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Financial Summary
HBEE

Revenue Uz

Profit from operations S|

EBITDA EBITDA

Adjusted EBITDA 42 A% EBITDA

Profit for the period ZNHRFI)

Basic and diluted earnings per share EHZK kB GRS
(RMB per share)

Property, plant and equipment TEE - THARE
Cash and cash equivalents ReRREEFEY
Total assets

Total equity
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Unaudited
RBEX
Six-Month Period Ended
June 30,
BEASA=1+HILAEA

2014 2013
—E—mEF T—=4F
RMB’000 RMB’000
ARETT ARBTFT

1,811,649 1,627,966
476,682 506,153
993,954 959,488

1,029,040 966,298

31,262 165,839

0.014 0.064

As at
®

June 30, December 31,
2014 2013
—E—MmF =%
ANA=+H +=A=+—8”
RMB’000 RMB'000
AR%T T N FT

7,229,956 7,160,160

214,998 274,529
9,875,623 9,302,546
3,681,343 3,704,430




Operating Summary
LERE

Six-month period ended
June 30,
BEASA=THLAKEA

2014
—Z2-ImF

Properties Held by Subsidiaries [KiE A B &EE

Sales volume

Crude oil (barrels)
China oilfields
Kazakhstan (Emir-QOil)

Export sales
Domestic sales
USA (Condor)

Gas (Mscf)
Kazakhstan (Emir-Qil)
USA (Condor)

Total (BOE) (Note 1)
Net production volume

Crude oil (barrels)
China oilfields
Kazakhstan (Emir-QOil)
USA (Condor)

Gas (Mscf)
Kazakhstan (Emir-Qil)
USA (Condor)

Total (BOE) (Note 1)
Average daily net production
volume

Crude oil (barrels)
China oilfields
Kazakhstan (Emir-Qil)
USA (Condor)

Gas (Mscf)
Kazakhstan (Emir-Qil)
USA (Condor)

HE
FRh (F8)
Fh B3
14 BE 52 2738 (Emir-Oil)
HOHE
BIRHE
23 (Condor)
RAR(THEELFER)
e B 52, {738 (Emir-Oil)
=& (Condor)
Ait(RER)(ME1)
FEE
R (F8)
R B3
1A B 33 H7 18 (Emir-Oil)
23 (Condor)
AAR(TEEILFER)
T4 B 52 2738 (Emir-Oil)
23 (Condor)
srmE ) (1)
BEIFER

B (F8)
= B i E
& B 52, HT38 (Emir-Oil)
& (Condor)
RAAR(TEELIHFER)
14 BE 52 2738 (Emir-Oil)
<[ (Condor)

Note (1): Based on the conversion ratio of 1 barrel of oil to 6 HEIOR
Mscf of gas, only for reference purpose.

Ml BERIZERERAR o —T—FEHHARE

3,056,221
2,063,028
972,737
769,239
203,498
20,456
1,006,598
965,746
40,853
3,223,987

2,996,984
2,023,423
953,699
19,862
1,113,483
1,062,616
50,867
3,182,565

16,558
11,179
5,269
110
6,152
5,871
281

2,616,671
1,975,162
620,606
526,588
94,018
20,903
827,838
815,059
12,779
2,754,644

2,594,391
1,946,485

625,247
22,659
922,302
867,871
54,431
2,748,108

14,334
10,755
3,454
125
5,096
4,795
301

ERN6THRELTHERRAR=1HEHN
BHELHIFE  ERSERAN -

07



Operating Summary
EERE

Six-month period ended
June 30,
BEASA=THLAKEA
2014 2013
—E-ImF ==4

Average realized price FHEBRER
Crude oil (USD per barrel of Bl (X S/REH)
crude oil)
China oilfields Fh B3 [
Kazakhstan (Emir-Oil) 15 5 72 2718 (Emir-Oil)
Export sales HOfEeE
Domestic sales MNIHE
USA (Condor) 23 (Condor)
Gas (USD per Mscf) RAR(ER/ TE
EYFHER)
Kazakhstan (Emir-Qil) 4 B 52 H 18 (Emir-Oil)
USA (Condor) 23 (Condor)
Lifting costs (USD per barrel of #lmR4s (£t S#EFEH)
crude oil) (Note 2) (FaE2)
China oilfields R B35 [
Kazakhstan (Emir-Oil) 15 5 5% 2738 (Emir-Oil)
Wells drilled during the period i & &
(Gross) (4 20)
China oilfields Bk H
Successful I F
Dry s
Kazakhstan (Emir-Oil) I3 8 52 5 38 (Emir-0il)
Successful I H
Dry s
USA (Condor) %[El (Condor)
Successful I
Dry a3

Note (2):  Lifting cost includes directly controllable costs to MEEQ) « FBAABEAE—MAAEE TSR

produce a barrel of oil. Other production costs such as Ko HpEERAMLZ2E  RFEM
safety fee, environment expenses, technical & research R RAEFAIAREEHEERLTEE
expenses and overhead have not been included above RN REZZERARWIFEE—BAM
since they are not directly attributable to the production HIEHER A ©

of a barrel of ail.
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Note (3):

Properties Held by
Equity-accounted entities
(Group share) (Note 3)

Sales volume

Crude oil(barrels)

USA (White Hawk)
Gas (Mscf)

USA (White Hawk)
Net production volume
Crude oil (barrels)

USA (White Hawk)
Gas (Mscf)

USA (White Hawk)

Average daily net production

volume
Crude oil(barrels)
USA (White Hawk)
Gas (Mscf)
USA (White Hawk)
Average realized price

Crude oil (USD per barrel of

crude oil)
USA (White Hawk)
Gas (USD per Mscf)

USA (White Hawk)

Wells drilled during the period

(Gross)

China, Shanxi (Sanjiaobei
and Linxing)
Successful
Dry

USA (White Hawk)
Successful
Dry

Operating Summary
LERE

Six-month period ended
June 30,
BEASA=THLAKEA

2014
—E—MF

REZARNEBEMEEE
(REEELTES)
(FFE3)

HE
FRh (F8)

B (White Hawk)
RAR(THEELFER)
=B (White Hawk)

FEE
s (48)

=B (White Hawk)
RAR(TEEIFKER)
& (White Hawk)
BFIRER

Bh (F8)
=B (White Hawk)
AAR(TEEIHER)
B (White Hawk)
Y ERER
V€S2
Fd)
=& (White Hawk)
RAR(ER/ TE
EVHER)
B (White Hawk)
HA PR 8 2
(%)
FE L7
=X REHR)
I
Lras
% El (White Hawk)
I
Eras

The Group divested the entire 50% interests in White Q) : AEEER=ZT—=F+ZAMNEER

Hawk Petroleum LLC in December 2013. White Hawk Petroleum LLC /2 50% #)## 5 ©

Ml BERERERAT « —T—mEHRSHHE 09



Management Discussion and Analysis

EEENWE D

BUSINESS REVIEW AND PROSPECTS
During the first half of 2014 ("1H2014" or “Current
Period”), the Group’s gross operated oil and gas
production increased by 4.0% to 5.07 million barrels of
oil equivalent (“BOE") compared with the first half of
2013 ("1H2013" or “Prior Period”); our net oil and gas
production increased by 15.8% to 3.18 million BOE,
which exceeded the high end of 2014 annual
production guidance as published in our 2013 annual
report. During the Current Period, crude oil sales
increased by 16.8% to 3.06 million barrels and gas
sales increased by 21.6% to 1,007 million standard
cubic feet ("MMscf”), which is equivalent to 28.5 million
cubic meters. The Group’s average realized oil price
and average realized gas price dropped 3.2% to
USD96.02 per barrel, and 3.6% to USD1.38 per
thousand standard cubic feet (“Mscf"), respectively.
Realized sales revenue was up by 11.3% to RMB1,811.6
million from the Prior Period. Profit from operations
decreased by 5.8% to RMB476.7 million. EBITDA
increased by 3.6% to RMB994.0 million, whilst Adjusted
EBITDA increased from RMB966.30 million to
RMB1,029.0 million in the Current Period, representing
a 6.5% increase. One-off finance expenses of
approximately RMB120 million (USD19.5 million) for call
premium in relation to the early redemption of the
Usb400 million 9.75% senior notes due 2016 (“2016
Notes”) and about RMB35 million unamortized
expenses of the 2016 Notes were charged to Current
Period profit and loss account. As a result of the
redemption, the Group's profit fell by 81.1% to
RMB31.26 million during the Current Period.
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Management Discussion and Analysis

The Group has achieved significant progress towards
certain key operational objectives during the Current
Period:

o Due largely to the significant growth of Emir-Oil
LLC (“Emir-Oil”) production in Kazakhstan and
the well performance for the base assets in
China, the Group’s operated oil and gas
production continued its growth. In particular,
the Group’s net oil production achieved 16,558
BOPD during Current Period which exceeds the
high end of the 2014 full-year production
guidance (15,300-16,300 BOPD) that we provided
at the beginning of the year.

. Emir-Oil has made significant progress towards
the construction of its new central oil and gas
processing facility (“CPF"). The Kazakhstan
authorities have officially approved the
construction of the CPF, which is the most
critical approval required for the entire CPF
construction process. The actual construction
work is scheduled to commence during 2H2014
and be completed in 1H2015; accordingly, when
it begins operation in 2015, the CPF will then
debottleneck Emir-Qil's production capacity.

. The existing ADEK exploration contract will
expire in January 2015. Emir-Oil has been
working towards the extension of the ADEK
exploration contract since the beginning of 2014
and has made good progress. In the meantime,
Emir-Qil is pressing ahead with key exploration
work in the ADEK exploration contract area,
including the interpretation of merged 3D
seismic data covering the entire block and the
drilling of exploration well Aidai-1.

BEEENWE D

FHRE _T—WF F4F AEEEE
TEAEBERE BB TS ARENE
B

o [A15 25 73 I B2 72 738 Emir-Oil 1B B &
M58 $) I8 K DA K AR B A Y SR
ESORBENRGERR  AEER
ZE-NFEEEFHESHREE
ESRERIEE  AHRHFES
FRESIE16,558H, K 0 BHT Y
#531(15,300-16,3001% K ) #) FR °

e EmIr-OilTA B 8 h RIEZIEvE TI2E S
BRER  ZREIENERCDLES
MERAHEBRFNEL - MEhEE
BEEMRERGERBEZTMAE
EIMREEMN—HEM - EXNT
BRRBN _ZE—NFETHFrHM
FEFR T -RF LFFET < AR
BB E T -AFNERRER
B — M EMIr-Oil T8 B AERE

. Emir-Oil 78 B # ADEK &) & & | #% %
ZE-RF—AHBEH  Emir-0ilg
RZ—MFEFYIREB) T HE R
BRI WEERIEF - 81t FH
By - —LBRMBEETFRERZD
EIT BEBEESEEADKEFH=
HEHENRE ARHEHF
Aidai-1 H R -

M BERZRARAT « —F—mEdhiRs 11



In the Ordos Basin gas projects of Sino Gas &
Energy Limited (“SGE"), a joint venture of the
Group, the Chinese Reserve Report (“CRR") for
Linxing East has received official approval from
the Chinese authorities, whilst the preparation of
CRRs for Linxing West and Sanjiaobei are also
underway and expected to be submitted by end
of 2014. CRR approval represents the first critical
milestone in the process of achieving
commercial production in the Linxing and
Sanjiaobei PSCs. Following CRR approval, the
next key milestone will be the submission of the
Overall Development Plan ("ODP"). SGE has
already commenced preparation of the Linxing
East ODP, which is expected to be finalized by
the end of 1H2015 for further submission to
China United Coalbed Methane Corporation Ltd
and the relevant Chinese government authorities
for approval.

In respect of gas well testing, the first SGE
horizontal well TB-1H, and new vertical wells TB-
26 and TB-23 in Linxing block have all achieved
encouraging test results. For horizontal well TB-
1H, flow testing resulted in gas flow rate of 4.93
million cubic feet (approximately 140,000 cubic
meters per day) per day with stable tubing head
pressure of 2,008 psi (or 14MPa) during 80 hours
of testing in two stages. For vertical wells TB-26
and TB-23, gas flow rates of 1.20 MMscf per day
(approximately 34,000 cubic meters per day)
with stable tubing head pressure of 1,740 psi
(approximately 12MPa) and 2.00 MMscf per day
(approximately 56,600 cubic meters per day) at
stable pressure of 1,250 psi (approximately
8.62Mpa) were achieved respectively during
testing.
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Management Discussion and Analysis
EEENRE DM

AEBENGERRE PRRERLR
BRAR(THR]) R EREER DK
HERBERANDEREFERS
EARSBUNRIZMEL - fkHEIE
B 78R 38 bA B = R Ab @ R A 7
BEBEERRZT  HHER-F
—MEFR TR - PRIFEFE
BERBEN=ILERDKIAR
BAPRKICEENEE—F  RHEHE
RHZAREEFE T RANRHIMELL -
BREBEARSERNERREETR
RETECARS  EETHERR =
T-RFEFFRK - BERERE
BMEERBEREEARNLERE
B mETTRYL -

BREBENARIEESTER#
B ZE ErE— O KFEHTB-H
LA SN A B #TB-26 - TB-23%
HEVNLSHHARBREFESTSA
MBS E o KFFHTB-1H £ F R
B0/ RMHAABREREETH
HERLNLINBELHER(HER14
BvAK HOBHBTGEBHE
2,008psi - HERI14KWEAER) M
B HTB-26 A TB-237E Al sl B2 5
RIERS T BHYER1208 7 ER(H
ERIABL K FOBABEH
FE1E1,740psi - FHE R 12K E)
M200&E 7 FER (FHERS.68Y
K FH OB NIBE HEFFE 1,250 psi -
HER8.2KMALH) MR ELR -



Management Discussion and Analysis

Meanwhile, as of June 30, 2014, the Group has
completed full payment of the deferred
subscription price of USD90 million to SGE
pursuant to the terms of a Purchase and
Subscription Agreement executed on June 25,
2012. Pursuant to the agreement between the
Group and its joint venture partner, after the full
payment has been made, SGE will be funded by
the shareholders in proportion to their equity
interests in SGE. The Group is pleased that our
contributions into SGE have shown positive
operational results and we believe both the
Linxing and Sanjiaobei PSCs will continue to
enhance significant shareholder value.

The horizontal well technology we acquired in
the US has been successfully applied across the
Group’s various projects. Emir-Qil’s first
horizontal well K-113 has been producing for
nearly one year; its recent daily oil production
continues to stay above 1,700 BOPD, with
cumulative production of over 420,000 barrels of
oil. Meanwhile, SGE's first horizontal well TB-1H
has achieved encouraging results, with much
higher flow testing rates compared to nearby
vertical wells. The Group will continue to apply
the horizontal drilling technology and other new
advanced technologies in order to realize better
returns on investment.

BEEENWE D

BRE-ZZ——FXA=Z+RAER
MR 52— —NFE A
=18 AEEELEEREFRAF]
90008 ETTH T EET - IRIFEME
HEEKORE  BER=LIE
BWBEREBBREHBREIZLO
HEEA - BRAREE RO
HEARS TV E®R - FAIIAE
FREM=3Z1tBE G ANEE - B
B REERIER ANEE -

BMEEEIEE LFEFSHKEHF
B B2 E AR E B e H
IEE + o Emir-Oil B 58 — QK F 4
K113 EDI—F8HE - EREA
EERAREIFE1,10018,/ KH9KF
Z2E ERFNEHCBBL2ER:
A RIE B B8 — O KFFHTB-1HE
NEHHARBEPBIETESRN
MEEFNRAES - AEEBS#
BHWEKFEFUREMI LA
JE AR (=M IR B kas o
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Management Discussion and Analysis

EEENWE D

3 During Current Period, the Group successfully
issued USD500 million 7.5% senior unsecured
notes due 2019 which attracted strong demand
from top-tier international institutional investors.
This underscores our investors’ vote of
confidence in the long term fundamentals of the
Group’s business and financials. We have
applied most of the proceeds from this new
issue to refinance the USD400 million 2016 Notes
as mentioned above and the rest for capital
expenditures, working capital and general
corporate purposes.

Although the Group recorded a material decrease in
profit for the six months ended June 30, 2014, as
compared with that for the six months ended June 30,
2013, largely due to a one-off finance cost attributed
by the call premium for the early redemption of the
USD400 million Senior Notes due 2016, our operations
including oil and gas production, revenue, EBITDA and
adjusted EBITDA for 1H2014 have all recorded
improvement to various extents compared to the
same period in 2013. This shows that the Group's
financial position has remained healthy and stable.
More importantly, Emir-Oil and SGE have recorded
significant growth in production and encouraging gas
testing results respectively, which are two positive
indicators demonstrating that our operations continue
to achieve steady progress towards the Group’s overall
strategic plan.
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Management

OUTLOOK FOR 2014

We have revised our full year 2014 guidance in terms
of well count to 199 vertical wells and 6 horizontal
wells. Included in these totals are 16 exploration and 4
appraisal wells. In the second half of 2014, 38 vertical
wells and 6 horizontal wells remain to be drilled. For
the six months ended June 30, 2014, the Group has
incurred capital expenditure of USD125 million
(equivalent to 42% of total revised full year budget on
capital expenditure).

Our revised full year 2014 guidance is as follows:

Net
Investments
(millions of
USD)
EAEX
it
(BB%n)

Number of
Wells
(Gross)

25708

Group in Total

China Qil Projects
(Daan, Moliging, Miao 3, Kongnan)
HEDMIER (A% R2F - B3 A/

B

Ml

Discussion and Analysis
EEENWE DM

—Z—MERE

LR T NFEAREBEEEEH 199
0 kFHoen - Biddh BEMEL16
0. E#40 - —T—ETEF - &
PRI BRI BT 380 - KT
60 - HE_ZT—HFAA=1TH AFE
BEEENEARFET A1.25BET(HAE
BEEEARRLEN42%)

AEEBEENH T —UF2FHEIINT :

Net Production ~ Comments

FER
15,300-16,300 BOPD
5,500-5,900 MCFD

% H15,300-16,300 1%
5H5,500-5900 F L HHR

iR

10,000-10,500 BOPD
& H10,000-10,500%

¢ Re-aligned drilling program by
reducing 9 vertical wells but
added 2 horizontal wells to
original drilling plan

o BREAHEHE
- EM20k T

BERERERAT « —T—mERHERE 15



Management Discussion and Analysis
EEENWR DM

Net

Number of  Investments

Wells  (millions of
(Gross) usD) Net Production ~ Comments

TR | $ER im

-

China Gas Projects o Deferred drilling of 19
(SGE: Linxing, Sanjiaobei &R
B S

(evelopment wells and
accordingly reduced Capex
spend by USD22 mwlhon

Kazakhstan (Emir-Oil) 5,200-5,600 BOPD 4 development wells, including 2
i 72 2738 (Emir-Oil) 5,000-5,400 MCFD horizontal wells and 2 vertical
& H5,200-5,6001 wells
&H5,000-5000FLAER 1 exploration well
4 appraisal wells
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Management Discussion and Analysis

On August 20, 2014, the Company reached an
agreement to sell Pan-China Resources Ltd. (“PCR") to
a wholly owned subsidiary of China Oil HBP Science
and Technology Corporation Limited (“"HBP"), an
A-share listed company at USD90 million (subject to
price adjustments). We expect the net potential gain
on the disposal to be approximately USD31.8 million.
More importantly, whilst PCR is a relatively non-core
asset of the Group, representing only about 2.6% of
the Group's total net 2P reserves of barrels of oil
equivalent as of December 31, 2013, we believe the
divestment is a good proxy to the intrinsic value of the
Group's remaining assets.

For 2H2014, the Group will continue to pursue
development of the two core assets, Emir-Oil and SGE.
Construction of the new CPF of Emir-Qil is scheduled
to commence during 2H2014, and the SGE project will
focus on achieving pipeline gas sales by year end. The
National Development and Reform Committee of China
recently announced positive news of an increase in
non-residential gas prices by approximately 18.2% to
RMB2.47/cubic meter (equivalent to USD11.29/Mcf)
effective from September 1, 2014, a second price hike
since June 2013. We are encouraged by the
introduction of favorable government policies
regarding natural gas and are committed to continue
our efforts to effectively execute our work plan and
achieve the Group’s strategic goals, thereby enhancing
value for our shareholders.
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REVIEW OF OPERATING RESULTS
Six-Month Period Ended June 30, 2014
Compared to Six-Month Period Ended June
30, 2013

Revenue

Our revenue increased by RMB183.6 million, or 11.3%,
from RMB1,628.0 million for the six-month period
ended June 30, 2013 to RMB1,811.6 million for the
six-month period ended June 30, 2014.

This increase was due to the increase of the Group’s
overall sales volumes although the crude oil prices
have decreased over the same period. Average
realized oil price was USD96.02 per barrel for the six-
month period ended June 30, 2014, compared to
USD99.18 per barrel for the six-month period ended
June 30, 2013. The Group's total crude oil sales volume
was 3.06 million barrels for the six-month period
ended June 30, 2014, compared to 2.62 million barrels
for the six-month period ended June 30, 2013. The
increase in sales volume is consistent with the trend in
the Group’s production volume.

3 China

During the six-month period ended June 30,
2014, our China oil fields realized revenue of
RMB1,325.5 million. The average realized oil
price was USD104.56 per barrel for the six-
month period ended June 30, 2014, compared to
USD105.59 per barrel for the six- month period
ended June 30, 2013. Our sales volume was 2.06
million barrels for the six- month period ended
June 30, 2014, compared to 1.98 million barrels
for the six-month period ended June 30, 2013.
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Management Discussion and Analysis

Kazakhstan

During the six-month period ended June 30,
2014, Emir-0il realized revenue from oil sales of
RMB466.4 million, compared to RMB306.0 million
during the six-month period ended June 30,
2013.The increase in revenue was primarily due
to increasing of sales volumes, which increased
from 620,606 barrels for the six-month period
ended June 30, 2013 (comprising 526,588 barrels
from export sales and 94,018 barrels from
domestic sales) to 972,737 barrels for the six-
month period ended June 30, 2014 (comprising
769,239 barrels from export sales and 203,498
barrels from domestic sales).

The average realized oil price for the six-month
period ended June 30, 2014 was USD88.19 per
barrel from export sales (after transportation and
marketing commissions of USD20.99 per barrel)
and USD39.71 per barrel from domestic sales.
The average realized oil price for the six-month
period ended June 30, 2013 was USD85.73 per
barrel from export sales (after transportation and
marketing commissions of USD20.51 per barrel)
and USD41.98 per barrel from domestic sales.

During the six-month period ended June 30,
2014, Emir-Qil realized revenue from gas sales of
RMB6.8 million with a realized gas price of
USD1.15 per Mscf and total gas sales volume of
965,746 Mscf. During the six-month period
ended June 30, 2013, Emir-Oil realized revenue
from gas sales of RMB6.9 million with a realized
gas price of USD1.35 per Mscf and total gas
sales volume of 815,059 Mscf.
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. USA

During the six-month period ended June 30,
2014, our USA oil fields realized revenue from
crude oil sales of RMB11.2 million. The average
realized oil price was USD89.26 per barrel for the
six-month period ended June 30, 2014. Our sales
volume was 20,456 barrels for the six-month
period ended June 30, 2014. In the six-month
period ended June 30, 2013, our USA oil fields
realized revenue from crude oil sales of RMB11.7
million. The average realized oil price was
USD90.15 per barrel for the six-month period
ended June 30, 2013. Our sales volume was
20,903 barrels for the six-month period ended
June 30, 2013.

During the six-month period ended June 30,
2014, USA operation realized revenue from gas
sales of RMB1.7 million with a realized gas price
of USD6.77 per Mscf and total gas sales volume
of 40,853 Mscf. During the six-month period
ended June 30, 2013, USA operation realized
revenue from gas sales of RMBO0.5 million with a
realized gas price of USD6.54 per Mscf and total
gas sales volume of 12,779 Mscf.

Operating expenses

The Group's operating expenses increased by
RMB213.2 million, or 19.0%, from RMB1,121.8 million
for the six-month period ended June 30, 2013 to
RMB1,335.0 million for the six-month period ended
June 30, 2014, primarily due to an increase in
depreciation, depletion, amortization, taxes other than
income taxes and distribution and administrative
EXPEnses .
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Management Discussion and Analysis

For the six months ended June 30, 2014, the operating
expenses for our China, Kazakhstan and USA
operations amounted to RMB892.4 million, RMB351.9
million and RMB29.6 million respectively.

. Depreciation, depletion and amortization. The
Group's depreciation, depletion and amortization
increased by RMB74.9 million, or 16.2%, from
RMB463.6 million for the six-month period ended
June 30, 2013 to RMB538.5 million for the six-
month period ended June 30, 2014. The increase
in depreciation, depletion and amortization was
mainly due to: (i) higher unit of production rate
as a result of the adjustment in proved and
probable developed producing reserves in China
oilfields as per the 2013 year end reserve report
by third party consultant; and (i) the increase in
sales volumes in 2014.
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o Taxes other than income taxes. The Group’s e
taxes other than income taxes increased by
RMB72.2 million, or 20.7% from RMB348.4 million
for the six-month period ended June 30, 2013 to
RMB420.6 million for the six-month period ended
June 30, 2014. The following table summarizes
taxes other than income taxes for the six month
period ended June 30, 2014 and 2013:

PRC
Special oil levy
Others

Kazakhstan

Mineral extraction tax

Rent export tax

Rent export duty expenditures
Property tax

Others

BV RS
AeHOH
AeHOEsitE
MER

Hh

USA

Severance tax FER R

#ER
R

Corporate
Withholding tax
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Management Discussion and Analysis

During the six months ended June 30, 2014,
Emir-Oil's taxes other than income taxes
amounted to RMB188.3 million which increased
by RMB64.4 million, or 52.0% compared to that
RMB123.9 million during the six months ended
June 30, 2013. This increase in taxes other than
income taxes for our Kazakhstan operation was
primarily due to: i) the increase in sales volumes;
and(ii) rent export duty expenditure increased
from USD60 per metric ton to USD80 per metric
ton with effect from March 2014.

Set out below are the various taxes that our
Kazakhstan operation being subject to:

Rent Export Tax

Rent export tax is payable on export oil and is
calculated based on world prices for crude oil.
Rent Export Tax rate depends on export price for
crude oil and can be 0% if export price is less
than USD40 per barrel or up to 32% if export
price is higher than USD190 per barrel.

Mineral Extraction Tax (“MET")

MET is payable at a rate of 5% for export oil and
2.5% on domestic oil. MET for export oil is
calculated at 5% based on (barrels of oil
produced less barrels of domestic oil and barrels
of internally consumed oil) multiplied by average
world price per barrel. MET for domestic oil is
calculated at 2.5% based on barrels of domestic
oil multiplied by production cost per barrel
multiplied by 120%.
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Rent Export Duty Expenditure

Rent export duty expenditure is payable on
export oil and calculated as USD40 per metric
tonne or USD5.35 per barrel multiplied by
volume of export oil sales. From April 14, 2013,
this duty increased to USD60 per metric tonne.
From March 12, 2014, this duty increased to
USD80 per metric tonne.

Property Tax

Property tax is payable on oil and gas assets
which have been granted a production licence at
a rate of 1.5% based on average balance of oil
and gas properties.

Withholding Tax

Withholding tax represents accrual of
withholding tax on interest charged on
intercompany loans.

Employee compensation costs. The Group's
employee compensation costs increased by
RMB13.5 million, or 14.2%, from RMB95.2 million
for the six-month period ended June 30, 2013 to
RMB108.7 million for the six-month period ended
June 30, 2014. The increase in employee
compensation costs was primarily due to (i) The
total compensation cost for the six months
period ended June 30, 2013 is offset by more
significant decrease in the fair value for share
appreciation rights for that period compared to
the Current Period; and (i) the Group hired more
management personnel due to the expansion of
the operation in the six-month period ended
June 30, 2014.
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Management Discussion and Analysis

Purchases, services and other expenses. Our
purchases, services and other expenses
increased by RMB9.9 million, or 6.0%, from
RMB165.4 million for the six-month period ended
June 30, 2013 to RMB175.3 million for the six-
month period ended June 30, 2014. The increase
in purchase, services and other expenses was
primarily due to the increase of sales volume.

Distribution and administrative expenses. The
Group's distribution and administrative expenses
increased by RMB19.4 million, or 30.6%, from
RMB63.5 million for the six- month period ended
June 30, 2013 to RMB82.9 million for the six-
month period ended June 30, 2014. The increase
in distribution and administrative expenses was
primarily due to: (i) Emir-Qil incurred more
education services and donation; and (ii) more
business travel expenses and consulting fees
due to the business expansion.

Other gains, net. The Group had other income of
RMB10.1 million for the six-month period ended
June 30, 2014, compared to other income of
RMB19.7 million for the six- month period ended
June 30, 2013. Other income for the six-month
period ended June 30, 2014 arose primarily from
fair value gains on financial assets at fair value
through profit or loss.
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Profit from operations. The Group's profit from
operations decreased by RMB29.5 million, or 5.8%,
from RMB506.2 million for the six-month period ended
June 30, 2013 to RMB476.7 million for the six-month
period ended June 30, 2014. This change was primarily
due to an increase in operating expenses.

During the six months ended June 30, 2014, the China
operations and Kazakhstan operations generated profit
from operations of RMB433.2 million and RMB121.3
million, respectively. However loss from our USA
operation was RMB16.7 million.

Finance costs, net. The Group's finance cost, net,
increased by RMB130.6 million, or 66.6%, from
RMB196.2 million for the six-month period ended June
30, 2013 to RMB326.8 million for the six-month period
ended June 30, 2014. This was mainly due to one-off
finance costs: (i) RMB120.2 million call premium for the
early redemption of the 2016 Notes; and (i) RMB35.2
million unamortized expenses of the 2016 Notes
charged to finance cost as a result of the redemption.
Finance income is RMB4.0 million for the six-month
period ended June 30, 2014 compared to RMB3.2
million for the six-month period ended June 30, 2013.

Profit before income tax. The Group's profit before
income tax decreased by RMB171.1 million, or 57.1%,
from RMB299.7 million for the six-month period ended
June 30, 2013 to RMB128.6 million for the six-month
period ended June 30, 2014. This decrease was
primarily due to the cumulative effects of the above
factors.
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Management Discussion and Analysis

During the six months ended June 30, 2014, the China,
Kazakhstan and USA operations generated profit
before income tax of RMB409.8 million, RMB154.9
million and a loss before income tax of RMB15.6
million, respectively.

Income tax expense. The Group had income tax
expense of RMB97.3 million for the six- month period
ended June 30, 2014, compared to income tax expense
of RMB133.9 million for the six-month period ended
June 30, 2013. This change was primarily due to a
decrease in our taxable income for our China
operation and a tax credit for our Kazakhstan
operation. The effective tax rate for the six months
ended June 30, 2014 is 76% compared to an effective
tax rate for the six months period ended June 30, 2013
of 45%. The increase in effective tax rate is mainly due
to non-deductible one-off finance expense related to
the 2016 Notes, share of loss of SGE, and other
expenses incurred by non-operating group companies
of the Group.

Profit for the period. As a result of the foregoing, our
profit decreased by RMB134.5 million, or 81.1% from
RMB165.8 million for the six-month period ended June
30, 2013 to RMB31.3 million for the six-month period
ended June 30, 2014.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to profit for the period, our most directly
comparable financial performance calculated and
presented in accordance with IFRS. EBITDA refers to
earnings before finance income, finance costs, income
tax and depreciation, depletion and amortization.
Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash and non-recurring items such as share-
based compensation expense, gain/loss from changes
in fair value of financial assets, write-off of inventory,
loss on disposal of property, plant and equipment,
geological and geophysical expense, withholding tax
aroused from intercompany loan and any other
non-cash or non-recurring income/expenses.

We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess our
operating performance, cash flow and return on
capital as compared to those of other companies in
our industry, and our ability to take on financing.
However, EBITDA and adjusted EBITDA should not be
considered in isolation or construed as alternatives to
profit from operations or any other measure of
performance or as an indicator of our operating
performance or profitability. EBITDA and adjusted
EBITDA fail to account for tax, finance income, finance
costs and other non- operating cash expenses. EBITDA
and adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.
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The following table presents a reconciliation of EBITDA
and adjusted EBITDA to profit for each period

indicated.

Profit for the period

Income tax expenses

Finance income

Finance cost

Depreciation, depletion and
amortization

EBITDA

Share-based compensation expenses

Impairment of inventory

Gains from changes in fair value of
financial assets at fair value
through profit or loss

Loss on disposal of property,
plant and equipment

Geological and geophysical expense
— Emir-Oil
— USA (Condor)
— Share of SGE

Withholding tax aroused from
intercompany loan

Adjusted EBITDA

The Group's EBITDA increased by approximately
RMB34.5 million, or 3.6%, from approximately

T & & 5l A EBITDA K 4 8 2 EBITDAR &
BRI FE LR

Six-Month Period Ended

June 30,

BEANAZTHLENBEANE

2014

2013

—g-mF =

RMB’000
AR®T T

31,262

97,323

(3,981)
330,801

NEFIE

kD i

LRI ON

HIE R

e R
B

EBITDA

A1 Bl & 52 1
FERE
AREERZ
FAE H1B R
REEMNF
BEETEE
RAERE
i Rk E & A
— Emir-Oil
—XE(C )
— 1 SGE
ARIEE
RINREH

Tk

4 FHFE EBITDA

538,549

AEBMEBTDARHEE — T — A
=+ HIENEANHARE 9595 g

RMB'000
ARETIT

165,839
133,892

(3,230)
199,386

463,601

993,954

(6,063)

1,029,040

=FXA
pill

RMB959.5 million for the six-month ended June 30,
2013 to approximately RMB994.0 million for the
six-month ended June 30, 2014. The increase was
primarily due to the increase in sales volume.

HARME3L0E T KIS EHE T
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The Group’s adjusted EBITDA increased by AEENEHAZLEBTDAREE T — =4
approximately RMB62.7 million, or 6.5%, from  XA=+HINEAHLHARK.6631ET
approximately RMB966.3 million for the six-month g4 A R# 62708 T8 6.5% EH = —
ended June 30, 2013 to approximately RMB1,029.0 Z—HEXA=+HIEAEANHARE
million for the six-month ended June 30, 2014. The  10.298 7T - & A EBITDARIIZ NI = &
increase in adjusted EBITDA was also primarily due to BHREEREM -

the increase in sales volume.

The Group's EBITDA and Adjusted EBITDA by operating & Z -—Z—pm&E,xA=+HIENEA - K
segment for the six months ended June 30, 2014 are £ [E3% 48 4 5 20 i 4851 &) EBITDA R 45 58 8
set out below: EBITDAZI TN AT/R

Six-Month Period Ended June 30, 2014
HE_E-MERA=tRLAERHME
PRC Kazakhstan USA  Corporate Total
hE  REREE %M & &%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TT AR%Tr ARETr ARETR ARMTR

Profit for the period RERF) 307,506 159,925 (15,638) (420,531) 31,262
Income tax expenses/(benefit) () 102,313 4,990) - - 97,323
Finance income (135) (833) (1,830) (1,083) (3.981)
Finance cost 4 23486 (32,763) 845 339,233 330,801
Depreciation, depletion and amortization . 467,403 55,789 15,170 187 538,549

EBITDA 900,573 177,078 993,954

Share-based compensation expenses
Impairment of inventory
Gains from changes in fair value of
financial assets at fair value
through profit or loss
Geological and geophysical expense Y 1
—Emir-Qil ir- 19,082
— Share of SGE
Withholding tax aroused from
intercompany loan

Adjusted EBITDA AR EBITDA 892,875 1,029,040
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LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary sources of cash during the six-month
period ended June 30, 2014 were cash flow from
operating activities and cash flow from financing
activities. We used cash primarily to fund capital
spending program.

In the first half of 2014, we had net cash generated
from operating activities of RMB546.1 million, net cash
used in investing activities of RMB941.1 million and net
cash generated from financing activities of RMB325.5
million and a translation gain of foreign currency of
RMB10.0 million, resulting in a net decrease in cash
and cash equivalent of RMB59.5 million compared to
the cash balance of RMB274.5 million as of December
31, 2013.

At June 30, 2014, the Group has committed unutilized
banking facilities amounting to RMB719.4 million.
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Cash generated from operating activities
Net cash generated from operating activities was
RMB546.1 million in the six-month period ended June
30, 2014. In the first half of 2014, our net cash
generated in operating activities included profit before
income tax of RMB128.6 million adjusted for, among
other things, depreciation, depletion and amortization
of RMB538.5 million, net interest expenses of
RMB349.5 million, employee share option expense of
RMB12.9 million, an unrealized foreign exchange gain
of RMB22.7 million, gain from changes of fair value of
financial assets of RMB6.1 million and share of loss
from investments accounted for using the equity
method of RMB21.3 million. The cash movements from
changes in working capital in the six month period
ended June 30, 2014 included an increase in trade and
other receivables of RMB291.9 million, an increase in
trade and other payables of RMB39.3 million and a
decrease in inventories of RMB0.3 million and interest
paid of RMB167.1 million and income tax paid of
RMB56.5 million.

Net cash generated from operating activities was
RMB692.0 million in the six-month period ended June
30, 2013. In the first half of 2013, our net cash
generated in operating activities included profit before
income tax of RMB299.7 million adjusted for, among
other things, depreciation, depletion and amortization
of RMB463.6 million, net interest expenses of
RMB221.4 million, employee share option expense of
RMB14.1 million, an unrealized foreign exchange gain
of RMB25.6 million and share of loss from investments
accounted for using the equity method of RMB10.3
million. The cash movements from changes in working
capital in the six month period ended June 30, 2013
included a decrease in trade and other receivables of
RMB51.0 million, a decrease in trade and other
payables of RMB61.2 million and an increase in
inventories of RMB3.9 million and interest paid of
RMB131.8 million and income tax paid of RMB146.1
million.
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Management Discussion and Analysis

Cash used in investing activities

Net cash used in investing activities in the six-month
period ended June 30, 2014 amounted to RMB941.1
million, mainly as a result of purchases of property,
plant and equipment of RMB687.9 million, capital
contribution to/acquisition of investments accounted
for using the equity method of RMB269.4 million, loans
to investments accounted for using the equity method
of RMB4.8 million, offset by a decrease in restricted
bank deposits of RMB18.9 million and interest received
of RMB2.1 million.

Net cash used in investing activities in the six-month
period ended June 30, 2013 amounted to RMB971.7
million, mainly as a result of purchases of property,
plant and equipment of RMB972.6 million, and capital
contribution to/acquisition of investments accounted
for using the equity method of RMB43.3 million, offset
by a decrease in restricted bank deposits of RMB41.0
million and interest received of RMB3.2 million.

Cash generated from financing activities
Net cash generated from financing activities in the
six-month period ended June 30, 2014 amounted to
RMB325.5 million due to: (i) proceeds from the issue of
the 2019 Notes of RMB2,991.5 million in April 2014, (i)
proceeds from short-term working capital loan from
China Construction Bank (“CCB") of RMB6&5 miillion, (i)
proceeds from contingent consideration receivable of
RMB4.4 million and (iv) dividends on treasury shares of
RMB1.0 million, offset by: (i) 2013 final cash dividend of
RMB61.0 million paid in June 2014, (i) RMB2,465.6
million used for the repayment of the 2016 Notes in
May 2014 and the repayment of RMB65 million
short-term working capital loan from CCB, (iii)
RMB120.2 million used for the payment of premium
related to the repayments of the 2016 Notes, (iv)
RMB10.4 million used for the payment for settlement
of share options and (v) RMB14.2 million used for the
payment of loan arrangement fees and other fees.
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Net cash generated from financing activities in the six-
month period ended June 30, 2013 amounted to
RMB152.6 million due to: (i) proceeds from the issue of
the 2018 Notes of RMB1,229.2 million in February 2013,
(i) proceeds from short-term working capital loan from
CCB of RMB60 million and (iii) dividends on treasury
shares of RMB2.0 million, offset by: (i) 2012 final cash
dividend of RMB124.4 million paid in June 2013, (ii)
RMB938.6 million used for the repayment of the USD80
million and USD&0 million loan from China Minsheng
Bank in March 2013 and the repayment of RMB60
million short-term working capital loan from CCB, (iii)
RMB25.3 million used for the payment of loan
arrangement fee and others bank loan related
expenses, and (iv) RMB50.3 million payment for shares
purchased for the purpose of Share Award Scheme.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 47.7% as at December 31, 2013 to
52.2% as at June 30, 2014 due to the newly issued
2019 Notes.

Our Total Borrowings to EBITDA ratio, which is defined
as total borrowings divided by EBITDA decreased from
2.14 as at December 31, 2013 to 2.13 (annualized) as
at June 30, 2014.

Our Total Borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA increased from 2.02 as at December 31, 2013
t0 2.06 (annualized) as at June 30, 2014.
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Management Discussion and Analysis

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined by reference to
oil prices in the international market, changes in
international oil prices will have a significant impact on
us. Unstable and high volatility of international oil
prices may have a significant impact on our revenue
and profit.

Currency risk

The majority of the Group’s China operation sales are
in US dollars, while production and other expenses in
China are incurred in RMB. The RMB is not a freely
convertible currency and is regulated by the PRC
government. Limitations on foreign exchange
transactions imposed by the PRC government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The functional currency of the Kazakhstan subsidiary is
in US dollars and all export sales are in US dollars. The
transactions of the Kazakhstan subsidiary which are
denominated in the Kazakhstan Tenge are exposed to
fluctuations in the US dollars and Kazakhstan Tenge
exchange rate. Management is not in a position to
anticipate changes in the PRC foreign exchange
regulations or the fluctuations between the US dollar
and Kazakhstan Tenge exchange rates, and as such is
unable to reasonably anticipate the impacts on the
Group's results of operations or financial position
arising from future changes in exchange rates.
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Employees

As at June 30, 2014, the Company had 2,541
employees, with 2,170 based in China, 367 based in
Kazakhstan and 4 based in USA. There have been no
material changes to the information disclosed in the
Annual Report 2013 in respect of the remuneration of
employees, remuneration policies and staff
development.

Contingencies

On August 28, 2000, MI Energy Corporation (“MIE"), the
Company’s wholly-owned subsidiary, entered into a
PSC with Sinopec for exploration and development of
the Shengli oilfield in Shandong Province. In 2000, MIE
began the trial-development phase of its operations at
the Shengli oilfield and drilled a dry hole. The project
has been suspended since the end of 2004. In April
2005, MIE requested an extension from Sinopec to
restart the project at the Shengli oilfield. On September
27, 2006, MIE received a letter from Sinopec denying
the request to restart the project and seeking to
terminate the PSC on the grounds that the extension
period of the trial-development phase had expired and
MIE had not met its investment commitment of at least
USD2 million under the PSC. MIE believes its
investment in the project at Shengli oilfield had met
the required commitment amount under the PSC. The
PSC with Sinopec has not been formally terminated
and the dispute has not entered any judicial
proceedings.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2014, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of the
Company and its associated corporations, within the
meaning of Part XV of the Securities and Futures
Ordinance ("SFO"), which will have to be notified to the
Company and the The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which he/she is taken or deemed to have
under such provisions of the SFO), or which will be
required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein, or which
will be required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code") contained in the rules governing the
listing of securities on the Stock Exchange (“Listing
Rules”), were detailed as follows:

Name of

. ) Capacity/
Name of Director cué)oratlon Nature of interest
ESig B2 1/ BEIEE

r_\/lr.mzhang Ruilin Qur Company Interest of controlled
fs: AQF

NS

Mr. Zhao Jiangwei Our Company
BIRE YN

ol

2 1)
Beneﬂcwa\ owner (Note 2)

tat INGiEY)]

Interest of controlled

Mr. Zhang Ruilin Far East Energy (
_corporation (Note 1)
54 (Bt 1

£ Limited ( “FEEL")

Mr. Zhao ) \angwe\ FEEL
HIREE
Mr. Mei Jianping Our Company
i £E YN

N

Mr. Jeffrey W. Miller
Jeffrey W. Miller %4

Mr. Andrew Sherwood Harper
Andrew Sherwood Harper 724 7

OurCompamy
YN

| BERIERERDR o —F—

Other Information

EEREETRARRELFNE
(TR EERR {5 - HMRH KRR
HEPHANERR SRE

XV*B)E’JIMJJ *Hﬁﬁﬂxfﬁw
BIRE %&Hﬂhﬂﬂﬂ%xv%;w&éz ‘*B
BEHNSARRIRBERARBHMERR
([BERZ P ]) By R SO B <’\=2%$ETJ§M#&
R 160 B 16T i & 1R Sk 38 AR BB B) i
WK R)  HIRIEE FH R HIE 545 352
1R IR T BB e Rk IR FT IR B0 B 2 i |y
SRR - SRR A B A AT LT AR A
(TETARRI) A EMBEITAEZETES
RHEFEETR([FEFA ) BNE AR
AR B R FTAE RS SR R R AT ¢

Approximate
total

percentage of
interest in the
corporation
RN

Number of
ordinary underlying

shares shares
RAHE HBRAHE

1,414,600,000

Number of

53.40%
4,987,000 0.19%
1,414,600,000 53.40%
4,987,000 0.19%

9.99%

10%

1,267,933 0.05%
1,811,333 0.07%

3,441,000 0.13%
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Other Information
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Notes:

(1) FEEL is held by Zhao liangbo (“Mrs. Zhang"), Mr. Zhang Ruilin
("Mr. Zhang") and Mr. Zhao lJiangwei (Mr. Zhao) as to 80%,
9.99% and 10%, respectively. On May 24, 2013, 72,000 shares
in FEEL were issued to Mrs. Zhang, 399,070,000 shares in the
Company were transferred from FEEL to Champion
International Energy Limited (“Champion”), 399,070,000
shares in the Company were transferred from FEEL to Orient
International Energy Limited (“Orient”), 475,000,000 shares in
the Company were transferred from FEEL to New Sun
International Energy Limited (“New Sun”) and 141,460,000
shares in the Company were transferred from FEEL to Power
International Energy Limited (“Power”). Each of Champion,
Orient, New Sun and Power is a wholly owned subsidiary of
Sunrise Glory Holdings Limited, which is itself a wholly-
owned subsidiary of FEEL. Mrs. Zhang, Mr. Zhang and Mr.
Zhao have entered into an Acting-in-Concert Agreement
under which they agreed to act in concert in relation to all
matters that require the decisions of the shareholders of
FEEL. Pursuant to the Acting- in-Concert Agreement, if a
unanimous opinion in relation to the matters that require
action in concert is unable to be reached, Mr. Zhang shall be
allowed to vote on his, Mrs. Zhang's and Mr. Zhao's shares.

2 These interests represent interests in outstanding stock
options under the Plan and the Scheme. For further details,
please refer to the section headed “Share Options”.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2014, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the year ended June
30, 2014.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES

OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2014, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/
Nature of interest
5/ RRitE

Interest of controlled
corporanons
1*1 %” i @ *Eml

Interest of controlled
corporanons (Note 1)
2%1%' .*&m TE‘I\

Interest of controlled
corporatl on Note 2)

Beneﬂual owner & interest of
controlled corporations

BERHEE

Name of mterested

Mr. Fung Che

Sis kT

Ever Union Capital Limited

Beneficial owner (Note 2)
W/£2

Interest of controlled
corporatlon (Note 3)
XTI%” ¢§$‘Em< ﬁ/EE3 )

Interest of controlled
ion (Note 3)
%IJ ; 1% 3)
TPG Star Energy Ltd. @gneﬂaal owner (Note 3)
(“TPG") BB A (HE3)

Harmony Energy Limited

David Bonderman

James Coulter

| BERIERERDR o —F—
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FERRRFLFRIBRG - MK
RPREANEGSR KR

BEERmMM R_E—NFEASA=1H -
THAT(BES TBTRABRAEE
BB A RIIN RAA B2 B 7 s R AR (5
HEAREBEESFRBAEKRAEXVEE2RS
DEARNNBIEBEORERS L FRAE
ME}E AR EEHE3B6EAELDR
ZAEFT e 2 B e MR R I SOA B a0
T

Total number
of Shares
(assuming
option is not
exercised)

Approximate
percentage of
interest in
our compan
A AR
BN
BAE A

1,414,600,000 53.40%

1,414,600,000 53.40%

189,596,000 7.16%

189,596,000

188,438,000

230,838,000

230,838,000

211,855,234
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FEEL is held by Zhao Jiangbo (“Mrs. Zhang"), Mr. Zhang and
Mr. Zhao as to 80%, 9.99% and 10%, respectively. On May 24,
2013, 72,000 shares in FEEL were issued to Mrs. Zhang,
399,070,000 shares in the Company were transferred from
FEEL to Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao have entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting- in-Concert
Agreement, if a unanimous opinion in relation to the matters
that require action in concert is unable to be reached, Mr.
Zhang shall be allowed to vote on his, Mrs. Zhang's and Mr.
Zhao's shares.

Harmony Energy Limited is a wholly owned subsidiary of
Ever Union Capital Limited which also holds 1,158,000 shares
directly amongst 189,596,000 shares. Mr. Fung Che is the
sole shareholder of Ever Union Capital Limited and has voting
and investment control over the securities beneficially
owned by Ever Union Capital Limited.

FEELFRBEIIR (TSRAA D) ~ FREERBEE
2 B B 80% - 9.99% K 10% 4 # - K =%
—=FRA=+MA ' FEEL# 72,000 % & {5
%17 F R K ACFEELD B ¥ A 2 A
399,070,000 fi% ~ 399,070,000 /% * 475,000,000
f& % 141,460,000 B% 1 & & F Champion
International Energy Limited ([Champion )
Orient International Energy Limited
(Torient]) * New Sun International Energy
Limited (TNew SunJ) K& Power International
Energy Limited ([Power]) e Champion -
Orient ~ New Sun & Power#3 7 Sunrise Glory
Holdings Limited 9 2> & ff & /A & © if Sunrise
Glory Holdings Limited Rl & FEEL &) & & i & A
Al e /REAN - REAERMELEBFT L —BITH
ek - Bt RER BT B FEELIRFORE
W—FEE-BTE - RE—BTBHE - M
REEEREMT —BOTHEEN—BER ' &
FAERERE - REARMEERNRGEITIR
BRR -

Harmony Energy Limited /4 Ever Union Capital
Limited & % & K & 2 & - ifi Ever Union
Capital Limited 7R & 55 A 189,596,000 AR A& {7
91,158,000 & B& 15 . EE1& 4% 4 & Ever Union
Capital Limited A9 M — A% 5 + 37 ¥ Ever Union
Capital Limited B = # /5 0958 % 5 &R R 1%
BEHIRE -



The interests deemed to be held by each of Mr. David
Bonderman and Mr. James Coulter consists of 211,855,234
ordinary shares held by TPG and 18,982,766 ordinary shares
held by TPG Star Energy Co-Invest, LLC,. The sole shareholder
of TPG is TPG Star, L.P., a Delaware limited partnership,
which is managed by its general partner, TPG Star GenPar,
L.P., a Delaware limited partnership, which is managed by its
general partner, TPG Star GenPar Advisors, LLC., a Delaware
limited liability company, whose sole member is TPG
Holdings I, L.P., a Delaware limited partnership, which is
managed by its general partner, TPG Holdings I-A, LLC, a
Delaware limited liability company, whose sole member is
TPG Group Holdings (SBS), L.P., a Delaware limited
partnership, which is managed by its general partner, TPG
Group Holdings (SBS) Advisors, Inc., a Delaware company,
whose shareholders are Mr. David Bonderman and Mr.
James Coulter.

TPG Star Energy Co-Invest, LLC is a Delaware limited liability
company, whose managing member is TPG Star Advisors,
L.L.C., a Delaware limited liability company, whose sole
member is TPG Ventures Holdings, L.L.C., a Delaware limited
liability company, whose managing member is TPG Ventures
Partners, L.P., a Delaware limited partnership, which is
managed by its general partner, TPG Ventures Professionals,
L.P., a Delaware limited partnership, which is managed by its
general partner, Tarrant Advisors, Inc., a Texas company,
whose sole shareholder is Tarrant Capital Advisors, Inc., a
Delaware company, whose shareholders are Mr. David
Bonderman and Mr. James Coulter.

Save as disclosed above, as at June 30, 2014, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in the
Shares, Underlying Shares and Debentures of the
Company or Any Associated Corporation”) had an
interest or a short position in the shares or underlying
shares of the Company as recorded in the register
required to be kept by our Company pursuant to
Section 336 of the SFO.
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@) % /% i David Bonderman 5t 4 K& James Coulter
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SHARE OPTIONS
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Stock Incentive Compensation Plan
(“Plan”)

The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors
and promote the success of our business. Under
the Plan, a total of 29,902,758 share options
were granted to Directors, executives and
employees, of which 1,818,579 share options
lapsed. The share options were granted at nil
consideration.

The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.

The Company has undertaken that no further
share options will be granted under the Plan
upon the listing of the Company, but the
provisions of the Plan shall in all other respects
remain in full force and effect and share options
granted under the Plan prior to the listing of the
Company continue to be exercisable in
accordance with the Plan and agreements
entered into pursuant to the Plan.
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Details of the share options outstanding as at
June 30, 2014 which have been granted under

the Plan are as follows:

Held at
January 1,
2014
RZB-D%
-R-A
#
Independent non-executive directors
BUAHTES
Mei Jianping 1,267,933
BETEE

Jeffrey W. Miler 1811333

Jeffrey W. Miller 45

Other employees
ABAT

Total &3t 20,127,386

Number of
options
granted

during
the period

Rz
BREYE

Number of
options
exercised
during
the period

RARfEZ
BREEE

Other Information

R-T—WENA=+A - BEZ
FrEIE B E B RITE 2 BRER
BT -

Held at Exercise
June 30, price Exercisable
(per Share)  Date of grant period

RE(ER) RuAH SR

1267933 US§0.25  November23,2010 from November 232011 to
November22 2020
025%T
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Share Option Scheme (“Scheme”)

On November 27, 2010, the Board adopted the
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the Scheme include any executive Director,
non-executive Director or full time employee of
the Group as invited by the Board. The Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
Scheme.

The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange's daily
quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.

The share options granted under the Scheme
typically vest over three years on the last day of
each year staring from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.
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Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the Scheme adopted by the Company on
November 27, 2010, share options to certain
employees of the Company, entitling the option
holders to subscribe for an aggregate of 112,048,000
ordinary shares of the Company of USD0.001 each at
the exercise price of HK$2.254 per Share (“2011
Grant”). The share options for an aggregate of
4,841,200 Shares subsequently lapsed pursuant to the
terms of the Scheme and the relevant option
agreements.

Since February 2013, the exercise price of the vested
options has been higher than the prevailing market
price of the Shares. As a result, the options could no
longer serve as an effective incentive. In view of this,
the Company offered these option holders a cash
consideration of HK$0.20 per Share to cancel vested
options under the 2011 Grant, subject to the option
holders consenting to such cancellation. As a result,
options in respect of 65,358,066 Shares were cancelled
on March 21, 2014.

Grant of New Options

On March 21, 2014, the Company granted share
options pursuant to the Scheme to 151 eligible
participants comprising certain directors, substantial
shareholders and employees of the Company to
subscribe for an aggregate of 97,280,000 Shares.
These options have an exercise price of HKD1.40 per
share and a term of 10 years from the grant date, and
will vest over the next three or four years.

The closing price per share as at March 20, 2014, being
the date immediately before the date the share options
were granted was HK$1.34.
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Under the Scheme, a total of 209,328,000 share
options were granted to Directors, executives and
employees, of which 97,280,000 share options were
newly granted, and 65,358,066 share options were
cancelled during the six-month period ended June 30,
2014. Details of the share options outstanding as at
June 30, 2014 which have been granted under the
Scheme are as follows:

Numberof ~ Numberof  Numberof  Numberof
options options options options
Held at granted exercised lapsed cancelled
January 1, during during during during
2014 the period the period the period the period

2

Bk
RERE

Executive directors
Ly ¢

ulin

Other employees
AffRT

Total 3t

RIREER AT B - & $£209,328,000 1% B A%
BERTES TBRABREE BEZ
T-—MENA=ZTALEANER FRE
97,280,000 17 BE & 1 + HLUJH 65,358,066 17 B8
Bt REBREFIEREER=F
—FEANA=THEKRITENEREFE
N

Held at Exercise
rice (per
Share)  Date of grant Exercisable period

&
Ebits L

HK$140

10%7T

14057

HK§2.254

HK§1.40

140%T

HK§1.40
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(iii)

Share Award Scheme (“Share Award

Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights (“SARs"), the
Board resolved to adopt a Share Award Scheme
on May 30, 2012, pursuant to which the
Company granted to selected grantees who are
persons holding SARs under the Plan, such
number of awarded shares as is equal to the
number of outstanding notional shares to which
the SAR of the selected grantees relates.

According to the Share Award Scheme, shares
of up to 44,415,800 of the Company will be
purchased by a trustee from the market out of
cash contributed by the Company and be held
in trust for the benefit of the selected grantees
pending the exercise of the SARs. Upon
exercise of the SAR by the selected grantees,
the trustee will sell the awarded shares to
which the SAR so exercised relates and pay the
selected grantees in satisfaction of the
Company’s payment obligations in relation to
the SAR under the Plan. Unless early terminated
by the board of the Company, the Share Award
Scheme shall continue in full force and effect
until the date when all the SARs are exercised,
terminated or expired.

As at June 30, 2014, the trustee holds
42,065,002 shares acquired through purchases
from the market at an aggregate consideration
of approximately HK$78,053,660 (including
transaction costs). As at June 30, 2014, the
trustee sold an aggregate of 2,349,000 shares
upon exercise of SARs so exercised by certain
grantees.
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DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2014.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results. The interim
results for the six months ended June 30, 2014 are
unaudited, but have been reviewed by
PricewaterhouseCoopers in accordance with
International Standard on Review Engagement 2410
"Review of Interim Financial Information Performed by
the Independent Auditor of the entity” (“ISRE2410")
issued by the International Auditing and Assurance
Standards Board ("IAASB").

PURCHASE, DISPOSAL OR
REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Save as disclosed in the paragraph headed “Share
Options”, neither the Company nor any of its
subsidiaries purchased, disposed of or redeemed any
of the Company's listed securities for the six months
ended June 30, 2014.
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CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code (the "CG Code”) as contained in
Appendix 14 of the Listing Rules throughout the period
from January 1, 2014 to June 30, 2014, except for Code
Provisions A.2.1 and E.1.2 as explained below.

Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that
the roles of Chairman and Chief Executive Officer are
required to be separated and not to be performed by
the same individual. Mr. Zhang Ruilin (“Mr. Zhang") is
the Chairman of the Board. In addition to the role of
Chairman of the Board, the role of Chief Executive
Officer is also designated to Mr. Zhang. This constitutes
a deviation from Code Provision A.2.1. The reason for
such deviation is set out below.

The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaging in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company also agreed that it is in the
best interest of the Company that the roles of the
Chairman of the Board and Chief Executive Officer be
performed by the same individual. In this respect, the
Company does not currently propose to designate
another person as the Chief Executive Officer of the
Company. However, the Company, will continue to
review the effectiveness of the Group’s corporate
governance structure and consider whether any
changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.
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Other Information
H &R

Code Provision E.1.2

Code Provision E.1.2 of the CG Code stipulates that,
among others, the chairman of the Board shall attend
the annual general meeting and arrange for the
chairmen of the audit, remuneration and nomination
committees (as appropriate) or in the absence of the
chairman of such committees, another member of the
committee to be available to answer questions at the
annual general meeting.

At the annual general meeting of the Company held on
16 May 2014 (the “"2014 AGM"), Mr. Mei Jianping
(Chairman of the Nomination Committee and the
Remuneration Committee and member of the Audit
Committee), Mr. Jeffrey W. Miller (Chairman of the
Audit Committee and member of the Nomination
Committee and the Remuneration Committee) and Mr.
Cai Rucheng (member of the Audit Committee, the
Nomination Committee and the Remuneration
Committee) were unable to turn up due to other
important business engagements.

However, Mr. Zhang Ruilin (the executive director and
Chairman of the Board), Mr. Andrew Sherwood Harper
(the executive director) and Mr. Tao Tak Yin Dexter (the
executive director) have attended the 2014 AGM to
answer questions where necessary.
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Model Code for Securities Transactions
The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the directors and
the directors have confirmed that they have complied
with the Model Code throughout the six months ended
June 30, 2014. In addition, no incident of non-
compliance of the Model Code by the employees was
noted by the Company.

Miscellaneous

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2013,
other than those disclosed in this interim report.

Independent Non-Executive Directors

The Board of Directors has been, at any time, in
compliance with Rule 3.10(1) of the Listing Rules, which
requires a company to maintain at least three
Independent Non-executive Directors in the Board;
with Rule 3.10(2) of the Listing Rules, which requires
one of those Independent Non-executive Directors to
be specialized in accounting or relevant financial
management; and with Rule 3.10A of the Listing Rules,
which requires Independent Non-executive Directors
representing one-third of the Board.
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Report on Review of
Interim Financial Information

RN BEERNEFRRE

i

pwc

REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

MIE HOLDINGS CORPORATION

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 54 to 96, which comprises the condensed
interim consolidated statement of financial position of
MIE Holdings Corporation (the “Company”) and its
subsidiaries (together, the "Group”) as at June 30, 2014
and the related condensed interim consolidated
statement of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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& BRI ZINARREREE AL B #O © 3
TERARENANTRAETAEMALTE
SEEEMEE -

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888, www.pwchk.com
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Report on Review of

Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, August 21, 2014
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Ccondensed Interim Consolidated Statement
of Financial Position
R R S ST SRR R

Unaudited Audited
(REER) (&%)
June 30, December 31,
2013
—Z—=¢
RMB'000
ARBFT
Assets BE
Non-current assets FRBEE
Property, plant and equipment THE « TR 7 7,229,956 7,160,160
Intangible assets . EIVEE 7 540,712 544,469
Investments accounted for using A ARRK
the egulty method "E 523,346 273,348
Deferred income tax assets BEEPTGREE 38,176 40,783
Available-for-sale financial assets AtHESmEE 18,650 50,422
Financial assets at fair value through AR EEGEAHE
profit or loss BE)T AEHEEN
RS E 27,376 =
Prepayments, deposits and AR RES KR
other receivables E it FE UL R 8 53,273 34,941
Restricted bank deposits ZRFIRITER 11,188 11,884
8,442,677 8,116,007
Current assets RBEE
Inventories 55 44,522 44,835
Financial assets NALBEEGEAR
at fair value through BE A HEED
profitorloss TRIAE 6,184 7,791
Prepayments, deposits and AR REER
other receivables Ho it FE UK 8 622,299 549,188
Trade receivables JE U BR 50 9 526,114 273125
Restricted bank deposits SZIREIRITER 18,829 37,071
Cash and cash equivalents Re KBeEEY 214,998 274,529
1,432,946 1,186,539
Total assets EERE 9,875,623 9,302,546
Equity s
Equity attributable to owners FERAARMEEN
of the Company it
Ordinary shares Ak 17,638 17,638
Share premium IRA (B 838,496 838,496
Other reserves H A 1 248,369 241,766
Retained earnings B e 2,539,133 2,563,107
3,643,636 3,661,007
Non-controlling interests FEf 37,707 43423
Total equity R 3,681,343 3,704,430
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condensed Interim Consolidated Statement
of Financial Position (Continued)
fE R R S SR IS AR R 3R (48)

Liabilities

Non-current liabilities

Borrowings

Deferred income tax liabilities

Trade and notes payable

Provisions, accruals and other liabilities

Current liabilities

Trade and notes payable

Provisions, accruals and other liabilities
Current income tax liabilities
Borrowings

Total liabilities
Total equity and liabilities
Net current assets/(liabilities)

Total assets less current liabilities

WRBTRD

B
=
3
%

R el S
St
A

SEAHE
EmRkEERE

REBEE(AE)FE
BEABERRDEE

The accompanying notes are an integral part of this
condensed interim consolidated financial information.

12
13

14

Unaudited Audited
(RBERK) (8= 1%)
June 30, December 31,
2013

+-8

=%

RMB'000

ARETT

4,179,786 3,589,503
260,478 261,472
192,287 46,113
152,119 145,424
4,784,670 4,042,512
881,771 1,022,424
398,027 462,238
69,812 10,942
60,000 60,000
1,409,610 1,555,604
6,194,280 5,598,116
9,875,623 9,302,546
23,336 (369,065)
8,466,013 7,746,942
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condensed Interim Consolidated Statement

of Comprehensive Income
BHEPHEHEE R E X

Revenue

Operating expenses:

Depreciation depletion and
amortization

Taxes other than income taxes

Employee compensation costs

Purchases, services and others

Geological and geophysical
expenses

Distribution expenses

General and administrative
expenses

Other gains, net

Total operating expenses

Profit from operations
Finance income

Finance costs

Share of losses of investments

accounted for using the equity
method

Profit before income tax

Income tax expense

Profit for the period
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17
17

Unaudited
: (REEK)
Six month period ended
June 30,
BEAA=THLAEAR
2014 2013
—2-pmE T —fF
RMB’000 RMB'000
AR¥T T AR¥ETTT
1,811,649 1,627,966
(538,549) (463,601)
(420,575) (348,369)
(108,724) (95,189)
(175,290) (165,433)
(19,082) (5,491)
(20,267) (20,522)
(62,601) (42,955)
10,121 19,747
(1,334,967) (1,121,813)
476,682 506,153
3,981 3,230
(330,801) (199,386)
(21,277) (10,266)
128,585 299,731
(97,323) (133,892)
31,262 165,839
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condensed Interim Consolidated Statement
of Comprehensive Income (Continued)
RIS a R R (E)

Other comprehensive income/ E 4R & W~
(loss): BX):
Items that will not be HEFEESHZE
reclassified to profit or loss &31#35715 Iz}
Currency translation differences SN & = 11
Items that may be reclassified £ 7% 7§€ﬁ§ SEE
to profit or loss B 9E
Change in value of available-for- —Mﬁﬁ%%ﬁﬂﬁﬁﬁﬁ
sale financial assets BEES)

Total comprehensive income ZAHI4RE& WS 45
for the period

Profit for the period AR EEER
attributable to:

Oowners of the Company pN/NG e

Non-controlling interests eI MR e

Total comprehensive income ZREA4RE &A%
for the period attributable BER:

to:
Oowners of the Company pN/NG e
Non-controlling interests eI M e

Earnings per share for profit Z<HiZ< 2 5] fr & FE(L
attributable to owners of FEHNER K
the Company for the period (FRAR)
(expressed in RMB per share)
Basic ARG 20
Diluted MR 20

Unaudited
(RBEX)
Six month period ended
June 30,
BEAA=THLAEAR

2014
—F—ME
RMB’000
AR®T R

2013
—E—=F
RMB'000
ARBFIT

4,091 (15,369)
(996) =
34,357 150,470
36,978 168,129
(5,716) (2,290)
31,262 165,839
40,073 152,760
(5,716) (2,290)
34,357 150,470
0.014 0.064
0.014 0.064

The accompanying notes are an integral part of this {éMTMT??%ﬁ%%*E@éﬁEﬂ%ﬁﬂﬂg%

condensed interim consolidated financial information. BEE

Dividends BRA 19
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of Changes in Equity
BRSOt ERBE X

Unaudited
FEEE
Attributable to owners of the Company
SENKATfEE
Non-
Ordinary Share Other Retained controlling
shares premium Reserves earmings Total interests
EER ey | &t FEAMER
RMBO00 RMB000 f { RMB000 RVB000
ARETT ARETT ARETT AREFT AREFT AREFT
As at January 1, 2014 R=%-mE-F-A 17,638 838,496 241,766 2,563,107 3,661,007 43423 3,704,430
Comprehensive income rEEARE
for the period
Proftfor he period A 36978 36978 (5,716) 31,262
Changeinvalue of avalable-forsale  AIHESRAZNEER
financial assets . . (996) . (996) . (996)
Currency transiation diferences SEREEE . . 4,09 . 4,09 . 4,091
3,095 36,978 40,073 (5,716) 34,357
Transaction with owners AFEERS
Employees stock option scherme EAERENE
—value of employee services —ERBEE . . 12,923 . 12923 . 12923
—settement of options (Note 10@) ~ — EEERIE (i 106) - : (10,385) - (10,385) - (10,385)
Dividends on treasLry shares BRRKSINRE - . 970 - 970 - 970
Dividenas BRE - (60,952) (60,952) - (60,952)
3508 (60,952) (57,448) - (57,444)
Asat June 30, 2014 R=Z-BERB=1E 17,638 838,496 248,369 2,539,133 3,643,636 37,707 3,681,343
As at January 1, 2013 W-8-=%-A-R 17629 836374 203,107 2408263 3463373 810 3,464,183
Comprehensive income REGANE
for the period
Profit for the period T = = = 168,129 168,129 2290 165,839
Currency translation differences SERERE - - (15.369) - (15.369) - (15,39
= = (15,369) 168,129 182,760 2290 150470
Transaction with owners AFEERS
Employees stock option scheme EREREE
—value of employee services —EBRBEE - - 14133 - 1133 - 14,133
Shares purchased under Share Award — BIA BT EIRERA
Scheme (Note 11) (HizE11) - = (50,240) = (50,240 = (50,240
Dividends on treasLry shares ERRAEINRE - - 1976 - 1976 - 1976
Options granted for interest BT FARERE
in Subsidiaries = = 67839 = 67839 = 67839
Appropriatons SR - - B B531) = = =
Divdends fe - - - (126,165) (126,165) - (126,165)
- - 57239 (149,696) (92.457) - (92457
As at June 30, 2013 W-B-ZEAA=1R 17629 836374 24977 2424,69% 3523676 (1.480) 352219

The accompanying notes are an integral part of this & KK 3E B AEERh 81 & G 7§ & KL R
condensed interim consolidated financial information. IS o
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Cash flows from operating activities

Cash generated from operations
Interest paid
Income tax paid

Net cash generated from operating

activities

Cash flows from investing activities
Purchases of property, plant and equipment
Capital contribution to/acquisition of investments

accounted for using the equitg
Loans to investments accounte
equity method

Decrease in restricted bank deposits

Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Proceeds from issue of senior notes payable,

net of issuance costs
Repayments of senior notes
Payment of premium related

fo the repayments of senior notes

Repayments 0f borrowings
Dividends paid

Payment for settlement of share options
Payment for shares purchased under Share

“Award Scheme
Dividends on treasury shares

Payment of loan arrangement and other fees
Proceeds from contingent consideration

receivable

Net cash generated from
financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning

of the period

Exchange gains/(l0sses) on cash and

cash equivalents

Cash and cash equivalents at end BRAESRASZEY

of the period
The accompanying notes are an integral part of this & ff
condensed interim consolidated financial information. GEAiSa)

Condensed Interim Consolidated
Statement of Cash Flows
BHFAPHEHESRER
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RETHEENRLTFE
BERR
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J)
4 BB SEE LTS
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% ﬁwga

ZENN
%

P EE

21 769,803 969,919
(167,150) (131,829)

(56,582) (146,115)

546,071 691,975

(687,935) (972,627)

(269,375) (43,298)

(4,782) =

18,938 41,006

2,065 3,230

(941,089) (971,689)

65,000 60,000

2,991,522 1,229,212
(2,465,600) -
(120,198) -

(65,000) (938,612)

(60,952) (124,365)

10() (10,385) =
1 - (50,240)
i 970 1976
(14,281) (25,339)

4,389 =

325,465 162,632

(69,553) (127,082)

274,529 467,164

10,022 (19,958)

214,998 320,124
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GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the exploration,
development, production and sale of oil and
other petroleum products in the People’s
Republic of China (the “PRC") and the Republic
of Kazakhstan (the “Kazakhstan”) under
production sharing contracts (“PSC") and other
similar arrangements. The Group currently has
four producing oil PSCs in the PRC, an
exploration contract and four production
contracts in Kazakhstan and a working interest
in the Niobrara shale oil and gas assets in the
United States of America (“USA”"). The Group also
participates through a joint venture in the
exploration of two unconventional gas assets
located on the eastern flank of the Ordos Basin
in the PRC pursuant to two separate PSCs.

The Company is a limited liability company
incorporated in Cayman Islands. The address of
its registered office is Maples Corporate Services
Limited, P.O. Box 309 Ugland House, Grand
Cayman KY1-1104, Cayman Islands.

The Company’s shares are listed on the Stock
Exchange of Hong Kong Limited (“Stock
Exchange”).

The condensed interim consolidated financial
information is presented in Chinese Renminbi
("RMB") unless otherwise stated. This condensed
interim consolidated financial information has
been approved for issue by the board of
directors (“Board of Directors”) on August 21,
2014.

This condensed interim consolidated financial
information has not been audited.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

AR S OF B B E B M =E (R
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2.

Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B Fh H S OF B B B R Y R (RS E )

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2014 has been prepared in accordance with
International Accounting Standards (“IAS") 34,
‘Interim financial reporting’. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2013, which have been prepared in accordance
with International Financial Reporting Standards
("IFRSS") issued by the International Accounting
Standard Board (“IASB").

SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied are consistent with those
described in the annual financial statements for
the year ended December 31, 2013.

(@  Income taxes in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit
or loss.
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Notes to the Condensed Interim

Consolidated Financial Information (Unaudited)
B E S O B E R (R

3

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b)

New and amended standards adopted by
the Group:

The Group adopted the following new
standard and amendment to standards
that are mandatory for the first time for
the financial year beginning January 1,
2014:

. Amendments to IFRS 10, 12 and IAS
27 on consolidation for investment
entities

o IAS 36 (Amendment), ‘Impairment of
assets’

o IAS 32 (Amendment), ‘Financial
instruments: Presentation’

o IAS 39 (Amendment), ‘Financial
Instruments: Recognition and
Measurement’

3 IAS 19 (Amendment),
benefits’

‘employee

. IFRIC 21, ‘Levies’

The adoption of these new standards and
amendments did not have a material
impact on the Group's financial
statements.

Other amendments to IFRS effective for
the financial year ending December 31,
2014 are not expected to have a material
impact on the Group.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B Fh H S OF B B B R Y R (RS E )

ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2013.

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors
The Group's activities expose it to a variety
of financial risks: market risk (including
currency risk, fair value interest rate risk
and price risk), credit risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements as at December 31,
2013.

There have been no changes in the risk
management department or in any risk
management policies since the year end.

& &t
RETHNBENZREEEL Y
B BRNERAMMBEEEM
B EARMS BB IE R FIET - A5
ﬂ]ﬁX& E%éﬂ%ja/\ﬁt—rfﬁd—a—
BB

EREEEHP IS HUBER
B - BIEE R AR E S BOREE
H B 88 K ) B A0 £ R A e E M ) R
BER BBRE_T-—=F1+_5
=t HLEFEERHMBRRAE
FREAER °

B35 LB

(a) MBEBRER
REBNEB AT ZZENHN
BRER : T5EER(BEEX
R\ ~ AT EEF R R R E
®EE) - ERERRR BT
[ o

AP HA M BANLRE
EEREMBHRERAENEY
BREREIRE SR - thh
MM BANEEAREBE—
E—=F+-_A=+—BLLF
EHFEEMEIRE—OGHE -

B AR - BB S B R
BB E B L I MRS -
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5. FINANCIAL RISK MANAGEMENT
(Continued)
(b) Liquidity risk

(c)

Compared to December 31, 2013, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities, except for the issue of 2019
senior note amounting to United States
dollars (“USD") 500 million (equivalent to
RMB3,076.4 million) (Note 14) and
repayment of principal of 2016 senior note
amounting to USD400 million (equivalent
to RMB2,461.1 million) (Note 14).

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (Level 1);

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

o Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).
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FINANCIAL RISK MANAGEMENT 5.
(Continued)
(c) Fair value estimation (Continued)
The following table presents the Group's
financial assets that are measured at fair
value at June 30, 2014.

MBRBREE ()

(c) DRe{REMHE )
TREJNAFER -_F—HF
NAZTEURABEFTED

Level 2 Level 3
-l <

RMB'000
ARETT

- - 16,654
1,996 - 1,996

- 27,376 27,376
6,184 - 6,184

8,180 27,376 52,210

= = 17,478

= 32,944 32,944

7,626 = 7,626
= 165 165

Level 1
E—F
RMB'000
ARET T
Assets BE
As at June 30,2014 R=-ZT—Qm&E
~NA=t+H
Available-for-sale A E SR
financial assets: BE :
— Equity securities — RS 16,654
— Corporate debenture — R FfES -
Financial assets at AR EEE
fair value through BHEHFA
profit or loss EHERM
SREE
— Contingent — FElREK
consideration BEIE
receivable -
— Oil options — Ah R -
16,654
As at December 31, H=-T—=%
2013 +=A=+-—H
Available-for-sale AT E S A
financial assets: BE :
— Equity securities — EmEH 17,478
— Contingent — Rk
consideration HEIE
receivable -
Financial assets at AR EEE
fair value through BEZHHA
profit or loss EHERN
— Oil options — Am AR -
— Equity warrants — RREE -
17,478

7,626 33,109 58,213
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5.

FINANCIAL RISK MANAGEMENT
(Continued)

(c)

(d)

Fair value estimation (Continued)
There were no transfers between level 1, 2
and 3 during the period.

There were no changes in valuation
technique during the period.

The Group's valuation processes
The Group's finance department includes
a team that performs the valuations of
financial assets required for financial
reporting purposes, including Level 3 fair
values. This team reports directly to the
chief financial officer (“CFQ"). Discussions
of valuation processes and results are held
between the CFO and the valuation team
at least once every six months, in line with
the Group's external reporting dates.

The Group's financial assets measured at
Level 3 fair value measurement
represented a contingent consideration
receivable to be settled in cash. The Group
estimated its fair value using a discounted
cash flow model, the main Level 3 inputs
used including discount rate, estimated
future cash flows according to the relevant
production plan. The Group prepares
detailed forecasts of the business and
updates these on semi-annual basis as
part of its normal operating processes.
These forecasts take into consideration of
external market forecast, reserve data
from independent valuer, management’s
evaluation of production plan, based on
past experience.
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FINANCIAL RISK MANAGEMENT

(Continued)

(d) The Group’s valuation processes
(Continued)
Changes in Level 2 and 3 fair values are
analyzed evaluated at each reporting date
during the valuation discussions/
assessment done by the CFO and the
valuation team.

SEGMENT INFORMATION
Management has determined the operating
segments based on the reports reviewed by the
Board of Directors of the Company that are used
to make strategic decisions.

The Board of Directors considers the business
performance of the Group from a geographic
perspective being the PRC, Kazakhstan and USA.
The PRC segment derives its revenue from the
sale of oil. Revenue is realized from the sale of
the Group's share of crude oil to PetroChina
Company Limited (“PetroChina”) pursuant to
four PSCs. The Kazakhstan segment derives its
revenue from the sale of oil and gas through the
operation of an oil and gas exploration and four
production contracts in Kazakhstan. The USA
segment derives its revenue from sale of shale
oil and gas through working interest in the
Niobrara asset in the USA

5.

MBREREE (])
(d) SREMEETER (&)

FE2BMEIBRAAEBEMNE
B ISR KA NERE
B3R E R ETHENR o

S EBERE
ERECRELARREEZSES
RRAOEERMFERANREE

TERLEDER

EEeNHIEAEAEESARR B
AEEDBRESE - MERIHESD
EAERE 5 EB o B D ZpEI U= IR
REHEE - HEKREAAEERAF
B AHRARBRA R (A TEE
A EERARSE - BRiERER
PEE RS FESR - BiER e
73 BB Us 2% SRR P R e LK AR SR 8
£ HEHBEXRFRBRABERCLR
WMEER AEE AR — @AM EXA
F[YFEAERENEEESR - £ED
EBHY Uk 2 SRR A ] Niobrara & E 1T
EEELENESHERARTOMEE -

M BEREZERARAT « —F—MEFHRE 67



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& 83 ) & OF A 35 B BB A (RS E)

6. SEGMENT INFORMATION
(Continued)
The Board of Directors assesses the
performance of the operating segments based
on each segment’s profit.

The segment information provided to the Board
of Directors for the reportable segments for the
six months ended June 30, 2014 is as follows:

Segment revenue AlE
Operating expenses: st
Depreciation, depletion and amortization 7% - iz R&

Taxes other than income taxes (Note 15)
Employee compensation costs

R (FERIRIN 3k 19)
BTEMR K

Purchases, services and others i REREM
Geological and geophysical expenses WERRIEER
Distribution expenses HET

General and administrative expenses EEER

Other gains/(losses), net

R/ (B%) 3

Total operating expenses BEETH

Profit/(loss) from operations BERB/ (B8

Finance income BRMA

Finance costs BBER

Share of losses of investments accounted — EE R EAEHREH
for using the equity method EEhE

Profit before income tax BRATERAAE

Income tax (expense)/benefit FaH (&R it

Profit/(loss) for the period AHRE/ (B8

SEpEE (M)

BEEgENEERKE DM B
B PIETTRAE -

HE-_Z—WEXA=1THILAHE
AHEmESSRENCE S IE
BT :

Corporate

and other

PRC Kazakhstan USA  segments

L 1 5

e ] X0 Rad

RMB'000  RMB'000  RMB'000  RMB'000

ARBTR AR®TR ARMTR ARMTR
1325539 473195 12915 - 1811649
(467,403)  (55789)  (15,170) (187)  (538,549)
(224733) (188,341 (276) (,225)  (420,575)
(53,449)  (23,258) - (32,017)  (108,724)
(118,671)  (47,058) (9,561) - (175290
- (19,082) - - (19,082)
(16,048) (4,219) - - (20,267)
(24104) (14159 (@173 (20165)  (62,601)
12,039 - (408) (1,510) 10121
(892,369)  (351,906)  (29,588)  (61,104) (1,334,967)
433170 121,289 (16,673)  (61,104) 476,682
135 883 1,880 1,083 3981
(23,486) 32763 (845)  (339.233)  (330,801)
- - - @2 @21
409,819 154,935 (15,638)  (420,531) 128,585
(102,313) 4,990 - - (97,323)
307,506 159,925 (15,638)  (420,531) 31,262
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SEGMENT INFORMATION 6. DEBIRE ()
(Continued)
For the six months ended June 30, 2013: BE-_ZT—=F-A=+HIE~E
AHAM -
Corporate
and other
Kazakhstan USA  segments
B
RMB'000
ARETT  ARETR
Segment revenue AHbE 1,302,806 312892 12,268 - 1627966
Operating expenses: HE St
Depreciation, depletion and amortization ~ #% jﬁﬁ #i (402,455) (48,895) (12,143 (108)  (463,607)
Tates other than income takes (Note 15) LR (FRSBUBR 1) (It 19) (458 (123911) - - (83
Employeg compensation costs %FMM (48449 (23191 - (23549 (95,189)
Purchases, services and others Nﬁ TRBREL (108777 (51,19%) (5462) - (165433
Geological and geophysical expenses WERHHIRER - (5439) (53) = (5.491)
Distribution expenses HEBR (17,056) (3.466) = - (2052)
General and administrative expenses TEER (19,168) (5,563 (3877) (14.347) (42,959)
Other gains, net AflE FE 11,441 - - 8306 19,747
Total operating expenses BEETH (808922 (261,69) (21535) (2969)  (1,121813)
Profit/(loss) from operations fenn/(58) 193884 51234 DI 988 50415
Finance income BBMA 20 1,245 1713 62 3230
Finance costs BBEM (31937) (3439) (52 (163558 (199,38
Share of losses of investments ZHERERARRREN
accounted for using the equity method BB (10263) = @ = (10.266)
Profit before income tax BAERANE 451,894 49,040 (8,009) (193,194) 299,731
Income tax expense freRER (18247)  (15649) = - (1382
Profit/(loss) for the period AR/ (EE) 333,647 33,3% 009 (193194 1658%9
All segment information above represented MAYBREFELERT OB 2IER
segment results after elimination of inter- %%&%Z&LHEJT ban: i 7
segment transactions, which primarily include FERESEERNRARE ERME
interest income or expense from intra-group REEMFSWASLEZ I -

accounts and loans.
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6. SEGMENT INFORMATION 6.
(Continued)
The revenue reported to the Board of Directors
is measured consistently with that in the
condensed Interim consolidated statement of
comprehensive income.

There has been no material change in total
assets or total liabilities from the amounts
disclosed in the last annual financial statements.

7. PROPERTY, PLANT AND 7.
EQUIPMENT AND INTANGIBLE
ASSETS

Six months ended June 30, 2014
BE-ZT-—NFAAZ+HLEAEASHH

SEpEE (M)

FEFGRENRENTES AR
BAR A RS RERNES
A

HE-—NFEEMBRRBEBENER
L® - BEEREABIGREEAE
&) o

AEE « TR 0L R ER
"E

Property,
plant and Intangible
equipment assets

BIVEE
RMB’000
AR®TIT

Opening net book amount as at —ZT—mE—H—H

January 1, 2014 HYEREFE 7,160,160 544,469
Exchange differences PEH =5 19,560 4,654
Additions N 580,199 95
Depreciation and amortization MEREHER

charge (529,963) (8,506)
Closing net book amount —E—NmNEXA=1H

as at June 30, 2014 HREREFE 7,229,956 540,712
Six months ended June 30, 2013
BE-_ZE-—=FXA=1+HLXEAHH
Opening net book amount as at —ZT—=%—A—H

January 1, 2013 AIYIRRE A 6,632,652 603,898
Exchange differences E X Z=5 (32,011) (9,970)
Additions N 880,945 18
Disposals HeE (3,135) -
Depreciation and amortization WEREHER

charge (452,956) (11,270)
Closing net book amount as at —Z—=FxA=1+H

June 30, 2013 HREREFE 7,025,495 582,676
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PREPAYMENTS, DEPOSITS AND 8.
OTHER RECEIVABLES

At June 30, 2014, prepayments, deposits and

other receivables are summarized as follows:

Amounts due from related parties & U B 5 75 3018

Advances to employees ETHERS

Deposits RE R

Loans, interests and B FEREA
other receivables FEWR

Advances to suppliers TR FE R E

Less: provision for impairment of & : FANTBRE 2 FE

advances to suppliers A
Value-added-tax recoverable RIS ER
Prepayments FEfRIA
Current mE
Non-current FETRED

ARRE RESRAMERK
=®

R-ZE-—WFERA=+H " AKX
B RESREMEURA TR :

As at
i
June 30,  December 31,
2014 2013

—E—-NmF 2=

AA=+RH +=ZA=+—H
RMB'000 RMB'000

AR% T ARBFT

302,378 270,606
7,459 6,569
58,452 57,921
153,025 151,202
70,103 28,898
591,417 515,196
(2,126) (2,106)
589,291 513,090
49,157 62,114
37,124 8,925
675,572 584,129
622,299 549,188
53,273 34,941
675,572 584,129
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BRERE - RE

8. PREPAYMENTS, DEPOSITS AND 8 FWARE  REE&REME
OTHER RECEIVABLES (Continued) = (18)
At June 30, 2014, except for USD6,170,000 RZZE-—OFRA=1TH BHR=
(equivalent to RMB37,963,000) (December 31, Z—NHENA=+—HBE R EWK
2013: USD6,170,000 (equivalent to Pacific Energy Development
RMB37,618,000)) receivable from Pacific Energy Corporation 6,170,000 T ( & B A
Development Corporation bears an interest rate AR #37,9630007L) (ZF— =4
of 10% (December 31, 2013: 10%) per annum +=A=+—8 : 6,170,000 T (%
and is due on August 31, 2014, all prepayment, BN AR 37,618,0007T)) FRIBIAE
deposits and other receivables are unsecured, L% (ZE—=F+=_A=+—
interest-free and have no fixed term of H :10%) 5t B5h -
repayment. & REA R BEEKR - B S

B EEER R -
9. TRADE RECEIVABLES 9. PMFEUIRR

The aging analysis of trade receivables is as

e YRR AR DA DR

follows:
As at
i
June 30, December 31,
2014 2013
—E-ME —T—=F
AA=t+H += +—H
RMB'000 RMB’000
AR¥T R ARETTT
0-30 days 0-30 & 333,175 273,094
31-180 days 31-180 X 192,939 31
526,114 273,125

The Group's trade receivables have credit terms
of between 30 days to 180 days.

At June 30, 2014, there are no significant past
due trade receivables which are impaired
(December 31, 2013: nil).

At June 30, 2014, trade receivables amounting to

RMB53,036,000 (December 31, 2013: nil) was
pledged for bank loans (Note 14).
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10. SHARE-BASED PAYMENTS
During the six months ended June 30, 2014, total
expense recognized in the statement of
comprehensive income for share options and
SARs granted to directors and employees
amounted to RMB5,711,000 (2013: RMB816,000).

(a)

Settlement of share options
Pursuant to the share option scheme
adopted by the Company on November
27, 2010 (the “Scheme”), the Company
granted options in relation to 112,048,000
ordinary shares to certain employees of
the Company on September 20, 2011
(2011 Grant”). On March 21, 2014, the
Board of Directors has resolved to offer to
the option holders under the 2011 Grant to
settle the vested options at a cash
consideration of Hong Kong dollars (“HKD")
0.20 (equivalent to RMBO0.16) per
underlying share. As a result, a total cash
payment amounting to RMB10,385,000
was paid to the holders of options to settle
options in respect of 65,358,066 ordinary
shares of the Company. The estimated fair
value of these share options at the date of
settlement was HKDO0.50 (equivalent to
RMB0.40). Accordingly, the payment made
to the holders of these share options on
the settlement has been accounted for as
a deduction from equity.

As at June 30, 2014, option to acquire a
total of 41,848,734 (December 31, 2013:
107,815,000) ordinary shares of the
Company under the Scheme are
outstanding, of which 5,910,400
(December 31, 2013: 71,876,666) shares
are exercisable.

Ml BERIZERERAR o —T—FERHRAME

10. BR{AZft
HE-_Z-—NE~A=tT1IE~EA
R - EREGERERORTES
RETHERERRMNIZEENE
BAARKS5711,000T) (ZE—=
& AR¥816,0007T) °

8 B 42 [l
BEARATAN_-_ZE—ZFE+—
A=+t BRANBERETS
(AT 7S [ ERTED - &
ARAR=ZZFE——FNLA=+H
BP¥FARGIHEEE LA
112,048,000 f% & 3 A% 5 % 4
([ZZ——ER#])  -R=F%
—E=A=-+—H B¢
RBREARAR T ——ER
BEEECSBRENGR
0208 T (ZEEBR ARK0.16
TR EETRSEE - 4
=t A R # 10,385,000 7T 3%+ 44
BRERSBE ANLDE
65,358,066 % X A F] & 5 - [
BELERZNAAEBEES
¥0.5(ZEBRARKECLTT) °
BEit - EIEE S R RRIE
HORER AR ©

(a)

RZT—WEXA=1+H &
ARIERART IR TEER
st T RRE 41,848,734 0% (=
T—=%+-_HA=+—8:
107,815,000/% ) E i@ A% - E
5910400 (= —=F+=
A=+—8 :71,876,666 %) &
AIT{E R AR AE -
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10. SHARE-BASED PAYMENTS
(Continued)
(b) Grant of new options

(c)

On March 21, 2014, the Company granted
new share options pursuant to the
Scheme to 151 eligible participants
comprising certain directors, substantial
shareholders and employees of the
Company to subscribe for an aggregate of
97,280,000 shares of the Company. These
options have an exercise price of HKD1.40
per share and a term of 10 years from the
grant date, and will vest over the next
three or four years.

Stock appreciation rights
(“SARS")

On March 21, 2014, the Board of Directors
approved to grant 3,000,000 notional
shares to a director of the Company under
the Company'’s Stock Appreciation Rights
Plan. The exercise price of these SARS is
HKD1.40 per share and has a term of 10
years from the grant date, and will be
vested over the next three years.
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10. SHARE-BASED PAYMENTS

(Continued)

During the six months period ended June 30,
2014, the fair value of share options and stock
appreciation rights is determined using the
Black-Scholes Model and Binomial Model,
respectively. The significant inputs into the
models and fair value at date of grants are as
follows:

Fair value per unit (HKD) BETAAEERE
()
Share price at grant date (HKD) 1% F B A% & (&%)
Exercise price (HKD) 1THEE (BEE)
Volatility (%) g (B DL
Dividend yield (%) REE(EDLL)
Annual risk-free rate (%) F 2 E RS
(BaL)
Remaining years (year) FIRFR ()

The volatility measured at the standard deviation
of continuously compounded share returns is
based on statistical analysis of daily share prices
over the last five years of both the Company and
comparable companies.

10.

B33 (38)

BHE_ZT-MENA=1THLEXE
AR - BREMBROIEERAE
B REFMAmEE — SR A TER
FM-_AARAEE - RETH - EA
ARBEEREZHAZEIANT

2014 Grants
“E-NERTF
Stock
appreciation Share
rights options
BRI (B R IR
0.70 0.66
1.40 1.40
1.40 1.40
54.09% 54.09%
2.07% 2.07%
2.34% 2.34%
10 10

EEENBRRRENREREGFE
HR R D AT AR B E A FRAR
AR AL ARG B RO EREISEET
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11. OTHER RESERVES 11. EftGEH

Share- Available-

Currency based Safety  for-sale

Treasury translation  payment fund  financial
shares  reserve  reseve  reserve assets  Others

AAE  Bfxf  x2BE WREE
RER e e i RKE S
RMBOOD  RMBOOO  RMBOOO  RMBOD0  RMBOOO  RMBIOOD
ARBTR ARBTR ARETT ARETZ ARETR ARETR

At January 1, 2014 R=F-ME-A-R (60,794) (88,850) 182,417 187,356 20,190 1447 241,766
Currency translation ifferences ~ SMEREZEE - 4,091 - - - - 4,091
Employees stock option scheme. (g BB RS 2

—value of employee services —EERBEER - - 129 - - - 129

— settlement of options (Note 10(a)) — EIEEE ki

(B3 (10a) - - (10385) - - - (10385)
Dividends on treasury shares (Note) Bz R IEAR & (B3E) 970 - - - - - 970
Change invalue of avallable-for-sale - A ESBEEH

financial assets BEZH - - - - (996) - (996)

At June 30,2014 R-E-mE

~AZTH (59.824) (84,759) 184,955 187,356 19,194 1447 248,369
At January 1, 2013 R=%-=§-5-R (12,530) (60432) 83,983 187,3% = (270 203107
Appropriations L = = - 23531 - - 23531
Currency translation differences SN EEE - (15%9) = - - - (1539)
Employees stock option scheme. (S RR#ES &

— value of employee services —EERREEE - - 14133 - - - 14,133
Repurchase of shares (Note) R (M) (50240) - - - - - (50240
Dividends on treasury shares (Note) - BB BN 8 (Bz) 1976 - - - - - 1976
Option granted for interest ATLTRERETH

in subsidiaries BlRE - - 67,839 - - - 67839
At June 30, 2013 R-%-z§

~B=tA (60,794) (75,801) 170,955 210387 = (270 24977
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B Fh H S OF B B B R Y R (RS E )

OTHER RESERVES (Continued)

Note:

To supplement the 2009 Stock Incentive Compensation Plan
(the “Plan”) in respect the operation of SARs, the Board of
Directors of the Company resolved on May 30, 2012 to adopt
a share award scheme under which the Company will grant
the SARs holders number of awarded shares of the Company
(“Awarded Shares”) that is equal to the number of
outstanding notional SARs held by such holders; and to
establish a trust to purchase up to 44,415,800 Awarded
Shares from the market with cash contributed by the Group.
The Awarded Shares will be held in trust for the benefit of
the SARs holders and pending the exercise of the SARs
("Selected Grantees”). Upon exercise of the SARS, the trustee
will sell the Awarded Shares to which the SARs so exercised
relates and pay the Selected Grantees in satisfaction of the
Company's payment obligations under the Plan. All shares
repurchased are accounted for as treasury shares.

For the six months ended June 30, 2014, no shares were
repurchased or sold (2013: 36,692,000 shares repurchased at
a consideration of RMB54,951,000 (including transaction
costs) and 2,348,998 shares sold with a cash proceeds of
RMB4,717,000), and the trustee received a dividend on share
held totalling to HKD1,200,000 (equivalent to RMB970,000)
(2013: HKD2,482,000 (equivalent to RMB1,976,000). As at
June 30, 214, a total of 42,065,000 (December 31, 2013:
42,065,000) ordinary shares are held in trust and did not
result in any share cancellation.

11.

H fih & 0 (#)
it

ERY — T AFRANRG B S 2
(VAT 578 [ 5+ &1 ) AR 2 E it ) (A TS
(R IGERE ) BEEANERT - ARAE
FER-_T——FRA=TAELRERR
—IBMR SRR & - Bl A AR EREAL
AR A BRI AR (A T RSTET 2R 1) -
T BT 8%t 2 SR AR 15 8% B A E R AR R AR
RIHBERNBARBITEERNOEE - ARE
g BATEARTISEETEB
44,415,800 R SEE@AR 15 - WA ER AR HES
A&7 IE B 4 T i R ITHEA B (LA T8 [ 3
BES A - RRIDISERITER - RFTA
18 65 B2 AT 17 4 B0 9 AR R A0 SR D AR 1) 3 S +F
RIEEEES - BITAR AIFTE HEAR (D 52/
Bl & 5+ &I T B R IE ERE A B AT BT o T
BEIERELAEETR -

BE-ZT-—NFEANA=+TAILAEAHE &
REBHERHE(ZE—=F : LYEARSE
54,951,0007T (& 32 5 # ) 818 36,692,000 A%
I 6 2,348,998 iR 1 15 5 1B A R ¥ 4,717,000
) AARERZRIIBRFCEREE
1,200,000 7t (#T & AR ¥ #9970,0007T) (=%
— =4 BE24820007T TAAREY
1,976,0007T) e RZZT—WFRA=+H " 4
542,065,000/ (= —=F+=-A=+—8:
42,065,000 A% ) FT B 8] &) R 15 B 1= 745 7 3IF 4%
FEfRIAR (58
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12. TRADE AND NOTES PAYABLE
The aging analysis of the trade and notes
payable is as follows:

< 6 months

6 months—1 year

1-2 years
2-3 years
> 3years
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. BRIEFRREGRE
& AR R R B S R R AR R 9 AT B R
T
As at
i

June 30,  December 31,

2014 2013

—E-mE —E—=F

AA=+H +=ZA=+—H

RMB'000 RMB'000

ARSBT R ARBFT

688,314 656,530

194,060 232,232

150,117 144,342

30,970 28,853

10,597 6,580

1,074,058 1,068,537




Notes to the Condensed Ilnterim
consolidated Financial Information (Unaudited)

& B i 2 & OF 1 35 B BB A (RS

13. PROVISIONS, ACCRUALS AND

OTHER LIABILITIES

Amount due to related parties
Asset retirement obligations (Note)
Interest payable

Salary and welfare payable

Special oil levy

Withholding and other tax payable

Other payables

Less: non-current portion of
Asset retirement obligations
Withholding tax payable
Other payables

Current

J& 1 BB 75 53R
BEEREEH (D)
FERNFE
[N & R AR A
AR ES
RIS

oAt eI
H A & 5 F00R

o FERER D
BERBERY
RIMABI
H A ER 3R

13. %  AREAfAR

As at
"
June 30, December 31,
2014

—2-mE
AA=+H

RMB’000 RMB'000
AR®TR ARBTTT

336 61,293
57,854 56,372
75,121 65,784
43,828 79,515

139,643 104,145
104,439 123,289
128,925 117,264
550,146 607,662
(57,854) (56,372)
(33,239) (38,314)
(61,026) (50,738)
(152,119) (145,424)
398,027 462,238
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Consolidated Financial Information (Unaudited)
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13. PROVISIONS, ACCRUALS AND

OTHER LIABILITIES (Continued)
Note: B

13. ¥ RRREMA R (&)

Movements of asset retirement obligations are as follows: BEZERTGEEHIIREOT :

RMB’000

AR¥ T

At January 1, 2014 R-Z—mE—A— 56,372
Additional provision FBINEMR 8,126
Amortization of discounts B3R B 5 1,787
Exchange differences [EX =5 (8,431)
At June 30, 2014 R-ZT—MFESA=FH 57,854

14. BORROWINGS

June 30,
2014
—EB-mF
~NA=1+H
RMB’000 RMB’000
AR¥BT R ARETIT
Non-current FETRED
— senior notes payable (Note) — BEER ()
4,179,786 3,589,503
Current mE
— unsecured bank loans — EEARITER 55,000 60,000
— secured bank loans — HWIFRITE K 5,000 -
60,000 60,000
4,239,786 3,649,503
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B8 o 2 & OF A 35 B KL BT oE (RS )

14. BORROWINGS (Continued) 14. B (E\)
Note: P& -

As at
n
June 30,  December 31,
Coupon rate Due date 2014

REAE  ZHA —T-mE
AA=+H

RMB'000 RMB'000

AR%TR ARBTT

2016 Notes 9.75%  May 12,2016 - 2,399,658
2016 ik ANy =
2018 Notes 6.875%  February 6, 2018 1,192,777 1,189,845
2018 K - \$=AKH
2019 Notes 7.5%  April 25,2019 2,987,009 =
2019 4% —Z-NAFNA=t+HA

4,179,786 3,589,503

On April 25, 2014, the Company issued USD500 million
(equivalent to RMB3,076.4 million) senior notes due in April
2019 (the “2019 Notes"). The 2019 Notes bear coupon rate of
7.50% per annum, payable semi-annually in arrears on April
25 and October 25 annually. The net proceeds, after
deduction of discounts, fees, commissions and other
expenses, amounted to approximately USD485.0 million
(equivalent to RMB2,986.1 million). The proceeds are used to
(i) to redeem in full the USD400 million (equivalent to
RMB2,461.1 million) 9.75% senior notes due 2016 issued by
the Company on May 12, 2011 and fund the related
redemption costs, including a call premium of USD19.5
million (equivalent to RMB120.2 million) and (i) the remaining
balance for capital expenditures, working capital and general
corporate purposes.

The 2016 Notes, 2018 Notes and 2019 Notes (collectively
“Senior Notes") are general obligations of the Company and
are senior in right of payment to any existing and future
obligations of the Company and its subsidiaries expressly
subordinated in right of payment to the Senior Notes,
respectively.

ARBRZE—HFNAZFTREBEITRZ
T AEMABFH0EBET(SERAAR
#3,076.4 8 E7r) BEFEE(LATEE 2019
TR - L2019 RBE EREFRATF7.50
B #¥ERsFNA=-+ABRTA=ZTH
Baff o IR ERBITITR - BA - Ae K
BRI R BN X T - AR ENE
RIEFEARIB0EBET(SBAREDN
29861 B&IT) - AR AKHERBZEAR
() 2EBOARAANR-_E——FHA+=A%
T2 AFHHI0EEXT(ZEBAR
42,4611 EEBTT) 9. 75 EBEZER R 18
BELER  2F19588ET(EERAR
#1202 B S r) BEDEE : ROBKTHER
ARSI  4BESR—REERR -

2016 2 1% - 2018 & &% 2019 £ ik (518 A [
RER])RADAN—RBE  EXEEF
FEERAARRETRARICHBERR AR
BB ERBOEMBARRKRREE -
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14. BORROWINGS (Continued)

Note: (Continued)

The Senior Notes and the guarantees provided by the certain
subsidiaries will limit the ability of the Company and certain
of its subsidiaries to, among other things (and subject to
certain qualifications and exceptions) incur additional
indebtedness, issue preferred stock and make investment.

At any time on or after February 6, 2016 and April 25, 2017,
the Company may redeem the 2018 Notes and 2019 Notes,
respectively, in whole or in part, at a redemption price equal
to the percentage of principal amount set forth below, plus
accrued and unpaid interest to the redemption date, if
redeemed during the 12-month period commencing on
February 6 and April 25, respectively, of any year set forth
below:

2018 Notes: 2018 224 :
2016 —ZE—RF

2019 Notes: 2019 224 :
2017 ZE—+F
2018 =T —\&

At any time prior to February 6, 2016 and April 25, 2017, the
Company may at its option redeem the 2018 Notes and the
2019 Notes, respectively, in whole but not in part, at a
redemption price equal to 100% of the principal amount of
the 2018 Notes and 2019 Notes, respectively, plus the
applicable premium and accrued and unpaid interest to the
redemption date.
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&% (#)
ik : (80

BARERETHEBARERARKOER
R I AR REE T FABEEEBIMNY
&% BITEERNRKAZTEORES (1
BNAETERRBISMERERSID) -

RRRAIDBIRZE—R"E_ARAK=-Z
—tFM A=+ R AR GEMRRE - RIEF
RTIXFHRALEE S LOHBEES NEZE
BBl B HAE B AT R AR AN RIS (49 BB T SXBT
BEAEE=-ANAMUA=+AFKRN+=
8 R BB []) B8 @1 2 3 3k 3 9 2018 R E &
2019 4K ©

Redemption

Price
e E#

103.4375%
101.71875%

103.4375%
101.7188%

AARASBR-T—AR"F_ANAR=Z
—tF A =+ RAMEMMERR  RBERASRH
2018 4% ) 2019 R4 18 100% M E B 5
DNz B Bl B HA A8 AR (8 DA R B AT R R A
F2 - 18 B 2 5 I 565 2018 4% & 2019
3



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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14. BORROWINGS (Continued)

Note: (Continued)

In addition, at any time prior to February 6, 2016, the
Company may redeem up to 35% of the aggregate principal
amount of the 2018 Notes, with the net cash proceeds of
one or more sales of common stock of the Company in an
equity offering at a redemption price of 106.875% of the
principal amount of 2018 Notes, plus accrued and unpaid
interest to the redemption date, provided that at least 65% of
the aggregate principal amount of the 2018 Notes issued on
the original issue date remains outstanding after each such
redemption and any such redemption takes place within 60
days after the closing of the related equity offering

At any time prior to April 25, 2017 the Company may redeem
up to 35% of the aggregate principal amount of the Notes
with the Net Cash Proceeds of one or more sales of Common
Stock of the Company in an equity offering at a redemption
price of 107.50% of the principal amount of the Notes, plus
accrued and unpaid interest, if any, to (but excluding) the
redemption date; provided that at least 65% of the aggregate
principal amount of the Notes issued on the original issue
date remains outstanding after each such redemption and
any such redemption takes place within 60 days after the
closing of the related equity offering.

All Senior Notes are listed on the Singapore Exchange
Securities Trading Limited

14.

faw (4)
W © ()

SN - R=Z—AEZAXNBH - RAFAE
RAE—ABROBEER —RHZREELBR
FEEBMESFE UEEASAEDN
106.875% * N - & Z= K B 50 AT AR AT A
B2 aNEABREER  BETBiA20183
BAS @IS o ZEETTRIATIRIE
HR - BRETERR  MAERLEERER
17 B HIE 31T 2018 IR AN & 48 58 65% HI 2B
DEAERE - AEETAENEERGEEL
K560 AREELE o

R-T—tFHA=-+HBA ' ARAAEA
E—RRHBER —RAZRIEELBIRFT
HMEMBEEFE MEEATLEN
107.50% - AN - &L = fE 6] B H3 e jE 5t R A ALS
ZHEAEREEER - BETHiB2019EE
R HEEE3I5% M FD S © %W ETREATIRIEHE
& BRETHERE - DAEELHEERERE
TEHEBEIT2019ZB RS BEE65%MHH
HAEE - BEETAEREBRNBEEER
%60 ANEEL o

BARBHEENNEELZHHMERAA
e
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14. BORROWINGS (Continued) 14. B (48)
Movements in borrowings during the six months BE_ZT—NFA=1THIEAE
ended June 30, 2014 are analyzed as follows: REREREB DTN RAT -

Bank Senior
borrowings Notes Total
RITHER BEZE A%

RMB'000 RVB'000 RMB'000
N ARETT ARETT

Carrying amounts as at RZZE-—mE—HA—H

January 1, 2014 FEEE 60,000 3,589,503 3,649,503
Issuance of Senior Notes BTELER - 2,986,093 2,986,093
Redemption of Senior Notes BEBEARE - (2,401,308) (2,401,308)
Drawdown of bank borrowing fEASRITHER 65,000 - 65,000
Repayments of bank borrowing BB R1TE (65,000) = (65,000)
Professional fees paid in [CHES A S ST0L:)

connection with the modification ~ HHEZEREE

of Senior Notes - (11,144) (11,144)
Amortization of discounts BRI 8 - 10,562 10,562
Exchange differences ER A - 6,080 6,080
Carrying amounts as at RZZ—F

June 30, 2014 NAZTEEREER 60,000 4,179,786 4,239,786
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& B i 2 & OF 1 35 B BB A (RS

15. TAXES OTHER THAN INCOME
TAXES

15. R (FABMERS)

Six months ended June 30,

BEAA=THIEAEA

2014 2013
ki =F=F
RMB'000 RMB'000
ARBTR ARBETT
PRC h
Special oil levy AEERIES 217,307 217,011
Others HAth 7,426 7,447
224,733 224,458
Kazakhstan e B e Hi iR
Mineral extraction tax lEES 24,806 16,867
Rent export tax HeH AR 108,420 76,160
Rent export duty expenditures HeHOBEH 43,068 20,159
Property tax MER 12,047 10,157
Others Hith - 568
188,341 123,911
USA %£H
Severance tax BAERER 276 -
Corporate a3
Withholding tax (Note) RAR B (B E) 7,225 =
420,575 348,369
Note: BRE

For the six months ended June 30, 2014, all (2013: all)
withholding tax is related to interest expense arising from

the intra-group loans.
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& 83 ) & OF A 35 B BB A (RS E)

16. OTHER GAINS, NET 16. HtFIFE  BE

Six months ended June 30,
BEXA=tHLEKER

2014 2013

—2-NF —F=fF

RMB’'000 RMB'000

AR®TT ARETTT

Loss on oil put option AIBEHEAERK (1,510) =

Service income BRFS WA - 8,305
Fair value gains on financial assets & RtEE AR BIE

BEF S 7,573 5,039

Others Hib 4,058 6,403

10,121 19,747

17. FINANCIAL COSTS — NET 17. BMEBE — BE

Six months ended June 30,
BZERA=tHLAKER

2014
—T-NF
RMB’'000
AR¥TR
Finance income g1 ON
Interest income on deposits TR F BUA 3,981 3,230
Finance costs BKER
Interest expense at coupon FEER(RRER
rates/bank rates FIEFNERITHRAZE ) (175,283) (165,862)
Amortization of discounts A5 6
(Note 13 and Note 14) (P13 M 5% 14) (12,349) (14,594)
Premium and unwinding of RAERERNEER
unamortized costs from early REHEA (i)
redemption of borrowings (Note) (154,903) (38,675)
Other fees Hb & A (10,926) (5,902)
(353,461) (225,033)
Exchange gains, net FEHFE - F5E 22,660 25,647
(330,801) (199,386)
Finance costs — net BKER— BE (326,820) (196,156)
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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FINANCIAL COSTS — NET

(Continued)
Note:

For the six months ended June 30, 2014, premium and
unwinding of unamortized costs from early redemption of
borrowings includes the premium amounting to RMB120.2
million (2013: RMB25.2 million) and unamortized costs
written off amounting to RMB34.7 million (2013: RMB13.5
million) in relation to the early redemption of 2016 Notes
(Note 14) (2013: early repayment of China Minsheng Bank
loan).

INCOME TAX EXPENSE

Current income tax — overseas

Deferred income tax ERERATISH

Taxation has been calculated on the estimated
assessable profit for the period at the rates of
taxation prevailing in the countries in which the
Group operates.

Income tax expense is recognized based on
management'’s estimate of the annual income
tax rate applicable to the respective group
entities expected for the full financial year. The
estimated income tax rates applicable to the
group entities (excluding group companies that
are currently tax exempted) for the year ending
December 31, 2014 varies from 20% to 35%
(2013: 20% t0 35%).

Ml BERIERAMRAT o« —T—UFERHRE

17.

18.

ENERPR1S AR — /B oh

MEBRA — BE (W)

B &

HE-ZT-—NFANA=1THIEAEASR &
AERERORERREHNERTEIER
ERIBABEE 2016 R (—F— =5 : 2AlfH
BHRRERTEN) HBRNEESEAAR
12028 L( =T —=F: AR¥2528
BT RGZHEABENRZERSEARY
UTEEL(ZF—=F: AR¥1358ET)

FRSRER

Six months ended June 30,
BE/SA=THILAEAR

2014 2013
=EF-—mF =
RMB'000 RMB'000
ARMT T ARBFTT
94,827 120,704
2,496 13,188
97,323 133,892

ARBIR A EAA T RN BETE
FHEERDASBEEEBMER
REBRITHE o

R EBANEREEREEEY
BEMREEEBEEIBBEAME
MEROME - B BE_T—04F
+TZA=t+—HLLFE BREEAR
FTHMNETERO BRI - AEEEA
KRR @A A20%E35% (—E—=
& 1 20%%35%) °
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)
PSS BEERNTE REER)

19. DIVIDENDS
The Company’s Board of Directors did not
recommend the payment of an interim dividend
for the six months ended June 30, 2014 (2013:
nil).

A dividend of HKD0.029 per share in respect of
the year ended December 31, 2013, amounting
to a total dividend of HKD77 million (equivalent
to RMB61 million) was approved at the annual
general meeting on May 16, 2014 and was paid
in June 2014

20. EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company by the weighted average
number of ordinary shares outstanding
during the six-month period.

19.

20.

SIS
ARAEEEARRRERE_F
—POERNA=+ A L] E A HRER
F(ZE—=F:E|)-

REBEE=ZT—=F+=-A=+—H
IFFEREBEEER T —NEF
AA+ABERRBAFAS Higss
WRZF—MFERNAZN - ZBREA
BRR0.029/TT - BEABKT7TES
THTAARBHOEET) -

o126

(@) EF
EASRUERERBRAD
AFA & BT - B AR SE
AR BTSN AR A1
EF -

Six months ended June 30,
BEAA=tTHLAEAR
2014 2013
—T—=
RMB’000
ARETT

—e-mE
RMB'000
ARMT

Profit attributable to owners of Zx 2 & Fr 75 & FE {5 18

the Company (RMB’000) (AREFT) 36,978 168,129
Weighted average number of  fin#g ¥4 & @m A&k B

ordinary shares (thousands) (T %) 2,607,226 2,624,629
Earnings per share, Basic FREANYES

(RMB per share) (BRARE) 0.014 0.064
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consolidated Financial Information (Unaudited)

& B Fh H S OF B B B R Y R (RS E )

20. EARNINGS PER SHARE (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average annual market
share price of the Company’s shares)
based on the monetary value of the
subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.

20. BERIKE ()

(b) #WiE
SRBEKERBAERE
VETE BN IE Kk - AR
B BT I AR M AR TS B
o D E M RITE 2 BRI
BEBIERIBUE - ZREER
1 AR RTT R AR R A A
T BT R T (B
& EEAAER IR AR EEE
AARRHHEHEETE)
AL EREE U L&
EERK SR EHLRR
BH - BN EBRBERENAE
MR ERRITAMRE
2 B B HIE AT s R T
BT L AR E -
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consolidated Financial Information (Unaudited)

& 83 ) & OF A 35 B BB A (RS E)

20. EARNINGS PER SHARE (Continued) 20. SRRIk& (&)
(b) Diluted (Continued) (b) #HE(E)

Six months ended June 30,
BEA~A=1tHIEAEA
2014 2013

—E-mE —R=F
RMB'000 RMB'000
ARETR ARBTIT

Earnings &
Profit attributable to owners B EF SR IEI
of the Company used to KRR BIRIERB A
determine diluted earnings  FE(EFF)E
per share 36,978 168,129

Weighted average number fn#EFHELEREE

of ordinary shares (FAR)

outstanding (thousands) 2,607,226 2,624,629
Adjustments for: A -

— Share options (thousands) — BER&#E (F17) 5,274 9,125

Weighted average number of A&t ESRHEKZEN
diluted potential ordinary IR BE L mAR e
shares for diluted earnings 398 (FRR)
per share (thousands) 2,612,500 2,633,754

Earnings per share, Diluted ~ SRR#HEUES
(RMB per share) (BERARE) 0.014 0.064

90 MIE HOLDINGS CORPORATION e Interim Report 2014



Notes to the Condensed Interim '
consolidated Financial Information (Unaudited)

& B8 o 2 & OF A 35 B KL BT oE (RS )

21. CASH GENERATED FROM 21. BERDEEMERS
OPERATING ACTIVITIES

Six months ended June 30,
BEAA=THIEAREA
2014 2013

—2-—mF -F=F
RMB’000 RMB'000
ARMTT ARBTT

Profit before income tax [ BT 1585 Al ) 128,585 299,731
Adjustments for: FE
Depreciation, depletion and e - IR R
amortization 538,549 463,601
Interest expenses — net BB 349,480 221,430
Exchange gains R LS (22,660) (25,647)
Gains from changes in fair value of AR A (BEE A
financial assets at fair value FHLAEHER
through profit or loss SREENS (6,063) =
Value of employee services under  BERRIESTEI T ES
stock option schemes BRAS R AR 12,923 14,133
Share of losses of investments ZHIREREAED
accounted for using the equity REMEENE
method 21,277 10,266
Others Ht, - 502
Changes in working capital: EEESHE
Inventories FE 313 (3,912)
Trade and other receivables JE U % L Ath R TR (291,904) 50,968
Trade and other payables FEAS R EL At FE TR 39,303 (61,153)
Cash generated from operations CEEENRS 769,803 969,919
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Notes ffo the Cdndensed Interim
Consolidated Financial Information (Unaudited)
SRS Ot B E R (REEX)

22. COMMITMENTS AND 22. ZAEFHERREAR
CONTINGENCIES
(a) Commitments (a) #&&E
(i) Ccapital commitments for the () BETBHE IBRRR
purchase of property, plant and Bz EAMRESE
equipment

As at
i
June 30,  December 31,
2014 2013

—Z-MmE —2—=F
ANAZ+HE tZA=t+-8
RMB'000 RMB'000
AR®TT ARETFT

Authorized by the board of EESEMEERRED

directors but not contracted for 644,745 2,117,619
Contracted but not provided for B & 478 K& & 197,308 4,258
842,053 2121877
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B8 o 2 & OF A 35 B KL BT oE (RS )

22. COMMITMENTS AND
CONTINGENCIES (Continued)

(a)
(i)

(i)

Commitments (Continued)

Operating lease commitments

The Group has operating lease
commitments related to its non-
cancellable operating leases for
offices. The future aggregate
minimum lease payments under
these operating leases are as follows:

<1 year DA —5
1-2 year —EMF
2-5 year —ERF

The Group has a commitment to
provide funding if called by Sino Gas
and Energy Limited ("SGE"), a joint
venture of the Group, in accordance
with the 2014 SGE annual budget as
approved by its board of directors
up to USD69.3 million (equivalent to
RMB422.5 million). For the six
months ended June 30, 2014,
USD43.9 million (equivalent to
RMB269.4 million) has been funded
to SGE.

22. RESTHRBBEE(E)

(a) #&EE ()

(ii)

AR A
AEEBRKLERERD
= 1 4 5 7 AT 98 O A
BRGEE KEMAE
1B T B R R R KA E
REESIRAT :

As at
i
June 30,  December 31,
2014

—E-OF =
AHA=1H =+—H
RMB'000 RMB'000
ARETR ARETTT
14,008 13,530
3,223 3,202
1,418 320
18,649 17,052

(i) NEBEFEE BEAS

#) & & 1 2 Sino Gas
and Energy Limited (JAF
S IPRERDESS
HEHN T —NFETE
B OmRFRIFHEED
EREKR - AR #693
BEET(FERNARE
42258 E L) W RIHE °
BEZE_ZT—WN&E XA
=+ H1E/<EAHRE -
REBEMAPIRIEE RHE
TABIBEET(ZER
ARB2694BE L) 1
FRIE ©
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
BRSO I ER M (REE&)

nr

22. COMMITMENTS AND
CONTINGENCIES (Continued)

22. REBEFEREBRAAR

(b) Contingencies (b) BHBFAERE
Oon August 28, 2000, MI Energy RZZEZEZFNAZF+NA -
Corporation (“MIE") entered into a PSC MIgE IR A & (LA T 78 TMIED)
with Sinopec for exploration and BRI ERDKAR -

development of Luojiayi 64 block at
Shengli oilfield in Shandong Province,
which was suspended since the end of
2004. In April 2005, MIE requested an
extension from Sinopec to restart the
project. On September 27, 2006, MIE
received a letter from Sinopec denying the
request to restart the project and seeking
to terminate the PSC on the grounds that
the extension period of the trial-
development phase had expired and MIE
had not met its investment commitment
under the PSC. The Company believes its
investment in the project at Shengli oilfield
had met the required commitment amount
under the PSC. The PSC with Sinopec has
not been formally terminated and the
dispute has not entered any judicial
proceedings. As advised by the external
legal counsel of the Company, the
probability of claim from Sinopec for
unfulfilled investment commitment, if any,
in relation to the pilot-development phase
is remote as the statute of limitations has
run out.

Apart from the above, the Group has
contingent liabilities in respect of claims or
other legal procedures arising in its
ordinary course of business from time to
time. As at June 30, 2014, the directors of
the Company did not anticipate that any
material liabilities will arise from the
contingent liabilities other than those
provided for in the financial statements.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B Fh H S OF B B B R Y R (RS E )

23. RELATED PARTY TRANSACTIONS 23. ABARS
(a) The following transactions were carried (a) EEAEEH AR SBIIRAT :
out with related parties:

Transactions with PSC HERIRESRE
partners ; BHNZS
Global Oil Corporation SRAR T IRIRA A A
("GOC") (LA T e
) [IRIRAMI)
— Cash receipts fromthe  — iRIBER DA
PSCs received by the R RIRER
Group on GOC ‘s behalf i IER A R IE 134,299 146,982
— Loans to GOC — PIREAHER (36,642) (80,999)
— Expenditures for PSCs —RBEERDKER
incurred on GOC's RKIRRAEFT
behalf SMEERR (96,008) (82,310)
— Deposit paid on GOC's — RRIBIA AT
behalf RIA (620) -
PetroChina i P .
— Sales to PetroChina — U R BMEERE 1,324,563 1,302,806
— Expenditures for PSCs — RIRERDKER
incurred on &R AT
PetroChina’s behalf XNREEER (122,536) (126,144)
Transactions with HEEDTENRS
joint ventures
White Hawk Petroleum, LLC ~ White Hawk
(“White Hawk") Petroleum, LLC
(VAT 7
['White Hawk |)
— Interest income from loan  — i?%ﬁﬂ,%\u&)\ - 43
SGE JRIE
— Loan to SGE — THRIEAMNER (4,782) (5,252)
Transactions with BEAQATDREERTR
controlling shareholder  BAERGIERKRER
of the Company’s BRENEB AR/
ultimate holding ATHIRS (¥)
company and/or
a company/person
related to the controlling
shareholder of the
Company'’s ultimate
holding company (*) _
— Purchases of spare parts ~ — BE 1 (194) (115)
— Purchase for oll field — EEAHRS (160,998) (78,382)
— Rental of vehicles and — ABNEEMHEE
office premises (2,000) (2,030)
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& 83 ) & OF A 35 B BB A (RS E)

23. RELATED PARTY TRANSACTIONS 23. MBS ()

(Continued)
(a) (Continued) (@ &
3 All amounts disclosed above represented * U EFEEMSEAAEET

gross amount transacted between the
Group's subsidiaries, acting as operator for
Daan, Moliging, Miao 3 and Kongnan, with
Jilin Guotai Petroleum Development Company
and its subsidiaries, which are controlled by
Mrs. Zhang.

(b) Key management compensation

Salaries e
Bonuses Fal
Value of share base payment &) 428
— employee services —RERBEE

Benefits in-kind HAbiEH

Bonuses fall due wholly within twelve
months after the end of the period in
which management rendered the related
services.

24. SUBSEQUENT EVENT

On August 20, 2014, the Company entered into
an agreement with a wholly owned subsidiary of
China Oil HBP Science & Technology Corporation
Limited (“"HBP"), a limited liability company
incorporate in PRC and listed on the Shenzhen
Stock Exchange, pursuant to which the Company
will sell all equity interest in Pan-China
Resources Ltd. (“PCR"), for a cash consideration
of USD90 million (equivalent to RMB554.2
million), subject to adjustment. Based on
management’s preliminary assessment, the
disposal will result a gain of approximately
USD31.8 million (equivalent to RMB195.8 million).
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AR(fERARE - REF - B3
ANFL Ak RO V2 ) B R B
RARHMBE - EMREEZE
AHAEBRARTREFARF
RRKRAFES -

(b) EEEEARMEBINMT :

Six months ended June 30,
BEAA=THIEAMEA

2014
—E-NEF T =4
RMB’000 RMB’000
AR¥ T ARBT T
9,807 10,307
4,302 2,768
2,855 6,042
1,007 1,130
17,971 20,247

72 HRAT M 15 & 1 B 72 8 S AR
FERRTS 1% — FREE

24. H&=IR

R-ZT—MENA=-+H  KNQFE
—REFBRLIERNBELERS
FrEmERMDBRAREREIFE
BEBROERAR(ATEHEEE
LTHEETFARFHE - Kt
ARFALENOAEXT (FER
AREESSA 2B BT £ HEEFAE)
MEHERARFARZERRER
AI(TATERBZEAR]) 2 ERALHE -
BIREEEOY LT - BERZEL
A38ABET(ZERARK 1958
BET) °
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