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Chairman’s Statement
FERE

| am pleased to present the interim results of SkyOcean International
Holdings Limited (the “Company”) and its subsidiaries (the “Group”)
for the six months ended 30 June 2014. During the period under
review, the Group recorded revenue of approximately HK$54.3 million,
a 23% decrease compared to approximately HK$70.3 million for the
corresponding period in 2013. The decrease in revenue mainly resulted
from the decrease in interest income subsequent to the disposal of
bonds held by the Group in March 2014. The Group’s results for the
period recorded a net loss of HK$16.8 million (2013: 9.7 million). The
increase in loss for the period was mainly attributable to the increase in
operating cost incurred by the Group’s property development segment;
revenue from the property development segment will only be generated
upon sales of the “4th Generation Skyocean City” urban complex
project.

As at 30 June 2014, the equity attributable to the owners of the
Company amounted to approximately HK$1,565.0 million, representing
a decrease of approximately HK$19.6 million from that of 31 December
2013.

In view of the circumstances, the Board has decided not to pay an
interim dividend.

PROPERTY DEVELOPMENT

The “4th Generation Skyocean City” urban complex project (the
“Project”) held by the Group involves the development of a multi-
functional urban complex for commercial, office, apartment, tourism,
cultural, dining, entertainment and shopping purposes, including a
shopping centre, a commercial zone, a special amusement park, offices,
restaurants area and apartment units.

As at 31 December 2013, it comprised five parcels of land with a total
site area of approximately 202,000 square metres. Phase 1 of the
Project, which involves two parcels of land with a total site area of
approximately 106,000 square metres, a planned gross building area of
approximately 163,000 square metres and six commercial buildings, was
under development. During the period ended 30 June 2014, five parcels
of land with a total area of approximately 23,000 square metres were
purchased. Phase 2 of the Project, which involves a total site area of
approximately 33,000 square metres with a planned gross building area
of approximately 82,000 square metres for a commercial building, has
commenced. Phase 1 and Phase 2 of the Project are under development
as at 30 June 2014 and at the date of this announcement. Completion
of the construction work of phase 1 of the Project has been delayed.
Pre-sale is expected to commence towards the end of 2014 and final
inspection is expected to be completed in the second quarter of 2015.
Phase 2 of the Project is expected to be completed in 2016.

ELDERLY CARE SERVICES - SENIOR CARE

Senior Care currently operates 4 elderly care homes with 934 beds, of
which approximately 345 beds are pursuant to the Enhanced Bought
Place Scheme under contracts with the Social Welfare Department.

4 SkyOcean International Holdings Limited &+ BIBR A& B IR A A
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Turnover of Senior Care increased from approximately HK$41.2 million
for the six months ended 30 June 2013 to approximately HK$43.3
million in 2014.

Segment results of Senior Care turned from a profit of approximately
HK$2.4 million for the six months ended 30 June 2013 to a loss of
approximately HK$3.8 million in 2014 despite increase in revenue
primarily as a result of escalation of operating expenses.

The operating environment of the Group’s elderly care services remains
challenging. Senior Care is struggling with rising rental and labour costs.
The tenancy agreements of two of the Group’s elderly homes were
renewed in the second half of 2013 with rent increases of 20% and
37.5% respectively. The landlord of our Tuen Mun home has informed
us that the lease of the property will not be renewed upon expiry in
January 2015. Accordingly, the home may be closed if suitable premises
for relocation cannot be identified.

MEDICAL AND AESTHETIC EQUIPMENT DISTRIBUTION
— LYNX TECHNOLOGY (“LYNX")

During the period, the revenue of LYNX reduced from approximately
HK$2.1 million in 2013 to approximately HK$1.5 million in 2014 with
the operating loss narrowed from approximately HK$1.4 million to
approximately HK$0.2 million for the same respective periods. LYNX
continues to streamline its cost structure and discontinues product lines
with insignificant sales contribution.

Because of low sales level and activities in LYNX, we have merged its
manpower to Senior Care and combined their operations and services
accordingly.

INVESTMENT IN FINANCIAL INSTRUMENTS

The bond-related investments held by the Group decreased from
approximately HK$568.4 million as at 31 December 2013 to
approximately HK$30.4 million as at 30 June 2014, following the
disposal of certain bonds and other financial instruments by the Group in
March 2014. For details, please refer to the announcements made by the
Company dated 24, 25, 26 and 27 March 2014 respectively. The Group
has rebalanced the resources of the Group to make advance preparation
for appropriate opportunities should they arise.

Zhou Zheng
Chairman

Hong Kong, 21 August 2014
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To the Board of Directors of Skyocean International Holdings Limited
(Formerly Known as Allied Overseas Limited)
(incorporated in Bermuda with limited liability)

We have reviewed the condensed consolidated financial statements
of SkyOcean International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
8 to 35, which comprises the condensed consolidated statement
of financial position as of 30 June 2014 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SkyOcean International Holdings Limited &+ BIBR A& B IR A A
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
21 August 2014

Independent Review Report
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

D\/

%ﬁ H I\\/T\

For the six months ended 30 June 2014 Eﬁzx

ﬁﬂiﬁqﬁ

—EXNA=ZTHIERNEA

TR

Six months ended
BEZASA=1+HIEAEAR

30.6.2014 30.6.2013
—E-OF —ET—=F
NOTES HK$'000 HK$'000
B 5T FHERT FHT
(unaudited) (unaudited)
(REER) (RgeEZ)
Revenue WA 3 54,326 70,256
Fair value losses on financial BRBREAFENRZ
instruments at fair value through TRTAE AFEEE
profit or loss (164) (29,928)
Other income EHiA 7,256 3,344
Staff costs BT (28,047) (24,871)
Change in inventories recognised BERRAZ 2 FEEE)
as an expense (1,098) (1,507)
Depreciation e (888) (567)
Other expenses EmEY 5 (47,787) (25,616)
Loss before tax BRELATEE 5 (16,402) (8,889)
Income tax expense FiSfim X (424) (798)
Loss for the period HAEE (16,826) (9,687)
Other comprehensive expense: Htt2HEBAX :
Item that will not be reclassified WKAZEHIEFEFR
to profit or loss HE
Exchange differences arising on BMEAEREMELE Y
translation to presentation currency  [EH =& (2,946) -
Total comprehensive expense for HAZEBAXALE
the period (19,772) (9,687)
Loss for the period attributable to: FE{GHIREIE :
Owners of the Company RARIHEA A (16,654) (9,687)
Non-controlling interest RV AR 2 (172) -
(16,826) (9,687)

8 SkyOcean International Holdings Limited X% BIFE 2 i B BR A A)



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR & 18R R A 2 E MRS R

Six months ended
BEANA=1tHILXHEAR

30.6.2014 30.6.2013
—E-OF —E—=fF
NOTES HK$'000 HK$'000
B aE FET FHT
(unaudited) (unaudited)
(REEZ) (RgeEZ)

Total comprehensive expense for FEREAR 2 mE S 458

the period attributable to:
Owners of the Company VIN/NEIEZ DN (19,600) (9,687)
Non-controlling interest JEVE AR 2 (172) -
(19,722) (9,687)
HK cents HK cents
AL AL
Loss per share HikEE

Basic HK 8 7.5 4.7
Diluted 58 8 7.4 4.6

Interim Report 2014 A HIZEE RS 9



Condensed Consolidated Statement of Financial Position

/7J FARSLER

@ﬁz/\ﬂ +EI

FEﬁ I\‘/T\

At 30 June 2014 A=

30.6.2014 31.12.2013
R-Z—MmEF RZTE—=F
NA=1H +=ZA=+—H
NOTES HK$'000 HK$'000
B aE FHET FHET
(unaudited) (audited)
(REEZ) (fe#Z)
Non-current assets FRBEE
Property, plant and equipment ME - BB M RE 9 6,505 3,870
Goodwill RS - 1,358
Financial assets at fair value through  #iBIEFRAFESERZ
profit or loss CREE 10 - 568,444
6,505 573,672
Current assets REEE
Properties under development for sale ZERERFFEMENHMFS
and other inventories 11 1,844,402 1,693,133
Trade receivables B 5 e RIE 12 2,938 1,571
Other receivables, deposits Efbpeli g - e &
and prepayments SELNE 23,490 28,842
Amounts due from related companies &g & A &) 5008 15 42 -
Held-to-maturity investments HEEDHEE 13 190,566 -
Financial assets at fair value through FiBEEZRIZAFES|REZ
profit or loss TREE 10 30,372 14,821
Pledged bank deposits RITH AT 401,181 13,932
Bank balances and cash RITHEBR RS 503,775 530,319
2,996,766 2,282,618
Current liabilities REEE
Trade and other payables B 5 K HAb FET 5018 K FEET
and accruals I8 14 335,118 776,078
Amounts due to related companies — FE{TREEE N B FIE 15 345,182 -
Deferred revenue EEUA 1,199 660
Tax payable ﬁ%ﬁ%}fﬁlﬁ 689 2,331
Bank loan-secured RITE R — B 16 386,250 =
Loan from a related company EﬁL’&TE’JfﬁM*
— due within one year —F A F|H 17 312,500 310,342
1,380,938 1,089,411

10 SkyOcean International Holdings Limited X% BB =i B R A R



Condensed Consolidated Statement of Financial Position

BBRER B IS AR R

30.6.2014 31.12.2013

R-Z—WF RZE—=%F

~AE=1+H +=—HA=+—H

NOTES HK$'000 HK$'000

iog=s FET FHIT

(unaudited) (audited)

(REEZR) (KT Z)

Net current assets REBEEFE 1,615,828 1,193,207

Total assets less current liabilities #EERABEE 1,622,333 1,766,879

Non-current liability FRBAE

Loan from a related company BERRINER—

— due after one year —F B2 H 17 57,499 182,279
NET ASSETS EEFE 1,564,834 1,584,600
Capital and reserves R R EE

Share capital R A 18 22,299 22,298

Reserves s 1,542,707 1,562,302

1,565,006 1,584,600
Equity attributable to owners of RAEER ANELE

the Company
Non-controlling interest FEIERRRE RS (172) -
TOTAL EQUITY ERE 1,564,834 1,584,600

Interim Report 2014 A HiZE4E
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Condensed Consolidated Statement of Changes in Equity

a5 AR 42 A fE > K
FEﬁHHIZ\‘/\D E T A

EDP

For the six months ended 30 June 2014 #Z —ZT—p4 X A=+ H 1N EA

Attributable to owners of the Company &2 F#H A FEfh

Non-
Share Share Translation Dividend Retained controlling Total
capital  premium reserve  reserve profits Total interests equity
RE  ROEE ERREE BREREE REEH At kEHEE  EREH
HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FAT TAR FAT FET FET FET FET FET
At 1 January 2013 (audited) RZE-=%—-f—H
(BEL) 20,431 - - 81,725 1,450,946 1,553,102 - 1,553,102
Loss and total comprehensive expense for  HIREIE R 2 A AE
the period - - - - (9,687) (9,687) - (9,687)
Dividend distributed BIRERE - - - (89,193) - (89,193) - (89,193)
Underprovision of 2012 final and —E-—FXRER
special dividend BRIREBETE - - - 7,468 (7,468) - - -
Repurchase of shares BER G (162) (192) - - (9,207) (9,561) - (9,561)
Exercise of warrants TR EE 2,029 99,411 - - - 101,440 - 101,440
At 30 June 2013 (unaudited) RZE-=XA=1H
(RBER) 22,298 99,219 = - 1,424,584 1,546,101 - 1,546,101
At 1 January 2014 (audited) RZZ-NF-A—-A
(BER) 22,298 99,227 - - 1,463,075 1,584,600 - 1,584,600
Loss for the period BAEE - - = - (16,654)  (16,654) (172) ~ (16,826)
Exchange differences arising on ERRZRERESEL
translation to presentation currency ERER - - (2,946) - - (2,946) - (2,946)
Total comprehensive expense for HNEERLLE
the period - - (2,946) - (16,654) (19,600 (172) (19,772
Exercise of warrants TERRES 1 5 - - _ 6 _ 6
At 30 June 2014 (unaudited) R-ZE-MEXA=1A
(RBER) 22,299 99,232 (2,946) - 1,446,421 1,565,006 (172) 1,564,834

12
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Net cash (used in) from
operating activities

Investing activities

Placement of pledged bank deposits

Acquisition of held-to-maturity
investments

Purchase of property, plant and
equipment

Other investing activities

Net cash used in
investing activities

Financing activities
New bank loan raised
Advances from related companies
Exercise warrants
Repayment of loan from
a related company
Payment on repurchase of shares

Net cash from financing activities

Net (decrease) increase in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Effect of foreign exchange
rate changes

Cash and cash equivalents
at the end of the period,
represented by bank balances
and cash

REFEH(FTARBZ
REFHE

REES
FARERRITER
WEBEEIME

BEME - BEM&E
Hipx &L

RETBFRAZASFE

BMEEE
EEMBITER
KERERTZBR
ﬂﬁﬁhf“
BE-FHBERATZER
AEE SR EN
MEFH B 2REFE

ReRERREEE
(R ) b0z F 58

RBAZRERER
REEE
HEERBH - TE

RPARZBERERREEE

ARRITEBRERE

?’E% Hﬂlzﬁ/\fﬁuimbi%&%

For the six months ended 30 June 2014 #Z —Z—F XA =+HIEAEA

Six months ended
BEANA=1tHILXEAR

30.6.2014 30.6.2013
—E-lmF —E—=
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEZX) (RE&EZ)
(63,183) 31,404
(387,249) (67)
(189,875) -
(3,554) (1,464)
96 -
(580,582) (1,531)
386,250 -
345,182 -
6 101,440
(114,142) -
- (9,561)
617,296 91,879
(26,469) 121,752
530,319 906,901
(75) =
503,775 1,028,653
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Notes to the Condensed Consolidated Financial Statements

L

For the six months ended 30 June 2014 &% —
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—EXNA=ZTHIERNEA

BASIS OF PRESENTATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (HKAS 34) "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The name of the Company has been changed from Allied
Overseas Limited to SkyOcean International Holdings Limited
FIEBIBR IR AR A 7] effective on 21 February 2014.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2014 are the same
as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2013.

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturity dates
that the Group has the positive intention and ability to hold to
maturity other than:

(a) those that the entity upon initial recognition designates as
at fair value through profit or loss;

(b) those that the entity designates as available for sale; and

(c) those that meet the definition of loans and receivables.
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2.

Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES - continued

In the current interim period, the Group has applied, for the
first time, the following new Interpretation and amendments to
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities
Recoverable Amount Disclosures for

Non-Financial Assets

Amendments to HKAS 36

Amendments to HKAS 39  Novation of Derivatives and
Continuation of Hedge
Accounting

Levies

HK(IFRIC) - Int 21

The application of the above new Interpretation and
Amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Group’s executive directors, being
the chief operating decision maker (“CODM"), for the purpose
of resource allocation and assessment of segment performance
focused on the types of goods or services delivered or provided.

The Group's reportable and operating segments under HKFRS 8
are (i) elderly care services; (ii) medical equipment distribution;
(iii) investment in financial instruments; and (iv) property
development. During the year ended 31 December 2013, the
Group acquired properties under development for sale as
disclosed in 2013 annual report of the Company, which become
a new reportable and operating segment of the Group. The
properties under development for sale are commercial properties
for sale situated in the People’s Republic of China (“PRC").
Furthermore, structure of internal reports provided to chief
operating decision maker has been revised subsequently to
30 June 2013. Under the revised internal reports, a reportable
and operating segment under the title of “Investment in financial
instruments” was separated from the "Corporate & other
segments” and the remaining items included in the "Corporate
and other segment”, which relate to unallocated items, have
been re-presented as unallocated items. Accordingly, comparative
figures for the prior period have been re-presented to conform
with current period presentation.

2.
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Notes to the Condensed Consolidated Financial Statements

RRAAR A B R T ot

3. SEGMENT INFORMATION - continued 3. SNRH-&
The following is an analysis of the Group’s revenue and results by T RAEENEEANZREE B2
the four segments for the period under review. WA K EELE 2 DT »
Six months ended 30 June 2014 BE-—ZF-—NMENA=+HILNEAR
Medical  Investment
Elderly equipment in financial Property
care services  distribution instruments  development Consolidated
EERY BERGEIE RENEMIA NERR )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TAL TAL TAL TAL

Revenue from external customer ~ RBINEEE 7 A 43,349 1,544 9,433 - 54,326
Other income and gains (losses) — Ef Ut A R Uz (E1E) 2,111 69 (164) - 2,016
Reportable segment revenue REHBRA 45,460 1,613 9,269 - 56,342
Reportable segment results ARENEEE (3,800) (221) 1,954 (12,680) (14,747)
Unallocated income G ON 5,076
Unallocated expenses RAERS (6,731)
Loss before tax BEIEE (16,402)
Income tax expense RS (424
Loss for the year FRER (16,826)

16 SkyOcean International Holdings Limited X% BIFE 2 i B BR A A)



3.

Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION - continued 3.

Six months ended 30 June 2013

RRRAR A I R BT ot

PREH-&

BE-_FE—=FNNA=+HINEA

Medical Investment

Elderly equipment in financial
care services distribution instruments  Consolidated
EERE BELEIHE RENSRIA &a
HK$'000 HK$'000 HK$'000 HK$'000
TEL AR TER TER
Revenue from external customer RENKREFZBA 41,158 2,126 26,972 70,256
Other income and gains (losses) EA R (EE) 3,044 87 (29,643) (26,512)

Reportable segment revenue DEEVEON

(expense) (% 44,202 2,213 (2,671) 43,744
Reportable segment results HRENAEE 2,375 (1,394) (4,660) (3,679)
Unallocated income FAEWA 72
Unallocated expense KPR (5.282)
Loss before tax B AR (8,889)
Income tax expense MY (798)
Loss for the year FREE (9,687)

Revenue (including certain bank interest income) and expenses
(including certain staff remuneration, certain depreciation and
certain other operating expense) are not directly related to each
segmental activity.

All of the Group’s revenue is derived from activities and
customers located in Hong Kong.

WA(BESE TRITMBWA) KX
(BRETEIHM ZTHERET
H e ) WIFEKEEDBER
BHEE -

AEBZHBARBULREBNELE
BREP -
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Notes to the Condensed Consolidated Financial Statements
IRRER S IR R M5

4.

18

FINANCE COSTS 4. BMERE
Six months ended
BZEXRA=+THLAEA
30.6.2014 30.6.2013
—E-F —F—=
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (RE&EZ)
Interest on bank loan wholly repayable  BRAFENBREEERTT
within five years B E 6,225 -
Interest on loan from a related BARAFRNEEEE
company wholly repayable —RHREARZERFE 13,120 -
within five years
Less: amounts capitalised in properties B BERFEMEERNE
under development for sale Z &5 (19,345) -
LOSS BEFORE TAX 5. BRRUBR

Six months ended

BEANA=THILAEA

30.6.2014 30.6.2013
—2-NF —E=F
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Loss before tax has been arrived BR A% BT ESHRASH0BR (REA) T3
at after charging (crediting): E=SIEg
Impairment losses on property, plant WE - BB RFEEORERBRE
and equipment - 294
Loss on disposal of property, plant HEME  WENMREZER
and equipment 4 -
Operating lease payments in respect of 447 &R AR
Rented premises EHEmE 15,090 12,859
Equipment B 104 29
15,194 12,888
Net foreign exchange loss, net HNGE 548 5 5 2,238 1,968
Provision of allowance for doubtful B 5 EYGRIAR RS
trade receivables 104 61
Rental income HEUA (359) (228)

During the current period, other expenses amounted
to HK$47,787,000 (six-months ended 30 June 2013:
HK$25,616,000), which mainly represent rental expenses,
advertisement cost and other administrative expenses incurred
in both the PRC and Hong Kong. The increase in other expenses
for the current period mainly contributed from the administrative
expenses of the Group's property development segment.

SkyOcean International Holdings Limited X% BB =i B R A R
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6.

INCOME TAX EXPENSE

Notes to the Condensed Consolidated Financial Statements
FIRRER S I TR R M5

FriSIRBASE

Six months ended

BEANA=THILLAEA

30.6.2014 30.6.2013
—E-mF —F-=F
HK$’'000 HK$'000
FER FET
(unaudited) (unaudited)
(REER) (REgEZ)
Current tax: ANERFRIE -

Hong Kong Profits Tax: BAFEFH
Current year KREE 424 809
Overprovision in prior years BAFEBEEEE - n
424 798

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

F B NS Ty w5 W (8 Hf 2 (& R

wAIE16. 5% HEHH -

DIVIDENDS B2
Six months ended
BEXRA=THLEAXEA
30.6.2014 30.6.2013
—E-mF —F-=F
HK$°000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
Dividends proposed BORAR S
Underprovision of 2012 final and special —ZF— —FRHEAREFRIEE
dividend BETT = 7,468
Dividend distributed Bk AR S
2012 Final dividend of HK18.5 cents per —Z——F RS
ordinary share BRRE AR 18.5781L = 37,798
2012 Special dividend of HK21.5 cents —E—FHERRKRE
per ordinary share Ei&E@AR21.581U = 43,927
Underprovision of 2012 final and special —Z— —FRE R EFHIRLE
dividend BETR = 7,468
- 89,193

No dividends were paid, declared or proposed during the current
period. The directors have determined that no dividend will be

paid in respect of the current interim period.

RARE - SBEEN  EIRFBIRRK
B BEERETG AT AR I E

IR 8.
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Notes to the Condensed Consolidated Financial Statements

GLE

20

iR ISR EE
BASIC AND DILUTED LOSS PER SHARE 8. BREFRMIGH
The calculation of basic and diluted earnings per share RANBHAE ANELMSRERNEERT
attributable to owners of the Company is based on the following TIRBATEURETE -
data:
Six months ended
BEARA=THLEAREA
30.6.2014 30.6.2013
—E-lF =
HK$’'000 HK$'000
FHERT FHET
(unaudited) (unaudited)
(REEX) (RE&EZ)
Earnings B
Loss for the period for the purpose M EERERREERT
of basic and diluted earnings per share  Z<HiREE (16,654) (9,687)

Six months ended

BEANA=THILAEA

30.6.2014 30.6.2013
—E-mF —FE—=%F
‘000 ‘000
TR T
(unaudited) (unaudited)
(RBEZ) (REgEZ)
Number of share RGOEE
Weighted average number of share for Bt EERERNREERF] 2
the purpose of basic and diluted pliEe Bl
earnings per share 222,985 207,256
Effect of dilutive potential ordinary BB < B8 B
shares in respect of warrants TalRkewE 2,037 3,943
Weighted average number of ordinary MAEFREERAN
shares for the purpose of diluted AN 39 3 S AR B
earnings per share 225,022 211,199

MOVEMENTS IN PROPERTY, PLANT AND 9.

EQUIPMENT

During the current interim period, the Group spend
approximately HK$3,554,000 (six months ended 30 June 2013:
approximately HK$1,464,000) on acquisition of property, plant

and equipment.

SkyOcean International Holdings Limited X% BIFE 2 i B BR A A)
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Notes to the Condensed Consolidated Financial Statements
FIRRER S I TR R M5

10. FINANCIAL ASSETS AT FAIR VALUE THROUGH 10. EBEBSEBRLAFEHIIIEZE&R

PROFIT OR LOSS SiE
30.6.2014 31.12.2013
—E-lmF —F—=
ANRA=1H +=—A=+—H
HK$'000 HK$'000
FER FAET
(unaudited) (audited)
(RESEZ) (feE:Z)
Listed debt securities designated at fair ~ ¥57F A&iE BIBFIE A FEYIER
value through profit or loss 2 EE%ES
Hong Kong BB 7,159 142,083
Outside Hong Kong EBLAGN 2,213 389,031
9,372 531,114
Convertible bonds designated IBEARBBEBERIEAFEIR
at fair value through profit or loss Z AR E S
Hong Kong N 21,000 -
Unlisted equity securities designated BERBEBBRZRATAESR
at fair value through profit or loss ZIE TR ARES
Outside Hong Kong 7 DASI = 37,330
At the end of the period/year HAR ER 30,372 568,444
The Group designated all these investments in listed and unlisted AEEHEHBLETRIFLTES RATHS
securities and convertible bonds as at fair value through profit BiEF 2 REEERNTEREFERBE
or loss on initial recognition. The fair values of the debt and DB AN TEIE EBEERAFZFZ
equity securities have been determined by reference to their bid AREFEDNZELLMREZREAEA
prices at the reporting date provided by the brokers, which were BEMEE  MZEABREZEITARE
derived based on vendors quotes and/or published rates from R/SEE BEE S RHGEAMGE
Bloomberg/Reuters/Traders, and have been translated using the % WREEREARSHARZEERE
spot foreign currency rates at the end of the reporting period EIHE o I RREFAFEEIER—F
where appropriate. The fair value of the convertible bonds are FITNAIBREIEE L - NEBREETA
mainly derived from an unobservable range of data. In estimating BMREF R T EREVEIRIRES M AE
the fair value of the convertible bonds, the Group establishes 7B HBEAEEEEEEM -

a discounted cash flow to perform the valuation which are
reviewed by the management of the Group.
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Notes to the Condensed Consolidated Financial Statements

EIRRER & RS R BT ot

10.

22

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS - continued

As at 30 June 2014, certain listed debt securities designated
at fair value through profit or loss with carrying amount of
approximately HK$9,372,000 (31 December 2013: approximately
HK$267,600,000) have callable options.

10.

ZARSERAFEIIEZER
BE-F

W-ZE—NENA=+H ETEEE
49/49,372,0008 L(ZE—=F+ = A
=+—H : #267,600,000&7T) Z & E
AEBEREATEYEZ EHESE
S SR 2 S O HA A o

30.6.2014 31.12.2013

—F-mEF —T=F

ANA=t+H +ZA=+—8H

HK$’'000 HK$'000

FHET FAT

(unaudited) (audited)

(REER) (feEZ)

Foreign currency forward contract HNEESR BB A 4 - 14,821

The foreign currency forward contract was entered to mitigate
the foreign currency risk arising from an investment in a debt
security designated as financial assets at fair value through profit
or loss category denominated in Australian Dollars (“AU$").
The foreign currency forward contract was not designated as a
hedging instrument under hedge accounting. At 31 December
2013, the Group had one outstanding foreign currency forward
contract with a notional amount of AU$24,360,000 (2012:
AU$24,360,000). The contract was subject to gross settlement
at maturity date and was measured at fair value at the end of
the reporting period. The major terms of this foreign currency
forward contract as follows:

Notional amount

BREH

Maturity date
A

REBE R UINERIFE L - FEUAE
REWRBIT(DRITDFIEEEAER
Baik A ATESEZeREERRN—
HEBEZBHIRE 2 INERR o BIEEH
Gk INEREFE KW IEIETE B Y
TH -RZTE—=F+=-A=+—8"
AEBBE -—HBHAELRIINERBELH
A1 /4 24,360,00008 T ( =T — — 4 -
24,360,000087T) ° 2 & HWEREHE
HEE  UERRBERRZAFERT
B o ZINEIRANZ EBEFTOT ¢

Exchange rate

=

Sell AU$24,360,000
HE24,360,00032 7T

7 January 2014
—E—NF—HtAR

The fair value of the contract has been assessed by a firm of

independent professional valuers, Greater China Appraisal
Limited.

SkyOcean International Holdings Limited X% BB =i B R A R
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Notes to the Condensed Consolidated Financial Statements
FIRRER S I TR R M5

11. PROPERTIES UNDER DEVELOPMENT FOR SALE 11. ZERBSEDEREMES
AND OTHER INVENTORIES

30.6.2014 31.12.2013
—2-nmF —F=F
~A=+H +=ZA=+—H
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(REER) (feEZ)
Properties under development BRPSEWE (M)

for sale (note) 1,842,334 1,691,168
Medical equipment Bk 2,068 1,965
At the end of the period/year HAR R 1,844,402 1,693,133
Note:  The Group's properties under development for sale are situated in the Mz : AEBZEBRBSGEMHEMRNPE - %
PRC. Included in the amount are properties under development for sale BRHREEYE T STEEIEL286,779,000
of approximately HK$286,779,000 (31 December 2013: approximately BT (ZE—Z=ZF+_A=Z+—H: 4
HK$576,414,000), which are not expected to be completed and available 576,414,000/8 ) - TABIR M HIRE

for sale within twelve months from the end of the reporting period. T ZEARTEER T RATHIHE -
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Notes to the Condensed Consolidated Financial Statements
IRRER S IR R M5

12. TRADE RECEIVABLES 12. HHEWRHRIEA
30.6.2014 31.12.2013
—F-mF =%
~NAZ=+H +=-—HA=+—H
HK$’000 HK$'000
THERT FET
(unaudited) (audited)
(REEZR) (E%)
Trade receivables B S rRIE 3,359 1,888
Less: allowance for doubtful debts W SREREHE (421) (317)
2,938 1,571

EERBEFP—RFZEHER - BF
REDHERE 5 RIGKIE - —RE30
RzEEY AEELERXBHEBEE

Customers of the elderly care services in general are required to
pay fees in advance. Trade receivables of the Medical Equipment
Distribution Segment generally have 30 day’s credit terms. No
interest is charged to the Group'’s business-related customers. The PUWEFE - AEBEZRBEEER &
Group has a credit policy in place, and exposures are monitored TREREEeREERER R B
and overdue balances are reviewed by senior management on an R ©

ongoing basis.

AT REEHRE 5 EWFRZ Rk
AR REREE)  REBEZRAHME

The following is an analysis of trade receivables by age, presented
based on invoice date, and net of allowance for doubtful debts at

the end of the reporting period: i
30.6.2014 31.12.2013
R-Z—NF MZTE—=4%
AA=T+H t-A=+—H
HK$'000 HK$'000
FHET T
(unaudited) (audited)
(RBEZ) (F&E%)
Current to 30 days BNERZ=30H 1,495 1,142
31 to 60 days 31260H 915 349
61 to 90 days 61£290H 489 60
91 to 180 days 91£180H 39 20
2,938 1,571
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13.

14.

15.

Notes to the Condensed Consolidated Financial Statements

HELD-TO-MATURITY INVESTMENTS 13.

As at 30 June 2014, the Group’s held-to-maturity investments
represent promissory notes with carrying amounts of
HK$190,566,000.

TRADE AND OTHER PAYABLES AND ACCRUALS 14.

RRRAR A I R BT ot

BFEIRRSE
N-Z—NENA=Z+H  AEEZ#H
ZRHREERALZER  EREEEAR
190,566,000/ 7T °

BARAEMEMRRREHRIFER

30.6.2014 31.12.2013
—E-MF —_F—=
NA=+H +ZA=+—H
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REER) (f&EZ)
Trade payables B 5 M FIE 318,193 751,920
Other payables, accruals and Efb e FRIE » FERTIE K
deposits received B Wiz e 16,925 24,158
335,118 776,078

The ageing of trade payables based on invoice date is 0 to 90
days. The average credit period on purchase of goods is 90 days.
The Group has financial risk management policies in place to
ensure that all payables are settled within the credit timeframe.

AMOUNTS DUE FROM (TO) RELATED COMPANIES 15.

The amounts are unsecured, interest-free and repayable on
demand.

Mr. Zhou Zheng and Ms. Zhou Jin, who have been appointed
as directors of the Company on 6 January 2014, have benefit
interest in the related companies.

BoORMNFEREEZAEZEREK A0
Fo0H - HBERZFHEEHHAW
H o NEEFITEMERABREZRE - U
BRATEENFBENMEE RS -

FEMy(FEf ) B 2 Rk IR
REFBRELA  RERERERE
;ﬁ o

FEREEREEXER —F—N0FE—A
NABZERRRAES - HENEHE

RAFEEESELS

Interim Report 2014 A HIZEE RS 25



Notes to the Condensed Consolidated Financial Statements
IRRER S IR R M5

16.

17.

26

BANK LOAN - SECURED 16. SMITEZR—HIEW
During the current interim period, the Group obtained a RAFHHE  AEBERG2EAAR
bank loan amounting to RMB309,000,000 (equivalent to #309,000,000 7T ( 18 & 7 386,250,000
HK$386,250,000). The loan carries interest at 6.14% and is BIL)NRITER - BERIZEFE6.14%
repayable in March 2015. The proceeds were used to finance the B CEARZZE—RAF=-AEE -8
construction of properties under development for sale. HIEREEDERPEEMEIEET
e
LOAN FROM A RELATED COMPANY 17. REBRELAFIHNER
30.6.2014 31.12.2013
—E-mF —E—=F
~NA=t+H +=-—A=+—H
HK$'000 HK$'000
FHET FHT
(unaudited) (audited)
(REER) (feH=Z)
Loan from a related company RERBARINER 369,999 492,621
Less: Amount due within one year show 5 : —FRZ| e
under current liabilities (BIRRREBET) (312,500) (310,342)
Amount due after one year —FRINAeR 57,499 182,279

At 30 June 2014, the loan from a related company of
approximately RMB295,999,000, equivalent to HK$369,999,000)
(31 December 2013: approximately RMB387,313,000, equivalent
to HK$492,621,000) is a variable-rate borrowing, unsecured,
bears interests at 130% of the three-year stated lending rate
published by the People’s Bank of China (“PBOC") and is
repayable by four instalments from April 2014 to October 2015.

The loan was borrowed from SkyOcean Real Estate (Qian‘an) Co.,
Ltd., a company in which Mr. Zhou Zheng and Ms. Zhou Jin, have
beneficial interest of 80% and 20% respectively.

SkyOcean International Holdings Limited X% BB =i B R A R

NZZE—MEA=+H XE@EEQ
AIMEF K AR 295,999,000t (HE
369,999,000 L) (ZE—=F+=
A=+—H8: &4 AR®387,313,0007T
(&7 492,621,0008 7)) b A% &
B BEE - ZPBRARBITTAR
BT A2 ZFHMEFE130%:T
B H-Z-NFNAZ_ZT—AFT+
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Notes to the Condensed Consolidated Financial Statements

RRRAR A I R BT ot

SHARE CAPITAL 18. B=®
Number of Amount
ordinary 28
shares HK$’'000
ZEREE FET
Ordinary shares of HK$0.10 each BREE10B Tz TRk
Authorised: JETE
At 1 January 2013, 31 December 2013 R-_Z—=%—H—H"
And 30 June 2014 —E—=F+=-HF=+—H
R=—F—MFRA=1H 3,000,000,000 300,000
Issued and fully paid: BT R
At 1 January 2013 R-ZE—=F—F—H 204,312,663 20,431
Exercise of warrants TR 20,289,607 2,029
Repurchases e (1,618,000) (162)
At 31 December 2013 R-E—=F+-_A=+— 222,984,270 22,298
Exercise of warrants TR 1,002 1
At 30 June 2014 RZZE—WFA=1H 222,985,272 22,299
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Notes to the Condensed Consolidated Financial Statements

EIRRER & RS R BT ot

19. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Some of the Group’s financial assets are measured at fair value

at the end of each reporting period. The following table gives

information about how the fair values of these financial assets are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which
the fair value measurement are categorised (Levels 1 to 3) based
on the degree to which the inputs to the fair value measurements

is observable.

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

Fair value as at
NEE
Financial assets 30.6.2014 31.12.2013
R-B-mE R-B—=F
SREE AA=+H +t=ZA=+-—H
HK$'000 HK$'000
FAT T
Listed debt securities 9,372 531,114
B FHE%E S
Unlisted equity securities - 37,330
R ETRRAE
Foreign currency = 14,821
forward contract
SME RS A
Convertible bonds 21,000 -

A E S

There were no transfers between Levels 1 and 2 in the current and

prior periods.
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EMTAZAFERE

RERERR  AEEETEREER
RFERTE - TRV BHEZFTERE
ERNTFEEESEZEM(LEERHE

TERRERZEABIE) - KRDF
EfERBEAFEAEGARIEZATE

RiEEE D

=) -

. F-ENBAERERENTE

ZAFEER(E-—EBES

\I]]

HEARmS LRAERNEE
SBENRECRTHE)

. F_EBMNBAEERESES —

BEOERL)
= EHMAER R EOHAL

A ERNKEEZE

%('&

. FZENBAEREEXRET
ABRGENRARE -

Fair value Valuation technique(s)
hierarchy and key input(s)
HEFER
AREEBHR FERARE
Level 2 Quoted bid prices
EFZR PTHREEE
Level 2 Quoted bid prices
FEH FTHRBEE
Level 2 Covered interest
rate parity
EHK WEANEFE
Level 3 Discounted cash flow
F=# BHRIRER
RABE M BAERRE  F—HREFE 4
Z [EIAEREA o



19.

Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS - continued

The investment in debt and equity securities and convertible
bonds designated as financial assets at fair value through profit or
loss under Level 2, fair values have been determined by reference
to their bid prices at the reporting date provided by the brokers,
which were derived based on vendors quotes and/or published
rates from Bloomberg/Reuters/Traders, and have been translated
using the spot foreign currency rates at the end of the reporting
period where appropriate.

The fair value of the foreign currency contract has been assessed
by a firm of independent professional valuers, significant inputs
into the valuation model include spot foreign currency rate, risk-
free rates and time to maturity.

The fair value of the convertible bonds are mainly derived from
an unobservable range of data. In estimating the fair value of the
convertible bonds, the Group establishes a discounted cash flow
to perform the valuation which are reviewed by the management
of the Group.

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recognised in the
condensed consolidated financial statements approximate to their
fair values.

19.

RRRAR A I R BT ot

EMTRAZAFEHE-F

B M IR RE 75 M AT A E S B IR E
REE _QEEREBBEEATE
IRz MEE  AFEDZ2ERLR
iRtz MERBEABEMERE - M%ZE
ANERBBITABRERREEHKE
it/ RPEAMER - WREERER
BERRREERFE -

SNEEH AT ERBY EEMERR
A - MEERENEABABEERE
REER - EERHN R LD HEE -

AR ES N FEIEN— R AAE
SYEBA - AEBNAER AT RRES
N ERERERSRAETEE -
HAASEEEEERH -

ARREER RN ERERE M BRAE
RZEMEELRTRHBECFOERE
NHERE °
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Notes to the Condensed Consolidated Financial Statements

EIRRER & RS R BT ot

20.

30

CONTINGENT LIABILITIES AND CORPORATE
GUARANTEES

At the reporting date, certain corporate guarantees were given by
the Group to external third parties of which were not provided for
in the condensed consolidated financial statements as follows:

(i)

(ii)

At 30 June 2014, corporate guarantees were given by
the Company to certain third parties in connection with
tenancy agreements entered into by its subsidiaries with
an aggregate amount of approximately HK$48,967,000
(31 December 2013: approximately HK$60,837,000).

The Company did not recognise the financial guarantee
contracts as at 30 June 2014 and 31 December 2013 as
the directors of the Company considered that it was not
probable that the payment of rental under respective
tenancy agreements would be in default.

As set out in prior year consolidated financial statements
of the Group, the Group disposed of the entire interest
of the Quality HealthCare Limited, Quality HealthCare
Medical Holdings Limited, Quality HealthCare Medical
Services Limited, Quality HealthCare Services Limited and
Portex Limited (“Disposal Group”) in 2010. The Group
has signed a tax deed to indemnify the purchaser for tax
liabilities of the Disposal Group prior to the completion of
the disposal which has not been provided for in the closing
account of the Disposal Group as at 30 November 2010.
The valid period for claims under the tax deed shall be 7
years from completion. The Group currently considers it is
not likely that any liabilities will arise therefrom.

SkyOcean International Holdings Limited X% BB =i B R A R

20.

BRARRLOFIEE

RBER - AEERHETINRE=M
AREREEVBRRAELRE S
TRBERIDT

(i) RN-ZZE—FEA=Z+H AR
RIEM B AR 2 BER
FmAETE=ZHRRHEQFE
R HBS$ L 548,967,000
BT(ZE—ZF+=-_A=+—
B : #9/460,837,000/&7C) °

R-F-mEXA=+AR=T
—=#+=A=+-8  &27
T ERBERMBRRAL - RAL
ARAEERR - HAKEAR
B B R A AR A B 1
#2He -

(ii) MAREEGE W B ®EH
P AEBER T —ZF N
£ Quality HealthCare Limited
Quality HealthCare Medical
Holdings Limited - £ {2 &R
BBRARNREREGERER
RARREEBFRAR(EEH
S8 22 MBER AREEE
RITMIEZA  MEE A EBCEE
HEFERKA-—E—Z4E+—A4
=+ HEREEREEELEETK
Al ZIABE - REBEREZHER
ErEMHERTH R EF -
AEEBARAZMERZOTK
AREEEENERE -



21.

Notes to the Condensed Consolidated Financial Statements

OPERATING LEASE COMMITMENTS

At the end of each reporting period, the Group had outstanding
commitments under non-cancellable operating leases in respect
of rented premises and equipments which fall due as follows:

21.

RRRAR A I R BT ot

EEHENXIE

REREHRKR  AEERBETATHE
REMHZHEHEMERRBOAR
EEAGENT

30.6.2014 31.12.2013
—E-F —F—=
NA=+H +=ZA=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REER) (&E:Z)
Within one year —F R 28,594 27,238
In the second to fifth year FE_EZERF 31,968 40,400
60,562 67,638

Leases are negotiated for a term of one month to four years (31
December 2013: one to four years) and rentals are fixed over the
respective leases.

HEFHWZA BEAZNFE(=F
—ZFt-A=t—8B: —EOF)K
HEeRHREEETE -
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Notes to the Condensed Consolidated Financial Statements
RRAR S B ISR R M5

21. OPERATING LEASE COMMITMENTS - continued 21.

The Group subleases certain of its premises under operating lease
commitments, with non-cancellable leases negotiated for a term
of two to three years (2013: two to three years) and rentals are
fixed over the respective leases.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments
under non-cancellable operating leases as follows:

EEHENRIE-&

AREBRET AT B A A < L&A &
EOMEETYE - MEHENBRER
ME=F(ZFT—=F - ME=F)ME
SRABEEERE -

R o AR EIR R A 8 2
SENEBFETARZ ARRIERS
HIEMT -

30.6.2014 31.12.2013
—E-IF —T—=F
ANA=+H +TZA=+—81
HK$'000 HK$'000
FERT FAT
(unaudited) (audited)
(REER) (JeH=Z)
Within one year —FR 718 718
In the second to fifth year F_EFERF 277 636
995 1,354
22. COMMITMENTS 22. KiE

30.6.2014 31.12.2013
—E—-OF —E2—=F
ANA=+H +ZA=+—A”
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REER) (fegrz)

Development expenditure in respect of  BEEFEFEMEEREFNL

properties under development for sale

Contracted for B ETAY 166,836 420,493
Authorised but not contracted for O R R M AR ETH = 192
166,836 420,685
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23.

Notes to the Condensed Consolidated Financial Statements

RELATED PARTY DISCLOSURES 23.
Apart from the related party transactions and balances disclosed
elsewhere in these condensed consolidated financial statements,

the Group had the following significant related party transactions
during the period.

The Group had certain transactions with Allied Group
Limited (“AGL") and AGL's subsidiaries, which were
fellow subsidiaries of the Group during the year until
30 December 2013. These transactions also constituted
connected transactions as defined in the chapter 14A of
the Listing Rules.

RRRAR A I R BT ot

AREALTZIE

RN B AR A A TS SR EL A BB (D P I B
ZBERBALZRS RGBS - ARH
REABMTNTERBREALZRS -

AEBEEABAREAR DA ([H
AEEDEBAEEZHEBAR
(BARKEZRZRKERR)REF
NEE-T—=F+=-A=+H
EITETRS - WFEX5HITERK
EHRANFAAERE 2 BER

5o
Six months ended
BEUTAHLEAREAR
30.6.2014 30.6.2013
—E-NF —ZT—=
ANA=1+H ~A=+H
HK$'000 HK$'000
FET FHTT
(unaudited) (unaudited)
(REEZ) (CREgEZ)
Insurance premium expenses charged ¥MEERBEEM AR A 7
by Sun Hung Kai Insurance RIB B RER &AL
Consultants Limited in accordance AR5 W W AR B
with the relevant insurance
brokerage services agreement - 1,038
Reimbursement to AGL the actual RIBARITH RS R ERE
costs incurred in respect of Pl 7548 55 197 % K b 78 AR 7S
management, consultancy, e REEEEZER
strategic, company secretary, EEEREMEAERA
internal control and business EEEHERE - B -
advice services provided by senior WA - REIWE
management and selective staff of ) B 2 ] Ko 3 75 S e AR 75
AGL to the Group in accordance EXZERERMBS
with the relevant Sharing of EEEHEN
Administrative Services and
Management Services Agreement
and Supplement Services
Agreement 254 1,750
Rent, building management fees and AP Administration
other charges for the sub-tenancy RIEAR B H i o A
of office premises charged by AP RNEYEWR ZHE
Administration in accordance with MEEEERAMSE M
the relevant Sub-tenancy agreement - 851
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Notes to the Condensed Consolidated Financial Statements

IRRER S IR R M5

23. RELATED PARTY DISCLOSURES - continued
During the current interim period, the Group paid
HK$13,120,000 interest expenses to SkyOcean Real Estate
(Qian‘an) Co., Ltd., a related company.

34

23.

BRRE

AEZHE &

RAPHIEIE - AEBRBER
AIRFHE(BR)BRARXM

13,120,000/8 L F B °

Six months ended

Services Agreement”) and a supplemental agreement thereof
(the "Supplemental Services Agreement”) respectively with AGL,
to renew and extend the terms of the Sharing of Management
Services Agreement which agreed that the fees payable by
the Group to AGL for the three financial years ending on 31
December 2013 in respect of the Management Services shall
not, unless otherwise agreed by the parties, exceed the sum of
approximately HK$2,220,000, HK$3,400,000 and HK$3,500,000
respectively. Further details of the Sharing of Management Service
Agreement, the Sharing of Administrative and Management
Services Agreement and the Supplemental Agreement are set out
in announcements of the Company dated 1 February 2008, 31
January 2011 and 5 November 2012 respectively. The apportioned
amounts of the fee attributable to Mr. Arthur George Dew and
Mr. Mark Wong included above are HK$254,000 (30.6.2013:
HK$684,000) for the period ended 30 June 2014.

SkyOcean International Holdings Limited X% BB =i B R A R

—E2—=Zf+—AAHB &
A5 R BB S R @] S 1T
REBRRE > BHE ( [TTRR
EERBOERE] ) REFRE
#E ( [HRBRBEHE] ) - R
B REREERRE D BiHE 2
FH - BURE - BRIFLTHE
FRE  BAAEERBE=ZT
—=F+4 = A =it Em_@
W BCE E 5 B3t B B RS A
%%é%@%%%K%ﬁ@m
2,220,000/ 7T 3,400,000 7T
13,500,000/8 7T - EERED
B TRREERSE D E %
ERBARB R E— SIS
HINARR BSHHRAE=ZT
NE-_A—H —T—%—f§
=t+t—HAER=E—=-F+—AA
AZ AR - HE-T—MFX
A=+HILHM - EaltprEiikEs
ERERTEEBREBRABS A
254,000 (ZT—=F"A
=+H : 684,00087T) °

BZEUTABIEAEA

30.6.2014 30.6.2013
—E-MF —E-=F
~A=1+H ~NA=1H
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REBEER) (RgeEZ)
Short-term benefits* RHEERA* 629 826
Post-employment benefits* BERL R AR~ - 21
629 847

On 31 January 2008, the Company entered into an agreement * RZZENF—A=+—H
(the "Sharing of Management Service Agreement”) with AGL, AR A EEF Y —IARE
pursuant to which the Company has agreed to reimburse AGL (TERREI#EBZE] ) &
the costs incurred in respect of management, consultancy, it AREEMR 51517‘3’;»«;:%@
strategic and business advice services provided by certain senior HESREEERALAE )
management and selected staff of AGL including Mr. Arthur EEP@}EM?EE&E?EEWK%
George Dew and Mr. Mark Wong to the Group for a term of BIEEETR  BM - WEER
three years commencing from 1 January 2008 (the “Management RIFHEE 2 R PTE £ 2 RN
Service Fee”). The Management Service Fee was determined ([EERBE] )  BXHA
with reference to the percentage of time that Mr. Arthur George T N\F-A—HBRBRARH=
Dew and Mr. Mark Wong devoted to the affairs of the Group F o BEERBEDSRNT AL
against the amount of time they devoted to the affairs of AGL. EREEERNEE 2 B
On 31 January 2011 and 5 November 2012, the Company HZ Bl BEEERESER
entered into a sharing of administrative and management services ZEBANEzEEE LmE
agreement (the “Sharing of Administrative and Management EeoRZT——F—A=+—H

A



Notes to the Condensed Consolidated Financial Statements

23. RELATED PARTY DISCLOSURES - continued

The properties under development for sale with carrying
values of HK$1,432,379,000 (31 December 2013:
HK$1,330,005,000) as set out in note 11 were pledged to
bank to secure the banking facilities granted to SkyOcean
Real Estate (Qian’an) Co., Ltd., a related company as
at 30 June 2014. The utilised amount in respect of this
banking facilities as at 30 June 2014 is RMB300,000,000,
equivalent to HK$375,000,000 (31 December 2013:
RMB394,000,000, equivalent to HK$501,126,000).

RRRAR A I R BT ot

FREALTZHE-&

FOWFENE R —H
FEXNA=Z1+H BEREFEYD
¥ 0RMEEA1,432,379,00078 7T
—E—=F+-A=+—8:
1,330,005,000/8 7T ) + E & #
FRITIER—HREERARKFE
ME(BLZ)BRARERETT
BEZEMA - RN T —MFE X
B=+H  ZRTMEZEH
B <A AR® 300000000
7t (#8 & 7 375,000,000 % 7T )
—E—=F+-_RA=+—H":
A B #394,000,0007¢ (1B E R
501,126,000/ 7)) o
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Management Discussion and Analysis

IR wm Mo

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2014, the equity attributable to owners of the Company
amounted to HK$1,565.0 million, representing a decrease of HK$19.6
million from that of 31 December 2013. For the six months ended 30
June 2014, 1,002 ordinary shares of HK$0.1 each were issued for cash at
a price of HK$5.0 per share pursuant to the exercise of the Company's
warrants for a total cash consideration of approximately HK$5,000.

As at 30 June 2014, the Group had cash and cash equivalents of
approximately HK$503.8 million (31 December 2013: HK$530.3 million)
and pledged deposits of approximately HK$401.2 million (31 December
2013: HK$13.9 million). It is the Group’s objective to ensure there are
adequate funds to meet its liquidity requirements in the short and longer
term.

As at 30 June 2014, the Group’s current ratio was 2.17, based on the
current assets of approximately HK$3.00 billion and current liabilities of
approximately HK$1.38 billion. As at 30 June 2014, the Group's gearing
ratio was approximately 0.92 based on total liabilities of approximately
HK$1.44 billion and total equity of approximately HK$1.56 billion.

CURRENCY AND FINANCIAL RISK MANAGEMENT

Cash and bank balances of the Group are mainly denominated in Hong
Kong dollars, US dollars or Renminbi. Short-term time deposits are made
for varying periods between one day and three months depending on
the immediate cash requirements of the Group, and earn interest at the
respective short-term deposit rates.

The financial assets at fair value through profit or loss of the Group and
the interest and investment income derived therefrom are denominated
in US dollars. As the Hong Kong dollar is pegged to the US dollar, the
Group considers the foreign exchange risk in relation to its exposure
to US dollars to be insignificant, and accordingly, it does not have any
requirement to use financial instruments for hedging purposes. The
Group does not expect any appreciation or depreciation of Renminbi
against other currencies which might materially affect the Group’s
results of operations, and will closely monitor its exposure to Renminbi
exchange rate risks. At present, the Group does not use any financial
instruments for hedging purpose in relation to its cash and bank
balances denominated in Renminbi.

PLEDGE OF ASSETS
At 30 June 2014 the Group pledged HK$401.2 million to secure its
banking facilities.
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CONTINGENT LIABILITIES AND CORPORATE
GUARANTEES

At the reporting date, certain corporate guarantees were given by the
Group to external third parties of which were not provided for in the
condensed consolidated financial statements as follows:

(i) At 30 June 2014, corporate guarantees were given by the
Company to certain third parties in connection with tenancy
agreements entered into by its subsidiaries with an aggregate
amount of approximately HK$48,967,000 (31 December 2013:
approximately HK$60,837,000).

The Company did not recognise the financial guarantee contracts
as at 30 June 2014 and 31 December 2013 as the directors of the
Company considered that it was not probable that the payment
of rental under respective tenancy agreements would be in
default.

(i) As set out in prior year consolidated financial statements of the
Group, the Group disposed of the entire interest of the Quality
HealthCare Limited, Quality HealthCare Medical Holdings Limited,
Quality HealthCare Medical Services Limited, Quality HealthCare
Services Limited and Portex Limited (“Disposal Group”) in 2010.
The Group has signed a tax deed to indemnify the purchaser for
tax liabilities of the Disposal Group prior to the completion of the
disposal which has not been provided for in the closing account
of the Disposal Group as at 30 November 2010. The valid period
for claims under the tax deed shall be 7 years from completion.
The Group currently considers it is not likely that any liabilities will
arise therefrom.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

For the six months ended 30 June 2014, there were no material
acquisitions or disposals of subsidiaries and associates by the Group.

MANAGEMENT AND STAFF

At 30 June 2014, the total number of employees (including both full
time and part time) was approximately 432. Total staff costs amounted
to approximately HK$28.0 million (six months ended 30 June 2013:
HK$24.9 million). The Group offers competitive remuneration packages,
together with discretionary bonuses to its staff, based on industry
practices and individual and Group performances. The Group also
offers training courses and continuous education sessions as part of the
Group’s emphasis on staff training and development.

Management Discussion and Analysis

EREHHRAM

BRARRRAFIEE

REER  AEERETINRE=ZF MARRE
RiRe M BREANIEL BB 2 E T ARERD
™

(i) MWZZ—MEXA=1+8 K275
HEWB AR L2 HEREmAE
FTE=ZFRHELFER HESTY
748,967,000 T (ZE—=F+_H
=+—H : £60,837,000/87T) °

RZE-—MERR=+THR-ZZ—=F
TZA=1t—8  ARRAERERTE
ERAEKN  RARARREERR A
BB LR RER N AREE R
mANZHEE -

(i WEAEEBEFESEVMBEHRERM
#Hy - AEEER-_ZT-—TFHE
Quality HealthCare Limited - Quality
HealthCare Medical Holdings Limited *
SERBEBERBAERAAF - 2RESRE
ERABNRBEERERAR(IEEHE
B zai#Es  AEBEERINE
Y BEEHERR_Z—ZF+—
A=+HEREARBIELBE 2 A H
ERIZRIERERMES - REREAR
2 RENASEBATKESEF -
REE B RIR AR MIBRLO KA EE
HAEREE -

BEXNRMERRHEMBARREE
N
BE—2-MFXA=+HRILAER A%E
U mBEAUWBEERHEHELD R RBHEA
7] e

ERERER

R-ZZT—WENA=Z+H AEBHXEET
(BREEBNFER)A432% - BETHRALN A
2808 E (B2 —=F~A=F+HL
NEA 249BEETT) o AEBIREITEE
METIEAREAEERR  AEEREARS
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Interim Dividend

R HRRR B

The Board does not recommend the payment of an interim dividend for EE&€ AEHRNBEEZE_ET—NWEA=1
the six months ended 30 June 2014 (six months ended 30 June 2013: HIFAXEAZHHERE(HE T —=F/<A
=+ BIERER &) -

Nil).

SkyOcean International
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As at 30 June 2014, Mr. Zhou Zheng and Mr. Li Chak Hung, directors
of the Company (“Directors”), had the following interests in the shares
and underlying shares of the Company and its associated corporations,
within the meaning of Part XV of the Securities and Futures Ordinance
("SFO"), as recorded in the register required to be kept under Section
352 of the SFO:

Directors’ Interests

== N\ 7/

S X

RIZE-—MFRNA=1TRH BEEFLRHPEK
I EH R EEERD ) FE352ERERFEZ
BrfMme  AafER((EFD)ARELER
FEBEERARAREAEE(EZRE
5 M EIE RO EXVER) B R D A
AT AR

Approximate

Number of % of
shares and the relevant
Name of underlying issued share Nature of
Directors Name of companies shares held capital interests Notes
HERERT
FEROR BRAS 2 LAY
EE=nA NEEHE HEARGEE Botk HEEME it £
Zhou Zheng the Company 181,252,126 81.28% Interest of controlled 1
Iz PAN/NE] corporation
REHDEE 2 R
Li Chak Hung SHK Hong Kong Industries 6,000 0.00% Personal interests 2
TR Limited (“SHK HK IND") EARER
MIRERRARA
([FILE]D
Notes: Bisr
1. This includes interests in (i) 167,238,154 shares of the Company; and (ii) 14,013,972 1. ZREDBRERFREZERBERAR([RFEERE])

units of warrants of the Company held by SkyOcean Investment Holdings Limited
(“SkyOcean Investment”), a wholly-owned subsidiary of Knowledge Silicon Valley
Limited. Knowledge Silicon Valley Limited was owned as to 80% by Sheng Bang
Holdings Limited (“Sheng Bang”), which in turn was wholly-owned by Mr. Zhou
Zheng. By virtue of the SFO, each of Mr. Zhou Zheng, Sheng Bang and Knowledge
Silicon Valley Limited was deemed to be interested in the shares and underlying
shares owned by SkyOcean Investment.

2o This represents an interest in 6,000 shares of SHK HK IND, a fellow subsidiary of the
Company.
3. All interests stated above represent long positions.

Save as disclosed above, at 30 June 2014, none of the Directors and
chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporations, within the meaning of Part XV of the SFO,
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) as set out in Appendix 10 of the Listing
Rules.

/& Knowledge Silicon Valley Limited 2 2 & [ff B
AR FHAEGARAB 67,238,154 AR ¢ K (i)
14,013,9721p 2% #EE ° Knowledge Silicon Valley
Limited B FIER AR AR (B0 ]) (A A%
E2ERA)HEA0%  ER - BEFFRIEK
Bl - BB & -~ BB K Knowledge Silicon Valley
Limited® B #18 AR R FIRE R < R in KB
DHEREER -

2. M 156,000 3 TRE (KRR 2ZRARMEA
A RRAD 2 HE3s -

3. EFA RS BIA -

BREXFBEESIN  R-F-—OENA=T

B RAABZEEERRHITRAERERA
DA SEAEARREE (BE R E S LB K
BIEXVER) 2 E Rt - HHRA MR K E 5+
BARBERBRBEES KRB EOIFEI52ERE
FIFE BRI - RE E W AR R+ FAE
ZEMBTAESETESFRZNERESTH
(MEEFRI ) ARTTHEARNR B RERMAZE
IR ORE °
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Substantial Shareholders’ and Other Persons’ Interests

TERRNEMA LT ZER

To the best of the Directors’ knowledge, at 30 June 2014, the following
Shareholders (other than the Directors and chief executive of the
Company) had interests in the shares and underlying shares of the
Company as recorded in the register required to be kept under Section
336 of the SFO:

BEEMAM R-_T-OFRA=1+H  RE&
EBHLBMERIIEIB6GREMFE
PrERAEARRRRN MEARND a2 KR
(BARBEERRHTRABINGAT :

o

Approximate
Number of % of
shares and  the relevant
underlying issued share
Name of Shareholders Nature of interests shares held capital Notes
EBERE T
- FAE RN K& IR 2 4D
R 42 18 ERtE ELE L gnE S Bo  ME
Knowledge Silicon Valley Limited Interest of controlled corporation 181,252,126 81.28% 1
MBHEABR AR RiEHDERE 2 R
Sheng Bang Holdings Limited Interest of controlled corporation 181,252,126 81.28% 1
(“Sheng Bang”) THEHE B 2 s
IR BR AT B
COL Capital Limited (“COL Capital”) Interest of controlled corporation 13,414,000 6.02% 2
PEERERGRAR REHLER 2 S
([HEMBER])
China Spirit Limited (“China Spirit™) Interest of controlled corporation 13,414,000 6.02% 3
China Spirit Limited ([ China Spirit]) SYEHAB 2 s
Chong Sok Un (“Ms. Chong™) Interest of controlled corporation 13,414,000 6.02% 3

Mt ([ir=L])

Notes:

1.
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This includes interests in (i) 167,238,154 shares of the Company; and (ii) 14,013,972
units of warrants of the Company held by SkyOcean Investment Holdings Limited
(”SkyOcean Investment”), a wholly-owned subsidiary of Knowledge Silicon Valley
Limited. Knowledge Silicon Valley Limited was owned as to 80% by Sheng Bang,
which in turn was wholly-owned by Mr. Zhou Zheng. By virtue of the SFO, each of
Mr. Zhou Zheng, Sheng Bang and Knowledge Silicon Valley Limited was deemed to
be interested in the shares and underlying shares owned by SkyOcean Investment.

This includes interests in 13,414,000 shares of the Company held by Sparkling
Summer Limited (“Sparkling Summer”), a wholly-owned subsidiary of Classic
Fortune Limited which in turn is a wholly-owned subsidiary of COL Capital. COL
Capital was therefore deemed, by virtue of the SFO, to have an interest in the shares
and underlying shares in which Sparkling Summer was interested.

This represents the same interest of COL Capital in 13,414,000 shares of the
Company. COL Capital is beneficially owned by Vigor Online Offshore Limited
(“Vigor Online”) as to approximately 73.65%. Vigor Online is a wholly-owned
subsidiary of China Spirit, a company wholly and beneficially owned by Ms. Chong.
Vigor Online, China Spirit and Ms. Chong are therefore deemed, by virtue of the
SFO, to have an interest in such shares and underlying shares.

All interests stated above represent long positions. As at 30 June 2014, no short positions
were recorded in the register required to be kept under Section 336 of the SFO.

SkyOcean International Holdings Limited X% BB =i B R A R
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2014, the Company has applied
the principles of, and complied with, the applicable code provisions of
the Corporate Governance Code and Corporate Governance Report
("CG Code") contained in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
except for certain deviations which are summarised below:

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that the terms
of reference of the remuneration committee and audit committee should
include, as a minimum, those specific duties as set out in the respective
code provisions.

The terms of reference of the remuneration committee (“Remuneration
Committee”) adopted by the Company are in compliance with the
code provision B.1.2 of the CG Code except that the Remuneration
Committee shall make recommendations to the Board on the
remuneration packages of the Executive Directors only and not senior
management (as opposed to executive directors and senior management
under the code provision).

The terms of reference of the audit committee (“Audit Committee”)
adopted by the Company are in compliance with the code provision
C.3.3 of the CG Code except that the Audit Committee (i) shall
recommend (as opposed to implement under the code provision) the
policy on the engagement of the external auditors to supply non-
audit services; (ii) only possesses the effective ability to scrutinise (as
opposed to ensure under the code provision) whether management has
discharged its duty to have an effective internal control system; and (iii)
can promote (as opposed to ensure under the code provision) the co-
ordination between the internal and external auditors, and check (as
opposed to ensure under the code provision) whether the internal audit
function is adequately resourced.

Further details of the reasons for relevant deviations of the terms of
reference were set out in the Corporate Governance Report contained in
the Company’s Annual Report for the financial year ended 31 December
2013. The Board considers that the Remuneration Committee and the
Audit Committee should continue to operate according to the relevant
terms of reference as adopted and amended by the Company. The Board
will review the terms at least annually and make appropriate changes if
considered necessary.
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Corporate Governance and Other Information
PERERRAEMER

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual.

There has been a deviation from this code provision since the
appointment of Mr. Zhou Zheng, the Chairman of the Board, as the
Chief Executive Officer of the Company with effect from 27 January
2014. The Board considers this arrangement to be appropriate for
the Company in view of Mr. Zhou Zheng's extensive experience in the
property development industry in the PRC and his in-depth knowledge
of the Group’s property development operation and business. The Board
believes that a balance of power and authority is adequately ensured
by the operation of the Board which comprises experienced and high
calibre individuals including three independent non-executive directors.
Nevertheless, the Board will identify an appropriate person to take up
the role of chief executive when necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have
fully complied with the required standard as set out in the Model Code
throughout the period under review.

42 SkyOcean International Holdings Limited X% BB =i B R A R
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The Audit Committee has reviewed financial reporting matters including
a general review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June 2014. In carrying
out this review, the Audit Committee has relied on a review conducted
by the Group’s external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA and representations from management. The Audit Committee
has not undertaken detailed independent audit checks.

Audit Committee Review
Bz EaE 7 EH
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Purchase, Sale or Redemption of Securities
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Neither the Company nor any of its subsidiaries purchased, sold or ARQABHEEAMBEARHENEE —ZT M
redeemed any of the Company’s securities during the six months ended ExA=+HIFNEARNED « HESBERA
30 June 2014. NEZ EAFES -
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