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The board of directors (the “Board”) of HKC (Holdings) Limited & #&ER (128) AR [KAR]] =
(the “Company” or “HKC") wishes to present the unaudited fi&%@ %) i%@( E5$§ )= /N
condensed consolidated interim financial information of the HAABNREKB AR (¥ %E; LK;%IJ)
Company and its subsidiaries (collectively the “Group”) for the #;Z= —Z — M ix\ A= ‘f“ ~EAZ
six months ended 30 June 2014 as follows:— RS EZ L RER qﬂ/ﬁﬂ,ﬁ\ﬁ“ﬁﬂﬁﬂ—l—
Condensed Consolidated Interim Income Statement
A
HRGE P HERRE
For the six months ended 30 June 2014
HE—_Z—WESA=+HIENEA
Unaudited
RCEX
Six months ended 30 June
BEAA=1tHILEAEAR
2014 2013
—Z—MF —T—=
Note HKS Million HKS Million
B 5T BEET BEATT
Revenue I &= 5 399.7 232.6
Cost of sales SHE AR (243.3) (104.4)
Gross profit EF 156.4 128.2
Other income H U A 6 17.8 27.2
Fair value adjustments on REDMENTFERAE
investment properties 204.7 (137.4)
Provision for impairment BEEREBERG
losses on assets 7 (223.5) -
Selling and distribution costs SHE R D A (20.9) (27.0)
Administrative expenses THE A (93.2) (105.8)
Other and general expenses HEmEk—HEA (47.7) (47.6)
Operating loss KEEE 8 (6.4) (162.4)
Finance income BRI A 9 15.6 15.4
Finance costs A Bk AR 9 (75.7) (68.4)
Finance costs -net ~ @#&ApA®E (60.1)  (53.0)
Share of profits less losses of JE (B 2N TR AR E 18
associated companies 46.1 48.9
Share of profits less losses of FE(EE 2N BEFRER
joint ventures (10.8) 66.9
Loss before income tax FrisBiAl &8 (31.2) (99.6)
Income tax (expense)/credit FTss () 10 (86.4) 12.8
Loss for the period REAE B R (117.6) (86.8)
Attributable to: AT FEAE -
Equity holders of the Company ZA/NGI ERES TSN (187.4) (47.1)
Non-controlling interests IR 69.8 (39.7)
(117.6) (86.8)
Loss per share for loss AArEREE AEML
attributable to equity holders [FHiEERERE -
of the Company, expressed DB AL 5 R
in HK cents per share 11
Basic HA (1.7) (0.4)
Diluted B (1.7) (0.4)
Dividends KE 12 - =

The notes on pages 10 to 44 form an integral part of this
condensed consolidated interim financial information.

0 HKC (Holdings) Limited e Interim Report 2014

F10E448 FTE N E R A B RS - H
MBEN—ED



Condensed Consolidated Interim Statement of Comprehensive Income

BRGETHEZERER

For the six months ended 30 June 2014
HE_T—NFEXA=1+HIE/NEAA

Unaudited
RSB
Six months ended 30 June
BEASNA=THLEKREA

2014 2013
—E-mE —T—=F
HKS$ Million HKS Million
BHEBT BEBT
Loss for the peried =~ R ENIEEE 220000000 (117.6) 1 [86.8)
Other comprehensive (loss)/income Hih2m (B8, WA
Items that may be reclassified HERSGEHIE
subsequently to profit or loss ZiEHEMNIER
Fair value (loss)/gains on available-for-sale AHHESREEATE
financial assets (B1B),/ (0.4) 1.1
Currency translation differences e =5 (371.0) 239.7
Other comprehensive (loss)/income for ZAHREEM2E (FHE)
__the period, netoftax =~~~ | WA MERBE (371.4) 240.8
Total comprehensive (loss)/income for AHB2H (FHE)
the period WA 458 (489.0) 154.0
Total comprehensive (loss)/income LTEERE (BR),
attributable to: WA #EE -
Equity holders of the Company ARAERBEA (504.1) 158.1
Non-controlling interests FESE R R 15.1 (4.1)
(489.0) 154.0

The notes on pages 10 to 44 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Interim Balance Sheet

FAREFHEERER

As at 30 June 2014
R-E—mFA=+H

Unaudited Audited
REER &%
as at as at

30 June 31 December
2014 2013

R-E—F RZZ—=F
~AA=tH +=-A=+—H

Note HK$ Million HKS Million
B sE BEBT BEETT

ASSETS BE
Non-current assets FRBEE
Investment properties BEME 13 6,976.7 6,771.1
Prepaid land lease payments B L AER 13 2,566.7 2,601.6
Property, plant and equipment M - MR RE

— Other property, plant and equipment — Hinz - MR RHRE 13 966.4 1,025.5

- Construction in progress —ERIR 13 360.8 250.9
Intangible assets B EE 14 1,188.7 1,226.8
Properties under development BRBYE 15 1,868.1 1,743.5
Interests in associated companies REEE R T 2 HE% 1,221.7 1,325.6
Interests in joint ventures REERR 2 2,203.5 2,218.8
Available-for-sale financial assets AHHESHEE 25.3 26.1
Prepayments and other receivables FEAS 3R E b e ik 16 320.4 466.4
Total non-current assets ~~  hBEEe® 0000 17,698.3 17,6563
Current assets REEE
Inventories 78 6.1 6.6
Properties held for sale EHERR 2 M 1,485.3 1,730.6
Financial assets at fair value BATEEERRIE

through profit or loss ZERMEE 14.2 14.5
Trade and other receivables R U R R e A B MR 16 292.2 285.5
Restricted cash XRHRE 953.0 1,064.0
Short-term bank deposits BHIRITER 17.9 -
Cash and cash equivalents ReRREEED 1,067.8 1,364.3
________________________________________________________________________________________ 3836.5 44655
Assets classified as held for sale  HfFGE2&E 24 50.6 NN 5
Totalcurrentassets = H‘BEE®® 3,887.1 44655
Total assets BEEMAE 21,585.4 22,121.8
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Condensed Consolidated Interim Balance Sheet (continued)

ERmEFHEERER ()

As at 30 June 2014
R-_ZE—mFA=+H

Unaudited Audited
RBERZ REZ
as at as at
30 June 31 December
2014 2013
R-Z—I& RZT—=
A~A=tHB +-A=+—H
Note HK$ Million HKS Million
Bt E BEBL BEST
EQUITY i
Capital and reserves attributable to AAAESEFEA
equity holders of the Company EIEERRR#E
Share capital K% 17 112.4 112.4
Reserves i 12,421.2 12,924.3
Equity attributable to equity holders A F#EREZEE A
of the Company iR 12,533.6 13,036.7
Non-controlling interests IR 2,327.2 2,312.4
Totalequty .~~~ ®W=e#® ] 14,8608 153491
LIABILITIES aE
Non-current liabilities FREBEE
Borrowings B3 18 2,674.4 3,098.4
Other non-current payables HAbIETRB BT 3N 13.7 13.7
Deferred income tax liabilities ELEMEHasE 1,130.4 1,124.4
Total non-current liabilities  skmmAfe® 38185 4235
Current liabilities B aE
Trade and other payables JFE {55 R 0 e Lt B 154 3K 19 1,904.8 1,953.2
Borrowings fE 18 838.6 418.5
Derivative liability METEARE 0.6 =
Current income tax liabilities BIEAFT SR B fE 162.1 164.5
Total current liabilites =~~~ #"B8@E#e®m 0 2906.1 25362
Totalliabilites ________ Ame®m 67246 67727
Total equity and liabilities ERRkEEEE 21,585.4 22,121.8
Net current assets RBEERE 981.0 1,929.3
Total assets less current liabilities BEERRBER 18,679.3 19,585.6

The notes on pages 10 to 44 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Interim Statement of Changes in Equity

ERGETHER2BR

For the six months ended 30 June 2014

HE—FT-MOFA=1+HIENEA
Unaudited
FEEH
Attributable to equity holders of the Company
RAREERE AL
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
R At REET aE  FERER BRiE
HKS Million ~ HKS Million ~ HKS Million ~ HKS Million  HKS Million  HK$ Million
BBAR BEAR BEAR BEATR BEETR BEAR
Balance at 1 January 2013 R-E-Z£-f-R&&% 112.4 11,237.? 77777 1,112.7 12,463.0 2,249.6 14,712.§
Total comprehensive (loss)/income HE-E--FxA=tHL
for the period ended 30 June 2013 Bz 2E (FE)/ WALE - 205.2 (47.1) 158.1 (4.1) 154.0
Transactions with owners REEAZRS
Employee share option benefits EEERERH - 1.0 - 1.0 0.1 1.1
Release of reserves upon RER S/ Kk
cancellation/lapse of share options B E - (0.8) 08 - - -
Balance at 30 June 2013 RZE-=£XB=1REH 1124 11,4433 1,066.4 12,622.1 2,245.6 14,867.7
Balance at 1 January 2014 W-E-ME-F-RLE 1124 11,733.3 1,191.0 13,036.7 2,3124 15,349.1
Total comprehensive (loss)/income BZ-5-mEXA=TAL
for the period ended 30 June 2014 BHz2E (58)/ kA 8g - (316.7) (187.4) (504.1) 15.1 (489.0)
Transactions with owners RERAZRS
Employee share option benefits EEERERA - 0.7 - 0.7 - 07
Release of reserves upon RERE &/ Kk
cancellation/lapse of share options B - - 0.3 0.3 (0.3) -
Balance at 30 June 2014 RZE-MEXB=TRES 1124 11,417.3 1,003.9 12,533.6 2,321.2 14,860.8

The notes on pages 10 to 44 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Interim Statement of Cash Flows
EHRGeTHEESRER

For the six months ended 30 June 2014
HE_T—NFEXA=1+HIE/NEAA

Unaudited
AEER

Six months ended 30 June
BZXA=1HLEAEA

2014 2013
—E-MmF —E-=
HK$ Million HKS Million
BEBT BEATL
Cash flows from operating activities REXBHERE
Cash used in operations EEMARS (75.5) (582.5)
Income tax paid, net BERMERFE (47.3) (15.4)
Net cash used in operating activities = M@EXBAAEeF®E | (122.8) N (992.9)
Cash flows from investing activities REFBZHERE
Interest received B 4AIS 15.6 15.4
Dividend received B 67.0 107.8
Development costs paid for investment BNEERRENE
properties under development BRI (133.4) (69.5)
Additions to prepayment for property, ME - BTG AR
plant and equipment and investment BRPEMEN
properties under development BHIMNERIRR (43.7) -
Purchase of property, plant and equipment BEME  BEREE (43.8) (15.7)
Advance to a joint venture M—AEEARBK (49.9) =
Increase in shortterm bank deposits BERTEZIEM (17.9) -
Net cash (used in)/generated from RETE (FiA)/ Fig
__investing activitios "SRR Re®® (206.0) 38.0
Cash flows from financing activities RMETHZHERE
Repayment of bank borrowings and EBERITESIR
other loans Hin &R (180.9) (641.9)
Decreasey/(increase) in restricted cash RRHRERD /(L) 111.0 (284.5)
Increase in bank borrowings and other loans RITERREMEFTEM 258.9 840.4
Interest paid BAF A (110.8) (106.3)
Net cash generated from/(used in) REREFE /() BLFE
financing activities . 2 (192.3)
Net decrease in cash and cash equivalents BEeRASESENRHIFE (250.7) (752.2)
Cash and cash equivalents at 1 January R—B—BZBREEREEEY 1,364.3 2,317.9
Effect of foreign exchange rate changes EXEH TE (45.8) 29.0
Cash and cash equivalents at 30 June RABZtRZRERAESEN 1,067.8 1,594.7
Analysis of balances of cash and cash equivalents HRERREZENEHIN
Cash at bank and on hand ROKFERS 657.7 1,099.3
Deposits with banks RITER 1,381.0 1,094.0
Bank deposits with original REHBE=EANL
maturity over 3 months ZBITER (17.9) -
Restricted cash ZRHEEE (953.0) (598.6)
1,067.8 1,594.7
The notes on pages 10 to 44 form an integral part of this FI0RAMBE FEM T AAREREE T H

condensed consolidated interim financial information.
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GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a
limited liability company incorporated in Bermuda. The
address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (collectively the
“Group”) are principally engaged in the business of
property development and investment, alternative
energy investment and operation and infrastructure.
The investments of the Group are mainly located in the
Mainland China.

The shares of the Company are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This condensed consolidated interim financial information
is presented in millions of Hong Kong dollars (HKS Million),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by
the Board of Directors on 21 August 2014.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2014 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim financial reporting”. The
unaudited condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December
2013, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).

o HKC (Holdings) Limited e Interim Report 2014
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ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2013, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

For the financial year beginning on 1 January 2014,
the Group has adopted the following amendments to
standards and interpretation:

Notes to the Condensed Consolidated Interim Financial Information (continued)

BRAGRE B E R ()

FETBR

BR N SCRTIE SN - PRERA AT BUR
BEE_F—=F+t-A=1—
AL E 2 FEMBREPTRAE
(BnZFEMBHREAML) — B

B S A BB 2 B R
BRR AR ERAEE 2B %2
ax

KB —pE—A— BRI 2 MK
FRE - AEBDRATIEINEET
KRR :

HKAS 32 (Amendment)

HKAS 36 (Amendment)

HKAS 39 (Amendment)

HKFRS 10, 12 and
HKAS 27 (2011)
(Amendment)

HK(IFRIC) - Int 21

Financial instruments:
presentation - offsetting
financial assets and
financial liabilities

Impairment of assets
- recoverable amount
disclosures

Financial instruments:
recognition and
measurement
- novation of derivatives

Consolidation for investment
entities

Levies

Bt SRTE:
£325% (1B7IA) 25 —EiH
SRAE
B gt BERE
£36%% ({B714%) — BREYE
B g £l ERTA:
£395% ({B7I4%) Rk E
— 14T H
BER
BB 5 2R REERE
FI0R125E K SN
BA AR
F275% (=ZF
——E{BF]AK)
&% (BRI BE

HEREZRE

The Group has assessed the impact for the adoption of
these amendments to standards and interpretation and
considered that there was no significant effect on the
Group’s interim financial information.
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BHAKBEFHRYHBEHNENEX
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ACCOUNTING POLICIES (continued)

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have
been issued but are not effective for the financial year
beginning 1 January 2014. The Group has commenced
an assessment of the related impact but is not yet in
a position to state whether any substantial changes to
the Group’s accounting policies and presentation of the
financial information will be resulted.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The resulting
accounting estimates will, by definition, seldom equal the
related actual results.

The estimates and assumptions applied in the preparation
of the condensed consolidated interim financial
information are consistent with those that applied to
the annual financial statements for the year ended 31
December 2013.

é HKC (Holdings) Limited e Interim Report 2014
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SEGMENT INFORMATION

Segment information disclosed in the condensed
consolidated interim financial information has been
prepared in a manner consistent with the information
used by the Group’s most senior executive management
for the purposes of assessing segment performance
and allocating resources between segments. In this
regard, the Group is organised into the following
segments: Properties development (for sale or lease upon
completion of construction work), Property investment
and leasing, Infrastructure, Alternative energy and Other
operations.

The Group’s most senior executive management
assesses the performance of the operating segments
based on operating profit/(loss) after interest income
and expenses, taxation and share of profits/(losses)
of associated companies and joint ventures. Corporate
expenses mainly include the employee expenses of the
head office, interest income and expenses arising from
the holding companies and other administrative expenses
of the head office.

The Group’s segment assets exclude financial assets
at fair value through profit or loss and available-for-sale
financial assets which are managed on a central basis.
These are part of the reconciliation to total balance sheet
assets. Corporate assets mainly include the cash at bank,
property, plant and equipment and other receivables
held by the head office. The assets of each reportable
segment comprise the inter-segment receivables.

Sales between segments are carried out on terms
equivalent to those that prevail in arm’s length
transactions. The revenue from external parties reported
to management is measured in a manner consistent
with that in the condensed consolidated interim income
statement. Total segment revenue also represents the
Group’s turnover.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fERGEE P HRBERME (&)

5. SEGMENT INFORMATION (continued) 5. 2WER @

The segment information for the reportable segments for BE_ZT—NER_T—=FN

the periods ended 30 June 2014 and 2013 is as follows: =tHILEAREFROH 20 EHE
R
Properties development
DES

Shanghai Property Total
and investment Alternative Other  reportable
Thejiang  Shenyang Tianjin ~ Jiangmen  Shenzhen  and leasing  Infrastructure energy  operations  segments
NERE CEL
LSRHT i X2 1A # RER 2 BRER AfesH 848

HKS Million ~ HKS Million  HKS Million ~ HKS Million ~ HKS Million  HKS Million HKS Million ~ HKS Million  HKS Millon  HKS Million
BEER BEEL AERR BEET BEER BEER BEER BEER BEER BEER

Six months ended 30 June 2014 BE-F-MERA=TALAER

Revenue from external customers RESMEP U 33 - 2394 216 - 58.8 300 4.6 - 399.7
Inter-segment revenue BEle - - - - - 0.2 - - 96 98
Total revenue et 33 - 2394 21.6 - 59.0 30.0 46.6 9.6 409.5
Operating profit/{loss) HeEA/(58) 206.3 (28.8) (217.4) 5.1 - 438 132 15 (28.2) 15
Finance income BEIMA 36 15 21 05 - 06 0.1 18 20 122
Finance costs BENA - - (139 (0.1) - (43) (37.6) (18.5) (0.5) (74.9)
Share of profits less losses of ElEBERR

associated companies BHREE - - - - - 9.1 - 31.0 - 46.1
Share of profits less losses of EfEAEDR

Joint ventures BHRER (10.8) - - - - - - - - (10.8)
Profit/[loss) before income tax FamERH/ (58) 199.1 [27.3) [229.2) 55 - 492 (243 278 26.7) (25.9)
Income tax (expense)/credit FaH () B8 (57.6) - (12.1) 22 - 28 - 3.0) 87) 86.4)
Profit/[loss) for the period ABEER / (F8) 1415 27.3) (241.3) 33 - 46.4 (243) %8 (354) (1123)
Depreciation it (0.6) (3.1) (0.1) (0.2) - (0.1) (0.1) (28.6) (03) (33.1)
Amortisation B (0.2) - (10.6) - - (0.3) (8.0) (03) (0.1) (19.5)
Fair value adjustments on RENE

investment properties ATERE 2197 - - - - (15.0) - - - 204.7
Provision for impairment losses BEBERE - (16.9) (206.6) - - - - - - (223.5)

0 HKC (Holdings) Limited ¢ Interim Report 2014



Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

. /'\ﬁ 3 MR =
5. SEGMENT INFORMATION (continued) 5. ZHER @
Properties development
NELE
Shanghai Property Total
and investment Alternative Other ~ reportable
Thejiang Shenyang Tianjin Jiangmen Shenzhen ~ and leasing Infrastructure energy  operations segments
NERE ER
LRI 35 P-4 it il REE 2 BRER Afbi AR

HKS Milion —~ HKS Millon ~ HKS Millon ~ HKS Milion ~ HKS Millon ~ HKS Millon HKS Milion —~ HKS Millon ~~ HKS Milion ~ HKS Million
BEEL BEEL BT BEAT BEAT BEAT BEAT BEAT BEAT BEET

Six months ended 30 June 2013 BE-2-=FERA=TALANER
Revenue from external customers RESRER e 479 - 386 - - 523 232 5.0 146 226
Inter-segment revenue BEled - - - - - 0.1 - - 6.4 6.5
Total revenue Pt 479 - 386 - - 52.4 232 56.0 210 2391
Operating profit/{loss) f2H/ (58 (125.6) (14) (8.1) (89) - 408 109 16.6 (16.2) (105.0)
Finance income BHMA 15 0.6 40 0.6 - 12 05 0.7 05 96
Finance costs BENA (26) = = = = 37 38.8) (209) (L7 (67.7)
Share of profits less losses of EEBERE

associated companies FIRER - - - - - 16 - 473 - 489
Share of profits less losses of EEAERA

Joint ventures RER 66.9 - - - - - - - - 66.9
Profit/{loss| before income tax FEsaEd/ (58) (59.8) (139 (41) (83) - 399 (27.4) a7 (174) (47.3)
Income tax (expense)/credit Fifghi (2L)/ % %5 - 13 - - (20) - (53) (6.7) 128
Profit/{loss) for the period REEEA / (F8) (343) (139 (28) (83) - 319 (27.4) 384 (24.1) (34.5)
Depreciation it (0.4) (33) (42) (1.9 = (0.1) (02) (28.9) (A1) (43.1)
Amortisation By (02 c (10.6) = = (0.2) (5.7) (03 (0.) (17.1)
Fair value adjustments on RENE

investment properties ATERE (126.3) - - - - (1L1) - - - (137.4)

BFRER (ZR) ARAF « — T MFERMEERS @



Notes to the Condensed Consolidated Interim Financial Information (continued)
fERGEE P HRBERME (&)

. PaNLyi P-A'N =
5. SEGMENT INFORMATION (continued) 5. 2HEHR @
Properties development
NERE
Shanghai Property Total
and investment Alternative Other  reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen  Shenzhen andleasing Infrastructure energy  operations  segments
NERE B
LERNT i X2 iIf R RER -t BRER A% ARER

HKS Million ~ HKS Million  HKS Million ~ HK$ Million ~ HKS Million  HKS Million HKS$ Million ~ HKS Million  HKS Million  HKS Million
BEER AR BEER BERR BERT BERL BEER BE#R BE#L BERT

As at 30 June 2014 RZB-BERA=TH
Totel assets BE4E 7580 21066 3731 7983 2063 47488 12002 23480 95 226638
Total assets include: AESBRE:
Interests in associated compaies REERA R - - - - - 498.1 - 71236 - 1,207
Interests in joint ventures RABLRAZER 2,203.5 - - - - - - - - 2,203.5
Total s afkaE 12644 1358 27679 4892 -] 16852 8267 5.0 92159
As at 31 December 2013 R-8-=£+-f=t-R
Totel assets AE4E L9 2000 4285 6071 Al5 4352 12502 24552 97 23003
Total assets include: AESBRE:
Interests in associated companies REERAZER - - - - - 501.2 - 8244 - 1,325.6
Interests in joint ventures RAELAZ R 2,188 - - - - - - - - 22188
Totel bl afkeE 1162 10908 29734 3300 - 801.1 172138 7785 83 91161
A reconciliation of loss for the period of reportable AZ2WMo B2 ANEAREBEEREE
segments to loss for the period of the Group is provided ZAHAREIEEERAT ¢
as follows:
Unaudited
RRER
Six months ended 30 June
BZEAA=1THLILEAEA
2014 2013
—E-NF —E—=F
HKS Million HKS Million
BEBR ABEBTT
Loss for the period of reportable segments ] 25 &~ 7~ 2f5 &5 18 (112.3) (34.5)
Unallocated amounts: RAOBELEFE -
Corporate expenses, net ERTFRE (0.4) (42.7)
Intra group elimination £2 [B] 9 20 4 8 (4.9) (9.6)
Loss for the period of the Group AEE 2 ANEREE (117.6) (86.8)
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

5. SEGMENT INFORMATION (continued) 5. 7EER @
Reportable segments’ assets are reconciled to total AE2RHILEELEE ERLBEH RN
assets as follows: T
As at As at
30 June 31 December
2014 2013

R-ZEB—NE R-T—=%F
AA=+H +TZA=+—H

HK$ Million HKS Million
BHEBT BEBL
Total segment assets DEEEATA 22,663.8 23,050.3
Head office assets BMERAE 584.6 746.9
Intra group elimination BRI (1,702.5) (1,716.0)
Available-for-sale financial assets AEHESREE 25.3 26.1
Financial assets at fair value through BAFEFEERERER
profit or loss LERMEE 14.2 14.5
Total assets per consolidated balance sheet  ‘GAaBEEARBERMIIEELLE 21,585.4 22,121.8
Reportable segments’ liabilities are reconciled to total AEZmoHaEEgEEEYEREN
liabilities as follows: N
As at As at
30 June 31 December
2014 2013
R-ZE-OF RZTE—=F
AB=+tH +-A=t+-H
HK$ Million HKS Million
HEBET BEBL
Total segment liabilities DE B EEE 9,215.9 9,116.1
Head office liabilities BMER AR 252.7 316.2
Intra group elimination BN (2,744.0) (2,659.6)
Total liabilities per consolidated balance sheet FAEEBERMIIAELESE 6,724.6 6,772.7
Non-current assets other than available-for-sale financial AfEHEEMEEUIINZERBE
assets are mainly located in the Mainland China. EFZMRTBE R -

BFRER (ZR) ARAF « — T MFERMEERS 0



SEGMENT INFORMATION (continued)

Revenue from external customers in the Mainland China
for the six months ended 30 June 2014 is HK$399.7
million (Six months ended 30 June 2013: HKS$232.4
million) and there is no revenue from external customers
in other areas for the six months ended 30 June 2014

Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

DEER @

HEzZE—NWNFA=THIE
@A RKEFBEAMINAREZ
U 25 £399,700,00058 7T (B & —
—=ZFXA=Z+tHLXMEA:
232,400,000 L) MBE_Z

(Six months ended 30 June 2013: HKS0.2 million).

For the six months ended 30 June 2014, there is no
revenue derived from external customers each exceeding
10% of total revenue. For the six months ended 30 June
2013, revenue derived from two external customers
each exceeding 10% of total revenue of approximately
HKS29.1 million and HKS$26.9 million is attributable to

alternative energy business.

6. OTHER INCOME

—PFRNA=FTHIE/NEA I &R
B H b b & S8R %}52%1 @i
200,000/ 7T) °

%:ﬂ:_v Ei/\ﬂ +E|_|J:/\1.
A ﬂiﬁXE —HINARE Z W
RN AEZ10% BHE-T—

:E/\H_+E¢/\{IH KE M
HINAEFE Wz 5 Bl%29,100,000
7 7T $%.26,900,00078 7T J5 R B &
ReEERER SHBRZRE

10% °
6. HA
Unaudited
REEEZ

Six months ended 30 June
BZEANA=1THIXEAR

2014 2013
—E-mEF ==
HK$ Million HKS Million
BEBT BB
Property management fee income YIZEERE WA 10.4 11.2
Fair value gain on financial assets and BAFEEBRRIIER
financial liabilities at fair value through ZEMEEREBAR
profit or loss — net ZAFERE — B8 - 2.1
Gain on disposal of property, plant and HEYIZE - e R
equipment B P 0.4 0.1
Income generated from properties held REEHE RS
for sale 2 Z WA 6.2 6.1
Others Hb 0.8 7.7
17.8 27.2
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BHRRE P HMBERME (8)

7.

PROVISION FOR IMPAIRMENT LOSSES 7.

ON ASSETS

EEREBRRE

Unaudited
REERZ
Six months ended 30 June
BZEASA=1THILEAREA

2014 2013
—F-@mFE  —T-=F
HKS Million HKS Million
BEBT BEET
Provision for impairment losses on (B BT 18 B 1
— properties under development —BRPYE (206.6) =
— properties held for sale — ESEERB 2 (16.9) =
(223.5) -
OPERATING LOSS 8. REEIE
Operating loss is arrived at after (charging)/crediting the (CEEIRE (1), KEe T5BEE -
following items:
Unaudited
RISERX

Six months ended 30 June
BEAA=THILAEA

2014 2013
“E-NE —ET—=F
HK$ Million HKS Million
BEBT BEBT
Employee benefit expenses EEBMEX (60.3) (70.1)
Employee share options benefits, net EEBRERT 38 (0.7) (1.1)
Amortisation B 5H
- prepaid land lease payments (Note 13) — BN EAER (FE13) (11.7) (11.4)
- intangible assets (Note 14) - BREE (M:E14) (8.1) (5.8)
Depreciation of property, plant and M - Rk
equipment (Note 13) RAEATE (ME13) (34.7) (44.6)
Cost of inventories for other operations Hh w82 FERA - (4.3)
Cost of properties sold BEEMERAK (195.3) (43.9)
Direct operating expenses arising from AREAES WA Z
investment properties that generate BEMEEEZ
rental income HELERY (1.9) (2.2)
Net exchange loss EHERFE (1.2) (21.4)
Auditor’s remuneration - audit service RS — ZBRG (3.5) (3.4)
Operating lease payments RETAEFHE (3.9) (7.2)
Fair value (loss)/gain on financial assets BAFEEERERIERZ
and financial liabilities at fair value CREERSRBELYF
through profit or loss - net B (B8),/ W — F58 (13.8) 2.1

BFRER (ZR) ARAF « — T MFERMEERS Q



Notes to the Condensed Consolidated Interim Financial Information (continued)

RS PR B E R (

9. FINANCE INCOME AND COSTS

9. HHBBARBMERAEK

Unaudited

Six months ended 30 June
BEAA=1TRHLAEA

2014 2013
—E-lF —EF-=F
HKS Million HKS Million
BEBET BEAET
Interest expenses: FBERAX :
Bank loans wholly repayable BERAFRNEIEE
within 5 years ZIRITER (51.9) (45.7)
Bank loans not wholly repayable BERAFRNEEER
within 5 years ZIRITER (55.7) (56.3)
Other loans wholly repayable ERAFANEHER
within 5 years ZHMER (0.5) (0.5)
Other loans not wholly repayable BARAFAZIER
within 5 years 2 HAE R (4.3) (3.9
(112.4) (106.4)
Less: amounts capitalised B BENMENEEE 36.7 38.0
Finance costs BhE AN (75.7) (68.4)
Finance income BRI A 15.6 15.4
Net finance costs BhE PN AN T RE (60.1) (53.0)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRAGRE B E R ()

10.

INCOME TAX (EXPENSE)/CREDIT 10. FrEH (X)) #E&
No provision for Hong Kong profits tax has been made as HRASEEREBEE_T—NFERZ
the Group has no assessable profit for the periods ended T—=FXNA=+HI-HAEwERE
30 June 2014 and 2013. Mainland China income tax ARbta A B L NS A
includes corporate income tax which has been provided HEE - PREIAATSEH (B4
on the estimated assessable profits of subsidiaries ¥FTEH) HRRET B A & & K
operating in the Mainland China at 25% (2013: 25%), JB R A2 A EERBUE K - 1825%
and withholding tax which has been provided at 10% T —ZF :25%) 2R RMES
(2013: rates ranging from 5% to 10%) on income sourced BE: mMEHIRDEASEEIEER
from the Mainland China by the Group’s non-tax resident TtEBEHRBAMATERAKIO%
enterprises, including profit on direct or indirect equity T—=F : NFE%E10%) Z
transfer transactions, interest and dividend income MEELRE  BRETEEEIREE
received and receivable. IRIEEERZ S 2w - B R E
ZHE R EWA o
Mainland China land appreciation tax is provided at o B A b - b 3 Eﬁ?fif@ﬂ'ﬁ
progressive rates ranging from 30% to 40% (2013: BN T30%E40% (ZF—=4F :
30% to 40%) on the appreciation of land value, being 30%E40%) < B # B K1 1 #
the proceeds of sale of properties less deductible % THHERHEMEMSHKIE
expenditures (including costs of land use rights and BERMEFAS (B b Ak
property development expenditures). AR EBERRST) °
Unaudited
REEZ
Six months ended 30 June
BZEANA=1tHIXEAR
2014 2013
—E-lF —E—=F
HK$ Million HKS Million
BEBT BEBTL
Current income tax BNEAFT1S
Mainland China income tax R B A 3 FT A5 A (25.2) (16.1)
Mainland China land appreciation tax R B Pt R E AR (15.5) (7.7)
(40.7) (23.8)
Deferred income tax EEFTISHL
(Charged)/credited to the income statement (1) HEENIEBZEER (45.7) 36.6
(86.4) 12.8

ERER (ZR) ARDR « —F—
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

11. LOSS PER SHARE

(a)

(b)

Basic

Basic loss per share is calculated by dividing the
loss attributable to equity holders of the Company
by the weighted average number of ordinary
shares in issue during the period.

11.

BREE

(a)

X

BREANERIIREARRF
B A ARIEEERR AR
HRC BT &AL g
BEGETH -

Six months ended 30 June
BEA~B=1tHIEAER

2014 2013
—E-lEF —T—=F
Loss attributable to equity holders of 72 &l#EzsiEHE AL
the Company (HKS Million) EBE (8% T) (187.4) (47.1)
Weighted average number of BEITE AR 2 Ik
ordinary shares in issue (Million) FHEH(BE) 11,241.9 11,241.9
Basic loss per share (HK cents FRRENERE (FRBI)
per share) (1.7) (0.4)
Diluted (b) #8

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary
shares outstanding to assume conversion of all
dilutive potential ordinary shares including the
share options. A calculation is made in order to
determine the number of shares that could have
been acquired at fair value (determined as the
average market share price of the Company’s
shares during the period) based on the monetary
value of the subscription rights attached to
outstanding share options. The number of shares
calculated as above is compared with the number
of shares that would have been issued assuming
the exercise of the share options.

e HKC (Holdings) Limited e Interim Report 2014
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRAGRE B E R ()

11. LOSS PER SHARE (continued) 1. BREBE @

(b)

Diluted (continued) (b) 8 @)

Six months ended 30 June
BZEANA=1tHILXEA

2014 2013
—E-mF —T—=F
Loss attributable to equity holders of ZNA FlfEzsEE A AL
the Company (HKS Million) B (B85 T) (187.4) (47.1)
Effect of assumed conversion of fRE& AR —HEHE AR
convertible preference shares BT 2 A HRARB SRR
issued by a subsidiary (HKS Million) =2 (BBBT) (0.3) (1.2)
(187.7) (48.3)
Weighted average number of ATESREEEEY
ordinary shares for calculation T AR N
of diluted loss per share (Million) FHEH (BE) 11,241.9 11,241.9
Diluted loss per share FREEER
(HK cents per share) (BREL) (1.7) (0.4)
Diluted loss per share for the periods ended 30 BE_ZT—NFEK=

June 2014 and 2013 did not assume the exercise
of the share options of the Company, the share
options, convertible notes and subscription rights
for convertible preference shares of subsidiaries
outstanding during the period since the exercise
would have an anti-dilutive effect.

& o
12. DIVIDENDS 12. RE
The Board of Directors do not recommend the payment %%ATL EMEE_T

of an interim dividend for the six months ended 30 June

2013 and 2014. HEP,HHHQ,% °

FRA= +E|JJ:HHFTZ#HX
BEBRITERZEAERK
TTT%ZZIK Al AR - BT S
NAEIZBIRKE - ATRER
NI B IR 2 RIE#EE
11 - AAETREAEREE

—=FK

—mERNA=THIEAEAK
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fERGEE P HRBERME (&)

13. CAPITAL EXPENDITURE 13. EXRBX
Other
Prepaid property,
Investment land lease plant and  Construction
properties payments equipment in progress
Bt Hfys
RENE HER BERRE HEIR
HKS Million  HKS Million - HKS Million ~ HK$ Million
BERR BE#ETL BEAL BEAT
Six months ended HE_T-=F
30 June 2013 NAZTHLEANEAR
Opening net book amount at N === =g
1 January 2013 ZBAEEFE 6,182.1 3,214.4 1,108.6 69.3
Currency translation differences [EH e =5 101.0 52.9 16.7 1.3
Additions NE 72.3 - 6.0 9.7
Transfer in/(out) #BA/(H) (14.5) 11.7 2.8 -
Adjustment o - (0.6) - -
Fair value adjustments NEEAR (137.4) - - -
Depreciation and amortisation TEREH - (31.8) (44.9) =
Closing net book amount at R-E—=%,:A=1H
30 June 2013 ERERE A 6,203.5 3,246.6 1,089.2 80.3
Six months ended BZ_Z-DNF
30 June 2014 ARA=THIEAEA
Opening net book amount at R-Z-E&E—-F—H
1 January 2014 ZHRERE 6,771.1 2,601.6 1,025.5 250.9
Currency translation differences EHBE=SE (168.3) (63.6) (24.6) (7.3)
Additions RE 169.2 55.3 0.2 117.2
Fair value adjustments NFEAR 204.7 - - -
Depreciation and amortisation NEREH - (26.6) (34.7) -
Closing net book amount at RZE-NEXA=1H
30 June 2014 ZERIREE 6,976.7 2,566.7 966.4 360.8
Notes: BI&E -
(a) During the period under review, amortisation expenses (a) NGl EE\\/%H B AN L fﬁg?\
for prepaid land lease payments of HK$14.9 million Z % 8 FFFEJ_§14,900,0007;§ 7T
(2013: HKS20.4 million) have been capitalised in (=% = i 2‘0,\400,0007;?5
properties under development. ) ERBRFYEEARL -

JT
(b) During the period under review, no depreciation (b) KEEE:H\HFEEJ ' *E%%E@%%‘
expenses for other property, plant and equipment (2013: HERRBIERX (ZT—

HKS0.3 million) has been capitalised in properties under 5%\: 300,000 7T) MEREF
development. YIZEE R -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

14. INTANGIBLE ASSETS 14. BLEE
Concession Other
rights- intangible
toll road assets Total
ATl - WEBLAR HttBWEE @t
HKS Million HKS Million HKS$ Million
BEBT BERT BEERT
Six months ended BE_T—=F
30 June 2013 NA=THLEAER
Opening net book amount at R-E—=%—HF—H
1 January 2013 ZHREFE 1,204.1 0.5 1,204.6
Currency translation differences EHBmEEE 19.9 - 19.9
Amortisation 55 (5.7) (0.1) (5.8)
Closing net book amount at R-E—=%,:A=1H
30 June 2013 IR HE 1,218.3 0.4 1,218.7
Six months ended BE-ZE-Mf
30 June 2014 ARA=THIEAEA
Opening net book amount at R=Z-ME-A-AH
1 January 2014 ZHNREFE 1,226.4 0.4 1,226.8
Currency translation differences EHBEESE (30.0) - (30.0)
Amortisation B (8.0) (0.1) (8.1)
Closing net book amount at R-Z-MEXA=1H
30 June 2014 ZE R EREHE 1,188.4 0.3 1,188.7

15. PROPERTIES UNDER DEVELOPMENT 15. ZEAPYE

As at As at
30 June 31 December
2014 2013

RZE—M0OE R=ZT—=
ANAB=+H +—A=+—H
HKS Million HKS Million

BEAERT ABEETT
Properties under development comprise: ERERAYESE
Construction costs and capitalised BEKAREARAZ
expenditure 1,733.6 1,635.8
Amortisation of prepaid land lease TBAS £ Hb 78 & R 5
payments 134.5 107.7
1,868.1 1,743.5
The properties under development are all located in the ERMYED IR PE AU -

Mainland China.
FRER (BR) BRAT « — T NFEHRHEERE @



Notes to the Condensed Consolidated Interim Financial Information (continued)

BHRGRE PN BERME (8)

16. PREPAYMENTS, TRADE AND OTHER

16. AMNK - BRI R H M

RECEIVABLES JE U Fx
As at As at
30 June 31 December
2014 2013
R-Z—I& RZE—=F
AA=tH +=ZA=+—H
HKS Million HKS Million
BEBT BEBT
Non-current B
Prepayments and other receivables (Note b)  FEfIFMEAMMEAK (Hztb) 3204 466.4
Current HE
Trade receivables P BR X 85.4 86.4
Less: provision for impairment of receivables & : JEUBR ZURE BE (10.6) (10.9)
Trade receivables - net JE s BR FF B 74.8 75.5
Bills receivable R E & 2.4 2.0
Retention receivables FEWRE R 15.3 15.7
Prepaid taxes SEURETEN 16.3 12.0
Prepayments, other receivables and TARTER ~ o U K
deposits, net of provisions & (BEHIBREE) 183.4 180.3
,,,,,,,,,,, 2922 2855
612.6 751.9
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

16. PREPAYMENTS, TRADE AND OTHER 16. AR - EWWERR R H b

RECEIVABLES (continued) B‘El‘&;—':k (#)

Notes: MI5E -

(a) The ageing analysis of trade receivables by the Group’s (a) 1\5@:?— K2 }j =+H &E
revenue recognition policy at 30 June 2014 and 31 i;ii—ﬁ:@i Eiﬁl;tgg? ?é;
December 2013, net of provision for impairment, was N . At oy f' 7R
as folloney BERBERERENR KRR

WanE :
As at As at
30 June 31 December
2014 2013

R-ZT—lF R_ZT—=4F
AA=tH +=A=+—H

HKS Million HKS Million
BHEBT BEBT
0 to less than 2 months ZELR2MEA 16.0 27.0
2 to less than 6 months 2Z2 LR6ME A 10.7 8.7
6 to less than 12 months 6= 1218 A 14.9 2.3
12 months and more 1288 RIA £ 33.2 37.5
74.8 /5.5
The ageing analysis of trade receivables by invoice due RZE—NFAA=+HEZ
date at 30 June 2014 and 31 December 2013, net of T=F+-_A=t+—0 &
provision for impairment, was as follows: %é;‘—;f:élj Hi A & ?WE = iﬂ BRI (B
BER EWRR 2 R Do

™
As at As at
30 June 31 December
2014 2013
R-ZT—mF R-T—=4
~NA=1H +=—A=+—H
HKS$ Million HKS Million
E- BEBT
0 to less than 2 months ZT= DR 2ME A 56.8 54.9
2 to less than 6 months 2= L6fE A 2.3 -
6 to less than 12 months 6= DiN12{8 A 1.2 1.6
12 months and more 1218 A R BA £ 14.5 19.0
74.8 75.5
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

16. PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

Notes: (continued)

(a)

(continued)

For alternative energy business, the Group allows a
credit period of 30 days to its trade customers. The
electricity tariff receivables due from the government
have to go through an approval procedure before
issuing invoices, which the related receivables of which
invoices were not in issued as at 30 June 2014 of
HKS43.5 million (31 December 2013: HKS36.1 million)
are classified as 0 to less than 2 months in the ageing
analysis. Trade receivables that are less than 30
days past due are not considered impaired. As at 30
June 2014, trade receivables of HK$16.6 million (31
December 2013: HKS16.3 million) on alternative energy
business were past due but not impaired. These relate to
the government subsidies on the electricity tariff which
have not been allocated and distributed. Based on past
experience and industry practice, these tariff premiums
are generally paid in 6 to 12 months from the date of the
sales recognition. The amount included HKS13.8 million
(31 December 2013: HKS14.8 million) trade receivables
on alternative energy business being past due over 12
months. No impairment has been provided for these
receivables as the balances are not in dispute and there
is no indication that the amount will not be collectible.

Other than alternative energy business, various group
companies have different credit policies depending on
the requirements of their markets and the businesses
which they operate. Trade receivables that are less than
12 months past due are not considered impaired. As at
30 June 2014, trade receivables of HKS0.7 million (31
December 2013: HKS4.2 million) on other businesses
were past due but not impaired. These relate to a
number of independent customers for whom there is
no recent history of default. No other receivables were
past due or impaired.
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16. FEAFK

FE W B SR % L Atb

i AENC )
M : ()

(a)

(&)

REBERERERM S 25 H
MEZSEFRME AR08 2
EEH FBRERFEZAMAL
BERIEARAEML  R-_F—
MENA=ZTBABHEHEEN
8 8 & U 3% 18 A43,500,000
BT (ZE—=F+=ZA=+
— B : 36,100,000/% ) R ik
BOMADBEAETE LR2E
B - #H D M308 2 fE Uk BR X
TMEREEE - R —NF
ANA=Z+TH BREREBH
& U Bk #16,600,000/% Jt (=
Z—=%+=-A=+—8":
16,300,000/% 7t) B # HH18 &
WA o WWERIB AR RS A
MRZENBFEEME » 2R
BAELBRRITEEN  LES
BB — MR EERE R
FOZEI2MAXf - ZeBERIE
BHERI2MEA 2 B REERE
7% & Y Bk 78 A& 13,800,0005% T
—E—=%+-HA=+—80:
14,800,000/ 7t) ° H R #% &
BT REMFFH TELR
BrRABcBETEHKE - i
I 4 i 1t 55 FE U SRIE 7 R E
B o

BRTEREREBN  &5E
REIZEEBRRERNEREMS
PRI2E A 2 B R KB A
WE - R-T-—HFRA=1
B HMWEXBZBREERR
700,000 T (ZE—=F+=
A =-+—8 :4,200,000% )
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

16. PREPAYMENTS, TRADE AND OTHER 16. AR - EWWERR R H b

RECEIVABLES (continued) B‘El‘l&;—':k (#)

Notes: (continued) MsE : (88)

(b) Included in prepayments and other receivables were (b) E AN T K E M E K
(i) deposits held for property resettlement schemes KB Y ¥ E 8 8 F
of HK$281.0 million (31 December 2013: HK$409.3 H 2 &]%£281,000,000% T (=
million) and (i) input value-added taxation recoverable of E—=—®+=-_/F=+—8:
HK$39.2 million (31 December 2013: HK$24.3 million) 409,300,000/ 7t) MK(i)fE U
arising from purchases of property, plant and equipment. i I8 2 {8 ${39,200,0007% T

(== =Fgp=H=F =8
24,300,000 7t) * T3 R B B#

17. SHARE CAPITAL 17. B
Number of Ordinary
shares shares
MR8 E EBER
Million HKS$ Million
BHE BEEAERT
Authorised EE
At 1 January and 30 June 2013, M-E—=F—A—HE~A=1+H"
1 January and 30 June 2014 —T-NE—A—BE~HA=1H 30,000.0 300.0
Issued and fully paid ERTRER
At 1 January, 30 June and n=ZZE—=%—H—H"
31 December 2013, and NA=ZTAKRTZ=A
1 January and 30 June 2014 =f+—H RZE—NF
—A—HBEA~A=TH 11,241.9 112.4

BFRER (ZR) ARAF « — T MFERMEERS @



Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

17. SHARE CAPITAL (continued)

Notes:

(a)

(b)

Share options are granted to employees, senior
executives or officers, managers, directors or
consultants of any members of the Group or any
Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets on the
date of grant;

(ii) the average closing price of the shares as stated
in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding
the date of grant; and

(iii) the nominal value of a share.

An option must be exercised within ten years from the
date on which it is granted or such shorter period as the
Board may specify at the time of grant. An offer of the
grant of an option shall remain open for acceptance for
a period of ten business days from the date of offer and
a consideration of HKS1 must be paid upon acceptance.

Movements in the number of share options outstanding
and their related weighted average exercise prices are
as follows:

17. BRA @)

GEX

(a)

ARBRAEEE N EMRKE
NAHIREERBZEE SR
TTHRABRKETEAER - K&E -
ExgERREBRE -

THREEARIBATRSE

(i) A9 A #2 I B BA 7R Bk 2
e RREXRMIIKT
B

(i) BOBERRLBEHHR
HEXAERIHAETH
BEXRMAIFHES
E: R

(i)  BEE -

BEREARE L BHES T F
SEFSAERELEREER
ZEREHEATE - RERY
ZBRER BIRE A MR+
BEXRBHEANEE AR
o EMRASUETRE -

RARITEZBIRERE MG
IEFHITEBEZESHIAT

Average
exercise price

in HK dollar Number of
per share options
FRFH

BITITEE BRESE

At 1 January 2013 R-—_ZE—=F—H—H 1.053 190,282,346
Granted BT 0.269 107,500,000
Cancelled/lapsed TEE R 1.014 (25,270,082)
At 31 December 2013 R—_ZFE—=F+-A=+—H 0.747 272,512,264
At 1 January 2014 R-F—mWFE—HF—H 0.747 272,512,264
Cancelled/lapsed FE8H R 0.315 (14,015,732)
At 30 June 2014 RZZE—WFEA=1H 0.771 258,496,532
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

17. SHARE CAPITAL (continued)

Notes:

(c)

17. BRA @)

(continued) Hax : (88)
Number of outstanding share options at 30 June 2014 (c) RZZE—HNFAAZ=Z=+AHEKZ=
and 31 December 2013 are as follows: T—=ZF+-A=+—H2ZH®
RITEERENT -

Date of grant Exercise period Exercise price At 30 June 2014 At 31 December 2013

per share (adjusted) R=E-m% R-%-Zf%
REAS T BRITEE (£8%) AB=TH t-A=1-H

(HKS)
(&7

15 December 2006 15 December 2007 to 14 December 2016
“35E+-A 1A “EE{EF-ATRAE-T - E+ATREA 1.066 7,097,698 7,097,698
15 December 2006 15 December 2008 to 14 December 2016
v gk il “2F\E+-ATRAZ-F"E+-ATEA 1.066 12,162,732 12,162,732
15 December 2006 15 December 2009 to 14 December 2016
ZEEAETZATRA “EENET-ATRAZ=E " F+-ATRA 1.066 11,662,901 11,662,901
3 July 2007 15 December 2007 to 2 July 2017
“E5tECA=A “ESLEt-ATRAE-E-+ELACH 1.726 6,664,518 6,004,518
3 July 2007 15 December 2008 to 2 July 2017
ZZ5tELA=A “FE\ET-ATRAE-T-tFtA-A 1.726 3,332,259 3,332,259
3 July 2007 15 December 2009 to 2 July 2017
“E5tEA=A “EENET-RTRAZ-T-tFLACA 1.726 3,332,259 3,332,259
1 February 2008 1 February 2009 to 31 January 2018
“Z5\5ZF-A “ETNE-A-B2E-\f-R=1-H 1.242 16,661,271 16,661,271
1 February 2008 1 February 2010 to 31 January 2018
ZZEN\FZA-H “2-2£-f-A2-%-\f-A=1-A 1.242 24,991,920 24,991,920
1 February 2008 1 February 2011 to 31 January 2018
“E5\5-F-H —§——%_f-H32-F-\§-A=1-H 1.242 41,653,213 41,653,213
1 September 2010 1 September 2012 to 31 Augus t 2014
“E-%4EnA-A “F-—FNA-BEZ-ME\R=1-H 0.443 9,914,160 9,914,160
1 September 2010 1 September 2013 to 31 August 2015
“Z-ZENA-R “2-=Enf-AZ-F-Af\A=1-A 0.443 16,523,601 16,523,601
10 Jung 2011 10 June 2012 t0 9 June 2014
ZE-—55A1A - FRATAEZE-MERANA 0.327 - 2,203,146
10 June 2011 10 June 2013 to 9 June 2015
“Z——%5xA1R “3-=ERATAEZE-RENANA 0.327 - 3,304,720
10 June 2011 10 June 2014 to 9 June 2016
Z?“‘Ef\ﬂﬂ'ﬁ _7 @gl\ﬁ‘l‘ﬁi_ z /\ﬁ/\ﬁﬂa 0.327 - 5,507,866
15 April 2013 15 April 2014 to 14 April 2016
“E-=%PATAA “E-RENATRAZE-S-AENATRA 0.269 20,900,000 21,500,000
15 April 2013 15 April 2015 to 14 April 2017
“Z-=#@AtEA “F-REMATRAZ-E-tEMAEA 0.269 31,350,000 32,250,000
15 April 2013 15Apn| 2016 to 14 April 2018
“5-=4#RATHA 2 NENATRAZE-E-\fEATEA 0.269 52,250,000 53,750,000
Total &g 258,496,532 272,512,264
Number of options exercisable nirEERERE 174,896,532 159,504,398

BFRER (ZR) BRAF -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fERGEE P HRBERME (&)

18. BORROWINGS 18. &R
As at As at
30 June 31 December
2014 2013

RZZE—0OFE R=-ZZT—=
ANA=+H +t—A=+—H
HKS Million HKS Million

BEER BEAT
Non-current JERED 2,674.4 3,098.4
Current mE 838.6 418.5
3,513.0 3,516.9
Movements in borrowings were analysed as follows: BREBOTET :

HK$ Million
BEAT

Six months ended 30 June 2013 HE_T—=FA=1+HI @A
Opening amount at 1 January 2013 W_Z—=F—F—BAzH9+HE 2,991.8
Currency translation differences e mE =5 48.7
New borrowings FTIEER 847.3
Repayments of borrowings EEER (648.9)
Closing amount as at 30 June 2013 R-ZE—=FA=+RAZHKELHE 3,238.9

Six months ended 30 June 2014 BE-—ZE—NEAA=1THLEAXEAR
Opening amount at 1 January 2014 R=-ZE—NF-—AF—HAzHUNLE 3,516.9
Currency translation differences ERRE = (81.9)
New borrowings TR 258.9
Repayments of borrowings BEEX (180.9)
Closing amount as at 30 June 2014 REE—NMEANBA=+THZHRESHE 3,513.0
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

19. TRADE AND OTHER PAYABLES 19. ENRFREMENSR
As at As at
30 June 31 December
2014 2013

RZZE—0OFE R=-ZT—=
ANA=+H +t=Z—A=+—H
HKS Million HKS Million

BEBT BEET

Trade payables FETEERX 82.2 135.5
Retention payables FERHMREE K 186.5 193.3
Properties sale deposits received B HEELRS 583.0 530.8
Other payables and accruals BN R ETEA 1,053.1 1,093.6
1,904.8 1,953.2

The ageing analysis of the Group’s trade payables at 30 R-ZE—NFEA=+TBR-_ZT—
June 2014 and 31 December 2013 was as follows: =F+-A=+—8 " AEEEN

R ZBRBR DAL

As at As at

30 June 31 December

2014 2013

R-ZZ—NFE RZZT—=F
ANB=+tH +t=—B=+—8
HKS Million HKS Million

BEBT AEETT

0 to less than 2 months T DR2{E A 53.0 123.6
2 to less than 6 months 2% LrA61{E A 18.6 1.9
6 to less than 12 months 6ZLR121EA 2.8 0.2
12 months and more 121@8 A & A £ 7.8 9.8
82.2 135.5

BFRER (ZR) ARAF « — T MFERMEERS @



Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

20. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT

(a)

(b)

Financial risk factors

The Group’s activities expose it to a variety
of financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2013.

There have been no material changes in the risk
management process since year end of 2013 or in
any risk management policies since the year end.

Fair value estimation

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

- Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(Level 1).

- Inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (Level 2).

- Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (Level 3).

0 HKC (Holdings) Limited e Interim Report 2014
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fEREE P HRBERME (&)

20. FINANCIAL RISK MANAGEMENT AND 20. i REBREERSMIA

FINANCIAL INSTRUMENT (continued) ()
(b) Fair value estimation (continued) (b) 2AFEMEF @
The following table presents the Group’s financial TREVNAEER-_Z—
assets and liabilities that are measured at fair FRNAZTHEBEAFENE
value at 30 June 2014. JEMEEREE-
Level 1 Level 2 Level 3 Total
F1R F2MR ERE k)

HKS Million  HKS Million  HKS Million  HKS Million
BEHBT BEHBT BE#RT HEET

Assets BE
Available-for-sale financial assets — A[ftHELREE - 8.2 17.1 25.3
Financial assets at fair value BATEEESR

through profit or loss SIERZ £ REE 0.2 - 14.0 14.2
Total assets EEHAH 0.2 8.2 31.1 39.5
Liabilities 8
Derivative liability fTHETEARE - 0.6 - 0.6
Financial liabilities at fair value BRATEEBER

through profit or loss SR R BE - - 292.0 292.0
Total liabilities BREAHE - 0.6 292.0 292.6

BFRER (ZR) ARAF « — T MFERMEERS @



Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

(b)

20. FINANCIAL RISK MANAGEMENT AND 20. BiEREEREMIA
FINANCIAL INSTRUMENT (continued) (48)
Fair value estimation (continued) (b) DAFEMF @
The following table presents the Group’s financial TREVNAEBR-_Z—=
assets and liabilities that are measured at fair F+-_A=+—H®AFE
value at 31 December 2013. ArECEMEENARE-
Level 1 Level 2 Level 3 Total
F15R E2R FE3H g
HKS Million HKS Million HKS Million HKS Million
BEBT BEBTL BEBTT BEET
Assets BE
Available-for-sale financial assets  m[ftHHELREE - 8.6 17.5 26.1
Financial assets at fair value BATEEESR
through profit or loss SIERZ £ REE 0.2 - 14.3 14.5
Total assets EEHAH 0.2 8.6 31.8 40.6
Liabilities =L
Financial liabilities at fair value BATEERRR
through profit or loss Jlisz eREE - - 279.0 279.0
Total liabilities EEAE - - 279.0 279.0

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange, dealer,
broker, industry group, pricing service, or
regulatory agency, and those prices represent
actual and regularly occurring market transactions
on an arm’s length basis. The quoted market
price used for financial assets held by the Group
is the current bid price. These instruments are
included in Level 1. Instruments included in Level
1 comprise primarily equity investments classified
as trading securities under financial assets at fair
value through profit or loss.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRAGRE B E R ()

20. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT (continued)

(b)

Fair value estimation (continued)

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant
inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3.

The valuation technique and inputs used in the
fair value measurements within Level 2 and Level
3 are as follows:

20. BIBEREEREHMIA

(&)

(b)

N EMEE @)

REEERMGEESHT
A AT ERAGEEE
F o BN ESIEBRMGEH
BWRARRKBERE
EGETR - IWEEHEHEE
EEAERMBSEE °
STE—HEITEZAYEMS
B E KN A BUE 2 308 A £
= HFEAITEZFTAZE2E -

i — 1 =% % (@ 2 AN A BRI
I SRR IR A] BR B T 55 BB AT
8 BRLASASRME -

F2R R BIR AT EFTEF
£ B 2z fh Bl K B A B 40
T

Valuation technique
fh{E R

Significant inputs
BER@ABE

Available-for-sale financial assets
(Level 2)

A ESEE (F240)

Derivative liability (Level 2)

TTETAARE (F24)

Available-for-sale financial assets
(Level 3)

A ESEE (F34)

Financial assets at fair value
through profit or loss (Level 3)

EAFEREBERRIIERZ
SREE ($£34)

Financial liabilities at fair value
through profit or loss (Level 3)

Quoted market prices for

similar instruments
FEfET AN SHRE
Binominal model
ZIEAER

Net asset valugote)

B RS R (Y (WD
Net asset valugote)

B Ry ()

Discounted cash flow

BRAFERBRERIEZ WIRWERE
TRBE (F34)
Note: The Group has determined that the reported FIEE

net asset value represents fair value at 30 June

2014.

Observable quoted
market prices
AR S RE
Observable quoted market
price, risk-free interest
rate and volatility level
AIERMS®RE
42 [ B FI 2= RO 1R
Not applicable

TEHA
Not applicable

& H

Discount rate and
expected recoverable
amount of underlying
project

AhER & R IEHAMARIE B /Y
GIRLEIE ¢S

CAREERENREEEFE
RER-ZZE-—WFRA=T
H2ZA¥E -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

20. FINANCIAL RISK MANAGEMENT AND 20. i REKREEREMIA

FINANCIAL INSTRUMENT (continued)
(b) Fair value estimation (continued)

Additional information about
measurements using significant unobservable

inputs (Level 3):

(%)
(b) AFEME @
value ERAERNEEZEENE AR
B (£33 K ERQFED
FINE KL
Significant Range

unobservable inputs
BEREBLHENQAZE &@E

Financial liabilities at fair value
through profit or losstete)

BEAFERBRERIIERZ
@Eﬂg{ﬁ (B&E)

Note: The valuations are performed and reported at
each of the Group’s reporting dates to Group
management. The higher the discount rate, the

Discount rate 10%

BRI %

Expected recoverable
amount of underlying
project

TEEAMARETE B MR UK EISREE T E A

Not applicable

et RAREESERS A
ETREYMASEE
BEEE®HR BMBAXA

lower the fair value. The higher the expected = AFEREK- 7B

recoverable amount of underlying project, the

higher the fair value.

There were no changes in valuation techniques

during the period.

The Group's policy is to recognise transfers
into and transfers out of fair value hierarchy
levels as of the date of the event or change in
circumstances that caused the transfer.

During the periods ended 30 June 2014 and
2013, there were no significant transfers of
financial assets between Levels 1, 2 and 3 fair

value hierarchy classifications.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRAGRE B E R ()

20. FINANCIAL RISK MANAGEMENT AND 20. i REKREEREMIA

FINANCIAL INSTRUMENT (continued) (%)

(b) Fair value estimation (continued) (b) RFEME @
The fair value of the following financial assets and ATeREEMABZAF
liabilities approximate their carrying amounts: ERHEREEN
. Trade and other receivables o JEURBRFRIL Efth FEIKGR
. Amount due from an associated company, . JT’E?JJEZ — [ Z A K

net IB)FE

. Amount due from a joint venture s  BU—FHAERRIFIA
. Cash and cash equivalents . RehBeEEY
. Shortterm bank deposits e  REHRITHEX
. Restricted cash s ERHES
. Trade and other payables . FE T BR SR ELAth PR A5 3R
. Borrowings s &
. Other non-current payables . H i I 7t Bh & 1 5K

BFRER (ZR) ARAF « — T MFERMEERS @



Notes to the Condensed Consolidated Interim Financial Information (continued)

BHRGRE PN BERME (8)

20. FINANCIAL RISK MANAGEMENT AND 20. iR REEREMIT A
FINANCIAL INSTRUMENT (continued) (%)
(b) Fair value estimation (continued) (b) 2AFEMEF @
The following table presents the changes in Level TREFIBE_T—EFR
3 instruments for the periods ended 30 June 2014 —E—=FXA=1+HIH
and 2013. [z E3MTEEE -
Financial Financial
assets at liabilities at
Available- fair value fair value
for-sale through through
financial profit profit
assets or loss or loss Total
BATE BAYE
AHEE FBRHARIE EBERRIER
SRHEE ZEREE ZemAE “m
HKS Million  HKS Million  HKS Million  HKS Million
BE#RT BEBT BERRT BB
At 1 January 2014 R-Z—NmE-A—A 17.5 14.3 (279.0) (247.2)
Net unrealised loss recognised in =~ A8z HHER
profit and loss KAABERRE - - (22.2) (22.2)
Net (loss)/gain recognised in REERERZ
reserves (B8)/ W&38 (0.4) (0.3) 9.2 8.5
At 30 June 2014 R=Z—F-A=1H 17.1 14.0 (292.0) (260.9)
At 1 January 2013 R=E—=F—-H—H 17.7 13.9 (273.7) (242.1)
Net unrealised gain recognised in -~ PER TR 2
profit and loss RABRW GRS - - 5.4 5.4
Net (loss)/gain recognised in REEERERLZ
reserves (B8R),/ W% 1.0 0.3 (4.5) (3.2)
At 30 June 2013 R=2—=F,A=1H 18.7 14.2 (272.8) (239.9)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRAGRE B E R ()

21. CONTINGENT LIABILITIES

(a)

(b)

The Group’s investment property located
in Shenzhen, the PRC is subject to housing
facility fund pursuant to <#FIIEBEEET
R EIRIEG > adopted on 1 November
1994. Contingent liabilities of RMB75.8 million
(equivalent to approximately HK$94.6 million) (31
December 2013: RMB75.8 million (equivalent to
approximately HKS$96.9 million)) arising in this
respect have been assessed by management
with reference to the legal opinion previously
obtained. Management have requested relief from
the relevant local government authorities on the
grounds that certain amounts of maintenance
costs were already spent for the purposes as
specified under the requirement of housing facility
fund, hence no further provision for the fund is
considered necessary.

As at 30 June 2014 and 31 December 2013, the
Group arranged bank financing for certain property
buyers and provided guarantees of HKS$222.5
million (31 December 2013: HKS$170.2 million)
in relation to the repayment obligations for those
buyers. The Group had not suffered from any
loss resulting from the above guarantees in the
past, which was mainly because the guarantees
concerned were only a transitional arrangement
for property buyers prior to the completion of
mortgage registration and were pledged against
property rights, in addition to the fact that they
will be released once the mortgage registration
is completed. Considering the above factors, the
Board is of the view that the possibility of default
by buyers is minimal, thus the financial guarantees
measured at fair value is immaterial.

21. RAREE

(@ BER—NAANFE+—F—
HERMAz CRINEESREE
ERYWEBEKEH) K&
B AR BRIz —EEE
MEZRREERARESR
BE2 - EEBECHR2EA
TMBZEERERE - 1
HEEEZSIARBBEAAR
#75,800,0007T (47 #8 &
94,600,000 T) (= & —
=F+-A=1t—8: AE
#75,800,0007T (47 #8 & A
96,900,000/ 7T)) - AR E
BEEEAAEGEEAES
RESRFEEEMNINET
REXASTE BEEER
HEEWBRAKEAREE
Tk ANRAEBEEHESD
VEHE — PR -

b) R-_ZE—WFESA=+HBK
2=+ =-A=4+—
H AEERMESENET
BERTHRITHE - WX
EEFNEREERHE
222,500,000 Jt (= =
— =% +-_A=+—8:
170,200,000/87T) - A& E
BAEYRALREREXE
AEK  TEZEHRBBER
RIERMEERTERZIRIE
EREEABREELEE
BERBERKCHYMEERER
- W HERBERELTK
& T AR - ER LMl R
EH ZBFeRE BEXRHERX
RABEEE M - BUR A FE
TEMNMEERMARE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

BRGRE B E R ()

22. CAPITAL COMMITMENTS

Capital expenditure at the balance sheet date but not yet

22. BAREE

REEHDAEERRELEZER

incurred is as follows: FSZnT
As at As at
30 June 31 December
2014 2013
RZZF—0WFE R-_ZT—=F
ANA=+H +=—A=+—H
HKS$ Million HKS Million
BHEBT BEBT
(a) Capital commitments undertaken (a) AEE 2 EAAE
by the Group
(i) Property, plant and equipment (i) ¥z - HRRHR
— Contracted but not provided for — BETAVB R 9.8 141.4
(i) Property development projects (i) Mx=ERIEE
— Contracted but not provided for — BETAVEREE 2,935.5 2,615.2
2,945.3 2,756.6
(b) Capital commitments undertaken (b) E& A B ZEREE
by the joint ventures
Property development projects YZEERIER
Contracted but not provided for EEAEREAEH
— the Group’s share FEAG 2B 1R 1 927.9 1,136.4
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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23. RELATED PARTY TRANSACTIONS

Other than the transactions and balances disclosed
elsewhere in this condensed consolidated interim financial
information, the material related party transactions during
the period were:

(a)

(b)

In June 2010, the Company entered into a
supplemental agreement with Genesis Capital
Group Limited, one of the substantial shareholders
of the Company, for amending and supplementing
the revolving loan agreement dated 8 October
2007, under which the Company might borrow up
to HKS1,000.0 million for a period of ninety-six
months from the date of the said loan agreement.
The loan is unsecured and carries interest at the
Hong Kong dollar prime rate plus 2% per annum.
The Company is required to repay the loan and
accrued interest thereon at the expiry of the said
agreement.

There has been no outstanding loan balance since
31 December 2011.

The transaction did not constitute a connected
transaction as defined in Chapter 14A of the
Listing Rules.

At 30 June 2014, a subsidiary of the Group
provided guarantee in respect of facilities granted
to an associated company of HKS157.2 million
(31 December 2013: HKS$165.0 million).

The transaction did not constitute a connected
transaction as defined in Chapter 14A of the
Listing Rules.

23. BEARS

BRAMBGE TV BEREME
P ERE 2R P REHRIN - AH
Bz EXBBIRZWT

(@ R-ZE—ZFF A ' AAF
HEARBEP—FFERE
HAEEBR ARG AT
W& WEET WA BE A
ZETE+FTANBZER
Bz o B - AQREA
R EME K% B BER L
+REAHEANEARSE
1,000,000,000/& 7T ° #% %
ERAEER  RELRE
BHMEM2%EFM KRB -
RARIZER LiliB#E A
REEERKREHE -

BE_E——FTA=1—
B R ERE R

852 53 MRS b
AR 1ABEET 2 His
%5 -

(b) R-ZE-—MFRA=+H"
AEE-HHBARRKET
—HBERRZEERE
12 it #& £R 157,200,000/ 7T

—F=F+ZA=t—
B : 165,000,000 T) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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23. RELATED PARTY TRANSACTIONS (continued) 23. EBEE S X5 (a0

(c) Key management compensation

Key management solely represents directors of
the Company. The compensation paid or payable
to key management is shown as below:

(c) FEEBEEKEZHE
TEEREREEEAAT
£F  DNSENTEEE
BEREZHEDT :

Six months ended 30 June
BEZA~SA=1THIEAEAR

2014 2013

—E-NF —T—=F

HKS$ Million HKS Million

BEER BEATT

Director’s fees = Yiokn 0.8 0.8

Salary and other benefits e LHEAER 9.2 11.8
Employer’s contribution to RRESETE 2 EBEHK

pension scheme - 7

Share option benefits BRERET 0.4 0.7

10.4 13.3

24. ASSETS CLASSIFIED AS HELD FOR

SALE

On 30 June 2014, a non-wholly-owned subsidiary of the
Company entered into the Equity Transfer Agreement to
transfer 40% equity interest in an associated company,
Linyi National Environmental New Energy Company
Limited (“Linyi Co”"), which held a waste-to-energy plant
back to the joint venture partner, the environmental
protection division of China Energy Conservation and
Environmental Protection Group for a total consideration
of RMB64.5 million. The relevant assets related to Linyi
Co have been presented as held for sale following the
decision to dispose of this equity interest. The completion
date for the transaction is expected to be before 31
December 2014.

The cumulative income recognised in other comprehensive
income relating to assets classified as held for sale is
currency translation differences of HKS9.8 million as at
30 June 2014.
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Report on Review of Interim Financial Information

PP BEERNFRRE

.

pwec

TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 4 to 44, which comprises the condensed consolidated
balance sheet of HKC (Holdings) Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2014
and the related condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

B RR K iE

HEBER (ER) ARAFESS
(REFEZEAMA L BERAA])

55

Atz BEn (AT M) 2F675
HNFAZA4BNT B ER - e H
MHEMBREBEZR (ER) BRAR]
(TErA]) RENBAR (AWIES
B R -ZE-HFENA=THENERLE
REEREBEREEZEZA ENEANE
MAERERARSERER  2HBaAXR
BAZHRNASRER ULTEE
AABUREME MM T RE - ZEHS
RXEMERABIES EMARMARE - 5
THIF B ERRRNBEVLATA AL
HRAINBBEXARE ST ASHE
BB SR ERIE345 [+ BT K&
Hle BRAREFARAEREBEREES
R E 345 [P HIM B MmE | B %5 H
ZETHBBER - RANBEEERIE
BANEHYZET P B ERMEL S
i WIHRRE Z GRRERNEREERS
HE - R 2R REREEME A -
BT ERARENAE B EAA
TB ESRETMEE-

: PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

| BELRA E AIEST » F R T 22 M
&af - +852 2289 8888 » [HEL : +852 2810 9888 + www.pwchk.com
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Report on Review of Interim Financial Information (continued)

PR BERNERRE (&)

.

pwec

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2014
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Management Discussion and Analysis

BEEENmR D

FINANCIAL REVIEW

During the six months ended 30 June 2014, turnover amounted
to HK$399.7 million, an increase of 71.8% over turnover of
HKS232.6 million for the same period in 2013, while gross profit
for the period of HK$156.4 million also represented an increase
of 22.0% over gross profit of HK$128.2 million in the same
period last year. The Group recorded a net loss attributable
to the equity holders of HKS187.4 million for the period under
review. The net loss attributable to the equity holders in the
same period in 2013 was HKS$47.1 million. Basic loss per share
for the period amounted to HKS1.7 cents per share, while basic
loss per share for the same period in 2013 was HKS0.4 cents
per share.

The primary reason for the loss is that during the interim period,
poor homebuyer sentiment resulted in a sharp decline in sales
in Tianjin, particularly for larger units. Accordingly, given the
poor market environment, the Group recorded large impairment
losses of HKS206.6 million and HKS16.9 million for the Tianjin
and Shenyang projects respectively, to reflect the current market
situation.

Liquidity and Financial Resources

As at 30 June 2014, the Group’s total borrowings amounted
to HKS3,513.0 million, representing a drop of 0.1% when
compared with the equivalent figure of HKS3,516.9 million
as at 31 December 2013. Total borrowings as at 30 June
2014 included Hong Kong Dollar borrowings of HKS126.2
million (31 December 2013: HKS$180.9 million) and Renminbi
borrowings equivalent to HKS$3,386.8 million (31 December
2013: HKS3,336.0 million).

The maturity dates for most of the Group’s outstanding
borrowings are spread over the next five years, with HK$S838.6
million repayable within one year or on demand, HKS1,792.0
million repayable within two to five years, and HK$882.4 million
repayable after five years.

Bt %55 [0 R

HE_ZT—NF~A=ZtHLAEA -
& EEEE 5390,700,0008 0 M-TE—=
& [F] B 2 232,600,000/ T 1071.8% -
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& [ # 2 E #128,200,0007% JT # A0
22.0% - BEEEA - AEBEERSEEFA
A E5 18 % 58 4 187,400,00078 7T © 1M
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F 58 /547,100,000 7T c HIA 2 R E
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Management Discussion and Analysis (continued)
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Most of the Group’s outstanding borrowings take the form of
interest-bearing loans, with floating interest rates.

As at 30 June 2014, the Group had restricted cash of HK$953.0
million (31 December 2013: HKS1,064.0 million), mainly related
to the sales and pre-sales deposit placed in escrow accounts
and the drawdown of bank loans for designated purposes.
Unrestricted cash and cash equivalents (includes short-term bank
deposits) amounted to HKS1,085.7 million (31 December 201 3:
HKS1,364.3 million).

The Group did not use financial instruments for financial hedging
purposes during the period under review.

The Group will continue its efforts to create an optimum
financial structure that best reflects the long-term interests of its
shareholders, and will actively consider a variety of alternative
sources of funding to finance its future investments.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HKS9,847.1
million (31 December 2013: HKS9,624.8 million) as security for
bank and other loans.

Gearing Ratio

The Group's gearing ratio, defined as total borrowings divided
by total equity, as at 30 June 2014 was 23.6%, compared with
22.9% as at 31 December 2013. The Group’s net debt ratio
for the same period was 9.9%, compared with 7.1% as at 31
December 2013. This ratio represents total borrowings minus
cash and divided by total equity.
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Management Discussion and Analysis (continued)
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Contingent Liabilities

The details of the contingent liabilities of the Group are set
out in Note 21 to the condensed consolidated interim financial
information.

Business Model

The Group is a Hong Kong based property developer focusing
on investing and developing property projects in Mainland China,
and aims to develop high quality products to create sustainable
value for its shareholders.

The Group has a diversified property portfolio model with
investments in both residential projects for sale, and commercial
projects mainly for rental income. The residential projects
currently under development are located in Tianjin, Jiangmen and
Shenyang. The Group’s commercial projects, which are primarily
involved in office buildings and retail malls, are located in prime
business areas in Shanghai, Shenzhen, Beijing and Guangzhou.

Over the long term, the Group seeks to maintain a balance
between residential development for sale and commercial
investment properties for lease in order to create a sustainable
model with growth potential.

The Group adopts a very prudent financial policy, and given
the volatility of the property industry, HKC aims to maintain a
conservative net debt/equity ratio.

The Group has also made an investment in the alternative energy
sector, and believes shareholders may benefit from China’s need
to develop non polluting sources of energy.

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and
other execution risks.

Environmental Policies

The Group aspires to be a leading sustainable Group, and has
therefore invested in the renewable energy sector, and uses
sustainable technologies in some of its property developments,
such as solar panels and heat pump technology where feasible.
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Management Discussion and Analysis (continued)
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BUSINESS REVIEW

The China property sector showed significant deterioration
during the first half of 2014. China’s economy has slowed down
during the first half of the year, with GDP growth of 7.4%, in the
first half of 2014 compared to 7.6% for 2013. The government’s
five measures to reduce speculation in the market in 2013 have
had a clear impact on market sentiment. Homebuyers now fear
price declines, and with tight bank mortgages, are therefore
holding off on purchases. As a result, transaction volumes have
dropped, and housing inventory has increased. To clear this
inventory, many developers are now cutting prices. The Group
has not made major price cuts, but is monitoring the situation.

For the Group, the impact has been most apparent in the
disappointing sales of larger luxury units due to purchase control
on buyers seeking more than one unit. With the government
discouraging buyers from owning multiple units, demand has
declined for the larger luxury high rise units and villas. Sales for
larger units in the Group’s Tianjin and Shenyang markets have
therefore been adversely affected.

However, the government is beginning to recognize the situation,
and has taken some small steps to improve the market. There
are indications that credit is easing somewhat and the PBOC has
issued a statement asking banks to make it easier to approve
first home mortgages. Moreover, a number of tier two cities
such as Wuhan, Suzhou, and Nanning, have recently eliminated
purchase restrictions, allowing buyers to purchase more than
one unit. Meanwhile, Chen Zhenggao, China’s minister of housing
has reportedly asked cities with high inventory levels to introduce
policies to stabilize the market.
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Management Discussion and Analysis (continued)
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China’s commercial market has been much less volatile than the
residential market, and the Shanghai market has been stable.
The Group is making progress on its North Bund and Sichuan
North Road Lot 108 projects, two important commercial projects
that account for a significant portion of the Group’s investments.
These two projects, located in a prime area of Shanghai with
good views of the Huangpu River, are scheduled to complete
at the end of 2016. During the interim period, a potential
stumbling block for Sichuan North Road Lot 108 was removed
when the Group and the Hongkou District Government came to
terms on the resettlement costs for the Piaoying Hotel, which
is located at the south-east corner of the site. The hotel will
now be removed, and there will be no impact on the project’s
construction schedule.

Investment Properties

The Group’s existing property investment portfolio, consisting
largely of premium commercial and retail developments in
Shenzhen, Beijing and Guangzhou, continued to generate a
steady stream of rental revenue for the Group during the period
under review.

Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District
of Tianjin. The project consists of townhouses and high rise
apartments totaling gross floor area (“GFA”) of approximately
150,000 square meters. Construction for all three phases has
been completed. However, for the first half of 2014, sales were
disappointing as Tianjin has been hit hard by the poor market
sentiment, with housing inventory increasing to 40 months in
2014. The Group sold 3,775 square meters of GFA in the first
half of 2014, resulting in contracted sales of RMB87.8 million,
a sharp drop compared to the RMB268.1 million in 201 3.

At Tuanbo Lake in Tianjin, the Group is still waiting for the
government to release the final master plan for the area. Recent
indications from the government are that the plan will be ready
by early 2015.
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Management Discussion and Analysis (continued)

Jiangmen

Jiangmen Eka Garden is a residential project consisting of GFA
of approximately 189,000 square meters of townhouses and
high rise apartments. The project is located on an excellent site
along a river bank, within walking distance to the Jiangmen/
Hong Kong ferry terminal and an international school. The site
is also close to the Guangzhu Intercity Railway’s Waihai Station
connecting Jiangmen to Guangzhou and Zhuhai.

Construction of phase 1 was completed in the fourth quarter of
2013, and except for the showcase flats, all high rise units have
been sold. Phase 2 construction is expected to be completed by
the third quarter of 2014. Construction work has commenced
on phase 3, with piling work substantially completed by July
this year. Construction is expected to complete by the middle
of 2016.

Sales of phase 2 units have been reasonable given the poor
market environment. During the first half of 2014, the Group
pre-sold 13,172 square meters of townhouses and apartment
units, recording contracted sales of RMB98.4 million, compared
to RMB30.0 million in 2013.

Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime
residential areas, is adjacent to Shenyang’s Nanhu Park in the
centre of city. The project, subdivided into sites A, B and C,
consists of GFA of approximately 266,000 square meters of
townhouses, high rise apartments, and a small commercial
centre. For site B (GFA: approximately 133,500 square meters),
all towers topped out in 2013. Construction of phase 1 of site
B will be completed by the fourth quarter of 2014. Phase 2 of
site B will be completed in the middle of 2015.
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Management Discussion and Analysis (continued)

EEENWRD T ()

For site C (GFA: approximately 57,500 square meters),
construction is on schedule. This site is mainly for housing
resettled residents and consists of a small commercial area and
12 units of townhouses. Construction for the resettlement units
is expected to be completed in the third quarter of this year.
Preparation for development of Site A, with GFA of approximately
75,000 square meters, is underway. The Group continues to
work with the local government to complete the relocation of
the residents on site A.

Shenyang contracted sales have been disappointing as the city
has also been hit hard by the poor market sentiment. For the
first half of 2014, the Group pre-sold 1,555.7 square meters
of GFA of site B units, resulting in contracted sales of RMB21.0
million, compared to RMB82.2 million in 2013. Sales have been
slow for larger luxury units given the government’'s emphasis
on preventing buyers from owning multiple units — a group that
is generally wealthier and can afford to purchase luxury units.

Shanghai

The Shanghai commercial market has remained stable, with
asking Grade A office rents rising 1.5% during the interim
period compared to the end of 2013. Rents are expected to
continue rising given reasonable domestic demand. Shanghai is
also expected to benefit from the development of the Shanghai
Free Trade Zone and a new Disneyland which is expected to be
completed at the end of 2015.

The Group has two commercial projects. Both are in the
Hongkou District of Shanghai, an area that is benefitting from the
improvement in infrastructure, including the completion of the
International Cruise Terminal, an underground road connecting
to the Bund and a new tunnel linking Hongkou and Pudong. In
addition, the Hongkou District is seeking to attract hedge funds
by establishing a hedge fund park.
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Management Discussion and Analysis (continued)

The Sichuan North Road Lot 108 development project has
a GFA of approximately 161,000 square meters (a GFA of
approximately 248,000 square meters including basement)
office and retail complex. In late July this year, agreement
was reached with the Hongkou District Government on the
resettlement costs for the Piaoying Hotel, which is located on the
south-east corner of the site, removing a major obstacle to the
project’s development. With regards to construction, part of the
ground floor slab is near completion. Excavation of other areas
is in progress. Work on the superstructure is expected to begin
within the next couple of months, and the entire development
project is scheduled to be completed by the end of 2016.

The North Bund project, in which the Group has a 25% interest,
has a GFA of approximately 259,000 square meters. (GFA of
approximately 427,000 sg.m. including basement) of office,
hotel, and retail space. The hotel tower has topped out. The
curtain wall began in April 2014, and the fitting out has just
commenced. The hotel is expected to be completed by the end
of 2015, and will be run by the Starwood Group under the W
brand. The sixty six floor office tower will top out at the end of
September 2014, and the curtain wall will begin in September
2014. The podium is now under construction. The entire project
is expected to be completed by the end of 2016.

Nanxun

The project is a complex of three-storey buildings fully completed
as a trading centre for wooden floor, furniture and other building
materials. The GFA of Nanxun International Building Materials City
is approximately 180,000 square meters, in which approximately
83,000 square meters are offered for sales and the remaining
GFA of approximately 97,000 square meters are for lease.

The market opened for business in July 2013. 80.0% of the GFA
has been sold or leased out.
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Management Discussion and Analysis (continued)

EEENWRD T ()

Beijing

The Group operates a 17,100 square meters retail complex
at Legation Quarters, the former site of the United States
diplomatic compound in Beijing, which is situated along the
southeast corner of Tiananmen Square. The Group has converted
the compound into a high end retail shop and restaurant
complex. Operating results for the project were stable during
the first half of 2014.

Alternative Energy

All of the Group’s alternative energy projects are under its
subsidiary, China Renewable Energy Investment Limited (“CRE").
Poor wind conditions resulted in lower wind output and wind
utilization hours. As a result, revenues declined 16.8% in the first
half of 2014. Final testing completion of its phase 2 Siziwangqi
windfarm in Inner Mongolia is expected in the second half of
2014 in accordance with the project schedule, increasing CRE's
attributable operating capacity by 16%.

Please refer to CRE’s interim report for more details.

Infrastructure

The Group’s Build-Operate-Transfer (“BOT”) toll road project in
Guilin, which links up with China’s Western Expressway, continues
to make progress. For the first half of 2014, traffic revenue
increased 32.9% to RMB24.6 million.
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Management Discussion and Analysis (continued)

EEENWRD T ()

PROSPECTS

Prospects for the second half of 2014 remain uncertain as
homebuyer demand remains fragile. Recent signs that the
government is loosening credit and asking cities to support the
property market are encouraging. However, the Group does not
expect these measures to be enough to result in a substantial
strengthening of the market, and price declines may continue.

For the second half of 2014, the Group will continue focusing
on sales and presales of its residential properties in Jiangmen,
Tianjin, and Shenyang. Given the market environment, the
Group intends to accelerate its market promotional activities. In
Jiangmen, the Group will focus on sales of phase 2 high rises in
the second half of the year. In Tianjin and Shenyang, the Group
will continue selling its high rise apartments and townhouses.

At the same time, the Group intends to maintain its construction
progress for Shanghai North Bund and Sichuan North Road Lot
108, with the goal of completion by 2016.

The Group will continue exploring to sell its non-core properties
and projects which no longer match with the growth direction
of the Group. Management believes these sales will unlock the
value of the Group’s assets and strengthen the balance sheet so
that the Group will be focused on its core business of property
development.
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Management Discussion and Analysis (continued)

EEENWRD T ()

Alternative Energy

The regulatory environment for windpower is expected to remain
favourable given the government’s desire to reduce pollution.
The State Grid has officially approved the construction of eight
high and ultra high transmission lines. The Group anticipates that
the completion of high speed transmission lines should benefit
CRE in the coming years.

With its phase 2 Siziwanggi windfarm in Inner Mongolia being
expected to be in commercial operation in the second half of
2014, CRE will increase its operating capacity by 16%. This 49.5
MW windfarm should contribute to revenue in the second half
of 2014. CRE is also making progress on acquiring new wind
assets and has entered into an agreement to have the right to
build a 100 MW windfarm in Hebei province. The Group is now
performing feasibility studies and if the studies are positive, will
seek to obtain the necessary approvals for permission to begin
construction.

Please refer to CRE’s interim report for more information.

Employees

As of 30 June 2014, the Group employed approximately 456
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature
of their jobs, their individual performances, the Group’s overall
performance and prevailing market conditions.
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Other Information

Hib & #

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2014, the interests and short positions of the
directors of the Company (the “Directors”) and chief executive
of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted
by the Company were as follows:

(i) Long positions in the shares and underlying
shares of the Company:

ESRREF 2 ER

RZZE—NFEXRA=1TH RARAES
([B=F]) RARAFETRAERAR
IS EAEMEREE (EERESFMRE
feRfl ([5E 5 R EE 5P 1) SBXVER) 2 BX
- HEROMEFTEAECRES
RBAEGRPIFEIS2GEREFEN T
BmRR  ARBARB RN ZEE
e ZMAERAR ([BERAT]) FE5 L
mARA ([ EWARRID) Ky &g+ prak %
TAESTETESFXZNEEST R ([1F
<57l ]) REAME AR R RHER T2
ez MOAR AT

(i) REXIARGEBBERDZ
wE:

Approximate
percentage of the
existing issued
share capital of

Number of shares
and underlying
shares of the

Name of Directors Nature of interest Company the Company
LA AFRE
ARG K BERITRA
EENA fEEME HERGEE BB DL
OEl Kang, Eric Corporate 4,679,613,112! 41.627%
i NS
Personal 44,429,6072 0.395%
& A
Joint 122,858,8443 1.093%
FH[F
Family 8,998,7054 0.080%
ENAS
LEE Shiu Yee, Daniel Personal 8,150,000° 0.072%
FEE &A
WONG Jake Leong, Sammy Personal 24,993,552¢ 0.222%
=HER EA
FAN Yan Hok, Philip Personal 3,998,708 0.036%
BB &A
CHUNG Cho Yee, Mico Personal 3,998,7088 0.036%
EREE & A
CHENG Yuk Wo Personal 3,998,708° 0.036%
B G AN &A
Albert Thomas DA ROSA, Junior Personal 3,998,708 0.036%
ZiE &A
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Other Information (continued)

HEs (&)

DIRECTORS’ INTERESTS IN SECURITIES EERFEHF2HEZHE @

(continued)

(ii)

Long positions in the shares and underlying (ii)
shares of associated corporation of the

Company:

Name of associated

72 7] A8 Bt A B IR 40 2 48

RGO 2HFR

Number of shares

Approximate
percentage of
existing issued
share capital of
the associated

and underlying
shares of the
associated

corporation Name of Directors  Nature of interest corporation corporation
HREEEERE
HEEEzRO K BRTRA
HELEAE EEHF EmME HERGEE BREA
China Renewable Energy OEl Kang, Eric Corporate 1,700,965,8111 72.186%
Investment Limited (“CRE”) =l NS
FEBERRRERRAR Personal 2,175,086 0.092%
([hEBEER]) AA
Joint 24,724,35313 1.049%
EE
Notes: MIEE -
1. The corporate interest of Mr. OE| Kang, Eric represents 1. =ML 2 A A ST B EA
an interest in 2,983,594,404 shares of the Company SEERRAR ([FAl]) HH2
held by Genesis Capital Group Limited (“Genesis”) and an 2,983,594,404% A~ R i 0 7
interest in 1,696,018,708 shares of the Company held mRBEIEEEFR AR ([A
by Creator Holdings Limited (“Creator”). Both Genesis #]) ¥ 5 21,696,018,708
and Creator are wholly-owned by Claudio Holdings B A 2 7] §% {7 # &= ° Claudio
Limited (“Claudio”), a company owned as to 50% by Mr. Holdings Limited ([ Claudio )
OEl Kang, Eric and as to the remaining 50% by his wife, 2 EHEFEEI X AZE - Claudio
Mrs. OEI Valonia Lau. ZO0%Em B EMEEESR
HEARb0%EmA R EZTEE
ZEHEA o
2. The personal interest of Mr. OEl Kang, Eric represents 2. =Ml k£ 2 @ A% TR

an interest in 30,430,902 shares of the Company and
an interest in 13,998,705 underlying shares in respect
of options granted by the Company as detailed in “Share
Option Schemes” section below.

30,430,902R% 78 1~ B B 17 # 25
KRBT XERETS] —&
s R AR IR EBRES
74 2 13,998,705 % 48 78 AR 17 #&

ﬁo
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Other Information (continued)

HEs (&)

DIRECTORS’

(continued)

INTERESTS IN SECURITIES

Notes: (continued)

10.

The joint interest of Mr. OEl Kang, Eric represents an
interest in 122,858,844 shares of the Company jointly
held with his wife, Mrs. OEI Valonia Lau.

The family interest of Mr. OEIl Kang, Eric represents an
interest in 8,998,705 underlying shares in respect of
options granted by the Company to Mrs. OEIl Valonia Lau,
wife of Mr. OEl Kang, Eric, as detailed in “Share Option
Schemes” section below.

The personal interest of Mr. LEE Shiu Yee, Daniel
represents an interest in 150,000 shares of the
Company and an interest in 8,000,000 underlying shares
in respect of options granted by the Company as
detailed in “Share Option Schemes” section below.

The personal interest of Mr. WONG Jake Leong, Sammy
represents an interest in 24,993,552 underlying shares
in respect of options granted by the Company as
detailed in “Share Option Schemes” section below.

The personal interest of Mr. FAN Yan Hok, Philip
represents an interest in 3,998,708 underlying shares in
respect of options granted by the Company as detailed
in “Share Option Schemes” section below.

The personal interest of Mr. CHUNG Cho Yee, Mico
represents an interest in 3,998,708 underlying shares in
respect of options granted by the Company as detailed
in “Share Option Schemes” section below.

The personal interest of Mr. CHENG Yuk Wo represents
an interest in 3,998,708 underlying shares in respect of
options granted by the Company as detailed in “Share
Option Schemes” section below.

The personal interest of Mr. Albert Thomas DA ROSA,
Junior represents an interest in 3,998,708 underlying
shares in respect of options granted by the Company
as detailed in “Share Option Schemes” section below.
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Other Information (continued)

HEs (&)

DIRECTORS’

(continued)

INTERESTS IN SECURITIES

Notes: (continued)

11.

12.

13.

Since as at 30 June 2014, the Company was held as to
approximately 41.63% by Claudio (via its wholly-owned
subsidiaries, Genesis and Creator), a company owned as
to 50% by Mr. OEl Kang, Eric and as to the remaining
50% by his wife, Mrs. OEl Valonia Lau, Mr. OEl Kang,
Eric is deemed to be interested in the same parcel of
shares of CRE in which the Company is interested. The
corporate interest of Mr. OEl Kang, Eric represents (i) an
interest in 1,275,540,924 shares held by the Company
in CRE; (i) an interest in 276,065,897 shares of CRE
held by Genesis; and (iii) an interest in 149,358,990
shares of CRE held by Creator.

The personal interest of Mr. OEl Kang, Eric represents
an interest in 2,175,086 shares of CRE.

The joint interest of Mr. OEl Kang, Eric represents an
interest in 24,724,353 shares of CRE jointly held with
his wife, Mrs. OEl Valonia Lau.

Save as disclosed above, as at 30 June 2014, none of the
Directors or chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code contained in the Listing Rules.

EENESFZ2ER @
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Other Information (continued)

HEs (&)

SHARE OPTION SCHEMES

(i)  Share Options of the Company

The Company’s existing share option scheme was
adopted on 16 June 2006 (“HKC Option Scheme”).
Movements of the share options under the HKC Option

Scheme during the six months ended 30 June 2014 are

BB IR T
RRFZERE

(i)

RRABRZFEN

FRATRER

WA ABRES ([BERRE
PeiEstEl]) - BE—T—UFARA

— =Nl

AR - BEEREE

as follows:- FHEITE T EEMRE 2 B g T
Number of share options
BREHE
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
R-E-IF R-E-m&
-A-A g%/  AB=TH BRTEE
i EEtE WRITE BRI Bt BAN WRITE RAAH s (B7
Directors
j £
OEI Kang, Eric Personal 749,757 - - - 749,757 15 December 2006 15 December 2007 to 1.066
il faA “EEE+-ATAA 14 December 2016
ZZRHETZATRAZ
2 ETZATRA
1,249,596 - - - 1,249,596 15 December 2006 15 December 2008 to 1.066
ZZENETZATERR 14 December 2016
“ZE\F+-ATRAZE
—2-NE+-AtNA
399,870 - - - 399,870 1 February 2008 1 February 2009 to 1.242
“ZE\#-A-H 31 January 2018
ZZENF-A-RE
ZE-\§-F=1-H
599,806 - - - 599,806 1 February 2008 1 February 2010 to 1.242
—22\#-A-H 31 January 2018
“F-TFCA-RE
“2-\§-A=1-H
999,676 - - - 999,676 1 February 2008 1 February 2011 to 1.242
“EEN\E-f-H 31 January 2018
“F—Ff-RE
“2-N\§-A=1-H
2,000,000 - - - 2,000,000 15 April 2013 15 April 2014 to 0.269
—Z-=fMA+HA 14 April 2016
“3-NERATRAZE
ZE-EmATIA
3,000,000 - - - 3,000,000 15 April 2013 15 April 2015 to 0.269
“Z-=%MA+HA 14 April 2017 (note)
“2-REMATHEAZ
ZE-tEMATEA
GE)
5,000,000 - - - 5,000,000 15 April 2013 15 April 2016 to 0.269
“Z-=E¥MATHA 14 April 2018 (note)
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Other Information (continued)

HEs (&)

SHARE OPTION SCHEMES (continued)

MBS & ()

(i) Share Options of the Company (continued) (i) AQPBZERE @
Number of share options
BREYE
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
R-Z-IE R=2-0m%
-A-A g/ AA=TH SRTHEE
#e BRfE HRITHE 254 2 BAM HRITHE BiHAH e (%)
OE! Kang, Eric Family 749,757 - - - 749,757 15 December 2006 15 December 2007 to 1.066
B E43 ZE3ET-ATAA 14 December 2016
ZZRETZATRAZ
ZE-A"E+ZATmA
1,249,596 - - - 1,249,596 15 December 2006 15 December 2008 to 1.066
Z2INETZATRA 14 December 2016
ZZZ\F+ZATRAZ
—Z-~Ft-ATEA
399,870 - - - 399,870 1 February 2008 1 February 2009 to 1.242
—2T\FZf-A 31 January 2018
“ETNF-R-RE
=2 \5-A=1-R
599,806 - - - 599,806 1 February 2008 1 February 2010 to 1.242
“2Z\#-A-A 31 January 2018
“2-T5-f-R%
3 \§-A=t-H
999,676 - - - 999,676 1 February 2008 1 February 2011 to 1.242
“ZT\E-A-H 31 January 2018
—2——%-f-R%
~2-\§-A=1-H
1,000,000 - - - 1,000,000 15 April 2013 15 April 2014 to 0.269
ZT-Z4MmA+HA 14 April 2016
“Z-REMATRAZE
ZZ-rEmATMA
1,500,000 - - - 1,500,000 15 April 2013 15 April 2015 to 0.269
“Z-=%MA+HA 14 April 2017 (note)
“2-REMATHAZ
“Z-tEMATIA
()
2,500,000 - - - 2,500,000 15 April 2013 15 April 2016 to 0.269
“Z-=%MA+AA 14 April 2018 (note)

3 EMmATRAZ
ZZ-\fmATEA
(M)
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)

MBS & ()

(i)  Share Options of the Company (continued) (i) AQPBRZERE @
Number of share options
BREHE
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
R-Z-IE R=2-0m%
-A-H g%/ AA=TR SRTHEE
#% BRfE HRITHE 254 B BAM HRITHE BiHAH e (%)
LEE Shiu Yee, Daniel Personal 1,600,000 - - - 1,600,000 15 April 2013 15 April 2014 to 0.269
(appointed on BA —T-=£MmA+HA 14 April 2016
1 January 2014) “Z-REmATRAZ
2EfR (R=5-RF ZZ-7EmATMA
—fA-BEZf)
2,400,000 - - - 2,400,000 15 April 2013 15 April 2015 to 0.269
“2-=%MmA+HA 14 April 2017 (note)
“3-RFMATRAZE
“Z-t¥mA+TEA
(&)
4,000,000 - - - 4,000,000 15 April 2013 15 April 2016 to 0.269
“Z-=%MA+hA 14 April 2018 (note)
2 FMATHAZ
- \FMA+MA
(M)
WONG Jake Leong, Personal 6,604,518 - - - 6,604,518 3 July 2007 15 December 2007 to 1.726
Sammy faA “ZTtELA=A 2 July 2017
(appointed on ZERELETCATRAZ
1 January 2014) —F-tE£tA=A
EfiR (N=ZF-R%
—fA-BEZ() 3,332,259 - - - 3,332,259 3 July 2007 15 December 2008 to 1.726
“22+FLACA 2 July 2017
“Z3\F+ZATHAZ
“E-t%+AzH
3,332,259 - - - 3,332,259 3 July 2007 15 December 2009 to 1.726
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Other Information (continued)

HEs (&)

SHARE OPTION SCHEMES (continued) ﬂ%ﬂﬁ%ﬁ%ﬂ (48)
(i)  Share Options of the Company (continued) (i) AQPBZERE @
Number of share options
BREHE
Exercise
Outstanding Outstanding price
Nature of ~ at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
Wo%-mE Ro-mE
-A-A g/ ABR=tA BRTEE
i B&tE WRATE R Bt BAM HRITE REEH (e (¢::79)
WONG Jake Leong, 1,332,903 - - - 1,332,903 1 February 2008 1 February 2009 to 1.242
Sammy —Z3)\5=f-H 31 January 2018
(appointed on “EENF-R-RE
1 January 2014) ZF-\F-A=t-H
R (RZ2-ME
—B-BEEA) 1,999,354 = S - 1,999,354 1 February 2008 1 February 2010 to 1.242
“ZT\F-f-H 31 January 2018
“3-Z5-f-H%
Z2-N\5-A=t-R
3,332,259 - - - 3,332,259 1 February 2008 1 February 2011 to 1.242
—ZZ\#-A-A 31 January 2018
—T-——%-f-RZ
—2-N\§-A=+-H
1,000,000 - - - 1,000,000 15 April 2013 15 April 2014 to 0.269
—Z-=#MA+HA 14 April 2016
“E-PEMATRAZ
ZZ-EmATIA
1,500,000 - - - 1,500,000 15 April 2013 15 April 2015 to 0.269
“2-=%MA+HA 14 April 2017 (note)
“3-RFMATRAZE
“3-t¥mA+TmA
(FitzE)
2,500,000 - - - 2,500,000 15 April 2013 15 April 2016 to 0.269
—5-=fmATHA 14 April 2018 (note)

“2 R FEATRRE
~3-\EmATMA
(B3E)

BFRER (ZR) ARAF « — T MFERMEERS @



Other Information (continued)
HihEH (&)

BRESTE @
(i) ZAXRZERE @

Exercise

Outstanding price

at 30 June per share

2014 3 e period (HKS)
R=2-m&

~A=tH SREE

(#7)

MATE
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Other Information (continued)

HEs (&)

- .
SHARE OPTION SCHEMES (continued) BB AT & (@)
(i)  Share Options of the Company (continued) (i) AQPBZERE @
Number of share options
BREYE
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
RZ%-mE RZZ-mE
-A-A g/ AB=tA BRTEE
£ BElE WRITE BRI Bt BAN WRITE RHAH (itid: ] (#x)
CHENG Yuk Wo Personal 799,741 - - - 799,741 1 February 2008 1 February 2009 to 1.242
g&n A —FZ/\fZf-H 31 January 2018
“EENE-A-HE
—2-\§-A=1-H
1,199,613 - - - 1,199,613 1 February 2008 1 February 2010 to 1.242
“ZT\E-f-H 31 January 2018
“Z-TF-f-R%
—E-\§-A=1-H
1,999,354 - - - 1,999,354 1 February 2008 1 February 2011 to 1.242
—EZ\E-f-H 31 January 2018
“T——%-f-R%
Z2-\5-A=1-R
Albert Thomas Personal 799,741 - - - 799,741 1 February 2008 1 February 2009 to 1.242
DA ROSA, Junior BA “ZI\E-A-H 31 January 2018
B —ZENF-A-RZE
3 \§-A=t-H
1,199,613 - - - 1,199,613 1 February 2008 1 February 2010 to 1.242
“23/\#-f-H 31 January 2018
—2-T5-f-R%
3 \$-A=t-H
1,999,354 = = - 1,999,354 1 February 2008 1 February 2011 to 1.242
“2Z)\§-f-H 31 January 2018
—2——%-f-R%
“F-\§-A=t-H
Sub-total 71,985,794 - - - 71,985,794
It

BFRER (ZR) ARAF « — T MFERMEERS 6



Other Information (continued)
HihEH (&)

BRERTE =
(i) EATZERE @

Exercise

Outstanding price

at 30 June per share

2014 ise period (HKS)
RZZ-RF

~A=tH SREE

(#B7)

HATTE

9,914,160
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Other Information (continued)

HEs (&)

SHARE OPTION SCHEMES (continued) BERR RS 2 ()
(i) Share Options of the Company (continued) (i) AQPBZERE @
Number of share options
BREYE
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
R=Z-IE R=2-0m%
-A-H g/ AA=TH SRTHEE
#% BRfE HRITHE 254 2 BAM HRITHE BiAH e (%)
Employees and other 5,598,184 - - - 5,598,184 15 December 2006 15 December 2007 to 1.066
participants ZZENETZATERR 14 December 2016
EEREMBEAL S b =k

—3-~Et-AtEA

9,663,540 - - - 9,663,540 15 December 2006 15 December 2008 to 1.066
“33E+-ATEA 14 December 2016
—Z3\F+-ATHAZ
“EFE+-ATEA

11,662,901 - - - 11,662,901 15 December 2006 15 December 2009 to 1.066
ZE3E+-ATAA 14 December 2016
ZZENETZATRAZ
3 Et-AtEA

11,329,664 - - - 11,329,664 1 February 2008 1 February 2009 to 1.242
“2T\FZA-H 31 January 2018
—ZINF-A-RZE
3 \§-A=t-H

16,994,502 - - - 16,994,502 1 February 2008 1 February 2010 to 1.242
“ZT\E-A-H 31 January 2018
—Z-TF-fB-RZE
“2-\5-RA=t-R

28,324,186 - - - 28,324,186 1 February 2008 1 February 2011 to 1.242
“2T\F-f-A 31 January 2018
—Z——£-f-fA%
3 \§-A=t-H

2,203,146 - - (2,203,146) - 10 June 2011 10 June 2012 o 0327
—2-—45A1H 9 June 2014
k- Sl 792 =Y
“Z-IE~ANA

3,304,720 - - (3,304,720) - 10 June 2011 10 June 2013 to 0.327
—F—%,:ATA 9 June 2015

5,507,866 - - (5,507,866) - 10 June 2011 10 Jung 2014 to 0327
“3——5xATH 9 June 2016

“2-MEAATAZ
“F-AFAANA

BFRER (ZR) ARAF « — T MFERMEERS @



Other Information (continued)

HEs (&)

SHARE OPTION SCHEMES (continued) BRESTE @

(i)  Share Options of the Company (continued) (i) EQFZEBERE @
Number of share options
BREYE
Exercise
Outstanding Outstanding price
Nature of  at 1 January Cancelled/  at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
Ro%-mE R-Z-mE
-A-A B3%/ AB=1H SRITEE
2 EEtE WRATE BRI BTt BAM AT RHAH s (#7)
5,900,000 - - (600,0000 5,300,000 15 April 2013 15 April 2014 to 0.269
“5--§¥MATHA 14 April 2016
“Z-REmATRAZ
ZZ-7"EmATIA
8,850,000 - - (900,0000 7,950,000 15 April 2013 15 April 2015 to 0.269
“Z-=%MmA+AA 14 April 2017 (note)
“Z-nFNATRAER
—Z-tFMmA+MA
()
14,750,000 - - (1,500,000 13,250,000 15 April 2013 15 April 2016 to 0.269
“Z-=%MA+HA 14 April 2018 (note)
Z3-EmATRAZ
—Z-\¥MA+MA
(BizE)
Sub-total 200,526,470 - - (14,015,732) 186,510,738
Nt
Total 272,512,264 - - (14,015,732) 258,496,532
@t
Note: The share options will be vested and exercisable Wit BEAFEzEsEg ([E5

0 HKC (Holdings) Limited e Interim Report 2014

subject to the attainment of the performance target as
determined by the board of Directors (the “Board”).

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months
ended 30 June 2014 under the HKC Option Scheme.

g MENRERBERTER
J& R ATHE o

R EXWEEIN  REBEE—F—N
FRA=ZTHIEREA » BEER
BEREREESEZRBIRETEE
B 178 - FEEKE R -




Other Information (continued)

HEs (&)

SHARE OPTION SCHEMES (continued)

(ii)

Share Options of subsidiary of the Company

China Renewable Energy Investment Limited (“CRE"),
a subsidiary of the Company, adopted a share option
scheme on 27 May 2008 (the “CRE Option Scheme”).
Movements of the share options under the CRE Option
Scheme during the six months ended 30 June 2014 are
as follows:

Number of share options

MBS & ()

(i)

RATMER R ZBRE

AABIMBARPEBLERERKE
ERAR (THEBERER]) R
EEN\FRA-T ARG —IEE
P st &) ([ B/ A4 sE R s A i
el - BEZFT-WFEARA=T
BE/NEA - BB AR R s A
APEE TRREZZEZT

BREHE
Exercise
Outstanding Outstanding price
Nature of ~ at 1 January Cancelled/ at 30 June per share
Name interest 2014 Granted Exercised Lapsed 2014 Date of grant Exercise period (HKS)
R=2-mF R=2-m%

-A-A B#%/ AB=tR BRTEE
£ BEME HRTE BRI B BAM HRTHRE RiAH iy (%7)
Mr. LEUNG Wing Sum, Personal 825,000 - = (825,000) - 20 January 2010 20 January 2012 to 0.764

Samuel (note) A —Z-TF-A=1H 19 January 2014
RRARE (M) —E2--£E-fA-1HZ
“Z-MmE-ATAA
1,375,000 - - - 1,375,000 20 January 2010 20 January 2013 to 0.764
“Z-Z%-f-1R 19 January 2015
Z2-=5-A-tHE
“Z-R5-RTAA
An CRE Ex-director Personal 1,500,000 - - - 1,500,000 1 September 2010 1 September 2012 to 0.570
PEELRRNAEE  EA “2-ZENA-H 31 August 2014
“T--fNR-RZ
Z2-mENA=T-H
2,500,000 - - - 2,500,000 1 September 2010 1 September 2013 to 0.570
—Z-ZFNA-H 31 August 2015
ZZ-Z5NA-RE
Z2-RFNA=1-R
Total 6,200,000 - - (825,000) 5,375,000
@
Note: Mr. LEUNG Wing Sum, Samuel is a director of CRE, the sk : BEZREEBERRAR EHHE

listed subsidiary of the Company.

Save as disclosed above, no share options were held
by other participants at the beginning and at the end
of the six months ended 30 June 2014 under the CRE
Option Scheme. No share option was granted, exercised,
cancelled nor lapsed during the six months ended 30
June 2014 under the CRE Option Scheme.

BERER (

NREITEBLERRCES -

B EXWEEI  REE-F N
FRNA=+HINEARBME
R MEEMS2EATRETES
ERERERER SR BTAER
#o-REBEE_T-—HFA=1H
WERER - BEEE I ARERE S
BBLRRBEEA SRR - 1T
- EEHEERR -

28) BRAT « T MEERHEMEE 0



Other Information (continued)

HEs (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 June 2014, the following persons (other than a director R-_ZT—WFENA=1+H U TALT (E
or chief executive of the Company) had interests in the shares SFEX AR FFEEITHABRIN RAAQ A
and underlying shares of the Company as recorded in the X0 RIEMERMNFHEEZLENES L
register required to be kept under section 336 of the SFO: BI&PIFEI6IEREFTEMN M 2R

RAEXBRD RAERARKRED 258

FTERRNES 2Em

Long positions in the shares and underlying shares
of the Company

Approximate
percentage of
existing issued
share capital of

Number of shares
and underlying
shares of

Name of Shareholders Nature of interest

the Company

the Company

MARARRE
AATRG R ERITRA
BRERER BB MY HERAEE BB DL
OEl Valonia Lau Corporate 4,679,613,112!1 41.627%
=3 NE]
Personal 8,998,7057 0.080%
& A
Joint 122,858,8443 1.093%
[
Family 44,429,6074 0.395%
Ei3
Claudio Holdings Limited Beneficial owner 4,679,613,1125 41.627%
EE#EEA
Genesis Capital Group Limited Beneficial owner 2,983,594,404¢6 26.540%
FELREFRAT BEEEEA
Creator Holdings Limited Beneficial owner 1,696,018,7087 15.087%
BlESEERAF] EmiEA A
Cerberus Institutional Associates, L.L.C. Corporate 1,565,348,3168 13.924%
NG]
Promontoria Europe Investments XIl LDC Corporate 1,565,348,3168 13.924%
NE]
Promontoria Holding Cooperatie U.A. Corporate 1,565,348,3168 13.924%
NE]
Promontoria Holding XXI B.V. Beneficial owner 1,565,348,3168 13.924%
EmEAA
Stephen A. FEINBERG Corporate 1,565,348,3168 13.924%
NE]

e HKC (Holdings) Limited e Interim Report 2014



Other Information (continued)

HEs (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES (continued)

Long positions in the shares and underlying shares
of the Company (continued)

Notes:

1. The corporate interest of Mrs. OEl Valonia Lau represents
an interest in 2,983,594,404 shares of the Company held
by Genesis and an interest in 1,696,018,708 shares of the
Company held by Creator.

2. The personal interest of Mrs. OEl Valonia Lau represents an
interest in 8,998,705 underlying shares in respect of options
granted by the Company to her.

3. The joint interest of Mrs. OEl Valonia Lau represents an interest
in 122,858,844 shares of the Company jointly held with her
husband, Mr. OEIl Kang, Eric.

4, The family interest of Mrs. OEl Valonia Lau represents an interest
in 30,430,902 shares of the Company held by Mr. OEl Kang,
Eric and an interest in 13,998,705 underlying shares in respect
of options granted by the Company to Mr. OEl Kang, Eric as
detailed in “Share Option Schemes” section above.

3, The beneficial interest of Claudio includes an interest in
2,983,594,404 shares of the Company held by Genesis and
an interest in 1,696,018,708 shares of the Company held
by Creator. Mr. OEl Kang, Eric and Mrs. OEIl Valonia Lau are
directors of Claudio.

6. The beneficial interest of Genesis includes an interest in
2,983,594,404 shares of the Company. Mr. OEl Kang, Eric and
Mrs. OEIl Valonia Lau are directors of Genesis.

7. The beneficial interest of Creator includes an interest in
1,696,018,708 shares of the Company. Mr. OEl Kang, Eric and
Mrs. OEI Valonia Lau are directors of Creator.

8. An interest in 1,565,348,316 shares held by certain funds
affiliated with and managed on a discretionary basis by Cerberus.

Save as disclosed above, as at 30 June 2014, the Company had
not been notified by any person, other than Directors and chief
executive of the Company, who had interests or short positions
in the shares and underlying shares of the Company which are
required to be recorded in the register required to be kept under
section 336 of Part XV of the SFO.

FERERESFZ2ER @
REQXTRBREBRBZHE @

G

18 FEBLL 2 RAERERERRAL
2,983,594, 404 A 2 BB (7 #E 25 N
BliE#E.21,696,018,708% A~ 2 A1 A%

OUEE

2. 2L EARSEERARBRT
B2 B AR B8 28,998,705 A 10 B8 ik

{/'\ ®

3. BBLtrHEMENEARERZL
5 % Bl % 4 £ R % 5 2122,858,844
B2 BIRRAD 2 o

4. BBL L 2R GERERER AR
B #30,430,9028% A< A =] B fn R &5
AR R |3 [RE R At 8 ) — B Pt it
BEERAREMEEMBELBELRES
[38.213,998, 705 tHRAM ) #E 2t

5. Claudiov E=Em B IEHEAFAE 2
2,983,594, 404 AR A Bl i zs - A
MHElERE21,696,018,708A% &K~
AR EZR mREEREZEL LA
ClaudioZ & -

6. FRlzEREREERN2,983,594,404
BRARBRDER - ERIEERSZ
HERERIZES

7. AlEz BEaEae1nN1,696,018,708
BARBR DR - ERIEERBZEZ
LI RENEZES -

8. fiCerberus® + #H & (ECerberus
BEITHEZ2EERE) 52
1,565,348,316% %z o

BEXRBEEN R-F-—mEAA=
+8 - AAFALTHEELFHAL (KA
AEFREBTRABRSIN) REATZ
B i3 RARBRIR (3 R A BEA B SR
5 () SEXVED 25 336 R A I P B 2R
2B A -

BFRER (ZR) ARAF « — T MFERMEERS e



Other Information (continued)
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INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (2013: Nil).

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30
June 2014, which has also been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 June 2014.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out
in the Corporate Governance Code contained in Appendix 14 to
the Listing Rules during the six months ended 30 June 2014,
except for the following:

Code Provision A.4.1

Under the Code Provision A.4.1, non-executive directors should
be appointed for specific term and subject to re-election.
Currently, the non-executive directors (including independent
non-executive directors) of the Company were appointed with no
specific term, but they are subject to the rotation requirement
in the Company’s bye-laws, accomplishing the same purpose as
being appointed for a specific term.

0 HKC (Holdings) Limited e Interim Report 2014
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Other Information (continued)
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CORPORATE GOVERNANCE (continued)
Code Provision A.6.7

All independent non-executive directors and non-executive
directors of the Company were encouraged to attend the
general meetings to inter-face with shareholders of the Company
(the “Shareholders”) but the non-executive directors were not
in a position to attend the annual general meeting held on 30
May 2014 (as provided for in the Code Provision A.6.7) due to
overseas commitment and pre-arranged business engagements.

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting
in the absence of the Chairman of the Board. Other members of
the Board and the chairmen of the relevant Board Committees
are available to attend the annual general meeting to inter-face
with, and answer questions from the Shareholders.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (“Model Code”) as its own code of
conduct regarding Directors’ securities transactions. Having
made specific enquiries, the Company has obtained confirmation
from all Directors that they have complied with the required
standards set out in the Model Code throughout the six months
ended 30 June 2014.

The Company has also adopted a code for dealing in the
Company’s securities by relevant employees, who are likely to
be in possession of unpublished inside information in relation to
the securities of the Group, on no less exacting terms than the
Model Code.

TEER @
FAME X EA.6. 7%

ARBEBHEEBIIIERTEERI
HROTEETHREREARS  BAQRK
R(BRFR]) BEEER  BEFIER
TEEHRATAEMERELAREEZ
A REHBERZE-—MOERA=1
BRTzBREBAFARE (WFAEXE
A.6. TIEFTHARE) °

SRR EEE 1. 24%

THASEESSIRRER L FERR
HFRE EFSHMKERBHRES
ZESXFEALEERBFAS £
RemkEERMR -

ERETESXRFINERESTR

ARADERA LT RS+ PAE LT
BOTANESETEFXFINFTESTH
(MBRETUD EREAFERETRES
RGP 2BETTR - EHBEEMAEK - &K
RACHBERESER  REREE
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UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of the Directors since the date of the 2013 Annual
Report are set out below:

Mr. FAN Yan Hok, Philip
(Independent Non-executive Director)

Mr. FAN was designated as an independent non-executive
director of China Aircraft Leasing Group Holdings Limited which
had been officially listed on the Stock Exchange with effect from
11 July 2014.

By order of the Board
HKC (HOLDINGS) LIMITED
OEIl Kang, Eric

Executive Director and Chief Executive Officer

Hong Kong, 21 August 2014
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HKC (HOLDINGS) LIMITED
ERER (ZER) BRAH
9/F., Tower 1, South Seas Centre, 75 Mody Road
Tsimshatsui East, Kowloon, Hong Kong
ERNREERPERERE 75 SERFH 0 1 5 92

www.hkcholdings.com
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