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(1)

Lung Bank Limited (Hong Kong Branch)

Mr. YANG Guang was appointed as the chairman of the board (the “Board”)
of directors (the “Directors”) of Guodian Technology & Environment Group
Corporation Limited (the “Company”, “our Company” or “Guodian Tech”)
and was re-designated from a non-executive Director to an executive
Director on March 18, 2014. Mr. YANG Guang was appointed as the
chairman of the Strategic Committee on the Board meeting dated May 16,
2014. Please refer to the Company’s announcement dated March 18, 2014
and May 16, 2014 for details.

Mr. FEI Zhi was appointed as an executive Director on the 2013 annual
general meeting of the Company held on May 16, 2014 (the “2013 AGM”),
and was appointed as the president and a member of the Strategic
Committee of the Company on the Board meeting dated May 16, 2014.
Please refer to the Company’s announcement dated May 16, 2014 for
details.

Mr. WANG Zhongqu was appointed as a non-executive Director on the
2013 AGM, and was appointed as a member of the Remuneration and
Appraisal Committee of the Company on the Board meeting dated May 16,
2014. Please refer to the Company’s announcement dated May 16, 2014
for details.
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(10)

(11)

(12)

(13)

(14)

Mr. ZHANG Wenjian was appointed as a non-executive Director on the
2013 AGM, and was appointed as a member of the Audit Committee of the
Company on the Board meeting dated May 16, 2014. Please refer to the
Company’s announcement dated May 16, 2014 for details.

Ms. ZHANG Xiaolu was appointed as an independent non-executive
Director on the 2013 AGM. Please refer to the Company’s announcement
dated May 16, 2014 for details.

Mr. QU Jiuhui was appointed as an independent non-executive Director on
the 2013 AGM, and was appointed as the chairman of the Remuneration
and Appraisal Committee, a member of the Nomination Committee and
a member of the Audit Committee of the Company on the Board meeting
dated May 16, 2014. Please refer to the Company’s announcement dated
May 16, 2014 for details.

Mr. XIE Qiuye was appointed as an independent non-executive Director
on the 2013 AGM held on May 16, 2014, and was appointed as the
chairman of the Nomination Committee, a member of the Remuneration
and Appraisal Committee and a member of the Strategic Committee of the
Company on the Board meeting dated May 16, 2014. Please refer to the
Company’s announcement dated May 16, 2014 for details.

Mr. SHAO Guoyong was appointed as a supervisor of the Company
(the “Supervisor”’) on the 2013 AGM. Please refer to the Company’s
announcement dated May 16, 2014 for details.

Mr. XU Xingzhou was appointed as a Supervisor on the 2013 AGM. Please
refer to the Company’s announcement dated May 16, 2014 for details.

Mr. CHEN Jingdong was appointed as a Supervisor on the 2013 AGM.
Please refer to the Company’s announcement dated May 16, 2014 for
details.

Ms. HE Lili was elected as an employee representative supervisor of the
Company with effect from May 16, 2014. Please refer to the Company’s
announcement dated May 16, 2014 for details.

Mr. YE Weifang ceased to an authorized representative of the Company
and Mr. YANG Guang was appointed as an authorized representative of
the Company with effect from March 18, 2014.

The principle place of business in Hong Kong was changed with effect
from August 1, 2014. Please refer to the Company’s announcement dated
August 1, 2014 for details.

Mr. YAN Andrew Y. was appointed as a member of the Strategic
Committee on the Board meeting dated May 16, 2014. Please refer to the
Company’s announcement dated May 16, 2014 for details.
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Guodian Technology & Environmental Group Corporation Limited (the
“Company”’, “our Company” or “GUODIAN TECH"), formerly Guodian
Technology & Environment Group Co., Ltd., was converted into a joint
stock limited liability company on May 16, 2011 and listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Exchange”)
on December 30, 2011. The Company, together with its subsidiaries
(the “Group” or “our Group”), is the flagship platform for environmental
protection and energy conservation solutions and renewable energy
equipment manufacturing and solutions businesses within the China
Guodian Corporation (the “Guodian Group”) and its subsidiaries and
associates.

The principal businesses of the Company are carried out under
two segments, namely, the environmental protection and energy
conservation solutions, and the renewable energy equipment
manufacturing and services. The Company is a leading market player
in the PRC in these industries given its advanced technology and
diversified business models. In 2013, the Company ranked the 18th
among Top 500 Global New Energy Enterprises, moving up 7 places in
the rankings as compared to the year of 2012 and also ranked first in
the PRC. In 2013, the Company ranked 209th among the 2013 Fortune
China Top 500 Chinese Companies published by the Fortune Magazine,
moved up from the 215th place in the year of 2012.

In its environmental protection and energy conservation solutions
business, the Group is the largest supplier of technology and integrated
systems solutions to coal-fired power plants in the PRC, providing
innovative and advanced technology designed to reduce pollutant
emissions and to maximize efficiencies in resource utilization, with
overall objectives of reducing the environmental impact of coal-fired
power generation and maximizing cost-efficiencies and profitability
for its customers. Leveraging on its comprehensive environmental
protection and energy conservation technologies and solutions for
all aspects of coal-fired power plants (with the core business lines
being SO. and NOx emissions reductions, water treatment, plasma-
assisted ignition and combustion stabilization, and energy management
contracts), the Group is capable of providing “One-stop Shop” solutions
to its customers tailored for their specific needs. The Group is also
one of the leading manufacturers of wind and solar power generation
equipment in the PRC in its renewable energy equipment manufacturing
and services business, with well-established brands and is well known
for its product quality and performance. In line with its strategic focus
on providing integrated solutions and services, the Group also provides
renewable-energy related services such as the maintenance and
repair of wind turbine generators and solar power station engineering,
procurement and construction business.
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Focusing on technology innovations and industrial applications, the
Group has achieved significant technology and product innovations
through original ideas, resources consolidation and technology

AEFBFIRMRBIFNEXRER BB
R8s BEREXRBRMERN  WET
EZNMBREAFTRR  BZEARMEDE

renovation. Among its leading technologies in the PRC or globally, NEKEEREBRKF  Hbh RKREEBHSBE T
the Group’s plasma ignition technology ranks first in the world. In B AR KERHRE L NEEH
the domestic market, the Group keeps leading positions in many B RRERE - B - SRIBIRIERR A

technologies, including wet flue gas desulfurization, seawater
desulfurization, furnace combustion De-Nox and flue gas denitrification.
The Group’s brand names, such as Longyuan Environmental, Longyuan
Technology, United Power, Guodian Zhishen and GD Solar, have
gained significant brand recognitions in the PRC. As of June 30, 2014,
the Group had been granted 1,005 patents, including 16 international
patents and 190 patented inventions. The Company has received more
than 40 science and technology awards at national or ministry level, and
participated in nine projects under the 863 Program, three sub-projects
under the 973 Special Project, five projects of National Development
and Reform Commission and two projects of Ministry of Environmental
Protection. The Group has established five national laboratories, six
provincial-level research and development (“R&D”) platforms and more
than 10 intra-group technology R&D centers.

The Company believes that its strategic focus on investing in and
promoting technological R&D as a core activity to support the
development of its various businesses has yielded substantial returns,
allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection, energy
conservation and renewable energy industries, and to develop
innovative, practical and cost-efficient solutions and applications and
high-quality products in these industries. The Company also believes
that these industries are expected to play a key role in the sustainable
growth and development of the PRC energy and power sector, which
is integral to the sustainable economic growth and development in the
PRC. Going forward, the Company expects to leverage on its operations
in the PRC to expand internationally, with the objective of becoming a
top tier supplier of integrated clean technology solutions and services.
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Yixing production base of Longyuan Environment-friendly Catalyst Company Dayuying Solar-Wind Hybrid Power Station of Chifeng Wind Company of Guodian Tech
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For the six months ended June 30, 2014, the Group’s consolidated
revenue was approximately RMB10,135.1 million, representing an
increase of approximately 33.2% over the corresponding period in
2013;

For the six months ended June 30, 2014, the Group’s consolidated
gross profit was approximately RMB1,645.7 million, representing
an increase of approximately 24.7% over the corresponding
period in 2013;

For the six months ended June 30, 2014, the Group’s consolidated
operating profit was approximately RMB823.4 million, representing
an increase of approximately 27.8% over the corresponding
period in 2013;

For the six months ended June 30, 2014, profit attributable to
equity shareholders of the Company was approximately RMB153.0
million, representing a decrease of approximately 10.4% over the
corresponding period in 2013; and

For the six months ended June 30, 2014, earnings per share of

the Group (excluding non-controlling interests) was approximately
RMB2.5 cents.

Profits From Operations

Revenue I A

&2 1l

2014 10,135 2014

2013 2013

2013 2013

25,420

2012 2012

2011 2011

18,707

RMB million A K% & & 1T

RMB million A & ¥ & # 7T

“s.  INTERIM RESULTS HIGHLIGHTS
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Total Non-Current Assets
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“Low-carbon China” academicians and experts visit Guodian United Power Technology
(Baoding) Co., Ltd.
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Media interview Guodian Tech on 15 July 2014
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MANAGEMENT DISCUSSION AND ANALYSIS
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Certain statistical data and other information relating to the PRC
and the industries in which the Group operates contained in, for
instance, the section entitled “Key Industry Developments” in this
interim report, have been derived from various publicly available
official publications. The Company believes that the sources of
this information are appropriate sources for such information
and have taken reasonable care in extracting and reproducing
such information. The Company has no reason to believe that
such information is false or misleading or that any fact has been
omitted that would render such information false or misleading. The
information has not been independently verified by the Company
or any other relevant party and no representation is given as to its
accuracy. The Company makes no representation as to the accuracy
of the information contained in such sources, which may not be
consistent with other information compiled within or outside the
PRC. Accordingly, the industry information and statistics contained
herein may not be accurate and should not be unduly relied upon
for your investment in the Company.

This interim report contains certain forward-looking statements and
information relating to the Group or the Company that are based on
the management’s belief and assumptions. The words “anticipate,”
“believe,” “expect,” “going forward” and similar expressions, as they
relate to the Company, the Group or the Group’s management, are
intended to identify forward-looking statements. Such statements
reflect the Company’s management’s current views with respect
to future events and are subject to certain risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties
materialize, or should underlying assumptions prove incorrect, the
Group’s financial condition may be adversely affected and may vary
materially from those described herein as anticipated, believed or
expected.

First Half of 2014 Industry and Business Overview

During the first six months of 2014, the PRC government continued to
introduce new regulatory and policy initiatives applicable to the PRC
power and power-related industries, amid significant challenges to
sustainable economic growth and environmental protection. These new
initiatives primarily aim at encouraging diversification of energy sources
in the PRC and further development of environmental protection and
energy conservation businesses.

For the purpose of this interim report, the “PRC” refers to the People’s
Republic of China, excluding Taiwan, the Macau Special Administration
Region of the PRC and the Hong Kong Special Administration Region of
the PRC.
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Set forth below are the key regulations and policy initiatives issued
by the PRC government and other relevant regulatory authorities that
are expected to have a material effect on the Group’s businesses,
operations and financial condition:

In the national environment conference, the PRC Ministry of
Environmental Protection made the emission reduction targets for 2014:
the emission of each of the Sulfur Dioxide (“SO."), Chemical Oxygen
Demand ("COD") and Ammonia Nitrogen should be reduced by 2%
and the emission of the Nitrogen Oxides (“NOx”) should be reduced by
5%, as compared to 2013; efforts should be made to increase the daily
capacity of urban sewage treatment to 10 million tons, increase the
capacity of sintering machine flue gas desulphurization to 15,000 m2,
and increase the coal-fired units denitrification capacity to 130 million
KW in 2014.

The national energy conference held in January 2014 proposed four
tasks for the year 2014, which includes developing clean energy and
promoting the green development of energy. The meeting set the
targets of, among others, the increases in installed wind power capacity
of 18 million KW and installed solar power capacity of 14 million KW (with
60% from distributed generation systems).

On January 20, 2014, the PRC National Energy Administration issued
the Guidance Opinions on Energy Relating Work ({2014 §E)R T1E$E
EEH)) (the “Guidance Opinions”). The Guidance Opinions provide
that the wind power industry should be developed smoothly and set
the target of installation of wind power generators with a capacity of
18.0GW in 2014, representing an increase of 11.8% as compared to
the total newly installed wind power capacity of 16.1GW in 2013. In
addition, the National Energy Administration has also issued a plan
for the fourth batch of wind power projects during the twelfth five-year
period. The plan approves the proposed installation of wind power
generators with an aggregated capacity of 27.6 GW, which is much
higher than the industry’s expectations and implies the wind power
industry has been continuingly recovering. In addition, at the first
meeting of a new session of the PRC National Energy Commission, Mr.
Li Kegiang, the PRC Prime Minister, requires that the constructions of
wind power and solar power stations and the accompanying electricity
transmission systems to be strengthened.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

AT RHPEBRAREMEBEERERM
MEZERRBORER  BEMZEERLK
BREESHAEBNER  KEMP B
MRELEERE -

FTERRSE2ERRIFEHLRT
2014F ER BE B 1R - BI2013F Mt - =&
k- tE2EasMamERED RS
2% RECMBENE R 5% : 2014F Fri%
Y885 K B BR IB L 11,0008 A - 5 451 B
FBLAR1.58 T KRR BB RS 3BT
E °

2EERITIESZHN2014F1 AT &£
IRHE2014FMINIBER  BIEMERFE
BRERESCRERER %R TZEE
ZoHEheEENREREE00E TR
RARKGREE K E1 4008 TR (o
BIRAEFIH60%) ©

2014F1H208 - P EIBERgER B D %
(2014F )R TEHRBE L) - 1R 72014
FIEFZERAELERRERKS1,8008
TEHBIZ  S2013FMHIEATRKLE
E1610B TEEBR T11.8% ° B Bl XK
ERRMCERIT _HIFNAREER
8 ZEFEIRERKE R E H2,7608
TR ABBLERBH  E2RWERENT
¥ORHELRE - I EF— R EBIKEE
BREBEF —Rg#L BREEFTHA
SEAEBRNMBERRBMMAGLET IR
HEENEHRER -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

g W &2 b (5

On March 28, 2014, the PRC National Development and Reform
Commission and the PRC Ministry of Environmental Protection jointly
issued the Measures on Green Electricity Tariff and Supervision of
the Operation of Environmental Protection Facilities for Coal-fired
Generating Units ((IEHERARREERBRREEETEERE))
(the “Measures”). The Measures provide that coal-fired power plants
should install desulfurization, denitrification and ash removal facilities
according to rules and regulations. The Measures further provide that
operation of environmental protection facilities should comply with the
pollutants emission limits and should be assessed based on the hourly
average emission concentration of each of the pollutants. If the average
emission concentration exceeds the emission limits by less than one
time, the relevant green electricity tariff, which is the tariff for the
desulfurization, denitrification or ash removal of coal-fired power units,
should be forfeited; if the average emission concentration exceeds the
emission limit by more than one time, other than the forfeiture of the
green electricity tariff, fines of an amount less than five times of the
green electricity tariff for the period when the relevant emission limit is
exceeded would be imposed.

On May 16, 2014, the PRC Ministry of Environmental Protection and
the PRC General Administration of Quality Supervision, Inspection and
Quarantine jointly released the new Emission Standard of Air Pollutants
for Boiler ({#fE X R)5RFMZAE)) (the “Standard”), which will be
effective from July 14, 2014. The Standard adds emission limits for
nitric oxide, mercury and mercury compounds. The Standard further
decreases the limit on concentration of SO. emitted by coal-fired plants
in major areas, such as Beijing, Tianjin, Hebei, Inner Mongolia and
Shandong, from 200mg/Nm3 to 50mg/Nm3 or less. The desulfurization
facilities for coal-fired plants in these areas require technical
improvements, which is expected to result in increases in investment
and operational costs, and may bring risks for the operation of our
desulfurization concession projects.

On May 21, 2014, the PRC National Development and Reform
Commission released 80 projects in areas such as infrastructure for
which social investments are encouraged. Among the 80 projects, there
are 30 projects of large-scale applications of decentralized photovoltaic
power generation in demonstration areas.
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On May 26, 2014, the PRC General Office of the State Council issued
the Action Plan for Energy Saving, Emission Reduction and Low Carbon
Development 2014-2015 ({2014-2015F Sig2 R BHERERITE F R))
(the “Action Plan” ). The Action Plan provides detailed targets for
energy saving, emission reduction and lowering carbon emission and
specifies the tasks of air pollutants emission reduction for each areas in
2014 to 2015. The Action Plan requires the acceleration of construction
of energy saving, emission reduction and lowering carbon emission
projects. The Action Plan further requires that, among others, by the end
of 2015, denitrification facilities for coal-fired units with a total capacity
of 300.0 million KW should be upgraded, and newly installed capacities
for SOz, NOx emission reduction should reach 2,300 thousand tons and
2,600 thousand tons, respectively.

On June 5, 2014, the PRC National Development and Reform
Commission issued the Notice on Offshore Wind Power Feed-in Tariff
Policies ({EARE LTREFHEEBERNBAE)) (the “Feed-in Tariff
Policies”), aiming at promoting the healthy development of offshore
wind power sector and encouraging the development of resources
with good quality. According to the Feed-in Tariff Policies, for non-
tender wind power projects, feed-in tariffs are distinguished between
the intertidal and offshore wind power. Tariff for offshore wind power
put into operation before 2017 (including 2017) is RMB0.85 per KWh
(tax included); tariff for intertidal wind power put into operation before
2017 (including 2017) is RMBO0.75 per KWh (tax included). The Feed-in
Tariff Policies further encourage the owners and the feed-in tariffs to be
determined through market competition methods such as concession
biddings. For offshore wind power projects whose owners are
determined by concession biddings, the feed-in tariff should be the bid
price, which should not be higher than the feed-in tariffs for the same
type of wind power projects as described above.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Key Business Developments

Rapid Growth in Environmental Protection Business

In the first half of 2014, the Group seized the opportunities created
by the more stringent requirements imposed by the relevant PRC
environmental protection laws and regulations and emission standards
of air pollutants and further expanded its environmental protection
business. The Group’s NOx emission reduction business, in particular
those carried out under the engineering, procurement and construction
(“EPC”) business model, continued to grow rapidly during the first
half of 2014. The Group entered into new denitrification EPC contracts
with a total capacity of 12,220.0 MW during the first half of 2014. The
Group’s production capacity of denitrification catalysts, a key materials
in denitrification services, was 24,000 md/year. For its desulfurization
service business, in the first half of 2014, the Group entered into
new desulfurization contracts with a total capacity of 19,155.0 MW.
Additionally, the Group’s water treatment operation business continued
to enjoy a growth in its operating scale and profitability in the first half
of 2014 and the revenue and gross profit generated from this business
increased by approximately 28% and 31%, respectively, as compared
to the corresponding period in 2013.

Further Development in the Group’s WTG Operation and Maintenance Service
Business

With a rapid growth in cumulative installed capacities of the wind
power industry in the PRC in recent years, the number of wind turbine
generators (“WTG”) with their warranty periods expired is expected
to grow year by year. Therefore, demand for WTG operation and
maintenance service is expected to grow. In order to seize this market
opportunity, the Group took efforts in developing its WTG operation
and maintenance service business in the first half of 2014. A subsidiary
of the Group, which focuses mainly on providing WTG operation and
maintenance services, possesses China’s high and new technology
enterprise certificate, which not only indicated the Group’s innovation
ability, but also is expected to help to establish the Group’s reputation
in this area. During the six months ended June 30, 2014, the Group
provided operation and maintenance service as part of its after-sale
services for approximately 6,000 WTGs at 206 wind power plants with a
cumulative capacity of over 9,000 MW. These experiences are expected
to contribute to the Group’s efforts in developing its WTG operation
and maintenance service business as an independent business of the
Group in the future.
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Significant Growth in Wind Power Products and Services Business

The second half of 2013 saw the rebound of the investment in wind
power industry in China. In the first half of 2014, the investment in wind
power industry enjoyed further significant growth. The demand in WTGs,
the Group’s key products in its wind power products and services
business, increased significantly during this period. The Group achieves
great results in market promotion and maintained its leading market
position. The Group’s WTG sales volumes by product types during the
first half of 2014 and the corresponding period in 2013 are set forth as
below:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Completed Sales Orders
(units) (units)
TEHEE(E) B (E)
Six months ended June 30, Six months ended June 30, 2014
B Z6H30H IL61E A B £201456H30H 618 A
Confirmed Successful
Orders Tenders
2014 2013 ERRATE IR
1.5 MW 1.5kKE 408 435 1,507 530
2.0 MW 2.05KF 107 32 577 547
3.0 MW 3.0kE — — 72 225
Total P 24 515 467 2,156 1,302

Rapid Growth in Solar Power Products and Services Business

The Group’s solar power product and services business grew in
the first half of 2014. The cumulative capacity of solar power EPC
project under construction is 217.0 MW in the first half of 2014, which
represents an increase of approximately 88.7% as compared to the
corresponding period in 2013. Revenue generated from sales of solar
cells and modules business during the six months ended June 30,
2014 was approximately RMB630.6 million, representing an increase of
approximately 12.6% compared to the corresponding period in the year
2013.
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Actively Expanding Overseas Market

The Group actively explored overseas market in the first half of 2014.
The Group entered into:

. a contract for the Indian Mundra Power Plant energy conservation
retrofitting project with a contract value of approximately RMB2.8
million; and

. a contract for exporting polysilicon modules to Japan, with a
contract value of approximately RMB797.6 thousand.

Continuously Dedicating to Technological Innovation and Research and
Development

The Group dedicated to technological innovation and research and
development in order to enhance its core competitiveness. In the first
half of 2014, the Group was granted 81 patents, including 23 invention
patents.

Analysis of Financial Results for the First Half of
2014

Please read this section in conjunction with the unaudited interim results
of the Group as of, and for the six months ended, June 30, 2014,

Analysis of consolidated results

Revenue

Consolidated revenue of the Group during the first half of 2014
was approximately RMB10,135.1 million, representing an increase
of approximately 33.2% from approximately RMB7,606.5 million in
the first half of 2013. The Group’s increase in consolidated revenue
as compared to the same period in 2013 was primarily due to the
significant increase in revenues from energy conservation solutions,
wind power products and services and solar power products and
services business, which increased by approximately RMB1,583.7
million, RMB440.5 million and RMB404.9 million respectively, or 466.6%,
17.6% and 42.6% respectively, as compared to the first half of 2013.
The revenue increase in the energy conservation solutions was primarily
due to the Group’s efforts in expanding its general contracting for
power plants business. The increase in revenue from the solar power
products and services business was primarily due to the increased
revenue generated from the Group’s solar power EPC business, and
increased sales volume of the Group’s solar cells and modules. The
increase in revenue from wind power products and services was
primarily attributable to an increase in the Group’s WTG sales volumes
in the first half of 2014 as a result of the recovery in the PRC wind
power industry since the second half of 2013.
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The following table sets out the Group’s revenues by segment and as
a percentage of total consolidated revenue of the Group for the six
months ended June 30, 2014 and the corresponding period in 2013,
respectively:

Six months ended June 30,

EZ6H30H L6/ A
2014 2013
(RMB million) % (RMB million) %
(AREEET) (AREEEZT)

Environmental protection and RARHGERRAR:

energy conservation solutions:

Environmental protection RIR 3,726.0 36.7 3,722.6 48.9

Energy conservation solutions EIBERRR A 5 1,923.1 19.0 339.4 45
Total &t 5,649.1 55.7 4,062.9 53.4
Renewable energy equipment TEERRRERER

manufacturing and services: R :

Wind power products and services [B\ B mm M RS 2,940.9 29.0 2,500.4 32.9

Solar power products and services KB5 e R RS 1,355.3 13.4 950.4 12.5
Total &t 4,296.2 42.4 3,450.8 454
All others FTEHM 189.8 1.9 93.7 1.2
Total et 10,135.1 100.0 7,606.5 100.0
Cost of sales HELA

Consolidated cost of sales for the Group increased by approximately
RMB2,202.9 million, or 35.0%, from approximately RMB6,286.5 million
for the six months ended June 30, 2013 to approximately RMB8,489.4
million for the same period of 2014. This increase was primarily
attributable to the increases in cost of sales for the Group’s energy
conservation solutions, wind power products and services and solar
power products and services businesses, consistent with revenue

growths in these businesses.
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The following table sets out the Group’s cost of sales by segment and
as a percentage of total consolidated cost of sales of the Group for the
six months ended June 30, 2014 and 2013, respectively:

Six months ended June 30,

HZ6H30H LL6ME A
2014 2013
(RMB million) % (RMB million) %
(AE¥EET) (ANE¥HET)

Environmental protection and RARHGEMRRER:

energy conservation solutions:

Environmental protection IRIR 3,021.1 35.6 3,076.6 48.9

Energy conservation solutions EiRERR A 5 1,744.5 20.5 262.1 4.2
Total &3t 4,765.6 56.1 3,338.7 53.1
Renewable energy equipment HEEERRENE

manufacturing and services: ER¥ :

Wind power products and services R B E m &R 2,400.9 28.3 2,052.7 32.6

Solar power products and services KI5 e E m K AR 1,221.6 14.4 865.7 13.8
Total &3t 3,622.5 42.7 2918.4 46.4
All others P E At 101.3 1.2 29.4 0.5
Total F 8,489.4 100.0 6,286.5 100.0
Gross profit and gross profit margin EFIREFZE

For the foregoing reasons, consolidated gross profit of the Group
increased by approximately RMB325.7 million, or 24.7%, from
approximately RMB1,320.0 million during the six months ended June 30,
2013 to approximately RMB1,645.7 million during the six months ended
June 30, 2014. The average gross profit margin of the Group across all
segments of the Group slightly decrease from 17.4% in first half of 2013
to 16.2% for the same period in 2014. The decrease in gross profit
margin was primarily attributable to the decrease in gross profit margin
for the energy conservation solutions business, which was partially
offset by the increases in gross profit margins for the environmental
protection, wind power products and services and solar power
products and services businesses. The increase in gross profit margin
for the environmental protection business was primarily attributable to
the increases in the gross profit margins for the desulfurization and
denitrification EPC businesses. Gross profit margin for the energy
conservation solutions decreased primarily because the gross profit
margin of the projects conducted under the Group’s general contracting
for power plants business was relatively low.
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The following table sets out the Group’s gross profit and gross profit
margins by segment for the six months ended June 30, 2014 and 2013,
respectively:

Six months ended June 30,

HZ6H30H LL6ME A
2014 2013
(RMB million) % (RMB million) %
(AEEFET) (AREEBET)

Environmental protection and RARHGERRAR:

energy conservation solutions:

Environmental protection RIR 704.9 18.9 646.0 17.4

Energy conservation solutions ENBERRR AR 178.6 9.3 77.3 22.8
Total &3t 883.5 15.6 723.3 17.8
Renewable energy equipment EEERRERE

manufacturing and services: B :

Wind power products and services [BE E m &R 540.0 18.4 4477 17.9

Solar power products and services K58 E m & AR 133.7 9.9 84.7 8.9
Total &3t 673.7 15.7 532.4 15.4
All others A E A 88.5 46.6 64.3 68.6
Total F 1,645.7 16.2 1,320.0 17.4
Other revenue E g A

Other revenue of the Group decreased by approximately RMB57.7
million, or 30.6%, from approximately RMB188.8 million during the six
months ended June 30, 2013 to approximately RMB131.1 million during
the six months ended June 30, 2014. This decrease was primarily due
to the decrease in subsidies from the PRC government.

Other net income

The Group recorded other net income of approximately RMB34.2 million
during the six months ended June 30, 2014, representing a decrease
of approximately RMB17.4 million, or 33.7% from RMB51.6 million for
the corresponding period in 2013. This decrease was primarily because
the Company derived net income from sales of certain listed equity
securities in the corresponding period in 2013 but did not conducted
such activity during the first half of 2014. The decrease was also
partially attributed to the decrease in income generated from sales of
raw materials.
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Selling and distribution expenses

Selling and distribution expenses increased by approximately RMB51.0
million, or 21.2%, from approximately RMB240.5 million during the
six months ended June 30, 2013 to RMB291.5 million during the
corresponding period of 2014. This increase was consistent with the
increase in the Group’s revenue.

Administrative expenses

Administrative expenses increased by approximately RMB20.5 million,
or 3.0%, from approximately RMB675.7 million during the six months
ended June 30, 2013 to approximately RMB696.2 million during the
corresponding period of 2014. This increase was primarily attributable
to an increase in salary expenses in association with the Group’s
expansion of its business.

Operating profit and operating profit margin

As a result of the foregoing factors, operating profit increased by
approximately RMB179.2 million, or 27.8%, from approximately
RMB644.2 million for the first half of 2013 to approximately RMB823.4
million for the corresponding period in 2014. Operating profit margin
decreased from 8.5% for the first half of 2013 to 8.1% for the
corresponding period of 2014.

Finance costs

Finance costs increased by approximately RMB166.5 million, or 41.0%,
from approximately RMB405.8 million for the six months ended June 30,
2013 to approximately RMB572.3 million for the corresponding period of
2014, primarily due to the Group’s increase in total indebtedness. As a
percentage of the Group’s revenues, finance costs increased from 5.3%
for the first half of 2013 to 5.6% for the corresponding period of 2014,
primarily due to the increase in interest expenses and the reduced
capitalized interest. See also “— Liquidity and Capital Resources”.

Profit before taxation

As a result of the foregoing factors, profit before taxation of the
Group increased by approximately RMB17.8 million, or 7.1%, from
approximately RMB251.0 million for the six months ended June 30,
2013, to approximately RMB268.8 million for the corresponding period
in 2014.
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Income tax

Income tax charges increased by approximately RMB6.9 million, or
36.9%, from approximately RMB18.7 million for the six months ended
June 30, 2013 to RMB25.6 million for the corresponding period in 2014,
associated with the increase in profit before taxation of the Group.

Profit for the period

As a result of the foregoing, profit for the period increased by
approximately RMB10.9 million, or 4.7%, from approximately RMB232.3
million for the six months ended June 30, 2013 to approximately
RMB243.2 million for the corresponding period of 2014.

Profit attributable to non-controlling interests

As a result of the foregoing, profit attributable to non-controlling
interests of the Group increased by approximately RMB28.7 million, or
46.7%, from approximately RMB61.5 million for the six months ended
June 30, 2013 to approximately RMB90.2 million for the corresponding
period of 2014.

Profit attributable to equity shareholders of the Company

As a result of the foregoing, profit attributable to equity shareholders of
the Company decreased by approximately RMB17.8 million, or 10.4%,
from approximately RMB170.8 million for the six months ended June 30,
2013 to approximately RMB153.0 million for the corresponding period of
2014.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Analysis of Segment Results

The following table sets out the Group’s segment revenues, gross profit,
and operating profit each as a percentage of total Group revenues,
gross profit, and operating profit for the relevant period, for the six
months ended June 30, 2014 and 2013, respectively:

DEEEDN

T&RD BIH 5 E 20144 %20135%E6 A30H
1E61E A RS E 85 ZBURA - FE F A48 & F)
AR EBEEREBAANEE KA - EFF
KEFHBENE M

Six months ended June 30,

B Z6H30H 1L61E A
2014 2013
(RMB million) % (RMB million) %
(AR¥EET) (ANREBZT)
Environmental protection and RERESERRAR
energy conservation solutions
Environmental protection: BRI
Revenue KA 3,726.0 36.7 3,722.6 48.9
Gross profit S| 704.9 42.8 646.0 48.9
Operating profit e RE 522.5 63.5 4455 69.2
Energy conservation solutions: ENBERRR AR ¢
Revenue KA 1,923.1 19.0 339.4 4.5
Gross profit el 178.6 10.9 77.3 59
Operating profit N 142.5 17.3 325 5.0
Segment revenues 2 EB UL A 5,649.1 55.7 4,062.0 53.4
Segment gross profit 2EEF 883.5 53.7 723.3 54.8
Segment operating profit DEWRERE 665.0 80.8 478.0 74.2
Renewable energy equipment ELRRRE
manufacturing and services BERRE
Wind power products [B. 5 EE o S AR TS
and services:
Revenue A 2,940.9 29.0 2,500.4 32.9
Gross profit EH 540.0 32.8 447.7 33.9
Operating profit gD 201.0 24.4 177.5 27.6
Solar power products and services: A58 E on R AR -
Revenue A 1,355.3 13.4 950.4 125
Gross profit E7 133.7 8.1 84.7 6.4
Operating loss R (61.1) (7.4) (47.8) (7.4)
Segment revenues 7 EULA 4,296.2 424 3,450.8 45.4
Segment gross profit 2EER 673.7 40.9 5324 40.3
Segment operating profit o B AR E T 139.9 17.0 129.9 20.2
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Environmental protection and energy conservation solutions

Environmental protection
Revenue

Revenue from the environmental protection business was approximately
RMB3,726.0 million for the six months ended June 30, 2014, which
remained constant as compared with approximately RMB3,722.6 million
for the corresponding period of 2013. Revenue from the Group’s SO2
emission reduction business increased during the first half of 2014,
and the increase was partially offset by the decreases in revenues from
the Group’s NOx emission reduction and water treatment businesses.
Revenue generated from the Group’s SO. emission reduction business
increased by approximately RMB310.3 million, or 29.3%, as compared
to the corresponding period in 2013, which was mainly due to the
increase of market demand stimulated by the air pollution control
initiatives promulgated by the PRC government in 2013. Revenue from
NOx emission reduction and water treatment businesses decreased by
approximately RMB539.0 million and RMB167.8 million, respectively,
both representing percentage decreases of approximately 27.1%.
The decrease in revenue generated from the Group’s NOx emission
reduction business was mainly due to the scale down in investments
in and constructions of thermal power plants in the PRC this year.
The decrease in revenue generated from the Group’s water treatment
business was primarily due to the decreased number of projects carried
out by the Group in the first half of 2014.

The following table sets out the revenues from the business lines
comprising the Group’s environmental protection business, each as a
percentage of the revenue from this business, for the six months ended
June 30, 2014 and 2013, respectively.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

RRREEHERT
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RIREKNE 2201456 A30R 1H6fE A U
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167.8E &t BRIBH AKH27T1% - A& H
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BEANEREEERRAETHEAR - A5H
KEBEBRARD EERHN2014F £
FEREEEFEBEEHERDAE -

TR BIE I E E2014%F £2013F6 5308
IH6AABREAEERREST S EBRF
FBA - UAEREBMZEBRANESLL

Six months ended June 30,

EZ6H30H L6/ A
2014 2013
(RMB million) % (RMB million) %
(AREBET) (AR¥FET)
SO2 emission reduction ik 1,369.4 36.7 1,059.1 28.5
NOx emission reduction fi A 1,452.5 39.0 1,736.8 46.7
Low NOx combustion equipment RAR R BERED 335.0 9.0 254.7 6.8
Water treatment KERE 450.9 12.1 618.7 16.6
Ash removall % EE 118.2 3.2 53.3 1.4
Total fst 3,726.0 100.0 3,722.6 100.0




MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Note:

(1) Revenue from this business line was recorded under the category of “NOx
emission reduction” in the Company’s interim results announcement for the
six months ended June 30, 2013 and the Company’s 2013 interim report.

Cost of sales

Cost of sales for the environmental protection business for the six
months ended June 30, 2014 was approximately RMB3,021.1 million,
which remained constant as compared to approximately RMB3,076.1
million for the six months ended June 30, 2013. This was mainly
because the increase in cost of sales for SOz emission reduction
business was offset by the decreases in cost of sales for NOx emission
reduction and water treatment businesses.

Gross profit and gross profit margin

As a result of the foregoing factors, gross profit attributable to the
environmental protection business increased by approximately
RMB58.9 million, or 9.1%, from approximately RMB646.0 million for
the six months ended June 30, 2013 to approximately RMB704.9
million for the corresponding period of 2014. Gross profit margin for
this business increased from approximately 17.4% for the first half of
2013 to approximately 18.9% for the first half of 2014. The increase
in gross profit margin was primarily attributable to increase in gross
profit margins for the SOz emission reduction EPC and water treatment
businesses. The gross profit margin for the SO. emission reduction
EPC business increased for the reason that the gross profit margin
for certain projects is relatively high. The relatively high gross profit
margin of water treatment build-own-transfer (‘BOT") business, and
the proportional increase of its revenue contribution, contributed to the
increase in gross profit margin for the water treatment business.

The following table sets out the changes in gross profit margins for
the business lines comprising the Group’s environmental protection
business for the six months ended June 30, 2014 as compared with the
six months ended June 30, 2013:

Bt

(1) % ET AR WA B BRI AN A B # 22013
F6H0H6EAMPHEEAERA
RE2013FE B E (BRI ERIT -

AR

RIFEBEH Z2014566 8308 k61 A B
HEXRAHARBIINRIIEE T BHE
201396 A30H L-61E A /1 49 A R #3,076.1
BETEAEF TEREAZHMESIE
EREERAE R B EESRKEEE
TEHEK AR D AT -

ERFRE BRREFEENENRES
201346 A30H L6618 A # 49 A R #646.08
B RZE2014FRBAHHARKET704.98
B BEHARKS8IAEITHI1% ° It
EBMENRY2013F ¥ FERH17.4%18
IMZE2014F EF<FHK18.9%  TERE A
FREPCE TS MK BR IR ¥ 7580 EF KB 0 o Bt
REPCEBEM X MEHAAIBH TREF
K@ o KEREZL A& ([BOT))
EBEMNEEE RS RIS E B A L35
EHRKEBEBEMNEREER -

TR EHZEZ2014F6 A308 1618 A #&
RAEBBRFEREGSNESGSENRAHE
201396 4301 (618 A #HLL A &1L -

Six months ended June 30,

HZ6H30H LL6E A

2014 2013

% %

SO, emission reduction i A 15.6 1.7
NOx emission reduction fi Al 20.5 18.1
Low NOx combustion equipment () ERMRERE 25.7 31.9
Water treatment K g 38 27.5 23.6
Ash removal % Ee 16.6 18.9
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Note:

(1)  Gross profit margin for this business was disclosed under the category of
“NOx emission reduction” in the Company’s results announcement for the
six months ended June 30, 2013 and the Company’s 2013 interim report.

Energy conservation solutions
Revenue

Revenue attributable to the energy conservation solutions business
increased significantly by approximately RMB1,583.7 million, or 466.6%,
from approximately RMB339.4 million for the first half of 2013 to
approximately RMB1,923.1 million for the corresponding period in 2014.
The revenue growth was mainly attributable to the revenue contribution
from the Group’s general contracting for power stations business, the
Group’s new business line.

The following table sets out the revenues from the business lines
comprising the Group’s energy conservation solutions business, each
as a percentage of revenue from this business, for the six months
ended June 30, 2014 and 2013 respectively.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

By

(1) AN A B E E201346 A308 (618 A %4
NERARB0IZFH AR ERZEH
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B gL R R T REBF W AN2013F L4 F
K # A R1339.48 B L N 18 1 220144
EHMOARED10231BET BEOA
R#1583.75 & JL 5466.6% - WA K T
ERARAEEMNNER B SFBHERE
ABEBKRABEBFTE -

T &R BT E E20144 K 201396 A30H
EARBAAAEEEKBRKA  EFRBEST
EETRE R R F REF U AAG L E WA
K Eb B o

Six months ended June 30,

HZ6H30H 1L618 A
2014 2013
(RMB million) % (RMB million) %
(AREEET) (AREEEZT)
Plasma-assisted coal ignition and ST ARER
combustion stabilization 149.8 7.8 126.4 37.3
Steam turbine flow passage retrofitting 5 & 138 i MusE & & 18 31.1 1.6 27.2 8.0
Energy management contract (‘EMC”) &R &/REEE ([EMC)) 137.2 741 185.8 54.7
Waste heat recovery BRER B UL 87.3 4.6 — —
General contracting for power stations T UhiZ R E A B 1,483.1 771 — —
Boiler comprehensive utilization and ESE R A SGE
retrofitting 34.6 1.8 — —
Total BEt 1,923.1 100.0 339.4 100.0




MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Cost of sales

Cost of sales for the energy conservation solutions business increased
by approximately RMB1,482.4 million, or 565.6%, from approximately
RMB262.1 million for the first half of 2013 to approximately RMB1,744.5
million for the corresponding period of 2014. This increase was mainly
attributable to a significant increase in the cost of sales for the Group’s
general contracting for power stations business, consistent with the
growth of revenue from this business line.

Gross profit and gross profit margins

As a result of the foregoing factors, gross profit attributable to the
energy conservation solutions business increased by approximately
RMB101.3 million, or 131.0%, from approximately RMB77.3 million
for the first half of 2013 to approximately RMB178.6 million for the
corresponding period of 2014. Gross profit margin for this business
decreased from approximately 22.8% for the first half of 2013 to
approximately 9.3% for the corresponding period of 2014. This was
primarily attributable to the low gross profit margin of the Group’s
general contracting for power stations business, for the reason that the
Group’s general contracting for power stations business was still at its
early stage.

The following table sets out the changes in gross profit margins for the
business lines comprising the Group’s energy conservation solutions
business for the six months ended June 30, 2014 as compared with the
six months ended June 30, 2013:

iR WIN

B REBR R T REFS B I8 & B A H2013F L
EENHARY262 15 8 TiE K E20145F
BHAOHOARB1744588 T BRHA
R#1,482.48 8 L 5k565.6% c I KR E 2
REREAEMERMEEBDERBEERN
RIBIE N - EEZEBGHBRAERRT —
g(o

TP EF Ik

BN P RE - GRERR T REBHEFK
2013F LEFHMHARK773BEE T LA
E2014FRBHHARBI786B BT« 18
M ARBE101.38 BT k131.0% © L ET
K EF RW2013F L EFHL228% NEE
2014 R B H9.3% - AL T ER A AKX
SEEUHERBEABEBEMNERE B
EAASEBEHEREERDERENTSR
P ER -

TREFEH Z201456 A308 1L61E A 5K
AEEMEMRRIREGHEBRENE
R 201346 A300 1E61E A HEEL &1L :

Six months ended June 30,

HZ6H30H LL6E A

2014 2013
% %

Plasma-assisted coal ignition and ST A RIER
combustion stabilization 38.0 41.5
Steam turbine flow passage retrofitting R SUE R B 67.8 54.4
EMC EMC 12.2 5.8
Waste heat recovery EREL 1L 14.5 —
General contracting for power stations B ERLED 4.5 —
Boiler comprehensive utilization and retrofitting BLRA T A SGE 19.2 —
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Renewable energy equipment manufacturing and services

Wind power products and services
Revenue

Revenue attributable to the wind power products and services
business increased by approximately RMB440.5 million, or 17.6%,
from approximately RMB2,500.4 million for the first half of 2013 to
approximately RMB2,940.9 million for the corresponding period of 2014.
The increase was mainly attributable to a substantial increase in the
Group’s WTG sales as a result of the increase in demand for WTGs,
the Group’s main products of its wind power products and services
business segment, due to the recovery of wind power products and
services market.

Cost of sales

Cost of sales attributable to the wind power products and services
business increased by approximately RMB348.2 million, or 17.0%,
from approximately RMB2,052.7 million for the first half of 2013 to
approximately RMB2,400.9 million for the corresponding period of
2014, primarily due to a corresponding increase in the sales of WTG
units during the period, consistent with the growth of revenue from this
business.

Gross profit and gross profit margin

As a result of the foregoing, gross profit attributable to the wind power
products and services business increased by approximately RMB92.3
million, or 20.6%, from approximately RMB447.7 million for the first half
of 2013 to approximately RMB540.0 million for the corresponding period
of 2014. Gross profit margin for this business increased from 17.9% for
the first half of 2013 to 18.4% for the corresponding period of 2014. The
increase was primarily due to the Group’s cost control efforts and the
improvements in terms of the performance and quality of the Group’s
products and its service and cost efficiency.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Solar power products and services
Revenues

Revenue attributable to the solar power products and services business
increased significantly by approximately RMB404.9 million, or 42.6%,
from approximately RMB950.4 million for the first half of 2013 to
approximately RMB1,355.3 million for the corresponding period of 2014.
The increase was mainly due to a substantial increase in revenue from
the Group’s solar power EPC business and an increase in revenue
from the Group’s solar power products manufacturing business, which
is attributable to the supporting policies for the photovoltaic industry
promulgated by the PRC government since the second half of 2013.

Cost of sales

Cost of sales attributable to the solar power products and services
business increased by approximately RMB355.9 million, or 41.1%,
from approximately RMB865.7 million for the first half of 2013 to
approximately RMB1,221.6 million for the corresponding period of 2014,
consistent with the growth in revenue from this business.

Gross profit and gross profit margin

As a result of the foregoing, the solar power products and services
business of the Group recorded a gross profit of approximately
RMB138.7 million during the six months ended June 30, 2014,
compared to a gross profit of approximately RMB84.7 million for the
corresponding period of 2013, increased by approximately RMB49.0
million, or 57.9%. The Group recorded a gross profit margin of
approximately 9.9% for first half of 2014, represented a slight increase
from a gross profit margin of approximately 8.9% for the first half of
2013, primarily due to the increase in the gross profit margin for the
Group’s solar power EPC business, which contributed a relatively
high proportion to the Group’s revenue generated from its solar power
products and services business.

KB 5EEm R IR

WA

K58 = o M AR 1S 2 15 M9 A 1820134 £
EENHARBEIS0.4E & LI I E201445
BHAOHARE135535E T BMHA
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KR RRKITE -

K5 82 22 b & AR 7% 35 75 19 8 & A A 1482013
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Liquidity and Capital Resources

The following table sets out the net cash flows of the Group for the
six months ended June 30, 2014 and 2013, and the cash and cash
equivalents as of June 30, 2014 and 2013 respectively:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

RBESNERRR

T &5 B &5 E E2014F F2013F6 A30H
6@ A - AEBE/MIRE K2 F 5 &1N2014
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Six months ended June 30,

BZ6830H L6f8A
2014 2013
(RMB million) (RMB million)
(AR¥EERT) (AREBZET)
Net cash used in operating activities REEBEANESFE (666.8) (3,198.3)
Net cash used in investing activities REEESFERNRE FH (1,087.9) (779.8)
Net cash generated from financing activities MEEHELNEEFE 979.1 2,424.0
Cash and cash equivalents as of June 30 R6A30BERIRERIBEEEY 2,856.1 1,845.3

Net cash used in operating activities

Net cash used in the Group’s operating activities in the first half of 2014
was approximately RMB666.8 million, as compared to the corresponding
period of 2013, when net cash used in operating activities was
approximately RMB3,198.3 million. The decrease in net cash flow
used in operating activities was primarily attributable to the Group’s
improvement in management of its trade receivables and therefore
achieved a relatively better result in collection of trade receivables.

Net cash used in investing activities

Net cash used in the Group’s investing activities in the first half of 2014
was approximately RMB1,087.9 million, as compared to approximately
RMB779.8 million for the corresponding period of 2013. The increased
net cash used in investing activities was caused by the fixed term
deposits placed by Yantai Longyuan Power Technology Co., Ltd, a
subsidiary of the Group, with the proceeds raised through its initial
public offering.

Net cash generated from financing activities

Net cash generated from the Group’s financing activities in the first
half of 2014 was approximately RMB979.1 million, as compared to
approximately RMB2,424.0 million for the corresponding period of 2013.
Net cash generated from financing activities in the first half of 2014 was
primarily from bank borrowings.
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Working Capital

As of June 30, 2014, the Group’s cash and cash equivalents were
approximately RMB2,856.1 million, representing a decrease of
approximately RMB777.6 million or 21.4%, as compared to that as of
December 31, 2013.

The Group’s gearing ratio, which is calculated by dividing net debt
(includes interest-bearing other payables and interest-bearing bank
loans, less cash and cash equivalents) by total equity plus net debt,
increased from 56.6% as of December 31, 2013 to 59.4% as of June
30, 2014. This was primarily due to the increase in the amount of the
Group’s indebtedness.

Net Current Liabilities

As of June 30, 2014, the Group’s net current liabilities were
approximately RMB171.0 million, representing a decrease of
approximately RMB91.9 million, or 35.0%, as compared to December
31, 2013. The decrease was primarily attributable to an increase in
the Group’s trade receivables for contract due from the customers of
approximately RMB1,666.1 million, an increase in the Group’s trade
and bill receivables of approximately RMB519.5 million, and increases
in the deposits, prepayments, other receivables and inventories of
approximately RMB522.0 million and RMB446.1 million, respectively,
partially offset by an increase in the Group’s short-term borrowings
(including the current portion of long-term borrowings) of approximately
RMB2,314.5 million and an increase of trade and bill payables of
approximately RMB535.8 million.

As of June 30, 2014, the Group had unutilized banking facilities
of approximately RMB19,565.6 million to fulfill its future capital
commitments and other financial requirements. The Directors are of the
opinion that the Group will have necessary liquid funds to finance its
working capital and capital expenditure requirements.

Inventory Analysis

The inventories of the Group were approximately RMB4,411.0 million
as of June 30, 2014, which increased by approximately 11.3% from
approximately RMB3,964.9 million as of December 31, 2013. The
increase was primarily attributed to the increase of raw materials
prepared for WTG manufacturing.

Trade and bills receivables

Trade and bills receivables increased by approximately 2.7% from
approximately RMB19,503.8 million as of December 31, 2013 to
approximately RMB20,023.3 million as of June 30, 2014. The increase
was mainly attributable to the increase in trade and bill receivables for
WTG sales.
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Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased
by approximately 19.5% from approximately RMB2,674.5 million as
of December 31, 2013 to approximately RMB3,196.5 million as of
June 30, 2014. The increase was primarily attributable to increases in
prepayments for procurements of machinery and equipment for SO:
emission reduction business and prepayments for procurements of
raw materials for WTG manufacturing, consistent with the growths in
revenues generated from these two business lines.

Trade and bills payables

Trade and bills payables increased by 3.3% from RMB16,138.9 million
as of December 31, 2013 to RMB16,674.6 million as of June 30,
2014, primarily due to the increase in payables in relation to general
contracting for power stations business of the Group.

Indebtedness

The Group’s total indebtedness increased by approximately 9.9%
from approximately RMB20,010.0 million as of December 31, 2013
to approximately RMB22,000.0 million as of June 30, 2014, primarily
due to the increase in short-term indebtedness (including the current
portion of long-term borrowings) of approximately RMB2,314.5 million.
The proportion of short-term indebtedness (including the current
portion of long-term borrowings) to overall indebtedness increased from
approximately 66.4% as of December 31, 2013 to approximately 70.9%
as of June 30, 2014, with a corresponding proportionate decrease in
long-term indebtedness.

Most of the Group’s borrowings are denominated in RMB.
The following table sets out the maturity status of long-term borrowings

(including current portion) on June 30, 2014 and on December 31,
2013:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BE  BITHAREMELTE

REBMIZRES « B IE R E A EIRFIE
#2013 F12A31HM Y AR ¥2,67458H
BT INER2014F6 830 NH AR
3,196 5B &L EMT19.5%  TEEMARN
AEEERMEBTRARBEHEIREN
TEAT FRIB G H0 LA N 7E B A BB S S AR
FREE R RL A TE A SRIE L 00 BT B - B b
HEBHRALRAE 2 -

JETARF R 2.

NEBER20145F6 A30B M ERN BRI R ZE
HBARY16,6746F BT BHR2013F12
A31BH#H ARK16,138.98 & LML
33% FTEEARAEBEHETHAARBE
575 B8 KO FE < AR B G A AT B -

=2~

ANEBER2014F6 A0 NBEEONAAR
#22,000.08 BT - BAR2013F12A318 8
4 AR #20,010.08 B T8 1N 419.9% £
ZRHAREHER (RERBERARNE S
M) MO ARE23145FETT » HF5EH
B (BIERBEROBIEEG) hREE
K EE Bl #2013 12 A31 H K 4166.4%1E I =
201456 A308 W #170.9% * A & 8 E A
®ILE BB AT >

REBARIDOEFBAAREEE -

TEREFH2014F6 A30H K%2013412 A31
BREER(BENETHS) OEHER

As of As of

June 30, December 31,

2014 2013

20145 720134

6HA30H 12H31H
(RMB million) (RMB million)

ANR¥EERT) (AREAET)

Less than 1 year or on demand 16 (A Bk 1 3 AN B B R 1,391.2 599.0
More than 1 year but less than 2 years HBB1FR D R2F 2,041.8 2,530.5
More than 2 years but less than 5 years HiB2F R DR F 2,456.8 2,490.1
More than 5 years HBIBSE 1,909.8 1,712.2

7,799.6 7,331.8




MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

w8 W &2 b (B

The annualized effective interest rate of the Group in the first half of
2014 (determined by dividing total interests expenses by the average
of sums of outstanding borrowings and other interest bearing payables
as of January 1, 2014 and June 30, 2014) was 5.7%, as compared to
the Group’s effective interest rate of 6.0% in 2013. The decrease in the
Group'’s effective interest rate was primarily due to the Group’s efforts in
reducing finance costs by, among other methods, replacing previously-
borrowed loans with comparatively low-interest loans.

Contingent Liabilities

The Group’s contingent liabilities decreased by approximately
RMB178.0 million, or 17.4%, from approximately RMB1,025.1 million as
of December 31, 2013 to approximately RMB847.1 million as of June
30, 2014. The Group’s contingent liabilities at the end of the period
primarily consisted of bid and performance guarantees.

Material Investments

During the six months ended June 30, 2014, the Group accumulatively
finished investments in infrastructure of approximately RMB137.8 million,
including investments in desulfurization concession and denitrification
concession projects.

Acquisitions and Disposals

On December 31, 2013, the Group entered into a purchase agreement
to acquire 6.3% of the equity interests in Beijing Guodian Zhishen
Control Technology Co., Ltd (3t REE & FIZHE M AR A 7)) (“‘Guodian
Zhishen”) with a consideration of approximately RMB10.8 million. On
January 1, 2014, the Group and the other shareholder of Guodian
Zhishen entered into a concert party agreement, under which the other
shareholder of Guodian Zhishen agreed to vote in concert with the
Group’s with respect to, among others, decision regarding financial
and operating policies. According to the concert party agreement, the
Group believes that the Group could control Guodian Zhishen since
January 2014. Therefore, Guodian Zhishen became a subsidiary of the
Group since January 2014.

Market Risk

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risk, interest rate risk,
exchange rate risk, risks affecting the power and related industries
within the PRC generally and volatility risk relating to raw materials and
components used in its production activities.
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Credit and counterparty risk

The Group’s credit risk is primarily attributable to its cash on bank
deposit and in-hand, trade and bills receivables, deposits, prepayments
and other receivables, gross amounts due from customers from contract
work and other non-current assets. The Group has an internal credit
policy to monitor its exposure to its counterparty credit risk on an
ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or
controlled PRC banking institutions. Directors of the Company consider
counterparty risks with PRC banks insignificant.

The Group performed credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an
ongoing basis. The Group’s credit evaluation focuses on a customer’s
payment history and its ability to pay and takes into account industry
and customer-specific considerations, as well as the general
macroeconomic climate. The Group generally requires its customers
to settle progress billings and other debts in accordance with agreed
contract terms.

Interest rate risk

The Company has significant borrowings and its operational activities
are significantly dependent on the availability of credit facilities at
competitive rates. Substantially all the Company's borrowings are
denominated in RMB and are owed to PRC bank lenders and financial
institutions, which are subject to adjustments in interest rates based on
changes in the applicable regulations of the People’s Bank of China.
Accordingly, fluctuations in interest rates may have a significant impact
on the Group’s business, operations and financial condition.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements.

Liquidity risk

The Group’s operating cash flows are subject to significant irregularity,
given the nature of the businesses in which it is engaged. The Group
increasingly carries out its water treatment business through the BOT
business model and its desulfurization business through the concession
business model. While the Group believes that such business models
generate steady cash flows and revenues for the Group over extended
periods, such business models require substantial up-front capital
investment and a longer period to fully recoup such investments as
compared to the traditional business model of EPC. Accordingly, while
the Group aims to ensure that it has sufficient working capital to meet
its operational requirements or has access to sufficient banking credit
facilities to continue its operations without disruption, the cash flow
position of the Group is integral to its continued growth and expansion.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Exchange risk

The continued development and expansion of the Group’s international
operations is expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States
dollars, Euros or Hong Kong dollar. Directors consider the Group’s
exchange rate risk to be insignificant. The Group does not currently
hedge its exchange rate risk.

The RMB is not a freely convertible currency, and the PRC Government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H-shares to shareholders by any such
changes in regulations.

Prospects for the Second Half of 2014

Augmenting High-quality Operational Assets

Looking forward, the Group intends to actively pursue building and
purchasing high-quality desulfurization concession and denitrification
concession businesses. By taking advantage of the comparative
superiority over power plant on taxation issue and the scale effect
of capital market, the Group intends to maximize the benefit of the
Group. In addition, the Group intends to focus on the development
of new energy projects, based on the existing WTG and photovoltaic
business foundations. For the water treatment BOT business, through
strengthening management and pursuing technical innovation, the
Group endeavors to reduce operational costs of the current projects,
enhance the Group’s profitability, and ensure project safety, in order
to reach an advanced level across the industry. Meanwhile, the Group
intends to explore a cooperative business model, and participate in
other assets and equity cooperations.
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Pursuing Integration of Relevant Businesses

The Group is expected to further coordinate various environmental
protection and energy conservation businesses and promote EPC
projects that integrate the desulfurization, denitrification, and ash
removal businesses. Moreover, the Group is planning to integrate assets
regarding gear box, generator, and blade businesses. Coordinating
with leaders in the industry, the Group intends to seek opportunity
to exchange market with industrial exit or minority ownership. The
Group further intends to optimize the photovoltaic assets, promote
assets efficiency and reduce the cost through expansion of sale and
construction of EPC projects. The Group will make use of the effective
assets and eliminate the invalid assets, and during the process, the
Group will actively coordinate with the parties in the industry and
promote the integration of the industry and the cluster development of
power electronic information industry.

Enhancing Management and Control Efforts

Abiding by the decision making procedure, the Group intends to
strengthen the management of the projects at an early stage and
select good projects for investments. The Group plans to continuously
enhance its fund management and strengthen the supervising of
investment procedures, in order to lower cost of the fund and to ensure
the safety of its capital chain.

Cultivating New Technology and Business

The Group intends to capture the opportunities created by the
preferential policies and promote the research and development of
technologies like super-clean emission, offshore WTGs, deep utilization
of flue gas waste heat, and zero release of waste water from thermal
power station. Strengthening research on new business models like the
integration of comprehensive environmental protection and integration
of comprehensive energy conservation, the Group aims at developing
multiple models for operating the water treatment business, in order to
cultivate new sources of profit.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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CORPORATE GOVERNANCE
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The Company has been committed to improving its corporate
governance, which is considered as an ingredient essential to the
creation of values for Shareholders. The Company has established a
modern corporate governance structure, which comprises a number
of independently-operated and effectively-balanced bodies, including
general meetings of shareholders, the Board of Directors, the Board
of Supervisors and senior management, by referring to the Corporate
Governance Code in Appendix 14 to the Listing Rules (the “Code”).
The Company has adopted the Code as its own corporate governance
practices.

During the reporting period, the Group had operated a standardized
and sound corporate governance structure in accordance with the
applicable laws and regulations, including the Company Law of the
PRC, Securities Law of the PRC, the Listing Rules, as well as the
requirements of domestic and offshore regulatory authorities, and
considering the Company’s actual situation, continuing its efforts to
maintain a high standard of corporate governance in a view to maximize
shareholders’ benefits in the long term.

(1) Compliance with all rules of the Corporate
Governance Code

For the six months ended June 30, 2014, the Group had complied
with the Code. The Group is dedicated to adhering to a high
level of corporate governance, and adopts the best practices
for corporate governance set forth in Appendix 14 of the Listing
Rules under appropriate circumstances.

To promote the long-term and steady development of the Group,
the Group has been standardizing its structure of corporate
governance based on relevant laws and regulations in the
PRC, the requirements of the Exchange, and other regulatory
requirements, and has been further improving its level of
corporate governance.

(2) Compliance with the Model Code for Securities
Transactions by Directors and Supervisors of
Listed Issuers

The Company has adopted a code of conduct prepared in
accordance with the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as the code of conduct regarding transactions
involving securities of the Company by the Directors and Supervisors.
The terms of the code currently adopted by the Company comply
with the requirements of the Model Code. The Company has made
specific enquiries to all of its Directors and Supervisors, each of
whom confirmed that he or she had complied with requirements of
the Model Code for the six months ended June 30, 2014.

To ensure the compliance with relevant requirements under the
Listing Rules and to protect shareholders’ interests, the Board will
examine the corporate governance practices and the operations
of the Company from time to time.
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CORPORATE GOVERNANCE (CONTINUED)
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Audit Committee

The Group has established an audit committee (the “Audit
Committee”) in accordance with the requirements of the Listing
Rules. The Audit Committee is responsible for, inter alia, proposing
to the Board on the appointment, reappointment and removal of
external independent auditors, and monitoring the work of these
auditors. The Company has appointed independent non-executive
directors with professional qualifications or accounting or related
financial management expertise adequately in number under the
Listing Rules. The Audit Committee consists of two independent
non-executive Directors and one non-executive Director, namely,
Mr. FAN Ren Da Anthony (chairman of the Audit Committee,
independent non-executive Director), Mr. ZHANG Wenjian (non-
executive Director) and Mr. QU Jiuhui (independent non-executive
Director). The Audit Committee has reviewed the unaudited
financial statements prepared according to the International
Financial Reporting Standards (“IFRSs”) 34 Interim financial
reporting, of the Group as of, and for the period ended, June 30,
2014.

Disseminating Information though the Internet

In order to promote good corporate governance and transparency,
the Group uses its website (www.01296.hk) as a medium to
disseminate information. The Group implements procedures to vet
information which is to be put on its website and also monitors its
website to ensure that all published information is up-to-date and
accurate.

Overseas Regulatory Announcement

As Yantai Longyuan Power Technology Co., Ltd., a subsidiary
of the Company, is a public company listed on the Shenzhen
Stock Exchange, the Group has complied with the requirements
regarding overseas regulatory announcements in accordance with
Rule 13.10(B) of Listing Rules.

Furthermore, as the corporate bonds of the Company are listed on
the Shanghai Stock Exchange, the Group has also complied with
the requirements regarding overseas regulatory announcements in
accordance with Rule 13.10(B) of Listing Rules in this regard.
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The Management of “Inside Information”

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies the Exchange and discloses
to shareholders and other holders of its listed securities of the
Group’s inside information pursuant to the Listing Rules and Part
XIVA of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”).

Connected Transaction Management

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management
Rules on the Conduct of Connected Transactions of Guodian
Technology & Environment Group Corporation Limited” and
has designated the Office of the Board (the Securities and
Finance Division in particular) for the management of connected
transactions. In order to ensure that the Company’s connected
transactions are carried out in accordance with applicable rules
and regulations and that the aggregate transaction amounts
do not exceed the annual caps, the Group has notified all
subsidiaries and divisions regarding the applicable continuing
connected transaction caps, allocated monitoring obligations to
specific subsidiaries and divisions and required such subsidiaries
or divisions to report to the senior management regarding the
connected transactions. The Company has provided regular
training to the Company’s internal staff in relation to connected
transactions from time to time, and has designated specialized
personnel in an effort to ensure full compliance with relevant
Listing Rules.

The Company’s connected transaction management system
was launched in March, 2013. The system has entered into trial
operation stage which involves personnel training and debugging.
The Company is committed to advancing and optimizing the
management of connected transaction, and to improve the
maintenance of connected party data.

Insider Trading Management

In order to monitor and regulate potential insider trading activities,
ensure confidentiality insider information, the Company has
established a set of “Management Rules on the Conduct of
Insider Trading of Guodian Technology & Environment Group
Corporation Limited” in accordance with the Company Law of the
PRC, Securities and Futures Ordinance, Listing Rules and other
relevant laws and regulations and the articles of association of the
Company.
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Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s
interim report. The interim financial report for the six months ended June
30, 2014 was unaudited, but was reviewed by KPMG, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
interim financial information performed by the independent auditor
of the entity”, issued by the Hong Kong Institute of Certified Public
Accountants. A copy of such unmodified review report is included in
this interim report.

Share Capital

As of June 30, 2014, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during
the six months ended June 30, 2014.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended June
30, 2014.

Material Litigation and Arbitration

Litigation. As disclosed in the Company’s 2012 annual report, 2013
interim report and 2013 annual report, a bank sued GD Solar and
its associate for repayment of a loan owned by the associate on
September 29, 2012. According to the decision made by Wuxi
Intermediate People’s Court in Jiangsu Province on July 29, 2013,
the court rejected the plaintiff’s claim against GD Solar for additional
compensation while ordered that associate to make payment on the
loans. The plaintiff appealed to Jiangsu Province Higher People’s Court.
On May 30, 2014, the Jiangsu Province Higher People’s Court made the
final judgment to reject the appeal and affirm the original judgment. GD
Solar was not required to pay for any compensation.
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International Arbitration. A subsidiary of the Group was named as a
respondent in an arbitration at Singapore International Arbitration Centre
for a contractual dispute arising from a joint effort in certain research
and development matters. As stated in the notice of arbitration on July
16, 2013 and the statement filed by the applicant on November 25,
2013, the applicant asked for compensation of approximately RMB324.0
million plus interest, expected income and cost from the subsidiary
of the Group for its alleged breach of contractual obligations. The
subsidiary of the Group responded and denied all of the allegations,
and submitted the defense together with its counterclaims for an amount
of equivalent to approximately RMB500.0 million to the Singapore
International Arbitration Centre on January 27, 2014, claiming that the
opposite party breached the contract, and requesting to terminate the
contract. As of the date of this interim report, the arbitration is still in
progress. The Group intends to defend itself and protect its interests
aggressively. Based on the facts and legal advice, the Group believes
that the subsidiary has duly performed its obligations pursuant to the
contract, and the claims are without merit. The Group believes that
the proceeding will not have a material adverse effect on the Group’s
business, results of operations or financial position. The Group has not
made any provisions for the claim.

Interim Dividend

The Board has not made any recommendation on the distribution of an
interim dividend for the six months ended June 30, 2014.

Interest and Short Positions of Directors,
Supervisors and the Senior Management in the
Shares, Underlying Shares and Debentures

As of June 30, 2014, Mr. YAN Andrew Y., a non-executive Director of
the Company, was interested in 288,200,000 shares of the Company.
Please refer to “—Substantial Shareholders’ Interests in the Shares”
for more information. Save as disclosed above, none of the Directors,
Supervisors and senior management of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to
be registered in the register referred to therein, or which would fall to
be disclosed to the Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code.
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Substantial Shareholders’ Interests in the Shares FTERRERRBRB 2R
As at June 30, 2014, to the best knowledge of the Directors, the 20146 H30R - LESFFA - T3 AT
following persons (other than the Directors, Supervisors and senior (RRBlEE EERaREEABRIN
management of the Company) had interests or short positions in the RN A B B%AD sk A8 BE AR 17D o % B 1R 15 (& 5
shares or underlying shares of the Company which would fall to be BHAE S0 EXVEL L2 35 /AR A A 7
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of BRI IRAE
the SFO:
Percentage in
the Relevant Percentage in
Number of Shares/ Class of the Total
Underlying Shares Share Capital Share Capital ™
Name of Shareholders Class of Share  Capacity Held (Share) % %
RRZEE 2B R4 &5 5% BERH HE HEBREER HREBEZ
REEE (&) ZE D BAkO
% %
Guodian Group Domestic shares  Interests of beneficial owner and 4,754,000,000@ 100.00 78.40
BHEEE RNE K controlled corporation (Long position)
EnBAARTEDRZER (1 %8)
GD Power Development Domestic shares Interests of beneficial owner 2,376,500,000@ 49.99 39.19
Co., Ltd. (“GD Power”) RE R BEmliB Az ER (Long position)
HEENERROERAA (472)
(EEEN])
Mr. YAN Andrew Y. H shares Interests of beneficial owner 288,200,000 22.00 475
Btk Hi and controlled corporation (Long position)
EaBAARZERRZER (472)
SAIF IV GP Capital Ltd. H shares Interests of beneficial owner 288,200,000©) 22.00 4.75
HA& and controlled corporation (Long position)
BEalAARRERRZER (41 %8)
SAIF IV GP LP H shares Interests of beneficial owner 288,200,0001) 22.00 4.75
H% and controlled corporation (Long position)
EnlAARREDRZER (1 %8)
SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,0001) 22.00 4.75
HA% BEnliB AR (Long position)
(472)
National Council for Social H shares Interests of beneficial owner 77,310,000 5.90 1.27
Security Fund of the PRC Hi EnlAAZER (Long position)
2EHEREESRSES (477)
State Grid International H shares Interests of beneficial owner 89,505,000 6.83 1.48
Development Limited HA% BERMBEAZER (Long position)
BB ERAERAA (%)
JPMorgan Chase & Co. H shares Interests of beneficial owner 78,459,000 5.99 1.29
HA BEnliB AR (Long Position)
(472)
JPMorgan Chase & Co. H shares Custodian 26,276,000 2.01 0.43
Hi% EEAT (Lending Pool)
(ATt fE H Rk (n)
Nomura Holdings, Inc H shares Interests of controlled corporation 74,824,000 5.71 1.23
HA% SENT R (Long Position)

(FR)




OTHER INFORMATION (CONTINUED)
5 % R (81)

Notes:

This percentage is calculated on the basis of the number of underlying
shares/total shares that had been issued by the Company as of June 30,
2014.

The Guodian Group holds, directly or indirectly, 100.0% of the domestic
shares of the Company via GD Power. As of June 30, 2014, Guodian
Group had 52.13% of the interests in the total shares of GD Power and
GD Power had 49.99% of the domestic shares of the Company. Therefore,
Guodian Group is deemed to have the interests in the domestic shares of
the Company possessed by GD Power.

Mr. YAN Andrew Y. holds 22.00% of the H shares indirectly via SAIF
Partners IV L. P. through SAIF IV GP Capital Ltd. and SAIF IV GP LP. Mr.
YAN Andrew Y. is the controlling shareholder of SAIF IV GP Capital Ltd.,
SAIF IV GP LP, and SAIF Partners IV L.P.. SAIF IV GP Capital Ltd. is the
controlling shareholder of SAIF IV GP LP. SAIF IV GP LP is the controlling
shareholder of SAIF Partners IV L.P.. SAIF Partners IV L.P. has 22.00% of
the H shares. Therefore, Mr. YAN Andrew Y., SAIF IV GP Capital Ltd., and
SAIF IV GP LP are deemed to have the interests in the H shares held by
SAIF Partners IV L.P.

Employees and Remuneration Policy

As at June 30, 2014, the Group had 11,036 employees. The employee
remuneration of the Group comprises of base salary, performance

payment and bonus payment.

Performance payment is made with

reference to the Group’s financial results and the performance appraisal
on the individual employee. The bonus payment is made with reference
to the level of completion of the Group’s annual major tasks.

X

(1) #ZBPERBUARRGEZE201456H30H
EEITHHBRMEE EBRMHEE AE
MatE -

(2 HBE£EEFEAREE NEELBEERSSA
A E1100.0%8) A & % - # =20144F6 A
308 EEEEMPAEEEHRMBEEF HE
B52.13%MEm BEENHEBARQA
49.99% KN E MR - E It - BIE S B R E
AEAEEENMBEENARANERE
R o

(8) Mzt ALBEBSAIF IV GP Capital Ltd. &
SAIF IV GP LP#&SAIF Partners IV L.P.[E
BB 22.00%KIHAR o B %k 5 £ & SAIF IV
GP Capital Ltd. ~ SAIF IV GP LPLA & SAIF
Partners IV L.P.A)IZRZAREE - SAIF IV GP
Capital Ltd.ZSAIF IV GP LPEY IR AR »
SAIF IV GP LP;2SAIF Partners IV L.P.#J#%
B3R o SAIF Partners IV L.P.3522.00%
BIHAR - Bt - B £k % & - SAIF IV GP
Capital Ltd.JA &SAIF IV GP LP# % 1 & %
ASAIF Partners IV L.P.FrisAHIRAHERS ©

ETRHFMBER

R2014F6 8308 « A% E H£H2 11,0367
BE -ALEEIFHFMEEATE - EHT
BEMBEERTE=SMANK BRI EKE
AEEFHEEMNETEAANERE XIS
METE R IECBASEFEEST
ESTER B TR ©

1 #% 2014 INTERIM REPORT

Guodian Technology & Environment Group Corporation Limited*

HENRRREEROGERAF

41



42

=

5t % R (5

Appointments and Re-elections of Directors and
Supervisors, Change of Chairman of the Board and
Chairman of the Board of Supervisors

The term of office of the first session of the Board expired upon the
conclusion of the 2013 AGM. On the 2013 AGM, Mr. YANG Guang and
Ms. WANG Hongyan were re-appointed, and Mr. FEI Zhi was appointed,
as the executive Directors of the Company; Mr. WANG Zhongqu and
Mr. ZHANG Wenjian were appointed, and Mr. FENG Shuchen and Mr.
YAN Andrew Y. were re-appointed, as the non-executive Directors of
the Company; Ms. ZHANG Xiaolu, Mr. QU Jiuhui and Mr. XIE Qiuye
were appointed, and Mr. FAN Ren Da Anthony was re-appointed, as the
independent non-executive Directors of the Company.

The term of office of the first session of the Board of Supervisors
expired upon the conclusion of the 2013 AGM. On the 2013 AGM, Mr.
XU Xingzhou was re-appointed, and Mr. SHAO Guoyong and Mr. CHEN
Jingdong were appointed as the Shareholder representative Supervisors
of the Company. Mr. Li Wei has been re-elected as an employee
representative Supervisor of the Company, and Ms. He Lili has been
elected as a new employee representative Supervisor of the Company,
each with effect from May 16, 2014.

The term of office of the above Directors and Supervisors shall end on
the expiry of the term of the current session of the Board of Directors
and the Board of Supervisors, being May 15, 2017.

Mr. CHEN Feihu resigned as the chairman of the Board with effect from
March 18, 2014. Mr. YANG Guang was appointed as the chairman of
the Board on the Board meeting dated March 18, 2014. On May 16,
2014, Mr. Yang Guang was re-elected as the chairman of the Board.

Mr. XU Xingzhou was appointed as the chairman of the Board of
Supervisors at the meeting of the Board of Supervisors held on May 16,
2014 with immediate effect.

OTHER INFORMATION (CONTINUED)
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REVIEW REPORT
& B ¥

Review report to the board of directors of

Guodian Technology & Environment Group Corporation Limited

(a joint stock company incorporated in the People’s Republic of China
with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 45
to 80 which comprises the consolidated balance sheet of Guodian
Technology & Environment Group Corporation Limited (the “Company”)
as at 30 June 2014 and the related consolidated income statement,
consolidated statement of comprehensive income and consolidated
statement of changes in equity and condensed consolidated cash flow
statement for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting, issued
by the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2014 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

22 August 2014
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CONSOLIDATED INCOME STATEMENT

CR € TR

For the six months ended 30 June 2014 — unaudited & Z2014%6 A308 1618 B—K & &5t

(Expressed in Renminbi) (LA A R# 51| 7R)

Six months ended 30 June

HZ6H30H 1L61EA
2014 2013
Note RMB’000 RMB’000
Mt AREFT ARETFT

Revenue A 4 10,135,125 7,606,449
Cost of sales &R A (8,489,360) (6,286,451)
Gross profit EF 1,645,765 1,319,998
Other revenue E A 5 131,109 188,761
Other net income H a5 F 58 34,236 51,560
Selling and distribution expenses HERDHEMAX (291,491) (240,467)
Administrative expenses THAX (696,188) (675,653)
Profit from operations REFH 823,431 644,199
Finance costs IR IDEIN 6 (572,267) (405,839)
Share of profits less losses of associates — JEG Bk A T B R & 18 17,645 12,619
Profit before taxation i A1 R 5E 7 268,809 250,979
Income tax FriS % 8 (25,654) (18,726)
Profit for the period 7 8 F 243,155 232,253
Attributable to: BEBR:

Equity shareholders of the Company RAE =R 152,991 170,829

Non-controlling interests FEIE AR A 2 90,164 61,424
Profit for the period 7 8 F 243,155 232,253
Basic and diluted earnings per share EREXARBHEERR 9 25 2.8

(RMB cents) (AR¥7)

The notes on pages 52 to 80 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

N
s 5 &
bE 5 B I
For the six months ended 30 June 2014 — unaudited &, Z201446 A30H 1-6{E A—HK & F 5t
(Expressed in Renminbi) (LA A R# %51 7R)
Six months ended 30 June
HZ6H308 L61EA
2014 2013
Note RMB’000 RMB’000
it AREFIT ABRETFT
Profit for the period 7 HA F M8 243,155 232,253
Other comprehensive income AEH MR E W R 10
for the period (after tax and (BAEREHSEHER) !
reclassification adjustments):
ltems that may be reclassified ERBEIETA
subsequently to profit or loss: BErIER
— Exchange difference on translation — BREPEARANER 243 (331)
of financial statements of operation (TR ) EINETE
outside the People’s Republic WBmERESE
of China (“PRC") E’]Iij{%%ﬁ
— Available-for-sale securities: —AIHHERS AR — 40,769
net movement in fair value reserve BERBENFE
Other comprehensive income T HEMEE W R 243 40,438
LYo the period
Total comprehensive income AHGEWEAE 243,398 272,691
for the period
Attributable to: BERN:
Equity shareholders of the Company RATERRR 153,234 211,267
Non-controlling interests SRR = 90,164 61,424
Total comprehensive income AHGEWEAE 243,398 272,691
for the period
The notes on pages 52 to 80 form part of this interim financial report. 528 £ F80E My M 5 73 AN BB 75 #h 5
B —EB5 °



CONSOLIDATED BALANCE SHEET

aHEEARE

As at 30 June 2014 - unaudited 201456 A30H —KR & FE T

(Expressed in Renminbi) (LA A R# 51| 7R)

47

At 30 June At 31 December
6A30H 12H31H
2014 2013
Note RMB’000 RMB’000
Bt AR¥Frx AREFor
Non-current assets kRBEE
Property, plant and equipment M- WEREE 11 12,680,061 12,773,702
Investment properties A2 361,969 404,121
Lease prepayments TEfT LA &K 908,958 916,973
Intangible assets mEAE 1,385,894 1,310,418
Goodwill EES 57,591 57,591
Interests in associates HEE RNAINIRE 383,972 411,214
Other equity investments HEERKE 162,187 162,187
Other non-current assets HEMFERBEE 4,519,381 4,607,239
Deferred tax assets EEBIEEE 511,253 408,419
Total non-current assets FRBEELT 20,971,266 21,051,864
Current assets REBEE
Inventories 7E 4,411,029 3,964,868
Gross amounts due from customers EWEEER 4,340,039 2,673,962
for contract work BEERIBHAE
Trade and bills receivables & WLBR 5 &mﬁ"; 12 20,023,335 19,503,759
Deposits, prepayments and e ERER 3,196,512 2,674,484
other receivables H h E IR IR
Tax recoverable AJ g B 7 18 82,993 63,356
Restricted deposits Eﬁ%ﬂ?%ﬁ 716,677 383,222
Cash at bank and in hand TEFREFRS 13 3,638,290 4,100,688
Assets held for sale Tvﬁﬁ%ﬁiz 25,538 190,392
Total current assets REBEERE 36,434,413 33,554,731
Current liabilities REEE
Borrowings B 14 15,591,676 13,277,217
Trade and bills payables FETBR R &m%ré 15 16,674,623 16,138,865
Other payables HAth JiE 5t R T 3,384,125 3,289,696
Gross amounts due to customers E2IEAR 742,027 758,822
for contract work BPERIEER
Income tax payable e FT1S R 86,184 130,305
Provision for warranty ERE B 126,822 107,653
Liabilities held for sale REREAE = 115,029
Total current liabilites = _#“&&@e® 36,605,457 33,817,587
Net current liabilites =~~~ *¢&@#® (71.044) (262,856)_
Total assets less current liabilities BEERREBASE 20,800,222 20,789,008
The notes on pages 52 to 80 form part of this interim financial report. 528 Z F808 WM 5 /AN BA B 75 $ 5
B —# D ©
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As at 30 June 2014 - unaudited M 201446 8308 —FK & F T
(Expressed in Renminbi) (JA A R #6751 7R)

CONSOLIDATED BALANCE SHEET (CONTINUED)
&bt & E & RE ()

At 30 June At 31 December
6A30H 12H31H
2014 2013
Note RMB’000 RMB’000
Bt AR T AR For
Non-current liabilities ERBEE
Borrowings EE 14 6,408,353 6,732,783
Deferred income iR W A 426,498 428,263
Deferred tax liabilities EERIEEE 130,551 120,292
Provision for warranty EIRE B 517,644 515,114
Other non-current liabilities HipIERBasE 122,842 110,314
Total non-current liabilittes : #nmafmes ... 7605888 7906766
NET ASSETS EERE 13,194,334 12,882,242
CAPITAL AND RESERVES EXRREE
Share capital % A 6,063,770 6,063,770
Reserves R 3,726,646 3,676,496
Total equity attributable to equity BEREATEZERRN 9,790,416 9,740,266
shareholders of the Company fEBE
Non-controlling interests FERES 3,403,918 3,141,976
TOTAL EQUITY ERAE 13,194,334 12,882,242

Approved and authorised for issue by the board of directors on 22

August 2014.

Yang Guang

k&

Authorised Director

REEF

The notes on pages 52 to 80 form part of this interim financial report.
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TRE
Authorised Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G A 1 ES

For the six months ended 30 June 2014 — unaudited & £2014%6 5301 161 B —R & &5t
(Expressed in Renminbi) (LA A R# 51| 7R)

Attributable to equity shareholders of the Company

SERALARERR
PRC Non-
Share Capital  statutory  Exchange  Fairvalue  Retained controlling Total
capital reserve reserve reserve reserve profits  Sub-total interests equity
G M

R BERREE AELR  EXRE  BERE  EENE Nt OFEREE  BEAR
RMB000  RMB000  RMB000  RMB000  RMB'000  RMB'000  RMB000  RMB’000  RMB’000

ARRTR ARBTR ARETL ARBTT ARETT ARETRZ AREFT ARETZ AREFZ

Balance at 1 January 2013 20131810 &4 6,063,770 1,063,769 82,272 (651)  (23958) 2,096,682 9281884 2850242 12,141,126
Changes in equity for the EZ2013F6A308 £

six months ended 30 June 2013:  6fH AR HEH

Profit for the period REHE - - - - — 170829 170829 61424 232253

Other comprehensive income Efia sk - - — (331) 40769 - 40,438 - 40,438
Total comprehensive income TG YELE — — - (331) 40,769 170,829 211,267 61,424 272,691

for the period

Dividends approved in respect HEERERENRS - - - - — (121275 (121,275) —  (121,275)
of the previous year (note 16(b))  (Kt16(b))
Acquisition of control over hEBE DR EIE - - - - - - - 42 42,941

an associate
Dividends paid by subsidiaries to B2 FImEERER — - — - _ _
non-controlling equity owners MEEZNRE

(23,886) (23,886)

Balance at 30 June 2013 201356830 &8 6,063,770 1,083,769 82,272 (982) 16811 2146236 9371876 2939721 12,311,597
Balance at 1 July 2013 2013F7TA1A&H 6,063,770 1,063,769 82,272 (982) 16811 2146236 9371876 2939721 12,311,597
Changes in equity for the BZ2013F12A318 L

six months ended 6l AERED

31 December 2013:

Profit for the period REHE - - - - — 386266 386266 240763 627,029

Other comprehensive income Hpir Al - - - (276) (16,811) - (17,087) - (17,087)
Total comprehensive income TG AREER — - - (276) (16,811) 386,266 369,179 240,763 609,942

for the period

Appropriation B - - 17,314 - — (17,314) - - -
Capital contribution GmER - - - - - - - 9,000 9,000
Acquisition of non-controlling interests Mg 3k 2k i 2% - (789) - - - - (789) 789 -
Liquidation of a subsidiary EENBLR - - - - - - - (4,245) (4,245)
Dividends paid by subsidiaries to ~ WEBAFAMEERER - - - - - - - (44052)  (44,052)

non-controlling equity owners FEEXNRE

Balance at 31 December 2013 2013512831 RRERH 6,063,770 1,062,980 99,586 (1,258) — 2515188 9740266  3,141976 12,882,242

The notes on pages 52 to 80 form part of this interim financial report. 52
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

£ .
& bF 5 2 B % ()
For the six months ended 30 June 2014 — unaudited &;Z=201446 A308 1L618 A —R & Eat
(Expressed in Renminbi) (JA A R #6751 7R)
Attributable to equity shareholders of the Company
BEREAAEERR
PRC Non-
Share  Capital statutory Exchange Retained controlling Total
capital  reserve  reserve  reserve profits ~ Sub-total interests equity
RE  EAfRE TEEEAE  ERRE  EEAE Mt FERER  BEAR
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
ARBTL ARBFR ARBTT ARETR ARBTT AREFL ARETT AREFZ
Balance at1January 2014 20M4F151R&H 6,063,770 _ 1,062,980 99586  __ | (1,258) _ 2515188 _ 9,740,266 _ 3,141,076 _ 128682242 _

Changes in equity for the six months £ %201456 3307 1t6/8 A

ended 30 June 2014: BE8E:
Profit for the period REFE - - = — 152991 152,991 90,164 243,155
Other comprehensive income Hibs ol - - - 243 - 243 - 243
Total comprehensive income for the period ASGaMaEE _________________ Pl . - 243 152,991 153234 90,164 _ _ 2437398
Capital contributions HIMER - - - - - - 132,487 132,487
Dividends approved in respect of sELERENRE (H3160) - - - —  (103,084)  (103,084) —  (103,084)
the previous year (note 16(b))

Acquisition of control over an associate  ER{GHE £ A Rl I (45221) - - - - - - 80,114 80,114
(note 21)

Dividends paid by subsidiaries to WERRAREERERAAEIMRE - - — = = = (40.823)  (40,823)

non-controlling equity owners

Balance at 30 June 2014 2014F6H30R 8 6,063,770 1,062,980 99,586 (1,015 2,565,095 9,790,416 3,403,918 13,194,334

The notes on pages 52 to 80 form part of this interim financial report. 528 £ F808 W Mf 7 A 2N BB 7% 5
B—ahs o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HREHIenE

For the six months ended 30 June 2014 — unaudited & Z2014%6 A308 1618 B—K & &5t

L B2

(Expressed in Renminbi) (LA A R# 51| 7R)

Six months ended 30 June

HZ6H30H 1L61EA
2014 2013
Note RMB’000 RMB’000
Mt AREFT ARETFT
Operating activities RETE
Cash used in operations KERFERNES (489,924) (3,054,659)
Income tax paid ERFTEE (176,903) (143,643)
Net cash used in operating activities & EBHEANFRE | (666,827) | (3,198.302)_
Investing activities REEDR
Payment for the purchase of property, REWE  WE&RERE - (873,993) (928,172)
plant and equipment, lease A T ER R
prepayments and intangible assets mEEESE
Other cash flows arising from RKEREFHHEAMB SR (213,866) 148,332
investing activities
Net cash used in investing activities = REEBHEANFERE (1,087,859) | (779.840)._
Financing activities EEETH
Dividends paid to equity shareholders TS AR AREERE = (340,744)
of the Company
Proceeds from borrowings EEGIREE 9,742,229 10,038,800
Repayment of borrowings EEER (7,874,601) (6,922,220)
Interest paid [ERNEAESN (548,217) (388,681)
Other cash flows arising from REEEEPNEHME SR (340,276) 36,878
financing activities
Net cash generated from METBELENERS 979,135 2,424,033
__financing activities __________ ...
Net decrease in cash RERBESEEBYN (775,551) (1,554,109)
and cash equivalents FRAOE
Cash and cash equivalents MBIEHWERER 13 3,633,688 3,405,287
at 1 January ReZEEY
Effect of foreign exchanges NEERSEHY (2,047) (5,885)
rate changes
Cash and cash equivalents MR6A30HMEER 13 2,856,090 1,845,293
at 30 June ReZEEY

The notes on pages 52 to 80 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R EEE I B o W

(Expressed in Renminbi) ( L/{/\E’#%(@JT)

Organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was formerly known as Guodian Technology &
Environment Group Limited Liability Company and was established
on 6 April 2001 as a state-owned enterprise with limited liability.
The Company was converted into a joint stock company with limited
liability in the PRC on 16 May 2011. On 30 December 2011, the
Company’s H shares were listed on The Stock Exchange of Hong
Kong Limited (“HKSE”").

The Company and its subsidiaries (the “Group”) are principally
engaged in manufacturing and sale of ignition equipment,
wind turbines, solar cells and modules and other related
electric equipment for power plants, construction engineering
of desulphurisation, water treatment, solar energy and other
environmental protection and energy conservation projects, rental
of desulphurisation facilities and provision of integrated services
relating to environmental protection, energy conservation and
renewable energy businesses.

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on HKSE, including compliance with
International Accounting Standards (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards Board
(“IASB”). It was authorised for issue on 22 August 2014.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2013 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2014 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

Z3

K & w09 o B WO R (80

(Expressed in Renminbi) (J«/{/\EMW )

2

Basis of preparation (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2013 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with International Financial Reporting Standards (“IFRSs”) issued by
the IASB.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG’s
independent review report to the board of directors is included on
pages 43 to 44.

The financial information relating to the year ended 31 December
2013 that is included in the interim financial report as being
previously reported information does not constitute the Company’s
annual financial statements prepared under IFRSs for that financial
year but is derived from those financial statements. The annual
financial statements prepared under IFRSs for the year ended 31
December 2013 are available from the Company’s legal office. The
auditors have expressed an unqualified opinion on those financial
statements in their report dated 28 March 2014.

This interim financial report has been prepared assuming the Group
will continue as a going concern notwithstanding the net current
liabilities of the Group as at 30 June 2014. The Group has unutilised
banking facilities of RMB19,565,554,000 as at 30 June 2014 to fulfil
its future capital commitments and other financial requirements.
The directors are of the opinion that the Group will have necessary
liquid funds to finance its working capital and capital expenditure
requirements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& A0 o 0 B W M RE (B0

(Expressed in Renminbi) (LA A R #6751 7R)

Changes in accounting policies

The IASB has issued the following amendments to IFRSs and one
new interpretation that are first effective for the current accounting
period of the Group and the Company.

e Amendments to IFRS 10, IFRS 12 and IAS 27, Investment
entities

e Amendments to IAS 32, Offsetting financial assets and financial
liabilities

e Amendments to IAS 36, Recoverable amount disclosures for
non-financial assets

e Amendments to IAS 39, Novation of derivates and continuation
of hedge accounting

e |FRIC 21, Levies

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

S R ()

(Expressed in Renminbi) (JA A R #71 /R)

4 Revenue and segment reporting

(a) Revenue

Revenue represents the sales value of goods supplied to
customers, net of value added tax, revenues from construction

contracts,

rendering of services, service concession

arrangement and rental income. The amount of each significant
category of revenue recognised during the period is as follows:

4 WARTDHHRE

(a) A

WARREFPHENERBEER
(MBRIBET) - ZEER - RBER
765 B PR 765 55 AT AR 10 2 EIUAS B0 AL AD
WA - REIAH) S EARBERI
ABESREWT -

Six months ended 30 June

B Z6H30H k6@ A
2014 2013
RMB’000 RMB’000
AR¥ T ARETFT
Sale of goods (note (i) SHE®m (W) 4,373,509 3,740,639
Revenue from construction contracts EiEARWA 4,623,879 2,886,466
Rendering of services RHAR 104,748 69,707
Service concession RIS 4 s RE s U A 213,575 239,483
arrangement revenue
Rental income from operating leases KERENHEERA 819,414 670,154
(note (ii) (H1az(ii)
10,135,125 7,606,449
Notes: Bt -

(M)

(if)

Revenue from sale of goods amounting to RMB196,993,000 (six
months ended 30 June 2013: RMB282,595,000) is sale of wind
turbines to contractors who are engaged to construct wind farms
for China Guodian Corporation (“Guodian”), the parent company of
the Company, and related parties under Guodian.

The amount mainly represents income related to service
arrangements entered into by the Group with power plants to
operate the desulphurisation and denitrification facilities for
the treatment of sulphur dioxide and nitrogen oxide generated
by power plants during their electricity generation. The Group
acquires or constructs the facilities and then maintains and
operates the facilities to provide pollutant treatment services to
power plants during the useful lives of power plants. The service
charge is based on the volume of electricity sold by the power
plant and a tariff determined by the National Development and
Reform Commission of the PRC. These arrangements are not in the
legal form of leases, but are deemed as operating leases based

on their terms and conditions.

(M

HEBIBEKRAFRARE

196,993,0007T (H £20134F6 430

ALt6fE A : AR#282,595,0007T)
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| NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK w0 PR B HOE I R ()

(Expressed in Renminbi) (JA A R #717R)

4 Revenue and segment reporting (continued) 4 WARDEHRE (1)
(b) Segment reporting (b) & MWEH

The Group manages its businesses by subsidiaries, which AEBRBHBARETEER &

are organised by business lines (products and services). In a EEFHAKLER (ERMIRE) 4

manner consistent with the way in which information is reported o REEZRRBIESKER - 4

internally to the Group’s most senior executive management ¥E o REmMEASERSTEHE

for the purposes of resource allocation and performance B IEHET AEERAT— W 5 K5

assessment, the Group has identified four reportable segments. HRPUE ] 2D =6 -

The Group combined other business activities that are not AEBBEREFNEMERERE

reportable in “All others”. Revenue included in this category BIFTBEM] - FIHERMOWAE

is mainly from power generation, sale of other electric power ZRNEBE  HEHMERHBARE

related products and rental of properties. mRYERE -

(i)  Segment results, assets and liabilities () DERE BEMEE
The measure used for reporting segment profit is the ]S ISR A S 245
gross profit. In addition to receiving segment information ZEEHM MEBEZ2HRND
concerning the gross profit, management is also provided & AR E A5 EEIB RS
with segment information concerning depreciation and ERRTEREHE FBEWK
amortisation, interest income, finance costs, impairment of A FBEEA -BEERE 7T
assets, inventories write down and additions to segment EHMURAARNE DS IERENEE

non-current assets. EFHENDEIER °



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK wH PO B HE I AR ()

(Expressed in Renminbi) (JA A R #%1]7R)

4 Revenue and segment reporting (continued) 4 WARDERE (4F)
(b) Segment reporting (continued) (b) 7 EBERE (&)

(i)  Segment results, assets and liabilities (continued) () #HEFEE EERBEE)
Information regarding the Group’s reportable segments BOREBREDIAEET G2
as provided to the Group’s most senior executive BER Rt AEE SRS RIT
management for the purposes of resource allocation and HEBABENEZR2014F )
assessment of segment performance for the six months 20136 A30H 1L6{8 A A%
ended 30 June 2014 and 2013 is set out below: B 2®RDWEEMOT -

As at/for the six months ended 30 June 2014
2014565300 /B Z201456A30A L6 A

Energy Wind power Solar power

Environmental ~ conservation products products
protection solutions  and services  and services All others Total
BE KRG
B 8 ER ER FE
BR BARER k&% k% Hit @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AREFT AREFR AREFT AREFR AREFR ARKTFT

Revenue from external customers SMEB%E B URA 3,725,985 1,923,158 2,940,906 1,355,279 189,797 10,135,125
Inter-segment revenue AERRUA 37,468 5,598 - - 22,760 65,826
Reportable segment revenue W 2H 2 HUWA 3,763,453 1,928,756 2,940,906 1,355,279 212,557 10,200,951
Reportable segment profit 2R A E 711,428 178,109 533,503 133,588 87,447 1,644,075
(gross profit) (ER)
Depreciation and amortisation 47 [ % 4 234,154 5,376 97,473 154,476 36,091 527,570
Impairment/(reversal of FEYER S 15,176 4,337 - (1,613) 1,775 19,675
impairment) of trade and Hith e lsRE
other receivables e/ (FESE)
Inventory write-down FERR - - - 12,505 - 12,505
Interest income FEWA 21,479 18,646 4,071 3,462 354 48,012
Finance costs BB AR 179,217 4,407 194,405 177,788 2,690 558,507
Reportable segment assets AERIVEE 18,565,008 4,333,992 18,425,759 10,928,868 3,201,641 55,455,268
Additions to reportable segment  AREIRE 312,190 14,956 99,627 14,287 4,274 445,334
non-current assets during DEE L
the period FRBEE
Reportable segment liabilites TZ2HHHEE 13,823,531 2,377,212 15,633,212 9,850,091 1,576,271 43,260,317

A 3R 2014 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*

HENRRREEROGERAF




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK w0 PR B HOE I R ()

(Expressed in Renminbi) (JA A R #717R)

4 Revenue and segment reporting (continued) 4 WARDEHRE (1)
(b) Segment reporting (continued) (b) & WS (&)
(i) Segment results, assets and liabilities (continued) () PDEfEE BEREE(E)

As atffor the six months ended 30 June 2013
12013564308 /& E201356 A30F 1162 A

Energy Wind power Solar power
Environmental conservation products products
protection solutions and services and services All others Total
BE UL
k7 Ef Ef e
RiR AR R Rk Rk Hit @it
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000

AEETT ANEETT AEETT AEETT AEETT AEETT

Revenue from external customers SMERZ P UYTA 3,722,561 339,393 2,500,365 950,425 93,705 7,606,449
Inter-segment revenue AEEBA 37,364 — 2,470 - 15,975 55,809
Reportable segment revenue W 2H 2 MU A 3,759,925 339,393 2,502,835 950,425 109,680 7,662,258
Reportable segment profit TEHRAHBAE 638,367 77,328 447,666 84,757 78,659 1,326,777
(gross profit) (EH)
Depreciation and amortisation 7% [ %44 179,655 3,848 92,108 141,095 15,249 431,955
(Reversal of impairment)/ YRR 3 (249) 3,655 — (8,308) — (4,902)
impairment of trade and HthEWRE
other receivables (REER)/HE
Inventory write-down BFERA - - — 50,003 — 50,003
Interest income FlEWA 20,614 4595 4471 3,493 1,414 34,587
Finance costs BIM A 104,122 368 142,798 129,503 4673 381,464

As atffor the year ended 31 December 2013
120135 12A318 /B Z2013F 1231 BILEE

Energy Wind power Solar power
Environmental conservation products products
protection solutions and services and services All others Total
58 fige Ef Ef il
S BRARR KR KR it @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AEHTT AEHTT AEHTT AEHTT AEHTT ANEETT

Reportable segment assets ~ TE2HLBEE 18,204,746 3,263,765 17,604,507 11,293,857 1,960,214 52,327,089
Additions to reportable segment  AEFE A 2HH B 697,480 94,522 183,227 63,611 153,507 1,192,347
non-current assets FRYEE

during the year

Reportable segment liabilities T 2H2 BAE 14,028,266 1,101,104 14,867,941 9,315,961 1,231,626 40,544,898

-



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK wH PO B HE I AR ()

(Expressed in Renminbi) (JA A R #%1]7R)

4 Revenue and segment reporting (continued) 4. WAR D ERE (4F)
(b) Segment reporting (continued) (b) 7 EBERE (&)
(i) Reconciliations of reportable segment revenue, profit, assets (i) AIZHDEBHA - T BE
and liabilities £ B (&R FEED

Six months ended 30 June

B Z6H30H L6 A
2014 2013
RMB’000 RMB’000

AREFT ARET T

Revenue N

Reportable segment revenue B8N 10,200,951 7,662,258
Elimination of inter-segment revenue 2 2B A UL A K 35 (65,826) (55,809)
Consolidated revenue A OHA 10,135,125 7,606,449
Profit FIE

Reportable segment profit Al 2| o EBFE 1,644,075 1,326,777
Elimination of inter-segment loss/(profit) 5 BRIEE,/ (FIIH) K54 1,690 (6,779)
Reportable segment profit derived REEBEIINFRFR ] 23R 1,645,765 1,319,998

from Group’s external customers pal= P b

Other revenue E A A 131,109 188,761

Other net income bz g5 34,236 51,560

Selling and distribution expenses HENDHAX (291,491) (240,467)
Administrative expenses THAX (696,188) (675,653)
Finance costs B 7% B AR (572,267) (405,839)
Share of profits less losses of associates G % A & A R EE 17,645 12,619

Consolidated profit before taxation A AT F)E 268,809 250,979
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_» NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK w0 PR B HOE I R ()

(Expressed in Renminbi) (JA A R #717R)

4 Revenue and segment reporting (continued) 4. WAR D ERE (4F)
(b) Segment reporting (continued) (b) & WS (&)
(i) Reconciliations of reportable segment revenue, profit, assets (i) AIZHBRWPA - FE - BE
and liabilities (continued) H1E (F 588 (4)
At 31
At 30 June December
6H30H 12H31H
2014 2013
RMB’000 RMB’000

AREFT ARET T

Assets BE
Reportable segment assets AIEmOMEE 55,455,268 52,327,089
Inter-segment elimination 7 BB 5 (890,613) (492,747)
54,564,655 51,834,342
Interests in associates HEERRNWEE 383,972 411,214
Other equity investments HEfiEniE 162,187 162,187
Tax recoverable A YR B % 1A 82,993 63,356
Deferred tax assets RETRIEE E 511,253 408,419
Unallocated head office and ROBBRBRITHREE 1,700,619 1,727,077

corporate assets

Consolidated total assets EHEERRE 57,405,679 54,606,595

Liabilities aE&
Reportable segment liabilities AEHsHEaE 43,260,317 40,544,898
Inter-segment elimination 73 B K 8H (883,876) (511,589)
42,376,441 40,033,309
Income tax payable FERTFTIS T 86,184 130,305
60 Deferred tax liabilities EIEFIBAE 130,551 120,292
Unallocated head office and ROBBHRITHREE 1,618,169 1,440,447

corporate liabilities

Consolidated total liabilities aftades 44,211,345 41,724,353

R



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& A0 M B e R (B0

(Expressed in Renminbi) (JA A R #%1]7R)

5 Other revenue Ha g A
Six months ended 30 June
B Z6H30H L6 A
2014 2013
RMB’000 RMB’000
ARMTT ARETFT
Government grants 48,888 106,194
Interest income 51,594 47,924
Dividend income from unquoted FLEmEREEREKA 313 2,708
equity investments
Others 30,314 31,935
131,109 188,761
6 Finance costs B 7% B AR
Six months ended 30 June
B Z6A30H L6ME A
2014 2013
RMB’000 RMB’000
AR®FrT ARETF T
Interest on borrowings 609,393 493,657
Less: interest expenses capitalised BEEREME - (37,126) (87,818)
into property, plant and WEREE BREEER
equipment, intangible assets BEASRMOFERX
and construction contracts
572,267 405,839
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KK & A0 o 0 B O MR (B0

(Expressed in Renminbi) (JA A R #717R)

Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

B B0 A 8

BAAMBEENL,(GtA) :

Six months ended 30 June

B =6A30H 1t6fAA
2014 2013
RMB’000 RMB’000

AREFT ARETT

Amortisation B
— lease prepayments — BT AER 9,635 9,802
— intangible assets —EBREEE 33,342 28,037
Depreciation e
— investment properties — KB E 5,200 5,387
— property, plant and equipment — WE - BE MRE 491,157 413,973
Research and development costs T 8% B AR 33,711 49,979
Inventory write-down (note) TEMR (A7) 12,505 50,003
Dividend and interest income % B % F B WA (51,907) (50,632)
Net gain on sale of available-for-sale HE RS FF T — (13,978)
securities
Note: Hitst -

During the six months ended 30 June 2014, RMB12,505,000 (six months
ended 30 June 2013: RMB50,003,000) has been recognised as a write
down of inventories in the profit or loss. The write down arose due to the
excess of carrying values of certain solar products over their estimated net
realisable value as a result of a decrease in market selling price.

H E2014F6A30A 1L6f8 A - AHAM B
R R A RK12,505,0007T (H £20134F
6A30A 1t6fE A : A K ¥50,003,0007T) &)
FEME - MHARHRETABGEERT
GEEMNTHRESHEDEESNEME
A IR EFTEAE o



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& A0 M B e R (B0

(Expressed in Renminbi) (JA A R #%1]7R)

8 Income tax 8 FifEH
Six months ended 30 June
B Z6A30H 1L6ME A

2014 2013
RMB’000 RMB’000
ARMTT ARETFT

Current tax REABL B
Provision for the period N ER B 5 122,034 67,154
Over-provision in respect of prior years @ 1F 5 E R G (8,889) (18,642)
113,145 48,512

Deferred tax EER E
Origination and reversal of TRMEENESREMD (87,491) (29,786)

temporary differences

25,654 18,726

The charge for PRC enterprise income tax for the Company and
the Group’s subsidiaries established in the PRC is calculated at the
statutory rate of 25% (six months ended 30 June 2013: 25%) on the
estimated assessable profit of the period determined in accordance
with relevant enterprise income tax rules and regulations, except for
certain subsidiaries of the Group, which are tax exempted or taxed
at preferential rates of 12.5% or 15% (six months ended 30 June
2013: 12.5% or 15%).

Taxation for subsidiaries incorporated in Hong Kong or overseas
countries is charged at the appropriate rate of taxation ruling in the
relevant jurisdiction.

9 Earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of RMB152,991,000 (six months ended 30 June 2013:
RMB170,829,000) and the weighted average of 6,063,770,000
ordinary shares (six months ended 30 June 2013: 6,063,770,000
ordinary shares) in issue during the interim period.

There were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2014 and 2013.

ZAN/NE DN S ETy S sl el valE oL DS /NG]
MABECEMEH L RERARSE
Fr 45 50 48 BIADE #7585 0 72 AR HA il 51 A9
FE SR B i M) Sk B 1B AL F3k0o5% (B =
2013464308 1L6fE A : 25% ) KA E
MEETHE BAEENETHER
AIZERABBERFER12.5%5015% (&
Z2013F6HA30R (t6f@ A : 12.5%8K
15%) REEHE o

AEBREBLEINZEMME R FR
128 E1 188 35K ) 308 R A R AR B AR o

9 BRER

BREABINOTEERKBERRZEBENAR
AT R R FE A R¥%152,991,000
7T (H =20135F6 A30H 1618 A : AR
#170,829,0007T) LA R AN B3 A B 1T 1
SN 38 B &9 h0 #E - ¥5 £06,063,770,000
i (8 £20134F6A308 161 A
6,063,770,0000% & @A%) °

HE2014F &2013F6 A30H (E618 A -
ARG PN FEHBEEBELBAR -
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i NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
o R K& w9 o 0 B W W RE (80

(Expressed in Renminbi) (JA A R #717R)

10 Other comprehensive income 10 Hitt 4R & Wi

Six months ended 30 June
HZ6H30H L6 A
2014 2013
RMB’000 RMB’000
AR%FT ARETFT

Exchange difference on transaction BMERBEIRINERM B RRESE 243 (331)
of financial statements BME N =5

of operation outside PRC

Available-for-sale securities: AHfHEES
Changes in fair value recognised NEAERN AR EES = 54,747
during the period

Reclassification adjustments for BEoEEER

amounts transferred to profit or loss EoEEEES

— gains on disposal — HEWEE — (13,978)
Net movement in the fair value reserve REMAR S W HERH — 40,769

during the period recognised in KEAREE

other comprehensive income B FEE
Other comprehensive income Hinira s 243 40,438

11 Property, plant and equipment 1M Y¥E BERRXRE
During the six months ended 30 June 2014, the Group H E2014F6H30R L6 A - & E
acquired items of property, plant and equipment with a BEYE BEMREANKEAEBARE
cost of RMB410,780,000 (six months ended 30 June 2013: 410,780,0007T (& £2013F6H30H 1=
RMB504,508,000). ltems of property, plant and equipment with 618 A : AR ®504,508,0007T) : & =
a net book value of RMB5,429,000 were disposed of during the 2014F6 A30R IL61E A - BRENFEA A
six months ended 30 June 2014 (six month ended 30 June 2013: R #5,429,000c M ¥ % - B E k& B
RMB5,315,000), resulting in a loss on disposal of RMB3,406,000 & (Bl Z£2013%6 A30H 1E61E A -
(six months ended 30 June 2013: a loss of RMB732,000), which AR5 3150007T) F EHHEBKAE
64 is included in “other net income” in the consolidated income A R #3,406,0007T (8 £2013%6H30

statement. Hik6ME A : 18K A ARK732,0007T)

HEBLXSHEAFARHBERTOE
b U s F R o



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
K% k1 o S BB R W A (BD)

(Expressed in Renminbi) (JA A R #%1]7R)

ZS

12

Trade and bills receivables

12 BURREREE
At 30 June At 31 December
6H30H 12H31H
2014 2013
RMB’000 RMB’000

AREFT ARKT T

Trade receivables for contract work due from:

B R TI2 M EUERAR -

— Guodian X E 146,331 168,953
— related parties under Guodian —BEETERNBEG S 2,661,242 2,829,027
— associates — BN A 52,984 69,036
— third parties —%=F 3,899,569 3,666,092

6,760,126 6,733,108

Bills receivable for contract work due from:

ARTEMNERRERE

— related parties under Guodian — BETEMNBEE S 493,795 1,016,907
— third parties —%=F 277,524 168,391
771,319 1,185,298

Trade receivables for operating lease due from:

RETHE M BUERK -

— related parties under Guodian — EHETBEE S 532,260 347,941
— third parties —%=F 15,370 238,832
547,630 586,773
Trade receivables for sale of goods 65 7 on M 1R AR 75

and rendering of services due from: B FE U BR X
— Guodian — HE 786 3,186
— related parties under Guodian — BHETBHNEE 1,558,592 1,053,122
— associates — B QA — 2,246
— third parties —F=h 9,743,641 8,955,912
11,303,019 10,014,466

Bills receivable for sale of goods and

$HE P an R R AR

rendering of services due from: B FEE -

— related parties under Guodian — BETEREE S 36,351 5,509
— associates — BN A 7,472 700
— third parties —%=5 800,007 1,160,863
843,830 1,167,072
20,225,924 19,686,717

Less: allowance for doubtful debts B RIBEREAE (202,589) (182,958)
20,023,335 19,503,759
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-+ NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK w0 PR B HOE I R ()

(Expressed in Renminbi) (JA A R #717R)

12 EWIRR AR E (8)

P B MR R R R 4R (AR R BR WO ORL
BERER) BFHHR —F 2AkE -

12 Trade and bills receivables (continued)

All trade and bills receivables (net of impairment losses for doubtful
debts) are expected to be recovered within one year.

Trade receivables are required to be settled in accordance with
contract terms and are generally due immediately without credit
upon the issuance of invoice.

FEHR TR R A RGN » — R TR
ERARBANEAEREATEIZN -

As at the balance sheet date, the aging analysis of trade and
bills receivables, based on the invoice date (or date of revenue

REEBRERR ERBERAHGK
AR ZB  ABREELE) W EKER

recognition, if earlier) and net of allowance for doubtful debts, is as R MR RIEBEREFEAODTOT ¢
follows:

At 30 June At 31 December

6H30H 12H31H

2014 2013

RMB’000 RMB’000

AR T AR For

Within 1 year 1FEURN 18,499,992 18,318,199

Between 1 to 2 years 1-2F 7 1,011,063 765,033

Between 2 to 3 years 2-3F N 384,148 322,316

Over 3 years 3FEME 128,132 98,211

20,023,335 19,503,759

The movement in the allowance for doubtful debt during the period/

AH/FERERREE (REERIME

year, including both specific and collective loss components, is as BBIER) N ERATR
follows:

Six months Year ended
ended 30 June 31 December
BZE6A30H HZ=E12H31H
1t618 A IEFE
2014 2013
RMB’000 RMB’000
66 AREFr AREFT
At 1 January ®1A18 182,958 135,474
Impairment losses recognised HEREREEE 30,972 71,576
Reversal of impairment losses BEEEED (11,337) (24,092)
Uncollectible amounts written off 55 U0 B & BE MU (4) —
At 30 June 2014/ R2014%6 8308 202,589 182,958

e

31 December 2013

20135 12H31H




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& A0 M B e R (B0

(Expressed in Renminbi) (JA A R #%1]7R)

13 Cash at bank and in hand

BROFRREFRE

At 30 June At 31 December

6A30H 12H31H
2014 2013
RMB’000 RMB’000

AREFT ARKT T

Cash in hand EFRe 847 582
Cash at bank RITTHE 2,505,374 2,517,192
Cash at other financial institution Hit e mEETER 1,132,069 1,682,914
3,638,290 4,100,688

Representing: BFE -
— cash and cash equivalents — HeRIREEEY 2,856,090 3,633,688
— deposits with banks over three months — VIREIBHE=REA N LA 782,200 467,000

of original maturity HRITIFR

3,638,290 4,100,688

14 Borrowings

(a) The long-term interest-bearing borrowings comprise:

14 £

(a) EMBEEREE:

At 30 June At 31 December

6A30H 12A31H
2014 2013
RMB’000 RMB’000

AR FT ABEETT

Bank loans RITER
— secured (note) — B\ (i) 1,626,844 1,701,061
— unsecured — I 1,952,150 1,581,230
Other loans due from third parties EMmE=ZFER 75,989 —
(unsecured) (|
Corporate bonds NElEFH 4,144,578 4,049,525
7,799,561 7,331,816
Less: current portion of long-term borrowings 7 : & Bif& sX A BN ER 2B 7 (1,391,208) (599,033)
6,408,353 6,732,783
Note: et -

Secured long-term interest-bearing borrowings as at 30 June 2014 were
guaranteed and/or secured by concession assets and trade and bills
receivables with carrying value totalling to RMB1,401,240,000 (2013:
RMB1,121,731,000) and equity interests in and income stream of certain
subsidiaries. Guarantees are provided by Guodian for the Group'’s
borrowings amounting to RMB900,000,000 (2013: RMB900,000,000).

MR2014F6 A30H - A RBHEH
HACERE /KAEmMEERAEAS
A K #1,401,240,0007C(2013F : AR
#1,121,731,00070) AR EE
MEKERRZEERE THEBERAH
REFMY=ZEEER BEHAEH
A K #900,000,00075(20134F : A R #&
900,000,0007T ) K f& IR FELR ©
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14 Borrowings (continued)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& w0 o B W M RE (B0

(Expressed in Renminbi) (JA A R #%1) 7R )

(b) The short-term interest-bearing borrowings comprise:

14 55K (8)

(b) EHEEEREHE

At 30 June At 31 December

6H30H 12H31H
2014 2013
RMB’000 RMB’000
AR¥ T ARETFT
Bank loans RITER
— secured (note (i) — W () 1,222,880 892,694
— unsecured — K 11,240,588 10,185,490
Other loans HMER
— Guodian (unsecured) — BE (\EIEH) = 300,000
— related parties under Guodian — BEETBEE
— secured — EH 600,000 200,000
— unsecured — I 387,000 600,000
— third parties (unsecured) — E=5 (EEH) = 500,000
Private placement bonds (unsecured) ALEE (EER) 750,000 —
(note (i) (K a(i)
Current portion of long-term borrowings REIERAENER & 1,391,208 599,033
15,591,676 18,277,217

Notes:

(i) Secured short-term interest-bearing borrowings as at 30 June
2014 were guaranteed and/or secured by trade and bills
receivables with carrying value totalling RMB1,961,105,000 (2013:
RMB940,070,000) and income stream of certain subsidiaries.

(i) In June 2014, the Company issued private placement bonds with
principal amount of RMB750,000,000 for one year period, which
68 was unsecured and issued at par and with a coupon rate of 5.30%

per annum.

(i) F2014%6A30R @ AW LB
BEFRARBERE/HAREE
B4 % A AR %1,961,105,0007T
(20134 : A R #940,070,0007T)
HEKEF R EEARE THER
B U R R AR R o

(i) 7201468 + AR RBEITAEHE
A A R #750,000,0007T # — 6 Hi
WILBEE  ZABEEER  KE
EEETRERMNERETE5.30%



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
K3 st 0 ) B e W A

(Expressed in Renminbi) (JA A R #6751 7R)

(%)

15 Trade and bills payables 15 ENRRRREE
All of the trade and bills payables are repayable on demand k&% 5 AR #4,031,506,0007T & fE
except for bills payable amounting to RMB4,031,506,000 (2013: T E IR (20134 : A R%4,653,527,000
RMB4,653,527,000) which are repayable within 6 months. All trade 7E) ARNGE R ZNEBI - FTAENEE
and bills payables are expected to be settled within one year. &KﬁﬁﬁiTﬁ?ﬁﬂijZ{éb\iﬁﬂ%
cTEETARNERRERBE—F
ngu/ﬁ °
16 Dividends 16 IR 2
(a) Dividend payable to equity shareholders in respect of (a) P HEOEZRRISTHRE
the interim period
The directors of the Company do not recommend the payment A 220145 &2013%F6H30H k6
of any interim dividend for the six months ended 30 June 2014 BA ARAEETEZZEM
and 2013. RHEIRE A o
(b) Dividends payable to equity shareholders in respect of (b) RAAHAEHMENT E— @ FHE
the previous financial year, approved during the interim MEERRITHRE
period

Six months ended 30 June

B Z6H30H L6 A
2014 2013
RMB’000 RMB’000

AREFT ARET T

Final dividend in respect of
the previous financial year, approved
during the following interim period,

— B B ER E— @8 F 103,084 121,275
REBREBEEFRARE0.017T
(B =2013F6830H 1t618 A :

of RMBO0.017 per share (six months B AR¥0.027T)

ended 30 June 2013:

RMBO0.02 per share)
As at 30 June 2014, the final dividend in respect of the R2014F6 A30H * # £20135F 12
previous financial year ended 31 December 2013 has not been A318 1/ E—B F R REIAR B4

paid to equity shareholders of the Company.

AXNFEBRBER -
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| NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
KK wt i o B W W RE (80

(Expressed in Renminbi) (JA A R #%1) 7R )

17 Fair value measurement of financial instruments 17EMIANAREETE
Fair values of financial assets and liabilities carried at other UEAABEIENESHEENARS
than fair value WA REE
The carrying amounts of the Group’s financial instruments carried REBUKASEHKATENE R
at cost or amortised cost are not materially different from their TEMEAEESRHER2013F12831H
values as at 31 December 2013 and 30 June 2014 except for the MM2014F6 A0BMEBETL EEKRNE
following financial instruments, for which their carrying amounts and B -BUTERIARSI  HEEREMER
fair value are disclosed below: ARBEWOTRR :

At 30 June 2014 At 31 December 2013
201446 H30H 2013%F12A31H
Carrying Carrying
amount Fair value amount Fair value
REEE AREHE REEE AREE
RMB’000 RMB’000 RMB’000 RMB’000

ARMFT AREFT ARETT ARETT

Long-term receivables 2B RRIR 1,947,020 1,834,444 2,190,435 1,987,839

Fixed rate long-term ) % & HA (111,300) (110,977) (117,300) (111,537)
bank loans IRITER

Corporate bonds NGITEES (4,144,578)  (4,117,560)  (4,049,525)  (4,031,960)

Other non-current liabilities Ht3EnsaE (122,842) (115,725) (110,314) 104,528

18 Capital commitments outstanding not provided 18 PHIBMIBEHEP RIIEHNE
for in the interim financial report RAEE

At 30 June At 31 December

6A30H 12R31H
2014 2013
RMB’000 RMB’000

ARMFT ARET T

Contracted for BEI4 1,584,042 1,807,998
Authorised but not contracted for BEREBRITH 16,238 8,551

1,600,280 1,816,549




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& A0 B O R (B0

(Expressed in Renminbi) (JA A R #6751 7R)

19 Contingent liabilities

(a) Guarantees issued

At the balance sheet date, the Group provided bid and
performance guarantees to customers for construction
contracts and sale of wind turbines as follows:

19 BEE

(a) EHER

REEREBERA  AEERZEES
Rl 6 o\ 77 3 B i ) 32 P R A
BIZERMBOEROFEDOT

At 30 June At 31 December

6A30H 12R31H
2014 2013
RMB’000 RMB’000

ARMFT ARET T

Bid guarantees provided to: MINTEFRERIZER -
— related parties under Guodian —EBEETEMNER S 15,101 24,004
— third parties —%=5 35,820 90,496

Performance guarantees provided to: A& AFIRENBLER:
— related parties under Guodian —EBEETEMNER S 373,284 158,260
— third parties —%=5 422,944 752,316
847,149 1,025,076

As at the balance sheet date, the directors do not consider it
probable that a claim will be made against the Group under
any of the guarantees.

REEAEBXRA EFMRRBE
ARt E A RRAARE L AR
ARHRBHOBETK -
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Maw NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
o KK wt i o B W W RE (80

(Expressed in Renminbi) (JA A R #%1) 7R )

19 B EE (&)

(b) FAREEE

19 Contingent liabilities (continued)

(b) Litigation contingencies

72

A subsidiary of the Group was named as the respondent
in an arbitration regarding disputes relating to a research
and development cooperative agreement in the Singapore
International Arbitration Centre (“SIAC”). As stated in the notice
of arbitration dated July 16, 2013 and the statement filed by
the applicant on November 25, 2013, the applicant asked for
compensation of approximately RMB324.0 million plus interest
and cost from the subsidiary of the Group for its alleged
breach of contractual obligations. The subsidiary of the Group
has denied the claim in the response dated 30 July 2013 and
submitted the defence statements and counterclaims on 27
January 2014. Up to the date of this interim financial report, the
arbitration is in progress. The arbitration hearing will be held
in December 2014 and it is expected that the decision will be
made in 2015. Based on all facts and circumstances and legal
advices, management of the Group is of the opinion that the
subsidiary of the Group has duly executed the rights, duties
and obligations as set forth under the agreement and is not
liable to the claim from the claimant.

In addition, the Group is the defendant in certain lawsuits as
well as the plaintiff in other proceedings arising in the ordinary
course of business.

While the outcomes of the above contingencies, lawsuits
or other proceedings cannot be determined at present,
management believes that any resulting results will not have
a material adverse effect on the financial position, operating
results and business of the Group. No provision has been
recognised by the Group for these claims.

RNEBE — KB R R B IMNE
B (R E P L —HERAESES
Bl FHMMPEOEE - BIE2013
F7H168 /) & i 51 F f20134F
11A25HIER M RME - BFE AN
REBMEMRBRARIELN AR EX
EEAREHO34BTREBEFE
ME R - 2z B F1EH2013F7
AB0BEKEEFRERT ILIBRE -
W R2014F1A27TH IR R B R EM
REEFKBME - HEAP I HE R
0 FEBEXNDEETR - ZE
B R20146F12 A FESRIE © 1851
1§ R2015F RMEEEH R - &
REBNEHEE  BRAERE
HOAEBEEREERAZMBAR
ERERTERBEECNERN BE
MEMF BAHBREANZRERE
T

ESN - AR5 i R R A R AR A
WE - UREERATLLBES
MEMFARERANRE

HEA EAiE B EIE - FAASEME
FREANAERE A HEEEE B
EEEREENELEENERD
BHAREENMBIN KEEE
MEBELEERINEE - K&H
AR REERETAE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi) (JA A R #6751 7R)

20 Material related party transactions 20ERBHERS
(a) Transactions with related parties (a) HEABIRS
The Group is part of a larger group of companies under AEBRHRETENRZ AR —
Guodian and has significant transactions and relationships with Mo HEHBERBEE BB S
Guodian and related parties under Guodian. ZJHABEARRGEREBZHR -
The principal transactions which were carried out in the EEEEBBEPERABR TN EE
ordinary course of business are as follows: RS T A

Six months ended 30 June

B Z6H30H LL6ME A
2014 2013
RMB’000 RMB’000

ARMFT AR®T T

Sale of goods to HERYT

Guodian HE 53 3,245
Related parties under Guodian BlE TNEMEs S 1,019,146 1,397,288
Associates /NG 3,417 2,285
Construction service provided to FEMIEEIRE T

Guodian EE = 61,862
Related parties under Guodian BlE TNEMEs S 2,919,848 1,726,337
Services provided to RERRF T

Related parties under Guodian EETENEEA 5,001 22,084
Lease to 487

Related parties under Guodian BIETENEE S 804,514 653,055
Lease of investment properties to HEREHYFET

Related parties under Guodian BEETENEES = 929
Purchase of goods from EEHam g

Related parties under Guodian BEETENEES 27,571 —
Associates A= /NC] 2,415 —
Purchase of equipment from BEXRES

Related parties under Guodian BETBHEES 225,169 254,359
Services provided by REEEE

Related parties under Guodian BIETENEE S 9,824 20,473
Working capital provided to IRHREEES T

Associates A= /NC] 92,532 159,055

A 3R 2014 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*
ENRBREERGERAR
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KK wH I PO MR HE I R (B0

(Expressed in Renminbi) (JA A R #%1) 7R )

20 EXBEHA RS (F)

20 Material related party transactions (continued)

(a) Transactions with related parties (continued) (a) EHEBAXS (F)

The principal transactions which were carried out in the EEEEBBEPERABINEE

74

e

ordinary course of business are as follows: (continued)

R SWTA - ()

Six months ended 30 June

B Z6H30H L6/ A
2014 2013
RMB’000 RMB’000
AR¥ETFT ARETFT

Working capital repaid from BEREELH
Related parties under Guodian BUE T8 A B o = 6,201
Associates ik /NE]| 48,051 —
Working capital repaid to BERBES T
Guodian B = 100,000 —
Loans received from EXERE
Guodian B E — 1,500,000
Related parties under Guodian BT BRI 550,000 500,000
Loans repaid to EEEHT
Guodian £ 300,000 —
Related parties under Guodian HE BN 363,000 —
Interest expenses paid to SHFEERT
Guodian il 3,544 11,244
Related parties under Guodian BlE T BH S 12,684 900
Interest income received from WERF B WA H
Related parties under Guodian Bl E B 12,006 169
Associates iR /NE]| 11,511 5,403
Net deposits withdrawn from TEERTZHFFE
Related parties under Guodian BETEMNEH (95,323) (68,647)
Dividend received from WER S A
Related parties under Guodian BIETENEES = 2,400
Associates /N 29,171 14,657
Dividend payable to JEZTIRE T
Guodian B = 40,419 46,541
Related parties under Guodian Bl E B A B 48,418 55,826
Capital investment from BEAXKRAH
Related parties under Guodian B TNER 132,487 =




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

A K& A0 B O R (B0

(Expressed in Renminbi) (JA A R #6751 7R)

20 Material related party transactions (continued)

(b) Balances with related parties

Except as disclosed in notes 12 and 14 in the interim financial
report, at the balance sheet date the Group’s significant
balances with related parties are as follows:

20EKRBH LIRS (&)
(b) ERFAEE T HURREE
R 25 AR HR B 75 R 45 BT 3R 1201489 32

B REERABRRE AEEHR
BB M EREREENT ¢

At 30 June At 31 December

6A30H 12R31H
2014 2013
RMB’000 RMB’000

ARMFT ARET T

Other non-current assets H 3 7c 8) &
Related parties under Guodian BIETENEE S
Gross amount due from customers EWZES REF
for contract work HIEAEBE
Related parties under Guodian BIETENEE S
Deposits, prepayments and e FETHER
other receivables H it fE YK E
Related parties under Guodian BIETENEE S
Associates A= /NC]
Cash at bank and in hand RITFAREFEZ
Related parties under Guodian BIETENEE S
Trade and bills payables JETAR A R Z 15
Related parties under Guodian BIETENEE S
Associates A= /NC]
Other payables H it fE1T 5 E
Guodian S
Related parties under Guodian BEETENEES
Associates A= /NC]
Gross amount due to customers [ETZEES REF
for contract work HIEAEBE
Related parties under Guodian BIETENEE S

714,700 821,743
3,549,238 1,872,246
276,760 396,729
468,342 370,068
1,890,298 1,985,621
150,585 143,678
12,948 32,544
245,932 341,339
393,344 231,893
12,020 15,668
347,315 471,081

1 #} 2014 INTERIM REPORT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi) (JA A R #%1) 7R )

20 Material related party transactions (continued)

76

(c)

(d)

Commitments with related parties

At the balance sheet date, the Group’s commitments with
related parties that have been contracted for but not yet been
recognised in this interim financial report were as follows:

20 EXBEHA RS (F)

(c)

EARR R 5 KV AR IR

REEREBERA  NEBEHEERT
ZHEDRT A EEARG M S HRE P
AR ER A AENT -

At 30 June At 31 December

6H30H 12H31H
2014 2013
RMB’000 RMB’000
AR¥ T ARETFT
Sale of goods to HEEm T

Related parties under Guodian HE T B 6,761,350 8,585,710

Construction service to be provided to  F2HZ#ERE T
Related parties under Guodian BE T R 6,952,401 8,014,148

Contribution to defined contribution retirement plans

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June 2014 and 31
December 2013, there was no material outstanding contribution
to post-employment benefit plans. The Group’s contributions to
defined contribution retirement plans for the six months ended
30 June 2014 amounted to RMB54,551,000 (six months ended
30 June 2013: RMB51,049,000).

(d)

REMRRBAET BN

AEE2 T HBABRFEERRE
A B0 4R A B = TE R R M FOGR IRET
- 201446 A30H M2013412
A318  ERREFEEIET 38
BEERRIZTHR - B E20145F6
A308 1k6fE A » Ak E Y R EH
FRAKRAENHEZLEEAARE
54,551,0007T (& £2013F6 A30H
1F6E A : AR®51,049,0007T) °

El
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(Expressed in Renminbi) (JA A R #6751 7R)

20 Material related party transactions (continued)

(e) Transactions with other government-related entities in

the PRC

The Group operates in an economic regime currently dominated
by entities directly or indirectly controlled, jointly controlled or
significantly influenced by the PRC government and numerous
government authorities and agencies (collectively referred to
as “government-related entities”). Guodian, the parent and
ultimate holding company of the Company, is a PRC state-
owned enterprise and these government-related entities are
also considered as related parties of the Group in this respect.

Apart from transactions with Guodian and related parties under
Guodian mentioned above, the Group conducts a majority of its
business activities with other government-related entities in the
ordinary course of business. These transactions are carried out
at terms similar to those that would be entered into with non-
government-related entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchase of products and services and its financing policy for
borrowings. Such approval process and financing policy do not
depend on whether the counterparties are government-related
entities or not.

Having considered the potential for transactions to be impacted
by related party relationships, the Group’s approval processes
and financing policy, and what information would be necessary
for an understanding of the potential effect of the relationship
on this interim financial report, the directors are of the opinion
that further information about the following transactions that are
collectively significant is required for disclosure:

— Sales of goods and provision of construction services;

The Group sells its goods and provide construction
services to a wide range of government-related power
companies and manufacturing enterprises. These
transactions individually are not significant to the Group.

— Deposits and borrowings;

The Group deposits most of its cash in government-related
financial institutions, and also obtains short-term and long-
term loans from these financial institutions in the ordinary
course of business. The interest rates of the bank deposits
and loans are regulated by the People’s Bank of China.

20 EXRBEHARS (F)

(e) BhEHMBFEBEER Z2HH

R

EAEE A RAEERHT -
TELERHATEBFRERBT
MR MR E R R RS B A
EHSEATENER(AREATR
FHEEER]) - BHE(KATNET
RAIREEZERRAR) ZFENE
Bh% BERMAEEEERELLD
BRREENREET -

BEABEREREET BT Z
MR EEREEBBES -
AEBMAMY EXB A Z EEMIEK
FHAERIZH - hEXFHH
TTIHRFESEBNREEBNR S F
FRARLEL o

7R 5 BAR I T 35 o H G 1 B AR TS K
EmEE BAREMHEE  R%E
H ERERBENBE AKED
B TEMEN WY THENE
RO HOBEREK - WEFEHERN
LRBEBRRAITEBRHHTRE
EBFHEER -

ZRINEBHITRARERHMBER
2 AEENEREXNALBER
B UARRTRABBERY AR H
MHEBRENBEZEMHTENE
HOEEMARE HREEMEE
AWINTRS  FERRE D
FAEM

— EBMHERRERBEHORMK

AEERZERFHEBE IR
ARRECXHEETMTRH
BERE - WEXZERNME
HAKEELTERX -

— BERRER:

REBHKRHFH B FRBA
BN SREE BEETE
BBEP ORISR ERE
MESARRBER - RITEKX
K & A 5 i A B A R ERAT
TE °
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20 Material related party transactions (continued)

78

(e) Transactions with other government-related entities in
the PRC (continued)

Purchase of materials and receiving construction services;
and

The Group purchases materials and receives construction
services from a wide range of government-related
manufacturing enterprises and construction contractors.
These transactions individually are not significant to the
Group.

Service concession arrangements;

The Group entered into a number of service concession
agreements with local governments to construct and
operate water treatment plants during the concession
period. All transactions under the service concession
arrangements were made with local governments and
carried out at terms set out in the respective service
concession arrangements.

(f) Key management personnel remuneration

Key management personnel

are those persons holding

positions with authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly,
including the Company’s directors.

Remuneration for

key management personnel, including

amounts paid to the Company’s directors and supervisors is as
follows:

20 EXBEHA RS (F)

() BhEHMBFEBEER 2HH
X% (%)

— MHBEREGSREERY: &

A o S T R
S0 B bR 8 TR BT AR
R R T IR AR Ut
SABXSENTEHARE
TEK -

— MREFFTREZHE

REBDEEHNEI T %
BRI ATRERRE - BT
RZA - BEERNREEK
BRIERR - RAGHFFFHER T T H
BRI EM T BATFEL
BEZANREFFEZ TS
BETRXBRITIRR

() EEEEAEFHMH

EREBEABREHEMERUE
BRNEEMT ATEERKIFEZRER
3 REUREHAREENEESHH
A BEARBEEM-

EERARHM(REIAEA
AREFMEEMOER) WHE
mF

Six months ended 30 June

HZ=6H30R L6 A
2014 2013
RMB’000 RMB’000
AR T AR For
Salaries and other emoluments ITEMEMEE 2,354 2,325
Retirement scheme contributions RIRET 2 3 321 376
2,675 2,701
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(Expressed in Renminbi) (JA A R #6751 7R)

21

Acquisition of control over an associate

Beijing Guodian Zhishen Control Technology Co., Ltd. (“Guodian
Zhishen”), in which the Company had 46.85% equity interest
as at 31 December 2013, was an associate of the Company.
Pursuant to an agreement entered into between the Company
and a shareholder of the Guodian Zhishen in January 2014, the
shareholder agreed to vote in concert with the Company, including
decisions regarding financial and operating policies. In addition,
pursuant to an equity transfer agreement dated 31 December 2013,
the Company acquired additional 6.3% equity interest in Guodian
Zhishen from the shareholder for a consideration of RMB10,773,000
in cash. The Company’s equity interest in Guodian Zhishen
increased from 46.85% to 53.15% upon the completion of the equity
transfer. Management of the Company believes that the Company
could control Guodian Zhishen since 1 January 2014. Accordingly,
Guodian Zhishen has become a subsidiary of the Company since
then.

Taking control of Guodian Zhishen is expected to improve operating
results of Guodian Zhishen with the Group’s expertise in research
and development of electric power related products.

In the period from the date of the acquisition to 30 June 2014,
Guodian Zhishen contributed revenue of RMB94,370,000 and profit
of RMB10,732,000 to the Group’s results.

Consideration transferred

The fair value of the total consideration transferred on acquisition
date was RMB10,773,000.

Identified assets acquired and liabilities assumed

The following summarises the recognised amounts of assets
acquired and liabilities assumed at the acquisition date.

21 SR E D R R G

ITREEEREREMER AT ([H
BERDRERARARNBENR  HE
2013F12A31H It * K ABRHFHZA
A)46.85% M) #E 2% o R2014F1 8 - AR
RICHBEES AN —BREEXHE
ZIEREARREEADNRE -
(BIEFBMEEBE) B BIER
2013F12A31HEREE 2 HHE K
AN alAAR#10,773,0007T 7 5% A% 58 HX
B EERBEINGI%HIHE RS » 5Tk 1L
HESEER AR EREEREE
) #E 75 1646.85% 318 i1 £53.15% ° AR
FIEEERA  B2014F1H1BE K
NRAEFIEES R MBEEE XA U
BARQRRH B AR -

ARRZEGEERREHNRAEEF A
HEBNHBERMETEMNEEL
BOE BB R EIGLE

B IR 2 B e H 5I2014F6 A30H -
REBEPRELEREREEE FHERKK
A& AR #94,370,0007T  FEAAR
#10,732,0007T °

EHEYE

WEHEZENAREEN A ABEAAR
#10,773,0007T °

EHRANSHNEENRENAER

AT RRKREEREHEENAENE
ENDERTE -

RMB’000

AR¥Fir

Property, plant and equipment M- BEREE 5,070
Intangible assets mEARE 26,030
Deferred tax assets BT SR E TR 5,084
Inventory T8 102,615
Trade and other receivables JE AR SR K EL b JE U R0 IE 231,565
Restricted deposits X PR 77 7 4,485
Cash at bank and in hand RITEREREFRE 64,564
Borrowings BN (25,000)
Trade and other payables JE AT BR 3R K At B 5 R IB (211,797)
Provision for warranty FARE A (31,616)
171,000
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21 Acquisition of control over an associate 21 NS BiE N T4 HI R (E)
(continued)

Goodwill &

RMB’000

ABETFT

Total consideration PR 10,773

Non-controlling interests, based on their RIBHWEHEENEBBERERASEIEFEN 80,114
proportionate interest in the recognised FE 25 Lt 51 T B OE B9 FEE AR A 25

amounts of the asset and liabilities
of the acquiree

Fair value of existing interest in Guodian Zhishen #EEE FREREZN DA BE 80,113
Fair value of identifiable net assets AHRFEENAREE (171,000)
Goodwill EES _
The measurement of fair value of the Group’s existing 46.85% AN E B E R IR A 146.85% 1 =
interest in Guodian Zhishen resulted in a gain of RMB19,397,000 AR EEFEEEARK19,397,0007T
(RMB80,113,000 less RMB60,716,000 carrying value of the KUz (A R #80,113,0007T % & ¥ B
interest in Guodian Zhishen at the acquisition date), which has BEEANERTCHEANEEEAEAR
been recognised in “other net income” in the consolidated income #60,176,0007T) * I MR L& P I 25
statement. RE[EMU S FE] P -
Acquisition-related costs WKEENHEREER
The Group incurred acquisition-related costs of RMB291,000 AEBEELTIHIEZEABERANHKEIER
relating to external consulting fees. These amounts have been A ARM291,000 c ZE £ BEE T
included in “administrative expenses” in the consolidated income AEHRERPHITRAZ F -
statement.

22 Accounting judgements and estimates 22 St HE R &5
The Group believes that the critical accounting judgements and A 5 BB 15 2220184 4 /2 B 75 4 &
estimates as disclosed in the 2013 annual financial statements are FIT I B8 O RR G 2 K A B 20 2 AR

APMM B RETEED

material to an understanding of this interim financial report.
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OUTLOOK ¥

Build the core industry of environmental protection and energy conservation to enhance brand image and the market value

MEMERAHRBEOES  UBOEXBERRRMEL SR - R THHEE

Strive to develop desulfurization and denitrification concession business to explore environmental protection market
in non-electric sectors

Increase quality Step up the development of new energy power projects
operational assets Actively explore and participate in other operational assets and equity cooperation models
S EDRIEMG BRI TR R

IR o U % IR E A ) %
Mk S RAMEREE RESHEEL

Provide one-stop EPC engineering construction services comprising desulfurization, denitrification, demercuration

and dedusting
Advance the inte gration Reduce the inefficient assets in the industry chain of WTGs
frol t busi Develop the EPC business of grid- connected photovoltaic plants to innovate the business model in order to reduce
DIl TS EVEIL DREITIERSES pollution and increase the efficiency of photovoltaic business

EEMMEREA B MG 6% o BERE 0 BER o BRME— M {LEPCT M E R
e o R B B R R R
05 R OE IR E ok MOEPCHE T o A1 75 B R 0 BOR IR 3 B 00 Wk

Improve the management and control of investment and select quality investment projects to ensure high investment revenue
Strengthen financial management and control and continuously improve capital management to safeguard the safety
Improve the operation, of capital chain . .
(il ol Enhance centralised procurement and management and vigorously promote centralized procurement for raw
OENTEYHETTETIL EX0Le] GO material in order to lower cost while increasing efficiency
™ ) ‘Ail-‘ ,‘ S e 3 v Y
s 5 2 D I BRI R B
MasMBESE  FEANBRSERTH REESHE L
Mo S REER . RDEEDEEPRE BRBAEHR

Grasp the opportunities under the policies to accelerate the research and development of technologies including
“ultra-clean emission” , “WTGs with low velocity”, “offshore WTGs with large capacities” , “in-depth use of waste
heat from flue gas” and “zero sewage emission from coal-fired power plants”

Develop new technology §trengthen‘ the resgargh of new bu-sinsss models such as “one-stop integration in environmental protection” and

. one-stop integration in energy saving” for power plants
4 and new business Rely on technology, management and brand to speed up “Going Out” strategy

RS IEE TSR o bk R - R AR R ERR AR KB
JgE 7k TP S B A 0 B B O B
MR CRAG S B WSS B EHEEE TR
fie 36 5% fip - TR G R o bR R 3T B

In the afternoon of 22 May 2014, Li Keqgiang came to Guodian United Power Technology (Chifeng) Co., Ltd'. He said to the staff members who were composing
wind power units that the development of industrialization and urbanization had to rely on power. As your enterprise is called "United Power", representing the
combination of cleaning power and other powers which provides green and renewable energy and it is the direction of the future development for joining the
mainland and international to form the green development of United Power.

%’il{t

20145 HRH T4 FRBREBAH R An - B EAMRBAERAME T A% S
T & B AR B O B Ak

HMEEHHHRE  REMRKCNTHERE - ERRRBERIW - B

'The company is the subsidiary of Guodian Tech &% %2 & & B % £} 3% Z It /& 2 5

;JJ CHEMARMBEAH N KEREERD
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