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Financial Highlights
MBEHE

Percentage/

amount change

First Half First Half increase/

of 2014 of 2013 (derease)

2014 20135 2Ent/

L¥E HEE SBEM/(RD)

Tumover (RMB million) EEE(EEARE) 4,144.9 47395 (12.5%)

Gross Profit margin ek 14.3% 7.6% 6.7%

Net cash used in operating activities (RMB million) BEEHMBE R (BEARE) (19162 (1,7734) 8.1%
Loss attrioutable to equity sharsholders ARERREEER

of the Company (RMB million) (BBARE) (133.2) (269.6) (50.6%)
Basic and diluted loss per share BREALEEER

(RMB million) (ARE%) 2.2) 43 (48.8%)

Proposed interim dividend per share (HK$ cents) BETRTERSOBIL) g ¥ -

YUANDA CHINA HOLDINGS LIMITED %k [5 $2 Ji A BR A 5]
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is a provider of one-stop integrated curtain wall
solutions covering the design of curtain wall systems, procurement
of materials, fabrication and assembly of curtain wall products,
performance testing, installation of products at construction sites
and after-sales services. End users of the Group’s curtain wall
solutions mainly concentrate in domestic and overseas non-
residential and infrastructure development areas, such as office
buildings of government authorities or headquarters of leading
companies from various sectors, hotels, shopping centers,
convention, cultural and art centers, stadiums, exhibition halls,
airports, train stations, hospitals and universities.

The Company believes that it is one of the world leading curtain
wall providers with a comprehensive product portfolio. The Group’s
integrated elements of new materials, new technology, alternative
energy, environmental protection and energy conservation into
curtain wall products through much sophisticated research and
development (“R&D”), design, production and installation works
to further develop different types of curtain wall products and be
committed to realizing the idea of “Low carbon, Function, Safety”
in curtain wall products. Such products include double-skin,
photovoltaic, ecologically friendly, video and membrane structure
types of curtain walls. The Group also provides ancillary products
related to curtain wall systems, including skylights, metal roofs,
canopy systems, shading systems, balustrade and breast board
systems, fire door, roll-up door and energy-saving aluminum alloy
doors and windows.

EEE WD T

E 3 0]

AEEREFRBAMORN  KEM
£ BUENERBREER  EREROR
ERITHZRER UREERRBE
SR —UANE S FIRERAERT
RHER - RPWBEBERT REWHE
ENREI2RANBFBEMFIETT
XEZOEEBWAKE - URBEE -
RAEBMTL 8& XMt Efff
D BES - RESE - #5 - NFEU-
Bt KBFEA - BINFHEEMER

BPRERMREEEMEMEEGNE
RALEREER - RPPRERRERM
RBT B FR E ([ A3 ) - RET - £E
LZRIRE - AR E G B AR B
oy~ FHEEIR - IRIR - EIREH RN —RB1L
BER  E—TREZBERBEM B
WRERBEER MK - e 22
- ZEEMBREERRE  LRKE
- ARERE - AARELREEREE
F o PR EER R R AR5
Em BREELE 2BEE REXR
B EBES - BT RERES  BA
9 - M M ERBEIRIRER A 2P -
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Management Discussion and Analysis (continued)
EERENWES (&)

BUSINESS REVIEW (continued)

For the six months ended 30 June 2014, the loss attributable to
equity shareholders of the Company was approximately RMB133.2
million (80 June 2013: a loss of approximately RMB269.6 million),
representing a decrease of loss of about RMB136.4 million or 50.6%
as compared to the corresponding period of 2013, which was mainly
due to the implementation of production cost control measures in the
first half of 2014.

EBORE(E)

HE2014F6 A30H1E6MEA - AAF]
REEEEBEORBARKIBB2EE T
(2013 6 A30H : EEL AR 269.6
BET) B2013FRRBIEBBHAR
¥ 136.4 A8 T8 50.6% ° 2014 FF ¥4
BAOBENEBEEN2014F EFF 4
ERAEFIFEHE

Newly-awarded Projects (Excluding VAT) FAREIR(FEEER)
For the first half of 2014 For the first half of 2013
2014 F ¥ & 2013 F ¥ 45
Number Number

of projects RMB million of projects RMB million
EHEHE ARBEE HEg=E ARBEE
Domestic Al 69 3,827.4 67 3,889.1
Overseas N 13 1,703.3 12 1,871.3
Total &t 82 5,530.7 79 5,770.4

During the first half of 2014, the Group was awarded with 82 new
projects in both domestic and overseas markets, with an aggregate
amount of approximately RMB5,530.7 million, representing a decline
of approximately RMB239.7 million or 4.2% as compared to that of
2013. The main reasons for the decline was that, for the purpose of
the strategic adjustment on enhancing orders quality management,
the Company has foregone bidding for those new projects with an
expected lower profit margin and less favourable payment terms in
order to mitigate potential risks of the ongoing development of the
Company arising from low-price market competition.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]

20145 L - REE BRI 5T
BIEe2fE - RENARKES530.788
TC B2013F TR THOARK239.788
7T 4.2% c FEREARARINRTETE
EEEEEH - FEHREBRHBFKFE
BIE - HREGEZEHREIR &K
BERBEEMSHEFEHRLRAFE
BRABLER
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BUSINESS REVIEW (continued)

Management Discussion and Analysis (continued)

EEEN WD (F)

EBORE(E)

Details of the certain landmark projects obtained by the Group in first RNEBFR2014F F¥F FRINESH)— L

half of 2014 are as follows:

Domestic:

Project name

HEEH

Suzhou Centre

R AR O

Shenzhen Bay Ecological Park
RYIE A REE]

Guangzhou Metro

J& )M 3 88

Beijing C9 land parcel

LR CoHb

Nan Ning Long Guang Century Tower
MERLELRNE

CNOOC

thiEh

Maike (Phase )

BRI —H

Overseas:

Project name

HEEH

The British Black Apartment
EEMERAE

No. 1 William Street

1 SR BRI R T

Kuwait Al Shaya

R EPTER A T

Four Seasons Hotel in Malaysia
SRR UERE

Baku New Moon Palace
BEHAE

British Old Street and Garden
REEHER

WIRMHIRR - B3

BRIER :
Category of Approximately
project utilization contract value
HA ARER ERLENA
Financial Center RMB 215.3 million
RO AR 2153 88T
Industrial Park RMB 208.8 million
EXE ARE2088EETT
Governmental Authority RMB 162.8 million
T et AR 1628 BET
Commercial Complex RMB 141.5 million
[HES SR ARB141 558
Commercial Complex RMB 125.2 million
[EELay: AR¥125258T
Headquarters Building RMB 122.0 million
HERE AREEA12208ET
Commercial Complex RMB 117.7 million
[SEIoa=y: AREM77TEET
BIMNEE
Category of Approximately
project utilization contract value
HA ARER ERLENA
Apartment RMB 440.0 million
NG AR 44008 ETT
Commercial Complex RMB 215.9 million
[EELaay: AR¥215058T
Hotel RMB 212.6 million
BE AR¥E2126 EETT
Hotel RMB 161.7 million
BT AR¥EA161.7EET
Commercial Complex RMB 127.1 million
[EELaey: ARB127T1EET
Apartment RMB 114.2 million
yNC AREA1425ETT

Interim Report 2014 —ZF— Py
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Management Discussion and Analysis (continued)
EERENWES (&)

BUSINESS REVIEW (continued) LIEEEE ()
Backlog REIEE
As at 30 June 2014 As at 30 June 2013
HZ201456H30H HZE 20136 A30H
Remaining value of contracts Remaining value of contracts
ERNBEER BRRSER
Numbers Number
of projects RMB million of projects RMB million
BHEHEE AREEE BEEH= AREES
Domestic A 385 13,597.2 382 13,597.9
Overseas RSB 89 7,240.8 88 6,130.3
Total &EF 474 20,838.0 470 19,728.2

As at 30 June 2014, the remaining value of backlog amounted to
approximately RMB20,838.0 million (30 June 2013: approximately
RMB19,728.2 million), which well-secured the Group’s future
income.

MAJOR TECHNOLOGY ACHIEVEMENTS AND AWARDS

The Group adopts the strategy of “energy saving, information
technology, intelligent, new technology, new materials” as its future
technical development direction, and pioneers the development
trend of the industry based on its technical expertise and extensive
research and development experience.

In the first half of 2014, the Company attained numerous R&D
achievements, including new energy-saving segment curtain wall
systems, new energy-saving double-skin curtain wall and new
curtain wall energy-saving shading systems.

In the first half of 2014, the Group obtained 27 patents, including
13 patents for invention and 14 patents for utility model. The
accumulated number of patents owned by the Group was 910 as at
30 June 2014.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]

HZE2014F6 A30R ' XA LARMH
REIBTEBEEFTHARK20,838.085
(201346 A30H : #H AR¥ 19,728.2
BETT)  HEBERKOWARE TR
HIIREE ©

FERMARMBHRERE

AEREA [EIREIRIR ~ RRME ~ BEefe
FE ~ FAE ] RARREMERIT A -
BREBELEMRERNRME LS
SIBITRAARRERES

2014 ¥ F - N AITHZIEM K
RHPEE IERITREBER
AR E R A B

R2014F F ¥ FREBFIESF|IRME 27
TH o HPBPEHEFN13E EAFLEF
1478 - HZE2014F6 A30H * EEZ:t
BEENEEII0IA -
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Management Discussion and Analysis (continued)

BUSINESS PROSPECTS

The Group has gradually adjusted the operational strategies upon
the loss recorded for the first time since the listing in the first half
of 2013. The Group has strengthened its budget management
of projects and collection of receivables while actively foregone
bidding for those projects with an expected lower profit margin.
Furthermore, according to the existing operation condition, through
cost control measures and improving performance per capita, the
Group reduced the costs. Under the global economic slowdown, the
improvement of internal operational management is one of the most
important tasks for the Group going forward.

In respect of the domestic market, in spite of the adverse factors
such as tightening credit policy, the Company is pleased to see
the robust demand for curtain walls in the developed areas such
as the South China and East China regions. It is expected that the
Company will acquire more orders of high-end curtain walls under
the favorable policies such as “beautiful China”, “new urbanization”,
“housing industrialization” and “building integrated photovoltaic”.

As for the overseas market, the Group will continue to uphold the
international strategic development despite the slow-down of global
economic recovery since it remains a market with huge market
share.

In order to mitigate the impact brought by the anti-subsidy and anti-
dumping policies of the North America and expand the emerging
market, the Group has actively investigated the overseas factory
building plan to remedy the profitability of overseas projects.

Looking forward, the Group will continue to execute its steady
operating strategy, reinforce the establishment of its sales teams
and project budget management while actively explore some
new business models and get access to other industries in order
to enhance the Company’s profitability. It is expected that the
profitability of the Company will gradually be improved year-on-year
and to create more values for equity shareholders.

EEEN WD (F)

KBRE

SEEKET2013F EF¥FmE LM
KOEREREEEZTNAELEER
B% - pnsR T IR B MR E E IR U R
EU - THREBEERMNBENIE -
RKRERBELBER  BBKAE
H -~ Rm ABERETT AR ERA o
ERREERENRET RS 2RA
B EERERERER 2 —

BAMSIE  #AZEEEHES T
RENFE BEEDMENHER -
NER  ERMESFEERATELR
BV T35 % SKADE R AS « JAFHAESE
BRE - SAEL  FEERL &
ERR—BEFEROXF TRAKE
HEZHE ML 8 o

BINTISTE BE 2 REEERKN
 BRENAREBEAMSEREX
MWh5  SERSERLCBRERNE

RTHEAIEZ SR RIGE - AR
BROFZEMRDHEATENEE &
= [EE 1R 8 i A /B SN E R A 77 TR IAME 1R
BINEBHEFBET ©

AREEBEENTRENEREL
MEEEEBRERNIARRERE - &
BREFNEHFEALTESE - SHIR
BAFATEES - Het RKRAFEF
KEBEEFR  ARBREIEEX
BE-
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Management Discussion and Analysis (continued)
EERENWES (&)

FINANCIAL REVIEW
Turnover

For the six months ended 30 June 2014, the Group’s turnover was
approximately RMB4,144.9 million (30 June 2013: approximately
RMB4,739.5 million), representing a decrease of about RMB594.6
million or 12.5% compared to the corresponding period of last
year. The main reason was that due to the slow global economic
recovery and tightening of domestic credit market, the construction
progress of certain projects of the Group remained slow which led to
a decrease in revenue as compared to the last corresponding period,
including:

Domestic:

For the six months ended 30 June 2014, the overall revenue
generated from domestic projects decreased by approximately
RMB411.6 million or 11.5% to approximately RMB3,167.2 million
(80 June 20183: approximately RMB3,578.8 million), contributing to
76.4% of the revenue of the Group.

Overseas:

For the six months ended 30 June 2014, the overall revenue
generated from overseas projects decreased by approximately
RMB183.0 million or 15.8% to approximately RMB977.7 million
(80 June 2018: approximately RMB1,160.7 million), contributing to
23.6% of the revenue of the Group.

Cost of sales

For the six months ended 30 June 2014, the Group’s cost of sales
decreased by about RMB824.3 million or 18.8% to approximately
RMB3,553.8 million (30 June 2013: about RMB4,378.1 million).
Among which:

1. the cost of raw material decreased by 11.7%, the percentage
change of which was similar to that of turnover; and
2. the Group improved the cost control which led to the

substantial decrease in the installation costs, on-site costs of
projects, processing fee and transportation costs.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]

g dE)
LERBA

EHZE2014F6 A30HIF6fAAR - A&EH
MEZEWANAEARKEL144908B 8 T
(20136 A30H : HAR¥ 473058
Bn) REAFRBRIHARKES94.6
BEIILH12.5% : T B REE 2 IREEN
BLEAEETSEBRHENTE  A&H
HoIREEIEZDAZE  UBKA
RRE 2013 FRIEAB AT & o KA -

BT -

EHZE2014F6 A30H L6 A - BAE
BEMEBIALASAREKS31672HET
(20136 A30H HHAR 357888 &
TL)  hEEEERANT6.4%  BREF
BEERDHIAREA11.6EETH11.5% °

V2 T

HZE2014F6 A30RH L6 A - HHME
BERMEBERBUANABARBITTTEETT
(2013F6 A30H HHARYE1,160.78BE
To) IR ERBIMAR23.6%  BEF
EER A A RBE183.08 & 7T5,15.8% °

HE2014F6A30H1L6MEA » AEE
MIHEKR AL B ARKES55388 8T
(20136 A30H : HARK437818H
E7T) REFRBB AN AREKS24.3
BBt 18.8% ° Hrb :

1. BRMEBERATREI1.7%  BEZKA
TREEEPIEAR—2 &

2. SEDNSR T RAIEHIE B LKA
BIBRA - T EMEHKAR LK
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Gross profit and gross profit margin

For the six months ended 30 June 2014, the Group’s gross
profit was RMB591.1 million (30 June 2013: RMB361.4 million),
representing an increase of RMB229.7 million or 63.6% compared
to the last corresponding period. The main reason was that the
cost control measures of the Group have achieved initial success,
resulting in the improvement of gross profit margin. Among which:

For the six months ended 30 June 2014, the Group’s domestic
gross profit margin increased by approximately 2.1% to 14.6% (30
June 2013: 12.5%).

For the six months ended 30 June 2014, the Group’s overseas gross
profit margin increased by approximately 20.4% to 13.0% (30 June
2018:-7.4%).

Other revenue

For the six months ended 30 June 2014, the Group’s other
revenue decreased by approximately RMB3.2 million or 54.2%
to approximately RMB2.7 million (30 June 2013: approximately
RMB5.9 million). This was mainly due to the decrease in one-off
government corporate subsidy of approximately RMB4.2 million.

Other net income

Other net income primarily comprises net income from sale of raw
materials and net gain or loss on disposal of property, plant and
equipment.

For the six months ended 30 June 2014, the Group’s other
net income was approximately RMB3.7 million (30 June 2013:
approximately RMB2.0 million), representing an increase of about
RMB1.7 million or 85.0% compared to the last corresponding
period. This was mainly due to the net gain on disposal of fixed
assets by the Group in the first half of 2014.

EEEN WD (F)

B ERE ()
ERREME

HZE2014F6 A30B 16 A A&EE
MEFABARE591.1H5ET(2013F6 A
30H : AR¥3614BETL)  BEFH
HA N A R #2207 A& 7T8(63.6% °
ERAREBNAIEHREKE - EF
EHMRA - Hep -

HZE2014F6 A30HIL61EA - BAER]
R 514.6% (20136 A30H:12.5%)
FATH21% -

HZE2014FE6 A30HIE61E A @ /BINEF
R 513.0% (20136 A30H :-7.4%) -
FFAHTH20.4% -

HA A

BHZ=2014F6 A30H L6MEAR -+ EAblk
AN BARE27EETL(2013F6 A30
H:OARKSIOEET)  KREFRER
DTHARES2EE LK 54.2% o HAth
WA EBRARZ —RMBRAA R
TOANREA2BETTHAE -

HAF A

H B YA E B0 1 85 R BT
AT 3 R R M B IR 2 58
A -

HZE2014F6 A30H 1E61EA - EM/FEU
A B AREI7TEET(2013F6 A30
H:HARK2088T) REFREE
MTHAREATEETHS5.0% > £B
MR 2014 F ¥ FEBEEE T EER

1B -
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Management Discussion and Analysis (continued)
EERENWES (&)

FINANCIAL REVIEW (continued)
Selling expenses

For the six months ended 30 June 2014, the Group’s selling
expenses were approximately RMB70.7 million (30 June 2018:
RMB91.4 million), representing a decrease of RMB20.7 million or
22.6% compared to the last corresponding period. The main reason
for the decrease was that the Group’s measures on reducing staff
cost and enhancing internal review and control have achieved initial
success.

For the six months ended 30 June 2014, selling expenses accounted
for 1.7% of the revenue (30 June 2013: 1.9%), representing a
decrease as compared with the last corresponding period.

Administrative expenses

For the six months ended 30 June 2014, the administrative expenses
were approximately RMB535.8 million (30 June 2013: approximately
RMB516.1 million), representing an increase of RMB19.7 million or
3.8% compared to the last corresponding period. In the first half
of 2014, despite a decrease in staff cost, the collection of trade
receivables of the Group, affected by the economic environment,
continued to be delayed. Thus, the Group adheres to a principle
of prudent operation and hence provision of bad debts increased
by RMB34.2 million to RMB105.7 million as compared to the
corresponding period last year, resulting in the slight increase in the
administrative expenses as compared to the corresponding period
last year.

For the six months ended 30 June 2014, administrative expenses
accounted for 12.9% of the revenue (30 June 2013: 10.9%).

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]

B EIRE ()
HEEHM

HZE2014F6 A30HI61EA @ HES
BB ARET70.7HETL(2013F6 A30
H: AREI4BERL) REFRER
DARKE20.7TEEIIT22.6% © BHAME
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HZE2014F6 A30H L6 A @ tHEH
BREEWARLHIA1.7%(2013F6 A
30H :1.9%)  BREFREBHEATE -
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HZE2014F6 A30H L6 A © 17
THAAREE3585E7T(2013%6 A
30H : HARKESIB1EET) REF
EHIE I T ARB19.7HE Tk3.8% °
BE0M4FELEY¥F  BRETIEHFMEM
TR EXEEIRBTE  SEERER
TER B TR - FrASE B AR
IGEERA - AREEA L X F R EE
AR 2BETEARKI106.7EE
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Finance costs

For the six months ended 30 June 2014, the finance costs were
approximately RMB91.2 million (30 June 2013: approximately
RMB172.4 million), representing a decrease of RMB81.2 million or
47.1% compared to the last corresponding period. Among which,

1. For the six months ended 30 June 2014, the Company’s
interest costs were RMB93.2 million (30 June 2013:
approximately RMB65.9 million), representing an increase of
RMB27.3 million or 41.4% compared to the last corresponding
period which was mainly due to the increase of average total
bank borrowings of the Company.

2. For the six months ended 30 June 2014, the Company’s net
foreign exchange gain (after offsetting the loss from forward
foreign exchange contracts) increased by RMB107.6 million or
110.1% to approximately RMB9.9 million (30 June 2013: net
loss of approximately RMB97.7 million);

For the six months ended 30 June 2014, finance costs accounted
for 2.2% of the revenue of the Group (30 June 2013: 3.6%).

Income tax

For the six months ended 30 June 2014, the Group’s income tax
was approximately RMB22.1 million (30 June 2013: approximately
RMB-75.2 million), representing an increase of about RMB97.3
million compared to the last corresponding period. The main reason
was that the Company’s deferred income taxes benefits amounted
to approximately RMB31.7 million (30 June 2013: approximately
RMB96.4 million), representing a decrease of approximately
RMB64.7 million or 67.1% compared to the last corresponding
period.

EEEN WD (F)

B EIRE(E)
BB A

EHZE2014F6 A30HIF61EAR © BEEK
AL BAREEIN . 2HETL(2013F 6 A30
H:WAREK1AT24BET) ' BREFRE
BWOARKEBI2EELHKA47.1% o He -

1. B ZE2014F6H308 6@ A &
AMFEBRAAARKICEET
(20136 A30H  HARKEGS.0EE
) BEAFEREEMNT ARK27.3
AETH4A1.4%  TEHN R BERTT
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Management Discussion and Analysis (continued)
EERENWES (&)

FINANCIAL REVIEW (continued)
Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2014, the loss attributable
to equity shareholders of the Company was approximately
RMB133.2 million (30 June 2013: approximately RMB269.6 million),
representing an increase of approximately RMB136.4 million, or
50.6% compared to the last corresponding period.

The basic and diluted loss per share were approximately RMB2.15
cents (30 June 2013: approximately RMB4.34 cents), representing
a decrease of about RMB2.19 cents or 50.5% compared to the last
corresponding period.

Net current assets and financial resources

As at 30 June 2014, the Group’s net current assets were
approximately RMB1,982.2 million (31 December 2013:
approximately RMB2,677.2 million).

As at 30 June 2014, the Group’s cash at bank and on hand
amounted to approximately RMB1,168.1 million (31 December
2013: approximately RMB3,273.8 million).

Bank loans and gearing ratio

As at 30 June 2014, the Group’s total bank borrowings amounted
to approximately RMB3,384.1 million (31 December 2013:
approximately RMB3,063.2 million), representing an increase
of about RMB320.9 million or 10.5% compared to the last
corresponding period.

The Group’s gearing ratio (total loans divided by total equity) was
95.9% (31 December 2013: 74.6%).
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Management Discussion and Analysis (continued)
EEETwmES (&)
FINANCIAL REVIEW (continued) B E ()
Turnover days of receivables/trade and bills payables JEWEBRZ B B EN RN ENZIE FEE
HA

Turnover days (day) For the first half of 2014 2013

BAEH(XE) 2014 F L¥F 20134

Receivables ) FEHERFR () 302daysX 219 daysk

Trade and bills payables @) B S RN AR ENRE @ 241 days X 208 days X

Inventory ) g @ 40 days X 34 days X

1*  The calculation of the receivables turnover days is based on the 1" FEURBRFAE AT @B A B ERE HR
average amount of trade and bills receivables after net of provision NMHIREHBREENE SRR K E
and net contract work receivables (gross amount due from WEEREREFPERIERFREE
customers for contract work less gross amount due to customers WEFARIRFRENZRFARIE
for contract work) after net of provision as at the beginning and R BT & 580 AR FE BB A & IR
ending of the relevant period divided by total turnover of the AFBTRIA 181K8K 365 KT & -
corresponding period and multiplied by 181 days or 365 days.

2*  The calculation of turnover days of trade and bills payables is 2 HBSENREENERAEHENES
based on the average amount of trade and bills payables as at the ERFRENZERRARERT
beginning and ending of the relevant period divided by cost of raw BHERARME B AR ZEBRBELN
materials and installation cost and multiplied by 181 days or 365 181Kk 365 K51 & -
days.

3*  The calculation of inventory turnover days is based on the average 3 HFEREHBCREENTERYIR
amount of inventory after net of provision as at the beginning and HAREE SR T EBR AR B E BRI
ending of the relevant period divided by cost of raw materials and 181 X8 365 K51 & -
multiplied by 181 days or 365 days.

For the six months ended 30 June 2014, the receivables turnover HZE2014F6H30HIE6MEA » ARE
days of the Company were about 302 days (31 December 2013: R R AR B4 A302K(2013F 12 A
about 219 days), representing an increase of 83 days, which 31H :49219K) - #EMT 83K EERZ
was mainly due to the fact that amidst the domestic credit and HRBEAREEMSNTRELSE  BERE
fiscal crunch, the developers got cautious in project investment, IR ASEEERE M IRRE
delayed in construction progress payment and examination of B REEETIEE B - SR -
completed projects, or reduced and delayed the payment of HEAHTIEBRRIZMN  BRE4K
materials reserved for the contract work, while according to the BRENZRGE  AEEEEDIEE &
contract or the developers’ payment undertaking, the Group should BEEX BRAXEERNHREE 1L
meet the requirements of progress in the projects. This resulted in e BEREFEREMNE  URBRTT
more working capital being advanced by the Group and a longer EREEERIE -

settlement period from the customers. At the same time, the cash

collection for those completed projects remained slow.
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Management Discussion and Analysis (continued)
EERENWES (&)

FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables (continued)

As at 30 June 2014, the trade payables turnover days of the
Company were about 241 days (31 December 2013: 208 days),
representing a increase of 33 days. As collection of receivables
slowed down, the Group slowed its payments to suppliers.

For the six months ended 30 June 2014, the net cash used in
operating activities was approximately RMB1,916.2 million (30 June
2013: approximately RMB1,773.4 million), representing an increase
of RMB142.8 million compared to the last corresponding period.

Inventory turnover days

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminum,
glass, steel and sealant.

As at 30 June 2014, the Group’s inventory turnover days were
about 40 days (31 December 2013: about 34 days), representing an
increase of 6 days which is similar compared to that of 2013.

Capital expenditure

For the six months ended 30 June 2014, the Group’s capital
expenditure amounted to RMB29.7 million (31 December 2013:
RMB87.6 million).

Foreign exchange risk

The overseas projects of the Group were mainly dominated in USD,
EURO, GBP, AUD, SGD and Swiss Francs. To manage foreign
exchange risks, the Company was entered into forward foreign
exchange contracts with well-established banks to hedge its foreign
exchange risks and entered into the underwriting agreements
of accounts receivables with export and import credit insurance
company in China to collect trade receivables in advance and
minimize the foreign exchange risk.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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Management Discussion and Analysis (continued)
EEENWED N (E)
FINANCIAL REVIEW (continued) B EIRE ()
Contingent liabilities DEAS=N
The Company’s contingent liabilities as at 30 June 2014 are set out ARRAFIEE2014F6 A0 B AEE
in Note 20. FUEFBT 5 20 ©
Global offering and use of proceeds DIRERE NS RIB RS
In May 2011, the Company conducted a global offering through 2011 EL A » RATIETEIREE » 28
which 1,708,734,000 new ordinary shares were offered at a price & 1£1,708,734,000 [T E Mk - BHEE
of HK$1.50 per share. Net proceeds raised by the Company were BEE1508TT - NATIEENER
approximately HK$2,402,947,000. The ordinary shares of the TEREEA) 52,402,947, ,000 /87T © KA A)
Company were listed on the Main Board of the Stock Exchange on TEAR 2011 5 B 17 BEBRZ FrER
17 May 2011. e
As stated in the Company’s prospectus dated 20 April 2011 and BanAAF BHEA201144 5208 A9
supplementary prospectus dated 5 May 2011 (collectively, the ERN2011E5 AsH @A IBIRER (4
“Prospectuses”), the Company intended to use the proceeds for BA [ BEER ) - KRGS
expansion of its production capacity, repayment of its existing debts, DIEBEERER  EEREESE &
investment in research and development, expansion of its sales and BERARNFAE  RETHEENMEHE
marketing network. 48 o
As at 30 June 2014, an accumulated amount of approximately AH1F2014FE6 A30H » ANARIE:HF A
HK$1,812 million of proceeds from the global offering were utilized DR IRBEFREBHR1812HEA LT ¢
as follows:
HK$’ million
BEART
Expansion of production capacity EEREIETE 369
Repayment of bank loans BEIBITER 962
(mainly comprised of the bridge (FERBITRITBEBENR)
loan of Standard Chartered Bank)
Expenses in research and development s 261
Expansion in its sales and marketing network 17t 44 $4 4948 220
1,812
The remaining proceeds of approximately HK$591 million will be SR T TS FIEL 501 B BB T IRRATE
used in accordance to the intended use of proceeds. SKIBHE AR ER ©
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Management Discussion and Analysis (continued)
EERENWES (&)

FINANCIAL REVIEW (continued)
Human resources

As at 30 June 2014, the Group had 10,164 full-time employees in
total (31 December 2013: 11,357). The Group has sound policies of
management incentives and competitive remuneration, which align
with the interests of management, employees and shareholders’
alike. The Group sets its remuneration policy by reference to the
prevailing market conditions and the performance of the individuals
concerned, subject to review from time to time. The components of
the remuneration package consist of basic salary, allowances, fringe
benefits including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and participation
in share options.

Company’s Mission

The Group implements the operation philosophy of “Technology
leads the world, Services create value” and follows the corporate
spirit of “To do things honestly, To treat people sincerely, To
understand causes and results, To unify theory and practice”. It leads
the Group to continue to build up independent brand, independent
intellectual property and independent marketing network, so as
to assume corporate social responsibility for the state, to provide
superior products and services to customers, to enhance benefits
for employees as well as to create values and returns for equity
shareholders.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2014, neither the Company
nor any of its subsidiaries has purchased or sold any of the listed
securities of the Company, except that the trustee of the share award
scheme adopted by the Board on 10 April 2013, pursuant to the
terms of the rules and trust deed of such scheme, purchased on
the Stock Exchange a total of 3,900,000 shares of the Company. In
addition, the Company has not redeemed any of its listed securities
during the six months ended 30 June 2014.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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Management Discussion and Analysis (continued)

REVIEW OF INTERIM FINANCIAL REPORT

The unaudited interim financial report of the Company for the six
months ended 30 June 2014 has been reviewed by the Company’s
external auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. The auditor’s
review report is included in the interim report to shareholders. The
interim financial report have also been reviewed and approved
by the audit committee of the Company, comprising all the three
independent non-executive Directors namely, Mr. Poon Chiu Kwok
(Chairman of Audit Committee), Mr. Woo Kar Tung, Raymond and
Mr. Pang Chung Fai, Benny.

INTERIM DIVIDEND

The Board has resolved not to pay an interim dividend for the six
months ended 30 June 2014.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code (the
“Corporate Governance Code”) contained in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) as its own code on corporate governance and has,
during the six months ended 30 June 2014, complied with all code
provisions under the Corporate Governance Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as the guidelines for the transactions of the
directors’ dealings in Company’s securities. The Company has made
specific enquiry to all directors of the Company and all the directors
of the Company have confirmed their compliance with the required
standards set out in the Model Code during the period ended 30
June 2014.

EEEN WD (F)

ERP T BRE
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Management Discussion and Analysis (continued)
EERENWES (&)

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board of Directors can
grant options for the subscription of our shares to the employees,
managerial staff and senior employees and those other persons
that the Board of Directors considers that they will contribute or
have contributed to the Group (the “Participants”) as described in
the Share Option Scheme in order to serve as compliment and to
reciprocate their contribution to the Group. The maximum number
of shares that can be issued according to the Share Option Scheme
was 600,000,000 shares which is equivalent to 10% of the issued
capital of the Company after completion of the Global Offering (as
defined in the Prospectus). The number of options that may be
granted pursuant to the terms of the Share Option Scheme shall not
exceed 10% of the issued shares immediately after the completion of
the Global Offering. Unless otherwise approved by the shareholders
of the Company in general meeting, the number of shares that may
be granted to the Participants under the options shall not exceed
1% within any 12-month period (other than those granted to the
substantial shareholders (as defined in the Listing Rules)), or the
total number of shares that may be granted under the options to
the independent non-executive Directors or any of their respective
connected persons shall not exceed 0.1% of the shares in issue of
the Company from time to time. There is no minimum period that
the options must be held before they become exercisable, and
the options granted shall be exercised within the period decided
by the Board of Directors, however no options shall be exercised
10 years after they have been granted. The exercise price of the
option shall be the higher of (a) the closing price of the Shares on the
daily quotation sheet of the Stock Exchange on the date of grant;
(b) the average closing price of the Shares on the daily quotation
sheet of the Stock Exchange for the five business days immediately
preceding the date of grant; and (c) nominal value of the Share. Each
grantee shall pay a consideration of HK$1.00 at the time the option is
granted. The Share Option Scheme shall take effect from the date it
is adopted and shall remain effective within a period of 10 years from
that date. Since the Share Option Scheme was adopted, no options
have been granted.
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Management Discussion and Analysis (continued)

SHARE AWARD SCHEME

The Board has approved the adoption of the share award scheme of
the Company on 10 April 2013 (the “Adoption Date”).

Who May Join

Employee(s) are selected by the Board pursuant to the scheme
rules for participation in the share award scheme (the “Selected
Employee(s)”).

The Purpose and Objective of the Share Award Scheme

The purposes of the share award scheme are to recognise the
contributions by Selected Employees and to provide them with
incentives in order to retain them for the continual operation and
development of the Group, and to attract suitable personnel for
further development of the Group.

Operation of the Share Award Scheme

Bank of Communications Trustee Limited has been appointed as
the trustee of the share award scheme (the “Trustee”). Pursuant to
the scheme rules and the trust deed entered into with the Trustee,
existing shares of the Company will be purchased by the Trustee on
the market out of cash contributed by the Group and be held in trust
for the employees of the Group until such shares are vested with the
relevant Selected Employees in accordance with the scheme rules.

Life of the Share Award Scheme

The share award scheme came into effect on the Adoption Date,
and shall terminate on the earlier of (i) the tenth (10) anniversary
date of the Adoption Date; and (i) such date of early termination as
determined by the Board by a resolution of the Board.

For the six months ended 30 June 2014, based on the Company’s
instruction, 3,900,000 shares were purchased by the Trustee on the
market for the purpose of the share award scheme (30 June 2013:
18,020,000 shares), representing approximately 0.06% of the issued
share capital of the Company as at 30 June 2014 and the aggregate
price paid by the Company were HK$2,625,000. 27,089,998 shares
held under the share award scheme were awarded to the Selected
Employees of the Group at nil consideration on 30 April 2014. On
9 May 2014, 27,089,998 shares have been vested to the Selected
Employees of the Group.
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Management Discussion and Analysis (continued)
EERENWES (&)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES OR DEBENTURES

As at the date of 30 June 2014, the interest or short position of the
Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest or
short positions which they were taken or deemed to have under
such provisions of the SFO) or which would be required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein, or which would be required to be notified to the Company
and the Stock Exchange, pursuant to Model Code, are as follows:

(i) Interest in the Company

Nature of Interest

EEME

Name of Director

EEHE

Kang Baohua Beneficial owner

RE BEREAA
Interest of controlled corporation
REEE N E R

Notes:

(1) Of the shares held by Mr. Kang Baohua, 2,579,971,923
Shares were held by Best Outlook Limited and 733,132,770
Shares were held by Neo Pioneer Limited, both companies
are wholly-owned by Mr. Kang Baohua.

(2)  The letter “L” denotes long position in such securities.
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Management Discussion and Analysis (continued)
EEEWED (&)
INTEREST AND SHORT POSITIONS OF DIRECTORS IN EENRG - HBERORESFNERSR
THE SHARES, UNDERLYING SHARES OR DEBENTURES RE(E)
(continued)
(i) Interest in associated corporations (i)  AIEEEEE AR
Approximate
Name of Associated Percentage
Name of Director Corporation Number of Shares of Shareholding
BN LR S B BB E REMOA DL
Kang Baohua Best Outlook Limited (] 100%
REE EIRAR QA
Kang Baohua Neo Pioneer Limited 1L 100%
RE HEIBRAR]
Tian Shouliang Long Thrive Limited 1,275 (L) 16.95%
HTR REAR AT
Guo Zhongshan Long Thrive Limited 1,275 (L) 16.95%
Cil REBRAR]
Wang Yijun Long Thrive Limited 1,275 (L) 16.95%
IR ERERAT
Wang Lihui Long Thrive Limited 662 (L) 8.80%
FiE REAR AT
Note: The letter “L” denotes long position in such securities. W3t FHIL RERZEZTHFNL
Ao
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Management Discussion and Analysis (continued)
EEETWED T (E)
SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND FERENEZERE
SHORT POSITIONS
As at 30 June 2014, the following persons (other than the Directors 201446 H30H » RN AL TR
and chief executives of the Company) had or deemed or taken to BESNEEIETIE 336G EFENE
have an interest and/or short position in the Shares or the underlying M FTIAT(ESERANTRSITR
Shares which would fall to be disclosed under the provisions of AEBBRINRS R B E ERRR D 38
Division 2 and 3 of Part XV of the SFO as recorded in the register FARE (D R IE B RIEE A5 L HEEMEXY
required to be kept by the Company under section 336 of SFO, EE2NIDITMIENEFHENERS
or who was directing or indirectly, interested in 5% or more of the R/SKkA  kEENEEEEERAR
issued share capital of the Company: 2B TAY AR 5% 8 LA _EAYRERS ¢
Approximate
Percentage
Name Capacity Number of Shares of Shareholding
=28 54 RH BB REBNBEIL
Best Outlook Limited " Beneficial owner 2,579,971,923 (L) 41.55%
ERAERARO EnEEA
Neo Pioneer Limited @ Beneficial owner 733,132,770 (L) 11.81%
elERAR@ EnEEA
Long Thrive Limited©® Beneficial owner 318,793,918 () 5.13%
REARARFO EnEEA
Notes: BaE
(1) Best Outlook Limited and Neo Pioneer Limited are companies (1) EEERQRKFEIBRARANREE
incorporated in the BVI and are wholly-owned by Mr. Kang BERESFMA N AR WHEREE
Baohua. EEREHES -
(2)  Long Thrive Limited is a company incorporated in the BVI and is @ EFEERAERAARNEBERZEFSTMK
owned by 4 Directors and 3 employees of the Company. YHAF  WHAARIBEERIARE
BHE -
(3)  The letter “L” denotes long position in such securities. @) FEILIRERZEZHFNEE -
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Management Discussion and Analysis (continued)

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude
to our shareholders, investors, partners and customers for their
continued trust and support and all our management and staff
members for their contribution and devotion. We are obliged and
confident in prudently operating business, reversing the declining
trend of the results under the adverse environment and covering the
loss incurred in the first half of 2014 to deliver fruitful rewards to our
shareholders and investors.

PUBLICATION OF INTERIM REPORT

This interim report is published on the websites of the Stock
Exchange (http://www.hkexnews.hk) and the Company
(http://www.yuandacn.com).The interim report of the Company
for the six months ended 30 June 2014 will be dispatched to the
shareholders of the Company and made available for review on the
aforesaid websites in due course.

EEEN WD (F)

B

RAAZURREZTSULREERRR &
BE GEEHREFGETHN—ERE
FEIFURAEENSBERERE
ITHEBEMFHBUAROHE - A£H
BEEEGLURAFEHR THRABEL
g EFRPHREXETERY  BE
014F X FEBEBER  BRAKERR
RIEEEZREERH -

TIZRHRE

A B HFEESH LB AL
(http://www.hkexnews.hk) K ZN A &) 48k
(http://www.yuandacn.com) ° &% 2014
F6 A 30 B IE61E A BREBREE R
IR RAR IR R bl 48k A )&
LA ER] -
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Consolidated Statement of Profit or Loss
EptIEZER

(Expressed in Renminbi (‘RMB”))  For the six months ended 30 June 2014 — unaudited
(MARE(TARE])ABA) #HZE2014F6 A30 BLE61EA —KEHEZ

Six months ended 30 June

2014 2013
BZ6H30H161EA
2014 5 20134
Note RMB’000 RMB’000
izt ARBT R ARBTT
Turnover AR 4 4,144,907 4,739,501
Cost of sales $HEE Ak AN (3,553,837) (4,378,076)
Gross profit EF 4(a) 591,070 361,425
Other revenue Huldg A 2,699 5,918
Other net income H iU A 3,708 1,999
Selling expenses HEE A (70,722) (91,368)
Administrative expenses TE RS (535,826) (516,090)
Loss from operations REREE (9,071) (238,116)
Finance costs A& Ak AR 5() (91,210) (172,354)
Loss before taxation BAIEE 9 (100,281) (410,470)
Income tax FriS#i 6 (22,105) 75,232
Loss for the period HREE (122,386) (335,2398)
Attributable to: BTN AL :
Equity shareholders of the Company  Z"A &R (133,227) (269,635)
Non-controlling interests IR RS 10,841 (65,603)
Loss for the period HREE (122,386) (335,2398)
Loss per share (RMB cents) BREB(ARED)
- Basic and diluted —HARNE#E 7 (2.15) (4.34)
The notes on pages 33 to 70 form part of this interim financial report. FIRBEFE70B ZM5T At P BT &R &
N

K —EB5H °
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Consolidated Statement of Profit or Loss and other Comprehensive Income
AN = 3< 3¢
EPfERREMEEKRER
(Expressed in RMB)  For the six months ended 30 June 2014 — unaudited
(MARBEEN) #HZE2014F6 A30B1L618A — REHEZ
Six months ended 30 June
2014 2013
BZ6H30HL6{EA
2014 20134
RMB’000 RMB’000
AR®T R AREFIT
Loss for the period HREsE (122,386) (335,238)
Other comprehensive income for HiREMt2E K
the period (after tax and (BB REFIERAESR)
reclassification adjustments)
ltems that may be reclassified HignEoEEEEMIER ¢
subsequently to profit or loss:
- Exchange differences on translation —#E & 27| S8 HE =58
into presentation currency (17,603) 70,312
— Cash flow hedge: —REmEEH
net movement in the hedging HhEESE FRE
reserve (58,760) 61,384
Other comprehensive income HREMmEERE
for the period (76,363) 131,696
Total comprehensive income HRzEWEERE
for the period (198,749) (203,542)
Attributable to: BUF ARG -
Equity shareholders of the Company — ZAA &IIEEE (204,156) (142,131)
Non-controlling interests JEPEAR RS 5,407 (61,411)
Total comprehensive income HAZEREHETE
for the period (198,749) (203,542)
The notes on pages 33 to 70 form part of this interim financial report. FRRBEEF70B ZMTE Al P HIE &R &
B —aB5 o
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[
Consolidated Statement of Financial Position
AN B
& Dt AR R 3R
(Expressed in RMB) At 30 June 2014 - unaudited
(AARKEARER) R2014%6 A30 B —REEZ
At At
30 June 31 December
2014 2013
MN2014F 20134
6 H30H 12 H31H
Note RMB’000 RMB’000
Hit AR®TR ARETFIT
Non-current assets FREBEE
Property, plant and equipment M - BB LG 8 817,512 829,175
Lease prepayments e 590,685 597,338
Deferred tax assets FEEFIBEE 15(b) 289,313 237,903
1,697,510 1,664,416
Current assets REEE
Inventories VERY 9 376,230 417,325
Gross amount due from customers BWEFARIIIZ A%
for contract work 10 5,854,704 5,152,193
Trade and bills receivables B EWE R EREE 11 2,603,684 2,843,223
Deposits, prepayments and e - BENRKE
other receivables Hi Uk 650,295 583,567
Cash at bank and on hand RITRES RFERS 12 1,168,052 3,273,800
10,652,965 12,270,108
Current liabilities REAE
Trade and bills payables BEENTREMNERE 13 3,139,782 4,275,207
Gross amount due to customers ERNEFARIIIZAA%E
for contract work 10 1,306,594 1,310,610
Receipts in advance TR 74,202 202,783
Accrued expenses and FERTF S R E MR R
other payables 512,473 626,220
Bank loans IRITER 14(a) 3,354,148 2,933,153
Income tax payable FETETEH: 230,533 190,963
Provision for warranties RIS B 53,072 53,977
8,670,804 9,592,913
Net current assets REBEEFEE 1,982,161 2,677,195
Total assets less current liabilities ZAEERREEE 3,679,671 4,341,611
The notes on pages 33 to 70 form part of this interim financial report. FEIBEEF 708 2L AP ERB RS
H)—=BH °
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 J
Consolidated Statement of Financial Position (continued)
S OB AR R R ()
(Expressed in RMB) At 30 June 2014 — unaudited
(AARBABN) 201456 A30 A —REFEZ
At At
30 June 31 December
2014 2013
2014 & 20134
6H30H 12H31H
Note RMB’000 RMB’000
Hist ARETR ARBTT
Non-current liabilities ERBARB
Bank loans RITERK 14(b) 30,000 130,000
Deferred tax liabilities FEERIBEE 15(b) 1,930 1,768
Provision for warranties (RIS 117,079 103,107
149,009 234,875
NET ASSETS FEE 3,530,662 4,106,736
CAPITAL AND RESERVES EXK#iE 16
Share capital A& 519,723 519,723
Reserves e 3,200,200 3,781,681
Total equity attributable to equity Z<A TR FEE(G AR
shareholders of the Company 3,719,923 4,301,404
Non-controlling interests IR R (189,261) (194,668)
TOTAL EQUITY RS 3,530,662 4,106,736
The notes on pages 33 to 70 form part of this interim financial report. FEI3EEF708B 2L AP ERB SRS
B~ -
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[
Consolidated Statement of Changes in Equity
A 3¢
SOtRER SR
(Expressed in RMB)  For the six months ended 30 June 2014 — unaudited
(UMAREREN) HZE2014F6 A301L61HA —REEX
Atrbutable to equity shareholders of the Company
FAARRREN
Sheres
held
under
share PRC Non-
Shae  Shae  awad  Captd  Other stalutory Exchange Hedging Retained controling~~ Total
coptal premum  scheme  resene  resene  reseves  resene  reseve  profs  Total inferests  equy
RERA
EERE RELE
BE BhRE FERE EAEBE EbEE  BE ENEE UMER REME  &rihEs gk
RMB'OO0 RMB'OO0 RMBIOO0 RMB'000 RMB'OO0 RMBI000 RMB'000 RMBOO0 RMBO00 RMB'0O0 RMBOOO RMB(00
ARETT ARETT ARETT ARETT ARETT ARET ARETR ARETT ARETT ARETT ARETT ARETT
Balance at 1 January 2013 R013E1 51 BGH 519,723 1,695,728 - - 100698 296,075 (19494 5148 1663807 4310685 (115473 4,195,212
Changes in equity for the six HENE6ANAL
months ended 30 Jung 2013: GEANERSD:
Loss for the period Lngi - - - - - - - - (269,63) (209635 (65,608 (336,238)
Other comprehensive income Efp2EhS - - - - - - 66120 61384 - 17504 4192 13169
Totd comprehensie income MlseE E S S c S BRI0 6 P89) (3 (B4t (035N
Dividends approved i respect of BEfE LERRE
the revious year (ot 163 (i 100 - oy - = = = = = K1 v K
Shares purchased under the share RERAREEER 2R
award scheme (Nots 76(b) (i 160) - - M2 - - - - - - (1219 - (1219
Sheres granted under the share BERDEEHEREZRG
award scheme (Nots 76(b) (Fi160) - - - 12088 - - - - - 12088 - 12088
Sheres vested under the share PERRERHEEE R
award scheme (Note 16(5) (F10) - - 125 (12089 - - - - m - - -
- 0137 - - - - - - 873 (200,501) - (200501)
Balance at 30 June 2013 and 1 July 2013 RA013E6ANER
MIETR1 A& 519,723 1,454,364 - - 189698 296075 46626 66,532 1395045 3,968,058 (176,884) 3791169
Changes in equity for the sikmonths ~~ BZ 2013512831 R
ended 31 December 2013: L6RAKEESS:
Proft/Joss) or th peiod BAE/ (58 S > e > e > S - Q7400 374002 (11.216) 362786
(ther comprehensive income Hfp 2Bk - - - - - - 8618 (3B9M) - (529 (6368 (31,860)
Totd comprehensive ncome £ G - - - - - - GPI3 (R0M) A0 MBT04 (17784 30920
Shares purchased under the shre FERhREHEREE R
award scheme (Note 76/b) (F160) - - (15309 - - - - - - (15359 - (15359
Appropriafion to reserves HEZEE - - - - - 618 - - B8 - - -
- - (1539 - - 678 - - (6728 (15309 - (1539
Balance at 31 December 2013 RSE127 31 RVER 519728 1454364 (15353 - 180698 302803 50280 32621 1762319 4301404  (194,668) 4,106,736
The notes on pages 33 to 70 form part of this interim financial report. FEIBEEF70B 2L AP ERB RS
B— 5 o
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 J
Consolidated Statement of Changes in Equity (continued)
SRR ER(E)
(Expressed in RMB)  For the six months ended 30 June 2014 — unaudited
(AAREBBR) #HZE2014F6 A30HIE61HA —REEZ
Attributable to equity shareholders of the Company
KLTRRRE
Shares
held
under
share PRC Non-
Share ~ Share  award Capital  Other statutory Exchange Hedging Retained controlling ~ Total
capital premium scheme reserve reserve reserves reserve reserve  profits  Total interests  equity
RERD
LLRE] hEEE
R ROEE KR A4EE SMRE  BE ENGE 4MER REAR  AFGEREE 4
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'00 RMB'000 RMB'000
ARETR ARETT ARETR ARETR ARETT ARETR ARBTR ARETT ARRTR ARET T ARETT ARKTR
Balance at 1 January 2014 RO4E1R1ANER 519723 1454354 (15,359) - 189698 302803 55230 32,621 1762319 4,301,404 (194,668) 4,106,736
Changes in equity for the six HENUECANA
months ended 30 June 2014; LoBEANERES
(Lossyproft forthe perod BT - - - - - - - - (193200) (133221) 10841 (122386)
Other comprehensive income e - - - - - - (12,169 (58,760) - (10929 (5484 (76,369
Tad cnpetensieinonne 2Bk S e e e (Dl 60 (1920 RME 54T (96749
Dividends approved i respect of BElE HEERS
the presious year (Note 76(8)) (W66 - (390519) - - - - - - - (390519 - (390519)
Shares purchased under the share RERRREEEE 2R
award scheme e 160) (i 16) - - - - - - - - 208 -
Sheres granted under the share BERDZEER L R
award scheme (Note 161 (W tan) = 5 -5 = 8 = 8 -5 - B
Sheres vested under the share RERNEEEBE KA
award scheme Note 160) (Win) - - 1884 (15217) - - - - 148 - - -
- (300519 11,781 - - - - - 1418 (332 - (311,328)
Balance at 30 June 2014 R2OUECANBNES 519,723 1063835 (3572 - 180698 302803 43,070 (26,139) 1,630,505 3,719,923 (189,261) 3,530,662
The notes on pages 33 to 70 form part of this interim financial report. EI3EZRFE70E ZMFE AL BB SRS
B~ -
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Condensed Consolidated Cash Flow Statement
EBHREHEERER

(Expressed in RMB)  For the six months ended 30 June 2014 — unaudited
(AARBAEN) BE2014%6 A30A1L61EA - KREHEX

Six months ended 30 June

2014 2013
BZ6A30HLL6MEA
2014 % 20134
Note RMB’000 RMB’000
et AR®T R AREF T
Operating activities ReETE
Cash used in operations BAREENIRE (1,901,999) (1,745,964)
Income tax paid BAEREHE (14,197) (27,436)
Net cash used in RETHFAARESFE
operating activities (1,916,196) (1,773,400)
Investing activities REEE
Payments for the purchase of BEWE  WERRENK
property, plant and equipment (29,731) (45,883)
Other cash flows arising from WEREEENEM
investing activities ReRE (1,095) (1,653)
Net cash used in investing BRETHFARSFEE
activities (30,826) (47,536)
Financing activities R EE
Proceeds from new bank loans FIEIRITE RIS RIE 1,955,000 1,675,000
Repayment of bank loans 1E5E$Eﬁféfm (1,634,875) (855,000)
Dividends paid to the equity BXNARRBREMRE
shareholders of the Company (390,519) (197,528)
Other cash flows arising from BB EBIEEMEM
financing activities RehE (110,239) (86,726)
Net cash (used in)/generated BETE (A EE
from financing activities HERE (180,633) 535,746
Net decrease in cash and RERRLEEY
cash equivalents AR (2,127,655) (1,285,190)
Cash and cash equivalents R1B1ANRE
at 1 January REESZEY 12 3,273,800 2,132,343
Effect of foreign exchange IEERSHHNTE
rate changes 7,379 (17,792)
Cash and cash equivalents MRE6A30HMNEER
at 30 June HEZEY 12 1,153,524 829,361

The notes on pages 33 to 70 form part of this interim financial report. FIBEEF708B 2L AP ERB RS
B —#8 °
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Notes to the Unaudited Interim Financial Report

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The shares of the Company were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 17 May 2011. The condensed consolidated
interim financial statements of the Company as at and for the
six months ended 30 June 2014 comprise the Company and
its subsidiaries (collectively referred to as the “Group”). The
principal activities of the Group are the design, procurement,
production, sale and installation of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It was
authorised for issue on 29 August 2014.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2013 annual
financial statements, except for accounting policy changes
that are expected to be reflected in the 2014 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

&

1

REE R P B R R MR
(Expressed in RMB unless otherwise indicated)
(BxRAEEHEN - UARB RERL)

RAER

BRAPBREZERBRAF(EART DA
20102 A26 ARBEHESHS A A
EE22F (1961 FE =AM - 847
GREFNTCHERS MK LA
REERAT o ARARDH2011F
S5A17TBEBRBBERIERAR
([BEAZFT)) £ RAREIR 2014456
A30RK#H=Z=ZAIL6EANEREE
HPHRBEREP SRR REWE
NAGE [AEB]DMER - XEH
WEEXEB R - KE - £E - i
ERTEBREES -

mREE

AN HRBF B R TR AR B A T aE 55
MRAEARTRIEX - BIEEREER
el EEe((HERSTERES
g )EMOBER e ER(TERE e
R ) 34 SR B R TAm R o
rh HABA 5 & KA 2014 48 B 29 B &%
REFEE -

B IS B R IR 1B 2013 F E B 15 3R
KM BRI ST RRMARSR - H
BRI 2014 FEHBIHRRRANE
AHEREREERIN - I EFEBEREM
EEEIRE NS

EEEERUTABERETERE 34
Bz M BEER - BELHBERD
e BERAE - WARHRA
FESEEFENERSBENTE
M AT - AT R RER - BERAERA AL
EZ A AR -
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Notes to the Unaudited Interim Financial Report (continued)
RAC TR A B T 3R o AL (AR

(Expressed in RMB unless otherwise indicated)
(BREAEEAN  MARBAEBN)

34

2

BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2013 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of directors of
the Company is included on page 71 to 72.

The financial information relating to the financial year ended 31
December 2013 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2013 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated 28 March 2014.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]

mBIERE(E)

P BREA S SRS B Y1 SRR A G TS TR
RAKIETE 2 BRIEW T - I e iRy
Tﬁ$¢l$mw¢ﬁ%ﬁﬁ%%%

x%ZM§°%%éﬁ¢%%%ﬁ
= LABRM Y T B RR BRI
HEEQ([BRFBHREER DR
LSRN EHRRABER 2 2EEH

FHIB RS REEZ  CHEFE
SHMEEAEBEEAGTA AR

2 BERERERE 24105 [ 52

IR B AR F
EITER - EERG AV EB BN
RAEFEBLERNREENTT 2
728 °

HAP R B REPEREE 20134
12A3BLVBRFEFEZHBER A
BECE2RZER - WTEKARAR]
REZMBFEE 2 EEMBRE - D
REZEMBHE - BLE2013F12
A 31 BIEFE ZEEVEHREAINRA
NRZEMPERRI - HEEMER
2014F 3 A28 AR ETHEZE
MR IFLEREE



| 4

Notes to the Unaudited Interim Financial Report (continued)

BASIS OF PREPARATION (continued)

For the six months ended 30 June 2014, the Group had
incurred net loss of RMB122,386,000 and net cash used in
operating activities of RMB1,916,196,000. These condensed
consolidated interim financial statements have been prepared
on a going concern basis notwithstanding the net loss and
net cash used in operating activities for the six months ended
30 June 2014 because the directors of the Company are of
the opinion that based on a cash flow forecast of the Group
for the twelve months ending 30 June 2015 prepared by the
management, which takes into account the banking facilities of
RMB620,000,000 not yet utilised as at the date of issue of this
interim financial report, the Group would have adequate funds
to meet its liabilities as and when they fall due at least twelve
months from the end of the reporting period. Accordingly, the
directors of the Company consider it is appropriate to prepare
the condensed consolidated interim financial statements on a
going concern basis.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs and
one new Interpretation that are first effective for the current
accounting period of the Group and the Company. Of these,
the following developments are relevant to the Group’s interim
financial report:

o Amendments to IAS 32, Offsetting financial assets and
financial liabilities

° Amendments to IAS 36, Recoverable amount
disclosures for non-financial assets

° Amendments to IAS 39, Novation of derivatives and
continuation of hedge accounting

° IFRIC 21, Levies

RAEE P H TS L (AR

(Expressed in RMB unless otherwise indicated)

(BSEEBIN - UAR BER)
RBEE ()

HZE2014F6 A30H1E61EA » A%
[ 2 A4 5518 )% 58 A R 5 122,386,000
TREEFZHMABFHEEAR
1,916,196,0007T » BIfF R & £ 2014
F6A30H L6 A &SI EFERE
EEBAMAFRE - G RN
BRROEFESEEETIRE
AAARNRESTRA REEEER
B AR EBEE E 20156 A30H [£12
BARAMBRESRERA  BEFEFRR
ZNHp HR B 7 S 5 )3 A HARO R Eh A 4R
TEFEIFEE AR 620,000,000
T AEBEBERRTESRBERR
BEFZEL T _EARTHIHARK -
Hit » AR B EZRBIRIFELEE
EIRBEAE SR BT BRETIBS

s

=)
= °

BT BERNEH

RS EAEE S RM Y ERY
BREENNETEF KB 2
B RASERARRNAEHIRE
BREM - Hp - THIBRTVEARE
BT REHRE

. RE R ERIE 32 FAERT -
BiHTHEERTHEE

o BEREFERIFEI6HEAER
FF B EE AT Bl 2 RE IR B

o BEREFERIFEIFHERT -
ITETRMEERLE &)

s BRMBHREREZESR 21
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Notes to the Unaudited Interim Financial Report (continued)
RAC TR A B T 3R o AL (AR

(Expressed in RMB unless otherwise indicated)

36

(B SEIEAN  AARERER)

3 CHANGES IN ACCOUNTING POLICIES (continued) SHBENEE(E)
None of these developments have had a material effect on ZEERMEEAREEE RSB
how the Group’s results and financial position for the current MEE R BRI REK 2575
or prior periods have been prepared or presented. The Group BEATE - AKEWEERTAR
has not applied any new standard or interpretation that is not IR AR AR ER R
yet effective for the current accounting period. 2o

4 SEGMENT REPORTING DR E

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with
the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the
Group has presented the following six reportable segments:
Northeast China, North China, East China, West China, South
China and Overseas. No operating segments have been
aggregated to form the following reportable segments.

° Northeast China: comprises construction contracts
carried out in the northeastern region of the People’s
Republic of China (the “PRC”), which includes Liaoning,
Jilin, Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.

° North China: comprises construction contracts carried
out in the northern region of the PRC, which includes
Hebei and Shanxi provinces, Beijing and Tianjin.

o East China: comprises construction contracts carried
out in the eastern region of the PRC, which includes
Jiangsu, Zhejiang, Anhui and Jiangxi provinces, and
Shanghai.

° West China: comprises construction contracts carried
out in the western and northwestern regions of the
PRC, which include Sichuan, Yunnan, Guizhou, Hubei,
Shaanxi, Ningxia, Gansu, Qinghai and Xinjiang provinces
and autonomous regions, and Chonggjing.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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Notes to the Unaudited Interim Financial Report (continued)
REBEZ P HAB R E M (&)
(Expressed in RMB unless otherwise indicated)
(% REIERIN  AARE RER)
4  SEGMENT REPORTING (continued) 4 SHEWHEE)

o South China: comprises construction contracts carried . EE  AEPREEIEETH
out in the southern region of the PRC, which includes BEAEAK BEERS -
Guangdong, Hunan, Fujian, Hainan and Guangxi WMEE - BRe BEERE
provinces and autonomous region. fiipanid=pre

e Overseas: comprises construction contracts carried out o BN RTEFRBIRINEITRIESE
outside of the PRC. R °

(a) Segment results, assets and liabilities (@) oPBEE -BEEREE
In view of the increasing competitiveness within ERERAERITENFTFAKR
the curtain wall systems industry, the management AHZ WMEIEER AT ETE
considers it is more important to focus on the profitability EAEEZDEANEETED
and cash flows of the construction projects within each BRAEHRESTESE - Bt
of the segment identified by the Group. As a result, REBFEERETIBE 5 EEPT
the treasury function was more centrally managed by TNRE D EfE it B AN EER E
the Group, and the Group’s fixed assets and related EEENBBEEERMNREN
lease prepayments had been deployed across the HEBEEMIESWER - FHit
various segments to increase efficiency at a group level. 7R2013 F ' ATMAEE RS
Accordingly, certain information reported internally to REBTREEBANILZHL
the Group’s most senior executive management for BRI ME RS M RIB T
the purposes of resource allocation and performance WE® A E - At A
assessment had been changed during 2013. RBEDHHEENTEFTAD
Consequently, the measure previously used for reporting ARZEBTHY [ &R EBITDA] (BD
segment result has been changed to gross profit or [FOBRF B - FHIE ~ P78 My
loss from “adjusted EBITDA” i.e., “adjusted earnings B FAREF ) ek ABEF
before interest, taxes, depreciation and amortisation”, EB MHOPEEERIEE
and segment assets information has been changed to BIAGIBRYE - BB KRR
exclude the amounts of property, plant and equipment HMERNHENSSE - LR
and lease prepayments. Comparative figures have been FEROHE  F2BARENY
adjusted to conform to the current period’s segment B 2w e
presentation.

The Group’s most senior executive management AEBZETHEEABKRMNU
monitors the results, assets and liabilities attributable to TEEE K IR D B ENG
each reportable segment on the following bases: MR BEREE:
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Notes to the Unaudited Interim Financial Report (continued)

RASE % I T8 5 ot ()

(Expressed in RMB unless otherwise indicated)

(BBHEHSN

4

MAR®RER)

SEGMENT REPORTING (continued)

(a)

Segment results, assets and liabilities (continued)

Segment assets include all assets with the exception
of property, plant and equipment, lease prepayments,
deferred tax assets and other corporate assets.
Segment liabilities include trade and bills payables, gross
amount due to customers for contract work, receipts
in advance, accrued expenses and other payables
and provision for warranties managed directly by the
segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment sales have
occurred for the six months ended 30 June 2014 and
2013. The Group’s other operating expenses, such as
selling and administrative expenses and finance costs,
are not measured under individual segments.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2014 and 2013 is set out below.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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Notes to the Unaudited Interim Financial Report (continued)
REBEZP MR EME(E)

(Expressed in RMB unless otherwise indicated)

(BRBHEIAEIN  MARBEEN)
4  SEGMENT REPORTING (continued) 4 SEWHREE)
(a) Segment results, assets and liabilities (continued) (a) oBEE - EEREE(E)

Six months ended 30 June 2014
BE201456A30A1L6{EA
Northeast North East West South
China China China China China  Overseas Total
R E3 25 2R £9 55 hy
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTR ARBTR AR®TR ARMTR ARETR ARETR ARETR

Revenue from external customers R BNIRPHUAR

andreportable segment revenue  ATERATIRA 723301 752028 966,878 276,568 448,403 977,729 4,144,907
Reportable segment gross profit ~— AJESRHHER 118,657 127,656 144,282 10,235 62,666 127,574 591,070
At 30 June 2014
R201456R30A

Northeast North East West South
China China China China China  Overseas Total
R E3 B3 £ £9 85 fazt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARETR ARBTR ARETR ARETR ARETR

Reportable segment assets NHENTEE 2204557 1,208,147 2178590 965715 1,221,014 2,230,022 10,188,045

Reportable segment liabities BRG] 953414 756,068 1148836 480,948 621,952 1474412 5435630
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Notes to the Unaudited Interim Financial Report (continued)
AT P HA B 3R B ()
(Expressed in RMB unless otherwise indicated)
(BREEEIN  UAREBEA)
4 SEGMENT REPORTING (continued) 4 SEWREE)
(a) Segment results, assets and liabilities (continued) (@) HEE - BERAGE)
Six months ended 30 June 2013
HZ201356 A30H1E6/EA
Northeast North East West South
China China China China China  Overseas Total
3l g e B Ep B B
RMB'000 RMB'OO0  RMB'000 RMB'OO0  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETL ARETR ARMTT ARETR ARETR
Revenue from external customers — RESNSREHMAR
and reportable segment revenue EEEGETN 900,341 632297 10019% 321,773 722359 1,160,736 4,739,501
Reportable segment gross AREAH
profit{loss) EH/(£8) 184964 69137 97330 (16011) 111846 (85841) 361425
At 31 December 2013
R2013F12A31R
Northeast North East West South
China China China China China Overseas Total
&t £ £7 E=i E B 25}
RMB'OO0  RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETL ARETR ARETT ARETT ARETR
Reportable segment assets MHENHEE 2423611 1,347,030 2508711 1,039,787 1282960 2443454 11,040,553
Reportable segment liabilties BEEGE: 1134268 877,622 1687216 650568 807,93 1,634,474 6,792,083
40 YUANDA CHINA HOLDINGS LIMITED % Kk H [ 5 i A FR 2 w]
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Notes to the Unaudited Interim Financial Report (continued)
RECERZ P M B R EMEE (&)
(Expressed in RMB unless otherwise indicated)
(BREHIEHEIN - IARE BB
SEGMENT REPORTING (continued) 4 SEWHREE)
Reconciliations of reportable segment assets and b) THREIHBEEREBNAD
liabilities &
At At
30 June 31 December
2014 2013
H2014 5 R 20136
6 A30H 12 431 H
RMB’000 RMB’000
AR¥T T AREFT
Assets EE
Reportable segment assets AR ENEE 10,188,045 11,040,553
Property, plant and equipment M - BERERE 817,512 829,175
Lease prepayments e 590,685 597,338
Deferred tax assets FETRITBEEE 289,313 237,903
Unallocated head office ROBBH R AREE
and corporate assets 936,638 1,677,495
Elimination of receivables B0 K Bl Ed 48 EF
between segments, and YT 38
segments and head office (471,718) (447,940)
Consolidated total assets St EE 12,350,475 13,934,524
Liabilities =R
Reportable segment liabilities EE Sy =T 5,435,630 6,792,083
Bank loans H|ITER 3,384,148 3,063,153
Income tax payable FETETER 230,533 190,963
Deferred tax liabilities RIEFIEAE 1,930 1,768
Unallocated head office AN e YNNI =L =
and corporate liabilities 239,290 227,761
Elimination of payables 53 BB A o o> B R 4B FB
between segments, and B TR ET 84
segments and head office (471,718) (447,940)
Consolidated total liabilities St asE 8,819,813 9,827,788
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Notes to the Unaudited Interim Financial Report (continued)
REE %P M| E M= (&)

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRENR)

5 LOSS BEFORE TAXATION 5 BiAIEE
Loss before taxation is arrived at after charging/(crediting): FATEBIBIEME, GTA) AT EIE
B -
(@) Finance costs: (a) BB :

Six months ended 30 June

2014 2013

HZ6H30H1L61EA
2014 20134

RMB’000 RMB’000

AR®TR ARETT

Interest on borrowings wholly BERAFAEHESR
repayable within five years MEENT & 93,158 65,899
Bank charges and other finance costs #8470 & & E ftb B & Al A 16,539 12,268
Total borrowing costs IR 109,697 78,167
Interest income FEHA (8,599) (3,553)
Net foreign exchange (gain)/loss SN (Uhzs) /s 18 ) F 58 (53,054) 122,308
Forward foreign exchange contracts: & EJSNEA R :
cash flow hedges, reclassified BERSEH -
from equity BRSSO 43,166 (24,568)
91,210 172,354
(b) Staff costs: (b) BIKA:
Six months ended 30 June
2014 2013
BZ6H30HL6{EA
20145 20134
RMB’000 RMB’000
ARETT ARBTTT
Salaries, wages and other benefits He  TENMEMET 412,222 470,705
Contributions to defined M FE HEFGRIRET B 5K
contribution retirement plans 39,625 36,478
Equity-settled share-based payment A R0 BEEN =21 A9 LAR AR
expenses in respect of share HEE RN RFEZ
award scheme (Note 16(b)) (K1E 16(b)) 15,277 12,088

467,124 519,271

42 YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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Notes to the Unaudited Interim Financial Report (continued)
REEZP M B R EME(E)
(Expressed in RMB unless otherwise indicated)
(BRBHEIEBEIN  AAREABEM)
LOSS BEFORE TAXATION (continued) 5 BiAEEE)
(c) Otheritems: (c) EHAmER :

Six months ended 30 June

2014 2013
HZ6H30H1L61EA

2014 20134

RMB’000 RMB’000

AR®TR ARETT

Depreciation and amortisation PrE REY 34,197 35,429
Net (gain)/loss on disposal of property, HE&EME - HE RRERN

plant and equipment (Note 8(a)) (Uezs), /B8 358 (K17 8(a) (2,569) 11
Impairment losses on trade and B 5 MEMERFUREEE

other receivables 105,667 71,462
Operating lease charges in respect of B+ - BE REF -

land, plant and buildings, motor Y R B A A

vehicles and other equipment LEHERY 26,638 34,378
Research and development costs TSR AR 90,920 168,242
Increase in provision for warranties IRIEBHEIL A0 37,115 40,732
Cost of inventories (Note 9(b)) TFERAHZEIDB) 3,553,837 4,378,076

INCOME TAX 6 FrEH

Six months ended 30 June

2014 2013
HZ6H30H1L61EA

2014 20134

RMB’000 RMB’000

AR®TR ARETT

Current taxation: BNERRHIE -
- PRC Corporate Income Tax — MG 44,435 10,135
— Overseas income tax —BINTBRL 9,332 11,041
53,767 21,176
Deferred taxation (Note 15(a)): BEIERETB (M5t 15(a))
— Origination and reversal of — AR ELE RO
temporary differences (31,662) (96,408)
22,105 (75,232)
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Notes to the Unaudited Interim Financial Report (continued)
RAC TR A B T 3R o AL (AR

(Expressed in RMB unless otherwise indicated)

44

(B SEIEAN  AARERER)

6

INCOME TAX (continued)

The Company and the subsidiaries of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2014 (six months
ended 30 June 2013: 16.5%). No provision for Hong Kong
Profits Tax has been made, as the Company and the
subsidiaries of the Group incorporated in Hong Kong did not
have assessable profits subject to Hong Kong Profits Tax for
the six months ended 30 June 2014 (six months ended 30
June 2013: RMBNIl).

The Company and a subsidiary of the Group incorporated in
the Cayman Islands and the Biritish Virgin Islands, respectively,
are not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2014 (six months ended 30
June 2013: 25%). One of these subsidiaries has obtained
approval from the tax bureau to be taxed as an enterprise
with advanced and new technologies for the calendar years
from 2012 to 2013 and therefore enjoyed a preferential PRC
Corporate Income Tax rate of 15% for the six months ended
30 June 2013.

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 34% for the six months ended 30 June
2014 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2013:
8.5% to 34%).
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Notes to the Unaudited Interim Financial Report (continued)
RCEP B R E T (&)
(Expressed in RMB unless otherwise indicated)
(B RHEBEIN  AAREAER)
7  BASIC AND DILUTED LOSS PER SHARE 7 SBREARBEER
(a) Basic loss per share (a) BREXREE
The basic loss per share for the six months ended HZE=2014F6 5301 LL6fd A
30 June 2014 is calculated based on the loss BREARNEIEBREARDFRE
attributable to equity shareholders of the Company FE 15 &5 18 A R # 133,227,000
of RMB133,227,000 (six months ended 30 June T( & Z2013%F6 A30H 1t6
2013: RMB269,635,000) and the weighted average of @A : AR#269,635,0007T)
6,182,662,000 ordinary shares (six months ended 30 R EREARE 2 31T Nk 15
June 2013: 6,207,862,000 ordinary shares) in issue 206,182,662,000 i% = 8 M ( &
during the interim period, calculated as follows: F£2013F6H30H E61E A :
6,207,862,000 fx & i@ % ) &t
& SrERENT
Six months ended 30 June
2014 2013
BZ6H30H1L61EA
2014 5 20134
’000 000
T F&
Issued ordinary shares at 1 January %1 A1 BB B1THEER 6,178,734 6,208,734
Effect of shares purchased and BB HZEETEIEE &
vested under a share award SBRMNME
scheme (Note 16(b)) (Bt 16)) 3,928 872)
Weighted average number of 76 H 30 HAy N
ordinary shares at 30 June FHERREE 6,182,662 6,207,862
(b) Diluted loss per share (b) EREEHER
There were no dilutive potential shares outstanding REZE2014F K% 2013F6 A 30
during the six months ended 30 June 2014 and 2013. A1k 6 & A E A E T ERUE
BB AN BELTIESD o
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Notes to the Unaudited Interim Financial Report (continued)

RASE % I T8 5 ot ()

(Expressed in RMB unless otherwise indicated)

(BBHEHSN

8

MAR®RER)

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2014, the
Group incurred capital expenditure on property, plant
and equipment and construction in progress with a
cost of RMB18.1 million (six months ended 30 June
2013: RMB18.8 million). Items of property, plant and
equipment with a net book value of RMB2.3 million
were disposed of during the six months ended 30 June
2014 (six months ended 30 June 2013: RMBO0.6 million),
resulting in a gain on disposal of RMB2.6 million (six
months ended 30 June 2013: a loss of RMB0.01 million).

Title ownership

At 30 June 2014, property certificates of certain
properties with an aggregate net book value of
RMB178.6 million (31 December 2013: RMB183.8
million) are yet to be obtained. Of these properties, the
controlling shareholder of the Group, Mr Kang Baohua
(the “Controlling Shareholder”), has undertaken to
procure the obtaining of the title documents of RMB77.3
million (831 December 2013: RMB78.6 million). If these
tittle documents could not be obtained, the Controlling
Shareholder agreed to indemnify the Group for all the
losses and damages arising therefrom.
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Notes to the Unaudited Interim Financial Report (continued)
REEZP M B R EME(E)
(Expressed in RMB unless otherwise indicated)
(BRREEAN  UARBBER)
INVENTORIES 9 EFE
(@) Inventories in the consolidated statement of (a) EHHBREARANFEESRE:
financial position comprise:
At At
30June 31 December
2014 2013
R2014 F 2013 4F
6 H30H 12331 H
RMB’000 RMB’000
AR®T R AREFIT
Raw materials R R 387,279 431,977
Less: write down of inventories B TFEMOR (11,049) (14,652)
376,230 417,325
(b) The analysis of the amount of inventories b) REBRABIAHBEIIFTAEH
recognised as an expense and included in the BRRANGEESEINWT :
consolidated statement of profit or loss during the
period is as follows:
Six months ended 30 June
2014 2013
HZ6H30H1L61EA
2014 £ 20134
RMB’000 RMB’000
ARET T ARBTT
Carrying amount of inventories RARREEaRNFEREE
used in construction contracts 3,557,440 4,380,711
Reversal of write-down of inventories Bl F & (3,603) (2,635)
3,553,837 4,378,076
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Notes to the Unaudited Interim Financial Report (continued)
REERP A ERE M (E)
(Expressed in RMB unless otherwise indicated)
(BREEBEIN  UAREBER)
10 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR 10 B NEFEEIEEHE
CONTRACT WORK
At At
30June 31 December
2014 2013
R2014 & 20134
6 A30H 12H31H
RMB’000 RMB’000
AR®TF T ARBTT
Contract costs incurred plus recognised mEBRMERERTESE
profits less recognised losses in B & R AN E R A
connection with construction contracts R MR E A
in progress at the end of the
reporting period 39,670,645 36,395,339
Less: progress billings W EE R (35,122,535)  (32,553,756)
4,548,110 3,841,583
Gross amount due from customers for EUWEFARIIZAA%8
contract work (Notes (i) and (ii)) (BIEE 1) % (i) 5,854,704 5,152,193
Gross amount due to customers for ENEFARIIZA5
contract work (Notes (i) and (iv)) (BTEE (i) & (iv)) (1,306,594) (1,310,610)
4,548,110 3,841,583
Notes: HsE
(i) Except for amounts of RMB347.0 million at 30 June 2014 0] 1201446 A30HM AR 347.0
(31 December 2013: RMB315.6 million), all of the remaining BEL(2013F 128310 : ARK
gross amount due from customers for contract work are 3156 BETL)NEREIN - HRFTA
expected to be recovered within one year. Bl EFPARIIZEEEHN—F
R E o
(i) Included in the gross amount due from customers for iy EREFARIEEEEEN2014
contract work are amounts of RMB13.9 million at 30 June %6 A 30 A EUIEIRAR R E A
2014 (31 December 2013: RMB16.8 million) due from AIRIBARME 1398 EL(20134F
affiliates of the Controlling Shareholder. 12A318 : ARB168BET) °
(i) Included in the gross amount due to customers for contract (i) FENEFARIEEEEEN2014
work are amounts of RMB5.8 million at 30 June 2014 (31 %6 A 30 A MY FE{TIZERR AR R B B 1
December 2013: RMBNIil) due to affiliates of the Controlling AIRIBARB58HEL(2013F 12
Shareholder. A31B : &)
(iv)  All of the gross amount due to customers for contract work vy FEENEFPAERIZEFEEHRR
are expected to be recognised as revenue within one year. —FNERBWA o
48 YUANDA CHINA HOLDINGS LIMITED %k H 82 A B A 7]
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Notes to the Unaudited Interim Financial Report (continued)
A% P HA B RS 3R B ()
(Expressed in RMB unless otherwise indicated)
(BRREHEEIN  UAREBEN)
TRADE AND BILLS RECEIVABLES 11 BESERRREVRRE
At At
30 June 31 December
2014 2013
R2014 20134
6 H30H 12H31H
RMB’000 RMB’000
AR®T R ARBTT
Trade receivables for contract ARIIEE FEIME
work due from:
— Third parties —%B=F 2,656,188 2,798,523
— Affiliates of the Controlling Shareholder — PR I R A A 143,045 136,715
2,799,233 2,935,238
Bills receivables for contract work ARIEEKRER 245,011 243,390
Trade receivables for sale of raw HERMEIE K
materials due from:
— Third parties —$=5 1,537 1,559
— Affiliates of the Controlling Shareholder — PR AR SR B B N ) 1,532 1,884
3,069 3,443
3,047,313 3,182,071
Less: allowance for doubtful debts W RERBE (WA 11b)
(Note 11(b)) (443,629) (338,848)
2,603,684 2,843,223
At 30 June 2014, the amount of retentions receivable R20145E6 A30H » BIEEZE SEWK
from customers included in trade and bills receivables (net TRENEEANERRPRESS
of allowance for doubtful debts) is RMB443.2 million (31 H(HBRERE) AARE 44327
December 2013: RMB449.2 million). B (2013F 12 H31 H: AR®449.2
BET) °
Except for retentions receivable (net of allowance for doubtful 2014 6 A30 HARKEA137.5
debts) of RMB137.5 million at 30 June 2014 (31 December BET(2013F12H31H: AR
2013: RMB97.9 million), all of the remaining trade and bills 979 B E ) WEWRE & (1K RER
receivables are expected to be recovered within one year. BN EspFTAE S WA N E
WEBTEEIRN —F R E -
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Notes to the Unaudited Interim Financial Report (continued)

RAEE PR & i ()

(Expressed in RMB unless otherwise indicated)
(BREAEEAN  MARBABN)

11 TRADE AND BILLS RECEIVABLES (continued) 11 BSRURREREEE)
The Group generally requires customers to settle progress AEE-RERTEFPIRESRIER
billings and retentions receivables in accordance with BEEEFERERRES - 58!
contracted terms. Credit terms may be granted to customers, HEF VECRRARARNE S E R E/E
depending on credit assessment carried out by management HEEEFEME - RR—MRITEE
on an individual customer basis. In accordance with general B e ERERRBECEFET
industry practices, credit terms of one to two years may be —EWMFEE -

granted to customers for retentions receivables.

(@) Ageing analysis

(@) FRERZDHT

As of the end of the reporting period, the ageing analysis RB|ERR BEHERFKRIE
of trade and bills receivables, based on the invoice date WS (G REEBREB ) IREE
and net of allowance for doubtful debts, is as follows: AEREREC D ATIA S -
At At
30 June 31 December
2014 2013

Within 1 month
More than 1 month but less
than 3 months

More than 3 months but less

than 6 months
More than 6 months

A2014F R 2013 4
6 A30H 12 431 H
RMB’000 RMB’000
ARETR ARETT

—EAR 224,604 532,599
BiE—EAELHR=EA

352,605 380,056
BiE=EAEDRNEA

316,172 465,932
B iE 7 fE A 1,710,303 1,464,636

2,603,684 2,843,223

(b) Impairment of trade and bills receivables b) EBEZEVRRREWREENRE
Impairment losses in respect of trade and bills B2 RERR R EREERRE
receivables are recorded using an allowance account ERIIFERBERAR  RIE
unless the Group is satisfied that recovery of the amount AEBEERREZZEN#S
is remote, in which case the impairment loss is written off B AL IB R TR (EE 1R
against trade and bills receivables directly. EERE SRR EEREE
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Notes to the Unaudited Interim Financial Report (continued)
REER B R E M (&)
(Expressed in RMB unless otherwise indicated)
(BRRAEEAN  AARE BB
11 TRADE AND BILLS RECEIVABLES (continued) 11 BEZRURREREERE)
(b) Impairment of trade and bills receivables b) ESEWRREVREENEE
(continued) (#&)
The movements in the allowance for doubtful debts B/ FRREREEESNT
account during the period/year are as follows:
Six months Year
ended ended
30 June 31 December
2014 2013
BZ2014F #ZE2013%F
6 A30H 12 H31H
IE61EA IEFE
RMB’000 RMB’000
AR®T ARBT T
At 1 January »1A1H 338,848 259,398
Impairment losses recognised EHERIRER R 104,781 80,174
Uncollectible amounts written off ANAT UG [B] FRIE 5 o (724)
At 30 June/31 December M6 A30H,12A31H 443,629 338,848
At 30 June 2014, the Group’s trade and bills receivables W2014FE6 A30H » NEREH
of RMB443.6 million (31 December 2013: RMB350.8 BRI REKREE ARK
million) are individually determined to be impaired. The 4436H 8 t(20134F 12 A 31
individually impaired receivables related to customers H: AR¥350.8FE L) @R
that were in financial difficulties and management of the BT ARBE- - FRRELSEI
Group assessed that only a portion of the receivables REEEBERSENEE S
is expected to be recovered. Consequently, specific B8 mMAEESIEE T (HTE
allowances for doubtful debts of RMB443.6 million (31 R E RS =g
December 2013: RMB338.8 million) are recognised. The It BRERETRERBEAR
Group does not hold any collateral over these balances. 4436 8870 (2013F 12 A 31
H: AR¥E3388HEL) - K&
BN ERZEERET B EME
i e
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Notes to the Unaudited Interim Financial Report (continued)
AR E P HA B 3R B ()
(Expressed in RMB unless otherwise indicated)
(BRBEEEIN  UAREBER)
11 TRADE AND BILLS RECEIVABLES (continued) 11 BEZRURREREERE)
(c) Trade and bills receivables that are not impaired (c) UE|EBEREZEZERRER
EWEE
The ageing analysis of trade and bills receivables that WE@ER A FHEREZE
are neither individually nor collectively considered to be S EW R EWEEIRE DT
impaired is as follows: W
At At
30 June 31 December
2014 2013
H2014 5 2013 4F
6 H30H 12 H31H
RMB’000 RMB’000
ARBT T AREFIT
Neither past due nor impaired W ARBEATORE 559,742 545,391
Less than 1 month past due BHIEAR 208,768 578,508
More than 1 month but less B AR A 1 & A
than 3 months past due B0 31{EA 212,706 278,290
More than 3 months but less #61 B 5 3 1 A
than 6 months past due BL61EA 261,989 400,230
More than 6 months past due B HEER B 6 1E A 1,360,479 1,028,879
2,043,942 2,285,907
2,603,684 2,831,298
Given the nature of the Group’s business, except for ERAEBEBLDG - BRIBE
retentions receivable under credit terms granted and bills REEERRACERREBE R
receivables not yet matured, all remaining receivables FEWEE R AT BN - —B 5K
are considered past due once billings have been made HEAAEEEEMEFIL R
by the Group and the customers have not settled the BERBEEGRR(MER)E
billings within the credit terms granted, where applicable. BEE > BIpTE HEAEU R TS
HRIEEER o
Receivables that were neither past due nor impaired B 2R 180 HA IR R Rk (B 2 B Gk B
relate to bills receivables from the issuing banks and REBRBERITHERZERE
retentions receivable from customers for whom there WEFREBELER ZE5EF
was no recent history of default. W EERTHE R AR o
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Notes to the Unaudited Interim Financial Report (continued)
REEZPHAB R E M (&)
(Expressed in RMB unless otherwise indicated)
(B BHREBEIN - UARE BER)
11 TRADE AND BILLS RECEIVABLES (continued) 11 BSRURREREEE)
(c) Trade and bills receivables that are not impaired (c) UEHEEANEZEZERRR
(continued) EWEEE)
Receivables that were past due but not impaired 2 180 BB 30 8 Rk < FE Uk s R
relate to a number of customers that have a good EAREBEEHRAERTAEET
track record with the Group. These receivables mainly B Z22EFEAR - ZEEIK
relate to construction projects either in progress or at AEBEREERRE I
final inspection stage. Based on past experience and BERMTIIEER - RIEBELR
credit insurance scheme entered into by the Group, EAREBI N EERE T
management believes that no impairment allowance 2 AR EEERITEERE
is necessary in respect of these balances as there has g BZEEHRNER AR E
not been a significant change in credit quality and the gE HEBREREHEAR
balances are still considered fully recoverable. The ZEEBETIRAERE - A&
Group does not hold any collateral over these balances. WEMZEERFER EAK
Han e
12 CASH AT BANK AND ON HAND 12 SHRTEXRFERS
At At
30 June 31 December
2014 2013
R2014 F 20134
6 H30H 123318
RMB’000 RMB’000
ARETT ARBTT
Cash at bank and on hand RIOTGEREFERS 1,147,760 3,250,689
Time deposits with banks HRITEBER 20,292 23,111
Cash and cash equivalents in REFI AR IRE
the consolidated statement MIRe MREEEY
of financial position 1,168,052 3,273,800
Less: time deposits with original B REIEIEBE S E A
maturity over three months B TE BT 3K (14,528) -
Cash and cash equivalents in RERE IR RERD
the condensed consolidated ReEMREEEY
cash flow statement 1,153,524 3,273,800
The Group’s business operations in the PRC are conducted RNEBENRBKEHEEAAREE
in RMB. RMB is not a freely convertible currency and the T AREBIYRAIEREBHNEE
remittance of funds out of the PRC is subject to the exchange EHFEHNESTHEBFE BN
restrictions imposed by the PRC government. FE HIFTER o
Interim Report 2014 —ZF— Pyt 53




4

[
Notes to the Unaudited Interim Financial Report (continued)
REISER P HA R R E = ()
(Expressed in RMB unless otherwise indicated)
(BRRHEEREI  AAREAER)
13 TRADE AND BILLS PAYABLES 13 EZENRREMSERE
At At
30 June 31 December
2014 2013
MN2014 5 R 20136
6 A30H 12431 H
RMB’000 RMB’000
AR¥F ARETIT
Trade payables for purchase of BEGTEE SRR
inventories due to:
— Third parties —F=h 2,084,257 2,345,901
— Affiliates of the Controlling Shareholder —VERR AR R B A A 1,729 2,130
2,085,986 2,348,031
Trade payables due to sub-contractors AN BEENE S EMNK 360,359 601,090
Bills payables i 693,437 1,326,086
Financial liabilities measured at B HEK AT =S
amortised cost EREE 3,139,782 4,275,207
All of the trade and bills payables are expected to be settled BB ZBNRRENERERN—
within one year or are repayable on demand. FRBERBEIRBRIEE -
As of the end of the reporting period, the ageing analysis of RBERR - BZRENRRENEE
trade and bills payables, based on the maturity date, is as EIHBRBRROTINT
follows:
At At
30 June 31 December
2014 2013
R2014F R 20134
6 H30H 12 H31H
RMB’000 RMB’000
AR®T T AREFIT
Due within 1 month or on demand — (& A AR E SR H 2,568,655 3,061,118
Due after 1 month but within 3 months —@ A ®E=18A RN 214,515 270,394
Due after 3 months —{E A &2 H 356,612 943,695
3,139,782 4,275,207
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Notes to the Unaudited Interim Financial Report (continued)
REEZP M KR EME (&)
(Expressed in RMB unless otherwise indicated)
(B BHRBEIN - UARE BER)
14 BANK LOANS 14 {ITER
(a) Short-term bank loans (a) SEHIRITER
At At
30June 31 December
2014 2013
H2014 5 20134
6 H30H 12431 H
RMB’000 RMB’000
AR¥T T AREETT
Bank loans |ITER 3,154,148 2,833,163
Add: current portion of long-term o RERITERH
bank loans (Note 14(b)) BNERER S (M aE 14(b)) 200,000 100,000
3,354,148 2,933,153
At 30 June 2014, the Group’s short-term bank loans R2014F6 A30H @ AEBEMEHERTT
(excluding the current portion of long-term bank loans) ERTBERBRITERNENEHHS)
are secured as follows: AT -
At At
30June 31 December
2014 2013
R2014 F 2013 4F
6 H30H 12H31H
RMB’000 RMB’000
ARETT ARBTT
Secured by property, plant and IAREERE - BE &
equipment and land use SRR LA R (PR AE 1
rights of the Group (Note 14(c)) WA (AT 14(c)) 250,000 150,000
Secured by property, plant and AALENYE - WE LEH
equipment and land use rights PA Ko = b {55 B 4 (R HE 38 %
of the Group and guaranteed PRI R — KB B A )
by an affiliate of the Controlling EIR(KT5E 14(c)
Shareholder (Note 14(c)) - 250,000
Guaranteed by an affiliate of the PR RS S SR ) — SR B 8
Controlling Shareholder NAEER 180,000 200,000
Guaranteed by a subsidiary AAEEN KB
of the Group NEER 91,781 90,911
Unguaranteed and unsecured AR K A 2,632,367 2,142,242
3,154,148 2,833,153
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Notes to the Unaudited Interim Financial Report (continued)
R AT P B T 5 A (D)
(Expressed in RMB unless otherwise indicated)
(BRRAEIEHAN  MARBEEN)
14 BANK LOANS (continued) 14 BITER(E)
(b) Long-term bank loans (b) RHHRITER
At At
30 June 31 December
2014 2013
R2014F 2013 F
6 A30H 12 H31H
RMB’000 RMB’000
AR®T ARBT T
Secured by property, plant and DAREBHDE - BENEE
equipment and land use rights VA Ko st (b PR VEHE AR
of the Group (Note 14(c)) (B15E 14(c)) 230,000 230,000
Less: current portion of long-term B RERITE KRN AR
bank loans (Note 14(a)) o (Kt 14(a) (200,000) (100,000)
30,000 130,000
The Group’s long-term bank loans are repayable as NEBEHERIRTESIRMTES
follows:
At At
30 June 31 December
2014 2013
R2014F 2013 F
6 A30H 12 H31H
RMB’000 RMB’000
AR®T ARBT T
Within 1 year or on demand —ENSITEK 200,000 100,000
After 1 year but within 2 years —FIRERFA 30,000 130,000
230,000 230,000
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Notes to the Unaudited Interim Financial Report (continued)
RAR B P A B B R B (AR

(Expressed in RMB unless otherwise indicated)

14 BANK LOANS (continued)

(b)

(c)

(d)

Long-term bank loans (continued)

All of the non-current interest-bearing borrowings are
carried at amortised cost and are not expected to be
settled within one year.

At 30 June 2014, the aggregate carrying value of the
secured property, plant and equipment and land use
rights for the Group’s bank loans is RMB439.6 million (31
December 2013: RMB636.5 million).

At 30 June 2014, the Group’s banking facilities
amounted to RMB1,500.0 million (31 December 2013:
RMB2,500.0 million) were utilised to the extent of
RMB880.0 million (31 December 2013: RMB1,225.0
million).

(b)

(c)

(d)

(BRAAEEHEIN - UARE RERL)

14 RITER(E)

RRITER(E)

P A FEBNEIGT B B ISR 8
FRAGIRR - W ATRET &R —
FRBIE -

R2014F6 A30H » oI
KEBME - BEEREAR
T FRENAEREEEAAR

" 439.6 8 & JL(20134F 12 A
31H: ARKG365EHETT) °

MR2014%F6 A30H & &
EORITHMEBEZAARE
1,500.0 5 & 7£(20134 12 B
318 : AR 250008 &
7L) - EBRAARS80.088
7t(2013F 12 A31 B: AR

4 —

1225.08&87T) °

Interim Report 2014 —ZF— Py sk

57



4

Notes to the Unaudited Interim Financial Report (continued)
REEZP AR E M (&)

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRENR)

15 DEFERRED TAX ASSETS AND LIABILITIES 15 EEHREEERAE
(a) Deferred tax assets and liabilities recognised: (a) CRIAELEHELEERARE:
The components of deferred tax assets and liabilities A B FE AR R IE R IR L
recognised in the consolidated statement of financial MIBEENBEMNAEKITS &
position and the movements during the year/period are RE BN T
as follows:
Depreciation
allowances
in excess
of the related
depreciation, Remeasurement
and Impairment  Provision for ofthe
govemment losses  warranties fair value of
Unused  grantsand ontrade and expected derivative
tax related  Wite down and other contract financial
losses  depreciation  ofinventories  receivables losses  instruments Total
#ARE
L
ELHE AR REBHR  EhiE
ATSIREREH ABR ARENRE R REH (EERIA
Deferred tax arising fom: ~ EFEFE : WEEE REERNE  HENAM  GRESE  GNEE  WDAEE ek

RMBOOO  RMBOOO  RMBOOO  RWBOO0  RMBOOO  RWBOOO  RMBOOD
ARETL  ARBTR ARETR ARMTL  ARMTR  ARETR  ARETR

At1 January 2013 201351 A1A 75,856 41,156 6,000 62,947 29,248 (1,738) 213,469
Credited/icharged) tothe ~ AHBZ &
consolidated statement A/ (3R

of profit or loss 30,943 (6,804) (2.337) 17,684 7,968 (15,168) 32,286
Charged to reserves REENR - - - - - (9,620 (9,620)
At 31 December 2013 R2013F12A31 B 106,799 34,352 3,663 80,631 37,216 (26,526) 236,135

(Charged/crediied tothe  HVAGEZES
consolidated statement (1) /3t A

of profit or loss (Note 6) (Hite) (3,583) (3,734) 619) 20,408 3,299 15,896 31,662
Credited to reserves REERTA = - - - - 19,586 19,586
At 30 June 2014 R2014E6A30A 103,216 30,618 3,044 101,034 40,515 8,956 287,383
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Notes to the Unaudited Interim Financial Report (continued)
REEZP M EREME(E)
(Expressed in RMB unless otherwise indicated)
(BRREEAN  UARBEER)
15 DEFERRED TAX ASSETS AND LIABILITIES (continued) 15 ELEBEEEREME(E)

(b) Reconciliation of deferred tax assets and liabilities (b) EHFMBERIRABINET
recognised in the consolidated statement of BHEEEREBENYHER
financial position:

At At
30 June 31 December
2014 2013
R2014 & 20134
6 A30H 12 H31H
RMB’000 RMB’000
ARET T ARBTT
Deferred tax assets recognised RE H BN &R AR
in the consolidated statement EERIEE E
of financial position 289,313 237,903
Deferred tax liabilities recognised REHPBEMRARANEZRH
in the consolidated statement EERIEAE
of financial position (1,930) (1,768)
287,383 236,135
16 CAPITAL, RESERVES AND DIVIDENDS 16 EXR - FERERE
(a) Dividends (@ RE
(i) Dividends payable to equity shareholders of the iy SEBEBRTPHEROE
Company attributable to the interim period EAN/NGIE S U o=
The directors of the Company do not recommend KNANRIEBEEL A EZET
the payment of an interim dividend for the six HZE2014F6 HA30H L6
months ended 30 June 2014 (six months ended & AR HE B (E =
30 June 2013: RMBNIl). 201346 A30H IL61E
H: AR¥ZR) -
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Notes to the Unaudited Interim Financial Report (continued)
REERP AN KRS M (E)
(Expressed in RMB unless otherwise indicated)
(BRBEEEIN  UAREBER)
16 CAPITAL, RESERVES AND DIVIDENDS (continued) 16 EX - FERBRE(E)
(a) Dividends (continued) (@ KREE)
(i)  Dividends payable to equity shareholders of the (i) MAPHBEEEL S
Company attributable to the previous financial B E—BRFEENE
year, approved during the interim period AR BIIREHEIE
Six months ended 30 June
2014 2013
BZ6H30HL6{EA
2014 20134
RMB’000 RMB’000
ARET R ARET T
Final dividend in respect of the  #\B&1& Fh HREARST /19
previous financial year, B ENRARE
approved during the following A& @A% 0.08 78 7T
interim period, of HK$0.08 per  (EHZ 201346 A30H
ordinary share (six months E6EA - §REBR
ended 30 June 2013: 0.04%7T)
HK$0.04 per ordinary share) 390,519 201,374
(b) Share award scheme (b) MREEETE
On 10 April 2013, the directors of the Company adopted M20135F4 H108 - ARARE
a share award scheme (the “Share Award Scheme”) as EERN—TEI D EENETEI ([ AR
a mean of rewarding and retaining certain employees of 1 iEENEtEl]) - fEERE NHE
the Group and to attract suitable personnel for further BARERETREE @ ARAK
development of the Group. A trust has been set up for EBEE-—FSHERSS@EA
the purpose of administering the Share Award Scheme. 8 - B AEIERM, EEETEIRK
SAEFE ©
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Notes to the Unaudited Interim Financial Report (continued)
RAR B P A B A R B (AR
(Expressed in RMB unless otherwise indicated)
(BRBEEBIN  UARBBEA)
16 CAPITAL, RESERVES AND DIVIDENDS (continued) 16 EX - FERKRE(E)
(b) Share award scheme (continued) (b) KR{PDEBEI(E)
Details of the shares held under the Share Award R 1n SE BNt 25 B IR D 15
Scheme are set out below: FONNE
Six months ended Year ended
30 June 2014 31 December 2013
BE201456A30ALL6{EA BE2013512R31 BLLERE
Average No. of Average No. of
purchase shares purchase shares
price held Value price held Value
T Frska Y Rk
BEE #A BE  REE 88 B
HK$ ‘000 RMB'000 HK$ ‘000 RMB'000
B TR AR%TR B Th ARBTR
At1 January B1A1H 30,000 15,353 - -
Shares purchased during BN,/ FREE k(D
the period/year 0.67 3,900 2,083 0.70 48,020 26,568
Shares granted and vested iR, /ERFE R
during the period/year BBk, (27,000  (13,864) (18,0200  (11,215)
At 30 June/31 December R6A30E,/12A318 6,810 3,572 30,000 15,353
On 30 April 2014, 27,090,000 ordinary shares held 201454 A308 + 27,090,000 B& 18 1
under the Share Award Scheme were awarded to F (D BN ET RS AR T @R D % T AE
certain employees of the Group with a fair value per BEEFEE  BEAAEBEABROT
share of HK$0.71 (equivalent to approximately RMB0.56 EIT(IHERYERARKOSETT) © 82
per share). The fair value of the awarded shares is BB AR BEIIZRERANT L ER
determined by reference to the closing price of the Ro014F 4 B30 BRI EET - A
Company’s ordinary shares on 30 April 2014. These RIS E R 201445 BOBERE -
awarded shares were vested on 9 May 2014.
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Notes to the Unaudited Interim Financial Report (continued)
AR AR A R B s S o B = (AR

(Expressed in RMB unless otherwise indicated)

(BBHEHSN

MAR®RER)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
1o the observability and significance of the inputs used in
the valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs, i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

° Level 2 valuations: Fair value measured using Level
2 inputs, i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group’s financial instruments carried at fair value at
the end of the reporting period are all measured under
Level 1.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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Notes to the Unaudited Interim Financial Report (continued)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a)

(b)

Financial assets and liabilities measured at fair
value (continued)

Fair value hierarchy (continued)

Recurring fair value measurement:

Financial assets SREE
Derivative financial instruments: THESRBTIA :
— Forward foreign exchange —REPNES LY
contracts
Financial liabilities sRas
Derivative financial instruments: TESRTA :
— Forward foreign exchange — iR HRONE S A
contracts
— Forward aluminium contracts —EHIREH

Fair values of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values at 30 June 2014
and 31 December 2013.

REBEZP MR EME(E)
(Expressed in RMB unless otherwise indicated)
(BRBHEIAEIN  MARBEEN)
17 SRIANDIAEENEE)
() RAOABEFENSRMEER
aEE)

LRAEERRE)

il‘l_r
i

BEEMEENDAEE

Fair value measurements
categorised into Level 1

AREBEEFE(E1E)
At At
30June 31 December
2014 2013

A2014 F R 2013 F
6 H30H 12 A31H
RMB’000 RMB’000
ARET T AREETT

23,695 117,511
59,484 9,487

37 1,919
59,521 11,406

(b) YFBEQIABEIRHEEME
ERRBENAAEE

R201496 A 30 H K 20134
12 A31H » NEBZK A
BENAT RN SR TERA
EREARBETESAE
B o
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Notes to the Unaudited Interim Financial Report (continued)
RAR TP HA B R 3R B ()
(Expressed in RMB unless otherwise indicated)
(BREEEIN  UAREBEA)
18 MATERIAL RELATED PARTY TRANSACTIONS 18 EXBEEAIRS
In addition to the balances disclosed elsewhere in this interim PR AN BB #S R H A 2R o B 55
financial report, the material related party transactions entered AL eR0N - NEENREIAE A E
into by the Group during the period are set out below. NEEE X 5T :
(@) Transactions with the Controlling Shareholder and (@) BEERBREREBEBEATNR
his affiliates 2
Six months ended 30 June
2014 2013
BZ6H30H161EA
2014 5 20134
RMB’000 RMB’000
ARETx AREFIT
Revenue from contract work ARIIRKA 24,431 118,265
Sale of raw materials HERMR 177 1,092
Purchase of raw materials BEEREVR 5,552 7,394
Rental income from operating leases K& AEMASIA - 115
Net decrease in non-interest bearing  FB~ 8B T sH 28K
advances granted to related parties  J5 4> /F58 1,727 25
Net increase in non-interest bearing  #£ B854 77 BRI N5t B B 5K
advances received from related 1 INHER
parties 1,196 1,208
(b) Key management personnel remuneration (b) FEEEAESEHMH
Six months ended 30 June
2014 2013
HZEZ6H30H16MEA
20144 20134
RMB’000 RMB’000
AR®TR AREFIT
Short-term employee benefits pSEI=EEw 1,034 1,590
Retirement scheme contributions IRIRET R 75 89
Equity compensation benefits in BB BB E B 2 A% A 5 B
respect of share award scheme Iz (K75 16(b))
(Note 16(b)) 1,316 1,563
2,425 3,242
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Notes to the Unaudited Interim Financial Report (continued)
REBEZP MR EME(E)
(Expressed in RMB unless otherwise indicated)
(BRREEAN  UARBBER)
19 COMMITMENTS 19 &g
(a) Capital commitments (a) BEREE
At 30 June 2014, the outstanding capital commitments R2014F6 A30H » AR E]
of the Group not provided for in the interim financial ISR P R B 2 AN E
report were summarised as follows: KEEEAEMMT
At At
30 June 31 December
2014 2013
2014 20134
6 A30H 12HA31H
RMB’000 RMB’000
ARETT ARBTT
Commitments in respect of T RIET AR
land and buildings, and SRR R E
machinery and equipment
— Contracted for —B2&A 1,640 3,876
— Authorised but not contracted for ~ — BISREE R T4 52,023 59,251
53,663 63,127
(b) Operating lease commitments (b) KEHERE
At 30 June 2014, the total future minimum lease N2014%E6 A30H @ IR#ETr]
payments of the Group under non-cancellable operating FEH 4 2 FH & FE T B R AR R 1
leases are payable as follows: Re@zEnT
At At
30 June 31 December
2014 2013
2014 20134
6 A30H 12HA31H
RMB’000 RMB’000
ARET AREBTT
Within 1 year —FR 5,714 4,010
After 1 year but within 5 years —FRERFNR 1,210 1,867
After 5 years hE% 3,553 3,609
10,477 9,486
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Notes to the Unaudited Interim Financial Report (continued)
AR E P HA B 3R B ()
(Expressed in RMB unless otherwise indicated)
(BRBEEEIN  UAREBER)
19 COMMITMENTS (continued) 19 FRE(E)
(b) Operating lease commitments (continued) (b) REHEREE)
The Group leases certain land, plant and buildings, REFRIBEKEHEREST
motor vehicles and other equipment under operating T BEREFE . RERHE
leases. Except for the lease of land for a period of 50 MR o B AEAS0FE M T
years, the remaining leases typically run for an initial N ERRFEE R EE
period of 1 to 10 years, with an option to renew the lease 12105 - WG EEREE
when all terms are renegotiated. None of the leases FEE A RS EERE -
includes contingent lease rentals. BEEEe sk AEE -
20 CONTINGENT LIABILITIES 20 TWAREE
(a) Guarantees issued (a) BRHER
At 30 June 2014, the Group has issued the following MW2014%E6 A30H ' AEED
guarantees: B TR
At At
30 June 31 December
2014 2013
R2014 5 2013 4F
6 H30H 12 A31H
RMB’000 RMB’000
ARET R ARET T
Guarantees for construction contracts’ A RIRIZ « B4 &
bidding, performance and retentions R B8 & BIHE(R 2,517,489 2,359,009
As of the end of the reporting period, the directors of RBER  ~XRREERAB T8
the Company do not consider it probable that a claim HIRBBEEAEREANEB R LD BIBA
in excess of the provision for warranties provided by the SEMREENREBENRER - K&
Group will be made against the Group under any of the RBRERRBEBEEELERANRSET
guarantees. The maximum liability of the Group as of the BLENFEERNSE -
end of the reporting period under the guarantees issued
is the amount disclosed above.
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Notes to the Unaudited Interim Financial Report (continued)
RAR B P A B R 3R o P AL (AR

(Expressed in RMB unless otherwise indicated)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

U

In December 2009, Shenyang Yuanda Aluminium
Industry Engineering Co., Ltd. (“Shenyang
Yuanda”) and Yuanda Aluminium Engineering
(India) Private Limited (“Yuanda India”), both
wholly owned subsidiaries of the Group, jointly
received a notice that they are being sued by
a former sub-contractor in India in respect of
Shenyang Yuanda’s and Yuanda India’s non-
performance of the terms as stipulated in the
sub-contract agreement entered into between
Shenyang Yuanda and this former sub-contractor.
Shenyang Yuanda has made a counterclaim
against this sub-contractor for non-performance of
the sub-contract agreement. As at the date of this
interim financial report, the above lawsuit is under
reviewed before the Arbitral Tribunal of New Delhi
in India. If Shenyang Yuanda and Yuanda India are
found to be liable, the total expected monetary
compensation may amount to approximately
Indian Rupee 1,410.8 million (equivalent to
approximately RMB144.6 million) plus accrued
interest. Both Shenyang Yuanda and Yuanda
India continue to deny any liability in respect of
the non-performance of the terms of the sub-
contract agreement and, based on legal advice
the directors of the Company do not believe it
is probable that the arbitration tribunal will find
against Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in respect
of this claim.

(BRAAEEBEIN - UARE ABERL)

20 WMAREB/(E)

(b) AEEERRENFREE

U

R2009%F 128 » K &
ERREEHBLARE
GRAIRETREERA
A([BBEERK]) REX
ImETR(HNE)FLAS
RAR(TENEEKN]DH
FEERM  EHESH
ENE /A o 2 h&E
R ANMINERKTE
TESERELFTDE
BRI M H D BREATE]
B Y & SRR B AR o B
BERATERILEDBEE
RKEBTTD EEmER
HREAR RARERE
BHREAE - EdHFR
ERENEMERHHE
FIE o WE G RA K
ERERAEHTEALE
- EHeEHmERSE
A BE 40 #1,41088 &
EEEL(BAEROA
R¥1446 58 7T) NE
ETAIE - B ER A K
ERARKHEEBELTREHN
TRITDEHRERERN
EAET - MBEER
ERARAEBTLT
RSP H S HRERS
BRAR,/HHERKK
oo MW ER UL TER R
ETIREEE o
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Notes to the Unaudited Interim Financial Report (continued)
ARARE A R B s S o B = (AR

(Expressed in RMB unless otherwise indicated)

(BBHEHN

MAR®RER)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In April 2009, Shenyang Yuanda received a notice
that it is being sued by a construction agent in
Kuwait in respect of damages arose from the
termination of the agency agreement entered into
between Shenyang Yuanda and this former agent.
As at the date of this interim financial report, the
above lawsuit is under reviewed before the Court
of First Instance in Kuwait. If Shenyang Yuanda
is found to be liable, the total expected monetary
compensation may amount to approximately
Kuwaiti Dinar 11.2 million (equivalent to
approximately RMB244.5 million). Shenyang
Yuanda continues to deny any liability in respect of
the claim and, based on legal advice, the directors
of the Company do not believe it is probable that
the court will find against Shenyang Yuanda. No
provision has therefore been made in respect of
this claim.

YUANDA CHINA HOLDINGS LIMITED %Kk H [ ¥ i FR 23 7]

20 HAREE(E)

(b)

BREERRENIREE(E)

(i)

MR2009F4 A & 5
BRAEERM BEW

BEFrRZERERR
& 5 R K B BT ER AT
VHREBHEKIEME
ERBEEROEF R
AEHBG®RERE -
LFHEFRAERBEFR
IMEEERR - WEBER
AEHEEE BT
TEEl G R E B ER Al a2
HEM2EERRES
MB(ESEROARE
24458 EBIL) EHIE
RNEBDTRBBEHERD
EREMFE - MBBE AR
ERARAEEBTT
HEEES HRERER
ANEEF - A EFL UL IR
FRERETIRIEH o
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Notes to the Unaudited Interim Financial Report (continued)
RAR B P A B R 3R o P AL (AR

(Expressed in RMB unless otherwise indicated)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In November 2013, Shenyang Yuanda received a
notice that it is being sued by a software company
in respect of its illegal usage of software owned
by this software company. In April 2014, a first
instance court judgement has been rendered in
favour of this software company and according
to the judgement, Shenyang Yuanda is required
to pay RMB1.0 million to this software company.
Both the software company and Shenyang
Yuanda filed an appeal against the above
judgement. As at the date of this interim financial
report, the above appeal is under reviewed
before the Liaoning High People’s Court. If
Shenyang Yuanda is found to be liable, the total
expected monetary compensation may amount
to approximately RMB12.6 million. Shenyang
Yuanda continues to deny any liability in respect
of the claim, however, based on legal advice,
the directors of the Company consider that it is
probable that the first instance verdict would be
upheld by the Liaoning High People’s Court, and
accordingly, the amount of RMB1.0 million has
been provided for this claim as at 30 June 2014.

(BRAAEEBEIN - UARE ABERL)

20 WMAREB/(E)

(b)

BEREERRNIAREE)

(il

R2013F11 8 & 5
RAEE—MDBM 8
HEgxFERA—HEHR
a) P B T M R
g AEES - R2014
F47 - RDNEEBHZ
B4R E B KR IBZ
Hor - EHRAASN
ARBA0BBEITLTZH
(E/NS RS 1 V- NN &
QR ElE R
R EFF o A EIRT
BHEAH FlFR
EFREESHRARER
FIE o EGR AW
FEBLEMT BH:
B EATERTREHEA
R¥126B 8L &5
RANEBTRBEBERR
MEMEMT: Am: R
BEEER  XARE
EREB BESHAR
EBT IR A Al B 5 R AR
MEFER - B BER
20146 A0 B Rt =R
BIEHBESEARYK
1.08&T o
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Notes to the Unaudited Interim Financial Report (continued)

RAEE P TS R R ()

(Expressed in RMB unless otherwise indicated)

(BBHEHN

MAR®RER)

20 CONTINGENT LIABILITIES (continued)

21

(b) Contingent liabilities in respect of legal claims

(continued)

(iv)

In addition to the lawsuits mentioned in Notes
20(b)(i) to 20(b)(iii), certain subsidiaries of the
Group are named defendants on other lawsuits
or arbitrations in respect of construction work
carried out by them. The directors of the Company
consider the amounts involved in these lawsuits
and arbitrations are insignificant to the Group,
both individually and in aggregate. As at the date
of this interim financial report, the above lawsuits
and arbitrations are under reviewed before courts
or arbitrators. If these subsidiaries are found to be
liable, the total expected monetary compensation
may amount to approximately RMB23.2 million.
Based on legal advices, the directors of the
Company do not believe it is probable that
the courts or arbitrators will find against these
subsidiaries of the Group on these lawsuits and
arbitrations. No provision has therefore been made
in this respect.

COMPARATIVE FIGURES

In view of the change in focus on how the Group operates

its business segments, certain information reported internally

to the Group’s most senior executive management for the

purposes of resource allocation and performance assessment

had been changed during 2013. Accordingly, certain

comparative figures have been adjusted to conform to current

period’s presentation. Further details are set out in Note 4(a).
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
BEATEEZERERATDESS 2 ENRE

(Incorporated in the Cayman Islands with limited liability)

(REISFHSZTME L2 FR2E])

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages
26 to 70 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2014 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Review Report
ER®mE

BMEERERNENE 26 £ 70 B 2 7 BiEf
BmE  ERREERAPEIERERAF
R 201456 H30 B 2 & M SRR3R ik
ZZAL6EABMEBEE M ERE - 18
mEEMEEKRK  BRZEHR REA
EHBEeRERARFARZ - BBHE
REGFMBRARGES ETHBEE -+ H
MBmE cREETESERFTAZAERE
X ARBBEEgEREEgEMM 2 E
Rt EAE A RF Y FHE - EFE
BEREBE S ERFE 4R R R 2R
FHERE TSR o

BANEEERERMNFHE T AT B
WEFELER  WKBERPIGE 2 BIER
R EAZBEES2HRMANESR K
2 SN EE A R g o RAIL A LA RS
ZAREEREMA T AR EREBIE
REMEE -
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Review Report (continued)

EH®E ()

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2014 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 August 2014

YUANDA CHINA HOLDINGS LIMITED %Kk H [ # i FR 23 7]
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