an agreement 359,961,364 (L) 4591%

regarding interest in the company'”

—HERRESEBONBHRNTOTEE"

Ms Long Interest of a party to an agreement 359,961,364 (L) 4591%
regarding interest in the company"”

Xt —ERARERAENGENTN T ERY

Golden Liberator Limited Interest of a party to an agreement 359,961,364 (L) 4591%

regarding interest in the company”
—IHEQRERBAORENIIO T ER"

CMC Ace Holdings Limited” Beneficial owner 117,600,000 (L) 15.00%
EmEB A
CMC Capital Partners, GP, LP2  Interest of controlled corporation 117,600,000 (L) 15.00%

A SR A B R R i

CMC Capital Partners, GP, Ltd.?  Interest of controlled corporation 117,600,000 (L) 15.00%
REEHEE A S

CMC Capital Partners, LP.? Interest of controlled corporation 117,600,000 (L) 15.00%
RZEGHEE N ER

La Confiance Investments Ltd” Interest of controlled corporation 117,600,000 (L) 15.00%
RZEHEE RS

La Bonheur Holdings Ltd.” Interest of controlled corporation 117,600,000 (L) 15.00%
REZEHEE D

KongZhong Corporation Beneficial owner 58,800,000 (L) 7.50%
ZEhifs EmBEAA

Notes: B 5T

(1) Pursuant to the Concert Party Agreement M  WRE-BOTHHBHE

(2)  The 117,600,000 Shares represent the same block of Shares ) 5% 117,600,000 J% % 17 /& 73 [& — #E A% 1D

(3)  Theletter “L" denotes the person’s long position in such Shares B) [LURRZATRZEROZTR
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Save as disclosed above, as of 30 June 2014, the Directors and the chief executives
of the Company are not aware of any other person (other than the Directors or chief
executives of the Company) who had an interest or short position in the Shares or
underlying Shares as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO.

Director’s Right to Acquire Shares

As of 30 June 2014, the Directors and chief executives of the Company have the
following options to subscribe for the Shares under the Management Pre-IPO Share
Option Scheme:

BRERERERAA —F-EFRHEES
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BALEMBEEEN RZZ-—NFEA=T
B ARBEERTIETRABRANEML
MEMAL(ARAEERTIBZTRAER
S RAR R BN AR P A RIRIEE
R E GO E336FLCHENAR R REZIE
PIFENECTMANEREIXD -

EERARGZER

HE_Z-—NFXA=1TH REEERESR
ROFABENBRENE AABEERE
ZITHA BB AT A B8 B 70 1B B -

Outstanding Options
as of 30 June 2014
BE-_ZT—NF
Name of Director ANB=1+HRMAKIT Dateofgrant Exercisable period Exercise price
EEpE fErERE REBH TS TEE
Us$
E
Yang Eric Qing 20,851,064 20 February 2014 20 February 2014 to 19 February 2024 0.16714303
5 E —“ZE-NME-_A-+H —ZE-WE-A=-+H
E-_FE-MFE A+ HE
Ng Kwok Leung Frank 20,851,064 20 February 2014 20 February 2014 to 19 February 2024 0.16714303
hE R —ET-mMFZA=+H ZET-WF-_A=+H
E_Z_MFE_A+NHE
41,702,128

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with an
opportunity to acquire a proprietary interest in the Company and helps motivate
such participants to optimize their performance and efficiency, and also to help
retain the participants whose contributions are important to the long-term growth
and profitability of the Group. The options entitle participants to obtain existing
issued Shares in the Company held by Blink Milestones Limited and will not involve

the Company issuing any new Shares.

Management Pre-IPO Share Option Scheme

On 7 March 2014, the Board adopted and ratified the Management Pre-IPO Share
Option Scheme with the purpose of providing participants an opportunity to
acquire a proprietary interest in the Company and help motivate such participants
to optimize their performance and efficiency, and also to help retain the participants
whose contributions are important to the long-term growth and profitability of the
Group.
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Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2014, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities of the Company.

Corporate Governance

The Company is committed to maintaining and promoting stringent corporate
governance. The principle of the Company’s corporate governance is to promote
effective internal control measures and to enhance the transparency and
accountability of the Board to all shareholders.

Since the Listing Date and up to the date of this report, the Company has complied
with the code provisions set out in the Code.

Model Code

The Company has adopted the Model Code to govern securities transactions by its
Directors. Having made specific enquiry of all Directors, all Directors have confirmed
that they strictly complied with the required standard set out in the Model Code
since the Listing Date and up to the date of this report.

Directors’ Interest in a Competing Business

Since the Listing Date and up to the date of this report, the Directors were not
aware of any business or interest of the Directors or any substantial Shareholder (as
defined under the Listing Rules) of the Company and their respective associates
that had competed or might compete with the business of the Group and any
other conflicts of interests which any such person had or might have with the
Group.

Audit Committee

The Company has established an audit committee in accordance with the Listing
Rules. The primary duties of the audit committee are to review and supervise the
Company's internal control and financial reporting process and to maintain an
appropriate relationship with the Company’s independent auditors. The audit
committee comprises three members, namely, Mr. Cheung Chung Yan David
(independent non-executive director), Mr. Fan Tai (non-executive director) and Mr.
Ge Xuan (independent non-executive director). Mr. Cheung Chung Yan David is the
chairman of the audit committee.

The audit committee has reviewed the unaudited interim results of the Group for
the six months ended 30 June 2014. The audit committee has also discussed
matters with respect to the accounting policies and practices adopted by the
Company and internal control with senior management members of the Company.
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Other Board Committees

In addition to the audit committee, the Company has also established a nomination
and corporate governance committee, a remuneration committee and a risk
management committee. On 22 August 2014, the Board has ratified paragraph 2.1
of the terms of the reference of the risk management committee to read: “The
Committee shall comprise a majority of independent Non-executive Directors.
Independence shall be determined by the Board with reference to relevant
legislation, regulation and guidance.” and paragraph 2.2 of the terms of reference
(which originally reads: “The Chairman of the Audit Committee shall be a member
of the Committee”) has been removed. The Board resolved that the change in the
terms of reference of the risk management committee shall be deemed to have
come into effect on the Listing Date.

Material Litigation

As of 30 June 2014, the Company was not involved in any material litigation or
arbitration. Nor were the directors of the Company aware of any material litigation
or claims that were pending or threatened against the Company.

Use of Proceeds from Global Offering

On 30 June 2014, the shares of the Company were listed on the Main Board of the
Stock Exchange. The net proceeds from the above global offering were
approximately RMB600.3 million. The Company will use the net proceeds in
proportion as set out in the section headed “Future Plans and Use of Proceeds —
Use of Proceeds” in the prospectus issued by the Company on 18 June 2014,

Qualification Requirement
As of 30 June 2014, the Company has no update to disclose in relation to the

Qualification Requirement.

Continuing Disclosure Pursuant to Listing Rules 13.18
and 13.21

The Company does not have any other disclosure obligations under Rules 13.18
and 13.21 of the Listing Rules.
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Changes in Information of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of
Directors of the Company are set out below:

(@) Mr.Cheung Chung Yan David, an independent non-executive Director of the
Company, ceased to be a director of DSI Holdings Pty Limited effective
August 2014.

(b)  Mr. Lu Zhong, an independent non-executive Director of the Company,
ceased to be vice president of Alibaba Group effective July 2014.

Appreciation

On behalf of the Board, I wish to express my gratitude to our management team
and staff members for their hard work, dedication and support throughout the
period.

On behalf of the Board

Yang Eric Qing

Chairman

Hong Kong, 22 August 2014
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Independent Review Report
HIUERBE

0 GrantThornton
[5]

To the Board of Directors of Ourgame International Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 25 to 57 which
comprise the condensed consolidated statement of financial position of Ourgame
International Holdings Limited as of 30 June 2014 and the related condensed
consolidated statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34 ‘Interim
Financial Reporting”. The directors are responsible for the preparation and
presentation of this interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to express a conclusion on this interim financial report based
on our review and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial report consists of
making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in

an audit. Accordingly, we do not express an audit opinion.
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BIYERBRE @
Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report is not prepared, in all material respects, in

accordance with International Accounting Standard 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

22 August 2014

Lin Ching Yee Daniel
Practising Certificate No.: P02771
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Condensed Consolidated Statement of Comprehensive Income
BHGEZEKER

For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

Six months ended 30 June

BEASA=THLEKRER

2014 2013

—F-HmF —T=F

Notes RMB’000 RMB'000
P 5 ARMT T ARETT
(Unaudited) (Unaudited)

(REEE) (REEERT)

Revenue N 3 207,285 87,500
Cost of revenue L ONPEN (77,120) (28,905)
Gross profit EF 130,165 58,595
Other income H bl A 4 2,759 738
Selling and marketing expenses HEMTESHEEZER (23,402) (21,801)
Administrative expenses TR X (39,719) (16,437)
Share-based compensation expense ARt REROH S 17 (11,744) (487)
Research and development expenses fEEE B (17,614) (20,148)
Profit before income tax F FiT 15 B4 A0 B 40,445 460
Income tax expense FriSfim & 6 (7,240) (230)
Profit for the period HA 5 33,205 230

Other comprehensive loss for the period HEHEMtEEEE
ltems that may be subsequently reclassified to  H &R E#F DB A

profit or loss: B=MIAEE -

Currency translation differences BEmE =8 =
Total comprehensive income for the period iR 2 H U H 4% 230
Profit/(Loss) for the period BUF SR HIR A8,

attributable to: (F&518) :

Equity holders of the Company RATERFEA 33,203 266
Non-controlling interests FE 12 AR 7 2 (36)

33,205 230
Total comprehensive income/(loss) for UTREGSBEEE KRR

the period attributable to: (BB 88 :

Equity holders of the Company RAREZFTAEA 266
Non-controlling interests JE 47 B A (36)

230
Earnings per share attributable to AATREEREREREA

ordinary equity holders of the Company EhESRA2R

(expressed in RMB cents per share) (ABBEARE S R)

Basic R 8 0.06

Diluted S 8 0.06

1
b

EFTAIHERETHMBFE RS 2

o

i
w
D m

The notes on pages 31 to 57 form part of this interim financial report.
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ARREMEBERAR

Asat30June2014 R=—Z—MNEXA=1+H

As at As at
30 June 31 December
2014 2013
R-ZE—0F R-ZE—=F
~NA=+tH +=-—A=+—H
Notes RMB’000 RMB'000
B 3 AR T AR T T
(Unaudited) (Audited)
(RELES) (] ET)
Non-current assets ERBEE
Property, plant and equipment M- BE K& E 9 9,168
Intangible assets EBEAE 10 43318
Interest in an associate R— B E QR 11 7,000
Deferred tax assets RIEFIA & B 158
59,644
Current assets REBEE
Inventories T8 937 1,169
Trade and other receivables B 5 & E b el 18 12 74,096 58,467
Loans to shareholders BFREZER 13 = 25,000
Available-for-sale financial assets AftHESREE 14 5,000 5,000
Bank balances and cash RITEBRRIES 738,287 58,716
818,320 148,352
Current liabilities REBEE
Trade and other payables B 5 & E b k18 15 39,505 27,829
Deferred revenue IR IE U A 25,006 29,467
Income tax liabilities EHAaE 1,484
58,780
Net current assets RBEEFE - 89,572
Total assets less current liabilities HEERARBARS 813,349 149,216
EQUITY Ex
Share/paid-in capital VS ¥ G =N 16 238 72,061
Reserves EE 813,021 77,067
Equity attributable to equity holders of RARIEZIFAA
the Company JRE 115 7 2 813,259 149,128
Non-controlling interests FE 12 AR = 88
Total equity DR 149,216

The notes on pages 31 to 57 form part of this interim financial report.
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Condensed Consolidated Statement of Changes in Equity
HHGFAEREDE

For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

Equity attributable to equity holders of the Company
ARAEERE AEERR

Non-
Share/ Share Statutory  Translation ~ Share option Other  Accumulated controlling
paid-in capital premium reserve reserve reserve reserve profits Sub-total interests  Total equity
BA/
BSER  RINEE ETRE AEEE BRERESB  HoEE  RHAE N EEREE  ERER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTL ARBTIT ARETL ARBTL ARBTT ARMTLT ARBTI ARETT ARBTL AR®TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEFE:) (REFE) (REF:) (REFH) (RERH) (REFH)  (REFH) (RERH) (REEH) (REE)

Balance at 1 January R-B-=%
2013 —R—Bz&t 62,640 1,266 2,065 = = 9,658 14,831 90,460 17,744 108,204

Total comprehensive HE2E kS
income for the period ok ol
Profit/(Loss) for R/
the period (B#E) — = = — — — 266 266 (36) 230

Transactions with owners EHEE AR5
Share-based compensation LA {7 & E B KB &

(Note 17) (i &E17) — — — — — 487 — 487 — 487
Appropriation to HEEEE
statutory reserve i — - 83 — - - 83) - — -

Total transactionswith ~EEBARF
owners Hm — — 83 — — 487 (83) 487 — 487

Balance at 30 June R-B-=%
2013 RA=Zt+RZES 62,640 1,266 2,148 — — 10,145 15014 91,213 17,708 108,921
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EE;

2 N =]

PEY T

XK (&)

For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

Balance at 1 January R-Z-mF
2014 —A-Bz&%
Total comprehensive HE2EkE
income for the period B
Profit for the period R A
Other comprehensive HREMEE
loss for the period BB
Currency translation EHmE
differences pt
Transactions with owners REE AR 5
Issuance of Series A Preferred B1TAZ 5 8 % B%
Shares (Note 16iii) (B =% 16i)
Capitalisation issue AR
(Note 16(v)) (B &E16(v))
Issuance of new shares in HAA R R
connection with the listing 1 347
of the Company’s shares kG
(Note 16(v)) (Ff&E160))
Share issuance expenses BOETER
(Notes 16(ii) & (v)) (B 32 16(ii) B2 ()
Share-based compensation WA f& {5 BE KB &
(Note 17) (Htz£17)
Appropriation to HEREEE
statutory reserve 1
Reorganization (Note 16) &= 48 (Kii3E16)
Dividends paid (Note 7) BARS (HF7)
Total transactionswith ~ EREBF AR5
owners k)
Balance at 30 June R-Z-mF

2014

NAZtTBEZ&

The notes on pages 31 to 57 form part of this interim financial report.

Share/
paid-in
capital
BE/
BaEL
RMB’000
AR¥T R
(Unaudited)
(REEIT)

72,061

(72,000)

[VAR:YX)]

Share
premium

B £
RMB'000
ARBT T

(Unaudited)
(REE)

1,266

299,976

(93)

661,147

(41,998)

(1,266)
(296,498)

621,268

622,534

Equity attributable to equity holders of the Company

Statutory
reserve

EERE
RMB'000
ARBT R
(Unaudited)
(RE#E3H)

12,385

AR AERTE ARG ELS

Translation Share option

reserve reserve reserve

BEMRE BRERE HURE

RMB’000 RMB’000 RMB’000
AR¥T R

(Unaudited)
(REEIT)

(Unaudited) (Unaudited)
(REES) (RBET)

23,853

10,086

10,086 74,924

10,086 98,777

i
=)
i

o

|
ok
=™
5

o
B F

Other Accumulated

profits Sub-total
RETFE
RMB'000 RMB'000

Non-
controlling
interests Total equity

MEt FERERE  ERAE

RMB’000 RMB'000

ARBTT ARBTR AR®TR ARBTRI AR¥TR ARETR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REFEE) (REEH)

45,808 149,128

33,203 33,203

33,203 33,176

300,000

661,207

(41,998)

11,744

(6,245) =

(3,500) (299,998)
(9,745)

630,955

69,266 813,259

(RBET) (REF)

88 149,216

33,205

300,000

661,207
(41,998)
11,744

(299,998)

630,955

813,349

STEZHMERLTHMBREZ
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Condensed Consolidated Statement of Cash Flows

HHGEHeRER

For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

Notes

33

Cash flows from operating activities
Profit before income tax
Adjustments for non-cash items

RETHMBZRERE
Bk P15 %52 A 1)
MIFRESHEBIELPE

Operating profit before working capital changes
Net changes in working capital

LEECHPR 2K ERNHE
BEESHEYFHE

Cash generated from/(used in) operations
Interest received
Income tax paid

REmR/ (R 2B
B UH 8
ENFAEHR

Net cash from/(used in) operating activities

RETBRSB (A Z
B8

Cash flows from investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Addition in development costs through internal
development

Purchase of available-for-sale financial assets

Proceeds from disposal of available-for-sale
financial assets

Repayment in loans to shareholders

Proceeds from disposal of property, plant and
equipment

Increase in time deposits with maturity
exceeding three months

REFBFEZHERE
BEVE BELRHE
BEEVEE

i3 38 ) B0 3% 2 B 3% A AN 48 A

BAAHLESREE
HEAHEBESREEMS
IR

BEERRER
HEME  BMERRERE
I

BB ARB=1EA2EH
7 3

Net cash used in investing activities

REFBFAZHEEFESE

“ER-NMERHHEE 29

Six months ended 30 June

BEAA=THLEAEAR

2014
—E-—MF
RMB’000
AR¥T T
(Unaudited)
(R EE)

60,427
(14,444)

45,983
727
(5,370)

41,340

(5,389)
(83)

(6,763)
(4,000)

4,000
25,000

(30,000)

(17,235)

2013
—_E—=%F
RMB'000
ARBTT
(Unaudited)
(RgwE=)

460
6,355

6,815
(21,431)

(14,616)
429
(3,072)

(17,259)

(4,348)
(10,038)

(5,867)
(2,000)

(22,114)
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Condensed Consolidated Statement of Cash Flows (Continued)
HAGERERER (@)

For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

Six months ended 30 June

BEAA=THLEAEAR

2014 2013

—F-HmF —FT=%F

Notes RMB’000 RMB'000
= ARBTT ARBTT
(Unaudited) (Unaudited)

(REEE) (REERT)

Cash flows from financing activities REIBHMEBZRERE
Dividends paid B A% 8 (299,998) —
Proceeds from issuance of Series A BATARSIME KRR FT1S 5E

Preferred Shares 16 300,000 —
Proceeds from issuance of new shares EREARQRRMD ETmET

in connection with the listing of the kD 2 BT 3R

Company’s shares 16 661,207 —
Payment of share issuance expenses XARMDEITER (35,743) —
Net cash from financing activities BMETEHME2HESTE 625,466 —
Net increase/(decrease) in cash and ReRBESEEYWHEM

cash equivalents (R 2) 28 649,571 (39.373)
Cash and cash equivalents at beginning HUBEeRESEEY

of period 58,716 95,587
Cash and cash equivalents atend of period HiIKR B LS RBELZEEY 708,287 56,214
Analysis of balances of cash and REeRESEEYEHD T

cash equivalents:
Bank balances and cash RITHEBRRE S 738,287 56,214
Less: time deposits with maturity o BIEIHBRA=EA 2

exceeding three months EHFER (30,000) —

708,287 56,214

EESTAZMERI P M B RE 2

o

The notes on pages 31 to 57 form part of this interim financial report.
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Notes to the Condensed Consolidated Financial Statements
BRGRESMBERERMNE

For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

mBEE

1. Basis of Preparation 1.

Ourgame International Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 4 December 2013 as an exempted company with
limited liability under the Companies Law (2013 Revision) of the Cayman
Islands. The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 30 June 2014 (the “Listing").

Pursuant to a group reorganization (the “Reorganization”) in preparation for
the Listing, including the entering of Contractual Arrangements, the
Company became the holding company of the subsidiaries now comprising
the Group on 28 January 2014, the details of which are set out in the
prospectus issued by the Company dated 18 June 2014 (the “Prospectus”).

These unaudited condensed consolidated interim financial report (the “Interim

Financial Report”) is presented in Renminbi (‘RMB"), unless otherwise stated.

The Interim Financial Report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (“IAS") 34 “Interim
Financial Reporting” issued by the International Accounting Standards Board
(the "IASB").

The accounting policies and methods of computation used in the
preparation of the Interim Financial Report are consistent with those used in
the annual financial statements for the year ended 31 December 2013, which
has applied all the new standards, amendments to standards and
interpretations that are mandatory for the financial year beginning 1 January
2014.

The Interim Financial Report does not include all the information and
disclosures required in the annual financial statements, and should be read
in conjunction with the Group'’s annual financial statements for the year
ended 31 December 2013 as set out in the Accountant’s Report of the
Company, the text of which is set out in Appendix | to the Prospectus.
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& 8

RE B RRME @

For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

Critical Accounting Estimates and
Judgements

The preparation of the Interim Financial Report requires management to
make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing the Interim Financial Report, the significant judgements made
by management in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December 2013,
with the exception of the below changes:

Recognition of share-based compensation
expenses

As detailed in Note 17, the Company and certain controlling shareholder
have granted share options to the Group’s management and employees in
February 2014. The directors, with the assistance of an independent
professional valuer, have used the discounted cash flow method and market
approach to determine the underlying share value of the Company and have
used the Binomial option-pricing model to determine the total fair value of
the options granted, which is to be expensed over the vesting period as
appropriate. Significant estimate on assumptions, such as underlying equity
value, risk-free interest rate, expected volatility and dividend yield, is required
to be made by the directors in applying the Binomial option-pricing model.

W W Rk R S
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Notes to the Condensed Consolidated Financial Statements (Continued)

& 8

RE B RRME @

For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

Revenue and Segment Information

The Group's operating activities are attributable to a single reportable and
operating segment focusing primarily on the development and operation of
online card and board games in the People’s Republic of China (the “PRC").
This operating segment has been identified on the basis of internal
management reports reviewed by the chief operating decision-makers (the
"CODM"), being the executive directors of the Group. The CODM mainly
reviews revenue derived from PC games and mobile games, which are
measured in accordance with the Group's accounting policies. However,
other than revenue information, no operating results and other discrete
financial information is available for the assessment of performance of the
respective type of revenue. The CODM reviews the overall results of the
Group as a whole to make decisions about resources allocation. Accordingly,
no segment information is presented. An analysis of the Group's revenue is

A R 5 6B & #

AEENREERHUIR/ETRREINE
FEARAMB(HE)AERLLEE
BREBRERNE-—A2RREENE-
HEESMHEBARE T BELERK
ATEZBEERREAIRAEBHOHIT
EZ)MENORNNERRERL - T8
RERRAETRENKRBPCERRE S
BROBA ZFRATRAEENE
SABRAE - AT BRIMABRIN X
BREFEREMOTMBER AR T
AEBEBERABERNNRE - TBELER
RAZEENAEENERESE  UE
HEBERSENRE -Et TEE

as follows: WMAOBER c REBIWASTAT :
Six months ended 30 June
BZXA=1THILEAREA
2014 2013
—F-MmF —T=%F
RMB’000 RMB'000
ARET T AR T T
(Unaudited) (Unaudited)
(REET) (REEEET)
PC games PC %% &, 149,251 81,127
Mobile games % E iz 54,961 4,077
Others Hi 3,073 2,296
207,285 87,500

—E-mEhHEE 33
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Notes to the Condensed Consolidated Financial Statements (Continued)
& BA 47 & B 7% 3R 3k B AT (@)

For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

4. Other Income 4, Hfttllx A

Six months ended 30 June

BEASA=THLEKRER

2014 2013
—EF-NEF —E—=
RMB’000 RMB'000
AR¥T T AR T T
(Unaudited) (Unaudited)

(REEFE) (REERT)

Other revenue H At gt A

Interest income FEWA 429

Other netincome Hib g A F58

Subsidy income from government (note) BT 478 BE A (B 5) 170

Sundry income IR A 139
309
738

Note: Subsidy income mainly relates to cash subsidies in respect of operating and Pt - # RE WA = E R B B BE A % R

development activities from governments which are either unconditional EE 2R RL - AR R EGRTR

grants or grants with conditions having been satisfied. BhS B E KA IR 2 k-
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Notes to the Condensed Consolidated Financial Statements (Continued)
& BA 47 & B 7% 3R 3k B AT (@)

For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

5. Profit for the Period 5. RIM#FiH
Profit for the period has been arrived at after charging: HA RS R Th &8 H0BR A N R I8 -

Six months ended 30 June
BEXRA=1+HLXMEA

2014 2013
—F-mF —T=%F
RMB’000 RMB'000
AR¥T T ARBET T
(Unaudited) (Unaudited)

(REEE) (REERT)

Employee benefit expenses ETHEMEAX

Salaries, bonus and allowances e B RER 34,146 30,050

Retirement benefit scheme contributions RN AR F 5T 8] fE 5k 6,256 7,952

Severance payments BB 328 997

Share-based compensation expense AR 19 A B HiE e B & 11,744 487
39,486

Other items HiE A

Listing-related expenses ETARBERX 17,686 —

Depreciation of property, plant and equipment  #1 % « = &R BT & 3,077 2,336

Amortisation of intangible assets A B 5,908 4,100

6. Taxation

Six months ended 30 June
BZXA=1+HLEXMAA

2014 2013
—E-F —E—=
RMB’000 RMB'000
AR¥T T AR T T
(Unaudited) (Unaudited)

(REEFE) (REERT)

Current tax — PRC enterprise income tax BUEAT I8 — AR B (b 25 PR 1S T 9N
Deferred tax IR ET IE 139
Income tax expense 8 BiBxX 230
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For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

Tax
Notes:

(a)

(b)

()

(d)

ation (Continued)

Cayman Islands income tax

The Company is incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law of the Cayman Islands and accordingly, is
exempted from Cayman Islands income tax.

Hong Kong profits tax

Hong Kong profits tax rate is 16.5%. Hong Kong profits tax has not been provided as
the companies within the Group had no estimated assessable profits in Hong Kong.

PRC enterprise income tax

The income tax provision of the Group in respect of its operations in the PRC has
been calculated at the applicable tax rate on the estimated assessable profits for the
period based on the existing legislation, interpretations and practices in respect
thereof. The applicable income tax rate is 25%.

Pursuant to the relevant laws and regulations in the PRC, Beijing Lianzhong Co., Ltd.
(“Lianzhong"), a subsidiary of the Company, was accredited as a “Key Software
Enterprise within National Planning Layout” (BIZR#RE45 /B A ESHEHE) in
December 2013. Pursuant to the above entitlement, Lianzhong enjoys a preferential
income tax rate of 10% for the years 2013 and 2014.

According to relevant laws and regulations in the PRC, enterprises engaging in
research and development activities are entitled to claim 150% of the research and
development expenses so incurred as tax deductible expenses when determining
their assessable profits for that year (“Super Deduction”). Lianzhong has made its best
estimate for the Super Deduction to be claimed in ascertaining their assessable
profits for the six months ended 30 June 2013 and 2014.

PRC withholding tax

According to the relevant laws and regulations in the PRC, the Group is also liable to
a 10% withholding tax on dividends to be distributed from the Group's foreign-
invested enterprises in the PRC in respect of its profits generated from 1 January
2008. If a foreign investor incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement entered into between
the PRC and Hong Kong, the relevant withholding tax rate will be reduced from 10%
to 5%.

6. MIAm

(b)

()

(d)

FEHRERER

ARAREAEHREARNENHASHET
MRZAEEARAR - E % 28N
EBREMEH -

FEABR

EBEFNERBEA165% - HRANEB AL
ARREBENEGTERTAE - Bt
ERETAMNEH -

REAERFR

AREE AP B RBATEL SR
BETIRBRTEREE 2BREL
REIE A ERBABIRERAHEGFE -
38 FR P S B0 758 28 25 25% °

REFEBBRZEEZEZR AR2FANELQ
A RBRESHBKRNDER R A ([E
B RZE—=F+-ARFIRIER
REMBEAERRMTELE] - REALE
BBMBER-_E-—=ZFR_T-HFEZE
Z10%NEEMBHAE

RIFF B AR A RAR  ERMBEHH
TERETCHEZFERRBANEE - 5
18 FIT EE A O BT 2% B AR /91500 1 AT 1 %4 B 2
B (Mt - BE-T—=F k=
Z—NFENA=ZFTHLEAEA  BRER
T TE H B SR A FE M T A G BR
B R E R o

RERNR

REPEBARERER  AEEARRFP
BOMIRECERAR _ZTTNF—A—
B A B AUB A T 20 IR #O B B AR 10%
B FEIIB o MR BB E ML IR E
ERATHEFEITIMNEETBKLD
RHER R R AR TE - AR B TR BB R A8 1L

109 P& 2 5% ©
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For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

7.

Dividends

Dividend declared by the Company ARBEIRHRE
Dividend declared by Lianzhong B R B R B AR B

7. &R

Six months ended 30 June

BEXA=1THLAEA
2014 2013

—F-WF —F—=

Notes RMB’000 RMB'000
k=3 ARBT T AR T T
(Unaudited) (Unaudited)
(REET) (RgzE=)
( 296,498 —

3,500 =

299,998 =

Notes:

(a) A special dividend amounting to RMB296,498,000 (equivalent to US$48,566,000)
has been proposed, approved and paid to the ordinary shareholders of the
Company during the six months ended 30 June 2014. The preferred
shareholders of the Company and Blink Milestones Limited (“Blink Milestones”)
have waived their entitlement to the special dividend. Blink Milestones is a
company wholly owned and controlled by Mr. Liu Jiang, a controlling
shareholder of the Company.

(b) Dividends disclosed during the period represented dividends declared before
the Contractual Arrangements (as defined in the Prospectus) were entered and
paid by Lianzhong to its then shareholders.

The rates for dividend and the number of shares ranking for dividends are
not presented as such information is not considered meaningful for the
purpose of this report.

Earnings Per Share

Earnings per share attributable to ordinary equity
holders of the Company

For the purpose of computing basic and diluted earnings per share, ordinary
shares were assumed to have issued and allotted on 1 January 2013 as if the
Company has been established by then. In addition, the number of ordinary
shares during the respective period have also been adjusted retrospectively
for the proportional change in the number of shares outstanding as a result
of the share sub-division and the capitalisation issue as detailed in Note 16, in
the computation of both basic and diluted earnings per share for the six
months ended 30 June 2013 and 2014.

REBEE_ZT—NFA=1+HLENHE
A —IE&8E A ARK2964980007T (HH
H 748,566,000 7T ) B 45 Bl AR B T5 KK 2
HOBEYIRTFARAIMN L BRR
B o A FE 5 A% A% B & Blink Milestones
Limited ([ Blink Milestones |) B 1% 3 % /& 7%
45 Bl % B /9 #E FI © Blink Milestones /& I
TEE(RARAREBRBRR)ZEHRE R
BEHI AT -

()  REIRE AT IR S T R EHE R
BRRRENLZH(EELBRER) &
FIATE IR XS AR B

/i

BREEMERRENRNDBBEL K2
) ARULFEMPAREMSRER
e

=iREF

FAFIRERERSAARE
EEkER

R EEREARBEERNME - BR
TERRER-_Z—=F—HA-B%#1T
REE B ARBRERE KL It
O R EBE T =Kk -_ZF—N
FRA=ZTBLERNEAZERERNRE
BREANE REaHENEBRREMEAE
MisE16PT A B B0 D K R B AL B 1T
R BB R PIBLEL B R E -
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For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

8. Earnings Per Share (continued)

Earnings per share attributable to ordinary equity
holders of the Company (continued)

(a)

Basic earnings per share

Basic earnings per share for the period is calculated by dividing the
profit attributable to equity holders of the Company of RMB33,203,000
(Six months ended 30 June 2013: RMB266,000) by the weighted
average number of ordinary shares of 413,657,459 shares (2013:
411,600,000 shares) in issue during the period.

Diluted earnings per share

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. There were no dilutive
potential ordinary shares for the six months ended 30 June 2013. For
the six months ended 30 June 2014, the Company has two categories
of dilutive ordinary shares, the Series A Preferred Shares and the
Management Pre-IPO Share Option Scheme.

8. BIREF

FAFIRERERSAARE
EEERM @

(a)

(b)

BREXRER
HANSRERNRR IR ARQ R E
= A A RS R E A R ¥ 33,203,000
T(HE—_ZEZ-—=~A=+H
IEAMEA: AR ¥2660007T ) Br
LA HA P B 3% 17 /9 3 3@ AR hn & 15
& 804136574590 (= & — = & :
411,600,0000%) 15 i ©

BREFRF
SREFTRNDIRERKAAE
EREYENTARCESEEM
HEDETEARMEFHRR
E-BE_Z-—=FA=1H
WERER MEBEEHEITENT
BR-BE-Z-NWFEA=1+A
WEREA  ARARHEEMBAELES
BRENEBER  ARTIEER R
EREERAMBEENBRES
] o

(L]
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For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

8. Earnings Per Share (continued)

8. BIREF

Earnings per share attributable to ordinary equity
holders of the Company (continued)

(b) Diluted earnings per share (Continued)
Diluted earnings per share for the period is calculated by dividing the
profit attributable to equity holders of the Company of RMB33,203,000
(Six months ended 30 June 2013: RMB266,000) by the weighted
average number of ordinary shares of 607,187,026 shares (2013:
411,600,000 shares) in issue during the period, calculated as follows:

EAFIRERESRBARE
EERER W

by BEREFERR @)

HE - SREERF THIRAQ B #E
= A A RS FE A R 33,203,000
T(HE—_ZEZ-—=~A=+H
IEAMEA: AR ¥2660007T ) Br
LA HA P B %% 17 /9 3 3@ AR hn 4 15
& #5607,187,026 0 ( = & — = & :
411,600,000%) sT & 0 :

Six months ended 30 June

BEANA=THILEAEA

2014 2013
= ik —E-=F
RMB’000 RMB'000
AR® T ARBTT
(Unaudited) (Unaudited)
(REEST) (RE=EEH)

Weighted average number of ordinary shares

I 15 B B

for the purpose of basic earnings per share

Rt BEERERRMN 2 BB

Adjustment for Series A Preferred Shares
Adjustment for Management Pre-IPO Share
Option Scheme

FLAZR DB ERAE L AR
REREERAFMESH
BRESFELRAR

Weighted average number of ordinary shares

A ESREERRN &

DOHE - 15 B B

for the purpose of diluted earnings per share

Earnings per share attributable to Series A
Preferred Shares holders of the Company

As detailed in Note 16 of the Interim Financial Report, the Company has
completed the issue of 85,714,284 Series A Preferred Shares to the investors
on 10 February 2014. On 30 June 2014, upon the Listing of the Company on
the Main Board of the Stock Exchange of Hong Kong Limited, all the Series A
Preferred Shares were automatically converted into ordinary shares, on a
one-for-one basis. As the Series A Preferred Shares were issued and fully
converted into ordinary shares during the six months ended 30 June 2014,
earnings per share (basic and diluted) attributable to Series A Preferred
Shares holders of the Company are not presented as such information is not
considered meaningful for the purpose of this report.

413,657,459 411,600,000
136,441,989 —
57,087,578 —
IR
607,187,026 411,600,000
ERFARINBEKIESHARE
LErEF

BN HA B B A MY AR 16T EE - R
AFER-ZE-—NE_A+HZERAR
B E 1785714284 AR FNB LK - R =
T—MENA=ZFTH  ARAREFBEH
AERSGHBERARER L% FTAA
RIMBERIZ—RBE—REEGHE R
AEBER REBEE-_T-—NESNA=1
HIEAEA ARFNEERE T AT
BEHEBLALTER  KNRFARIE
ERFBEABRGEERARN(ERAREE)
WARES BRALEEHREAREMS
WERBEEE -
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For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

10

11.

Property, Plant and Equipment

During the six months ended 30 June 2014, the Group acquired property,
plant and equipment at a cost of RMB5,389,000 (Six months ended 30 June
2013: RMB4,348,000).

Intangible Assets

During the six months ended 30 June 2014, additions to intangible assets by
acquisition and capitalisation in respect of development costs amounted to
RMB83,000 (Six months ended 30 June 2013: RMB10,038,000) and
RMB6,763,000 (Six months ended 30 June 2013: RMB5,867,000) respectively.

Interest in an Associate

As at 31 December 2013, interest in an associate represented a 17.05% equity
interest in Beijing Linghegu Online Technology Co., Ltd. (“Beijing Linghegu”).
During the six months ended 30 June 2014, the Group's interest in Beijing
Linghegu was diluted to 14.21% upon the additional contributions by two
new investors. The Group retains significant influence over the associate
through representation on the board. The share of Beijing Linghegu's loss by
the Group for the six months ended 30 June 2013 and 2014 and the financial
effect on the share dilution during the period are considered to be

immaterial.

10.

11.

Y% - BE B s

%i:n:_% MENA=1+H8 1ENE

CAEBEREDE BERRETE
}\Eﬁ%5389000m(%zi_7 =FxA
=+ HIEAEA : ARME43480007T) ©

EBEEE

REE-ZFZ—HWFEF~NA=Z1+HLE~E
B BZRKBRIMAZERAETERD
EEE 5 R A R S30007T (B 2
—E—ZFRNAZTHIEAEAAR: AR
#10,0380007C ) & A R # 6,763,000 7T ( &k
E-FT—=ZFXA=+tHILAEA: A
R #5,867,0007T) °

R—HEBEELARMNER
RoF-=FH=A=f R REE
AR IE R R B R R

BREMEARATERZREI17.05%HK) iR
E-RBE-ZZ—NF~XA=1+HLX
AR BMRKREERINEIER K&
BERIERTRBANBEEEE1421% °
AEEFBREZTGRRNEE R AIREF
BEAXEN BEZE—Z=FK=F

Ei/\ﬂ*+ai/\flﬂ’$%./\15
I RERB 2 B8 A R B A AR D
BE BT ETERRLTERK -
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RE B RRME @

12. Trade and Other Receivables

12. B 5% B H fih FE Uy #% 1/

As at As at
30 June 31 December
2014 2013
R=-Z—MNF RZE—=F
~NA=tH +=-—A=+—H
Note RMB’000 RMB’000
Mo 3E AR® T ARETF T
(Unaudited) (Audited)
(REEE) (ge 2= 51)
Trade receivables g 5 EWRE
From third parties JEWE=F @) 52,919 36,325
Less: provision for impairment of B B 5 e GRIERE
trade receivables B E (583) (583)
35,742
Other receivables H {th FE W FR 18
Deposits, prepayments and Ze BERER
other receivables H b JE I FK IR 21,094
Advances to employees M1 8 {EH B # K 1,755
Amounts due from shareholders i 61
Deferred IPO costs EIE B XA RS KA 815
22,760 23,725
Less: provision for impairment of R B Ath FE U SR IB B
other receivables B (1,000) (1,000)
22,725

The directors of the Group considered that the fair values of trade and other
receivables are not materially different from their carrying amounts because
these amounts have short maturity periods on their inception.

AEEEERRE S REAME KA
AREEHEEMESEERNER )
HRZECENRELREHATH -
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For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

12. Trade and Other Receivables (continued) NRNEBIRAMEBEWKRE=
(a) Trade receivables (a) BHBIKZRIRA
Trade receivables were arising from the operation of online card and B 5 e W I IE K B 1 4 BR iE e
board games. The credit terms of trade receivables granted to EB - BRTFoHRERBERINHEHER
distribution channels and payment vendors are usually 30 to 90 days. HWESEWRFENEER®ET 530
Ageing analysis based on recognition date of the gross trade HZEOH REBREHHREES
receivables at the respective reporting dates is as follows: W RIBABENER B B2 RER
DWW :

As at As at

30June 31 December

2014 2013

R=-B—N4E R-T—=%
AA=+H +=ZA=+—H

RMB’000 RMB’'000

AR®T T ARETT

(Unaudited) (Audited)

(RS (& &5

0-30 days 0&30H 10,589

31-60 days 312 60H 9,308

61-90 days 61290 H 8,772

91-180 days 91£180H 6,832

181-365 days 181 %365 H 164

Over 1 year i1 F 660

13. Loans to Shareholders 1.8 FREREZER

Loans to shareholders were unsecured, interest-free and have been fully EBEFREZEXAEET 28 HARE
repaid during the six months ended 30 June 2014. EE—WNEFAA=THLEANEAER

BEE-
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RE B RRME @

14. Available-for-sale Financial Assets

15

—E2-mEHRHHKE 43

14 HESMEE

Unlisted trust funds, at fair value

FLEmERES

As at As at

30June 31 December

2014 2013
R=Z=—MmF RZE—=F
~AB=+H +=-A=+—H
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Audited)
(REE) (F&&ET)

The directors determined that the fair value of the unlisted trust funds as
issued by financial institutions are not materially different from the carrying

amount as stated above.

Trade and Other Payables

RESET THBBEITZIHFRLTE
FREEE 2 DA EEN AT R EE L&

ERER-

5. X5 RAEMEMNKRER

Trade payables
To third parties
To an associate

B 5 e R
ENE=77
J& 5t — B i 2 )

Other payables

Receipts in advance

Other payables and accrued charges
Other taxes payables

Staff costs and welfare accruals
Deferred income related to

government grants

Hth FE 4 RKE

18U R IA
HiENRAEAREFER
H Al & A B IR

fEt B TR K48 7
BERBTME 2 RET
WA

As at As at
30 June 31 December
2014 2013
R-ZE—0F nZE—=
AA=+H +=ZA=+—H
Note RMB’000 RMB'000
Mo 3E AR® TR ARET T
(Unaudited) (Audited)
(R ES) (&&=
12,419
79
(a) 12,567 12,498
1,162 82
17,219 7,213
1,273 1,670
6,701 5,700
666
15,331

27,829
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For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

15.

16.

Trade and Other Payables (continued)

All amounts are short-term and hence the carrying values of the Group's
trade and other payables as at 31 December 2013 and 30 June 2014 were
considered to be a reasonable approximation of its fair value.

(a) Trade payables

Trade payables primarily related to the purchase of services for server
custody, outsourcing game development and the revenue sharing of
licensed and third-party operated PC games and which is payable to
cooperated game developers according to respective cooperation
agreements.

The ageing analysis of trade payables based on recognition date is as

15. 2 5 & H th FE 1 B 8 )

FrTERBEAHEBEH At AEBR=
T—=F+-_A=+—HBR=-F—NF
ANA=Z+TRHAZE S KHEMEMNKENR
HERERARBEZEEE -

(a) BHEMRKEA
BESRANREBEEEHEMRRYE BT
T NRBEBHEEREEEAAR
169 % 9 6 B L R 5B = 5 AR PC
BEENTEENRASREM -

B RNRARERBBNKRER

follows: SR :
As at As at
30June 31 December
2014 2013
R=-Z—MF RZE—=%F
AA=tH +ZA=+—8H
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Audited)
(R FEET) (& &ET)
0-30 days 0&30H 5,395
31-60 days 31£60H 2,673
61-90 days 61290 H 611
91-180 days 91£180H 912
181-365 days 1812365 H 888
Over 1 year il —F 2,019

Share/Paid-in Capital

The capital as at 31 December 2013 represented the Group's share of
nominal value of the paid-in capital of the companies comprising the Group

after elimination of investments in subsidiaries.

With the completion of the Reorganization on 28 January 2014, the capital as
at 30 June 2014 represents the issued share capital of the Company. The
difference between the nominal value of the Company's shares and the then
consolidated net assets of the subsidiaries being acquired at the time of the
Reorganization was treated as capital contributions from the controlling
shareholders and included in other reserve.

16. 8% EHEX

R-E—=F+_A=+—HHKRAAE
AEEDEREBEERMNBRAANIKER
HRAEBN AR NERRANEE -

AR —ZF-HmOEF-—A-_tNHZEKE
M R-ZZE-mEXNA=ZTHEHREAR
ARRAEBITIRA - AR BE I EEHE
REARKENBARNERNEREEE
FEZERRERERRRZEIE X
SEAE R
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For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

16. & BE#MEFw

RNAF B MK BEE T — M4

16. Share/Paid-in Capital (continued)

Details of the movements in the share capital of the Company since its date

of incorporation to 30 June 2014 are detailed below.

NA=ZTERNRAEEHFIFFANOT -

Equivalent
Nominal nominal
Number of value of value of
shares shares shares
BR#HHEE
I & B M4 EE (IR
Notes US$'000 RMB'000
Bt 3 FET ARETT
Authorised: EE
Ordinary shares of the Company: ANTE ) o
Ordinary shares upon incorporation SEM AR 3 18 B 5@ B (i) 50,000 50
As at 31 December 2013 RZZE—=F+=ZA=+—H 50,000 50
Share sub-division B 1n 2 #r (i 999,950,000 =
Re-designation and reclassification R=Z—MN F—H=+H
on 30 January 2014 BEFEEREFR D (i (85,714,284) ()
Re-designation and reclassification RZT—NFEARA=1H
on 30 June 2014 BEFRREEREFR D (vii) 176,400,000 9
Increase in authorised share capital R TE B A N (vii) 8909,314,284 445
As at 30 June 2014 (Unaudited) R=T—mENA=+HCREET) 10,000,000,000 500
Non-redeemable convertible Series A A2 7] T 8] fE [] B #2 14 A K 3
Preferred Shares of the Company: B -
Upon incorporation and RafMi g kR T —=4
as at 31 December 2013 +-A=+—H — —
Re-designation and reclassification RZT—OmOF—-—A=+H
on 30 January 2014 ENEEREHSER (i 85,714,284 4
Increase in authorised share capital Y& TE IR IE 1 (iv) 90,685,716 5
Re-designation and reclassification RZZE—WEFEAA=1H
on 30 June 2014 EMEERETHR (vii) (176,400,000) )
As at 30 June 2014 (Unaudited) RZZE—mFEANA=1+HCRERT) - =
Issued and fully paid: BORMRE:
Ordinary shares: TR
Issued upon incorporation and REfMi gk _T—=4
as at 31 December 2013 +TZA=+—HT () 10,000 10 61
Share sub-division i&1n 2 4 (if) 199,990,000 — —
Issuance of shares upon capitalisation issue RER BT HRETRG (iv) 211,600,000 10 65
Issuance of new shares in connection HARB R £ ETHASD
with the listing of the Company's shares (v) 196,000,000 10 60
Conversion of Series A Preferred Shares i A R 518 % (vi) 176,400,000 9 52
As at 30 June 2014 (Unaudited) RZZE—WFEANA=1+HCRERT) 784,000,000 39 238
Non-redeemable convertible Series A A fE o] AT B2 HE A K 51| (B 5E R -
Preferred Shares:
Upon incorporation and REMKLIERR_T—=F
as at 31 December 2013 +=—RA=+—H — — —
Issuance of shares on 31 January 2014 RZZE—MFE—-A=+—HBETKRAH (iii 85,714,284 4 24
Issuance of shares upon capitalisation issue RNER BT HRETRG (iv) 90,685,716 5 28
Conversion of Series A Preferred Shares ERAZT| B LR (vi) (176,400,000) ) (52)
As at 30 June 2014 (Unaudited) RZZE—WERNA=1H(KEE) — = =
As at 30 June 2014 (Unaudited) RZT—NFEARA=+HCREE) 784,000,000 39 238
As at 31 December 2013 R-ZE—=%F+_-F=+—H 10,000 10 61
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For the six months ended 30 June 2014 BZ _—ZF—NE A=+ HIEAXEA

16. Share/Paid-in Capital (continued)

(i)

(ii)

(iiii)

Incorporation of the Company

The Company was incorporated with limited liability on 4 December
2013 with an authorised share capital of US$50,000 divided into 50,000
ordinary shares of US$1 each. On incorporation, 10,000 ordinary shares
of USST each were issued at par, equivalent to approximately
RMB61,000.

Share sub-division, reclassification and re-
designation of the share capital of the
Company

On 27 January 2014, the board of directors and shareholders of the
Company approved a share sub-division of the Company’s share
capital at a ratio of 1:20,000. As a result, the authorised share capital
became USS$50,000 which was divided into 1,000,000,000 ordinary
shares of par value of US$0.00005 each, while the issued share capital
became US$10,000 which was divided into 200,000,000 ordinary
shares of par value of US$0.00005 each.

On 30 January 2014, the board of directors of the Company approved
a re-designation and re-classification of authorised share capital into
914,285,716 ordinary shares of par value of US$0.00005 each and
85,714,284 Series A non-redeemable convertible preferred shares of
par value of US$0.00005 each (“Series A Preferred Shares”). The key
terms of the Series A Preferred Shares are summarised in the
Prospectus.

Issue of Series A Preferred Shares

On 31 January 2014, the Company entered into an agreement
("Subscription Agreement”) pursuant to which CMC Ace Holdings
Limited (“Investor 1") and KongZhong Corporation (‘Investor 27,
collectively with Investor 1, the “Investors”) have agreed to subscribe
for 57,142,856 Series A Preferred Shares and 28,571,428 Series A
Preferred Shares, respectively, of par value of US$0.00005 each at a
price of US$0.57330058 per share at an aggregate consideration of
approximately US$49,140,000 (equivalent to RMB300,000,000), of
which approximately US$4,000 (equivalent to RMB24,000) was
credited to share capital of the Company and the balance of
US$49,136,000 (equivalent to RMB299,976,000) was credited to the
share premium account of the Company. The issuance of Series A
Preferred Shares was completed on 10 February 2014.

(i)

(ii)

16. & BEREEw

% 1> B BY & M RX 3L

ARAFWN-—_ZE—=+=-HAWMA
FRKABRAR  HEERAR
50,0003 JC * 9 450,000 B% & A% &
135 TT K A% o B R AR S B
1% T 18 3% 7710,000f% & IR 13E T 1Y
LT@AR - HER L AREEG1,0007T ©

FEATREHRHDH -
EHNHREHIET

R-E—NWF—A=-++tH &
NAEEE KRR # & $1:20000
MRS FARADE KA A It
& F I AR B500003% T » R A
1,000,000,000 i & A% [ & 4 0.00005
ETMETER MEFTKRAAE
10,0003E 7T * % #f /200,000,000 3% &
[i% 1 {8 /A 0.00005 3 7T A T @ A% o

RZE—WF—A=+H' A2
AEFeHAEREIERNENIE
E KRB D R914285716 8
fi% T {8 40000053 jT 1) & 8 Ik &
85,714,284 % & % ™ {& 4 0.000053%
JTCHIA R B S A] fE B A] 82 4R 48 5 R
(TARBIEERZ]) - ARFIE % B Y
FERRBARBRER -

RITARIIBER

RZFE—NMFE—A=+—H8B &2
AR ek ([REWZE]  Hit
CMC Ace Holdings Limited ([ #& & #&
—DEREFRPEE([HREE=]"
HEEE—SGBEAEEEDER
B 1% R E & 10573300583 T o
B3R B8 57,142,856 I% K 28,571,428 %
[i% T {8 4 0.00005 3 JT B A R 71| {8 5t
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For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

16. Share/Paid-in Capital (continued)

(iiii)

(iv)

(v)

Issue of Series A Preferred Shares (Continued)

Share issuance expenses directly attributable to the issue of Series A
Preferred Shares amounting to RMB607,000 was treated as a
deduction against the share premium account arising from the

issuance.

Increase in authorised share capital of Series A
Preferred Shares and Capitalisation Issue

Pursuant to the written resolutions of the shareholders passed on 12
June 2014, the total authorised share capital of the Company
(immediately prior to the Capitalisation Issue as described below) was
increased from US$50,000 to approximately US$55,000 by the creation
of an additional 90,685,716 Series A Preferred Shares of a par value of
US$0.00005 each.

On the same date, the shareholders have approved and the Directors
were authorised to capitalise an amount of approximately US$15,000
(equivalent to RMB93,000) standing to the credit of the share premium
account to be applied in paying up in full 211,600,000 ordinary shares
of US$0.00005 each and 90,685,716 non-redeemable convertible
Series A Preferred Shares of US$0.00005 each to be allotted and
distributed as fully paid to shareholders whose names appeared on
the register of members of the Company immediately before Listing,
in the proportion to their then existing shareholdings in the Company.
The Capitalisation Issue was completed on 30 June 2014.

Issuance of new shares in connection with the
listing of the Company’s shares

On 30 June 2014, upon its Listing on the Main Board of the Stock
Exchange of Hong Kong Limited, the Company issued 196,000,000
new ordinary shares at par value of US$0.00005 per share for cash
consideration of HK$4.25 each, and raised gross proceeds of
approximately HK$833,000,000 (equivalent to RMB661,207,000), of
which RMB60,000 was credited to share capital and the balance of
RMB661,147,000 was credited to the share premium account of the
Company.

16. 8% BRI EF W
(iii) BITAR I E & B& @)

EERBTARINELRMELEN
f& 15 2% 17 B 2 A R 607,000 7T # 4%
BETEEZBRDRBEER Z R

I o

(ivi ARIEEREERETIE

(v)

mE&EFLRET
BRER-F-NFXA+-AR
BOREBERBR AR R

#8 2% 90,685,716 % & B% A {8.0.00005 3£
TTHARGIELER  AREEER
RN@gE (B8 T & AR 3EITR1)
50,0003 7T 3 2= # 55,0003 T ©

RERBH RREEEESE
T E 1T E AL/ £ 58 4915000
E L (HE R ARB3007T) (5
BRMDEERMNER)  BRARSE
HHEMRREERSE(GRE S
S RiNPINYNEST B Sl & e o ] D= O
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16. Sha
(v)

(vi)

(vii)

re/Paid-in Capital (Continued)

Issuance of new shares in connection with the
listing of the Company'’s shares (continued)

Share issuance expenses mainly include share underwriting
commission, lawyers' fees, reporting accountant’s fee and other
related costs associated with the Listing. Incremental costs that are
directly attributable to the issue of the new shares amounting to
RMB41,391,000 was treated as a deduction against the share premium
account arising from the issuance.

Conversion of Series A Preferred Shares

On 30 June 2014, upon the Listing of the Company on the Main Board
of the Stock Exchange of Hong Kong Limited, all the 176,400,000
Series A Preferred Shares were automatically converted into ordinary
shares, on a one-for-one basis (the “Conversion”).

Change of authorised share capital of the
Company immediately after the completion of
the Conversion

Pursuant to the written resolutions of the directors and shareholders
passed on 12 June 2014, on 30 June 2014, immediately after the
completion of the Conversion, 176,400,000 Series A Preferred Shares
of a par value of US$0.00005 each in the authorised share capital of
the Company was reclassified and re-designated into ordinary shares
of a par value of US$0.00005 and that the authorised share capital of
the Company was increased from US$55,000 to US$500,000 by the
creation of an additional 8,909,314,284 ordinary shares of a par value
of US$0.00005 each.

16. & BE#MEFw

(v)

(vi)

HEAFTRGBG LHRTH
B% 17 (&)
BHETHIETERERND S H
e EME AREAMEAR
HETmEBENEMAREKA - B
HETFHFROMBEMAOKRAR
#541,391,000 T #H AR B EITEE 2K
1 5 B BR 2 FUB 3R 78 ©

BRARIIEER

R-ZZE—NFEASA=Z+H ARA
REBBAER AR A ER
& - BT 176,400,000 f% A K 51| 8
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RHEBRTAEELFE
ERFZEH

BEESEEIBRENR_-_ZT—EFEX
AT-HRBEME@RER K=
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(a) Shares awarded to employees by shareholders

of Lianzhong in 2012 and the 2014
Replacement Share Options issued by Blink
Milestones

In 2012, Mr. Zhang Rongming and Mr. Li Jianhua have awarded their
99.99% equity interest in Beijing Tongshengcheng Investment
Management Center (LLP) (the “2012 Awarded Shares”) to certain
employees of the Group (the “Participants”). Beijing Tongshengcheng
Investment Management Center (LLP) (‘“Tongshengcheng”) is a limited
partnership in the PRC which owned 10% equity interest in Lianzhong
at the date of transfer. On 20 February 2014, as part of the
Reorganization, Tongshengcheng ceased to hold shares of Lianzhong
and an agreement was entered between Blink Milestones,
Tongshengcheng, the existing Participants, Lianzhong and the
controlling shareholders that the 2012 Awarded Shares will be
cancelled and replaced by the 12,152,381 options granted by Blink
Milestones to the remaining Participants on the same date with the
same vesting conditions (the “2014 Blink Milestones Share Options”).
The share options are valid for a period of 10 years from 20 February
2014 to 19 February 2024 with an exercise price of RMB0.2625 per
share (subject to adjustment) and are subject to a vesting scale in
equal proportions of 25% on every anniversary date of the date of
listing of the Company's shares on any internationally recognised
stock exchange, starting from the first anniversary date until the
fourth, and for the Participants remaining an employee of the Group
until and on the relevant vesting dates. Blink Milestones is an
investment holding company and owned 12.43% equity interest in
the Company at the date of grant. The incremental fair value of the
2014 Blink Milestones Share Options of approximately RMB9,706,000
will be included in the measurement of share-based compensation
expense from February 2014 to the end of the vesting period, in
addition to the amount based on the grant date fair value of the 2012
Awarded Shares. Details of the terms of the 2012 Awarded Shares and
the 2014 Blink Milestones Share Options have been set out in the
Accountant’s Report of the Prospectus.

17. Share-Based Compensation Transactions  17. l%). BRiIEEROM £ 3

(@ RZS—Z_FHRARTFT

FEERMEBBRGR® =
2 — [ 5F Blink Milestones

51T A9 R B 42 B 3%

RZE—ZF REPFLEERZE
BEELLERERHREZEERERN
IREEKEEEEFRL(ERA
K)9999% K ik #E ([ = F — = F 48
RO FTETAEBEEI(2
HE]D - tRRZKEKEEREF
N(BRAENK)(TREK]) &F H
ERERLE REEAHES
ERI10%HRHE - R —WF =
AZ+H fEEEHAN—FH ' H
BT BREAEFORG - HBlink
Milestones * [ B4 B ~ IR 5 2 E & -
R RERBRRTLHE =
— Z F BB 5 1 4% HUE I /B Blink
Milestones LA 48 [F) 57 B & {4 A R A
BT HT2H8EE/1215238117 B
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170G EROEHM &3

17. Share-Based Compensation Transactions

(Continued) 5 (#&)

(a) Shares awarded to employees by shareholders (@) WM-S—_FHERERRE
of Lianzhong in 2012 and the 2014 FEENRERKRMORIRZ
Replacement Share Options issued by Blink £ — M £ Blink Milestones
Milestones (Continued) BUORHWKRESTSR W@

The number of share options and exercise price of the 2014 Blink
Milestones Share Options are subject to adjustment upon certain
events. Upon the completion of the Capitalisation Issue as detailed in
Note 16, the number of share options and exercise price per share has
be adjusted to 25,009,600 options in total, at an exercise price of
RMBO0.1276 per share, respectively.

The Group has no legal or constructive obligation to repurchase or
settle the 2014 Blink Milestones Share Options in cash. The 2014 Blink
Milestones Share Options entitle participants to obtain existing issued
shares in the Company held by Blink Milestones and will not involve
the Company issuing any new shares, the 2014 Blink Milestones Share
Options were accounted for as a share-based compensation
transaction by way of capital contribution from the shareholders.
Movements in the 2012 Awarded Shares and the 2014 Blink Milestones
Share Options during the six months ended 30 June 2013 and 2014
are stated below.

Movements in the 2012 Awarded Shares are as follows:

— & — P Blink Milestones & A% #&
WERESE RTTEEAIEE T
BT TLATHEE « I FE 169 BT
BRI BEITTENE  BRED
HFERTEEHF»AFAEREH
25,009,60013 & & ik A R #0.1276 7T ©

NEE WL FELHEERFE AR
% 75 2 BB 505 B = T — U 4 Blink
Milestones & I # o — & — P4 4 Blink
Milestones & A% # 5 T & B & B 15
F Blink Milestones 5§ 8 AY 28 A &) 3
BEBITHRG - AP RET
RNRABHEMRFTAK - = F — M FBlink
Milestones i IR E B B IR R T & B
ARINERUARNDABEROM S
R - REBEZZT—=FR=_Z—
MENA=Z+THLEAR@EA =F
— ZF HBE M ”k ZF—EFBlink
Milestones B iR #E ) S BY E T A T ©

T FRHRHEHHDOT :

Nominal value of
2012 Awarded
Shares
—E-—-F
REBROHWEE
RMB'000
ARBTT
(Unaudited)
(REEEE

As at 1 January 2013

Forfeited during the period HA A2 IR

R-_F—=F—A—8

6,952
(1,471)

As at 30 June 2013 R-ZZTE—=%A=1+H 5481

As at 1 January 2014
Forfeited during the period
Cancelled and replaced during the period

HIR 8 W

HIREE R E R

R-ZZTE—WmFE—HF—H

3,757
(92)

(3,665)

As at 30 June 2014

R-ZZE—MFEXA=1H
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17l EEROEHM &3

17. Share-Based Compensation Transactions

(Continued) 5 (48)

(a) Shares awarded to employees by shareholders (@) R-Z—_FEHBEER
of Lianzhong in 2012 and the 2014 FEENRERKRMORIRZ
Replacement Share Options issued by Blink £ — M £ Blink Milestones
Milestones (Continued) BROTHEKREER @
Movements in the number of 2014 Blink Milestones Share Options are — = — Y 4 Blink Milestones & % # 21
as follows: Bz#gmT :

Average exercise
price in RMB per Number of

share option share options

B ERE
FHTEE BREHE

RMB

AR T
As at 1 January 2014 RZZE—MWMFE—-—H—H —
Granted during the period* AR L 0.1276 25,009,600
As at 30 June 2014 RZTE-—MFEA=+H 25,009,600

AR BEITIEL AR

* Adjusted for Capitalisation Issue *

For the 2014 Blink Milestones Share Options, the directors have used
the discounted cash flow method and market approach to determine
the underlying equity value of the Company and adopted equity
allocation method to determine the fair value of the underlying share
value of the Company and the key assumption on valuation at the
grant date includes the discount rate of 20% and projections of future
performance and have used the Binomial option-pricing model to
determine the total fair value of the options granted. The inputs into
the model are as follows:

gt — T — M 4 Blink Milestones & A%
EmMs ESEFTRBESRENR
ERMIE R EEEANR R HEBR
BEE BRBTEZSEEETE
RAREERKRDEENARE K
FERHEHEGMENBRERSEE
FE20% M TR R R ¥ R R EA R TE
Al WERAT B HAEEERR

EEROBRENEQAAME ZR
ABAZERT
20 February 2014

—ZE-mE=-A=+A

Exercise price TE(E
Expected volatility T8 B K &)
Expected life 8 HA 7 24 B

B R b A R
A HAA B K

Risk-free rate
Expected dividend yield

RMB0.2625

AR ®0.26257T
50%

10 years

T+

4.6792%
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17. Share-Based Compensation Transactions 17. LB RS ERHBM & X

(Continued) E’ (48)

(b) Management Pre-IPO Share Option Scheme of

(b)

—E-NEFATEER

the Company in 2014 B R 2 B 5 £ A A% B 4 5t
gl

Pursuant to an unanimous written resolution of the Board of Directors
of the Company (the “Board"”) on 7 March 2014, a share option scheme
(‘Management Pre-IPO Share Option Scheme”) and respective share
options granted by the Company on 20 February 2014 was adopted
and ratified by the Board. The Management Pre-IPO Share Option
Scheme was adopted for the purpose of providing participants an
opportunity to acquire proprietary interests in the Company and help
motivate such participants to optimize their performance and
efficiency, and also to help retain the participants for the continual
growth and development of the Group. The maximum number of
shares to be issued upon exercise of all outstanding options granted
and yet to be exercised under the Management Pre-IPO Share Option
Scheme must not in aggregate exceed 6% of the issued share capital
of the Company after an IPO, as defined. The Group has no legal or
constructive obligation to repurchase or settle the options in cash.

During the six months ended 30 June 2014, share options (in
aggregate to purchase 6% of the issued share capital of the Company
after an IPO) were granted by the Company on 20 February 2014 to
senior management of the Group with estimated total fair value of
approximately RMB52,870,000. The exercise price of the share options
granted is US$0.34398035 per share (subject to adjustment). The share
options are valid for a period of 10 years from 20 February 2014 to 19
February 2024. Twenty five percent (25%) of options granted shall vest
on the first anniversary of the grant date, and the remaining options
granted shall vest on 36 equal monthly instalments with the first
instalment vesting upon the 13th monthly anniversary of the grant
date and each of the remaining instalments vesting on each monthly
anniversary of the 13th monthly anniversary of the grant date, and for
the participant continuing to be an employee of the Group or director
of the Company until and on the relevant vesting dates. In addition,

the share options are only exercisable after the completion of an IPO.

BEARFEZE(ESFE)R=
T-NE=ZALtH —HBBENE
ARER EFSCHEMBERH
AXRral R =—ZE—NWE=-_A=-+AH
BHEM—EERETE((EEEY
RARBEERIERERZL XA
JEERE - P ERBERAMRE
ERBREFZS D A2 EERE
—EARERNAREERE IS
EFEMREBZELERERAW
ENRERBE  THEBREKESBZ
E2MENRAEEFEER -ER
TOEEHEEBERAHABEAMER
EETE FTBEREME BT (E
REETER) KB TETE R
TEMNERE) NBRMDEE  &HF
BEe T EREARAREXRAR
BEBBETRANSG - KNEE
WEETREETETUAR S BB
LB EREBRRE -

REBEE-_T—NF~NA=ZFTAHL
NEAHME BARFRIE—
ME_A-_tHRAEBRSKE
BERLNBREGTEELRRD
AIRBE X ARABEERERITRA
B6%) et B AR BEHNAEARKE
52,870,0007T ° & H 8 A% #E &Y 17 (£
B & 7 180343980353 T (A] T
B)-BREAE-_ZT—NF_A
“t+tHE=-Z-_WME=-_A+AhA
ETHFRER - EREBERED
25% A5 R B w5 — EEF B
RSB BTERHABREZANS.
BMAREZASESHERB £ —@
STHEBARLAHMEIZEA
BEB - mE R EREEE13E
RAFB%BA HEE oM
EFREZEHERERY(B8F%A)
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17. Share-Based Compensation Transactions 17. LR S E RN & X

(Continued) E (#8)
(b) Management Pre-IPO Share Option Scheme of b) —ZE—MEFAFEEHE
the Company in 2014 (Continued) B R 2 B % € B 08 B 4 5t
Bl )
On 30 June 2014, upon the completion of the Capitalisation Issue and RZZT—MNFEAA=1TH ' TKE
the Listing on the Main Board of the Stock Exchange of Hong Kong AEBEBTEREABMAXSSHE
Limited, the total number of share options granted equate to RARIER EMHE  BIREART
50,042,553 share options at an adjusted exercise price of 18 & i%016714303 % T X A BB
US$0.16714303 per share. Movements in the number of share options A% 4 48 8 B /50,042,553 17 BE A% 4 -
during the period are as follows: BB B 2B T -
Outstanding Outstanding
Exercise price asat1January Granted during as at 30 June
Exercisable period per share 2014 the period 2014
R=-ZT—MmF R=-Z-—NF
—A—H ~NA=+H
TS BRITEE i R AT MR i R AT
uss
E
Directors 20 February 2014 to 19 February 2024 0.16714303 — 41,702,128 41,702,128
= —Z-NE_A-+HZE

—ET-_W&E=-/F+ANH

Employee 20 February 2014 to 19 February 2024 0.16714303 — 8,340,425 8,340,425
(== “T-NEZA=ZFTHZE
—ZE_NWHE_A+NH

— 50,042,553 50,042,553
None of the share options granted were lapsed or exercised during REBEZE-_Z-—HWNEFSA=+HL
the six months ended 30 June 2014, NEA BIEBREE 2 BARRE R K

HETRE -
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17. Share-Based Compensation Transactions

(Continued)

(c)

170G EROEHM &3

2 @)

(b) Management Pre-IPO Share Option Scheme of b) —ZE—MEFAFEEHE
the Company in 2014 (Continued) B R 2 B % € B 08 B 4 5t
Bl )

The directors have used the discounted cash flow method and market EFEEFRRERENRERT
approach to determine the underlying equity fair value of the SHEABEEAR R BEEZRA R
Company and adopted equity allocation method to determine the fair B BRATEZIEEEEAR
value of the underlying share value of the Company and the key AHEERNEENALE  REE
assumption on valuation at the grant date includes the discount rate H Hi & B 15 (8 /9 78 52 R 5% B 45 20%
of 20% and projections of future performance. Based on the fair value HITIHE R RS RKREENTER - B

of the underlying share value of the Company, the directors have used BEARABHBEROEENALE
the Binomial option-pricing model to determine the fair value of the EECORA—_BEAAEEEER
options granted. The inputs into the model were as follows: NEERHBREND A ZE

NHEABERAT

20 February

2014

—E-OF

—A=tH

Exercise price 1TfE(E US$0.34398035

03439803537

Expected volatility T8 B K B = 50%

Expected life 8 HA A& 2 Ef 10 years

T4

Risk-free rate i [ e ) = 4.6792%

Expected dividend yield T8 B R B X =
The Group recognised a total expense of RMB11,744,000 for the six (c) AEERBE_Z—NWENA=

months ended 30 June 2014 (Six months ended 30 June 2013:
RMB487,000) in relation to the above share awards or share options
granted by the shareholders or the Company, and the share-based
compensation expense were shown as a separate item on the face of
the condensed consolidated statement of comprehensive income.

+HILERNEAARINERZ B A
R#174400c(BHE=ZF — =
FRNAZTHLEAEA: ARK
487,0007T ) It Jh B AN A R AR R K%
LA Bt AR SRR S AR E S B
i DA B% 17 & Z % /) B & B 2 R
Rird2EBmRY AEBER -
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18. Commitments

(a) Capital commitments

At the reporting date, the Group had the following capital

commitments:

18. & if&
(a) BXFKIE

RBEBH AEBEEUTEARAK

s

Contracted but not provided for: BT 4B R B -

Expenditure in respect of acquisition
of intangible assets

Expenditure in respect of investment

in an associate X H

ERUBEEVEEZXH

FRRE-—HBLERRZ

As at As at

30 June 31 December

2014 2013
R=Z=—MmF RZE—=F
~AAB=+H +=-A=+—H
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(REET) (F&&ET)
1,000

(b) Operating lease commitments

The Group leases its servers, lines, office and various residential
properties under non-cancellable operating lease agreements. The
leases have varying lease terms and renewal rights. At the reporting
date, the total future minimum lease payments payable by the Group
under non-cancellable operating leases are as follows:

(b) EEHERIE

AEERBEIAAIBECEHE R
RHEERSGS KRB BAE
BEREEME -HEABTRHR
BREH -RHREEH AKER
BAAHELLEEENRRKE
HEBNREBEWT :

Within one year —F R
In the second to fifth year inclusive

“HAF(BEEEREME)

As at As at

30 June 31 December
2014 2013
R-Z—NF NZE—=4F
AA=+H +ZA=+—H
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Audited)
(R (&)
10,945 9,428
14,674 18,415
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19. Significant Related Party Transactions 19.EXKEAMARS
In addition to the transactions/information disclosed elsewhere in the MR EREEM AR E 2R
Interim Financial Report, during the period, the Group had the following 5B R4 BIR 7K £ B B2 BB O
material transactions with related parties: THEARRZZWT :
Key management personnel remuneration FTEEHEAEHNS
Key management of the Group are members of the board of directors and AEBTEEBRELAEETKE RS R
senior management. Included in employee benefit expenses are key EEEBE MARERGINBAYIZTEERE
management personnel remuneration which includes the following BAEBMESEIWOT :
expenses:

Six months ended 30 June

BEASA=THLEKER

2014 2013
—EF-NEF —E—=
RMB’000 RMB'000
AR¥T T AR T T
(Unaudited) (Unaudited)

(REEE) (REERT)

Basic salaries and allowances EXRE & KER 637
Discretionary bonus 15 TEAL —
Retirement benefit scheme contributions RN 5T 8 4R 28
Share-based compensation expense AR BERRN S =

11,194 665
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For the six months ended 30 June 2014 BZ _—_ZF—NME A=+ HIEAXEA

20. Fair Value Measurements of Financial
Instruments

The following table presents financial assets and liabilities measured at fair
value in the condensed consolidated statement of financial position in
accordance with the fair value hierarchy. The hierarchy groups financial
assets and liabilities into three levels based on the relative reliability of
significant inputs used in measuring the fair value of these financial assets
and liabilities. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets
and liabilities;

Level 2: inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable

market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset or liability
is categorised in its entirety is based on the lowest level of input that is
significant to the fair value measurement.

The financial assets and liabilities measured at fair value in the condensed
consolidated statement of financial position are grouped into the fair value
hierarchy as follows:

20 €EMTAZAREHE

TRBREAABERINTERAZREMB
RARTEAABFENEREERA
B-ZEEREARGEXSTEREE
RBEZARERNEABAENREEA
FUHEKEREERAES S=EMRH -

RABERBHRBAT

F-EBH RELERAERNERMS
FISR(E CREAE)

FEHR R R ANREN B
CEXAEIHEE(AER)
FHEE(BERITE)BEN
BAHRIE K&

FZEA : WIEEN AR5 EE (A

FUBERHGABBNEEN
BENHABE-

REHOAEAEREAYENGAE
MBEEERRAAEBEKEREEX
EREEZEMADE-

BREAVBERARTEZAABFTEN
/N

Assets BE
Available-for-sale financial assets AHHNESREE
Unlisted trust funds JEEMiEREES

PREENREBHEIRNTARER
3

As at As at
30 June 31 December
2014 2013
R=ZZ—NF RZE—=4%
AA=+H +Z-A=+—H
Level 2 Level 2
EZER FRER
RMB’000 RMB'000
AR®ET T ARETT
(Unaudited) (Audited)
(REE) (&)
5,000

During the six months ended 30 June 2014, there were no transfers between
Level 1 and Level 2, or transfers into or out of Level 3 (Six months ended 30
June 2013: Nil).

The fair value of unlisted trust funds is determined by reference to the net
asset value of the underlying investment in the equity fund.

HE_Z-MNEXA=+HLAEAR "
F—EALF _EBHZEILEER . R
EEARERE-"EBRHR(BE=_Z—=
EXNA=1+BIENEAR: £E)-

FLETEREENAREDILZERR
RESHBARENEEFEMEE °
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Definitions

“Board”
==
“China” or "PRC"
[F B

"Code”

SN

“Company”, or “our Company”,
or "the Company”

NS

“Concert Party Agreement”

B8
E

“Contractual Arrangements”

R=y kel

“Controlling Shareholders”

M2 BRR

“Director(s)”

[E%]

“Employee Pre-IPO Share
Option Scheme”

(BEERAFEER
IR E

non "o

"Group”, "our Group”,
“we”, "us” or “our”

[RE&EE 5
[

the Group”,

"HK" or "Hong Kong”
[&#]

"Hong Kong dollar” or "HKS”
(%7l

"HKEx", “Hong Kong Stock
Exchange” or “Stock Exchange”

[ 78 Bt 2 FF7 ) 8 [ Bt 52 P

the Board of Directors of our Company

ARAMEES

the People’s Republic of China, except where the context requires otherwise, excluding Hong Kong,
Macau and Taiwan

REARANME BRIEXEZERE SUTREETE BRMIRGE

the Corporate Governance Code and Corporate Governance Report set out in Appendix 14 of the
Listing Rules
EmRAME4E I N EE S TFRIRBEE WS

Ourgame International Holdings Limited, a company incorporated in the Cayman Islands on 4
December 2013
GRERERERAR — KRR E—=F+_ANAERESHETMRINH AR

the Agreement entered into among Mr Zhang, Mr Liu, Mr Shen, Mr Li Jianhua, Ms Long and Beijing
Tongshengcheng Investment Management Center (LLP) on 22 February 2014, pursuant to which Mr
Zhang, Mr Liu, Mr Shen, and Ms Long undertook to vote unanimously for any resolution proposed at
board and shareholders meetings our Company and Lianzhong

SRIEHEBISEE BRELE FRESLE BEXATRERABKKEERHRL(ERE
WORZBE-—NE-_A -+ BN HE B REE BI%E BEERERL
B -BREERNRARAEBBREFTIRRAG LRENEMRER

a series of contractual arrangements entered into on 28 January 2014 by, among others, the WFOE,
the PRC Operating Entities and their respective shareholders, details of which are described in the
section headed “Contractual Arrangements” in the prospectus

HIEBELE PEKEERMKREZSERRN - Z—NOF-—B -+t NABFTYH—F
Flat s HEENBRERIGOLH]—

has the meaning ascribed to it under the Listing Rules and means Mr Zhang, Mr Shen and Ms Long,
who exercise and have exercised their control directly or indirectly through their respective wholly-
owned offshore investment holding companies, namely Elite Vessels Limited, Sonic Force Limited,
Blink Milestones Limited, Proper Macrocosm Limited and Golden Liberator Limited
AEFmRAMETCRE BREE BAEREXLIEBREZE2ERINK
& = §& A 7] - BDElite Vessels Limited * Sonic Force Limited * Blink Milestones Limited * Prosper
Macrocosm Limited 2 Golden Liberator Limited B % 8k & 5 17 {# 18 55 122 | 42

the director(s) of our Company

RRRIES
the pre-IPO share option scheme granted to certain employees of our Company

BFARRETEENERAFESABRETS

the Company, its subsidiary and its PRC Operating Entities from time to time
AAF - HWMBLRRIRETEHREEEER

the Hong Kong Special Administrative Region of the PRC
REARAMBEBRFRITHE

Hong Kong dollar, the lawful currency of Hong Kong

B BEEEER
The Stock Exchange of Hong Kong Limited

ERBMARZMER AR



Definitions (Continued)
B @

“IFRS”

[ B F B 7 S 5 22 A

“Lianzhong”
[B R
“Listing Date”

[ £ B H

“Listing Rules”

[ Al

“Main Board”

[E1R]

“Management Pre-IPO Share
Option Scheme”

[ERBEERAHEESH
BREE 2

“Model Code”

EEET0

“Mr Liu"
M85 4

“Mr Shen”
[ERSEA]

“Mr Zhang"
Mok S5 4]

“Ms Long”
XL

"Qualification Requirement”

[BREX]

“RMB" or "Renminbi”
AR

‘SFO"
[ 78 7 N B & {541 ]

“Shareholder(s)”
[ % 3R

“Shares”
A& 17 ]

"uss”
E

HBREBRERERAR —E-NOEHHEE

International Financial Reporting Standards, as issued from time to time by the International
Accounting Standards Board

RERTERIE E G T R A A BIBR B 15 3 £ B

Beijing Lianzhong Co., Ltd (AL REG R G BB D BR A A
laws of the PRC on 23 March 1998
ERBBRESEEROBRA
FX SR A B

, a company incorporated under the

A —REBBREEER—AANEZ A=+= B M

30 June 2014, the date of listing ofthe Company on the Main Board of the Stock Exchange
“E—NFEANA=ZFTH AR R FTER £ A H

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (as
amended, supplemented or otherwise modified from time to time)

BEBARSGAARIAES LHRA(ETREE - R L E M7 &%

the stock exchange (excluding the option market) operated by the Stock Exchange which is
independem from and operates in parallel with the Growth Enterprise market of the Stock Exchange

BRXMEENELFXZAM(TERRAETS)  BURBIMMAIRREELYTEE

the pre-IPO share option scheme granted to certain management members of our Company

BYARRETEREAEBNERAME S BRI S

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 of the
Listing Rules

ETRBRBMEI0OMEN LT ETAZERETESF R ZNRLETA

Liu Jiang (B5T), an executive Director and one of the Controlling Shareholders

T MITEERERRERZ —

Shen Dongri (A5 H), one of the Controlling Shareholders
BMERA - EREREREZ—

Zhang Rongming (3R 48BA), an executive Director and one of the Controlling Shareholders

RECEA - ATEERERBRRZ —

Long Qi (§€%¥), one of the Controlling Shareholders
A EREREZ—

the requirement that a foreign investor who invests in a valued-added communications business in
the PRC must demonstrate a good track record period and prior experience in providing value-added
telecommunications outside the PRC prior to acquiring an equity interests in any value-added
telecommunications services business in the PRC
KREFEEESEAEBEIMREERNRBEAFEIEES
FHRBTHELNEHEINEEEFEFEELRIENK

ERBEHREAMNALBR

Renminbi, the lawful currency of China

ARE  PEEEEEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
EREDIESI BEFF REE D

holder(s) of the Share(s)

Mt 7B A

ordinary share(s) in the share capital of our company with a par value of US$0.00005 each

AN A B AN R 4 B 43 0.00005 35 7T O & A Ak

United States dollar, the lawful currency of the United States

X XBEATEER
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Glossary

=
AP Sk

"ARPPU"

(MERFP ABRA

“MAUS”

(FHEEMP]

“MPUs"
[BANERF

P
[P

monthly average avenue per paying user, calculated by dividing the average monthly revenue during
a certain period by the MPUs during the same period
NERFABKRA BEEHENFHEARERURBEANERPFE

monthly active users, which is the number of players, as identified by unique account IDs, who
entered and played a particular game at least once in a the relevant calendar month; repeat entries by
the same player account in the same month are countered once only; a player who entered and
played two different games in the same month is counted as one MAU for each game
BAERRBF NEEBIYURFNIIREE  HRXEHEEAZL —RBEL 28—
BFEER: A-—DmXERRA-ANEEEEDEF AR —ENRRAAERET
DEBMRTIREEAGFTAETERN -2 AERAP

monthly paying users, which is the number of paying players | the relevant calendar month

BANEBRFE NEBMEANNEZRZKE

personal computer

BAEM
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