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Management Discussion and Analysis

EEE B R

RESULTS, BUSINESS REVIEW AND PROSPECTS
Results

For the six months ended 30 June 2014, the principal businesses of the
Company and its subsidiaries (collectively referred to as the “Group”)
were the manufacture and sale of medical devices products and

plastics moulding products.

During the period under review, the turnover of the Group was
HK$34.4 million, representing a decrease of HK$15.1 million or
30.5% from HK$49.5 million over the last corresponding period. As
a component manufacturer, sales orders from our customers dropped
as the demand of their end products decreased owing to various
production and marketing factors. With years over years of building
strong relationships, the Company and its customers work together to
overcome the present difficulties by adjusting the production volume

and prepare for the rebound of the market demand.

The gross profit of the Group for the six months ended 30 June 2014
has been unfavorably affected by the increased production costs and
temporary decline in production efficiency, which recorded a decrease
of HK$2.6 million or 41.9% to HK$3.7 million as compared with
the same period of 2013. The gross profit margin decreased by 2.1
percentage point to 10.6% in the period under review (six months
ended 30 June 2013: 12.7%).

The loss attributable to owners of the Company increased by HK$11
million to HK$24.9 million, as compared to the loss of HK$13.9 million
for the six months ended 30 June 2013. The increase in loss was
mainly attributable to the effect of (i) decrease in the overall sales and
gross profit margin of the Group; (ii) impairment losses on goodwill of
HK$4 million; (iii) provisions for the relocation of production lines were
made in cost of sales of HK$0.9 million and administrative expenses of
HK$2.7 million in the current period; and (iv) loss in fair value upon the
conversion of convertible notes through profit or loss was HK$4 million
while the gain in fair value of the outstanding convertible notes was
HK$8.1 million in the same period of 2013.
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RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Business Review
Manufacture and sale of medical devices products

For the six months ended 30 June 2014, the manufacture and sale
of medical devices products segment recorded a revenue of HK$8.2
million, decreased 31.5% or HK$3.8 million compared with HK$12
million in the same period of last year. The amount represented 23.9%
of the Group’s total revenue for the period under review. The decrease
of revenue was mainly due to the decline in sales orders from its key
customer in America resulted from an unexpected recall of its ultimate
customer’s end product from the first half of 2013. This end product
has been relaunched to the market in the fourth quarter of last year
and it is revealed that the sales orders will resume normal in the
second half of 2014.

This temporary decline in production capacity resulted in lower
absorption of fixed costs, which had negatively impacted gross profit
margin of the segment in the period under review. However, the
segment’s performance improved from a loss of HK$3.2 million in
the last corresponding period to a loss of HK$2.9 million in the same
period of 2014, which was the result of the effective cost reduction

measures led to significant savings for administrative expenses.

Management Discussion and Analysis

BEEN WKk

¥Z EBOERAIS (8

X5
WERHBERRRGESR

HE-Z-MFEAB=1tALEAEA &ER
HEBBEREE M 815 8,200,000
JL BREFRIE 2 12,000,000/ 7035 4°31.5% 3%
3,800,000 JT © #% & %8 1l 2~ 5= [ 74 12 &8 HA S Y
BN Z223.9% - MAZRDDEBHRE T
=L FEERBEPFORIKERWEING
Bl EHREEENEBEREF ZIHEFERD -
ZEMEMCREAFENEEEN EMHEE
EERZT—NFETEFZHETESMELE
BKFE o

7E RS B R T P 2 B E e B AN B T PR - AR )
BEAREASH 2 ENMEEEEEMTE - A
2 Bh & 3R A F R AR AT E5183,200,0007 728
ZZ T —MFRHAMEE2,900,000% 7T It
Th 78 TR AN B R TS e B AT B X BE R
2R

INTERIM REPORT # Hi%R & 2014

3



4

Management Discussion and Analysis

EEE R

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Business Review (continued)
Manufacture and sale of plastic moulding products

During the period under review, the revenue from manufacture and
sale of plastic moulding products segment decreased by HK$11.3
million, or 30.2% to HK$26.2 million, which accounts for 76.1% of
the total Group's total revenue. Certain plastic moulding products
suffered from weak demand as relevant customers’ end products have
entered the mature stage of their product life cycle and recorded

declining sales.

To cope with the challenging manufacturing environment, the Group
had carried out a cost containment program including outsourcing of

certain manufacturing processes and relocation of the production lines.

Outsourcing not only mitigates the increasing labor cost but also raises
production flexibility. It enables prompt response to volume change of
customer orders, avoids idle capacity and improves facilities utilization.
In addition, the outsourcing move enables the Company to plan and
implement production in a flexible way which can respond to frequent
customer update on the production schedule due to various reasons
including delay in product launching and running “just-in-time”

inventory.

In spite of the long-term benefits to be brought for the Group,
the relocation of production lines had inevitably generated short-
term upfront costs. For the period under review, the segmental loss
increased 71.1% to HK$7.3 million, as compared to HK$4.3 million for
the same period of 2013, which was mainly the result of the increased

provision of relocation expenses.
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RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects

In 2014, the Company is set to build a brighter future on its past
success. In face of the increasing labor cost and shortage of workforce,
the Company streamlined the existing business segments while
maintaining its core competitive edges on compliance on international
safety standard of manufacturing of medical products. In addition,
the Company have successfully brought in investors as well as new

business opportunities.

In June 2014, the Company signed a non-binding memorandum of
understanding with SkinNovation Never Limited in relation to the
proposed formation of a joint venture company for the purpose
of (i) setting up and operating a medical aesthetic centre in Hong
Kong under the brand name of Face College; and (ii) collaborating
to establish a chain of medical aesthetic centres in the future with
a view to providing a range of medical aesthetic services. Details of
which are set out in the announcement made by the Company dated
18 June 2014. The negotiation on the proposition is still ongoing,
no agreement has been reached as at the date of this report. This
proposition aims to bring about a diversified growth strategy for the
Group by providing more new complimentary medical and health
related services to retail customers. As the world’s aging population
is growing and global spending on medical and health care products
is expected to increase, the Group have successfully grasped market
opportunities and laid a solid foundation for future development in the

medical and health related market.

FINANCIAL REVIEW
Capital and debt structure

As at 30 June 2014, the Group's consolidated net assets was
approximately HK$46.2 million, representing an increase of 226%
equivalent to approximately HK$82.9 million, compared with that of
31 December 2013.

Management Discussion and Analysis
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Management Discussion and Analysis
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FINANCIAL REVIEW (continued)
Capital and debt structure (continued)

On 24 March 2014, the Company and a placing agent (the “Placing
Agent”) entered into a placing agreement under the general mandate
(the “GM Placing Agreement”), pursuant to which the Company
had conditionally agreed to offer for subscription and the Placing
Agent has agreed to procure, failing which, the Placing Agent itself
would subscribe for 175,160,000 placing share (the “GM Placing
Shares”) at a price of HK$0.239 per GM Placing Share (collectively,
the “GM Placing”). On 7 April 2014, the GM Placing was completed.
The Company issued a total of 175,160,000 GM Placing Shares at a
price of HK$0.239 each to not less than six independent placees. The
Company received the net proceeds of approximately HK$40.3 million
from the GM Placing, of which (i) approximately HK$10.3 million was
used for repayment of short term loan and the accrued loan interest;
(i) approximately HK$15.8 million was used for repayment of amount
due to a Director; and (iii) approximately HK$14.2 million was used for

payment of general corporate expenses.

On 24 March 2014, the Company and the Placing Agent also entered
into a placing agreement (the “SM Placing Agreement”) under a
specific mandate, pursuant to which, the Company had conditionally
agreed to place through the Placing Agent on a best endeavor basis,
up to 175,160,000 placing shares (the “SM Placing Shares”) to not less
than six placees at a placing price HK$0.239 per SM Placing Share by
30 June 2014 or such other date as the parties may agree in writing
(collectively, the “SM Placing”). Pursuant to an ordinary resolution
passed by the shareholders of the Company at the special general
meeting on 20 June 2014 and all of the conditions as set out in the
circular dated 4 June 2014 had been fulfilled, the Company issued
a total of 175,160,000 SM Placing Shares at a price of HK$0.239
each to not less than six independent placees. The net proceeds of
approximately HK$40.1 million from the SM Placing was yet to be

utilized as at the date of this report.
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FINANCIAL REVIEW (continued)
Capital and debt structure (continued)

On 26 May 2014, the Company issued and allotted 80,087,620
shares at a conversion price of HK$0.50 per share for the conversion
of convertible notes, as detailed in the Company’s circular dated 11
August 2011.

As at 30 June 2014, the Company has 1,306,231,606 shares of
HK$0.01 each in issue.

As at 30 June 2014, the Group's total borrowings from financial
institutions decreased by HK$8.4 million to HK$7.9 million (as
at 31 December 2013: HK$16.3 million). All of such borrowings
were payable within one year. Since most of the borrowings were
denominated in Hong Kong dollars, the risk of currency exposure
was minimal. The Group's total cash and bank balances amounted
to approximately HK$50.6 million at 30 June 2014, which was about
HK$46 million higher than the position of HK$4.6 million at 31
December 2013.

The Group's gearing ratio was 17.1% at 30 June 2014 while that
it was not applicable as of 31 December 2013 because the Group
recorded a negative figure on total equity. The ratio was determined by
bank and other borrowings and obligations under finance leases over

shareholders’ equity.

Working capital and liquidity

As at 30 June 2014, the Group's current ratio and quick ratio were
1.9 and 1.8 respectively (31 December 2013: 0.4 and 0.3 respectively).
Inventory turnover on sales reduced to 27 days which is 3 days shorter
than that at 31 December 2013. Receivable turnover was 54 days

while it was 58 days at 31 December 2013.

Management Discussion and Analysis
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Management Discussion and Analysis
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FINANCIAL REVIEW (continued)
Contingent liabilities and charges

As at 30 June 2014, the Group has pledged its assets with an
aggregate net book value of HK$3.6 million (31 December 2013:
HK$3.7 million) to secure bank facilities granted and finance lease
obligations. The Group had no material contingent liabilities at 30 June
2014.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2014, the number of employees of the Group was
approximately 129. The remuneration packages of the Group’s
employees are mainly based on their performance and experience,
taking into account the current industry practices. Remuneration
packages of employees include salaries, insurance, mandatory
provident fund and share option scheme. Other employee benefits

include medical cover, housing allowance and discretionary bonuses.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2014 (2013: Nil).
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ASSOCIATED
CORPORATIONS

(a)

Shares

As at 30 June 2014, the interests or short positions of the

Directors and the chief executive of the Company in the shares,

underlying shares and debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the

Securities and Futures Ordinance (“SFO")) as recorded in the

register required to be kept by the Company under Section 352

of the SFO, or as otherwise notified to the Company and The

Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”), were as follows:

Long positions

Shares and underlying shares of the Company

TN
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FORBIT

7R
NIl Sl

Number of
Number of underlying Approximate
Number of underlying shares held percentage
ordinary shares shares under of the issued
EERHE held under  performance share capital
Personal Corporate  share option incentive of the
Name of Directors Capacity interests interests scheme agreement Total Company
REBRE RBEEARE HARAR
SEBERE  BEEERE BRTREZ
BspR 5 5PN $+ NEEE RO #E REGEE st BOEAL
Mr. Yip Wai Lun, Alvin Interest of controlled - 175,126,732 - 600,000,000 775,126,732 59.34%
corporation (Note 1) (Note 2)
ERRmEE REHRE 2 #5 (hrit1) (Hi2)
Ms. Leung Mei Han Interest of controlled = 218,116,000 = = 218,116,000 16.70%
corporation (Note 3)
REBLL RIEH AR 2 R (hit3)
Mr. Leung Ka Kui, Johnny Beneficial owner 29,000 - 149 - 29,149 0.00%
2REEE EREEA
Mr. Chan Kam Kwan, Jason  Beneficial owner - - 149 - 149 0.00%
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Corporate Governance and Other Information
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i

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ASSOCIATED
CORPORATIONS (continued)

(a)

Shares (continued)

Long

positions (continued)

Shares and underlying shares of the Company (continued)

Notes:

These shares were held by Almeco United Group Limited as to
174,496,732 and Titron South China Limited as to 630,000. Each
of Almeco United Group Limited and Titron South China Limited
was owned by Mr. Yip Wai Lun, Alvin as to 100% directly and
42.5% indirectly. Accordingly, Mr. Yip Wai Lun, Alvin was deemed
to be interested in these 175,126,732 shares by virtue of the SFO.

Pursuant to the performance incentive agreement dated 4 March
2011 (the "Performance Incentive Agreement”), a maximum
number of 6,720,000,000 shares is potentially entitled by Atlas
Medical Limited, which was 50% owned by Mr. Yip Wai Lun,
Alvin and 50% owned by Mr. Lye Khay Fong respectively. Out of
these 6,720,000,000 shares, 20,000,000 shares were lapsed on
5 April 2012 according to the terms of the Performance Incentive
Agreement. On 26 March 2013, the Company effected the capital
reorganization, whereupon (among others) the number of shares
issuable pursuant to the Performance Incentive Agreement was
adjusted from 6,700,000,000 shares to 670,000,000 shares. Out
of these 670,000,000 shares, 10,000,000 shares were lapsed
on 29 March 2013 and 60,000,000 shares were lapsed on 27
March 2014 according to the terms of the Performance Incentive
Agreement. Mr. Yip Wai Lun, Alvin was deemed to be interested in

all these shares by virtue of the SFO.

These shares were held by Qshare Holding Limited, which was
100% owned by Ms. Leung Mei Han. Accordingly, Ms. Leung Mei
Han was deemed to be interested in these 218,116,000 shares by
virtue of the SFO.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ASSOCIATED
CORPORATIONS (continued)

(b) Share options

The following table discloses movements in the Company’s share

options during the six months ended 30 June 2014:

tERERAREMER

BEERBETHRAEREARATR
B CEERG - HERORESH 2
EERRE @)

(b) & RHE

TREEARRBRENRBE_T—F
NA=ZTBRERNERZEEHER:

Share Cancelled/
Date of option  Outstanding Granted Exercised lapsed  Outstanding
Name share option scheme  at beginning during during during at end Exercise Exercise
of participants granted category  of the period the period the period the period  of the period price period
(Note 1) HKS
BRE BRE REA RER REX
SEERR RHAH sHEIEA HATE  RERRE RERTE  2#/&X R AT ke i
(Brit1) BT
Directors
-
Mr. Leung Ka Kui,
Johnny 25.1.2005 2005 149 - - - 149 1.629  25.1.2005 - 24.1.2015
Z2REELE
Mr. Chan Kam Kwan,
Jason 25.1.2005 2005 149 - - - 149 1.629  25.1.2005 - 24.1.2015
BRiR A
Total 298 - - - 298
At
Approximate
percentage to total Company’s
shares in issue at end of the period
EEDTRERERA
ROLHBEHBIL
Total under the
Company's share
option scheme 298 - - - 298 0.00%

ARRRRES
BT A
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ASSOCIATED
CORPORATIONS (continued)

(b) Share options (continued)

Notes:

1. The 2005 share options were granted under the Company’s share

option scheme adopted on 12 June 2004.

2. The closing price of the Company’s shares immediately before
25 January 2005, the date of grant of 2005 share options, was
HK$0.159.

Save as disclosed above, none of the Directors nor the chief
executive of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company
or any of its associated corporations within the meaning of Part
XV of the SFO as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code and none of the Directors or chief executive, or
their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any

such right during the period under review.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

Interests and short positions of shareholders
discloseable under the SFO

As at 30 June 2014, so far as are known to the Directors, the
shareholders of the Company (other than Directors or chief executives
of the Company), who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the

SFO, or had otherwise notified the Company were as follows:

ERERAKEMER

FERRREMALRARTZ
BROREBERD 2EERXR

RIFESFMAEROIZBETHE 2R

N2

wmNoRE

R-ZZFE—MEAA=ZTH BESHAN AQF
RE(RAREZHZESITHRABERIN REAR
AIRMSABRARG P - A AREESF RAEK
PIMAREEE KB LARRRRIEES &
EIEPIFE3B6ER[EEF2ELZMA B BT
MBARRB 2 ERSOKBAT

L A
Long positions iR
Shares and underlying shares of the Company AR ARG REEEK 17
Approximate
Number percentage
of issued Number of of the issued
ordinary underlying share capital of
Name of shareholders Capacity shares held shares held the Company
(Note 1)
RN
BEERT o] BRTREZ
MR A 54 ZERHE HEROHE BMABIE
(Hiit1)
Atlas Medical Limited Beneficial owner - 600,000,000 45.93%
(Note 2)
EREBA (Hfit2)
Lye Khay Fong Beneficial owner 129,000 - 0.01%
RER EnfBA
Interest of controlled corporation 60,154,920 600,000,000 50.54%
(Note 3) (Note 4)
REH DA Ew (Ht:#3) (Htita)
Founder of a discretionary trust 50,000 - 0.00%
ERETZEALZA
Qshare Holding Limited Beneficial owner 218,116,000 - 16.70%
(Note 5)
EREBA (Htsts)
Almeco United Group Limited Beneficial owner 174,496,732 - 13.36%
(Note 6)
EanlEAA (Htite)
China New Economy Fund Limited Beneficial owner 95,000,000 - 7.27%
EnfBA

INTERIM REPORT # Hi%R & 2014
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Corporate Governance and Other Information
rEEARAREMER

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY (continued)

Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes:

1. The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue

as at 30 June 2014.

2. These 600,000,000 shares are the maximum number of shares potentially
entitled by Atlas Medical Limited as at 30 June 2014, pursuant to the

Performance Incentive Agreement.

3. These shares were held by Rockford Atlas Limited as to 59,524,920 shares
and Titron South China Limited as to 630,000. Each of Rockford Atlas
Limited and Titron South China Limited was owned by Mr. Lye Khay Fong
as to 100% directly and 46.25% indirectly. Accordingly Mr. Lye Khay Fong
was deemed to be interested in these 60,154,920 shares by virtue of the
SFO.

4. These 600,000,000 shares refer to the same parcel of shares in note 2
above. Atlas Medical Limited was 50% owned by Mr. Lye Khay Fong and
50% owned by Mr. Yip Wai Lun, Alvin respectively. Accordingly, Mr. Lye
Khay Fong was deemed to be interested in these 600,000,000 underlying
shares by virtue of the SFO.

5. Qshare Holding Limited was 100% directly owned by Ms. Leung Mei Han,

an Executive Director.

6. Almeco United Group Limited was 100% directly owned by Mr. Yip Wai

Lun, Alvin, an Executive Director.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares or underlying shares of the Company as at 30
June 2014.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Corporate
Governance Code (“CG Code"”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”) for the six months ended 30 June 2014, save as disclosed as

follows.

Code provision A.2.1 of the CG Code requires the roles of chairman
and the chief executive should be separate and should not be

performed by the same individual.

Mr. Yip Wai Lun, Alvin was the Chairman and Managing Director of
the Company (the Company regards the role of its managing director
to be the same as that of chief executive under the CG Code) during
the six months ended 30 June 2014. The Board considers that it
would be in the best interest of its shareholders that the roles of the
Chairman and the Managing Director of the Company be combined to
enable a strong and delicated leadership to reposition the Company
and implement effective measures to improve shareholders’ value. In
this light, the Company has maintained Mr. Yip Wai Lun, Alvin as the
Chairman and the Managing Director of the Company. The Company

will review the current structure when and as it becomes appropriate.

Code provision E.1.2 of the CG Code requires the chairman of the
board should attend the annual general meeting. Mr. Yip Wai Lun,
Alvin, the Chairman of the Company, was unable to attend the annual
general meeting of the Company held on 30 May 2014 due to his

other business engagements.

Code provision A.6.7 of the CG Code requires all independent non-
executive directors and non-executive directors should attend general
meetings of listed issuers. Mr. Leung Ka Kui, Johnny, Mr. Chan Kam
Kwan, Jason and Mr. Lau Man Tak, the Independent Non-executive
Directors, were unable to attend the annual general meeting of
the Company held on 30 May 2014 due to their other business

engagements.

tcERERAREMER

EER

BRTIXAKEEIN ARRBE_T—NF7
A=THLEREACETHIAES EMARL
(TEMRAD M+ OAE 2 EEERTH
(TEEERTA) ZMA AKX

REBEEEARTRZTAMRNEA2E £F
RITBEH 2 BERSFH L TEHR—ALHE
o

BE_Z-MFEA=THIEXNER EERE
ERREERRARIERESHLE

(AR7AR
HESRKE-BEEREREATRIMEZ
THAR) EZFERRARAEIFEEFAL

BZBBEAMHNEERR Z&ENS  WRAB
RBERARERMNBEEENEMARRLE
EEBERARABRREE FENL ARF]
EHERRELEBEEETARRIERESLE
IR R A AR EE R RRE B AT RS -

RIBEEEATHZTAKRXFEN 215 EF
EXIRELERRBFAG - ARAEFER
REEREBAETBMARELFEARANR T
—OFERA=ZTRBTZRRBFRE-

RIEGEEATA 2 FAIEXEACTI A
BUERTEE RN TERMEB R LB
AZBEAE - BUERTEBRRHE S B
B RAXBEERRS 2 BAFHTA
BERARDR -E-NEBA=TABRGZ
BREBEXE -
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Corporate Governance and Other Information
PR VN

tERERLREMER

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by its Directors. Having made specific enquiry, all Directors
have confirmed that they have fully complied with the required
standard set out in the Model Code during the six months ended 30
June 2014.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors, namely Mr.
Chan Kam Kwan, Jason (Chairman of the Audit Committee), Mr.
Leung Ka Kui, Johnny and Mr. Lau Man Tak. The Audit Committee has
reviewed with the management the accounting principles and practices
adopted by the Group, and discussed financial reporting matters
including the review of the unaudited interim results for the six months

ended 30 June 2014.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2014, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.
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Corporate Governance and Other Information

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to the disclosure requirement under Rule 13.51B(1) of
the Listing Rules, the change in information of the Director of the

Company is as follow:

Change in Directors’ position

Mr. Lau Man Tak, an Independent Non-executive Director, was resigned
as an independent non-executive director of Kong Sun Holdings
Limited on 30 April 2014, the shares of which are listed on the main
board of the Stock Exchange.

Change in Director’s Emoluments

The emoluments of the Directors are determined by the Board with
reference to the Company’s performance and profitability, and the

prevailing market conditions.

As from 1 May 2014, the Director's emolument of Mr. Yip Wai Lun,
Alvin, an Executive Director, was adjusted from HK$4,800,000 per
annum to HK$1,500,000 per annum (which will be pro-rata to the

period of services in the year of his appointments).

By Order of the Board
AMCO United Holding Limited
Yip Wai Lun, Alvin

Chairman and Managing Director

Hong Kong, 27 August 2014

tEREARAREMER

EEERZEY

B EmRAEI35IBIEZHERTE A
REZERZEHMT

EERGE
BUATERRNBALEER T —MFMD
A=+ RRETIWERERARBIIENITE
£ RARZBRBRBRFAER LD

EEFHH 2 %

EEVNHEFER2EARARARANEE
NARBRTONEKERE

BE-Z-—NMERA—B RITEFERREL
WEEF BT F4800,0008 tHEEZEF
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHRGEETHERREME2E KA R

For the period ended 30 June 2014 #HZ_—ZF—EXNXA=+HALHEH

Six months ended 30 June
HEANA=1THLEAEA

2014 2013
Unaudited Unaudited
Notes HK$'000 HK$'000
—E-—mEF —E—=F
RECEX REEZ
B &t FHET FHT
Turnover —F £ 3 34,441 49,549
Cost of sales $HE R A (30,779) (43,244)
Gross profit EX 3,662 6,305
Other income A 4 413 8,712
Distribution costs 2 $H K A (1,390) (2,676)
Administrative expenses B (18,900) (24,470)
Impairment losses and write offs VEREY R -YSE€ic! (4,004) (9,369)
(Loss)/Gain on change in fair value of FAIH#RZEHE > N A EE
convertible notes gg) (F8) W= 14 (4,005) 8,080
Finance costs B &M (697) (539)
Loss before income tax expense BRETBHBEIZAIERE 5 (24,921) (13,957)
Income tax expense Frig Bl 6 - (2)
Loss for the period HAEE (24,921) (13,959)
Other comprehensive income Hit2mEEA
Items that may be reclassified R BT nEE e
subsequently to profit or loss: HA
Exchange differences arising on MEBINEBEE 2
translation of foreign operations fEH =% (37) 297
Total comprehensive income for HAZ2EKR AL
the period (24,958) (13,662)
Loss for the period attributable to AR THEE AEL
the owners of the Company HREE (24,921) (13,959)
Total comprehensive income for KARBEEAEMLEA
the period attributable to the ZEHBALE
owners of the Company (24,958) (13,662)
Loss per share BREE 8
Basic 2R HK(2.56) cents &l HK(1.59) cents 1l
Diluted BE N/A FEA  HK(Q2.31) cents &l

AMCO UNITED HOLDING LIMITED &HRZRER A T




Interim Condensed Consolidated Statement of Financial Position

BRSSP BB R K

As at 30 June 2014 R=—F—HFEXA=1H

30 June 2014 31 December 2013

Unaudited Audited
Notes HK$'000 HK$'000
—E-pmEF —E-=F
AA=tR t-A=t+-8
RIBER EZ
ks FET FETT
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment Y BB KRR E 9 4,996 6,009
Goodwill GRS 10 7.836 11,836
12,832 17,845
Current assets REBEE
Inventories FE 3,223 6,952
Trade and other receivables B 5 Rk EAMERKIA 11 13,511 13,430
Tax recoverable GRS QEIE R 291 291
Pledged time deposits 2 EHTR 3,372 3,405
Cash and cash equivalents HekReEEY 50,601 4,576
70,998 28,654
Current liabilities REBEE
Trade and other payables B 5 kE AR FRIA 12 29,712 31,513
Bank and other borrowings RITREMEE 13 7,790 16,064
Amount due to a director JEREERIA - 12,150
Obligation under finance leases B & A A E 119 204
Convertible notes gAY & 14 - 16,112
37,621 76,043
Net current assets/(liabilities) REBEE(AEB)FE 33,377 (47,389)
Total assets less current liabilities #EERABERS 46,209 (29,544)
Non-current liabilities kRBEE
Obligation under finance leases BB B AE - 16
Convertible notes GIE:AY S 14 = 7,113
- 7,129
Net assets/(liabilities) EEFE/(AEFH) 46,209 (36,673)
EQUITY fEm®
Capital and reserve BARR#E
Share capital N 15 13,062 8,758
Reserves 1 33,147 (45,431)
Total equity/(Capital deficiency) REHEE(BEXEBH) 46,209 (36,673)
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Interim Condensed Consolidated Statement of Changes in Equity

BAR4&ZE T H

For the period ended 30 June 2014 #HZ—-—Z—HEANHA =+ HIHE

En®H X

(Accumulated

losses)/
Share Share Capital  Translation Retained
capital premium reserve reserve earnings Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(RBRE)/
R & R4 %E ey ERRE REEF @t
THR THER THR THR THER THER
At 1 January 2014 (audited) RZE-—mE-F—H
(8&7) 8,758 - 1 1,814 (47,246) (36,673)
Loss for the period BRER - - - - (24,921) (24,921)
Other comprehensive income for the period B E M 2 IR A - - - (37) - (37)
Total comprehensive income for the period ~ HiRZE WA EE - - - (37) (24,921) (24,958)
Issue of new shares on conversion of RARTRRZRETHR
convertible notes (note 15) (B1iz15) 801 26,429 = = = 27,230
Issue of shares upon placing (note 75) REERBTRG (Hi#15) 3,503 80,223 - - - 83,726
Shares issue expenses BIROEY - (3,116) - - = (3,116)
At 30 June 2014 (unaudited) RZE-NERA=1A
(REER) 13,062 103,536 1 1,777 (72,167) 46,209
At 1 January 2013 (audited) RZE—=F—-A—H
(8&7) 87,582 223,828 1,941 1,426 (277,225) 37,552
Loss for the period BRER - - - - (13,959) (13,959)
Other comprehensive income for the period B E 2R A = = = 297 = 297
Total comprehensive income for the period ~ HiA 2 MM A &5 - = = 297 (13,959) (13,662)
Equity-settled share-based transactions UBRAEERGBER XS
~ lapse of options granted to employees -BYEEZERELK - - (1,940) = 1,940 =
Capital reduction BRHIR (78,824) (223,828) - - 302,652 =
At 30 June 2013 (unaudited) RZE—=FxA=1AH
(REER) 8,758 - 1 1,723 13,408 23,890
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Interim Condensed Consolidated Statement of Cash Flows
BRAGEFPHESRE X

For the period ended 30 June 2014 BZ_—FT—MFEXXA=1+HILHEH

Six months ended 30 June

BEAA=THILEAREA

2014 2013
Unaudited Unaudited
HK$'000 HK$'000
—E-mF T—=%F
REERK 5?5%‘%%*2
FE T FHIT
Net cash used in operating activities RETHHRAZEHESFE (12,710) (11,064)
Net cash (used in)/generated from RETH (BR) EE2
investing activities ReFE (648) 382
Net cash generated from financing RETBHEEZ2REFHE
activities
New bank and other borrowings raised FIgRITREMER 1,726 10,000
Repayment of bank and other borrowings EERITRHEMEER (10,000) (3,639)
Advance from a director RE—RBEEHER - 4,000
Repayment of amount due to a director BEEEN —REENIA (12,150) =
Repayments of obligation under finance leases &8 gl & 7 & & & (101) (102)
Interest paid EATHE (687) (529)
Finance charges on obligation under finance Bt & ¢ 7%?17‘2 MR
leases (10) (10)
Proceeds from placing of shares Bl & AR 0 B 18 SR 83,726 =
Shares issue expenses R BEITH X (3,116) =
59,388 9,720
Net increase/(decrease) in cash and HeRELEEY
cash equivalents #in CRd) S 46,030 (962)
Cash and cash equivalents at 1 January R—A—HZH2K
RE%EY 4,576 10,163
Effect of exchange rate changes on cash and EXEHHIFEE N
cash equivalents REEBYzTE (5) -
Cash and cash equivalents at 30 June RANA=Z+HZ
RERBREEEY 50,601 9,201
Represented by: =2
Cash and cash equivalents ReRkBEeEEY 50,601 9,201
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GENERAL INFORMATION

AMCO United Holding Limited (the “"Company”) was
incorporated in Bermuda with limited liability on 19 August 1994
as an exempted company under the Companies Act 1981 of
Bermuda with its shares listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 28
November 1996.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the manufacture

and sale of medical devices and plastic moulding products.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements for
the six months ended 30 June 2014 have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The interim condensed consolidated
financial statements are unaudited but have been reviewed by

the Company’s audit committee.

The interim condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2013, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

AMCO UNITED HOLDING LIMITED &HRZRER A T

Notes to the Interim Condensed Consolidated Financial Statements
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Notes to the Interim Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The interim condensed consolidated financial statements
have been prepared on historical cost basis, except for certain
assets and liabilities that are measured at their fair value, as

appropriate.

The accounting policies adopted and methods of computation
used in the interim condensed consolidated financial statements
are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2013.

In the current interim period, the Group has adopted all the
new and revised standards, amendments and interpretations
(the “new and revised HKFRSs") issued by the HKICPA that
are relevant to its operations and effective for its accounting
period beginning on 1 January 2014. The adoption of these
new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies and amounts reported for the

current and prior accounting period.

The Group has not applied any new standard or interpretation

that is not yet effective for the current period.
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[ B 75 ¥R 2k BT &

SEGMENT INFORMATION

During the six months ended 30 June 2014, the Group has
two reportable segments (30 June 2013: two segments). The
following summary describes the operations in each of the
Group's reportable segments:

(1) Manufacture and sale of medical devices products; and

(2) Manufacture and sale of plastic moulding products.

The following is an analysis of the Group’s revenue and results by

reportable and operating segment:

For the period ended 30 June 2014 (Unaudited)

Notes to the Interim Condensed Consolidated Financial Statements
BLEEEES

DHEHR

ﬁf; T— E¢/\Hf+EI¢/—\1H'$
EEEMERHREIH(ZT—=FA
=+8:MESE) - AT RAKEE R
ERREHZHE

(1) RERHEBERKBED R

2 HERFEELPEAEM-

ju}

AT AREBEZAHEMEETHEDZ
Wt REEDH

BE-Z-NFAA=THLEHB (KL
%)

Manufacture Manufacture

and sale of and sale of

medical plastic

devices moulding
products products Total

HER HER

HESRE HEZR
REEM HBEEM et
HK$°000 HK$000 HK$'000
FTET THET FExT

Revenue from external RENFRF W=

customers 8,239 26,202 34,441
Reportable segment revenue ] 3} 2 7 #F Uk 25 8,239 26,202 34,441
Reportable segment loss AIRE DI A (2,936) (7,300) (10,236)
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Notes to the Interim Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

For the period ended 30 June 2013 (Unaudited)

BRES P BT E RN

3. oEHER#®
HE-_ZT—=F"A=1H1-HH (X&

BZ)

Manufacture Manufacture

and sale of and sale of

medical plastic

devices moulding
products products Total

fER BER

HEBE HEBR
REER HEER F
HK$'000 HK$'000 HK$'000
FET FAET FAET

Revenue from external D=

customers 12,035 37,514 49,549
Reportable segment revenue A] ¥z & 2 ZB UL 5 12,035 37,514 49,549
Reportable segment loss AIRE DI EE (3,155) (4,267) (7,422)

Reportable segment loss represents the loss attributable to
each segment without allocation of corporate administrative
expenses, (loss)/gain on change in fair value of convertible
notes, impairment losses and write offs, finance costs, corporate
directors” emoluments, gain on deregistration of subsidiaries,
corporate interest income and income tax expense. This is the
measure reported to the chief operating decision maker for the

purposes of resource allocation and performance assessment.

ARESHBEERREOMELES LD
XTBRRAX ABRERBEZAAEER

(B8, Mz REBBERME MEE
A-tc)XE8FHe WBLRBEIMZ
Wit bEMBBRARMERFEX ZER
TZREBRE - MR ELERKER
FENRETERDEMRREF G ZFE
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B4R & B B BF 75 ] R BT o

3. SEGMENT INFORMATION (continued)

The following is an analysis of the Group's assets and liabilities

by reportable and operating segments:

3.

DEHER (#)

UTRARERAHRE LD HME D2
BENBEIN:

Manufacture Manufacture

and sale of and sale of
medical plastic
devices moulding
products products Total
HER BER
HEBR HEZR
REEM EEER BEr
HK$'000 HK$'000 HK$'000
FAT FHET FAT
Reportable segment AREDHEERAE
assets and liabilities
As at 30 June 2014 RZZE—MEXA=+H
(unaudited) (REEEZ)
Reportable segment assets  A]¥R& D EEE 13,672 13,369 27,041
Reportable segment liabilities 7] ¥z 2 2 Zp & 1& 1,560 12,343 13,903
As at 31 December 2013 RZE—=F+=ZA=+—H
(audited) (EZ)
Reportable segment assets ~ A]R&E D EE E 18,914 16,554 35,468
Reportable segment liabilities ] ¥z 2 2B & 1& 2,883 11,786 14,669

All assets are allocated to reportable segments other than
pledged time deposits, cash and cash equivalents and other

corporate assets.

All liabilities are allocated to reportable segments other than
bank and other borrowings, amount due to a director, amounts
due to related parties, convertible notes and other corporate

liabilities.

AMCO UNITED HOLDING LIMITED &HRZRER A T
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3. SEGMENT INFORMATION (continued)

The following is the Group's reconciliation of reportable segment

revenues and profit and loss:

3.

DEER (#)

AT RAAKER RS D e e R8s 2 8

B :

Six months ended 30 June

BEAA=ZTHLEAREA

2014 2013
Unaudited Unaudited
HK$'000 HK$'000
—Z-mF —T—=%F
RBERK REERZ
FE T FHEIT
Revenue Y =
Reportable segment revenue AR E D AR AR 34,441 49,549
Loss before income tax expense BRATBHBXAER
Reportable segment loss AIRE D EBE A (10,236) (7,422)
(Loss)/Gain on change in fair value of AIEZEEZ AR EEE
convertible notes (E18) e (4,005) 8,080
Impairment losses and write offs VERIEN SE=DSE g (4,004) (9,369)
Finance costs MBER (697) (539)
Unallocated corporate income RoOBEEFERA 1 8,334
Unallocated corporate expenses ROBEEEREZ (5,980) (13,041)
Consolidated loss before income KBRAFEHBEXASREERE
tax expense (24,921) (13,957)
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4. OTHER INCOME

H b I 58

Six months ended 30 June
BEXNA=tTHLEAREA

2014 2013
Unaudited Unaudited
HK$000 HK$'000
—E-MF —E—=
REERK REEZ
F#ExT FHT
Exchange gain, net PE 5 Wz - 558 121 82
Interest income FE WA 35 9
Gain on deregistration of subsidiaries B} /&2 1 #8E 2 WS - 4,583
Gain on disposal of property, plant HEWE BER&EZ WS
and equipment 159 108
Forfeiture of deposit paid for new SR BT AR (0 SR B
share subscription Xt ziE® - 3,740
Other income H b = 98 190
413 8,712

5. LOSS BEFORE INCOME TAX EXPENSE

BRETS BB XA B B

Six months ended 30 June
BEAA=1+HILAKEA

2014 2013
Unaudited Unaudited
HK$'000 HK$'000
—E-—MF —E—=F
RBER REEZ
FHExT FHET
Loss before income tax expense  BRFTBHREA XA ERE
has been arrived EHBRTIEE:
at after charging:
Staff costs (including directors’ BIXRA (RIEFEESHE)
emoluments)
Contribution to defined FE HRUGR KRG B3R
contribution retirement plan 358 459
Termination benefit EAEE(E 2,543 S
Salaries, wages and other benefits Fre TERHEMEF 11,552 16,728
14,453 17,187
Depreciation of property, plantand ¥ % HENREITE
equipment 1,668 3,345
Cost of inventories recognised ERARAI ZFEKRAR
as an expense 20,723 33,092
Impairment loss on goodwill EEZREER 4,000 8,312
Impairment loss on other deposits, Hihize BN RIE R
prepayments and other receivables b FEUGRIB 2 R B B 1R 4 1,057

AMCO UNITED HOLDING LIMITED &HRZRER A T
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INCOME TAX EXPENSE

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the both periods. Hong Kong profits tax has
not been provided as there is no assessable profit arising in or

derived from Hong Kong during the financial period.

Under the law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both

periods.

No income tax expense for the six months ended 30 June 2014
(six months ended 30 June 2013: HK$2,000) has been provided
on the estimated assessable profit derived from the People's

Republic of China.

INTERIM DIVIDEND

No dividends were paid, declared or proposed during the
reporting period. The directors do not recommend the payment
of an interim dividend (2013: Nil).

BRSSP Y BE RN

FEHEX

FRMERTIZZ M EE 2 A BRB
A 2 16.5%5T & o i AN R B R AN B 7S
HIMY BMAERBELRKE B E ZERY
M B AR BB NG R

BREBE(HEARKMBEDERBHIE)
(TREMBBE]) REXRMETEEEAR
A hEMERRNZMERRHER
25%

HE-_Z-HNE~AZTHLENEAARE
mERAREARLME 2 B EREBE
M iRAEEAY (BHEZZ2—=F~A
=+R1EAEA:2,000ET) -

PHIRE

HEHANSEIRNT  ERFEZRTM
BE -BEZEWTERERNPHERE(=ZF
—ZF |
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8. LOSS PER SHARE
(@) Basic loss per share

The calculation of the basic loss per share attributable to
the ordinary equity holders of the Company is based on the

following data:

8. BREE

(a)

BRERER

ARAEBERERBARGERE
RERTER AT BIETE

30 June 2014 30 June 2013
Unaudited Unaudited
—E-F —ET—=
~NA=1+H ~NA=+AH
KRB RIEEZ
Basic E-9:N
Loss for the period for the R ESREABEMS 2
purposes of computation of HMAEE (FET)
basic loss per share
(HK$'000) (24,921) (13,959)
Number of shares & 7 1 B
Weighted average number of ~ B #/TE B 2 MEFIHHE
ordinary shares in issue 974,978,209 875,823,986
(b) Diluted loss per share (b) =R EEIE

Diluted loss per share has not been presented for the six
months ended 30 June 2014 as there were no potentially

dilutive shares outstanding.

The calculation of diluted loss per share for the six months
ended 30 June 2013 was based on the loss for the
period attributable to owners of the Company and after
adjustments to reflect the effect of deemed conversion of
outstanding convertible notes. Weighted average number
of dilutive potential ordinary shares was calculated by
adjusting the effect of deemed conversion of all convertible

notes.

AMCO UNITED HOLDING LIMITED &HRZRER A T

HREBE_ZT-—HOFEANA=FTHL
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8. LOSS PER SHARE (continued)
(b) Diluted loss per share (continued) (b)

The calculation of the diluted loss per share attributable
to the ordinary equity holders of the Company for the six
months ended 30 June 2013 is based on the following data:

AR & B H B % R MY R

8. BREIE ®

BREEEE (@)

BE_ZT— = A=1THLE
AARRREBIRERES ARGESR

BEFEBRDERUTEIEGSE

30 June 2013

Unaudited
—T—=F
ANA=1H
REEZ
Diluted e
Loss for the period for the purposes of computation FiETE &R EEEM S 2
of diluted loss per share (HK$'000) BAEE (FET) (13,959)
Adjustment on gain on change in fair value of TRREBRZ AR EBESE
convertible notes (HK$'000) W (FExT) (8,080)
(22,039)
Number of shares & 1 &1 8
Weighted average number of BETERRZINETHEE
ordinary shares in issue 875,823,986
Adjustment for conversion of convertible notes HIR ORI EE 2 R 80,087,620
Weighted average number of ordinary shares for REREFTEEMNS 2
diluted loss per share TmmRNETHEE 955,911,606

There was no dilutive effect from outstanding share options
for the six months ended 30 June 2014 and 2013 since all

such share options were anti-dilutive.

&%ﬁﬁﬁ%ﬁ%%ﬂ’x‘ﬁéﬁﬂﬁ&%ﬁ%
ER MBE_T—NFR=
E/—\H:+E1Jt/—\1lﬂﬂﬁﬁn‘ﬂikﬂ
EEEECBETE-

9. MOVEMENTS IN PROPERTY, PLANT AND 9. Y% BERZREZ2EE
EQUIPMENT
During the period, the Group spent approximately HK$654,000 A HA P - 7 2 B B) A £9654,0005%5 7T (&
(six months ended 30 June 2013: HK$3,271,000) on the —TE-ZHFXNA=FTRHIESNEAR:

-‘”HH

purchase of property, plant and equipment.

008 TL) BEME BB MR-
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10.

MOVEMENTS IN PROPERTY, PLANT AND
EQU|P|V|ENT (continued)

During the six months ended 30 June 2014, the Group disposed
of certain machineries and furniture, fixtures and equipment
with zero carrying amount for cash proceeds of HK$159,000 (six
months ended 30 June 2013: carrying amount of HK$3,369,000
for cash proceeds of HK$3,477,000), resulting in a gain on
disposal of HK$159,000 (six months ended 30 June 2013:
HK$108,000).

ME BERZEZEE (&

HE-Z-—NFNA=ZTAHLEAEA A
SEHERABEAT A TR &M -
RENEE REMMEHIAR159,0008 T
(BEZT—=F"A=+HLEA-HEA:
BRMI{E A3,369,000/8 L WEMBHRER
3,477,000 7T ) + 15 H & # 2 159,000
BT (BE-_ZT—=F~NA=Z1+HLAHE
H :108,000%7T) °

GOODWILL B
30 June 2014 31 December 2013
Unaudited Audited
HK$’000 HK$'000
ZE-F —EB-=fF
~A=+H +=A=+—8
REERK KEZ
FHExT FHT
Cost AR 67,362 67,362
Less: Accumulated impairment loss B REDREEE (59,526) (55,526)
Net book value REFE 7,836 11,836
Impairment testing on goodwill BE 2R E R
All of the goodwill at 30 June 2014 relates to the manufacturing N-ZE—NENAZTAZHABEER
and sale of medical devices products business unit acquired as —E-—FRREREREERRRE

part of the acquisition of the Titron Group in 2011, as defined
and detailed in the Company’s circular dated 11 August 2011. At
the period end, the goodwill relating to this business unit, which

is also a CGU, is subject to impairment testing.

The recoverable amount of the CGU has been determined using
cash flow projections under various scenarios based on estimates
and financial budgets approved by the management. These
projections cover a five-year period, and have been discounted
using a pre-tax discount rate of 19.16%. The cash flows beyond
that five-year period have been extrapolated using a zero growth

rate.

AMCO UNITED HOLDING LIMITED &HRZRER A T
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ReEA BN 2R REREENE
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10. GOODWILL (continued) 10. BE& (»)

Impairment testing on goodwill (continued)

All of the assumptions and estimations involved in the
preparation of the cash flow projection including budgeted
gross margin, discount rate and growth rate are determined
by the management of the Group based on past performance,

experience and their expectation for future market development.

Based on the assessment, the recoverable amount of the CGU
is determined to be HK$11,000,000. The carrying amount of
the CGU has been reduced to the recoverable amount and
accordingly, an impairment loss of HK$4,000,000 has been
recognised in the current period. This is primarily due to the
performance of this business segment not matching up to
management’s expectations in 2015 and beyond based on
latest information available. Much of the problem arose due to
the slow recovery of demand of the Group’s medical devices

products.

11. TRADE AND OTHER RECEIVABLES

B2 R E A (4

W RREE S RETEAZ A RE R
(BEBEENE -FREREEE) JIH
AEBEEERBATRE LREES
HARRT ISR 2 BB EE

BIRFT A REEEBMN 2T IRE S ZEH
EEE /11,000,000 T - HRBEEEEE
Iz REERRZATKREEE WER
7N HB ] W SRR (B /5 184,000,000 7T < JBUE
BEDEEHNBRIBESINAIGSER L ER
Nz REEBTEER T —HFRNIE
LA -FEETEANEAEE
BRRBERTE R ZEREIEME-

M. EZREMEKRIRE

30 June 2014 31 December 2013

Unaudited Audited
HK$'000 HK$'000
—F-HmF —F-=
AA=+H +=ZA=+—8
RICEX B
FHExT FET
Trade receivables B 5 WA 10,244 10,213
Other deposits, prepayments and Hihke FANRER
other receivables Hth U 5R IR 8,558 8,504
Less: Impairment loss recognised on & : gt E iR 4  FE FUE K
other deposits, prepayments Hi U RIBE R
and other receivables BB B 1B (5,291) (5,287)
3,267 3,217
13,511 13,430
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BRsZS T BB HRERNE

11. TRADE AND OTHER RECEIVABLES (continued) M. EFREMERRKIE &)

The Group allows an average credit period of 30 to 90 days to its AEEGTHEESERP 2 FHAREERR30
trade customers (31 December 2013: 30 to 90 days). The ageing 20X (ZE—=F+-_A=+—H:30
analysis of trade receivables are as follows: FI0K) - B HRKFIEZ RO

30 June 2014 31 December 2013

Unaudited Audited
HK$'000 HK$'000
—Z-F —T—=F
AA=tH +=ZA=+—H
R HE X BEZ
FHET FHT
Current BN ER 5,935 1
1 to 90 days 1£90K 4,138 10,027
91 to 180 days 91E 180K 102 59
Over 181 days 181 KA 69 126
10,244 10,213

Movement in the impairment losses of other H Az & - B RIE K B Ath FE LUk

deposits, prepayments and other receivables HIBEREEEY

30 June 2014 31 December 2013

Unaudited Audited
HK$’000 HK$'000
—Z2-mF —T-=%F
AA=+H +=A=+—H
REER KEZ
FE T FHET

Balance at beginning of
the period/year ), FEH 5,287 4,230
Impairment loss recognised BRZBREER 4 1,057
Balance at end of the period/year R FEREE 5,291 5,287
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12. TRADE AND OTHER PAYABLES 12. EZ R EMENRE

30 June 2014 31 December 2013

Unaudited Audited
HK$'000 HK$'000

—F-HmF ==
AA=+H +=ZA=+—8
REBERK KEZ
FET FHEIT
Trade payables B SR 4,295 6,121
Accruals and other payables FE ST FRIB K H A FE A 5RIR 16,217 16,192
Amounts due to related parties FEfTRAE A 3R 9,200 9,200
29,712 31,513

As at 30 June 2014 and 31 December 2013, included in
amounts due to related parties is an amount due to Titron
Group Holdings Limited (“TGHL"), in amount of HK$1,700,000
(2013: HK$1,700,000). TGHL was the one of the vendors in the
acquisition of Titron Group in 2011, further details of which are
set out in Note 14. All of the shareholders of TGHL own shares in
the Company, and include Mr. Yip Wai Lun, Alvin the Chairman
and Managing Director of the Company. This amount was

unsecured, interest-free and repayable on demand.

Included in amounts due to related parties is an aggregate
amount of HK$7,500,000 amounts due to TGHL, Mr. Yip Wai
Lun, Alvin, Mr. Lye Khay Fong and Chelin International Limited
(collectively “Titron Vendors”). The amount was unsecured,

interest-free and repayable on demand.

R-_ZE—NE~NAZ+AR-_ZT—Z=F
TZA=+—H ENBEEFREBRE
—% [E{+Titron Group Holdings Limited
([TGHLJ) Z 3k381,700,0008 L (=&
—=%:1,700,000% 7T) e TGHLKR = &
—— U B Titron GroupEIEF e AH T
—MER HE-—FFBEDHNMT14
TGHLE2 HRFRGEE R A TIRG - WEIE
RARAERREZHLCBERBEE-F
BRBEAEER 28 WAHAEZEREE-

FERRAE T RIBREEMTGHL EEfm ik
EBREFREREKBEBRERAR (5
8 [TitronE 75 | ) £ %8 /37,500,000/% 7T
BWHIE - BREREAEER 28 WAERE

ERMEE-
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12.

13.

TRADE AND OTHER PAYABLES (continued) 12. EZ REMEAKIE (&)
The following is an aged analysis of trade payables presented INTARBEHRIZEZRAZI 285
based on the invoice date at the end of the reporting period. FEAT FRIE 2 BRER 0 AT ©
30 June 2014 31 December 2013
Unaudited Audited
HK$000 HK$'000
—E—NF —E—=F
AA=+A  +t=A=+-F
RIS EZ KR
THET FET
Within 3 months =@ARN 3,860 5,760
Over 3 months but within 6 months @ =& A ER /<@ AR 435 361
4,295 6,121
BANK AND OTHER BORROWINGS 13. RITRHEMEE

On 25 April 2013, the Group obtained a new short loan in the
amount of HK$10,000,000. The loan bore interest at 48% per
annual and was repayable in six months. Subsequent to the initial
agreement, the Company has agreed a preferential rate of 18%
per annum after discussions with the lender and the repayment
date was extended to one year from the draw down date. The

loan was used for general working capital of the Group.

During the period, the Group fully repaid the short-term loan
with the principal of HK$10,000,000 before it was due.

14. CONVERTIBLE NOTES

RZZE—=FMA-+HHE ANEBFES
#%%710,000,0007% 7T #1158 BA & 50 © 2%
FETIRENE BI8% T BX AR N E A
NEE - RERVI S HHE  AREKEE
FEERERI18%MERFF RS
BEERAHEZTERNAR—FE -Z

FEFRARAEE - REEES -

HA AEEEREFHENEREZEARS
/10,000,000 T2 EHE R -

14. TR R

30 June 2014

31 December 2013

Unaudited Audited

HK$'000 HK$'000

—E-MmEF —E—=F

~A=+AH +=—RA=+—H

REBER KEIZ

THBxT FET

Current BN HA - 16,112
Non-current JEBNEA - 7,113
- 23,225
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14. CONVERTIBLE NOTES (continued) 14. TERRBREE ()

On 23 January 2011, Energy Best Investments Limited (one
of the subsidiaries of the Group) and Titron Vendors entered
into the Sales and Purchases Agreement (“S&P”) in relation to
the acquisition of the Titron Group for HK$120.0 million with
HK$7.5 million to be paid in cash and the balance of HK$112.5
million by way of convertible notes (“Convertible Notes”). The
Convertible Notes could be converted from the date of issue
(i.e. 10 October 2011) and ending 10 business days prior to the
maturity date, which was 31 December 2015.

Under the S&P there was a conversion restriction on HK$40
million of the Convertible Notes, which was to be retained by
the vendors for the purpose of satisfying any claims under the
warranties pursuant to the S&P. The warranty period expired
on 30 June 2012. The vendors undertook to use all reasonable
endeavours to otherwise exercise the conversion rights attaching
to the balance of the Convertible Notes as soon as practicable

after the Completion.

The conversion feature in the Convertible Notes meant they
constituted a hybrid contract, with a conversion option
derivative embedded into the convertible note. The terms of
the Convertible Notes contained certain anti-dilution clauses
which breached the “fixed for fixed” rule in HKAS32. The Group
had opted to classify the entire Convertible Notes as a financial

liability at fair value through profit or loss.

M-—ZF——%—H=+=H"Energy Best
Investments Limited (AN £ & H f — 5 Fff
BAR)ETitronE S L EEWH#E ([EB
Eihazl) - WA AR LA120,000,0007% 7T
Y B Titron Group * & H7,500,0007 7T %
LABR € 3 - 1 #2 5% 112,500,0005% 7T JA 7]
MRER ([AHRRER]) H o T
B EETRETRES (-2 ——F 1
A+B)REZIHA(ZTE—AF+=
A=+—R)A+EEEBA TR

BEEERZ TRREBRAILAR
%l & # 40,000,000 T 2 7] #iF =I5 A
BEEEHREMNESEERBET ZEMNER
BEMMBESRE EEERZERBH
B_E——FXNAZTH-EHEHEUE
BEZ2 IR EXEBEEERAITERL TS
RATE R T AT AR AR AT A5 2 H ke o

HABRBRERZ A REBEEBRES
AR BRBRETETERAATBERR
B-MUAIRREBEZ GHREEDERE
BEENERRIERRA] 2F TR
BEGK - BAKERERB2 AR
REREBBERAANBEIEZMEA

EO

kv ‘
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14. CONVERTIBLE NOTES (continued)

On 26 May 2014, HK$40,043,810 of the Convertible Notes was
converted into 80,087,620 ordinary shares at the conversion
price of HK$0.5 per share. The market price of the Company’s
shares was HK$0.34 per share at that date.

The movement of the convertible notes during the period is set

Notes to the Interim Condensed Consolidated Financial Statements

BRsZS T BB HRERNE

14. TERBREE (9

R—_ZE—WERA=-_+ B AHK
40,043,810 T2 AR EBE D IRER A
H{B0.578 T % #6%80,087,6204% 3@ % -
ARARHE R ZTERERR034HB T

HA R R 2 BT T

out below:
Total
HK$'000
g
FExT
Fair value of the Convertible Notes G 5l BE
At 31 December 2013 and 1 January 2014 RZE—=F+=ZA=+—8BXK
—ET—m&E—AF—H 23,225
Converted into ordinary shares S AT ER (27,230)
Loss on change in fair value at conversion HMRAnBEES I ERE 4,005
At 30 June 2014 RZE—MNFA=1H -
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15. SHARE CAPITAL 15. B
Number Share
Notes of shares capital
HK$'000
Hi e RHEHE &S
FHET
Authorised: EE
Balance as at 31 December 2013 and RZ-ZT— =4
30 June 2014 TZA=+—HR
—Z—mF
NAZTRZER 40,000,000,000 400,000
Issued and fully paid: ERTRAR:
Balance as at 1 January 2013 RZE—=F-—HA—RH2#&#H% 8,758,239,861 87,582
Share consolidation of every 10 shares & 1008 S EE0.01E T
of par value of HK$0.01 each into BmerEIRSREAE
1 consolidated share of par value 0BT ZEHKRG : &
HK$0.1 each; and reduction par BhkatiRMHEER
value of each consolidated share 0.1 TTHIRZ0.018 T
from HK$0.1 to HK$0.01 (a) (7,882,415,875) (78,824)
Balance as at 31 December 2013 R-ZE—=
TZA=t—HZ&H% 875,823,986 8,758
Issue of shares in April 2014 RZE—UFHEAETRG (b) 175,160,000 1,752
Shares issued on conversion of AR MR EREFHITRGD
convertible notes (c) 80,087,620 801
Issue of shares in June 2014 R-T—WFENAZETRD (d) 175,160,000 1,751
Balance as at 30 June 2014 RZE—mEF
ANA=ZtTRZER 1,306,231,606 13,062
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15. SHARE CAPITAL (continued)

Notes:

(a)

(@

Save as disclosed in the Company’s circular dated 1 March
2013 in respect of a proposed capital reorganisation (“Capital
Reorganisation”) which was approved by the shareholders in a
special general meeting of the Company on 25 March 2013, the
Capital Reorganisation has become effective on 26 March 2013 as
detailed below.

(i) Every ten existing shares of HK$0.01 each in the issued
share capital of the Company were consolidated into one
consolidated share of HK$0.10 each;

(i) The issued share capital was reduced by cancelling of
HK$0.09 of the paid-up capital on each issued consolidated
share so that the par value of each issued consolidated share
be reduced from HK$0.10 to HK$0.01;

(i)  The entire amount standing to the credit of the share
premium account of the Company was cancelled; and

(iv)  The credit arising from the share premium account of
the Company was transferred to the contributed surplus
account of the Company to be applied to set off against the
accumulated losses of the Company.

On 7 April 2014, 175,160,000 ordinary shares of HK$0.01
each were placed at a price of HK$0.239 per placing share. A
share premium of approximately HK$40,111,500 was credited
to share premium account. The net proceed of approximately
HK$40,300,000, after deducting commission and placing expenses
of approximately HK$1,545,000, are intended to be utilised as
general working capital of the Group.

During the six months ended 30 June 2014, convertible notes
amounting to HK$40,043,810 were converted into 80,087,620
ordinary shares of HK$0.01 each at the fixed conversion price of
HK$0.50 per share.

On 30 June 2014, 175,160,000 ordinary shares of HK$0.01
each were placed at a price of HK$0.239 per placing share. A
share premium of approximately HK$40,111,500 was credited
to share premium account. The net proceed of approximately
HK$40,100,000, after deducting commission and placing expenses
of approximately HK$1,571,000, are intended to be used for
the development and marketing of medical or healthcare related
products.
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15. A& (&)

BraE

(a)

(o)

GAARIBRA-T—=F=A—HRK
BEERkAEA ([RAEHA]) (B
RZE—=F=A=+HBE7TZ
AIRERAFRIR G EHLE) 2 AT
N BRARERAER T —=F=FA
NBEER FBEOT

B

=
=5

=+ R D B @b Bt

d Bt

B

IR

-

RARBBEITRATE+RERE
B0.01B T2 RERGEHAE K
FREE.I10B T ARG

(iy BBARSRESHITAGRMDIH
R ARAR0.09/8 ST HIR B #1TRR
X HESHEETEHBRMNZE
{EEH0.10/8 TTHIB 20.018 7T :

(iiiy  ARAZ A B R 2 2 AR
HMOTREE R

(iv) AR ZBMEERMELZER
DEBERRBZBARBER U
AREEARRR 2 RetEE-

RZT—WFMA+ER " 175,160,0008%
BREE.NA T ERRIZEREER
1£0.239% 7T Z B R AL & < 440,111,500
T2 D i (B B AT AR 5 (B8R 4840
e &AL E B A 41,545,0008 L% -
FT1S 3R TBF 584 540,300,000 7T+ #
EAREEZ —REEED-

Hz-_Z-—MWEXA=1TBIENMHE
H40,043,8108 T2 AR EE LS
B% AR $50.505% 7T 2 [E TE K # (E 8 # AR
80,087,620k AR M E0.01E T 2 &l

B

R-ZT—MEXA=+H" 175,160,000
BEBREEONEBLZ EBRRER
BERMD0239B L2 BREE -4
40,111,500 T 2 R0 & B B 5t AR
DHERE - CHNRASEESERY
1,571,000 L& TS RIBEFREO A
40,100,000/ 7T + #t FAE R R SR 2 FARE
EmHFEREHE-
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16. CHARGES ON ASSETS

(i)

Property, plant and equipment held under
finance leases

At 30 June 2014, the net carrying value of motor vehicles
held under finance leases of the Group was HK$204,000
(31 December 2013: HK$305,000).

Pledged time deposits

At 30 June 2014, amounts of HK$1,522,000 and
HK$1,850,000 (31 December 2013: HK$1,538,000 and
HK$1,867,000) were deposited as pledged time deposits at
an annual interest rate of 1.65% and 2.30% (31 December
2013:

certain banking facilities granted to the Group.

1.62% and 2.10%) respectively as securities for

17. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and balances detailed
elsewhere in the financial statements, the Group had the

following transactions with related parties at agreed terms.

MRS E T BREMNE
16. EEEHF

(i) BEMEHERFE I
%5 M 5% 1
R-Z—MNENA=+H BERE
HERBZ2AEEREZREFE
A204,0008 T (ZE—=F1+=_A#
=+—H :305,000/87T) °

(iy 2HEFTEEHFR

RZZE—MEXA=Z+AH A£E
EDRIEFER=165FEN2.30E (=
T—=F+ZA=+—H:162%
K2 10E) ABEEREBER N
# A 1,522,000 7T & 1,856,000
T(ZE—=%+=ZA=+—8:
1,538,000/ 7T % 1,867,000/ 7T) 2
FIE - LMEABAE@EMER Y B TR
EEZER

17. BERFRS

(@) BB

MIEREAFLZRH R
RSN ARBEREATRBEZ
1‘%¥£ TATRS:

Six months ended 30 June
BZEZAA=1+HIEAEA

2014 2013
Unaudited Unaudited
HK$°000 HK$'000
—E-pmEF —E-=F
RBER REERZ
FE T FHET
Financial advisory fee paid to BT -—HBEEARZ
a related company (Note) MSEREBER (M) - 250
Note: Mt -
Financial advisory fee paid to a related company, of which Ms. ENT-HBEAR (AFRXMLTRES
Leung Mei Han is a director and has beneficial interest, was made VHBEZED) U EBERERIRAEE
in the ordinary course of business with reference to the terms BBIR P 2 E R KB R E A R E S 2 &K IE
negotiated between the Group and the related company. o
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(b)

17. RELATED PARTY TRANSACTIONS (continued) 17. BEFRXF (&)
Compensation of key management personnel (b) EZEEAEBZ R
The remuneration of directors and other members of key EEREMETEEEERKERNHNR
management during the period was as follows: ZE T
Six months ended 30 June
BZXA=1+HIEAREA
2014 2013
Unaudited Unaudited
HK$°000 HK$'000
—E-ME —E—=F
RISEX RIEEZ
F&T FHET
Salaries and short-term FekEEEEREA
employee benefits 3,707 6,959
Post-employment benefits Bt B3 42 38 43
3,745 7,002
SHARE OPTION SCHEME 18. B fEst 2

18.

The Company has a share option scheme for eligible employees

of the Group.

Details of specific categories of options are as follows:

Date of grant

Exercised period

ARBB/AREAERERRILBIMES

gl

BREERENZFBET:

Exercise price

BT¥EH T8 @

2005 25 January 2005 25 January 2005 - 24 January 2015 HK$1.629
(Note a)

—EERF —ZEERF—A=TAH —EERF—AZt+HABZE 1.6297%8 7T
—ET-hFE—-A=+mWmH (Kista)

2011 6 May 2011 6 May 2011 - 5 May 2013 HK$2.097
(Note b)

—B——fF —T——F%HAXA —E——FRAKRAZE 2.0977 7T
—E-=FFAFEH (Htatn)
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BRSSP BT E RN

18. SHARE OPTION SCHEME (continued) 18. BR#ESTE (&)
Notes: Vo=
As a result of the Capital Reorganisation (see note 15(a)), adjustments RRARAEM (RHFE15a)) @ RITEREER
were made to the number of ordinary shares to be allotted and issued R ERE 2T AZSEE R M ARITEBRERT
upon exercise of the subscription rights attaching to all these share B2 REERE TRERETZEBREE
options then outstanding granted under the share option scheme by the 145 @

decrease of:

(@) 4,265 ordinary shares to 425 ordinary shares and the exercise (a) BT EAREE A4,2650% M =425 1E
prices of the outstanding options were adjusted from HK$0.1629 HEE ﬁﬁﬁ?ﬁﬂiﬁ%ﬂ%’éZﬁﬁfg AlmE
per ordinary share to HK$1.629 per ordinary share, effective from fEERAR0.1629B THAEEER L AR
26 March 2013; and 162981 B-F—=F=A=t+\H

AR K&

(b) 19,400,000 ordinary shares to 1,940,000 ordinary shares and the (by EEBAREEH19,400,000 % =
exercise prices of the outstanding options were adjusted from 1,940,0000% 1E ) #8 %& « i &) R 17 BB AR
HK$0.2097 per ordinary share to HK$2.097 per ordinary share, B2 iTEER B EREER0.20978 T
effective from 26 March 2013. AEERLEBR2.097B T - BT —=

F=A=+"BRER-

The following table discloses movements of the Company'’s share HNASEEZREEFAEZARTER

options held by the Group's directors and employees during the RN TREE

period.

Number of share options
(after adjustment for share consolidation
effective on 26 March 2013)
BRESHE (BE-E-=F=A-t+XA%E¥Z
RS BEHRE)
Outstanding Outstanding
at 1 January  Lapsed during at 30 June
2014 the period 2014
R-E-—DNF R-ZE-DNF
—A—H AA=+H
e R AT B2 HRAX e R AT B2
2005 “ETAHEF 298 - 298
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BRsZa T BB HRERNE

18. SHARE OPTION SCHEME (continued)

18. R EFE (&)

Number of share options
(after adjustment for share consolidation
effective on 26 March 2013)
BREHSE (KT =F=A-+/ BEHZ

Bin & GHEL TR E)

Outstanding Outstanding
at 1 January Lapsed during at 30 June
2013 the period 2013

RZT—= RZT—=
—H—H NA=1H
W ARTTEE HAA k3 I ARITEE
2005 —ZEThEF 425 = 425
2011 —T——F 1,940,000 (1,940,000) -
1,940,425 (1,940,000) 425

No options were granted and exercised during the six months

ended 30 June 2014 (2013: Nil).

19. COMMITMENTS

(@) Capital Commitments

At the end of the reporting date, the Group had no
outstanding capital commitments (as at 31 December

2013: Nil).

(b) Operating leases — lessee

The Group had total future minimum lease payments under
non-cancellable operating leases falling due are as follows

at the end of the reporting period:

HE-_Z-—NFA=+tHIEAEAH
M HBEEREERLSTFE(ZE—=
FoE)o

19. KB
(a) B AFIE

RERR AEETERREEE
AEE(ZZE—ZF+=_A=+—
B )

(b) HEHE-—AMEA

RIEHR - AEBERET A BEHL
EHERTIHMEZ RARRKEEE
TR T

At 30 June At 31 December

2014 2013
Unaudited Audited
HK$'000 HK$'000

R=ZZE-—MNE RZIZT—=F
XA=+H +=A=+—8

R HF X K&

FET FHET

Not later than one year —FR 3,720 4,052
Later than one year but

not later than five years —FERERAFR 746 2,413

4,466 6,465
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