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FOREBASE INTERNATIONAL HOLDINGS LIMITED
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive directors

Mr. Shen Yong (Chairman)
Mr. Kwan Man Kit Edmond (Chief Executive Officer)
(appointed with effect from 10 June 2014)
Mr. Ronald Lew Podlas
Mr. Shen Ke
Mr. Li Zhi
Mr. Xu Li Jian
(resigned with effect from 1 April 2014)
Mr. Leung Kin Pang
(resigned with effect from 1 April 2014)
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(resigned with effect from 5 May 2014)
Ms. Zhang Cui Lan
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EXECUTIVE COMMITTEE

Mr. Shen Yong
Mr. Kwan Man Kit Edmond
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Mr. Shen Ke
Mr. Li Zhi
Mr. Xu Li Jian

(ceased to be a member with effect from 1 April 2014)
Mr. Leung Kin Pang

(ceased to be a member with effect from 1 April 2014)
Mr. Hong Sang Joon

AUDIT COMMITTEE

Ms. Zhang Cui Lan
Dr. Jiang Ying
(ceased to be a member with effect from 5 May 2014)
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CORPORATE INFORMATION
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Dr. Jiang Ying
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Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann

INDEPENDENT BOARD COMMITTEE

Mr. Yu Lei
Dr. Jiang Ying
(ceased to be a member with effect from 5 May 2014)
Ms. Zhang Cui Lan
Mr. Ernst Rudolf Zimmermann

COMPANY SECRETARY
Mr. Tang Sze Lok

AUTHORISED REPRESENTATIVES

Mr. Leung Kin Pang
(until 31 March 2014)
Mr. Li Zhi
(from 1 April 2014)
Mr. Tang Sze Lok

REGISTERED OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Room 3805, 38/F.
The Lee Gardens
33 Hysan Avenue
Causeway Bay
Hong Kong

AUDITOR

SHINEWING (HK) CPA Limited
Certified Public Accountants
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

CORPORATE INFORMATION

SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 22

Hopewell Centre

183 Queen’s Road East
Hong Kong

INVESTOR RELATIONS CONTACT

Progressive Corporate Services Limited
Room 1110, 11/F., 113 Argyle Street
Mongkok, Kowloon

Hong Kong

Tel:  (852) 2783 8736

Fax: (852) 2783 8589

STOCK CODE
The Stock Exchange of Hong Kong Limited: 2310

COMPANY WEBSITE

www.kse.com.hk
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FINANCIAL HIGHLIGHTS

Six months ended 30 June
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

REEFEZERERAE

FINANCIAL HIGHLIGHTS

Six months ended 30 June
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FINANCIAL HIGHLIGHTS

Six months ended 30 June
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL REVIEW

Because of the completion of major acquisition of certain
assets pertaining to the operation of a resort located in
Victoria, British Columbia, Canada in November 2013, the
Group has a new segment — hotel operation. Accordingly,
the Group’s turnover increased by approximately 12.9%
to approximately HK$153,998,000, as compared with the
corresponding period last year. Cost of sales increased by
approximately HK$19,167,000 or 13.9% to approximately
HK$156,603,000 which was in line with the increase in
revenue.

Other income and gains for the six months ended 30
June 2014 decreased by approximately HK$3,407,000
as compared with the corresponding period last year. The
decrease was primarily due to increase in fair value of
investment properties during the period ended 30 June
2013 while no such item reported this period.

Operating expenses for the six months ended 30 June
2014 increased by approximately HK$14,125,000 or
65.0% as compared with the corresponding period last
year. The increase was mainly due to net effect of increase
in administrative expenses arising from the acquisition
of the resort that accounted for the entire interim review
period, recognition of fair value losses and loss on disposal
of certain investment properties (included in other
operating expenses) of approximately HK$7,092,000
and increase in research and development expenses of
approximately HK$2,970,000 arising from setting up of a
research and development office in Korea in June 2014.

The increase in finance costs was mainly due to the
interest charged on the secured note issued by the Group
in November 2013.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Taxation represented a net tax credit of approximately
HK$3,652,000 as compared to income tax expenses of
approximately HK$916,000 in the corresponding period
last year. The difference was due to a deferred tax credit
arising from the disposal of certain investment properties
during the period under review.

As a result of the foregoing, the Group reported a loss for
the period of approximately HK$42,493,000 as compared
to approximately HK$19,971,000 recorded in the
corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2014, the Group’s net current assets
amounted to approximately HK$53,624,000 (31 December
2013: approximately HK$110,835,000).

Current ratio, being the ratio of current assets to current
liabilities, decreased from 2.56 as at 31 December 2013
to 1.47 as at 30 June 2014. The decrease in ratio mainly
reflected the decrease in current assets and increase in
current liabilities.

As at 30 June 2014, the Group’s restricted bank deposits
and bank and cash balances amounted to approximately
HK$79,120,000 (31 December 2013: approximately
HK$77,866,000) and bank overdrafts amounted to
approximately HK$389,000 (31 December 2013: nil).

Charge on Assets

As at 30 June 2014, the Group’s bank deposits of
approximately HK$4,126,000 and land and buildings
held for own use of approximately HK$108,020,000
(31 December 2013: bank deposits of approximately
HK$10,007,000, land and buildings held for own use of
approximately HK$108,655,000 and investment properties
of approximately HK$20,223,000) were pledged to secure
banking facilities granted to and secured note issued by
the Group.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

MANAGEMENT DISCUSSION
AND ANALYSIS

Capital Structure

For the six months ended 30 June 2014, the Group
financed its liquidity requirements through a combination
of cash flow as generated from operations, secured note,
advances from a director and ultimate holding company.

Capital Commitment and Contingent Liabilities

As at 30 June 2014, the Group had capital commitments
of approximately HK$264,000 (31 December 2013: nil)
in respect of acquisition of property, plant and equipment
and approximately HK$21,714,000 (31 December
2013: approximately HK$22,290,000) as operating lease
commitments. As at 30 June 2014, the Group did not have
any significant contingent liabilities.

Investment Activities

The Group did not make any material acquisition or
disposal of any of its subsidiaries or associated company
for the six months ended 30 June 2014,

Staff and Remuneration Policies

As at 30 June 2014, the Group had approximately 889
employees, including 712 based in the PRC, 39 based
in Hong Kong, 108 based in Canada and 30 based in
Korea. Staff costs for the six months ended 30 June 2014
were approximately HK$49,380,000, representing an
increase of approximately HK$20,617,000 as compared to
approximately HK$28,763,000 in the corresponding period
last year.

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising
from various currency exposures, primarily with respect to
Renminbi, United States Dollar, Korean Won and Canadian
Dollar. Foreign exchange risk arises from commercial
transactions, recognised assets and liabilities and net
investment in foreign operations. During the six months
ended 30 June 2014, the Group did not enter into any
forward foreign currency contracts.

BUSINESS REVIEW

For the six months ended 30 June 2014, revenue
from composite components business decreased by
approximately 22.7% to approximately HK$58,126,000,
as compared with approximately HK$75,177,000 for the
corresponding period last year. The decrease was mainly
attributable to decrease in sales of tuner modules for home
audios and sales of dual docking systems. The revenue
amount represented approximately 37.7% of the Group’s
total revenue.

Revenue from unit electronic components business
amounted to approximately HK$74,373,000, representing
an increase of approximately 23.2% as compared to
approximately HK$60,357,000 over the corresponding
period last year. The increase was mainly due to increase
in customer orders. The revenue amount represented
approximately 48.3% of the Group’s total revenue.

Revenue from properties business decreased by
approximately HK$148,000 from approximately
HK$839,000 in the corresponding period last year to
approximately HK$691,000 for the six months ended
30 June 2014. The decrease was due to disposal of the
Group’s investment properties in the PRC during the
six months ended 30 June 2014. The revenue amount
represented approximately 0.5% of the Group’s total
revenue.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

MANAGEMENT DISCUSSION
AND ANALYSIS

Revenue generated from hotel operation in Canada
contributed approximately HK$20,808,000 for the six
months ended 30 June 2014 which represented 13.5% of
the Group’s total revenue.

PROSPECTS

Looking forward, the Group anticipates that the consumer
electronics market is still stagnant and the demand for
electronic components will remain challenging with no
signs of recovery. The rising trend in costs of both labour
and materials is expected to continue to place repeated
pressure on profit margin. To cope with the challenges of
intense competition and hostile environment, the Group will
adopt appropriate business strategies to weaken continuing
impacts from these tough conditions and to inspire a
turnaround for the Group. The Group expects that its
turnaround strategy will eventually help deliver competitive
returns to the Company’s shareholders in the long term.

In addition, the Group will strive to boost up revenue from
the Canadian resort in all aspects by introducing tourists
from the Mainland and other countries.

As announced on 24 July 2014, the Company has initiated
to acquire a target group holding a parcel of land in Yunnan
Province, the PRC with a view to developing a hotel and
residential composite. The Group has also been actively
exploring other investment opportunities in hotel operation,
property investment and development both in the PRC
and other overseas countries which can enhance the
shareholders’ return and are within the core competence
of the Group, when materialized and completed, the
Company will make further announcement(s) should any
acquisition(s) materialized to comply with the Listing Rules
as and when required.
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MANAGEMENT DISCUSSION
AND ANALYSIS

INVESTOR RELATIONS

The Company values its relationship with investors, and
guided by its management philosophy, is committed to
maintaining transparency of operational performance
and strategic development plans. The management
communicates continually with analysts and institutional
investors and provides them with up-to-date comprehensive
information regarding the Company’s development. The
Company practices timely dissemination of information
and makes sure its website www.kse.com.hk contains the
most current information, including annual reports, interim
reports, announcements, monthly returns and press
releases, and is updated in a timely manner to maintain
transparency.

CORPORATE SOCIAL RESPONSIBILITY

As a caring corporation, the Group has been active
in fulfilling its social responsibility to the interest of all
stakeholders and society. The Group’s corporate social
responsibility efforts fall into the three following categories:

Marketplace

In the interest of shareholders, the Group adheres to the
business objectives of contributing to the sustainable
development of the electronics industry, improving
consumer electronics to heighten product efficiency
and delivering the best end-user experience. To these
ends, the Group invests substantially in research and
development and internal quality control to ensure the
continuous delivery of quality and reliable products to
customers. The Company complies with the requirements
of ISO/TS 16949:2009 on design and manufacture of
its car tuners and ISO 9001:2008 on production and
servicing of electronic products. These products include
transformers, intermediate frequency transformers,
antennas, filters, coils, coil inductors, electrical meters,
dielectric filters, tuners, tuner modules, wireless modules,
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

MANAGEMENT DISCUSSION
AND ANALYSIS

switching mode power supplies, digital tuner modules for
DAB and digital amplifiers. The Group has also frequently
received customers’ performance certificates that signified
recognition of the Group’s professional procedures and
appreciation of product quality.

The Group recognises the need and the cross-fertilisation
benefits of collaboration between industry and academia.
It hopes to ride on the resources of universities and
selected research institutes to customise training courses
and programmes that can help develop the business and
professional competence of its people in successfully
competing globally. In return, the Group provides
consultancy services, financial aid and internships to
university students.

Employee Health and Welfare

Caring about the health and work safety of its staff,
the Group has introduced appropriate safety systems
and processes to minimise staffs exposure to potential
hazardous materials or adverse working conditions. As an
equal opportunity employer, the Group strives to provide a
fair work environment to employees and does not tolerate
any form of harassment or discrimination in respect of
employment and occupation. To retain the best talents, the
Group ensures its employee remuneration packages are
competitive and that rewards are linked with performance
excellence.

The Group also encourages employees to enroll in external
job-related courses and sponsors these initiatives when
appropriate. As part of the orientation procedure, all new
employees are required to participate in programmes on
topics include internal control and information protection,
ISO and quality management systems.
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group also arranges regular health checks for all
employees to protect their health and therefore maintain
their productivity at work. In case of sickness, employees
are protected by comprehensive group medical insurance
policies. Retirement and comprehensive pension funds
are also provided to employees in accordance to relevant
legislation.

Environment and Community

The Company complies with the requirements of ISO
14001:2004 on environmental management systems and
procedures.

The Group also continues to make sure its products comply
with the European Union’s environmental protection
guidelines including the Directive on the Restriction of
the use of certain Hazardous Substances in Electrical
Equipment (“RoHS”) for manufacturing activities. All
products manufactured by the Group are lead-free and
RoHS compliant.

The Group also encourages employees to save energy
and resources. To cut down on paper consumption, the
Group encourages double-sided printing and printing when
necessary only. The Group also relays energy saving tips
to staff members through a daily learning programme. To
fulfill its commitment to the society during the year, the
Company has also provided donations to charities to help
the needy.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2014, the interests and short positions of the
Directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under
such provisions of the SFO); or (ii) pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (iii) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules adopted by the Company
(the “Model Code”) (collectively “disclosure interests”) to
be notified to the Company and the Stock Exchange, were
as follows:

(1) Interests in Issued Shares of the Company

EERERTBRAERRY - 1HEH
BRI RESZEARRE

RZZF-WFEANA=TH EFHLR
RARBITRAERARABREA
AREEE (E&E LB 5 LAE G
EXVER) Z By - HERD RERRE
T BEBRANREBEES RGNS
XVERH 7 B8 BB A& AN A A] R B X
Premlie (BREREES LS
BIROIB B IR E R AR R
BeEmlXR)  RIREBEEFES R
HIE 5 ) 56 352 6k aC A\ RX IR P AL & &
Mz ez ORR 3 (i) RIBAR AR
R £ AR AP %+ PrE_ E B TT A
EFETEFRHNRETH ([F2E
SR MEARR BRIz R R
wE (G [ ATRERRS D mT

(1) FRARAEHITRMER

Ordinary shares

BREE
Interest of Total % of
controlled number of total
Beneficial ~ corporation  shares held issued shares
Owner SHEHIEE BE2 HEBTRAE
Name of directors EENR BERERA 2R BRpAY BAH2EI
Mr. Shen Yong REBELYE - 176,272,950 176,272,950 54.42%
(note 1)
(PHZED)
Mr. Shen Ke B 5,500,000 176,272,950 181,772,950 56.12%
(note 1)
(PzED)
Mr. Kwan Man Kit, B 3,238,969 - 3,238,969 0.99%
Edmond (note 2)

(Ff5E2)
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DISCLOSURE OF INTERESTS AND EzBERAEMESR
OTHER INFORMATION

Notes: B3E -

(1) These shares were held by Ultra Harvest Limited (“Ultra (1)  #ZE5MP A Ultra Harvest Limited
Harvest”), of which Ultra Harvest was owned as to 60% ([Ultra Harvest]) 3% & M
by Mr. Shen Yong and 40% by Mr. Shen Ke. Mr. Shen Ultra Harvest R R B Sc £ B
Yong is the father of Mr. Shen Ke. 60% K R 5e E#E R 40% o FR

BILAERBRRGEEZRE -

(2)  This relates to the options granted under the share (2 WHREBEARRARZEREE
options scheme of the Company to Mr. Kwan Man Kit, MEANGEERE A HEATRE
Edmond to subscribe for 3,238,969 shares from 1 April KN 7] 3,238,969 A ik 2 BB A%
2017, all at the exercise price of HK$2.41 per share. BT -tEF=ZAERE

BEE  TRERERHD 241
BT o

(2) Interests in Ordinary Shares of USD1.00 each (2) 7/3F48Ef/2} FlUItra Harvest
in the Issued Share Capital in Ultra Harvest, BRITRAPEREE1.00
the Associated Corporation of the Company ExzLiERER

% of total

issued shares

Nature of interest/  Total number of of Ultra Harvest

Capacity shares held HEBITRAG

Name of directors BEEHR EEME B BEZROER wEHI

Mr. Shen Yong RELAE Beneficial owner 60 60%
EmEA A

Mr. Shen Ke FRfeSE A4 Beneficial owner 40 40%
BEnEAA

Save as disclosed above, as at 30 June 2014, none of KB EXEEEI  RZZF—HFXA
the directors and/or the chief executive of the Company, =1H @ BEARARZEEN, &
or their respective associates had any other discloseable ®TTBAEBHEEZ S EBHEALTE
interests as required. BEMREAME T IHE 2 -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2014, the following persons (other than the
directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

FERFEREMATRERMB RER
R ZERKE

R-ZZ—MFERA=+H  BALQA
ZERXRSTRAEI  THIAL
RARBZ BN REBR DS A
ARRIRIRRE T KR GRS 336 &
AThREZECMAREHEAER
R ZERTORAIT

Ordinary shares

ZER
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders ¥H2 interest/Capacity HE BT
FERRE LEREE HERME 540 ROBEDE
Ultra Harvest (Note 1) 176,272,950 (L) Beneficial owner 54.42%
Ultra Harvest (Fff3¥ 1) BRBEAA
Ms. Meng Qing (Note 2) 176,272,950 (L) Interest of spouse 54.42%
Ae T (HF2) feiB 2
5,500,000 (L)  Beneficial owner 1.70%
BEmBEAA
Ms. Peng Jingyi (Note 3) 181,772,950 (L) Interest of spouse 56.12%
TiE— 2t (H3E3) [ Fi
(L) Long position (L) 27 &
Notes: Bi5E

(1) Ultra Harvest is owned as to 60% by Mr. Shen Yong and 40%
by Mr. Shen Ke. Pursuant to the provisions of Divisions 2 and 3
of Part XV of the SFO, each of Mr. Shen Yong and Mr. Shen Ke
is deemed to be interested in all the ordinary shares in which
Ultra Harvest is, or is deemed to be, interested. Mr. Shen Yong
is the father of Mr. Shen Ke, both of whom are directors of Ultra
Harvest.

(1) Ultra Harvest % 5l F8 87 8 5 A4 ]2 R 5
EHEH 60% K 40%  RIFFEH K&
1&BIFEXVERFE 2 B 3D EB 2 65k - BHEB
e A e B S A 448 A7 Ultra Harvest
BESR AEA R 2 A SRR
B o RBSERBRLAEZE -
M AT A Ultra Harvest 2 & %



DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

(2) Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Yong is, or is deemed to be, interested.

3) Ms. Peng Jingyi is the spouse of Mr. Shen Ke. Pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Ke is, or is deemed to be, interested.

Save as disclosed above, as at 30 June 2014, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.

SHARE OPTION SCHEME

The share option scheme (the “Old Scheme”) adopted by
the Company on 16 June 2003 expired on 15 June 2013.
The Company has adopted a new share option scheme (the
“New Scheme”) on 3 June 2013 whereby the directors of
the Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right to
subscribe for one ordinary share of the Company. The New
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

Particulars of the movement of the options held by each
of the directors and, the employees of the Company in
aggregate granted under the New Scheme during the
period ended 30 June 2014, were as follows:

ROZE—WFERNA=THILHMB 1R
BB TARREENERZE
R EFHITHIIMNT

Number of outstanding share options

AT BREHE

Exercise

price

per share Held at Granted Exercised Lapsed Held at

BRERA 1 January 2014 during during during 30 June 2014
Category of Date of Exercise B WZF-ME  theperiod  theperid  theperid RZE-HE
paticipants grant period HKS$ -A-A il RAHE RNEEE  AR=tH
KEA RTRE N En <2} bai it XH <22}
Directors of the Company
FAAES
Mr. Kwan Man Kit,
Edmond
Bufss 1062014 142017-96.2024 241 - 323899 - - 3238969
Total
a4 - 3238969 - - 3238969

The fair value of the options determined at the date
of grant using the Binomial model was approximately
HK$4,172,000.

ERERAREBBHZ AR EBEDNE =
EA T ERNAFTELA4,172,000
T



DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

The following assumptions were used to calculate the fair
value of the share options:

INTERIM REPORT 2014
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AT R &
& :

RetEBEEZARE

10 June 2014

—E-mE

~A+A

Grant date share price BBz IE HK$2.387% 7T
Exercise price 1T E HK$2.41 87T
Expected life TE HA 4 B 10 years £
Expected volatility TE R I8 54.65%
Dividend yield A& Bl A 0%
Risk-free interest rate [ R 2.053%

The Binomial model has been used to estimate the fair
value of the options. The variables and assumptions used
in computing the fair value of the share options are based
on the directors’ best estimate. Changes in variables and
assumptions may result in changes in the fair value of the
options.

Other than disclosed above, no other share options had
been granted during the period. No share options had
been cancelled or had lapsed during the period.

As at 30 June 2014, the total number of outstanding share
options under the New Scheme were 3,238,969 share
options.

OTHER INFORMATION
Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (six
months ended 30 June 2013: nil).

“HEAMREEERACAREERRK
BZARBE FTEBEREZARE
EFfERZ28RBRILERESZ
REEAR - 2EREBRZEDHEATEE
LHEEEN AR EBERL

%EJ:X&EE?I\ : EA$H,QF3 *Eiﬁfﬁ‘ﬁ

*%E’f)fuﬁﬁjzé'ixﬁl

RIZE-—WEXA=+8 B
FTHRTEZEREAHRE R
3,238,969 17 °

Hi&E#

o EARR B
EFETRBLNBRE-_T-—0OF
ANAZTBLEAEAZRHRE (B
E-FT-ZHANAZTHEILAMEA:
) -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

Corporate Governance

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2014, except for the following:

The Company held its annual general meeting on 30 May
2014 (the “AGM”). Code Provision E.1.2 stipulates that
the Chairman of the Board should attend the AGM. Due to
other business engagements, the Chairman of the Board
was unable to attend the AGM.

The Company will continue to create excellent conditions
for independent non-executive directors and (if any) non-
executive directors to attend general meetings, so as to
support non-executive directors to respond to shareholders’
questions in the general meetings.

Model Code for Securities Transactions by
Directors

The Company has adopted Appendix 10, Model Code for
Securities Transactions by Directors of Listed Issuers of the
Listing Rules (the “Model Code”) as the code of practice
for carrying out securities transactions by the directors
of the Company. The Company, having made specific
enquiries to all directors of the Company, confirmed
that throughout the six months ended 30 June 2014, all
directors have complied with the code provisions as set out
in the Model Code. The relevant employees who, because
of their office in the Company, are likely to be in possession
of unpublished inside information, have been requested to
comply with the provisions of the Model Code.

ERER
ARB—ABTHEREZLEERT
B ERSEAEERKRNR - K
AARBE-_ZT—NFRA=1THIE
JNE R B 8 SPR R AT RE 25 b AR BRI
8+ PP R EDA ST RIFTELA ST Al
3 HETHIBRSN -

ARBR-F—NFRAA=+HELT
BRBFRE ((RRBFRE]) - <7
AMEXHEI2IGRRTEEST T REL
FRRBFRE AR EREMEHE
T BEFETRAEHFERIEFK

P
&
= °

ARRBEBRBILIFNTERERIE
WITESF (B8) RESKERTAGE
EHEBRRREG  UXHFERITES
Bl R RN BER A& 2 fefH °

ERETES R INRETA

ARBEHMETRAMET 2L
MEITAEZETEFR ZHNFEST
A ([REFA) - ERAREESE
TRFXHWITRTAl - KARRA
RAMEERFHARSHIRER
REBZE-Z-OFRA=1THILRE
A FBESEHEETERETAMH
Z ST RGN ZFERRNER R B PIHE
BZREMAGEHAEREERZAR
HEZBERBEBEWERETREST
AIFTEZ <RI -



DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2014.

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management of
the Company the accounting principles and practices,
financial reporting process, internal control matters, and
the unaudited interim financial results for the six months
ended 30 June 2014. The Audit Committee consists of
three independent non-executive directors of which at least
one of them has appropriate professional qualifications and
experience in financial matters.

By order of the Board

Forebase International Holdings Limited
SHEN YONG

Chairman

Hong Kong, 29 August 2014
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

HEERERERAT

CONDENSED CONSOLIDATED
STATEMENT OF PROFITORLOSSAND 2 | W # &
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2014

HAGREERERH A

BE-Z-MEXA=+tHILXEA

Six months ended 30 June
BEARNA=tTHLERER

2014 2013

—T-mE TE—Z4F

Notes HK$’000 HK$'000

Bi7E FEx FAT

(Unaudited) (Unaudited)

(REEK) (REEEZ)

Revenue g 4 153,998 136,373

Cost of sales SHERAR (156,603) (137,436)

Gross loss EE (2,605) (1,063)

Other income and gains E MU R 716 4,123

Selling and distribution expenses  $HE& K& #4592 (3,080) (4,080)

Administrative expenses TR (16,986) (10,880)
Research and development R

expenses (4,663) (1,693)

Other operating expenses HEge st (11,115) (5,066)

Finance costs BB AR (8,412) (396)

Loss before tax BRBiRIE 1R (46,145) (19,055)

Income tax credit (expense) FrSfiE e (F%) 6 3,652 (916)

Loss for the period 7N A s E 7 (42,493) (19,971)
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CONDENSED CONSOLIDATED ESHGEEERE R EM
STATEMENT OF PROFITORLOSSAND 2 | W & &
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2014 HE—Z—NFA=1+HIEXEAAR

Six months ended 30 June
BEASNA=+THLERER

2014 2013
—T-mE TE—ZHF
Note HK$’000 HK$'000
Bi7E FBxT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other comprehensive income: Efh 2wk
Item that will not be reclassified to # T EEH D REE =
profit or loss: mIEA -
Release of deferred tax upon HEREYEMER
disposal of investment ZIRIERIE
properties 1,962 -
Item that may be subsequently — X EEH IR ERz
reclassified to profit or loss: AyIEA -
Exchange differences arising AnEmEE L
on translation TE 5 =% 274 4,048
Other comprehensive income ZNERfE EAth 2 U ES
for the period 2,236 4,048
Total comprehensive expense NEAfE 2 R 85
for the period (40,257) (15,923)
Loss per share BkEE 9
- Basic and diluted (HK cents) - ZARKREH (BL) (13.12) (6.17)
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

HEERERERAT

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2014

RS BB MR K

RZZB—MFEA=+H

30 June 31 December
2014 2013
R-B-—mE RZZT—=F
AB=tHB +-A=+—H
Notes HK$’000 HK$'000
Bi7E FHET FHET
(Unaudited) (Audited)
(REERK) (E|i%)
Non-current assets kRBEE
Property, plant and equipment W - MBS RS 10 132,538 136,259
Investment properties A 11 9,600 29,823
Club memberships STEE 600 600
Deposits for purchase of property, BEE I - #22 N R
plant and equipment ZEE 445 -
143,183 166,682
Current assets RBEE
Inventories F& 21,967 26,385
Trade and other receivables FEIE 5 K HABBRFR 12 66,288 77,437
Restricted bank deposits SRR BRI TIFN 4,126 10,007
Bank balances and cash RITEHB LIRS 74,994 67,859
167,375 181,688
Current liabilities RBAas
Trade and other payables JERTE S R E MR 13 70,157 65,481
Amount due to ultimate JEH BRI A B FE
holding company 14 18,943 -
Amount due to a director Bt —REFRE 14 21,491 -
Tax payables JERFLIE 2,634 5,239
Obligation under a finance lease  FIEAES T 137 133
Bank overdrafts RITEX 389 -
113,751 70,853
Net current assets REEEFE 53,624 110,835
Total assets less current liabilities E EAERAEBEE 196,807 277,517




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2014
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RZZB—MFEA=+H

30 June 31 December
2014 2013
R-Z-—mE RP_T—=F
ANA=+E +ZAZ=+—H
Notes HK$’000 HK$'000
Bi7E FBxT FAT
(Unaudited) (Audited)
(REEK) (f&E=%)
Capital and reserves EXR#E
Share capital &N 15 90,956 32,390
Reserves G (11,059) 87,677
Equity attributable to owners RAREE AEEER
of the Company and total equity M8z 79,897 120,067
Non-current liabilities FREAE
Deferred tax liabilities RIETIEEE 268 7,647
Obligation under a finance lease ~ FI&FEF(E 375 444
Amount due to ultimate holding ~ FEfT&ARIERL A RIFIE
company 14 - 16,565
Amount due to a director Bt —REEHIE 14 - 16,478
Secured note IR IR 16 116,267 116,316
116,910 157,450
196,807 277,517
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2014

HRAGREREZFH X

&

E-E-MFERA=THEIEARMEAR

Retained
Properties Share profits
revaluation options (accumulated
Share Share Contribution reserve  Statutory reserve  Exchange losses) Total
capital  premium reserve ng reserve BhE reseve  REBER equity
Rx  BOEE  LERE  EMRE  AER @ ENGBE (RiER)  BRER
HK$000  HK$000  HKS000  HKS000  HK$000  HK$000  HK$000  HK$O000  HK$000
A FE iR T T Fir FhL T Thn
(Note (@)) ~ (Note (b)) (Note(c)  (Note (d)
(e (ie) () ()
For the six months ended ~ BZ=F-=FxA=1A
30 June 2013 1Af8A )
At 1 January 2013 (audited)  H=F-=F-F-RB (§5%) 32390 58,566 8478 23,142 10,215 - (6,686) 40,665 166,770
Loss for the period THRBE - - - - - - - (19971)  (19971)
Other comprehensive income  ASRE {2 EME (%)
(expense) for the period
- Release of deferred tax - EHERENEMERZ
upon disposal of B
an investment property - - - 21 - - - (27) -
- Exchange differences -REEHELZELER
arising on translation - - - - - - 4,048 - 4,048
- - - 27 - - 4,048 (27) 4,048
Total comprehensive income ~ AEEEf2EME (F3)
(expense) for the period - - - 27 - - 4,048 (19998) (15923
Release upon disposal of BLERENETER
an investment property - - - (294) - - - 294 -
At30 June 2013 (unaudited) H=F-=F/A=1H
(REEH) 32,390 58,566 8478 22875 10,215 - (2,638) 20,961 150,847
For the six months ended ~ HZ=-MF
30 June 2014 ARZTALAER
At1 January 2014 (audited)  H=F-RE-F-R (B5%) 32,390 58,566 8,478 10,397 10,215 - (4,492) 4513 120,067
Loss for the period TEREE - - - - - - - (42493) (42493
Other comprehensive FEREHRENE
income for the period
~ Release of deferred tax - RHERANZMRR
upon disposal of it
investment properties - - - 1,962 - - - - 1,962
- Exchange differences -FAEmEL ZENEE
arising on translation - - - - - - 274 - 274
- - - 1,962 - - 274 - 2,236
Total comprehensive income  AEIRE 2 EE (%)
(expense) for the period - - - 1,962 - - 274 (42,493)  (40,257)
Transfer upon abolition of ~ EHAALTRIIEREER
par value under the new E
Hong Kong Companies
Ordinance 58,566  (58,566) - - - - - - -
Recognition of equity-setled ~ BERMREEE 2 RART
share-based payments - - - - - 87 - - 87
Release upon disposal of RHERENENBR
investment properties - - - (11,890) - - - 11,890 -
At 30 June 2014 RZZ-RERA=TR
(unaudited) (RiTEH) 90,956 - 8,478 469 10,215 87 (4,218)  (26,090) 79,897




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2014

Notes:

(@)  Share premium

During the six months ended 30 June 2013, the application of the share
premium is governed by section 48B of the Hong Kong Companies
Ordinance. With effect from 3 March 2014, under the new Hong Kong
Companies Ordinance (Cap. 622), the concept of authorised share
capital no longer exists and the Company’s shares no longer have a par
value. The share premium was transferred to share capital upon the
abolition of par value under the new Hong Kong Companies Ordinance.

(b)  Contribution reserve
Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

(c)  Properties revaluation reserve

The properties revaluation reserve has been set up and is dealt with in
accordance with the accounting policies adopted for land and buildings
held for own use. The reserve was arising from land and buildings
under revaluation model adopted in prior years. The land and buildings
were transferred to investment properties during the year ended 31
December 2012 and the properties revaluation reserve will be released
upon the disposal of the respective properties.

(d)  Statutory reserve

In accordance with the People’s Republic of China (the “PRC”) laws
applicable to wholly-foreign owned investment enterprises, subsidiaries
of the Company operating in the PRC are required to set up a general
reserve fund and appropriate at least 10% of respective company’s
annual profit after tax, as determined under the PRC accounting rules
and regulations, to the general reserve fund until the balance of the
reserve equals to 50% of its registered capital. This fund can be used to
make good losses and to convert into paid-up capital.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

HEERERERAT

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2014

HHRAGRERERER

BE-ZT-MEXA=THLXEAR

Six months ended 30 June
BEASA=tTHILEARER

2014 2013
R-B—MF N-T—=%
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REeFER)
Net cash used in KETFEBFAZ
operating activities HEFEE (10,646) (41,547)
INVESTING ACTIVITIES REEE
Proceeds on disposal of HEREWEMBIIE
investment properties 12,967 -
Decrease in restricted ZRRFIRITFERR LD 5,881 -
bank deposits
Interest received EWFE 391 173
Proceeds on disposal of HEME - #ER - 978
property, plant and equipment  REFERIE
Purchases of property, plant KB - BEBRRE (1,565) (4,090)
and equipment
Increase in deposits for BEYE - HBERREZ (445) -
purchase of property, BEHE M
plant and equipment
Net cash from (used in) REFTBHRE (FA) 2
investing activities BHEFEH 17,229 (2,939)




INTERIM REPORT 2014 3']
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CONDENSED CONSOLIDATED HHEAERERER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2014 HEZZT—NFA=1+HLNEAR

Six months ended 30 June
BEASA=1THILEARER

2014 2013
R-ZE—mF R-ZT—=F
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
FINANCING ACTIVITIES BMETEE
Advance from a director —BEEMER 4,596 1,298
Advance from ultimate BAERATBR 1,960 7,929
holding company
Interest paid 2AFE (5,898) (396)
Repayment of obligation HEREHES (65) (62)
under finance lease
Net cash from financing activities BE EB 15 2R & F5 593 8,769
Net increase (decrease) in cash BRERELSZEY <M
and cash equivalents Om2) 35 7,176 (35,717)
Cash and cash equivalents R—B—HBZE&K
at 1 January REZEEY 67,859 99,241
Effect of foreign exchange EREEH
rate changes (430) 2,939
Cash and cash equivalents RARB=+HZEER
at 30 June, represented by REZEEY 74,605 66,463
Bank balances and cash RITEBEERS 74,994 66,463
Bank overdrafts RITEX (389) -

74,605 66,463
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

1. GENERAL

Forebase International Holdings Limited (the “Company”)
was incorporated in Hong Kong with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are disclosed in the corporate information section
to the interim report.

The Company is an investment holding company and the
principal activities of its subsidiaries are the manufacture
and sale of electronic components and properties
investment. In addition, upon the completion of the major
acquisition of relevant assets pertaining to the operation of
a resort on 20 November 2013, the Group further extended
its principal activities to hotel operation.

In the opinion of the directors of the Company, Ultra
Harvest Limited (“Ultra Harvest”), a company incorporated
in the British Virgin Islands with limited liability, is the
ultimate holding company of the Company and Mr. Shen
Yong, the Chairman of the Company, is the ultimate
controlling party of the Company.

The functional currency of the Company is Hong Kong
dollar (“HK$”) and the functional currencies for certain
subsidiaries are Renminbi (“RMB”), Canadian dollar
(“CAD") and Korean Won (“KRW"). For the purposes
of presenting the condensed consolidated financial
statements, the Group adopted HK$ as its presentation
currency as its shares are listed in Hong Kong.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

2. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the Hong Kong
Accounting Standard 34 (“HKAS 34”) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2014 are the same as those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2013.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group has applied, for
the first time, the following new Interpretation (“Int”) and
amendments to Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment Entities

RS M B MR

HE-Z—WFEA=1+HINEAR
3. FEEHER @

RAREEE  AREEXERAT
MEEG A RMERRREAK
SEBARAMBHRR ZBBYBR
SEA ([EBHMBREER]) Z#7]
B ([R28)) RMERTA -

[::3

BRMBRERER  REES
£105% - BE

fl

Amendments to HKAS 32

Amendments to HKAS 36

Amendments to HKAS 39

HK(FRIC) - Int 21

Offsetting Financial Assets
and Financial Liabilities

Recoverable Amount
Disclosures for
Non-Financial Assets

Novation of Derivatives and
Continuation of Hedge
Accounting

Levies

The application of the above new Interpretation and
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated

financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

4. REVENUE AND SEGMENT
INFORMATION

Revenue represents the sales of goods to customers less
goods returned and trade discounts, rental income under
operating leases and service income from hotel operation.

The Group is principally engaged in the manufacture and
sales of electronic components, properties investment and
development and hotel operation. The Group’s reportable
and operating segments, based on information reported
to the chief executive officer, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on goods or
services provided are as follows:

(1) Composite components segment

Sales and manufacture of composite components for
electronic appliances and communication equipment.

(2) Unit electronic components segment

Sales and manufacture of unit electronic components for
electronic appliances and communication equipment.

(3) Properties segment

Leasing office premises to generate rental income and
development and sale of properties.

(4) Hotel operation segment

Operation of a resort in Canada.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

4. REVENUE AND SEGMENT
INFORMATION (continued)

During the six months ended 30 June 2014, the Group has

a new reportable and operating segment, hotel operation

upon the completion of major acquisition of certain assets

pertaining to the operation of a resort located in Victoria,
British Columbia, Canada in November 2013.

(@) Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2014

SN

RS M B MR

HE-Z—WFEA=1+HINEAR
4. WHBRDEER (@)

REBEE=Z @i/\ﬁ +HENE
CERZE=FT-HARKERXR
Hﬁl%hﬁ%ﬂ%ﬁ%%:ﬂmtﬁﬁé”&y
MEm—ERBEEETEER  ~%
E R B m AT EE DR -

|

(a) HEMEEEE
T A B2 R 258
REIER W2 A -

BE-ZE-NFARA=THLEREA

Unit
electronic
Composite components Hotel
components EB{y Properties  operation Total
el ETaH ¥  EEEE st
HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
FERx FERx FERx FER FERx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (REER) (REER) (REER) (REER)
Revenue Urzs 58,126 74,373 691 20,808 153,998
Segment (loss) profit %8 (E518) & (12,118) (12,010 (6,610) 1,730 (29,008)
Unallocated operating R BLLEUA
income 716
Unallocated operating A& D Al &5
expenses (9,441)
Finance costs LD (8,412)
Loss before tax BrBiRIEE (46,145)
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NOTES TO THE CONDENSED AR & M IRR M &
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2014 HEZT—NFA=THILNEA

4. REVENUE AND SEGMENT 4. WHRSEHBER (@)

INFORMATION (continued)

(@) Segment revenue and results (Continued) (@) oEWERES (8
Six months ended 30 June 2013 HE-Z-=FAA=TALESEA

Unit

electronic

Composite components
components BfI  Properties Total
et BFH S #Et
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigER) (CREER) CREER) CREER)

Revenue Wz 75,177 60,357 839 136,373
Segment (loss) profit &8 (1) 3% F| (8,190) (7,441) 3,805 (11,826)

Unallocated operating ~ AREE D B Z U A

income 949
Unallocated operating RN BL& L%

expenses (7,782)
Finance costs BhE R AN (396)
Loss before tax MREIRTEE (19,055)

Segment (loss) profit represents the (loss from) profit 2 &6 (E18) HFIEZS DI (AEE
earned by each segment without allocation of part of other ~ #8) FABCHER - BT ESE LD 2
income, certain other operating expenses and finance HWA ~ H & LT MR E K
costs. This is the measure reported to the chief operating 7N o it M FE B & IERKERE UR
decision maker for the purposes of resource allocation and ~ EERE B MEKRRFEH 2= -
performance assessment.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

HEERERERAT

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2014

4. REVENUE AND SEGMENT

INFORMATION (continued)

(b) Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by reportable segments:

RS M B MR

HE-Z—WFEA=1+HINEAR
4. WHBRDEER (@)
(b) HBEEREE

NTAAEEZEERBERY 2]
D EBFVEZ DT

Composite components Unit electronic components Properties Hotel operation Total
Ak Bt ng ERLE &t

30 June 31 December 30June 31 December 30June 31 December 30June 31 December 30 June 31 December

2014 2013 2014 2013 2004 13 2014 2013 2014 2013

-g-mg  “T-=F -g-mg C3-=F 0 g-mE “3-SF 0 -g-mg ST-SF 0 —gemg CT-0f

ABETETZAST-B RBSTRTZAZT-B RAZtR TZAST-B AAZtA TZAZT-B ARZHR fZAST-E

HK$'000 HK$1000 HK$'000 HK$1000 HKS$'000 HK$1000 HK$'000 HK$'000 HK$'000 HK$000

TR TFhn FER Fin T T TiEn T TEr Thn

(Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)

(%EFH) (5% (REFR) (g (RE8R) (@8%)  (REFH) (2% (REFH) (5

Segment assefs HHEE 53,157 57,785 47458 52,6% 17,707 29813 107,390 115975 225712 256,299
Unallocated assets AMIHREE

~ Restricted bank deposits - FRHIFTTER 4,126 10007

~Bank balances and cash - SE{TEHRE S 74,994 67859

- Others -Efh 5726 14,206

Consolidated assets GREE 310558 348370

Segment liabiliies AHEE 26,469 27,064 33,867 21284 55 T4 6,083 7832 66,474 62,254
Unallocated libiltes AMIAREE

- Bank overdrafts - BITER 389 -

- Others -Efy 163,798 166,049

Consolidated liabilities GREE 230,661 208303



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

4.

(b)

REVENUE AND SEGMENT
INFORMATION (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments for the six months
ended 30 June 2014 and the year ended 31 December

2013:

5.

all assets are allocated to reportable segments
other than cash and cash equivalents and part of
other receivables. Assets used jointly by reportable
segments are allocated on the basis of the
production capacity; and

all liabilities are allocated to reportable segments
other than part of other payables, amount due to
ultimate holding company, amount due to a director,
obligation under a finance lease, bank overdrafts,
deferred tax liabilities and secured note.

SEASONALITY OF OPERATIONS

The sales of composite components segment, unit
electronic components segment and hotel operation
segment of the Group are subject to seasonal fluctuations,
with peak demand in the third quarter of each year.
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

HEERERERAT

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2014

6. INCOME TAX (CREDIT) EXPENSE

RS M B MR

BE-Z-MEXA=+tHILXEA

6. FiEH (IK%E) AX
Six months ended 30 June
BZEANA=THLAEA

2014 2013
—B-mE —T=F
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)

(REER) (RIBEZ)

Current tax REABLIE

PRC Enterprise Income Tax PRI SR

Provision for the period N iEl 1,446 757

Over-provision in prior years BEFEERERE - (22)
1,446 735

Canada Corporate Tax nERBEMER

Provision for the period 7N AR B 319 -

Deferred tax IR IE

(Credited) charged for the period  ZAHARIAE (5FA) 0k (5,417) 181
(3,652) 916

No provision for Hong Kong Profits Tax has been made
for the six months ended 30 June 2014 and 2013 as the
Group did not have any assessable profit derived from

Hong Kong.

Provision for the PRC Enterprise Income Tax for its
subsidiaries in the People’s Republic of China (the
“PRC”) are calculated at 25% (2013: 25%) of estimated
assessable profits for the six months ended 30 June 2014

and 2013.

HRAEEBR BB BESEAER
oA mRHE—T-mFER T
—ZHERA=ZTREAREALERE
RSB -

AR EARIEFE ([HE]) 2B
AElz PBEGEMSHEBHETNER
—E-OFEERZFT-—=FA=1+H
LEAE A AR Z FER B FIEZ 25% (=
T— =4 1 25%) FtE o



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

6. INCOME TAX (CREDIT) EXPENSE
(Continued)

The Korea branch operated in Korea is subject to Korean
Corporate Income Tax. The basic Korean Corporate Tax
rates for the six months ended 30 June 2014 and 2013
are 11% on the first KRW200,000,000 of the tax base and
22% for the excess. In addition to the basic tax rate, there
is a resident surcharge of 10% on the income tax liability.
No provision for taxation has been made as there is no
assessable profit for the six months ended 30 June 2014
and 2013.

Canadian Corporate Tax is calculated at Federal tax rate of
15% and British Columbia provincial tax rate of 11% on
the estimated assessable profits for the six months ended
30 June 2014 (2013: nil).
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FOREBASE INTERNATIONAL HOLDINGS LIMITED

HEERERERAT

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2014

7. LOSS FOR THE PERIOD

RS M B MR

BE-Z-MEXA=+tHILXEA

7. TEIEBRE

Six months ended 30 June
BEAA=+THLEREAR

2014 2013
—E-mE —E-=F
HK$'000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REETEZX) (RECETEZ)
Loss for the period has been ZNERfE B IR AR (RTA) ¢
arrived at after charging
(crediting):
Minimum lease payments for KEHET RS
rented premises under ZHERERZK
operating leases 3,989 3,039
Gross rental income less outgoing T4 Ut A 48%8 (1B S2 84
of approximately HK$190,000 #9190,000 7 7T)
(2013: HK$208,000) (ZZT—=%:
#7208,000/87T) (502) (631)
Cost of inventories recognised BWRARY 2 FERA
as an expense 87,154 83,896
Impairment loss recognised on  FLIEUE 5 N E M BR R HERR
trade and other receivables 2R fEE1E
(included in other operating GTAEMLEERE)
expenses) 123 637
Reversal of impairment loss FEUE 5 K H MR TR
recognised on trade and R EEE 2 B
other receivables (included in (FEAE MU A Rz )
other income and gains) - (225)
Net foreign exchange losses PE 5 EEF R 25 412
Allowance of inventories TERE GTAHESENAR)
(included in cost of sales) 3,206 2,211
Reversal of allowance of inventories 1% &5 1 & [@] %
(included in cost of sales) (FEASHERA) (1,561) (1,312)
Equity-settled share-based LA E 2 BRIV TR
payments (included in other GTAEMLEERE)
operating expenses) 87 -
Depreciation e 5,219 4,560
Gain on disposal of property, HEME -« MR LRE
plant and equipment ZWEs - (50)
Interest income FEUA (391) (173)
Loss on disposal of investment HEREMELEE
properties 4,191 -
Change in fair value of investment R&W¥ 2 N EBEE
properties 2,901 (3,174)




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

8. DIVIDEND

No dividend was paid, declared or proposed during the
interim period (six months ended 30 June 2013: nil). The
directors of the Company have determined that no dividend
will be paid in respect of the interim period (six months
ended 30 June 2013: nil).

9. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

INTERIM REPORT 2014
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BE-Z-MEXA=+HILEA

8. WR

PR BRI MR B - TR B IR
BRE (BE-T— = A=TH
AR &) RAREEFEH
RERBRE (RE-F—ZFXA
=+HEANER ;) -

9. BREIR
RDFEA AR SR EA R
1B TR TSI R &

Six months ended 30 June
BZEARA=THLAEA

2014 2013
—T-mE —T-=F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss BB
Loss for the purpose of basic AU ESRERRSEEE
and diluted loss per share
Loss for the period attributable to KA &% A AFE(EAHRE 2 BB
owners of the Company (42,493) (19,971)
Number of shares [gvik 2 ¢E]
Weighted average number of AU ESRERREEEE
ordinary shares for the purpose 2 & 3@ A% AN F 1588
of basic and diluted loss
per share 323,896,933 323,896,933

The computation of diluted loss per share does not assume
the exercise of the Company’s share options as the exercise
price of those options was higher than the average market
price of the Company’s shares for the six months ended 30
June 2014,

HRARBZBREZITEERAR
AROEE T -—MWFEARA=1THI

NEAZFHHERR  HAESK
BERARYERRARRZERE
EARITEE ©
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

9. LOSS PER SHARE (continued)

The diluted loss per share is the same as basic loss per
share as the Company has no dilutive potential shares
outstanding for the six months ended 30 June 2014 and
2013.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2014, the Group
acquired items of property, plant and equipment with a
cost of approximately HK$1,565,000 (six months ended 30
June 2013: approximately HK$4,897,000).

The Group had no disposal of property, plant and
equipment during the six months ended 30 June 2014
(six months ended 30 June 2013: certain fully depreciated
property, plant and equipment were disposed with cash
proceeds of HK$50,000, resulting in a gain on disposal of
approximately HK$50,000).

As at 30 June 2014, the Group’s land and buildings
held for own use of approximately HK$108,020,000
(31 December 2013: approximately HK$108,655,000)
were pledged to secure secured note issued by the Group.
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A $%E<.L/{W$?ﬂ 1,565,0007% 7T
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

11. INVESTMENT PROPERTIES

The Group’s investment properties as at 30 June 2014 and
31 December 2013 were fair valued by Roma Appraisals
Limited, an independent qualified professional valuer not
connected to the Group. The fair values are determined
using market comparison approach by reference to recent
sales price of comparable properties on a price per square
foot basis using market data which is publicly available.
The resulting decrease in fair value of approximately
HK$2,901,000 (six months ended 30 June 2013: increase
in fair value of approximately HK$3,174,000) has been
recognised directly in profit or loss for the six months
ended 30 June 2014.

In addition, during the six months ended 30 June 2014,
the Group disposed of certain investment properties with
net sales proceeds of approximately RMB10,278,000
(equivalent to approximately HK$12,967,000) (six months
ended 30 June 2013: KRW137,500,000 (equivalent to
approximately HK$1,023,000)), resulting in a loss on
disposal of approximately HK$4,191,000 (six months
ended 30 June 2013: nil).

As at 30 June 2014, no investment properties were pledged
(31 December 2013: approximately HK$20,223,000) to
secure banking facilities granted to the Group.
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1. #HEWME
AEBZIRENER T —NF A
=+BR=-ZT—=6+-HA=+—8
ZRABENHENEEY EFEY
BUBEGHEMESBEIHERA
RAIETT o R AR BEDNEMIGLEE
PEAELRYEIL P AT S EE
BEFHREEPEBRMET - 2
SBEM 42,901,000 7T (B ZE =
T—=FXA=+BIXEA :
493,174,000 7m) ERBE=Z—H
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o REBPBR T —MNENA=
BERNBEALETETRENME -
538 & 4 A AR 10,278,000
7t (48 % R #712,967,00078 7o) (&
2 —=FRNA=+HILEAE
A :137,500,0008% E) (18 & A 4
1,023,000 70) KRG HEFHEL
4,191,000 T (BE=FT—=F/H
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R-ZZE—MENAZ+AH BER
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

12. TRADE AND OTHER RECEIVABLES

RS M B MR

BE-Z-MEXA=+tHILXEA

12. BWE 5 KR HE MR

30 June 31 December

2014 2013

—E-mE —E—=4F

ANA=+E +ZAZ=+—H

HK$’000 HK$'000

FH&xT FHET

(Unaudited) (Audited)

(REER) (&%)

Trade receivables FEWE 5 BRFR 62,354 62,332
Less: impairment loss recognised &, © JR{EE 1B REE (10,956) (10,960)
51,398 51,372

Deposits and other receivables &4 I E b FEULBR TR 12,490 19,275
Prepayments SENE S 2,400 6,790
Total trade and other receivables JEUE 5 Kk HE b BRFiE%E 66,288 77,437

The Group allows an average credit period of 30 to 90 days

to its trade customers.

AEBEGRTEESGEP 2 FHEESY
/30%E90R o
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For the six months ended 30 June 2014 HE_Z—MFERA=THIESNER

12. TRADE AND OTHER RECEIVABLES 12. EWE 5 R H R (@)
(Continued)

The following is an aged analysis of trade receivables netof A T AREREE XN E R RHER
impairment loss presented based on the date of delivery of ~ ##H A (Bl =R A EES) 25
goods or date of rendering of services which approximated ~— FIAEHIBR REREER E Z EUGIER

the respective dates on which revenue was recognised. BRER AT ©
30 June 31 December
2014 2013
—T-mE —T—=F
AA=tH +ZA=+—H
HK$’000 HK$'000
FTExT FET
(Unaudited) (Audited)
(REEX) (&%)
Within 90 days 90HA 50,271 50,054
91 to 180 days 91ZF180H 1,127 1,318
51,398 51,372
13. TRADE AND OTHER PAYABLES 13. EHES REMERR
30 June 31 December
2014 2013
—E-|mEF —T=F
A~A=+HE +=ZA=+—H
HK$’000 HK$'000
FET FAxT
(Unaudited) (Audited)
(REER) (f&E%)
Trade payables BT E SRR 44,236 42937
Accrued expenses and FERTE A R EMERR
other payables 25,921 22,544
70,157 65,481

The average credit period on purchases of goods is 0t0 90  FEE 2 FHEEHAO0EH °
days.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

13. TRADE AND OTHER PAYABLES
(Continued)

The following is an aged analysis of trade payables
presented based on the invoice date.

RS M B MR

HE-Z—WFEA=1+HINEAR
13. EFE S R EMER (@)

AT RBIEERAHNRRENKRES
EVEN B BIRKRER DT ©

30 June 31 December

2014 2013

—T-mE —E-=F

AB=+H +=-A=+—8

HK$’000 HK$'000

FExT FHET

(Unaudited) (Audited)

(REEX) (&&= Z)

Within 90 days 90HMA 41,918 33,955
91 to 180 days 91%180H 78 412
181 to 365 days 181 £ 365 H 51 459
Over 365 days 365 B E 2,189 8111
44,236 42,937

14. AMOUNTS DUE TO ULTIMATE
HOLDING COMPANY/A DIRECTOR

The amounts are unsecured, non-interest bearing and
repayable in June 2015.

The effective interest rate of the amounts due to ultimate
holding company and the director is 5% per annum.

14. ERBREERARE
BHR

ZHEDMER 2ERAR-F

— B AREE -

[EN SRR AT EEHAZER
MEBEFEL% -
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CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2014 HE_Z—MFERA=THIESNER

15. BgA&

Number of shares

15. SHARE CAPITAL

Share capital

BHEE [N
000 HK$’000
T FET
Authorised: EERA
At 1 January 2013, R-_E—=F—H—H -
30 June 2013 and —E—=FXA=+H
1 January 2014 k=F—-mMF—HA—H
— Ordinary shares of - BREEOCLET
HK$0.1 each ZEBR 1,500,000 150,000
At 30 June 2014 R-E—WNFA=Z+H Note M &E Note M5

Note: Under the new Hong Kong Companies Ordinance (Cap. 622),
with effect from 3 March 2014, the concept of authorised share
capital no longer exists and the Company’s shares no longer
have a par value. There is no impact on the number of shares in
issue or the relative entitlement of any of the shareholders as a

result of this transition.

W-T-—MEFE=A=ARER  REH
MEBRBGD (BREDIF6225)
EEBRANOELE L - MAREN
BOTHEEEE - BREREEERE
AT #0 B SAEAIBCR RS HEFIBE

=4
mYE -

Issued and fully paid: ERITRABEEBR
At 1 January 2013, R-ZE—=%—H—8 "
30 June 2013 and —E—=FxA=1+H
1 January 2014 r—ZF—mF—HF—H 323,897 32,390
Transfer from share premium REEFREER B 5
upon abolition of par value mEEA - 58,566
At 30 June 2014 (unaudited) RZZE—NFAA=+H
(REEEZ)
— Ordinary shares with - REEBEZLRRK
no par value 323,897 90,956
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

16. SECURED NOTE

On 20 November 2013, the Company issued a 13%
guaranteed senior secured note due 2014 with aggregate
principal amount of US$15,000,000 (equivalent to
approximately HK$116,271,000) (the “Notes”). The
Notes are guaranteed by two directors of the Company,
have a maturity term of two years and bear a fixed interest
rate of 13% per annum with interest payable annually in
arrears. The Notes are secured by, among other things,
the land and buildings of approximately HK$108,020,000
of the Group as at 30 June 2014 (31 December 2013:
HK$108,655,000).

The proceeds of approximately US$15,000,000 (equivalent
to approximately HK$116,271,000) was used for financing
the acquisition of certain assets pertaining to the operation
of a resort located in Victoria, British Columbia, Canada.

In the opinions of the directors of the Company, the
effective interest rate of the secured note approximated to
the nominal interest rate of 13% per annum.

The carrying amount of the secured note was approximately
HK$116,267,000 as at 30 June 2014 (31 December 2013:
HK$116,316,000).

RS M B MR

BE-Z-MEXA=+tHILXEA

16. KM ER
RZE—=F+—A=+H £X2
AIBT T -—NFIHBHRALrEHEA
15,000,000 % T2 13% B4 G ERE
R ER (BBER4116,271,000%
) ((E#))  ZSZEmAQRHE
PR ZEEIERERA - DB AR
FoANEEFIRIB%EBTE - 2%
EENAEBR 2 L REF R-F
—P4E75 A =+ B E{E#% 108,020,000
BLEAERER (ZE—=ZF+=7
=+—H : 108,655,000 ) °

BERIEFTS R R4 15,000,000 3%
7T (HHE R 49116,271,000 7T) * B
REEWBLNINEREE TR
ERENTMEEZERBEERNE
o

ARRBEERRZERERENERSF
MEEIIREAE13% ©

ZEARER T —MEA=1H
Z BRHEIEAY116,267,000% T (R=F
—=%+-HA=+—H : 116,316,000
PBIT) e



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

17. EQUITY SETTLED SHARE-BASED
PAYMENT TRANSACTIONS

The share option scheme (the “Old Scheme”) adopted by
the Company on 16 June 2003 expired on 15 June 2013.
The Company has adopted a new share option scheme (the
“New Scheme”) on 3 June 2013 whereby the directors of
the Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right to
subscribe for one ordinary share of the Company. The New
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.

The table below discloses movement of the Company’s
share options held by a director of the Company:

INTERIM REPORT 2014
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AR E M B RRMEE

BE-Z-MEXA=+HILEA

17. UBREEEZBRM AR
X5

ARBRZZEZE=F XA +NBERH
ZERERE (B8 ER=2%
—ZF&XNA+THBER - BREARQF
—EHRZE—=FAAZHEMNZH
xR E ([Frstdl)) - ARRESE
ERERER (REEMEERSH
) AEEEES (BRENEBRANEMMK
BRAIZES)  BEHEEBHAARD
BMEREZEZLY  URBAQRR
e BMBEREOREREARE—
EARBEBR - FETEESH AT
F BHE-ZE-_=FXAZHI H
BRI L ERINE A -

TEREBE—EHFAARDBBRE
289

Number of
share options
BREHE

Outstanding as at 30 June 2013 RZZE—=F A=tk
and 1 January 2014 RZZE—MNF—F—BHEKRITE -
Granted during the period RAREAR TR 3,238,969
Outstanding as at 30 June 2014 RZT—MNFNA=FTHERTE 3,238,969

The closing price of the Company’s shares immediately
before 10 June 2014, the date of grant, was HK$2.38. The
validity period of the share options is 10 years from the
date of grant of the share options and the share options will
be vested on 31 March 2017.

BE-T-MESAHAN - ER
B8 - ARRRN 2K ER2385%
7T o WAREZ B AT - B
MR B BB 2 RS =T — =
A=+—A5HE -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

17. EQUITY SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (continued)

In the current interim period, 3,238,969 share options
were granted on 10 June 2014 under the New Scheme
to Mr. Kwan Man Kit, Edmond, an executive director of
the Company. One ordinary share of the Company will be
allotted and issued upon exercise of each share option
granted. No other share options had been granted during
the period. The fair value of the options determined at the
date of grant using the Binomial model was approximately
HK$4,172,000.

The following assumptions were used to calculate the fair
value of the share options:

RS M B MR

BE-Z-MEXA=+tHILXEA

17. UBREEEZBRM AR
X5 (#)

RAREER > RZZE—mFENA+
HAREF BRI AR BIITE BB
B A 15 3,238,969 1D BE AR #E © AT
FEZHEEREBRER - —BRAQA
LB S T AR R 31T o IRAHR
M R H A E - BBRER
BHBHZ AR BENDZ B HE
EEEAFTELA4,172,0008 5T °

NTERARFEBREZAAE
'

10 June 2014

—ZE—-mF

AA+H

Grant date share price B BEZRE HK$2.387% 7T
Exercise price 1IfE(E HK$2.41 %87
Expected life TEHA S Bf 10 years 4
Expected volatility TR I8 54.65%
Dividend yield A& B A 0%
Risk-free interest rate mE R = 2.053%

The Binomial model has been used to estimate the fair
value of the options. The variables and assumptions used
in computing the fair value of the share options are based
on the directors’ best estimate. Changes in variables and
assumptions may result in changes in the fair value of the
options.

“HEAHREEEACAREERK
BZARBE FEEREZARE
EBEFERZ2B8REBRIDERESY
RETEAR - 2HBREBRZEDEATHE
LYBBEN AR EERE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

18. COMMITMENTS
(a) Operating leases
(i) The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

INTERIM REPORT 2014
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18. iR

(@) REEHEE

() AEEERKEA

RIE R - ARER R AR
EHREE HRENZ&EEEFRA
T

30 June 31 December

2014 2013

—E-mEF —E—=F

AA=+H +ZA=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEX) (EE=%)

Within one year —FNRQ 7,731 6,841
In the second to E_FREFAFR

fifth year inclusive (BREEEMF) 13,983 15,449

21,714 22,290

Operating lease payments represent rentals payables by
the Group for certain of its office premises and staff quarter.
Leases are negotiated for an average terms from one to
eight years and rentals are fixed for the leases period.

REBEFREARERARAIE
THAEMERBEIBE ZENE
T HOKERFHRBI AR —F
ENF HEHRZHSKEE -
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FOREBASE INTERNATIONAL HOLDINGS LIMITED
REFBRZRERDE

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

18. COMMITMENTS (continued)
(a) Operating leases (Continued)
(ii) The Group as lessor

At the end of the reporting period, the Group had
contracted with tenants for the following future minimum
lease receipts which fall due as follows:

RS M B MR
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18. &I ()

(a) BLMAE (4

(i) AEMEAHBAA

IRE IR - AEM B S KA
HR Y AN SIEEERERENT :

30 June 31 December
2014 2013
—E-ImF —E—=F
ANA=+E +ZA=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REFEZR) (geE%)
Within one year —FR 354 1,293
In the second to E_FREFRAFR
fifth year inclusive (BiEEREMTE) 73 249
427 1,542
(b) cCapital commitment (b) BEARIE

As at 30 June 2014, capital expenditure in respect of
purchase of property, plant and equipment contracted
for but not provided for in the condensed consolidated
financial statements amounted to approximately
HK$264,000 (31 December 2013: nil).

RZZ—WFRA=TH  RAEH
RAMBRERTCANOERRNYB
BRIRBEBREBYE  HBRR
B2 EARXHA2640008 T (ZF
—=FtZA=t—RH:8\)-
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CONSOLIDATED FINANCIAL
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For the six months ended 30 June 2014 HEZT—NFA=THILNEA
19. MATERIAL RELATED PARTY 19. EXHAEALEZS

BALANCES AND TRANSACTIONS

(@) The balances with related parties at the end of the (@)  FIREHAKR - BIEFHE 7 TR ER5E
reporting period are disclosed elsewhere in the ERERRARE IS A EE -
condensed consolidated financial statements.

(b) Compensation of key management personnel (b) ETEEEAEZME
The remuneration of directors and other members of key ES=RHEMEEEEABNAEHEEA
management during the period was as follows: Z eI

Six months ended 30 June
BEXA=+tHIEAEAR

2014 2013

—E-pE =

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEZK) (&&= =Z)

Short-term benefits MHEEREN 4,315 5,683

Post-employment benefits BEERIEET 30 49
Equity-settled VARRIE A E 2 B 13K

share-based payments 87 -

4,432 5,732
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

20. EVENTS AFTER THE END OF THE

0)

(ii)

REPORTING PERIOD

On 24 July 2014, the Company entered into an
agreement with Mr. Shen Yong, the chairman of the
board, an executive director and a beneficial owner
of 60% equity interest in Ultra Harvest. Pursuant
to which the Company has conditionally agreed to
purchase, and the vendor has conditionally agreed
to sell the entire issued share capital of Best Dollar
International Limited and its subsidiaries, at a
consideration of HK$10,000,000. The consideration
will be satisfied by way of allotment and issue of
4,000,000 new shares, representing approximately
1.22% of the issued share capital of the Company.
Details of the proposed acquisition are set out in the
Company’s announcement dated 24 July 2014 and
circular dated 22 August 2014.

The proposed acquisition is not yet completed up to
the report date.

On 31 July 2014, the Company entered into a
placing agreement with a placing agent, Ample Orient
Capital Limited. Pursuant to the placing agreement,
the placing agent has agreed to endeavour to
procure placees who are not and whose ultimate
beneficial owner(s), if applicable, are not, connected
persons of the Company on a best effort basis to
subscribe for the bonds in an aggregated principal
amount of up to HK$200,000,000 within the placing
period. The bonds will be placed in denomination of
HK$5,000,000. Details are set out in the Company’s
announcement dated 31 July 2014.

The placing is not yet completed up to the report
date.

Saved as disclosed above, the Group did not have any
other significant events which took place subsequent to the
end of the reporting period.
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