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Chapter I Important Notes, Contents and Definitions

The Board of Directors, Supervisory Committee, Directors, Supervisors and senior management of Jingwei Textile
Machinery Company Limited (the “Company”) undertake that the information contained in this interim report is authentic,
accurate and complete, and there are no misrepresentation, misleading statement or material omission in this report and are
jointly and severally liable for this interim report.

This interim report was considered at the ninth meeting of the seventh session of the Board of the Company and was
considered and approved unanimously by all the directors. The Company will not distribute cash dividend, bonus shares,
nor increase share capital from capital reserve.

Mr. Ye Maoxin (Chairman of the Board), Mr. Yao Yuming (Director and General Manager), Mr. Mao Faqing (Financial
Controller) and Ms. An Yongzhi (Head of Finance Department) hereby declare that the financial reports as disclosed in this
interim report are true, accurate and complete. The financial report of the Company for the first half year of 2014 has not
been audited.

This report is prepared in both Chinese and English. If there is any discrepancy between the two versions, the Chinese
version shall prevail.
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Item

CSRC

Shenzhen Stock Exchange, SSE
Company, the Company, JWTM
CHG

CTMC

SASAC

Company Law

Securities Law

China Securities Depository and Clearing Corporation
Board

Shareholders’ Meeting

RMB, RMB’0000, RMB 100 million

Huaying Securities

Zhongrong Trust
CHTC Heavy Industry
KAMA

Definitions

Definition

China Securities Regulatory Commission

Shenzhen Stock Exchange

Jingwei Textile Machinery Co., Ltd.

China Hengtian Group Company Limited

China Textile Machinery (Group) Company Limited

State-owned Assets Supervision and Administration Commission
of the State Council

Company Law of the People’s Republic of China

Securities Law of the People’s Republic of China

China Securities Depository and Clearing Corporation Limited
Board of Jingwei Textile Machinery Co., Ltd

Shareholders’ Meeting of Jingwei Textile Machinery Co., Ltd.
Renminbi Yuan, Renminbi 0000, Renminbi 100 million

Huaying Securities Co., Ltd. (securities company of the
Company)

Zhongrong International Trust Co., Ltd.
CHTC Heavy Industry Co., Ltd.
KAMA Co., Ltd.
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Chapter I Company Profile

Corporate information

Abbreviation of Shares

Stock Exchanges on which shares of the
Company are listed

Name of the Company in Chinese

Chinese abbreviation (if any)

Name of the Company in English (if any)

Abbreviation of Company’s English name
(if any)

Legal representative of the Company

Contact Person and Contact Details

Name

Contact address

Company Secretary to
the Board of Directors

Ye Xuehua

Beijing, the PRC

Telephone 8610 84534078-8188
Facsimile 8610 84534135
Email yxh@jwgf.com

Other information

1.

Contact details of the Company

Registered address:

Postal Code:
Business address of the Company:

Postal Code:
Worldwide website:
Email address:

Level 7, First Shanghai Centre, 39
Liangmaqgiao Road, Chaoyang District,

KerEHt Stock Codes 000666/00350
Shenzhen Stock Exchange/The Stock Exchange of Hong Kong
Limited

KERR BT AR A IR A W

KA BIH

JINGWEI TEXTILE MACHINERY COMPANY LIMITED
JWTM

Ye Maoxin

Security Representative

Zhang Yaxian
Level 7, First Shanghai Centre, 39 Liangmagiao
Road, Chaoyang District, Beijing, the PRC

8610 84534078-8501
8610 84534135
zhangyaxian@jwgf.com

8 Yongchangzhong Road, Beijing Economic & Technological
Development Zone, Beijing, the PRC

100176

Level 7, First Shanghai Centre, 39 Liangmagiao Road, Chaoyang
District, Beijing, the PRC

100125

http://www.jwgf.com

jwef@jwgf.com

Information Disclosure and Place where Information is Available for Inspection

Designated newspapers for information
disclosure:

Designated websites for publication of the
interim report of the Company:

Place for inspection of the Company’s interim
report:

Change in registration

Securities Times

website of CNINF (http://www.cninfo.com.cn)

website of the Hong Kong Stock Exchange (http://www.hkex.com.hk)
website of the Company (http://www.jwgf.com)

The office of the Board of the Company

During the reporting period, there were no change in relevant registration of the Company such as the date
and place of incorporation and registration, business licence registration number of enterprise legal person, tax
registration certificate number and organization code.

Date and place of initial incorporation and
registration:

Dates and places of changes to registration
particulars:

Business licence registration number of
enterprise legal person:

Tax registration certificate number:

Organization code:

15 August 1995 at Taiyuan, Shanxi, the PRC

29 March 1996 at Taiyuan, Shanxi, the PRC

5 September 1996 at Taiyuan, Shanxi, the PRC
4 December 1996 at Taiyuan, Shanxi, the PRC
31 October 2000 at Taiyuan, Shanxi, the PRC
8 October 2003 at Beijing, the PRC

9 April 2007 at Beijing, the PRC

31 January 2013 at Beijing, the PRC

110000450005710

110192110052522
11005252-2



% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED « 2014 INTERIM REPORT

II.

Chapter III Summary of Accounting Data and Financial Indicators

Key accounting data and financial indicators

Whether or not the Company retroactively adjusted or restated accounting data for previous year due to change of accounting
policy and correction of accounting error

Increase/Decrease
in the current
reporting period as
Corresponding compared to the
period of the corresponding period
Reporting period previous year of the previous year (%)
Operating income (RMB) 2,427,349,262.94 2,712,940,275.59 -10.53%
Net profit attributable to shareholders of the listed company (RMB) 217,129,958.44 304,304,596.01 -28.65%
Net profit after extraordinary items attributable to shareholders of
the listed company (RMB) 206,039,340.63 297,300,498.25 -30.70%
Net cash flow generated from operating activities (RMB) 1,061,821,820.18 1,116,802,107.10 -4.92%
Basic earnings per share (RMB/share) 0.31 0.43 -27.91%
Diluted earnings per share (RMB/share) 0.31 0.43 -27.91%
Weighted average net assets income rate (%) 4.19% 3.74% 0.45%
Increase/Decrease
at the end of the
reporting period as
As of the end of As at the end of compared to the end
the reporting period the previous year of the previous year (%)
Total assets (RMB) 19,929,517,524.76 18,863,486,831.09 5.65%
Net assets attributable to shareholders of the listed company (RMB) 5,252,739,947.49 5,114,068,305.18 2.71%
Differences of accounting data under domestic and foreign accounting standards
1. Differences of net profit and net assets in the financial statements simultaneously disclosed pursuant to the
foreign accounting standards and PRC GAAP
Unit: RMB

Net profit attributable to shareholders Net assets attributable to shareholders

of the listed company of the listed company
Amount Amount
Amount for the Amount for the at the end at the beginning
current period previous period of the period of the period
According to PRC GAAP 217,129,958.44 304,304,596.01 5,252,739,947.49 5,114,068,305.18
Item and amount adjusted according to
foreign accounting standards

Special reserves 3,147,343.84 2,303,019.72

According to foreign accounting standards 220,277,302.28 306,607,615.73 5,252,739,947.49 5,114,068,305.18
2. Description of reasons for differences of accounting data under domestic and foreign accounting standards

According to the Regulation of Work Safety Fee Appropriation and Occupation (Caiqi [2012] No.16) issued by
Ministry of Finance and the State Administration of Work Safety, the work safety fee accrual has been applied for the
Group since 2012.



1.

% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED « 2014 INTERIM REPORT

Extraordinary gains/losses items and their amounts

Item

Gains/losses from disposal of non-current assets (including the write-off part for
which asset impairment has been provided)
Government grant which recorded into profit/loss of current period,
except for those closely related to operation of the enterprise in fixed amount
according to unified standards
Debt restructuring gains/losses
Profit or loss on changes in fair value arising from held-for-trading
financial assets and held-for-trading financial liabilities (excluding the
valid hedging business relating to the Company’s business),
as well as investment gains from disposal of held-for-trading
financial assets, held-for-trading financial liabilities and
available-for-sale financial assets
Other non-operating income and expense except above
Less: Effect on taxation
Effect on minority interest (after-tax)

Total

Amount

3,221,681.49

6,861,179.51
166,430.00

1,474,459.97
3,865,733.00
2,917,184.70
1,581,681.46

Unit: RMB

Description

11,090,617.81
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IV.  Accounts Prepared in Accordance with Hong Kong Financial Reporting Standards (unaudited)

For the six months ended 30 June 2014

2014 2013
Notes RMB 000 RMB 000
Turnover 4,840,411 5,308,053
Cost of sales (2,153,484) (2,463,069)
Gross profit 2,686,927 2,844,984
Other income 51,476 55,742
Loss on fair value changes of financial assets at fair value through profit or loss (13,254) (19,257)
Distribution and selling expenses (84,679) (81,087)
Administrative expenses (1,319,332) (1,398,268)
Finance costs (97,083) (84,401)
Share of profit of associates 24,055 9,132
Profit before taxation 1,248,110 1,326,845
Taxes (369,798) (365,801)
Profit for the period 878,312 961,044
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Exchange difference on translation of a foreign operation 425 (866)
Loss on fair value change of available-for-sale financial assets (55,941) (186,244)
Share of other comprehensive income of associates
Income tax relating to components of other comprehensive income 13,985 46,561
Other comprehensive loss for the period, net of income tax (41,531) (140,549)
Total comprehensive income for the period 836,781 820,495
Profit for the period attributable to:
Owners of the Company 220,277 306,608
Non-controlling interests 658,035 654,436
878,312 961,044
Total comprehensive income for the period attributable to:
Owners of the Company 204,893 253,462
Non-controlling interests 631,888 567,033
836,781 820,495
Earnings per share
From continuing operations
— Basic and diluted RMB 0.31 RMB 0.44
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Chapter IV Directors’ Report

Overview

Predecessor of Jingwei Textile Machinery is the former Jingwei Textile Machinery Factory with over 60 years of history.
Over the years, the Company is dedicated to the development of China’s textile machinery industry, has a complete system
of product development, technique and technology, production and manufacturing, marketing and operation and management
and is the flagship in the textile machinery manufacturing industry in China, which enjoys great reputation both domestically
and internationally. On top of strengthening its textile machinery business, the Company also actively expanded new
business areas, including financial trust, to construct an operation pattern with the co-ordinated development of the textile
machinery, financial and equity investment businesses.

For textile machinery business: the Company possesses production and manufacturing system with advanced craftsmanship
and sophisticated manufacturing, vast sales network and after-sales service system, and is dedicated to provide a full-flow of
complete set of textile machinery with good quality to its clients at a competitive price, mainly cotton weaving machinery,
beamed yarn machinery, special parts of textile machinery, twisting machinery, warp knitting machinery and dyeing and
finishing machinery. Our products are sold all over China and exported to more than 40 countries and regions, and enjoyed
high reputation among textile and textile machinery industry both domestically and overseas.

For the financial business: while it has further cultivated the traditional trust business, new domains were being explored
and operation results increased steadily, a good development trend was maintained, the scale of asset management grew
significantly, the strength of net capital continued to be enhanced, indicators such as the scale of asset management, its
operating revenue, net profit were among those top performers in the industry, providing effective guarantee for the growth
of our results and stable market capitalisation and bringing good income for investors.

In the first half year of 2014, in line with the operation plan of “Speed up Reform and Adjustment, Push Forward
Transformation and Upgrade”, all staffs of the Company worked with stamina and diligence and insisted on making textile
machinery businesses stronger with full confidence, further facilitated change and adjustment, strengthened its basic
management and improved risk control system, which ensured smooth running of the Company’s production and operation.
The market share of textile machinery of the Company remained basically stable, asset size of financial business continued to
increase and positive progress have been made in every aspect of works of the Company.

In the second half year of 2014, we are required to make innovation in our development ideas and strategic thinking, enhance
our capabilities to break new ground within a complex situation by using new insights, new strategies and measures and stick
firmly to our goal, grasp the initiative to seek development, strengthen our technical innovation and quality improvement in
order to meet market demand. By taking the opportunities of transformation and upgrade, we will push forward reform and
reinforce momentum for future development as well as our sustainable development capacity.

Under the financial report prepared in accordance with HKFRSs, the Group’s turnover and the profit attributable to
shareholders for the six months ended 30 June 2014 were RMB4,840,411,000 and RMB220,277,000 respectively,
representing a decrease of 8.81% and 28.16% as compared with the corresponding period in the previous year. As
at 30 June 2014, the Group’s carrying bank balance was RMB10,562,984,000, borrowings due within one year was
RMB2,440,751,000, of which borrowings in the U.S. dollars amounted to US$20,692,000 and in Euros amounted to
EU$170,000 (equivalent to RMB128,743,000 on an aggregated basis), and the remaining balances were borrowings in
Renminbi. The interest rates were in the range of 1.57% to 10.44% per annum. The Group had long-term borrowings of
RMB1,200,000,000. The gearing ratio (long-term borrowings divided by net asset value) was 11.10%.

As of 30 June 2014, the pledged loans of the Group amounted to RMB1,310,956,000 (2013: RMB 1,309,805,000) and the
book value of the pledged assets are set out in the below table:

30 June 31 December

2014 2013

RMB’000 RMB’000

Property, plant and equipment 79,462 30,929
Land use right 105,726 105,726
Inventories 8,462 8,462
Bills receivable 8,056 13,905
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L Overview (continued)

Although the Company has financial assets and financial liabilities denominated in foreign currencies, as the Group’s
revenue and expenses are mainly denominated in RMB, the Group does not expect that material currency risk will be
incurred. During the period under review, the Group did not use any financial instrument for any hedging purpose.

For the six months ended 30 June 2014, there was no major acquisition or disposal of subsidiaries and associates by the
Company.

Save as disclosed in section 5 of this Chapter, the Group had no material investment.
The Group currently has no plan for material investment or acquisition of capital assets.

As at 30 June 2014, the total number of staff of the Group was 12,355. For the period ended 30 June 2014, the total
remuneration for the staff of the Group amounted to RMB1,177,425,000 (RMB1,153,829,000 for the corresponding period
of last year). The remuneration is determined with reference to the standard of the position and performance of the staff.

Save for the contingent liabilities arisen from guarantees provided by the Company, the Company had no other contingent
liabilities.

Under the financial report prepared in accordance with the China Accounting Standards for Business Enterprises, total
operating revenue of the Group for the six months ended 30 June 2014 amounted to RMB4,880,089,000, representing
a decrease of 8.66% as compared with the corresponding period in the previous year. Operating profit amounted to
RMB1,230,036,000, representing a decrease of 6.32% as compared with the previous year. Net profit attributable to
shareholders of the parent company amounted to RMB217,130,000, representing a decrease of 28.65% as compared with the
previous year.

Major subsidiaries:

Interest and handling fee income and operating profit of Zhongrong International Trust Company Limited amounted to
RMB2,585,112,000 and RMB1,463,597,000 respectively.

Operating revenue and operating profit of Yichang Jingwei Textile Machinery Company Limited amounted to
RMB140,422,000 and RMB13,868,000 respectively.

Operating revenue and operating profit of Beijing Jingwei Textile Machinery New Technology Company Limited amounted
to RMB95,550,000 and RMB5,361,000 respectively.

Operating revenue and operating profit of Wuxi Hongda Textile Machinery and Special Parts Company Limited amounted to
RMB72,834,000 and RMB3,559,000.
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Analysis of principal operations

Changes in the major financial information as compared with the corresponding period in the previous year

Operating revenue
Operating cost

Selling expenses
Administrative expenses
Finance costs

Income tax expense

Net cash flow generated
from operating
activities

Net cash flow generated
from investing
activities

Net cash flow generated
from financing
activities

Net increase in cash and
cash equivalents

The reporting Corresponding period

period
2,427,349,262.94
2,037,399,628.59
84,678,691.92

1,312,190,328.38
99,946,875.35

369,797,965.51
1,061,821,820.18

-148,636,028.51

127,761,294.14

1,041,915,755.52

in the previous year
2,712,940,275.59
2,328,681,959.67
81,087,480.17

1,358,770,416.13
74,600,424.46

365,800,632.12
1,116,802,107.10

-91,473,212.87

658,961,314.41

1,684,396,914.99

Increase/
Decrease y-o-y
(%)

-10.53%
-12.51%

4.43%

-3.43%
33.98%

1.09%
-4.92%

-62.49%

-80.61%

-38.14%

Reasons for the change

Mainly due to the increase in
corresponding costs of capitals
as the short-term borrowings
increased.

Mainly due to purchase of trust
products during the reporting
period.

Mainly due to absorption of
investment from minority
shareholders through capital
increase by Zhongrong Trust
in corresponding period in the
previous year.

There is no significant change in constitution or source of profit of the Company during the reporting period.

Unit: RMB

There is no disclosure of future development and planning continued during the reporting period in public documents such as

TPO prospectus, offering prospectus and asset reconstruction report.
Progress of operating plans disclosed in corporate review during the reporting period.

1. Insisting on technological innovation and business capacity was enhanced

The Company insisted on leading its future development with technological innovation. It promoted the development
of textile machinery products towards automation, smart technology, high speed and high efficiency. It developed
a batch of products of higher quality with stronger reliability and stability, which received extensive attention and
positive feedback from the industry, laying a good foundation for enhancing the competitiveness of the textile

machinery business.
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II.  Analysis of principal operations (continued)
2. Insisting on strengthening basic management and corporate quality was improved
The Company continued to promote lean management and improve the application level of informationization. It
boosted higher level application of information system from business to management, and launched the establishment
of decision-making management analysis platform (BI), which provided support for management decision. It
enhanced the construction of talents team and has established back-up tank of talents of the leading team of the
Company and youth talent. The Company has set up its networking academy to promote the learning organization
building so as to help sustainable development of enterprises.
3. Insisting on enhancing cost control to improve the competitiveness of products
The Company continued to promote centralized management of funds, reallocate internal funds on a reasonable basis
in order to reduce insolvency risk and finance costs.
The Company provided guidance to conduct refined analysis for controllable expenses with higher proportion and
made research on measures relating to cost reduction to exercise effective control over expenses. The Company
continued to push for cost reduction and efficiency improvement and control occupation of two kinds of funds by
combination of measures, actively liquidized its remnant assets and endeavored to lower its fixed costs.
4. Insisting on deepening reform and adjustment and the quality of development was improved
The Company unswervingly pushed forward its reform and adjustment, strived to facilitate scientific allocation of
enterprise resources and optimize development layout. It explores mixed ownership model, offering good platforms
for market expansion of products as well as development of science and technology talents. The Company has
completed the integration of its subsidiary in United States, which played a positive role in improving brand influence
of Jingwei and accelerating its internationalization process. By adjusting governance structure, speeding up resources
integration of enterprises and optimizing industrial distribution, the operation of the Company’s vehicle business were
gradually improved.
5. Insisting on improving risk control system and the sound and healthy operation was guaranteed
The Company continued to carry out risk awareness education and establishment of internal control, leading to
the continuous improvement of its risk control level. It has strengthened the risk control in the whole process of
production and operation, and tried to set up risk alert indicators and monitoring systems in key areas, which has
achieved certain results in avoiding market risks and improving quality of enterprise operation.
III. Composition of main business
Unit: RMB
Increase/
decrease of Increase/ Increase/
principal decrease of decrease of
operating principal gross profit
income as  operating cost margin as
Principle compared with as compared  compared with
operating Principle Gross profit same period last with same same period last
income  operating cost margin year period last year year
By industry
Textile Machinery 1,646,560,439.67 1,454,462,478.77 11.67% -23.53% -22.46% -1.22%
Financial trust 2,452,739,722.17 100.00% -6.74%
Non-textile machinery 314,651,698.45  283,670,508.43 9.85% 8.74% 13.13% -3.50%
Sub-total 4,413,951,860.29 1,738,132,987.20 60.62% -12.99% -18.26% 2.54%
By geographical area
Domestic revenue 3,987,458,153.47 1,349,721,638.26 66.15% -13.06% -20.08% 2.97%
Overseas revenue 426,493,706.82  388,411,348.94 8.93% -12.27% -11.25% -1.05%
Sub-total 4,413,951,860.29 1,738,132,987.20 60.62% -12.99% -18.26% 2.54%
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IV. Analysis on Core Competitiveness

1.

Access to Enterprise Resources

As an A and H shares listed company and the Company owns Zhongrong International Trust Co., Ltd., the Company
has a strong financing capacity. All the customers, commercial banks, professional and technical personnel, special
raw materials and bulk materials suppliers have a long-term stable cooperation with the Company. No matter key
resources such as customers, capital, talents and raw materials, the acquisition abilities of the Company are all at an
advanced level in the industry.

Self-innovation Capability of the Company

The Company set up a secondary product research and development system and has two state-level enterprise
technology centres, five provincial-level enterprise technology centres, and four municipal level engineering
technology research centres; the Company established a postdoctoral workstation and Beijing textile machinery and
machine vision engineering research centre in Beijing; it possessed the core technology for cotton manufacturing
complete sets of equipments; insisted on the R & D direction of digital intelligence, high speed and high efficiency,
reduction of labour input, and environmental protection; it cultivated core technologies and high end products with
proprietary intellectual property rights, led the most updated technological trend of textile machinery in China. The
Company has formed a research and development hierarchy for production generation, research and development
generation and reserve generation, and the new products developed were at the advanced level in China and in
the world, which strongly supported the Company to keep its domestic leading position among textile machinery
enterprises.

Product Manufacturing and Marketing Capabilities

The Company possessed a complete product organization structure and management system, so as to improve
management level and efficiency by informatization. The Company has a comprehensive product line portfolio
and adequate manufacturing capacity; the advanced complete sets of technology, the completeness of the product
category and the reliability of the JINGWEI brand were accepted by a large number of customers, and the products
were rather competitive. Through marketing integration, it made a market layout of textile machinery production
on a countrywide scale, promoted complete sets of equipments, carried out after-sales services, these had important
promotion effects, and ensured the market share of the products. The Company has formed a marketing layout by
consolidating regions as the main market which covered the whole country and extended to overseas markets; it
possessed complete marketing and technical service systems and a centralized logistics center of spare parts in China,
the after-sales services were extended to routine maintenance and repair work to equipments in workshops of clients,
and it enjoyed good reputation both in the domestic and foreign markets.

Cost Control Capabilities

In recent years, the Company paid attention to cost control from many perspectives, such as standardizing cost
management, research and development management, purchasing management and capital management, etc, the cost
control capabilities of the Company were enhanced by a variety of ways like optimizing the design process, increasing
the scale of centralized purchasing, centralizing fund management, and adjusting the capital structure.

Trust Business Capability

The trust business team of the Company has acute market responsive capability, was able to make immediate strategic
adjustment against changes in market and policy conditions, and possessed higher implementation efficiency and
first mover advantage; we had an efficient corporate management system, and improved sense of responsibility,
risk awareness and employee loyalty through the market-oriented mechanism of shared benefits and risks; we had
scientific performance management mechanism, which were able to motivate employees’ enthusiasm, motivation and
creativity to the fullest extent, and pushed the Company to make use of its assets management capability to realise
healthy and sustainable development; we had a comprehensive risk management system, and had a professional risk
management team, stringent business management work flow and a well established IT system, forming an integrated
risk prevention and control system of human control, computer control and system binding.



% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED - 2014 INTERIM REPORT

V.  Investment analysis
1. Foreign equity investment
(1)  Foreign investment

~/ Applicable [ Not Applicable

Investment for
the reporting period
(RMB)

77,188,400.00

Name

Lhasa Rongzheng Investment
Management Consulting Co., Ltd.

Dazi Zhongrong Health Venture
Investment Center (Limited
Partnership)

Dazi Zhongrong Taishan Preferred Fund
(Limited Partnership)

Shanxi Jingwei Textile Machinery and
Special Parts Company Limited

Xianyang Jingwei Textile Machinery
Company Limited

Foreign investment

Investment for corresponding
period last year
(RMB)

160,638,820.00

Invested company

Changes
(%)

-51.95%

Proportion of equity in
invested company for listed

Main business

PE business investment, asset
management

PE business investment,
venture and investment
consulting

PE business investment,
venture and investment
consulting

Manufacture of special parts
for textile machinery

Manufacture of textile
machinery

(2)  Description on shareholdings held in financial enterprises

During the reporting period, the Company did not hold any shareholdings in financial enterprises.

company

49.00%

73.00%

20.24%

54.86%

100.00%
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Investment analysis (continued)
1. Foreign equity investment (continued)

3) Securities investment

Numberof ~ Percentage ~ Number of Profit and
Iniial ~ sharesheld  ofsharesat  sharesheld  Percentage  Bookvalue  lossduring  Accounting
Securifies ~ Securities  investment atbefinninﬁ beginningof ~atendof  ofsharesat  atendof lhereportinﬁ caleulation ~ Source of
Type code  short code amount  of perio period period  end of period period perio subject ~ shares

(RiB) (Share) %) (Share) %) (RMB) (RMB)

Stock 000009 CBG 3350083076 4295703 034% 4295703 029% 438591763 3647348 Held-é‘pr- Purchase
frading
ﬁnancglal
assels

Stock 600316 Fonda Carbon ~ 41,006,66267  3489,363 020% 3489563 020% 334649097 708381289 Held-gpr- Purchase
trading
ﬁmnc%al
KL

Stock 600385 AnhuiConch 3182864033 1675035 003% 1675055 003% 2033186460 -149079895  Heldfor-  Purchase
Cement trading
financial
assels

Stock 01377 Industrial ~ 30,6860242 2635471 010% 2635471 0.10% 2289016002 201815796 Held-for-  Purchase
Securities tradin
financial
Y

Stock 601555 Soochow 2408514547 275832 0.14% 273583 0.14% 194791384 38848814 Heldfor-  Purchase
Securities {rading
financial
aSKels

Stock 601688 Huatai 1044664544 1578200 003% 1578200 003% 1186800400 203587800 Held-for-  Purchase
Securities tradin
financial
Y

Stock 000425 XCMG AUMILA50T 1670905 008% 1670925 008% 11445836.25 -1,269,903.00 Held-gpr- Purchase
{radin
ﬁn;mcgml
aSKels

Stock 600030 Citic Securiies 11,501,032.05 904.200 0.01% 904,200 000% 10362,132.00  -1,166,418.00 Heldgpr- Purchase
tradin
ﬁnzmcglal
assets

Stock 601788 Everbright 1552036547 1044700 003% 1044700 003% 829491800  -T6263L00 Heldfor-  Purchase
Securities irading
financial
assts

Held-for-
trading
financial
Stock 000937 JZEG B936755 1417400 006% 1417400 006% 82634200 119600 BB Pucise

Other securities
investment held
atend of period 7168409061 39,502,950 - 40384950 - 387695000 1915480 - -

Total 35093286794 60.969.999 - 6205199 - B5005973 -ILAML0098 - -

Announcement dat of the Board approving
investment n securiis

Announcement date (f any) of the general
meeting approving investment 1n securities

Explanation to securities investment: in the table above, except for the smaller amount of held-for-trading
financial assets held by Hong Kong Huaming, a subsidiary of the Group, the others are securities investment
business engaged by the subsidiary Zhongrong International Trust Co., Ltd., which made investment strictly in
accordance with the internal control system and limits, effectively controlling the investment risks.

14
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V.

Investment analysis (continued)

1.

Foreign equity investment (continued)

Description of equity investment in other listed companies:

Number of Book value
Name of Listed Company shares held at end of period
Liuguo Chemical 24,000,000.00 136,800,000.00
Hengyuan Coal Industry 20,525,850.00 109,608,039.00

and Electricity Power

Investment Income

2,400,000.00

As at the end of June 2014, Zhongrong Trust held equity interests in Liuguo Chemical and Hengyuan Coal Industry
and Electricity Power, respectively, which is reflected in “Available-for-sale financial assets”. During the year,
the Company did not conduct sales or purchase, and received dividend income of RMB2,400,000.00 from Liuguo

Chemical during the accounting period.
Entrusted wealth management, derivative investment and entrusted loans

(1)  Entrusted wealth management

During the reporting period, the Company has no entrusted wealth management activity.

(2)  Derivative investment

During the reporting period, the Company did not conduct derivative investment.
(3)  Entrusted loans

During the reporting period, the Company did not have entrusted loans.
Analysis on major subsidiaries and investees

Particulars of major subsidiaries and investees

Principal products Total operafing
Name of Company Type of Company ~ Industry or services Registered Capital Total Assets Net Assets income
Thongrong International ~ Subsidiary Financial Financial trust 6,000000,00000  10,59,874,622.99 840404482789 2,385,1124203

Trust Co,, Ltd

Operating Profit

1463,596,891.58

Unit: RMB

Net Profit

110051622625
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Result Forecast for January to September 2014
O Applicable ~/ Not Applicable

The Board and the Supervisory Committee’s explanation on the qualified opinion issued by the accounting firm
during the reporting period

O Applicable +/ Not Applicable

The Board’s explanation on the qualified opinion for the previous year

O Applicable +/ Not Applicable

Implementation of profit distribution by the Company during the reporting period

The profit distribution plan of the Company of the first half year was not to distribute cash dividend, bonus shares, nor
increase share capital from capital reserve.

The Company’s plans on profit distribution and share capital increase from capital reserve during the
reporting period

The Company intends not to distribute cash dividend, bonus shares and increase share capital from capital reserve for this
half a year.

Registration Form of Receiving the Activities of Investigation, Communication and Interview during the
reporting period

+/ Applicable [ Not Applicable

Contents discussed
and materials

Time Place Way Type Reception provided
22 April 2014 Meeting room of  Field Research Institution Mitsubishi UFJ 2013 Annual Report
the Company Morgan Stanley and basic situation of

Securities Co., Ltd. Zhongrong Trust.
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II.

1.

Iv.

Chapter V Significant Events

Corporate Governance

Since its establishment, the Company has committed to perfecting its corporate governance structure in strict compliance
with the “Company Law”, “Securities Law”, “Code of Corporate Governance for Listed Companies” and the relevant laws
and regulations and related requirements of the rules set out by relevant regulatory bodies including the CSRC, Shenzhen
Stock Exchange and Hong Kong Stock Exchange so as to further the establishment of a healthy and complete internal control
and management system of the Company.

During the reporting period, the convening of the shareholders’ general meeting, Board meeting and the meeting of
the Supervisory Committee of the Company and decision-making process is in compliance with the requirements of
the Company Law, Rules Governing the Listing of Stocks on the Shenzhen Stock Exchange, Guidelines for the Proper
Management of Listed Companies and the Articles of Association. Currently, the actual status of corporate governance is in
compliance with the requirements set out by regulatory bodies including the CSRC. The Company will continue to refine
its structure of corporate governance and enhance the level of corporate governance so as to protect the legal interests of the
listed company and all shareholders, in particular the medium and minority shareholders.

Material Litigation and Arbitration

The Company has no material litigation and arbitration during the reporting period.

Matters questioned by media

The Company did not have matters questioned by media during the reporting period.

Bankruptcy and restructuring related matter

The Company did not have bankruptcy and restructuring related matter during the reporting period.

Assets transaction

1. Acquisition of assets
Ratio of the Relationship
net profit with the
contribution party(ies)
to the listed involved
Counterparty of Price of Effect on the Effect on profit company of (Applicable
the transaction or  Assets acquired fransaction operations of the  or loss of the the assets over  Connected toconnected  Disclosure  Disclosure
ultimate controller  or purchased (RMB'0000) Progress (Note2) ~ Company (Note 3) Company (Noted) total profit (%) transactionornot transactions)  date (Note §) index
14 natural persons ~ 2.64% equity 14784 Al rights of the Hadnoeffecton  have effect with -0.08% No Not applicable Not applicable
Tights in assets concerned  the continuity of  amount of
Xianyang Jingwei were completely  the businessand ~ RMB-176, 300
Textile Machinery transferred management of the - on the net profit
Company Limited Company attributable to the
parent company
2. Disposal of assets
The Company did not dispose any asset during the reporting period.
3. Matters related to merger of companies

The Company did not have matters related to merger of companies during the reporting period.
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Implementation of stock option incentive and its effect
The Company did not have matters related to stock option incentive plan and its implementation during the reporting period.
Significant connected transactions
1. Connected transactions arising from the course of normal operations
The Company did not have connected transactions related to its daily operations during the reporting period.
2. Connected transactions arising from acquisition and disposal of assets

The Company did not have connected transactions arising from acquisition and disposal of assets during the reporting
period.

3. Connected transactions arising from joint external investment
The Company did not have connected transactions arising from joint external investment during the reporting period.
4. Related creditor’s right and debt transactions
There was no related creditor’s right and debt transaction for the Company during the reporting period.
5. Other significant connected transactions
The Company did not have other significant connected transactions during the reporting period.
Non-operating funds of the listed company occupied by its controlling shareholders and their associates

There were no non-operating funds of the listed company occupied by its controlling shareholders and their associates for the
Company during the reporting period.

Material contracts and execution
1. Trust, contracting and lease
(1) Trust
There was no trust related matter for the Company during reporting period.
2) Contracting
There was no contracting related matter for the Company during the reporting period.
3) Lease

The Company had no matters related to lease during the reporting period.
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IX. Material contracts and execution (continued)

2. Guarantees
~/ Applicable O Not Applicable
Unit: RMB’0000
External guarantees undertaken by the Company (escluding suarantees provided to subsiciaris)

Disclosure date of

the announcement Actual dateof event Whether in
Name of regarding the (Signing date o the Actual guaranteed favour of any
guaranteed party guranteed amount | Guaranteed amownt | Agreement) amourt | Typeof guarantee Period of guarantee | Discharged or mot reated party
Beijing Hualian | 31122003 15,000 15000 | Joint by Sns- No No
Group Investment /12004
Holdings Limited
Total external guaranteed amount approved 0| Total actual external guaranteed amount 0

during the reporting period (A1) during the reporting period (A2)
Total external guaranteed amount approved 15000 | Balance of otal actual guaranteed amount 15,000
at the end ofthe reporting period (A3) at the end of the reporting period (A4)
Guarantee provided by the Company to subsidiaries

Disclosure dateof

the announcement Actual date of event Whether in
Name of guaranteed | - regarding the (Signing date of the | Actual guaranteed favour of any
party guaranteed amount | Guaranfeed amount | Agreement) amount | Type of guarantee Period of guarantee |~ Discharged or not relted party
Shengyang Hongla | 382013 3000 | 28003 3000 | Joint Fabiky 800318204 | No No
Textile Machinery
Company Limited
Tianjin Jingwei | 382013 3000 | 28208 3000 | Joint Eabiky 9005318204 | No No
New Type Tevile
Mchinery Company
Linited
Changde Textile | 2720014 3000 {13001 3000 | Joint Eabiky 13204-2820005 | No No
Machinery Company
Limited
Changde Textile | 2720014 5000 | 200204 5000 | Joint Eabiky 000014- No No
Machinery Company 180015
Limited
Total approved amount guaranteed to 8000 | Total actual guaranteed amount to subsidiaies 8000
subsidiaries during the reporting period (BI) during the reporting period (B2)
Total approved amount guaranteed to 14000 | Balance of total actual guaranteed amount fo 14000
subsidiaries at the end of the reporting period subsidiaries at the end of the reporting period
(B3) (BY)

Total guarantee provided by the Conpany (The tofa of the above two items)

Total guaranteed amount approved during the 8000 | Total actual guaranteed amount during the 8000
reporting period (A1+B1) reporting period (42¢B2)
Total guaranteed amount approved at the end 29000 | Balance of total actual guaranteed amount at 29000
ofthe reporting period (A3+B3) the end ofthe reporting period (A4+B4)
Ratiooftotal actual guaranteed amount (A4 + B4) to the net asset of the Company 350
of which:

(1)  External guarantees in violation of regulations

The Company did not have external guarantees in violation of regulations during the reporting period.

Other material contracts

During the reporting period, there was no other material contract for the Company.

Other material transactions

During the reporting period, there were no other material transactions for the Company.
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X.  Commitments made by the Company or shareholders holding over 5% shares of the Company in the reporting
period or prior periods and extended to the reporting period

initial public offering or
re-fnancing

(Group) Company Limited

of this increase of holding, in order to prevent compefition n the industry which may

happen in the future, and effectively protect the interests of the listed company and

other shareholders (particularly medium and minority sharcholders), CTMC as the
controlling shareholder of the listed company undertakes as follow:

1) Before this private offering, allassets and businesses related to the production
and opeation of cotton textile machinery of CTMC and other enterprises under
its control have been injected into JWTM. Assets and businesses retained by
CTMC and other enterprises under it control do not compete with JWTM and
enterprises under its control.

) Infuture developments, if CTMC and other enterprises under its control obtain
business development opportunities in the existing business scope of IWTM,
TWTM has the priority to choose to carry out the development according
to its needs, and CTMC and other enterprises under its control will provide
necessary support and assistance.

3) During the period CTMC remains a controlling shareholder of IWTM, CTMC
and other enterprises under its control will avoid to engage in businesses that
compete with the existing businesses of IWTM, and will no longer pursue
to directly or indirectly engage in businesses that would compete with the
existing businesses of JWTM by means of any joint venture, cooperation or
Joint-operation with any third party o by way of lease operation, subcontracted
operation or entrusted management.

4) CTMC will nof use ts advantageous position as the direct holding company of
JWTM to engage in any actvites that would ham the inerest of JWTM and
other shareholders (particularly medium and minoriy shareholder).

§) I CTMC and other enterprises under its control breach the abovementioned
undertakings and guarantees, they will terminate the businesses in competiion
with the existing businesses of IWTM immediately, and carry out necessary
measures to ectify the situation.

Commitments Committed Party Content Made on Term Performance status
Commitment on share | China Textile Machinery China Textile Machinery (Group) Company Limited (‘CTMC”) undertakes not to | 4 August2000 | Long-erm To be implemented
segregation reform (Group) Company Limited frade or transfer its floating Shares during the three years from the date on which its
(controllng sharcholder) non-floating Shares are granted the right to list on the Shenzhen Stock Exchange.
Within two years after the expiry of such period, the number of originally non-floating
Shares to be sold through trading on the Shenzhen Stock Exchange shall not exceed
30% of the number of Shares held by it on the date of the implementation of the Share
Segregation Reform Proposal, and the sale price will be no less than RMBT per Share
(subject to such adjustment as may be made in connection with declaration of dividend,
distribution or reallocation of capital reserve fund o share capita).
Commitments made in | China Textlle Machinery Relevant commitments regarding non-public offering of A-shares: Afie the completion | 8 October 2011 | Long-erm Proceeding

20
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X.
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Commitments made by the Company or shareholders holding over 5% shares of the Company in the reporting

period or prior periods and extended to the reporting period (continued)

Company Limited (‘CHG")

and reduce the connected transactions that may be conducted by CHG and other

enterprises under its control with JWTM aftr this private offering, CHG as the de facto

controller of IWTM undertakes as follow:

1) After the completion of this private offering, CHG will continue to exercise fs
rights as a shareholder or director, and perform its obligation s a sharcholder
or director strietly according to the requirements of laws and regulations such
as the Company Law and the Artiles of Association of JWTM. When voting
in general meefings or board meetings on resolution in relation to connected
transactions which CHG, other enterprises under its control and JWTM are
parties thereto, CHG will perform its oblgation and abstain from voting.

) After the completion of this private offering, CHG and other enterprises
under s control will reduce connected transactions with JWTM as much as
possible. When carrying out necessary and unavoidable connected transactions,
they undertake o perform legal procedures, legally enter into agreements,
auarantee the transparency, openness and fairess of transaction price, disclose
information in a timely manner, and guarantee ot to harm the legitimate
interests of JWTM and other shareholders (in particular those of the medium
and minority shareholders) through comnected transactions according to the
principles of mrket impartality, fimess and openness and the requirements
of relevant laws, regulations, regulatory documents and the Articles of
Assocation of INTM.

3) If CHG breaches the undertakings and guarantees made above, CHG will be
liable for breach of contract according to the law, and be liable for joint and
several liabiltes for the loss incurred by JWTM and its other sharcholders
other than CTMC.

Commitments Committed Party Content Made on Term Performance status
(China Textile Machinery Relevant commitments regarding non-public offering of A-shares: In order to regulate | 8 October 2011 | Long-erm Proceeding
(Group) Company Limited and reduce the connected transactions that may be conducted by CTMC and other

enterprises under its control with JWTM after this private offering, CTMC as the

controlling shareholder of the isted company undertakes s follow:

1) After the completion of this private offering, CTMC will continue to
exercise it tights as a shareholder or director, and perform its obligation as
a sharcholder or director strietly according to the requirements of laws and
regulations such as the Company Law and the Articles of Association of
JWTM. When voting in general meetings or board meetings on resolution in
relation to connected transactions among CTMC, other enterprises under its
control and JWTM, CTMC will perform its obligation and abstain from voing.

) After the completion of this private offering, CTMC and other enterprises
under its control will reduce connected transactions with JWTM as much as
possible. When carrying out necessary and unavoidable connected transactions,
they undertake to perform legal procedures, legally enter into agreements,
auarantee the transparency, openness and faimess of transaction pric, disclose
information in a timely manner, and guarantee not to hamn the legitimate
interests of TWTM and other shareholders (particularly those of the medium
and minority shareholders) through connected transactions according to the
principles of mrket impartality, faimess and opemness and the requirements
of relevant laws, regulations, regulatory documents and the Articles of
Association of TWTM.

3) IFCTMC and other enterprises under its control breach the undertekings and
auarantees made above, CTMC and other enterprises will be liable for breach
of contract according to the law, and be liable for joint and several liailties
for the loss incurred by JWTM and s other shareholders other than CTMC.

(China Textile Machinery Relevant commitments regarding non-public offering of A-shares: To comply withthe | 14 December | 14 December 2015 Proceeding
(Group) Company Limited requirements of relevant laws, regulations and regulatory documents such as Measures | 2012
on the Takeover of Listed Companies and Measures for Administraton of the Issue of

Securites by Listed Companies, CTMC undertakes not to transfer the privately offered

A Shares of IWTM subscribed for within 36 months from the ending dete of this

offering of IWTM.
(China Hengtian Group Relevant commitments regarding non-public offering of A-shares: In order to regulate | 8 October 2011 | Long-term Proceeding
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X.  Commitments made by the Company or shareholders holding over 5% shares of the Company in the reporting
period or prior periods and extended to the reporting period (continued)

Commitments

Committed Party

Content

Made on

Term

Performance status

China Hengtian Group
Company Limited

Relevant commitments regarding non-public offering of A-shares: Undertakings of

CHG in relation to resolving and avoiding competiion in the industry with Jingwei

Textile Machinery Company Limited (hereinafterreferred o as “JWIM):

1) Inespect of the competition or potential competiton in the industry existing
at this stage on specific textile machinery products between JWIM and
CHTC Heavy Industry Company Limited (hereinafter refered to as “CHTC
Heavy Industry”), CHG undertakes that: before 31 December 2014, CHG
will, through the board of directors and the general meeting of CHTC Heavy
Industy, procure CHIC Heavy Industry to transfer the textle machinery
business in competition or potential competiton in the industry with JWTM
and the relevant assets a far value to JWTM or independent third paries other
than CHG and enterprises under its control. During the process of the transfer
and acquisition of the above business and relevant assets, CHG undertakes not
to harm the interest of IWTM and other medium and minoriy sharcholders.
Before compleely resolving the existing or potential competition in the
industry on specfic textile machinery products, CHG will enhance the intemal
division of labour and management within the textle machinery busness,
urge CHTC Heavy Industry not to sell textile machinery products that may
consitute compefition in the same industry with JWTM to third parties other
than IWTM.

1) Inrespect of the competition or potential compefition in the industry existing
at this stage on the commercial vehicle business between JWTM, CHTC
Heavy Industry and Kama Co., Ltd. (hereinafier referred to as “Kama”), CHG
undertakes that: before 16 August 2015, if CHG cannot resolve the existing
competiton or potential competiion in the industry in the commercial vehicle
business through asset restructuring or business integration, CHG will propose,
through the board of directors and general meeting of JWTM, IWTM to
dispose of al the equity interests of Hubei Xinchufeng Automobile Co., Ltd
(“Xinchufeng”) at fair value. The specific transferee(s) of equity interests
ncludes but s not limited to Kama andlor CHG; at the same time, CHG will
propose, through the board of directors and general meeting of Kama, Kama
fo acquire all the equity interests of Xinchufeng held by IWTM at far vahe.
If Kama does not possess the abilty for acquisiion for the time being, CHG
will acquire the abovementioned eqity interets first. During the process of the
abovementioned equity interest disposal and acquisition, CHG undertakes not
o harm the interest of IWTM and other medium and minoriy sharcholders.
Before completely resolving the existing competition or potential competition
in the industry in the commercial vehicle business mentioned above, CHG will
enhance the intemal division of labour and management within the vehicle
business, urge the abovementioned subsidiaries to develop their business with
their respective major produets, o asto avoid materal product competiton.

3) If CHG and other enterprises under its control obtain business development
opportunities falling within the existing business scope of IWTM in the future,
JWTM has the priorty to choose to carry out the development according to its
needs, and CHG and other enterprises wnder its control will provide necessary
stpportand assistance.

8 October 2011

16 August 2015

To be implemented

China Hengtian Group
Company Limited

Relevant commitments regarding non-public offering of A-shares: To comply with the
requirements of relevant laws, regulations and regulatory documents such as Measures
on the Takeover of Listed Companies and Measures for Administraton of the Issue of
Securites by Listed Companies, CHG undertakes not to transfer the privately offered A
Shares of IWTM subscribed for within 36 months from the ending date of this offering.

14 December
012

14 December 2015

Proceeding

China Hengtian Group
Company Limited

Relevant commitments regarding non-public offering of A-shares: Undertakings of
CHG in respect of not giving up the actual control over INTM: In the foreseeable
future, CHG as the de facto controller of IWTM will take all necessary steps and
measures to ensure the position of CTMC as the controlling shareholder of INTM and
itsactual control over IWTM.

8 October 2011

Longterm

Proceeding

Perfom timely or not

Yes

22
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XIIL.

XIII.
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Appointment and dismissal of accounting firms
The semiannual financial report was unaudited.

Punishment and rectification

There was no punishment and rectification occurred against the Company during the reporting period.

Disclosure of delisting risk due to violation of laws and regulations

The Company has no delisting risk due to violation of laws and regulations during the reporting period.

Explanation on other significant events

~/ Applicable T Not Applicable

Summary of significant events

On 10 December 2013, the Board of the Company
received a notice from CHG that CHG is planning and

preparing the significant events related to the Company.

On 20 February 2014, the Board of the Company received
a notice from CHG that CHG is considering, through
an offshore subsidiary to acquire all shares of the
Company issued in the Hong Kong Stock Exchange.

The discussions as to the feasibility of pursuing the
Offer of China Hengtian are still ongoing and no legal
documents have been constituted or signed in respect
of the Offer.

Date of disclosure

10 December 2013
10 December 2013

20 March 2014
20 March 2014

17 April 2014
17 April 2014
16 May 2014
16 May 2014
16 June 2014
16 June 2014

Search index of website
on which relevant interim
announcement was
disclosed

http://www.cninfo.com.cn
http://www.hkex.com.hk

http://www.cninfo.com.cn
http://www.hkex.com.hk

http://www.cninfo.com.cn
http://www.hkex.com.hk
http://www.cninfo.com.cn
http://www.hkex.com.hk
http://www.cninfo.com.cn
http://www.hkex.com.hk
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XV. Other significant events

1.

Purchase, Sale or Redemption of Shares

There was no purchase, sale or redemption of listed securities of the Company by the Company or any of its
subsidiaries during the reporting period.

Significant events during the reporting period

The Board of the Company received notice and letter issued by China Hengtian Group Company (“China Hengtian
Group”) on 10 December 2013 and 20 February 2014 respectively, in which China Hengtian Group informed the
Board that it intended and was considering to make a proposal regarding the feasibility of a voluntary general offer to
acquire all H shares in issue of RMB1.00 per share in the capital of the Company via an offshore subsidiary. During
the reporting period, as informed by China Hengtian Group, the discussion on the feasibility of the relevant possible
offer was still ongoing and there was no decision as to whether the possible offer will be conducted. Please refer to the
announcement of the Company made pursuant to Rule 3.7 of the Takeovers Code for the details of the above matters.

Corporate Governance Code

The Company has adopted the Corporate Governance Code in Appendix 14 to the Listing Rules of the Hong
Kong Stock Exchange and committed to maintaining a high standard of corporate governance in order to enhance
transparency and protect the interest of shareholders. The directors considered that, save for the roles of the
remuneration committee and nomination committee were performed by the Personnel Nomination and Remuneration
Committee of the Board of the Company (because the Company believes that this mode of Personnel Nomination
and Remuneration Committee has been effective and more suitable for the Company’s needs, and that the terms
of reference of such Committee have covered the suggested provisions for the terms of reference of remuneration
committee and nomination committee set out in the Corporate Governance Code, and is capable of protecting the
interest of shareholders), during the reporting period, the Company has fully complied with the code provisions of the
Corporate Governance Code in Appendix 14 to the Listing Rules of the Stock Exchange of Hong Kong.

The audit committee of the Board of the Company has, together with the management, reviewed the accounting
principles, accounting standards and methods adopted by the Group, and has discussed about issues regarding
auditing, internal controls and financial reporting including review of the unaudited interim accounts and results
of the Group for the six months ended 30 June 2014.

Adoption of Model Code for Securities Transaction by Directors

The Company has adopted a set of code which is not lower than the standard and requirements of the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules of the Stock
Exchange of Hong Kong Limited. In response to specific enquiries made, the Directors confirmed that they had
complied with the requirements regarding directors’ securities transactions set out in such set of code during the
accounting period covered by the interim results.
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Chapter VI Movements in Share Capital and Information on Shareholders

L Changes in Shares

Unit: share(s)

Before change Increase/decrease (+,-) After change
Conversion
from
statutory
Number of Bonus surplus Number of
shares  Proportion New issue ~shares reserve  Others Sub-total shares  Proportion
L. Restricted floating shares
subject to terms of lock up 229,871,234 32.65% 0 0 0 0 0 229.871,234 32.65%
1. State-owned shares 0 0.00% 0 0 0 0 0 0 0.00%
2. Shares held by State legal
person 229,591,931 3261% 0 0 0 0 0 229,591,931 3261%
3. Other domestic shares 279,303 0.04% 0 0 0 0 0 279,303 0.04%
Including: shares held by
domestic legal person 0 0.00% 0 0 0 0 0 0 0.00%
Shares held by domestic
natural person 279,303 0.04% 0 0 0 0 0 279,303 0.04%
4. Shares held by foreign
capital 0 0.00% 0 0 0 0 0 0 0.00%
Including: shares held by
overseas legal person 0 0.00% 0 0 0 0 0 0 0.00%
Shares held by overseas
natural person 0 0.00% 0 0 0 0 0 0 0.00%
Il Unrestricted floating shares
not subject to terms of lock up 474,258,766 67.35% 0 0 0 0 0 474,258,766 67.35%
1. Domestically listed
ordinary shares 293,458,766 41.68% 0 0 0 0 0 293,458,766 41.68%
2. Domestically listed foreign
capital shares 0 0.00% 0 0 0 0 0 0 0.00%
3. Overseas listed foreign
capital shares 180,800,000 25.68% 0 0 0 0 0 180,800,000 25.68%
4. Others 0 0.00% 0 0 0 0 0 0 0.00%
1I1. Total number of shares 704,130,000 100.00% 0 0 0 0 0 704,130,000 100.00%
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II.  Number of shareholders of the Company and shareholding

Unit: share(s)

Total number of shareholders as at the end of the reporting 33,226 Total number of shareholders of preferred shares of which voting 0
period rights have been resumed as at the end of the reporting period (if any)
(refer to Note 8)
Shareholders holding more than 5% of the Shares or shareholding of the top ten shareholders
Under pledge or lock-up
Increase/
Number of decrease
shares held during the Number of  Number of shares
Percentage of  at the end of the reporting  shares subject to not subjectto ~ Status of
Name of shareholder Nature of shareholder  shareholding  reporting period period terms of lock-up  terms of lock-up ~ shares Number
China Textile Machinery (Group) ~ State-owned legal person 31.13% 219,194,674 210,579,426 8615248 Lock-up 198,240,000
Company Limited
HKSCC Nominees Limited Other 25.54% 179,837,598 179,837,598
HuaAn Funds - Industrial Bank- ~ Other 4.56% 32119914 30,119,914

Tianjin Trust Co., Ltd.

Minsheng Royal Fund Management
Company - Minsheng-Minsheng

Royal Xinniu Private Placement Other 3.62% 25,500,000 25,500,000
Grading Asset Management Plan

(REMRETE R LR

B

The Pacific Securities Co., Ltd. Other 3.62% 25,475,607 25475607
China Hengtian Group Limited State-owned legal person 2.70% 19,012,503 19,012,505

Laizhou Hejisheng Investment Co., ~ Other 0.32% 2,278,368 2,278,368
Lid (MRS SHELE AR

Sichuan Trust. Co, Ltd. Hongying ~~ Other 0.23% 1,630,048 1,630,048

No.| (Zhong Hui Tong Chuang Yi
Qi) Structured Securities Investment
Trust Plan of Assembled Fund

Huang Kangwei Domestic natural person 0.21% 1,504,938 1,504,938
Li Xue Domestic natural person 0.21% 1473,089 1473,089

Strategic investors or general legal il
persons who have become one of

the top ten shareholders as a result

of the placing of new shares (if any)

(see note 3)

Connected relationship or concerted ~ China Textile Machinery (Group) Company Limited is connected to China Hengtian Group Limited and s a party acting in concert as defined in Administrative

party relationship among the above  Measures for Information Disclosure of the Movement in Shareholding of Listed Companies. It is not known whether other shareholders are connected with one

sharcholders another or whether any of these sharcholders falls within the meaning of parties acting in concert as defined in Administrative Measures for Information Disclosure of
the Movement in Shareholding of Listed Companies.
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Number of shareholders of the Company and shareholding (continued)

Shareholdings of the top ten shareholders not being subject to term of lockup

Name of shareholder

HKSCC Nominees Limited

HuaAn Funds — Industrial Bank-Tianjin Trust Co.,
Ltd.

Minsheng Royal Fund Management Company
— Minsheng-Minsheng Royal Xinniu Private
Placement Grading Asset Management Plan

(RA M ER 25 24 7 ) 3495 00 S 0 A PR ) )
The Pacific Securities Co., Ltd.

China Textile Machinery (Group) Company
Limited

Laizhou Hejisheng Investment Co., Ltd
(N TN THEEARA T
Sichuan Trust. Co, Ltd. — Hongying No.1 (Zhong

Hui Tong Chuang Yi Qi) Structured Securities
Investment Trust Plan of Assembled Fund

Huang Kangwei
Li Xue

Beijing Zhong Sheng Mei Hua Commerce &
Trading Company Limited

Connected relationship or concerted party
relationship among the top ten shareholders of
whose shares without selling restrictions, and
among the top ten shareholders of whose shares
without selling restrictions and the top ten
shareholders

Top ten shareholders involved in the margin
trading business (if any) (see note 4)

Number of unrestricted Class of shares

floating shares held at the

end of the reporting period ~ C1ass of shares Number
179,837,598  Overseas listed 179,837,598
foreign shares

32,119,914 RMB ordinary 32,119,914
shares

25,500,000 RMB ordinary 25,500,000
shares

25,475,627 RMB ordinary 25,475,627
shares

8,615,248 RMB ordinary 8,615,248
shares

2,278,368 RMB ordinary 2,278,368
shares

1,630,048 RMB ordinary 1,630,048
shares

1,504,938 RMB ordinary 1,504,938
shares

1,473,089 RMB ordinary 1,473,089
shares

1,348,000 RMB ordinary 1,348,000
shares

Among the top ten holders of shares without selling restrictions,
China Textile Machinery (Group) Company Limited is not connected
with any of the other nine shareholders, nor is it a party acting in
concert with any of them as defined in Administrative Measures for
Information Disclosure of the Movement in Shareholdings of Listed
Companies. It is not known whether other holders of shares without
selling restrictions, the top ten shareholders of whose shares without
selling restrictions and the top ten shareholders are connected with one
another or whether any of these shareholders falls within the meaning
of parties acting in concert as defined in Administrative Measures for
Information Disclosure of the Movement in Shareholdings of Listed
Companies.

Nil

No shareholder of the Company was engaged in agreed repurchase trading during the reporting period.
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Changes in Controlling shareholder or beneficial controller
During the reporting period, there was no change in controlling shareholder of the Company.
During the reporting period, there was no change in beneficial controller of the Company.

Matters concerning proposing or implementing share increase plan by shareholders of the Company or its
parties acting in concert

To the best knowledge of the Company, neither shareholders of the Company nor its parties acting in concert has proposed or
implementing any share increase plan during the reporting period.

Explanation on other matters

As at 30 June 2014, so far as the Directors, Supervisors and senior management of the Company were aware, the following
person/entity (other than Directors, Supervisors or senior management of the Company) who had interests in the shares
of the Company, which were required to be recorded in the register kept in accordance with section 336 of Part XV of the

Securities and Futures Ordinance were as follows:

Long positions in the H shares of the Company:

Approximate %  Approximate %

Number of of total issued of total issued
Capacity H shares H share capital share capital
(shares) (%) (%)
Zhang Shenghan Beneficial Owner 10,240,000 5.00 (Note 1) 1.45
Deutsche Bank Beneficial Owner/ 14,643,726 8.10 (Note 2) 2.08
Aktiengesellschaft Person Having a Security
Interest in Shares
Notes:

1) Such information is extracted from the individual substantial shareholder notice of Zhang Shenghan filed on 21 October 2003 as shown

on the website of the Hong Kong Stock Exchange. However, the number of H Shares held by Zhang Shenghan stated in such notice
was 10,240,000 shares, which, if correct, represents approximately 5.66%, instead of 5.00% (as stated in such notice) of the total
issued H shares of the Company as at 31 December 2013. Zhang Shenghan has not filed any individual substantial shareholder notice
with the Company since 21 October 2003. The Company is also unable to ascertain the actual number of H Shares held by Zhang
Shenghan from the register of members of the Company as none of the H Shares was registered in the name of Zhang Shenghan as at
31 December 2013.

2) Such information is extracted from the corporate substantial shareholder notice of Deutsche Bank Aktiengesellschaft filed on 16 May
2014 as shown on the website of the Hong Kong Stock Exchange.

Long positions in the A shares of the Company:

Approximate %  Approximate %

Number of of total issued of total issued

Capacity A shares A share capital share capital

(shares) (%) (%)

China Textile Machinery Beneficial Owner 219,194,674 41.88 31.13

(Group) Company Limited

Save as disclosed above, in accordance with the register required to be kept under Section 336 of Part XV of the Securities
and Futures Ordinance, the Company had not received any notice regarding the interests or short positions in the shares and
underlying shares of the Company as at 30 June 2014.
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Chapter VII Directors, Supervisors and Senior Management

Change in shareholdings of directors, supervisors and senior management

~/ Applicable [ Not Applicable

Status of
Name Position Position
Ye Maoxin Chairman In office

Yao Yuming  Director, General In office
Manager

Lin Jianwang ~ Standing Deputy  In office
General Manager

ShiJianping ~ Deputy General ~ In office
Manager

Liu Xianming ~ Deputy General  In office
Manager

Mao Faging ~ Financial In office
Controller

Ye Xuehua  Deputy General  In office
Manager, Board
Secretary

Ding Yufei ~ Vice chairman of = In office
the Supervisory
Committee,
Deputy Secretary
of the Party
Committee,
Secretary of the
Disciplinary
Committee and
Chairman of the
Trade Union

Total - -

Number of
shares held at
the beginning

of the period
(share)

8,580
81,304

40,000

40,000

42,520

40,000

40,000

40,000

332,404

Increase in
number of
shares for
the current
period
(share)

0
0

Decrease in
number of
shares for
the current
period
(share)

0
0

0

Number of
shares held
at end of the
period
(share)

8,580
81,304

40,000

40,000

42,520

40,000

40,000

40,000

332,404

Number of
restricted
shares
granted at
the beginning
of the period
(share)

0
0

Number of
restricted
shares
granted
during the
current
period
(share)

0
0

Supplementary explanation to the shareholdings of directors, supervisors and senior management

Number of
restricted
shares
granted at
end of the
period
(share)

0
0

During the reporting period, Mr. Yao Yuming, Mr. Lin Jianwang, Mr. Shi Jianping, Mr. Mao Faqing, Mr. Ye Xuehua,
Mr. Liu Yang, Mr. Fan Tao and Mr. Gao Xingshan indirectly purchased a total of 1.466 million H shares of the Company
through China AMC Overseas Equity Classification Asset Management Plan on 26 June, 27 June, 28 June and 26 September

2013.

Save as disclosed above, as at 30 June 2014, none of the Directors, Supervisors, chief executives and their respective spouses
or children under the age of 18 had any interests or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (as defined in Part XV of the Securities and Futures Ordinance), nor had any of
them been granted any rights to subscribe for any interest in the shares, underlying shares or debentures and short positions
of the Company or any of its associated corporations (as defined in Part XV of the Securities and Futures Ordinance) which
was required to be recorded in the register established and maintained in accordance with section 352 of the Securities and
Futures Ordinance or required to be notified to the Company and the Hong Kong Stock Exchange in accordance with Model
Code for Securities Transactions by Directors of the Listed Issuers. During the reporting period, none of the Directors,
Supervisors or chief executives had any material interests in the contracts executed by the Company or its subsidiaries.
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Chapter VII Directors, Supervisors and Senior Management

III.  Change in Directors, Supervisors and Senior Management

Name

Li Xiaohong
Wang Jiangan
Xu Wenying

Chen Jinrong

Li Min

Zuo Yan An

Tu Kelin

Qiao Yu

Yang Huaming

Position
Director, Vice Chairman
Director, Vice Chairman

Independent Non-executive
Director

Independent Non-executive
Director

Independent Non-executive
Director

Independent Non-executive
Director

Supervisor and Chairman
of the Supervisory
Committee

Supervisor and Chairman
of the Supervisory
Committee

Deputy General Manager

Type
Resigned
Elected
Resigned

Elected

Resigned

Elected

Resigned

Elected

Appointed

Date

4 March 2014
4 March 2014
4 March 2014

4 March 2014

27 June 2014

27 June 2014

4 March 2014

4 March 2014

17 January 2014

Reasons

Change of work

To meet the
requirements of the
regulations in the
PRC

To meet the
requirements of the
regulations in the
PRC

To meet the
requirements of the
regulations in the
PRC
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Chapter VIII Interim Financial Statements Prepared in Accordance with the PRC
Accounting Standards for Business Enterprises (Unaudited)

1I.

31

AUDITOR’S REPORT

The interim financial report of the Company has not been audited.

FINANCIAL STATEMENTS
The amounts in the statements are in RMB.

1. Consolidated balance sheet

Prepared by: Jingwei Textile Machinery Company Limited

Item

Current Assets:
Currency funds
Clearing settlement funds
Lending funds
Held-for-trading financial assets
Bills receivable
Accounts receivable
Prepayments
Premiums receivable
Reinsurance accounts receivable

Contract reserve of reinsurance receivable

Interest receivables

Dividend receivables

Other receivables

Purchase restituted financial assets
Inventories

Non-current assets due within one year

Other current assets
Total Current Assets

Non-Current Assets:
Granted loans and advances
Available-for-sale financial assets
Held-to-maturity investment
Long-term account receivables
Long-term equity investments
Investment properties
Fixed assets
Construction in progress
Construction materials
Disposal of fixed assets
Bearer biological assets
Oil and gas assets
Intangible assets
Development expenditure
Goodwill
Long-term deferred expenses
Deferred tax assets
Other non-current assets

Total Non-Current Assets

Total Assets

Closing balance

10,562,984,236.47

235,022,529.73
968,744,094.01
940,635,475.99
468,319,541.88

224,757.28
34,280,000.00
350,710,289.17

1,751,134,266.13
4,301,428.55
346,379.48

Unit: RMB

Opening balance

9,486,457,524.83

243,515,847.35
1,548,491,284.12
778,564,374.89
341,119,713.18

64,114.99
36,022,950.70
311,436,433.54

1,619,573,041.58
4,301,428.55
329,774.69

15,316,702,998.69

14,369,876,488.42

320,847,721.91
80,000,000.00

298,138,971.63

1,824,674,231.92
148,263,817.08

585,715,587.59
14,221,806.55
845,120,985.01
21,901,234.24
473,930,170.14

376,788,993.41

239,287,362.83

1,816,944,619.20
149,669,840.40

566,514,087.48
14,221,806.55
845,120,985.01
28,301,010.32
456,761,637.47

4,612,814,526.07

4,493,610,342.67

19,929,517,524.76

18,863,486,831.09
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II. FINANCIAL STATEMENTS (continued)

1. Consolidated balance sheet (continued)

Item

Current Liabilities:
Short-term borrowings
Loan from central bank
Absorbing deposit and interbank deposit
Capital borrowed
Held-for-trading financial liabilities
Bills payable
Accounts payable
Advances from customers
Selling financial asset of repurchase
Handling charges and commission payable
Employee benefits payables
Taxation payables
Interest payables
Dividend payables
Other payable
Reinsurance payables
Client money received for acting as securities trading agent
Client money received for acting as securities underwriter
Non-current liabilities due within one year
Other current liabilities

Total Current Liabilities

Non-current liabilities:
Long-term borrowings
Bonds payable
Long-term payables
Special payables
Accrued liabilities
Deferred income tax liabilities
Other non-current liabilities

Total Non-Current Liabilities
Total Liabilities

Owner’s equity (or shareholders’ equity):
Paid-in capital (share capital)
Capital reserve
Less: treasury shares
Special reserve
Surplus reserve
Provision for general risks
Undistributed profit
Exchange difference in foreign currency statements

Total owners’ equity attributable to equity
holders of parent company
Minority interests

Total owners’ equity (or shareholders’ equity)

Total liabilities and owners’ equity
(or shareholders’ equity)

Legal representative

Ye Maoxin Mao Faqing

Closing balance

2,440,751,156.21

591,322,646.43
1,604,913,964.14
387,284,345.32

1,932,196,781.66
273,235,513.67
19,237,966.56
108,497,958.51
360,292,557.56

7,936,848.43

Unit: RMB

Opening balance

1,945,504,547.47

612,660,270.01
1,755,525,871.17
411,088,307.38

1,629,884,230.60
509,209,633.97
49,201,704.03
6,686,958.92
329,994,838.71

25,581,023.23

7,725,669,738.49

7,275,337,385.49

1,200,000,000.00
55,738,501.98
20,102,619.80

116,525,846.95

1,200,000,000.00
55,711,220.00
20,102,619.80

112,068,913.25

1,392,366,968.73

1,387,882,753.05

9,118,036,707.22

8,663,220,138.54

704,130,000.00
1,871,775,072.58

13,735,028.41
820,492,967.34
105,373,680.79
1,740,618,720.35
-3,385,521.98

704,130,000.00
1,883,304,144.37

10,587,684.57
820,492,967.34
105,343,583.49
1,593,931,859.21
-3,721,933.80

5,252,739,947.49
5,558,740,870.05

5,114,068,305.18
5,086,198,387.37

10,811,480,817.54

10,200,266,692.55

19,929,517,524.76

18,863,486,831.09

Person-in-charge of accounting function:

Person-in-charge of accounting department:

An Yongzhi

32



% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED - 2014 INTERIM REPORT

1I.

33

FINANCIAL STATEMENTS (continued)

2.

Balance sheet of the parent company

Prepared by: Jingwei Textile Machinery Company Limited

Item

Current Assets:
Currency funds
Held-for-trading financial assets
Bills receivable
Accounts receivable
Prepayments
Interest receivables
Dividend receivables
Other receivables
Inventories
Non-current assets due within one year
Other current assets

Total current assets

Non-current assets:
Available-for-sale financial assets
Held-to-maturity investment
Long-term receivables
Long-term equity investments
Investment properties
Fixed assets
Construction in progress
Construction materials
Disposal of fixed assets
Intangible assets
Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets

Total non-current assets

Total assets

Closing balance

805,590,734.42

754,219,706.77
801,989,079.17
338,781,383.14

211,112,699.78
994,659,388.38
226,425,203.91

1,411,428.55

Unit: RMB

Opening balance

600,262,673.12

1,186,364,902.03
622,437,292.27
334,314,010.85

218,260,548.72
933,657,145.94
220,928,281.17

1,411,428.55

4,134,189,624.12

4,117,636,282.65

80,000,000.00
269,042,252.79
3,639,482,602.09

251,961,978.44
31,437,207.34

62,461,930.20

253,842,252.79
3,601,801,704.97

260,278,734.30
26,132,772.23

63,042,909.71

4,334,385,970.86

4,205,098,374.00

8,468,575,594.98

8,322,734,656.65
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FINANCIAL STATEMENTS (continued)

2.

Balance sheet of the parent company (continued)

Item

Current liabilities:
Short-term borrowings
Bills payable
Accounts payable
Advance receipts
Employee wages payables
Taxes payable
Interest payable
Dividend payables
Other payables
Non-current liabilities due within one year

Total current liabilities

Non-current liabilities:
Long-term borrowings
Bonds payable
Long-term payables
Special items payable
Accrued liabilities
Other non-current liabilities

Total non-current liabilities
Total liabilities

Owner’s equity (or shareholders’ equity):
Paid-up capital (share capital)
Capital reserves
Less: treasury shares
Special reserves
Surplus reserves
Provision for general risks
Undistributed profit

Exchange difference in foreign currency statements

Total owners’ equity (or shareholders’ equity)

Total liabilities and owners’ equity
(or shareholders’ equity)

Legal representative  Person-in-charge of accounting function:

Ye Maoxin Mao Faqing

Closing balance

2,232,029,540.37
333,169,797.05
923,955,804.74
261,120,898.12
18,706,623.61
15,775,970.27
18,091,388.91
70,441,691.82
128,337,988.00
6,244,737.56

Unit: RMB

Opening balance

1,738,878,919.15
417,918,154.76
1,025,664,346.32
270,156,177.52
36,038,785.96
26,430,850.91
48,705,333.32
474,469.81
227,506,377.51
23,592,596.80

4,007,874,440.45

3,815,366,012.06

1,200,000,000.00
427,696.44
4,000,000.00

14,108,150.40

1,200,000,000.00
4,000,000.00

14,398,150.40

1,218,535,846.84

1,218,398,150.40

5,226,410,287.29

5,033,764,162.46

704,130,000.00
2,047,960,760.48

748,780.60
386,807,862.04

102,517,904.57

704,130,000.00
2,047,960,760.48

91,111.10
386,807,862.04

149,980,760.57

3,242,165,307.69

3,288,970,494.19

8,468,575,594.98

8,322,734,656.65

Person-in-charge of accounting department:

An Yongzhi
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FINANCIAL STATEMENTS (continued)

3.

Consolidated income statement

Prepared by: Jingwei Textile Machinery Company Limited

Item

1. Total operating income
of which: Operating income
Interest income
Fee and commission income
2. Total operating costs
of which: Operating costs
Sales taxes and levies
Selling expenses
Administrative expenses
Financial expenses
Impairment loss in respect of assets
Add: Gains from changes in fair values
(losses are represented by “—7)
Investment income (losses are represented by “—")
of which: Income from investment in associates
and joint ventures
Foreign exchange gain (losses are
represented by “—")
3. Operating profits (loss expressed with “-”)
Add: Non-operating income
Less: Non-operating expenses
Including: Loss from disposal of non-current assets
4. Total profit (Total losses are represented by “-”)
Less: Income tax expenses
5. Net profit (net losses are represented by “-”)
Net profit attributable to shareholders of the parents
Minority interests
6. Earnings per share:
(I) Basic earnings per share
(IT) Diluted earnings per share
7. Other comprehensive income
8. Total comprehensive income
Total comprehensive profit attributable to
shareholders of the parents
Total comprehensive profit attributable to
minority shareholders

Current period

4,880,088,985.11
2,427,349,262.94
212,211,959.08
2,240,527,763.09
3,676,859,892.48
2,037,399,628.59
142,514,555.52
84,678,691.92
1,312,190,328.38
99,946,875.35
129,812.72

-13,254,328.48
38,650,264.77

24,055,007.06

1,411,199.72
1,230,036,228.64
17,151,266.28
3,036,242.27
730,133.30
1,244,151,252.65
369,797,965.51
874,353,287.14
217,129,958.44
657,223,328.70

0.31
0.31
-41,531,269.33
832,822,017.81
201,745,474.43

631,076,543.38

Unit: RMB
Previous period

5,342,976,791.58
2,712,940,275.59
153,011,493.48
2,477,025,022.51
3,996,113,405.74
2,328,681,959.67
153,655,290.44
81,087,480.17
1,358,770,416.13
74,600,424 .46
-682,165.13

-19,257,265.57
-14,807,490.57

9,131,863.20

240,286.68
1,313,038,916.38
16,496,556.62
5,979,542.02
2,360,608.37
1,323,555,930.98
365,800,632.12
957,755,298.86
304,304,596.01
653,450,702.85

0.43

0.43
-140,549,003.58
817,206,295.28
251,158,531.66

566,047,763.62

Legal representative:
Ye Maoxin

Person-in-charge of accounting function:
Mao Faqing

Person-in-charge of accounting department:

An Yongzhi
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II. FINANCIAL STATEMENTS (continued)

4.

Income statement of the parent company

Prepared by: Jingwei Textile Machinery Company Limited

Item

1. Operating income
Less: Operating costs
Sales taxes and levies
Selling expenses
Administrative expenses
Financial expenses
Impairment loss in respect of assets
Add: Gains from changes in fair values
(losses are represented by “—7)
Investment income (losses are represented by “—")
of which: Income from investment in associates
and joint ventures
2. Operating profit (losses are represented by “-”)
Add: Non-operating income
Less: Non-operating expenses
Including: Loss from disposal of non-current assets
3. Total profit (Total losses are represented by “-”)
Less: Income tax expenses
4. Net profit (Net losses are represented by “-")
5. Earnings per share
(I) Basic earnings per share
(IT) Diluted earnings per share
6. Other comprehensive income
7. Total comprehensive income

Current period

1,382,360,768.15
1,297,061,774.04
2,177,353.29
36,689,511.84
83,074,818.80
84,780,081.54
0.00

0.00
141,244,365.87

11,180,897.12
19,821,594.51
3,239,331.37
93,531.88
47,955.59
22,967,394.00
17,250.00
22,950,144.00

0.03
0.03
0.00
22,950,144.00

Unit: RMB
Previous period

1,718,753,672.26
1,596,289,639.88
2,627,918.77
38,015,849.81
83,890,281.55
61,488,314.38
0.00

99,724,129.83

8,101,662.85
36,165,797.70
1,613,197.20
1,321,520.00
1,298,679.24
36,457,474.90
18,912.50
36,438,562.40

0.05
0.05
0.00
36,438,562.40

Legal representative:
Ye Maoxin

Person-in-charge of accounting function:
Mao Faqing

Person-in-charge of accounting department:

An Yongzhi
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FINANCIAL STATEMENTS (continued)

5.

Consolidated cash flow statements

Prepared by: Jingwei Textile Machinery Company Limited

Item

1. Cash flow from operating activities:
Cash received from product sales and
rendering of services
Interest, fee and commission received
Receipts of tax refunds
Other cash receipts relating to operating activities

Current period

3,009,157,341.53
2,546,744,808.67
11,967,400.50
65,862,111.85

Unit: RMB

Previous period

2,960,819,727.41
2,644,790,530.57
9,581,011.73
42,347,060.93

Sub-total of cash inflows from operating activities

5,633,731,662.55

5,657,538,330.64

Cash paid for purchase of goods and services received
Interest, fee and commission paid

Cash payments to and on behalf of employees
Payments of all types of taxes

Other cash payments relating to operating activities

2,698,098,125.01
764,576.79
911,020,979.25
761,973,797.05
200,052,364.27

2,758,091,761.79

735,214,463.30
656,710,678.88
390,719,319.57

Sub-total of cash outflows from operating activities

4,571,909,842.37

4,540,736,223.54

Net cash flows from operating activities

1,061,821,820.18

1,116,802,107.10

2. Cash flows from investing activities:
Cash received from disposals of investments
Cash received from returns on investments
Net cash received from disposals of fixed assets,
intangible assets and other long-term assets
Other cash receipts relating to investing activities

101,470,782.30
31,156,975.85

5,005,405.90
0.00

111,065,215.89
10,514,570.22

23,129,991.96
0.00

Sub-total of cash inflows from investing activities

137,633,164.05

144,709,778.07

Cash paid to acquire fixed assets, intangible assets
and other long-term assets

Cash payments to acquire investments

Other cash payments relating to investing activities

44,261,831.98
242,007,360.58
0.00

111,854,966.31
124,328,024.63
0.00

Sub-total of cash outflows from investing activities

286,269,192.56

236,182,990.94

Net cash flows from investing activities

-148,636,028.51

-91,473,212.87
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II. FINANCIAL STATEMENTS (continued)

5. Consolidated cash flow statements (continued)

Item

3. Cash flows from financing activities:
Receipt of cash investment
Of which: Capital injections to subsidiaries
from minority shareholders
Cash receipts from borrowings
Cash receipts from bond issue
Other cash receipts relating to financing activities

Sub-total of cash inflows from financing activities

Cash paid for repayment of borrowings

Cash paid for dividend, profit appropriation or
interest expenses

Including: Dividend and profit of minority shareholder
paid by subsidiaries

Other cash payments relating to financing activities

Sub-total of cash outflows from financing activities

Net cash flows from financing activities

4. Effect of foreign exchange rate changes
on cash and cash equivalents

5. Netincrease in cash and cash equivalents
Add: Opening balance of cash and cash equivalents

6. Closing balance of cash and cash equivalents

Legal representative: Person-in-charge of accounting function:

Ye Maoxin Mao Faqing

Current period

0.00

0.00
1,435,134,089.44

0.00

Unit: RMB

Previous period

669,419,700.00

669,419,700.00
907,588,277.93
0.00
0.00

1,435,134,089.44

1,577,007,977.93

974,630,993.28

311,068,892.78

21,672,909.24

710,036,477.28

190,662,327.00

17,347,859.24

1,307,372,795.30

918,046,663.52

127,761,294.14

968,669.71

1,041,915,755.52
9,314,093,479.56

658,961,314.41

106,706.35

1,684,396,914.99
6,456,694,048.29

10,356,009,235.08

8,141,090,963.28

Person-in-charge of accounting department:

An Yongzhi
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FINANCIAL STATEMENTS (continued)

6.

Cash flow statements of the parent company

Prepared by: Jingwei Textile Machinery Company Limited

Item

1. Cash flow from operating activities:
Cash received from product sales and rendering
of services
Receipts of tax refunds
Other cash receipts relating to operating activities

Current period

1,257,475,576.02
47,815.12
293,475,287.59

Unit: RMB

Previous period

1,722,982,558.11
87,177.23
233,677,169.98

Sub-total of cash inflows from operating activities

1,550,998,678.73

1,956,746,905.32

Cash paid for purchase of goods and services received
Cash payments to and on behalf of employees
Payments of all types of taxes

Other cash payments relating to operating activities

953,814,457.56
89,841,225.80
48,500,751.50
443,887,701.47

1,672,835,684.90
85,323,338.43
45,447,694.97
355,982,607.20

Sub-total of cash outflows from operating activities

1,536,044,136.33

2,159,589,325.50

Net cash flows from operating activities

14,954,542.40

-202,842,420.18

2. Cash flows from investing activities:

Cash received from disposals of investments

Cash received from returns on investments

Net cash received from disposals of fixed assets,
intangible assets and other long-term assets

Net cash receipts from disposals of subsidiaries
and other operating units

Other cash receipts relating to investing activities

60,000,000.00
125,079,137.87

63,840.00

91,622,466.98

111,724.36

Sub-total of cash inflows from investing activities

185,142,977.87

91,734,191.34

Cash paid to acquire fixed assets, intangible assets
and other long-term assets
Cash payments to acquire investments
Net cash paid to acquire subsidiaries and other operating units
Other cash payments relating to investing activities

6,655,981.09
143,770,000.00

44,441,021.58

7,343,486.41
477,580,300.00

9,670,000.00

Sub-total of cash outflows from investing activities

194,867,002.67

494,593,786.41

Net cash flows from investing activities

-9,724,024.80

-402,859,595.07
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II. FINANCIAL STATEMENTS (continued)

6. Cash flow statements of the parent company (continued)

Item

3. Cash flows from financing activities:
Receipt of cash investment
Cash receipts from borrowings
Cash receipts from bond issue
Other cash receipts relating to financing activities

Current period

1,350,000,000.00

570,548,717.74

Unit: RMB

Previous period

796,216,128.06

149,951,571.83

Sub-total of cash inflows from financing activities

1,920,548,717.74

946,167,699.89

Cash paid for repayment of borrowings
Cash paid for dividend, profit appropriation or interest expenses
Other cash payments relating to financing activities

904,909,548.28
120,574,965.82
691,382,909.24

615,183,428.80
21,335,159.72
316,877,503.51

Sub-total of cash outflows from financing activities

1,716,867,423.34

953,396,092.03

Net cash flows from financing activities

203,681,294.40

-7,228,392.14

4. Effect of foreign exchange rate changes on
cash and cash equivalents

5. Netincrease in cash and cash equivalents
Add: Opening balance of cash and cash equivalents

-480,020.48

208,431,791.52
536,826,287.23

13,961.29

-612,916,446.10
1,040,410,788.66

6. Closing balance of cash and cash equivalents

745,258,078.75

427,494,342.56

Legal representative: Person-in-charge of accounting function:
Ye Maoxin Mao Faqing

Person-in-charge of accounting department:

An Yongzhi
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FINANCIAL STATEMENTS (continued)

7.

Consolidated statement of changes in shareholders’ equity

Prepared by: Jingwei Textile Machinery Company Limited

Current period

Unit: RMB
Current period
Owner's equity attributable to the Parent
Total
Paid-in capital Less: treasury Special Surplus  Provisionfor  Undistributed Minority  sharcholders’
Item (orshare capital) -~ Capital reserve shares reserves reserve  generalrisks profits Others interests equity
1. Balance brought forward T04,130,000.00 1,883,304,144.37 10387,68457  820.492,967.34  105,343,583.49 159393188921 -3,721,933.80 5,086,198,387.37 10,200,266,692.55
Add: Changes inaccounting policies
Previous period adjustments
Others
11, Opening balance T04130,000.00 1,883,304,144.37 10587,68457  820.492,967.34 10534358349 159393185920 -3,721,933.80 5,086,198,387.37 10,200,266,692.55
11, Increase or decrease for this period
(Decrease s represented by “-") 15907179 314734384 3009730 146,686,861.14 AL 47254048268 6112141499
(I) et profit 171995844 6572332870 874353,87.14
(IT) Other comprehensive income -15,720,895.83 B6AILE 2614678530 -41,531,269.33
Sub-totalof (1) and (1) -15,720,895.83 171995844 B6AILE 631,076,543 83282001781
(IIT) Capital injected and reduced
by the owner 4191,824.04 0029359745 0448542149
1. Capital injected by the owner 06,107353.98  66,167,353.98
2. Settlement by shares taken into
sharcholders equity
3. Others 419182404 587375653 -1681,93249
(IV) Profit appropriation 3009730 -70.443,097.30 -19,638,890.78 -290,051,890.78
1. Withdrawal from surplus reserve 0.00
2. Withdraw from general risk reserve 30,097.30 3009730 0.00
3. Allocationto owner (or shareholder) -10.413,000.00 -219,638.,890.78 -290,051,890.78
4. Others
(V) Transfer within owner's equity
1. Capitalization of capital reserve
2. Capitalization of surplus reserve
3. Loss offset by surplus reserves
4. Others
(VI) Special reserve 314734384 SILD263 395857647
1. Withdraw in the current period 7.862,594.86 144638106 9.308975.92
2. Use in the current period 471525102 03514843 -5,330,399.45
(VII) Others 0.00
1V, Ending balance T04,130,000.00 1.871,775,072.58 1373500841 82049296734 105373,680.79 174061872035 -3.385,521.98 5,558,740.870.05 10,811480,817.54
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FINANCIAL STATEMENTS (continued)

7. Consolidated statement of changes in shareholders’ equity (continued)

Previous year

Unit: RMB
Previous year
Owner's equity attributable to the Parent
Total
Paid-in capital Less: treasury Special Surplus  Provisionfor  Undistributed Minority  sharcholders®
Item (orshare capital) -~ Capital reserve shares reserves reserve  generalrisks profits others interests equity
1. Balance brought forward T04,130,000.00 1.997,154,774.06 53718042 TRALSAIBE9  S6TIL0NS6L 120874849404 339365248 3366,426,864.51 8,068,581,694.95
Add: Retro adjustment generated from
combination of companies under
common control
Add: Changes in accounting policies - 446,340.75 8110585 -2,527,508.60
Previous period adjustments
Others
11, Opening balance T04,130,000.00 1.997,154,774.06 53718042 TRASAI69  S6TIL0NS6L 120630015139 339365248 3,366,345,098.60 8,066,054,186.35
11, Increase or decrease for this period
(Decrease s represented by “-") -113,850,629.69 S0990415 8706754865 48.631,567.88 38762970782 32828130 1,719,852,688.71 2,134212,506.00
(I)Net profit 591,778324.35 118937736311 1,781,155,68746
(IT) Other comprehensive income 42,090,72141 1,963,500.00 S88132 7020481778 -110,670,320.51
Sub-total of (I) and (11) 42,000,721 41 SBTALSM3S 3088130 1119,162,545.33 1,670.485,366.95
(IIT) Capital injected and reduced
by the owner -11,759,908.28 762,720,630.24  690,960,721.96
1. Capitalinjected by the owner 081,745,38494  081,745,584.94
2. Settlement by shares taken nto
sharcholders equity
3. Others -11,759,908.28 §0,975,04530  9.215,137.02
(IV) Profit appropriation §7,007,548.65  48,631,567.88  -200,112,116.33 -163,598,11139  -234,011,111.39
1. Withdrawal from surplus reserve §7,067,548.65 -87,007,548.65
2. Withdraw from general risk reserve 48,031,567.88  -48.,631,567.88
3, Allocationto owner (or shareholder) -10.413,000.00 -163,398,11130-234011,111.39
4. Others
(V) Transfer within owner’s equity
1. Capitalization of capitalreserve
2. Capitalization of surplus reserve
3. Loss offset by surplus reserves
4. Others
(V1) Special reserve 5,209904.15 1,567,6455  6,777,528.68
1. Withdraw in the current period 16,438,037.10 320951383 19,687,570.93
2. Use inthe current period -11,248,152.95 -1,661,889.30  -12910,042.5
(VII) Others
1V, Ending balance T04,130,000.00 1,883,304,144.37 10587,68457 82049296734 10534338349 159393185920 -3,720,933.80 5,086,198,387.37 10,200,266,692.55

Legal representative:

Ye Maoxin Mao Faqing

Person-in-charge of accounting function:

Person-in-charge of accounting department:

An Yongzhi
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FINANCIAL STATEMENTS (continued)

8.

Statement of changes in shareholders’ equity of the parent company
Prepared by: Jingwei Textile Machinery Company Limited

Current period

Current period

Paid-in capital Less: treasury Special Surplus - Provision for
Item (or share capital) ~ Capital reserve shares reserves reserve  general risks
1. Balance brought forward 704,130,000.00  2,047,960,760.48 ILIILI0  380,807.862.04
11, Opening balance 704,130,000.00  2,047,960,760.48 ILITLI0 380,807.862.04
II1. Increase or decrease for this period
(Decrease i represented by “-") 057,609.50
(I) Net profit

(IT) Other comprehensive income
Sub-total of (I) and (IT)

(IIT) Capital injected and reduced
by the owner

(IV) Profit appropriation
1. Withdrawal from surplus reserve
2. Withdraw from general isk reserve
3. Allocation to owner (or shareholder)
(V) Transfer within owner’s equity

4. Others
(VI) Special reserve 657,669.50
1. Withdraw in the current period 1,558,789.88
2. Use in the current period -901,120.38
(VIE) Others
1V, Ending balance 704,130,000.00 2,047,960,760.48 T48,780.60 386,807.862.04

Unit: RMB

Total

Undistributed ~ Shareholders’
profits equity
149,980,760.57  3,288,970494.19
149,980,760.57  3,288,970494.19
-47462,856.00  -46,805,180.50
22,950,144.00  22,950,144.00
2,950,144.00  22,950,144.00
-10413,000.00  -70,413,000.00
10.413,000.00  -70,413,000.00
057,669.50

1,558,789.88

901,120.38

102,517,904.57  3,242,165,307.69
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FINANCIAL STATEMENTS (continued)

8.

Statement of changes in shareholders’ equity of the parent company (continued)

Previous year

Paid-in capital
Item (or share capital) ~ Capital reserve

1. Balance brought forward 704,130,000.00  2,047,893,275.55

11, Opening balance 704,130,000.00  2,047,893,275.55
11, Increase or decrease for this period
(Decrease s represented by “-") 07,484.93
(I) Net profit
(IT) Other comprehensive income 07484.93
Sub-total of (1) and (II) 07,484.93

(IIT) Capital injected and reduced
by the owner

(IV) Profit appropriation
1. Withdrawal from surplus reserve
2. Withdraw from general risk reserve
3. Allocation to owner (or shareholder)
4. Others

(V) Transfer within owner’s equity
(VI) Special reserve
1. Withdraw in the current period

2. Usein the current period

(VII) Others

IV. Ending balance 704,130,000.00  2,047,960,760.48

Less: treasury
shares

Legal representative: Person-in-charge of accounting function:

Ye Maoxin Mao Faqing

Previous year
Special Surplus
reserves reserve
1491 3814771316
1491 3814771316
9038618 5,360,148.88
5,360,148.88
5,360,148.88
90,386.18
2,897,963.00
-1,807,576.82
LITLI0 386,807,862.04

Provision for
general risks

Unit: RMB

Total

Undistributed ~~ shareholders’

profits equity

172,152,420.68  3,305,624,134.31

172,152,420.68  3,305,624,134.31

DLITLE60.T -16,653,640.12

S601488.77 5360148877

0748493

360148877 5366897370

5T73,14888-70,413,000.00
-5,360,148.88

-10413,000.00  -70,413,000.00

90,386.18

2,897,963.00

-807,576.82

149,980,760.57 3,288,970,494.19

Person-in-charge of accounting department:
An Yongzhi
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GENERAL INFORMATION

Jingwei Textile Machinery Company Limited (hereinafter referred to as the “Company”), was established on 15 August 1995
by China Textile Machinery (Group) Company Limited (“CTMC”, formerly known as China National Textile Machinery
Corporation). There were 220,000,000 state-owned shares when the Company was set up. The legal representative of the
Company is Ye Maoxin and the registered address is No. 8 Yongchangzhong Road, Beijing Economic & Technological
Development Zone, Beijing and the office address is 7/F, First Shanghai Center, 39 Liangma Qiao Road, Chaoyang, Beijing.

After the approval by Chinese Securities Regulatory Commission (“CSRC”) under the State Council in the document entitled
No.2 (1996), the Company was listed on the Stock Exchange of Hong Kong with issuance of 180,800,000 H shares in
February 1996. It was granted as a foreign invested company limited by the former Ministry of Foreign Trade and Economic
Cooperation in March 1996. In November 1996, the Company, after being approved by CSRC with No0.347 (1996) document
and No. 348 (1996) document, issued 23,000,000 A shares and in May 2000, the Company issued an additional 180,000,000
A shares. In November 2012, after the approval by CSRC with regulatory approval [2012] No.1118, the Company privately
issued 100,330,000 A shares. Subsequent to these issuances, the total number of shares issued by the Company amounted to
704,130,000.

The Company and its subsidiaries (the “Group”) are principally engaged in manufacturing and sales of textile machinery and
providing trust and fiduciary services.

SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND PRIOR PERIOD ERRORS

The Group’s accounting policies for the current reporting period are consistent with those as disclosed in the 2013 Annual
Report. During the reporting period, there were no changes in accounting policies and accounting estimates of the Group.

TAXATION

1. Main taxes and tax rates of the Company
Taxes Tax basis Tax rate
VAT Output tax less deductable input tax 22% (Slovenia, Italy), 21%
(Netherlands), 17%, 13%, 6%,
half of 4%
Business tax 5% of assessable profit 5%
Urban maintenance and 7%, 5% or 1% of the turnover tax (subject 7%, 5%, 1%

construction tax to which location of subsidiaries)

Corporate income tax Assessable profit 27.5% (Italy), 25%, 20%

(Netherlands), 17% (Slovenia), 16.5%
(Hong Kong), 15%

Income tax rate of the Company and subsidiaries:

The Company and certain subsidiaries were granted the Advanced Technology Enterprise Certificates jointly by four
government authorities including the provincial (Municipal) Science & Technology Office (Commission), Finance
Department (Bureau), National and Local Taxation Bureaus and identified as high-tech enterprises. Pursuant to the
law of the PRC on Enterprise Income Tax promulgated on 16 March 2007 and the requirements of relevant policies,
the enterprise income tax rate of 15% became effective since 1 January 2008.
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TAXATION (continued)

2.

Taxes relief and tax relief approval documents

Pursuant to the approval document no. GF201111000484 jointly issued by four government authorities including
Beijing Municipal Administration of State Taxation, the Company is designated as a new and high technology
enterprise and enjoys a preferential income tax rate of 15% in 2014.

Pursuant to the approval document no. GF201111000566 jointly issued by four government authorities including
Beijing Municipal Administration of State Taxation, Beijing Jingwei Textile Machinery New Technology Company
Limited (“Beijing New Technology”), a subsidiary of the Company, is designated as a new and high technology
enterprise and enjoys a preferential income tax rate of 15% in 2014.

Pursuant to the approval document No. GF201112000001 jointly issued by four government authorities including
National Taxation Bureau of Tianjin Municipal, Tianjin Hongda Textile Machinery Company Limited (“Tianjin
Hongda”), a subsidiary of the Company, is designated as a new and high technology enterprise and enjoys the
preferential income tax rate of 15% for 2014.

Pursuant to the approval document No. GF201137100071 jointly issued by four government authorities including
National Taxation Bureau of Qingdao Municipal, Shandong, Qingdao Hongda Textile Machinery Company Limited
(“Qingdao Hongda”), a subsidiary of the Company, is designated as a new and high technology enterprise and enjoys
a preferential income tax rate of 15% in 2014.

Pursuant to the approval document No. GF201121000062 jointly issued by four government authorities including
National Taxation Bureau of Liaoning province, Shenyang Hongda Textile Machinery Company Limited (“Shenyang
Hongda”), a subsidiary of the Company, is designated as a new and high technology enterprise and enjoys a
preferential income tax rate of 15% for 2014.

Pursuant to the approval document No. GF201131001477 jointly issued by four government authorities including
National Taxation Bureau of Shanghai Municipal, Shanghai Jingwei Protti Textile Machinery Company Limited
(“Shanghai Protti”), a subsidiary of the Company, is designated as a new and high technology enterprise and enjoys
the preferential income tax rate of 15% for 2014.

Pursuant to the approval document No. GF201314000007 jointly issued by four government authorities including
National Taxation Bureau of Shanxi Province, Shanxi Jingwei Textile Machinery and Special Parts Company Limited
(“‘Shanxi Special Parts”), a subsidiary of the Company, is designated as a new and high technology enterprise and
enjoys the preferential income tax rate of 15% for 2014.

Pursuant to the approval document No. GF201132001227 jointly issued by four government authorities including
National Taxation Bureau of Jiangsu Province, Wuxi Hongda Textile Machinery and Special Parts Company Limited
(“Wuxi Special Parts”), a subsidiary of the Company, is designated as a new and hi-tech enterprise and enjoys the
preferential income tax rate of 15% for 2014.

Pursuant to the approval document No. GF201143000072 jointly issued by four government authorities including
National Taxation Bureau of Hunan Province, Changde Textile Machinery Company Limited (“Changde Textile
Machinery”), a subsidiary of the Company, is designated as a new and hi-tech enterprise and enjoys the preferential
income tax rate of 15% for 2014.

Pursuant to the approval document No. GF201142000258 jointly issued by four government authorities including
National Taxation Bureau of Hubei Province, Yichang Jingwei Textile Machinery Company Limited (“Yichang
Jingwei”), a subsidiary of the Company, is designated as a new and hi-tech enterprise and enjoys the preferential
income tax rate of 15% for 2014.

Pursuant to the approval document No. GR201261000045 jointly issued by four government authorities including
National Taxation Bureau of Shaanxi Province, Xianyang Jingwei Textile Machinery Company Limited (“Xianyang
Textile”), a subsidiary of the Company, is designated as a new and hi-tech enterprise and enjoys the preferential
income tax rate of 15% for 2014.

Pursuant to the approval document No. GR201121000037 jointly issued by four government authorities including
National Taxation Bureau of Liaoning Province, Aushan Jingwei Haihong Agricultural Machinery Company Limited
(“Aushan Haihong”), a subsidiary of the Company, is designated as a new and hi-tech enterprise and enjoys the
preferential income tax rate of 15% for 2014.

According to Hu R-2009-0218 software enterprise confirmation certificate issued by the Shanghai Economic and
Information Committee, Shanghai Huayuan Hyperthermia Technology Company Limited (“Shanghai huayuan”),
a subsidiary of the Company, is designated as a software enterprise. According to Caishui [2008] No. 1, Shanghai
Huayuan enjoyed the preferential tax of two avoid three halve and the year of 2014 is subject to 50% of the enterprise
income tax.
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VI
1. Subsidiaries
(0]
Name of Subsidiaries Type
Bejing Jingpeng Investment Limited Liabilty
Management Company Limited Company
Shenyang Hongda Huaming Limited Liabilty
Textile Machinery Company Limited ~~~ Company
Bejing Jingvei Textile Machinery Limited Liabilty
New Technology Company Limited Company
Yichang Jingwei Textle Limited Liabilty
Machinery Company Limited Company
Tianjin Jingwei New Type Textle Limited Liabilty
Machinery Company Limited Company
Shanghai Chuangan Trading Limited Liabilty
Company Limited Company
Shanghai Weiin Electrical and Limited Liabilty
Machinery Company Limited Company
Shangh Jinguvei Proti Textle Limited Liabilty
Machinery Company Limited Company
Shanghai WSP Mould and Limited Liabilty
Injection Plastic Company Limited Company
inguvei Textle Machinery Yuci Limited Liabilty
Material Company Limited Company
Shanxi Jingwvei Textle Limited Liabilty
Machinery and Special Parts Company
Company Limited
Hong Kong Huaming Limited Liabilty
Co, Ltd. Company
Shanxi Jinguvei Precision Limited Liabilty
Machinery Manufacturing Company
Company Limited
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Place of
incorporation

Bejing
Shenyang
Bejing
Yichang
Tianjin
Shanghai
Shanghai
Shanghai

Shanghai

Jinzhong

Jinzhong

Hong Kong

Jinzhong

Nature of Registered
business capital
Investment 100,000,000.00
management
M&S 40,000,000.00
M&S 100,000,000.00
M&S 20,000,000.00
M&S 16,000,000.00
Material Sales 5,000,000.00
M&S 16,000,000.00
M&S 50,000,000.00
Manufacture of 5,36,800.00
precise injection
molding parts
Sales of metallurgy 5,000,000
and metal materials
Manufacture of 100,000,000.00
special parts for
textle machinery
Salesoftextle ~ USD7,700,000.00
machinery
a0cessories
Manufacture of 25,000,000.00
casting mould

COMBINATIONS AND CONSOLIDATED FINANCIAL STATEMENTS

Subsidiaries of the Group acquired by incorporation or investment

Actualinvestment ~ Percentage of
Scope of paidatend of - shareholding held
business reporting period by the Group
Sales/Consultation ~~100,000,000.00 100.00%
T&M 40,000,000.00 9850
T&M 100,000,000.00 100.00%
T&M 20,000,000.00 100.00%
T&M 16,000,000.00 100.00%
T&M 12,570,00400 9694%
T&M 16,000,000.00 100.00%
T&M 46.47,088.00 100.00%
T&M 262841050 50.00%
T&M 5,000,000.00 9992%
T&M 59,860,000.00 54386%
T&M 7,700,000.00 100.00%
T&M 17,200,000.00 08.80%

Percentage of
voting power held
by the Group
100.00%
100.00%
100.00%
100.00%
100.00%
96.4%
100.00%
100.00%

100.00%

100.00%

5486%

100.00%

08.80%

Whether
consolidated
or not

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Unit: RMB
Minority
inerests

0.00
30,7266
0.00

0.00

0.00
469,103.95
0.00

0.00

33042506

83085

SLOT4TT6.85

000

4014,166.06
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COMBINATIONS AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

Subsidiaries of the Group acquired by incorporation or investment (continued)

VI
1. Subsidiaries (continued)
(]
Place of
Name of Subsidiaries Type incorporation
Xianyang ingvei Textile Limited Liability ~ Xianyang
Machinery Company Limited Company
Hubei Xinchufeng Automobile Company Limited ~ Suizhou
Company Limited by Shares
Hengtian Motor Vehicles Company Company limited ~ Suizhou
Limited by shares
Beijing Zhongrong Dingxin Limited Liability ~ Beijing
Tnvestment Management Company
Company Limited
Shanghai Shenxin Medical Limited Liability ~ Shanghai
Equipment Technology Company Company
Limited
Beijing Jinwei Huaging Medical Limited Liability ~ Beijing
Technology Co, Ltd. Company
Yichang Jingwei Machinery Limited Liabilty ~ Yichang
Company Limited Company
Hubei Hengtian Motor Co., Ltd. Limited Liabilty ~ Suizhou
Company
ingwvei Tsudakoma Textile Limited Liabilty ~ Xianyang
Machinery (Xianyang) Co., Ltd Company
IW-PROTTIMACCHINE TESSILISR  Limited Liability ~ laly
Company
Huangshi Hi-Tech Jingwel Limited Liabilty ~ Huangshi
Textile Machinery Company Limited ~~ Company
§5GA Fund Management Company Limited Liability ~ Beijing
Limited Company
§9GA Assets Management Limited Liability ~ Beijing
Company Limited Company

Nature of Registered
business capital
M&S 50,000,000.00
Manufacture of 31142000000
automobile
Sales of automobile 50,000,000
Equity investment -~ 100,000,000.00
Manufacture of 2,000,000.00
medical
equipments
Manufacture of 1,000,000.00
medical
equipments
M&S §0,000,000.00
Manufacture 43,550,000.00
of automobile
M&S 126,000,000.00
T&M EUR1000,000.00
Manufacture of 10,000,000.00
equipments for
fextile machinery
Fund management ~ 300,000,000.00
Assets management 50,000,000.00

Scope of
business

T&M
Automobile
Automobile
Equity investment
Manufacture of
medical
equipments
Manufacture of
medical
equipments
M&S
Manufacture of
automobile
M&S
T&M

M&S

Fund management

Assets management

Actual investment ~ Percentage of
paidatend of - shareholding held
reporting period by the Group
50,158.400.00 100.00%
250,000,000.00 §0.28%
50,000,000.00 100.00%
100,000,000.00 100.00%
2,000,000.00 100.00%
1,000,000.00 100.00%
7892739334 100.00%
26,130,00000 60.00%
6426000000 5100%
790,000.00 9405%
£,500,000.00 92.86%
153,000,000.00 5100%
50,000,000.00 100.00%

Percentage of
voting power held
by the Group
100.00%

§0.8%

100.00%

100.00%

100.00%

100.00%

100.00%
60.00%
SL00%
94.05%

92.86%

SL00%

100.00%

Whether
consolidated
or not

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Unit: RMB
Minority
inerests

0.00
4163403592
378602188

136179020

-545,941.56

-1.541,06485

000
17,963,500.48
51.279,65401

36492980

4625204

§2,097,025.04

15471400

48
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Subsidiaries through a business combination involving enterprises under common control

VI
1. Subsidiaries (continued)
2
Place of

Name of Subsidiaries Type incorporation

Shenyang Hongda Textle Limited Liabilty ~ Shenyang
Machinery Company Limited Company

Shanxi ingwei Heli Machinery Limited Liabilty ~ Jinzhon
Manufacturing Company Company
Limited

Changde Textile Machinery Limited Liabilty ~ Changde
Company Limited Company

Tianjin Hongda Textile Machinery Limited Liabilty ~ Tienjin
Company Limited Company

Qingdzo Hongda Textile Limited Liabilty ~ Qingdao
Machinery Company Limited Company

Wuxi Jinguvei Textle Limited Liabilty ~ Waxi
Technology Testing Company Company
Limited

Wuxi Jingwei Textle Technology Limited Liabilty ~ Waxi
Sales Company Limited Company

Thengzhou Hongda New Textile Limited Liabilty ~ Zhengzhou
Machinery Company Limited Company

49

Nature of business

M&S

Manufacture of
mechanical and
electrical products

M&S

M&S

M&S

Manufactore of
cotton yam

Sales of
textle machinery
M&S

Registered
capital

§1.994300.00

100,000,000.00

42.350,000.00
96,084,000.00
114,000.000.00

49.530,000.00

1,000,000.00

74.500,000.00

Seope of
business

T&M

T&M

T&M
T&M
T&M

Manufacture of
cotton yam

T&M

T&M

Actualinvestment ~ Percentage of
paidatend of  shareholding held
reporting period by the Group
8035441400 98.00%
4648598839 39.83%
4023240000 95.00%
96,084,000 100.00%
111.335,82000 97.66%
49,530,00000 100.00%
1,000,000.00 100.00%
7301000000 98.00%

COMBINATIONS AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

Percentage of
voting power held
by the Group
98.00%

09.83%

95.00%
100.00%
97.66%

100.00%

100.00%

98.00%

Whether
consolidated
or not

—

€

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Unit: RMB
Minority
nterests

20594623

-20,133,649.74

0420,73.77
000
581402749

000

000

1,686,025.78
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COMBINATIONS AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

Subsidiaries acquired through a business combination not under common control

VI
1. Subsidiaries (continued)
3)
Place of
Name of Subsidiaries Type incorporation
Wuxi Hongda Textile Machinery and LimedLiohlty Wi
Special Parts Compeny Limited Company
Taiyuan Jingwei Electrical Company LimiedLisbilty ~ Taiyuan
Limited Company
Huangshi Jingwei Textle Limited Lisilty ~ Huangshi
Machinery Company Limited Company
Anshan Jingwei Haihong Limited Libilty ~~ Anshan
Agricultural Machinery Company Company
Linited
Shanghai Huayuan Hyperthermia LimiedLinblty ~ Shanghat
Technology Company Limited Company
Thongrong ntermational Trust LimiedLinblty ~ Harbin
Company Limited Company
Jinzhong Jingwei Chemical Fiber LimitdLinblty ~ Jinzhong
Machinery Company Linited Company
Chima HiTech New Energy Limitd Linblty ~ Hong Kong
Company Limited Company
Chim Hi-Tech itermationa) Limited LimitdLinblty ~ Hong Kong
Company
CHTC Euvope Holdng B.V. Limited Lisbity ~ Netherlnds
Company
(Ginaf Trucks Nederland B.V. Limited Lisility ~ Netherlands
Company
Jinzhong Jingwei Hengyin Machinery LimitdLinblty ~ Jinzhong
Fier Company Limited Company
DURABUS Proizvodujavozil oo Limited Libilty ~~ Slovenia
Company
Beijing ingvei Gllant Medical LimitdLinblty ~ Bejing
Technology Company Limited Company

Note:

Nature of
business

Manufacture of
special parts for
fextle machinery

Manufactureof
machine ool
control

T&M

Manfacture
ofagricultural
machinery

Manufactureof
medical equipment

Financial rut

M&S
Equity nvestment
Equity nvestment
Equity investment
Mamufecture

of automobiles
M&S
Manufecture

of automobiles

Mamfactire of
medical equipment

Registered capital

2000000000

500000000

3200000000

4000000000

2000000000
,000,000,000.00
3100000000
HKD3,000,000.00
HKD39,000,000.00
EURLS0000204
EURZ.000,000.00
790000000
EURZ600,000.00

HKD38,805,000.00

Scope of
husiness

TeM

T&M

TeM

Agricutural
machinery

Medical equipment
Financil trst
T&M
Equity investment
Equity investment
Equity investment
Mamfacture

of automobiles
M&S
Mamfacture

of automobiles

Mamfactue of
medical equipment

Actual investment
paid at end of
reporting period

700000000

500000000

1030000000

3885540000

4998.000.00
283,143,162
133000000
497497600
2028000000
130000204
200000000
40500000
13260000

1880500000

Percentage of
sharcholding held
by the Group

3500

100.00%

45000

SLO0%

3100
347
0548%
100.0%
520
100.00%
100.00%
3100
3100

4846%

Percentage of
vofing power held
by the Group

§6.20%

100.00%

§5.00%

5L

5100
T046%
65.48%
100.00%
5200
100.00%
100.00%
5100
5100

4346%

Whether
consolidated
ormot

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Unit: RMB

Minority
interests

BIISTH0

000

200315534

T068324

173889733
RMURNRIIAN
§,76598097
SI075585
1460425552
312738
87898
331806416
33568205

1502720438

During the current period, Fuzhou Gallant Medical Technology Company Limited has changed its company name to Beijing Jingwei Gallant
Medical Technology Company Limited.
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VL

COMBINATIONS AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

2.

The exchange rate for the major financial statement items of the foreign operation

Hong Kong Huaming Company Limited, a subsidiary of the Company, is registered in Hong Kong, PRC, with
Hong Kong dollar as functional currency. In the balance sheet, both assets and liabilities items are translated at the
spot exchange rate of 0.7938. All of the owners’ equity items, except for undistributed profits, are translated at the
spot rate. The revenue and expense items in the income statement are translated using the spot exchange rate or
its approximation when the transaction occurred. The translation difference resulting therefrom was presented as
exchange difference in foreign currency statements in the consolidated statements.

China Hi-Tech New Energy Automobile Company Limited, a subsidiary of the Company, is registered in Hong
Kong, PRC with Hong Kong dollar as functional currency. In the balance sheet, both assets and liabilities items
are translated at the spot exchange rate of 0.7938. All of the owners’ equity items, except for undistributed profits,
are translated at the spot rate. The revenue and expense items in the income statement are translated using the spot
exchange rate or its approximation when the transaction occurred. The translation difference resulting therefrom was
presented as exchange difference in foreign currency statements in the consolidated statements.

JW-PROTTI MACCHINE TESSILI S.R, a subsidiary of the Company, is registered in Italy with euro as functional
currency. In the balance sheet, both assets and liabilities items are translated at the closing exchange rate of 8.3946.
All of the owners’ equity items, except for undistributed profits, are translated at the spot rate. The revenue and
expense items in the income statement are translated using the spot exchange rate or its approximation when the
transaction occurred. The translation difference resulting therefrom was presented as exchange difference in foreign
currency statements in the consolidated statements.

China Hi-Tech (International) Limited, an indirect subsidiary of the Company, is registered in Hong Kong, PRC,
with Hong Kong dollar as functional currency. In the balance sheet, both assets and liabilities items are translated
at the spot exchange rate of 0.7938. All of the owners’ equity items, except for undistributed profits, are translated
at the spot rate. The revenue and expense items in the income statement are translated using the spot exchange rate
or its approximation when the transaction occurred. The translation difference resulting therefrom was presented as
exchange difference in foreign currency statements in the consolidated statements.

CHTC Europe Holding B.V. and Ginaf Trucks Nederland B.V., indirect subsidiaries of the Company, both are
registered in Netherland, with euro as functional currency. In the balance sheet, both assets and liabilities items
are translated at the spot exchange rate of 8.3946. All of the owners’ equity items, except for undistributed profits,
are translated at the spot rate. The revenue and expense items in the income statement are translated using the spot
exchange rate or its approximation when the transaction occurred. The translation differences resulting therefrom
were presented as exchange difference in foreign currency statements in the consolidated statements.

DURABUS,Proizvodnjavozil,d.o.o, an indirect subsidiary of the Company, is registered in Slovenia, with euro as
functional currency. In the balance sheet, both assets and liabilities items are translated at the spot exchange rate of
8.3946. All of the owners’ equity items, except for undistributed profits, are translated at the spot rate. The revenue
and expense items in the income statement are translated using the spot exchange rate or its approximation when the
transaction occurred. The translation differences resulting therefrom were presented as exchange difference in foreign
currency statements in the consolidated statements.
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VII. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.

Currency funds

Unit: RMB
At end of period At beginning of period
Foreign Foreign
currency currency
Items amount Exchangerate ~ RMB equivalent amount Exchangerate ~ RMB equivalent
Cash: - - 970,292.46 - - 918,176.25
RMB - - 800,562.01 - - 772,294.12
USD 4,754.00 6.1528 29,250.41 4,654.00 6.0969 2837497
HKD 31,850.00 0.7938 2528253 31,850.00 0.7862 25,040.47
EUR 9,644.60 8.3946 80,962.56 7,108.53 8.4189 59,846.00
PY 375,150.00 0.0608 2281475 374.961.76 0.0578 21,672.79
GBP 1,050.00 104978 11,022.69 1,050.00 10.0556 10,558.38
CHF 57.00 6.9738 39751 57.00 6.8336 389.52
Cash at bank: - - 10,293,663,208.82 - - 9,293,184,494.33
RMB - - 10,144952,275.85 - - 9,060,944,140.29
USD 2,289,267.35 6.1528 14,085,404.15 8,572,941.56 6.0969 52,268,367.41
HKD 146,419,138.77 0.7938 116,227,512.36 165,033,199.99 0.7862 129,749,101.83
EUR 2,191,648.91 8.3946 18,398,015.94 5252,810.32 84189 44,222,884.80
GBP 0.05 104978 052 10.0556
Other currency funds: - - 268,350,735.19 - - 192,354,854.25
RMB - - 267,679,368.92 - - 191,776,650.83
HKD 5,387.23 0.7938 4276.38 735,440.63 0.7862 578,203.42
EUR 79.466.55 8.3946 667,089.90
Total - - 10,562,984,236.47 - - 9486457,524.83
Held-for-trading financial assets
(1)  Held-for-trading financial assets
Unit: RMB
Fair value at Fair value
Item end of period at beginning
of period
Held-for-trading equity instrument investment 235,022,529.73 243,515,847.35
Total 235,022,529.73 243,515,847.35
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VIIL.

53

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
3. Bills receivables

(1) By categories

Unit: RMB
At beginning
Category At end of period of period
Bank acceptance bills 843,751,439.74 1,387,198,629.85
Commercial acceptance bills 124,992,654.27 161,292,654.27
Total 968,744,094.01 1,548,491,284.12
(2)  Pledged bills receivables at end of the period
Unit: RMB
Name of Drawer Date of issue Due date Amount Remark
Junma Tyre Cord Company Limited 6 December 2013 6 December 2014 7,000,000.00 Bank acceptance bill
Xuzhou Xinchangganang
Material Trading Co., Ltd. 20 February 2014 20 August 2014 3,550,000.00 Bank acceptance bill
Zhejiang Aoxiang Garments Co., Ltd. 8 April 2014 8 October 2014 2,072,000.00 Bank acceptance bill
Xinjiang Ruisheng Textiles Co., Ltd. 6 January 2014 6 July 2014 2,000,000.00 Bank acceptance bill
Wujiang Tianshun Weaving Factory 28 January 2014 28 July 2014 1,000,000.00 Bank acceptance bill
Others 2,000,000.00 Bank acceptance bill
Total - - 17,622,000.00 -
3) Endorsed but unexpired bills receivable at end of the period
Unit: RMB
Name of Drawer Date of issue Due date Amount Remark
Fujian Straits Textile Technology
Company Limited 2 January 2014 2 July 2014 7,000,000.00 Bank acceptance bill
Jingwei Textile Machinery Company
Limited Yuci Branch 1 April 2014 1 October 2014 5,000,000.00 Bank acceptance bill
Jingwei Textile Machinery Company
Limited Yuci Branch 1 April 2014 1 October 2014 5,000,000.00 Bank acceptance bill
Jingwei Textile Machinery Company
Limited Yuci Branch 1 April 2014 1 October 2014 5,000,000.00 Bank acceptance bill
Jingwei Textile Machinery Company
Limited Yuci Branch 1 April 2014 1 October 2014 5,000,000.00 Bank acceptance bill
Others 505,740,251.00 Bank acceptance bill
Total - - 532,740,251.00 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

4.

6.

Dividend receivables

Item

Dividend receivables with aging within 1 year

of which:

Beijing Hang Tang Wealth Investment
Management Company Limited

China Texmatech Company Limited

Jingwei Machinery (Group) Company Limited

Dividend receivables with aging over 1 year

of which:

Hengtian Properties Company Limited
Total

Interest receivables

(1)  Interest receivables

Items

Interest income on
interbank deposits

Total

Accounts receivables

(1) By categories

Category

Significant balance under
assessment of impairment individually
Accounts receivable on which provision
for bad debts were made by portfolio
Subtotal
Insignificant balance under assessment
of impairment individually

Total

Unit: RMB

At beginning Atend Reason for ~ Impairment

of period Increase Decrease of period non-settlement or not

33,142,950.70 1,742,950.70 31,400,000.00 Outstanding No

28,600,000.00 28,600,000.00 Outstanding No
1,742,950.70 1,742,950.70 0.00

2,800,000.00 2,800,000.00 Outstanding No

2,880,000.00 2,880,000.00 Outstanding No

2,880,000.00 2,880,000.00 Outstanding No

36,022,950.70 1,742,950.70  34,280,000.00 - -

Unit: RMB

At beginning At end

of period Increase Decrease of period

64,114.99 224,757.28 64,114.99 224,757.28

64,114.99 224,757.28 64,114.99 224,757.28

Unit: RMB

Atend of period At beginning of period
Book balance Provision for bad debt Book balance Provision for bad debt

Balance Proportion

Balance Proportion

Balance Proportion Balance Proportion

15474782437 1580%
806,982,002.93  82.38%
800,982,002.93  82.38%

1781221365 1.82%
979,542,10095 -

0.00 169,662,721.72 20.75%
313911025 463%  621386,709.20  76.02% 36,198343.29  5.83%
3732911025 463%  621.386,70920  76.02% 3619834329 5.83%
157751471 8.86% 2042510245 3.23% LTIS1S19  10.26%
38,906,624.96 — 81747453337 — 3891015848 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. Accounts receivables (continued)

(]

By categories (continued)

Explanation on categories of account receivables

Significant balance under assessment of impairment individually

Particulars

Jingwei Machinery (Group)
Company Limited

Pulead Technology Industry
Company Limited

Tumushuke Qianhai Cotton Textile
Company Limited

Zhejiang Deco Industrial
Company Limited

Total

Provision

Book balance for bad debt
51,338,646.19
46,319,920.00
44,127,855.90
12,961,402.28

154,747,824.37 0.00

Unit: RMB

Proportion
of provision Reasons

Among portfolios, accounts receivables on which provision for bad debts were made by aging analysis

method

Aging

Within 1 year
Subtotal:

Subtotal of within | year
1-2 years

2-3 years

Over 3 years

Total

Unit: RMB
At end of period At beginning of period
Book balance Provision for Book balance Provision for
Balance Proportion bad debt Balance Proportion bad debt
733,647,471.53 90.91% 0.00 546,217,111.42 87.90%
733,647471.53 90.91% 0.00 546,217,111.42 87.90%
34,717,520.33 430% 6,943,504.07 40,266,067.30 6.48% 8,053,213.42
16,462,809.78 2.04% 8,231,404.89 13,516,801.27 2.18% 6,758,400.66
22,154,201.29 2.75% 22,154,201.29 21,386,729.21 3.44% 21,386,729.21
806,982,002.93 - 37,329,110.25 621,386,709.20 - 36,198,343.29
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. Accounts receivables (continued)

(]

2

&)

By categories (continued)

Insignificant balance under assessment of impairment individually

Book Provision for

Particulars balance bad debt
Guangxi Suyuan Investment

Company Limited 1,750,000.00
AVIC International Leasing

Company Limited 1,724,000.00
Champions of the Earth environmental

Tianjin New Materials Company Limited 1,375,000.00
Dongyang Arctic Fashion Company Limited ~ 1,280,000.00
Shandong New Material Technology Co., Ltd. ~ 1,010,000.00
Others 10,673,273.65 1,577,514.71
Total 17,812,273.65 1,577,514.71

Proportion
of provision

14.78%

Unit: RMB

Reasons

N/A
N/A

N/A

N/A

N/A

Expected that part
of amounts

were uncollectible

Accounts receivable include any balance due from shareholders hold 5% or more equity interest in the

Company
Unit: RMB
At end of period At beginning of period
Provision Provision
Name of company Book balance for bad debt Book balance for bad debt
China Hi-Tech Group
Corporation 63,998.00 63,998.00
Total 63,998.00 63,998.00
Top five accounts receivables
Unit: RMB
Relationship with
Name of Company the Company Amount Term Proportion
China Textile Machinery and
Technology Import and Export Corporation  Associate 133,417,818.70 Within 1 year 13.62%
Henan Xinye Textile Company Limited Third party 61,353,775.87 Within 1 year 6.26%
Jingwei Machinery (Group) Company Limited ~ Associate 51,338,646.19 Within 1 year 5.24%
Pulead Technology Industry Company Limited — Third party 46,319,920.00 1 to 2 years 4.73%
Tumushuke Qianhai Cotton Textile
Company Limited Third party 44.127,855.90 Within 1 year 4.50%
Total - 336,558,016.66 - 34.35%
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VII. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
6. Accounts receivables (continued)

(4)  Accounts receivable due from related parties

57

Unit: RMB
Name of Company Relationship with the Company Amount Proportion
China Textile Machinery and
Technology Import and Export Corporation Associate 133,417,818.70 13.62%
Jingwei Machinery (Group) Company Limited Associate 51,338,646.19 5.24%
Jinzhong Jingwei Yu Xin Machinery Company Limited Associate 20,039,194.69 2.05%
Shandong Helon Bolet Chemical Fiber Company Limited ~ Controlled by the same
actual controller 5,850,301.50 0.60%
China Textile Industrial Corporation for Controlled by the same
Foreign Economic and Technical Cooperation actual controller 4,755,015.03 0.49%
Hi-Tech Heavy Industry Company Limited Controlled by the same
actual controller 2,563,814.09 0.26%
Jingwei Machinery (Group) General Machinery
Company Limited Associate 934,750.69 0.10%
Anhui Huamao Jingwei New Textile Company Limited Associate 534,950.28 0.05%
Handan Hongda Chemical Fiber Machinery Controlled by the same
Company Limited actual controller 394,592.95 0.04%
Hengyang Textile Machinery Company Limited Controlled by the same
actual controller 266,742.50 0.03%
Tianjin Textile Machinery Company Limited Controlled or influenced by
the same key personnel 224,859.93 0.02%
China Textile Machinery Industry Controlled by the same
Corporation — Sales Technical Services Company parent company 140,641.73 0.01%
China Hi-Tech Group Corporation Actual controller 63,998.00 0.01%
Tianjin Tian Fang Textile Machinery Parts Controlled or influenced by
Distribution Company Limited the same key personnel 30,383.74 0.00%
Shaoyang Textile Machinery Company Limited Controlled by the same
actual controller 19,268.80 0.00%
Jinzhong Jingwei Hong Xin Machinery Company Limited ~ Associate 17,920.08 0.00%
Jinzhong Jingwei Gear Manufacturing Company Limited ~ Associate 17,230.79 0.00%
Fong’s National Engineering (Shenzhen) Controlled by the same
Company Limited actual controller 13,706.53 0.00%
Shenyang Textile Machinery Co., Ltd, Controlled or influenced by
Textile Machinery Branch the same key personnel 5,070.02 0.00%
Shenyang Textile Machinery Co., Ltd. Controlled or influenced by
the same key personnel 1,701.92 0.00%
Total - 220,630,608.16 22.52%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. Other receivables

(]

By categories

Unit: RMB
Atend of period At beginning of period
Book balance Provision for bad debt Book balance Provision for bad debt
Category Balance Proportion Balance Proportion Balance Proportion Balance Proportion

Significant balance under assessment of

impairment individually 1217326137 3405% 0.00 123856191 38.29%
Accounts receivable on which provision for
bad debts were made by portfolio 2051530011 58.68% 417458680 198% 15178130252 4751% 417458080 275%
Subtotal 20515300.11 58.68% 417438080 198% 15178130032 4751% 417458080 275%
Insignificant balance under assessment of
impairment individually 2600833325 727% 380476 1485% 4537318067 1420% 380476 853%
Total 358,756,900.73 - 8,046,6011.56 - 319.483,045.10 - §,046,611.56 -
Explanation on categories of other receivables
Significant balance under assessment of impairment individually Unit: RMB
Book Provision for Proportion of
Particulars balance bad debt provision Reasons
Beijing Guanghe Realty
Company Limited 57,007,970.46
Beijing Bohong Real Estate
Company Limited 31,160,000.00
Anhui Huamao Jingwei
New Textile Company Limited 23,168,561.91
Plastech Manufacturing
Company, LLC 10,836,735.00
Total 122,173,267.37 0.00 - -
Among portfolios, other receivables on which provision for bad debts were made by aging analysis
method
Unit: RMB
At end of period At beginning of period
Book balance Provision for Book balance Provision for
Aging Balance  Proportion bad debt Balance  Proportion bad debt
Within | year
Of which:
202,045,040.38 95.98% 144,090,265.09 94.93%
Subtotal of within | year 202,045,040.38 95.98% 144,090,265.09 94.93%
1-2 years 3,495,609.88 1.66% 699,121.98 2311,383.98 1.52% 462,276.79
2-3 years 2,998,370.05 1.42% 1,499,185.03 3,334,6860.89 220% 1,607,343.45
Over 3 years 1,976,279.80 0.94% 1,976,279.80 2,044,966.56 1.35% 2,044,966.56
Total 210,515,300.11 - 4,174,586.80 151,781,302.52 4,174,586.80
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By categories (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Insignificant balance under assessment of impairment individually

Particulars

Linxi People’s Hospital

Nangong People’s Hospital

Hengshui The Fourth People’s
Hospital

Zuoquan People’s Hospital

Xianyang Construction Labor
Fund Coordination Office

Others

Book
balance

Provision for
bad debt

2,982,000.00
2,920,000.00

1,991,079.96
1,694,384.00

1,161,200.00

15,319,669.29 3,872,024.76

Total

26,068,333.25 3,872,024.76

Top five other receivables

Name

Beijing Guanghe Realty Company
Limited

Beijing Bohong Real Estate
Company Limited

Anhui Huamao Jingwei New
Textile Company Limited

Plastech Manufacturing Company, LLC

Total

Relationship with the Company Amount
Third party 57,007,970.46
Controlled by the same

actual controller 31,160,000.00

23,168,561.91
10,836,735.00

Associates
Third party

- 122,173,267.37

Other receivables due from related parties

Name of Company

Beijing Bohong Real Estate
Company Limited

Xianyang Hongda Real Estate
Development Company Limited

Anhui Huamao Jingwei New Textile
Company Limited

Total

Relationship with the Company

Controlled by the same
actual controller

Controlled by the same
actual controller

Associates

Proportion of
provision

N/A
N/A

N/A
N/A

N/A
25.27%

Term

2-3 years
2-3 years

2-3 years
Within 1 year

Unit: RMB

Reasons

Expected that
part of
amounts
were
uncollectible

Unit: RMB

Proportion

- 57,142,561.91

Unit: RMB

Amount Proportion
31,160,000.00 8.69%
2,814,000.00 0.78%
23,168,561.91 6.46%
15.93%
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8. Prepayments

(1)  Aging analysis
Unit: RMB
At end of period At beginning of period
Aging Amount  Proportion Amount  Proportion
Within 1 year 339,631,441.86 72.52% 232,550,378.14 68.17%
1-2 years 50,495,886.78 10.78% 69,807,123.34 20.46%
2-3 years 42,232,634.41 9.02% 16,161,191.12 4.74%
Over 3 years 35,959,578.83 7.68% 22,601,020.58 6.63%
Total 468,319,541.88 - 341,119,713.18 -
2) Top five prepayments
Unit: RMB
Reason for
Name Relationship with the Company Amount Term non-settlement
China National Technical Import Advance payment
and Export Corporation Third party 64,349,142.87  Within | year for goods
Xinjiang Tiansheng Industrial Advance payment
Company Limited Third party 52,375,016.55  Over 3 years for goods
Tianjin Textile Machinery Controlled or influenced by Advance payment
Manufacturing Co., Ltd the same key personnel 49,120,499.58  Over 3 years for goods
Xuanhua Iron & Steel Group Advance payment
Co., Ltd. Third party 38,392,876.95  Within | year for goods
Hengtian Heavy Industry Controlled by the same Advance payment
Company Limited actual controller 28,574,004.30  Within | year for goods
Total - 232,811,540.25 - -
9. Inventories
(1) By categories
Unit: RMB
At end of period At beginning of period
Book Provision for Carrying Book Provision for Carrying
Item balance  obsolete stocks value balance  obsolete stocks value
Raw materials 444337,697.93 31,764300.69  412,57339724  436,653,105.56 31,776,74298  404,876,362.58
Work-in-progress 660,176,117.83 38.809,674.65  621,366443.18  610,554,033.72 38812,043.07  571,741,990.65
Finished goods 757,697,139.22 40,770,713.51 716,926425.71  687,055,266.23 44536,124.89  642,519,141.34
Revolving materials 1,389,259.76 1,121,259.76 268,000.00 1,556,806.77 1,121,259.76 435,547.01
Total 1,863,000,214.74  112,465948.61  1,751,134266.13  1,735,819,212.28  116,246,170.70  1,619,573,041.58
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

9.

10.

11.

Inventories
2) Provision for obsolete stocks
Unit: RMB
Book balance at Provision for Decrease Book balance
Categories beginning of period  the current period Reversal Written-down at end of period
Raw materials 31,776,742.98 955.73 11,486.56 31,764,300.69
Work-in-progress 38,812,043.07 2,368.42 38,809,674.65
Finished goods 44,536,124.89 3,765,411.38 40,770,713.51
Revolving materials 1,121,259.76 1,121,259.76
Total 116,246,170.70 3,324.15 3,776,897.94 112,465,948.61
Other current assets
Unit: RMB
At beginning
Item At end of period of period
Prepaid corporate income tax 346,379.48 329,774.69
Total 346,379.48 329,774.69
Available-for-sale financial assets
(1)  Available-for-sale financial assets Unit: RMB
Fair value at Fair value at
Item end of period beginning of period
Available for sale debt instruments 28,547,280.00 28,547,280.00
Auvailable for sale equity instruments 246,408,039.00 348,241,713.41
Others 45,892,402.91
Total 320,847,721.91 376,788,993.41
(2)  Long-term debt investments of available for sale financial assets Unit: RMB
Initial Balance Accrued interest Balance
investment ~ Date of at beginning Current received atend
Bond Types Par value cost of period Interest ~ or receivable of period
Mianyang Commercial - Financial bonds ~ 30,000,000.00 27,804,060.00 28 December 2019 28,547,280.00 3,660,000.00 28,547,280.00
Bond
Total - - 27,804,060.00 28,547,280.00 3,660,000.00 28,547,280.00
(3)  Impairment of available-for-sale financial assets Unit: RMB
Available for sale Available for sale
Categories equity instruments debt instruments Others Total
Cost of equity instruments/amortized
cost of debt instruments 479,850,000.00 27,804,060.00 45,852,471.04 553,506,531.04
Fair value at end of period 246,408,039.00 28,547,280.00 45,892,402.91 320,847,721.91
Amount of changes in fair value accumulated
in other comprehensive income -233,441,961.00 743,220.00 39,931.87 -232,658,809.13
Amount of provision for impairment 0.00 0.00 0.00 0.00
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VII. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

12. Investment in joint ventures and associates

Unit: RMB
Total
Percentage of Percentage of Totalassets ~ Totalliabilities ~ Total net assets operating

Name of Investees sharcholdingheld ~ votingrightheld ~ atend of period ~ atend of period  atend of period revenues Net profit
1. Joint Ventures
2. Associates
(China Texmatech Company Limited 25.00% B00% 14432986546 112071597009 30261389527 1482,790,095.33 12,148.486.63
Hongda Research Institute Company Limited 40.00% 40.00% 12823761225 107,350362.79 20887.249.46 41,658.35432 1,127963.28
Jingwei Machinery (Group) Company

Limited 1883% 18.83% §18,707,205.98 766,172,881.44 50,534324.54 191,505,640.46 -18,536972.73
Beijing Hang Tang Wealth lnvestment

Management Company Limited 2000% 2000% 368,912.977.34 202,920,894.80 145,992,082.54 406,086,836.18 55,915,510.60
Xianyang Jingwei Machinery Manufacture

Company Limited 25.00% 25.00% 183.468,718.39 20565793444 -12,189,216.05 1750000 -1881.427.20
Suizhou Jina Fu Construction Machinery

Services Company Limited 40.00% 40.00% 151,581,589.14 143,274,782.95 8306,806.19 17501923.15 -157487.05
Anhui Huamao Jingwei New Type Textile

Company Limited 25.00% 25.00% 296810,075.21 328914,066.91 3210399170 11987871483 -10,504220.50
Jinzhong Jingwei Yu Xin Machinery

Company Limited 2000% 2000% 48,505,483.65 47,605,553.75 §99.929.90 15,660,965.79 0.0
Shenzhen Huarong Equity Investment and

Fund Management Company Limited 49.00% 49.00% 2,362,946.15 12,362%46.15 765792
Shanghai Rongou Equity Investment Fund

Management Company Limited 40.00% 40.00% 10,375,553.48 155289 10351,000.59 43456438 369.357.18
Xinhu Wealth Company Limited B.08% B.08% 255,108.378.56 139,736,957.05 11597142151 455,081,60737 42,780823.37
Rueiyuan Baoxing Fund Management

Company Limited 49.00% 49.00% 4003,859.97 5,000.00 399885997 -46.3
Zhongrong Kangjian Capital Management (Beijing)

Company Limited 49.00% 49.00% 1,681,050.94 1,643,360.91 35,690.03 145,631.07 192334042
Lhasa Rongzheng Investment Management

Consulting Co., Ltd. 49.00% 49.00% 2,000,000.00 2,000,000.00
Dazi Zhongrong Health Venture Investment

Center (Limited Partnership) 73.00% 1,750,000.00 1,750,000.00
Dazi Zhongrong Taishan Preferred Fund

(Limited Partnership) 2024% 2000% 214839.726.03 21483972603
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13.  Long-term equity investments

(1) By details

Name of nvestee

Tanghai Securites Company Limited

(China Aviation Investment Holdings Co, Ltd.

Hongda Investment Company Limited

Shenyang Textile Machinery Manufacturing
Company Limited

Qingdao Textile Machinery Manufactoring
Company Limited

Changde Tianhe Powder Metallurgy
Company Limited

Qingdao Jinyi Pressing and Casting
Company Limited

Qingdao Qingfeng Forging Company Limited

iangsu Hongyuan Textile Machinery Company
Limited

Tianjin Textile Machinery Company Limited

Wuxi Guochuang Investment Culture Company
Limited

Others

Shenzhen Huarong Equty Investment
and Fund Management Company Limited

Shanghai Rongou Equity Investment Fund
Management Company Limited

China Texmatech Company Limited

Hongda Research Instiute Company Limited

Tingwei Machinery (Group) Company Limited

Beijing Hang Tang Wealth Investment
Management Company Limited

Xianyang Jingwei Machinery Manufacture
Company Limited

Xinhu Wealth Company Limited

inzhong Jingwet Yu Xin Machinery
Company Limited

Rueiyuan Baoxing Fund Management
Company Limited

Zhongrong Kangjian Capital Management
(Beijing) Company Limited

Suizhou Jina Fu Construction Machinery
Services Company Limited

Autuf Huamao fingwei New Type Textle
Company Limited

Lhasa Rongzheng Investment Management
Consulting Co., Ltd.

Dazi Zhongrong Health Venture Investment
Center (Limited Partnership)

Dazi Zhongrong Taishan Preferred Fund
(Limited Partnership)

Total

63

Accounting
method

Cost method
Cost method
Cost method
Cost method
Cost method

Cost method

Cost method
Cost method

Cost method
Cost method

Cost method
Cost method

Equity method
Equity method
Equity method
Equity method
Equity method
Equity method

Equity method
Equity method

Equity method
Equity method
Equity method
Equity method
Equity method
Equity method
Equity method

Equity method

Balance at
Tnvestment ~~ beginning Balance at
cost of period Changes  end of period
67340000 28,673400.00 2867340000
33909478 000
A806,602.17  24866,602.17 24.866,602.17
120000000 1.200,000.00 1.200,000.00
1580200704 15802,007.04 1580200704
20000000 200,000.00 20000000
1,057,00000 1,057,000.00 1,057,000.00
500000000 5,000,000.00 5,000,000.00
14065284 1400652084 142265284
6,750,000 6,750,000.00 6,750,000.00
98000000 980,000.00 980.000.00
135688387 1,570,000.00 1,570,000.00
490000000 10954091.15 35238 1095784353
400000000 400000000 14040024 414040024
3000000000 66,379,753.04 303712166 6941687470
2000000000 792168293 4SLISS3L 837286824
800000000 1347654501 34051197 9.986,033.14
1000000000 1814606215 ILIS3I0212 2932916427
VAR 1500051295 41035680 1513015615
1500000000 2738143909 270762506 487381403
100000000 812,09025 812,09.25
196000000 1,959.46.29 Q745 195941884
98000000 95964784 94243681 1721103
000000000 416828140 6299482 4105286.58
1134440485 000
980,000.00 980,000 980,000.00
730,000.00 73000000 730,000.00
50,000,000.00 5000000000 50,000,000.00
IBM725192 1948123425 SBESLA0BS0 31833284305

Percentage of
shareholding
held

210%

9.38%
1000%
17.00%
1000%

11.00%
2000%

0.70%
15.00%

049%

49.00%
40.00%
15.00%
40.00%
1883%
2000%

15.00%
B08%

2000%
49.00%
49.00%
40.00%
15.00%
49.00%
13.00%

024%

Explanation on

Percentage the inconsistency

of voting

between these

right held  two percentages

210%

9.38%

10.00%

17.00%

10.00%

11008
2000%

0.70%
15.00%

049%

49.00%
40.00%
15008
40.00%
1883%
2000%

15008
B08%

2000%

49.00%

49.00%

40.00%

25.00%

49.00%

2000%

Unit: RMB

Provision for

impairment

Provision for ~~ made during
impairment  the current period

1482387142

5,000,000.00

37000000

2019387142

Cash
dividends

1691339826

16,913,398.26



VIIL.

% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED « 2014 INTERIM REPORT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

14.

Fixed Assets
(1) Listed by details
Item Balance at beginning of period
1. Total original value: 3,351,381,053.03
Of which: Buildings and plant 1,495,064,845.31
Machinery and equipment 1,738,536,935.13
Transportation machine 117,779,272.59

2

Balance at beginning of period

2. Total accumulated depreciation: 1,523,775,632.62
Of which: Buildings and plant 380,333,125.79
Machinery and equipment 1,079,626,524.10
Transportation machine 603,815,982.73

Balance at beginning of period

3. Total net book value 1,827,605,420.41
Of which: Buildings and plant 1,114,731,719.52
Machinery and equipment 658,910,411.03
Transportation machine 53,963,289.86
4. Total accumulated provision for impairment 10,660,801.21
Of which: Buildings and plant
Machinery and equipment 10,598,889.71
Transportation machine 61,911.50
5. Total book values 1,316,944,619.20
Of which: Buildings and plant 1,114,731,719.52
Machinery and equipment 648,311,521.32
Transportation machine 53,901,378.36

Increase

Unit: RMB

Increase Decrease  Balance at end of period
132,466,786.81
107,206,171.75
21,896,725.27

3,363,889.79

113,830,294.21
56,043,730.37

49,528,810.45

8,257,753.39

3,370,017,545.63
1,546,227.286.69
1,710,904,849.95

112,385.408.99

Balance at

Provision Decrease end of period
77,244,032.44
22,404,330.83
48,454,648.04

6,385,053.57

65,554,587.19
1947047227
40,290,366.50

5,793,748.42

1,535,465,077.87
383,260,984.35
1,087,790,805.64
64,407,287.88

Balance at
- end of period

- 1,834,552,467.76
- 1,162,960,302.34
- 623,114,044.31
- 48478,121.11

- 9.878,235.84
- 0.00
- 9.824,595.51
- 53,640.33

- 1,824,674,231.92
- 1,162,960,302.34
- 613,289,448.80
- 48.424.480.78

The depreciation amount for the current period was RMB77,244,032.44 and the original cost of fixed assets
transferred from construction in progress was RMB106,215,318.17.

Temporarily idle fixed assets

Unit: RMB
Original Accumulated Provision for
Item book value depreciation impairment  Net book value Notes
Buildings and plant 359,127.55 28,364.73 330,762.82
Machinery and equipment 6,724,094.28 3,408,364.70 35,768.00 3,279,961.58
Total 7,083,221.83 3,436,729.43 35,768.00 3,610,724.40
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

14.

15.

Fixed Assets (continued)

3)

“)

Fixed assets leased under finance lease

Items

Buildings and plant

Machinery and equipment

Total

Fixed assets rent out under operating leases

Category

Buildings and plant

Machinery and equipment

Transportation machine

Total

Construction in progress

0

Listed by details
Project Book balance
New plant in Tianjin industry zone 1,933,250.00
Jingwei new plant project

in Xianyang 2,55032447
Changde Textile New Plant Project 0.00
The Second Phase of Qingdao Hongda

Laoshan Project 0.00
Yichang Machinery No.| Workshop 23,536,523.10
The Second Phase of Chu Feng

Automobile Industry Park 43,703,920.84
Others 76,539,798.67
Total 148,263,817.08

Atend of period
Provision
for impairment

Unit: RMB

Original Accumulated
book value depreciation Net book value
117,652,860.99 85,739,165.11 31,913,695.88
117,652,860.99 85,739,165.11 31,913,695.88
Unit: RMB

Book value at end of period

52,632,848.74
12,719,723.78
1,093,371.94

66,445,944.46
Unit: RMB

At beginning of period

Provision
Book value Book halance for impairment Book value
1,933,250.00 1,933,250.00 1,933.250.00
255032447 2,046,169.04 2,046,169.64
0.00 33,459,539.40 33,459,539.40
0.00 3,741,243.64 3,741,243.64
23,536,523.10 23,176,523.10 23,176,523.10
43,703,920.84 21,193,920.84 21,193,920.84
76,539,798.67 04,119,193.78 04,119,193.78
148,263,817.08 149,669,840.40 149,609,840.40
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15.  Construction in progress

(2)  Movements in significant construction in progress

Amount at
beginning Transferred into Other
Project Name Budget of period Increase  fived assets reduction
New plant n Tianjin
industry zone 23751000000 1,933,25000
Tinguved new plant project in
Xianyang 11000000000 246,169.64 50415483
Changde Textile New Plant
Project 6073800000 3345953940 323820000 36,697,739:40
The Second Phase of Qingdao
Hongda Laoshan Project 380000000 3,741,243.64 3414364
Yichang Machinery
No.! Workshop 3500000000 237652310 360000.00
The Second Phase of Chu Feng
Automobile Industry Park~~~ 55,028988.00 2019392084 22,510,000.00
Others 4905984228 GAL191978 8202365374 6951757 8547008
Total 99200083008 14966984040 10863600857 10621531817 3826713.72

Percentage of
construction
investment
over budget

Accumulated

amount

of interest

Progress  capitalized

Of which:

amount

of interest

capitalized
during the Rate of
current period ~ Capitalization

Unit: RMB

Sources of
funding

Amount at
end of period
193325000
15503441
0.00

0.00
1353652310

43703,92084

76,539,198.67

14826381708

66



% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED - 2014 INTERIM REPORT

VIIL.

67

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

16.

Intangible assets

]

2

Listed by details

Item

p—

N~

. Total original value

Land use rights
Computer software
Patents

Non-patented technology
Trademark right

Others

. Accumulated amortization

Land use rights
Computer software
Patents

Non-patented technology
Trademark right

Others

Total net book value
Land use rights
Computer software
Patents

Non-patented technology
Trademark right

Others

Total Book value

Land use rights
Computer software
Patents

Non-patented technology
Trademark right

Others

Balance at

Amortization for the current period amounted to RMB13,902,614.43.

Research and development expenditure

Project

Textile machinery and other
project development costs

Magnetic induction of cancer
treatment project

Total

Unit: RMB

Balance at

beginning of period Increase Decrease end of period
704,989,880.28 33,300,074.32 404,945.60 737,885,009.00
580,253,420.70 28,776,011.26 204,945.60 608,824,486.36
72,607,751.50 4,524,063.06 200,000.00 76,931,814.56
24,220,388.97 0.00 0.00 24,220,388.97
20,543,068.35 0.00 0.00 20,543,068.35
5,095,537.76 0.00 0.00 5,095,537.76
2,269,713.00 0.00 0.00 2,269,713.00
138,475,792.80 13,902,614.43 208,985.82 152,169,421.41
86,242,408.83 6,230,908.01 8,985.82 92,464,331.02
26,195,683.08 6,413,085.27 200,000.00 32,409,368.35
17,435,264.52 925,106.85 0.00 18,360,371.37
6,777,112.65 219,428.58 0.00 6,996,541.23
9,553.60 0.00 0.00 9,553.60
1,815,770.12 113,485.72 0.00 1,929,255.84
566,514,087.48 19,397,459.89 195,959.78 585,715,587.59
494,011,011.87 22,545,103.25 195,959.78 516,360,155.34
46,412,068.42 -1,889,622.21 0.00 44,522,446.21
6,785,124.45 -925,106.85 0.00 5,860,017.60
13,765,955.70 -219,428.58 0.00 13,546,527.12
5,085,984.16 0.00 0.00 5,085,984.16
453,942.88 -113,485.72 0.00 340,457.16
566,514,087.48 19,397,459.89 195,959.78 585,715,587.59
494,011,011.87 22,545,103.25 195,959.78 516,360,155.34
46,412,068.42 -1,889,622.21 0.00 44,522,446.21
6,785,124.45 -925,106.85 0.00 5,860,017.60
13,765,955.70 -219,428.58 0.00 13,546,527.12
5,085,984.16 0.00 0.00 5,085,984.16
453,942.88 -113,485.72 0.00 340,457.16
Unit: RMB
Decrease
Included
in profit

Amount at or loss for the ~ Recognized as
beginning of period Increase  current period intangible asset At end of period
0.00  86,348,351.43 86,348,351.43 0.00 0.00
14,221,806.55 0.00 0.00 0.00 14,221,806.55
14,221,806.55  86,348,351.43 86,348,351.43 14,221,806.55
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17.

18.

19.

Goodwill

Balance at
Name of investee or events beginning
that resulting in goodwill of period Increase
Wuxi Hongda Textile Machinery and
Special Parts Company Limited 375,995.00
Anshan Jingwei Haihong Agricultural
Machinery Company Limited 7,341,351.32
Shanghai Huayuan Hyperthermia
Technology Company Limited 168,039.33
Zhongrong International Trust Co., Ltd. 833,388,872.51
Jinzhong Jingwei Chemical Fiber
Machinery Company Limited 2,475,698.35
Jinzhong Jingwei Hengxin Machinery Co., Ltd. 556,468.53
Beijing Jingwei Gallant Medical
Technology Company Limited 814,559.97
Total 845,120,985.01
Long-term deferred expenses
Amortization
At beginning for the
Items of period Increase  current period
Expenses on improvements of fixed
assets leased under operating leases 21,424,305.44 1,389,979.00 7,773,349.61
Expenses on product announcements
and customer resources 6,340,000.00 664,800.00
Others 536,704.88 1,000,305.97 35191144
Total 28,301,010.32 2,390,284.97 8,790,061.05

Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are not presented in the net amount after offsetting

Recognized deferred tax assets and liabilities

Item

Deferred tax assets:

Provision for asset impairment

Deductible losses

Wages payable

Unrealized internal sales profits

Changes in fair value of trading financial assets

Changes in fair value of available-for-sale financial assets

Sub-total

Deferred income tax liabilities:

Unit: RMB
Balance at Provision for
Decrease end of period impairment
375,995.00
7,341,351.32
168,039.33
833,388,872.51
2,475,698.35
556,468.53
814,559.97
845,120,985.01
Unit: RMB
Other Atend Reasons for
reductions of period  other reductions
0.00 15,040,934.83
5,675,200.00
0.00 1,185,099.41
0.00 21,901,234.24 -
Unit: RMB
At beginning
At end of period of period
4,524,598.36 4,400,220.66

4,527,140.89 4,527,140.89
377,350,555.19 377,350,555.19
763,456.51 763,456.51
28,599,716.91 25,540,879.81
58,164,702.28 44,179,384.41
473,930,170.14 456,761,637.47
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20.

21.

22.

23.

Provision for asset impairment

Item

1. Provision for bad debts

2. Provision for inventories written-down

3. Provision for impairment losses on
long-term equity investments

4. Provision for impairment losses
on fixed assets

Total

Short-term borrowings

(1) By categories

Items
Pledged loans
Mortgage loans

Guaranteed loans
Credit loans

Total

Bills payable

Category

Commercial bills under acceptance
Bank bills under acceptance

Total

Accounts payable

(1) By aging

Item

Within 1 year
1-2 years

2-3 years
Over 3 years

Total

Balance at
beginning of period

100,670,126.49
116,246,170.70

20,193,871.42

10,660,801.21

247,770,969.82

Increase

193,148.46

193,148.46

Unit: RMB

Decrease
Balance at
Reversals Written-off end of period
60,011.59 136,703.39  100,666,559.97
3,324.15 3,776,897.94  112,465,948.61
20,193,871.42
782,565.37 9,878,235.84
63,335.74 4,696,166.70  243,204,615.84
Unit: RMB
At beginning
At end of period of period

8,055,624.00
88,000,000.00
162,665,991.84
2,182,029,540.37

17,904,170.00
77,000,000.00
161,721,458.32
1,688,878,919.15

2,440,751,156.21

1,945,504,547.47

At end of period

4,909,405.83
586,413,240.60

Unit: RMB

At beginning
of period

20,416,235.85
592,244,034.16

591,322,646.43 612,660,270.01
Unit: RMB

At beginning

At end of period of period

1,533,291,040.33
41,939,252.63
14,870,160.75
14,813,510.43

1,683,582,160.15
39,843,968.02
9,553,127.66
22,546,615.34

1,604,913,964.14

1,755,525,871.17
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23.

24.

25.

Accounts payable (continued)

2) The accounts payable due to the shareholders with 5% or more voting shares in the Company during the

reporting period

Name of Company

China Textile Machinery (Group) Company Limited

Total

Advances from customers

(1) By aging

Item

Within 1 year
1-2 years

2-3 years
Over 3 years

Total

Employee benefits payables

Item

1. Salaries, bonuses, allowances
and subsidies

11. Staff welfare

III. Social insurance
1. Medical insurance
2. Basic pension contributions
3. Unemployment insurance
4. Industrial injury insurance
5. Maternity insurance

IV. Housing funds

V. Termination benefits

VL. Others

Total

Unit: RMB

At beginning

At end of period of period
6,301,379.63 6,301,379.63
6,301,379.63 6,301,379.63
Unit: RMB

At beginning

At end of period of period

225,524,760.29
85,002,344.58
33,185,486.45
43,571,754.00

274,987,247.84
71,357,416.67
31,614,169.38
33,129,473.49

387,284,345.32

411,088,307.38

Balance at
beginning of period Increase Decrease
1,561,478,571.95 1,007,988,980.01 706,259,272.68
1,266,342.53 18,376,975.75 15,813,535.24
33,103,541.08 97,047,187.29 99,635,187.45
2,888,033.05 26,581,005.74 28,020,204.30
27,413,677.46 61,418,170.65 63,059,269.20
2,046,274.93 4,407,981.87 4,691,468.47
418,292.48 2,528,602.12 2,000,804.17
337,263.16 2,111,426.91 1,863,441.31
8,598,945.62 27,334,398.88 28,007,341.54
7,209,020.88 5,246,525.54 5,291,612.96
18,227,808.54 21,431,371.58 20,105,938.12

Unit: RMB

Balance at
end of period

1,863,208,279.28
3,829,783.04
30,515,540.92
1,448,834.49
25,772,578.91
1,762,788.33
946,090.43
585,248.76
7,926,002.96
7,163,933.46
19,553,242.00

1,629,884,230.60 1,177,425,439.05 875,112,887.99

1,932,196,781.66

The Union running costs and employee education costs amounted to RMB 16,649,043.18.
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26.

27.

28.

Taxation payable

Items

VAT

Business tax

Enterprise income tax

Individual income tax

Urban maintenance and construction tax
Land use tax

Property tax

Education surcharges

Others

Total

Interests payable

Items

Interests on corporate bonds
Interests payable on short-term borrowings

Total

Dividend payables

Name of company

China Textile Machinery (Group) Company Limited

China Hengtian Group Company Limited

Changde Textile Machinery Factory

Shenyang Textile Machinery Manufacturing
Company Limited

Others

Total

At end of period

-22,345,039.79
60,913,707.98
195,173,953.49
2,848,135.57
7,073,820.63
12,676,507.31
5,099,497.95
7,996,050.79
3,798,879.74

Unit: RMB

At beginning
of period

-3,024,513.65
94,684,621.37
298,731,439.53
76,154,862.96
10,694,531.50
11,452,684.35
4,916,868.58
9,816,376.13
5,782,763.20

273,235,513.67

509,209,633.97

At end of period

12,806,666.66

Unit: RMB

At beginning
of period

47,221,666.65

6,431,299.90 1,980,037.38
19,237,966.56 49,201,704.03
Unit: RMB
Reason for
At beginning not yet paid
At end of period of period over one year
21,919,467.40
1,901,250.50
3,593,498.60 3,593,498.60
69,003.63 69,003.63
81,014,738.38 3,024,456.69
108,497,958.51 6,686,958.92 -
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29.

30.

Other payables

1) Other payables

Item

Within 1 year
1-2 years

2-3 years
Over 3 years

At end of period

267,573,297.35
25,855,089.18
12,404,015.43
54,460,155.60

Unit: RMB

At beginning
of period

182,834,444.77
49,542,623.27
27,590,536.15
70,027,234.52

Total

360,292,557.56

329,994,838.71

2

reporting period

Name of Company

China Textile Machinery (Group) Company Limited

At end of period

20,231,020.72

The other payables due to the shareholders with 5% or more voting shares in the Company during the

Unit: RMB

At beginning
of period

20,231,020.72

Total

20,231,020.72

20,231,020.72

Non-current liabilities due within one year

(1)  Non-current liabilities due within one year
Unit: RMB
At beginning
Item At end of period of period
Long-term payables due within one year 7,936,848.43 25,581,023.23
Total 7,936,848.43 25,581,023.23
(2)  Long-term payables due within one year
Unit: RMB
Conditions
Initial Interest Accrued Balance at for
Name of company Term amount rate interest end of period  borrowings
CMB Finance Lease
Company Limited 6,244,737.56
Termination benefits 1,464,913.00
Others 227,197.87
Total 7,936,848.43
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31.

32.

33.

Bonds Payable

Name of hond Par value
Medium term notes 1,200,000,000.00
Long-term payables

1) Top five long-term payables

Item

Suizhou City Investment Group
Company Limited

Termination benefits

Others

Total

Special payables

Items

Earmarks of the capacity expansion project
for annual output of 100 biaxial and
multi-axial warp knitting machines

Relocation grants

New spinning frames and its manufacturing
processing facilities construction projects

Enterprise information technology
upgrade projects

High-tech fiber and composite
materials twisting device industry
revitalization project

Total

Unit: RMB
Opening
balance of Acerued Interest Accrued
accrued interestfor ~ paid during interest at Ending
Issue date Term Issue amount interest the period the period ~ end of period balance
2012424 Syeas 120000000000 4722066665 2975660065 6417166064 12.806.666.60 1.200,000,000.00
Unit: RMB
Balance  Conditions
Initial Interest Accrued at end for
Term amount rate interest of period  borrowings
29,994,000.00
24.701,034.70
1,043,467.28
55,738,501.98
Unit: RMB
At beginning Atend
of period Increase Decrease of period Notes
5,200,000.00 5,200,000.00
3,902,619.80 3,902,619.80
4,000,000.00 4,000,000.00
2,000,000.00 2,000,000.00
5,000,000.00 5,000,000.00
20,102,619.80 20,102,619.80 -
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34.

35.

36.

Other non-current liabilities

Items

Assets-related government grant:

Relocation grant

Grant for investment on the industrialization of efficient
modern weaving machine project

Refund of acquisition cost of land

Development and industrialization investment grant for
efficient intelligent coarse spinner series products

Grant on investment on high point twisting machine project

Grant on investment on the project of textile machinery
special precise super-speed bearing and spindle

Oil free dry type car of ring spinning spindle project

Leading enterprise of agricultural industrialization
infrastructure subsidies

New suction type of rotor spinning machine’s R&D
and manufacturing

Hubei Wujiagang Industrial Area Management Committee
Land Subsidy

Corn united harvest machine patent technology
transformation funds

Deep treatment of electroplating waste water closed
circulation projects

Innovative Technology Center Capacity Building Project

Internet of Things project

Grants for ramie project

National debt for high efficient cotton spinning line

Others

Earnings-related government grant:

Multifunctional magnetic induction hyperthermia
system R&D funding

Yichang high-tech zone management Committee allocated
mechanical construction subsidies

Intelligent manufacturing equipment development funds

Others

Total

Share capital

At beginning

of period New issue

Total number of shares 704,130,000.00

Special reserve

Notes to the special reserve

Bonus share

Balance at
end of period
39,118,316.81

9,340,342.60
9,211,351.26

7,125,842.23
2,336,250.00

2,610,000.00
0.00

0.00

0.00
574,080.00
0.00
928,571.43
3,000,000.00
610,000.00
320,000.00
6,409,578.97
3,660,000.00
2,477,093.67
19,883,919.98

6,500,000.00
2,420,500.00

Unit: RMB

Balance at
beginning of period
39,118,316.81

15,836,327.85
9,211,351.26

7,125,842.23
2,336,250.00

2,610,000.00
1,408,000.00

1,237,500.00
1,040,000.00
574,080.00
251,100.00

928,571.43
3,500,000.00

1,212,000.00

1,567,093.67
22,724,480.00

1,388,000.00

116,525,846.95

112,068,913.25

Changes (+,-)
Transfer
from reserve Others

Unit: RMB

Atend

Subtotal of period

704,130,000.00

According to CaiQi [2012] No.16, “Measures for the Usage Management and Accrual of Production Safety Fee”,
issued by Ministry of Finance (“MOF”) and Safety Production General Bureau, the Group is required to make

provision for “Production safety funds” since 2012.

74



% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED - 2014 INTERIM REPORT

VIIL.

75

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

37.

38.

39.

40.

Capital reserve

Unit: RMB
At beginning
Items of period Increase Decrease At end of period
Capital premium (Share premium) 1,930,914,644.64 4,191,824.04 0.00 1,935,106,468.68
Other capital reserves -47,610,500.27 15,720,895.83 -63,331,396.10
Total 1,883,304,144.37 4,191,824.04 15,720,895.83 1,871,775,072.58
Surplus reserve
Unit: RMB
At beginning
Items of period Increase Decrease At end of period
Statutory surplus reserve 639,234,901.44 639,234,901.44
Discretionary surplus reserve 181,258,065.90 181,258,065.90
Total 820,492,967.34 820,492,967.34

General Risk Reserve
Notes to the general risk reserve

Trust compensation reserve shall be withdrawn at 5% of its net profit according to Article 49 of “Trust Company
Management Approach”. Zhongrong Trust, a subsidiary of the Company, shall withdraw trust compensation reserve
until it reached 20% of the registered capital or above. The trust compensation reserves are mainly used to make up
the trust property losses which caused by mismanagement.

General risk reserve shall be provided on 1% of risk assets and dealt with as a profit distribution, which was based on
the Ministry of Finance [2005] No. 49, Measures for the Administration of Provision for Doubtful Debts by Financial
Institutions. General risk reserve shall be used to cover potential losses not yet identified.

General risk reserve was restored based on the shares that attributable to the owners of the Company.

Undistributed profit
Unit: RMB
Proportion of
withdrawal or
Items Amount allocation

At the end of previous year before adjustment 1,593,931,859.21 -

Adjustment to the undistributed profit (Increase +, decrease-) 0.00 -
At the beginning of the year after adjustment 1,593,931,859.21 -
Add: Net profit attributable to the owner of parent company 217,129,958.44 -
Withdrawal of general risk reserve 30,097.30
Ordinary share dividend payable 70,413,000.00
Undistributed profit at end of the period 1,740,618,720.35 -
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41.

Operating revenue and operating cost

(1)  Operating revenue and operating cost

Item

Principal operating revenue
Other operating revenue
Operating cost

(2)  Main business (by industry)

Name of industry

Textile machinery
Non textile machinery

Current period

1,961,212,138.12
466,137,124.82
2,037,399,628.59

Current period
Principal
operating Principal
revenue operating cost

1,646,560,439.67
314,651,698.45

1,454,462,478.77
283,670,508.43

Unit: RMB
Previous period
2,442,693,817.69

270,246,457.90
2,328,681,959.67

Unit: RMB

Previous period

Principal
operating
revenue

2,153,319,058.93
289,374,758.76

Principal
operating cost

1,875,602,846.44
250,754,760.92

Total

1,961,212,138.12

1,738,132,987.20

2,442,693,817.69

2,126,417,607.36

(3)  Main business (by geographical area)

Geographical area

Domestic
Overseas

Current period

Principal
operating
revenue

1,534,718,431.30
426,493,706.82

Principal
operating cost

1,349,721,638.26
388,411,348.94

Unit: RMB

Previous period

Principal
operating
revenue

1,956,564,181.96
486,129,635.73

Principal
operating cost

1,688,782,573.22
437,635,034.14

Total

1,961,212,138.12

1,738,132,987.20

2,442,693,817.69

2,126,417,607.36

(4)  Operating revenue from the top five customers

Customers

China Texmatech Company Limited

Wuhan Dongfuhai Trading Company Limited
Ningxia Ruyi Technology Fashion Industry Co., Ltd.
Inner Mongolia Gu Bai Chuan Steel Co., Ltd.

Principal

operating revenue

China Textile Industrial Corporation for Foreign

Economic and Technical Cooperation

Total

Unit: RMB

Proportion of the
Company’s total
operating revenue

381,565,497.06 15.72%
105,821,284.66 4.36%
77,458,606.86 3.19%
43,380,146.02 1.79%
41,572,480.86 1.71%
649,798,015.46 26.77%
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42.

43.

44.

Sales taxes and levies

Item

Business tax

City construction tax
Education surcharge tax
Others

Total

Selling expenses

Item

Employee benefits
Travelling expenses
Transportation expenses
Exhibition expenses
Advertisement expenses
Office expenses

Labor expenses

Others

Total

Administrative expenses

Item

Employee benefits

Research and development expenses
Consultancy service fee

Rent

Depreciation expenses
Travelling expenses

Taxes

Amortization of intangible assets
Office expenses

Intermediary expenses

Others

Total

Current period

135,183,584.11
4,097,529.11
1,946,290.39
1,287,151.91

Previous period

143,586,603.87
5,698,766.24
2,342,332.54
2,027,587.79

142,514,555.52

153,655,290.44

Current period

34,342,971.02
12,110,335.30
10,216,117.85
5,896,142.09
2,452,075.68
1,398,691.46
1,326,808.20
16,935,550.32

Unit: RMB

Standard
for charging

Unit: RMB
Previous period

32,459,621.14
10,727,872.82
8,432,781.96
2,653,0641.87
2,610,182.99
2,635,438.36
4,629,511.46
16,938,429.57

84,678,691.92

81,087,480.17

Current period

947,254,432.15
86,348,351.43
59,015,517.35
49,464,754.10
25,145,084.29
21,448,535.93
15,750,726.05
12,658,406.69
7,714,235.43
7,215,929.94
80,174,355.02

Unit: RMB
Previous period

888,406,004.80
96,419,401.01
125,337,267.03
36,182,013.86
22,209,265.16
22,445,611.88
13,759,038.17
9,181,085.55
17,851,891.88
14,883,276.75
112,095,560.04

1,312,190,328.38

1,358,770,416.13
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45.

46.

47.

Financial expenses

Item

Interest expense
Interest income
Exchange loss

Exchange gain
Handling charge

Total

Gains from changes in fair value

Source resulting in gains from changes in fair value

Held-for-trading financial assets
Total

Investment income

(1)  Particulars of investment income

Items

Investment income from long-term equity investment
under the cost method

Investment income from long-term equity investment
under the equity method

Investment income from held-for-trading financial assets

Investment income from held-to-maturity investments

Investment income from available-for-sale financial assets

Gain on disposal of held-for-trading financial assets
Gain on disposal of available-for-sale financial assets
Others

Total

(2)  Long-term equity investment income under cost method

Investees

Qingdao Textile Machinery
Company Limited

Current period

97,082,843.47

Unit: RMB
Previous period

84,400,606.11

-7,318,825.58 -14,631,331.09
3,327,727.76 2,709,373.51
-1,078,113.51 -2,290,658.97
7,933,243.32 4,412,434.90
99,946,875.35 74,600,424.46
Unit: RMB

Current period

-13,254,328.48

Previous period

-19,257,265.57

-13,254,328.48

-19,257,265.57

Current period

Unit: RMB

Previous period

Current period

500,000.00

500,000.00 350,000.00
24,055,007.06 9,131,863.20
1,756,366.50
5,600,000.00
2,400,000.00
1,531,219.97 -32,148,541.75
2,807,671.24 7,736,721.00
122,466.98
38,650,264.77 -14,807,490.57
Unit: RMB

Previous period

350,000.00

Total 500,000.00

350,000.00

Reason for changes
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47.

48.

Investment income (continued)

(3)  Long-term equity investment income under equity method

Investees

China Texmatech Company Limited

Hongda Research Institute Company Limited

Jingwei Machinery (Group) Company Limited

Beijing Hang Tang Wealth Investment
Management Company Limited

Xianyang Jingwei Textile Machinery
Company Limited

Suizhou Jina Fu Construction Machinery Services
Company Limited

Shenzhen Huarong Equity Investment and
Fund Management Company Limited

Shanghai Rongou Equity Investment Fund
Management Company Limited

Xinhu Wealth Company Limited

Rueiyuan Baoxing Fund Management
Company Limited

Zhongrong Kangjian Capital Management (Beijing)
Company Limited

Total

Loss on impairment of assets

Item

1. Bad debts
2. Written-down of inventories

Total

Current period
3,037,121.66
451,185.31
-3,490,511.97

11,183,102.12

Previous period
3,072,190.52
-4,129,537.73
-1,929,458.45

11,696,803.50

-470,356.80 -608,334.99
-62,994.82
3,752.38 3,169.90
140,400.24
14,205,773.20 1,027,030.45
-27.45
-942,436.81
24,055,007.06 9,131,863.20

Current period

Unit: RMB

Reason for changes

Unit: RMB

Previous period

133,136.87 58,758.52
-3,324.15 -740,923.65
129,812.72 -682,165.13




VIIL

% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED « 2014 INTERIM REPORT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

49.

50.

Non-operating income

]

2

Non-operating income

Items

Current period

Previous period

Unit: RMB

Included in the current
non-recurring items

Total gains on disposal of non-current assets 3,951,814.79 1,415,832.02 3,951,814.79
Including: Gains on disposal of fixed assets 3,951,814.79 1,415,832.02 3,951,814.79
Gains from debt restructuring 177,550.00 406,935.60 177,550.00
Government grants 6,861,179.51 10,581,099.74 6,861,179.51
Others 6,160,721.98 4,092,689.26 6,160,721.98
Total 17,151,266.28 16,496,556.62 17,151,266.28
Government grants included in profit or loss for the current period
Unit: RMB
Related to  Non-recurring
Items Current period Previous period assets/income  items(Yes/No)
Machinery engineering construction subsidies
allocated by Xiaoting Management Committee 2,840,560.02 Related to income Yes
Energy saving motor project 1,175,800.00 Related to income Yes
Special funds for Industrial revitalization 500,000.00 Related to income Yes
Innovative Technology Center Capacity Building Project 500,000.00 Related to income Yes
R&D of IWF1562 Spinning Machine 400,000.00 Related to income Yes
The Internet of Things project of the Ministry of Finance 335,000.00 Related to income Yes
Innovation methods base construction project 270,000.00 Related to income Yes
Subsidies for science and technology project of
Huangshi City in 2013 200,000.00 Related to income Yes
The 2013 Industrial development award
for the development zone 160,000.00 Related to income Yes
Others 479,819.49 5,675,755.73 Related to income Yes
Relocation subsidies 2,238,786.11 Related to income Yes
Technology innovation grant for “precision winding and
digital control network” project 1,330,000.00 Related to income Yes
VAT Refund 1,336,557.90 Related to assets Yes
Total 6,861,179.51 10,581,099.74 - -
Non-operating expenses
Unit: RMB

Items

Total loss on disposal of non-current assets
Including: Loss on disposal of fixed assets
Loss from debt restructuring

Donations

Others

Current period

730,133.30
730,133.30
11,120.00
1,003,851.76
1,291,137.21

Previous period

2,360,608.37
2,360,608.37

1,728,500.00
1,890,433.65

Included in the current
non-recurring items

730,133.30
730,133.30
11,120.00
1,003,851.76
1,291,137.21

Total

3,036,242.27

5,979,542.02

3,036,242.27
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51.

52.

53.

Income tax expenses

Unit: RMB

Item Current period Previous period
Current income tax calculated according to tax law and

related regulations 372,856,802.61 370,614,948.51

Deferred income tax adjustment -3,058,837.10 -4,814,316.39

Total 369,797,965.51 365,800,632.12

Calculation process of basic earnings per share and diluted earnings per share

Basic EPS = P+S= P/(S0+S1+SixMi+MO0-Sj*Mj+MO0-Sk) Where: P refers to net profit attributable to ordinary
shareholders and net profit (excluding non-operating profit or loss) attributable to ordinary shareholders; S refers to
weighted average amount of ordinary shares issued;S0 refers to the sum of shares at the beginning of the period;S1
refers to the increases of shares due to transferred from capital reserve or share dividend; Si refers to the increases of
shares due to right issue or debt to equity; Sj refers to the decreases of shares due to shares repurchase; Sk refers to
the decreases of shares due to stock reserve split-up in the reporting period; MO refers to the amount of months in the
reporting period; Mi refers to the amount of months from the next month of that increase of shares to the end of the
period; Mj refers to the amount of months from the next month of that decrease of shares to the end of the period.

Diluted EPS = P1/(S0+S1+SixMi+MO0-Sj*Mj+MO0-Sk+increase of weighted average amount of ordinary shares due
to warrant, share option or convertible bond). Where: P1 refers to net profit attributable to ordinary shareholders and
net profit (exclusive of non-operating profit or loss) attributable to ordinary shareholders, consider the effects of the
dilution potential ordinary shares and modulate it according to “Enterprise Accounting Principle” and the relevant
regulations. When calculating the diluted earnings per share, all effects of diluted potential ordinary shares on net
profit attributable to ordinary shareholders and net profit (exclusive of non-operating profit or loss) attributable to
ordinary shareholders and weighted average shares shall be taken into consideration. The dilution potential ordinary
shares shall be included in diluted EPS according to the degree of dilution in descending order, until the diluted
earnings per share reach the minimum amount.

Other comprehensive income

Unit: RMB
Item Current period Previous period
1. Gain (Loss) arising from available-for-sale financial assets -55,941,271.50 -186,243,903.00
Less: Income tax effect arising from available-for-sale financial assets -13,985,317.87 -46,560,975.75
Sub-total -41,955,953.63 -139,682,927.25

4. Exchange differences arising on translation of
financial statements denominated in foreign currencies 424,684.30 -866,076.33
Sub-total 424,684.30 -866,076.33
Total -41,531,269.33 -140,549,003.58
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Notes to the cash flow statement

(]

2

&)

Other cash receipts relating to operating activities

Item

Interest income, deposit and employee borrowing received
Total

Other cash payments relating to operating activities

Item

Payments of service fees, travel expenses and office expenses
Total

Other cash payments relating to financing activities

Item

Payments of financing lease

Total

Unit: RMB
Amount

65,862,111.85

65,862,111.85

Unit: RMB
Amount

200,052,364.27

200,052,364.27

Unit: RMB
Amount

21,672,909.24

21,672,909.24
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55.  Supplementary information of the cash flow statement

]

2

Supplementary information of the cash flow statement

Supplementary information

1. Adjust the net profit to cash flow from operating activities:

Net profit
Add: Provision for impairment of assets
Depreciation of fixed assets, depletion of oil and

gas assets, depreciation of productive biological assets
Amortization of intangible assets
Amortization of long-term deferred payment
Loss on disposal of fixed assets, intangible assets and

other long-term assets (gain expressed in “-”
Loss on retirement of fixed assets (gain expressed in “-”)
Loss on fair value changes (gain expressed in “-”)
Finance cost (gain expressed in “-)
Investment losses (gain expressed in “-”)
Decrease in deferred tax assets (increase expressed in “-)
Increase in deferred tax liabilities (decrease expressed in “-”)
Decrease in inventories (increase expressed in “-)
Decrease in operating receivables (increase expressed in
Increase in operating payables (decrease expressed in “-””)
Net cash flow from operating activities

«

2. Investing and financing activities not involved
in cash receipts and payments
3. Net changes in cash and cash equivalents:
Closing balance of cash
Less: Opening balance of cash
Net increase in cash and cash equivalents

Constitution of cash and cash equivalents

Item

1. Cash
Including: Cash on hand
Cash at bank that can be readily withdrawn on demand
Other monetary fund that can be readily
withdrawn on demand
2. Closing balance of cash and cash equivalents

Current period

874,353,287.14
129,812.72

77,244,032.44
13,902,614.43
8,790,061.05

-3,221,681.49
76,974.28
13,254,328.48
97,082,843.47
-38,650,264.77
-17,168,532.67
0.00
-131,561,224.55
354,598,271.32
-187,008,701.67
1,061,821,820.18

Unit: RMB

Previous period

957,755,298.86
-682,165.13

71,624,092.04
11,866,426.02
6,522,348.76

944,776.35

0.00
19,257,265.57
84,400,606.11
14,807,490.57
-51,375,292.14
0.00
-114,944,424.08
-187,547,627.28
304,173,311.45
1,116,802,107.10

10,356,009,235.08
9,314,093,479.56
1,041,915,755.52

8,141,090,963.28
6,456,094,048.29
1,684,396,914.99

At end of period

10,356,009,235.08
970,125.50
10,293,664,583.12

61,374,526.46
10,356,009,235.08

Unit: RMB

At beginning
of period

9,314,093,479.56
918,176.25
9,293,184,494.33

19,990,808.98
9,314,093.,479.56
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VIII. RELATED PARTIES AND TRANSACTIONS

1.

Details of the parent company

Name of Company ~ Relationship

China Textile
Machinery (Group)
Company Limited

Controlling
sharcholder

Type

Limited
Tty
company

Place of
incorporation

Bejing

Details of subsidiaries of the Group

Name of subsidiaries

Beijing Jingpeng lnvestment
Management Company Limited

Shenyang Hongda Huaming Textile
Machinery Company Limited

Beijing Jingwei Textile Machinery New
Technology Company Limited

Yichang Jingwei Machinery Company
Limited

Tianjin Jingwei New Textile Machinery
Company Limited

Shanghai Chuangan Trading Company
Limited

Shanghai Weixin Electrical and
Machinery Company Limited

Shanghai Jingwei Protti Textile
Machinery Company Limited

Shanghai WSP Mould and Injection
Plastic Company Limited

Jingwei Textile Machinery Yuci
Material Company Limited

Shanxi Jingwei Textile Machinery and
Special Parts Company Limited

Hong Kong Huaming Co. Ltd.

Shanxi Jingwei Precision
Machinofacture Company Limited

Shenyang Hongda Textile Machinery
Company Limited

Shanxi Jingwei Heli Machinofacture
Company Limited

(Changde Textile Machinery Company
Limited

Tianjin Hongda Textile Machinery
Company Limited

Qingdao Hongda Textile Machinery
Limited Liability

Type of
subsidiary

Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary

Type

Limited Liability
Limited Liability
Limited Liability
Limited Liability
Limited Liability
Limited Liability
Limited Liability
Limited Liability

Limited Liability

Limited Liability

Limited Liability

Limited Liability
Limited Liability
Limited Ligbility
Limited Liability

Limited Liability

Limited Liability

Limited Liability

Legal Nature of

representative  business

Thang Jie Manufactoring

and trading of
textile machinery

Place of Legal
incorporation  representative
Beijing Yao Yuming
Shenyang ~~ Wang Yu
Beijing Yao Yuming
Yichang Yao Yuming
Tiangin Yao Yuming
Shanghai Yao Yuming
Shanghai Yao Yuming
Shanghai Zhang Xinmin
Shanghai Lin Jianwang
Jinzhong Ren Yansheng
Jinzhong Wu Xudong
HongKong Y Maoxin
Jinzhong Wu Xudong
Shenyang ~~ Wang Yu
Jinzhong Wu Xudong
Changde Yao Yuming
Tianjin Yao Yuming
Qingdao Yao Yuming

. Proportion of
?:gll::le el sharcholdings
4 in the Group
735820000 3L13%
Nature of Registered
business capital
Tnvestment 100,000,000.00
management
TéM 40,000,000.00
T&M 100,000,000.00
TéM 20,000,000.00
TéM 16,000,000.00
Sales of knitwear 5,000,000.00
TéM 16,000,000.00
TéM 50,000,000.00
Manufacturing 5,256,800.00
of precision
injection plastic
pats
Sales of 5,000,000.00
metallurgy and
metal material
Manufacturing of ~100,000,000.00
T&M special
parts
Sales of &M~ USD 7,700,000.00
Accessories
Manufacturing of ~25,000,000.00
casting mold
T&M §1,994,300.00
Manufacturing 100,000,000.00
of electrical
products
T&M 42,350,00000
TéM 96,084,000.00
T&M 114,000,000.00

Proportion of
Voting power
n the Group

3LI3%

Proportion of
shareholdings

100.00%
98.50%
100.00%
100.00%
100.00%
90.94%
100.00%
100.00%

50.00%

99.92%

54.86%

100.00%
68.80%
98.00%

39.83%

95.00%
100.00%

97.66%

The ultimate

controlling party

of the Group

China Hi-tech
Group
Corporation

Proportion
of voting
power held

100.00%
100.00%
100.00%
100.00%
100.00%

96.94%
100.00%
100.00%

100.00%

100.00%

54.86%

100.00%
08.80%
98.00%

09.83%

95.00%
100.00%

97.66%

Organization
code

101318554

Organization
code

102568393
74818711
70024399-4
795916038
T1730301-X
10336610-5
607274980
729448133

149292869

112789843

1274383-7

692230113
715799258

11278606-0

134746928
712945715

713762064
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Details of subsidiaries of the Group (continued)

Name of subsidiaries

Wi Jingwe Textile Technology
Testing Company Limited

Wi Jingwei Textile Machinery Sales
Service Company Limited

Zhengzhou Hongda New Textile
Machinery Company Limited

Wuxi Hongda Textile Machinery and
Special Parts Company Limited

Taiyuan Jingwe Electric Equipment
Company Limited

Huangshi Jingwei Textile Machinery
Company Limited

Xianyang Jingwei Textile Machinery
Company Limited

Hubei Xinchufeng Automobile
Company Limited

Anshan Jingwei Haihong Agricultural
Machinery Company Limited

Shanghai Huayuan Hyperthermia
Technology Company Limited

Zhongrong Intemnational Trust
Company Limited
Hengtian Motor Vehicles Co., Ltd.

Jinzhong Jingwei Chemical Fiber
Machinery Company Limited

Beijing Zhongrong Dingxin Investment
Management Company Limited

Yichang Jingwei Machinery Company
Limited

Hubei Hengtian Motor Co., Ltd.

Jinzhong Jingwei Hengxin Machinery
Company Limited

(China Hi-Tech New Energy
Automobile Company Limited

Jingwei Tsudakoma (Xianyang) Textile
Machinery Company Limited

Beijing Jingwei Huaging Medical
Technology Company Limited

(China Hi-Tech (international) Limited

CHTC Europe Holding B.V.

Type of
subsidiary

Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary
Holding
Subsidiary

Holding
Subsidiary

Holding
Subsidiary

Place of
Type incorporation

Limited Liability ~ Wi
Limited Liability ~ Wi
Limited Liability ~ Zhengzhou

Limited Liability ~ Wuxi

Limited Liability ~ Taiyuan ]

Limited Liability ~ Huangshi

Limited Liability ~ Xianyang
Company Limited by Suizhou
Shares

Limited Liability ~ Anshan

Limited Liability ~ Shanghai

Limited Liability ~ Harbin

Company Limited by Suizhou
Shares
Limited Liability ~ Jinzhong

Limited Liability ~ Beijing

Limited Liability ~ Yichang
Limited Liability ~ Suizhou
Limited Liability ~ Jinzhong
Limited Liability ~ Hong Kong
Limited Liability ~ Xianyang

Limited Liability ~ Beijing

Limited Liability ~ Hong Kong

Limited Liability ~ Nederland

Legal
representative

Lin Jianwang
Shi Jianping
Shi Jianping

Xiong ianlin

Yang Deming

Liu Xianming

Nature of
business

Manufacturing of
cotton yam

Sales of T&M
T&M

Manufacturing of
special pars for
T&M

Manufacturing of
machine tool
control

T&M

Cheng Jianrong T&M

Zou Xinguo

Shi Jinen

Yao Yuming

Liu Yang
Ye Maoxin
Wu Xudong
Zhang Dong
Yao Yuming
Li Wei

Wu Xudong

Ye Maoxin

Manufacturing of
automobile

Manufacturing
of agricultural
machinery

Manufacturing
of medical
equipment

Trust

Sales of
automobile

T&M

Equity investment

TéM

Manufacturing of
automobile

T&M

Investment
holding

Cheng Jianrong T&M

Sun Yinghui

Ye Maoxin

Ye Maoxin

Manufacturing
of medical
equipment

Equity Investment

Equty Investment

Registered
capital

49,530,000.00
1,000,000.00
74,500,000.00

20,000,000.00

5,000,000.00

32,000,000.00
50,000,000.00
311,420,000.00

40,000,000.00

20,000,000.00

6,000,000,000.00

50,000,000.00
31,000,000.00
500,000,000.00
§0,000,000.00
43,550,000.00

790000000

HKD3,000,000.00

126,000,000.00

1,000,000.00

HKD
39,000,000.00
EUR
1,500,002.04

Proportion of
shareholdings

100.00%
100.00%
98.00%

35.00%

100.00%

45.00%
100.00%
§0.28%

SL00%

5L00%

3747%
100.00%
05.48%
100.00%
100.00%
60.00%
5L00%
100.00%
51.00%

100.00%

52.00%

100.00%

Proportion
of voting
power held
100.00%
100.00%
98.00%

§6.20%

100.00%

§5.00%
100.00%
§0.28%

5L00%

SL00%

1046%
100.00%
05.48%
100.00%
100.00%
60.00%
SL00%
100.00%
51.00%

100.00%

52.00%

100.00%

Organization
code

75000921-5
77050366-2
716765383

13589190-4

60207789-X

178412723
363755490
798766530

080074950

76839464-1

127044342
T3NS
143505878
58760588-7
$9146114-X
388224979

112776145

054774722

5358949-6
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2.

Details of subsidiaries of the Group (continued)

Proportion
Type of Place of Legal Nature of Registered ~ Proportionof ~ ofvoting Organization
Name of subsidiaries subsidiary Type incorporation  representative - business capital  shareholdings  power held  code
Ginaf Trucks Nederland B.V. Holding Limited Liability ~ Nederlnd ~ YeMaoxin ~ Manufacturing of EUR 10000% —100.00%
Subsidiary automobile 2,000,000.00
Shanghai Shenxin Medical Machinery  Holding Limited Liability ~ Shanghai Sun Yinghui ~ Manufacturing 2,000,000.00 100.00% — 100.00%  59316468-3
Technology Company Limited Subsidiary of medical
equipment
DURABUS Proizvoduja vozildoo  Holding Limited Liability ~ Slovenia HomPrins  Manufacturing of EUR 5100% 51.00%
Subsidiary automobile 2,600,000.00
JW-PROTTIMACCHINE TESSILI ~ Holding Limited Liability ~ taly Yao Yuming ~ T&M EUR 0% 9405%
SR Subsidiary 1,000,000.00
SSGA Fund Management Company ~ Holding Limited Liability ~ Beijing GuiSonglei ~ Fund management  300,000,000.00 51.00% 51.00% 717885360
Limited Subsidiary
SSGA Asset Management Company ~ Holding Limited Liability ~ Beijing Gui Songlei ~ Asset Management 50,000,000.00 100.00% — 100.00% 078517798
Limited Subsidiary
Beijing Jingwei Gallant Medical Holding Limited Liability ~ Beijing Sun Yinghui  Manufacturing HKD 4346% 4346%  66508930-2
Technology Company Limited Subsidiary of medical 38,805,000.00
equipment
Huangshi Hi-Tech Jingwei Textile Holding Limited Liability ~ Huangshi LiNing Manufacturing of ~10,000,000.00 92.86% 92.86% 080922354
Machinery Company Limited Subsidiary equipments for
T&M
Details of joint ventures and associates
Proportion
Place of Legal Registered  Proportionof  of voting Organization
Name of Investee Type incorporation ~ representative Principal activities capital ~ sharcholdings  powerheld  Relationship  code
(1) Joint Venture
(2) Associate
(China Texmatech Company Limited ~ Limited Liability  Beijing ZhuBaolin  Importandexportof  120,000,000.00 25.00% 25.00% - Associate 100002839
textile machinery
Hongda Research Institute Company ~~ Limited Liability ~ Beijing LinYujun — Sales, R&D oftextile 50,000,000.00 40.00% 40.00% - Associate  72634111-1
Limited products
Jingwei Machinery (Group) Company  Limited Liability ~ Jinzhong WuXudong ~ Production & salesof ~ 42,480,000.00 18.83% 1883%  Associate 112731043
Limited textile machinery
Beijing Hang Tang Wealth Investment ~ Limited Liability ~ Beijing Liang Yue  Investment 50,000,000.00 20.00% 2000% Associate  56952241-X
Management Company Limited management
Xianyang Jingwei Textile Machinery ~ Limited Liability ~ Xianyang ~ Cheng Jianrong T&M 75,079,600.00 25.00% 25.00%  Associate  71350210-7
Company Limited
Anhui Huamao Jingwei New Textile  Limited Liability ~ Anqing ZhanLingzhi  Production & salesof 50,000,000.00 B500%  2500% Associate 774974968
Company Limited textile products
Shenzhen Huarong Equity Investment ~ Limited Liability ~ Shenzhen ~ Xie Wei Investment 10,000,000.00 49.00% 49.00%  Associate  57636934-5
and Fund Management Company management
Limited
Xinhu Fortune Investment Management ~ Limited Liability  Beijing QuGuang  Investment 65,000,000.00 B08%  2308% Asociate 582555830
Company Limited management
Ruiyuan Baoxing Fund Management ~ Limited Liability ~ Shenzhen ~ Yu Yuanxiang  Equity investment 4,000,000.00 49.00% 49.00%  Associate  07110458-7
Company Limited
Zhongrong Kangjian Capital Limited Liability ~ Beijing YuBo Asset management 2,000,000.00 900%  4900%  Associate 076631327

Management (Beijing) Company
Limited
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Details of joint ventures and associates (continued)

Place of Legal

Registered ~ Proportion of

Name of Investee Type incorporation representative Principal activities capital ~ shareholdings

Shanghai Rongou Equity Investment ~~ Limited Liability ~ Shanghai NiBoshi Equity investment 10,000,000.00 40.00%
and Fund Management Company
Limited

Jinzhong Jingwei Yuxin Machinery ~ Limited Liability  Jinzhong Bao Zhi T&M 5,000,000.00 2000%
Company Limited

Suizhou Ginaf Mechanical Engineering ~ Limited Liability ~ Suizhou Li Qiang Mechanical engineering 15,000,000 40.00%
Service Company Limited service

Lhasa Rongzheng Investment Limited Liability -~ Lhasa FuChunyn ~ Industrial investment, 2,000,000 49.00%
Management Consulting Co., Ltd. asset management

Dazi Zhongrong Health Venture Limited Partnership Lhasa Venture capital 73.00%
Tnvestment Center (Limited investment and
Partnership) consultation

Dazi Zhongrong Taishan Preferred Limited Partnership Lhasa Venture capital 20.24%
Fund (Limited Partnership) investment and

consultation

Details of other related parties

Name of related parties

Changde Textile Machinery Factory

Yichang Textile Machinery Factory

Hongda Industrial Corporation Limited

Wuxi Textile Machinery Research Institute

Xianyang Textile Machinery Factory

Yichang Zhongfang Hotel

Yichang Zhongfang Industry Company Limited

China Textile Machinery Industry Corporation
Sales Technology Service Company

Beijing Bohong Real Estate Development
Company Limited

Chifeng Huayuan Wool Industry Company Limited

Handan Hongda Chemical Fiber Machinery
Company Limited

Hang Tang Real Estate Company Limited

CHTC Heavy Industry Company Limited

Hengyang Textile Machinery Company Limited

Relationship with the Group

Controlled by the same parent company
Controlled by the same parent company
Controlled by the same parent company
Controlled by the same parent company
Controlled by the same parent company
Controlled by the same parent company
Controlled by the same parent company
Controlled by the same parent company

Controlled by the same actual controller

Controlled by the same actual controller
Controlled by the same actual controller

Controlled by the same actual controller
Controlled by the same actual controller
Controlled by the same actual controller

Proportion
of voting
power held

40.00%

2000%
40.00%
49.00%

0.00%

20.00%

Organization

Relationship ~ code

Associate

Associate

Associate

Associate

Associate

Associate

08410624-X

08097373-3
06611279-3
09577087-5

(6467436-4

6469632-6

Organization
code

186481286
17921223X
710925710
46628536X
220524623
179212395
71469741X
101476286

80294840X

701280084
715835167

717825763
739080782
18500076X
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VIII. RELATED PARTIES AND TRANSACTIONS (continued)
5. Related Party Transactions

(1)  Purchase of goods and receipt of services

Unit: RMB
Method of
pricing and
decision-making Current period Previous period
Related party Content procedures Amount Ratio Amount Ratio
Under control or influence of key persomnel ~ Purchase of casting agreement 0.00 0.00% 2322046288 100.00%
Associates Purchase of casting agreement 3,699,226.52  100.00% 0.00 0.00%

Subtotal 3,699.22652  100.00% 2322046288 100.00%

Associates Purchase of packaging materials ~ agreement 0.00 0.00% 10,170.94 0.00%

Under control or influence of key personnel  Purchase of packaging materials ~ agreement 000 100.00% 10.302,279.86  100.00%

Subtotal 000 100.00% 1031245080 100.00%

Companies controlled by the same Purchase of energy agreement 930006 100.00% 1914058 100.00%
actual controller

Subtotal 9.300.06 100.00% 1914058 100.00%

Companies controlled by the same Purchase of raw materials and parts ~ agreement 23207652 0.00% 250991.14 0.00%
actual controller

Companies controlled by the same Purchase of raw materials and parts ~ agreement 381543236 2.00% 296387437 2.00%
parent company

Associates Purchase of raw materials and parts ~ agreement 211,922,509.53 96.00% 09,926,233.73 41.00%

Under control or influence of key personnel  Purchase of raw materials and parts ~ agreement 5,244.435.08 2.00% 98,331,778.51 57.00%

Subtotal 22121445348 100.00% 171472877.75 100.00%

Companies controlled by the same Purchase of finished goods agreement 126,207,469.85 98.00% 214,071,040.38 89.00%
actual controller
Associates Purchase of finished goods agreement 108,198.24 1.00% 0.00 0.00%
Under control or influence of key personnel ~ Purchase of finished goods agreement 268,128.80 1.00% 26,177270.10  11.00%
Subtotal 126,583,796.89 100.00% 24024831048 100.00%
Companies controlled by the same Payment of processing charges agreement 63,940.19 1.00% 0.00 0.00%
actual controller
Companies controlled by the same Payment of processing charges agreement 2546353 0.00% 4280881 1.00%
parent company
Associates Payment of processing charges agreement 105,008.90 3.00% 931168 0.00%
Under control or influence of key personnel  Payment of processing charges agreement 494637229 96.00% 759329896 99.00%

Subtotal 5,140,78491 100.00% 764541945 100.00%

Companies controlled by the same Payment of transportation
parent company services expenses agreement 1456,21242  100.00% 1911,588.78  100.00%

Subtotal 145621242 100.00% 1911,588.78  100.00%
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VIII. RELATED PARTIES AND TRANSACTIONS (continued)
5. Related Party Transactions (continued)

(1)  Purchase of goods and receipt of services (continued)

Unit: RMB
Method of
pricing and
decision-making Current period Previous period
Related party Content procedures Amount Ratio Amount Ratio
Companies controlled by the same Payment of repair and agreement §3,010.29 4.00% 0.00 0.00%
actual controller maintenance expenses
Companies controlled by the same Payment of repair and maintenance ~ agreement 50481282 25.00% 39,107.49 2.00%
parent company expenses
Associates Payment of repair and agreement 1,467,245.39 71.00% 2471814.59 98.00%
maintenance expenses
Subtotal 2,055,00849 100.00% 2,516922.08  100.00%
Companies controlled by the same Payment of other supporting agreement 29938.24 1.00% 17,949.14 1.00%
actual controller service expenses
Companies controlled by the same Payment of other supporting agreement 900,000.00 19.00% 208739154 65.00%
parent company service expenses
Associates Payment of other supporting agreement 279155357 60.00% 30477264 10.00%
service expenses
Under control or influence of Payment of other supporting agreement
key personnel service expenses 926,60081  20.00% T47855.62  2400%
Subtotal 4648,092.62 100.00% 315796894 100.00%
Companies controlled by the same Rental expense agreement 53.860.80  100.00% 44.884.00 2.00%
actual controller
Companies controlled by the same Rental expense agreement 0.00 0.00% 126,000.00 4.00%
parent company
Associates Rental expense agreement 0.00 0.00% 66,962.00 2.00%
Under control or influence of key Rental expense agreement 0.00 0.00% 2,585,292.08  92.00%
personnel

Subtotal 5380080  100.00% 2.823,138.08  100.00%
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VIII. RELATED PARTIES AND TRANSACTIONS (continued)

5. Related Party Transactions (continued)

(]

Purchase of goods and receipt of services (continued)

Sales of goods and rendering of services

Related party

Companies controlled by the same
actual controller

Companies controlled by the same
parent company

Associates

Under control or influence of key personnel

Companies controlled by the same
actual controller
Associates

Under control or influence of key personnel

Associates

Companies controlled by the same
parent company
Associates

Under control or influence of key personnel

Companies controlled by the same
actual controller

Under control or influence of key personnel

Method of

pricing and

decision-making

Content procedures
Sales of finished goods agreement
Sales of finished goods agreement
Sales of finished goods agreement
Sales of finished goods agreement
Subtotal

Sales of raw materials and parts agreement
Sales of raw materials and parts agreement
Sales of raw materials and parts agreement
Subtotal

Receipt of processing charges agreement
Subtotal

Receipt of supporting services fees  agreement
Receipt of supporting services fees  agreement
Receipt of supporting services fees  agreement
Subtotal

Rental income agreement
Rental income agreement
Subtotal

Unit: RMB

Current period Previous period
Amount Ratio Amount Ratio
47,072,958 11.00% 16,761,337.53 3.00%
0.00 0.00% 0.00 0.00%
397,738,799.63  89.00% 47430833359 97.00%
0.00 0.00% 408.482.02 0.00%
MASILI9531 - 100.00% H1L49815314 100.00%
1,147,030.06 2.00% 1.821,255.73 6.00%
56,909,018.04  97.00% 2638199378 82.00%
341,079.73 1.00% 382099891 12.00%
38397,727.84  100.00% 310334840 10000%
56046987 100.00% 12163282 100.00%
56046987 100.00% 121,632.82100.00%
150,043.19 4.00% 14753398 1400%
314377512 89.00% 939.85836  86.00%
252,952.09 7.00% 0.00 0.00%
3,546,770.40 _L00.00% LOBT.39034  100.00%
117397977 55.00% 1386,117.74100.00%
94500000 45.00% 0.00 0.00%
2,118979.77100.00% 1,386,117.74 100.00%
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VIII. RELATED PARTIES AND TRANSACTIONS (continued)
5. Related Party Transactions (continued)
(2)  Lease service received and provided from/to related parties

The Group as lessor

Unit: RMB
Lessor Lessee Typesof ~ Commencement Rental income
leased assets date  Termination date  Basis of pricing recognized
Zhengzhou Hongda New CHTC Heavy Machinery 201411 2016/12/31 Negotiated price 1,173,979.77
Textile Machinery Industry Company
Company Limited Limited
Tianjin Hongda Textile Tianjin Textile Machinery 2014/1/1 2014/12/31  Negotiated price 945,000.00
Machinery Company Machinery Company
Limited Limited
The Group as lessee
Unit: RMB
Lessor Lessee Typesof ~ Commencement Rental income
leased assets date  Termination date  Basis of pricing recognized
CHTC Heavy Industry Jingwei Textile Buildings 20147111 2016/12/31 Negotiated price 53,860.80
Company Limited Machinery
Company Limited
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VIII. RELATED PARTIES AND TRANSACTIONS (continued)

6.

Amounts due from/to related parties

Amounts due from related parties

Item

Accounts receivable
Accounts receivable
Accounts receivable
Accounts receivable
Accounts receivable

Bills receivable
Bills receivable
Bills receivable

Prepayments
Prepayments
Prepayments
Prepayments

Other receivables
Other receivables

Dividends receivable
Dividends receivable

Related parties

Actual controller

Controlled by the same parent company

Controlled by the same actual controller

Associates

Controlled or influenced by key personnel
of subsidiaries

Total

Controlled by the same actual controller

Associates

Controlled or influenced by key personnel
of subsidiaries

Total

Controlled by the same parent company

Controlled by the same actual controller

Associates

Controlled or influenced by key personnel
of subsidiaries

Total

Controlled by the same actual controller
Associates

Total

Controlled by the same actual controller
Associates

Total

Unit: RMB

At end of period At beginning of period
Carrying Amount ~ Provision for bad debts Carrying Amount  Provision for bad debts
63,998.00 0.00 63,998.00 0.00
140,641.73 0.00 140,641.73 0.00
13,803 441.40 0.00 9,520,647.05 0.00
206,300,511.42 0.00 138,368,967.59 0.00
262,015.61 0.00 120731677 0.00
220,630,608.16 0.00 149,361,571.14 0.00
3,850,000.00 0.00 3976,250.00 0.00
14,840,399.48 0.00 48,639.315.09 0.00
300,000.00 0.00 2.439,000.00 0.00
18,990,399.48 0.00 55,054,565.09 0.00
1,554,601.64 0.00 148782729 0.00
29,589.239.57 0.00 10,722.486.95 0.00
9,536,485.94 0.00 9,536,485.94 0.00
52,594,558.30 0.00 06,468,575.50 0.00
93,274.885.45 0.00 §8,215,375.68 0.00
33,974,000.00 0.00 44,093,718.56 0.00
23,168,561.91 0.00 35,775,385.95 0.00
57,142,561.91 0.00 79.869,104.51 0.00
2,880,000.00 0.00 2,880,000.00 0.00
04,742,950.70 0.00 33,142,950.70 0.00
67,622,950.70 0.00 36,022.950.70 0.00
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VIII. RELATED PARTIES AND TRANSACTIONS (continued)

93

6.

Amounts due from/to related parties (continued)

Amounts due to related parties

Item

Accounts payable
Accounts payable
Accounts payable
Accounts payable
Accounts payable

Bills payable
Bills payable

Advance from customers
Advance from customers
Advance from customers

Other payables
Other payables
Other payables
Other payables

Dividends payable
Dividends payable
Dividends payable
Dividends payable
Dividends payable

Related parties

The parent company

Controlled by the same parent company

Controlled by the same actual controller

Associates

Controlled or influenced by key personnel of subsidiaries

Total

Associates
Controlled or influenced by key personnel of subsidiaries

Total

Controlled by the same actual controller
Associates
Controlled or influenced by key personnel of subsidiaries

Total

The parent company

Controlled by the same parent company

Associates

Controlled or influenced by key personnel of subsidiaries

Total

Actual controller

The parent company

Controlled by the same parent company

Controlled by the same actual controller

Controlled or influenced by key personnel of subsidiaries

Total

Unit: RMB

At end of period At beginning of period
6,301,379.63 6,301,379.63
1,417,590.94 4,090,000.00
88,159,741.19 81,361,985.86
45,679,177.93 39,563,942.99
2,497,375.35 66,277,787.56
144,055,265.04 197,595,096.04
76,787,878.27 0.00
2,150,000.00 55,090,011.12
78,937,878.27 55,090,011.12
798,648.00 797,737.00
21,580,400.68 16,143,272.12
0.00 7,172.86
22,379,048.68 16,948,781.98
20,231,020.72 20,231,020.72
15,351,423.00 22,151,507.75
1,594,706.33 10,741,412.94
430,169.98

37,177,150.05 53,554,111.39
1,901,250.50 0.00
21,919,467.40 0.00
2,901,357.98 3,593,498.60
11,932.15 18,154.56
69,003.63 69,003.63
26,803,011.66 3,680,656.79
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IX. CONTINGENCIES

1. Contingent liabilities arising from debt guarantee provided for other companies and their financial influences

M

@

The Company provided an irrecoverable joint guarantee responsibility for Beijing Hualian Group Investment
Holding Company (“Hualian Group”) for a line of credit amounting to RMB150,000,000.00, which was
applied in China Merchants Bank. Meanwhile, certain related parties of Hualian Group have provided
guarantees for the Company’s credit limit of RMB150,000,000.00.

As at 30 June 2014, the Company has provided a joint liability guarantee to Tianjin Jingwei New Type
Textile Machinery Company Limited for its trading finance credit amounting to RMB30,000,000.00 with
term of 1 year, which was applied in China Citic Bank. Tianjin Hongda provided its buildings with values of
RMB31,850,000.00 as subject matter of counter guarantees.

As at 30 June 2014, the Company has provided joint liability guarantees to Shenyang Hongda Textile
Machinery Company Limited for its comprehensive line of credit amounting to RMB30,000,000.00 with term
of 1 year, which was applied in China Merchants Bank. Meanwhile, Shenyang Hongda provided its buildings
and equipments with values of RMB20,890,000.00 and RMB 9,100,000.00 respectively as subject matters of
counter guarantees.

As at 30 June 2014, the Company has provided joint liability guarantees to Changde Textile Machinery
Company Limited (“Changde Textile Machinery”) for its comprehensive line of credit amounting to
RMB30,000,000.00 and RMB50,000,000.00 with term of 1 year, which were applied in Industrial and
Commercial Bank and Bank of Communications respectively. Meanwhile, Changde Textile Machinery
provided its land use rights, buildings and equipments with equivalent values as subject matters of counter
guarantees.

X.  OTHER SIGNIFICANT EVENTS

1. Assets and liabilities measured at fair value
Unit: RMB
Item Opening balance Gainorloss  Cumulative fair Provision for
from changes value changes impairment for
in fair value included in equity the current period  Closing balance
Financial assets
1. Financial assets measured at fair
value through profit or loss for
the current period (excluding
derivative financial assets) 243,515,847.35 -13,254,328.48 235,022,529.73
2. Available-for-sale financial assets 376,788,993.41 -41,955,953.63 320,847,721.91
Total 620,304,840.76 -13,254,328.48 -41,955,953.63 555,870,251.64
Financial liabilities 0.00 0.00
2. Financial assets and liabilities denominated in foreign currencies
Unit: RMB
Item Opening balance Gainorloss  Cumulative fair Provision for
from changes value changes impairment for
in fair value included in equity the current period  Closing balance
Financial assets
Loans and receivables 33,020,372.29 83,428,098.92
Subtotal 33,020,372.29 83,428,098.92
Financial liabilities 185,682,766.43 173,877,407.10
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XI.

95

Accounts receivable

Accounts receivable

NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY

Unit: RMB
At end of period At beginning of period
Book Provision for Book Provision for
balance bad debts balance bad debts

Category Amount Proportion Amount Proportion Amount Proportion Amount Proportion
Significant balance under

assessment of impairment

individually 323,03,907.58  39.67% 230,786,08542  36.35%
Accounts receivable on which

provision for bad debts were

made by portfolio 44313540240 5441%  11,119.40745 251% 389,809,150.50

11,119.407.45 251%

389,809,150.50

Subtotal 44313540240 5441%
Insignificant balance under

assessment of impairment

individually 48,208,214.60 5.92%

1,299,037.96 2.69%

14,259.901.76

Total 814,407,524.58 -

12,418 44541 -

Explanation on categories of account receivables

Significant balance under assessment of impairment individually

Particulars

Tianjin Hongda Textile Machinery
Company Limited

Pulead Technology Industry
Company Limited

Shanxi Jingwei Heli Machinofacture
Company Limited

Tumushuke Qianhai Cotton Textile
Company Limited

Huangshi Jingwei Textile Machinery
Company Limited

Qingdao Hongda Textile Machinery
Company Limited

Huangshi Xinning High Quality
Steel Co., Ltd.

Jinzhong Jingwei Chemical Fiber
Machinery Company Limited

Total

Carrying value

89,051,858.04
46,319,920.00
44,203,503.66
43,785,940.20
36,448,521.19
33,918,487.38

14,983,881.10

14,351,796.01

323,063,907.58

Provision for
bad debts

634,855,737.68

of provision

01.40%  11,119.407.45 285%

0140%  11,119,407.45 285%

225%  1,299,037.96 9.11%

- 1241844541 -

Unit: RMB

Proportion
Reasons
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NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

1. Accounts receivable (continued)

(]

Accounts receivable (continued)

Among portfolios, accounts receivables on which provision for bad debts were made by aging analysis

method
Atend of period
Book balance

Age Amount Proportion
Within | year

Of which: - -
Subtotal of within 1 year 410,477,711.75 92.63%
1-2 years 21,803,245.69 4.92%
2-3 years 8,191,373.28 1.85%
Over 3 years 2,663,071.68 0.60%
Total 443,135,402.40 -

Provision for
bad debts

4,360,049.13
4,095,686.64
2,663,071.68

11,119,407.45

Insignificant balance under assessment of impairment individually

Particulars

Aushan Jingwei Haihong Agricultural
Machinery Company Limited

Changde Textile Machinery

Wauxi Jingwei Textile Machinery Sales
Service Company Limited

China Texmatech Company Limited

Shijiazhuang Changshan Hengxin Textile
Company Limited
Handan Textile Company Limited

Others

Total

Provision for

Book balance bad debts

9,343,655.58

7,818,584.10

6,955,112.67

2,021,631.20 58,308.76
710,108.00 710,108.00
517,500.00 517,500.00

20,841,623.05 13,121.20

48,208,214.60 1,299,037.96

Unit: RMB

At beginning of period
Book balance Provision for
Amount Proportion bad debts

352,735,438.38 90.49%
27,244,285.19 6.99% 5,448,857.03
8,317,753.02 2.13% 4,158,876.51
1,511,673.91 0.39% 1,511,673.91
389,809,150.50 11,119,407.45
Unit: RMB
Proportion

of provision Reasons
N/A
N/A
N/A
2.88% Part expected to be
irrecoverable
100.00% Expected to be
irrecoverable
100.00% Expected to be
irrecoverable
0.06% Part expected to be
irrecoverable
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XI. NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)
1. Accounts receivable (continued)

2 Top five accounts receivable

Unit: RMB
Relationship with

Name the Company Amount Term Proportion
Tianjin Hongda Textile Machinery

Company Limited Subsidiary 89,051,858.04 Within 3 years 10.93%
China Texmatech Company Limited Associate 78,114,736.90 Within [ year 9.59%
Henan Xinye Textile Company Limited ~ Customer 61,304,778.99 Within 1 year 7.53%
Pulead Technology Industry

Company Limited Customer 46,319,920.00 1-2 years 5.69%
Shanxi Jingwei Heli Machinofacture

Company Limited Subsidiary 44,203,503.66 Within 3 years 5.43%
Total - 318,994,797.59 - 39.17%

(3)  Amounts due from related parties
Unit: RMB
Relationship with

Name the Company Amount Proportion
CHTC Heavy Industry Company Limited Controlled by the same actual controller 1,190,257.75 0.16%
Hengyang Textile Machinery Company Limited ~Controlled by the same actual controller 266,742.50 0.04%
Jinzhong Jingwei Yuxin Machinery

Company Limited Associate 397,602.44 0.05%
Jingwei Mechanics (Group) General

Machinery Co., Ltd. Associate 273,226.80 0.04%
Jingwei Mechanics (Group) Co., Ltd. Associate 21,568,740.49 2.89%
China Textile Industrial Corporation for

Foreign Economic and Technical

Cooperation Controlled by the same actual controller 4,296,235.00 0.57%
China Texmatech Company Limited Associate 78,114,736.90 10.45%
Total - 106,107,541.88 14.20%
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Other receivables
Unit: RMB
At end of period At beginning of period
Book Provision for Book Provision for
balance bad debts balance bad debts

Category Amount Proportion Amount Proportion Amount Proportion Amount Proportion
Significant balance under assessment

of impairment individually 780,305,287.59  7842% 03477504749 67.97%
Other receivables on which provision

for bad debts were made by portfolio ~ 158,683,31541  15.95% 291,486.00 0.18% 257,615,709.53  27.58% 291,486.00
Subtotal 158,683,31541  15.95% 291,486.00 0.18% 257,615,709.53  27.58% 291,486.00 0.11%
Insignificant balance under assessment

of impairment individually §5,989,783.59 5.03% 2751221 0.05%  41,585,387.13 445% 2751221 0.07%
Total 994,978,386.59 - 318998.21 - 933,976,144.15 - 31899821 -
Significant balance under assessment of impairment individually

Unit: RMB
Provision for Proportion

Particulars Book balance bad debts of provision Reasons
Hubei Xinchufeng Automobile

Company Limited 225,799,750.66
Tianjin Hongda Textile Machinery

Company Limited 224,935,012.39

Xianyang Jingwei Textile Machinery
Company Limited

Wausxi Jingwei Textile Technology
Testing Company Limited

Huangshi Jingwei Textile Machinery
Company Limited

Beijing Jingwei Textile Machinery
New Technology Company Limited

Beijing Bohong Real Estate Development
Company Limited

Anhui Huamao Jingwei New Textile
Company Limited

Total

121,541,756.92
58,495,188.00
50,480,325.34
44,724,692.37

31,160,000.00

23,168,561.91

780,305,287.59

98



% CHTC JINGWEITEXTILE MACHINERY COMPANY LIMITED - 2014 INTERIM REPORT

XI. NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)
2. Other receivables (continued)
[4)) Other receivables (continued)

Among portfolios, other receivables on which provision for bad debts were made by aging analysis

method
Unit: RMB
Atend of period At beginning of period
Book balance Provision for Book balance Provision for
Age Amount Proportion bad debts Amount Proportion bad debts
Within | year
Of which: - - - - - -
Subtotal of within | year 158,030,983.70 99.59% 256,963,377.82 99.75%
1-2 years 240,859.11 0.15% 48,171.82 240,859.11 0.09% 48,171.82
2-3 years 336,316.84 0.21% 168,158.42 336,316.84 0.13% 168,158.42
Over 3 years 75,155.76 0.05% 75,155.76 75,155.76 0.03% 75,155.76
Total 158,683,315.41 - 291486.00  257,615,709.53 - 291,486.00
Insignificant balance under assessment of impairment individually
Unit: RMB
Provision for Proportion
Particulars Book balance bad debts of provision Reasons
CMB Financial Leasing Company Limited 8,850,000.00
Beijing Liangyou Investment Management
Company Limited 7,700,000.00
Shenyang Hongda Textile Machinery
Company Limited 7,335,488.03
Shanghai Weixin Electrical and Machinery
Company Limited 5,100,000.00
Shanghai Chuangan Trading Company
Limited 3,800,000.00
Hong Kong Huaming Co., Ltd. 3,527,836.05
Others 19,676,459.51 27,512.21 0.20%
Total 55,989,783.59 27,512.21 - -
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XI. NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

2. Other receivables (continued)

2

3)

Top five other receivables outstanding

Name

Hubei Xinchufeng Automobile Co., Ltd.

Tianjin Hongda Textile Machinery
Company Limited

Xianyang Jingwei Textile Machinery
Company Limited

Wuxi Jingwei Textile Technology
Testing Company Limited

Total

Other amounts due from related parties

Name

Anhui Huamao Jingwei New
Textile Company Limited

Total

Relationship with
the Company Amount
Subsidiary 225,799,750.66
Subsidiary 224,935,012.39
Subsidiary 121,541,756.92
Subsidiary 58,495,188.00

Relationship with

the Company

Associate

Unit: RMB

Term Proportion

Within 1 year 22.69%
Within § years 22.61%
Within 3 years 12.22%
Within 4 years 5.88%
- 63.40%

Unit: RMB

Amount Proportion
23,168,561.91 2.18%
23,168,561.91 2.18%
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XI.
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NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

3.

Long-term equity investment

Name of Investee

(him Texmateh Company Limied

Honga Researc nstinte Company Linited

Tngwe Machinery (Group) Compeny Limited

BeyingHang Tang Wealth Evestoent
Management Compeny Limited

Xienyang ingwve Tenle Machnery Company
Limied

. Costmetod

Hongda nvestment Company Linied

Qingdao Hongd Texle Mchinry Company
Linied

Thengzhon Hongda New Textle Mchinery
Compeny Limied

Stenyang Hongda Tentle Mhinery Company
Limited

Tianin Hongda Textle Mechinery Company
Limied

Changde Tevtle Machinery Company Limited

Beiin FingweiTenle Machiery New
Technology Company Limited

TianinFingved New Textle Machinery Company
Limied

Wi Hongda Tl Mechinery an Specl
Pas Company Limited (W Honge')

Wi e Tt Tchnology Testng
Company Linied

Shan Jngwed el Machiofatre Company
Limited (‘g Kl

Yichang Jngwe Txtle Machinery Company
Limied

Bejing fingeng nestment Managemet
Company Limied

ingwerTenl Machinery Yo Materal
Company Limied

Shangh Wetin Eoticaland Machnery
Compeny Limied

Shangh Chvangan Trcing Company Limied

Hong Kong Huaming Co, L.

Aecounting
method

Equity method
ity method
Equity method
Equity method
Fquity metod
Costmethod
Costmethod
Costmethod
Costmethod
Cost mehod

Cost mehod
Costmethod

Cost mehod

Costmehod

Cost method

Costmethod

Costmetod
Costmetod
(ostmethnd
Costmetod

Costmethod
Costmethod

Pertentageof

Explanation onthe
Percentageof nconsiteny between

CostOpening balance IncreaseDecrease — Ending balance: shareholding held votigrightheld thesetwo percentages

3000000000
20000000
§00000000
00000
TI82808
U017
1000000
L1000
633000000
TR%300000

L 6H9000
4000000

120000000

200000000

325600000

{49883

1500000000
S6.00000000
456000000
440000000

25700000
456641600

663797534

1901680

341636
L

$
Il
I8 14606215

LAY
S6.05,3031

8080519100
Q064700
B2575530

BII80
470840

1200000000

AT6553400

ISL00

40489883

500000000
500000000
500000000
440000000

25700
61359,8000

BT

B3I
9031197
11810012

941687470
R
I5808314
kAL

0

0
U607
S6008,75031
$0803,191.00
RTAT0
823795300

32992800
SATI840

1200000000

476553400

SIS0

4648398839

150000000
$6.0000000
50000000
144000000

1257000000
6135588000

2500
A000%
1883%
200%
U
9380
9766%
9800%
95000
9800%

T000%
%40

T500%

1000

1500
%6.0%
%%
008

%600
1000%

23000
4000
883%
200004

133

938
9186

%00
900
%00

00
%40

T500%

SLI% Theshacholdings n Wosi
Hongdald by the Company i
Jssthen S0, il accoring
foits Ay of Asocito,
the Company as over 0% of
vating s n e boardof
dietorsof Wi Hongea, 0
thtthe Companyhes et
contol ight overis board of

directos.
§35%

o Thehareholdings n Fngwei
Helhld by the Compny i
s than $0%, while aocoring
foits Anicsof Asociton,
the Company b ver S0hof
vatngrihs i e boardof
dietorsof g e, 0 ht
the Company as acuel ontol
rightoverit boadof et

T500%
%000
%9
900009

%600
10000%

Unit: RMB

Provson for
impairment made

Provsionfor -~~~ duringthe

impairment — curventperod Cash ividends
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XI. NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

3. Long-term equity investment (continued)

Unit: RMB
Provson for
Explanation onthe impairment made
Aecountng Percentageof ~ Percentageof inconsistency etveen Provsionfor -~~~ duringthe
Name of Tnvestee method CostOpening baance TncreaseDecrease — Ending balance: shareholding held - votigrightheld thesetwo prcentages impairment — curventperiod ~ Cash dividends
Hongsh Fngwe Tetle Machmery Compay—~ Cotmetiod—— 1TSL00T41 178510741 178510741 4500% §500% The dcholdngsmungsti 105100742
Limited (‘HuangsiFngwef) Jingwei eld b the Company s
Jssthan 0%, whle accoring

foits Ak of Asocitn, e
Company it o appoint
3diretorsamong S diectorsof
s board, sotha e Company
sl cotrol ight over s

boardof diecos

W Jngwei Tentle Machiney SabsService.— Costmethod 47330307 479330817 4B 10000% 10000

Compeny Limied

Aushn Jngve Hahong Aol Machinery — Costmethod —— 38855.40000 3885540000 BA5400 5% 5L

Company Limied

Hube Xichufng Automoblle Company Linied~ Costmetiod 25000000000 25000000000 25000000000 §028% §028%

Xianyang e Texle Mochivery Company~~ Costmetiod—— STAGRESR00 8,680000 456800000 9136 913

Linied

Thongrong ntematonal TrstCompany Limied ~ Cotmethod 2063 145,208 206314532162 06314532162 4% T048% Theshacholdings n Zhongrong
Trustbeld by the Company s
Jssthan $0%, while acconing
foit Atk of Asoiaton,
the Compny b ver S04 of
vofng rigts n the bordof
dietorsof Zhongrng T,
0 tat he Company has el
contol rightover i boardof
diretors

Vichang Fngwei Machnery Company Limied.—~ Costretiod RO O304 B HH 10000% 1000%

ingwer Tsudakoma Texle Mchmery Cost method B426000000 6426000000 426000000 SO0 SL00%

(Xianyang) Company Limied

JWPROTTIMACCHINE TESSILISR Costmehnd G490 641298200 64198200 9405% 90t

St g Tetle Mchinryan Sl Costretiod 986000000 3586000000~ 400000000~ 5986000000 3% 486t

Pats Compeny Limied

Tayuan Jngwel Eltical Company Limited. ~~ Costmethod 490000 S3100000 5310000 10000% 10000%

Shghei gy FROTT TevtleMchiney —— Costnetiod 40385497 4039738407 3573497 T800% T80

Company Limited

St fingve Prciion Machinery Cogmetod 120000000 1720000000 1720000000 6880 680

Manufacturing Company Limited

Jchong ngwel Chemica FierMachivey: —~— Costmethod 1881000000~ 845131300 BALIBN 548% 6548

Company Limied

iahong fingvei engyin Machinery Conpany  Costmethod 490000 40900000 40900000 5100% 5100

Linied

Hengtan Motor Velicks Company Limited.~~~ Costmetod 250000000 2500000 250000000 5% 500%

Toel - SAIINNG JALGTRSERT STAR0SYTIY 66135748098 - -- PIREAIA
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NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

4.

Operating income and operating costs

(]

2

&)

4

Operating income

Item

Principal operating income
Other operating income

Total
Operating cost

Principal operation by industry

Name
Textile machinery

Total

Principal operation by region

Region

Domestic
Oversea

Total

Current period

Principal
operating income

1,024,510,543.75

Current period

1,024,510,543.75
357,850,224.40

Unit: RMB
Previous period

1,402,175,969.11
316,577,703.15

1,382,360,768.15

1,718,753,672.26

1,297,061,774.04

1,596,289,639.88

Principal
operating cost

Principal
operating income

Unit: RMB

Previous period

Principal
operating costs

1,296,225915.57

1,024,510,543.75

Current period

Principal
operating income

956,267,532.05 1,402,175,969.11
956,267,532.05 1,402,175,969.11

Principal
operating cost

Principal
operating income

1,296,225,915.57

Unit: RMB

Previous period

Principal
operating costs

744,117,984.85 695,799,739.05 1,062,598,600.55 982,501,704.02
280,392,558.90 260,467,793.00 339,577,368.56 313,724,211.55
1,024,510,543.75 956,267,532.05 1,402,175,969.11 1,296,225,915.57

Operating income from the top five customers

Customer

China Texmatech Company Limited
‘Wuhan Dongfuhai Trading Company Limited

Ningxia Ruyi Technology Fashion Industry Co., Ltd.
Far Eastern International Leasing Company Limited

Fujina Yongtai County Huaerjin Textile Co., Ltd.

Total

Unit: RMB

Total
operating income Proportion
243,460,313.70 17.61%
105,821,284.66 7.66%
77,458,606.86 5.60%
37,222,222.22 2.69%
33,381,948.71 2.41%
497,344,376.15 35.97%
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NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

5. Investment income

(]

2

&)

Particulars of investment income

Item

Income from long-term equity investment under cost method

Current period

Income from long-term equity investment under equity method

Gain on disposal of held-for-trading financial assets

Gain on disposal of held-to-maturity investment
Others

Total

122,989,008.78
11,180,897.12

1,474,459.97
5,600,000.00

Unit: RMB
Previous period

91,500,000.00
8,101,662.85

122,466.98

141,244,365.87

99,724,129.83

Income from long-term equity investment under cost method

Name of investee

Zhongrong International Trust Company Limited.

Wuxi Hongda Textile Machinery and Special
Parts Company Limited

Beijing Jingpeng Investment Management
Company Limited

Jinzhong Jingwei Hengxin Machinery
Company Limited

Total

Current period
112,410,000.00
4,900,000.00
5,472,000.00

207,008.78

Previous period

91,500,000.00

122,989,008.78

91,500,000.00

Income from long-term equity investment under equity method

Name of investee

China Texmatech Company Limited

Hongda Research Institute Company Limited

Jingwei Machinery (Group) Company Limited

Beijing Hang Tang Wealth Investment
Management Company Limited

Xianyang Jingwei Weaving Machinery Co., Ltd.

Total

Current period
3,037,121.66
451,185.31
-3,490,511.97

11,183,102.12

Previous period

3,072,190.52
-4,129,537.73
-1,929,458.45

11,696,803.50
-608,334.99

11,180,897.12

8,101,662.85

Unit: RMB

Reason for
changes

Unit: RMB

Reason for
changes
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NOTES TO THE FINANCIAL STATEMENTS OF THE PARENT COMPANY (continued)

6.

Supplementary information of the cash flow statement

Supplementary Information

1.

Reconciliation of net profit to cash flow from operating activities:

Net profit
Depreciation of fixed assets, depletion of oil and
gas assets and productive biological assets
Amortization of intangible assets
Loss on disposal of fixed assets, intangible assets and
other long-term assets (gains expressed with “-)
Finance cost (gains expressed with “-”")
Investment losses (gains expressed with “-)
Decrease in inventories (increase expressed with “-”)
Decrease in operating receivables (increase expressed with “-”)
Increase in operating payables (decrease expressed with “-”)

Net cash flow from operating activities

Significant investment and financing activities not involved
with cash receipts and payments

Net changes in cash and cash equivalents

Closing balance of cash

Less: opening balance of cash

Net increase in cash and cash equivalents

SUPPLEMENTARY INFORMATION

1.

Details of non-recurring profit or loss during the reporting period

Items

Gains or losses from disposal of non-current assets including

the amounts that have been written-off on which provision for
impairment of assets were made

Government grants included in current profit or loss except

those which are closely related to enterprise’s operations and
subject to national unified standard

Gains or losses on debt restructuring
Gains or losses from changes in fair value of held-for-trading

financial assets, held-for-trading financial liabilities, and
investment income from disposal of held-for-trading financial
assets, held-for-trading financial liabilities and available-for-sale
financial assets, other than effective hedging operations related
to normal operations of the Company

Other non-operating income and expense except above
Less: effect on income tax

Effect on minority shareholders’ profit or loss (after tax)

Total

Current period

22,950,144.00

11,027,398.09
4,190,236.50

-408,183.33
77,968,005.81
141,244,365.87
-5,496,922.74
182,555,886.52
-419,076,388.32

Unit: RMB

Previous period

36,438,562.40

11,760,073.31
2,343,071.02

1,216,689.79
61,149,775.13
-99,724,129.83
-34,225,680.36
-524,906,786.47
343,106,004.83

14,954,542.40

-202,842,420.18

745,258,078.75
536,826,287.23
208,431,791.52

427,494,342.56
1,040,410,788.66
-612,916,446.10

Amount

3,221,681.49

6,861,179.51
166,430.00

1,474,459.97
3,865,733.00
2,917,184.70
1,581,681.46

Unit: RMB

Note

11,090,617.81
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SUPPLEMENTARY INFORMATION (continued)

2.

Differences of accounting data under domestic and foreign accounting standards

(1)  Differences between net profits and net assets under foreign GAAP and PRC GAAP

Net profit attributable to
shareholders of the listed company

Unit: RMB

Net assets attributable to
shareholders of the listed company

Current period Previous period Atend of period At beginning of period
Under PRC GAAP 217,129,958.44 304,304,596.01 5,252,739,947.49 5,114,068,305.18
Adjustment to items and
amounts under foreign GAAP
Special reserves 3,147,343.84 2,303,019.72
Under foreign GAAP 220,277,302.28 306,607,615.73 5,252,739,947.49 5,114,068,305.18

(2)  Explanation on differences of accounting data under foreign and domestic accounting standards

According to CaiQi [2012] No.16, “Measures for the Accrual of the Safety Production Fee and Usage
Management”, issued by Ministry of Finance and National Safety Production Supervisor Management General

Bureau, the Group is required to accrue safety production fee since 2012.

Rate of return on net assets and earnings per share

Weighted average rate
Profit for the reporting period of return on net assets
Net profit attributable to ordinary shareholders of the Company 4.19%
Net profit attribute to ordinary shareholders after extraordinary profit and loss 3.97%
Analysis on changes of financial statements items
Item 30-Jun-2014 31-Dec-2013
Bills receivable 96,874.41 154,849.13
Prepayments 46,831.95 34,111.97
Interest receivable 2248 6.41
Held-to-maturity investment 8,000.00 0.00
Tax payable 2732355 50,920.96
Interest payable 1,923.80 4,920.17
Dividend payable 10,849.80 668.70
Non-current liabilities due within one year 793.68 2,558.10
Item Jan-June 2014 Jan-June 2013
Other operating revenues 46,613.71 27,024.65
Interest income 21,221.20 15,301.15
Other operating costs 29,926.66 20,226.44
Financial cost 9,994.69 7,460.05
Loss on impairment of assets 12.98 -68.22
Gains from changes in fair value -1,325.43 -1,925.73
Investment gains 3,865.03 -1,480.75
Foreign exchange gains 141.12 24.03
Non-operating expenses 303.62 597.95

Unit: RMB

Earnings per share
Basic EPS Diluted EPS
0.31 0.31
0.29 0.29

Unit: RMB’0000

Variance Notes
-37.44% Note 1
37.29% Note 2
250.55% Note 3
Note 4

-46.34% Note 5
-60.90% Note 6
1522.53% Note 7
-68.97% Note 8
Variance Notes
72.49% Note 9
38.69% Note 10
47.96% Note 11
33.98% Note 12
119.03% Note 13
31.17% Note 14
361.02% Note 15
487.30% Note 16
-49.22% Note 17
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SUPPLEMENTARY INFORMATION (continued)

4.

Analysis on Changes of financial statements items (continued)

Item Jan-June 2014 Jan-June 2013 Variance Notes

Net cash flow from investing activities -14,863.60 -9,147.32 -62.49% Note 18

Net cash flow from financing activities 12,776.13 65,896.13 -80.61% Note 19

Note 1: The decrease in bills receivable as compared with the beginning of the year was mainly due to the decrease in payments for
goods in the form of bills resulting from the decrease in revenues from textile machinery.

Note 2:  The increase in prepayment as compared with the beginning of the year was mainly due to the increase in the prepayments to
raw materials.

Note 3: The increase in interest receivables as compared to the beginning of the year was mainly due to that the interest income
accured on the interbank deposits of Zhongrong Trust increased.

Note 4:  The increase in held-to-maturity investments as compared to the beginning of the year was mainly due to the purchase of
trust products.

Note 5: The decrease in tax payable as compared with the beginning of the year was mainly due to that the income tax and business
tax provided by Zhongrong Trust in the previous year were paid during the current period and the decrease in tax provided
for the current period as compare with that at end of the last year.

Note 6:  The decrease in interest payable as compared with the beginning of the year was mainly due to payment of interest on
medium term note during the current period.

Note 7:  The increase in dividend payable as compared to the beginning of the year was mainly due to that the dividends for 2013 was
provided according to the resolution at the general meeting during the current period.

Note 8:  The decrease in non-current liabilities due within one year as compared to the beginning of the year was mainly due to
payment of rental under financing lease.

Note 9:  The increase in other operating revenues was mainly due to the increase in service charges of Zhongrong Trust and increase
in revenues from sales of materials of the Company as compared with corresponding period last year.

Note 10: The increase in interest income as compared with the same period last year was mainly due to Zhongrong Trust actively
utilised its capital, which resulted in growth in its interest income of due from banks.

Note 11: The increase in other operating costs as compared with the same period last year was mainly due to that revenues from sales
of materials of the Company increased as compared with corresponding period last year, resulting in the cost increased
accordingly.

Note 12: The increase in financial cost was mainly due to the increase in costs of capital as result of the increase in short-term
borrowings.

Note 13: The increase in asset impairment loss as compared with the same period last year was mainly due to the decrease in reversal
of provision for obsolete stocks as compared with the same period last year.

Note 14: The increase in gains from changes in fair value as compared with the same period last year was mainly due to that the extent
of decrease for held-for-trading financial assets of Zhongrong Trust was less than that of last year.

Note 15: The increase in investment gains as compared with the same period last year was mainly due to the increase in investment
gains from associates and joint ventures as compared with the same period last year.

Note 16: The increase in foreign exchange gains as compared with the same period last year was mainly due to the increase in gains
from the foreign currencies of subsidiaries of Zhongrong Trust as result of exchange differences.

Note 17: The decrease in non-operating expenses as compared with the same period last year was mainly due to the decrease in loss
from disposal of fixed assets as compared with the same period last year.

Note 18: The decrease in net cash flows from investing activities as compared with the same period last year was mainly due to the
purchase of trust products during the reporting period.

Note 19: The decrease in net cash flows from financing activities as compared with the same period last year was mainly due to the

absorption of investment from minority shareholders by Zhongrong Trust as result of its capital increase in the same period
last year.
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Chapter IX Condensed Interim Financial Statements Prepared in Accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (Unaudited)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2014

2014 2013
Notes RMB’000 RMB’000
Turnover 4 4,840,411 5,308,053
Cost of sales (2,153,484) (2,463,069)
Gross profit 2,686,927 2,844,984
Other income 6 51,476 55,742
Loss on fair value changes of financial
assets at fair value through profit or loss (13,254) (19,257)
Distribution and selling expenses (84,679) (81,087)
Administrative expenses (1,319,332) (1,398,268)
Finance costs 7 (97,083) (84,401)
Share of profit of associates 24,055 9,132
Profit before taxation 8 1,248,110 1,326,845
Income tax expense 9 (369,798) (365,801)
Profit for the period 878,312 961,044
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Exchange difference on translation of a foreign operation 425 (866)
Loss on fair value change of available-for-sale financial assets (55,941) (186,244)
Share of other comprehensive income of associates
Income tax relating to components of other comprehensive loss 13,985 46,561
Other comprehensive loss for the period, net of income tax (41,531) (140,549)
Total comprehensive income for the period 836,781 820,495
Profit for the period attributable to:
Owners of the Company 220,277 306,608
Non-controlling interests 658,035 654,436
878,312 961,044
Total comprehensive income for the period attributable to:
Owners of the Company 204,893 253,462
Non-controlling interests 631,888 567,033
836,781 820,495
Earnings per share
Basic and diluted RMBO0.31 RMBO0.44
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Prepared in accordance with HKFRSs)

30 June 2014 31 December 2013
Notes RMB’000 RMB’000
Non-current assets
Property, plant and equipment 12 1,994,623 1,994,379
Prepaid lease payments 504,297 482,633
Intangible assets 83,237 86,271
Goodwill 845,121 845,121
Interests in associates 230,811 171,960
Available-for-sale financial assets 388,176 444,117
Deferred tax assets 473,930 456,761
Other non-current assets 80,000
4,600,195 4,481,242
Current assets
Inventories 1,751,134 1,619,573
Trade and other receivables 13 2,362,927 2,682,188
Prepaid lease payments 12,403 11,832
Amounts due from a holding company 64 64
Amounts due from fellow subsidiaries 85,852 72,822
Amounts due from associates 318,589 265,461
Current tax assets 346 330
Financial assets at fair value through profit or loss 235,023 243,516
Pledged bank deposits 104,511 172,364
Cash and cash equivalents 10,458,474 9,314,093
15,329,323 14,382,243
Current liabilities
Trade and other payables 15 4,778,707 4,802,214
Amounts due to holding companies 50,353 26,532
Amounts due to fellow subsidiaries 108,641 112,013
Amounts due to associates 145,642 66,449
Current tax liabilities 195,174 298,731
Borrowings-amount due within one year 2,440,751 1,945,505
Obligations under finance leases 6,402 23,981
7,725,670 7,275,335
Net current assets 7,603,653 7,106,908
Total assets less current liabilities 12,203,848 11,588,150
Non-current liabilities
Borrowings-amount due after one year 1,200,000 1,200,000
Obligations under finance leases 616 619
Other non-current liabilities 18 191,751 187,264
1,392,367 1,387,883
10,811,481 10,200,267
Capital and reserves
Share capital 19 704,130 704,130
Reserves 4,548,610 4,409,938
Equity attributable to owners of the Company 5,252,740 5,114,068
Non-controlling interests 5,558,741 5,086,199
10,811,481 10,200,267
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2014

At Jamary 2014

Profit forthe period
Other comprehensive loss for the period,
et of income fax

Total comprehensive income forthe period

Appropriation o reserve
Provision for production safety fund surplus reserve
Utilisation of production safety fund surphs reserve

Non-controlling inerests arising on business
combination

Capital injection from non-controlling interests

Changes in ownershi interest in a subsidiary that
donot resultina loss of control

Payment of ividends approved in respect of
previous year

Dividends paid to non-controlling nterests

At30 June 2014
At 1 January 2013

Profit for the period
Other comprehensive loss for the period,
et of income tax

Total comprehensive income for the period

Appropriation to eserve
Provision for production safety fund surplus reserve
Utlisation of production safety fund surphs reserve
Isste of shares
Share issue costs
Non-controlling interests arising on busingss combination
Capital injection from non-controlling interests
Changes in ownership inferest in a subsiciary that

donot resultina loss of control
Payment of dividends approved i respect of previous year
Dividend paid to non-controlling interests

At30 Jung 2003

Production
safety fund
surplus
eserve
RMB'000

10388

Retained
profits
RMB 000

1593933

Non-

controlling

nterests
RMB000

5,086,199

Total
RMB000

10200267

2

658,035

26,147

878312

({133

m

031,888

§36,781

78
4113)

(30)
186)
4715

(1041

(5874
66,67

(19639)

(5874
66,167

419

(10413
(19639)

1740619

1208749

5,358,741

3366427

10811481

§,068,562

306,608

054430

(87409

961,044

(140549

306,608

567,033

820495

(#075)
(68)
3785

(10413)

3037

(15850)

3051

(6078)
(10413
(158500)

1,393,565

4,303,331

9,309,993
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(Prepared in accordance with HKFRSs)
For the six months ended 30 June 2014

2014 2013
Notes RMB 000 RMB’000
Net cash generated from operating activities 1,061,822 1,219,681
Investing activities
Purchase of property, plant and equipment (44,262) (111,855)
Gains from disposal of property,
plant and equipment 5,005 23,130
Gains from disposal of subsidiaries -
Net cash of monetary investments (109,379) (2,748)
Net cash used in investing activities (148,636) (91,473)
Financing activities
Dividends paid and interest paid (311,069) (190,662)
Proceeds from issue of bonds -
Cash of borrowings 1,435,134 907,588
Repayment of borrowings due (996,304) (727,384)
Capital injection from non-controlling interests 669,420
Acquisition of additional
interests in subsidiaries (102,880)
Net cash generated from financing activities 127,761 556,082
Net increase in cash and cash equivalents 1,040,947 1,684,290
Cash and cash equivalents as at 1 January 9,314,093 6,456,694
Effect of foreign exchange rate changes 969 107
Cash and cash equivalents as at 30 June 10,356,009 8,141,091
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM ACCOUNTING STATEMENTS
(Prepared in accordance with HKFRSs)

1. GENERAL INFORMATION

Jingwei Textile Machinery Company Limited (the “Company”) is a public limited company incorporated in the People’s
Republic of China (the “PRC”) with its shares listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange
of Hong Kong”) and Shenzhen Stock Exchange. Its immediate substantial shareholder is China Textile Machinery (Group)
Company Limited (“CTMC”), a company established in the PRC which holds 31.13% (31 December 2013: 31.13%) equity
interest in the Company. The directors regard the Company’s parent company is CTMC and the Company’s ultimate holding
company is China Hengtian Group Company (“China Hengtian”). China Hengtian is a state-owned enterprise established in
the PRC which holds 2.70% (31 December 2013: 2.70%) of the equity interest in the Company. The remaining 66.71% (31
December 2013: 66.17%) of the Company’s shares are widely held by other Shareholders. The addresses of the registered
office and principal place of business of the Company are disclosed in the Corporate Information section of the annual report.

The consolidated financial statements are presented in Renminbi (“RMB”) which is also the functional currency of the

Company.

The Company and its subsidiaries (the “Group”) are principally engaged in manufacturing and sales of textile machinery and

provision of trust and fiduciary services in the PRC.

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated interim financial information for the six months ended 30 June 2014 has been prepared in
accordance with the applicable disclosure provisions of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and Hong Kong Accounting Standards 34, Interim Financial Reporting, and should
be read in conjunction with the annual financial statements for the year ended 31 December 2013 prepared in accordance

with HKFRS issued by Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial information has been prepared in accordance with the same accounting policies
adopted in the annual financial statements for the year ended 31 December 2013, except for the accounting policy changes
that are expected to be reflected in the 2014 annual financial statements. Below describes the change of these accounting

policies in detail.

(a)  New and revised Hong Kong financial reporting standards adopted by the Group

The following amendments to the Hong Kong Financial Reporting Standards are mandatory for accounting periods

beginning on 1 January 2014.

HKFRS 10, HKFRS 12 and HKAS 27

(Revised in 2011) (Revised) Investment Entities
HKAS 32 (Revised) Offsetting Financial Assets and Financial Liabilities
HKAS 36 (Revised) Recoverable Amount Disclosures for Non-Financial Assets
HKAS 39 (Revised) Novation of Derivatives and Continuation of Hedge Accounting
HK (IFRIC) — Interpretation 21 Levies

The adoption of these revised HKFRSs had no material effect on the amount and disclosures reported in the

condensed consolidated interim financial information.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES (continued)
(b) New and revised HKFRSs issued but not yet effective

The Group has not early adopted the following new and amended standards, amendments and interpretations which
have been issued but not yet effective for accounting periods beginning on 1 January 2014.

HKFRS 9 Financial Instruments*

HKEFRS 14 Regulatory Deferral Accounts?

HKFRS 15 Revenue from Contracts with Customers?

HKAS 19 (Revised) Defined Benefits Plans: Employee Contributions'

HKFRS (Revised) Annual improvements to HKFRS 2010-2012 Cycle'

HKFRS (Revised) Annual improvements to HKFRS 2011-2013 Cycle'

HKFRS 11(Revised) Accounting for acquisitions for interests in joint operations?

HKAS 16 and HKAS 38 (Revised) Clarification of acceptable methods of depreciations and amortisation?

Effective for annual periods beginning on or after 1 July 2014.

Effective for annual periods beginning on or after 1 January 2016.
Effective for annual periods beginning on or after 1 January 2017.
Available for application — the mandatory effective date will be determined

a2 oW oo —

Directors of the Company expect these new and amended HKFRSs will not have any significant impact on the
operation results and financial position of the Group.

ESTIMATES

The preparation of this condensed consolidated interim financial information requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense on a year to date basis. Actual results may differ from these estimates.

The significant judgments made by management in applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the Group’s annual financial statements for the year ended 31
December 2013, except those mentioned below.

TURNOVER

Turnover represents the amount received and receivable for goods and properties sold by the Group to outsiders for the year
and is analysed as follows:

For the six months ended 30 June

2014 2013
RMB’ 000 RMB’000

Manufacture and sales of textile machinery and
related material, parts and component 1,937,233 2,357,568
Provision of trust and fiduciary services 2,585,112 2,660,910
Manufacture and sales of other non-textile products 318,066 289,575
4,840,411 5,308,053
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5. BUSINESS SEGMENTS

Segment information about these businesses is presented below:

Manufacture
and sales of Provision Manufacture
textile machinery of trust and sales
and related and of other
materials, parts fiduciary non-textile
and component services products  Elimination Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Six months ended 30 June 2014

TURNOVER

External sales 1,937,233 2,585,112 318,066 - 4,840,411
Inter-segment sales 2,327 - - (2,327) -
Total from continuing operations 1,939,560 2,585,112 318,066 (2,327) 4,840,411

Inter-segment sales are charged at prevailing market rates.

RESULT

Segment result (continuing operations) (106,270) 1,464,201 (30,857) — 1,327,074
Unallocated income 7,318
Finance costs (97,083)

Loss on fair value changes
of financial assets at fair

value through profit or loss (13,254)
Share of profit of associates 24,055
Profit before taxation 1,248,110
Income tax expense (369,798)
Profit for the period 878,312
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BUSINESS SEGMENTS (continued)

Manufacture
and sales of

Provision Manufacture

textile machinery of trust and sales
and related and of other
materials, parts fiduciary non-textile
and component services products  Elimination Total
RMB 000 RMB’000 RMB’000 RMB’000 RMB’000
Six months ended 30 June 2013
TURNOVER
External sales 2,357,568 2,660,910 289,575 - 5,308,053
Inter-segment sales 31,535 - - (31,535) -
Total from continuing operations 2,389,103 2,660,910 289,575 (31,535) 5,308,053
Inter-segment sales are charged at prevailing market rates.
RESULT
Segment result (continuing operations) 1,456,789 (12,421) - 1,406,740
Unallocated income 14,631
Finance costs (84,401)
Loss on fair value changes
of financial assets at fair
value through profit or loss (19,257)
Share of profit of associates 9,132
Profit before taxation 1,326,845
Income tax expense (365,801)
Profit for the period 961,044
OTHER INCOME

Interest income from banks

Government subsidies

Gain on disposal of a subsidiary

Net gain on disposal of property, plant and equipment
Net foreign exchange gains

Rental income

Dividend income of available-for-sale financial assets

Available-for-sale financial assets carried at fair value:

reclassified from equity
— disposal
Others

For the six months ended 30 June

2014 2013
RMB 000 RMB 000
7,319 14,631
6,861 10,581
3,022 (945)
(838) (178)
5,912 3,154
2,400
26,600 28,499
51,476 55,742
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FINANCE COSTS

Continuing operations

Interest expenses on borrowings wholly
repayable within five years

PROFIT BEFORE TAXATION

Profit before taxation after charging/(crediting) of the following items:

Total staff costs (including directors’ remuneration)
Auditor’s remuneration
Amortisation:
— intangible assets
— prepaid lease payments
Depreciation of property, plant and equipment
Minimum lease payments paid under operating
lease in respect of land and buildings
Research and development costs
Write-down of inventories

INCOME TAX EXPENSE

Current tax
— PRC Enterprise Income Tax
Deferred tax credit for the period

EARNINGS PER SHARE

For the six months ended 30 June

2014 2013
RMB’000 RMB’000
97,083 84,401

Six months ended 30 June

2014 2013
RMB’000 RMB 000
1,177,425 1,044,570
7,558 6,202
6,344 5,665
71,752 54,771
54,468 42,429
86,348 96,419
(€) (741)

Six months ended 30 June

2014 2013
RMB 000 RMB 000
372,857 370,615
(3,059) (4,814)
369,798 365,801

The calculation of basic earnings per share is based on the profit attributable to owners of the Company of RMB220,277,000
(January to June 2013: profit of RMB306,608,000) and the number of shares of 704,130,000 (January to June 2013:

704,130,000) in issue during the year.

No diluted earnings per share are presented as the Group does not have any potential dilutive shares for both years.

DIVIDEND

No dividend was proposed by the Company for the six months ended 30 June 2014 (January to June 2013: nil).
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PROPERTY, PLANT AND EQUIPMENT

At 1 January

Additions

Disposals

Depreciation charge
Provision for impairment

At 30 June

TRADE AND OTHER RECEIVABLES

Trade receivable
Less: Provision for doubtful debts

Bills receivable

Deposits and other receivables
Prepayments

Non-current assets (due within one year)

TRADE RECEIVABLES

Six months ended 30 June

2014 2013
RMB’000 RMB’000
1,994,379 1,959,820

133,451 117,332
(47,956) (10,770)
(86,034) (78,146)
783 424
1,994,623 1,988,660
30 June 2014 31 December 2013
RMB’000 RMB’000
759,174 669,380
(38,907) (38,910)
720,267 630,470
950,054 1,495,876
260,666 232,168
427,639 319,373
4,301 4,301
2,362,927 2,682,188

The following is the aging analysis of trade receivables as of the end of the reporting period, net of provision for doubtful and
bad debts, including amounts due from holding company, fellow subsidiaries and associates.

Within 1 year

Over | year but within 2 years
Over 2 years but within 3 years
Over 3 years

Less: Provision for impairment

30 June 2014 31 December 2013
RMB’000 RMB’000
873,078 693,698
41,827 62,853
16,463 39,536
48,174 21,387
(38,907) (38,910)
940,635 778,564
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TRADE AND OTHER PAYABLES

Trade payables

Bills payable

Advances from customers

Other payables and accrued charges

TRADE PAYABLES

30 June 2014 31 December 2013
RMB’000 RMB’000
1,463,356 1,624,209

514,535 612,660
364,905 394,147
2,435911 2,171,198
4,778,707 4,802,214

The following is the aging analysis of trade payables as of the end of the reporting period, including amounts due to holding

company, fellow subsidiaries and associates.

Within 1 year

Over 1 year but within 2 years
Over 2 years but within 3 years
Over 3 years

INTEREST-BEARING BANK AND OTHER BORROWINGS

Current
Non-current

Movement of borrowings is analysed as follows:

At 1 January
Additions of borrowings
Repayments of borrowings
Exchange differences

At 30 June

Certain of the Group’s bank loans are denominated in foreign currencies:

US Dollars
Euros

30 June 2014 31 December 2013
RMB’000 RMB’000
1,533,291 1,683,582

41,939 39,844
14,870 9,553
14,814 22,547
1,604,914 1,755,526

30 June 2014 31 December 2013
RMB’000 RMB’000
2,440,751 1,945,505
1,200,000 1,200,000
3,640,751 3,145,505

30 June 2014 31 December 2013
RMB’000 RMB’000
3,145,505 2,715,761
1,435,134 907,588

(939,727) (761,602)
(161) 8
3,640,751 2,861,755
30 June 2014 31 December 2013
RMB’000 RMB’000
127,316 135,700
1,427 -
128,743 135,700
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OTHER NON-CURRENT LIABILITIES

30 June 2014 31 December 2013
RMB’000 RMB’000
Deferred Income 137,056 132,180
Retirement benefit obligations 26,166 26,780
Others 29,994 29,994
193,216 188,954
Less: Current portion included in trade and other payables (1,465) (1,690)
191,751 187,264
SHARE CAPITAL
Increase/
1 January 2014 (decrease) 30 June 2014
(Note)
Number of shares
Registered, issued and fully paid
— restricted 229,871,234 - 229,871,234
— others 293,458,766 - 293,458,766
H shares, RMB1.00 each 180,800,000 - 180,800,000
704,130,000 — 704,130,000
RMB’000
Registered, issued and fully paid
— restricted 229,871 - 229,871
— others 293,459 - 293,459
H shares, RMB1.00 each 180,800 - 180,800
704,130 — 704,130
CAPITAL COMMITMENT
30 June 2014 31 December 2013
RMB 000 RMB’000
Capital commitments in respect of property, plant and machinery:
— Authorized but not contracted for 34,687 89,012
— Contracted but not provided for 223,328 209,081
258,015 298,093
CONTINGENT LIABILITIES
30 June 2014 31 December 2013
RMB’000 RMB’000
Guarantees for bank loans of third party 150,000 150,000
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RELATED PARTIES TRANSACTIONS

The Company is controlled by its ultimate holding company China Hengtian, which is a state-owned enterprise in China. The
PRC government controls China Hengtian and owns substantial productive assets in China. In accordance with HKAS 24
(revised) “Related Party Disclosures”, government-related enterprises and their subsidiaries, directly or indirectly controlled,
jointly operated or significantly influenced by the PRC government are defined as related parties of the Group. Therefore,
related parties include the holding company and its subsidiaries (except for the Group), other government-related enterprises
and their subsidiaries (“other state-owned enterprises”), other entities and companies in which the Company have the right to
control or is able to exercise significant influence and key management personnel of the Company, holding company as well
as their close family members. In addition to transactions and balances of the Group’s related parties disclosed in the notes to
the consolidated financial statements, the Group had the following transactions with its related parties during the period:

For the six months ended on 30 June 2014, the Group has the following material transactions with its related companies:
(1)  Transactions with fellow subsidiaries

Six months ended 30 June

2014 2013
RMB 000 RMB’000
Sale of goods and services

Sale of finished goods 47,073 16,761
Sale of raw materials, parts and components 1,147 1,821
Support services fee received 150 148
Rental income received 1,174 1,386
49,544 20,116

Purchase of goods and services
Purchase of finished goods 126,207 214,071
Purchase of raw materials, parts and components 4,048 3,215
Purchase of power 9 19
Processing fee paid 89 43
Transportation services expense paid 1,456 1,912
Repairs and maintenance services expense paid 588 39
Other supporting services expense paid 930 2,105
Rental expense paid 54 171
Total: 133,382 221,575
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RELATED PARTIES TRANSACTIONS (continued)

(2)  Transactions with associated companies

Sale of goods and services
Sale of finished goods
Sale of raw materials, parts and components
Processing fee received
Support service fee received

Total:

Purchase of goods and services
Purchase of finished goods
Purchase of raw materials, parts and components
Purchase of tools and mold
Processing fee paid
Purchase of package
Payment for repair and maintenance service
Payment for other support service fee
Rental expense paid

Total:

Six months ended 30 June

2014 2013
RMB’000 RMB’000
397,739 474,328
56,910 26,382
560 122
3,144 940
458,353 501,772
108 -
212,264 67,364
3,358 2,563
105 9

- 10

1,467 2,478
2,792 305

- 67
220,094 72,796

(3) Transactions with companies in which certain key management personnel of the subsidiaries of the Company

had influence in

Sale of goods and services
Sale of finished goods
Sale of raw materials, parts and components
Support services fee received
Rental income received

Total:

Purchase of goods and services
Purchase of finished goods
Purchase of raw materials, parts and components
Purchase of castings
Purchase of power
Purchase of package
Processing fee paid
Payment for other support service fee
Rental expense paid

Total:

APPROVAL OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Six months ended 30 June

2014 2013
RMB’000 RMB’000
- 408

341 3,830
253 -
945 -
1,539 4,238
268 26,177
5,244 98,332
- 23,220

- 10,302
4,946 7,593
927 748

- 2,585
11,385 168,957

This condensed consolidated interim financial information was approved and authorized for issue by the Board of Directors

on 25 August 2014.
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Chapter X Documents Available for Inspection

The accounting statements duly signed and sealed by the authorized representative, the person in charge of finance
and the person in charge of accounting;

Original of all documents and public announcements which had been disclosed in the newspapers for company
information disclosure during the reporting period and original of such manuscripts;

2014 interim reports (both English and Chinese versions).
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