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MANAGEMENT DISCUSSION AND
ANALYSIS

On behalf of the board of directors (the “Board”), | would
like to present to shareholders the interim results of
the Group for the six months ended 30 June 2014 (the
“Period”).

RESULTS AND DIVIDEND

For the six months ended 30 June 2014, the
Group’s turnover was approximately HK$175 million
(2013: HK$139 million), representing an increase of
approximately 26% as compared to the corresponding
period of 2013.

The earnings before interest, tax, amortisation and
depreciation (EBITDA) of the continuing operation was
approximately HK$12 million (2013: earnings of HK$4
million), representing an increase of HK$8 million as
compared to the corresponding period of 2013.

Basic earning per share (from continuing operation) was
3.21 HK cents (2013: loss of (3.26) HK cents)

Except as disclosed in note 6 to the condensed
consolidated financial statements, the Board has resolved
not to declare an interim dividend.
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BUSINESS REVIEW

Electronic Manufacturing Services Business (the
“EMS Business”)

The global demand on home electronic entertainment
product increased, which in turn raised the overall sales
of the electronic and electrical component manufacturing
sector. The sales of the EMS Business increased by
approximately 26% to HK$175 million, as compared to
the corresponding period of 2013.

While the increase in sales turnover of the EMS business
of the Group, it has recorded a decrease of gross profit
margin for the six months ended 30 June 2014.

Material cost increased as compared to the
corresponding period of 2013. Several fixed overhead
expenses were higher as compared to the corresponding
period of 2013, depreciation and repairing expenditure
on plant and equipments increased although the sale
turnover of the Group increased by 26%. Labour cost
and local provincial government duties charged to the
factory increased year by year and under the Law of the
People’s Republic of China on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law
since 2008, the 50% tax concession given to our factory
expired by end of 2012. These are detrimental factors to
the operating environment of the factory in the PRC.

The Directors have cautiously carried out a review
assessing the commercial value of certain plant and
equipments. Given the ever-changing advancement
of home electronic entertainment products, it directly
affects the demand of traditional electronic and electrical
components, equipments.

DISPOSAL OF SUBSIDIARIES

During the six months ended 30 June, 2014, the Group
disposed of Wing Lee (Switch & Jack) Limited and its
subsidiaries (collectively referred to as the “Wing Lee
Switch & Jack Group”), and China King Holdings Limited
and its subsidiaries (collectively referred to as the “China
King Group”) to facilitate the Group restructuring.

Details of the disposals were set out in note 17 to the
condensed consolidated financial statements.
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FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2014, the net current assets of the Group
amounted to approximately HK$43 million (31 December
2013: HK$88 million). The current and quick ratio was 1.4
and 1.1 (31 December 2013: 1.9 and 1.4) respectively,
the decrease was mainly owing to the reduction in cash
and bank balance.

As at 30 June 2014, the bank deposits and cash of the
Group were approximately HK$35 million (31 December
2013: HK$73 million).

The Group continued to adopt a prudent financial
management policy, which heavily relies on cash
generated from internal resources. The gearing ratio,
calculated by dividing total bank borrowings by equity
attributable to owners of the Company, was Nil (31
December 2013: 6%).

Capital and Reserves

Shareholders’ funds were to approximately HK$148
million (31 December 2013: HK$335 million). During the
six months ended 30 June 2014, special dividend of
30 HK cents per ordinary share was recognised and on
9 June 2014, a total of 65,649,879 Wing Lee Property
shares, representing approximately 17% of the shares of
Wing Lee Property were distributed to the owners of the
Company. Accordingly, there were approximately HK$96
million and HK$71 million were reduced from the retained
profits, respectively.

Capital Expenditure

During the six months ended 30 June 2014, the EMS
Business has invested approximately HK$12 million (31
December 2013: HK$11 million), mainly on automatic
machineries to further improve the quality and production
efficiency of our core products. As at 30 June 2014, there
was capital expenditure commitment of approximately
HK$529,000.
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FINANCIAL REVIEW (CONTINUED)
Treasury Policy

The Group’s sales were principally denominated in US
dollars and Hong Kong dollars while purchases were
transacted mainly in Renminbi and Hong Kong dollars.
The fluctuation of Renminbi in 2014 did not materially
affect the costs and operations of the Group for the
six months ended 30 June 2014 and the Directors do
not foresee significant risk in exchange rate fluctuation.
Currently, the Group has not entered into any financial
instruments for hedging purposes. However, the Group
will closely monitor its overall foreign exchange exposures
and interest rate exposures, and consider hedging
against the exposures should the need arise.

Contingent Liabilities

The Group had no significant contingent liabilities as at
30 June 2014.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2014, the Group employed a total of
approximately 840 employees (31 December 2013: 1,690
employees) in Hong Kong and the PRC. The total salaries
and wages for the six months ended 30 June 2014
amounted to approximately HK$61 million (2013: HK$35
million).

Employees are remunerated based on their performance,
experience and prevailing industry practice. The Group’s
remuneration policies and packages are reviewed by
the management on a regular basis. In addition to
offering competitive salary packages, the Group also
grants discretionary bonuses and share options, if
any, to subscribe shares of the Company to qualified
employees based on operation conditions and individual
performance.
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PROSPECTS

With the spin-off of the Property Investment Business of
the Company completed during the six months ended 30
June 2013, the Group focuses on its EMS Business.

Our customer base comprises continuously a majority
of internationally renowned electronic consumer product
brands. Their manufacturing plants located globally.
Our management maintains direct contact with the
production people there in order to provide the best
quality services to our customers. As Apple Inc. will
launch a model device (iPhone 6) together with many new
telecommunication products at the end of 2014, there will
be a positive impact on the demand of electronic device
and home entertainment product and a slight recovery on
the global sentiment is anticipated.

Experiencing the pressure of increasing production
costs, the Group will further look into the market trend
on material prices, strengthen inventory control and
procurement process in order to capture low market
rates; further consolidate different back-office functions
in the factory so as to save indirect costs; improve the
efficiency and quality in production engineering so as to
shorten lead time on delivery and maintain our product
in high standard. The Group cautiously monitors the
manufacturing and trading business. The Group has
sufficient cash reserves and no external borrowing. We
will seek to lay a solid foundation for the future through
expanding customer and product diversity.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

TO THE MEMBERS OF WING LEE HOLDINGS
LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Wing Lee Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) as set out on pages 11 to 46, which comprise
the condensed consolidated statement of financial
position as of 30 June 2014 and the related condensed
consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”). The directors of the Company
are responsible for the preparation and presentation
of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

9
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Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of these condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2014
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BEGsESEsREMZEK CONDENSED CONSOLIDATED

IR STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
HE—ZT—FENHA=—+HI1F1EH FOR THE SIX MONTHS ENDED 30 JUNE 2014

BEXA=THLAKEA
Six months ended

—E-0OF —E—=F
30.6.2014 30.6.2013
ihEES FExT FHT
Notes HK$°000 HK$'000
(RISER) (CREEEZ)
(unaudited) (unaudited)
BEREEL Continuing operation
B Turnover 3 174,588 139,386
BEEEmAE Cost of goods sold (137,998) (105,262)
EH Gross profit 36,590 34,124
HipA Other income 4,168 2,801
SHE R KA Selling and distribution costs (6,283) (3,517)
TR Administrative expense (45,779) (35,616)
HibZ Other expenses (5,878) (863)
HERB QR K Gain on disposal
of subsidiaries 17 52,033 -
BE - BE LRBEHER Impairment loss recognised
ZIBMEEE in respect of property,
plant and equipment 10 (36,375) (9,034)
REMENFES Changes in fair value
of investment properties 164 (5633)
BlE R AR Finance costs (196) (116)
AME—HEEE AFEF  Share of profit of an associate 3,331 3,065
BBt R A (E518) Profit (loss) before taxation 4 1,775 (9,689)
BiaZ H Taxation 5 (2,777) (1,097)
REFFEE ST Loss for the period from
2 BAfE &R continuing operation (1,002) (10,786)
BRIEEEER Discontinued operation
RE DRI E T Profit for the period from
2 AR A discontinued operation 7 - 8,136

HAfEI &S 18 Loss for the period (1,002) (2,650)
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SRS eEEREMEEK CONDENSED CONSOLIDATED

w3k (&) STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(CONTINUED)

BE—F—mFENA=+HIENEA FOR THE SIX MONTHS ENDED 30 JUNE 2014

BEXA=THLAEAR
Six months ended

Note

Hih2EAEZ Other comprehensive expense
HiE W %ﬁ%ﬁ SAEZ B Items that may be subsequently
reclassified to profit or loss:
i’ﬂh%i‘%f“ﬁ%i Exchange differences arising
ZER%”E on translation of foreign
operation:
HAEECELZ5E Exchange differences arising
during the period

&M B A Rl Reclassification of exchange
TSEH 58 differences upon disposal
Eibay| of subsidiaries

HMEEAZAE Total comprehensive expense

for the period
RNABIIAEE B AFEIL  Profit (loss) for the period

BRI (E518) - attributable to owners
N of the Company:
—IR B FHEIE TS — from continuing operation

—REBRILEEET - from discontinued operation

IR Fgfﬁ Loss for the period attributable
AEiA to non-controlling interests:
—% B ARG T — from continuing operation

—REBEKRILEEED - from discontinued operation

ils] sl Loss for the period
AR TFEEEE Total comprehensive expense
P HREE @ attributable to:
AREREREA Owners of the Company
FEFE PR Non-controlling interest
BREF (BE) Earnings (loss) per share
REFERE From continuing and
R R IS T discontinued operations
—HER - Basic
A PR ST From continuing operation
—HER - Basic

—E—-mF —ET—=F
30.6.2014 30.6.2013
FHET FHT
HK$’000 HK$'000
(REER) (REEER)
(unaudited) (unaudited)
(9,412) -
(28,049) -
(38,463) (2,650)
10,296 (10,455)
- 8,136
10,296 2,319
(11,298) (331)
(11,298) (331)
(1,002) (2,650)
(26,187) (2,319
(12,276) (331)
(38,463) (2,650)
HK3.21 cents il HK(0.72) cents &l

HK3.21 cents &l

HK(3.26) cents il
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2014

Non-current assets

Investment properties

Property, plant and equipment

Prepaid lease payments

Interest in an associate

Deposits paid for acquisition
of property, plant and
equipment

Current assets

Inventories

Trade and other receivables
Taxation recoverable

Bank balances and cash

Current liabilities

Trade and other payables

Amount due to a director

Amount due to non-controlling
shareholder of a subsidiary

Taxation payable

Bank loans

Net current assets

Total assets less current liabilities

Non-current liabilities

Deferred tax liabilities

BT
Note

9
10

11

12

13
14

15

—E-mF =TS=E
AA=+H +=ZA=+—H
30.6.2014 31.12.2013
a5 FHT
HK$’000 HK$'000
(RESERZ) (f8&=%)
(unaudited) (audited)
- 33,276

102,603 146,991
8,586 13,028

- 67,363

- 543

111,189 261,201
32,419 44121
79,188 65,289
11,114 8,924
35,305 72,962
158,026 191,296
71,570 66,684
10,000 -
17,897 -
15,613 16,402

- 20,000

115,080 103,086
42,946 88,210
154,135 349,411
14 13,997

154,121 335,414

13



14

KFERBRADE
R EER S 2014

LR S BB R (H)

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(CONTINUED)

RZFE—WFE~NA=71H AT 30 JUNE 2014
—E-mF —E—=F
NA=+HA +=ZA=+—H
30.6.2014 31.12.2013
Ft 3 FHET FHET
Note HK$’000 HK$’000
(RBER) (fs&%)
(unaudited) (audited)
BARRf#E Capital and reserves
&N Share capital 16 3,205 160,263
G Reserves 144,302 175,151
RATREFBA Equity attributable to owners
fELHE R of the Company 147,507 335,414
FEIZERR Non-controlling interest 6,614 =
154,121 335,414

E11 246 B 2 BALGRA M B MR
EEeR_T-NFENAZTABHE
RERTBETRTIALTRRESTSR
2

EES
DIRECTOR

The condensed consolidated financial statements on
pages 11 to 46 were approved and authorised for issue
by the Board of Directors on 29 August 2014 and are
signed on its behalf by:

5%
DIRECTOR
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EHRGEERETHR CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BE=—F—PFENA=+HIENMEA FOR THE SIX MONTHS ENDED 30 JUNE 2014

KAARERAARLEE

Equity attributable to owners of the Company
R &%

v EfER tERR  EX  REGR FERER
Bk BE KHER Popey  PRC BB  Copia  RERA Non-
Share  Share  Special revaluation  statutory Translation redemption  Retained /M controling i
capital premium  reseve  reseve  reseve  reseve  reseve profits Total interest Total
Tan Thn TEL TAL TEL Thr TR A T TR Th
HKS000  HKSOOD  HKS000  HKSO00  HKS00D  HKS000  HKSOO0  HKSO00  HKSOD  HKS000  HKS000

=

RIB-ZE-F-BE8R) A Janvary 2013 audted 100265 78815 M5 10040 454 618 W70 TIBER 11865 (1168 112367
ERERRRARLSE Loss and fotal comprehensie

expense for he period - - - - - - - 39 N9 (331) (2650
ETENARERAED(HEO)  Derecogriton upon distrouton

n specie Note 6) - - - - - - - (6T (73667 - (6T

ROE-=ERAZTE(RERR) A0 June 2013 (iaudted) 100263 78815 156 1041 4574 61885 30790 1786 365860 (1519 36430

ROE-ME-A-BOEEE) AU January 2014 (audted) 10263 8815 155 004 45U e4eN - 1540 364 - XG4
Ernlbe) Proft (oss for the period - - - - - - - 1026 10296 (1128 (100
BEEHAERR Other comprehensive expense
forthe period - - - - -y - - Py oy )
SECENA(RR) 48 Totel comprehensive income
(expensg) for he perod - - - - - By - 0% (1) (1208 8y
Bl (R 6) Captal recuction (Note 16) (157088 (18815) - - - - - 58 - - -
UiE: Specil dvidend peid (Note 6) - - - - - - - 65 15 - 65
#EA(E6)  Dersogoniton upon distibuton
n specie (Note ) - - - - - - - (069 (069 - (06
REEMBARRERNEEEEE Transler of propery revalation
Teserve upon disposal
of a Subsiary - - - (o - - -0 - - -
BALENBRA(UEXEAE)  Partil dsposal of a subsiciary
(Hz208) without losing control (Note 20¢) - - - - (08 %Y - 1807 BI85 402

R-F-RERRZTA(RER

%) At 30 June 2014 (unaudted) 3205 -1 - 358 1206 - 94 T 6t 15402
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2014

BEXA=THLXEAR
Six months ended

—E-ImEF —T-=fF
30.6.2014 30.6.2013
s FHExT FHET
Notes HK$’000 HK$’000
(REER) (REEEZ)
(unaudited) (unaudited)
CEEBESE (FBR) Net cash from (used in)
ZHEFE operating activities
— RERFELLEER - from continuing operation 65 (723)
— REBKILEEED - from discontinued
operation - 69
65 (654)
REEE) Investing activities
HEWBLRRRE Net cash inflow on
TRAFRE disposal of subsidiaries  17(a) & (b) 40,501 =
HEREYEFNSHIE  Proceeds from disposal
of an investment property 876 -
HEWE - BE Proceeds from disposal
MRS RE of property, plant and
equipment 689 1,461
B RS Interest received 181 241
BBEYE  BMENZME  Purchase of property,
plant and equipment (11,876) (2,277)
FEHTFR Placement of fixed deposits - 61)
AR T Net cash outflow on
ZHRE M FE discontinued operation 17(c) - (28,043)
"EEBFTE GER) Net cash from (used in)
ZHEFE investing activities 30,371 (28,679)
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BHSERERER (B) CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

(CONTINUED)

BE—FE—MENA=FHILAEAR FOR THE SIX MONTHS ENDED 30 JUNE 2014

BEXA=THLAKEA
Six months ended

—E-IF T
30.6.2014 30.6.2013
FHT FAT
HK$°000 HK$’000
(RISER) (CREEEZ)
(unaudited) (unaudited)
BEEE Financing activities
HoHERKEAR] Proceed from partial
2R TS RUE disposal of interest
in a subsidiary 24,022 -
RE—RKBAR Advance from a
Z IR AR ER AR non-controlling
shareholder of
a subsidiary 17,897 -
= Advance from a director 10,000 -
IIRITER New bank loans raised - 10,000
BRI E Special dividend paid (96,158) -
EIBIRITER Repayment of bank loans (20,000) (23,640)
BEARFLS Interest paid (121) (478)
BV R ENFEF 2 BL 2 F 58 Net cash used in financing
activities (64,360) (14,118)
ReMReFEEE Net decrease in cash
B EER and cash equivalents (33,924) (43,451)
R—RA—RAZE& Cash and cash equivalents
M eEEER at 1 January 72,962 97,543
INEF| R B 2 L& Effect of foreign exchange
rate changes (3,733) -

WARA=tEZHE
NEEEEEE
BIRITHE RS

Cash and cash equivalents
at 30 June, representing
bank balances and cash

35,305 54,092
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IGEEESS RS NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BE=—F—mFENA=FHIENEA For the six months ended 30 June 2014

—REERERERE

AARRBREEZMEKL AER
RERETRF - EBRHRE
BHERGHBRAR(BR
D Em e R=ZFT—WF=A
Z+NB  ARBERZHEER
4478 §% /A 7] Bright Asia Holdings
Limited ([ Bright Asia]) £ 74X &£
2 — % % L8 = J5 Weltrade
Group Limited ([Weltrade ] + 7
RBREZESFMKIZAR)
I B E W - 1B UL - Weltrade
1A Bright Asia 4% B & 22 7] 2 &P
BBITIRAZ70.11% ([ &7 &
o BROEEENR T —HEF
AAZ+EHZEK - M Weltrade
AU B AERRARC EEREE
BRAF] -

RERERE P ERERIRIEEE
BRI ASEMGNE B S ER
Fo4t [hBMBE®RE] (58
GETAEBIFE 345 ) LA R B AP
o LR RIS 1680 B AR
BARTEMRS -

GENERAL AND BASIS OF PREPARATION

The Company was incorporated in Bermuda as an
exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). On 28 March
2014, Bright Asia Holdings Limited (“Bright Asia”),
the then immediate and ultimate holding company
of the Company, has entered into a sales and
purchase agreement with an independent third
party to the Group, Weltrade Group Limited
(“Weltrade”), a company incorporated in the British
Virgin Islands, pursuant to which Weltrade acquire
70.11% of the total number of issued share capital
of the Company from Bright Asia (the “Share
Transfer”). The Share Transfer was completed on
27 May 2014, as a result, Weltrade has become
the immediate and ultimate holding company of
the Company.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange.
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

1.

GENERAL AND BASIS OF PREPARATION
(CONTINUED)

During the six months ended 30 June 2013, the
Group completed an exercise for distribution of
its properties investment operation through the
separate listing of Wing Lee Property Investments
Limited (“Wing Lee Property”) and its subsidiaries
(collectively referred to as the “Property Group”)
on the Main Board of the Stock Exchange,
which principally carries the Group’s properties
investment operation in Hong Kong and the
People’s Republic of China (the “PRC”), by way of
introduction through a special dividend distribution
satisfied by distribution in specie of approximately
83.0% of the issued share capital of Wing Lee
Property to the Company’s shareholders, the
details of which are set out in the listing document
of Wing Lee Property dated 28 February 2013
(the “Listing Document”). The spin-off exercise
completed on 19 March 2013. The Property
Group’s results for the six months ended 30 June
2013 was presented as a discontinued operation
in the Group’s 2013 interim report.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost
basis except for investment properties that are
measured at fair value.

Except as described below, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 June 2014 are the same
as those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2013.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

2.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) and Interpretations issued
by the HKICPA that are relevant for the preparation
of the Group’s condensed consolidated financial
statements:
Amendments to Investment entities
HKFRS 10, HKFRS 12

and HKAS 27

Amendments to HKAS 32  Offsetting financial
assets and financial
liabilities

Recoverable amount
disclosures for
non-financial assets

Novation of derivatives
and continuation of
hedge accounting

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) - Int 21 Levies

The application of the above amendments to
HKFRSs and Interpretation in the current interim
period has had no material effect on the amounts
reported in these condensed consolidated
financial statements and/or disclosures set
out in these condensed consolidated financial
statements.
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

3.

TURNOVER AND SEGMENT INFORMATION

The Group’s operating activities are currently
attributable to a single operating segment focusing
on the manufacture of and trading in electronic
components in the PRC and Hong Kong
(continuing operation). This operating segment
has been identified on the basis of internal
management reports prepared in accordance with
accounting policies conform to HKFRSs, that are
regularly reviewed by the executive directors of the
Company (the “Executive Directors”) (being the
chief operating decision maker of the Company).
The Executive Directors review the Group’s
internal reporting in order to assess performance
and allocate resources.

The Property Group engages in properties
investment business, principally the leasing of
completed commercial and residential properties
in Hong Kong and the PRC. As discussed in note
7, after the spin-off and separate listing of Wing
Lee Property on the Stock Exchange on 19 March
2018, the Group no longer carried on the business
of properties investment and the properties
investment division of the Group is classified a
discontinued operation of the Group in the prior
interim period.

The following is an analysis of the Group’s revenue
and results by operating segments.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

3. TURNOVER AND SEGMENT INFORMATION
(CONTINUED)

Segment revenues and results

ST
REER —
EFEHM
BEREE
Continuing
operation -
Manufacture
of and
trading in
electronic
components
FHERT
HK$’000
For the six months ended
30 June 2014
TURNOVER
External sales 174,588
RESULTS
Segment results (48,409)
Unallocated income 4,168
Unallocated expenses (9,152)
Finance costs (196)
Gain on disposal of subsidiaries 52,033
Share of profit of an associate 3,331

Profit before taxation 1,775
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

3. TURNOVER AND SEGMENT INFORMATION
(CONTINUED)

Segment revenues and results (Continued)

FHE
EFEEM
BEREE
Continuing BRI
operation T —
Manufacture YIEIRE
of and Discontinued
trading in operation —
electronic Properties
components investment
FHET FHET
HK$'000 HK$’000
For the six months
ended 30 June 2013
TURNOVER
External sales 139,386 4,948
Inter-segment sales = 634
Eliminations - (634)
139,386 4,948
RESULTS
Segment results (8,113) 13,897
Unallocated income 2,801 86
Unallocated expenses (7,326) (4,956)
Finance costs (116) (400)
Share of profit of an associate 3,065 -
(Loss) profit before taxation (9,689) 8,627
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

3. TURNOVER AND SEGMENT INFORMATION
(CONTINUED)

Segment revenues and results (Continued)

BhiarR

4. PROFIT (LOSS) BEFORE TAXATION

BRLEEERH
BERAZTAL

Profit loss) before taxation has been arrived
at after charging (creting):

Amortisation of prepaid lease payments
Depreciation of property, plant and equipment
Expenses in relation to the listing
of Wing Lee Property (included i other
£Xpenses)
Bad debts recovered (included in other income)
Gain on disposal of property, plant and
equipment (included in other income)
Interest on bank deposits
Net exchange (gains) losses
(included in other income/expenses)
Reversal of allowance for inventories
(included in cost of goods sold)

RELERE
HZRAZTAL
~MEA
Continuing
operation
Six months ended
—2-mF CF=f
Tén Tir
30.6.2014 3062013
HK$000 HKS$000
109 177
10,570 13,678
= (10
(604) (1,461)
(181) (162)
2,271) 873
- (341)

~EA

Segment results represents the profit earned/
(loss) incurred by each segment without allocation
of central administration costs and other income/
expenses, finance costs, gain on disposal of
subsidiaries and share of profit of an associate.
This is the measure reported to the Executive
Directors for the purposes of resource allocation
and performance assessment.

Discontinued
operation
Six months ended

“&-RE
TER
3062014
HK$000

5%
Tér
3062013
HKS000

379

3,993
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

EBFST IR AR ER
BB FIE 16.5% R R E -

EEBBR(IRER) BT
—— FRRAEEG TN,
%ﬁiuxmﬁmﬁfﬁﬁm
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5. HiE 5.  TAXATION
RELERY BALEEEE
BERA=TAL BZAR=THL
AMER AMER
Continuing Discontinued
operation operation
Six months ended Six months ended
Z2-mF “E-=F ZB-mE 0 CT-=F
Tén TEn Fin TEn
30.6.2014 3062013 30.6.2014 30.6.2013
HK$000 HK$000 HK$000 HK$000
TEHRE: Curent tax
ERAIEH Hong Kong Profis Tax %1 - - 439
BEEEEEAEH Overprovision of Hong Kong
pditi Profits Tax in prior periods - - - (20)
HEARAER PRC Enterprise Income Tax 2,456 1247 - 8
M7 1,247 - 21
BERERL (58) Deferred tax charge (creclt) 60 (150) 5 64
2117 1,007 - 491

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both periods.

The Hong Kong Inland Revenue Department
(“IRD”) has been conducting a tax audit to
the Group for the years of assessment back
from 2004/05 since 2011. In 2012, the IRD
issued additional assessments for the years
from 2004/05 to 2006/07 demanding for an
aggregate of approximately HK$18,375,000 (the
“2012 Assessments”) to one of the Company’s
subsidiaries in connection with the pricing policy
of its intergroup transactions of the trading and
manufacturing operations in these years.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

5.

TAXATION (CONTINUED)

In 2012, the Group lodged objections to the IRD
against the 2012 Assessments and had made
partial payments in aggregate of HK$9,100,000
with respect of the years of assessment 2004/05
and 2005/06 to the IRD temporarily (part of
which was in the form of tax reserve certificate).
The directors of the Company proposed to the
IRD to adjust the pricing of the intercompany
transactions, thus, the assessable profits of its
subsidiaries in Hong Kong and the PRC will be
adjusted based on the proposal in these years
(the “Proposal”). In the opinion of the directors of
the Company, it should be a valid case to pursue,
and the Group had made further provisions of
HK$11,276,000 (together with related potential tax
penalty which has been charged as administration
expense) for the years of assessment from
2004/05 to 2010/11 during the year ended 31
December 2012.

During the year ended 31 December 2013, the
Group paid tax of HK$9,275,000 with respect to
the year of assessment 2006/07 and paid a late
payment surcharge of approximately HK$464,000
which had been charged as administrative
expense. In 2013, further to the latest discussions
with the IRD, the directors of the Company have
revised its Proposal to further adjust the pricing of
the intercompany transaction and the assessable
profits of its subsidiaries in Hong Kong and the
PRC in order to expedite the settlement with
the IRD (the “Revised Proposal”). Based on the
Revised Proposal, the Group had made further
tax provisions of HK$19,886,000 (together with
related tax potential penalty which has been
charged as administrative expense) for the years
of assessment from 2004/2005 to 2012/2013
during the year ended 31 December 2013.
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

5.

TAXATION (CONTINUED)

During the current interim period, the Group has
further paid tax of HK$2,000,000 with respect to
the year of assessment 2007/08 upon receiving
the additional assessment from the IRD. Up to the
date of these condensed consolidated financial
statements, the negotiations for tax assessments
were not yet concluded and the Group is still
in the process of negotiating with the IRD in
respect of the Revised Proposal. The directors
of the Company are of the view that the Revised
Proposal would be accepted by the IRD, thus
no additional tax provision in respect of the prior
years’ assessments was made in the current
interim period.

In the event where the Revised Proposal is
accepted by the IRD, final settlement of the tax
audit in respect of the 2012 Assessments could
be less than the amount aforementioned, the
excess balance should be refundable to the
Group. On the other hand, the tax recoverable
including the tax reserve certificate purchased by
the Group would be charged to profit or loss, if
the IRD disagrees with the above mentioned basis
and the Group failed the objection.

The provision for PRC Enterprise Income Tax (“EIT”)
is based on the estimated taxable income for PRC
taxation purpose at the rate of taxation applicable
for the period. Under the Law of the PRC on EIT
(the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries
is 25%.
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CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

BE=—F—mFENA=FHIENEA For the six months ended 30 June 2014

6.

KRE
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—HF BRI B TR

30781
(=
—T—=F
~NA=+H
LERAA -
%)
—“ABMH IR
X F M E
Bz 7=
RS2
RIS
(KMizafb)

6. DIVIDENDS

BEAA=THLAEA
Six months ended

—Z2-QmEF —T—=%
30.6.2014 30.6.2013
FHET FHET
HK$°000 HK$’000
Dividends recognised as distribution
during the period:
— Special dividend of 30 HK cents
(six months ended 30 June 2013: nil)
per ordinary share
96,158 -
— Special dividend, by way
of a distribution in specie
of shares of Wing Lee Property
(notes a and b)
70,694 756,677

166,852 756,677
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

6.

DIVIDENDS (CONTINUED)

Notes:

@

On 8 April 2014, the board of directors of
the Company declared a conditional special
dividend by way of a distribution in respect of
Wing Lee Property shares held by the Company
in proportion of 0.2048 share for every one
share held by the shareholders of the Company,
representing approximately 17% of the issued
share capital of Wing Lee Property. On 9 June
2014, a total of 65,649,879 Wing Lee Property
shares, representing approximately 17% of the
shares of Wing Lee Property were distributed
to the owners of the Company, whose names
appear on the register of members of the
Company at the close of business on 26 May
2014, pursuant to the fulfilment of all conditions
to this distribution.

On 19 February 2013, the board of directors
of the Company declared a conditional special
interim dividend by way of a distribution in respect
of Wing Lee Property shares held by the Company
in proportion of one Wing Lee Property share for
every one share held by the shareholders of the
Company, representing approximately 83.0% of
the issued share capital of Wing Lee Property after
the Capitalisation Issue, subject to the Spin-Off
Condition (both Capitalisation Issue and Spin-Off
Condition are defined in the Listing Document).
On 19 March 2013, a total of 320,525,879 Wing
Lee Property shares, representing approximately
83.0% of the shares of Wing Lee Property
were distributed to the owners of the Company
pursuant to the Distribution (as defined in note 7).

Other than the special dividend and the distribution
in specie indicated above, no dividend were paid,
declared or proposed for the six months ended 30
June 2014.
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7. SRIERERY
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

[ DISCONTINUED OPERATION

On 19 March 2013, the Group spun off its
properties investment business through the
separate listing of the Property Group on the
Stock Exchange by way of introduction, through
a special interim dividend distribution satisfied by
distribution in specie of approximately 83.0% of

%o the issue share capital of Wing Lee Property to the
Company’s shareholders (the “Distribution”).
HEZZT—=FA=+HIER Profit for the six months ended 30 June 2013 from
BAREBERIEEEERE 2w the discontinued operation is analysed as follows:
DT
—E-=F
—A—RA=®
—T—=F
=A+NR
1.1.2013
to
18.3.2013
FAT
HK$'000
X Turnover 4,948
HELETY Direct operating expenses (337)
EfbiA Other income 86
BEMENTELEFE Net changes in fair value
of investment properties 10,976
TR Administrative expense (2,653)
Hib Other expenses (3,993)
BhE R AR Finance costs (400)
FRESRT R Profit before taxation 8,627
1A Taxation (491)
HAfE R A Profit for the period 8,136
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

BE—FE—ENA=1HIENER

[

CRIEEEETE (F)
REZE-_ZE—=FA=1+81t
AER BERIEEEEB AN

SEEE I FEERBESRE
69,000 87T+ ANEBEREEE)
BFE53,000 8 T R AN E BB
1~ 4,002,000 7T °

For the six months ended 30 June 2014

DISCONTINUED OPERATION (CONTINUED)

During the six months ended 30 June 2013, the
discontinued operation contributed cash flows of
HK$69,000 in respect of the Group’s net operating
activities, contributed HK$53,000 in respect of
investing activities and paid HK$4,002,000 in
respect of financing activities.

BREF (FHE) EARNINGS (LOSS) PER SHARE
REFESCEERRERLEE From continuing and discontinued operations
#3%

ARRBRERE ARGSRER
BF(EE) HIRBEU TE MG

=}

>

BF (FE)

SHEERER
2 (ER)
P /N i
FrAARIGH
W (E518)

RO BE

SRR
&FI ()
ZHBRBE

The calculation of the basic earnings (loss) per
share attributable to owners of the Company is
based on the following data:

BEANA=THLXEAR
Six months ended

—E-QmEF —E-=F
30.6.2014 30.6.2013
T FHET
HK$’000 HK$’000
Earnings (loss)
Profit (loss) for the period attributable
to owners of the Company for the
purpose of basic earnings (loss)
per share
10,296 (2,319)
Number of shares
—E-0OF
RNA=tTHRK
—B-=F
ANA=+H
30.6.2014 &
30.6.2013
Number of ordinary shares for the purpose
of basic earnings (loss) per share

320,525,879
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8. BRENER)(E)
REFECERES

ARRIBAERE ARGREHE
REZEB 2 BREREN (B1])

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

8. EARNINGS (LOSS) PER SHARE (CONTINUED)

From continuing operation

The calculation of the basic earnings (loss) per
share from continuing operation attributable to

TIRIBA T ERIGTE - owners of the Company is based on the following
data:
BEAA=tHLAEAR
Six months ended
—E-mE —F-=F
30.6.2014 30.6.2013
FAERT FHET
HK$’000 HK$'000
RRBIRIERE  Profit (loss) for the period attributable
N to owners of the Company
w A (E1E) 10,296 2,319)
B ADNEIRE  Less: Loss for the period from the
BB AEG discontinued operation attributable
REBKIE to owners of the Company
ZHREE - (8,136)
FHERELEER  Eamings (loss) for the purpose of basic
ZERER earnings (loss) per share from
A7 (&E) the continuing operation
2B (EE) 10,296 (10,455)

AR LFHESRERR

A (E18) TAERER -

The denominators used are the same as those
above for basic earnings (loss) per share.
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

8.

EARNINGS (LOSS) PER SHARE (CONTINUED)

From discontinued operation

During the six months ended 30 June 2013, basic
earnings per share for discontinued operation
was 2.54 HK cents per share based on the profit
for the period from discontinued operation of
HK$8,136,000 and the denominator set out above
for basic earnings (loss) per share.

No diluted earnings per share is presented as
there were no potential dilutive shares in issue for
both periods.

MOVEMENTS IN INVESTMENT PROPERTIES

During the current interim period, the Group
disposed of its entire investment properties
portfolio through disposal of China King Group
(as defined in note 17(b)) and disposal of an
investment property to an independent third party.
The Group recognised an increase in fair value of
HK$164,000 to profit or loss (six months ended 30
June 2013: decrease in fair value of HK$533,000)
in the current interim period.

The fair value of the Group’s investment properties
at 31 December 2013 had been arrived at on the
basis of a valuation carried out on that date by
RHL Appraisal Limited (“RHL”), an independent
firm of professional property valuers not related to
the Group. The valuation was arrived at by using
direct comparison method by making reference
to the prices realised on actual sales and/or
asking prices of comparable properties and where
comparable market prices were not available,
depreciated replacement cost approach was used
and based on an estimation of the market value
for the existing use of the land, plus the current
cost of replacement of the improvements less
allowance for physical deterioration and all relevant
forms of obsolescence and optimisation.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

10.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group
acquired property, plant and equipment of
HK$11,876,000 (six months ended 30 June 2013:
HK$2,277,000).

In addition, the Group disposed of certain property,
plant and equipment with carrying amount of
HK$85,000 for proceeds of HK$689,000 (six
months ended 30 June 2013: zero carrying
amount for proceeds of HK$1,461,000), resulting
in a gain on disposal of HK$604,000 (six months
ended 30 June 2013: HK$1,461,000) recognised
in profit or loss.

During the current interim period, the Group has
made impairment loss on certain property, plant
and equipment of HK$36,375,000 (six months
ended 30 June 2013: HK$9,034,000) due to
cessation of certain production lines in the PRC
and in the opinion of the directors of the Company,
these production lines were not part of the Group’s
core production facility and were closed down
due to non-performance and continuation of weak
demand of the products of these production lines.

At 30 June 2014, the directors of the Company
also carried out a review of Group’s remaining
property, plant and equipment for impairment and
whether any events or changes in circumstances
indicate that the carrying amount of an asset may
not be recoverable and concluded that there is no
indicator for impairment for the remaining assets.
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BE=—F—WFENA=+HIFNMEA For the six months ended 30 June 2014
11. R-HEBEATZER 11.  INTEREST IN AN ASSOCIATE
—E-mE —ET-=F
ANASHEBEE =HE —H
30.6.2014 31.12.2013
FHT FHAT
HK$’000 HK$'000
R—ME= AT Cost of investment in an associate
ZRERA 62,696 62,696
FEISUEREF]  Share of post-acquisition profit
FEMZE and other comprehensive income,
Was - MRE net of dividend received
I ER 2 A% 2. 7,998 4,667
IAEWHIRXF  Special dividend, by way of distribution
MEZ TR in specie of Wing Lee Property (Note 6)
EH Z BRI B
(Kizx6) (70,694) -
- 67,363
12. B S REAMEWRER 12. TRADE AND OTHER RECEIVABLES
R-ZE—MNFEA=+A8" 5t At 30 June 2014, included in trade and
AB 5 K& H i fE R T8 2 FE I other receivables were trade receivables
2 5 Bk 3 569,937,000% T of HK$69,937,000 (31 December 2013:
(Z2—=F+=-A=+—8": HK$59,609,000). Payment terms with customers
59,609,000 7T) - AEEHEE are mainly on credit. Invoices are normally payable
FEEUEEARNEITHR - B within 30 to 90 days after issuance, except for
= RAEBEHIEZ0Z0WHEA certain well-established customers, where the
S EETHERRIRER A terms are extended to 120 days.

FHBRAEZE 1208



36

KFERBRADE
R EER S 2014

IGEEESS S S EXELE ) NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

BE=—F—mFENA=FHIENEA For the six months ended 30 June 2014

12. EZREMEBEWERER(E) 12.

RBERR - AEBAEZAH
(TR e iR B BIAR S ) M
252 B HRKIRF 2 R DT

LUNNE
0Z90H 0-90 days
91Z180H 91— 180 days

13. EZRHEMEMRE 13.

B D EMNRR Trade payables
EEtERA Accrued expenses
HAbFERTRIR Other tax payables
HAbRER FRIE Other payables
ISR Tax penalty

TRADE AND OTHER RECEIVABLES
(CONTINUED)

The following is an aged analysis of trade
receivables, presented based on invoice dates
(also approximates to revenue recognition date) at
the end of the reporting period:

—Z2-F —E—=F
ANA=+H +=-—A=+—A”
30.6.2014 31.12.2013
FHxT FHBT
HK$’000 HK$’000
68,768 58,463
1,169 1,146
69,937 59,609

TRADE AND OTHER PAYABLES

—E-NF —E—=F
~NA=+HA +=ZA=+—H
30.6.2014 31.12.2013
FExT FHIT
HK$’000 HK$’'000
13,402 9,711
26,922 18,999
11,767 14,761
1,979 5,713
17,500 17,500

71,570 66,684
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

13.

14.

15.

TRADE AND OTHER PAYABLES
(CONTINUED)

The following is an aged analysis of trade
payables, presented based on the invoice date at
the end of the reporting period.

—E—MF —E—=F
ANA=+H +=A=t—=H
30.6.2014 31.12.2013
FHT FAT
HK$’000 HK$'000
13,253 9,649
149 62
13,402 9,711

AMOUNT DUE TO A DIRECTOR

The amount represents balance due to Mr.
Chow Tak Hung, a non-executive director of the
Company, which carries interest rate at 3% per
annum. The amount is unsecured and repayable
within one year.

AMOUNT DUE TO NON-CONTROLLING
SHAREHOLDER OF A SUBSIDIARY

The amount is unsecured, interest-free and

repayable on demand.
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BE=—F—mFENA=FHIENEA For the six months ended 30 June 2014
16. B4 16.  SHARE CAPITAL
RHEE R
Number Share
of shares capital
FAT
HK$'000
JERE ¢ Authorised:
RZZT—= At 1 January 2013 and
F-A—HAk 31 December 2013
—E—=F (HK$0.50 each)
+=-—A=+—AH
(ERMAE0.50%7T) 400,000,000 200,000
FERAGEFRR Increased in authorised
M{E0.50/87T share capital by
ZAREBEITIRERGD sub-dividing each of the
4l A 50 B unissued existing shares
HREE0.01 87T of HK$0.50 into 50 new
AR TIE A E shares of HK$0.01 each
eNED (Note) 19,600,000,000 -
RZZE—WFRA=THE At30June 2014
(SR ®EE0.0187T) (HK$0.01 each) 20,000,000,000 200,000
BEITRER Issued and fully paid:
RZE—=F At 1 January 2013 and
—A—BXK 31 December 2013
—E—=F (HK$0.50 each)
+=-—A=+—AH
(REE0.5057T) 320,525,879 160,263
BRRG 2 EE Reduction of par value of
1 0.50 & T H each share from HK$0.50
BE0.01 87T (FIsE) to HK$0.01 (Note) - (157,058)
R-ZZ—WF At 30 June 2014
NA=+H (HK$0.01 each)
(FAREE0.01 %7T) 320,525,879 3,205
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

16. SHARE CAPITAL (CONTINUED)

Note:

Pursuant to a special resolution passed in a
special general meeting of the Company, the
Company effected a capital reduction on 20 May
2014 which involved: (i) cancelling paidup capital
in the amount of HK$0.49 on each of the issued
existing shares in the issued share capital of the
Company and applying the credit arising from
such reduction to the contributed surplus account
of the Company or other account of the Company
which may be utilised by the board of directors
of the Company as a distributable reserve in
accordance with the bye-laws of the Company
and applicable laws in Bermuda; (i) sub-dividing
each of the unissued existing shares of HK$0.50
in the authorised share capital of the Company
into 50 new shares of HK$0.01 each; and (iii)
reducing the entire amount of approximately
HK$78.8 million standing to the credit of the
Company’s share premium account and applying
the credit arising from such reduction to the
contributed surplus account of the Company or
other account of the Company which may be
utilised by the board of directors of the Company
as a distributable reserve in accordance with the
bye-laws of the Company and applicable laws in
Bermuda. Details of the capital reduction were set
out in the circular of the Company dated 17 April
2014.

17. DISPOSAL OF SUBSIDIARIES

(a)

Disposals of Wing Lee (Switch &
Jack) Limited and its subsidiaries
(collectively referred to as the “Wing
Lee Switch & Jack Group”)

In May 2014, the Group disposed of its
entire equity interest in Wing Lee (Switch
& Jack) Group, principally engaged in
manufacturing of electronic components,
to Bright Asia for a cash consideration
of HK$27,024,000. Bright Asia is an
investment holding company (formerly the
immediate and ultimate holding company
of the Company), with 60% of its issued
share capital owned by Mr. Chow Tak
Hung, and hence a connected person of
the Company.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

17. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(a) Disposals of Wing Lee Switch & Jack
Group (Continued)

FHT
HK$'000
Analysis of assets and liabilities of
Wing Lee Switch & Jack Group
at the date of disposal were as follows:
Property, plant and equipment 6,345
Prepaid lease payments 1,521
Other receivables and prepayments
8,489
Bank balances and cash 5,949
Other payables (13,384)
Amount due to a fellow subsidiary
(4,738)
Taxation payable (390)
Net assets disposed of 3,792
Gain on disposal of subsidiaries:
Consideration received 27,024
Net assets disposed of (3,792)
Cumulative exchange differences
in respect of the net assets of
the subsidiary reclassified from
equity to profit or loss upon disposal 10,003
Gain on disposal 33,235
Net cash inflow arising on disposal:
Cash consideration received 27,024
Bank balances and cash disposed of
(5,949)

21,075
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17.

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

HEWMB QR (&) 17. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b)

HETBETER (b) Disposals of China King Group

R-ZT—WERA K&
430,118,000/ TT 2R
SHREBEATHRIES

In May 2014, the Group disposed of its
entire equity interest in China King Group,
principally engaged in manufacturing of

(FEREEFLHRE) electronic components, to Bright Asia for a
ZEHRAERLET cash consideration of HK$30,118,000.
Bright Asia °
FHTT
HK$'000
FEIEEREE Analysis of assets and liabilities of
HEizEEREE China King Group at the date of
AHWT disposal were as follows:
BEME Investment properties 31,750
B HEERE Prepaid lease payments 2,548
EW R ZMEBARIFIE  Amounts due from fellow subsidiaries 4,738
HAbEUARIA Other receivables and prepayments
RIERFRIA 722
RITHEERRE Bank balances and cash 10,692
E e BRIE Other payables (5,330)
Bl eke Rental deposits received (310)
FER R IE Taxation payable (1,865)
BERIAEE Deferred tax liabilities (13,579)

& EEFE Net assets disposed of 29,366

a1
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BE=—F—mFENA=FHIENEA For the six months ended 30 June 2014

17. HEMBAT (E) 17. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b) HEFEIEEGE) (b) Disposals of China King Group
(Continued)

FHT

HK$’000

HEMBARZWE ©  Gain on disposal of subsidiaries:
BYRE Consideration received 30,118

FriEZEESFE Net assets disposed of (29,366)
EHMEBAREEFE Cumulative exchange differences

2 BEHE R ERE in respect of the net assets of

P ER R the subsidiary reclassified from

ENOEERR equity to profit or loss upon disposal 18,046
HEZ W Gain on disposal 18,798
HEEEZR® Net cash inflow arising on disposal:

RARE
PEHIReRE Cash consideration received 30,118
ez R Cash and cash equivalents disposed of

kB &EEER (10,692)

19,426
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

17.

DISPOSAL OF SUBSIDIARIES (CONTINUED)

(c)

Spin-off listing of Wing Lee Property in
2013

As detailed in notes 1 and 7, the
Company’s shareholding in Property
Group has decreased from 100% to
17.0% following the distribution on 19
March 2013. The Group has lost control
in Wing Lee Property upon completion
of the spin-off exercise, but retained the
power to exercise significant influence over
the Property Group. Wing Lee Property is
therefore regarded as an associate of the
Company and is accounted for by equity

ROFE Bz EEFEN method. The net assets of the Property
T Group at the date of spin-off were as
follows:
—T—=

=A+tAhAH

19.3.2013

FAT

HK$’000

WA Investment properties 895,130

W - BB REE Property, plant and equipment 6,549

e RHMEWFIE  Rental and other receivables 484

AT EIFIE Taxation recoverable 19

TEBATF R Fixed deposits 30,079

RITHEGERES Bank balances and cash 28,043
H A FETFRIE R Other payables and rental deposits received

ik (13,187)

FERHRIE Taxation payable (730)

RITER Bank loans (122,594)

BERIREE Deferred tax liabilities (4,420)

BEHEFEE Net assets disposed of 819,373

YNNG Transferred to interest
ZHEw (MEE11) in an associate (note 11) (62,696)
RRE Total consideration 756,677
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18.

19.

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

—PFENA=FHIENEA For the six months ended 30 June 2014
HEKEQE (&) 17. DISPOSAL OF SUBSIDIARIES (CONTINUED)
() R-Z—=F5FKRt (c)  Spin-off listing of Wing Lee Property in
ELW (&) 2013 (Continued)
ATEIE AL - Satisfied by:
B IREFRIFEIRE  Special interim dividend in species 756,677
PIREEZRE Net cash outflow on distribution
TR (28,043)
i&é%l&ﬁ%%ﬁéﬁ?ﬁ The fair value of the Property Group’s
EAZAFEDNKR=Z investment properties was arrived at on
—=F=A+T N BHEXFH the basis of a valuation carried out on 19
TETZHEMSBE - March 2013 by RHL at the date of spin-off.
BRI 18. CAPITAL COMMITMENTS
—E-mEF —T—=F
AA=+H +ZA=+—H
30.6.2014 31.12.2013
FHET FAT
HK$’000 HK$’000
PUEEYIZ - Capital expenditure contracted
BB K& A for but not provided in the
BET#ER condensed consolidated financial
RERERE statements in respect of the acquisition
BIEEHREA of property, plant and equipment
Bz BEARRX 529 1,265
EWMIAZAFENE 19. FAIR VALUE MEASUREMENTS OF

¢ AEERRRBIHERAILRL

PRV BREARZEREE
keEmafzRaERLATE
BE -

FINANCIAL INSTRUMENTS

The directors of the Company consider that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014
RELATED PARTIES TRANSACTIONS

20.

Other than the transactions and balances
with related parties disclosed in the respective
notes, the Group had the following related party
transactions:

(@)

During the six months ended 30 June
2014, the Group disposed of part of
its shareholding in a PRC subsidiary to
Bright Asia without losing control over
that subsidiary. As a result of the partial
disposal, the difference of HK$13,097,000,
representing the difference between the net
consideration received of HK$24,022,000,
the recognition of non-controlling interest
of HK$18,890,000 and derecognition of
translation reserve of HK$6,959,000 and
PRC statutory reserve of HK$1,006,000
was directly recognised in equity.

During the six months ended 30 June
2014, the Group has rented certain
properties from Extra Rich Development
Limited, a wholly-owned subsidiary of Wing
Lee Property, rentals of approximately
HK$439,800 has been paid and recognised
as an expense (rentals of HK$829,600 has
been paid during the period from 19 March
2013 (the date of which Wing Lee Property
became an associate of the Company) to
30 June 2013).

During the six months ended 30 June
2013, the Group sold a property to a
related company which was owned by
certain former directors of the Company at
a cash consideration of HK$850,000. The
consideration was determined based on a
valuation carried out by RHL with reference
to market evidence of transaction prices for
similar properties in similar location.

During the six months ended 30 June
2013, the Group has rented a property at
prevailing market rent to Mr. Lui Siu Fung, a
director of Wing Lee Property and a rental
income of HK$34,000 has been received
during the period from 1 January 2013
to 19 March 2013 (date of which Wing
Lee Property became an associate of the
Company).
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2014

21.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

Subsequent to the end of the reporting period,
on 3 July 2014, the Company issued 6% coupon
convertible notes at a principal amount of
HK$99,840,000 maturing on the first anniversary
of the date of issue of the convertible notes. The
convertible notes entitle the holders to convert at
any time between the date of issue of the notes
and their maturity date into 64,000,000 new
ordinary shares of the Company at a conversion
price of HK$1.56 per share. The convertible notes
carries interest of 6% per annum and would
be payable at the maturity date. Details of the
convertible notes are set out in the Company’s
announcement dated 23 June 2014 and 3 July
2014. The proceed from the convertible notes will
be used for general operation of the Group. At
the date of this interim report, the directors of the
Company are still in the process of quantifying the
financial impact of the convertible notes.

In addition, 29 August 2014, the Company has
issued a circular in respect of the following:

[0] The existing issued and unissued shares of
the Company of HK$0.01 each in the share
capital of the Company are proposed being
subdivided into eight subdivided shares of
the Company of HK$0.00125 each upon
the passing of an ordinary resolution by
the shareholders of the Company at the
Special General Meeting in September
2014;

(ii) Board lot size of trading in the shares of
the Company are proposed to change from
2,000 shares to 10,000 subdivided shares
when the Share Subdivision becoming
effective; and

(iii) The Company’s name is proposed the
change from “Wing Lee Holdings Limited”
to “WING TAI INVESTMENT HOLDINGS
LIMITED” subject to the passing of a
special resolution by the shareholders
of the Company at the Special General
Meeting in September 2014,
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Name of Director

BB (ME1)
Mr. Wen Jialong (note 1)
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WING LEE HOLDINGS LIMITED
INTERIM REPORT 2014

DIVIDEND

The Board does not recommend an interim dividend for
the six months ended 30 June 2014 (2013: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

At 30 June 2014, the interests of the Directors and
the chief executives and their associates in the shares,
underlying shares of the Company or any of its associated
corporations, as recorded in the register maintained by
the Company pursuant to section 352 of the Securities
and Futures Ordinance (the “SFQO”), or as otherwise
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors
of Listed issuers and the SFO, were as follows:

(@) Long positions in ordinary shares of HK$0.01
each of the Company (“Shares”):

HARATERIT

AT R RO BRAZEBHAEILL

Approximate

percentage of

Total the Company’s

Corporate number issued

interest of Shares share capital

224,712,255 224,712,255 70.11%
Notes:

(1) Mr. Wen Jialong is the sole director and beneficial

owner of the 100% issued share capital of
Weltrade Group Limited, a company incorporated
in the British Virgin Islands, which beneficially
owns 224,712,255 ordinary shares of the
Company and is the Company’s ultimate parent
undertaking. Mr. Wen Jialong is deemed under
the SFO to be interested in the Shares held by
Weltrade Group Limited.
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Name of

associated
Name of Director corporation
BFREE Weltrade Group Limited

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES
(CONTINUED)

(b) Long positions in the issued share capital of the
Company’s associated corporations (as defined in

(I'Weltrade Group ) (#iiE 1)

Mr. Wen Jialong Weltrade Group Limited

(“Weltrade Group”) (Note 1)

BiRE

Weltrade Group#74 224,712,255 fix
WDz 2 - IEARRATIE BITRH LD
70.11% ° Btk » Weltrade Group A7
ARIZERAF (REKRFRE) - 5
BHELAEKGITME REBAARZA
BEEE o

BRESERESERRD
HEZ 2 ER

ARABR_ZE=FRN 2 BT
(TZAEDERZT—=F—A=+—
H fEim °

the SFO):
R A
REGEE BETREZ
g/ BniE (Fit) BHESL
Approximate
percentage of
such associated
Number of corporation’s
Capacity/Nature Shares issued
of interest (description) share capital
Enkn 224,712,255 100%
Beneficial 224,712,255 100%

Notes:

Weltrade Group is interested in 224,712,255 Shares,
representing approximately 70.11% of the Company’s
issued shares. Weltrade Group is therefore a holding
company (and ultimate parent undertaking) of the
Company, and an associated corporation of the Company
for the purposes of the SFO.

SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

The share option scheme adopted by the Company in
2003 (the “Scheme”) expired on 31 January 2013.
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SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above in respect of
certain Directors in the section headed “Directors and
Chief Executives’ interests in Securities”, as recorded in
the register of substantial shareholders maintained by
the Company pursuant to section 336 of the SFO the
following person had a notifiable interest in the issued
share capital of the Company as at 30 June 2014

HARRRERIT
FERRER 51 REmtE RO EE RAEZEBNB D
Approximate
Total percentage
Name of Capacity/ number of of the Company’s
Substantial Shareholder Nature of Interest Shares issued share capital
(KI=E1)
(Note 1)
Weltrade Group -Ray o 224,712,255 (L) 70.11%
Weltrade Group Beneficial 224,712,255 (L) 70.11%
Genius Earn Limited (F#F2) Btk 64,000,000 (L) 16.64%
Genius Earn Limited (Note 2) Beneficial 64,000,000 (L) 16.64%
B/ (B EE2) Bt 64,000,000 (L) 16.64%
Liu Xiaolin (Note 2) Beneficial 64,000,000 (L) 16.64%
BRFERERARAR (F2) B 64,000,000 (L) 16.64%
Silver Empire Holding Limited Beneficial 64,000,000 (L) 16.64%
(Note 2)

BieE Notes:

1. F& L] R [S] ERARBRM LT 1. The letters “L” and “S” denote long position and short
BRKE - position in the shares of the Company.

2. BREBEARARATEGHER - BIRTE 2. According to the information available to the Company,

% % 45 R /A ] B Genius Earn Limited
2% ¥A M Genius Earn Limited 8l
B EHEE -

Silver Empire Holding Limited is wholly owned by Genius
Earn Limited. Genius Earn Limited is wholly owned by Liu

Xiaolin.
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DIRECTOR RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

No director has right to acquire shares or debentures of
the Company or its subsidiaries.

CORPORATE GOVERNANCE

The Company has complied with the Corporate
Governance Code (the “Code”) as contained in Appendix
14 of the Listing Rules, except the following deviation:

Code Provision A.2.1

Code Provision A.2.1 — this Code stipulates that the
roles of chairman and chief executive officer should be
separate and should not be performed by the same
individual.

Mr. Chow Tak Hung held both positions of Chairman and
Chief Executive Officer (the “CEQ”) from 1 January 2014
to 2 June 2014. On 3 June 2014, he had relinquished
his position as the Chairman and was re-designated
as Non-executive Director of the Company on 20 June
2014. Mr. Wen Jialong was appointed as Executive
Director and Chairman of the Company on 3 June 2014,
and was appointed as the CEO on 20 June 2014. The
Board considers that vesting the roles of Chairman and
CEO in the same person facilitates the execution of
the Company’s business strategies and maximizes the
effectiveness of its operation. With the present Board
structure and scope of business, the Board considers
that there is no imminent need to separate the roles
into two individuals. However, the Board will continue
to review the effectiveness of the Group’s corporate
governance structure to assess whether the separation
of the position of the Chairman and CEO is necessary.

Code Provision A.6.7

Code Provision A.6.7 — this Code stipulates that
independent non-executive directors should attend
general meetings.

Due to other business engagements, Mr. Zeng Zhaolin
and Mr. Lung Chee Ming, George did not attend the
annual general meeting held on 27 June 2014.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as its own code
of conduct regarding securities transactions by the
Directors. Following specific enquiry by the Company,
all Directors have confirmed that they have complied
with the required standard as set out in the Model Code
during the six months ended 30 June 2014.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any Shares.

AUDIT COMMITTEE

The Audit Committee was established in accordance
with the requirements of the Code for the purposes of
reviewing and providing supervision over the Group’s
financial reporting process and internal controls. The
Audit Committee previously comprised three independent
non-executive Directors, Mr. Yip Tai Him, Dr. Lau Yue
Sun and Mr. Lam Kwok Cheong. Mr. Yip Tai Him and Dr.
Lau Yue Sun resigned from the Audit Committee with
effect from 20 June 2014. Mr. Lam Kwok Cheong was
re-designated from independent non-executive director
to non-executive director from 20 June 2014 and still be
the member of the Audit Committee. Dr. Loke Yu alias
Lok Hoi Lam was appointed as Chairman and member of
the Audit Committee and Mr. Zeng Zhaolin and Mr. Lung
Chee Ming, George were appointed as members of the
Audit Committee with effect from 20 June 2014. Dr. Loke
Yu alias, Loke Hoi Lam, Mr. Zeng Zhaolin and Mr. Lung
Chee Ming, George are the independent non-executive
Directors of the Company.
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REVIEW OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements of the
Company for the six months ended 30 June 2014 have
been reviewed by the Audit Committee and Company’s
auditor, Messrs. Deloitte Touche Tohmatsu, in accordance
with the Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the
HKICPA.

APPRECIATION

On behalf of the Board, | would like to extend my
heartfelt gratitude to the full trust and enormous support
of our shareholders, customers, banks, partners and
employees, which set the Company on course for long-
term success.

By order of the Board
Wen Jialong
Chairman

Hong Kong

29 August 2014
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