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Financial Highlights
MBRE

Leoch International Technology Limited (the “Company”)
and its subsidiaries (together, the “Group”) is pleased to
announce the following financial highlights:

BTEREMARAR ([RAAR]) REHME AR
(MR [ AEE ] MRAEM T IIHHERHR:

Six months ended 30 June
BEASA=1+HIEAEA

2014 2013
—E-0NF —F—=
RMB’000 RMB’000
AR® T AREFT
(Unaudited) (Unaudited) Change
(RBEXK) (REEZ) 23
Revenue Wz 2,120,234 1,706,282 24.3%
Gross profit EH 362,994 279,800 29.7%
Profit (Loss) before tax BAaD= A (E18) 62,922 (192,602) (132.7%)
Profit (Loss) attributable to RAEHEB AEE R
owners of the Company (E#8) 50,764 (234,448) (121.7%)
Basic earnings (I0ss) BREXRERF (BE)
per share, In RMB (AR¥TT) 0.04 0.18) (122.2%)

For the six months ended 30 June 2014 (the “Period”),
the Group’s unaudited profit attributable to owners of the
Company amounted to approximately RMB50.8 million.

Basic earnings per share was RMB0.04.

No dividend was proposed or paid during the six months
ended 30 June 2014.
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Management Discussion and Analysis

Business Review

The Group is principally engaged in sale, development and
manufacturing of lead-acid batteries. Among the People’s
Republic of China (“PRC”) battery manufacturers, the Group
offers one of the broadest lines of lead-acid batteries. The
Group sells over 2,000 models of lead-acid battery products,
ranging in capacity from 0.251 Ah to 4,055 Ah.

For the six months ended 30 June 2014 (the “Period”),
the Group’s revenue amounted to RMB2,120.2 million,
representing an increase of 24.3% from RMB1,706.3
million for the same period in 2013. Lead-acid batteries are
classified into three market categories, namely reserve power
batteries, SLI batteries and motive power batteries. Details of
these three business operations of the Group are as follows:

(A) Reserve power batteries

Sales of reserve power batteries, being a major product
line of the Group, amounted to RMB1,604.3 million
during the Period, representing an increase of 28.5%
as compared to the same period of last year. Reserve
power battery products are further classified into
four application areas, namely uninterrupted power
supply system (“‘UPS”), telecommunications, other
consumer products and renewable energy. The sales
in UPS category and telecommunications category
had increased significantly. The increase in sales in
telecommunications category was mainly attributable
to the substantially increased overall investment of
telecommunication in China customers in 2014 due to
the start of 4G construction in China. In addition, the
Group’s sales in renewable energy batteries increased
due to the widespread application of emerging
renewable energy, such as solar and wind power
generation worldwide.

BEEENmE D
£ e

REBETBHENHEETMHEE RS-
EREZPERESHLEFT AEERREREE
HMEEEL R ERNLE L — AEEH
ER IR E EIME MR A2,000/& - A=/ F0.251
L 24,0557 05

BHE_ZT—WFA=+AHLNEA (THR]) -
AEBMNWZEABARE21202BE L L =F
—ZFEEMARKA,706.35 BT N124.3% " $
ETSMHNTSEY AEREL EEEMRE
TIE = (EE L - NEBE = EBE L L ER
U

(A) fEAE:

BRSO AASENETEER ASEN
BRELHEEHRRGHEESEAAR
#1,604.38 & T EH2013F R R
28.5% A EMERIBIEE M EABMAD
ATHEEREZSIUPS]) - BEiEEM -H
i S B 48 I A] A REIR U T 45 - LR UPS
BREEBEBAHEEIBEANBIEM - EERE
Bl ARBEMEEEN T ERTEHER
B 20145 SR BIRE RIGE AN H
THERREM BN REBH AT B AR
EARIEE A A G R LR E S RIE
FRTEt RS A B E T E A Mg -
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Management Discussion and Analysis S Bz & 24T

(B) SLI batteries

SLI batteries are used mainly in starting automobiles
and motorcycles. The Group’s sales of SLI batteries
during the Period amounted to RMB392.3 million,
representing an increase of 3.1% as compared to the
same period of last year. The slight growth in sales
was mainly due to general increase in demand and
the increased utilisation rate of the factories that led
to the increase in the production of automobiles and
motorcycles batteries.
(C) Motive power batteries
Motive power batteries are mainly used to provide
power for electric vehicles such as forklifts, golf cars
and electric bicycles and other portable devices.
During the Period, the Group recorded sales revenue
of RMB67.3 million, representing an increase of 3.2%
as compared to the same period of last year. Due to
the fierce competition of this market, the growth of this
sector slows down.

Sales Network

The Group distributes its products to more than 100
countries and regions through a well established global
sales network. Currently, the Group has over 500 dedicated
sales and after-sales employees. The Group’s regional
sales centres are located in Beijing, Shenzhen, Zhaoging,
Nanjing, the United States, the European Union, Hong Kong,
Singapore, India, Sri Lanka and Malaysia, together with
39 domestic sales centres across China. The Group will
continue to expand its sales teams and marketing network
to support the growth in sales, distribution, and after-sales
services for the respective batteries categories of the Group.
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Management Discussion and Analysis EIE By R 2T

Research and development of new products

The Group is a leader in research and development (‘R&D”)
and application of lead-acid battery technologies in China.
To support its R&D efforts, the Group works closely with
international and domestic battery experts and research
institutions to develop new technologies. The Group’s battery
research and development team consists of more than 400
researchers and technicians. Currently, the Group holds 855
patents and other 163 proprietary technologies are in the
process of patent applications.

The Group has grasped and applied most of lead-acid
battery technologies in the world, including technologies
used in the first generation open-type fluid infusion battery,
the second generation Absorbent Glass Mat battery and
new energy battery, the third generation pure lead battery,
and the fourth generation Stop-Start battery. The Group is
one of a handful of enterprises in the world possessing the
third and the fourth generations of technologies. The Group’s
strong R&D capabilities enable it to produce a broad range
of battery products deploying most of the key lead-acid
battery technologies. Currently, the Group has developed
more than 2,000 models of battery products of different
types employing various application technologies, making the
Group one of the battery enterprises with the broadest range
of lead-acid batteries.

Production bases

The Group has seven established production bases,
including five wholly-owned production bases in the PRC,
a production base in Sri Lanka, a joint venture production
base in Malaysia, with a total site area of approximately
910,000 square meters. In addition, there is another joint
venture production base under construction in Malaysia with
infrastructure works completed and equipment installed. Trial
production is expected to commence in the fourth quarter
of this year. As at 30 June 2014, the Group’s maximum
production capacity has reached 17.9 million KVAH. The
Group is continuing to further expand its production and
manufacturing capacities overseas for strategic expansion of
overseas market.

W s K ¥ E M BA 3

AR ER B P BK BT 3 K e R SR = B BT EY
BEE-AEEEBRELENEOER R BB
TRBET A ERENRN AR AREE /T
BT F - RN B R B A 3 B 5 B 35 1R 1B400 B 7
RABREKMAE - BRI ARBE5HE86HE
A RE1IEZ N ITIEEFRTHFTF

AEEEARLEEENEM TR XD
BETMXM - B8 —ROFANIIKESL £
“REEBARBEEE L LIEREL E=K
B 4B 8RS It N2 58 PO X BY Stop-Start 8t 1 i - B
AEEMAEENE R EEIRZMEER LD
AR DR EB BT - AR E R KA AT 3L
AR EE B A A R B 52 80 8 BR 2 b Bl
NEZEE-RINELEER BELEEHLE
12,0008 TN RIARZY K2 {58 F TR FE AR A T B
AEBREHREEZNHRE LRI EMNEL
Rz

SEEM

REIR AEBRBELES RO EEEN B
RRETPE2ELESM —FARERREER
o —EF KA A S EERN  AEREM T InE
FEERARAINEF T K B AEBEAEFRFE
B —ErEEhEELESE ERREERT
BEEEKRARBELEAHENANFENTEE
TREE-R-_T—UFRA=1H AEEHNK
RERRDEI7TIABTRKE - REBEE— N8
REBNAERELER N AR A SENEINER
BIBK o
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Management Discussion and Analysis BIEEzti Kk 24

Trend of lead price

Lead is the main raw material of lead-acid batteries and
accounts for a major sales cost for the Group’s battery
production. According to Shanghai Metals Market, an
information service provider of non-ferrous metal market,
lead prices were generally declining under slight fluctuation
during the year. Domestic average lead price decreased from
RMB14,479 per ton in the first half of 2013 to RMB13,874
per ton in 2014, representing a decrease of approximately
4.2%. To cope with potential risks of fluctuations in lead
price, the Group adopts a price linkage mechanism, passing
raw materials price fluctuations to customers to hedge
relevant risks. The Group’s centralized procurement of raw
materials enables it to trim down costs of raw materials
through favourable negotiations on bulk purchase contracts.

Future Prospects

The Group anticipates that lead-acid batteries will sustain the
growth momentum in all three categories of reserve power
batteries, SLI batteries and motive power batteries, on the
back of the increasing consumption of batteries as driven
by the urbanization and industrial upgrades in China as
well as the steady growth around the world. To grasp these
market opportunities, the Group has formulated the following
strategic plans for the three categories of lead-acid batteries:

(A) Reserve power batteries

Batteries are widely used by manufacturers and
operators of electric equipment, which are major
customers of the Group. Reserve power battery
products have four major application areas, namely
UPS, telecommunications, other consumer products
and renewable energy. The Group also believes that in
the long run, reserve power batteries will sustain the
growth in all the four categories. The Group has exerted
all its efforts to expand the market share to secure
its leading position in the domestic market of reserve
power batteries.
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(B)

(€)

Management Discussion and Analysis BIEE&Tim Kk 2

SLI batteries

China has been ranking first in vehicle production and
sales in the world since 2010, with over 20 million
vehicles which are higher than over 10 million in the
United States and over 10 million in the European
Union. A consensus is therefore achieved in the market
that the momentum of vehicle production and sales
in China will continue from 2014 to 2022, further
multiplying the demand for SLI batteries. The Group
has enhanced its investment and deployment in the
business chain of SLI batteries, aiming to become one
of the leading suppliers of SLI batteries for automobiles
in China.

Motive power batteries

The demand for motive power batteries has been
propelled by the extensive promotion and application of
the batteries in electric transportations such as electric
bicycles, low-speed battery vehicles and forklifts. In
particular, the Group will maintain its competitiveness
in the sector of low-speed electric vehicles and forklifts
which is to witness more extensive application as driven
by industrial automation.

FINANCIAL REVIEW

For the six months ended 30 June 2014, the Group’s

revenue amounted to RMB2,120.2 million,

representing

an increase of 24.3% compared to that for the six months
ended 30 June 2013. The profit attributable to owners of the
Company amounted to RMB50.8 million as compared to the
loss attributable to owners of the Company of RMB234.4
million for the six months ended 30 June 2013. Basic and
diluted earnings per share for the six months ended 30 June
2014 was RMBO0.04.

(B)

(€)

EBB

REREAEER — T TFEFMIREHE
HRE— 5%2000573%'*5 Lt EE#1,000%
BE LB EEM1,0002 858 % M5 E RS
H-T—MFEH T - —FREAERE
EFeRERN L EReRE—SHFHE
HEMHNFR - AEEC AL LS EWE
ERORARME - EAKEK ST EIARE
NEESMENTIBHER L —-

BHE

PHENEEDEREEHEITE EEE
WE - XEBEWEZEENER TEEE N
BHANFE R - FHREREBELXENT
% MATEBBCMERBAREN K
SESRFEETENRSE -

g dCI)

HEe T
W BARE21202H 87T HEL —
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Management Discussion and Analysis BIEEz Kk 24

Revenue

The Group’s revenue increased by 24.3% from RMB1,706.3
million for the six months ended 30 June 2013 to
RMB2,120.2 million for the six months ended 30 June 2014.

The revenue of reserve power batteries increased by 28.5%
from RMB1,248.8 million for the six months ended 30 June
2013 to RMB1,604.3 million for the six months ended 30
June 2014, which was principally due to the increased
investment of 4G telecommunication equipments. The
revenue of SLI batteries during the Period increased by 3.1%
from RMB380.7 million for the six months ended 30 June
2013 to RMB392.3 million for the six months ended 30 June
2014. The revenue of motive power batteries increased by
3.2% from RMB65.3 million for the six months ended 30
June 2013 to RMB67.3 million for the six months ended 30
June 2014. Details of the Group’s revenue for the six months

Wy

AEBNWZBEZ —T—=FA=1THIEX
A AREE1,706.38 BT EIN243%EEHE —
E—NERA=TBHIEAEAARE212026 8
7T|:O

HERERMNE HERELNNEHEZ —T—=
FRA=ZTHIEREAHARK,24885 E L%
R2BLSRZE T —MERNA=TRHIEAEABNA
RE16043EETEFEREEELE_T—NF
EERBRERIGEATHB T AE AL LE
EHHNREBREE_T—=FXA=THIEE
AMARKS0.78EIL LA 1%E =T —MF N
RA=+HI1EXREA E’J/\E#ES%C%EF%?TEEWJ%
MW ERBEEE T —=FA=THIEA
E’U/\Eﬁ%&iﬁﬁ%‘%ﬁ%E&Z%ifE*Ei/\)EJ
=t+tBERNEANARBTIBEESETL - U TRA
SEREE_T-—WFAA=ZTER=_ZE—=F

ended 30 June 2014 and 30 June 2013 by category of  NAZ=ZTHIEANMEA LB IBA E 5 A UEEER
batteries are set out below: 4
Six months ended 30 June
BEXA=t+tHLEAREA
2014 2013
—E-mF —E—=F
Percentage
Product category Revenue increase Revenue
EmER g BR%E Was
RMB’000 % RMB’000 %

ARBTT fhEE ARBTFT 1GLE
Reserve power batteries HRE) 1,604,343 75.7% 28.5% 1,248,810 73.2%
SLI batteries EEJJEEA@ 392,342 18.5% 3.1% 380,717 22.3%
Motive power batteries ENEM 67,348 3.2% 3.2% 65,273 3.8%
Other HAth 56,201 2.6% 389.5% 11,482 0.7%
Total Bt 2,120,234 100% 24.3% 1,706,282 100%
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Management Discussion and Analysis BIEE 1w Kk 2

Geographically, the Group’s customers are principally
located in Mainland China, the United States, European
Union and other Asian countries/areas. The Group recorded
different degree of growth in its sales in the United States,
European Union, Mainland China and other Asian countries/
area while there was minor reduction in sales in other
secondary market. The Group’s sales revenue in Mainland
China increased by 26.1% from RMB779.0 million for the
six months ended 30 June 2013 to RMB982.1 million for
the six months ended 30 June 2014, representing 46.3%
of the Group’s total revenue (for the six months ended 30
June 2013: 45.7%). The increase was principally due to the
growth in sales of telecommunication batteries as a result of
the initial investment in 4G technology by telecommunication
companies in the PRC. The Group’s sales revenue in the
United States and European Union increased by 59.4% and
23.9% from RMB193.9 milion and RMB322.1 million for
the six months ended 30 June 2013 to RMB309.1 million
and RMB399.1 million for the six months ended 30 June
2014, respectively, which was mainly due to the increase
of purchase orders from overseas battery customers due
to the Group’s developing the United States and European
Union market. The Group’s sales revenue in the other Asian
countries/areas increased by 9.1% from RMB310.7 million
for the six months ended 30 June 2013 to RMB338.9 million
for the six months ended 30 June 2014. The increase was
principally due to the stepping up of effort in building up the
sales teams of southeast Asia and India and the sales effort
in the region.

A A EBEEEBANFBIARE
B BUMREMEMNER tE AEEEEE
5B - BUM » A B A B I B Ath 25 )N B X A9 88
EHETRREMEIN EEEMAETHER
BNERD c NREBEPEAENHERGH =
T—=FNA=+THLERNBAHARKET7008
BrtAZ—_ZT—MEXA=ZTHISNEANA
R¥o821GE L #K26.1% (AN E BB UEH
463% (BHE—Z—=F"A=+HILXEAAE

45.7%) - L B IR R B EE X HESIAGIE
EERFT ﬂ%gﬁmiﬁﬁlﬁilﬁﬁwm%
EWABEE T =FA=THILXEADN

AE%W&QEF%?TE&/\EMSZZJ BEITHR LT
59.4% K23 9% EHE —E—WFNA=THIER
BEAMAREIIAETMARKINIBET:
EMEEHAANEES HInREE LB -
CRETMHEINEPATEE N - AEBEAEEM
EMER EAHEREHEBEE T —=F
A=tHIERERAREI0TAEET LAEEE
—E-mERA=THIENEAMARKI389H
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Management Discussion and Analysis S Bz & 24T

The following table sets forth details of the Group’s revenue A NAREBRHE T —NFR-_T—=FX
during the six months ended 30 June 2014 and 2013 based RA=1RH1ENER - i85 B YA R4
on the geographic locations:

Six months ended 30 June
BEAA=1+HIEAEA

2014 2013
—E-mEF —E—=F
Percentage
increase/
Revenue (decrease) Revenue
®R
Wz (FRE) = g
RMB’000 % RMB’000 %
ARET BOE ARETT Bkt
Mainland China H B A e 982,082 46.3% 26.1% 779,027 45.7%
European Union B e 399,106 18.8% 23.9% 322,107 18.9%
United States EH 309,144 14.6% 59.4% 193,897 11.4%
Other Asian countries/ HaZmMBEAR,
areas & 338,881 16.0% 9.1% 310,746 18.2%
Other countries EMER 91,021 4.3% (9.4%) 100,505 5.8%
Total aat 2,120,234 100% 24.3% 1,706,282 100%
Cost of Sales HER K

The Group’s cost of sales increased by 23.2% from AEENIEENABHEEZE-T—=FA=1TH
RMB1,426.5 million for the six months ended 30 June 2013 IENIEA AR 426 5B 8B TT  IEI123 2% EEE
to RMB1,757.2 million for the six months ended 30 June ZE-MFEASA=TRHIEAEAARKE175728
2014, mainly due to the resumption and increased utilization ~— &7t° F 2R MNANEERIIKE B BRES
of the Group’s production capacity during the Period R SEEXAE I/ N HEE RTEC
resulting in corresponding increase in cost of sales less than

sales growth.
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Management Discussion and Analysis BIEE 1w &2

Gross Profit

The Group’s gross profit increased by 29.7% from
RMB279.8 million for the six months ended 30 June 2013 to
RMB363.0 million for the six months ended 30 June 2014,
mainly due to the increase in revenue resulting economies
of scale during the Period. The overall gross profit margin
increased from 16.4% for the six months ended 30 June
2018 to 17.1% for the six months ended 30 June 2014.

Other Income and Gains

Other income and gains slightly decreased by 5.6% from
RMB22.6 million for the six months ended 30 June 2013 to
RMB21.3 million for the six months ended 30 June 2014,
which was primarily due to the decreased bank interest
income and governmental subsidy during the Period.

Selling and Distribution Costs

The Group’s selling and distribution costs increased by
31.1% from RMB83.9 million for the six months ended 30
June 2013 to RMB110.0 million for the six months ended 30
June 2014, primarily due to the expansion in sales network
as the Group further penetrates into the SLI battery sector.

Administrative Expenses

The Group’s administrative expenses decreased by 13.9%
from RMB104.8 million for the six months ended 30 June
2013 to RMB90.2 million for the six months ended 30
June 2014, mainly due to the re-classification of certain
depreciation of capacity as the production cost rather than
as administration cost after the resumption of the Group’s
production capacity.

Other Expenses

The Group’s other expenses increased by 123.4% from
RMB2.4 million for the six months ended 30 June 2013 to
RMB5.4 million for the six months ended 30 June 2014,
which was mainly due to the exchange loss resulted from the
depreciation of RMB against US$ and HK$ during the Period.

EF

REBNENHBEE_T—=FA=1THIER
BAARE2798EE T E 20 7%EEE—Z
—PERA=THIEAREAARIBOEET £

ZHAHNEE M ER Eﬁ%gi'ﬁﬂﬁﬁ%.mﬁkzﬁﬁﬁ
BoBBENEREE —=ZF X NA=tHIt
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Research and Development Costs

The research and development expenditure of the Group
decreased by 25.1% from RMB52.7 million for the six
months ended 30 June 2013 to RMB39.5 million for the
six months ended 30 June 2014, which was mainly due to
the fact that the Group focused on the market promotion
and feedback of new product and postponed research
investment during the Period.

Finance Costs

The Group’s finance costs increased by 21.9% from
RMB42.8 million for the six months ended 30 June 2013 to
RMB52.2 million for the six months ended 30 June 2014,
mainly due to the decrease of capital investment and interest
capitalization during the Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB62.9 million for the six months ended 30
June 2014 compared to loss before tax of RMB192.6 million
for the six months ended 30 June 2013.

Income Tax Expenses

Income tax expenses decreased by 70.9% from RMB41.8
million for the six months ended 30 June 2013 to RMB12.2
million for the six months ended 30 June 2014, mainly due to
the write off of deferred tax assets by certain subsidiaries in
the corresponding period last year.

Profit for the Period

As a result of the foregoing factors, the Group recorded profit
attributable to owners of the Company of RMB50.8 million
for the six months ended 30 June 2014 as compared to loss
attributable to owners of the Company of RMB234.4 million
for the six months ended 30 June 2013.
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Management Discussion

Liquidity and Financial Resources

As at 30 June 2014, the Group’s net current assets
amounted to RMB247.5 million (31 December 2013:
RMB96.3 million), among which cash and bank deposit
amounted to RMB877.8 million (31 December 2013:
RMB822.4 million).

As at 30 June 2014, the Group had bank borrowings of
RMB1,216.3 million (31 December 2013: RMB1,222.5
million), all of which are interest-bearing. Except for
borrowings of RMB66.9 million which have a maturity of over
1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated
in RMB, US dollars, HK dollars and other currencies, and
the effective interest rates of which as of 30 June 2014 were
1.88% t0 8.10% (31 December 2013: 0.95% to 7.80%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, deposits and trade
and bills receivables.

As at 30 June 2014, the Group’s gearing ratio was 22.5%
(81 December 2013: 24.4%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

and Analysis BEE @& D

RBEESRMKEER

T—FENA=Z+A $$@E’J;‘ﬁ@3§§i$@
%AE@%MME%’%( =F+=ZRA=+—
H: AR¥IBIAETT) 'zzﬂiﬂfﬁi&ﬂ% TR B
ARBIT7T8EB L (ZE—=ZF+-_A=+—
H: ARKS24EHETT) °
—mHEFEANA=Z+H AEENRITEERER

\—?

ARB12163BB T (ZE—=F+="A=1+—
H:AR¥122258&7T) 2t E-BREEA

R66.95 S TMEFTEREN—F - EMfEF15
E—FREE - AEBNEEUAARE T8

TRETEEHE R-ZE—NEA=1EH
BERENEE1.88%28.10% (ZE—=F1+_A#

=+—H:095%%E7.80%) °

REE KA RI TR EE AR EE S T EEEN -
BREYFE BEMRE HELH FRULES
& UK IR K R SR 4

R-E—NFERA=+H rEENELEELE
E25% (ZE—=F+"A=1T—"H:244%) -
Th# & B RIS B AR B4R S E B R IA100%
&S

BrEARKHERAT | -

o B



16~

Management Discussion and Analysis S Ezfim & 24T

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed
to risk in the credit period. The Group has commenced
using forward currency contracts since the year 2012 to
eliminate the foreign currency exposures arising from sales
denominated in US dollar. The forward currency contracts
have been in the same currency as the hedged item, i.e. US
dollar.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2014 (31 December 2013: Nil).

Pledge of Assets

Please refer to Note 13 and Note 15 to interim condensed
consolidated financial statements for details.

Capital Commitments

Please refer to Note 20 to interim condensed consolidated
financial statements for details.
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Management Discussion and Analysis BB R 2T

Material Acquisition and Disposal

On 17 April 2014, the Company entered into a purchase
agreement with Guangdong Marshell Electric Vehicle Co.,
Ltd. (a company wholly owned by Mr. Dong Li) as vendor for
the purchase of certain environmental protection facilities,
manufacture facilities and inspection facilities for reserve
power batteries and related products manufactured by the
vendor at a total consideration of not exceeding RMB25
million. Save and except the above, there was no material
acquisition and disposal of subsidiaries or associated
companies by the Group during the Period.

EMPLOYEES

As at 30 June 2014, the Group had 9,899 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and retirement benefit
scheme contributions, totalled RMB264.4 million for the six
months ended 30 June 2014 (six months ended 30 June
2013: RMB259.7 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on performance of the Group as well as
on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (six months
ended 30 June 2013: Nil).
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Other Information

HibE#

Directors’ Interests and Short
Positions in Shares

As at 30 June 2014, the interests and short positions of the
directors and chief executives of the Company in the shares
of the Company which (a) were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the Securities and Futures Ordinance (“SFO”); or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred
to in that section; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchanges were as follows:

~

EERROVERNKXR

RZZB-—MOFRA=+H ARAEEREST
BABRAR RN A @RIEEF KR IF
BIEXVERET N8B DR G AN AR R E B AR
SHAR AT ([BZFT]) s MOR R  RKO)R
1578 7 I BB 1610 835216k JR FC 8 7 5% IR FT AL 2K
NRAAFENERMONER SRR SoRIES
RRrE LR (T EMRR) A EmEITA
ERETRFXZRETR ([R2ESTR ) A
GARRA R RS SORB AT

Number and Number and
class of securities class of
subject to options  securities subject
Number  granted under the  to options granted Approximate
and class of Pre-IPO Share under the Share percentage of
Name of Director Nature of Interest securities* Option Scheme* Option Scheme* shareholding™
SREERNH
RENBRESD IREBREND
RUNBREFRRE RLNBRERRS
EEpg EEME BEHERER WEFHERER  RHUEREN HORREIHO
Mr. Dong Li Interest under a Trust 1,001,800,0001(L) - - 74.89%
E3%H ERRHER
Ms. Zhao Huan Beneficial Owner - 1,500,000%() - 0.11%
BELL EREAA
Mr. Philip Armstrong Noznesky Beneficial Owner - 1,500,0009(1) - 0.11%
Phip Armstrong Noznesky’% & ELBEAA
Mr. Cao Yixiong Alan Bengficial Owner - - 300,0004(L) 0.02%
EMELE EREAA
Mr. Liu Yangsheng Beneficial Owner - - 300,00061(L) 0.02%
AG4ERE ERfBA
Mr. Alfred Karho Chan Bengficial Owner - - 1,000,0000() 0.07%
RREEE EREAA

*

The letter “L” denotes long position of the shareholder in the
Shares.
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Notes:

Mr. Dong Li is deemed to be interested in 1,001,800,000
Shares held by Master Alliance Investment Limited, a company
which is wholly owned by Jingle Bells Group Limited, which
in turn is wholly owned by DB International Trust (Singapore)
Limited. DB International Trust (Singapore) Limited is the trustee
of a discretionary trust established by Mr. Dong Li and the
beneficiaries of whom are family members of Mr. Dong Li.

Ms. Zhao Huan has been granted options for 1,500,000 Shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

Mr. Philip Armstrong Noznesky has been granted options for
1,500,000 Shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

Mr. Cao Yixiong Alan has been granted options for 300,000
Shares under the Share Option Scheme. Please see “Share
Option” below for further details of the Share Option Scheme.

Mr. Liu Yangsheng has been granted options for 300,000 Shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

Mr. Alfred Karho Chan has been granted options for 1,000,000
Shares under the Share Option Scheme, Please see “Share
Option” below for further details of the Share Option Scheme.

This is based on 1,337,695,000 Shares, being the number of
Shares in issue as at 30 June 2014.

Except for the persons disclosed above, as at 30 June
2014, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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B &5 R B Master Alliance Investment
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2§ - Master Alliance Investment Limitedfh
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Bells Group Limited8| DB International Trust
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Share Option

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2014 was 27,004,000 shares (representing
approximately 2.0% of the Company’s total issued
share capital as at that date). No further options will be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 18 to the financial statements.

Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the Share Option Scheme as at
30 June 2014 was 20,770,000 shares (representing
approximately 1.6% of the issued share capital of the
Company as at that date).

Details of the Share Option Scheme are disclosed in
note 18 to the financial statements.

Leoch International Technology Limited | Interim Report 2014

g
A ERDBREANMER RS

REARRZEBRER_FT—FTFHA
T+ HBBBNERRER  NRRTME
KRRt 8 ([ 5 R AR % &R B
) REEM 2 EEIRME SO
o UREMBPIRA R B EEL 'R
SERNTEARR BN WEANEEFIA
FEMNGEEELNRE BHE-T—MFX
A=1R BR FEHENERETST~F
IARTTEE R RBRE (Bl R B AR ETT
EEVRERHE) - S MR 1T BB &
27,004,0008 (HERARRNE BNE %
TR BERLI2.0% ) - RARKT & BIRE
BRAREERBRES IR L ERE-

BRAFEERBRE SN BRI B
M 185 ER o

BREE

BRIBEARRZEBRENR T —ZTF+A+H
HEBN—BEERRR AR AITMHAER
RS —IEREREL 2 ([FEAEaTEll) -
RS AR BEE TR RSB T
(R AR B A R ERM 2 8E - L
MARESETRIENEMARZ KNZF
—MWERA=TRH - RIRERETEIE T8
MARTTEE R AR (BIE BB R KB TIE
2 BB RE) /) AT 3217 AR {0 2t B /20,770,000
R (EERAATRNE BB BITIRA LR
#491.6% ) °

TR Bl BN SRR I 18R -



Substantial Shareholders’ Interests
and Short Positions in Shares

As at 30 June 2014, the following persons (other than the
directors and chief executives of the Company had interests
and short positions of 5% or more in the Shares as recorded
in the register required to be kept under Section 336 of the
SFO:

Other Information Hh&E

~

FTERROROEZNR AR

R-ZZE-—NFRNA=TH REARRESLHE
{GRPIE336IRTF B E LM THIAL (1
BRARFTEZRZESTBAR) FHAERMNE%H
A ER RS MK R

Approximate

Number and class percentage
Name of Shareholder Nature of Interest of securities* of shareholding®
BRRERE EEME EHYERER BaRRE L@
Master Alliance Investment Limited™ Beneficial Owner 1,001,800,000 (L) 74.89%
EREAA
Jingle Bells Group Limited Interest of Controlled 1,001,800,000 (L) 74.89%
Corporation
RIEEE R R
DB International Trust (Singapore) Limited™ Interest under a Trust 1,001,800,000 (L) 74.89%
EEirakiok: ¥
Rays Capital Partners Limited Investment Manager 80,664,000 (L) 6.03%
REKEA
* The Letter “L” denotes long position of the shareholder in the * [LIRKRBRERRDFHRSE -
Shares.
Notes: B 5

1 Master Alliance Investment Limited is a company wholly owned
by Jingle Bells Group Limited, which in turn is wholly owned
by DB International Trust (Singapore) Limited. DB International
Trust (Singapore) Limited is the trustee of a discretionary trust
established by Mr. Dong Li and the beneficiaries of whom are
family members of Mr. Dong Li.

(2)  This is based on 1,337,695,000 Shares, being the number of
Shares in issue as at 30 June 2014.

Except for the persons disclosed above, as at 30 June 2014,
no person, other than the directors of the Company whose
interests and short positions are set out in the section headed
“Directors’ Interests and Short Positions in Shares” above,
had an interest or a short position in the shares or underlying
shares of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO.

(1) Master Alliance Investment Limited & — & F Jingle
Bells Group Limited® & # A& #) A 7] - fdingle
Bells Group LimitedBl] DB International Trust
(Singapore) Limited% & # A - DB International
Trust (Singapore) Limited B & 2 S AR 2 (S
ANZAEA EXBAREFTEENRIEKE -

(2) AL J5A1,337,695,0000% i fh (BN — = — g
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Compliance with the Model Code
of the Listing Rules

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model
Code during the six months ended 30 June 2014.

Code on Corporate Governance
Practices

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value. The
Board is of the view that the Company has met the code
provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 to the Listing Rules
during the Period, except for code provision A.2.1 which
stipulates that the roles of chairman (responsible for the
management of the board of directors) and chief executive
officer (responsible for the day-to-day management of the
listed issuer’s business) should be separate and should not
be performed by the same individual. During the Period, Mr.
Dong Li is the chairman and the chief executive officer of
the Company. As Mr. Dong Li is the founder of the Group
and has extensive experience in battery industry, the Board
believes that it is in the best interest of the Group to have
Mr. Dong Li taking up both roles for continuous effective
management of the Board and business development of the
Group.

With effect from 28 August 2014, Ms. Zhao Huan has been
appointed as the chief executive officer of the Company and
accordingly code provision A.2.1 has now been complied
with.
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Audit Committee

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. Cao
Yixiong Alan (chairman of the Audit Committee), Mr. Liu
Yangsheng and Mr. Alfred Karho Chan, has reviewed the
financial statements of the Company for the six months
ended 30 June 2014 and discussed with the management
and the auditors of the Company on the accounting
principles and practices adopted by the Group and internal
controls and financial reporting matters.

Purchase, Redemption or Sale of
the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2014.
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Report on Review of Interim Gondensed Consolidated Financial Statements

FHERAES Y RRREARE

e

Ernst & Young RS RSB R Tel E3E: +852 2846 9888
EY& i 22/F, CITIC Tower BEPIRANEEIR Fax {8 H: +852 2868 4432
¥ ] 1 Tim Mei Avenue hiERE2218 ey.com
Central, Hong Kong
To the shareholders of BE T EBREMERA T
Leoch International Technology Limited (RESHEZMHETHER I F])

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the accompanying interim condensed
consolidated financial statements of Leoch International
Technology Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2014 set out on
pages 26 to 80, which comprises the interim condensed
consolidated statement of financial position as at 30 June
2014, and the related interim condensed consolidated
statements of comprehensive income, changes in equity
and cash flows for the six months then ended and the
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors are responsible
for the preparation and presentation of these interim
condensed consolidated financial statements in accordance
with 1AS 34. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements
based on our review.
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Report on Review of Interim Condensed Consolidated Financial Statements FfeR4r B Rk ERTHE:

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the accompanying interim
condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

28 August 2014
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Interim Condensed Consolidated Statement of Comprehensive (Loss) Income

FHIFRGSEE (BE) ak

For the six months ended 30 June 2014
HE—_Z—NFA=THILEA

Six months ended 30 June
BEZEA~A=1+HIEA~EA

2014 2013
—F-mF —F=F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Notes RMB’000 RMB’000
B 5T AR¥F AR®ET T
REVENUE Uy &5 4 2,120,234 1,706,282
Cost of sales $HE KA (1,757,240) (1,426,482)
Gross profit EF 362,994 279,800
Other income and gains HE AU A KUz 4 21,317 22 584
Selling and distribution costs HE ko KA (109,987) (83,886)
Administrative expenses ITHRAX (90,237) (104,825)
Research and development costs  fiff 5 52 6 (39,456) (52,707)
Impairment losses recognized due IR EEIE + B )RFiT 6
to suspension of Zhaoging Leoch AR A A ([EEEL])
Battery Technology Co., Ltd. FEMERKRERSE
("Zhaoqing Leoch”) - (207,940)
Fair value losses from financial AREBEEHFT AEREN 6
assets and financial liabilities TREERERAGED
carried at fair value through AR EEEE FE
profit or loss, net (23,911) (559)
Other expenses HiRx (5,403) (2,418)
Finance costs B IR A 5 (52,197) (42,803)
Share of profits and FE R B = N A A K B R
losses of associates (198) 152
PROFIT (LOSS) BEFORE TAX BADRF (EE) 6 62,922 (192,602)
Income tax expense IS X 7 (12,158) (41,846)
PROFIT (LOSS) FOR THE PERIOD Z<Hi3% %) (E518) 50,764 (234,448)
OTHER COMPREHENSIVE Hitv2EWE (BR)
INCOME (LOSS)
Other comprehensive income/(loss) MRFEZEAIMEFH D iEE B
to be reclassified to profit or loss  #=EIE M2 E Uk S
in subsequent periods: (B8E)
Exchange differences on translation & 3% 9N % 7% K (& 5 = 58
of foreign operations 7,090 (4,767)
TOTAL COMPREHENSIVE INCOME A< Hi & MWz (Ei8) 4 %8
(LOSS) FOR THE PERIOD 57,854 (239,215)
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Interim Condensed Consolidated Statement of Comprehensive (Loss) Income &R RGA2TE (B8 KiEk
For the six months ended 30 June 2014
BE—T-MEAAZ+EIAEA

Six months ended 30 June

BEANA=THILEAEAR

2014 2013
—E-mF —ET—=F
(Unaudited) (Unaudited)
(REBERK) (REEEZ)
Notes RMB’000 RMB’000
Bt 3% AR® TR AREET T
Profit (Loss) attributable to: AT ARG
wA (EBE) -
Owners of the Company KRABHER A 50,764 (234,448)
Total comprehensive income (loss) LA™ A £ fEAE 2 T Uk %
attributable to: (E518) B
Owners of the Company KABIER A 57,854 (239,215)
EARNINGS (LOSS) PER SHARE A AREERZEFEA 8
ATTRIBUTABLE TO ORDINARY EhEERER (EE)
EQUITY HOLDERS OF
THE COMPANY
Basic 2R RMBAR¥0.047t. RVBARM(0.18)T
Diluted e RMBAR#0.047t RVBARM(0.18)7T

The board of directors has resolved not to declare any interim  EE@Z A AT REE _Z—NE,A=1+H1E
dividend in respect of the six months ended 30 June 2014 NEAKFHRS (BE-_E—=F,"A=+HI
(six months ended 30 June 2013: Ni). NEA ) o

BrEBEHERAT | —F
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Interim Condensed Consolidated Statement of Financial Position

FHIR RS S M BRI R

30 June 2014
—E—NFENA=+H

30 June 31 December
2014 2013
—2-nmF —F=
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEZR) (&%)
Notes RMB’000 RMB’000
Bt 3E AR¥T T ARBFTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y B Rt 9 1,861,868 1,929,472
Prepaid land lease payments AN A EFKIR 68,295 69,076
Investments in associates REEE N R IR E 10 17,849 18,657
Available-for-sale investment Al ERE 21,000 10,500
Intangible assets B EE 79,682 91,585
Deposits paid for purchase of U EEIE B EEIE B
items of non-current assets SRR € 12,598 7,375
Deferred tax assets BEEFIREE 71,986 65,544
Non-current portion of BEA TR IERNHA &L D
pledged deposits 13 - 548
Total non-current assets FERBEELE 2,133,278 2,192,757
CURRENT ASSETS REBEE
Inventories "rE 11 785,451 722,293
Trade and bills receivables BHRWHIAREWEE 12 1,376,046 1,092,527
Prepayments, deposits and ENFIE FTe Xk
other receivables H {th e U 5R I8 109,096 59,069
Tax recoverable FER B Fi 18 78,611 100,395
Amounts due from related JEUR B8 A |) 3RI8
companies 21 20,184 6,121
Financial assets at fair value AREBEEHT AEBEZN
through profit or loss TEEE 16 19,128 10,484
Pledged deposits B ET R 13 768,566 684,255
Cash and cash equivalents HeMASEED 13 109,280 138,105
Total current assets MENEERE 3,266,362 2,813,249
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Interim Condensed Consolidated Statement of Financial Position R4S HEMRE

30 June 2014

—ZT—WmFEXA=1+H

30 June 31 December
2014 2013
—E2—-OF —E—=4F
A +=A
=+H =+—H
(Unaudited) (Audited)
(REEER) (&%)
Notes RMB’000 RMB’000
B 5 AR®T T ARBF T
CURRENT LIABILITIES RBEE
Trade and bills payables B SN RIBRENEE 14 1,414,090 1,067,658
Other payables and accruals HiENREBEREGTEA 342,971 369,716
Interest-bearing bank borrowings &t B ERITEE 15 1,149,382 1,183,141
Financial liabilities at fair value N BEEYT AEEN
through profit or loss o= Tf 16 43,119 5,117
Amounts due to related companies &1 &8 3& L I 21 2,583 31,595
Income tax payable FERTFT1S 66,737 59,695
Total current liabilities mBEEERE 3,018,882 2,716,922
NET CURRENT ASSETS RBEERE 247,480 96,327
TOTAL ASSETS LESS EEAERRBAE
CURRENT LIABILITIES 2,380,758 2,289,084
NON-CURRENT LIABILITIES ERBERE
Deferred tax liabilities BEXERIERE 14,911 12,547
Interest-bearing bank borrowings &t B RITIEE 15 66,910 39,376
Deferred government grants IR JE IR A 5 B 29,251 26,860
Total non-current liabilities ERE B EERE 111,072 78,783
Net assets BEFE 2,269,686 2,210,301
EQUITY e
Issued capital BT 17 114,600 114,551
Reserves G 2,155,086 2,095,750
Total equity WE T AR RE 2,269,686 2,210,301
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Interim Condensed Consolidated Statement of Changes in Equity

FHERAE RSB R

For the six months ended 30 June 2014
HE—_Z—NFA=THILEA

Equity attributable to owners of the Company

RARERAELES
Share Share Statutory  Exchange
Issued premium Merger option reserve  fluctuation Retained Total
capital account” reserve’ reserve’ fund* reserve’ earnings’ Equity
BRIRE ROEER  AUHEE BRERE LERES EXRBRE RERA  ERAE
(Unaudited) (REER) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETE  ARETR ARETRL ARETR ARETE ARETL ARBTR ARETR

At 1 January 2014 W=E-NF—HF—-A 114,551 1,239,596 275,105 31,323 81,132 (11,936) 480,530 2,210,301
Profit for the period REER - - - - - - 50,764 50,764
Other comprehensive income for the period: AEEHREM
Exchange differences on translation of REFNEBNEL R

foreign operations - - - - - 7,090 - 7,090
Total comprehensive income for the period rHZANRERE - - - - - 7,000 50,764 57,854
Issue of shares under share option scheme RAR B A B BT IR 49 74 - (467) - - = 323
Equity-settled share option arrangements INEREEBRELSE - - - 1,208 - - - 1,208

At 30 June 2014 RZZ-MEXA=TH 114,600 1,240,337 275,105 32,064 81,132 (4,846) 531,204 2,269,686

For the six months ended 30 June 2013
BE-Z—=F,A=THILEA

Equity attributable to owners of the Company

RARERAELES
Share Share Statutory ~ Exchange
Issued premium Merger option reserve fluctuation Retained Total
capital account reserve reserve fund reserve earnings Equity
BRIRA ROBEER  AHEE BRERS ieffe EXRBRE  REER  ERAE
(Unaudited) (REER) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETE  ARETT ARBTRL ARETR ARETE ARETL ARBTR ARETR

At 1 January 2013 W=E-=4-HF-H 114,455 1,237,645 275,105 29,822 78,576 (3,697) 612,375 2,344,281
Loss for the period THBE - - - - - - (234,448) (234,448)
Other comprehensive loss for the period: AEEM2EER
Exchange differences on translation of RAEFNEBONEL R
foreign operations - - - - - (4,767) - (4,767)
Total comprehensive loss for the period THREFRLE - - - - - 4,767) (034,448) (239.215)
Issue of shares under share option scheme RAR B A B BT IR 70 1,652 - (1476) - - = 246
Equity-settled share option arrangements INEREEBRERS - - - 5,807 - - - 5,897
Appropriations to reserves BIERE - - - = 2,263 - (2,263) -
At 30 June 2013 W=Z2-Z%~A=tH 114,525 1,239,297 275,105 34,243 80,839 (8,464) 375,664 2,111,209
* These reserve accounts comprise the consolidated reserves of & FEReEFERPEBESMBIRRERAR 2 &
RMB2,155,086,000 (31 December 2013: RMB2,095,750,000) & B ARE2,155,086,0000T (=T —=F+=A4
in the interim condensed consolidated statement of financial =+—H: AR#2,095,750,0007T) °
position.
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGERERER

For the six months ended 30 June 2014
HEZZT—MOFSA=1THI @A

Six months ended 30 June
BZEASA=1+HIEAEA

2014 2013
—E-NF —z—=
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes RMB’000 RMB’000
B 5T AR¥T T AR®ET T
CASH FLOWS FROM REERCHERE
OPERATING ACTIVITIES
Profit (Loss) before tax A (E18) 62,922 (192,602)
Adjustments for: B TISEEL AR
Finance costs BA TSR 5 52,197 42,803
Interest income ﬂ BIA 4 (9,686) (11,585)
Fair value losses, net AR EEEE  FRE 6 23,911 559
(Gains) Losses on disposal of REVE BENMEE
items of property, plant and HEB 2z (=) EE -
equipment, net FER 6 (2,963) 450
Share of losses (profits) of associates J&1f Bt 4 A &) &5 48 (i 7l) 198 (152)
Depreciation e 6 108,415 61,585
Amortization of prepaid land TEfT L FH & R E IH
lease payments 6 781 843
Amortization of intangible assets 2 & & # § 12,577 7,277
Amortization of deferred I S KT 7 B 4R
government grants (399) (873)
Government grants credited BAE MU A 2 BT AL
to other income 4 (6,177) (8,751)
Impairment losses recognized due to £ )\5/\\\% BET{FEM
suspension of Zhaoging Leoch R 2R EEE 6 - 207,940
Impairment of other items of EWE - BENERE
property, plant and equipment 15 BORE 6 2,275 1,862
Write-down of other inventories to /DZ HEFEEENER
net realizable value HE 6 7,777 703
Reversal of impairment provision & & 2 5 W IBRE
for trade receivables B 6 (2,578) 1,710)
Equity-settled share option expenses AR %5 4% & B IS AE R X2 6 1,208 5,897
250,458 114,746
Increase in inventories FEZ (70,935) (98,380)
Increase in trade and bills receivables ‘& 5 & W 5B & B I E 1%
30 (280,941) (78,786)
(Increase) Decrease in prepayments, T84 7038 A “El e R EA
deposits and other receivables FEWGRIE (38 00) w2 (30,363) 14,908
Increase in trade and bills payables & 5 J'Eﬁ KIERENRE
120 346,432 194,568
(Decrease) Increase in other HMEMNRIBRETEA
payables and accruals ( @z 4) i i (26,481) 37,895
(Decrease) Increase in balances RSB A R 2 [E 2 AR
with related companies ( }Jﬁ)\ )3Z 0 (43,075) 1,155
Cash generated from operations &&= /53R & 145,095 186,106
Income tax paid Eﬁ FriS i (9,194) (5,910)
Net cash flows from operating RELBMERERE
activities R 135,901 180,196
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Interim Condensed Consolidated Statement of Cash Flows RHifRGERERER

For the six months ended 30 June 2014

HE_ZT-—WEA=TRHIEAEA

Six months ended 30 June

BEXRA=THLEAEAR

2014 2013
—E—-F —F—=
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Notes RMB’000 RMB’000
B 7 ARET R AR®BFTT
Net cash flows from RESTERFFBEESRE
operating activities HEEE 135,901 180,196
CASH FLOWS FROM RETEBHZHERE
INVESTING ACTIVITIES
Interest received B Y B 11,806 14,000
Purchases of items of property, ﬁﬁ =1 %% BB M &%
plant and equipment (64,045) (261,736)
Proceeds from disposal of items of & E%% e & %1
property, plant and equipment BB 2 5318 20,228 1,868
Investment in associates B AR E - (5,665)
Purchase of an available-for-sale  BEE —IE At K &% &
investment (10,500) -
Additions of intangible assets m%ﬁﬂ/ BE (674) (3,718)
Proceeds from investments in KESMT A ZMBHRIEA
financial instruments 4,408 6,073
Net cash flows used RETEFTAZRERE
in investing activities FE (38,777) (249,178)
CASH FLOWS FROM METH RERE
FINANCING ACTIVITIES
Issue of shares, net of RN EET MBRBEITHEZ
issuance expenses 323 351
New bank borrowings MERITEER 591,837 780,877
Repayment of bank borrowings EERTEE (602,718) (766,869)
Interest paid B F & (59,594) (59,095)
Proceeds from issue of warrants 21720 f* & Z TS RIA 16 575 -
(Increase) Decrease EHEFFER (M) R
in pledged deposits (83,763) 106,449
Receipt of government grants L ER B8 #7 B 8,967 8,751
Net cash flows (used in) mMEEE (FTA)MBHESE
from financing activities RERHE (137,241) 85,057
NET (DECREASE) HELREEEY (FL)
INCREASE IN CASH AND BT
CASH EQUIVALENTS (40,117) 1,482
Cash and cash equivalents Rz Re RRE
at beginning of period EE 138,105 82,893
Effect of foreign exchange [ =& 5 g B ¥ B FHE
rate changes, net 11,292 (3,981)
CASH AND CASH EQUIVALENTS REiIXR 2IRERRE
AT END OF PERIOD £EY 109,280 80,394
ANALYSIS OF BHERESEEY
BALANCES OF CASH AND EeR DT
CASH EQUIVALENTS
Cash and bank balances Be MIRIT4 13 109,280 80,394
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Notes to the Interim Condensed Consolidated Financial Statements

I B B AR B B S R R B

1.

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Codan Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Group is principally
engaged in the manufacture, development and sale of
lead-acid batteries.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company is Master
Alliance Investment Limited, a company incorporated in
the British Virgin Islands. The ultimate holding company
is DB International Trust (Singapore) Limited, which
is the trustee of a discretionary trust established by
Mr. Dong Li and the beneficiaries of whom are family
members of Mr. Dong Li.

2.1BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June 2014
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2013.

These interim condensed consolidated financial
statements are unaudited, but have been reviewed by
the Audit Committee of the Company.

1.

2.1

30 June 2014
—FT—WmFEXA=1+H

ARER

RARTRZZE—FMA =+ RBRER
EHBERANE(F2E) (— L N—FFER
SRR AR E RIEET) ER SRS MK A
BHREBRAG MAQRRRKRMEZZT—F
F+—ATABREEEMERIFIERA
&) ([BRFr]) £ o AR R M EE AL
R Codan Trust Company (Cayman) Limited& 35
EJR - Hilik A Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands * AN E F B R RGE  FE KIS

frEE==
= E o

RARER ([EXR])RR ARGINEEE
AR R LR T B8 B 2 B B AT A 32 B Master
Alliance Investment Limited ° Sz 4242 A% A 7] &
DB International Trust (Singapore) Limited * £ £
EFEENIMERETNIEAN HXER
AREFFRENKIKEKE -

REEE

HE_ZT-—MERA=THIEANERSHE
AR A SRR IR R PrE S LR
A e+ N R B & 5t R Z B &R HE
RERTERIF345 [ R RS | AE R
BT MAmEL

P RALR A M B HRR LT B FEMH R
RFTREREH — BN RIRESRIR EH
AEEBE—T—=Ft_A=1—HL*F
EHFEEW B HRE—HBIE -

M RGRE M B HRRA/ARERZ HE
HARREZLZEEEMN-

BEEBEAERAT | T mERmE
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Notes to the Interim Condensed Consolidated Financial Statements FEIf§BR%G S BT R M

30 June 2014
—FT—mFEANA=1+H

2.2ACCOUNTING POLICIES 2285 EUR
The accounting policies adopted in the preparation mREP AR RAAR S SRR T A 25T BUR
of the interim condensed consolidated financial mEASEHE—ZT—=F+=-"HA=1+—H
statements are consistent with those followed in the EFEZ2FHBMRAKESE —BER
preparation of the Group’s annual financial statements EIE/\:% MEFE— A — BERMAAIFTET R
for the year ended 31 December 2013, except for the {ERTAERIBR AN ERIBA0 T

adoption of the new and revised standards as of 1
January 2014, noted below:

IFRS 10, IFRS 12 and Amendments to IFRS 10, IFRS 12 B B 7% 5 2 B BIRR AT 5 ¥ 5 2 RS 105% -
IAS 27 (Revised) and IAS 27 (Revised) - Investment F105% - BIFR BT 7% BRI S A 12
Amendments Entities WMEEAF12% R R EE e SRR E27HR

RetEAErE (BB BIA-RE
(?“1/aTHa§T$ :*ié@
IAS 32 Amendments Amendments to IAS 32 Financial BR et IF25  BRGHENERRETA
Instruments: Presentation - EETA E\/%JL?I A 25-#He
Offsetting Financial Assets And BEERZHERE
Financial Liabilities
IAS 39 Amendments Amendments to IAS 39 Financial PR et 2 Bl 55 305% @ R EIRE T A
instruments: Recognition and BRIA f\/zﬂ?I A BRRE—
Measurement - Novation of EBITHETAREFH
Derivatives and Continuation of BirZ
Heage Accounting
IAS 36 Amendments Amendments to IAS 36 impairment B e ERIE0  EREEREBRER A
of Assets — Recoverable Amount EETA BERE -2 BEEH
Disclosures for Non-Financial A% BE
Assels
IFRIC 21 Levies R BRE2E HE
ZEE-F25%

The adoption of these new and revised IFRSs did not ML B3 R] RASIERT OB B 7 e 42 R

have any significant effect on the financial position or HAEER M BN KRR W BB ERNE

performance of the Group. N7
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Notes to the Interim Condensed Consolidated Financial Statements FEIfSBA%G S BT R M

3. OPERATING SEGMENT 3.

INFORMATION

The Group is principally engaged in the manufacture,
development and sale of lead-acid batteries. For
management purposes, the Group operates in
one business unit based on its products, and has
one reportable segment which is the manufacture,
development and sale of lead-acid batteries.

No operating segments have been aggregated to form
the above reportable operating segment.

Geographical information

(a)  Revenue from external customers

30 June 2014
—ZT—WmFEXA=1+H

AREE T EN AR BIOMESE - I NI
B RERER $EI$ETFE§§:%&‘§£
—EXRFFEL - A —ERE B BBE
PRI E B E T -

I A EHEE S HAMR LR BEEE D
i

i & & B
6 KEINFELHES

Six months ended 30 June
BEZEA~A=1+HIEA~EA

2014 2013

—E—-F —FT—=F

RMB’000 RMB’000

AR®T AR®BFTT

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Mainland China B K R 982,082 779,027

European Union BL R 399,106 322,107
United States of ES1E

America (‘US”) 309,144 198,897

Other Asian countries/areas HasMER, R 338,881 310,746

Other countries HMER 91,021 100,505

2,120,234 1,706,282

The revenue information above is based on the
location of the customers.

X R T AR 1085 5
i
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Notes to the Interim Condensed Consolidated Financial Statements FEIf§BR%G S BT R M

30 June 2014
—ZT—WmFEXA=1+H

3. OPERATING SEGMENT
INFORMATION (continued)

Geographical information (continued)
(b)  Non-current assets

The following table presents the geographical
information of non-current assets of the Group.

TS EER (F)

HwEER (F)

(]

HFRBEE

TREJAEEERDEENILEE
*ho

30 June 31 December

2014 2013

—E—-NF —E—=F

RAA=tH +ZHA=+—H

RMB’000 RMB’000

AR®BT AR®EF T

(Unaudited) (Audited)

(REER) (REZ)

Mainland China G 1,929,098 1,983,853
Others Hth 111,194 132,312
2,040,292 2,116,165

The non-current assets information of continuing
operations above is based on the locations of the
assets and excludes financial instruments and
deferred tax assets.

(c)  Information about major customers

During the six months ended 30 June 2014,
the Group made sales to one customer of
RMB390,127,000 (six months ended 30 June
2013: RMB202,881,000), which exceeded 10%
of the Group’s total revenue.
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Notes to the Interim Condensed Consolidated Financial Statements FEIfSBA%G S BT R M

4. REVENUE, OTHER INCOME 4,
AND GAINS

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold. An analysis of
revenue, other income and gains is as follows:

30 June 2014

—ZT—WmFEA=1+H

Wz ~ E AU A K W

Wan MAIASRER S X5 SAEEWAF

T

BRE- AR  ERA RS ST

Six months ended 30 June
BZEAA=1+HIEAEA

2014 2013
—E-mF —_F—=
(Unaudited) (Unaudited)
(RE&ER) (REEHEZ)
RMB’000 RMB’000
AR®T ARETT
Revenue &
Sale of goods HEEY 2,120,234 1,706,282
Other income and gains H A R z=
Bank interest income HRITH EWA 9,686 11,585
Government grants* B KT 47 B 6,177 8,751
Gains on disposal of items of BREME WEKE&E
property, plant and equipment 18 B A e 2,963
Others HAt 2,491 2,248
21,317 22,584
* Various government grants represented cash payments * FIEBAT AR ThiEH 5 B BB P 48 T A S

and subsidies by the local finance bureau to the Group
as an encouragement to its investment and technological
innovation. There are no unfulfiled conditions or
contingencies relating to such subsidies.

B3R & SRR R A G - A S
o MEBMZ TR
=15

B+EBREHERAT | :2

B E R £ Al
AR AR
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Notes to the Interim Condensed Consolidated Financial Statements FEIf§BR4G S B R M

30 June 2014
—FT—mFEANA=1+H

5. FINANCE COSTS

LURI IO

Six months ended 30 June

BEANA=THILLAEA

2014 2013
—E-F —T—=F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
AR¥T AR®ET T
Interest on bank borrowings RITEEFE 28,823 39,061
Interest arising from discounted bills ~ Bh 38 Z 1% &= 4 B I 8 30,506 18,335
59,329 57,396
Less: Interest capitalized B BB AR E (7,132) (14,593)
52,197 42,803
PROFIT (LOSS) BEFORE TAX 6. BiATHFI (&5i8)
The Group’s profit (loss) before tax is arrived at after REBRFATEF (BB D, (5TA)
charging/(crediting): I TIEREFE
Six months ended 30 June
BEAA=1+HIEAEA
2014 2013
—E-F —E—=4F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Notes RMB’000 RMB’000
B 5T AR®F AREET T
Cost of inventories sold PTERFEKA 1,381,627 1,203,371
Employee benefit expenses & B &5 %
(including directors’ (BREESEMHE)
remuneration):
Wages and salaries TERE® 248,242 249,122
Performance-related BN RIEAT
bonuses 802 546
Equity-settled share iR ERRER
option expenses 1,208 5,897
Retirement benefit RIRERIFT SR
scheme contributions 14,113 4172
264,365 259,737

Leoch International Technology Limited | Interim Report 2014



Notes to the Interim Condensed Consolidated Financial Statements FPEIfSBR%G S B R M

30 June 2014
—ZT—WmFEXA=1+H

6. PROFIT (LOSS) BEFORE TAX 6. BianmAl (BE) (&)

(continueqd)

Six months ended 30 June
BEASNA=1+HIAEA

2014 2013
—E-MmF —T—=F
(Unaudited) (Unaudited)
(REEZX) (REE=Z)
Notes RMB’000 RMB’000
Bt 5T AR T AR®ET T
Amortization of B BN 5
computer software 765 795
Research and R :
development costs:
Deferred development i T (77 B A AN 8E
costs amortized 11,812 6,482
Current period expenditure ANEAR A X 39,456 52,707
51,268 59,189
Minimum lease payments KEHETHRE
under operating leases ME R
Buildings B 21(a) 1,550 1,580
Fair value losses from AR EBEZEFTA
financial assets and BEamemEERk
financial liabilities carried TREENAR
at fair value through BEEE F8
profit or loss, net 23,911 559
(Gains) Losses on disposal of B E WX HE K&
items of property, plant and REEEH (KE)
equipment, net i~ R (2,963) 450
Depreciation e 9 108,415 61,585
Amortization of prepaid land &t + 1 Fl & F I8
lease payments 5y 781 843
Impairment losses recognized FHNEEIE LEEM
due to suspension of ERE R EEE
Zhaoqing Leoch* - 207,940
Impairment provision of other  E A% « & &
items of property, plant REIE BRI ERE
and equipment 9 2,275 1,862
Write down of other MREMEFEER
inventories to net Al IR FE
realizable value 7,777 703
Reversal of impairment 2 5 W IBRE
provision of trade B
receivables (2,578) (1,710)
Foreign exchange ME W =5 - 3 EE
differences, net 3,029 (363)
//
R 39
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Notes to the Interim Condensed Consolidated Financial Statements FHiE§E4S

30 June 2014
—FT—WmFEXA=1+H

6. PROFIT (LOSS) BEFORE TAX

7.

(continued)

The Company’s wholly-owned subsidiary, Zhaoging
Leoch, had suspended its production operations
at the request of the local environmental protection
bureau to conduct self-examination and enhancement
of its production plants from July 2012 to October
2013. Considering the effect of this suspension with a
period of over one year, the management performed
impairment tests on property, plant and equipment and
inventories of Zhaoging Leoch as at 30 June 2013,
and recognized impairment losses of RMB130,409,000
and RMB77,531,000, respectively. In November 2013,
Zhaogqing Leoch resumed operation. Management
reassessed the impairment provision for property, plant
prepaid land lease payments and
inventories as at 31 December 2013, and recognized
impairment losses of RMB63,037,000, RMB2,690,000
and RMB102,322,000, respectively. During the current
period, management assessed there is no indication that

and equipment,

the impairment loss recognized as at 31 December 2013
may no longer exist or may have decreased. Therefore, no
adjustment was made to the impairment provision as at
30 June 2014.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which members of the Group are domiciled and
operated.

Pursuant to the laws and regulations of the Cayman
Islands, the Company is not subject to any income tax
in this jurisdiction.

The Company’s subsidiaries, Honour Label Investments
Limited, Peak Year Investments Limited, Catherine
Holdings International Company Limited and Shieldon
International Limited, which were incorporated in the
British Virgin Islands are not subject to income tax as
these subsidiaries do not have a place of business
(other than a registered office only) or carry on any
business in the British Virgin Islands.

Leoch International Technology Limited | Interim Report 2014

MBERIE

6. BianaAl (BB (&)

*

ARrzENBAREERE LRI FRRE
NERKEFEILEE WR-_E——F+ A=
T—=F+RAETEERREALEERE &
REIMWREFERRES —FHTYE THEY
EREIN_T-—=FNA=ZTHNYE.
B REEARFEETRENS  BltH
71| 8 72k (B /5 18 A R #5130,409,0007T K& A
R¥77,531,000c - ZEEBRITR _T—=4F
T AMELEE-EBEEHTHR=F
—=F+=ZA=+—HY%¥ BEK&H-
BB ERBEURFERNRERE I
7 Rl HE SRR B B 18 A R #63,037,0007T * A
R %2,690,0007T & A B #102,322,0007T °
RAHRE EEBTCLENRER K=
—=F+ A=+ —AERNREBETLE
THEES AL « Elt - WER=T
—PENA=TBAERERE-

7. TEFHEX

AREBEARNEK B QR IE G EN DA
= Eilihzﬁ‘%i“i HE B A ol REN gt M N A

RIERSHENERLAL NRABHER
EAI N G R R CI IR

AN A B R B B X A 5 v A Sz B B /8
‘A7) (Honour Label Investments Limited + Peak
Year Investments Limited » Catherine Holdings
International Company Limited X Shieldon
International Limited ) 7 2 & iz 22 A & I % 5%
BEFE MR (GEMISERIN) S E M2
% EtZEWNE A R EESR RGN -



INCOME TAX EXPENSE
(continued)

Leoch Battery Corporation, incorporated in the United
States, is subject to corporate income tax in the United
States. The applicable federal corporate income tax
rate is in the range of 15% to 35% on taxable income.

The provision for Hong Kong current tax is based on
the statutory rate of 16.5% of the assessable profits
of the Company’s subsidiaries incorporated in Hong
Kong, i.e., Leoch Power Supply (H.K.) Limited and
Leoch Battery Company Limited. No provision for Hong
Kong profits tax has been made by Kinetic Growth
International Limited and Big Help Group Limited as
they did not carry on any business in Hong Kong and
had no assessable profits arising in or derived from
Hong Kong during the period.

The Singapore authority approved the application of
Leoch Battery Pte. Ltd. (‘Leoch Battery Pte”) for the
Global Trader Programme status on 2 August 2011.
The provision for Leoch Battery Pte’s current income
tax is based on the tax rate of 10%.

The provision for PRC current income tax is based on
the statutory rate of 25% of the assessable profits of
the Group as determined in accordance with the new
PRC Corporate Income Tax Law which was approved
and became effective on 1 January 2008, except for
certain subsidiaries of the Company in the PRC which
are charged at preferential tax rates.

Leoch Battery (Jiangsu) Corp. (“Jiangsu Leoch”)
and Anhui Uplus Energy Technology Co. Ltd. were
recognized as high-tech enterprises by the PRC tax
authority in 2012 with an effective period of three years
and were entitled to a 15% corporate income tax rate
for year 2014.

Notes to the Interim Condensed Consolidated Financial Statements A EiES B4R & BT Rz M

30 June 2014
—T—WmFEAA=1+H

it (A&

A EBI AN SZ 89 Leoch Battery CorporationZ&
MBI AN ZEFTIS L - SR R =
R A TS IR E N F15%%235% ©

BB B BAE TR AN A AR B
K BAR (BNBELER (H8)ERA
&) & Leoch Battery Company Limited ) B9 &R %5+
i M BAETE B R 16.5% AT © AR EIRR B
BR A 71 K2 Big Help Group Limitedlf £ A & & #E
BEMER - AR EREBE £ Sk
BT ERBLUS R R BT IR B B FIEH
B

M E RR =T ——F \AZA#t#Leoch
Battery Pte. Ltd. ([Leoch Battery Pte | ) B RI3R
RE SR LA ER RS © Leoch Battery PteBNHR
FTS TR B M TR B R 10%5T 1R

FRAR A RIRH BHE T B A RIREEH R
BN R EBIEIFT S B A TR R B #
BEMERE(R_SENF—A—R%
HofE R AR BEE AN SR B BRI M1 PA25%
HEREREEE -

TEETERARAR (DIFEL]) MRE
HENHEREMBERARTNR_T——F&
TEBREERERRSIRREE  AUEF
PR=F W _T-OFHNEEMEHXR
15% °

BrEBEMERAT | =T —

I R 1
5 '“:3-\ -
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Notes to the Interim Condensed Consolidated Financial Statements A EiES B4R & IS Rz M

30 June 2014
—FT—mFEANA=1+H

7. INCOME TAX EXPENSE 7.
(continued)

The major components of income tax charge for the
period are as follows:

PS> (A&

HIRPSH X L E 2AEK AT

Six months ended 30 June

BEANA=THLAEAR

2014 2013

—2-nmF —F=F

(Unaudited) (Unaudited)

(REER) (REHEZ)

RMB’000 RMB’000

ARET T AR®BFTT

Current — Mainland China BEARR I8 — AR B K 5,255 10,609

Current — Hong Kong BNERRSIE — &5 2,952 3,545

Current — Singapore B EARR T8 — 37 N3 5,793 1,696

Current — US BN ERFH I — £ & 2,236 784

Deferred tax IR IR (4,078) 25,212

Total tax charge for the period HIRBIA S 4258 12,158 41,846

8. EARNINGS (LOSS) PER SHARE 8. AN RZEREZIEE AEML
ATTRIBUTABLE TO ORDINARY BRER (FE)

EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amounts
is based on the profit for the six months ended 30
June 2014 attributable to ordinary equity holders of
the Company, and the weighted average number of
ordinary shares of 1,337,199,333 (six months ended 30
June 2013: 1,335,822,500) in issue during the period.

Leoch International Technology Limited | Interim Report 2014
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EARNINGS (LOSS) PER SHARE 8.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY (continued)

The calculation of diluted earnings per share amounts
is based on the profit for the six months ended 30
June 2014 attributable to ordinary equity holders
of the Company. The weighted average number of
ordinary shares used in the calculation is the number
of ordinary shares in issue during the period, as used
in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

No adjustment has been made to the basic loss per
share amount presented for the six months ended 30
June 2013 in respect of a dilution as the impact of the
share options outstanding had an anti-dilutive effect on
the basic loss per share amount presented.

The calculations of basic and diluted earnings (loss) per
share are based on:

Notes to the Interim Condensed Consolidated Financial Statements A EiES B4 & BT RR M

30 June 2014
—ZT—WmFEXA=1+H

A S EERITA ARG
BREFN (BE) (&)

+t
B
gl
11]

tﬂxfﬁ%%ﬂ‘i\%@}&%@i_ —PFRA
=T HRIEANEARR R EBESRA ARG
MR REEGTHE 5 ﬁﬁﬁﬁ&l’] R AR N T
BEEPANEHTEEREE (RAEER
EAXRBRNFAERER) - ARBERNRSITE
EREEETL ARSI RN E R EE
BITH BB H AR IR -

BRARITERBBEY 2 EREREES
BARBETE QUBHEE—_T—=F
NA=THIERBEAFRZ25INERERER
TRIEHERE-

SAEEREAREERN (BE) KR

—|T :

Six months ended 30 June
BEAA=1+HIAEA

2014 2013
—E-0OF —_F—=
(Unaudited) (Unaudited)
(REBEX) (REEZ)
RMB’000 RMB’000
AR®TR ARETT
Earnings (Loss) B (&E)
Profit (Loss) attributable to FARETE in%K )SH%E SE AT
ordinary equity holders of (BE)AR g
the Company, used in the T%ﬁ)\ﬁ&?ﬁ?ﬁ?ﬁﬂ (J?E'ﬂ%)
basic and diluted earnings (loss)
per share calculations 50,764 (234,448)

ELEBRRMERAR |




ol

44"

Notes to the Interim Condensed Consolidated Financial Statements A Eif8R4:

30 June 2014
—FT—mFEANA=1+H

8. EARNINGS (LOSS) PER SHARE 8.
ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF
COMPANY (continued)

THE

—=

S

EEmE
Hﬁ%%u (E8)

SUBRRME

B AL

(#4&)

Six months ended 30 June
BZEAA=1+HIEAEA

2014
—E—-MmF
(Unaudited)
(REBEX)

2013
—=_=

— =

(Unaudited)
(REEZ)

Number of shares

Weighted average number of
ordinary shares in issue during
the period used in the basic
earnings (loss) per share
calculations

Effect of dilution — weighted
average number of
ordinary shares:

Share options

Share warrants

g
RARETETRERNRF
(BB)MEBARNE 3T
B AR N F 8
BER 2 TmAR hniE
T
Eﬁﬁﬂg
R

1,337,199,333

2,549,127
34,877

1,335,822,500

1,339,783,337

1,335,822,500

Leoch International Technology Limited | Interim Repor
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Notes to the Interim Condensed Consolidated Financial Statements FPEIfSBR%G S B R M

9. PROPERTY, PLANT AND

30 June 2014
—ZT—WmFEXA=1+H

9. ME- -BMENRKE

EQUIPMENT
Six months Year ended
ended 31 December
30 June 2014 2013
BE-Z-NOF #HE-ZT—=F
ARA=E+HB T+TZA=+—H
IEREA IEFE
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB’000
AR®F T AR®F T
Carrying amount at 1 January R—H—H®NEREE 1,929,472 1,817,342
Additions =T 58,822 347,659
Disposals & (17,265) (18,256)
Exchange realignment bE 2 1,529 (269)
Impairment A (2,275) (64,483)
Depreciation charge HINFAFTES L
for the period/year (108,415) (152,521)
Carrying amount NANA=+8/
at 30 June/31 December TZA=+—HMKEE 1,861,868 1,929,472

At at 30 June 2014, certain of the Group’s property,
plant and equipment with a net carrying amount of
approximately RMB815,600,000 (31 December 2013:
RMB561,257,000) were pledged as security for the
Group’s interest-bearing bank borrowings (note 15(j).

10.INVESTMENT IN ASSOCIATES

R-ZZE—NENA=1TH AEERmFE
#) AR #815,600,0000t (ZE—=F+—A
=+—H: AR#%561,257,0007T) & T
¥ BEREBCEREAREEMEN S
IRITIEERER (FIEE15()) ©

10. REES N R IRE

30 June 31 December

2014 2013

—E—-F —E—=F

A~B=+H +=—A=+—8H

(Unaudited) (Audited)

(REBEXK) (&%)

RMB’000 RMB’000

AR®T T AR®TF T

Share of net assets BIEEEFE 17,849 18,657

B+EREHERAT | :2



Notes to the Interim Condensed Consolidated Financial Statements FEiE§E4S

30 June 2014
—FT—mFEANA=1+H

10.INVESTMENT IN ASSOCIATES

MBERIE

10. REFE R RIMVIRE (&)

(continued)
Particulars of the associates are as follows: i /NET S SR (N
Percentage of
Place of ownership interest
Particulars of incorporation/ attributable
Name issued shares held registration to the Group  Principal activities
EMARYL/ AEBELRERE
£ FRERTROFE L i B EREoL TEEX
MSB Manufacturing Sdn.Bhd.* Ordinary shares of Malaysia 40%  Manufacture and sale of
RMI each lead-acid batteries
SREEISTHLER HSRED SEREERRESH
Leoch Accupower (M) SDN. BHD.* Ordinary shares of Malaysia 40%  Manufacture and sale of
RMI each lead-acid batteries
SREEISTHLER HSRED REREENRES)
Master Electronics Group Limited” Ordinary shares of Hong Kong 356%  Manufacture and sale of
US$1 each lead-acid batteries
BREBIETHEER &S SEREERRESH

*

Not reviewed by Ernst & Young Hong Kong or any other
member firm of the Ernst & Young global network.

The Group’s shareholdings in the associates are held

W IR BB LK G TR E IS FT ok K E 5T AD

ETS T 2R A A

SEREHMEN-

ARBREAAAL 2ENBA AR E A

through wholly-owned subsidiaries of the Company. AP EAL o
The following table illustrates the summarized financial TREMAEEBESARNPBERRE
information of the Group’s associates extracted from Ttk B ERRE
their management accounts:
30 June 31 December
2014 2013
—E-0OF —ET—=F
AA=+HB +ZH=+—8H
RMB’000 RMB’000
ARBTR AR T
Assets BE 94,999 80,091
Liabilities =K1 51,326 36,729

B

d
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Notes to the Interim Condensed Consolidated Financial Statements FPEIfSBR%G S B R M

30 June 2014
—ZT—WmFEXA=1+H

10.INVESTMENT IN ASSOCIATES 10. RE¢s&E NTIIRE (&
(continued)

Six months ended 30 June

BEAA=THLEAEAR

2014 2013
—E2-nmF —F=F
RMB’000 RMB’000
AR® T AR®ETT
Revenue W= 12,832 15,650
(Losses) Profits (BE) =AM (496) 377
A
11.INVENTORIES M1M1.FE
30 June 31 December
2014 2013
—E-mF —ET—=F
AA=+H +ZHA=+—H
(Unaudited) (Audited)
(REEX) (Re&EZ)
RMB’000 RMB’000
AR®T T ARBTT
Raw materials R # 112,042 96,137
Work in progress & 476,367 454,361
Finished goods BIRK 197,042 171,795
785,451 722,293
47

BEEBERERAD | T EERHES
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Notes to the Interim Condensed Consolidated Financial Statements A EiES B4R & IS Rz M

30 June 2014
—FT—mFEANA=1+H

12.TRADE AND BILLS

2. EZRBRMEREREE

RECEIVABLES

30 June 31 December

2014 2013

—E-E —T—=fF

~A=+H +=-—A=+—8H

(Unaudited) (Audited)

(REER) (8&®&z)

RMB’000 RMB’000

AR¥T T AREEF T

Trade receivables =Y A& 1,303,111 1,071,028
Bills receivable R E T 83,641 34,783
Less: Impairment provision R E R (10,706) (13,284)
1,376,046 1,092,527

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control over
its outstanding receivables and closely monitors them
to minimize credit risk. Overdue balances are reviewed
regularly by senior management.

An aged analysis of the trade and bills receivables as

at 30 June 2014 and 31 December 2013 based on the
invoice date, net of provisions, is as follows:

Leoch International Technology Limited | Interim Report 2014
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Notes to the Interim Condensed Consolidated Financial Statements FPEIfSBR%G S B R M

12.TRADE AND BILLS
RECEIVABLES (continued)

30 June 2014
—ZT—WmFEXA=1+H

25 BWFAREWREE

(/lla

30 June 31 December

2014 2013

—F-HmF —F=F

~B=1+H +=—HA=+—8H

(Unaudited) (Audited)

(REBERK) (&%)

RMB’000 RMB’000

AR®F T ARBTT

Within 90 days 90H A 1,031,081 852,160
91 to 180 days 91£2180H 191,761 133,394
181 to 365 days 1812365H 110,421 78,210
1 to 2 years 1524 38,227 23,469
Over 2 years 2EFEPA 4,556 5,294
1,376,046 1,092,527

As at 30 June 2014, certain of the Group’s
trade receivables with a carrying amount of
approximately RMB70,737,000 (31 December 2013:
RMB21,959,000) were pledged as security for the
Group’s interest-bearing bank borrowings (note 15(iii)).

R-Z—FXA=1+H  AEBERMEHA
R¥&70,737,000 (= E—=F+_A=+—
H: AR#21,950,0007C) & 5 ERKED
EARIEARNEBATET BRI TIEERER (K
FE15(i) ) ©

BEEREAARLT | —F W &
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Notes to the Interim Condensed Consolidated Financial Statements FEIfSER%G S B R M

30 June 2014
—T—WmFEAXA=1+H

13.CASH AND CASH EQUIVALENTS 13.3&NBEEZEYUNR

=+
AND PLEDGED DEPOSITS 2K F R
30 June 31 December
2014 2013
—E-NF —T—=fF
~BA=+H +=ZH=+—8H
(Unaudited) (Audited)
(RBER) (8&®&z)
RMB’000 RMB’000
AR¥T T AREEFTT
Cash and bank balances R & MIRTT 48R 109,280 138,105
Time deposits TE HA 17 3R 768,566 684,803
877,846 822,908
Less: Pledged for interest-bearing & : B 3t 5T 2 R1T & B H #7
bank borrowings (P =E15(v) )
(note 15(v)) (369,664) (424,026)
Pledged for bills payable BBt R R
(note 14) (FfF5E14) (218,288) (258,259)
Pledged for letters of credit BBt s ABE A (180,614) 2,518)
(768,566) (684,803)
Cash and cash equivalents B MIREEEBY 109,280 138,105
Denominated in RMB AAREETE 840,302 810,972
Denominated in US$ AETTEHE 29,254 4,736
Denominated in HK$ LA TTEHE 5,113 5,243
Denominated in EUR LABRTTET B - 10
Denominated in INR NENEELLFHE 979 1,509
Denominated in SG$ LA i3 T EHE 2,198 438
877,846 822,908
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Notes to the Interim Condensed Consolidated Financial Statements A EiES B4R & BT RR M

30 June 2014
—ZT—WmFEA=1+H

14. TRADE AND BILLS PAYABLES 14.BZENFTERENEE

30 June 31 December
2014 2013
—F-nmF —= =
~A=+B +=ZA=+—H
(Unaudited) (Audited)
(REEZR) (RE&EZ)
RMB’000 RMB’000
AR®T R ARETT
Trade payables 2 SRR 417,819 336,427
Bills payables NS 996,271 731,231
1,414,090 1,067,658
An aged analysis of the trade and bills payables as at R ERR E S ENFIBRENZRIZE
the end of the reporting period, based on the invoice ZHEMERER AT
date, is as follows:
30 June 31 December
2014 2013
—E—F —E—=4F
~A=+tHB +=ZA=+—H
(Unaudited) (Audited)
(REEZR) (Re&EZ)
RMB’000 RMB’000
AR%T ARETT
Within 90 days 90H 755,969 817,411
91 to 180 days 91£180H 578,508 204,420
181 to 365 days 181£365H 56,197 34,824
1 to 2 years 1224 19,925 8,968
2 to 3 years 2&E3FE 2,984 1,622
Over 3 years 8 3B3F 507 413
1,414,090 1,067,658
The trade payables are non-interest-bearing and are B ZRENFIBERTEE - B —fZAEROB A
normally settled on 90-day terms. All the bills payable 5o FERTEHE I FMS0B R Ei - A = F — Y
bear maturity dates within 180 days. As at 30 June FRA=TH AEEREBERNARIBET
2014, bills payable amounting to RMB759,090,000 B IHE R 5 178 5 A AR 759,090,000
(31 December 2013: RMB544,264,000) were issued T(ZE—=F+=ZA=+—H: AR%
on intercompany sales transactions within Group 544,264,0007C ) WFEN 25 - B ERBALER
companies and such bills were discounted to banks for TIRITIER HARLE -

short term financing.

B+EBREHERAT | :2
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30 June 2014
—T—WmFEAXA=1+H

=5
14. TRADE AND BILLS PAYABLES 14.BZENFIERENZIE
(continued) (#&)
As at 30 June 2014, certain of the Group’s bills R-ZE—MEA=1+HB KEEETE
payables were secured by pledge of certain of the NEBBEAAEE ST B ARMK218,288,000
Group’s time deposits amounting to RMB218,288,000 T(ZE—=F+ZH=1+—H: AR¥%
(31 December 2013: RMB258,259,000) (note 13). 258,259,0007T ) K& T FE EATF SR AV E FRYEE LR
(BI5E13) °
2 /=t s
15.INTEREST-BEARING BANK 15. 5T RRITEE
BORROWINGS
30 June 2014 31 December 2013
“E-NEXA=TH —E-=F+-ZA=t—H
(Unaudited) (Audited)
(RBEZ) (&%)
Maturity RMB’000 Maturity RMB’000
Y AR%Trx 3 AREBTT
Current ZID:
Interest-bearing bank HEBITEER:
borrowings, secured BEHEA 2014-2015 1,129,482 2014 1,144,220
Collateralised bank BIRPRTRR
advances, secured BHEE 2014-2015 19,900 2014 38,921
1,149,382 1,183,141
Non-current FEENH
Interest-bearing bank SERIIBE
borrowings, secured BHEE 2017-2028 66,910 2017-2028 39,376
1,216,202 1,202,517
Denominated in RMB MAREHE 801,213 697,300
Denominated in US$ AETTEHE 274,384 303,841
Denominated in HK$ B TTEHE 117,811 198,124
Denominated in SG$ PAZR b0 T Et B 22,884 23,252
1,216,292 1,222,517
Interest rates per annum F R = 1.88% 0.95%
to £ 8.10% to = 7.80%
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Notes to the Interim Condensed Consolidated Financial Statements A EiES B4R & BT RR M

15.INTEREST-BEARING BANK
BORROWINGS (continued)

15.

30 June 2014
—ZT—WmFEA=1+H

STRIRITEE (&)

Analyzed into: DITEAT -
30 June 31 December
2014 2013
—E-mF —E—=F
AAB=+H +—A=+—8H
(Unaudited) (Audited)
(REEZR) (&%)
RMB’000 RMB’000
AR® T AREF T
Bank loans and advances Z\EAT@JEHH HEZER
repayable: IRITER KRB

Within one year 14F W 1,149,382 1,183,141

In the second year 24 - 6,640

In the third to fifth years, inclusive 3% £ F5%  BIEEEMF 929 11,702

Beyond five years REF 1% 65,981 21,034

1,216,292 1,222,517

The Group’s secured bank borrowings are secured by AEENBEMRITEEA TR E R SER

the following pledge or guarantees: YEHR R -

() a charge over certain of the Group’s property, ) AERERBJEHREAFENSAR
plant and equipment with a net carrying amount #815,600,000c (ZFE—=F+ = A
of approximately RMB815,600,000 (31 December =+—H: AR®561,257,0007T) 8 &
2013: RMB561,257,000) as at the end of the T - WE kR EH R () o

(i)

(i)

reporting period (note 9).

a charge over certain of the Group’s leasehold
lands with a net carrying amount of approximately
RMB59,159,000 (31 December 2013:
RMB37,889,000) as at the end of the reporting
period.

certain of the Group’s trade receivables
with a carrying amount of approximately
RMB70,737,000 (31 December 2013:
RMB21,959,000) as at the end of the reporting
period (note 12).

the pledge of certain of the Group’s time deposits
amounting to approximately RMB369,664,000 (31
December 2013: RMB424,026,000) as at the end
of the reporting period (note 13).

cross guarantees executed by companies within
the Group.

(i

(i)

ELEBRRMERAR |

AEBRREHAREAFELNAAR
#59,159,000c (—ZE—=F+_= A
=+—H: AR#¥37,889,0007T) K& T
e et

PiNE=SHE A iF&iHﬁ?EEE@ﬁZ/]?%}\E
%707370007“ —=%+=-A
=+—H8: AR¥21 9590007E)E!’J95+:F
B S REWETE (HIsE12) °
AEBRBRERRESBBHAARE
369,664,000t (—E—=F+_A
=+—H: AR¥424,026,0007T) )&
FEHAFERAE R (HizE13) ©
AREBRARIZRFTEEER
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30 June 2014
—FT—WmFEANA=1+H

Notes to the Interim Condensed Consolidated Financial Statements F 84S

MBERIE

On 7 May 2014, the Company issued 46,000,000
warrants with a net consideration of approximately
RMB575,000 to certain independent third parties to
subscribe for the Company’s ordinary shares of HK$0.1
each. The subscription rights attaching to 50% of these
warrants may be exercised at any time during a period
of 12 months commencing from 8 May 2014 with an
exercise price of HK$1.2 per share. The subscription
rights attaching to the remaining 50% of these warrants
may be exercised at any time during a period of 18
months commencing from 8 May 2014 with an exercise
price of HK$1.6 per share. As the exercise price of
these warrants are denominated in HK$ which is not
the functional currency of the Company, these warrants
are accounted for as financial liabilities and measured at
fair value through profit or loss.

Leoch International Technology Limited | Interim Report 2014

16.FINANCIAL ASSETS AND 16. 2 R BELZ BT ABEN
LIABILITIES AT FAIR VALUE TREEREE
THROUGH PROFIT OR LOSS
30 June 31 December
2014 2013
—E2-F —E—=F
ANB=+RA +ZA=+—H
(Unaudited) (Audited)
(REER) (&E#E=z)
RMB’000 RMB’000
ARET T ARBT T
Financial assets at fair value NABEERTABRE
though profit or loss: TRIEE:
Forward currency contracts REEEES 4 19,128 10,484
Financial liabilities at fair value N EBEEEHTTAETZH
though profit or loss: EREE:
Forward currency contracts i HE®S4 (28,848) (5,117)
Warrants R HE RS (14,271) =
(43,119) (5,117)
Warrants IR

R_E—MFERB+H ARBRETBEYE
=7731746, ooo 000D Al FRREANA A1 AR EE
0BT T AR A RRIERE  REFBNA
A R #E575,0007T © 5% & 58 A% B 75 #9509 Fft
WREE AT —NFERA/\B 2
8 A BB 1T - 1T B R BRI 28T -
;Zwmﬂxﬁéa’iﬁfﬁﬂso%ﬁﬂﬁmWEE%T%ETBAEE
=—POF A A\ B eFH181E A BAEIBE R T
#  1TEE BT 68T - AR LS RIAEE
WTTEEELABITET & - MBI IR R T
ThaeEHE - Eitt - ;Aiﬁ%ﬂxﬁé‘ S ABRTER
BEWRARBEZS ABRTE-



Notes to the Interim Condensed Consolidated Financial Statements FEIfSBR%G S B HR M

16.

17.

FINANCIAL ASSETS AND
LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS
(continued)

Warrants (continued)

At the end of the reporting period, the Company had
46,000,000 warrants outstanding. The exercise in full
of the outstanding warrants would, under the present
capital structure of the Company, result in the issue of
46,000,000 additional ordinary shares of the Company
and additional share capital of HK$4,600,000.

At the date of approval of these interim condensed
consolidated financial statements, the Company had

30 June 2014
—T—WmFENA=1+H

AAEERT I ABRY
cHMEENEE (&

-~

16.

RRER ()

3R 4 B SR © AN 7] 546,000,00017 78 i% 4
BERITE-ERRRRITEREET &
HITE R ARITED wﬂxr“’* G LT
46,000,0008% A5 I RESINE @A - 3038 DA% AR
4,600,000/ 7T ©

J‘Ntﬂt:Hﬁ%ﬁﬁﬂ%%é%‘@&i‘%%&t;&EH‘H ViN
A E)7833,000,000(7) RIEFER [ ATTE  AHE

33,000,000 warrants outstanding, which represented Rz B AR RIS TN £92.4% o
approximately 2.4% of the Company’s shares in issue
as at that date.
ISSUED CAPITAL 17. B BITRA
30 June 31 December
2014 2013
—E-NF —FT—=F
ANA=+R +ZA=+—H
Authorized: RTE -
10,000,000,000 (31 December 10,000,000,0007
2013: 10,000,000,000) (=F—=%
ordinary shares of T=A=t—H:
, 10,000,000,0006% )
HK$0.1 each (HK$’000) SRREEO. 15T
LEAE (FET) 1,000,000 1,000,000
Issued and fully paid: BEREITEAE
1,337,695,000 (31 December 1,337,695,000/%
2013: 1,337,075,000) (==—bF
ordinary shares of tT=A=t—H:
, 1,337,075,0000% )
HK$0.1 each (HK$'000) SREEOE T
B (T 133,770 133,708
Equivalent to RMB’000 HBERARET T 114,600 114,551
/};?:

B+EBREHERAT | :2



Notes to the Interim Condensed Consolidated Financial Statements AEiES B4R & IS Rz M
30 June 2014

—E—NmFENA=+H

17.1SSUED CAPITAL (continued) 17. B 8TIRA (&)

During the current period, the movements in authorized RARERRE EE R B BITIRAEEHAT
and issued share capital were as follows:

Number of
ordinary Nominal value of
shares of ordinary shares
HK$0.10 each ETERNEE
BREE
0.10E T HY HK$’000 RMB’000
LERYE FHET AR®F T
Authorized: ETE
As at 30 June 2014 and T —PU4
31 December 2013 NA=ZTAEK
—E—=F
+=—A=+—8H 10,000,000,000 1,000,000 858,008
Issued: B 31T
As at1 January 2014 R-ZF—mF—H—H 1,337,075,000 133,708 114,551
Exercise of share options 1718 B AL A 620,000 62 49
At 30 June 2014 W_ZT—HF
NHA=TH 1,337,695,000 133,770 114,600
The subscription rights attaching to 620,000 share 620,00017 HE AR A BE P HO SR BB AE 2 4% 11&0 66
options were exercised at the weighted average PETCRIINE I REEE T (FizE18) - EEL
subscription price of HK$0.66 per share (note 18), %% 17620,0000% & IR E{H0.18 LB AR 17 - 48
resulting in the issue of 620,000 shares of HK$0.1 HE R B A AREES230007T - BIEEITE
each for a total cash consideration of RMB323,000. An 1% - AR M467,0007CB) B B EREERE S
amount of RMB467,000 was transferred from the share R&1D R B BR A

option reserve to the share premium account upon the
exercise of the share options.
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18.SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
persons who contribute to the success of the Group’s
operations. Eligible persons of the Pre-IPO Share
Option Scheme include the Company’s directors and
other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

On 1 June 2010, an aggregate of 37,680,000 share
options under the Pre-IPO Share Option Scheme
were issued to two directors of the Company and 144
employees of the Group. On 14 October 2010, another
1,500,000 share options under the Pre-IPO Share
Option Scheme were issued to a key management
personnel of the Group.

Options granted on 1 June 2010 under the Pre-IPO
Share Option Scheme can only be exercised in the
following manner:

Maximum percentage of

Exercise period options exercisable

Notes to the Interim Condensed Consolidated Financial Statements A EiES B4R & BT RR M

30 June 2014
—ZT—WmFEA=1+H

8. B fEnt &l

BERARBENBRES

ARRET-HERAREERBRETS
(TBERARBEERBRETS])  EREMY
AEERNRD L EFHERNAERALIR
HERMEE - BRAFEERERE 2
HEERALTBEARFNEERAEEDN
Hitpfg 8 - R AFEERBRE BN =
E-TFERNA-BER BRIESTTRBEILE
71 BRI A ZAE—BEERI0F -

R-ZB—ZTFRA—B ARFRRBREFK
REBM144% R ERRITTERAREEHE
fekEsT&1TE T~ & $£37,680,000(7 AR #E 70 —
TZEFETATHBE AREIZETEETEA
BRERITERARNHBREMBERETEIR TS
%M ,500,00017 8 A HE °

REERLFEEMBRETIN _T—F
FRA-BRENBREETIZATARAT
PATTE -

Vesting period

TS AFTEBRENRSE D BEH

Anytime during the 10 years
after the second anniversary of options granted
the date of offer of the options
(the “Offer Date”)
REBREZXNEH (ZHEH]) W
FZBFB10F N

Anytime during the 9 years
after the third anniversary of
the Offer Date
REH H B 2 = BFLF A Em A HE

options granted

25% of the total number of

B HEREAEN25%

25% of the total number of

B HEREAEN25%

Up to the date immediately
before the second anniversary
of the Offer Date

BEEZEZNBHNE _BFAEARL

Up to the date immediately

before the third anniversary

of the Offer Date
BEEBREZNABNE=RFAE AR

BrEBEHERAT | —F

— e




Notes to the Interim Condensed Consolidated Financial Statements FEIf§BR%G S BT R M

30 June 2014
—FT—WmFEANA=1+H

18.SHARE OPTION SCHEME 18.

(continued)

Pre-IPO Share Option Scheme
(continued)

Options granted on 1 June 2010 under the Pre-IPO
Share Option Scheme can only be exercised in the
following manner: (continued)

BIRERTE (&)

(ﬁ%ﬂﬁ?&%ﬁﬁﬁﬁﬂi%ﬁ%

REBRAREEAERETEN_—F—F
FRA-BRENBEREERIZATIAT
PATTHE : (A8)

Exercise period

TS

Maximum percentage of
options exercisable

AFTEBRENRES B

Vesting period
HEH

Anytime during the 8 years
after the fourth anniversary of
the Offer Date
M E ) B B8 5 7038 F 1285 A ] ¥

Anytime during the 7 years
after the fifth anniversary of
the Offer Date
REH) BB E BB FETF NI MEHE

25% of the total number of

options granted

B & B R R B 1025%

25% of the total number of
options granted

B H B 28 H25%

Options granted on 14 October 2010 under the Pre-
IPO Share Option Scheme can only be exercised in the

following manner:

Exercise period

apid:

Maximum percentage of
options exercisable

AFTERRENRSEDL

Up to the date immediately

before the fourth anniversary

of the Offer Date
BEREEZNRHNEMBEANE BRI

Up to the date immediately

before the fifth anniversary

of the Offer Date
BEZEEEENBEONERBAFAERARL

BREEXARBEMBEEAIN_Z—F
FHATHBERENBEARETIZAT IR
TIATTRE :

Vesting period
HEH

Anytime during the 10 years
after the first anniversary of
the Offer Date
REL B ENE —BFR10F AERRRE

Anytime during the 9 years
after the second anniversary of
the Offer Date
REX) B HER E Z BFRIF NI

Anytime during the 8 years after the third
anniversary of the Offer Date

REH A H8 E =B FR8F NEMRE

1/3 of the total number of
options granted

BERHEREAHM1/3

1/3 of the total number of
options granted

B R B R R EN1/3

1/3 of the total number of
options granted

BERHEREAHM1/3

Leoch International Technology Limited | Interim Report 2014

Up to the date immediately

before the first anniversary

of the Offer Date
BEEERZENAENE—BFANERRL

Up to the date immediately

before the second anniversary

of the Offer Date
BEEERENBENE_BEMERAL

Up to the date immediately

before the third anniversary

of the Offer Date
BEEERZENAENE=ZBAFAERRL
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18.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme

(continued)

The exercise prices and exercise periods of the share
options outstanding under the Pre-IPO Share Option

Scheme as at 30 June 2014 are as follows:

Exercise price

30 June 2014

—T—WmFENA=1+H

8. e fEstdl (&)

BRARBENBRES
(ll'g

EIL

R-T—NFERNA=+H BRARBEEH
FERRERT IR T R RITERBBREMTTEE R

TTEEERNT -

Number of options per share Exercise period
BREZE BRITEE 1T
135,750 HK$0.2 1 June 2012 to 1 June 2022

0.2/ 87T —E—C-HFRNA—RAEZZT=-=FA—H
135,750 HK$0.2 1 June 2013 to 1 June 2022

0.2 7T —E2—=FA—HEZZE-_-_#,A—H
198,250 HK$0.2 1 June 2014 to 1 June 2022

0.28 7T —E—NFEAA—HE_ZE-__F,H—H
198,250 HK$0.2 1 June 2015 to 1 June 2022

0.28 7T —E—FRFANA—HEZE__FA—
20,000 HK$0.4 1 June 2012 to 1 June 2022

0.487T —E——HFRNA—HE-_ZE-__F,H—H
512,000 HK$0.4 1 June 2013 to 1 June 2022

0.4 7T R =FRNA—HEZE__FA—
620,000 HK$0.4 1 June 2014 to 1 June 2022

0.487T —E—NFEFAA—HE_ZT-__F,xH—H
620,000 HK$0.4 1 June 2015 to 1 June 2022

0.4 7T —E—FRFANA—HEZE__F,XA—H
190,000 HK$0.6 1 June 2012 to 1 June 2022

0.6/8 7T —E——HFRNA—HE-_ZE-__F,H—H
205,000 HK$0.6 1 June 2013 to 1 June 2022

0.6/8 7T —E—=FNA—HEZE__F,A—H
205,000 HK$0.6 1 June 2014 to 1 June 2022

0.6/8 7T —E—NFEAA—HE_ZT-__F,xH—H
205,000 HK$0.6 1 June 2015 to 1 June 2022

0.6/8 7T —E—FRFANA—HEZE__F,XA—H
410,750 HK$0.8 1 June 2012 to 1 June 2022

0.88 7T —E——HFAHA—BAE-_FT-_—_F,XA—H
410,750 HK$0.8 1 June 2013 to 1 June 2022

0.8 7T —E—=FXA—HE_ZE_-__F,XA—H
411,250 HK$0.8 1 June 2014 to 1 June 2022

0.88 7T —WESA—HE-_ZT-_—_F,xA—H

BEEBEAARAT | T mERmE 59
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30 June 2014
—T—WmFEAXA=1+H

18.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme

(continued)

The exercise prices and exercise periods of the share
options outstanding under the Pre-IPO Share Option
Scheme as at 30 June 2014 are as follows: (continued)

Exercise price

8. e iEstdl (&)

BRARBENBRES
(4&)

EI'_

R-ZE—NFERNA=+TH BRARBEEH
BRERT IR T R RITERB M TTEE R

fIfEBR T : (48)

Number of options per share Exercise period
BREZE BRITEE TEH
523,250 HK$0.8 1 June 2015 to 1 June 2022

0.88 7T —FRFEANA—HE-_ZT-__%,xA—H
1,071,750 HK$1.0 1 June 2012 to 1 June 2022

1.0 7T —E——FXRA-HEZZE-_—_F,A—H
1,118,750 HK$1.0 1 June 2013 to 1 June 2022

1.0/8 7T —E—=FARA—HE_Z-__F,H—H
1,118,750 HK$1.0 1 June 2014 to 1 June 2022

1.0 7T —E—FENA—HE_E__F,A—
1,143,750 HK$1.0 1 June 2015 to 1 June 2022

1.0/8 7T —FRFEANA—HE-_ZT-__%xA—H
460,000 HK$1.2 1 June 2012 to 1 June 2022

1.2/87T R CFRNA—HEZE__FA—
460,000 HK$1.2 1 June 2013 to 1 June 2022

1.2/87C —E—=FARA—HE-_Z-__F,xH—H
460,000 HK$1.2 1 June 2014 to 1 June 2022

1.2/ 70 —E—FENA—HE_E__FA—
460,000 HK$1.2 1 June 2015 to 1 June 2022

1.2757C —FRFEANA—HE-_ZT-__%xA—H
920,000 HK$1.4 1 June 2012 to 1 June 2022

1.4787T —E——HFXRXA—HEZ-_ZE_-__%FXHAH
920,000 HK$1.4 1 June 2013 to 1 June 2022

1.4787C —E—=FARA—HE-_Z-__F,xH—H
920,000 HK$1.4 1 June 2014 to 1 June 2022

1.4 70 —E—NFERA—HE_ZE_-__F,XA—H
920,000 HK$1.4 1 June 2015 to 1 June 2022

1.4787C —FRFEANA—HE-_ZT-__#FxA—H
597,500 HK$1.6 1 June 2012 to 1 June 2022

1.6/8 7T —E— XA HE_ZE__F,XA—H
597,500 HK$1.6 1 June 2013 to 1 June 2022

1.6/87T —E—=FARA—HE-_Z-__F,xH—H
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18.SHARE OPTION SCHEME
(continued)

Pre-IPO Share Option Scheme
(continued)

The exercise prices and exercise periods of the share
options outstanding under the Pre-IPO Share Option

Scheme as at 30 June 2014 are as follows: (continued)

Exercise price

30 June 2014
—ZT—WmFEA=1+H

8. e iEstdl (&)

BRARBENBRES
(ll'g

EIL

R-T—NFERNA=+H BRARBEEH
BRREST IR T R RITERBBREMTTEE R
TIEERS : (&)

Number of options per share Exercise period
BREZE BRITEE 1T
597,500 HK$1.6 1 June 2014 to 1 June 2022

1.6/ 7T —E—NFEASA—HE_ZT-__F,H—H
597,500 HK$1.6 1 June 2015 to 1 June 2022

1.6/ 7T —E—RFAA—HEZZE-__#,A—H
935,000 HK$1.8 1 June 2012 to 1 June 2022

1.8/87T —E——HFRNA—HE-_ZE-__F,H—H
935,000 HK$1.8 1 June 2013 to 1 June 2022

1.8/ 7T —E—=FNA—HEZZE-__FH—
935,000 HK$1.8 1 June 2014 to 1 June 2022

1.8 70 —E—NFEAA—HE_Z-__F,H—H
935,000 HK$1.8 1 June 2015 to 1 June 2022

1.8/ 7T —E—REFENA—HEZZE-__F,H—
1,100,000 HK$2.0 1 June 2012 to 1 June 2022

2.0 7T —E——HFRNA—HE-_Z-__F,H—H
1,100,000 HK$2.0 1 June 2013 to 1 June 2022

2.0/ 7T —E—=FNA—HEZE__F,A—H
1,100,000 HK$2.0 1 June 2014 to 1 June 2022

2.0/8 7T —E—NFEAA—HE_ZT-__F,xH—H
1,100,000 HK$2.0 1 June 2015 to 1 June 2022

2.0/ 7T —E—FRFANA—HEZE__F,A—H
500,000 HK$5.0 14 October 2011 to 14 October 2021

5.0 7T —E——Ff+tAtMNBE_T-_—F+A+TA
500,000 HK$5.0 14 October 2012 to 14 October 2021

5.0%8 7T T —_F+A+WMBEE-_ZT-_—F+A+HNA
500,000 HK$5.0 14 October 2013 to 14 October 2021

5.0 7T —E—=FtAtNMNBEE_ZE-_—F+A+WmA
27,004,000

B+EBREHERAT | :2
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30 June 2014
—FT—WmFEANA=1+H

18.SHARE OPTION SCHEME
(continued)

Pre-IPO Share Option Scheme
(continued)

The following share options were outstanding under the
Pre-IPO Share Option Scheme during the period:

18. BBIRERT S (&)

BRARBENBRES

(#&)

AT SEARERA

R 1T R R

Six months ended of 30 June
BEAA=THILEAEA

P E RIS T

2014 2013
=Lk —F-=%

Weighted Weighted
average Number of average Number of
exercise price options  exercise price options

R INFEF
TEE BREHE TRE  BREHE

(HK$ (HK$

per share) per share)

(BRET) (BRETT)
At 1 January R—H—H 1.46 30,654,000 1.38 35,062,000
Forfeited 224k 1.15 (3,030,000) 1.31 (525,000)
Exercised during the period ~ BAR{T{# 0.66 (620,000) 0.27 (1,113,000)
At 30 June RAA=+H 1.52 27,004,000 1.35 33,424,000

The weighted average closing price of the Company’s
shares at dates on which the options were exercised
during the period was HK$1.41.
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Notes to the Interim Condensed Consolidated Financial Statements FEIfSBR%G S B HR M

18.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme

(continued)

18.

Movements in the Company’s share options under the
Pre-IPO Share Option Scheme during the period are as

30 June 2014
—T—WmFENA=1+H

FmMESTEl (F)
B R B B B AR A ST
(&)

HAARRRERRFEERBRETSIET
BREEB R T

follows:
Number of share options
BRESE
Exercised Forfeited
Name of category of At 1 January during the during the At30June  Date of grant of Exercise period Exercise price
participant SREERER 2014 period period 2014 share options of share options of share option
RZZ-ME RZE-mE
-A-H BRTE HREN ABETR  BRERLEH BRETES BREGEE
HKS per share
BiRAET
Directors =
Ms. Zhao Huan il B 1,500,000 = = 1,500,000 1 June 2010 1 June 2012 to 1.4
1 June 2022
“E-%E “3-557f-RE
~A-H “B--%F5A-B
Mr. Philip Ammstrong Noznesky Phiip Armstrong 1,500,000 - - 1,500,000 1 June 2010 1 June 2012 to 20
Nozneskyst & 1 June 2022
—2-%F —Z-Z§/~A-HE
~A—H ZZZ-%5A-R
3,000,000 - - 3,000,000
Other employees EltfEE
In aggregate #it 27,654,000 (620,000) (3,030,000) 24004000 1June 2010 14 October 2011 to 0210250
1 June 2022
“2-Z%5A-B —Z——ftARtEAZ
ik Sty bl
30,654,000 (620,000) (3,030,000) 27,004,000

At the end of the reporting period, the Company had
27,004,000 share options outstanding under the Pre-
IPO Share Option Scheme, 20,301,250 of which were
vested. The exercise in full of the outstanding share
options would, under the present capital structure
of the Company, result in the issue of 27,004,000
additional ordinary shares of the Company and
additional share capital of HK$2,700,400 and share
premium of HK$38,346,000 (before issue expenses).

R B - ANA R#EH27,004,000(0 BIXA
FEE RIS ARMERT BITE TR TR REARE - P
20,301,250(7 B 858 < IRIBEA R A IR B ARA
B RETEZERTEERESEEET
XA F]27,004,00008 REINE AR (D - A RREELE
RBYNIZAR2,700,40078 7T K 1% 1934 {B38,346,000
PEIT (FOBRE1TRIZAD) ©
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18.SHARE OPTION SCHEME

(continued)

Pre-IPO Share Option Scheme
(continued)

At the date of approval of these condensed
consolidated interim financial statements, the Company
had 25,769,000 share options outstanding under the
Pre-IPO Share Option Scheme, which represented
approximately 1.9% of the Company’s shares in issue
as at that date.

Share Option Scheme

The Company operates a share option scheme
(the “Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 for the purpose of providing incentives or
rewards to eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group
and for such other purposes as the board of directors
may approve from time to time. Eligible persons of the
Share Option Scheme include any director or employee
(whether full time or part time), consultant or advisor
of the Group who, in the sole discretion of the board
of directors, has contributed to or will contribute to the
Group.

On 22 November 2011, an aggregate of 15,200,000
share options under the Share Option Scheme
were issued to 3 directors of the Company and 205
employees of the Group. On 20 November 2013,
another 8,100,000 share options under the Share
Option Scheme were issued to a non-executive
director, a key management personnel and 19
employees of the Group.
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8. e iEstdl (&)

BRAABENBRES

RZFEAKREFHRMBHRRILEBT

ARBERARBEHBRESEETA
25,769,000(3 KT  HERZAAR
AR BTN £91.9% °

B IR HE ST &

ARBET—IABRAE S ([FERES
gl BEARAMABRRR -_T—ZFF+A
R BBH S ERFE I E R §ER
RAEBEHERMFER N REREER
BHNAEEBATRHERREER  ARAR
SRR TR ENEMBMN -FTENA
BRALTERETE2ER/EHIHE R
SEELERMNAKETAE=XES (2
BRE)  BREEAA -

R-TB——F+—F-+_-H KAQFN3H
EE RAEEM205% 8 B ER TR ERT 2
I8 N4 15,200,000 ERAE - R =T —=F
+—A=t+H ANEEIZFRTEE 18E
BEE A8 M19% B BT EIE
T 3 418,100,00017 &A% 4
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—ZT—WmFEA=1+H

18.SHARE OPTION SCHEME 18. i IR #EAT &l (&)
(continued)
Share Option Scheme (continued) BRESTE (F)
Options granted on 22 November 2011 under the RIEBRET SN T ——F+—A=-t1t=
Share Option Scheme can only be exercised in the AR EREEIRA T AR FLAITHE

following manner:

Maximum percentage of

Exercise period options exercisable Vesting period
TR AFITEBERENESEIL HEH
Anytime during the 5 years 1/3 of the total number of Up to the date immediately
from the Offer Date on or options granted before 1 December 2012
after 1 December 2012
REXNBBBSFA-T—_F B R A Sm1/3 BEEER_Z——_F+_A—HAERAARIL

T A AR MR

Anytime during the 5 years 1/3 of the total number of Up to the date immediately
from the Offer Date on or options granted before 1 December 2013
after 1 December 2013
REHNBHBSFAZZET—=F EREEREAZ1/3 BEEEE_ZT—=F+-_A—HAIERAIL

T A — Bz E AR

Anytime during the 5 years 1/3 of the total number of Up to the date immediately
from the Offer Date on or options granted before 1 December 2014
after 1 December 2014
NE2H A BESFARA T —MF BRI EREAZE1/3 BEERE-Z-NF+-A—BRIERAM/ILL

T AR ZREAEHE
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18.SHARE OPTION SCHEME

(continued)

Share Option Scheme (continued)

Options granted on 20 November 2013 under the
Share Option Scheme can only be exercised in the

following manner:

Exercise period

TES

Maximum percentage of

options exercisable

AFTEBRENBRSHD L

Notes to the Interim Condensed Consolidated Financial Statements FEIf§BR%G S BT R M

18. BBIRERT S (&)

BRESE (&)

RIFEREF SN —_F—=F+—A=1H
R BRI ATHRIA N T A T ATTE

Vesting period
SR

Anytime during the five years
from the Offer Date on or
after 1 December 2014
REABBBSFN_ZT—HF
TZA— B3z BEMERE

Anytime during the five years
from the Offer Date on or
after 1 December 2015
RENBRAESFA_T—RF
TZA—BaZ B EMEE

Anytime during the five years
from the Offer Date on or
after 1 December 2016
NEXHBHHRSFARN T —RF
TZA—Haz B EMEE

1/3 of the total number of

options granted

BRI B EAHM1/3

1/3 of the total number of

options granted

BRI BRELEMN1/3

1/3 of the total number of

options granted

B R H B A S1/3

Leoch International Technology Limited | Interim Report 2014

Up to the date immediately
before 1 December 2014

BEEZEE T NF+-_F—HAEAAL

Up to the date immediately

before 1 December 2015

HEEE_T-AF+-_A—HAEAARL

Up to the date immediately

before 1 December 2016

BEEEE T R"F+-A—HAEAARL
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18.SHARE OPTION SCHEME 18. lE IR #EET &l (&)
(continued)
Share Option Scheme (continued) BRESTE (F)
The exercise prices and exercise periods of the options RZZE—UE A =1TH  BRETEITE N A
outstanding share under the Share Option Scheme at AT IRAE R TTE (B RAT R EAS M an T -
30 June 2014 are as follows:
Exercise price
Number of options per share Exercise period
BREZE BRITEE TEH
4,223,334 HK$2.39 1 December 2012 to 22 November 2016
2.39/8 7T T+ A—HEZZE—XFt+—A=+=H
4,223,333 HK$2.39 1 December 2013 to 22 November 2016
2.39/8 7T —E— =+ -_A—HEZE—XR"Ft+—A=-+=H
4,223,333 HK$2.39 1 December 2014 to 22 November 2016
2.3978 7T —ET-NME+-_f—HE-_Z—A"Ft+—A=-+=-H
2,700,000 HK$0.90 1 December 2014 to 20 November 2018
0.90/8 7T —E-NF+=-A—RAEET—-N\F+—A=+H
2,700,000 HK$0.90 1 December 2015 to 20 November 2018
0.9078 7T —E-RF+ZA—RAEZE-N\F+—HA=+H
2,700,000 HK$0.90 1 December 2016 to 20 November 2018
0.907 7T —E—XE+-_fF—HBE-Z-N\Ft+—HA=-+H
20,770,000

T

BrEBEHERAT | —F

— e
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30 June 2014
—FT—WmFEANA=1+H

18.SHARE OPTION SCHEME

(continued)

Share Option Scheme (continued)

The following share options were outstanding under the
Share Option Scheme during the period:

18.

BIRERTE (&)

BRESE (&

AT S ERREAERT SR T R R TTRERIE AR

1

Six months ended of 30 June
BEAA=THIEAEA

2014 2013
—E-IEF —T-=F

Weighted Weighted
average Number of average Number of
exercise price options  exercise price options

R 15

TEEE BREHE 16 B BREHR

(HK$ (HK$

per share) per share)

(BRET) (BRBT)
At 1 January ®—H—H 1.82 21,040,000 2.39 13,700,000
Forfeited R 2.39 (270,000) 2.39 (660,000)
At 30 June RAA=+A 1.81 20,770,000 2.39 13,140,000
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18.SHARE OPTION SCHEME

(continued)

Share Option Scheme (continued)

30 June 2014
—T—WmFENA=1+H

18. BIRERT S (&)

For the six months ended 30 June 2014, no share
option has been granted or agreed to be granted to any

BRESE (&

BE_ZT-—MERA=THIENEA  $8
EA AR KR BRI RBAHE

person.
Movements in the Company’s share options under the HAR AR A B RG220 18 NS IR ey S B =,
Share Option Scheme during the period are as follows: M
Number of share options
RREHE
Exercise Forfeited
Name of category of At 1 January during the during the At30June  Date of grant of Exercise period Exercise price
participant SRERNER 2014 period period 2014 share options of share options of share option
R-2-RmE RoE-mE
-A-A BRTE BREK ~AZTE  ERERLAH BREGES BREGRE
HKS per share
BRET
Directors 2
Mr. An Wenbin ZXWRE 300,000 - - 300,000 22 November 2011 1 December 2012 to 2.39
22 November 2016
=% F “E-—%+-f-R%
+-A=t+=A ZB-FT-R=TZH
Mr. Cao Yixiong BN E 300,000 - - 300000 22 November 2011 1 December 2012 to 2.39
22 November 2016
“F-F “B-—%+-f-B%
+-A=+=A ZE-7"¥+-A=tZH
Mr. Liu Yangsheng ABELE 300,000 - - 300000 22 November 2011 1 December 2012 to 2.39
22 November 2016
% SB-ZEtCA-RE
t-A=tzB  ZB-Ft-A-tzA
Mr. Alfred Chan BEEAE 1,000,000 = = 1,000,000 20 November 2013 1 December 2014 to 0.90
20 November 2018
—5-=f “E-mE+-f-RZ
+-A=18 “2-\Ft-A=1H
1,900,000 - - 1,900,000
Other employees EltES
In aggregate Hit 12,040,000 - (270,000) 11,770,000 22 November 2011 1 December 2012 to 2.39
22 November 2016
== ZE-CHTR-RE
+-A=t=H “E2-"¥+-B=tzH
7,100,000 - - 7,100,000 20 November 2013 1 December 2014 to 090
20 November 2018
k- ZZ-MEFZA-HE
T-A=+H “E-\§+-A=1H
19,140,000 - (270,000) 18,870,000
21,040,000 - (270,000) 20,770,000
BHEMENEARAR | - EERBHE
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18.SHARE OPTION SCHEME

(continued)
Share Option Scheme (continued)

At the end of the reporting period, the Company had
20,770,000 share options outstanding under the Share
Option Scheme, 844,667 of which were vested. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 20,770,000 additional ordinary
shares of the Company and additional share capital of
HK$2,077,000 and share premium of HK$35,390,000
(before issue expenses).

At the date of approval of these condensed
consolidated interim financial statements, the
Company had 22,150,000 share options outstanding
under the Share Option Scheme, which represented
approximately 1.6% of the Company’s shares in issue
as at that date.
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8. e rEstdl (&)

BRETE (&)

RIRE IR - AN R B B20,770,000170 B A%
FTEIE T RITERE AR - 844,667 E 55
B - BB A RIRIRARANER  2EITER
TR ARE 2 E B3 1 T4 A §]20,770,0000% 58
HNE B - DA R EE HE BB HNIR Z82,077,0007%8
7T M A% 15 74 (835,390,000 7T (FNEREE1 TR,
Al) °

RZ SRR A PSRRI EBH - AA
AIBEARRESTEITE N A22,150,00010 R T{E AL
o HERZAARREBE BTN AI1.6% °
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Z

IR X *H =

nr =

19.OPERATING LEASE 1,

ARRANGEMENTS
(@ EEAHBEA

(a) As lessor

The Group leases its staff quarters and office
premises under operating lease arrangements,
with leases negotiated for terms ranging from
three to ten years. The terms of the leases
generally also require the tenants to pay security
deposits and provide for periodic rent adjustments
according to the then prevailing market
conditions.

As at 30 June 2014, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants faling due as
follows:

AEERBCEHETHHIBEEBTRH
SRR AEYE CEENHEESHFN
TIFE10F - MEBRK—RFTABEFE
THREBES MBI ER M T HEES
EH A -

R-ZZE—NENA=1TH ~NEERE
LB ) SRRV O Nl e =T S EN =1z 0P
Ifﬁﬂéfw RIFABFAR T 51| BRI

\é[g.

30 June 31 December

2014 2013

—E-MF —EF—=F

~A=1+H +=-—A=+—H

(Unaudited) (Audited)

(REEZX) (REZ)

RMB’000 RMB’000

AR®F T AREF T

Within one year 1R 291 266
In the second to fifth years, FOFEFEFELE -

inclusive BIEEEMF 197 295

After five years K55 1% 8 18

496 579

BEBHEMERATE ¢:PH#§'%

R T
o i =

'L‘-__;_._-—-’
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30 June 2014
—FT—WmFEANA=1+H

19.OPERATING LEASE
ARRANGEMENTS (continued)

19. 8ESHE LB (&)

(b) As lessee (b) EREBEA
AEBRBLEEHELHHEAES T
NEYFE -MEMNKEFHEEREN T
12204 -

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to twenty years.

RZE—NFRA=1TH ~EERE
PR L ERARRSAEHER R
FRERS ORI 2IH -

As at 30 June 2014, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

30 June 31 December
2014 2013
—E-OF —F—=
ARA=E+B TZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB’000
ARBT T AREF T
Within one year 1F R 3,511 3,681
In the second to fifth years, FE2F EFHF
inclusive BREEEMF 9,431 10,077
After five years R5FE 1% 15,296 14,298
28,238 28,056
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20.COMMITMENTS

In addition to the operating lease commitments as set

20. AL

30 June 2014
—T—WmFENA=1+H

B K190 Prs AL T EAGESN - NE

out in note 19(b) above, the Group had the following BB A TE ARG :
capital commitments:
30 June 31 December
2014 2013
—E-F —FT—=F
ANA=+HB +ZA=+—H
(Unaudited) (Audited)
(REEZR) (fEEZ)
RMB’000 RMB’000
AR®T T AR®FTT
Contracted, but not provided for: B 5] 4918 AR B -
Land and buildings T RAEF 13,010 7,308
Plant and machinery BB M Es 9,501 21,586
22,511 28,894
Capital contribution payable for:  JEfIEE :
Available-for-sale investment* A ERE" 14,000 24,500
36,511 53,394

On 8 June 2018, Jiangsu Leoch entered into an

agreement to invest RMB35,000,000 in an available-
for-sale equity investment. As of 30 June 2014, a total
of RMB21,000,000 has been paid. According to the
agreement, the remaining RMB14,000,000 needs to be
paid within 4 years from 25 September 2012, the date of

incorporation of the investee.

RZZT—=FANB IHBLI I
R —ErEHEREEREHEARE
35,000,000t - R=Z—WFEA=+H B
A H ARB21,000,0007T BRI - &4
™ AR #14,000,00075 /B B %A 7 w1
R BB =T ——FNA =+ hBE4F
WX AT e
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30 June 2014
—FT—WmFEANA=1+H

21.RELATED PARTY

TRANSACTIONS AND

BALANCES

1.BEEALTRE NG

(@) In addition to the transactions and balances
detailed elsewhere in these financial statements,
the Group had the following material transactions
with related parties during the period:

(@) BREIBRMREMIT AR H R4
ERON RS B BRI A T AT TIA

TEARRS:

Six months ended 30 June
BZEAA=1+HIEAEA

2014 2013
—E-0OF —F—=
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®TR AR®ET T
Nature of transactions REME
Purchases of raw materials MEEARBERR
from related companies (HI&Ei)
(note i)
Shanghai Donmin LEBRWEHE
Vehicle Co., Ltd BER AT 937 75
Shenzhen Marshell Green RYEFRREEE
Power Co., Ltd. BRAT] 10,717 10,583
Guangdong Marshell Electric ERIEFAREH
Vehicle Co., Ltd R BR A A 4,550 2,858
Shenzhen Marxon Power YT BRI EIR
Supply Co., Ltd EMBRAR 330 1,367
16,534 14,883
Purchases of facilities from OEIER B ERE
related companies (note ii) ( B &Eii)
Guangdong Marshell Electric BRI ES
Vehicle Co. Ltd. BRI BR A A] 19,769 18,586
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21.RELATED PARTY S NiEer (&
TRANSACTIONS AND

BALANCES (continued)

(@) (continueq) (@ &)

21 BEEALTR

Six months ended 30 June
BEAA=1THILAEA

2014 2013
—E—-NmF —T—=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR® TR ARBFT
Sales of products to related HEEEATHEEM
companies (note i) (HI&ED)
MSB MANUFACTURING MSB MANUFACTURING
SDN BHD SDN BHD 9,547 11,359
Guangdong Marshell Electric EBRISABES
Vehicle Co., Ltd. R BR A A
(“Guangdong Marshell”) ([BRIBER]) 7,988 1,993
Shanghai Donmin LBRWEHE
Vehicle Co., Ltd BRAA 5,149 9
Shenzhen Marshell Green RIBEERERE
Power Co., Ltd AR AT 2,053 733
Shenzhen Marxon Power AT BRI R IR
Supply Co., Ltd Kt ER AR 9,199 5,981
33,936 20,075

Lease of office premises from B—EEBEEATR
a related company and —FREEHERAE
a director: Y E
Shenzhen Marshell Power R T 35 P AR AR BT
Supply Co., Ltd. (note iii) AR AR (i) 352 345
Eastern International LLC Eastern International

(note iv) LLC (F37Eiv) 1,168 1,104
Mr. Dong Li (note v) BN (MisEv) 30 131
1,550 1,580
Sales of facilities to related O BE A R HER
companies (note Vi) (HIEvi)
LLeoch Accupower (m) LLeoch Accupower (m)
Sdn. Bhd. Sdn. Bhd. 8,841 -
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21.RELATED PARTY
TRANSACTIONS AND
BALANCES (continued)

(@) (continueq)

Notes:

M

(i)

)

(V)

(Vi)

The sales of products to and purchases of raw
materials from related companies were made at
prices mutually agreed between the parties.

On 25 March 2013 and 17 April 2014, the Group
entered into purchase agreements with Guangdong
Marshell, pursuant to which the Group has agreed
to purchase certain reserve power battery facilities
from Guangdong Marshell at a total consideration
of not more than RMB25 million for each
agreement.

The rental expenses were paid in relation to the
lease of two office premises of the Group to
Shenzhen Marshell Power Supply Co., Ltd. based
on monthly rentals of RMB55,394 and RMB2,136
respectively from September 2010.

The rental expenses were paid in relation to the
lease of office premises of the Group to Eastern
International LLC based on a monthly rental of
US$30,000 from 1 June 2006 to 31 May 2026.

The rental expenses were paid in relation to the
lease of office premises of the Group to Mr. Dong Li
at an annual rent of SG$39,000 for the period from
10 March 2010 to 10 March 2014.

In the current period, Leoch Accupower (m) Sdn.
Bhd. sold machines with an aggregate amount of
RMB8,840,000 to MSB MANUFACTURING SDN
BHD at prices mutually agreed between the two
parties.
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1BEBEALTRG NG (&

(a)

FiE :

(i)

(i)

v)

(vi)

(%)

MEERAHEEmRMEE R TR
71477 ELAR 9 E HY (B AR HETT ©

R-E—=F=ZA-_+HHE_-T
—MEMA++EB AEEEERIER
MV BERZ Bt AEERER
ERBAREES TETLRE &1
FEHBRETEB B A R25,000,000
=

L IR R Y11 T 35 70 B BE R B 1l B PR 2 7]
HEASERERRENEINEL
X BT —TFNARNARSD 5
B AR¥55,394TT R AR#2,1367T °

#LAEastern International LLCHE 74k
EERAEMESINBEAX BH=
TERNFRAA—ARBRE-_T_AFH
A=+—HI1-EE & A 530,000

JC°

RAETEERELAEERREDE
XNEERY H-E—ZTE=A1+H
HE_Z—NFE= /18 IFHEHNE
8 £39,00037 M0 7T

R ZRERE » Leoch Accupower (m) Sdn.
Bhd.mIMSB MANUFACTURING SDN
BHDH: & # & 8 A K #8,840,0007T &Y
Hees - TR ME S DR EERE

7o
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21.RELATED PARTY EATRGREER (&)
TRANSACTIONS AND

BALANCES (continued)

21. @&

(b) Outstanding balances with related parties: (b) HEREEATHEREBEL:

Six months ended 30 June
BEANA=1+HIEAEA

2014 2013
—E-0OF —E—=
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR T ARETT
Amounts due from EWEEALTHRIE
related parties:
Shenzhen Marshell Power YT ISR LR
Supply Co., Ltd. H it A R A 7] 323 2
Shenzhen Marxon Power AT BRI R EIR
Supply Co., Ltd. KM ER AR 8,449 6,010
MSB Manufacturing MSB Manufacturing
Sdn. Bhd. Sdn. Bhd. - 109
Guangdong Marshell Electric BERIEFHRES
Vehicle Co., Ltd. BIRAERAA 5,060 -
Shanghai Donmin LR EHE
Vehicle Co., Ltd. BRAA 2,546 =
Dongguan Leoch Power REBTSRER
Supply Co., Ltd. AR AT 336 -
LLeoch Accupower (m) Leoch Accupower (m)
Sdn. Bhd. Sdn. Bhd. 3,470 -
20,184 6,121

s

BEBHNERAT | :? A i 77
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30 June 2014
—T—MFEASA=1+H

21.RELATED PARTY
TRANSACTIONS AND
BALANCES (continued)

(b) (continueq) (b)

(%)

1BEBEALTRG NG (&

Six months ended 30 June
BZEAA=1+HIAEA

2014 2013
—E-0F —ET—=
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARBTR AR¥ET T
Amounts due to FESREALTHRRIE:
related parties:
Leoch Accupower (m) Leoch Accupower (m)
Sdn. Bhd. Sdn.Bhd. - 10,038
Master Electronics Master Electronics
Group Limited Group Limited - 22
Shanghai Donmin LR EHE
Vehicle Co., Ltd. BRAF] - 2,568
Guangdong Marshell Electric BRI ES
Vehicle Co., Ltd. BB R AT - 8,132
Shenzhen Marshell Green wYEFRREEE
Power Co., Ltd. BERAT] 2,023 10,632
Shanghai Leoch Power EEETERE
Supply Co., Ltd. BRARRAA - 203
MSB Manufacturing MSB Manufacturing
Sdn. Bhd. Sdn. Bhd. 560 -
2,583 31,595
78 il Leoch International Technology Limited | Interim Report 2014
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21.RELATED PARTY
TRANSACTIONS AND
BALANCES (continued)

(c) Compensation of key management

personnel of the Group:

30 June 2014
—T—WmFENA=1+H

1BEBEALTR G NG (&

c) AEEXTEEEASHNME:

Six months ended 30 June
BEZEA~A=1+HIEA~EA

2014 2013
—E—NF —T—=%F
(Unaudited) (Unaudited)
(REER) (REE=Z)
RMB’000 RMB’000
AR¥T T AREF T
Basic salaries and other benefits ~ E AN 4 K& E 043 F 2,224 3,016
Performance related bonuses BN RIEAT 802 546
Equity-settled share option DRSS ERERS
expenses 350 1,512
Retirement benefit scheme RRAEFIFH SR
contributions 21 40
3,397 5,114
//
79 /
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30 June 2014

— =
—=

22.

23.

mERA=+H

EVENTS AFTER THE
REPORTING PERIOD

Grant of share options

On 3 July 2014 (the “Offer Date I”), the Company
offered to grant 600,000 share options with an
exercise price of HK$1.69 per share to various eligible
participants under the Share Option Scheme. One-third
of the total number of the share options granted are
exercisable at anytime on or after 15 July 2015 during
the 5 years from the Offer Date | (the “Option Period I”).
An additional one-third of the total number of the share
options granted are exercisable at anytime on or after
15 July 2016 during the Option Period I. The remaining
one-third of the total number of the share options
granted are exercisable at anytime on or after 15 July
2017 during the Option Period I.

On 21 July 2014 (the “Offer Date II"), the Company
offered to grant 1,300,000 share options with an
exercise price of HK$1.86 per share to various eligible
participants under the Share Option Scheme. One-
third of the total number of the share options granted
are exercisable at anytime on or after 20 August 2015
during the 5 years from the Offer Date Il (the “Option
Period II”). An additional one-third of the total number
of the share options granted are exercisable at anytime
on or after 20 August 2016 during the Option Period II.
The remaining one-third of the total number of the share
options granted are exercisable at anytime on or after
20 August 2017 during the Option Period Il.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated financial
statements were approved and authorized for issue by
the board of directors on 28 August 2014.
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