=P

EPI (Holdings) Limited
RESBE(EZER)BRAT

A Hong Kong Listed Company (Stock Code : 0689)
(Incorporated in Bermuda with limited liability)
BRBAERSHM EmAR (RHASE : 0689)
(REFEIMALZ HRAA])

2014

Interim Report
B HA 3R




CORPORATE
PROFILE

L w5

EPI is focused on the exploration and production
of oil and gas in the conventional upstream oll
and gas sector. While having a strong oil and
gas exploration and production operation in
Argentina, the Company is progressively
expanding its portfolio through strategic
acquisitions in other upstream oil and gas assets
that have good upside potentials around the
world.

EPI is committed to becoming one of leading HK
listed companies in the oil and gas industry, in
order to create long-term, sustainable returns to
maximize our shareholders value.
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DNAEEH

NON-EXECUTIVE CHAIRMAN
Mr. Ho King Fung, Eric

EXECUTIVE DIRECTORS

Mr. Tse Kwok Fai, Sammy (Chief Executive Officer)

Mr. Chan Chi Hung, Anthony

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Qian Zhi Hui
Mr. Teoh Chun Ming
Mr. Zhu Tiansheng

COMPANY SECRETARY
Mr. Tsang Wing Hung

PRINCIPAL SHARE REGISTRAR
Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

BRANCH SHARE REGISTRAR
Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Room 1108-09, 11/F

Harbour Centre

25 Harbour Road

Wanchai, Hong Kong

Phone: (852) 2616 3689

Fax: (852) 2481 2902

2 EPI (Holdings) Limited Interim Report 2014

FHITER

AR e 54

HITES
BRI (THAER)
AR

BYFHITES
B
FARA A
REFHA

NEME
S 52 2

FTERDBFERE
Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

BB FEERLEDE
HEZFEBARAA

BB

EREARER 1835

A 221

ISR

Clarendon House
2 Church Street
Hamilton HM 11

Bermuda
EEBT
71838 25 %
s sl

1148 1108-09 =
TiE ¢ (852) 2616 3689
{EH : (852) 2481 2902



Corporate Information
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Management Discussion and Analysis

BEENWR DN

The Group’s core business is the petroleum exploration and
production in the Puesto Pozo Cercado Concession and
Chanares Herrados Concession (collectively, the “Concessions”)
in the Cuyana Basin, Mendoza Province of Argentina. Pursuant to
the operation agreement signed on 5 June 2012, Chanares
agreed to release EP Energy S.A. (“EP Energy”) from the
commitment under the JV agreement signed on 12 January 2011.
Following the short-term development plan, the Group continued
to focus on investment to maintain production, and to lower
operation costs of the existing 10 producing oil wells. The Group
has performed a workover job to one of its producing oil wells
during the six months ended 30 June 2014. The results were
satisfactory. Our own well fluid collection tank has been put into
use, and the Group is investing on its improvement, such as
heating system. As at 30 June 2014, the Group had finished
drilling 10 oil wells in the Chanares Herrados Concession Area,
Mendoza oilfield project. All the 10 oil wells are in production, of
which 5 oil wells are drilled by Have Result Investments Limited
(“Have Result”) where the Group is entitled to 51% interest on
production, and 5 oil wells are drilled by EP Energy where the
Group is entitled to 72% interest on production.

The contingent oil resources in certain shallow reservoirs in the
Mendoza Qilfield as at 31 December 2013 are as follows:

AEBZOEEAEMBIEFZES Cuyana B 2
Puesto Pozo Cercado)li i F #% # K Chanares
Herrados jd1 F 5 SR 4 (5218 [ h E BB IRAE |) 317 A8
BHREEEE -BER_ZE——FATBEEZYE
i 1 #% ' Chariares[F] & fi# B EP Energy S.A. ([EP
Energy ) R =T ——F— A+ _HFEF&EHa
BTz - BRBARRTEIZ R AEEEES T
RIRENERFBE1I00EERF 2 EERRREE
A - BE_Z—NFENAZTAHLNER  AER
HHAP—DhFET—REETIR RS ARE -
RNEEZEFHRREMCEAFER  BAEEIE
BEBEITHE  WRERGE - RZT—NFXA=T
B NEE D 5K EEP % 6 8 B I8 B Charares
Herrados i A FIERAE R 10 DM 3F - 3210 Ol 94
EEFR - HPsmHRBERIEEER AT ([BK])
BE - AEBBEEZSOMHAEZ 2 51%E5 - ME
5 0 FH R EP Energy i 5 - A EH A Z500/H
FEEZ72%HE -

R-ZB—=F+_A=+—HBFMZ@EHIEET =&
Rz RIMHERMT

Contingent Oil Resource RIMBHER 31 December 31 December
(unit: million barrels)* (E2f7 : B&EH)* 2013 2012
—E—-=F —E——4F
t=A +=A
=t+—H =t+—H

Category Gross (100%) H R4 E (100%)
Low Estimate (1C) =IEHEH(1C) 82.3 83.5
Best Estimate (2C) &EfAE(2C) 140.6 146.9
High Estimate (3C) = ihaT (30) 239.2 245.5

According to the Technical Review Report issued by Roma Oil and Mining Associates
Limited on 19 March 2014 on The Chafares Herrados and Puesto Pozo Cercado Oil
Project in Mendoza Province, Argentina.
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Management Discussion and Analysis

BEENWE D

On 6 March 2014, EP Energy was notified by Chafares that the
shareholders of Chafnares received an irrevocable offer from a
third party for the acquisition of the entire issued share capital of
Chanares target to be completed by 5 June 2014. Pursuant to
the JV Agreement, EP Energy has the right to compete on equal
footing in the event that Chafhares decides to, among other
things, sell or transfer, totally or partially, its capacity as
concessionaire of the Concessions, or if Chanares’ shareholders
decide to sell the majority of the shares of Chanares. EP Energy
informed to Chahares before 5 April 2014 its interest to compete
under the referred terms. The deadline for submission of an
acquisition offer by EP Energy was in principle on 5 May 2014.
The Company has not made the proposed offer to Chafares by 5
May 2014. The Company received a notice from Chafares
shareholders dated 3 July 2014 whereby they informed that the
sale of their aggregate 100% equity interest in Chanares was
completed on 12 Jun 2014. The buyer of such equity interest is
an individual third party.

GROUP FINANCIAL REVIEW

For the six months ended 30 June 2014, the Group’s turnover
was HK$41.7 million, a decrease of HK$3.2 million as compared
with HK$44.9 million recorded in same period of last year. Loss
for the six months ended 30 June 2014 incurred by the Group
amounted to HK$58.7 million as compared to loss of HK$86.9
million for the same period of 2013.

REKE(ZR)ERARA

N —ZF— 4% = A /5 H - EP Energy % Chafares &
A1+ Chanares % 5 5t U ¥ Chanares 2 #8 2 217 iR A8
EE—RB-FEETARE WEEE MEH
WHBEETR-_Z—HFEXARABAIREK - REAE
#73% » EP Energy B #£ 5t Chafares R F (R &48) 1B
ABAREFAEALERNEZ2 BRI D FAFEER
Chaniares & 5 R 5E (1 & A &6 9 Chanares i& 17 #17 A
FHE oEP EnergyER —ZE—WFMARABRIEMN
Chanares B E L B B M) ° EP Energy 12 H Ut 88
BErSRBRRNEATE-—NERARA - &
NBER—Z— ST A F H AT &K R Chafares 12 H
UGB - AAFIE Chafares R R EE R A—-F
—FEEAZAZEAN Bt BEEZESR
Charares FT#5 & $£100% R #EE N =T —MF X A
TZATKEE ZERECERE—BBLE =
E o

SEHMEEEE
HE-_Z—NFAA=1+HIERER AEBZE
¥ AMT700008 T BEFRBAHEESHN
44,900,000/ 7T & 4> 3,200,000/ 7T - AEBREZE
—E-NMFEXNAZ+TBLEARNBAEEZEBES
58,700,000/ 7T ' HHE N —E—=FRHB AR
86,900,000 7T °
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Management Discussion and Analysis

BEENWR DN

REVIEW OF GROUP OPERATIONS
During the six months ended 30 June 2014, the Group’s core and
continuing operations were petroleum exploration and production.

Exploration and sales of petroleum

During the six months ended 30 June 2014, the Group had
performed one workover job to one of its producing oil wells. The
results were satisfactory.

The Group had 10 producing oil wells generating oil sales revenue
during the six months ended 30 June 2014. All our oil production
was sold to YPF Sociedad Anonima, through Chanares, the
Concessions owner.

Revenue generated from the sales of petroleum segment for the
six months ended 30 June 2014 amounted to HK$41.7 million.
As of 30 June 2014, the Company had invested HK$590.7 million
in the drilling and completion of its oil wells, as well as related
infrastructure, in the Mendoza project. This amount included: (1)
HK$413.3 million in oil well drilling and completion which was
classified as oil & gas properties and for which depreciation
started from the commencement of production; (2) HK$177.4
million of oil well drilling exploration cost for exploration purpose to
collect data in the Potrerillos Formation which is located at a
depth of over 4,200 meters, which was charged to profit or loss in
year 2010. During the six months ended 30 June 2014, the
depreciation of the oil & gas properties was HK$9.5 million.

Future operation plan

Short-term development plan

Pursuant to the Operation Agreement signed on 5 June 2012,
Chanares agreed to release EP Energy from the Commitment
under the JV Agreement signed on 12 January 2011. The Group
is focused on workover and infrastructure investments to improve
production on the existing oil wells from year 2012 to 2014. The
Group had completed the investment in its own water injection
capacity last year. The Group will continue to invest in workover
on the existing 10 producing oil wells and in improving its own
well fluid collection tank during year 2014.
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Management Discussion and Analysis

BEENWE D

Long-term development plan

The Directors have considered the current economic situation of
Argentina and decided to restart the overall business development
plan on Chafares oil project in later years. The future business
plan is developed by applying a more prudent estimation on those
factors and assumptions for future cashflow estimation on the
project. In developing the future business plan, the Directors take
a more prudent approach and only considered the production
estimation up to the expiry of Concessions after a 10-year
extension to year 2027. The change in development plan and the
production estimation is a more prudent way to value the project.
The production quantity used to calculate future cash flow from
operations decrease.

Other business opportunities

After setting up the technical & operational team and having a
stable development in Argentina operation, the Group continues
making effort in searching for opportunities on oil & gas
exploration and production business. The Group is focused on
the oil & gas field with stable production base, with proven
reserve, with certain development opportunities, in those
industrial-advanced countries, such as the United States of
America. The Group has identified a few acquisition opportunities
in North America. On 10 January 2014, the Company entered into
a confidential letter of intent (the “Letter of Intent”) with three
independent third parties (the “Possible Vendors”) with respect
to the proposed acquisition (the “Proposed Acquisition”) of the
entire interest in those private oil and gas properties in the U.S.
and certain related assets (the “Target Assets”) held by the
Possible Vendors and others through specific corporate and
partnership structures. Similar to the memorandum of
understanding referred to in the Company’s announcement dated
28 November 2012, the Letter of Intent does not create legally
binding obligations on the parties to proceed with the transaction.
The structure of the transaction is still under negotiations and may
entail the sale and purchase of equity ownership, or underlying oil
and gas interests or a combination of both.
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Management Discussion and Analysis

BEENWR DN

The Letter of Intent contemplates, subject to the parties entering
into definitive agreements, a transaction involving a proposed
purchase price of approximately US$1.8 billion for currently
producing oil and gas reserves in place and the related production
equipment, future production potential of explored but currently
non-producing target formations or geological intervals, and
certain assets owned by the Possible Vendors, based on due
diligence conducted by or on behalf of the Company prior to the
signing of the Letter of Intent and subject to certain adjustments
at the time of closing. Deposit(s) of approximately US$73 million in
total is expected to be payable to the Possible Vendors, on the
occurrence of event(s) to be specified in the definitive agreements.

Since the signing of the Letter of Intent, the Company has
conducted due diligence works against the Target Assets and
made relevant regulatory applications, including to the Committee
of Foreign Investment in the U.S. (CFIUS). As of the date of this
report, the technical consultant is preparing an updated technical
report for use by the Company and the Possible Vendors to
determine the final consideration price for the definitive
agreements and the CFIUS application is still pending the
approval.

If the proposed acquisition proceeds, the transaction may
constitute a major/very substantial acquisition transaction for the
Company under Chapter 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and further announcement will be made by the
Company in accordance with the Listing Rules. The Board wishes
to emphasize that the negotiations for the proposed acquisition
may or may not proceed. Shareholders and investors of the
Company are urged to exercise caution when dealing in the
shares of the Company.
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Condensed Consolidated Income Statement

RS W R

For the six months ended 30 June 2014 HZE=—Z—MFNA=+HILEA

For the six months ended

30 June
BEARA=1THLAEAR
2014 2013
—Z—-mEF —E-=fF
Notes HK$’000 HK$’'000
s FET FABT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(restated)
€3==x7))
Revenue WA 4 41,751 44,900
Purchases, processing and related expenses — #8% - J1 T M AHRFI X (19,580) (22,237)
Other (losses)/gains, net Hih (B518),Wa - B8 5 (10,926) 13,791
Wages, salaries and other benefits TE& - HehHmER (13,681) (9,449)
Depreciation and depletion ERIER (9,754) (13,201)
Fair value gains/(losses) on eI A ATE
financial instruments Wzt (#518) 20,289 (35,807)
Other expenses HmEA (47,918) (39,626)
Finance costs B & A 6 (18,901) (25,323)
Loss before income tax TSR A ES I8 7 (58,720) (86,952)
Income tax expense FriSHiR X 8 - -
Loss for the period and total comprehensive 7 Bl A A FE(S EANET 18
loss attributable to the owners MEHEEATE
of the Company (58,720) (86,952)
Loss per share BREER
— Basic (HK$) — HARET) 9 (0.010) (0.027)
— Diluted (HK9) — B8 (Bm) 9 (0.010) (0.027)

RESEER) ARQE —T—MOFhHHRE 9



Condensed Consolidated Statement of Financial Position

BEAGRE B AR =

At 30 June 2014 R-ZT—MNEA=+H

At 30 June At 31 December

2014 2013
R-ZE—WF R-ZE—=4F
NB=+H +=ZA=+—H
Notes HK$’000 HK$’'000
M FHExT FET
(Unaudited) (Audited)
(REEZR) (EEZ)
Assets BE
Non-current assets kREEE
Exploration and evaluation of assets WIRR T HEE 206,271 206,271
Property, plant and equipment ME - BB NERE 148,608 153,458
Other tax recoverables EfbrTUg B R 1E 13,038 28,542
367,917 388,271
Current assets REBEE
Trade and other receivables and B 5 NH A EURER TR X
prepayments TETFRIE 11 237,907 227,192
Other tax recoverables H AT U B R 18 13,015 12,753
Held-for-trading investments BHEEBRE 64 98
Cash and cash equivalents BekReFHEEHR 111,981 48,029
362,967 288,072
Total assets EEHAE 730,884 676,343
Equity s
Share capital fi&% 7 12 485,236 416,988
Reserves B (162,673) (198,802)
Total equity A 322,563 218,186
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Condensed Consolidated Statement of Financial Position

RS MR &

At 30 June 2014 M-ZE—mWFEXA=+H

At 30 June At 31 December
2014 2013
R=Z—MF RZE—=F
RNE=+H +=ZA=+—8

Notes HK$’000 HK$’000
ih=s FET FAET
(Unaudited) (Audited)
(REEX) (f&F:Z)
Liabilities aE
Non-current liabilities FEREEE
Borrowings =N 13 218,400 218,400
Convertible notes AR R 53,788 76,054
Derivative financial liabilities TESRBE 35,526 58,903
Assets retirement obligations B E R 1,410 1,410
309,124 354,767
Current liabilities REAE
Trade and other payables B 5 RHMEIRR 14 43,111 38,790
Borrowings BR 13 54,600 56,600
Convertible notes g e 1,486 8,000
99,197 103,390
Total liabilities EEHHE 408,321 458,157
Total equity and liabilities ERRAEHAE 730,884 676,343
Net current assets REEEFE 263,770 184,682
Total assets less current liabilities EELERRBAER 631,687 572,953

RESEER) ARQE —T—MOFhHHRE 11



Condensed Consolidated Statement of Changes in Equity

BHAGERESBR

For the six months ended 30 June 2014 HZE—Z—MNFNA=+HIEAEA

Attributable to owners of the Company

AARER AL
Contributed
surplus Share
Share Share reserve options  Accumulated
capital premium (Note) reserve (losses) Total
#gA
REE it
B ROEE (W)  BRERE (B8]) Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAR FAR FAR FAR
Balance at 1 January 2013 (audited) RZE—-=F—-f—A#&H%
(B&%) 313,038 4,022,678 60,322 39,747 (8,762,183) 673,602
Loss for the period and total BREBLENEART AR
comprehensive expense
for the period - - - - (86,952 (86,952
Issue of shares upon placement REERETRG 12,500 - - - - 12,500
Share issue expenses RIDEATRY - (564) - - - (664)
Issue of shares upon conversion of RERTHRREBRETRR
convertible notes 2,450 1,142 - - - 3,592
Recognition of equity settled EREEEEURN A
share-based payments AT - - - 15,328 - 15,328
At 30 June 2013 (unaudited) RZZ-=F A=tHEHR
(REEZ) 327,988 4,023,256 60,322 55075  (3,849,135) 617,506
Balance at 1 January 2014 (audited) RZE-ME—-A-B&H
(B&R) 416,988 4,100,080 60,322 82,150 (4,441,354) 218,186
Loss for the period and total BABEREANRERTAE
comprehensive expense
for the period - - - - (58,720) (58,720)
Issue of shares upon placement REERETRR 68,248 87,357 - - - 155,605
Share issue expenses BB BITHY - (5,639) - - - (5,639)
Recognition of equity settled EREEEEURND AER
share-based payments PARE: S - - - 13,131 - 13,131
At 30 June 2014 (unaudited) RZE-NERA=THER
(REEZ) 485,236 4,181,798 60,322 95,281 (4,500,074) 322,563
Note: Fff5E

The contributed surplus reserve represents the credit arising from capital reduction in 2006.
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Condensed Consolidated Statement of Cash Flows

SL; fv?Aiﬁﬁuu,E%%

For the six months ended 30 June 2014 #Z—

—ERA=+HIEXER

For the six months ended

30 June
BEARA=1THLAEAR
2014 2013
—E-mE —E-=F
HK$’000 HK$’'000
FET FET
(Unaudited) (Unaudited)
(REEX) (CREEZ)
Cash flows from operating activities REEBFBRERE
Cash used in operations KEMARS (28,376) (56,960)
Net cash used in operating activities HEEKFFARSFEE (28,376) (56,960)
Cash flows from investing activities RETHFBEESRE
Purchase of property, plant and equipment BEWE  WENMKE (4,904) (15,622)
Interest received 2HFE 1 -
Net cash used in investing activities RETEFARSFEE (4,903) (15,622)
Cash flows from financing activities BEEEBESRE
Proceeds from issue of new shares BATERAD 2 P15 5/I8 155,605 22,500
Share issue expenses BB TR (5,639) (564)
Proceeds from issue of convertible notes BT RRER 2 FI1BRUR = 100,000
Expenses on issuance of convertible notes BATAIMR R R 2 X = (3,500)
Convertible notes redemption Al IR R (O] (40,000) -
Repayment of other loans BEHMER (2,000) (26,345)
Interest paid BEARFIE (10,735) (17,192)
Net cash generated from financing activities F&EEAEE ST 97,231 74,899
Net increase in cash and cash equivalents ReRASEEYEMFEE 63,952 2,317
Cash and cash equivalents at 1 January R—A—BZzHekREEEY 48,029 2,680
Cash and cash equivalents at 30 June RARA=Z+THZEERESZEY 111,981 4,997

REKE(ZR)ERARA
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Notes to the Condensed Consolidated

Interim Financial Statements
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For the six months ended 30 June 2014 HZE_—Z—MNFXA=+HIENEA

14

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2014 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with
Hong Kong Accounting Standard (the “HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 June 2014 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2013.

In the Interim Period, the Group has applied, for the first
time, certain new and revised to Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by HKICPA that
are mandatorily effective for the Interim Period.

There are no other amended standards or interpretations

that are effective for the first time for the Interim Period that
could be expected to have a material impact on the Group.

EPI (Holdings) Limited Interim Report 2014
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Notes to the Condensed Consolidated
Interim Financial Statements

HEEES=E IR T e

For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

3.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 30 June
2014.

3. EMITRZAFVEE

TREGEASTEATENEZ ST
B FEABRAEWT :

1EFIE B o AR B S 2 R B
(CREEAR) (E—8) -

BRE-—BRERREIZEEXE
& B (BIER) k& (BRE(E
RBREZBABE(FE_E) -

ZEBEESRBELIFENABRENS
HIE2 AR (AT A B REAH
B E=E) -

TRETR-_Z—MNFRA=+HAEQT
EBFfEZASEERMEERAE -

Level 1 Level 2 Level 3 Total
E—B F_E EZE st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FHET
Assets BE
Held-for-trading investments BEIEEERE
— Trading securities — BEAA 64 - - 64
Total assets EEHAE 64 - - 64
Liabilities afE
Derivatives financial instruments 744/ T A
— Convertible note — AR EE
— conversion component — @iy - - 17,121 17,121
— Warrants — RIREE - - 18,405 18,405
Total liabilities BEAE - - 35,526 35,526

RESEER) ARQE —T—MOFhHHRE 15



Notes to the Condensed Consolidated
Interim Financial Statements

%R S P I B A SRR Y

For the six months ended 30 June 2014 #HZE—ZT—WNFXA=F+HIEXEA

3. FAIR VALUE MEASUREMENT OF 3.
FINANCIAL INSTRUMENTS - CONTINUED
The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 31 December

EMTAZAFEFE-&

TRBERN-_ZE—=F+=-A=+—81%
NFPEFEZAEBSREENAE -

2013.
Level 1 Level 2 Level 3 Total
F— F= £= et
HK$ 000 HK$’000 HK$ 000 HK$’000
TETT T FETT TETT
Assets BE
Held-for-trading investments FIEEBHRE
— Trading securities — BEBEHS 98 - - 98
Total assets BEEH#AE 98 - - 98
Liabilities =L
Derivatives financial instruments  $74 4 gl T &
— Convertible note — B EE
— conversion component — ]IS - - 38,152 38,152
— Warrants — RIREE - - 20,751 20,751
Total liabilities BE8E - - 58,903 58,903

There were no transfers amongst levels 1, 2 and 3 during
the Interim Period.

There were no other changes in valuation techniques during

the Interim Period which is the same as the valuation
technique used at 31 December 2013.
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Notes to the Condensed Consolidated
Interim Financial Statements

HEEES=E IR T e

For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

4. REVENUE AND SEGMENTS INFORMATION 4. W AR IER

The Chief Executive Officer is the Group’s chief operating THESEAERNER , TBLERETE - &
decision-maker. Management has determined the operating BEDOREBTHREHMENBE EER
segments based on the information reviewed by the Chief REHERIBZEREERLEES DI -

Executive Officer for the purpose of allocating resources and
assessing performance.

The Group presented petroleum exploration and production REEBEVGHMELREEELBEHRD
for reportable segment. 7 o
Six months ended 30 June 2014 (unaudited) BE-ZEZ—NFEANAB=1THLAR@EA (K
REZX)
Petroleum
exploration
and
production Total
BHEE
REE et
HK$’000 HK$’000
FExT FET
Segment revenue 2 EBA
External sales SNEREHE 41,751 41,751
Result E
Segment results DEEE 8,046 8,046
Unallocated other gains and losses KoL HAb e & & 18 (10,926)
Unallocated corporate expenses AOBEHEMAX (36,939)
Finance cost M%ER (18,901)
Loss before income tax BRFT1S TR A ES 18 (58,720)
Income tax expense FriS i F 2 -
Loss for the period i B 18 (58,720)

RESEER) ARQE —T—MOFhHHRE 17



Notes to the Condensed Consolidated
Interim Financial Statements

%R S P I B A SRR Y

For the six months ended 30 June 2014 #HZE—ZT—WNFXA=F+HIEXEA

4. REVENUE AND SEGMENTS INFORMATION 4. WARSSEE - &

— CONTINUED
Six months ended 30 June 2013 (unaudited) (restated) BE-—ZE2—=Fx~A=1+HLAXEA
(REER) (BET)
Petroleum
exploration
and production Total
AR En IR
MAE KBEt
HK$'000 HK$'000
FHET FHET
Segment revenue 2 EBULA
External sales HNEBSHE 44,900 44,900
Result B4
Segment results D EPELR 1,806 1,806
Unallocated other gains and losses R Be B W as K B 1R 13,791
Unallocated corporate expenses AOBEHEMRAY (77,226)
Finance cost W% E R (25,323)
Loss before income tax bR ET 1S LA ES 18 (86,952)
Income tax expense Fg i -
Loss for the period HAfH &5 18 (86,952)
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Notes to the Condensed Consolidated
Interim Financial Statements

HEEES=E IR T e

For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

5. OTHER (LOSSES)/GAINS, NET 5. Hft(EE) W BHE

For the six months
ended 30 June
BEAA=1+HIEAEA

2014 2013

S =%

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REER) (REgEZ)

(restated)

(Fg&:7)

Interest income FEWA 1 -
Government grants DR 5 B = 1,506
Exchange (losses)/gains, net &N (B8 W FE (10,102) 12,447

Gain on disposal of property, HEME - BEMEE 2 W

plant and equipment - 207
Others HAth (825) (369)
(10,926) 13,701

RESEER) ARQE —T—MOFhHHRE 19



Notes to the Condensed Consolidated
Interim Financial Statements

%R S P I B A SRR Y

For the six months ended 30 June 2014 #HZE—ZT—WNFXA=F+HIEXEA

6. FINANCE COSTS 6.

M%E A

For the six months
ended 30 June
BEAA=1THIEAEA

2014 2013
—ZT—mF =4
HK$’000 HK$’000
FHExT TFHET
(Unaudited) (Unaudited)
(REEX) (REgE=Z)
(restated)
(&%)
Interest on borrowings wholly repayable ZBRAERNLEH(EIE
within five years: BEZHE
Bank borrowings and overdrafts WITEEREX 5,932 -
Other loans HER 180 3,842
Interest on borrowings not wholly BERAFTFAZHEERE Y
repayable within five years: Berr s
Bank borrowings RITEE = 7,821
Effective and coupon interest expense A A8 18 B B K B F B F L
on convertible notes 12,789 9,953
Compensation charge for late payments [ ZE3E 5t A i i 15 12 4 & [A)
to supplier in relation to petroleum HEE R mER 2 B ES
exploration and production - 3,707
18,901 25,323
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Notes to the Condensed Consolidated
Interim Financial Statements

HEEES=E IR T e

For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

7. LOSS BEFORE INCOME TAX 7. BRETGSHAESE
Loss before income tax has been arrived after charging the BT SHATERSHB A TIERBEH -

following item:

For the six months
ended 30 June
BZAB=1+HIAEA

2014 2013
—T-MF —F—=
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Auditor’s remuneration 1% BX R 37 B = -
Minimum lease payments under KEHNTEBRAMER
operating leases in respect of office BF 2 &EEERNK
properties and buildings 1,147 1,382
Share-based payments granted to BYEMUARD BERE MR
consultants 7,830 15,328
8. INCOME TAX EXPENSE 8. FriSHiBAx
No provision for Hong Kong profits tax has been made as AR R AR B AT EE L RS
there is no assessable profit arising in Hong Kong in the B M ERBEAFERELREE(ZF
Interim Period (2013: Nil). —=F )

RESE(EZER)BRLAR —T—HWFPHSmE 21



Notes to the Condensed Consolidated
Interim Financial Statements
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For the six months ended 30 June 2014 #HZE—ZT—WNFXA=F+HIEXEA

9. LOSS PER SHARE 9. BREHE
(a) Basic (@ EX
Basic losses per share is calculated by dividing the FBIREXREBEANARES AEN
loss for the Interim Period attributable to owners of the FREEAR BB P BRI R BT
Company by the weighted average number of ordinary AR 2 INEE Y EETE o

shares in issue during the Interim Period.

For the six months ended

30 June
BZEAA=1THLXAEA
2014 2013
—E-mF —T—=F
HK$’000 HK$’000
FHET FHET

(Unaudited) (Unaudited)
(REBEXR) (RE&EZ)

Loss for the period attributable to RARER AEIGEREEE
owners of the Company (58,720) (86,952)
2014 2013

—EF-mE - =
’000 ‘000
TR T %
Number of shares RBEE

Weight average number of BT E AR 2 T8

4,430,050 3,223,822

ordinary shares in issue
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Notes to the Condensed Consolidated

Interim Financial Statements

HEEES=E IR T e

For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

9. LOSS PER SHARE - CONTINUED
(b) Diluted

Diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares
outstanding to assume conversion of all potential
dilutive ordinary share. The Company has three (2013:
three) categories of potential dilutive ordinary shares:
warrants, convertible notes and share options (2013:
warrants, convertible notes and share options). The
convertible notes are assumed to have been converted
into ordinary shares, and the net loss is adjusted to
eliminate the interest expense less the tax effect. For
the share options and warrants (2013: share options
and warrants), a calculation is done to determine the
number of shares that could have been acquired at fair
value (determined as the average annual market share
price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of the

share options and warrants.

These potential dilutive ordinary share were anti-dilutive
for the Interim Period and also for the period ended 30

June 2013.

10. DIVIDEND

The Board does not recommend the payment of an interim

dividend for the Interim Period (2013: Nil).

9. BRER-&

(b)

s

BREETEEDBRRITHERAE
EEETEZEBRMBAERITE
SNE B 2 NEF I EETE - AR
AEZR(ZE—=F:=ZR)AE
HEEEZE BB BRERE
ABMRREMERE(ZE =4
AR R ERELBRE)
ABEREDBRRCERASE B
mEEF R KRB AEHEFN B
SURR TG 82 % o B AE RCHE Ko 3R A A
BH(ZE—=F : BRENBRER)
mE » ARERBEARTTE B ERE
MABEZEEEBEETHE N
ErmAHa(BIARR kK 2 ¥
E2EMERE) KB 2RNHEE - £
A EPERNDEE BRRITER
Pt N R RE T 1T 2 It 8L A
HE e

RAHBHEREE T —=FXA
ZTHILHHE ABa#HETEL

10. &R E
BV A EEP HERIRMS B ERE
(ZB—=F M)
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For the six months ended 30 June 2014 #HZE—ZT—WNFXA=F+HIEXEA

11. TRADE AND OTHER RECEIVABLES AND

24

1. EZRHEMEVRARRENKE

PREPAYMENTS
At At
30June 31 December
2014 2013
R-ZB—NFE RIT—=F
ARA=+tH +tZH=+—H
HK$’000 HK$’000
FET TFHET
(Unaudited) (Audited)
(REEX) (&%)
Trade receivables (Note) B S REWBRE (KFE) 3,955 4,716
Prepayments to a metal supplier TN T BHEER 2 RIB 200,810 200,810
Other receivables and prepayments Hh U R ZX R FE S I8 33,142 21,666
237,907 227,192

Note:

The Group allows on average credit period of 30 to 60 days to its trade

customers. At the discretion of the Directors, several major customers are
allowed to settle their balances beyond the normal credit terms up to 180 days.
The trade receivables of HK$3,955,000 (2013: HK$4,716,000) were neither past
due nor impaired and aged within 30 days based on the invoice date.

Before accepting any new customer, the Group assesses the potential
customer’ s credit quality and defines credit limits by customer. Limits and
credit quality attributed to customers are reviewed regularly. Receivables that
were neither past due nor impaired relate to customer for whom there was no

recent history of default.

EPI (Holdings) Limited

Interim Report 2014
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Notes to the Condensed Consolidated
Interim Financial Statements
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For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

12. SHARE CAPITAL

12. |4

Number of Nominal value

ordinary of ordinary
shares share
EZEREE ZREREE
000 HK$'000
T FHET
Authorised: VERE
Ordinary shares of HK$0.10 each EREECI0B I Tk
At 31 December 2013 and RZE—=F+_"A=+—HK
30 June 2014 —E—UFERNA=1H 10,000,000 1,000,000
Issued and fully paid: BEEITMERE
Ordinary shares of HK$0.10 each FREE010E Tz EBmK
At 31 December 2013 and RZZE—=F+-_A=+—HK
1 January 2014 —E—NF—HF—H 4,169,878 416,988
Issue of new shares upon B SRR TRIR D (FIRE1)
placement (Note 1) 682,480 68,248
At 30 June 2014 RZZE—WFA=+H 4,852,358 485,236

Note 1: On 11 March 2014, the Company entered into a placing agreement in respect

Wi R-F-mE=A+—A - AAATIEREHH F

of the “best efforts” placing of up to 1,100,000,000 new shares (“Placing
Shares”) to not less than six independent placees. The placing price for each
Placing Share would be the higher of (i) 90% of the arithmetic average closing
price per share for the five consecutive trading days immediately preceding the
date of the Special General Meeting (the “SGM”), rounded up to the nearest
three decimal places; or (i) HK$0.220 per Placing Share, details of which have
been disclosed in the Company’s announcement dated 11 March 2014. The
Placing Shares would be issued under a specific mandate to be sought for
approval from the shareholders of the Company at the SGM. The SGM was
subsequently held on 7 April 2014 and the ordinary resolution approving the
share placing was passed by the shareholders of the Company at the SGM.

On 22 April 2014, all the conditions set out in the placing agreement had been
fulfilled and the placing was completed. A total of 682,480,000 Placing Shares
had been placed to not less than six independent placees at the placing price of
HK$0.228 per Placing Share, details of which have been disclosed in the
Company’s announcement dated 22 April 2014. The placing price of HK$0.228
per Placing Share represented (i) a discount of approximately 10.6% over the
closing price of HK$0.255 per share as quoted on the Stock Exchange on 11
March 2014, being the date of the placing agreement; and (ii) a discount of
approximately 7.3% over the closing price of HK$0.246 per share as quoted on
the Stock Exchange on 7 April 2014, being the date of the SGM. The Directors
considered the placing represent an opportunity to raise capital for the Company
and enlarge the equity and shareholder base of the Company.

REKE(ZR)ERARA

RIZ [ BEABH] TP RARNEB AR ARS S
%1,100,000,000 f& &7 A& 13 ([ BL & i 1n 1) - BIREEE
B ZEEBRHAUATZERESE : (|RODVBERR
FRlRE ([RRENAS]) BEEERERSA
B T BB P 19(E 2 90% CEB E &I = @/ &
fiz) + 8k (i) FARECE B 0.2208 T - FBETRARQF
AA-—ZT—NF=A+—B2ZAHMEE - BEERH
RIE G R IRRFBIR S RAR B RS Skt 2 #7531
BT  REBHASEEN T MFMNALA
BT MBLERMES 2 TBARRERRFERK
SEAQFREEA

N-Z—MENA=—+=F  BEEHBEAR— G
BEK - MECEME FTK © & $£682,480,000 ik fid &
R EIREEETRESRN0.228 B i E T
RARBBELARA - FEERARABRHA-Z T
FUAZF+ZAZAHEE - BREERMD0.2287%5
TEZEEERIENR-_ZE—NFE=F+—0 (i
E 1R B H) TE 8 A FT AT A T (B B AR 0.255 T T
#E4910.6%  R(i)BHN-Z—mFEMA+A (B
RFFRI RS B HA) 728 XX P P R U T B B A 0.246 75
THENT7.3% - EFERE BEARARELEES
WHEAANA BIREAN F B SR 7 R o
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Notes to the Condensed Consolidated

Interim Financial Statements
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For the six months ended 30 June 2014 #HZE—ZT—WNFXA=F+HIEXEA

12. SHARE CAPITAL - CONTINUED

Note 1: — Continued
The net proceeds, after deduction of the placing commission and other related
expenses, was approximately HK$149.4 milion and the intended use as stated
in the announcement dated 22 April 2014 and the actual use up to 30 June
2014 are illustrated as follows:

Intended amount allocated in

Use Announcement dated 22 April 2014
REMA=-Z-—NFEWNA=+=H
A7 ZAMEESRSRE

12. R4S - &
MzEt : - 4&
SIRELE RS R EMIBEMATE - FISRIEFELY
£149,400,0008 t MBI AT —NF M A
Bz mATEEEREREE T —NF <A
ZTBRERARKBPNT

Actual allocated amount

HERSBESH

Payment of deposit(s) to possible Approximately HK$125.5 million
vendors relating to the proposed

acquisition of interest in oil and gas  #9125,500,000 7 7T
properties in the USA, details of

which have been disclosed in the

Company’s announcement dated 11

February 2014

BT RE UK B A S B 2 ek SR E A

MAREERZFRE  FHEERAE
NEIHHAZZ-—NFEF_A+—H
2N

Professional fees incurred in the Approximately HK$16.4 million
possible acquisition referred to above
BEMAIREMBEEEEESEZEE 416,400,000 T

EH

General working capital of the Group ~ Approximately HK$7.5 million
FEE-REEED #97,500,000 7% 7T

The net price per Placing Share to the Company was approximately HK$0.219
per Placing Share.

Note 2: Before the end of the Interim Period, the Company had a large amount of cash
left in the Company’s bank accounts mainly due to the net proceeds raised from
the placing as mentioned above. Although the majority of the funds were
prepared for the part payment of the US$73 million deposit(s) to the possible
vendors as mentioned in the Company’s announcement dated 11 February
2014, the occurrence of the event(s) to be specified in the definitive agreement
did not materialise before the end of the Interim Period. Should the occurrence
of the event(s) to be specified in the definitive agreements materialise after the
Interim Period, the Company will consider external financing for the payment of
such deposit(s), US$73 million in total, through means including but not limited
to equity or equity linked financing and/or short term bank borrowings as
mentioned in the Company’s announcement dated 11 February 2014. Please
also refer to the paragraphs headed “Other business opportunities” on page 7
and “Liquidity and Financial Resources” on page 30.

Consequently the Company deployed certain amount of the cash balance at the
bank accounts of the Company to repay part of the principal amounts,
approximately HK$40 million, of the Convertible Notes of the Company before
the end of the Interim Period. The Convertible Notes of the Company have a
due date of 10 April 2015. The Directors considered that by repaying early part
of the principal amounts of these Convertible Notes, less interest expenses
would be incurred by the Company for the financial year of 2014. The Directors
believed that would be more efficient to manage the Group’s cash flow.
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Approximately HK$85.5 million. This amounts remained in one of the bank
accounts of the Company as at 30 June 2014.

#185,500,000/8 7T c R=—F—WFNA=1TH BHREBEFTHRALDA
Hep—ARITHRS °

As at 30 June 2014, no deposit had been paid to the possible vendors
since it was only payable to the possible vendors on the occurrence of
event(s) to be specified in the definitive agreements as disclosed in the
Company’s announcement dated 11 February 2014. Please also refer to
the paragraphs headed “Other business opportunities” and “Liquidity and
Financial Resources” on pages 7 and 30.

NEF-—NOFERA=TH YERSEXNTAREDT - HhREH
REERARRBRHR T —NF A +—H 2 AR REBEM
EEMHRERTEXNTARES - H2ME7 R30A [Htmk] &
[MBEERYBER] S -

Hence the Company deployed more of the net proceeds, approximately
HK$40 million, towards the repayment of part of the principal amounts of
the Convertible Notes of the Company as that would be more efficient way
to manage the Group’s cash flow. (Please also see Note 2 below)

UL, » AR R) R 9 AT AT SR IE)F #R (49 40,000,00078 7T) AR BB AR A F)
HRBRRBAIASE  ANERRERANEEAZRSR - (BHELTX
fisE2)

Approximately HK$16.4 million, of which HK$5.9 million had been utilised

#716,400,0007% 7T + E 15,900,000 # 7L 2 # A

Approximately HK$7.5 million, of which HK$5.3 million had been utilised
#77,500,0007%8 7T + E 15,300,000 T E A

RARSREERN Z2FEOREREER?0.219
BT e

MizE2 AR EEMAE BT AR AAAERESFRRAR
RIZEITIRFE EEHA M L AR S EBHEHRE
FE - REBABNSELWMARARBRH AT —NF
ZRA+—BZAMRARMATEE Ao RS
73,000,000 37T » M4 h s FTIE S 1 00 P A AR R
RIARBEE - MEKRIBHRMIEFHATBRBHEER
BEE - BIARAEERER(BIFETRM)AQR
HEA-T—NE= A +—H 2z A Al A skl 2
A &SRR TIERE S AN DR E 2
1R £ 4 #£73,000,000E T - BELHMETE [H
] REIE [RBELRMBER] S -

Hit - R A E AT - AR REALDRIRITR
FRETREEHSEMIEEERR R TRERERN
A& #4740,000,000 8 7T © AR R ARKERE 2 D
HAR—ZT-HFNA+TH EXZRA ABIRFE
BRZEMAREERAIALE  ARAANR_F—NF
MHFERELRIFBHAX - EFREEHERXR
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For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

13. BORROWINGS 13. B
At At
30June 31 December
2014 2013
R-ZB—NFE R-T—=F
ANA=+H tZA=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (f&FEZ)
Borrowings comprise the following: EERE

Bank loans, secured (Note a) RITER - BEA(M5Ea) 273,000 273,000
Other loans, secured (Note b) HEMER - BEA (MiiEb) - 2,000
273,000 275,000
Less: non-current portion B SERNHEAE o (218,400) (218,400)
Current portion BIEAER 5> 54,600 56,600

Carrying amount repayable: AEEIRMEE :
Within 1 year R—FR 54,600 56,600
Between 1 and 2 years —F P E - BN EBMRFE 54,600 54,600
Between 2 and 5 years MELE - BTEBARAF 163,800 163,800
273,000 275,000

REKE(ZR)ERARA
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13. BORROWINGS - CONTINUED

28

The ranges of effective interest rate (which are also equal to
contracted interest rates) on the Group’s borrowings are as

follows:

13. BE -1&

K)GEMT

Effective interest rate

AEBER ZERME(TEEREKH

Carrying amount

L ES IREE
At At At At
30 June 31 December 30 June 31 December
2014 2013 2014 20183
R_T—=F RZE—=%F
R-ZE—MF TZH R-E-DOF +=H
AA=t+H =+—8 RABA=+H =+—AH
HK$’000 HK$'000
TERT FA&T
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (wE%) (REER) (EEZ)
Fixed-rate borrowings TEEE - 24% - 2,000
Variable-rate borrowings FERE 4.32% 4.35% 273,000 273,000
273,000 275,000

Notes: P EE

@ The bank loan is secured by the share capital of certain subsidiaries of the (@) SRITERARE@ME THB QG ZBRAIERIFLIAZ

Group and secured by the share capital and instruments of the companies in
which Mr. Wu Shaozhang (a substantial shareholder of the Company) has

financial interests.

(0) The other loans to the extent of HK$0 (2013: HK$2,000,000) is secured by the (o) HEmER&ES
issued shares of the Company registered in the name of a shareholder of the

Company.

EPI (Holdings) Limited
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HEEES=E IR T e

For the six months ended 30 June 2014 #HZE—Z—FXA=+HIEXEA

14. TRADE AND OTHER PAYABLES 14. EZ RHEHMEMRRK

At

At

30 June 31 December

2014
RIE—HmEFE R=-F

2013
— =4

AA=t+A +-A=+—H

HK$’000 HK$’000
FH&xT TET
(Unaudited) (Audited)
(REEX) (f&FEZ)
Trade payables (Note) B SRR (M) 458 3,050
Interest payable on borrowings EEEMTE 1,969 2,021
Other payables and accruals HEMENERERREGTER 40,684 33,719
43,111 38,790

Note: MisE
The following is an ageing analysis by invoice date of trade payables at the end of the R EREAE A REZERRHE S REMERZRE ST

Interim Period: s

At At
30 June 31 December
2014 2013
R=—Z—mE MoT—=4F
ANA=t+H +=ZA=+—8
HK$’000 HK$’000
FEx FHT
(Unaudited) (Audited)
(REEER) (leziz)
0-30 days 0&30H 458 3,050
31-60 days 31E60H o -
61-90 days 61ZE90H = -
Over 90 days HEiE90 A - -
458 3,050

RESEER) ARQE —T—MOFhHHRE
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LIQUIDITY AND FINANCIAL RESOURCES

In order to meet for the funding requirements of US$73 million
deposit payment expected to be paid to the Possible Vendors as
mentioned above, on 22 April 2014, the Company raised net
proceeds of approximately HK$149.4 million via the placement of
682,480,000 shares at HK$0.228 per share. The net proceeds of
this placement is insufficient to pay for deposit should the
proposed acquisition proceed. To meet the general working
capital and the deposit payment requirements, the Company will
need to raise additional funds, through means including but not
limited to equity or equity linked financing and/or short term bank
borrowings as mentioned in the Company’s announcement dated
11 February 2014.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2014, the interests and short positions of the
Directors and chief executive of the Company in any shares of the
Company (the “Shares”), underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which they
were taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to section 352 of Part XV of the
SFO, to be entered in the register referred to therein, or were
required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers of the Listing Rules to be notified to
the Company and the Stock Exchange were as follows:
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LONG POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

RAEAQXTRGREERD 2R

Number of Number of Approximate %

ordinary shares share options Total of issued share

Directors Nature of interest held held interests capital (note)

HEBTRAE

BREA

= BEEME FEEERBE MiEBREHE BRAE (B aE)

Mr. Ho King Fung, Eric Personal - 217,000,000 217,000,000 4.47%
BErE Sidaa fEA

Mr. Tse Kwok Fai, Sammy Personal 2,200,000 88,000,000 90,200,000 1.86%
FEBEE A

Mr. Chan Chi Hung, Anthony Personal - 78,000,000 78,000,000 1.61%
REBEE EA

Note: The calculation of percentages was based on 4,852,357,588 Shares in issue as at 30

June 2014.

Save as disclosed above and as at 30 June 2014, no Directors or
chief executive of the Company had any other interests or short
position in the Shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to be have under such provisions)
or which were required, pursuant to Section 352 of Part XV of the
SFO, to be entered in the register referred to therein, or which
were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies of the Listing
Rules to be notified to the Company and the Stock Exchange.

REKE(ZR)ERARA

et : BOLDERARAIR_ZT—NFESA=+HEETH
4,852,357,588 & iR {7 5T & -

M EXCPritEEESN R —UFERA=1+H  &&E
EFRESTHRABRER AR R NECMAREEE
(ERRBHLBEROIFEXVE) 2t - HERND
KEHD  BEREBESRAEEIIEXVEET7 RS
DHEAME AN R B MR ERSORR (BRRIRE
ZEBRNREREFREREBEZERIORR) X
IRIEE 5 KB E 1R D) 88 XV B0 28 352 1R 7B & A &P
B2ERMAZERIAR  FREBLETRAZ £
MRAREFETESFKIZBRETAAREMNGA
RA N2 SRR ©
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, according to the register of interests
maintained by the Company pursuant to section 336 of the SFO
and so far as is known to, or can be ascertained after reasonable
enquiry by the Directors or chief executive of the Company, the
following persons, other than the Directors and the chief executive
of the Company, who had an interest or a short position in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who were, directly or indirectly,
deemed to be interested in 5% or more of the nominal value of
any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Group and the amount of each of such person’s interests in such
securities, together with particulars of any options in respect of
such capital were as follows:
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LONG/SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

ARG REBBRG 25

Approximate %

Capacity/ Number of of issued
Long/short nature of shares/underlying share capital
Name of Shareholders positions interest shares held (note 2)
BERG, HERITREZ
REHE/EHB BR/ % 55/ REHE HBEROHE BB (MEE2)
City Smart International Investment Long Beneficial owner 7,466,856 0.15%
Limited (note 1)
BRETFREARAR (HE1) e ERBERAA
City Wise Investment Limited (note 1) Long Beneficial owner 478,232,975 9.86%
WAREBRAR (1) e ERBEEA
South America Petroleum Investment Long Interest of a 478,232,975 9.86%
Holdings Limited (note 1) controlled corporation
BEARRE (BR)BRAR (K1) e pg it VNI £
Mr. Wu Shaozhang (note 1) Long Interest of a 485,699,831 10.01%
controlled corporation
ROEHAE (M) e R AR R
Notes: Bi5E
1. So far as is known to the Directors, City Smart International Investment Limited, City 1. BESMM BRBFREARQA - HAEEERAAR

Wise Investment Limited and South America Petroleum Investment Holdings Limited
were beneficially wholly-owned by Mr. Wu Shaozhang.

2. The calculation of percentages was based on 4,852,357,588 Shares in issue as at 30
June 2014.

Save as disclosed above, as at 30 June 2014 and so far as is
known to, or can be ascertained after reasonable enquiry by the
Directors or chief executive of the Company, no person had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
who were, directly or indirectly, deemed to be interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or had any options in respect of such
capital.

MAEAMEE(ER)BRAFMRIEXLERTERS

2. BOLNDERARGR-ZZE—NFENA=Z+HABETHN
4,852,357,588 [ it {n =zt & o

M EXPREEI R —HFERA=+H  #E
EXARRAZRITBRABRA  ABRELAESH
BT - BECMNALHEEARRRN NABEEN
MR SOR B MAREEF LG EPIEXVEE2
REIDBARRAWELRE » AR AEEREE
RAEE—ER TR AKREEMEM R RFZK
RRE L BARERZEMENRAZEET#S
5% kA L #E s - SRR Z LB ARE -
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was
adopted for a period of 10 years commencing 6 November 2006
pursuant to an Ordinary Resolution passed at the Special General
Meeting of the shareholders held on 6 November 2006 for the
purpose of providing incentives or rewards to selected directors
and employees for their contribution to the Group.

Under the Scheme, the Company may grant options to selected
directors and employees of the Company and its subsidiaries, to
subscribe for shares in the Company. Additionally, the Company
may, from time to time, grant share options to eligible vendors,
customers, advisors and consultants to the Company and its
subsidiaries at the discretion of the Board of Directors of the
Company.

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue at any point of time, without prior
approval from the Company’s shareholders. The number of
shares issued and to be issued in respect of which options
granted and may be granted to any individual in any one year is
not permitted to exceed 1% of the shares of the Company in
issue at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders, independent non-executive directors, or any of their
respective associates (including a discretionary trust whose
discretionary objects include a substantial shareholders,
independent non-executive directors, or any of their respective
associates) in excess of 0.1% of the Company’s share capital or
with a value in excess of HK$5,000,000 must also be approved
by the Company’s shareholders.

34 EPI (Holdings) Limited Interim Report 2014

RS
RER-_ZFTRE+—ARNBRAETZERREHA
ERMABZERRER  ARRzBEREE([=Z
DB -TTRF+—ANRNHEERS - RH10
FRKERNERBRESHASEMELZER
RBEERHER O

RIFZFT S ARBIAIALER Z AR E RENE
RAEFREERLBERE  URBBARR BN
AN ARBATAARAESEHERE - THEAA
BREN  BPRARARENB AR ZERL®
AR B RAE

FERGCARDBREELIET » IRIBEZFTE A E D
BREMS R BRDBENFBARR R REMAE
Mz BEBEITIRM Z210% ° FEREARNTRRELH
HET - R—FREEMAERA TR L EREMS &
ZBETRBEITROEE NEBBRRFREM
2 BEBITRMZ1% - MEZRE - BILIEHRTT
EENFEZAZHBEAL(REZITAARTER
RBUNTESHEESA2AMBEALZ
E2EER)BHBAEARRBRAZ01% K EELR
5,000,000 7T + TN EEVS AR a3 2 #HE/E o



Other Information

Hft & #

SHARE OPTION SCHEME - CONTINUED

The exercise price of the share options is determinable by the
directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Shares on the date of the offer of
the share options which must be a business day; (ii) the average
Stock Exchange closing price of the Company’s shares for the
five business days immediately preceding the date of the offer;
and (iii) the nominal value of the Company’s shares.

As at 30 June 2014, options to subscribe for an aggregate of
741,000,000 Shares granted to the Directors, certain employees
and other participants pursuant to the Scheme remained

BRESE -&

Wi TEEREEEY  ETAERLTRS
B ORESBBREO R B (NEREER)ART
A SR A2 T 2 M B () B4 B0 B AT 1B
A 2 AR 9 BB 32 T 2 PO MR T 18+ R (i) A 22 )
Bt 2 e -

RZZE—MFEXA=+A  ARFREZAZAE
F ETREREREMSBEATRERBE &
741,000,000 ik A% {7 &9 B AR A D AR AT - HFFIB M0

outstanding, details of which were as follows:

T

Exercise Granted Exercised
Category and name Exercisable period price Outstanding at during  Lapsed during during  Outstanding at
of participant(s) Date of grant (both dates inclusive) HK$ 1.1.2014 the period the period the period 30.6.2014
RZB-RF RZB-RF
ke -A-H ~AZTA
SEATERIRES BEAH S (BRERRA) B HAR{TE REREL REREN RERTE HRTE
Non-executive Chairman
FUITER
Mr. Ho King Fung, Eric 30 July 2013 16 September 2013- 0.206 108,500,000 - - - 108,500,000
e EE (Note 1) 29 July 2016
“E-ZErBZ+A  ZZ-ZFNATARE
(Bt3E1) ZE-REtAZTNR
16 September 2014~ 0.206 54,250,000 - - - 54,250,000
29 July 2016
ZZ-MENATARE
ZE-~EtAZTNA
16 September 2015~ 0.206 54,250,000 - - - 54,250,000
29 July 2016
“E-RFNATRBE
ZE-R"EtRZThA
Executive Directors
HiTES
Mr. Tse Kwok Fai, Sammy 11 April 2013 (Note 2) 3 July 2013~ 0.255 88,000,000 - - - 88,000,000
HEREE ZE-=fMmA+-H 10 April 2016
(F3x2) “3-=Fth=RZE
—Z-~FMmATA
RESE(EZER)BRAR —T—NFHHHE 35
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SHARE OPTION SCHEME - CONTINUED

BRESE -&

Exercise Granted Exercised
Category and name Exercisable period price Outstanding at during  Lapsed during during  Outstanding at
of participant(s) Date of grant (both dates inclusive) HK$ 1.1.2014 the period the period the period 30.6.2014
R-E-nF R=Z-m%F
fix:3 -A-8 ABZTH
SEALTERIRES B AH EH(BRERRA) B HRTE RERR Y REREN RERTE HRTE
Mr. Chan ChiHung, Anthony 30 July 2013 (Note 1) 16 September 2013~ 0.206 39,000,000 - - - 39,000,000
REBEE ZE--E+A=1R 29 July 2016
(FzE) ZZ-ZEAATREE
ZE-REtAZTNA
16 September 2014~ 0.206 19,500,000 - - - 19,500,000
29 July 2016
“T-WFNATABE
ZEEtAZTAA
16 September 2015~ 0.206 19,500,000 - - - 19,500,000
29 July 2016
“T-RFNATRBE
ZE-EtAZTAA
Employees 25 November 2013 25 November 2013~ 0.219 64,000,000 - - - 64,000,000
Eg —E-=F 24 November 2016
t-A=+RB Z—Z-=F+-A=tEEEZE
ZE-~FT-AZ1TmA
Other participants 11 April 2013 11 April 2013~ 0.255 128,000,000 - - - 128,000,000
EfpgEAL “Z-=FmA+-H 10 April 2016
ZZ-=FRmAT-RE
- ENmA+H
11 April 2013 11 April 2013~ 0.255 32,000,000 - (32,000,000) - -
ZZ-=EmA+-A 28 February 2014
I e =
“E-mE-A-tN\A
25 November 2013 25 November 2013- 0.219 32,000,000 - - - 32,000,000
—2-= 24 November 2016
+—-AZtAR ZE-=F+-fAZTRHAZE
ZE-RET-AZtTmA
25 November 2013 25 February 2014- 0.219 64,000,000 - - - 64,000,000
ZE-=F 24 November 2016
+-A=+hA —T-ME-F-+HRAE
ZE-RFT-AZtmA
4 June 2014 4 June 2014~ 0.189 - 70,000,000 - - 70,000,000
“Z-MEARA 3 June 2017
ZZ-MESAREE
L Yz =
703,000,000 70,000,000 (32,000,000) - 741,000,000
Note 1:  The grant of these options was approved by the shareholders of the Company on 16 MisEl: RELSEREERZZ—=FNAT+BERRGRKRRE

September 2013.

Note 2:
July 2013.
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INTERIM DIVIDEND

The Board has resolved that no interim dividend be paid for the
Interim Period (2013: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Interim Period.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
During the Interim Period under review, the Company has
complied with the code provisions (the “CG Code”) as set out in
the Corporate Governance Code and Corporate Governance
Report contained in Appendix 14 of the Listing Rules with
deviations from the code provision A.4.1 of the CG Code as
summarized below.

The code provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. Currently, all non-executive directors,
including the independent non-executive directors have not been
appointed for a specific term. However, they are subject to
retirement and can offer themselves for re-election at each annual
general meeting of the Company. As such, the Company
considers that sufficient measures have been taken to ensure that
the Company’s corporate governance practices are no less
exacting than those in the CG Code.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct rules (the “Model
Code”) regarding securities transactions by directors on terms no
less exactly than the required standard set out in the Model Code
for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules. Having made specific enquiry to
the directors of the Company, all the directors confirmed that they
have complied with the required standard of dealings set out in
the Model Code throughout the Interim Period.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by
the Group and discussed internal controls and financial reporting
matters including a review of the unaudited interim financial
statements for the six months ended 30 June 2014.

The members of the audit committee are Mr. Teoh Chun Ming
(Chairman of the audit committee), Mr. Qian Zhi Hui and Mr. Zhu
Tiansheng, all independent non-executive Directors.
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DIRECTORS

The Board currently consists of one non-executive chairman, two
executive directors and three independent non-executive directors
as at the date of this report. The composition of the board is well
balanced with each director having sound knowledge, experience
and expertise relevant to the business operations and
developments of the Group. The Directors of the Company during
the Interim Period and up to the date of this report are as follows:

Non-executive Chairman:
Mr. Ho King Fung, Eric

Executive Directors:
Mr. Tse Kwok Fai, Sammy
Mr. Chan Chi Hung, Anthony

Independent Non-executive Directors:

Mr. Qian Zhi Hui

Mr. Teoh Chun Ming (appointed on 10 January 2014)

Mr. Zhu Tiansheng

Mr. Lam Ting Lok (resigned on 10 January 2014. Mr. Lam
resigned as an independent non-executive director and the
chairman of the audit committee of the Company due to the
increased commitment on his own business. Mr. Lam had
confirmed that he had no disagreement with the Board and there
was no matter relating to his resignation that should be brought to
the attention of the shareholders of the Company)

REKE(ZR)ERARA
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BOARD MEETING RECORDS

There were seven board meetings held during the Interim Period
and the attendance summary of each board member was as

follows:

EEgeRE

RPHHEEETLAEESSH SEFQKE

ZHEHBENT

Number of board

meetings attended

during the period

Name of Directors HALEESS
EEgA SERRE
Mr. Ho King Fung, Eric A& o4& 7
Mr. Tse Kwok Fai, Sammy Y o A 77
Mr. Chan Chi Hung, Anthony BREBEE 7
Mr. Qian Zhi Hui AL 5/7
Mr. Teoh Chun Ming SRIRER S A 6/7
(appointed on 10 January 2014) (R=ZF—mF—A+HEZ)
Mr. Zhu Tiansheng KRAKE 6/7
Mr. Lam Ting Lok (resigned on 10 January 2014) MREESE SE & N/A T3 A

On behalf of the Board

EPI (Holdings) Limited
Tse Kwok Fai, Sammy
Executive Director and CEO

Hong Kong, 29 August 2014
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