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Condensed Consolidated Statement of
Profit or Loss

for the six months ended 30th June, 2014

LR s E s

BWEE-TEAA =+ HIEAEA

The board of directors (“Board”) of Allied Properties (H.K.)
Limited (“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2014 with the
comparative figures for the corresponding period in 2013 are as
follows:

W5 () AIRAF ([ ALNF] ) 2 EHE
(THEHE ) RREAM - AT KL E N
([ABE | ) #22 —F—PUAE N H =4 H koS
H 2 REEHFERAR G HBUER —F — =R
i ve S

Six months ended 30th June,
BEARA=THLEAREAR

2014 2013
Unaudited Unaudited
—E-mEF —E =
RISER PN &
Notes HK$ Million HK$ Million
B 5T BEERT HEWHIG
Continuing operations FEREXK
Revenue A 3 2,701.6 2,355.7
Other income HAb g A 12.1 17.6
Total income AU 2,713.7 2,373.3
Cost of sales and other direct costs B A B A B A (154.3) (129.8)
Brokerage and commission expenses #8425 K 4 4 % A (131.4) (129.2)
Selling and marketing expenses S8 T T 54 S 2 T (56.8) (52.8)
Administrative expenses FTiBCE H (832.1) (723.9)
Changes in values of properties Y EE ) 4 221.3 325.8
Net profit (loss) on financial assets G RE E AR A (B51E)
and liabilities T 5 49.5 (69.9)
Net exchange gain (loss) BEE 5o 4 (548 13 4H 40.4 (55.1)
Bad and doubtful debts SRIEAR 6 (328.8) (222.8)
Other operating expenses HoAth 585 ¢ (63.4) (278.6)
Finance costs P A 7 (138.8) (129.5)
Share of results of associates JREAL Bk ] 2E 4 76.9 (3.4)
Share of results of joint ventures AL &8 N T 2E 4 86.8 144.8
Profit before taxation o o i ¥ ) 8 1,483.0 1,048.9
Taxation BiIE 9 (191.3) (117.8)
Profit for the period from e B FRE AR
continuing operations HA Fil 36 ) 1,291.7 931.1
Discontinued operations BRI REER
Loss for the period from e CA IR
discontinued operations 109 1R e 15 10 - 9.7)
Profit for the period 2 HH R ¥ R 1,291.7 921.4
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Condensed Consolidated Statement of

Profit or Loss (Cont'd)

for the six months ended 30th June, 2014
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BEFEARH =4 HIEAE A

Six months ended 30th June,
BEARA=THLREAR

2014 2013
Unaudited Unaudited
—E—-mEF ZE—AE
RIBEZ AL N
Notes HK$ Million HK$ Million
Bt BEAT HE T
Attributable to: JEAL T -
Owners of the Company AN AR
Profit for the period from e B FFAE AR
continuing operations HA Fil 36 ) 778.8 552.8
Loss for the period from g AR ACE R
discontinued operations W s 1R - (7.4)
778.8 545.4
Non-controlling interests JE P B RE £5
Profit for the period from SRR - v e
continuing operations HA ] s | 512.9 378.3
Loss for the period from HEHOK IR EB 2
discontinued operations HA M s 18 - (2.3)
512.9 376.0
1,291.7 921.4
Earnings per share BRER 11
From continuing and B R B
discontinued operations RIS
Basic AR HK11.45 centsi&{ll  HK8.02 centsill
Diluted e HK11.45 centsifli  HK8.02 centsjifll
From continuing operations A R R TS
Basic BN HK11.45 centsifli  HK8.13 centsif il
Diluted e HK11.45 centsj& 1l HK8.13 centsi/l]
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Condensed Consolidated Statement of Profit f&iBH4E &35 %
or Loss and Other Comprehensive Income HC Ath, 2= T W A 3R

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA

Six months ended 30th June,
BEARA=THLKREAR

2014 2013
Unaudited Unaudited
—E-mE R =
REEZ ES &2
HK$ Million HK$ Million
HEET A E#HETT
Profit for the period A ] 1,291.7 921.4
Other comprehensive income (expenses):  HAth 2 ik 5 (2 A1)
Item that will not be reclassified to AFAN G F 77 15 7 AR
profit or loss: JEH
Share of other comprehensive (expenses) L HHE /A 7] HoAth 2> 17 (%2 )
income of associates I %5 (1.8) 87.1
Share of other comprehensive expenses JREAL G4 A F) HoAth 4 T
of joint ventures #H (0.2) -
(2.0) 87.1
Items that may be reclassified H 1 A ER M E 1R s e
subsequently to profit or loss: HHA :
Available-for-sale financial assets AP B S
— Net fair value changes during — AR AT )
the period AR (23.7) 1.2
Exchange differences arising on oS SE RS ARIE N A A 2
translation of foreign operations HEE 58, 2 35 (156.9) 82.1
Reclassification adjustment to profit or T B 2 ) i IR R R
loss on liquidation of subsidiaries HEHGIR 0.4 31.5
Share of other comprehensive income R M ) JFA 4 T Wi 2
(expenses) of associates (22 ) 10.5 (23.8)
Share of other comprehensive income JREAL &8 2 ) LAt 2 T i
(expenses) of joint ventures (&) 0.4 (1.6)
(169.3) 89.4
Other comprehensive (expenses) A ] HoAth 2 T (2 ) Wi
income for the period, net of tax B R R IE (171.3) 176.5
Total comprehensive income for the period 7 1 [#] 4 it i 48 58 1,120.4 1,097.9
Attributable to: JEAL T
Owners of the Company AR ] R 725.5 651.4
Non-controlling interests I R 4 394.9 446.5
1,120.4 1,097.9
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2014

L F =y

W 55 IR DL

A EE—AEARA=1H

At At
30th June, 31st December,
2014 2013
Unaudited Audited
REB-—mFE R _F =5
AA=+H +ZA=+—H
RISER RE
Notes HK$ Million HK$ Million
R EE BEART [ER- Y5
Non-current assets FREBEE
Investment properties PG 13 7,490.9 7,213.0
Property, plant and equipment Wi ~ g Kt 957.6 894.0
Prepaid land lease payments TR E 9.4 9.8
Goodwill [ S 2,488.9 2,488.9
Intangible assets e & 978.1 989.6
Interests in associates B AT 2 RE AR 6,337.6 6,290.0
Interests in joint ventures WEEA R Z MR 1,956.6 1,871.1
Available-for-sale financial assets AL i 14 233.8 262.9
Statutory deposits e 19.6 28.6
Amounts due from associates T8 3 F) R 77.7 169.6
Loans and advances to consumer —FRE AN RS
finance customers due after one year R EGK 15 3,393.0 3,440.5
Deposits for acquisition of property, WY ~ TS Bt Ll B
plant and equipment and investments & 2 {74 134.5 75.2
Deferred tax assets R SR VB A 224.4 201.6
Financial assets at fair value through #5818 25 B 742/ F-fi (B 21
profit or loss Z ARG E 14 280.5 378.3
Trade and other receivables Z 5 T HoAth E g s TE 16 781.7 1,028.1
25,364.3 25,341.2
Current assets REBEE
Properties held for sale and other T 1 5 W 3 B Ho At
inventories & 298.9 339.2
Financial assets at fair value through #3818 25 MR F4 /3 1 (2L g 2
profit or loss A E 14 860.9 663.9
Prepaid land lease payments TR E 0.3 0.3
Loans and advances to consumer —AEREI 2
finance customers due within NHHEF
one year BB 15 6,856.2 6,603.0
Trade and other receivables Z oy J Ho A B IA 16 9,710.8 6,573.4
Amounts due from associates L= /NI 90.4 50.2
Amounts due from joint ventures BN T R 10.6 17.7
Tax recoverable AT W B B IE 3.5 6.5
Short-term pledged bank deposits R SRAT IR 3K 1.5 13.5
Bank deposits HRATAERK 17 1,275.6 755.6
Cash and cash equivalents W4 BB 4558 17 4,018.5 4,383.1
23,127.2 19,406.4
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Condensed Consolidated Statement of

Financial Position (Cont’d)

at 30th June, 2014

8] Bl &5 5 B B5 IR Pl 2 (4]

A EE—MAEANRA=1H

At At
30th June, 31st December,
2014 2013
Unaudited Audited
R=-ZE—NF R _F =4
ANA=tH +ZA=1—H
RIBEZ RE
Notes HK$ Million HK$ Million
B &E BEER H BT
Current liabilities REBAE
Trade and other payables B 5 Be HAb e 3 H 18 2,535.2 1,941.1
Financial liabilities at fair value through 37t 18 25 % $4 / F-{& {EL jg £
profit or loss ZEmAfE 14 74.4 60.8
Amount due to a holding company IR — FHIFE I 1 E 6.6 5.0
Amounts due to fellow subsidiaries R [A] 22 B N w3 TE 11.9 324.8
Amounts due to associates RIS T E R 6.0 5.7
Amounts due to joint ventures RAE N E R TE 75.0 75.0
Tax payable WA B IE 193.8 142.6
Bank and other borrowings due —AE R EIH 2 SRAT M HoAth
within one year ERES 19 5,194.6 2,918.1
Bonds and notes e = 20 67.1 366.2
Provisions Mg 25.9 46.1
Dividend payable JREAF 1 S5 306.1 -
8,496.6 5,885.4
Net current assets REEETE 14,630.6 13,521.0
Total assets less current liabilities BEERRHERE 39,994.9 38,862.2
Capital and reserves R 4
Share capital A 21 4,216.2 1,360.5
Reserves IFA 18,770.4 21,183.2
Equity attributable to owners of AR EREEML
the Company s 22,986.6 22,543.7
Shares held for employee ownership BlE B A w3 a
scheme il (20.7) (19.8)
Employee share-based compensation  DIRgA3S2 45t 2 {8 B 1 4
reserve g 9.3 10.3
Share of net assets of subsidiaries JREA i85 2 13 9,320.7 9,320.9
Non-controlling interests FER R 9,309.3 9,311.4
Total equity ERAH 32,295.9 31,855.1
Non-current liabilities kRBHER
Bank and other borrowings due —AEAR BB 2 SR AT A oAt
after one year A 19 3,657.4 3,277.3
Bonds and notes &5 M 25y 20 3,682.1 3,332.1
Financial liabilities at fair value ERIE S TR N B R
through profit or loss T ATAaE 14 _ 42.9
Deferred tax liabilities R SE R TE B & 347.1 342.3
Provisions 4t 12.4 12.5
7,699.0 7,007.1
39,994.9 38,862.2
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Condensed Consolidated Statement of & BH &5 & B 4k

Cash Flows

for the six months ended 30th June, 2014

=i 1

BEFEARH =4 HIEAE A

Six months ended 30th June,
BZEAA=1+HILAEAR

2014 2013
Unaudited Unaudited
—E-nmEF —F—-=
KREEX RECHFN
HK$ Million HK$ Million
HEET A EHE T
Operating activities REXB
Cash used in operations KB Bl
— Increase in trade and other receivables — Z 5 N HoA U SR TE B 0 (2,970.6) (2,623.8)
— Increase in loans and advances to — FA B % 5 K
consumer finance customers & Se (620.6) (461.6)
— Other operating cash flows — A K B < 2,089.8 1,946.3
(1,501.4) (1,139.1)
Interest paid EAHFLER (108.5) (107.3)
Taxation paid CAImLIH (154.3) (118.9)
Net cash used in operating activities REEBAZREER (1,764.2) (1,365.3)
Investing activities ?ﬁﬁ%ﬁ%
Amounts repaid by associates Ll /NEIE T 54.3 462.9
Dividends received from associates R E W A 7 2 R 47.7 28.2
Proceeds on disposal of associates BT A m BT OH 43.7 -
Proceeds on long-term financial assets F87E S B R iR R
designated as at fair value Fe N TEE R 2
through profit or loss = 46 0 E T A RO 13.2 -
Decrease in pledged bank deposits SRATHEA A7l D 12.0 46.9
Net refund (payment) of statutory deposits 1 4% 4 2 3 (1 3¢) 1588 9.0 (3.7)
Amounts repaid by joint ventures BN TR 7.7 8.8
Proceeds on disposal of available-for-sale 8 a] {1 5 4 Al &
financial assets RGEe 2.8 0.8
Proceeds on disposal of A 7 1 2
properties held for sale RGEe 1.0 -
Proceeds on disposal of property, R B R
plant and equipment }ﬂﬁ?y?’x 0.3 0.1
Dividends received from joint ventures A 2 T 0.2 3.7
Fixed deposits with banks placed FNSRAT A K (542.8) (362.4)
Purchase of long-term financial assets WA TR E Ry i iR fR IR
designated as at fair value through N PAE (B
profit or loss Z RIMG Mg E (65.0) (33.2)
Payment of deposits for acquisition of WS - R K
property, plant and equipment and AR LA AR
investments A (63.6) (25.4)
Purchase of property, plant and equipment B A2 ~ W= Kt (56.7) (36.2)
Purchase of investment properties YN LS L7/E S (33.9) (12.5)
Acquisition of additional interest in an B — AT s W) 2
associate ML (12.7) (130.8)
Purchase of intangible assets i T 9.4) (9.8)
Amounts advanced to associates R T W N ) 3.0 (182.9)
Amounts advanced to joint ventures BT EE AT (0.7) -
Purchase of available-for-sale financial AT At B <
assets G - (12.2)
Net cash used in investing activities REXBAZREER (595.9) (257.7)

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2014

i 45 G Bl
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mE e (7

)

BWEE-TEAA =+ HIEAEA

Six months ended 30th June,
BEARA=THLAEA

2014 2013
Unaudited Unaudited
—E-lmF TR
RIEEX REE T
HK$ Million HK$ Million
BHE#ER HEEIT
Financing activities N30
New bank and other borrowings raised AR TS SR AT B A 3,218.6 2,622.8
Proceeds from issue of bonds and notes BEATE S S 2Ly AT A5 S8 449.1 760.1
Capital contribution by non-controlling e T E
interests i &N 0.4 -
Amounts advanced by associates B8 ) B 0.3 0.3
Repayment of bank and other borrowings & 417 K& HAb MG & (576.9) (2,324.7)
Redemption of notes o] g (356.0) -
Amount repaid to a fellow subsidiary i — [ ] 28 BFHJBG 2 ) 08 (300.0) (63.0)
Acquisition of additional interests in W B F g R 2
subsidiaries HEHMELS (239.5) -
Dividends by subsidiaries to non- oY g 2 ) 1) I PR A
controlling interests URAT LB, (81.2) (117.2)
Amounts paid for shares repurchased and [t J& /> ] B [ S 55 5 B4
cancelled by subsidiaries FARREE L (52.5) (195.5)
Purchase of notes [l PN (23.7) (186.5)
Purchase of shares for employee ownership 5 — ] B & 2 7 2 & B i i
scheme of a subsidiary A W E Ry (6.1) 2.7)
Amounts paid for shares repurchased and A</ @ i [0 X GE 85 %4 2
cancelled by the Company e E (0.1) (1.7)
Amount advanced by a fellow subsidiary — —[H][q] £ Fff & 23 w) - 170.0
Net proceeds received from issue of shares — [H] Bl J& /> W E§4 T4
by a subsidiary JIT A5 K TE - 16.5
Amount advanced by a joint venture — [H] N | BGR - 0.2
Net cash from financing activities MEXBRAEE RS FE 2,032.4 678.6
Net decrease in cash and cash equivalents BE&RBEESEEYHLBE (327.7) (944.4)
Effect of foreign exchange rate changes ER@EH o8 (36.9) 34.0
Cash and cash equivalents at the beginning REIFIZRERRE
of the period ZEW 4,383.1 5,385.9
Cash and cash equivalents at the end of MNEAXAZHERRE
the period ZEWY 4,018.5 4,475.5
Cash and cash equivalents at the end of MNEAZHERRE
the period, represented by: EEWE -
Cash and cash equivalents B4 LR E&5EY 4,018.5 4,752.6
Bank overdrafts HATIEX - (277.1)
4,018.5 4,475.5

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2014

U W 5 £ A 705 2

BEFEARH =4 HIEAE A

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group adopted certain
Amendments to Standards and an Interpretation that
are mandatorily effective for the Group’s financial year
beginning on 1st January, 2014. The adoption of these
Amendments and Interpretation has had no material effect
on the condensed consolidated financial statements of
the Group for the current and prior accounting periods.
The same accounting policies, presentation and methods
of computation have been followed in these condensed
consolidated financial statements as were applied in the
preparation of the Group's financial statements for the year
ended 31st December, 2013.

SEGMENTAL INFORMATION

As described in more detail in note 10, a subsidiary
engaged in the provision of elderly care services
(“Discontinued Elderly Care Services Business”) was
disposed of in the second half of 2013 and the operations
of provision of Discontinued Elderly Care Services
Business which were reported under the segment of “Elderly
care services” in previous years were discontinued.
Accordingly, the segment information disclosed below
relating to the Group’s continuing operations do not
include the amounts for the “Elderly care services”. Prior
period figures have been restated to re-present the “Elderly
care services” operation as a discontinued operation.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB) BRI
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2014

(LR S=y

BWEE-TEAA =+ HIEAEA

E 5 e e B ik ()

3. SEGMENTAL INFORMATION (CONT'D) 3. SEER(E)
Analysis of the Group’s revenue and results from P AT B e R S 5 B S B R
continuing operations by reportable and operating B 7 WA LTI
segments is as follows:
Six months ended 30th June, 2014
BE-3-MEAA=THLAEA
Property Sale of
rental, hotel properties
operations and
and property
Investment, management hased
broking and services  investments
finance ~ Consumer ~ W¥HE.  HENER
RE B8 finance EEXER ENREH Total
Rkew MARH EERK ZRE g
HKS$ Million  HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEET BEAT BEER BEET AEET
Segment revenue A 734.9 1,787.5 187.6 1.0 2,711.0
Less: inter-segment revenue W R Z A 6.3) - (3.1) - 9.4)
Segment revenue from external customers 3¢ F AL E 7 2 SN
from continuing operations KEZ 728.6 1,787.5 184.5 1.0 2,701.6
Segment results igiE 416.8 745.0 301.9 2.5) 1,461.2
Impairment loss for interest in R MBE AT 2Rz
an associate BilEEE 3.1
Finance costs A A (138.8)
Share of results of associates 2 L YNTES 76.9
Share of results of joint ventures B EAFER 0.7) - 87.5 - 86.8
Profit before taxation et i s 1,483.0
Taxation BiE (191.3)
Profit for the period from continuing K EFFEAE R 2
operations i Fl 1,291.7

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2014

H

187 B & 65 P 85 ik 3 B s (7))

BWEZE-AEAA =+ HIEAEA

3.

A

SEGMENTAL INFORMATION (CONT’D) 3. HIEL(E)
Six months ended 30th June, 2013
BEF-=HEAAZTHIEARA
Property Sale of
rental, hotel properties
operations and
and property
Investment, management based
broking and services  investments
Cfinance  Consumer  WRHE > HEHER
8% #i4 finance ~ WEEBR  HYEARE Total
R LN BRI G bt
HKS Million  HKS$ Million  HKS Million  HKS Million  HK$ Million
Ak AEET AEET AEET Ak
Segment revenue A 713.0 1,487.0 175.1 - 2375.1
Less: inter-segment revenue W R Z A 43) - (15.1) - (19.4)
Segment revenue from external customers 4t i FFAEAEE S 2 SN
from continuing operations F 2o 708.7 1,487.0 160.0 - 2,355.7
Segment results PR 2116 625.5 387.9 5.6 1,230.6
Impairment loss for interests in Ry VNP4t VA 1
associates et (193.6)
Finance costs AR (129.5)
Share of results of associates JEAG B\ R 245 3.4)
Share of results of joint ventures e =N E 5 48 - 140.0 - 144.8
Profit before taxation BB 1,048.9
Taxation BiH (117.8)
Profit for the period from continuing ENEESE et eva
operations el 931.1

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

ALLIED PROPERTIES (H.K.) LIMITED
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16 Notes to the Condensed Consolidated 857 BH %55 & B 155 w3 Bt (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA
3. SEGMENTAL INFORMATION (CONT’D) 3. DGR (E)
The geographical information of revenue is disclosed as A 2 s SR R
follows:

Six months ended 30th June,
BEAA=THLAEA

2014 2013
—E-IF “E =5
HK$ Million HK$ Million
BEBT A E#ETT
Revenue from continuing operations B LB 2 AN S
from external customers by location of 7€ [ #3548 4845 2675 BT 5
operations A
Hong Kong T 1,847.2 1,722.7
Mainland China FHE 1A 3 829.6 618.8
Others HoAts 24.8 14.2
2,701.6 2,355.7
4. CHANGES IN VALUES OF PROPERTIES 4. MFEEEDH
Six months ended 30th June,
BEAA=THLEREA
2014 2013
—E-mEF “E =5
HK$ Million HK$ Million
BEBT A E#HETT
Continuing operations FEREXER
Changes in values of properties comprise: )3 (E (H52H) 45
Net increase in fair value of BEW L A PEE
investment properties BN 4E 207.7 303.2
Impairment loss reversed for By B
properties held for sale W 1R - 7.7
Impairment loss reversed for BRI
hotel property RIET 25 15! 13.6 14.9
221.3 325.8
ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014

87 B 5 5 B 85 i 3R Bk (788D

BEFEARH =4 HIEAE A

5. NET PROFIT (LOSS) ON FINANCIAL ASSETS AND 5. &£BiEENEEEN(EER)F2E
LIABILITIES
The following is an analysis of the net profit (loss) on BRI A T EE R > & E M
financial assets and liabilities at fair value through profit or AEGH ER) S8
loss:
Six months ended 30th June,
BEXA=THLEXEA
2014 2013
—E-lmEF “E =5
HK$ Million HK$ Million
BEET A E#HETT
Continuing operations BFREEERE
Net realised and unrealised profit (loss) 72 1.5 T 535 51 K o 5 B 16 |
on derivatives (518 9.8 (44.2)
Net profit on other dealing activities A S 0 ) i R A 0.4 0.2
Net profit on dealing in leveraged B A R A v A
foreign currencies {3 0.2 -
Net realised and unrealised loss on HE A S 2 OB RSB
trading in equity securities EHRIF (9.6) (66.2)
Net realised and unrealised profit (loss) B B & #5 & 54 2 O 58 Bl KX Ak 58
on trading in bonds and notes Bl A (s 1H) 348 5.4 (6.7)
Net realised and unrealised profit on 6 0E £y 32 48 i MR A PE (R
financial assets designated as at fair b PN VP ARE STV ES
value through profit or loss B A A 43.3 47.0
49.5 (69.9)
6. BAD AND DOUBTFUL DEBTS 6. RIFER
Six months ended 30th June,
BEXRA=THLEXEA
2014 2013
—E-mEF TE =
HK$ Million HK$ Million
BEET A EHETT
Continuing operations BHEREXRE
Loans and advances to consumer ANHBEF
finance customers BB
Impairment loss IORIEN 7Eic! (331.8) (232.4)
Trade and other receivables B Gy J Ho A B SR IE
Reversal of impairment loss $5 1] (B 12 3.4 10.0
Impairment loss DRI Eic! (0.3) -
Bad debts written off SRR (0.1) (0.4)
3.0 9.6
Bad and doubtful debts recognised in B RN R Z
profit or loss SRR (328.8) (222.8)

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014

7 W At B A 2 B e (A80)

BWEE-TEAA =+ HIEAEA

6. BAD AND DOUBTFUL DEBTS (CONT’D) 6. RIZER(E)
The following is the amounts written off in allowance of BT > R Ik (B A S LA S B RE W 2B 2>
impairment against the receivables and recoveries credited SRIA K = AR AR 2 U Bl OB I R
to allowance of impairment during the period:
Six months ended 30th June,
BEAA=1THILEAEA
2014 2013
—E—-mF TR A
HK$ Million HK$ Million
BEAT HEHIT
Continuing operations HEREXRK
Loans and advances to consumer FANBBSE
finance customers IR OSET
Amounts written off in allowance TE W E T 2
of impairment IH (329.2) (249.0)
Recoveries credited to allowance FEA IR E 2
of impairment Wz ] R TE 53.2 40.8
Trade and other receivables B by F HoAh EWS B
Amounts written off in allowance A8 ok (43 A L
of impairment A (54.3) (137.0)
7. FINANCE COSTS 7. RERAK
Six months ended 30th June,
BEAA=1+HIEAEA
2014 2013
—E—-F TR
HK$ Million HK$ Million
BEBT HEHEIT
Continuing operations BRI
Total finance costs FEATAIIE B N2 flE A
included in: AR -
Cost of sales and other direct costs FH A RUAS R oA AR 88.6 69.2
Finance costs & AR 138.8 129.5
227.4 198.7

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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8. PROFIT BEFORE TAXATION

8. PFRTBLATER

Six months ended 30th June,
BEAA=THLEAREA

2014 2013
—E—IF —F—-=
HK$ Million HK$ Million
BEBT T E T
Profit before taxation from continuing oA RS R 2
operations has been arrived at BRE Al i A
after charging: CAnER -
Amortisation of intangible assets EFIAES 17.0 18.4
Amortisation of prepaid land lease TE#E
payments 5 0.2 0.2
Depreciation s 43.3 35.7
Impairment loss for available-for-sale AR R R E
financial assets (included in other WAEE R
operating expenses) (FHAF AL A& ) 0.5 -
Impairment loss for intangible T & 2 W
assets (included in other (A HoAth 28 7
operating expenses) ) 0.4 -
Impairment loss for interests in RS A Rl 2 AR
associates (included in other W E (FHA A AL
operating expenses) (Note) #H) (GEE) 3.1 193.6
Net loss on disposal/write-off of W WM -~ RS K
property, plant and equipment Bl e FA
and intangible assets R 4.9 0.3
and after crediting: DIASE N
Dividend income from listed equity b RARE SRS
securities A 2.3 1.5
Dividend income from unlisted equity I b RARE IR RS
securities A 2.8 3.8
Interest income (included in revenue) FLEMCA (FEACA) 2,129.8 1,790.2
Net realised profit on disposal of B T Bt R
available-for-sale financial assets 58 B Vi ) 4
(included in other income) (FEAHABYA) 0.3 0.6

Note: During the period ended 30th June, 2014, as a result of the operating
losses incurred by the Australian listed associates and the decrease
in share prices of these associates, the Directors had performed
an impairment testing on the interests in these Australian listed
associates to estimate the recoverable amounts of these associates.
The carrying amounts of these associates were in excess of their
recoverable amounts. Accordingly, impairment loss of HK$3.1
million (2013: HK$193.6 million), as determined by comparing the
carrying amounts of the associates and their respective recoverable
amounts, was charged to the profit or loss during the period.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB) BRI
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Notes to the Condensed Consolidated 857 BH %55 & B 155 w3 Bt (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA

9. TAXATION 9.

BE

Six months ended 30th June,
BEAA=THLEXEA

2014 2013
—E-NmEF —EF =5
HK$ Million HK$ Million
BHEET T E T
The income tax charged (credited) from 28 F R4 488 3675 2 TS 52 i
continuing operations comprises: ($EH0) 45
Current tax A WBLIH
Hong Kong ks 107.7 110.1
PRC and other jurisdictions o B B A ] 9 Lo 94.7 73.6
202.4 183.7
Under (over) provision in prior years RS BN 2 GRS 7.9 (1.0)
210.3 182.7
Deferred tax TRAE T IH
Current period A= ] ] (19.0) (22.0)
Over provision in prior years TR AR R R R A A - (42.9)
(19.0) (64.9)
191.3 117.8

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% (2013: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014
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10. DISCONTINUED OPERATIONS

11.

On 15th October, 2013, Wah Cheong Development
(B.V.l.) Limited (“Wah Cheong”), an indirect wholly-
owned subsidiary of the Company, entered into a share
agreement (“Share Agreement”) with SkyOcean Investment
Holdings Limited (“SkyOcean Investment”) to dispose of its
entire interest in SkyOcean International Holdings Limited
(“SkyOcean International”, formerly known as Allied
Overseas Limited), which was engaged in Discontinued
Elderly Care Services Business, previously reported under
the elderly care services segment.

Further details of the Share Agreement are set out in the
Company’s joint announcement with Allied Group Limited
(“AGL”) dated 30th October, 2013. The Share Agreement
was completed on 30th December, 2013.

10. RIS E

B E-=FTATEA S ARFEZ
— [H] [H] # 4= & W} & 2~ 5l Wah Cheong
Development (B.V.l.) Limited ([ Wah
Cheong]) BURFFHUEHERA RA A (TR
FEPCE ) AT S0 e i ok (1 e o ik 1)
B A R I B I A BR A w) ([ R I
B HiifEAllied Overseas Limited) Z 4
PSR o A% AR ST S IR 0 AR
=Y PSR SIS =4 ¢ E <

25 B BB A7 T 2 W O AR % ] B
BRBMARAF (THE5EE]) AE —%
— =T A= HZBE AR o By
MOR F =TT A ST HER -

HK$ Million
T E T
Loss for the period ended 30th June, 2013 from BE - FE-=FA=1THI-HHEkA
discontinued operations include DAL R 2 2 R AR LA T
the following: HIH
Depreciation g 0.6
Impairment loss for property, LUE DN VN L P
plant and equipment B 1R 0.3
Interest income FLEA 27.0
EARNINGS PER SHARE 1. BRER
From continuing and discontinued operations REFERCRIEEEER

The calculation of basic and diluted earnings per share
from continuing and discontinued operations is based
on the profit attributable to owners of the Company of
HK$778.8 million (2013: HK$545.4 million) and on the
weighted average number of 6,802.3 million (2013: 6,803.5
million) shares in issue during the period.

From continuing operations

The calculation of basic and diluted earnings per
share from continuing operations is based on the profit
attributable to owners of the Company from continuing
operations of HK$778.8 million (2013: HK$552.8 million)
and on the weighted average number of 6,802.3 million
(2013: 6,803.5 million) shares in issue during the period.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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11. EARNINGS PER SHARE (CONT’D)

From discontinued operations

No loss per share from discontinued operations is
presented for the period as there is no discontinued
operation during the period. Basic loss per share from
discontinued operations for the period ended 30th June,
2013 was HKO.11 cents per share which is calculated
based on the loss attributable to owners of the Company
from discontinued operations of HK$7.4 million and
the weighted average number of 6,803.5 million shares
in issue during that period. Diluted loss per share from
discontinued operations for last period was the same as the
basic loss per share.

The computation of diluted earnings (loss) per share
does not assume the exercise of the Company’s warrants
because the exercise price of those warrants was higher
than the average market price of shares for the periods
ended 30th June, 2014 and 2013.

12. DIVIDEND

The Board does not recommend the declaration of an
interim dividend (2013: Nil).

11. BRER(E)

RECRIEEEER

A 7 B R Sl 4 4% 11 SRS SE RS - ARl
LA 5 B AL S0 2SS 2 RS R -
BE_E-ZHNA=ZTHIEMEERAD
B 588 2 B AN IR A A 0.11
Bl > THIRIEAE B B A B R AN
AR AL s 1 7.4 8 ST > BN
] 88 47 1 100 o0 RET- 29 86,8035 1 &
JeEtE o E—HAR AR B C AR S RS
g A8 M 4 B g B A B 4R AR ] -

R A A2 F) AR B RS 2 AT (i 2 — %
— AR & =N H = H R 2
FBe Ay V-S4 T M 2 w85 > S BBCHEE 1 M) (s
18) 2wt AR A T o % 2 R M R -

12. B2

ERgMERE RSP IIRE (T —=
oI -

Six months ended 30th June,
BEARA=+HLEAEA

2014 2013
—2-IF —E =5
HK$ Million HK$ Million
BEBT A EHETT
Dividends recognised as distribution A A R 43 TR
during the period: ZRE -
2013 final dividend of HK4.5 cents TR AR E A5
per share (2013: 2012 final (. F— = =B — A
dividend of HK3 cents per share) A3 e 306.1 204.1

The Company did not pay any dividend during the current
and prior period. The final dividend of 2013 was paid in
July 2014,

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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13.

INVESTMENT PROPERTIES 13. BEY%
Hong Kong PRC Total
i Y At
HK$ Million HK$ Million HK$ Million
X Yo AT AT
Fair value NYEE
At Tst January, 2013 AN E—=F—H—H 6,802.6 130.9 6,933.5
Exchange adjustment HEE 51, 4 5% - 3.9 3.9
Transferred from properties held for sale  #4# 3 f5 1 &1 2 35.2 - 35.2
Additions B 15.5 - 15.5
Transferred to property, W R - BRE K
plant and equipment ] (218.0) - (218.0)
Increase in fair value recognised inthe  RAEATELE RMERZ
consolidated statement of profit or loss /A& {3 436.4 6.5 442.9
At 31st December, 2013 WoF =t A=+ —H 7,071.7 1413 7,213.0
Exchange adjustment HEE 52, 8 2 - (3.9) (3.9)
Transferred from properties held for sale ¥ 4# 3 f35 1 &1 2 40.2 - 40.2
Additions il - 33.9 33.9
Increase in fair value recognised in the  AME W4 1%
condensed consolidated statement of fERR 2 A FE
profit or loss i 203.9 3.8 207.7
At 30th June, 2014 NZFE—EAA=1H 7,315.8 175.1 7,490.9

The fair value of the Group’s investment properties on the
date of transfer and at 30th June, 2014 and 31st December,
2013 have been arrived at on the basis of a valuation
carried out at these dates by Norton Appraisals Limited, a
firm of independent and qualified professional valuers not
connected with the Group.

The fair value was determined based on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current rents passing and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar commercial
properties in Hong Kong and adjusted to take into account
the market expectation from property investors to reflect
factors specific to the Group’s investment properties.

There has been no change from the valuation technique
used in the prior periods. In estimating the fair value of
the properties, the highest and best use of the properties is
their current use.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES

The following table provides an analysis of financial assets
and liabilities that are measured at cost less impairment

14. eRHEERERE

<5 B AR AR BRI i B
BRI AT EMER R H o Hrion

and at fair value subsequent to initial recognition.

T

At 30th June, 2014
RZB-REAA=1H
Fair value
NI
RYRE Cost less
Level 1 Level 2 Level 3 impairment Total
E-& oot F=R AANREE @zt
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEATR REAR BEAR BEER BEAR
Available-for-sale financial assets AREELHEER
Equity securities issued by PEERBLT LA
corporate entities oy
Shares listed in Hong Kong Fi Lz Sy 138.9 - - - 138.9
Unlisted Hong Kong shares PRSI - - - 0.4 0.4
Unlisted overseas shares T LTSN - - 34.5 503 84.8
Equity securities in unlisted F LM ERER L
overseas investment funds T - - 9.7 - 9.7
138.9 - 44.2 50.7 233.8
Financial assets at fair value through FRRERRNTEERE
profit or loss LEREE
Held for trading investments i
Fquity securities listed in Hong Kong Bl Ll AR
Issued by corporate entities PEERES 2363 - - - 2363
Issued by banks RiTHM 254 - - - 254
Equity securities issued by corporate HiLMEE AR
entities listed outside Hong Kong LirAEN o 91.8 - - - 91.8
Exchange-traded funds listed in AN P AT
Hong Kong e 89.6 - - - 89.6
Forward currency contracts EERaH - 1.9 - - 19
Over the counter equity derivatives SR AR TR - - 1.8 - 1.8
Warrants, futures and options listed in 7 - 1l 2 stk ~
Hong Kong HE R 0.6 - - - 0.6
Unlisted overseas options I F s - - 1.2 - 1.2
Unlisted bonds issued by BN v AW |
listed companies % - 100.6 - - 100.6
Listed bond issued by listed company ~ EH/ARI#TZ Eilif% 15.8 - - - 15.8
Unlisted convertible bonds issued by VNG P A
listed companies EEdies - - 3.4 - 3.4
459.5 1025 6.4 - 568.4
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14.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 30th June, 2014
RZB-REAA=1H
Fair value
N
RYME Cost less
Level 1 Level 2 Level 3 impairment Total
F-R ki FZR HRENREE act
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HKS$ Million
BEATR BEER BEER BEER BEATR
Financial assets at fair value through FRRERRATEERE
profit or loss (Cont'd) ZEREE(H)
Investments designated as at fair value ¥ EREITHE HER
through profit or loss issued by R A TEEREML
corporate entities g
Unlisted bonds issued by a Singapore i/l LA @172
listed company F i - - 444 - 444
Equity securities in unlisted overseas F M E RS
investment funds A - - 528.6 - 528.6
- . 573.0 - 573.0
459.5 102.5 579.4 - 1,141.4
Analysed for reporting purposes as: BERBRFEZ M -
Non-current assets TR LR 280.5
Current assets B G 860.9
11414
Financial liabilities at fair value through ~ EBEZEELFEERE
profit or loss ZEeRafR
Held for trading ey g
Forward currency contracts &L - 9.7 - - 9.7
Futures and options listed in Hong Kong 7l - i 2 11 & Je 21 - - - 2.1
Over the counter equity derivatives SANBARTE TR - - 15.1 - 15.1
Over the counter currency derivatives  J5ME R TH - - 45 - 45
Stock borrowings Bt - 1.2 - - 1.2
21 109 19.6 - 32,6
Financial liabilities designated as at fair 3§/ A R 8 e /0 P08
value through profit or loss (EEH2 BRAK
Renminbi denominated ARHFHEEE
asset-backed bonds* SR - - 418 - 418
Analysed for reporting purposes as BERBOATE
current liabilities HiEa 21 109 61.4 - 744

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014

87 B &5 5 B 85 i 3R Bk (488D

BWEE-TEAA =+ HIEAEA

14.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 31st December, 2013

[ A BN

Fair value
\ [
ATRE Cost less
Level 1 Level 2 Level 3 impairment Total
H-R £ F=R AR E At
HKS Million ~ HK$ Million  HK$ Million  HKS$ Million  HK$ Million
[} 350 BT AEkT  AEET A&k
Available-for-sale financial assets ItLESHEE
Equity securities issued by corporate TEERENZ
entities lesivi
Shares listed in Hong Kong i Lz ety 149.8 - - - 149.8
Unlisted Hong Kong shares F L WE RN - - - 0.4 04
Unlisted overseas shares T LTSN - - 474 532 100.6
Equity securities in unlisted overseas F MBI EER
investment funds A 2 - - 121 - 121
149.8 - 59.5 53.6 262.9
Financial assets at fair value through FRERERATEERE
profit or loss LEMEE
Held for trading investments W HE
Equity securities listed in Hong Kong Bl L2 JjA S A

Issued by corporate entities PEEREN 210.1 - - - 210.1

Issued by banks RATHAT 20.0 - - - 20.0

Issued by public utility entities NEEIET 3.1 - - - 3.1
Fquity securities issued by corporate HiELSMLE E b

entities listed outside Hong Kong BRBTZRARS 37.5 - - - 37.5
Exchange-traded funds listed in Hong B2 EE

Kong e 70.7 - - - 70.7
Forward currency contracts wEMEEAN - 219 - - 219
Over the counter equity derivatives SINBARTE TR - - 14 - 14
Warrants, futures and options listed in it 1117 2 BBk »

Hong Kong SR I 1.9 - - - 19
Unlisted overseas options I F i s - 10.2 0.1 - 103
Unlisted bonds and notes issued by IiUNE Giva A ]

listed companies 5 R - 623 - - 62.3
Unlisted convertible bonds issued by VNG v AN |

listed companies AR - - 34 - 34
Unlisted convertible bonds and notes AN UNSE v ]

issued by unlisted companies EES TGS - 10.9 - - 10.9

133 1053 49 § 4535
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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14.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREE )

At 31st December, 2013
[ e

Fair value
JN\IE g
LFRE Cost less
Level 1 Level 2 Level 3 impairment Total
F-R B B AR E st
HK$ Million  HK$ Million  HKS$ Million  HKS$ Million  HK$ Million
A&k A&kr  AEkT  AEER A&k
Financial assets at fair value through FRERREATEELRE
profit or loss (Cont'd) ZEREE(K)
Investments designated as at fair value 3 EMB T HBRE
through profit or loss issued by iRt A TEEEEZ
corporate entities 44
Unlisted bonds issued by a Singapore ik LAl #17.2
listed company Eifs - - 455 - 455
Unlisted overseas redeemable 3 b7 50 I
convertible securities iz - 752 - - 752
Equity securities in unlisted overseas F s E R ]
investment funds K% - - 468.0 - 468.0
- 75.2 513.5 - 588.7
3433 180.5 518.4 - 1,042.2
Analysed for reporting purposes as: BEREBI{EL M -
Non-current assets Fig g 3783
Current assets ik )Y 663.9
1,042.2
Financial liabilities at fair value through ~ EBEREELFEERE
profit or loss ZeRafR
Held for trading ey g
Forward currency contracts EHERL Y - 296 - - 296
Futures and options listed in Hong Kong s i 2 101 &% J 3 1.6 - - - 1.6
Over the counter equity derivatives SAMBEANTE LA - - 289 - 289
Stock borrowings e - 0.7 - - 0.7
1.6 30.3 289 - 60.8
Financial liabilities designated as at fair 457 BB R 8 i A -8
value through profit or loss {82 et 3= U
Renminbi denominated ARHFHEE
asset-backed bonds* SR - - 429 - 49
1.6 303 71.8 - 103.7
Analysed for reporting purposes as: BERERB{EL M -
Current liabilities B R 60.8
Non-current liabilities B AR 42.9

103.7

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

* In June 2013, SWAT Securitisation Fund, a subsidiary of Sun Hung
Kai & Co. Limited (“SHK”, an indirect non wholly-owned subsidiary
of the Company), issued RMB106.8 million 9.5% 2-year Renminbi
denominated bonds at par for a net consideration of HK$134.8
million. The bonds are asset-backed by another set of Renminbi
bonds held by the Group which are issued by a Singapore listed
company (“Singapore Bonds”). The repayment of the principal and
the payment of coupons are protected by the proceeds generated by
the Singapore Bonds in case of the occurrence of an event of default
as defined in the placement memorandum of the bonds.

Available-for-sale financial assets are intended to be held
for a continuing strategic or long-term purpose. As there
are no sufficient market comparable input to measure the
fair value reliably, some of the unlisted equity investments
are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

There were no transfers between level 1 and 2 during both
periods.

The fair value of unlisted bonds and notes and forward
currency contracts under level 2 at the reporting date were
derived from quoted prices from pricing services.

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of an asset or a liability under
level 3, the Group engages external valuers or establishes
appropriate valuation techniques internally to perform the
valuation which are reviewed by the relevant management
of the group companies.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
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for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following table provides further information regarding
the valuation of material financial assets (liabilities) under

14. TRMEEREE )

TREMA RS =R EReMEE (A )
i e — 25 R o

level 3.
At 30th June, 2014
R-Z-MFAA=1H
Valuation
technique Unobservable inputs Input values  Fair value
hERM RO BERANE WAHBE AQVEE
HK$ Million
BEET
Available-for-sale financial assets
ARHESREE
Unlisted overseas shares issued by corporate Discounted Weighted average 5.0% 34.5
entities cash flow cost of capital
EERETZ I EAGIMNR PBIBLE IR TIHEF- 82 A A

Equity securities in unlisted overseas investment ~ Net asset value*
funds \ B R
HE L TEAME G R 2 AR i IR

Financial assets designated as at
fair value through profit or loss

EEREBREREATEEREZSREE

Unlisted bonds issued by a Discounted
Singapore listed company cash flow
Hrimsgc b A w g T2 I L Egs IEB SN

Equity securities in unlisted overseas investment ~ Net asset value*
funds ‘ BV
IR LTSN B G A 5

Financial liabilities held for trading

BEXZRBEZERERE

Over the counter equity derivatives Price quoted by

BAMBEAAT A TR counter parties
SRR

Over the counter currency derivatives Price quoted by

BN E LA counter parties
SRR

Financial liabilities designated as at

fair value through profit or loss

EERAZBASRRATEEREZSRAE

Renminbi denominated asset-backed bonds Discounted

NRHEFHEE SRR cash flow
IBIB B

Average annual  HK$43.8 million
dividend pay-out  43.81 Ei T

TP HIRERR
n/a n/a 9.7
N Nl
Discount rate 12.5% 44 .4
il
Recovery 25% on nominal
probability value
e e TIE.Z 25%
n/a n/a 528.6
RN ANHE
n/a n/a (15.1)
RN il
n/a n/a 4.5)
Nl ANHE
Payments based on n/a (41.8)
recovery from A
asset-backed
‘ bonds
MR & SRR
W [ 2 Atk

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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14. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

14. TRMEEREEGH)

At 31st December, 2013
L e =

Valuation
technique Unobservable inputs Input values  Fair value
i fEREN B A R WAMIRE  AFEE
HK$ Million
EL.Xi0
Available-for-sale financial assets
AfHESMEE
Unlisted overseas shares issued by Discounted Weighted average 5.0% 47.4
corporate entities cash flow cost of capital
TR BT 2 IR LT MR IBLBLE TR A A
Average annual  HK$59.5 million
dividend pay-out  59.5F s T
AT IR BUE
Equity securities in unlisted overseas investment Net asset value* n/a n/a 12.1
funds B e A A
JE LT IM G R 2 RO i IR
Financial assets designated as at
fair value through profit or loss
EERZEBARRRATEEREZSREE
Unlisted bonds issued by a Discounted Discount rate 12.5% 455
Singapore listed company cash flow P
Homge B A F T2 TR PEBLEIR Recovery 25% on nominal
probability value
i Ti{HZ25%
Equity securities in unlisted overseas investment Net asset value” n/a n/a 468.0
funds B T AEH AT
IE LM B 2 B IR
Financial liabilities held for trading
BEXZAEZEREE
Over the counter equity derivatives Price quoted by n/a n/a (28.9)
SN E TR counter parties Nl Nl
s EERIE I
Financial liabilities designated as at
fair value through profit or loss
EERERERRRATEEREZSHMEE
Renminbi denominated Discounted Payments based on n/a (42.9)
asset-backed bonds cash flow recovery from N
NRHFHEE SR PBIB SR asset-backed
bonds
HROR B SCRFE SR
el 7t 2 Ak
* The Group has determined that the reported net asset value * A SR I DL 2 B TR EAE A 9F BT AN

represent fair value of the equity securities in unlisted overseas

investment funds.

The Group believes that possible changes in the input
values would not cause significant change in fair value of
the financial assets and liabilities under level 3.
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—IUENH=ZFHIEASEA
14. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 14. SREENEBE(E)
The reconciliation of financial assets and liabilities under N TEEET B N 2 MG E LA
level 3 fair value measurements is as follows: HHEW T -
2014
—3-pF
Unrealised
profit or loss
for six months
Recognised gains or losses ended
Balance at ERRUEIBR Balance at  30th June, 2014
1stJanuary, 2014 Other 30th June, 2014 EZ-E-IE
RZB-mE comprehensive R=E-mE RB=TAL
—-A—B  Profitorloss income Purchase Disposal ~ XA=1H ~MERZ
i BE Hi2EkE 8 HE B8 RERER

HK$ Million HK$ Million HKS Million HK$ Million HK$ Million HK$ Million HK$ Million
BEER BEAR BEAR BEET BEER BERR BEAR

Available-for-sale financial assets ~ W{tHELBEE

Unlisted overseas shares ¥ EiigsMh 474 - (129 - - 345 -
Unlisted overseas investment funds 3£ bt &4 121 - 0.1 - (25) 97 -
Held for trading investments KERGRE
Over the counter equity derivatives SN fiTE i 14 04 - - - 18 04
Unlisted overseas options # Lo 0.1 11 - - - 1.2 11
Unlisted convertible honds ¥ i 34 - - - - 34 -
Investments designated as at FEARATEERE

fair value ZRE
Unlisted bonds issued by a Singapore Zifiis LAl 8172

listed company F L 455 - (1.1) - - 444 -
Unlisted overseas investment funds % Fii5HtE 4 468.0 #33 - 8.1 (648) 5286 833
Financial liabiliies held for trading  B4EX 7 Az 2 HERE
Over the counter equity derivatives SN fif: LI (289) 138 - - - (15.1) 138
Over the counter currency derivatives J75P & A TH - 45) - - - (45 45)
Financial liabilities designated as ~ {E AR A PEERE

at fair value ZERAE
Renminbi denominated NFHGHERRE

asset-hacked bonds THEE 429 - 1.1 - - (419 -

ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2014
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA

14. FINANCIAL ASSETS AND LIABILITIES (CONT'D) 14. SREER A B (H)
2013
e St
Unrealised
profit or loss
for six months
ended
Balanceat  30th June,
Balance at  Recognised gains or losses 31st December, 2013
st January, CRidiEf Reclassifi- 2013 Bz
2013 Other cion R-F-=E  DF-cE
e 2 comprehensive to level 2 T4 AAETAL
—A—=H " Profitorloss income  Puchase  Disposal  EHAE  Zt—-A AAAZ
ba i B Hb2mh i1} i Va i I
HKS Million ~ HKS Million ~ HK$ Million ~ HKS Million ~ HK$ Million ~ HKS Million ~ HKS Million  HKS Million
Bébr  A&kc  mEkc A&k A8k TEBc AEBc AEbc
Available-for-sale financial assets Tt ESFEE
Unlisted overseas shares ¥ EisMh: 4.6 - 38 - - - 474 -
Unlisted overseas investment funds 3 i S €464 25.1 - 34 - (164) - 121 -
Held for trading investments BERARE
Over the counter equity derivatives  SAMURRTE TR 1.6 02) - - - - 14 (15)
Unlisted overseas options ¥ EinE 0.1 - - - - - 0.1 -
Unlisted convertible and non- F EmT R el
convertible bonds and notes e Bt 6.1 03) - - - (2.4) 34 0.1)
Investments designated as at RRARLATEERE
fair value ZRE
Unlisted bonds issued by a M B AR
Singapore listed company Lt - (814 - 1269 - - 455 -
Unlisted overseas redeemable ¥ LSt
convertible securities s 50.0 181 - 71 - (75.2) - 101
Unlisted overseas investment funds 5% - Mt 44 2826 66.4 - 165.6 (46.6) - 468.0 9
Financial liabilties held for trading  B{ERXBRB 2 EHEE
Over the counter equity derivatives  S/EA 7% T & (324) 35 - - - - 289) (428)
Financial liabilties designated as ~ HEARATEEREL
at fair value tHeE
Renminbi denominated NRHGHEEE
asset-hacked bonds THER - 91.9 - (134.8) - - (42.9) -

There were no significant changes in the business or HATA > ZE7%5 Bl 48 7% B 552 TG Sl e o K i it
economic circumstances that affect the fair value of the MR ERGMERE LEEZ N TE
Group’s financial assets and liabilities during the period. E -
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15. LOANS AND ADVANCES TO CONSUMER FINANCE

15. RAMBEFERRERK

CUSTOMERS
At At
30th June, 31st December,
2014 2013
R=ZB—NF Hp_F—=4F
ANB=+H +-H=+—H
HK$ Million HK$ Million
BEART HEHBIT
Loans and advances to consumer AN R B
finance customers Je G 10,899.7 10,642.7
Less: impairment allowance W R TR A (650.5) (599.2)
10,249.2 10,043.5
Analysed for reporting purposes as: Sy B H B Z b
Non-current assets FE BN & 3,393.0 3,440.5
Current assets it ) 6,856.2 6,603.0
10,249.2 10,043.5
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Financial Statements (Cont’d)

for the six months ended 30th June, 2014
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16. TRADE AND OTHER RECEIVABLES

16. ES R HEHMEWFIE

At At
30th June, 31st December,
2014 2013
R-E—ONFE RAFE -4
ANA=+H +-H=+—H
HK$ Million HK$ Million
BEBT HEW T
Trade receivables — accounts receivable  FEIRE 5 K — A& B 325 f ~ £
from exchanges, brokers and clients MR 2 REBUE K 1,186.5 1,095.9
Less: impairment allowance B R TR A (21.7) (21.5)
1,164.8 1,074.4
Secured term loans A A R 2,292.6 2,244 4
Unsecured term loans SEIE A B A 393.3 12.6
Less: impairment allowance A Rk (4.8) (4.8)
2,681.1 2,252.2
Margin loans [0 G 4,060.1 4,074.3
IPO margin financing ER/ N ETE ) o270 € 1,864.3 -
Less: impairment allowance W IR TR A (98.1) (155.6)
5,826.3 3,918.7
Notes LB 50.0 -
Other receivables HoAh B Wi KT
Deposits 74 51.6 96.5
Dividend receivable on behalf of % F I 2 e
clients Jie 5 549.6 22.0
Claims from counterparties, receivable  [1158 5 ¥ F 2 2R ~ 858 irfs
from sale proceeds and other FNIE 2 USRI K A E i
receivables FIE 116.0 193.0
Less: impairment allowance W R AR 2.3) (2.3)
714.9 309.2
Trade and other receivables at amortised &4 A< 2 & 5 M HiAth
cost JE SR IA 10,437.1 7,554.5
Prepayments TEATFUH 55.4 47.0
10,492.5 7,601.5
Analysed for reporting purposes as: F 2 E R ETEZ b
Non-current assets e B G = 781.7 1,028.1
Current assets i A 9,710.8 6,573.4
10,492.5 7,601.5

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB)ARLE

Interim Report 2014
R DU A



Notes to the Condensed Consolidated
Financial Statements (Cont’d)
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16. TRADE AND OTHER RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at
the reporting date:

16. ESRHEMEWFIE(E)
PR By st H 92 8 5 I HoAth R i g8

e T L gk Py
-

HAAE 2 Wbt

At At
30th June, 31st December,
2014 2013
R-ZB-—NOEFE ROFT—=4
ARA=+H +tZHA=+—H
HK$ Million HK$ Million
BEET HEHT
Less than 31 days PIR3TH 1,635.6 1,050.1
31 to 60 days 31%260H 8.7 8.3
61 to 90 days 61%290H 4.8 6.0
91 to 180 days 91%£180H 6.7 9.1
Over 180 days 180H L L 34.4 32.7
1,690.2 1,106.2
Term loans, margin loans and trade and I #EARES 2 A 1B~ RESRIGK
other receivables without aging F2 5 5 B Ho A E N RIE 8,873.8 6,632.5
Impairment allowances IR i) (126.9) (184.2)
Trade and other receivables at amortised — F4#8i5 iiAs 2 & 5 [z HiAth
cost TSI 10,437.1 7,554.5

ALLIED PROPERTIES (H.K.) LIMITED
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17. BANK DEPOSITS, CASH AND CASH EQUIVALENTS

17. ROTER BERBESEEY

At At
30th June, 31st December,
2014 2013

RZF—WFE RoF =4
~A=+H +—-HA=1+—H
HK$ Million HK$ Million

BEBT HEHTT
Bank balances and cash SRAT G R I B4 2,003.0 1,845.4
Fixed deposits with banks with a term =48 H R EIH 2

within 3 months SRAT E WK 2,015.5 2,537.7

Cash and cash equivalents 4 R 428 4,018.5 4,383.1
Fixed deposits with banks with a term AP A AR A AR

between 4 to 12 months BT E AR 1,275.6 755.6

5,294.1 5,138.7

The Group maintains trust and segregated accounts with
licensed banks to hold clients” deposits arising from
normal business transactions. At 30th June, 2014, trust and
segregated accounts not dealt with in these condensed
consolidated financial statements totalled HK$6,554.9
million (at 31st December, 2013: HK$6,095.3 million).

18. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the

reporting date:

ALE BN R R AT B A5 R B SR
DA R HEEEGMELAZ BPER
ik o R FE—WFENH=Z1+H > Wt
PN S S A R & A
AR B56,554.9H Bt (i —FE— =4
+—H=+—H :6,095.3FE#IC) -

18. ES R EHMERFIE
PAR By st H #9228 5 e HoAth A 308

MIEEE 6 A BAR B R
B

At At
30th June, 31st December,
2014 2013

RZF—MWFE RoF =4
~A=+H +—-HA=1+—H
HK$ Million HK$ Million

HEBT T E#HETT
Less than 31 days DI31H 2,172.0 1,560.6
31 to 60 days 31%260H 8.2 9.3
61 to 90 days 61%290H 6.9 6.6
91 to 180 days 91%180H 8.4 8.4
Over 180 days 180H A E 8.8 4.2
2,204.3 1,589.1

Accrued staff costs, other accrued AR 2 REAT B T RAR

expenses and other payables HoAb T2 T S HA

without aging JEEAS 3KIH 330.9 352.0
2,535.2 1,941.1

ALLIED PROPERTIES (H.K.) LIMITED
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19. BANK AND OTHER BORROWINGS

19. SRITREMEE

At At
30th June, 31st December,
2014 2013

R=Z—NF P T4
ABE+E +oH A
HK$ Million HK$ Million

BEER HEEIT
Bank borrowings TR
Bank loans HRATE K 8,776.1 6,120.5
Preference shares issued to ] I PR 2 B3 AT 2
non-controlling interests B 43.8 42.3
Other borrowings HoAt £ £ 32.1 32.6
8,852.0 6,195.4
Analysed as: 5
Secured PEE Rl 1,556.7 1,413.6
Unsecured AL 7,295.3 4,781.8
8,852.0 6,195.4
Analysed for reporting purposes as: By 2 E R PEZ 3T
Current liabilities T A K 5,194.6 2,918.1
Non-current liabilities FERE) A & 3,657.4 3,277.3
8,852.0 6,195.4

ALLIED PROPERTIES (H.K.) LIMITED
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20. BONDS AND NOTES

20. BHFERERE

At At
30th June, 31st December,
2014 2013

RZF—WFE RoF =4
~A=+H +—-HA=1+—H
HK$ Million HK$ Million

BEBT HEHEIT
US dollar denominated notes FEILENE
(“US$ Notes”) ([ECHeE )
6.375% US dollar denominated T E—LESLA BRI
notes maturing in September 2017 6.375%3 TLIE R
(“6.375% Notes”) (16.375%224% 1) 2,667.9 2,689.0
3% US dollar denominated notes W oFE—EEF AR
maturing in December 2017 3%FRICHIE
(“3% Notes”) ([39%Z4% |) 453.3 -
Renminbi denominated notes PN E
(“RMB Notes”) ([ N B DR )
4% Renminbi denominated notes JA T PUAEDY A F 2
maturing in April 2014 4% N IR
(“4% Notes”) ([4%5285% 1) - 366.2
6.9% Renminbi denominated notes T E— ) FER AR
maturing in May 2018 6.9% N\ R85
(“6.9% Notes”) (16.9%2292 1) 628.0 643.1
3,749.2 3,698.3
Analysed for reporting purposes as: M2 E P2
Current liabilities T B 67.1 366.2
Non-current liabilities B & fE 3,682.1 3,332.1
3,749.2 3,698.3

ALLIED PROPERTIES (H.K.) LIMITED
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20. BONDS AND NOTES (CONT’D)

The US$ Notes were issued by Sun Hung Kai & Co.
(BVID) Limited, a subsidiary of SHK, under a US$2 billion
guaranteed medium term note programme. During
the period, the Group purchased part of the 6.375%
Notes with a total nominal value of US$3 million from
the market at a consideration of HK$23.7 million. The
nominal value of the 6.375% Notes after eliminating the
intra-group holdings was US$341.5 million or equivalent
to HK$2,646.8 million at the reporting date (at 31st
December, 2013: US$344.5 million or equivalent to
HK$2,671.4 million). The fair value of the 6.375% Notes
based on the price quoted from pricing service at the
reporting date was HK$2,837.2 million (at 31st December,
2013: HK$2,771.8 million) which was categorised as level
2.

On 26th March, 2014, under the guaranteed medium
term note programme, Sun Hung Kai & Co. (BVI) Limited
further issued US$60 million 3% Notes at par for a net
consideration of HK$449.1 million. The 3% Notes will
mature on 28th December, 2017. The fair value of the
3% Notes measured by discounted cash flow approach
at the reporting date was HK$441.8 million which was
categorised as level 3.

The RMB Notes were issued by a subsidiary of SHK, UA
Finance (BVI) Limited, under a US$3 billion medium term
note programme. The 4% Notes matured in April 2014 and
the outstanding balance was repaid. The nominal value of
the 6.9% Notes was RMB500.0 million or equivalent to
HK$624.7 million at the reporting date (at 31st December,
2013: RMB500.0 million or equivalent to HK$640.5
million). The fair value of the 6.9% Notes based on the
price quoted from pricing service at the reporting date was
HK$655.3 million (at 31st December, 2013: HK$662.0
million) which was categorised as level 2.

ALLIED PROPERTIES (H.K.) LIMITED
BewE (EB)ARLE

20.

&5 RRE(E)

EILER B EE Z & /A FSun Hung
Kai & Co. (BVI) Limited 42015 £ oiE
PR A SR B TR BB AT - AN A4
B DL AE 23, 7Ew§mﬁﬂﬁ%ﬂﬁ)\% T {H
B3 B EICZ B 6.375%2 48 o &4
%\E@Fﬁﬁﬁ‘:}—ﬂ‘ﬁZmﬂﬁfﬁ > 6.3750/0%%%
A B 2 THAE £5341.5 F & 35 e el A
H2,646.8 H B0 G —FE—=AFE
H=+—H :344.5 4 & 3¢ 5 s A1 & b
2,671.4H EHTT) Rk H R E
MR BT AEAS - 6.375% 298 2 A\ FE(E
52,837 20 @ (A —F—=F+_"H
=t+—H :2,771.8AEHEIC) > DIELH
T4 o

A FEAE=H 4N H > Sun Hung
Kai & Co. (BVI) Limited HR#EHEF 224
BEAT wt #fE — 2 DAUTH (H 381760 [ 5 35T
Z3%EENE > ERAE 4491 H BT o
3%EEPEMIN —F—LE+ - H =+ /N\H
FHY o 3% e B AT IR B 4
FEFT R A FEMEB441.8H 8k
JC > MEBE SR -

N B W 2258 oy e 3 2 B B A R UA
Finance (BVI) Limited » #2303 T
RO AT R B BT o 4% N
TP H W REREGHECOHE
oo 6.9% BN H AR AR
¥ 500.0 F 5 0 3 A E it 624.7 H B T
(RZF—=F+_H=1+—H: AR¥
500.0 & & u sk A5 R 640.5 H #is o) o
RS H AR I 8 IR T R A%
6.9% 15~ N T E 1 56553 H # 0
(R —=F+_HA=+—H : 66204
W) o AR ] -
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21.

22.

SHARE CAPITAL 21. A
Number of
shares Value
REE B
HK$ Million
AT
Authorised: BIE -
At 1st January, 2013 and N HF—=H—A—-A R
31st December, 2013 SR =+ H=1+—H
(ordinary shares of (B RCHE(HO.2M 2
HK$0.2 each) W) 30,000,000,000 6,000.0
Abolition of authorised share capital and i3 S NGILCR ]
par value under the new Companies JRE W E AR I Note Note
Ordinance B A7 T AL AL
Issued and fully paid: AT AL
At Tst January, 2013 A —H 6,803,920,844 1,360.8
Exercise of warrant subscription rights A PR 8 A 11,863 -
Shares repurchased and cancelled L I [m] o S B0y (1,512,000) (0.3)
At 31st December, 2013 WoZ—=HEF-H=1—H  6,802,420,707 1,360.5
Shares repurchased and cancelled SYADV &R (100,000 -
Transfers from share premium and capital ~ HREHT 2 F 91 5 R AR 47
redemption reserve upon the abolition TR F BT 22 J A 1 S
of par value under the new Companies A ] i A 1
Ordinance (Note) (M%) - 2,855.7
Exercise of warrant subscription rights A {5 PR 8 0 M 2,112 -
At 30th June, 2014 =% AN A =1 H 6,802,322,819 4,216.2

Note: Under the Hong Kong Companies Ordinance (Cap. 622) with

effect from 3rd March, 2014, the concept of authorised share
capital no longer exists and the Company’s shares no longer have
a par value. There is no impact on the number of shares in issue or
the relative entitlement of any of the shareholders as a result of this
transition.

WARRANTS

1,390,623,317 bonus warrants on the basis of one warrant
for every five shares held were issued to all shareholders
of the Company in June, 2011. The warrant holders were
entitled to subscribe in cash for one fully paid share at an
initial subscription price of HK$2.00 per share, subject
to adjustments, at any time from 13th June, 2011 to 13th
June, 2016 (both days inclusive).

During the period, 2,112 warrants were exercised,
resulting in the issuance of 2,112 ordinary shares at a
subscription price of HK$2.00 per share. Accordingly
1,390,577,655 warrants were outstanding at 30th June,
2014. Exercise in full of the outstanding warrants would
result in the issue of 1,390,577,655 additional shares with
an aggregate subscription value of HK$2,781,155,310.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI

22.

SRR MLEE T PUAE = = H AR A R )
56225 A RG] o 5 A 2 S N AT
1E > BARNT Z AR AT ATE - thssE
P C AT Z B B ST R = A 2 A
TSI da 5

RREE

A E——475H > 1,390,623,317 3 4L
G JBERE B8 P R T AT T Py ] J 8% — 14y
PRI R 2 FEERE T T AN A SRR -
HoZ——FANA+T=HE _FRFEN
A+ =H (G EmH ) TATREH > 38%
WERE A N AT #2245 B2 .00 5T (7] F 3% )
%@5%%@%%@%%*%%&%%%
53 °

WA > 2, 1120 BRI RERB JEA T > S B0d
H2.00% 0 2 RS BE 1T 2,112 B 48
B o L > R F—WESNA=+H
1,390,577,655 153 i I HERE v A AT(H o A
WA Tl 2 5B A ME R R AT > R
HEANEETT1,390,577,655 I B0y AEFRA
& /2,781,155,3 104 7C ©
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23. CONTINGENT LIABILITIES

(a)

At the end of the reporting period, the Group had
indemnities on banking guarantees made available
to a clearing house and regulatory body of HK$4.5
million (at 31st December, 2013: HK$4.5 million).

As noted in note 10 to the condensed consolidated
financial statements, in December 2013, Wah
Cheong disposed of its entire interest in the
Discontinued Elderly Care Services Business. For
the purpose of determining the consideration for the
disposal, SkyOcean Investment and Wah Cheong
have taken into account the then estimated market
value of the bonds, and cash held by Attractive
Gain Limited (“Attractive Gain”, an indirect wholly-
owned subsidiary of SkyOcean International), being
approximately HK$630,668,000. In this regard,
SkyOcean Investment required a warranty from Wah
Cheong that the bonds would be able to maintain
such value for a certain period of time. Accordingly,
Wah Cheong has warranted that Attractive Gain will
be able to pay in cash not less than HK$630,668,000
to SkyOcean International, the intermediate holding
companies between Attractive Gain and SkyOcean
International, being LHY Limited and Cautious Base
Limited or any other members of the SkyOcean
International group as directed by any of them, by
way of repayment of shareholder’s loan, loans to
shareholder, distribution of dividend, reduction of
capital or other appropriate methods, within twelve
months from the date of the Share Agreement. During
the period, HK$630,668,000 was paid in cash by
Attractive Gain to SkyOcean International and the
warranty given by Wah Cheong was extinguished
accordingly.

24. COMMITMENTS

(@

23. FREE

(a)

R HAR > AR [t — W] &5 8 &
W A5 RO T BT S ORI A
R4 5 & T —F—=4+_"H
=+—H 45ABUT) o

AN FET A A7 A RS R M s 1 0k
hFE—=4F1+_"H > Wah Cheong
B A B A L IR T G A
TRRE R o o I EAE R > R¥FER
%HlWah Cheongl % JEAttractive
Gain Limited ([ Attractive Gain] > X
T B R 2 T 4 2 B B A D) BT R AR
FKEREZ AL E > EEH A - H
#1630,668,000% G » HULI F » K
HHEZERWah CheongfE {7
TR B NG REAE R B (K — B
IRFfH] o 81tk > Wah Cheong/EHif#
7 > fEAttractive Gainfi§fEA A1
R e e 7 = VN R 5 PR 3
B~ Attractive GainBl KR
APEAFILHY Limited & Cautious
Base Limited » s HALA—Jr¥5/R 1
RV B MR BT Ao A R B A F] > 3L
AR 214 630,668,000% 2 Bl 4 >
FR GRS - MR ER &
o BEEATIR ~ H WA AR S H A A
BEYITEE - WA > Attractive Gainl]
R B P DL B 4 3 4630,668,000
JG > MiWah CheonglIifE 2 fA#5 4%
AL -

24, 7EYE
Capital Commitments (@) BAEIE
At At
30th June, 31st December,
2014 2013
R=ZB-—0mF R_F =4
AA=+H +ZA=+—H
HK$ Million HK$ Million
BEER [EE- Y5
Capital expenditure contracted but CEAERIER LA
not provided for in the condensed VA AR 1)
consolidated financial statements EAR 74.1 5.3
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24. COMMITMENTS (CONT’D)

(b) Operating Lease Commitments

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment

which fall due as follows:

24, AEE)
(b) KEHNRIE

TR AR - AREEAREA BN
EL7E V& N YR NIE € Ry
YT T SR B S A 2 H AR AR YE
R AR A IR AR

At At
30th June, 31st December,
2014 2013
R-E—ImFE R F—=F
ANB=+H +tZH=+—H
HK$ Million HK$ Million
BHEBT HEWIT
Within one year —ER 191.6 186.0
In the second to fifth year inclusive RS (HAEE R W) 280.2 275.7
Over five years HAERL B 389 55.4
510.7 517.1
(c) Loan Commitments (c) BFURIE
At At
30th June, 31st December,
2014 2013
RIE—NmE PRoFE 4
AA=+RH +-HA=+—H
HK$ Million HK$ Million
BEBT HEBIC
Within one year —4ER 968.7 1,254.6
In the second to fifth year inclusive 5B A AR (HEE R RAE) 307.2 -
1,275.9 1,254.6

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHB) BRI
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24. COMMITMENTS (CONT’D)
(d) Other Commitments

On 17th April, 2014, Joy Club Enterprises Ltd. (“Joy
Club”), a direct wholly-owned subsidiary of the
Company, entered into a conditional agreement
(“Agreement”) with Chief Key Limited (“Chief Key”)
to purchase of the entire issued share capital of Chief
Strategy Limited (“Chief Strategy”) and Gold Lake
Holdings Limited (“Gold Lake”), which are engaged
in the construction equipment business, and the entire
shareholders’ loans owed by Chief Strategy and Gold
Lake and their subsidiaries to Chief Key for a cash
consideration of HK$127.5 million. Further details
of the Agreement are set out in the Company’s joint
announcement with AGL dated 17th April, 2014. A
deposit of approximately HK$6.4 million, being 5%
of the consideration, was paid by Joy Club to Chief
Key on 17th April, 2014 and the balance payment
of approximately HK$121.1 million, being 95% of
the consideration, will be paid at completion. The
completion of the transaction is conditional upon
satisfaction or waiver of the conditions precedent set
out in the Agreement. As set out in the Company’s
joint announcement with AGL dated 31st July,
2014, Joy Club and Chief Key have entered into
an agreement to extend the long stop date of the
Agreement from 31st July, 2014 to 31st October,

2074.

At 30th June, 2014, the Group had no underwriting
commitment (at 31st December, 2013: HK$237.6
million in respect of open offer and rights issue). The
Group had commitment for capital injection to a joint

venture of HK$46.6 million.

25. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$5,544.2 million (at 31st December, 2013:
HK$7,680.9 million), bank deposits of HK$nil (at 31st
December, 2013: HK$12.0 million), listed investments
belonging to the Group with fair values of HK$29.4 million
(at 31st December, 2013: HK$9.3 million), and listed
investments belonging to margin clients with fair values of
HK$1,716.1 million (at 31st December, 2013: HK$1,350.1
million) together with certain securities in respect of a
listed subsidiary with investment cost of HK$275.7 million
(at 31st December, 2013: HK$1,334.0 million) were
pledged to secure loans and general banking facilities
to the extent of HK$2,919.7 million (at 31st December,
2013: HK$3,821.6 million) granted to the Group. Facilities
amounting to HK$1,556.7 million (at 31st December,
2013: HK$1,413.6 million) were utilised at the end of the

reporting period.

At the end of the reporting period, bank deposits of
HK$1.5 million (at 31st December, 2013: HK$1.5 million)
were pledged to secure a guarantee facility issued to third
parties by a bank to the extent of HK$2.0 million (at 31st

December, 2013: HK$2.0 million).

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB) BRI

24, AEE)
(d) HbEE

BT E-AEN AL H - ARFEE
H: 2 EME A FlJoy Club Enterprises
Ltd. ([Joy Club ) BiChief Key Limited
([ Chief Key ) &I 57— fii 41 5 1F T
ik ([#Zlhak ) > WEChief Strategy
Limited ([ Chief Strategyl) &Gold
Lake Holdings Limited ([ Gold Lake ])
(5% M [H] 2> w40 2 g SR G 260 ) 2
EHREEATIRA > LK Chief Strategy
FeGold Lake b H[ff &2 7 4% K Chief
KeyZ BB R B 3k » Bl (UfH

1|

12757 EHETC o aZ ik 2 HAb
WO A 2 ) G e A T 2

EANK(H
Joy Clubjt —&—PU4Ep A -+
TATHI 6.4 HE L Z 4 (RIAL
5%) » fRERAI121.1 @ B ukos (B

gt | |

il

=

=%

Z.95%) 1% 5E AL 5y IRf STAT o SE IR
B8 oy R % ok PTG R AR 1A P
HEER A% 7 PIAEE o WNAR 2 ) Bl
GEBAMNE - —ELH = —
HZ B & 2T > Joy ClubBEChief
e%iﬁjéfﬁ%% s DU % Iih ik 2 ik
HE

K
1%
H

i —PUEANH =+ H o AR
7 AL B RS (R =T — =4+ H
=4 —H  ARRE R 68
HRYES5237.6 11 HHETT) o AN
—HEBEATNEEZ RIS FH46.6 H H
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26. RELATED PARTY TRANSACTIONS 26. BEALRS

During the period, the Group entered into the following
significant transactions with related parties.

(@) Summary of transactions

WA > AR ] BB 3 A RT 57 DL HOR A
5 o

(@ XREBPE

(Income)/Expense

(BA) B
Six months ended 30th June,

BEANA=THIEAEA

2014 2013
—E-mEF —F—=
HK$ Million HK$ Million
BHEBT HEHETT
A holding company —BEZERAF
Share of management service JRE A IR 5
expenses 2 12.1 11.1
Share of administrative expenses JEfEAT LR 0.5 0.4
Rent, property management, - WEER - =R
air-conditioning fee and other B At AT A s 2
related service fee income A 3.2) (3.1)
Fellow subsidiaries CENG) - NG
Interest expense FLEBA 32 8.1 8.7
Brokerage income FSE AN (0.4) (0.5)
Facility arrangement fee i< e S =Bt 0.1 0.3
Associates B QA
Facility arrangement fee and il L T A 2
underwriting fee income Rk TLON (4.6) (15.0)
Interest income FLEMA 4.7) (7.8)
Insurance premiums received in PRAELR B QAR B
the course of provision of AR PR
insurance brokerage services = (0.1) (0.1)
Rent, property management and 4 ~ P
air-conditioning fee income ZEPH LA (0.2) (0.5)
Rent and property management fee L4 &4 2545 % 2.5 0.5
Manager’s fee EINE A 1.1) (1.1)
Joint ventures S8 AT
Administration, management, AT - R
consultancy and agency fee o ] B A P2
income A 4.4 (4.3)
Administration and staff support fee F7E{ ) B T.37 1% % 0.3 0.3
Rent, property management and ~ FH4x ~ #)ZE4H &
air-conditioning fee 72 R 9.8 9.3
Manager’s fee EEiiPN - (0.8) (0.9)
Director of the Company FARES
Rental income LEET N (2.0) -
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26. RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

26. BAEALR S ()
b) FEEEEASME

Six months ended 30th June,
BZEANA=THLAEA

2014 2013

—2-IF R =

HK$ Million HK$ Million

BEBT A H#ETT

Short-term benefits e Y4 A 9.1 8.9
Post-employment benefits IRARAE R 0.2 0.2
9.3 9.1

(c) During the period, short-term loans of HK$300.0
million (2013: HK$170.0 million) were advanced
from a fellow subsidiary and HK$600.0 million (2013:
HK$63.0 million) were repaid to a fellow subsidiary.

(d) During the period, (i) long-term loans of HK$2.6
million (2013: HK$118.2 million) were advanced
to associates; and (ii) term loans expiring on 31st
March, 2015 of HK$54.1 million were repaid by an
associate (2013: HK$64.6 million were advanced to
an associate). Long-term loans of HK$462.9 million
were repaid by an associate in 2013.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2014 BE _E—MUENH=ZFHIEASEA

27. BHEEREBEIMIN

27. MATURITY PROFILE OF TERM ASSETS AND LIABILITIES

At 30th June, 2014
RZB-MEXA=TH
Within3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
REXEE =fARN =AAZ-% -FZIf nE# o
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BE%n BEER BEEn  BEER BEAT BEAR
Assets BE
Fixed deposits with banks WiTEmfEH - 2,557.7 733.4 - - 3,291.1
Loans and advances to consumer PR % F 8k
finance customers &S 1,084.9 1,863.7 3,907.6 2,515.8 877.2 10,249.2
Bonds and notes included in FAB BRI
financial assets at fair value ATEEER
through profit EMEE
or loss = 444 - 6.6 113.2 - 164.2
Notes included in trade and STAE S B A
other receivables TR 2 248 - - - 50.0 - 50.0
Term loans due from I NG ER
associates g5 - 369 51.1 12,9 - 100.9
Term loans R 15.8 842.7 1,097.3 725.3 - 2,681.1
Liahilities 8
Bank and other borrowings BT R 12,0 3,749.0 1,315.2 3,775.8 - 8,852.0
Bonds and notes B N e - 60.0 7.1 3,682.1 - 3,749.2
Renminbi denominated asset-backed ~ # AR IR
honds included in financial NTEEEAR
liabilities at fair value through SHEEZ AR
profit or loss AHERE THHER 41.8 - - - - 41.8
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27.

28.

MATURITY PROFILE OF TERM ASSETS AND LIABILITIES
(CONT’'D)

27.

BHEEREEIMD ()

At 31st December, 2013
REF—=F+ZH=+—H

Within 3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
WERMER AN =HAE-F —FFELF TR At
HK$ Million ~ HKS$ Million  HKS$ Million  HK$ Million ~ HK$ Million  HKS Million
HEBL HEBT HEIBT HEBT HHEIBT HEBT
Assets EE
Fixed deposits with banks BirE e - 2,7913 502.0 - - 3,293.3
Loans and advances to consumer PR % F 8k
finance customers &L N 995.6 1,858.3 3,749.1 2,625.0 8155 10,0435
Bonds and notes included in FABBEGIRE
financial assets at fair value ATFREREL
through profit EMEE B
or loss Tk - 109 2.7 50.8 37.7 122.1
Term loans due from NG - g/NRER i
associates B - - 473 103.7 - 151.0
Term loans R 9.4 500.4 720.7 1,021.7 - 2,252
Liabilities aff
Bank and other borrowings RIT R A 12,0 1,043.9 1,6245 3,515.0 - 6,195.4
Bonds and notes B B - - 366.2 3,332.1 - 3,698.3
Renminbi denominated asset-backed 5 AR itk
bonds included in financial ATEEERZ
liabilities at fair value through ERARZ RS
profit or loss FHIETE R - - - 429 - 49
Short-term loan due to a fellow milEEY
subsidiary AR Z SR - 300.0 - - - 300.0

The above tables list out the assets and liabilities based
on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.
Overdue assets are reported as on demand.

FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.
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28. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group’s
operating environment and business strategies. The
Group’s relevant independent control divisions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment,
broking and finance operating segment. Market
risk arising from any equity investments is driven
by the daily fluctuations in market prices or fair
values. The ability to mitigate such risk depends
on the availability of any hedging instruments
and the diversification level of the investment
portfolios undertaken by the segment. More
importantly, the knowledge and experience of
the trading staff of the segment managing the
risk are also vital to ensure exposure is being
properly hedged and rebalanced in the most
timely manner. Trading activities, including
market-making and proprietary trading, across
the segment are subject to limits approved by the
relevant risk management committee (“RMC”).
Valuation of these instruments is measured on
a “mark-to-market” and “mark-to-fair value”
basis depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress tests are
employed in the assessment of risk. Meanwhile
other non-VaR limits such as “maximum loss”
and “position” limits are also set out to restrict
excessive risk undertakings. VaR and stress tests
are approaches which are widely used in the
financial industry as tools to quantify risk by
combining the size of a position and the extent
of a potential market movement into a potential
financial impact.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.
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28. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(ii)

(iii)

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate risk
exposure arises predominantly from margin
financing and term financing in the investment,
broking and finance segment and loans,
advances to consumer finance customers in
consumer finance segment and investments in
debt securities. The Group possesses the legal
capacity to initiate recalls efficiently which
enables the timely re-pricing of margin loans to
appropriate levels, in which those particularly
large sensitive positions can readily be identified.
Interest spreads are managed with the objective
of maximising spreads to ensure consistency with
liquidity and funding obligations.

Prices of debt securities will be monitored by
reviewing daily quotes from brokers and debt
securities valuation will be performed monthly to
assess the change in fair value for the month.

Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loan and
advances denominated in foreign currencies,
mainly in Australian dollars and Renminbi.
Foreign exchange risk is managed and monitored
by the respective businesses in accordance with
the limits approved by the board of directors of
the relevant group companies and RMC. The
risk arises from open currency positions are
subject to management approved limits and are
monitored and reported daily. The other source
of foreign exchange risk arises from clients’
inability to meet margin calls following a period
of substantial currency turbulence.
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28. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(0

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group's credit policy, governed by the relevant
credit committee (“CM”) of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established
in accordance with sound business practices,
the requirements and provisions of the relevant
ordinances, and where applicable, the codes or
guidelines issued by the Securities and Futures
Commission.

Day-to-day credit management is performed by
the relevant credit division with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions
are made daily by relevant credit division and are
reported to and reviewed by the relevant senior
management of the Group and CM at regular
meetings.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management and
other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Hong Kong
Financial Resources Rules.
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 50 which comprise the condensed consolidated
statement of financial position as of 30th June, 2014 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27th August, 2014
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2014 (2013:
Nil). Accordingly, there will be no closure of the registers of
members and warrant holders of the Company.

Financial Review
Financial Results

The revenue of the Group for the period from continuing
operations was HK$2,701.6 million (2013: HK$2,355.7
million), an increase of 14.7%. The increase was mainly due
to higher interest income from the consumer finance business
and an increase in financial services fees from the investment,
broking and finance division.

The profit attributable to the owners of the Company for the
period from continuing operations was HK$778.8 million
(2013: HK$552.8 million), an increase of HK$226.0 million.
Earnings per share from continuing and discontinued operations
amounted to HK11.45 cents (2013: HK8.02 cents).

The increase in profit was primarily due to:

e increased contributions from the Group’s investment,
broking and finance division, consumer finance division
and listed associate, Tian An China Investments Company
Limited (“Tian An”); and

e lower impairment losses provided for interests in Australian
listed associates.

The increase in profit is pleasing considering a smaller
revaluation gain in the value of the Group’s properties from
HK$325.8 million in the last period to HK$221.3 million during
the period, being a decrease of HK$104.5 million.
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from
operating activities and banking facilities granted by the banks.
The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

On 26th March, 2014, Sun Hung Kai & Co. (BVI) Limited, a
subsidiary of Sun Hung Kai & Co. Limited (“Sun Hung Kai”),
further issued US$60 million 3% US dollar denominated notes
at par for a net consideration of HK$449.1 million.

During the period, the Group purchased part of the 6.375% US
dollar denominated notes with a total nominal value of US$3
million from the market at a consideration of HK$23.7 million.
The nominal value of the 6.375% US dollar denominated
notes after eliminating the intra-group holdings was US$341.5
million or equivalent to HK$2,646.8 million at the reporting
date (at 31st December, 2013: US$344.5 million or equivalent
to HK$2,671.4 million).

The 4% Renminbi denominated notes matured in April 2014
and the outstanding balance was repaid. The nominal value of
the 6.9% Renminbi denominated notes was RMB500 million
or equivalent to HK$624.7 million at the reporting date (at 31st
December, 2013: RMB500.0 million or equivalent to HK$640.5
million).

At 30th June, 2014, the Group’s net borrowings amounted to
HK$7,317.5 million (at 31st December, 2013: HK$5,066.3
million), representing bank and other borrowings, amounts
due to fellow subsidiaries and bonds and notes totalling
HK$12,613.1 million (at 31st December, 2013: HK$10,218.5
million) less bank deposits, bank balances and cash of
HK$5,295.6 million (at 31st December, 2013: HK$5,152.2
million) and the Group had equity attributable to owners of
the Company of HK$22,986.6 million (at 31st December,
2013: HK$22,543.7 million). Accordingly, the Group’s gearing
ratio of net borrowings to equity attributable to owners of the
Company was 31.8% (at 31st December, 2013: 22.5%).

During the period, 2,112 warrants were exercised, resulting in
the issuance of 2,112 ordinary shares at a subscription price
of HK$2.00 per share. Accordingly 1,390,577,655 warrants
were outstanding at 30th June, 2014. Exercise in full of the
outstanding warrants would result in the issue of 1,390,577,655
additional shares with an aggregate subscription value of
approximately HK$2,781.2 million.
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54 Financial Review (Cont'd) EA %5 1 Jgi (48)

Financial Resources, Liquidity and Capital Structure (Cont’d) BMHEER  RBESRBRAEE(E)

At At
30th June, 31st December,
2014 2013
RZB—OF R F =4
AR=+H +-H=+—H
HK$ Million HK$ Million
BEBT AT
Bank loans and overdrafts are repayable HAT RSB SR IR
as follows: W
On demand or within one year ZORRHE R B —4F A 4,787.9 2,444.4
More than one year but not exceeding —HERL B EAN
two years W4E 1,686.6 1,521.4
More than two years but not exceeding WAELL_EAH A
five years AR 1,929.1 1,713.6
Bank loans with a repayment on demand BA#wEORMEREGR
clause are repayable as follows: SATER R BRI -
Within one year —N 254.1 203.5
More than one year but not exceeding —4ERL FHOR
two years FAE 118.4 225.2
More than two years but not exceeding WAE LA EAHO
five years HAF - 12.4
8,776.1 6,120.5
Preference shares issued to non-controlling [ JE R HE 25 88 47 2 B SC R
interests are repayable as follows: BRI -
Within one year —FN 2.1 -
More than two years but not exceeding WAELL_EAEN
five years AR 41.7 42.3
Other borrowings repayable within one year  HAtb i 858 —4F A fH 18 8.8 9.0
Other borrowings with a repayment on BA#REOR MR
demand clause repayable within one year — HAf &7 —4F N 2 23.3 23.6
Amounts due to fellow subsidiaries UNGIEY o) /NG F e 11.9 324.8
Renminbi denominated notes are repayable A R 2245 152 1R
as follows: wmr
Within one year —FN 7.1 366.2
More than one year but not exceeding —4ERL FEAEE
five years FAF 620.9 643.1
US dollar denominated notes are repayable 3£ 022§ M i IR
as follows: LUNNE
Within one year —4EN 60.0 -
More than one year but not exceeding —AERL FHR
five years HAF 3,061.2 2,689.0
3,837.0 4,098.0
12,613.1 10,218.5
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

At 30th June, 2014, the current ratio (current assets/current
liabilities) of the Group was 2.7 times (at 31st December, 2013:
3.3 times).

Other than the preference shares issued to non-controlling
interests, US dollar denominated notes and Renminbi
denominated notes, most of the bank and other borrowings
of the Group and the amount due to a fellow subsidiary are
charged at floating interest rates. There are no known seasonal
factors in the Group’s borrowing profile.

Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associated companies or joint ventures during the period.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 23
to the condensed consolidated financial statements on page 41.

Pledge of Assets

Details regarding the pledge of assets are set out in note 25 to
the condensed consolidated financial statements on page 43.

ALLIED PROPERTIES (H.K.) LIMITED
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Y 25 o] Jeek (46)

MBER  RBESRRALESE(F)
RTEPUAEARH =+ H o AEEZRE) A
CREVEE B AR 52765 (h = F— =4
ToA=1—H:33ff%) -

Ak 1 42 A 2 3R AT 2 MR SR - SROTIRIRLL R
NSRS > AL H 2 R 84T B At

5 2K — M) 7 8 2+ ) OB 9 e B o
B o A2 AL A AT B LK -

EXRBBREESE

WA BLEAL T IS N 7]~ B A R EE A
ZE R

SIS BE R D LR

AR ] EORLAS W VR TR By DL SR ST
BOETE B A SRS BR - MR FOR A &
AR — B REPE 2 MEA R o SR > AR SR B
B U B P PR IS 2 B

FREE

HBHSR B 2 RS R 55 41 E AL A 1S
R EE23 -

AERA

HBE E AR 2 SR RN 5543 B A 45 A IEs
AR EE25 -
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Operational Review

Properties

Hong Kong

The Group’s rental income from its Hong Kong property
portfolio increased by 13.7% resulting from strong rental
rates.

The net gain in the value of the Group’s property portfolio,
including investment properties owned by Sun Hung Kai,
was HK$221.3 million during the period, lower than that
of the same period of 2013 by HK$104.5 million.

The hotel division reported an improved result as
compared with corresponding period of last year, with
increases in both occupancies and average room rates.

Mainland PRC

The profit attributable to the owners of Tian An was
HK$189.8 million (2013: HK$86.5 million), representing
an increase of 119%.

The increase in profit of Tian An was mainly due to
a realised gain on disposal of the shares in its listed
subsidiary, Allied Cement Holdings Limited (“Allied
Cement”), of HK$81.6 million and an unrealised gain
on holding the remaining shares of HK$78.8 million,
totalling HK$160.4 million before tax, or HK$117.8
million after tax. After its sale of approximately 56.06% of
Allied Cement at the consideration of HK$532.8 million
in February 2014, Tian An has a remaining interest of
approximately 18.94%.

There are now a total of 14 cyberparks over 12 cities.
The southern cyberparks have been progressing well. The
eastern and northern cyberparks are at various phases of
construction, while Tianjin Tian An Cyber Park (Phase 1),
Wouxi Tian An Intelligent Park (Phase 1 Part 1), Nanjing
Tian An Cyber Park (Phase 1), Nantong Tian An Cyber
Park (Phase 1 Part 1) and Jiangyin Tian An Cyber Park
(Phase 1) have completed their construction works and
Tian An is in the process of either obtaining sale approvals,
commencing sales or letting for these projects.

ALLIED PROPERTIES (H.K.) LIMITED
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EBHEWA ETFH13.7% o
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BB AT 9 T 40 R+ A
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K REHR ARG R 5189.8 Mo (%
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KR ) ety 2 BB I ES 81.6 F BE U T I
FEE R B 2 KRB 78.8 F & T
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Operational Review (Cont'd)

Properties (Cont'd)

Mainland PRC (Cont’d)

Tian An’s urban renewal project, Tian An Cloud Park,
in Huawei New City Area in the Longgang District of
Shenzhen is a large scale cyber park of approximately
4 times Tian An’s standard size. Construction works of
the superstructures of all seven towers of phase 1 of the
project with gross floor area of approximately 531,600m?
(including basement) are progressing well and the
development should be completed by the middle of 2015.
Tian An is obtaining approval for the pre-sale of this phase
in the second half of 2014. Tian An has been clearing the
land for future phases. Although this means an increased
outlay of resources either through capital injection or
loans, it is expected to reduce complication when Tian An
starts developing these phases.

Financial Services

Broking and finance

Sun Hung Kai, the Group’s broking and finance arm,
recorded a profit attributable to its owners of HK$610.3
million (2013: HK$380.2 million).

The increase in profit of Sun Hung Kai was driven by an
encouraging operating performance in addition to strong
gains from its portfolio in principal investments and foreign
exchange.

The commission income of the wealth management and
brokerage division of Sun Hung Kai remained steady,
while its margin book and interest income enjoyed a
steady increase providing a stable income base. The loan
balance was HK$3,962 million at the end of June 2014, up
4% year-on-year. IPO margin loans outstanding as at the
period end amounted to another HK$1,864.3 million. The
division’s interest income increased by 18%.

The structured finance business under the capital markets
division grew satisfactorily in the first half of 2014 and its
term loan portfolio was HK$2,732.3 million at the end
of June 2014, an increase of 16% from 2013 year end.
Interest income also increased by 17%.

A sale and purchase agreement has been signed for the
sale of Sun Hung Kai’s office space in Macau. Upon the
completion of the transaction, a pre-tax gain of HK$139.0
million at Sun Hung Kai’s level is expected to be reported
in the second half of 2014.
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Operational Review (Cont'd)
Financial Services (Cont’d)
Consumer finance

e United Asia Finance Limited (“UAF”) delivered satisfactory
results in the first half of 2014 with growth in revenue and
profit. Revenue rose by 20% for the period under review
and pre-tax profit increased by 19% to HK$745 million.

e At the end of the period, the consolidated consumer
finance loan balance amounted to HK$10.9 billion, a 2.4%
half yearly growth since the end of 2013 and 20% year-
on-year increase since June 2013.

e During the period, UAF added 10 new branches to its
network in mainland China, bringing the total number of
branches to 115 across 13 cities in mainland China. It will
also continue to introduce new products offerings utilising
its market knowledge of the consumer finance industry.

e Despite keen competition, UAF’s local businesses remain
stable as the domestic economy enjoys lively growth in
private consumption. At the end of the period, UAF had 50
branches in Hong Kong.

Investments

e During the period, the Group incurred losses totalling
HK$12.1 million (2013: HK$273.2 million) including
impairment losses amounting to HK$3.1 million (2013:
HK$193.6 million) for interests in its Australian listed
associates, Tanami Gold NL (“Tanami”) and Eurogold
Limited (“Eurogold”).

e Tanami reached an agreement in July 2014 with ABM
Resources NL (“ABM”) subject to conditions precedent
to lease its Coyote Gold Processing Plant and associated
infrastructure to ABM, together with an option to purchase
same. Eurogold’s principal asset is a 24.3% stake in
Dragon Mining Limited, an Australian listed Scandinavian
gold producer. The trading of Eurogold shares is still
suspended because it is regarded solely as a holding
company.
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BewE(EB)ARLE

S5 Ial el (4)
R AR (&)
BN B

H YN A A A R ) (1 55 o 6 & B S 1)
AR PUAFE AR SR AR ZE AR > A

Ko R4 B4 o [ A A i A B Tt
20% > BB A R R 19% £ 745 H &
ESTHE

IR > &5 AR B S04 55 5 10918
Wit > B _F— S FFERDARLE LT
2.4% K H —F— =75 A LIS R 47 4F
£20% °

BT > w5 A U H B A R A A
10X 04T » A E 115/ > EE 130
R bR T o LU AR AR R R RA N
HAHA %H’Jﬁﬁ’ﬂ?%ﬂnﬁ( S i o

TS BN BRI A T B A b SR
lﬁmﬁﬁ%ﬁﬂﬁkﬁ%ME BRAT
REMREFERE o VR > SRINEEA BB A &
% ZH50HK AT o

RrE

WA o A SR B RO B T B S R
Tanami Gold NL([Tanami]) XEurogold
Limited ([ Eurogold]) 2 H# e A HARH 2
12,0 80 (% — =4 27320 Bl

JC) Z R (B AR A 1R 3.1 Ei T (=
%43 1 193.611 ##IT))

Tanami & = % — I 4 £ H H ABM
Resources NL([ABMJ) Z i fih ek » 755k
BRAFRR T > thFH Coyote 2 4 il Lk
TR BT ABM o 3lf Bt A7 58 S T Ui I
AR B - EurogoldZ FEEE
Dragon Mining LimitedZ24.3%/&HE > ,H\
AL RN 7T A 307 48 1 A e e e 4
FET o HREurogoldBIB /1 2 — F'EH’;E
AT HBRAE I HE -

Inuw|m Report 2014
— A o S A



Operational Review (Cont'd)
Employees

The total number of headcount of the Group at 30th June,
2014 was 7,128 (at 31st December, 2013: 6,708) including
investment/sales consultants. The Group reviews remuneration
packages from time to time. In addition to salary payments,
other staff benefits include contributions to employee provident
funds, medical subsidies and a discretionary bonus scheme.

Management of risks

The management of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from those described in the Company’s Annual
Report for the financial year ended 31st December, 2013. In
addition, the Group’s financial risk management is discussed in
note 28 to the condensed consolidated financial statements on
pages 47 to 50 which includes the management of market risk,
credit risk and liquidity risk.

Business Qutlook

The movement of global financial markets is still hinged on
when the US Federal Reserve will reduce its quantitative easing
measures, although to a lesser extent. While the Shanghai-
Hong Kong Stock Connect Scheme is expected to be formally
launched by October 2014, we are of the view that this scheme
will act as new driver to the local financial markets.

With weak sales sentiment, there have been downward
adjustments of property prices in most cities of the mainland in
the first half of 2014. Some local governments have relaxed the
policy of restricting the number of homes that can be purchased
in order to support the property market. Nevertheless, the
monetary policy on the mainland was still tight in the first half
of 2014. Put it simply, the sentiment in the short term appears
to be encouraging but is still negative. However, the longer
term growth trend of the property market in China should be
sustainable. The Hong Kong property market prices continue to
rise moderately due to the shortage in the supply.

The Board will continue to adopt a prudent approach in
implementing the Group’s stated strategies with the backing
of the Group's stable financial position and diversified income
streams for the benefit of the Group and all its shareholders.
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Directors’ Interests

At 30th June, 2014, Messrs. Lee Seng Hui and Steven Samuel
Zoellner, Directors, had the following interests in the shares
and underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

HB AR

B TE—AESNH = H > RS R ik
B ([ 385 FIEGE ) 3526 R E B2
Bro i » 32 2R s SE A2 K Steven Samuel
ZoellnerdEA: A A% 28 7] T FAH TR [ (R ik
I B SN BARBIEE X V) 2 By B R B R 17 o
LA RES -

Number of shares Approximate % of
and underlying  the total number

Name of Directors Name of companies shares interested

of issued shares  Nature of interests

BEROR HCBRTROAH

SN ATERE HERBZEE ZBAEIE EEME
Lee Seng Hui the Company 6,107,417,730 (Note 1) 89.78%  Other Interests
By PN/ (BiE1) HAbHE S
Steven Samuel Zoellner  the Company 77,282 (Note 3) 0.00% Personal interests (held as beneficial owner)
/NG (BiE3) AR (S A N SRR
Sun Hung Kai & Co. 49,200 (Note 4) 0.00% Personal interests (held as beneficial owner)
Limited (“SHK”) (Htst4) B AHERS (AE 3588 A S R
(Note 2)
HREARAF

([ Bris2E 1) (WE2)

Notes:

1. The interests include the holding of (i) 5,101,411,521 shares and (ii)
1,006,006,209 units of warrants of the Company (“Warrants”) giving rise
to an interest in 1,006,006,209 underlying shares of the Company. The
Warrants entitle the holders thereof to subscribe at any time during the
period from 13th June, 2011 to 13th June, 2016 (both days inclusive)
for fully paid shares of the Company at an initial subscription price of
HK$2.00 per share (subject to adjustments). Mr. Lee Seng Hui together
with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and
Lee Trust, being a discretionary trust. They together owned approximately
69.38% of the total number of issued shares of Allied Group Limited
(“AGL") (inclusive of Mr. Lee Seng Hui’s personal interests) and were
therefore deemed to have an interest in 5,101,411,521 shares of the
Company and 1,006,006,209 units of Warrants in which AGL were
interested.

2. SHK is the indirect non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the

meaning of Part XV of the SFO.

3. This represents an interest in 64,402 shares and 12,880 units of Warrants.

4. This represents an interest in 49,200 shares of SHK.

5. All interests stated above represent long positions.
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Directors’ Interests (Cont'd)

Save as disclosed above, at 30th June, 2014, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2014, the
following shareholders of the Company had interests in the
shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO:

Number of shares
and underlying

=L ()

B b SCHT S EE H AN R FE— AR H =1
H » ARAF 248 S Rmm AT BN B iR A
7 ) m AT A A i 1 (R L RB 2 O B
BIEEXVER) Z AT Ay ~ A B A 07 B4 2 v
i JE RO SR AR R S SO B GBI 55 352 1 B e
FIfE g2 B MR > SUREFBBAZS A
RN A (THE RS BT 1) a5 BRI (T Bk Al )
BES% Pl b T geAT A AOE TR SR 25 1
AEHESY ] ([ A ey [ ) 28 55 47 08 A7) S
LT AT R IR A o

= BRI S Fo At N\ -2
REAR

EEFAA S AT EMENSAZTH > BB
7B I N B AR 2R 3 3 66 R A2 BT A B 2 B R
BT A A28 F Ay B AR B8 I A3 2 2 AR ]
JEHAR

Approximate % of
the total number

Name of shareholders shares interested of issued shares Notes
BEERGOR HERITRAEE

REERE HERGZ2H A ZEHE D B &

Allied Group Limited (“AGL") 6,107,417,730 89.78% 1

WA LB TR A A (TBG4EE )

Lee and Lee Trust 6,107,417,730 89.78% 2,3

Notes: Bf5E

1. The interests include the holding of: (i) an interest in 1,973,216,190 shares
and 394,643,238 units of Warrants held by Capscore Limited (“Capscore”);
(ii) an interest in 45,903,120 shares and 9,180,624 units of Warrants
held by Citiwealth Investment Limited (“Citiwealth”); (iii) an interest in
2,113,937,331 shares and 408,511,371 units of Warrants held by Sunhill
Investments Limited (“Sunhill”); and (iv) an interest in 968,354,880 shares
and 193,670,976 units of Warrants held by AGL. The Warrants held
by Capscore, Citiwealth, Sunhill and AGL gave rise to an interest in an
aggregate of 1,006,006,209 underlying shares of the Company. Capscore,
Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL. AGL
was therefore deemed to have an interest in the shares and the underlying
shares in which Capscore, Citiwealth and Sunhill were interested.

2. This represents the same interests of AGL in 5,101,411,521 shares and an
interest in 1,006,006,209 units of Warrants.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. They together owned approximately 69.38% of the total number of
issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests)
and were therefore deemed to have an interest in the shares and the
underlying shares in which AGL was interested.

4. All interests stated above represent long positions.
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2014, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2013. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

As informed by AGL, the Company’s holding company, the
monthly salaries of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, and two Executive Directors, namely
Messrs. Li Chi Kong and Mark Wong Tai Chun, were increased
by approximately 5%, 4% and 4% respectively with effect from
1st January, 2014 as compared with 2013.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 4% increase of services fee
with effect from Tst January, 2014 as compared with 2013.

Bonuses for the year ended 31st December, 2013 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
and two Executive Directors, namely Messrs. Li Chi Kong
and Mark Wong Tai Chun, by AGL. Of the total bonuses
paid by AGL, the amounts of HK$1,272,000, HK$6,175,000,
HK$429,000 and HK$557,000 for Messrs. Arthur George
Dew, Lee Seng Hui, Li Chi Kong and Mark Wong Tai Chun
respectively were allocated and charged to the Company and
its listed subsidiary.

All such remuneration is directly paid by AGL and allocated
and charged to the Company and its listed subsidiary pursuant
to the renewed sharing of administrative services and
management services agreement entered into between AGL and
the Company as well as the Company’s listed subsidiary.

Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2014. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.
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Purchase, Sale or Redemption of Securities

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any
of the Company’s securities during the six months ended 30th
June, 2014.
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Purchase

Aggregate

consideration per share consideration paid

Number of shares SREERE (before expenses)
repurchased Highest Lowest SNRERR
Month B# B BB EE BafE BRIKE (3BRBAZAT)
(HK$) (HK$) (HK$)
(#:0) (#0) (#I0)
January —A 100,000 1.26 1.26 126,000
On behalf of the Board K H
Arthur George Dew TR
Chairman IREESE

Hong Kong, 27th August, 2014
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