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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the six months ended 30 June 2014, Ding He Mining
Holdings Limited (formerly known as CVM Minerals Limited) (the
“Company”, together with its subsidiaries the “Group”) incurred
a loss before taxation of approximately HK$254,460,000 mainly
as a result of loss from operations of approximately
HK$13,560,000, finance costs of approximately HK$28,510,000
and other operating expenses (i.e. impairment losses on
exploration and evaluation assets (‘E&E Assets”), interest in
leasehold land and property, plant and equipment (“PPE”)) of
approximately HK$212,400,000.

During the period, an impairment loss of HK$212,395,737 was
recognised which included the impairment losses on E&E Assets
and PPE. The impairment of the E&E Assets and PPE was made
pursuant to the differences between the recoverable amount of
the assets and its carrying amount. The valuations on the
recoverable amount of the respective business segments were
determined based on the value in use calculation prepared by
the Company for this interim results. The value in use calculation
reflected the current situation of various cash-generating units
(“CGUSs”) of the Group.

The Perak Magnesium Smelter in the State
of Perak, Malaysia (the “Smelter”)

The slowdown of the world economy and depressed prices for
magnesium continued into the first half of 2014. In the face of
the challenges of the keen competition from other manufacturers
and the cost-effectiveness of the operation, the Smelter
continued with the refining process instead of a full
manufacturing line to produce magnesium ingots for sale in
order to keep the Smelter in operation. Several marketing
initiatives carried out previously started to bear fruit as the
Smelter was able to secure consistent sales contracts from a
major customer since March 2013 and throughout the first half
of this year. The revenue generated for the six months ended 30
June 2014 was approximately HK$27,290,000 compared to six
months ended 30 June 2013 of HK$6,300,000, a substantial
increase of approximately 333.2%.

In view of the better revenue generated, the Smelter managed to
reduce its gross loss to approximately HK$8,640,000 as
compared to the previous year’s six months of approximately
HK$17,010,000.

Extraction of dolomite from the dolomite quarry has been halted
since 2012. There was no dolomite extracted from the dolomite
quarry for the six months in 2014 (six months ended 30 June
2013: nil).

BEEERWR D

XK e
HE_Z—NFNAZ+HIENER - SMERIER

BB AT (BT CVYM Minerals Limited FI S5l 2 B R A
) ([RAF ] EREWNEAR  HifE [ AE@])E
A BB B E 1B 49254,460,0008 70 0 TEHRE ALK
& 518 4913,560,00078 7T * B & R AN %) 28,510,000
TREMEERAT AIMFEETEEE ([MRRTEE
Bl AErEasARmE  BEREE (-

BEREE]) BRI EEE) £49212,400,000 B TTFTEX ©

HIN - B REUREETE 212,395,737 8T BIEMENM
AEEERDE  BEIEZENREEIS - 8IERF
HEERYE  BERZERETIREEEHA UK
OeEEEREEEENZEEL - SEKD AR
Bl SEMNGEEDZAARRARPEERENEHE
B EHEERE - ﬁﬁﬁ{ﬁ@:ﬁéﬁii&ﬂ%zﬁﬁ%lﬁ
ReELEN((REEEEM) MBS

55 2R 7 5 AR N 56 R (178 BRI )

IR BRSO R AE R R SR (B AR szﬁiféifj PU4E b3
F o M EMBER MBS RS BR AN RSk
BORBRBESETERIE RREEHEENEE
ENEALEES  SARBEESE ZHEFEAEND
B S8 B T RLRR Q/amﬁ Efz—:i_ﬂ
i&EAZKEF%fIi#EH“ —HZEBRFMHE
AR -BE-_ZT—NF A= +E|¢/\1IHF$97
451)\%@2%27,290,000,%75 BHE-_ZT—ZF/XA
=+ 81758 A 896,300,000 7T KR 1E hn49333.2% °

ERELEFSRA BERBANBLEBREY
8,640,000/8 7t + A4/~ E A HfE A% & 17,010,000
BT ©

AEEE T _FERCEERAZARAEMAREA
EH -R-ZF-HFAEAARNBERBEARAEH
FAZABE_Z—=FA=THIXEA : &) -

RANBEEERERIT 03
FEBFR & 2014



MANAGEMENT DISCUSSION AND ANALYSIS

BERBNWmR DN

In light of the sustained gross losses of the Smelter and
suspension of its production line since 2012, the directors of the
Company (“Directors”) conducted a review on the recoverable
amount of CGUs for mining of dolomite and manufacture of
magnesium ingots based on value in use calculation. During the
period under review, CVM Magnesium Sdn Bhd (“CVMSB”) and
its subsidiary (“CVMSB Group”) recorded an operating loss of
approximately HK$23,951,000. In addition, CVMSB Group has
borne higher potential risks as a result of reliance on one major
customer. Considering the keen market competition, the risk of
reducing orders from the major customer, the sales forecast and
the historical accounting records, the Group lowered the
expected sales quantities of CVMSB and determined that an
impairment loss of PPE amounting HK$140,932,640 (six months
ended 30 June 2013: nil) was recognised and included in other
operating expenses in the condensed consolidated income
statement for the six months ended 30 June 2014. The cash
flow projections were based on financial budget and production
forecast as approved and prepared by management, covering a
22-year period, which represents approximately the remaining
license period of the mining right to mine and extract magnesium
dolomite from two pieces of land in the State of Perak, Peninsula
Malaysia (the “Dolomite Land”). The cash flow beyond the
4-year period is extrapolated using zero growth rate. The
discount rate applied to the cash flow projection is 21.49%
which is in reference to the valuation performed by management
as at 30 June 2014 and reflecting the specific risks relating to
the industry including but not limited to the fluctuation of
commodity price and market demand and the higher inflation
rate. Other key assumptions applied in the value in use
calculation relate to the estimation of cash inflows/outflows
which include budgeted sales and gross margin. The discount
rate used is pre-tax and reflects specific risks relating to the
relevant segment.

The Mineral Water Bottling Plant in
Guangdong Province, People’s Republic of
China (the “Bottling Plant”)

The Company’s plan to invest in a new production line is still on
hold due to the limited cash resources available. In view thereof,
automating the production line and expanding into a new
product line has been postponed, thus affecting the sales
recorded. The Bottling Plant managed to achieve a turnover of
approximately HK$534,000 (six months ended 30 June 2013:
approximately HK$3,410,000) and gross loss of approximately
HK$225,000 (six months ended 30 June 2013: approximately
HK$4,230,000).

DING HE MINING HOLDINGS LIMITED
INTERIM REPORT 2014

04

ERARBNEETERE T —FREFEAE
& ARRER([EE)) REABEFEFEHRAKRE
EORAESERNBESESEMNNARESHEETE
£ - REREHAR - CVYM Magnesium Sdn Bhd([ CVMSB J)
REWEBAR(CVYMSBE @ |) &2 5L L EHIEY
23,951,000 7T © 1o - B CVMSBE BRI — B+
ERF WHBEAZIEREERAR EZEITERF
BE - TBERFPRATENRR - HEBRMARBE
Eﬂ+ﬂaﬁ $%.ﬂ CVMSBE’]%EQ%%%E%ZE ﬁE)tE
B R %% M= K& 1%%&15;%%2140932640
E(Eji?: *ﬂz/\ﬂ +E|Jk/\f.ﬁ ﬂ) uJF
AEZE —T mMERNA= +E¢/\1IHE’JFE%EH%“:.MZ
HERPEMEERAS - B REBANDENEREN
RGNS BEERESEL R FHH(EM
ERHRERADEEFEMNME T ((BE AR )
FREIERELEAEANRFENSR T ERL) -
AFHEMNReRERATEREREE - EANR:
fﬁ%%&iiﬁ%@ﬁﬁﬁ%%zt@% D2 ERBEENRZ

—MENA=ZTHETHMGHE  TREBEITED
#iﬂ CEEERRRERER TSR RSB
MAERE EF o Jréﬁﬁﬁfﬁﬁﬁﬂmﬁﬁﬁ’lﬁﬂizz@j?&
Eﬁiﬁ/i\/)lhj\///\b D#ﬁﬁa E@%ﬁ%ﬁ %ﬁ%&%
FIE - Tmﬁﬁfﬂ’]ﬁﬁifi?hﬂi%ﬂ RHIE BERBBERES S
B TE LR o

PEARANMBEREBEKERR ([ £
i )

ERRSBREM  ARREETEEGROTE DA
BEFRE - Bt - AER BB RIERE —FEERNG
BIZEIPRLE - BT EATSRS M EE - HIRMERG
EERA534,0008 T (BHE_E—=F~A=1+HIL
/‘—\1Iﬂ : #13,410,0007% 7T ) & E1E49225,000 7% 7T (&
=FXNA=Z+HLIEANEA 494,230,000

2-F
JT) °



MANAGEMENT DISCUSSION AND ANALYSIS

At 30 June 2014, the management performs a regular review
and noted that the revenue generated from the Bottling Plant
during the six months ended 30 June 2014 was significantly
below the original projected annual revenue, which was
estimated based on the previous available data, information,
sales targets and marketing strategies as at the year end of
2013. The discrepancy was mainly attributable to (a) the limited
cash resources of the Group which delayed the deployment of
new production line for manufacturing and marketing sparkling
mineral water and forbade the Bottling Plant from implementing
effective marketing activities to strengthen the awareness of its
brand name; and (b) the slowed down of operational activities of
the Bottling Plant in the course of the transitional period to new
management. The Group determined the recoverable amount of
CGU for extraction and bottling of mineral water based on value
in use calculation taking into account the deferment of the
production of the sparkling water by one year as compared to
the calculation made as at 31 December 2013. The calculation
used cash flow projection based on financial budgets and
production forecast as prepared by management covering a 12-
year period. The CGU’s cash flows beyond the 5-year period
were extrapolated using a steady average growth rate of 3.3%.
This growth rate was based on the relevant industry growth
forecast and did not exceed the average long-term growth rate
for the relevant industry. The discount rate applied to the cash
flows projection was 29.16%. The discount rate used was pre-
tax and reflected specific risks relating to the relevant segment
including but not limited to the decrease of market rate and
industrial bottling water risk. With reference to the valuation
performed by management as at 30 June 2014, the Directors
determined that an impairment loss of E&E Assets amounting
HK$52,812,500 had been recognised and included in other
operating expenses in the unaudited condensed consolidated
income statement for the six months ended 30 June 2014 (six
months ended 30 June 2013: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Operations in Indonesia

On 3 April 2014, the Company completed the disposal of its
subsidiary, CVM International Limited (“CVMIL”). As a result of
the completion, the Company no longer holds any equity
interests in CVMIL. Details of which were set out in the
Company’s announcement dated 3 April 2014.

The remaining investment of the Company in Indonesia is the
exploration of manganese resources in Yogyakarta Province.

PT. Laksbang Mediatama (“PTLM”), an indirectly non-wholly
owned subsidiary of the Company, had been granted a
production operation mining permit (“Permit”) for manganese in
an area of 195 hectares in the Jatimulyo Village, Girimulyo
Subdistrict, Kulon Progo Regency, Daerah Istimewa Yogyakarta
Province, Indonesia (“Mining Area”). The Permit is used for
mining activities including construction, mining, processing and
refining or smelting as well as hauling and sales of manganese in
the Mining Area. The Permit is valid for a period of 10 years from
24 February 2011 and is capable of being extended for two
further terms of 10 years each at the maximum. PTLM has been
undertaking various feasibility studies in relation to the mining of
and exploration for manganese in the Mining Area.

The Company had provided a status update in its Annual Report
for the financial year ended 31 December 2013 whereby the
exploration activities had ceased due to conflicts between the
directors of PTLM and the legal representative of PTLM.
According to the legal requirements in Indonesia, the legal
representative of PTLM is responsible for its daily operations and
exploration activities. However, having made all reasonable
enquiries, the board of Directors (the “Board”) found that the
legal representative of PTLM could no longer be contactable.
This caused the suspension in the daily operations of PTLM
including its exploration project.

In order to resolve such conflicts, the Company had decided
that the members of the board of directors of PTLM shall be
renominated and re-elected according to the relevant legal
requirements in Indonesia. In view thereof, the Company will
replace the legal representative of PTLM to restart the daily
operation and exploration activities of PTLM.
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MANAGEMENT DISCUSSION AND ANALYSIS

PTLM had called for two extraordinary general meetings for this
purpose of appointing new directors and legal representative to
PTLM board of directors. However, due to the lack of quorum,
these meetings had to be adjourned without any decisions being
made. PTLM had applied to the Court in Yogyakarta for a court
ruling on the appointment of these nominated directors and two
hearings had occurred. The Group was unable to re-nominate a
replacement until the court in Indonesia makes its decision in the
third hearing which was originally scheduled on 7 August 2014
but was postponed to 28 August 2014 and was further
postponed to 30 September 2014.

As a result of the postponement of the third hearing which
further delayed any revenue generating from the mining activities
in the area, the estimated future cash inflow derived from the
exploration activities of PTLM deferred. The Group determined
the recoverable amount of CGU for PTLM based on value in use
calculation as at 30 June 2014. The calculation used cash flow
projection based on financial budgets and production forecast
as prepared by management of the Company covering a 16-
year period taking into account the manganese ore prices
(including Indonesian local and export prices), government tariff,
production cost, transport cost, grading, estimated manganese
ore life, manganese ore reserve, daily manganese ore
processed, total manganese ore output, annual manganese ore
mined, discount rate and recovery rate. The cash flows were in
zero growth rate. The discount rate applied to the cash flow
projection was 21.12%. The discount rate used was pre-tax and
reflected specific risks relating to the relevant segment. Taking
into consideration the uncertainties mentioned above and
making reference to the valuation performed by management as
at 30 June 2014, the Directors determined that an impairment
loss of E&E Assets amounting HK$18,650,597 had been
recognised and included in other operating expenses in the
condensed consolidated income statement for the six months
ended 30 June 2014 (six months ended 30 June 2013: nil).

Capital Raising Exercise

The Company and each of the unsecured lenders (“Lenders”)
had on 21 March 2014 entered into conditional capitalisation
agreements (“Capitalisation Agreements”) respectively in
relation to, among others, the set-off of each of the Lenders’
outstanding sum (“Outstanding Sum”) by way of (i) the issue
and allotment of the capitalisation shares (“Capitalisation
Shares”); and (i) the issue of convertible preference shares
(“CPS”) and waive all its rights in the unpaid interest accrued to
the loan with effect from 1 January 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

The Capitalisation Agreements and the transactions
contemplated thereunder, including but not limited to the issue
and allotment of the Capitalisation Shares and the issue of the
CPS shall be subject to, among others, the approval of the
shareholders of the Company (“Shareholders”) at an
extraordinary general meeting (“EGM”) which was held on 18
July 2014 and the Shareholders had approved the resolution.

The Company announced that completion of the capitalisation
of the Outstanding Sum has taken place on 14 August 2014 in
accordance with the terms and conditions of the Capitalisation
Agreements and an aggregate of 565,631,172 Capitalisation
Shares and an aggregate of 565,631,177 CPS have been
allotted and issued to the respective Lenders accordingly.

The Company had announced on 30 July 2014 that the
Company had completed the placing of up to 321,636,000 new
shares pursuant to which the Company had allotted and issued
the placing shares to Bright New Global Limited (“Bright New
Global”) at HK$0.15 per placing share (“Share Placing”). Bright
New Global and its ultimate beneficial owner are independent
third party. The net proceeds after all relevant expenses of
approximately HK$47,600,000 will be used for general working
capital of the Group. Details of which are set out in the
Company’s announcements dated 8 July, 24 July and 30 July
2014.

Outlook

The Smelter’s past marketing efforts in promoting our
magnesium ingots has been successful which resulted in better
revenue recorded in this first half of the year as compared to the
same period of the previous year. We will continue intensifying
the Smelter’s refining process and marketing efforts for the
second half of the financial year to capture new demand from
customers. Besides these areas, the Smelter will work towards
lowering its operating cost, streamline its workforce and improve
research and development on more efficient processing
methods. We hope that improvements in these areas will
improve our profit margin for the remaining period of the current
financial year.

Improvement in the quality of lifestyle and higher disposable
income in the PRC as well as an awareness of healthy living by
consuming mineral water are some of the factors the Group
anticipates will propel the Bottling Plant to show better results
for the future. We will continue to invest in more promotion and
advertising activities to bring awareness of the Group’s brand to
the consumers. The Group intends to intensify its investment
into a new production line for sparkling water products and
place more emphasis on expanding into the premium sector of
the natural mineral water business. Preparation work is
underway and it is estimated to commence to develop the
production line by next year.
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MANAGEMENT DISCUSSION AND ANALYSIS

In respect to PTLM, the Company hopes to resolve the issue of
the absence of legal representative after the court in Indonesia
makes a ruling at the third hearing. Once a new legal
representative is appointed, the Company will mobilise its team
to continue the exploration programme from where it has left off.

In the meantime, if there is an opportunity to venture into any
profitable growth areas, the Group is ever ready to look into
these ventures for its long term growth plans.

Events After Reporting Period

1.

Pursuant to the Company’s announcement dated 8 July
and 24 July 2014 in relation to the Share Placing, all
conditions of the Share Placing have been fulfilled and the
Share Placing was completed on 30 July 2014. The
Company has allotted and issued 321,636,000 placing
shares to Bright New Global at HK$0.15 per placing share.
Bright New Global and its ultimate beneficial owner are
independent third party.

Subsequent to the passing of a special resolution in
relation to the proposed change of company name by the
Shareholders at the extraordinary general meeting held on
18 July 2014, the Certificate of Incorporation on Change
of Name was issued by the Registrar of Companies of
Hong Kong Special Administrative Region on 1 August
2014, certifying that the change of name of the Company
from “CVM Minerals Limited Far B AR A 7]” to “Ding
He Mining Holdings Limited & M= pE AR AR,

In respect of the Company’s circular dated 24 June 2014
in relation to, among others, the capitalisation of the
Outstanding Sum into Capitalisation Shares and CPS in
accordance with the terms of the Capitalisation
Agreements, the Company announced that completion of
the capitalisation of the Outstanding Sum has taken place
on 14 August 2014 in accordance with the terms and
conditions of the Capitalisation Agreements and an
aggregate of 565,631,172 Capitalisation Shares and an
aggregate of 565,631,177 CPS have been allotted and
issued to the respective Lenders accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Turnover and Other Revenue

The Group’s turnover for the six months ended 30 June 2014
was HK$27,826,125 (six months ended 30 June 2013:
HK$9,712,386). The Group received interest income of
HK$3,308 from money deposited with approved financial
institutions and rental income of HK$28,555 from leasing of
drilling machines for the six months ended 30 June 2014 (six
months ended 30 June 2013: HK$5,744 and nil respectively).
The Group also recorded sundry income of HK$62,286 (six
months ended 30 June 2013: HK$91,732).

Cost of Sales

The cost of sales for the six months ended 30 June 2014
amounted to HK$36,688,912 (six months ended 30 June 2013:
HK$23,591,372) which mainly includes staff costs, depreciation
and amortisation. The increase in the cost of sales is mainly due
to the increase in all components of the cost of sales as a result
of higher volume of operations at the Smelter.

Administrative Expenses

The administrative expenses decreased by 14.9% to
approximately HK$12,730,000 in the first half of 2014 from
approximately HK$14,950,000 in the same period of 2013. This
was mainly due to effective cost cutting measures carried out in
the first half of this year.

Exploration, Development and Mining

Production Activities

Geological exploration

As at 30 June 2014, the Group has no more exploration rights
(30 June 2013: 4 exploration rights covering an area of
approximately 23,985 hectares) in Aceh Province, Indonesia
after disposing of the Company’s entire equity interest in its
subsidiary, CVMIL.

The Group has 1 production operation mining permit right for
manganese covering an area of approximately 195 hectares in
Yogyakarta Province, Indonesia.

During the six months ended 30 June 2014, the Group’s
geological exploration expenditure amounted to nil (six months
ended 30 June 2013: HK$80,738).
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INTERIM REPORT 2014

B 7 [

EEERHMKA
AREBEHZ-ZT—WEFENA=ZTHIENEANEERE
B27,826,125 B L (HE_E—=FA=1THL~
B8R :9712,386%87L) - BE_T—MNFA=TH

WERER - NEE T AR € B A7 ZURER
B AB308E T kst T EEEM U EE S A
28555/%E(@Zj:_7 =HFXNA=1+THIEEA :
DR AESTMBILRE)  AEB NG ESHERBKA
622868 L (HE_T—=F~A=1THIEAEA :
91,732%7L) °

SHERAK

HE-_Z-NEXAZT+HLESNEANBEERNS

36,688,912 B L (BHE_E—=F~A=+THIE

A :23591,372%87m) r FERFEETIRA - MERE

%’ o FHEE A ARG INE B AR IHE K A2 S AR B0 B
VB R IBE (B3 hn i A AT AnFT B -

THREX

THRAZHZE—=F ¥ F 414,950,000 % 7T 2
14.9% 2= — T —HF R HI4) 12,730,000 7T + = E M
RAFE L FFRORRE R RETTZ BT -

BiE BEREBEETS

1 B B IR

RZZ—NFEANAZ+H AEERBEARFTRE
MiE A RICVMILB 2 R A fEz1% - EENEREE B
EEMSHFEE(CT—=FA=1TH: NEEZHE
#4923,085 QA EHIFKE)

AEE A —MEZE/E Yogyakartad 47195 A LB &
BT £ E S SRR AT -

HE-_Z—NFEAB=1THILNER » KEBHME
WHEIHATEE_T—=F"A=+HIMEA:
80,7388 7T) °



MANAGEMENT DISCUSSION AND ANALYSIS

Mining of dolomite

As at 30 June 2014, the Group did not extract any dolomite
from the Dolomite Land. Hence, the accumulated dolomite
extracted up to 30 June 2014 remained at 19,970 MT (up to 30
June 20183: 19,970 MT).

The expenditure incurred on dolomite mining production
activities, which was mainly minimum royalty payment, for the
six months ended 30 June 2014 was approximately
HK$477,200 (six months ended 30 June 2013: approximately
HK$499,621).

There were no new contracts and commitments entered into
during the financial period ended 30 June 2014 other than those
that were disclosed in the Annual Report 2013.

Iron ore, coal and manganese

As the Group has disposed of its subsidiary, CVMIL, during the
financial period under review, there were no development or
mining production activities in respect of iron ore and coal
minerals.

There were also no development or mining production activities
in respect of manganese minerals in the six months ended 30
June 2014 due to the absence of the legal representative in the
operation office in Indonesia. The expenditure incurred on these
activities was therefore nil (six months ended 30 June 2013: nil).

There were no new contracts and commitments entered into
during the financial period ended 30 June 2014 (six months
ended 30 June 2013: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Estimated Proved Reserves 1EET B EE
The updated mineral reserves of the Group as at 30 June 2014 A&£EBER T NFNAZ+BE-_ZT—=ZF+_-A4
and 31 December 2013 were as follows: =t+—HZREREEHOT :
Reserves identified Reserves identified
by JORC standard by JORC standard
(metric tonnes) (metric tonnes)
as at 30 June as at 31 December
2014 proved 2013 proved
—E-NF =t
AA=tH +=A=t+—-H
JORC # Al Al 2 JORC # Bl 5l 2
Minerals Location Total area fHE (DW) fRE (DW)
BE B HEE %8 R
Dolomite Lots: HS (D) 13756, PT 13404 13 hectares 19,9700 19,9700
BHER and HS (D) 13757, PT 13405 13 AL

Mukim: Sungai Siput
District: Kuala Kangsar
State: Perak

Country: Malaysia

#8 : HS (D) 13756, PT 13404
K HS (D) 13757, PT 13405
B39, : Sungai Siput

& : Kuala Kangsar

N BB

CESEY S

Iron Ore City: Subulussalam 450 hectares®? N/A Under exploration
EER Subdistrict: Penanggalan 450 ALE@ NER By
Province: Nanggroe Aceh Darussalam
Country: Indonesia
T Subulussalam
2B : Penanggalan
# : Nanggroe Aceh Darussalam

Bx:HE
Coal Subdistrict: Beutong & Tadu Raya 10,000 hectares? N/A Under exploration
874 Regency: Nagan Raya 10,000 A E® NER By

Province: Nanggroe Aceh Darussalam
Country: Indonesia

2 & : Beutong & Tadu Raya

& : Nagan Raya

% : Nanggroe Aceh Darussalam
Bx: HE
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MANAGEMENT DISCUSSION AND ANALYSIS
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Reserves identified Reserves identified
by JORC standard by JORC standard
(metric tonnes) (metric tonnes)
as at 30 June as at 31 December

2014 proved

—E-mE

~A=TH
JORC # Al 5l 2 JORC # Al 5l 2
Minerals Location Total area HE(AH) = (AH)
BE B HEE % %
Coal Subdistrict: Kuala & Tadu Raya 9,825 hectares? N/A Under exploration
87 Regency: Nagan Raya 9,825 AHEP TERA iR

Province: Nanggroe Aceh Darussalam
Country: Indonesia

P& : Kuala }2 Tadu Raya

& : Nagan Raya

# ' Nanggroe Aceh Darussalam

BX:HE
Manganese Subdistrict: Bakongan 3,710 hectares® N/A Under exploration
i Regency: South Aceh 3,710 AHER TEA s

Province: Nanggroe Aceh Darussalam
Country: Indonesia

2& : Bakongan

& : South Aceh

% : Nanggroe Aceh Darussalam

BX:HE
Manganese Village: Jatimulyo 195 hectares Under exploration Under exploration
i Subdistrict: Girimulyo 195 2B iR iR

Regency: Kulon Progo

Province: Daerah Istimewa Yogyakarta
Country: Indonesia

i © Jatimulyo

2& : Girimulyo

& : Kulon Progo

# : Daerah Istimewa Yogyakarta
Bx: HE
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MANAGEMENT DISCUSSION AND ANALYSIS
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Notes:

(1) The average % of Magnesium Oxide (“Mg0”) and Magnesium (“Mg”) are
as follows:

South Hill
(=

Average % of MgO
MO Fri F¥9E ot

Average % of Mg
MgFTih FHEE S

North Hill
de

Average % of MgO
MgO i 19 E ot

Average % of Mg
Mg P FHaE S L

2) CVMILL, the holding company which holds equity interest in the subsidiaries
which owns the four exploration rights located in Aceh Province, Indonesia
has been disposed on 3 April 2014. In view thereof, the data above is no
longer applicable.

Net Foreign Exchange Gains

During the period under review, the net gains of HK$63,152 (six
months ended 30 June 2013: HK$121,927) on foreign exchange
mainly represented the net realised gains on sales receipts net
off against payments to suppliers and creditors in Malaysia and
Indonesia.

Looking forward, the Group will be exposed to foreign currency
risk primarily through exposures in sales and purchases that are
denominated in foreign currencies other than the Group’s
functional currency (e.g. US Dollars, Ringgit Malaysia, Chinese
Renminbi and Indonesian Rupiah). The Group did not use any
financial instruments for any hedging purposes during the six
months ended 30 June 2014.

Finance Costs

The Group’s finance costs mainly consisted of effective interest
of approximately HK$9,950,000 (six months ended 30 June
2013: approximately HK$5,740,000) for convertible bonds
issued by the Company, no interest expense on loans from third
party (six months ended 30 June 2013: approximately
HK$11,940,000) and interest on the Group’s bank loans of
approximately HK$17,750,000 (six months ended 30 June
2013: approximately HK$18,750,000).
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™) St ((Mgo)) ki ([Mg) Fris B ST

Above Ground Below Ground (30 metres depth)

# E # T (30K3R)
19.17% 18.59%
11.50% 11.15%

Above Ground Below Ground (30 metres depth)

#E # T (305KR)
20.06% 19.10%
12.04% 11.46%

@) BB A MERL R ENE R 254 f R E RO B B A R M AR A i 2 Y
&%’“‘JCVM|LEE§:§*E¢EAHEEZ§&% ESE i A
MEIRTEEA -

SME W 2R F B

REEHA - &\\Euﬁz §F 563,152 L(H ZE =
—=FXNA=t+HLNER: 121927/%7E)35£?H$
EEEERENEEFRRSFHEREIA FERAR
KEDFE e R B ARFIE -

REARK  AEEKTIEMERARNEEIEEEE A

EVSNEE (fIanseT - BARTESE - PRARBREE
B REMMNEEMSRASMNERR REBEE-F

—mERA= +EIJ£/_\1IH C REEYEER TS
B T BRI A&

L =429
REEMBEKRAEZREADBIMETIRBRESN
EREFE 499,950,000 T (BHEZT—=FA=18H
IE7NMEA « 495,740,000870) « WERBE=HERN
ﬂgﬁﬂi(ﬁi_w =FEXNA= +EJJ:/\ @A : 4
11,940,000 7T ) R AN B R 1T E 5K A FI.2. 47 17,750,000
BL(BHE-_Z—=ZF"AZ1+AHLA~EA:H
18,750,000787T) °



MANAGEMENT DISCUSSION AND ANALYSIS

Loss Before Taxation

The Group incurred a loss before taxation of approximately
HK$254,460,000 for the six months ended 30 June 2014 (six
months ended 30 June 2013: approximately HK$68,630,000)
mainly as a result of loss from operations of approximately
HK$13,560,000 (six months ended 30 June 2013:
approximately HK$31,910,000), finance costs of approximately
HK$28,510,000 (six months ended 30 June 2013:
approximately HK$36,720,000) and other operating expenses
(i.e. impairment losses on exploration and evaluation assets,
interest in leasehold land and property, plant and equipment) of
approximately HK$212,400,000 (six months ended 30 June
2013: nil).

Loss from operations decreased by HK$18,350,000 as
compared to the same period in the previous year mainly due to
higher sales achieved, thus reducing gross loss incurred, lower
administrative expenses incurred and a one-off gain from the
disposal of a wholly owned subsidiary.

Finance costs decreased by approximately HK$8,210,000 in the
six months ended 30 June 2014 to approximately
HK$28,510,000 as compared to the same period of last year
mainly due to the capitalisation of loan interest on third party
loans.

Loss per Share

The loss per share for the six months ended 30 June 2014
increased to 13.12 HK cents (six months ended 30 June 2013
(restated): 5.19 HK cents) as the loss attributable to owners of
the Company increased to approximately HK$211,060,000 from
approximately HK$68,030,000 incurred for the same period of
last year mainly due to impairment losses made on E&E Assets
and PPE.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity and Financial Resources

Net current liabilities of the Group stood at approximately
HK$775,330,000 as at 30 June 2014 (31 December 2013:
approximately HK$695,960,000). Included in current liabilities
were secured bank loans and finance lease creditors of
approximately HK$414,240,000 (31 December 2013:
approximately HK$406,750,000). These bank loans from Bank
Kerjasama Rakyat Malaysia Berhad (“Bank Rakyat”) bears an
interest rate of 8.6% p.a. as at 30 June 2014 (31 December
2013: 8.6% p.a.) based on the floating rate of Bank Rakyat’s
base financing rate plus 2% p.a. The Group had a gearing ratio
of approximately negative 1.40 times (which is calculated on the
basis of total finance leases, interest bearing borrowings and
convertible bonds over total equity attributable to owners of the
Company) as at 30 June 2014 (31 December 2013: negative
2.50 times).

The Group’s bank and cash balances as at 30 June 2014 was
approximately HK$3,250,000 (31 December 2013: approximately
HK$423,000). The Group’s prepayments, deposits and other
receivables amounted to approximately HK$5,120,000
(31 December 2013: approximately HK$10,860,000).

Total equity attributable to owners of the Company was a
negative of approximately HK$467,720,000 as at 30 June 2014
which increased from HK$256,040,000 as at 31 December
2013 mainly due to huge accumulated losses in the previous
years which have more than offset the balance in the
stockholders’ balance.

The Directors have taken and/or will take the following actions
to mitigate the liquidity issues faced by the Group:

(i) The Directors review the Group’s cash position regularly;

(i) Pursuant to the Company’s announcement dated 8 July
and 24 July 2014 in relation to the Share Placing, all
conditions of the Share Placing have been fulfiled and the
Share Placing was completed on 30 July 2014. The
Company has allotted and issued 321,636,000 placing
shares to Bright New Global at HK$0.15 per placing share.
Bright New Global and its ultimate beneficial owner are
independent third party;
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MANAGEMENT DISCUSSION AND ANALYSIS

@iy In respect to the Company’s circular dated 24 June 2014
in relation to, among others, the capitalisation of the
Outstanding Sum into Capitalisation Shares and CPS in
accordance with the terms of the Capitalisation
Agreements, the Company announced that completion of
the capitalisation of the Outstanding Sum has taken place
on 14 August 2014 in accordance with the terms and
conditions of the Capitalisation Agreements and an
aggregate of 565,631,172 Capitalisation Shares and an
aggregate of 565,631,177 CPS have been allotted and
issued to the respective Lenders accordingly; and

(iv)  The Group is seeking investors or strategic partners for the
Group’s project in Indonesia.

Capital Expenditure

The carrying amount of the Group’s PPE as at 30 June 2014
had decreased by 33.41% to approximately HK$279,420,000
(31 December 2013: approximately HK$419,610,000) mainly
due to impairment losses of PPE, depreciation and amortisation
charges incurred during the six months ended 30 June 2014.

Charge on Assets
The bank loans are granted to the Group’s wholly owned
subsidiary, CVMSB and secured by way of:

(i) a legal charge over the land and factory building to be
erected thereon held by CVMSB;

(i) assignment of trade receivables derived by CVMSB;

(i) a debenture creating fixed and floating legal charge over
all present and future assets of CVMSB excluding the
performance bonds;

(iv)  assignment of all CVMSB’s rights, entitlement and interest
in and to all building contracts, design drawings and other
contracts pertaining to the magnesium ingot project (the
“Project”);

(v  an assignment of all CVMSB rights, benefits and interest
under insurance undertaken by CVMSB as part of its
operations for the Project;

(v an assignment over the existing revenue accounts
maintained at Bank Rakyat and monies standing to the
credit of the revenue account in favour of Bank Rakyat, the
revenue account shall be operated solely by Bank Rakyat;

(vii) afirst fixed charge/assignment over the retorts of CVMSB;
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MANAGEMENT DISCUSSION AND ANALYSIS
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(vii)  an assignment over the insurance policies of the retorts of
CVMSB; and

(ix) any other securities as may be advised by the appointed
legal counsel.

Human Resources

As at 30 June 2014, the Group had a total of approximately 104
employees (31 December 2013: 148 employees). Total staff
costs (including Directors’ remuneration) for the six months
ended 30 June 2014 were approximately HK$4,540,000 (six
months ended 30 June 2013: HK$6,540,000) representing
approximately 9.19% (six months ended 30 June 2013: 16.97%)
of the Group’s total cost of sales and administrative expenses.
Employees are remunerated based on their performance,
experience and industry practice. Bonuses are rewarded based
on individual staff performance and in accordance with the
Group’s overall remuneration policies. The Group’s management
reviewed the remuneration policies and packages on a regular
basis and had streamlined the workforce during the first half of
this year.

Capital Commitments and Contingent
Liabilities

As at 30 June 2014, the Company has issued corporate
guarantees totalling approximately RM184,600,000 (equivalent
to approximately HK$444,926,000) (31 December 2013:
approximately RM184,600,000 (equivalent to approximately
HK$436,987,000)) to a bank in respect of bank loan facilities
granted to CVMSB.

The Directors do not consider it probable that a claim will be
made against the Company under the corporate guarantees.
The maximum liability of the Company as at 30 June 2014 under
the corporate guarantees issued is approximately
RM172,600,000 (equivalent to approximately HK$416,004,000)
(31 December 2013: RM172,600,000 (equivalent to
approximately HK$405,581,000)).

In addition, as at 30 June 2014, the Company has issued
corporate guarantees totalling RM850,000 (equivalent to
approximately HK$2,049,000) (31 December 2013: RM850,000
(equivalent to approximately HK$2,012,000)) to a supplier in
respect of the purchase of liquefied petroleum gas made by
CVMSB.
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WRAARFE EFFRBHAF -

BEXEERIAREE

NZZE—MFA=+H  KAFEF CYMSBER
IRITEFREE MIRTTE A R &R A $£49 184,600,000
B (FHE R #1444,926,00087T) (ZT—=F+_A
=+—H : 47184,600,000 55 % (18 & 7 #7436,987,000
EIL)) °

EERA ARRTAARERADRERMERE - K
AN ZE—MEXNAZTHELEARERNESE
f&#) /172,600,000 55 #& (#8E 7 49 416,004,000 7% 7T )
(ZE—=F+-A=+—H : 172,600,000 F# (g%
M #7405,581,000787T)) °

AN RZTB—ENA=1TH » KNAFD 5 CYMSB
BEREABEAM —ZHEFZELAFEREH
850,000 5 # (M & M #72,049,0008 L) (—ZE— =4
+ = A=+—8 : 850,000 5 % (A& M #12,012,000
EIL)) °



As at 30 June 2014, the Company has issued corporate
guarantees totalling RM159,160 (equivalent to approximately
HK$384,000) (31 December 2013: RM222,768 (equivalent to
approximately HK$530,000)) for finance lease creditors in
respect of the purchase of motor vehicles and equipment by
CVMSB.

The Company has not recognised any deferred income in
respect of the corporate guarantees as its fair value cannot be
reliably measured and its transaction price was nil for the six
months ended 30 June 2014 and the year ended 31 December
2013.

RZE—MUFARA=+H  ARFEHCYMSBEE S
BHRBEOREEEEEDE L ARERE £159,160
HE(HENH3I84008 L) (ZE—=F+= A
=+—H : 222,768 1 (HHE 7 4530,000%7T)) °

BE_Z-—NEFA=tTHIEXNBAARBE_ZT—=
FHoA=T—HLFE ARBLEHRRQAERE
RIEMMEEBEA - TR E R ERAR T E
BEXSERRTHAE -
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CONDENSED CONSOLIDATED
INCOME STATEMENT

BAGE SR

Six months ended 30 June
BZ<A=1+HIEAEA

2014
—E—MF
HK$
AT
(Unaudited) (Unaudited)
(REBEX) (REEER)
Turnover X 4 27,826,125 9,712,386
Cost of sales SHE R AR (36,688,912) (23,591,372)
Gross loss Fi8 (8,862,787) (13,878,986)
Other revenue H A 5 94,149 189,540
Other net gains H s 5 R 6 10,535,086 121,927
Selling and distribution expenses HE NS HAXS (2,597,115) (3,391,337)
Administrative expenses TR 2 (12,725,009) (14,951,508)
Loss from operations REEE (13,555,676) (31,910,364)
Finance costs BhE RN 7(a) (28,506,883) (36,715,458)
Other operating expenses Hithge g M= 7(c) (212,395,737) -
Loss before taxation BB AT ES 18 7 (254,458,296) (68,625,822)
Income tax credit FTiSfiike 8 16,095,610 -
Loss for the period REEE (238,362,686) (68,625,822)
Attributable to: AR AL EE -
Owners of the Company PiN/NESIEZ SN (211,062,184) (68,027,324)
Non-controlling interests IEER R 2 (27,300,502) (598,498)
Loss for the period AHEE (238,362,686) (68,625,822)
Loss per share BREER
Basic and diluted BERE#E 9 (13.12 centsfll) (5.19 cents i)
(restated)
(Fe=31))
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BHAGESEEWER

Six months ended 30 June
BZAA=1+HIEAEA

2014
—E—MF
HK$
AT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)
Loss for the period AEEE (238,362,686) (68,625,822)
Other comprehensive loss AP HMEHEEE
for the period
Items that may be reclassified Bt E 7 EE 8
subsequently to profit or loss: HIIEH :
Exchange differences on translation of HME G INHTE A7)
financial statements of overseas P RERAIE R =R -
subsidiaries, net of nil tax HBRETIA 362,343 (279,839)
Reclassification of other comprehensive HEWBARIEN
income upon disposal of subsidiaries DEEEM PR
(exchange differences included in (ERZZEFTA
exchange reserve) b ) 26 (1,522,118) -
(1,159,775) (279,839)
Total comprehensive loss AHEHEEBRAE
for the period (239,522,461) (68,905,661
Attributable to: LT AL EEMG -
Owners of the Company ZIN/NSIEZ SN (211,683,405) (68,655,012)
Non-controlling interests IEPE R = (27,839,056) (250,649)
Total comprehensive loss A EHEBREAE
for the period (239,522,461) (68,905,661)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR S AR &R

At At
30 June 31 December
2014 2013
R-E—NmNE RZZE—=%F
ANB=+H +=—A=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REERZ) (eEZ)
Non-current assets FkRBEE
Property, plant and equipment M - B R 12
— Property, plant and equipment o JE e 273,695,367 410,903,897
— Interests in leasehold land held for — RIBEEHERE
own use under operating leases BEREE L ER 5,727,228 8,710,104
Goodwill [EES 13 - -
Exploration and evaluation assets R R EEE 14 80,341,000 151,770,300
Mining deposit S S 216,920 213,049
359980515 571,597,350
Current assets REBEE
Inventories e 15 7,834,762 5,388,773
Trade receivables JE W BR 5K 16 2,273,474 434,787
Prepayments, deposits and TENRIE - Ze &k
other receivables H At e EIR 17 5,116,000 10,860,759
Amount due from a related party e — 2 B T 718 21 - 9,476
Pledged deposit HHTFER 18 2,933 2,968
Cash and cash equivalents ReKIRSEEY 3,253,104 423,524
18,480,273 17,120,287
Assets classified as held for sale DHEABEFELE - 340,070
18,480,273 17,460,357
Current liabilities nEBAE
Trade and other payables JE A BRI B At R AT IR 19 119,418,793 110,430,866
Obligations under finance leases BhETHE A 20 324,026 413,972
Amount due to a director EN—X2EERIE 21 280,000 628,790
Amounts due to related parties FETRAE 8 21 31,786,143 6,341,020
Convertible bonds AR ES 24 77,898,200 36,080,198
Bank loans — secured BIERITER 22 413,915,565 406,331,729
Unsecured loans from third parties REE=ZFEERER 23 150,000,000 150,000,000
Tax payable FERTTRIE 184,864 372,501
793,807,591 710,599,076
Liabilities associated with assets classified E2 48 A {ESFEEE
as held for sale ERmEE - 2,819,092
793,807,591 713,418,168
Net current liabilities REBAEFE (775,327,318)  (695,957,811)
Total assets less current liabilities HEERRBARE (415,346,803)  (124,360,461)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B EAGRE AR &R

At At
30 June 31 December
2014 2013
R-Z2—NmE RZZT—=F
NAB=+H +=—A=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEEZ) (e EZ)
Non-current liabilities FkRBEE
Obligations under finance leases AT EHAE 20 438,677 596,532
Convertible bonds AR ES 24 11,275,479 47,564,590
Deferred tax liabilities EEFIBEE 15,781,100 32,061,574
27,495,256 80,222,696
Net liabilities EEFE (442,842,059) (204,583,157)
Capital and reserves EARRHE
Share capital: nominal value B E{E - 160,818,427
Share premium f& 7% B - 690,145,419
Share capital R& 7R 25 850,963,846 850,963,846
Other reserves Hith (1,318,684,118) (1,107,000,713)
Total equity attributable to owners RAREE AEL
of the Company ER AR (467,720,272) (256,036,867)
Non-controlling interests FEPE AR i = 24,878,213 51,453,710
Total deficit EutaE (442,842,059) (204,583,157)
BHNEXERERAT 23
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HAGEERE R

At 1 January 2013 (Audited)

Changes in equity for the period: rHRESE

Loss for the period

Other comprehensive loss for the period ~~ AERE (2 EB5iE

Total comprehensive loss for the period THEAEREE

Conversion of convertible bonds AATRRES

At 30 June 2013 (Unaudited) \F-ZFRA=TH
(RiEEt)
At 1 January 2014 (Audited) R=F-ME-F-A
(52%)
Changes in equity for the period: THEREE .
Loss for the period THEE
Exchange differences arising on BEEI
translation of overseas subsidiaries, fEENELZZ
net of nil tax

Reclassification of other comprehensive

income upon disposal of subsidiaries AREBEENS

Total comprehensive loss for the period rE2AEELEE

Disposal of subsidaries

Transition to no-par value regime

on 3 March 2014

At 30 June 2014 (Unaudited)

24

Share

premium

RvafE
HKS

Attributable to owners of the Company
ROREEAEL

Exchange
reserve

ENff
HKS
AT

Capital
reserve

BAGE
HKS
BT

Convertible
bond equity
reserve
TERES
REGRE
HKS

BT

Other Accumulated
reserve losses

Afbdie  2HER
HKS$ HKS

Total

Non-
controlling
interests
F2R
B

15317014 6450688 W09 138136 667370 086527 (E16423.175) 12666487 142664277 135330764
- - - - - - RT3 B80T (598498 (68625822

- - e - - - SN PN (2198

- - e - - - (BB (BB0GBSTH (349147 (B8.905661)

868413 35,141,588 - - (50539673 - - (65967 - BT
134015427 66967226 0280757 138136 16107677 0856527 (44450499) (B0B0699) 14181510 79725431
160818427 690145419 30253721 133136 20331866 30856527 (1,198780,963) (256,06,867) 51453710 (204583,157)

5 5 5 5 5 - [1062,184) (211,062,184 (27300500 (238,362,686

5 - 00897 5 5 5 - o087 (38 362343

% . - {15211 5 5 5 - (152119 - (152119
5 - a2 5 5 - (21,062,184 (211,683405) (27,830,056) (239,522461)

% ) ) - - - - - - 1263550 1,263,559
250 690145419  (90,145,419) . . 5 5 s s . -
850,963,846 - 0500 1398136 29331866 30856527 (1409843147) (467,720272) 24878213 (442,842,059)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FAGERERER

Six months ended 30 June
BZAA=1+HIEAEA

Operating activities
Net cash generated from

P S
BEEEBIR©F5

2014
—E—MF

HK$

AT
(Unaudited)
(REBEX)

(Unaudited)
(REEER)

operating activities 20,785,205 13,057,407
Investing activities REXEK
Disposal of subsidiaries, net of cash HEMBAR (KRB
receipt WA 26 7,756,820 -
Payment for purchase of property, BAME  BENRSEE
plant and equipment (NN 12 (6,011,630) (74,523)
Others HAth 3,397 -
Net cash generated from/(used in) BREEBME(FrA)
investing activities HEeFEE 1,748,587 (74,523)
Financing activities Rl
Capital element of finance lease ENREHEHSHNER
rentals paid 2B (258,277) -
Interest on finance lease rentals paid EfFERERSHTE (27,765) -
Interest paid BAFE (19,427,419) (10,143,830)
Net cash used in financing activities REXBFFARLEHE (19,713,461) (10,143,830)
Net increase in cash and cash equivalents IR& NIR&ZEBYILINEE 2,820,331 2,839,054
Cash and cash equivalents at beginning ~ Hi#13R & RIS ZHEY
of the period 430,130 1,081,207
Effect of foreign exchange rate changes  [EXR& &) 2 £ 2,643 (29,190)
Cash and cash equivalents at end HIRIRE RIS EEY
of the period 3,253,104 3,891,071
BHNEXERERAT 25
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

R B AR & R A B B R R B
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COMPANY INFORMATION

Ding He Mining Holdings Limited (formerly known as CVM
Minerals Limited) (the “Company”) is a company
incorporated in Hong Kong with its ordinary shares listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The condensed
consolidated interim financial statements of the Company
as at and for the six months ended 30 June 2014
comprises the Company and its subsidiaries (together
referred to as the “Group”). The Group is primarily
engaged in the mining of dolomite and manufacturing and
sale of magnesium ingots in the State of Perak, Malaysia,
exploration of mining resources in Yogyakarta Province in
the Republic of Indonesia (“Indonesia”) and bottling and
sale of mineral water in Guangdong Province in the
People’s Republic of China (the “PRC”).

The condensed consolidated interim financial statements
are presented in HK dollars (“HK$”), unless otherwise
stated.

The condensed consolidated interim financial statements
were approved for issue on 29 August 2014.

The condensed consolidated interim financial statements
have not been audited.

BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

The condensed consolidated interim financial statements
of the Group have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and
applicable disclosure provisions of Appendix 16 to the
Rules Governing the Listing of Securities of the Stock
Exchange (the “Listing Rules”).

The figures in respect of the interim report have been
agreed by Baker Tilly Hong Kong Limited (“Baker Tilly
Hong Kong”), to the amounts set out in the Group’s
condensed consolidated interim financial statements for
the six months ended 30 June 2014. As the work
performed by Baker Tilly Hong Kong in this respect did not
constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA, Baker
Tilly Hong Kong did not express any assurance on the
interim report.

DING HE MINING HOLDINGS LIMITED
INTERIM REPORT 2014

AEEHR

& F0 % 242 B A BR A 7 (AT 8 CVYM Minerals
Limited 2 EEER 2R ([RAF]) 2R
EAFMEKZMNAR  HEBREESHERS
FTARAR([BRAT]) R ET - ARRIRZ
E-NMFEANA=ZTHEREEZHEANEANE
BERAP T ERRBIERAGIRENEB R A
(GEAEHE])  AEEBNETEEBANE K
P EEMNARAZSAREEREESEE - B
EReAEEFME([EE |) Yogyakarta& &) 15 &
EEBRERPEARLNE([hE]) EREE
RS ER R o

BRARPEIN - ARSI ERRIIAE
(BT 25 -

HRGEA PP BRERN T NFN\A TN
HESEAE T3 -

fHARER A P IR IS MR R LT -

ERRE P BRRNRREE

AEENBASETHMBERRIREETLES
AErg((ERAEAAEDMEMETES
FHERI(TEBEETER ) FE 345 P MR E ]
KB 3z gz LR R ([ LR A F ek 16 89
ERBRBEREMRE -

ABEBGHMEBHERAR ([ XBEE])
EXERTHRE . BFEAEERE_T /M
FRNA=ZTRLERNEANERLE S DM BER
RATEBFHR 2 - REBEBMUNITH TIE
TR RIEEBGFMAGARMAOETER
ER  BFARHRBERXF XA L ER
MEH R R - Eit - REBEE L EH S
WEEHERMZE -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

Selected explanatory notes are included to explain events
and transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the last annual consolidated financial
statements as at and for the year ended 31 December
2018. These condensed consolidated interim financial
statements do not include all the information and
disclosures required for the full annual financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2013.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except as otherwise disclosed in below notes.

The preparation of condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the Group’s annual
consolidated financial statements for the year ended 31
December 2013.

In preparing the condensed consolidated interim financial
statements, the directors of the Company (“Directors”)
have given careful consideration to the future liquidity and
performance of the Group in light of the fact that:

(i) The Group incurred a loss for the six months ended
30 June 2014 attributable to owners of the Company
of HK$211,062,184 (six months ended 30 June
2013: HK$68,027,324) and, as of that date, the
Group’s current liabilities exceeded its current assets
by HK$775,327,318 (31 December 2013:
HK$695,957,811);

fE B AR & R 2 B 5 R R B

ARG E P M BRROERESE

(%)

e g R ASREN T —=
F+—A=t+—HERBEZBLEFENE—H
FELRE M ERER AR AR R KRIFE S
MEBEANEHRRS o WERBLEE T EIE
BRIV TBEREEEGHMASATEMA
BEMGHREER((BEBMBEREENDRERR
EENFEVEREIEN—UERREES
B BEEAEEHE_T—=F+_A=1+—
AIEFENFELRE VSRR (5 -

BATHESEREES ALK E R
RIBEESE RAVERE

HEREEREE TP BHRRE - BEEFED
HIER - At R ESH S BRROERIAR
BENEE  RARIHNREEEBRTE -
ERERAER RN A8 -

EREMAGEE T RYBRRE - EEEERA
AEESFBR LA A EE R X B ARE
PIEHMERA EAREBE—T—=F 1+
A=+ —BLFENFELEAMBHRERMER
EHER e

EREEBESTMUBHRRE  AARES
(EEDEERUTRREFEEEREEAEE
MARRRBE S RKR

() AEBREE-_ZT—NFA=ZFTHLEX
BAEEARNRGIESR AEWLEIE
211,062,184 B (B E=_T—=F <A
=+ HIEEA 68,027,324 L) * KA
MRz BEH - AEBRBABBLREPE
E775327,318 8 (= E—=F+= A
=+—H :695957,811%&T) :
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

R B AR & R A B B R R B
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

(i)

(i)

(iv)

(vi)

At 30 June 2014, the Group has cash and cash
equivalents of HK$3,253,104 which is insufficient to
settle trade payables of HK$4,590,576, accrued
salaries of HK$948,305 payables due in the
immediate month and certain committed repayment
instalments and interests payable of a total of
HK$89,309,168 in the Group’s borrowings;

As explained in Note 22 to the condensed
consolidated interim financial statements, secured
bank loans of HK$413,915,565 (31 December 2013:
HK$406,331,729) will be due immediately if the
Group is unable to fulfill the covenants as set out in
the respective facilities agreements;

As detailed in Note 24 to the condensed
consolidated interim financial statements, the
principal amount of convertible bonds of
HK$80,000,000 will be matured in or before March
2015;

As explained in Note 14(a) to the condensed
consolidated interim financial statements, the
production plant in Malaysia was suspended since
the year ended 31 December 2012;

As detailed in Note 14(b) to the condensed
consolidated interim financial statements, there were
no exploration activities conducted in the six months
period ended 30 June 2014 for manganese. This
was because the Group lost contact with the legal
representative of PT. Laksbang Mediatama (“PTLM”)
in prior years and the re-nomination of the legal
representative has not yet been completed. PTLM
holds a production operating mining permit for
manganese in Indonesia. This brought to a halt to
the daily operations and mining activities of PTLM.
The operations and future profitability of the Group
might be affected by the loss of contact with the
PTLM’s legal representative.

DING HE MINING HOLDINGS LIMITED
INTERIM REPORT 2014

ARG E P M BRI ERERE

(%)

(i)

(iii)

(iv)

(vi)

R-T—MEAA=1+H AEEEES
MIR&EBEYW3,253,104%8 0 HAEMN
e A BR 304,590,576 7T & A B H
JiE 1< ) B 51 35 & 948,305 78 T M AN = E {8
HEETEARESHERERENMTEA
89,309,168 7T :

BN B AR A R HI A RS R R N s 22 AT AR
B MASEEREBITSRE MEHE
& BIRIRIRTTE 413,915,565 T (=
T—=F+_-A=+—H 406,331,729
FS7T) e BN RIET

AN RS P B R R W sE 24 Fr s
sl - K< %8 80,000,000 78 T HY AT H2 f% & %
BRAZZE—RF=As AT

AN BRAR & 1 BA R 75 SRR P 5E 14(a) PTAR
B URSRETHNEERFEEEEEC
T —F+_A=+—BIEFEREFE
i

NS RAAR A R ERE M R R MY RE 14(0) FTEE
o HE—T—NFENA=+THILEAEA
HAR W BLER TR RS - LD A
£ B R B 4 F E HEPT. Laksbang
Mediatama ([ PTLM) &9 7% 2 X & kK & Bt
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PTLM#5 B AL 7 EDE B 8% 4 22 45 & B BR AT
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)
The Directors of the Company have taken the following
actions to mitigate the liquidity issues faced by the Group:

U)

(i)

The Directors of the Company review the Group’s
cash position regularly and if necessary, will re-
negotiate with the unsecured third parties to
restructure the repayment terms;

The Company and each of the unsecured lenders
(“Lenders”) had on 21 March 2014 entered into
conditional capitalisation agreements
(“Capitalisation Agreements”) respectively in
relation to, among others, the set-off of each of the
Lenders’ outstanding sum (“Outstanding Sum”) by
way of (i) the issue and allotment of the capitalisation
shares (“Capitalisation Shares”); and (ii) the issue
of convertible preference shares (“CPS”), and waive
all their rights in the unpaid interest accrued to the
loan with effect from 1 January 2014.

The Capitalisation Agreements and the transactions
contemplated thereunder, including but not limited
to the issue and allotment of the Capitalisation
Shares and the issue of the CPS should be subject
to, among others, the approval of the shareholders
at an extraordinary general meeting (“EGM”) which
was held on 18 July 2014 and shareholders had
approved the abovesaid resolution. The Company
announced that completion of the capitalisation of
the Outstanding Sum has taken place on 14 August
2014 in accordance with the terms and conditions of
the Capitalisation Agreements and an aggregate of
565,631,172 Capitalisation Shares and an aggregate
of 565,631,177 CPS have been allotted and issued
to the respective Lenders accordingly;

fE B AR & R 2 B 5 R R B

2 MEPRGRETFHMBRROEREE

(%)

ARBEED IR T 57T B 887 5 [ P R
BB E R

) ARREFEHEHNAEENRESMR
WA T 2 BRI E = EER
AR IR

i) R-E-—NF=A-—+—HB AQFHEZ
HEEMEFTAN(TERAD D BRI LA &
HERAMeHR((EREHBR]) - AEEH
(E AR B1E) &8 () 317 RAC B E NMER D
(TEARCRM]) + K (i) 1T A EBIRE TR
((TEREER]) O TRNEHESEERA
MAREESERE(REEREA]) TE-F
—HE—-A-BRHARENERRFHR
SNFSHFRBRER -

EARCHERBREBEETHRS (BER
TR EETTREEZEE IR AR EETH]
HREER) AFEFABE)RENR=-Z
—MHFELATNBRITHERREFNAE
([RFREBRIAE]) LiE - MRS HE
FHURZES - ARAIEM  ARFERZ
Z-MFENATHEBEREE RN ENIE
KRG ER AR EEREERNME - WEAE
EHmEERARSERFEITEH
565,631,172/ & & £ & 1 & & #
565,631,177 J& A BB o iR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B R R B
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BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(continued)

(i)

Subsequent to the end of the reporting period, the
Company had announced on 30 July 2014 that the
Company had completed a share placement
pursuant to which the Company has allotted and
issued 321,636,000 placing shares to Bright New
Global Limited (“Bright New Global”) at HK$0.15
per placing share. Bright New Global and its ultimate
beneficial owner are independent third parties of the
Group; and

The Group is seeking investors or strategic partners
for the Group’s project in Indonesia.

The Directors of the Company consider that taking
into account the above, the cash requirements of the
Group for the next twelve months from the end of
the reporting period and the Group’s ability to attain
future profitable operations in CVM Magnesium Sdn.
Bhd. (“CVMSB”) and its indirectly owned subsidiary,
B Il F+ 8% R A R 2 7] (Long Chuan Sing Lung
Mineral Water Co., Limited (“Long Chuan”)), and all
existing banking facilities will be continuously
available for the Group’s use, the Group will have
sufficient working capital to meet in full their financial
obligations as they fall due for the foreseeable future.
Accordingly, the condensed consolidated interim
financial statements have been prepared on a going
concern basis.

Should the Group be unable to operate as a going
concern, adjustments would have to be made to
write down the value of all assets to their recoverable
amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets and
liabilities as current assets and liabilities, respectively.
The effects of these potential adjustments have not
been reflected in the condensed consolidated interim
financial statements.
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2 MEPRGETFHMBRRNOEREE

(%)

(i) AMEHKRE  XQAFRZZT—NFLHA
=+ HEMH NARIE TR —BROE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & R 2 B 5 R R B

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied by the Group in the
condensed consolidated interim financial statements are
consistent with those of the consolidated financial
statements as at and for the year ended 31 December
2013.

The HKICPA has issued a number of new and revised
HKFRSs. For those which are effective for accounting
periods beginning on 1 January 2014, the adoption has no
significant impact on the Group’s results and financial
position; and for those which are not yet effective, the
Group is in the process of assessing their impact on the
Group’s results and financial position.

TURNOVER

Turnover represents the sales value of magnesium ingots
and related materials, and bottled mineral water supplied
to customers. The amount of each significant category of
revenue recognised in turnover during the period is as
follows:

Sales of bottled mineral water
Sales of magnesium ingots and
related materials

3

B MR K
HE B MR

FEFHBER
AEEREPEATHMEREMEANES
BREER-_ZT—=F+-_A=+—HREZEZZ
Bt FEMNEREMEREAEAE Ko

BEEM RS CEMZ AN LEEBITER
IBMEER - R T —MF—A—HFABD
SEIHHRARNEEYBREERNTE - HRAZ
SR AREEZE LM BERALBEATZE
M EAREREMS - AEEEAFGZEFLEL
HAREEFRE NP BARNTE -

—E
BEERRATPHESERAABYHARRE
BRKNHEEE - NYARRLSLERZEE
RPALRR SR

Six months ended 30 June
HEXA=tTHLAEA

2014

—E-mE

HK$

BT
(Unaudited) (Unaudited)
(REEEFX) (R EZ)
534,168 3,409,868
27,291,957 6,302,518
27,826,125 9,712,386
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B R R B

5

32

OTHER REVENUE

Interest income

Rental income from drilling machines
Sales of scrap materials

Sundry income

OTHER NET GAINS

Net foreign exchange gains
Gain on disposal of subsidiaries (Note 26)

DING HE MINING HOLDINGS LIMITED
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5 HttlA
Six months ended 30 June
BZA<A=1tHIEAEA

2014 2013
—E—F —EF-=F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
FEHA 3,308 5,744
R EEERENES WA 28,555 -
SHE RER - 92,064
AT PN 62,286 91,732
94,149 189,540

6 HitblWmFE

Six months ended 30 June
HEXA=1THLAEA

PE 5 U a5 R 63,152
B A R AW (5 26) 10,471,934

2014 2013
—2-mE —F—=

HK$ HK$

BT BIT

(Unaudited) (Unaudited)

(REEEFX) (R EZ)

121,927

10,535,086 121,927




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & R 2 B 5 R R B

7 LOSS BEFORE TAXATION 7

Loss before taxation is arrived at after charging:

BRI 5 15
BBATAEE IR

Six months ended 30 June
BZA=1+HIEAEA

(@  Finance costs:

Interest on bank loans wholly

2014
—E-mEF

HK$

AT
(Unaudited)
(RBEX)

BMEMRA :

ANRFRTHEEN

2013
—E—=%F
HK$

BIT
(Unaudited)
(RE&EZ)

repayable within 5 years* RITEHRA B 17,745,086 18,748,663
Effective interest on convertible AR EHER T E

bonds 9,945,906 5,743,283
Interest on unsecured loans from ARRAFANBEEED

third parties wholly repayable REBE=-FEERER

within 5 years o IES) = 11,936,816
Amortisation of loan transaction ERR G A

costs (Note 22) (ff5E22) 201,506 210,964
Finance charges on obligations RhE THE A ER BT

under finance leases BH 27,765 62,930
Other borrowing costs HEMEEKAR 586,620 12,802

28,506,883 36,715,458

AMIRBITER (BEHARELERIERD
BHER) WBERATREE ik % e
EEEERHET HE-Z—NERER-F
—=FANA=TRHIEAEA  HEREKEE
A IRITE ZF B9 Bl A 17,745,086 7 7T &
18,748,663 7T ©

The analysis shows the finance costs on bank loans,
including terms loans which contain a repayment on
demand clause, in accordance with the agreed scheduled
repayment dates set out in the loan agreements. For the six
months ended 30 June 2014 and 2013, the interest on bank
loans which contain a repayment on demand clause
amounted to HK$17,745,086 and HK$18,748,663,
respectively.
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7 LOSS BEFORE TAXATION (continued)

34

(b)  Staff costs (including directors’
remuneration)

Salaries, wages, bonuses and
other benefits

Contributions to defined contribution
retirement plan

(c)  Other operating expenses

Impairment losses:

— exploration and evaluation assets
(Note 14)

— interest in leasehold land

— property, plant and equipment

DING HE MINING HOLDINGS LIMITED
INTERIM REPORT 2014

7 BRBIAIEE &)

Six months ended 30 June
BZA<A=1tHIEAEA

2014 2013

—E—mF —E =4

HK$ HK$

AT BT

(Unaudited) (Unaudited)

(RBEX) (REEER)

BINA(BEES
)

e ITE& - ek

H b 1&g F 4,248,939 6,229,783

A e R IRET 2
HFK 286,273 312,071
4,535,212 6,541,854

Six months ended 30 June
BZAA=1tHIEAEA

2014 2013
—E—MF —E—=%F
HK$ HKS
B ITT TT
(Unaudited) (Unaudited)
(REEX) (REEER)
H A& &5
RAEEE
— BRREEE
(P 14) 71,463,007 -
— HE TR 3,071,165 -
—ME - BEREHE 137,861,475 -

212,395,737 -




NOTES TO THE CONDENSED CONSOLIDATED
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7 LOSS BEFORE TAXATION (continued) 7 BRBAIESE®

(d)  Otheritems: (d EMIER :
Amortisation of interests in leasehold RIBKLEHERER A
land held for own use under THE T HhRE R 8E

operating leases
Cost of inventories sold* BEEFERA
Depreciation e
Operating lease charges in respect of: B T SERKE
MEZH
— office equipment — WRERE
— office premises — WAEME
— staff housing —BIE:
# The cost of inventories sold includes HK$13,305,913 (six #

months ended 30 June 2013: HK$13,561,130) relating to
staff costs, depreciation and amortisation expenses, which
amount is also included in the respective total amounts
disclosed separately above or in Note 7(b) for each of these
types of expenses.

8 INCOME TAX 8 B

Six months ended 30 June
BZA=1+HIEAEA
2014 2013
—E—mF —E—=fF

HK$ HK$

AT BT
(Unaudited) (Unaudited)
(RBEX) (REEER)

69,959 73,242
36,688,912 23,591,372
12,634,280 12,842,496

18,072 21,300
838,377 969,131
5,785 162,000

HETRA EREHEAIXBEBNEEEE
B AR13,305,913 B (B E T —=F X A
=+HI1EAMEA 13,561,130 7T) It AR £
X ME7O) S EEEARRAX DR EENERH
BHEP o

(@ Taxation in the condensed consolidated income (@) FREAKERTZHERE

statement represents:

Current tax — Malaysian Income Tax ZAEIBi1E — R IETESH

Provision for the period INEAREE
Deferred tax EER IR
Reversal of temporary differences RO ERFERE
Total income tax credit FrS R e i %a

Six months ended 30 June
BZEAXA=1tHIEAEA
2014 2013
=F-mF —F—=F

HK$ HK$

BT BT
(Unaudited) (Unaudited)
(REEX) (REEZ)

184,864 -

(16,280,474) -

(16,095,610) -

SBNEEERERAT 35
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36

INCOME TAX (continued)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operated. The
Directors of the Company determine the effective tax rate
of the Group is 16.5% (six months ended 30 June 2013:
16.5%).

Hong Kong Profits Tax is calculated at 16.5% (six months
ended 30 June 2013: 16.5%) of the estimated assessable
profits for the six months ended 30 June 2014. No
provision for Hong Kong Profits Tax has been made as the
Group did not have assessable profit which is subject to
Hong Kong Profits Tax for the six months ended 30 June
2014 and 2013.

Malaysian Income Tax is calculated at 25% (six months
ended 30 June 2013: 25%) of assessable profits for the
six months ended 30 June 2014. The provision of
Malaysian Income Tax is calculated at 25% of the
estimated assessable profits for the six months ended 30
June 2014. No provision for Malaysian Income Tax had
been made as the Group did not have assessable profit
which is subject to Malaysian Income Tax for the six
months ended 30 June 2013.

In accordance with the tax laws of Indonesia, companies
engaged in metal, mineral and coal mining are governed
by a particular contract of work and this is used for
computation of the domestic income tax relating to that
contract of work. Since the natural resources located in
Indonesia are still in a preliminary exploration phase,
management of the Company was unable to ascertain
from the local tax authorities the tax rate that should be
applied to its mining operations for the six months ended
30 June 2014 and 2013. No provision for Indonesian
Income Tax has been made as the Group did not have
assessable profit which is subject to Indonesian Income
Tax for the six months ended 30 June 2014 and 2013.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiary is 25% (six months
ended 30 June 2013: 25%) for the six months ended 30
June 2014. No provision for PRC Enterprise Income Tax
has been made as the Group did not have assessable
profit which is subject to the PRC Enterprise Income Tax
for the six months ended 30 June 2014 and 2013.

Pursuant to the rules and regulations of the British Virgin
Islands, the Group is not subject to any income tax in this
jurisdiction.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

INCOME TAX (continued)

At 30 June 2014, the Group has not recognised deferred
tax assets in respect of accumulated tax losses as it is not
probable that future taxable profits against which the
losses can be utilised will be available in the relevant tax
jurisdictions. The tax losses do not expire under current
tax legislation except for those losses made by the PRC
subsidiary which will expire within five years from the year
of incurrence. Other temporary differences are not
material.

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$211,062,184 (unaudited) (six months ended 30
June 2013 (unaudited): HK$68,027,324) and the
weighted average number of 1,608,184,265
(unaudited) (30 June 2013 (unaudited) (restated):
1,311,319,748) ordinary shares in issue during the
six months ended 30 June 2014, calculated as
follows:

Weighted average number of ordinary shares:

Issued ordinary shares at 1 January
Effect of shares issued upon conversion
of convertible bonds (Note 25(d))

Effect of shares consolidation (Note 25(€)) %15 & (&9

Weighted average number of ordinary
shares at 30 June

The weighted average number of ordinary shares for
the purpose of basic loss per share in the six months
period ended 30 June 2013 has been adjusted
retrospectively for the reduction of shares through
share consolidation on 30 July 2013 as set out in
Note 25(g).

(b) Diluted loss per share
The computation of diluted loss per share does not
assume the conversion of the Company’s
outstanding convertible bonds and warrants since
their exercise would result in a decrease in loss per
share.

R—A—HANEETERK
R IR AR R S 31T

fE B AR & R 2 B 5 R R B

8 FifE®(®

F A FEAR BB 7S RS M B PO ¥5 R A T A6 7 T B
VEIE S IS IBEO R R BURF]  MAEER =T
—mENAZ+HEMREERRGRHEERR
RABEERIBEE - RIBRIRISEG - BE
BAEEE  hENBATREE RS EE
HEFREEERNT SRR o Hi R
TEBEIE -

9 BREE
(a) BREXEE

EBREAEENIEHE T —MENA
Zt+AREANEAAARRAGE AEGERE
211,062,184 B L (AL FEZ) (HEZZ
—ZEXNAZTHLEANERCREER)
68,027,324 8 L) Ik B 81T & @A e T
5 811,608,184,265 8 ( A & T|HZ ) (= &
—=FRNA=ZTRCREER) (KEF) :
1,311,319,748 )5t 5 - BEAZTEWT -

BB kPG

2014
—E-mEF

2013
—E—=F

(Restated)
(F&=5%1))

ANA =T HEE B
AR 8L

1,608,184,265 5,012,680,556
&1 By 2 28 (B E 25(d)) - 319,101,990
2 (MI5E25(@) - (4,020,462,798)
1,608,184,265 1,311,319,748

AN FE25() FTE - ARE=E —=F+
A=1+HEBRDAFRIEG @ BhetE
HE-_Z—=FXA=+81t~EAHH
WEREREENZBRNETFHEREE
B o

(b) ER#FER
SR RN E L R ERERAAT

i AREBE A RRES MRS - b
HRRETFESEERGREERD
RANBEEERERAR 37
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10

11

38

INTERIM DIVIDENDS

The Directors do not recommend the payment of any
dividend for the six months ended 30 June 2014 and
2013.

SEGMENT REPORTING

The Group has identified the reportable segments set out
below. The segment information reported internally to the
Group’s most senior executive management (being the
chief operating decision maker) (“CODM?”) for the
purposes of resources allocation and performance
assessment is the same as those reported in the
condensed consolidated interim financial statements.

Mining of dolomite
and manufacture
of magnesium
ingots

This segment includes trading of
magnesium ingots. Currently, the
Group’s trading activities are mainly
carried out in Brazil, Japan and
Malaysia.

Exploration for
iron ore, coal
and manganese

This segment is engaged in the
exploration for iron ore, coal and
manganese in Indonesia. The
activities carried out in Indonesia
are through indirectly owned
subsidiaries.

Extraction and
bottling of mineral
water

This segment is engaged in the
extraction and bottling of mineral
water in the PRC. The activities
carried out in the PRC are through
an indirectly owned subsidiary.

The accounting policies of the reportable segments are the
same as those used for the preparation of the condensed
consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

11 SEGMENT REPORTING (continued)
(a) Segment results, assets and

liabilities

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and
liabilities attributable to each reportable segment on
the following basis:

Segment assets included all non-current assets and
current assets with the exception of assets classified
as held for sale, pledged deposit, cash and cash
equivalents and other corporate assets. Segment
liabilities included non-current liabilities and current
liabilities with the exception of liabilities associated
with assets classified as held for sale, secured bank
loans, convertible bonds, deferred tax liabilities,
unsecured loans from third parties and other
corporate liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from depreciation or amortisation of assets
attributable to those segments.

Segment loss represents loss resulted by each
segment without allocation of central administration
costs including interest on secured bank loans,
convertible bonds and unsecured loans from third
parties, and directors’ emoluments, etc. This is the
measure reported to the Group’s CODM for the
purpose of resources allocation and assessment of
segment performance.

fE B AR & R 2 B 5 R R B

11 oEHE 2

(a) 2#MHEE BEERKE
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R B AR & R A B B R R B

11 SEGMENT REPORTING (continued) 11 EHKE &)
(a) Segment results, assets and (@) »HHE BEEREE®
liabilities (continued)

Mining of
dolomite and Exploration Extraction
manufacture  forironore,  and bottling
of magnesium coal and of mineral

ingots manganese water
MARER HREER- BRRER
REESSE BRE Bk
HK$ HK$ HK$

BT BT BT

Six months ended 30 June 2014 HZ_F-NEXA=1AH

(Unaudited) IEAMER (REER)
Reportable segment revenue (Note) 7] 2 5y 2R A (BizE) 27,291,957 - 534,168 27,826,125
Segment loss PEER (1,153,235) (107,027) (4,984,928) (6,245,190)
Interest income FEKA 3,264 - 38 3,302
Finance costs BEKA (17,967,645) - - (17,967,645)
Depreciation and amortisation EREH (12,023,008) (79,250) (518,971)  (12,621,229)
Impairment of BE
— exploration and evaluation - BRLHEEE
assets - (18,650,597) (52,812,500) (71,463,097)
— interest in leasehold land - HE iR (3,071,165) - - (3,071,165)
— property, plant and equipment - % BEREE (137,861,475) - - (137,861,475)
Additions to segment non-current A EIERBEERE
assets - - 6,004,810 6,004,810
As at 30 June 2014 (Unaudited) =R=F-NEXA=1H
(REER)
Segment assets PUEE 277,520,101 46,081,464 48,073,376 371,674,941
Segment liabilities NHEE (16,960,923) (1,764,531)  (10,705,318)  (29,430,772)
40 DING HE MINING HOLDINGS LIMITED
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11 SEGMENT REPORTING (continued) 11 E®KE &)
(a) Segment results, assets and (a) PHXEE BEEREB®
liabilities (continued)

Mining of
dolomite and Exploration Extraction
manufacture for iron ore, and bottling
of magnesium coal and of mineral

ingots water
FRAERA & : RIARER
REEH B R4 BRK
HK$ HKS

BT BT BT

Six months ended 30 June 2013 HZ-F-=FxXA=1H

(Unaudited) IEAMER (REER)
Reportable segment revenue (Note) A 2 RS (FizE) 6,302,518 - 3,400,868 9,712,386
Segment loss NEEE (17,007,240) (914,537) (4,232,472)  (22,154,249)
Interest income MBHA 5,332 287 116 5,735
Finance costs BERK (19,011,325) - - (19,011,325)
Depreciation and amortisation FEREH (12,732,619) (26,962) (44,334)  (12,803,915)
Additions to segment DEFERBDEERE
non-current assets 15,478,708 (27,582) 168,024 15,614,150
As at 31 December 2013 R-B-=Z5+-A=1-H
(Audited) (BER)
Segment assets NHEE 419,331,483 64,747,930 100,583,415 584,662,828
Segment liabilities PEEE (9,011,598) (2,012,560)  (13,374,702)  (24,398,860)
Note: Segment revenue reported above represents revenue M3k . EXAT2HD HBRAEREIMNBELHMBA -
generated from external customers. There were no inter- HE-Z-—WER-_FT—=FA=FTHILRX
segment sales in the six months ended 30 June 2014 and 8 A £ # R E -
2013.
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11 SEGMENT REPORTING (continued) 11 23PFHE &)
(b) Reconciliations of reportable (b) AT2FIBWA - Bz - BEER
segment revenue, profit or loss, BENYEER
assets and liabilities

Six months ended 30 June
BZEAA=1THIEAEA

42

2014 2013
—E—MF —E—=F
HK$ HKS
BT BIT
(Unaudited) (Unaudited)
(REBEEZR) (REEZ)
Revenue WA
Reportable segment revenue B 5R 1 ON 27,826,125 9,712,386
Loss BiE
Reportable segment loss A 2WmHEEE (6,245,190) (22,154,249)
Depreciation and amortisation WreE Ry (12,704,239) (12,856,602)
Finance costs BhE R AN (28,506,883) (36,715,458)
Interest income MBI A 3,308 5,744
Impairment of exploration and BR KR EERE
evaluation assets (71,463,097) -
Impairment of leasehold land AE T HRE (3,071,165) -
Impairment of property, plant and W - B REERE
equipment (137,861,475) —
Other unallocated amounts HEMARDE SR 5,390,445 3,094,743
Consolidated loss before taxation BB AIAr A IE1E (254,458,296) (68,625,822)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & R 2 B 5 R R B

11 SEGMENT REPORTING (continued)
(b) Reconciliations of reportable
segment revenue, profit or loss,
assets and liabilities (continued)

11 7H®WE @
(b) T2HFDFUWA - B -
BENHER®

BER

2014 2013
R-B-—NE WKRZZT—=F
AA=tH +t=—HA=+—H
HK$ HK$
BT BIT
(Unaudited) (Audited)
(REER) (F&&:%)
Assets BE
Reportable segment assets ﬂ%iﬁﬁ%ﬁﬁé 371,674,941 584,662,828
Unallocated corporate assets: ROMAREE :
— Assets classified as held for sale — "*ﬁ BB EFEERE - 340,070
— Pledged deposit — EHEFER 2,933 2,968
— Cash and cash equivalents —RERI[LZEEY 3,253,104 423,524
— Others — Hip 3,529,810 3,628,317
Consolidated total assets IEHBEE 378,460,788 589,057,707
Liabilities afE
Reportable segment liabilities AIEwRoEaE (29,430,772) (24,398,860)
Unallocated corporate liabilities: N /NCTN=E g
— Bank loans, secured — BEMRITER (470,771,378)  (454,260,751)
— Convertible bonds — AR ES (91,589,792) (91,253,010)
— Unsecured loans from third parties — REE=FEEHER (180,037,242)  (181,037,242)
— Deferred tax liabilities — ‘FLT)%IEEF (15,781,100) (32,061,574)
— Liabilities associated with assets HEYEABEIEFEERE
classified as held for sale HENEE - (2,819,092)
— Others — Efp (33,692,563) (7,810,335)
Consolidated total liabilities ImABaE (821,302,847)  (793,640,864)
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R B AR & R A B B R R B

11 SEGMENT REPORTING (continued)
(c) Geographical information

The following tables set out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property,
plant and equipment, goodwill, exploration and
evaluation assets and mining deposit (“specified
non-current assets”). The geographical location of
customers is based on the location at which the
goods are delivered. The geographical location of
the specific non-current assets is based on: (1) the
physical location of the asset in case of property,
plant and equipment; and (2) the location of the
operations to which they are allocated, in case of
intangible assets as goodwill.

P EBEE (#)

(c) HEEHR
TR &5 B () A & B 5k 8 NP B S H K
ARG)VAREEYE - BERSEE B2
WE R EEE N RRELS (EEER
BEE ) NHIEAE AR - BF AR
BRI ESFEMTE - SEEIER
BAEMMIBRE T (1) EE (B
% EmERSE)FE : ROEDEE
B (BRI B e E I S ) LT FTE 5 1 -

11

The PRC
HE
Six months ended 30 June

BEAA=THLAER

2013

Others*
Rt
Six months ended 30 June
BERB=THLAER
2014

2014

2-pf
HKS

iy
(Unaudited)
(REEH)

—%-mF
HKS$
iy

(Unaudited)

(REEH)

Total
a3t
Six months ended 30 June
BERB=TALAER

2014
2-Bf
HKS
iy
(Unaudited)
(REEH)

534,168 - - 3837688 21,826,125

Brazil Malaysia
BE ERBE
Six months ended 30 June Six months ended 30 June
HEAA=THLAEA BERB=TALAER
2014 2014 2013
2-pf %-|F
HKS HKS
iy ER
(Unaudited) (Unaudited)
(REEH) (REEH)
Tumover E¥8 21,165,582 3,088,493 126,375 2,786,205
* Others principally included Japan and Middle East.
Hong Kong Malaysia
Bk FRBE
At At At At
30June 31 December 30June 31 December
2014 2013
R-%-D&
AB=1A
HKS
B BT i BT
(Unaudited) (Unaudited) (Audited)
(REEH) (RE&H)
Speciied ERETDAE
non-current assets 1,146,643 1217927 266,184579 411,632,009

- Hih = ZBFEARRHR -

Indonesia The PRC Total
3 e Eh
At At At At At At
30June 31 December 30June 31 December 30June 31 December
2014 2013
R-%-m&
AB=1H
HKS
En
(Unaudited) (Unaudited) (Unaudited)
(REEH) (RE8%) (REEH)
46002877 64,086,117 ~ 46646416 94061297 = 359,980,515 571,597,350
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

11 SEGMENT REPORTING (continued)
(d) Information about major customers

Revenue from sales of goods to customers
represents 10% or more of the Group’s total revenue
is shown as follows:

=EA
=FB

Customer A
Customer B

12 PROPERTY, PLANT AND EQUIPMENT
(a) Acquisitions, disposals and written

off

During the six months ended 30 June 2014, the
Group acquired property, plant and equipment with
a cost of HK$6,011,630 (unaudited) (six months
ended 30 June 2013 (unaudited): HK$74,523) and
no assets were acquired under finance leases (six
months ended 30 June 2013 (unaudited): nil).

No assets were written off during the six months
ended 30 June 2014 and 2018.

During the six months ended 30 June 2014 and
2013, no assets were disposed.

fE B AR & R 2 B 5 R R B

11 2EHE @
(d FEFEEFHNESR
HEERTEFMBRAMGAEER AW A
10% A EEEFI AT ¢

Six months ended 30 June
HEX<A=1THLAKEA

2014 2013
—E—ImF —E—=%F
HK$ HK$

BT BIT
(Unaudited) (Unaudited)
(REEEFX) (R EZ)
27,165,582 3,088,493
- 1,864,070

12 ¥ - BWERRE
(a) WiE - HEKXME

HE-Z—NWFXA=+AHLEAEA &
SEREDNE BELRZHBENKAR
6,011,630 BT (REEEZ) (BEZZT—=
FRNA=ZFTHLEANMEACKREREZ)
74,5237 ) BN EBIER A E WS
BEBE-Z—=F"A=ZtAHLE
R OREEEZ) - |]) o

HE-_Z—NFER-_T—=FA=+H
IERMER - WEEED I o

HE-_Z—NFER-_T—=FA=+H
IERER - WEEEEHE -
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12 PROPERTY, PLANT AND EQUIPMENT

46

(continued)
(b) Impairment losses

Included in the property, plant and equipment as at
30 June 2014 are buildings, plant and machinery,
motor vehicles, retorts and interests in leasehold
land held for own use under operating leases, with
carrying amounts of HK$76,850,894 (31 December
2013: HK$117,880,129), HK$150,477,959 (31
December 2013: HK$234,748,928), HK$170,979
(31 December 2013: HK$313,176), HK$29,589,677
(31 December 2013: HK$46,180,855) and
HK$5,727,229 (31 December 2013: HK$8,710,104),
respectively located in Malaysia and operated by
CVMSB. In light of the sustained operating losses of
CVMSB and suspension of its production plant since
2012, the directors of the Company conducted a
review on the recoverable amount of cash-
generating units (“CGU”) for mining of dolomite and
manufacture of magnesium ingots based on value in
use calculation and determined that an impairment
loss of HK$140,932,640 (unaudited) (30 June 2013
(unaudited): nil) was recognised and included in
other operating expenses in the condensed
consolidated income statement for the six months
ended 30 June 2014. The cash flow projections
were based on financial budget and production
forecast as approved and prepared by management,
covering a 22 year period, which represents
approximately the remaining license period of the
mining right to mine and extract magnesium
dolomite from two pieces of land in the State of
Perak, Peninsula Malaysia (the “Dolomite Land”).
The cash flow beyond the 4 year period is
extrapolated using zero growth rate. The discount
rate applied to the cash flow projection is 21.49%
(unaudited) (31 December 2013 (audited): 19.55%)
as at 30 June 2014. Other key assumptions applied
in the value in use calculation relate to the estimation
of cash inflows/outflows which include budgeted
sales and gross margin. The discount rate used is
pre-tax and reflects specific risks relating to the
relevant segment.

DING HE MINING HOLDINGS LIMITED
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(b)

BEEIE

R-IZE—MENAZTENYE BER
A BRI R P 2k I A CVMSB AL &
HIEF  BFE R#ss - 98 - BRERE
BrEHEREa ANHEEL R - &
HE{ED B 476,850,804 B T ( =T — =4
+=-A=4+—H:117,880,129/8 7t ) -
150,477,959 (& —=F + = A
=+ — H :234,748,9287% 7T ) * 170,979
BT(ZE—Z=ZF+=ZA=+— A:
313,176/% JT ) ~ 29,589,677% ;L ( — &
—=F+=-RA=+—H : 46,180,855/% L)
K5 727229 (2 —=F+ = A
=+—H :8,710,104F7T) ° iR CVMSB
MBECEEERARFA T — i
TRHEE  ARRESRERAEEFER
FHARAZAREESIENRSELS
U(REELEEN ) OIRESEETE
B - I TE 7R R (B 8 18 140,932,640 8
TT(REER) (ZE—=ZFA=tH(k
KEZ) |) Wit ABZEZZ—WER
A=+HIENEANERGEE aRFE
hEERY - REREBANERERE
HERGRENVHBEERESTEA  F R
22FH(HMEERORNERALTFERE
MR i (B ERMER ) FRRIEIE
EOAEAMMARE 2R T BREA) -
HiB4FHENRSRERAT BRI
B -RZZE—WMFAA=TH EERE
SR ETERIMALIR R 5 21.49% CREEZ)
(ZE—=F+-_A=+—H(EEXR):
19.55%) ° s EFAEBEMKANEME
EHRIZHEHBERA S RENETER  H
BIEEEHE REME - AR TS
RIBRIAIE - B RIBRE D ZBAYRFE R



NOTES TO THE CONDENSED CONSOLIDATED
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fE B AR & R 2 B 5 R R B

13 GOODWILL 13 BHE
2014 2013
—EF-nmF —T=F
HK$ HKS
BT PEIT
(Unaudited) (Audited)
(REEEZR) (f&5%)
Cost: B
At 1 January n—H—H 332,328,997 332,328,997
Derecognised on disposal of subsidiaries 4 IF &R EEMTE A 7
(Note 26) (Mf7x26) (79,525,907) -
At 30 June/31 December RARNA=1+8/
+—-—A=+—H 252,803,090 332,328,997
Accumulated impairment losses: RETRERSSE :
At 1 January w—H—H 332,328,997 221,148,496
Impairment loss BERE - 111,180,501
Derecognised on disposal of subsidiaries X FERHEHRB AT
(Note 26) (Mf5E26) (79,525,907) -
At 30 June/31 December BANA=+8/
+=—HA=+—H 252,803,090 332,328,997
Carrying amount: BREE :
At 30 June/31 December RARNA=+8/
+=ZA=+—H = _
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INTERIM FINANCIAL STATEMENTS

R B AR & R A B B R R B

14 EXPLORATION AND EVALUATION

ASSETS

Cost:
At 1 January
Disposal of subsidiaries (Note 26)
Exchange adjustments

At 30 June/31 December

Accumulated amortisation and
impairment:
At 1 January
Impairment loss (Note 7(c))
Disposal of subsidiaries (Note 26)

At 30 June/31 December

Carrying amount:
At 30 June/31 December

DING HE MINING HOLDINGS LIMITED
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B
wn—A—H
HERTE AR (FiE26)
P& H 2

WANA=+RB/
+=-—A=+—8

R RRE

m—H—H
REEE (HEE7()
HEME AR (FE26)

WANA=+R8/
+=-A=+—8

BRTEE :
WANA=+RB/
+=-A=+—8

14 BERFTFHEE

2014

—E-mEF

HK$

AT
(Unaudited) (Audited)
(REEEFX) (R+EZ)
548,694,562 548,694,562
(103,196,172) -
33,797 -
445,532,187 548,694,562
396,924,262 189,361,682
71,463,097 207,562,580
(103,196,172) -
365,191,187 396,924,262
80,341,000 151,770,300




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

14 EXPLORATION AND EVALUATION
ASSETS (continued)

(@)

CVMSB has undertaken various feasibility studies in
relation to the mining and extraction of dolomite in
Peninsula Malaysia since 2004. On 15 June 2006,
CVMSB entered into an agreement (the “Mining
Agreement”) with Majuperak Energy Resources
Sdn. Bhd. (“MERSB”), a subsidiary of the Perak
State Development Corporation, a shareholder of the
Company. Pursuant to the Mining Agreement,
CVMSB has been granted, at no initial cost, an
exclusive right to mine and extract magnesium
dolomite from the Dolomite Land for a period of 20
years, with an option to renew for a further period of
10 years. The Mining Agreement can be terminated
early by the Group by giving one month’s written
notice to MERSB. CVMSB is required to pay
royalties to MERSB based on the volume of dolomite
extracted, subject to a monthly minimum payment
(“initial minimum payment”) (see note 27(b)). Due
to suspension of its production plant since 2012,
CVMSB did not extract any dolomite from the
Dolomite Land during the six months ended 30 June
2014 and 2013.

Mining activities for this dolomite project had started
in 2010 and the amortisation charge (if any) relating
to the project for the period is included in
“administrative expenses” (six months ended 30
June 20183: “administrative expenses”) in the
condensed consolidated income statement.

As a result of impairment review performed by
management of the Company, no reversal or further
impairment loss was made on the exploration and
evaluation assets during the six months ended 30
June 2014 (30 June 2013 (unaudited): nil).
Management was of the view that the accumulated
impairment losses were resulted from the
suspension of CVMSB’s production plant and its
operating loss. The recoverable amount of CGU for
mining of dolomite and manufacture of magnesium
ingots had been determined based on a value in use
calculation. This calculation uses cash flows
projections based on financial budgets and
production forecast as prepared by management,
covering a period of 22 years, which represents
approximately the remaining licence period of the
mining right to mine and extract magnesium
dolomite from the Dolomite Land. The cash flow
beyond the 4 year period is extrapolated using zero
growth rate, and a discount rate of 21.49%
(unaudited) (31 December 2013 (audited): 19.55%)
as at 30 June 2014. The discount rate used is pre-
tax and reflects specific risks relating to the relevant
segment.

fE B AR & R 2 B 5 R R B

14 BERFTEEE @)

(@ CVMSBE —_ZZNFREHAESKALR
FERRIERAEREITZIHEAITIEH
KoRZZEZRFSA+TEH CYMSB
BN B AR R 2R R N AR 75 B R A (Perak
State Development Corporation) & i & 2
Al Majuperak Energy Resources Sdn. Bhd.

(TMERSB) 77 32 f i ([ SR IEH & 1) - 1R

B BB 195 2% - CVMISBTE 15 78 T {71 #) HA BX

REVE SR TR B 2 A 3R F R R IR

BEEOEANEARE  REI20F  AEE

BH104F o A& H 7] W MERSB 2 H — &

FE T B AR AT AR E BREE 17 & - CVMSB

Mmﬁ%hHE*EM§giiﬁﬁﬁﬁ

A EREBARA ) MMERSB X 1 &

%%GWHHHH HE_Z-—NFERZ

T—=FXA=ZFTHLERNEA BR

CVMSBHEEME B T — —_FREF

BB WA RN B AR A B

Ehe

AAERBEEWHRKEHE-Z—ZF2
“KHK - MABEBEHNIER E’Jﬁﬁéﬁﬁﬁ(ﬁﬂ
B)IINAERGERZERN [1TERAX
(Hz2—_Z— =% A=1+HILA~HEA:

[TERF 1) A
BRALREEE#ITRAESHN - B &
REE—FT—HEFANAZTHIEANEAH

%&&ﬁé?ﬁﬁ%@&ﬁ FREEIE
—HEXNA=Z+TBH(REER):
wm) - TEERAS  RFPREBEIIHRR
QM%WEE@%%E&ﬁN%%E%
e HRAZAREESTNECELES
AR el 3 E R FEAEETE T AE
Eoo WAEFERAEREE BRI
REERESTEA - WH k22 FH(EE
ERANAZS AR LIEREERE
FHIRREN T ] ERH) MRS R
STEM - BB4FHENBEERE NIRRT
BERFN-_Z—HNFA=+BEMR
E21.49% (REFEZ) (ZE—=F1+=A
=+ —BH(&FXR) 1 19.55%) HEEB Y -

%%m%ﬁ?ﬁim@ﬁﬁ’ﬂﬁﬁﬁ%
DEEEEER
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14 EXPLORATION AND EVALUATION
ASSETS (continued)

50

(b)

PTLM holds a production operation mining permit
for manganese in an area of 195 hectares in the
Jatimulyo Village, Girimulyo Subdistrict, Kulon Progo
Regency, Daerah Istimewa Yogyakarta Province,
Indonesia (“Mining Area”). The permit is used for
mining activities including construction, mining,
processing and refining or smelting as well as hauling
and sales of manganese in the Mining Area. The
production operation mining permit is valid for a
period of 10 years from 24 February 2011 and is
capable of being extended for two further terms of
10 years each at the maximum. PTLM has
undertaken various feasibility studies in relation to
the mining of and exploration for manganese in the
Mining area.

No exploration activities were conducted in the mine
as the Group lost contact with the legal
representative of PTLM in 2012. This brought to a
halt to the daily operations and mining activities of
PTLM. No exploration and evaluation costs were
capitalised and no income was derived from the
mine of manganese during the six months ended 30
June 2014 and 2013.

In 2012, the Group lost contact with the legal
representative of PTLM. During the six months
ended 30 June 2013, re-nominating the legal
representative according to the relevant legal
requirements of Indonesia was being undertaken.
Subsequent to 30 June 2014 and up to the approval
date of the condensed consolidated interim financial
statements, the re-nomination has not yet been
completed.

DING HE MINING HOLDINGS LIMITED
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PIIMFE B £ ERE R KT &
W N E B195 2 HH - i B El Jé Daerah
Istimewa Yogyakarta® Kulon Progo
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

14 EXPLORATION AND EVALUATION
ASSETS (continued)

(b)

(continued)

At 30 June 2014, the Group determined the
recoverable amount of CGU for PTLM based on
value in use calculation. The calculation used cash
flow projection based on financial budgets and
production forecast as prepared by management of
the Company covering a 16 year period. The cash
flows were in zero growth rate. The discount rate
applied to the cash flow projection was 21.12%
(unaudited) (31 December 2013 (audited): 21.12%).
The discount rate used was pre-tax and reflected
specific risks relating to the relevant segment. Taking
into consideration the uncertainties mentioned in
above and making reference to the valuation
performed by management as at 30 June 2014, the
Company’s Directors determined that an impairment
loss of HK$18,650,597 (unaudited) had been
recognised and included in other operating expenses
in the condensed consolidated income statement for
the six months ended 30 June 2014 (30 June 2013
(unaudited): nil).

Long Chuan holds a mineral water permit to extract
maximum volume of water up to 33,000 m® per
annum in relation to the Longchuan Spring (the
“Water Permit”) from 1 March 2007 to 16 February
2015. A mining permit to extract mineral water in the
stipulated mining area for a period from 23
December 2011 to 23 December 2021 has been
granted.

The Longchuan Spring is situated at Damiao Village
Longmu Town Longchuan County Heyuan City (7]
R TR )|l % B2 & 88 K B A7), the PRC, with an
aggregate mining area of approximately 0.3956 km?.
It is well connected with the source of the East River
(Dongjiang) which supplies fresh water to Hong
Kong and parts of Guangdong Province. The
Longchuan Spring is protected by a protection zone
of 30 km in radius with no significant industrial
pollution source within a radius of up to 50 km.
Longchuan Spring contains seven of the eight
prescribed minerals in sufficient quantity to quality,
including free carbon dioxide.

fE B AR & R 2 B 5 R R B
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14 EXPLORATION AND EVALUATION
ASSETS (continued)

52

(©)

(continued)

According to the technical report prepared by & &
BB F T T2 552 7 (unofficially translated as
Guangdong Province Geological Engineering
Consulting Firm) in July 2003, the Longchuan Spring
provides about 270,000 tons of minerals water
annually and the water contains significant amounts
of minerals including potassium, sodium, calcium,
magnesium, lithium, strontium and zinc.

Taking into consideration the performance of the
mine which recorded sustained operating losses and
unable to generate positive cash flow from the date
of acquisition in April 2012 to 30 June 2014, the
business operated by Long Chuan is not
commercially viable, as a result, the mineral water
permit had not been reclassified to an intangible
asset.

At 30 June 2014, the Group determined the
recoverable amount of CGU for extraction and
bottling of mineral water based on value in use
calculation. The calculation used cash flow projection
based on financial budgets and production forecast
as prepared by management covering a 12 year
period. The CGU’s cash flows beyond the 5 year
period were extrapolated using a steady average
growth rate of 3.3% (unaudited) (31 December 2013
(audited): 3.3%). This growth rate was based on the
relevant industry growth forecast and did not exceed
the average long-term growth rate for the relevant
industry. The discount applied to the cash flows
projection was 29.16% (unaudited) (31 December
2013 (audited): 36.27%). The discount rate used
was pre-tax and reflected specific risks relating to
the relevant segment. The revenue generated from
this CGU did not meet the previous expectation
because of limited cash resources to develop a new
production line for manufacturing sparkling water,
and making reference to the valuation performed by
management as at 30 June 2014, the Company’s
Directors determined that an impairment loss of
HK$52,812,500 (unaudited), had been recognised
and included in other operating expenses in the
condensed consolidated income statement for the
six months ended 30 June 2014 (30 June 2013
(unaudited): nil).
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15 INVENTORIES

Inventories in the condensed consolidated statement of
financial position comprise:

Raw materials
Work-in-progress
Finished goods

16 TRADE RECEIVABLES

Trade receivables

All of the trade receivables are expected to be recovered

within one year.

15 FE

BRFEEMBERRARPOEERRE

At 30 June At 31 December

2014 2013

R-ZBE—mFE RZZ—=F

NA=+H +t=-H=+—H

HK$ HK$

BT BIT

(Unaudited) (Audited)

(REER) (&%)

A 2,771,048 2,772,702
F K [ 41,328 179,761
BIRK oh 5,022,386 2,436,310
7,834,762 5,388,773

16 FEWERX

At 30 June At 31 December

2014 2013

R-B—NmE RZZ—=F

NA=+H +=—A=+—H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REER) (EZ)

JE U BR 3R 2,273,474 434,787

FrA FE MR ER R T B A — E Uk [ -
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16 TRADE RECEIVABLES (continued)

54

(a)

(b)

Ageing analysis
An ageing analysis of trade receivables, based on
the invoice date, is as follows:

Current, neither past due nor impaired

Less than 1 month past due
1 month to 2 months past due
More than 2 months but less than

12 months past due =& A
Amounts past due B HR S5
Total 45T

Trade receivables derived from sales of magnesium
ingots are due within 5 days from the date of the
delivery of the goods at the customer’s bonded
warehouse. The credit term for local sales of
magnesium ingots are 50% deposit to be paid on
receipt of customer’s purchase order and the
balance to be received on delivery of goods. Other
than that, the Group has a policy of allowing
customers for domestic trading and distribution in
the PRC, with credit terms of normally cash on
delivery.

Receivables that were neither past due nor impaired
related to independent customers that have a good
track record with the Group. Based on past
experience, the Directors of the Company believed
that no impairment allowance was necessary in
respect of these balances as there had not been a
significant change in credit quality and the balances
were still considered fully recoverable. The Group
does not hold any collateral over these balances.

At 30 June 2014, none of trade receivables (31
December 2013 (audited): nil) were pledged as
security for banking facilities granted to the Group.
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16

BN —{EA
B —EA=MmIEA
BHBEMEREIR

PEWBR TR ()

(a)

BIR - WiREHIsRE

(b)

ARk 7 AT
BB BB YRSIRE AT T

At 30 June At 31 December

2014 2013
R=-ZB-—OFE R-T—=F
AA=E+H +tZHA=+—H
HK$ HKS$

BT PSIT
(Unaudited) (Audited)
(REEEFX) (FezE=%)
2,273,474 148,140

- 82,075

- 32,086

- 172,486

- 286,647

2,273,474 434,787

KB HESENERERERE P RN
BREXNEMAMESSBREE - Kty
HESRENEERRANKE TSRS
FIERAETXI60% S - MERFEARN R
RV UCER © BRI DAS - AERE R BER
—RRRHEINFTNEERTRPEAR
WEERDHENES -

WEE SR E 2 P RHEREEER
HHEARECBYEFPER - REBEL
% ARREFHRE HUFEHRBAE
R ERE  RARGEEERIEEAE
8 BERERINER ST 2EKE - K
SEYER N F SRS EEAERR

R-ZT—MEA=+H  TEEWER
(ZZE—Z=ZF+-_A=+—B(KE®R):
EIBTEH  EADESRTAEEET
BRE MR o



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & R 2 B 5 R R B

17 PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

17 BENRIER REREMBERFRIER

At 30 June At 31 December

2014 2013
R=-ZB-—OFE R-T—=F
AA=E+H +ZHA=+—H
HK$ HK$
BT BIT
(Unaudited) (Audited)
(REBEX) (Fez&%)
Other receivables Hth fE U IR 740,589 873,671
Advance payment to a contractor M —ZABEBR(MFE17()
(Note 17(a)) 16,190,605 15,901,699
Deposits for purchase of property, BEWE  BERREBENIZS
plant and equipment - 5,131,402
Prepayments for raw materials and Bk G e TR N IR
machinery (Note 17(b)) (FFEE17(0)) 6,682,104 6,562,868
Deposits and prepayments & RIBFKIE 4,375,411 4,855,686
27,988,709 33,325,326
Less: Impairment losses: B RE RS
— advance payment to a contractor — [ —ZERBEER
(Note 17(a)) (FF5E17(a)) (16,190,605) (15,901,699)
— prepayments for raw materials — RE R R TR
and machinery (Note 17(b)) RIE (F3E17(0)) (6,682,104) (6,562,868)
5,116,000 10,860,759
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R B AR & R A B B R R B

17 PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

Apart from certain of the Group’s deposits and
prepayments of HK$1,715,832 as at 30 June 2014
(unaudited) (31 December 2013 (audited): HK$2,236,053),
the remaining prepayments, deposits and other
receivables of the Group are expected to be recovered or
recognised as expenses within one year.

(@)

In prior years, the Group advanced a total of
HK$16,190,605 (unaudited) (31 December 2013
(audited): HK$15,901,699) to a contractor for
ratification works in the production plant of
magnesium ingots in Malaysia. This contractor was
put under creditor’s winding up in 2012. The
Group’s management assessed the recoverability of
these advances was remote and had made a full
provision against them as at 30 June 2014 and 31
December 2013.

In prior years, the Group has made prepayments of
HK$6,682,104 (unaudited) (31 December 2013
(audited): HK$6,562,868) to an entity for purchase of
raw materials and machinery. No goods and/or
machinery have been received by the Group from
that entity in settlement of the prepayments made.
The Group’s management assessed the
recoverability of these prepayments was remote after
suspension of the production plant in Malaysia, and
thus a full provision against them has been made as
at 30 June 2014 and 31 December 2013.

18 PLEDGED DEPOSIT

The Group’s deposit of HK$2,933 (unaudited) (31
December 2013 (audited): HK$2,968) is pledged to a bank
for loan facilities granted to the Group (see Note 22).

56
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17 FENFE - &R EMEWRIE %)

BAEER _ZT—NFEA=Z+HNETES
N T FKIEA,715,832 T (A KEERZ) (ZF
—=F+TZA=1T—H(&F%) : 2,236,053/&
TC)AN  HHARSGEMEMBIANKE B RE
M FEWRIE RN — F AR K ERAER

@ MRBAFE AEERERADHETRE
ERFENRAILER —2EBEEmANTEHE
16,190,605 8 7T (R&EEZ) (ZE—=4F
TZA=+—H(&F%) - 15,901,699/%8
TC) c RBEBER T —EWEEA
BE - ASEERENERE L ERATRM
WeHM YER_E—NESA=1H
M—E—ZFt+_A=t+—B{EH 2 HE
1% °

) RBAFE ANEERBERESEEER
—E R 81 5018 6,682,104 8 7T (R
wER) (ZE—=F+-A=+—8B (K
F1Z) 1 6,562,868 JT ) o AN B I £
R BB EN AT TR SRIBERER

=1 c REBEEEITENRS

RATMEEREEEEERKELEE

NHEMEESERN  MERZT—WFN

A=THEZ=ZZE—=F+ZA=+—H1

B HUEE -

18 BE#HEFER
REEFR2,933B L (REHER) (ZE—=F
TZA=FT—H(EEZ) 2,988 T) Bt A
SEESRNBTERREME R TIRT (R
22) o
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fE B AR & R 2 B 5 R R B

19 TRADE AND OTHER PAYABLES 19 EFNRARAREMESTIE
At 30 June At 31 December
2014 2013
R-Z2—mEFE RZ=Z
NA=1+H
HK$ HK$
BT BIT
(Unaudited) (Audited)
(REER) (&%)
Trade payables FEATERK 4,590,576 278,104
Accrued interest on bank loans IRITEFEST B 56,855,813 47,929,022
Accrued interest on unsecured loans BN EST R B 30,037,242 31,037,242
Accrued interest on convertible bonds AT AR E A R AT B 2,416,113 7,608,222
Accrued salaries EsztE& 948,305 2,190,413
Other payables and accrued expenses HEMEARE KRR 24,570,744 21,387,863
119,418,793 110,430,866
All of the above payables are expected to be settled or TEH Ll Fr A EN RIEB R —FNE B R
recognised as income within one year, or are repayable on BN - HEREREEE -
demand.
An ageing analysis of trade payables, based on the invoice RIREE R M ENRTRRI T

date, is as follows:

At 30 June At 31 December

2014

R-Z—F

~NA=+1H

HK$

BT
(Unaudited) (Audited)
(REER) (&%)
Current BN EA 4,475,357 53,262
Due within 3 months =& A | Hf 16,370 4,315
Due after 3 months but within 12 months = 1{& A28+ —1{& 3 A |8 98,849 220,527
4,590,576 278,104
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R B AR & R A B B R R B

20 OBLIGATIONS UNDER FINANCE 20 mEHEERIE
LEASES
At 30 June 2014, the Group had obligations under finance RZZE—MOFA=1+H  AEENEEERE
leases repayable as follows: HEAEWNT
At 30 June 2014 At 31 December 2013
R-E-MEXB=1H RZE—=F+ZA=1—H
Present Present
value of Total value of Total
the minimum minimum the minimum minimum!
lease lease lease lease
payments payments payments payments
BEEE RIEHE EHE
AREE AREE {TFRE
HK$ HK$ HK$
B B BT BT
(Unaudited)  (Unaudited) (Audited) (Audited)
(REER) (RBER) (BE%) (BZ1%)
Within 1 year —ER 324,026 354,804 413,972 453,773
After 1 year but within 2 years —ERERERN 304,422 319,686 324,368 346,926
After 2 years but within 5 years MEZBRER 134,255 138,651 272,164 282,145
438,677 458,337 596,532 629,071
762,703 813,141 1,010,504 1,082,844
Less: total future interest expenses B RRF BT B (50,438) (72,340)
Present value of lease obligations HERERE

The policies of the Group are to lease certain of its motor
vehicles and furniture and fittings under finance leases
expiring in 3 years and nil year respectively (31 December
2013: 4 years and 1 year respectively). As at 30 June
2014, the effective borrowing rate of the Group was in a
range from 1.8% p.a. to 3.68% p.a. (31 December 2013:
1.8% p.a. to 3.68% p.a.). Interest rates are fixed at the
contract dates and thus expose the Group to fair value
interest rate risk. All leases are on a fixed repayment basis
and no arrangements have been entered into for
contingent rental payments. At the end of each lease term,
the Group has an option to purchase the motor vehicles
and furniture and fittings at nominal prices.
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762,703 1,010,504

AEBMNBREEREREAAEREERTAE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & R 2 B 5 R R B

21 AMOUNTS DUE FROM/(TO) RELATED 21 EW ()BESFR—BESHE
PARTIES AND A DIRECTOR

At 30 June At 31 December

2014 2013
R=EB-—OFE RZT—=

NAB=+H +=—A=+—H

HK$ HKS$

BT BT

(Unaudited) (Audited)

(REBEX) (FeE%)

Trading account BEEP (1,863,237) (2,229,650)

Current account IWERP (30,202,906) (4,730,684)

(32,066,143) (6,960,334)

Classified as: DA

Amount due from a related party JEI — A RE TS FUR - 9,476

Amount due to a director Bt —ZEERIE (280,000) (628,790)

Amounts due to related parties FEfREE T 5108 (31,786,143) (6,341,020)

(32,066,143) (6,969,810)

Total s (32,066,143) (6,960,334)
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R B AR & R A B B R R B

21 AMOUNTS DUE FROM/(TO) RELATED

60

PARTIES AND A DIRECTOR (continued)

The amounts are unsecured, interest-free and have no
fixed terms of repayment.

An amount due from a related party disclosed pursuant to

section 161B of the Hong Kong Companies Ordinance is
as follows:

Term of loan

HWG Tin Mining Sdn. Bhd. Interest-free,
(‘HWGTM”) unsecured and had
no fixed terms of
repayment
HWG Tin Mining Sdn. Bhd. RE - EEHRA
(THWGTM) 1B ] 5 4R U

HWGTM is a subsidiary of Ho Wah Genting Berhad which
is a shareholder of the Company.
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21 Y (R BEESR—BRESNER
(#)
REREAMER 2 AMETERE -

RIBFBFBQREHIE 161BIKFTHE - BI—%&
RE T FIEAS ¢

The Group
rEE

Maximum

amount

outstanding

Balance at Balance at during the

30 June 2014 1 January 2014 period

R-Z—NFE RIZB-—HEF il

ANA=1H —A—H EENYE

A5 ER K45 R B=tH

HK$ HK$ HK$

BT BT BIT
(Unaudited) (Audited)
(REEZ) (RRE)

- 9,476 9,476

HWGTM & 7~ A &) % B Ho Wah Genting Berhad
KB AR
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INTERIM FINANCIAL STATEMENTS

fE B AR & R 2 B 5 R R B

22 BANK LOANS — SECURED 22 FEABRITER
At 30 June 2014 At 31 December 2013
R=E-MEXA=1A =E+ZA=t-H
Less: Less:
Nominal  unamortised Nominal  unamortised
value costs Total value costs Total
B K
AE  RKEHERE @s AR REHEEL @t
HK$ HK$ HK$ HK$ HK$ HK$
BT B BT BT BT BT
(Unaudited)  (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)
(REFH)  (REER)  (REER)  (EER)  (BER)  (8ER)
Bank loans, secured BEARTER 416,093911  (2,178,346) 413915565 408,669,115  (2,337,386) 406,331,729
At 30 June 2014, interest bearing bank loans are due for RZZE—WNFNA=18  stBERTEFHRUT
repayment as follows: AR B EAER -

At 30 June At 31 December
2014 2013
R=B-—0WFE R-_T—=F
ARBA=E+H +Z—A=+—H

HK$ HKS$
BT BIT
(Unaudited) (Audited)
(REEEFX) (Fez&%)
Portion of term loans due for repayment —FRNIEEENFEER
within 1 year %) 88,906,923 82,863,708
Term loans due for repayment after 1 year: —4 & F|EEEBMEEHER -
After 1 year but within 2 years —FREMFA 96,901,404 90,316,599
After 2 years but within 5 years MERBERAFR 228,107,238 233,151,422
325,008,642 323,468,021
413,915,565 406,331,729
The amounts due are based on the scheduled repayment FHSBENDARTERBEAETE T EE 5
dates as set out in the bank loan agreement and ignored BERE . BWET REMZEEREZEROY
the effect of any repayment on demand clause. & o
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INTERIM FINANCIAL STATEMENTS

R B AR & R A B B R R B

22 EEMBITER®)

At 30 June At 31 December

22 BANK LOANS — SECURED (continued)

2014 2013
RZB—NmE RZZE—=F
~NA=+H +t=-A=+—8H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEERZ) (&FTZ)
Transaction costs RZ A
Cost: A
At 1 January w—A—H 9,277,771 9,934,307
Exchange adjustments PE b B 168,561 (656,536)
At 30 June/31 December RANA=+8/
+=-A=+—H 9,446,332 9,277,771
Accumulated amortisation: RETEY
At 1 January w—A—H 6,940,385 7,007,687
Amortisation for the period/year H,F R (BEE7()
(Note 7(a)) 201,506 411,611
Exchange adjustments Rk 126,095 (478,913
At 30 June/31 December BARA=+8"
+—A=+—8 7,267,986 6,940,385
Unamortised transaction costs RIESH T G AR 2,178,346 2,337,386

62

The secured bank loans as at 30 June 2014 are interest
bearing at 8.6% p.a. (unaudited) (31 December 2013
(audited): 8.6% p.a.). These bank loans were restructured
on 25 July 2011 by Bank Kerjasama Rakyat Malaysia
Berhad (“Bank Rakyat”). In accordance with the
restructured bank loan agreement, the Group was required
to repay the bank loans by monthly instalment of
RM670,000 (equivalent to HK$1,614,847) with effect from
August 2011 to December 2013 and increasing to
RM4,200,000 (equivalent to HK$10,122,921) from January
2014 to the second last repayment of the loans in 2018.

On 24 February 2014, Bank Rakyat further agreed to
extend a 1 year grace period without executing legal
proceeding against the Company and CVMSB until 31
December 2014. The Group is required to continue
repaying monthly instalment of RM670,000 (equivalent to
HK$1,614,847) to 31 December 2014.
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R-ZE—MFENAZTENEERBETERIR
FHEBOW(REEZ) (ZE—=F+=A
=+ —B(EEZ)  FMNE6%)ETE o ILFHR
TEFRRZ-ZZ——F+ A=+ HHHMHBank
Kerjasama Rakyat Malaysia Berhad ([ Bank
Rakyat]) #E{TEH - BRIFFHBITER M
rEEEEZ——FNABRE-ZE—=F+=
A& A5 EEERITE 670,000 F % (HE R
1,614,847%70) YE-_ZT—NFE—ARE T
—N\FHNREBEEF_BHERERz2AESE
4,200,000 5 ¥ (AHE 710,122,921 8 7T) °
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=t+—Hm T EHARAF & CYMSBIR AR
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B (HEHEN1,614847 BT E-FE—NF+A
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

22 BANK LOANS — SECURED (continued)

The bank loans are granted to CVMSB and secured by
way of:

U)

(vil)

(viil

a legal charge over the land and factory building to
be erected thereon held by CVMSB;

assignment of trade receivables;

a debenture creating fixed and floating legal charge
over all present and future assets of CVMSB
excluding the performance bonds;

assignment of all CVMSB’s rights, entitement and
interest in and to all building contracts, design
drawings and other contracts pertaining to the
magnesium ingot project (the “Project”);

an assignment of all CVMSB’s rights, benefits and
interest under insurance undertaken by CVMSB as
part of its operations for the Project;

an assignment over the existing revenue accounts
maintained at Bank Rakyat and monies standing to
the credit of the revenue account in favour of the
bank, the revenue accounts shall be operated solely
by the bank;

a first fixed charge/assignment over the retorts of
CVMSB;

an assignment over the insurance policies of the
retorts of CVMSB; and

any other securities as may be advised by the
appointed legal counsel.

fE B AR & R 2 B 5 R R B

22 HEMHBITER®)
BT CUMSBHOSRIT B ZUIRIA T A M IR -

() BLOVMSBFr#F i R HE FEEHNKE
RADEFER

(i) EREUORF

(i) FLCVMSBFTEIRAB RAKREE(TREERE
HYRFE) BRLE E MR B A R ES

(v) HEFECYMSBHREEZEEE ([ZEEBE A
BN BEFAY  RitBEAREMELD
B —UIAER - ZHERE R

() HEECVMSBIEREMNZEB XK &0
PGB IR ) — UDRER - lgs B s

(vi)  [A)4R 1782 3 7 Bank Rakyat F9 3% 8938 A Ik
AP RZBAPBERMRIE - WAFEHH
RITIRIE

o

(vi) BECVMSBHIE RER LM E — & F

i

(vii)  BEFECVMSBHRZERENRE : &

()  PIREERBEEA R LA EREABIER o
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R B AR & R A B B R R B

22

64

BANK LOANS — SECURED (continued)

All of the Group’s banking facilities are subject to the
fulfilment of covenants, as are commonly found in lending
arrangements with financial institutions. If the Group was
to breach the covenants, the drawn down facilities would
become payable on demand. The Group is required to
comply with the covenants when CVMSB’s production
operation commences, which was in or around February
2011. During the six months ended 30 June 2014, the
Group defaulted on the repayment of bank loans since
May 2014 and breached one of the covenants of the
banking facilities. Subsequent to 30 June 2014 and up to
the approval date of the condensed consolidated interim
financial statements, the defaulted bank loans repayment
have yet to be fully repaid. The bank could demand for
immediate repayment of the bank loan as a result of the
default, the Company considers that there will be no
material adverse consequence as Bank Rakyat had been
briefed earlier of the delay in receipt of the sales proceeds
and allowed the Group some flexibility by not instituting
any legal actions yet as at the date hereof. The Group is in
the course of negotiations with Bank Rakyat with an
intention to restructure the loans and to fully settle the
balance of outstanding defaulted repayments amounting
to RM1,675,000 (equivalent to approximately
HK$4,037,000) by installments during the fourth quarter of
2014,

As at 30 June 2013, none of the covenants relating to the
drawdown facilities had been breached.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

23 UNSECURED LOANS FROM THIRD

PARTIES

Within 1 year —FA

The amounts due are based on the scheduled repayment
dates as set out in the loan agreements which do not
contain a repayment on demand clause.

On 13 June 2011, the Company entered into a loan
agreement with an independent third party for an
unsecured loan of HK$50,000,000 at an interest rate of
12% p.a. payable half yearly. The loan is wholly repayable
on or before June 2014.

On 12 February 2014, the Company successfully
negotiated with the lender with written confirmation to
defer the repayment by a year to 12 June 2015 and to
charge interest rate at 12% p.a. payable half-yearly with
effect on 13 June 2014.

On 14 October 2011, the Company entered into loan
agreements with four holders of convertible bonds,
pursuant to which the holders of convertible bonds agreed
to make available to the Company with aggregate loan
facilities of HK$100,000,000. The Company applied these
loans for repayment of the outstanding convertible bonds
issued by the Company in September 2010 in the principal
sum of respective amount and registered in the name of
the lenders. The unsecured loans are recognised initially at
fair value less attributable transaction costs. In the opinion
of the Directors of the Company, the principal value of the
unsecured loans is approximate to its fair value. These
loans are unsecured, interest bearing at 15% p.a. payable
half yearly and repayable within 12 months from the
drawdown date.

fE B AR & R 2 B 5 R R B

23 REF=FHEEREN

At 30 June At 31 December
2014 2013
R-g-mE R-FT-=F
NAB=+H +=—A=+—H

HK$ HK$

BT BT
(Unaudited) (Audited)
(REBEX) (Fez&%)

150,000,000 150,000,000

P&t TETE & 50 B B A

RZZE——FXA+=H ARRE-EFHILE
=75 350,000,000 & 7T # £ R B 5RAT L & 3K
et - FAER12%  MEBATFFEXN - BR
AR—E-MOFNALZAIBREE -

R-Z—ME-_F+-H  ARFEKIHEER
ANETHERTEA®R - SERNEE—F5=
T-RAFAA+=ZH ¥EZZT—HWFSA+=
BREZFEFER12%HE - FIEAFEFIM -

MZT——F+A+MUB - AR F) LMY HE A R
BEHFE AT B GE Bt - ATRRESRS
B ARERARFRMEE 100,000,000 % T H
BERRE - ARRERNEEREEARATNZ
E-ZFNARTACHEEABEESHETUE
RABEERHNARREFNREETE - BIK
HERVTRAFEREERZHERER - AR
RESERA  ERHERNACHEELNFER
HoWMEERABEER R EK15%EHE - F
BEASEEIN  WARBRIEBRRT12(E
ARER -
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23 UNSECURED LOANS FROM THIRD

66

PARTIES (continued)

In March 2012, the Company successfully negotiated with
these four lenders in writing to defer the repayment by six
months and eighteen days to May 2013 and to charge
interest at 18% p.a. payable half-yearly with effect from
October 2013.

On 26 March 2013, the Company successfully negotiated
with these four lenders in writing to defer the repayment by
a year to April 2014 and to charge interest rate at 18% p.a.
payable half yearly.

On 30 January 2014, the Company further successfully
negotiated with these four lenders to defer the repayment
by a year to 30 April 2015 and to charge interest rate at
18% p.a. payable half-yearly with effect on 1 May 2014.

On 21 March 2014, the Company successfully negotiated
with all the above five lenders and entered into conditional
Capitalisation Agreements respectively in relation to,
among others, the set-off of each of the Lenders’
Outstanding Sum by way of (i) issue and allotment of
Capitalisation Shares; and (i) the issue of CPS, and waive
all its rights in the unpaid interest accrued to the loan with
effect from 1 January 2014.

The Outstanding Sum to the Lenders which comprises the
Outstanding Principal sum and unpaid interest amounts to
HK$180,037,242 (31 December 2013: HK$181,037,242)
at the end of the reporting period.

On 18 July 2014, the EGM was held and shareholders had
approved the issue and allotment of the Capitalisation
Shares and the issue of CPS. The capitalisation of the
Outstanding Sum was completed on 14 August 2014.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

24 CONVERTIBLE BONDS

@)

On 1 September 2011, the Company entered into a
placing agreement with a placing agent, Cheong Lee
Securities Limited for the issue of convertible bonds
with maturity date on the third anniversary of the
date of issue for an aggregate principal amount of
HK$80,000,000. The convertible bonds bear interest
at 10% p.a. payable annually and are unsecured. As
at the end of reporting period, the aggregate amount
of convertible bonds being available was
HK$80,000,000 (unaudited) (31 December 2013
(audited): HK$80,000,000).

The bondholders at any time before maturity can
convert the whole or part of the principal amount of
the convertible bonds into ordinary shares of the
Company at the conversion price of HK$0.10 per
conversion share. As a result of the said share
consolidation in Note 25(e), the conversion price of
outstanding convertible bonds of the Company was
adjusted from HK$0.10 per share to HK$0.40 per
share with effect on 29 July 2013 retrospectively.

Upon maturity any unredeemed and unconverted
bonds will be redeemed at par value of the
outstanding principal amount in cash.

The convertible bonds may be early redeemed at par
value of the outstanding principal amount of the
bond at any time at the option of the Company up to
maturity provided that the Company has given not
less than 7 business days’ prior notice to the
bondholder(s) of its intention to make that
redemption.
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24 TBKRES

@ RZZTE——FNA—8 ARFEEER
BEMBELFBRARNIREHE "B
BRATIT RSB A ££80,000,0007%8 LAY A]
BRRES  JHRBREFNEIEAAETH
H=RFEA - TRREHFZFHNE10%
STEREEE  MEAFFEXMN - RS
HiR - At nRkEseEAa KA
80,000,000 8 T (REHEZ) (ZTE—=F
+ZA=+—H(&FE%) : 80,000,000
JL) e

BEHFA AR 2 BRI RE R R T AR AR iR
190,108 TT RIIRAR (B 1§ 2 Pk B 10 AT R ik
BEFNASHEERSAQNRLER - AR
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R B AR & R A B B R R B

24 CONVERTIBLE BONDS (continued) 24 TBREZR#)
(@)  (continued) @ (&)
The net proceeds received from the issuance of the BITARRESFAERBEFHEE S REE
convertible bonds have been split into the liability BhD SR AN T

and equity components, as follows:

Drawdown date 2December 30 December 16 January 5March 23 March
RERAH 2011 2011 2012 2012 2012
Drawdown amount HK$26,000,000 HK$17,000,000 HK$10,000,000 HK$10,000,000 HK$17,000,000
BneE Trache 1 Trache 2 Trache 3 Trache 4 Trache 5

—E--& —E-F —E-CF —E-CF “E-CF

tZA=ZA t=R=tA —-At%A ZBER ZHA=t:=H
26,000,007 17,000,000 10,000,007 10,000,000%7% 17,000,000 7
151 LNt

HKS$ HKS$

B BT

M1 January 2013 (Audied)  R=E-=%-F-8

(m%8) 18697608 11735082 9476511 9173724 15675750 64,758,670
Interest charged X 5,089,404 3,058,109 161,767 1,679,804 2,762,441 16,051,525
Interest paid ERFIE (26000000 (1700000 (1000000  (1,000000) (1,700,000 (8,000,000}
Liabilty component as at RZE-=F
31 December 2013 (Audited) T F=+-A¢
BEHH (E57) 2087007 13993191 10,138,278 0853528 16,738,191 7281019

At1 January 2014 (Audited) A =E-TE-A—A

(Tz%) 22,087,007 13,993,191 10,138,278 985358 16,738,191 72,810,195
Interest charged 8% 3,508,490 2,340476 881,600 894,726 1,462,713 9,088,005
Interest paid BAFIE (1,300,000) (850,000) (500,000) (500,000) (850,000)  (4,000,000)

Liabiity component as at K%

30June 2014 (Unaudited) VBB (KEER) 24205497 15483667 10519878 10248254 17,350,004 77,898,200

At 30 June 2014, convertible bonds are due for RZE—NFANA=1H  aJBERE&EHFRD
repayment as follows: DA T BARS 2 HA (e -

At 30 June At 31 December
2014 2013
R=F-—0WFE R-_T—=F
AA=+H +tZA=+—H

HK$ HKS
BT BT
(Unaudited) (Audited)
(REBER) (1eEZ)
Within 1 year —FR 77,898,200 36,080,198
After 1 year but within 2 years —FREREAN - 36,729,997
77,898,200 72,810,195
68 DING HE MINING HOLDINGS LIMITED
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24 CONVERTIBLE BONDS (continued)

@)

(continued)

The interest charged for the six months ended 30
June 2014 is calculated by applying an effective
interest rate with a range from 17.54% p.a. to
33.73% p.a. (unaudited) (30 June 2013 (unaudited):
17.54% p.a. to 33.73% p.a.) to the liability
component for the number of days to the end of
reporting period since the bonds were issued.

On 18 April 2012, the Company issued convertible
bonds with maturity date on the fifth anniversary of
the date of issue for an aggregate principal amount
of HK$106,840,000 as part consideration for the
acquisition of Victory Dragon Holdings Limited and
its subsidiary, Long Chuan (“Victory Dragon
Group”). The convertible bonds bear interest at 5%
p.a. payable annually and are unsecured.

The bondholder of the convertible bonds at any time
before maturity can convert the whole or part of the
principal amount of the convertible bonds in whole
multiples of HK$1,000,000 into ordinary shares of
the Company at the conversion price of HK$0.126
per share. As a result of the said share consolidation
in Note 25(e), the conversion price of outstanding
convertible bonds of the Company was adjusted
from HK$0.126 per share to HK$0.504 per share
with effect on 29 July 2013 retrospectively.

Upon maturity any unredeemed and unconverted
bonds will be redeemed at par value of the
outstanding principal amount in cash.

The Company may at any time before the maturity
date early redeem the convertible bonds.

On 15 January 2013, the convertible bonds in the
principal amount of HK$43,840,000 were converted
into 347,936,507 ordinary shares of the Company at
HK$0.025 each.

fE B AR & R 2 B 5 R R B

24 T]BRES @

@ (&)
HE-_Z-NEXA=1+HIL/EAHF
BXETHERNTABEIBMI754%E
33.73% (R&HEx) (ZE—=F A=+
B(REERZ)  1754%E33.73%) N E
BREFE  REFBITRERSHLERIE
MAHETE -

b) RZZT——FWMA+NH AREETAR
& #8%45106,840,0008 TTHY Al R (B 55
EBWEINEEEER AT RENB AT
BEI(TEEER]) 2 BHRE - ATRERE
FHMEHAABITRBABESEH - A/
fEEH IR FFIE5% T B REET FIE
BEBFELN -

AR EHF A AR EIER AT BE B R & A
0.126 B TR E S 2 BRI H NS5
/1,000,000 78 7T 2 B 15 8 8 v] iR & 5
IR AR N RE B - R FE25() < it
BE1D A BHER I - AN A Bl M R BB AT R
REFNEREA T =FtA=-t+AN
HEHMER0126B TENAREESR
0.50478 7T °

(R R B @ R 4 ) (8 7518 10 B HR 1R DA
ReRREERASBEWEERE -

AR AIAEIH A AT RE B 12 A1 A @A) A
EEa

WZZE—=%F—A+hHB x&¥hA
43,840,000 8 T2 AR EH D EEIR A
347,936,507 Ik AR EE0.025 BT 2 A A
AIEAR -
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24 CONVERTIBLE BONDS (continued)

70

(b)

(continued)

Pursuant to an agreement signed for acquisition of
51% of the issued share capital of Victory Dragon
Group, Voice Key Group Limited (“First Vendor”) and
the guarantor, Mr. Chu Yuk Lung (the “Guarantor”)
irrevocably warrant and guarantee to the Group that
the audited consolidated net profit after tax and any
extraordinary and exceptional items (“Audited Profit”)
of Victory Dragon Group will not be less than
RMB30,000,000 (“Guaranteed Profit”) for the period
of 12 months commencing from the date of
completion of the acquisition (“Guaranteed Period”).

If the Guaranteed Profit is not achieved for the
Guaranteed Period, the Group will be entitled to
deduct from the outstanding principal amount of the
convertible bonds on a dollar for dollar basis which
is equivalent to the difference between the Audited
Profit and Guaranteed Profit. If Victory Dragon Group
record a consolidated net loss after tax and any
extraordinary and exceptional items for the
Guarantee Period, the Group will be entitled to
deduct from the outstanding principal amount of the
convertible bonds which is equivalent to an amount
of the summation of the loss and the Guaranteed
Profit provided that the maximum compensation
amount shall not exceed HK$50,000,000.

The First Vendor (i.e. the bondholder) agrees that
unless and until the delivery of the consolidated
audited financial statements of Victory Dragon Group
for the Guarantee Period showing that the
Guaranteed Profit has been fulfilled, it will not
convert, transfer or dispose of the convertible bonds
such that the outstanding principal amount of the
convertible bonds shall be less than HK$50,000,000
or otherwise cause the outstanding principal amount
of the convertible bonds below HK$50,000,000.

On 30 August 2013, the Directors of the Company
announced the audited financial statements of
Victory Dragon Group for the Guarantee Period
showed a net loss after tax and any extraordinary
and exceptional items of HK$8,228,917. Based on
the exchange rate at that time, the Guaranteed Profit
was HK$38,090,401 (equivalent to
RMB30,000,000), and hence, the actual shortfall
between the audited net loss and the Guaranteed
Profit was HK$46,319,318. As such on 16 October
2013, the convertible bonds in the principal amount
of HK$46,319,318 was cancelled and deducted.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

24 CONVERTIBLE BONDS (continued)

(b)

(continued)

As at the end of reporting period, the principal
amount of convertible bonds being available was
HK$16,680,682 (unaudited) (31 December 2013
(audited): HK$16,680,682).

The net proceeds received from the issuance of the
convertible bonds have been split into the liability
and equity components, as follows:

fE B AR & R 2 B 5 R R B

AR ES @

) (&)
RREHR - AT RBRAOATRBESHER
©R/516,680,682 8L (REHEZ) (=&
—ZHE+ A=+ RA(EE®):
16,680,682 7T °

24

BT MRESESRBEFEC Y AEE
aIM NEREOIAT

Liability Equity
component  component
=Rl eI
HK$ HK$
BT BT
At 1 January 2013 (Audited) WZE—=F—A—H
(fE#E%) 70,282,100 44,326,000 114,608,100
Interest charged B 3,310,892 - 3,310,892
Interest paid [SANEESS (5,372,268) - (5,372,268)
Conversion of convertible bonds B ATk 5 %5 (29,024,400)  (18,188,430)  (47,212,830)
Repayment of convertible bonds (B8 AT IR (E 5 (28,361,731) (19,217,054) (47,578,785)
At 31 December 2013 (Audited) —E—=%+Z-A=+—H
(,%i—‘é%’fi) 10,834,593 6,920,516 17,755,109
At 1 January 2014 (Audited) RZE—NF—[—H
(#2=%) 10,834,593 6,920,516 17,755,109
Interest charged B 857,901 - 857,901
Interest paid [SACELESS (417,015) - (417,015)
At 30 June 2014 (Unaudited) A\ZE—MFERA=TH
(RE&E#EZ) 11,275,479 6,920,516 18,195,995
The interest for the six months ended 30 June 2014 HEZFT—MOFA=+HIEAEAHT
is calculated by applying an effective interest rate of BTRABERN17.58% (REFEZ) (=

17.58% p.a. (unaudited) (30 June 2013 (unaudited):
17.58%) to the liability component for the number of
days to the end of reporting period since the bonds
were issued.

E-=ZFXA=ZTH(REBEZ):
17.58%) M BERRF X - REFETRE
WEBERIEOREGE -
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25 SHARE CAPITAL 25 MR
At 30 June 2014 At 31 December 2013
R=B-MEXA=1AH RZE—=%+=ZRA=1—H
Number of Number of
shares Amount shares Amount
RHEE 28 e ik
HK$ HKS
BT BT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REEK) (B&%) (B&5%)
Authorised: EIE @
At 1 January R—A—H - - 10,000,000,000 250,000,000
Consolidation of shares BRHAG e - - (7,500,000,000) -
At 30 June/31 December WAA=1+8/
+-A=1+—H (b) - - 2,500,000,000 250,000,000
Issued and fully paid: BETRAR
At 1 January R—F—H 1,608,184,265 160,818,427 5,012,680,556 125,317,014
Consolidation of shares By ] - - (4,020,462,798) -
Conversion of convertible bonds & Al & %5 (d) - - 347,936,507 8,698,413
Shares issued pursuant to IR B T 21T
a share placing B fn (d - - 268,030,000 26,803,000
Transition to no-par value regime R ZZ—F=/=H
on 3 March 2014 BEZREENE © - 690,145,419 - -
At 30 June/31 December WAR=18/
+-A=1t—H 1,608,184,265 850,963,846  1,608,184,265 160,818,427
The holders of ordinary shares are entitled to receive LB A AW TSRS - WaRE
dividends as declared from time to time and are entitled to BEER—FEEARRARE LR - FIBEEBERR
one vote per share at meetings of the Company. All RATRFIREET S =6 RS -

ordinary shares rank equally with regard to the Company’s
residual assets.

(a) Under the Hong Kong Companies Ordinance (Cap. (a) REA-ZT—mE=A=AMBERDT
622), which commenced operation on 3 March EBANTUED (F622F) - JEF A
2014, the concept of authorised share capital no STBERFE -

longer exists.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

25 SHARE CAPITAL (continued)

(b)

(c)

(d)

(e)

In accordance with section 135 of the Hong Kong
Companies Ordinance (Cap. 622), the Company’s
shares no longer have a par or nominal value with
effect from 3 March 2014. There is no impact on the
number of shares in issue or the relative entitlement
of any of the members as a result of this transition.

In accordance with the transitional provisions as set
out in section 37 of Schedule 11 to Hong Kong
Companies Ordinance (Cap. 622), any amount
standing to the credit of the share premium has
become part of the Company’s share capital on 3
March 2014.

Issue of shares

On 15 January 2013, the Company issued
347,936,507 ordinary shares of HK$0.025 each in
respect of the conversion of convertible bonds with
a principal amount of HK$43,840,000 held by Voice
Key Group Limited (see Note 24(b)).

On 2 September 2013, 268,030,000 ordinary shares
of HK$0.10 each were issued at a price of HK$0.168
each for cash consideration of HK$45,029,040.

Consolidation of shares

As announced by the Company on 12 July 2013,
the Company proposed to effect a share
consolidation and every four issued and unissued
shares of the Company of HK$0.025 each were
consolidated into one consolidated share of
HK$0.10 each. An ordinary resolution approving the
share consolidation was passed at the extraordinary
general meeting of the Company held on 29 July
2013 and the share consolidation became effective
on 30 July 2013.

fE B AR & R 2 B 5 R R B

25 A& (#)

(b) REFHEBATIEH(F6225)E 1351 -
B-_Z—NEZF=B# AQRKXHT
BEARAEXEEEE - WBREHDHITR
PR E ST IR RO EEN W ETE -

(c) BEEBQTIKEH (F622Z)MHRI1E
B7TIEEFHBE R RZZE—NF=A
—H  BORERENTAESEHREK

RARBRAR—EB

BITRG
RZZE—=F—A+HB AQRIGER
Voice Key Group Limited$$ 5 & & %8 &
43,840,000 7T &) A] #2 k& & i1 % 17
347,936,507 A% T AL T 1B 0.025 /& T # & i
B (R FI5E24(0)) ©

(d)

RZ-ZZE—=F1 A =8 268,030,000
FREEN B ILEBIREEEAR0.168
BITHERETT - e MRE A 45,029,040
BT e

i% 19 & Bf

FUOARRR —_E—=ZFtA+_BMA
o RNARERETRGENH  SORE
MR TE1E0.025 B L B 87T R AR BT A
A AE—BRESRAECI0E THE H %
7o HERNDEHN LT BAZRENAR
AR-E—=F+A-THARETHRE
HRAKSEEB  mMkHEaHR=ZE—=
FHAZ+H4E®-

(e)
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26 DISPOSAL OF SUBSIDIARIES
Pursuant to an agreement dated 16 October 2013 entered
into between the Company and an independent third party
(the “Purchaser”), the Company disposed of 100% equity
interest in CVM International Limited (“CVMIL”), to the
Purchaser at a consideration of US$1,000,000 (equivalent
to HK$7,757,479). CVMIL and its subsidiaries, CVM
Minerals Indonesia Sdn. Bhd., PT. Commerce Venture
Coal and PT. Commerce Venture Iron Ore, are principally

26

HE MR A A

BERAQRIEBYE=F((EFDEZBHA
ZE—=FT A+ B0%BE  AAFRERD
£ CVM International Limited ([CVMIL]) &) & &
Bt - B A 1,000,000 5T (FEE R 7,757,479
7 70 ) ° CVYMIL A K H B B 2 5 CVM Minerals
Indonesia Sdn. Bhd. * PT. Commerce Venture
Coal & PT. Commerce Venture Iron Ore == E A E]]
EREENERY (AEEA - Hix&iE) #BF

engaged in the business of exploration of minerals namely ¥ ZIBAHESFHEER _Z—NFWNA=H5%
iron ore, coal and manganese in Aceh of Indonesia. The A% o
disposal was completed on 3 April 2014.
HK$
BT

Analysis of assets and liabilities over which %k EZE4IENEEREBDF

control was lost
Property, plant and equipment W - BB REE 112,095
Goodwill EES -
Exploration and evaluation assets NIRRT B &= -
Prepayments, deposits and other receivables TERTFRIE ~ e R E M E K RIE 224,066
Cash and cash equivalents ReERBEEY 659
Trade and other payables JE AN BR R e EL A RS BB (2,792,716)
Net liabilities disposal of HEMaEFE (2,455,896)
Gain on disposal of subsidiaries HEM B AR RS
Consideration received BUWERE 7,757,479
Net liabilities disposal of LENBET 2,455,896
Non-controlling interests FEIEAR M (1,263,559)
Cumulative exchange differences in respect of BRAKXEMBE AR NIEHIEREZE

the net liabilities of the subsidiaries reclassified MEARMBEFEaHaEN

from equity to profit or loss on loss of control EIEGMRFTELEZR

of the subsidiaries 1,522,118
Gain on disposal e W 10,471,934
Net cash inflow arising on disposal of HEMBARELENBESRATE

subsidiaries
Cash consideration BeRE 7,757,479
Less: cash and cash equivalents disposed of B HERIREMIREEBY (659)
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INTERIM FINANCIAL STATEMENTS

27 COMMITMENTS

Capital commitments

Capital commitments outstanding as at 30 June
2014 not provided for in the condensed consolidated
interim financial statements were as follows:

(a)

(b)

Contracted for REIEY
Authorised but not contracted for

Future minimum royalty payments
Pursuant to the Mining Agreement (Note 14), the
royalties to MERSB are subject to a monthly
minimum payment of RM33,000 (equivalent to
approximately HK$80,000) (unaudited) (31
December 2013 (audited): RM30,000 (equivalent to
approximately HK$73,900)) for a period of 20 years,
unless early terminated by the Group by giving one
month’s written notice to MERSB. The total
minimum royalties amounted to RM5,346,000
(equivalent to approximately HK$12,885,000)
(unaudited) (31 December 2013 (audited):
RM5,580,000 (equivalent to approximately
HK$13,210,000) over the 20 years period.

fE B AR & R 2 B 5 R R B

27 EiE
(a) BEAERE

RZZT—MEXA=+H - TERHHL

A EE B P BB R E AR

I

At 30 June At 31 December
2014 2013

R=EB-—OFE RZT—=
ANA=tH +t=ZA=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REER) (FeFE%)
- 18,690,853
EIREERETLD = _
- 18,690,853

ARFZEEFEE
BIEFER R (HE14)  BREAREKNS
XA+ F MERSB /) 2 Fl| # & A& 33,000 55
B (FRE M #80,000787T) (REERZ) (=
T-ZF+ A=+ -B(REZ):
30,000 H ¥ (FHE R4 73,9008 L)) * A
HI20F + Br IEARE B M MERSB % () — (&
AEEBAREARLE - 20 F R RIESR
FIHE B 4% 55,846,000 F % (HERD
12,885,000 7T) (R&EEZ) (ZT—=4F
+ZA=+—H(EE%Z) : 5580,000 5
# (FEE R 4913,210,00087T)) °

(b)
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R B AR & R A B B R R B

27 COMMITMENTS (continued)

(c) Operating lease commitments
At 30 June 2014, the total minimum lease payments
under non-cancellable operating leases are payable
as follows:

27 A
(c) R&EHERIE
WoE—mEXA= B - RETA
RSN ENSIERENZEENT -

At 30 June At 31 December

2014 2013
R-B-—OE R-FT—=
ANA=tH t=ZHA=1+—8H
HK$ HKS$
BT PSIT
(Unaudited) (Audited)
(REBEXK) (FeFE%)
Within 1 year —FR 534,845 410,435
After 1 year but within 5 years —FRBEBERFNAN 100,000 2,481
634,845 412,916

The Group is the lessee in respect of office premises
held under operating leases. The leases typically run
for an initial period of one to two years, with an
option to renew the lease when all terms are
renegotiated. The leases do not include a contingent
rental.

(d) Environmental contingencies

The Group has not incurred any significant
expenditure for environment remediation and has not
accrued any amounts for environmental remediation
relating to its operations. Under existing legislation,
management believes that there are no probable
liabilities that will have a material adverse effect on
the financial position or operating results of the
Group. Laws and regulations protecting the
environment have generally become more stringent
in recent years and could become more stringent in
the future. Environmental liabilities are subject to
considerable uncertainties which affect the Group’s
ability to estimate the ultimate cost of remediation
efforts. These uncertainties include:

(i) the exact nature and extent of the
contamination at the mines and processing

plants;

(i) the extent of required cleanup efforts;
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

27 COMMITMENTS (continued)

(d) Environmental contingencies

(continued)
(i) varying costs of alternative remediation
strategies;

(v) changes in environmental remediation
requirements; and

(v)  the identification of new remediation sites.

The amount of this future cost is indeterminable due
to these factors as the unknown magnitude of
possible contamination and the unknown timing and
extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities
under proposal for future environmental legislation
cannot be reasonably estimated at present and
could be material.

28 CONTINGENT LIABILITIES

Corporate guarantees issued

As at 30 June 2014, the Company has issued corporate
guarantees totalling approximately RM184,600,000
(equivalent to approximately HK$444,926,000) (unaudited)
(81 December 2013 (audited): RM184,600,000 (equivalent
to approximately HK$436,987,000)) to a bank in respect
of bank loan facilities granted to CVMSB.

The Directors of the Company do not consider it probable
that a claim will be made against the Company under the
corporate guarantees. The maximum liability of the
Company as at 30 June 2014 under the corporate
guarantees issued is approximately RM172,600,000
(equivalent to approximately HK$416,004,000) (unaudited)
(81 December 2013 (audited): RM172,600,000 (equivalent
to approximately HK$408,581,000)).

In addition, as at 30 June 2014, the Company has issued
a corporate guarantee totalling RM850,000 (equivalent to
approximately HK$2,049,000) (unaudited) (31 December
2013 (audited): RM850,000 (equivalent to approximately
HK$2,012,000) to a supplier in respect of the purchase of
liquefied petroleum gas made by CVMSB.
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184,600,000 55 * (48 & 7 #9 444,926,000 % 7T )
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#% ) 1 184,600,000 55 & (48 & M #9436,987,000
EIL)) 2 ARIER o
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AEREE - ARFTN -ZE—NFENA=THE
A RERNBE LR /172,600,000 5 # (46
B 4416,004,000870) (CREERZ) (ZE—=
FE+ZA=+—B(#&F%) - 172,600,000 5 #&
(F8& 74 47408,581,000% 7)) °
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CVMSB i & /& (b i & e 4 JE 7 38 HH R R R
& 850,000 5% (FHE 7 42,049,000 7T ) (R
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28

29
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CONTINGENT LIABILITIES (continued)

Corporate guarantees issued (continued)

As at 30 June 2014, the Company has issued corporate
guarantees totalling RM159,160 (equivalent to
approximately HK$384,000) (unaudited) (31 December
2013 (audited): RM222,768 (equivalent to approximately
HK$530,000)) for finance lease creditors in respect of the
purchase of motor vehicles and equipment by CVMSB.

The Company has not recognised any deferred income in
respect of the corporate guarantees as its fair value cannot
be reliably measured and its transaction price was nil for
the six months ended 30 June 2014 and 2018.

MATERIAL RELATED PARTY

TRANSACTIONS

During the six months ended 30 June 2014 and 2013, in
addition to the transactions and balances disclosed in
notes 19 and 21 to the condensed consolidated interim
financial statements, the following related party
transactions took place between the Group and related
parties on terms mutually agreed by the parties concerned.

Name of party
BESEE

Ho Wah Genting Berhad (‘HWGB”)

Ho Wah Genting Berhad (THWGB J)

Ho Wah Genting Poipet Resorts Sdn. Bhd. (‘HWGP”)
Ho Wah Genting Poipet Resorts Sdn. Bhd. ((HWGP )
HWG Tin Mining Sdn. Bhd. (‘HWGTM”)

HWG Tin Mining Sdn. Bhd. (THWGTM )

Perak State Development Corporation (‘PSDC”)
Perak State Development Corporation ([ PSDC J)

PT Ho Wah Genting Berhad (“PTHWG”)

PT Ho Wah Genting Berhad ([PTHWG |)

Majuperak Energy Resources Sdn. Bhd. (‘MERSB”)
Majuperak Energy Resources Sdn. Bhd. ([MERSB])
Dato’ Lim Hui Boon

£ & Lim Hui Boon
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Relationship

B

A shareholder of the Company
A TR

An associate of HWGB

HWGB &y Bt & 2 &)

A subsidiary of HWGB

HWGB K &8 2 7]

A shareholder of the Company
/NG S

A subsidiary of HWGB

HWGB F &8 A 7]

A subsidiary of PSDC

PSDC i & A 7]

A father of a Director
—HBEEHNRA
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29 MATERIAL RELATED PARTY

TRANSACTIONS (continued)

29

Particulars of significant transactions between the Group

and the above related parties are as follows:

(a) Recurring transactions

Office rent payable to:
HWGB

Purchase of flight tickets from:
HWGP

Maintenance fee payable to:
MERSB

Drilling machines rental income from:

HWGTM

]
>|.
5]
i

FRZ )

ENHAZEEE T

HWGB

ATHIREESBERS

HWGP

FERHEERT -
MERSB

[7) T 51 858 77 W BN B 1R A

HMESWA
HWGTM

(b) Amount due to a member of staff

Dato’ Lim Hui Boon

2 Lim Hui Boon

The amount due is unsecured, interest-free and has

no fixed terms of repayment.

(a) BREXRS
Six months ended 30 June
BZEAXA=1+HIEAEA

2014 2013
=F-mF —F—=F
HK$ HK$
BT BIT
(Unaudited) (Unaudited)
(REER) (REEZ)
57,845 105,980
154,563 163,066
477,223 499,621
28,555 -

(b) BN—BEINE

At 30 June At 31 December
2014 2013
R-Z-—0WE R-T—=%F
NA=+H +=-A=+—8H
HK$
BIT
(Audited)
(f&5E%)

4,101,894

HK$

BT
(Unaudited)
(REEX)

29,595,977

ZHAREER 2R EEEFERY -
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29 MATERIAL RELATED PARTY 20 ERBELIRS (&)
TRANSACTIONS (continued)
(c) Amount due from a related party (c) BR—EBEAX

At 30 June At 31 December
2014 2013
R-E-—WE RZT—=%F
AA=tH tZ—H=1+—8H

HK$ HK$
BT BT
(Unaudited) (Audited)
(REEEZ) (F&E%)
HWGTM HWGTM — 9,476
(d) Amounts due to related parties (d) PE{IREES KB

At 30 June At 31 December
2014 2013
R-T-—WFE RZZT—=F
AB=+H +=—A=+—H

HK$ HK$
BT BT
(Unaudited) (Audited)
(REEERZ) (FeE=Z)
HWGB HWGB 105,086 777,048
HWGP HWGP 48,100 251,249
MERSB MERSB 1,710,051 1,210,829
PTHWG PTHWG 326,929 -
2,190,166 2,239,126

The amounts are trade in nature, unsecured, %5 %’%\EE w25 HE

interest-free and have no fixed terms of repayment.

(e) Key management personnel (e) XEEBEAEME
remuneration

Six months ended 30 June

BEAA=THLEREA

2014 2013
= ik —T=%F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Directors’ fees BEWe - -
Salaries, allowances and benefits in kind  #& ~ JEZBL N EWFIZE 665,790 1,624,477
Retirement scheme contributions RORETEI R 7,500 30,841
673,290 1,655,318
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INTERIM DIVIDEND

The board (“Board”) of directors (“Directors”) of Ding He Mining
Holdings Limited (“Company”, together with its subsidiaries
“Group”) did not recommend the payment of any dividend in
respect of the six months ended 30 June 2014 (six months
ended 30 June 2013: nil). Accordingly, there will be no closure
of the register of members of the Company.

COMPLIANCE WITH THE CODE ON

CORPORATE GOVERNANCE PRACTICES
During the six months ended 30 June 2014, the Company has
adopted the applicable code provisions and certain
recommended best practices stipulated in the Corporate
Governance Code (“Code”) as set out in Appendix 14 to the
Rules Governing the Listing of securities on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) (“Listing Rules”).
No Director is aware of any information that reasonably reveals
that there is any non-compliance with the code provisions on
the Code by the Company during any time of the interim period,
except for certain deviations which are summarised below:

Code Provision A.4.1

Code Provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive Directors of the Company
(“Independent Non-executive Directors”) were not appointed
for a specific term but are subject to retirement by rotation and
re-election at the annual general meetings of the Company in
accordance with the provisions of the articles of association of
the Company. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those
in the Code.

Code Provision A.6.7

Under code provision A.6.7 of the Code, independent
non-executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the views of shareholders. Certain Independent
Non-executive Directors were unable to attend the annual
general meeting and extraordinary general meeting of the
Company held on 13 June 2014 and 18 July 2014 respectively
due to their other business engagements.
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CHANGE OF COMPANY NAME

Pursuant to a special resolution passed at the extraordinary
general meeting of the Company held on 18 July 2014 and the
approval granted by the Registrar of Companies in Hong Kong
Special Administrative Region (“Hong Kong”) on 1 August
2014, the name of the Company has been changed from “CVM
Minerals Limited R 22 # % & R 2 @” to “Ding He Mining
Holdings Limited £ A & % 3% & B R 22 A" (“Change of
Company Name”).

Details of the Change of Company Name are set out in the
announcement dated 6 August 2014.

ADOPTION OF NEW ARTICLES OF
ASSOCIATION

Pursuant to a special resolution passed at the extraordinary
general meeting of the Company held on 18 July 2014, the
Company has adopted the new articles of association of the
Company (“Articles of Association”) to (a) facilitate the
creation of the new class of convertible preference shares as
contemplated under the capitalisation agreements in
accordance with the loan capitalisation as detailed in the circular
of the Company dated 24 June 2014; and (b) bring the Articles
of Association into the line with the position of the new
Companies Ordinance (Cap. 622) which took effect on 3 March
2014. The Articles of Association was published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.dinghemining.com.hk).

BOARD OF DIRECTORS AND BOARD
COMMITTEES

As at the date of this report, the composition of the board of
Directors of the Company (“Board”) was as follows:

Executive Directors

Mr. Du Jian Jun (Chairman)

Mr. Ji Kuang (Vice Chairman)

Dato’ Lim Ooi Hong

Mr. Leung Wai Kwan (Group Chief Executive Officer)
Mr. Chong Cha Hwa

Ms. Meng Xiao Ying

Independent Non-executive Directors
Ms. Wong Choi Kay

Mr. Tony Tan

Mr. Cheung Ning

Mr. Chan Kin Ho Philip

Ms. Tian Jinghua

82 DING HE MINING HOLDINGS LIMITED
INTERIM REPORT 2014

BERATER

BEARTRZE—NFL AT NARITZRERR
A LBRZEINAZRREBFINTHRE(EE]D
AEFMEEERNR -_T—OFENA—B2H#E &2
A)ZME B [CVYM Minerals Limited F e B B R A &)
¥ 24 %A [ Ding He Mining Holdings Limited 15 F1H& 2242 A%
ERATN(EHRDTREE]) -

ERERAREHFBEHEN AR —T—OFNA
RAZREA -

RANETAESERAR

BEARTRZE—NFE AT NBRIT 2RISR
ARG LRBIZFRIRER  AAFEHRMNARREA
BERAR(EHSERMAA D AQRERATBEHR
ZE-WFERAZFTMNAZBERAIZERERNL
fRAE A b e I8 T 58 3% rT R B SR AR TR RIAR 15
Rbp)REAEGERMBAEA T —NF=A=HEE
Wz F A EMERI (5622 F ) JE — 5 - A =240 A
B T & R B 32 A7 48 2 (www.hkexnews.hk) &2 78 A & 43
ik (www.dinghemining.com.hk)

EZEREEZEEE

RARERE  ARREEG ((EBFDKENT ¢

HTES

EEEL (E/E)
MELE (BIE/E)
EEMES
RGBS E (EETTHARR)
RERELE

BPRZE

BYFHITES
BERLLT
BRI E
RERE
Rzt
MeEZL



Since 1 January 2014 and up to the date of this report, there
have been a number of changes in the Board as set out below:

° Mr. Chong Cha Hwa and Ms. Meng Xiao Ying were
appointed as executive Directors of the Company
(“Executive Directors”) with effect from 26 February
2014,

° Mr. Du Jian Jun was appointed as Executive Director and
Chairman of the Company (“Chairman”) with effect from
16 June 2014.

° Mr. Ji Kuang was re-designated as vice chairman of the
Company (“Vice Chairman”) with effect from 16 June
2014,

° Dato’ Lim Ooi Hong resigned as Vice Chairman with effect
from 16 June 2014.

° Mr. Cheung Ning was appointed the Independent Non-
executive Director with effect from 17 June 2014.

° Mr. Chan Kin Ho Philip was appointed the Independent
Non-executive Director with effect from 22 July 2014.

° Ms. Tian Jinghua was appointed the Independent Non-
executive Director and Mr. Chong Lee Chang resigned as
the Independent Non-executive Director with effect from
23 July 2014.

The composition of Board committees of the Company (“Board
Committees”) remains the same as set out in the 2013 Annual
Report, save that:

o Dato’ Lim Ooi Hong relinquished his role as a member of
remuneration committee of the Company (‘Remuneration
Committee”) and Mr. Chong Cha Hwa was appointed as
a member of Remuneration Committee with effect from 26
February 2014.

° Ms. Tian Jinghua was appointed as the member of each
of the audit committee of the Company (“Audit
Committee”), nomination committee of the Company
(“Nomination Committee”) and Remuneration
Committee on 23 July 2014.

° Mr. Chan Kin Ho Philip was appointed as the chairman of
the Nomination Committee, member of each of the Audit
Committee and the Remuneration Committee on 23 July
2014.

° Mr. Chong Lee Chang ceased to act as the chairman of
the Nomination Committee and a member of each of the
Audit Committee and the Remuneration Committee on 23
July 2014 following his resignation as Independent
Non-executive Director.
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CHANGES IN INFORMATION OF
DIRECTORS

The following information is set out pursuant to the requirements
of Rule 13.51B(1) of the Listing Rules:

Mr. Du Jian Jun, the Executive Director and Chairman
appointed on 16 June 2014, has entered into a service
agreement with the Company on 1 July 2014 in relation to his
appointment. Pursuant to the service agreement, Mr. Du
receives a monthly salary of HK$40,000 commencing from the
date of his appointment and is also entitled to discretionary
bonus, share options and other incentives. His remuneration
package is recommended by the Remuneration Committee and
determined by the Board with reference to his duties and
prevailing market conditions.

Ms. Meng Xiao Ying, the Executive Director appointed on 26
February 2014, has entered into a service agreement with the
Company on 1 July 2014 in relation to her appointment.
Pursuant to the service agreement, Ms. Meng receives a
monthly salary of HK$40,000 commencing from the date of her
appointment and is also entitled to discretionary bonus, share
options and other incentives. Her remuneration package is
recommended by the Remuneration Committee and determined
by the Board with reference to her duties and prevailing market
conditions.

Mr. Chong Cha Hwa, the Executive Director appointed on 26
February 2014, has not entered into a service contract with the
Company. Mr. Chong received a monthly director’s fee of
HK$20,000 for the period from 1 March 2014 to 30 June 2014.
From 1 July 2014 onwards, Mr. Chong receives a monthly
director’s fee of HK$40,000 and a hardship allowance of
HK$30,000 for his appointment as the Executive Director. His
remuneration package is recommended by the Remuneration
Committee and determined by the Board with reference to his
duties and prevailing market conditions.

On 12 November 2013, Mr. Leung Wai Kwan was appointed the
independent non-executive director of Yi Hua Department Store
Holdings Limited (Stock Code: 2213), which shares are listed on
the Stock Exchange.
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DIRECTORS’ INTERESTS IN SECURITIES
As at 30 June 2014, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were required
to be (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and the chief
executive have taken or deemed to have under such provisions
of the SFO); (ii) recorded in the register kept by the Company
under section 352 of the SFO; or (jii) notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model
Code”), were as follows:

Long positions in the shares:
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Nature of Interest
EEME

Beneficial
Owner

BHEERA

725,000

Director

Leung Wai Kwan DugE
Save as disclosed above, at no time during the period under
review was the Company or its subsidiary a party to any
arrangement to enable the Directors and chief executives of the
Company (including their spouse and children under 18 years of
age) to acquire benefits by an acquisition of shares or underlying
shares in, or debentures of the Company or its subsidiaries.

f&in 2 i & -
Total Approximate
Interest of Number of percentage of
Spouse Shares shareholding
EEER ROEE FREAEIL
3,324,500 4,049,500 0.25%
Br EXXCHEERESN  REIEAN - RAFISEME AR

BB AL FEERARFEZTHRAR (R
EHBERFRRRT/\RFR) TRERBAR RS
HE A B A D SABRER (D SR E T AR
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OTHER INFORMATION
Hfth B

SUBSTANTIAL SHAREHOLDERS’

INTERESTS IN SECURITIES

As at 30 June 2014, the following shareholders of the Company H»=Z—
(“Shareholders”) had interests in the shares and underlying  RZAR
shares of the Company, as recorded in the register required to £ 336
be kept by the Company pursuant to Section 336 of the SFO

TERRREZ 2ER

MENA=+TH " THIARRBRR(TRR])
AR RARBIR () P BB R IRE 5 R B &)
RRBENARRATFEZERM R T

were as follows:

Number of
shares
directly or Approximate
indirectly held percentage of
Shareholder Capacity (Long Positions) shareholding
HEDEE
BFEZRGEE FREAN
(& 513 (##&) BAt
Ho Wah Genting Berhad Beneficial owner 186,037,500 11.57%
Ho Wah Genting Berhad EnEBA
Teoh Tek Siong Beneficial owner and interest in 126,761,797 7.88%
controlled corporation
Teoh Tek Siong BEalEa ARZEEE R
Silver Rhythm Sdn. Bhd. Beneficial owner 125,511,797 7.80%
Silver Rhythm Sdn. Bhd. ERBEAA
Biosolid Investments Limited Beneficial owner 107,460,000 6.68%
Biosolid Investments Limited BEREAA
Wang Vickie Interest in controlled corporation 107,460,000 6.68%
Py C8i:! XEHEEER
Cheung Hei Man Beneficial owner and interest in 88,586,651 5.50%
controlled corporation
SRIE X BB ARZIEHEBER
Jui Hon Cheong Interest of spouse 88,586,651 5.50%
hmE B
Qian Xiwei Beneficial owner 86,656,000 5.39%
BEE EnBEBA
Notes: B 5E
1. Ho Wah Genting Berhad is a public limited company incorporated under 1. Ho Wah Genting Berhad 1R f5 2R o)A @ L 2 AR

Malaysian law and listed on the Main Market of Bursa Malaysia Securities
Berhad, Malaysia.

2. Silver Rhythm Sdn. Bhd. is a private company incorporated under
Malaysian law.

3. Teoh Tek Siong holds 99% equity interest in the issued capital of Silver
Rhythm Sdn. Bhd. By virtue of SFO, he was deemed to be interested in
125,511,797 shares of the Company which in turn was held by Silver
Rhythm Sdn. Bhd. In addition, he was directly interested in 1,250,000
shares of the Company.

4. Wang Vickie held the entire interest in Biosolid Investments Limited and
was deemed to be interested in the same block of shares in which Biosolid
Investments Limited was interested by virtue of SFO.

5. Jui Hon Cheong is the spouse of Cheung Hei Man and was deemed to be
interested in the same block of shares in which Cheung Hei Man was
interested by virtue of SFO.
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MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct for
carrying out securities transactions by the Directors. After
specific enquiry with all members of the Board, the Company
confirmed that all Directors have fully complied with the relevant
standards stipulated in the Model Code during the six months
ended 30 June 2014 and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2014, neither the Company
nor its subsidiaries have purchased, sold or redeemed any of
the Company’s listed securities.

SHARE OPTION SCHEME

The share option scheme of the Company (“Scheme”) was
adopted on 14 October 2008. The purpose of the Scheme is to
attract and retain the best quality personnel for the development
of the Company’s businesses; to provide additional incentives to
the employees; to provide eligible participants with the
opportunity to acquire proprietary interests in the Company; and
to promote the long term financial success of the Company by
aligning the interests of grantees to the Shareholders. Under the
Scheme, the Board shall be entitled at any time (except for the
period as defined under the Listing Rules whereby a price
sensitive event or a price sensitive matter has been the subject
of a decision) within 10 years commencing on the date of
adoption of the Scheme to make an offer for the grant of an
option to any employee (including any officer or Director,
whether executive or non-executive, of the Company or its
subsidiaries), and any consultant, adviser, supplier, customer or
subcontractor of the Company or any other person determined
by the Board as appropriate.
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OTHER INFORMATION
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The shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Scheme and any other schemes must not exceed 10% of the
shares of the Company in issue from time to time. The maximum
number of shares available for issue under options which may
be granted under the Scheme and any other schemes of the
Company must not in aggregate exceed 10% of the shares of
the Company in issue immediately following the commencement
of dealings in the shares of the Company on the Stock
Exchange, being 45,100,000 shares. The total number of shares
of the Company issued and to be issued upon exercise of
options (whether exercised or outstanding) in any 12-month
period granted to each grantee must not exceed 1% of the
shares of the Company in issue, such further grant shall be
subject to separate approval by the Shareholders in general
meeting with the relevant grantee and his associates abstaining
from voting.

The subscription price in respect of any particular option shall be
such price as the Board may in its absolute discretion determine
at the time of grant of the relevant option but the subscription
price shall not be less than whichever is the higher of (i) the
closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheet on the date of grant; (ii)
the average closing prices of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of grant; and
(i) the nominal value of a share of the Company. An offer shall
remain open for acceptance for a period of 28 days from the
date of offer (or such longer period as the Board may specify in
writing). HK$1.00 is payable by the grantee to the Company on
acceptance of the offer of the option. The period within which
the shares of the Company must be taken up under an option
shall be determined by the Board in its absolute discretion at the
time of grant, but such period must not exceed 10 years from
the date of grant of the relevant option.

For the six months ended 30 June 2014, no option has been
granted or agreed to be granted under the Scheme.

AUDIT COMMITTEE REVIEW

The Audit Committee comprises wholly Independent
Non-executive Directors, has reviewed the accounting principles
and practices adopted by the Group and has discussed and
reviewed the internal controls and financial reporting matters,
including the review of the unaudited consolidated interim
financial results of the Group for the six months ended 30 June
2014 with the management and external auditor of the
Company.
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