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Condensed Consolidated Income Statement

SRS e

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

INTERIM RESULTS
The board of directors (the “Board”) of China Gamma Group Limited (the
“Company”) hereby announces the unaudited condensed consolidated

S S

PREEEEERAR ([ARANESES ([EFF])
RURSHARAREMBAR (BB IAEE])EE
—E-MEAA=ZTALEANEAZAREEZBRES
PHIRE ER T =FRPAZEBRET REEX
HRGATHEECHARAZERZEGEN-

interim results of the Company and its subsidiaries (together, the "“Group”)
for the six months ended 30 September 2014 together with the comparative
figures for the corresponding period in 2013. The unaudited condensed
consolidated interim results have been reviewed by the Company’s audit

committee.
Six months ended
30 September
BZEAA=+AHLXEAR
2014 2013
—E-MfF T
(Unaudited) (Unaudited)
(REER) (REeEZ)
Notes HK$'000 HK$'000
i3 FET FET
Turnover SR 4 14,253 17,789
Other revenue and gains, net HA A Rz - JF R 4 1,440 446
15,693 18,235
Cost of sales $HE AR (3,828) (16,793)
Net unrealised gains/(losses) on financial assets EAFEFFABRZZEHEEZ
at fair value through profit or loss KEBUWE (BIE)FHE 9,557 (862)
Net realised gains/(losses) on financial assets BEAFEFABSRZEMEEL
at fair value through profit or loss BB (Ei8) 38 1,998 (1,370)
Administrative expenses THER (29,071) (19,192)
Impairment loss on assets classified PHERBIEHECZEEL
as held for sale BIEBE 2 (22,699) -
Loss from operations giBEE 5 (28,350) (19,982)
Finance costs B R (9,412) (26,598)
Loss before taxation KR AT E 18 (37,762) (46,580)
Taxation 1A 6 21 564
Loss for the period AR TR (37,741) (46,016)
Attributable to: AT AT
Equity shareholders of the Company AAEIRERER (37,805) (44,466)
Non-controlling interests FEPERR B 64 (1,550)
(37,741) (46,016)
Loss per share for loss attributable to the equity HiPIZ 72 &4 2 A% 5
shareholders of the Company BB
during the period FhREE 7
— Basic and diluted —EARREE (0.82) cent il (1.17) cents 1l
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Condensed Consolidated Statement of Comprehensive Income

FRFEEERE R

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

Six months ended

30 September
BEAA=THLEAEA

2014 2013
—2-mE —ZF—=
(Unaudited) (Unaudited)
(RBER) (REEER)
HK$'000 HK$'000
FET FET
Loss for the period A EARE 518 (37,741) (46,016)
Other comprehensive income: HEm2mEmkA -
ltem that may be reclassified subsequently HiEmgesmoEs
to profit or loss: BamoHEAE :
Exchange differences arising from translation of MEBINETEITEMREE 2
financial statements of foreign operations EHER 1,473 11,090
Total comprehensive expenses for the period REAE 2 E S B R (36,268) (34,926)
Attributable to: LA AT REL
Equity shareholders of the Company RN E R R (36,759) (36,758)
Non-controlling interests FEIE IR 491 1,832
Total comprehensive expenses for the period AHAE 2 H A% (36,268) (34,926)
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Condensed Consolidated Balance Sheet
EEseEEEER

At 30 September 2014 RZ=ZT—MFNLA=1H

At At
30 September 31 March
2014 2014

R-ZB—WFE RZT—OEF
hB=+B =A=+—H

(Unaudited) (Audited)
(REEX) (f&&=%)
Notes HK$000 HK$'000
Bt FET FAET
Non-current Assets IRBEE
Property, plant and equipment LIEN NS 20,021 22,146
Land use rights 43t fE A 11,216 11,436
Goodwill EE 23,592 23,592
Available-for-sales financial asset AHHESREE 9,300 -
64,129 57,174
Current Assets RBEE
Inventories rE 2,514 -
Trade and other receivables FEWE 5 Kk HAbBRIE 8 64,852 56,862
Financial assets at fair value through BATERABREZ
profit or loss TREE 9 67,314 19,604
Cash and cash equivalents ReERRESEHEIER 105,124 33,453
239,804 109,919
Assets classified as held for sale DERFHELECZEE 2 715,363 758,175
955,167 868,094
Current Liabilities REEE
Trade and other payables ERNE S REAMERE 10 39,985 29,221
Bank and other borrowings WITREMEE 11 - 10,063
Convertible note AR EE 104,666 101,272
Liabilities directly associated with the assets HAOMBRKIELECEE
classified as held for sale B%ABzAE 2 449,421 513,292
Current taxation RERFRIE - 21
594,072 653,869
Net Current Assets REEEFE 361,095 214,225
Total Assets less Current Liabilities HMEERABERE 425,224 271,399
Non-current Liabilities RBEE
Amount due to a non-controlling FEASHHT B A )
shareholder of a subsidiary FE5E A% & R Rk I8 22,209 21,839
Bank and other borrowings WITREMEE 11 62,223 52,044
Deferred taxation EIERE IR 1,340 1,337
85,772 75,220
Net Assets EEFE 339,452 196,179
Equity &=
Capital and reserves attributable to ADAEREZERR
the equity shareholders of the Company: EEEEAREE:
Share capital & 7 13 66,620 42,987
Reserves fE B 94,114 (25,035)
160,734 17,952
Non-controlling interests TR = 178,718 178,227
Total Equity AR 339,452 196,179

hEIEEEARAT o 2014 hHEIRE 3




Condensed Consolidated Statement of Changes in Equity

BECER=Y ot Ik

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

Attributable to equity shareholders of the Company

FAIRBRAELE

Share Capital Share Non-

Share premium  redemption  Convertible options  Exchange Special ~ Contributed Accumulated controlling
capital account reserve  note reserve reserve reserve reserve surplus losses Total interests Total

EXEE  TRRES
BE  ROEEE B BE WBRERSE EXRG  NERE  HABR  RHEE B8 FERER 48
HKS 000 HKS 000 HKS 000 HK$ 000 HK$'000 HKS 000 HKS'000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000
TEr TiEr FiEr AT AT AT AT AT AT TFEr FiEr FiEr
At 1 April 2013 RZE-Z§MmA-H 37,987 692,636 13878 18352 4532 9,215 78,176 684,966 (1,527,792) 11,950 178,604 190,554
Exchange difference arising from ERNERTERELEN

translation of foreign operations EREECERER

recognised directly in equity - - - - - 7708 - - - 7,708 3,382 11,090
Loss for the period THREE - - - - - - - - (44,466) (44,466) (1,550) (46,016)
Total comprehensive income (expenses) BZ-3--ENA=tR

for the period ended LAz 2ERA (1)

30 September 2013 &8 - - - - - 7,708 - - (44,466) (36,758) 1832 (34,926)
Issue of shares Bk 5,000 44,866 - - - - - - - 49,866 - 49,866
At 30 September 2013 K-E-=%hA=1R 42,987 737,502 13878 18352 4532 16923 78,176 684,966 (1,572,258) 25,058 180,436 205,494
At 1 April 2014 R-2-REMA-A 42,987 737,502 13,878 18,352 4532 16,822 78,176 684,966 (1,579,263) 17,952 178,227 196,179
Exchange difference arising from ERNEETER

translation of foreign operations BEBNERELL

recognised directly in equity EXZH - - - - - 1,046 - - - 1,046 41 1473
Loss for the period THHEER - - - - - - - - (37,805) (37,805) 64 (37,741)
Total comprehensive income (expenses) HZ=Z-BEAA=A

for the period ended LHEZ2ERA (XH)

30 September 2014 #45 - - - - - 1,046 - - (37,805) (36,759) 491 (36,268)
Share options granted RHBRE - - - - 6,421 - - - - 6,421 - 6,421
Exercise of share options TRBRE 1,645 8373 - - (3.401) - - - - 26,617 - 26,617
Transfer on lapse of share options BREXNHER - - - - (2.953) - - - 2953 - - -
Issue of shares under rights issue REARRIRG 21,988 124515 - - - - - - - 146,503 - 146,503
At30 September 2014 H-F-DEAAZTH 6660 8030 1388 183 4599 11868 T8I 684966 (1614115 160734 178718 33949

China Gamma Group Limited e Interim Report 2014



Condensed Consolidated Cash Flow Statement
BRGERERER

For the six months ended 30 September 2014 #HZ=Z—MNFH A=+HL/XEA

Six months ended
30 September
BEAA=1+THLXEAR

2014 2013

—EB-pmE —F—=
(Unaudited) (Unaudited)
(RBER) (REEEZR)
HK$'000 HK$'000
FET FET
Net cash used in operating activities K EB AR ST (41,870) (9,847)
Net cash (used in)/generated from investing activities 1%& &8 (i) /A58 & %58 (8,410) 402
Net cash generated from/(used in) financing activities Bt & EEFT1S, (FTA)IR & F5E 122,030 (14,504)
Increase/(decrease) in cash and cash equivalents ReMBESFHEEEM CRL) 71,750 (23,949)
Cash and cash equivalents at beginning of the period Ei¥ 2 R& NIRE EFIEE 33,526 56,638
Effect of foreign exchange rate changes MERBE) 2 8 10 56
Cash and cash equivalents at end of the period MR ReERBEEHEER 105,286 32,745

FESEBAR AT o 2014 PHHRE




Notes to the Unaudited Condensed Consolidated Interim Financial Statements

REBRERGZE PP B RERME

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and with the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The unaudited condensed
consolidated interim financial statements have been prepared under
the historical cost convention, except for certain financial assets and
financial liabilities which are carried at fair value.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended 31
March 2014 except for the adoption of new and revised standard and
interpretation with effect from 1 April 2014.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations issued by the HKICPA, which are effective for the
Group's financial period beginning on 1 April 2014.

HKAS 32 (Amendments) Financial Instruments: Presentation
— Offsetting Financial Assets and
Financial Liabilities
HKAS 36 (Amendments) Recoverable Amount Disclosures for Non
Financial Assets
HKAS 39 (Amendments) Novation of Derivatives and Continuation
of Hedge Accounting
HKFRS 10, HKFRS 12 and  Investment Entities
HKAS 27 (2011)
(Amendments)

HK (IFRIC) — Int 21 Levies
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES P BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FESHBE(E)

The adoption of the new or revised Hong Kong Financial Reporting FMFTET SSMEFT BB R ELER ([FABHY

Standards (“HKFRS"”) had no material effect on how the results and BwmEER D H AT HRSGBE SR

financial position for the current or prior accounting periods have been KERMBRACHERE2I AT AW EEKRZY

prepared and presented. 2

The Group has not early adopted the following new or revised AEBWERETERATIEBMERRESZ

standards and amendments that have been issued but are not yet FTET B RT LR RABET AN o

effective.

HKFRS 7 and Disclosures — Mandatory Effective Date of ERMBREENETNR BRE-BBVEREE]
HKFRS 9 HKFRS 9 and Transition Disclosures? BB MEERFE F95% 2 WA B ER
(Amendments) (BFIAR) B

HKAS 9 Financial Instruments BRI RAEIR SMIA

HKFRS 11 Accounting for Acquisitions of interests in EEUBREEUENSR KESEEBELEL
(Amendments) Joint Operations? (BFTR) SRR

HKAS 16 and Clarification of Acceptable Methods of BRGHERZ 165K BEUBRZINER
HKAS 38 Depreciation and Amortisation? BEGHEFE38H BHE
(Amendments) (BFIAR)

HKAS 15 Revenue from Contracts with Customers® EREHERE155 P afhm

HKAS 19 Employee Benefits — Defined Benefit Plans: ARG ERE195 EERN-TREMFE:
(Amendments) Employee Contribution’ (BFTR) BE/

HKFRS Annual Improvements to BRI BREER “Z-ZFR-T-CF
Amendments HKFRSs 2010-2012 Cycle’ (B3TA) BERCBERMBRE

R
HKFRS Annual Improvements to BERBRELER —E——FR-T-=F
Amendments HKFRSs 2011-2013 Cycle’ (BFIA) B BERHBRE
EAFERE

! Effective for annual periods beginning on or after 1 July 2014 ! REZF—WF+EH— B EFIEZ FERE
ERX

2 Effective for annual periods beginning on or after 1 January 2016 2 REZF—NF—H—HEUERFHIEZ FERRE
Y

; Effective for annual periods beginning on or after 1 January 2017 3 R-F—+F—H— B EFHIEZ FERE
ERX

4 No mandatory effective date yet determined but is available for early 4 (AR AT 5% A 20 B - 1 AT AR AR

adoption

The directors of the Company (the “Directors”) are currently assessing RAvmlzES ([EF])RIENMEGZFNIES

the impact of these new HKFRSs but are not yet in a position to state WIS MEAER 2 28 - HERIR R B 15 R BEFETE 7%

whether they would have material financial impact on the Group's EEBUBRELENSTHREB S EER

result of operations and financial position. R BARRERERTELE-

FESEBAR AT o 2014 PHHRE 7




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

3. SEGMENT INFORMATION 3. oHEHR
For management purpose, the Group has four (2013: three) principal REEMS AEELENMB(ZT—=F:=
lines of businesses namely (1) entertainment and gaming business, BOF2ED HBIRRERIERER: QY
(2) property business (including property development, trading of XEG(BDEVEEE BEVMHE S RIEMH
building materials and provision of renovation services); (3) gamma ray EASRRS) : QIS R E S RIS R4 E IR
irradiation services; and (4) resources business which, together with % EREMEE-EFLFEEREE - AEEIZ
other operation — securities trading and investment, are the basis on EE D 2D EER

which the Group reports its segment information.

An analysis of the Group's turnover, contribution to operating results BEBDHE D 2 ANEEEETE KEXEER
and segment assets and liabilities by business segments is presented as B BEERBBEITAT
follows:

Segment results DEEE
For the six months ended 30 September 2014 HE-_ZT—NOFAA=F+HIEAER
Other
operation -
Entertainment Gamma ray securities
and gaming Property irradiation Resources  trading and
business business services business investment Total
K-
RER R & BSEE
BEER MEER AR A5 EREH RE&E st

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REB%K)  (RBER)  (REFK)  (REER)  (REBR)  (REER)
HKS$'000 HKS$000 HK$ 000 HKS$ 000 HKS$ 000 HKS$000

FAT FAT FAT FAT FAT FAT
INCOME STATEMENT &%
REVENUE i
Turnover £ 11,075 14 3,164 - - 14,253
Segment results AHEE (3,623) (666) (967) (22,567) 12,460 (15,363)
Unallocated other operating income FABHMEERA 1
Unallocated corporate expenses FRABATRX (12,989)
Loss from operations 2EFR (28,350)
Finance costs BERK (9,412)
Loss before taxation REAEE (37,762)
Taxation BB A
Loss before non-controlling interests NBRFERES NS (37,741)

.
° China Gamma Group Limited e Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES P BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

SEGMENT INFORMATION (continued)
Segment assets and liabilities

As at 30 September 2014

3. oBENE)
THEERER

WoF-MEAA=TA

Other
operation -
Entertainment Gamma ray securities
and gaming Property irradiation Resources  trading and
business business services business investment Total
Hih#H-
RER 5 & BFEE
BEER MEER FR5HR A EREH RE&E b
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REBR)  (REER)  (REBK)
HKS$'000 HKS$'000 HK$ 000 HK$ 000 HKS$000 HKS$000
FET FET FET FET TET TET
BALANCE SHEET EEGER
ASSETS EE
Segment assets AHEE 26,751 12,791 57,696 - 67314 164,552
Assets classified as held for sale PEABELEZEE
(note 12) (Hit12) - - - 715,363 - 715,363
Unallocated corporate assets FOBAREE 139,381
Consolidated total assets GREENRE 1,019,296
LIABILITIES af
Segment liabilities AHEE 8,588 24,480 10,217 138,281 551 182,117
Liabilities classified as held for sale PEABIFLEZERE
(note 12) (H##12) - - - 449,421 - 449,421
Unallocated corporate liabilities FPBARER 48,306
Consolidated total liabilities GREfEAE

FEIISEBAR AT o 2014 PHFHRE
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEREPRFES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+H L/ EA

3. SEGMENT INFORMATION (continued) 3. HEM(E)
Segment results DEBEE
For the six months ended 30 September 2013 HE-_Z-—=FAA=THILXEA
Other
operation -
Gamma ray securities
Property irradiation Resources trading and
business services business investment Total
Hih -
mIBsTE BEHEE
MEE RaT IR BRER L& et

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$000 HK$ 000 HK$'000
FET FET FET FET FET

INCOME STATEMENT LhEat3

REVENUE Wz

Turnover EEE 998 2,838 13,953 - 17,789
Segment results DEEE (1,404) (1,363) (2,448) (1,806) (7,021)
Unallocated other operating income ROMEMZERA 1

Unallocated corporate expenses AABRDBREY (12,962)
Loss from operations BEEE (19,982)
Finance costs B R AN (26,598)
Loss before taxation BRFATEE (46,580)
Taxation A 564
Loss before non-controlling interests MR IR R ERATER (46,016)

.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

ENEE AT RNl ﬁ%%ﬁ% By EE (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFHA=+HL/XEA

3.  SEGMENT INFORMATION (continued) 3. 2ER(E)
Segment assets and liabilities PHEERERE

As at 31 March 2014 R-_E—NE=A=+—H

Other
operation -
Gamma ray securities
Property iradiation Resources trading and
business services business investment Total
HinEB—
MBS EHEH
MEE RAT R BREB R#EE Fobr
(Audited) (Audited) (Audited) (Audited) (Audited)
(&) (E5R7) (EERZ) (E&%) (&)
HK$ 000 HK$'000 HK$000 HK$000 HK$ 000
FET FHET FET FET FET
BALANCE SHEET BEARBRK
ASSETS BE
Segment assets NEMEE 9,765 59,179 - 19,605 88,549
Assets classified as held for sale SEARELEZEE
(note 12) (Hiz#12) - - 758,175 - 758,175
Unallocated corporate assets AOBRRREE 78,544
Consolidated total assets DAEEBE 925,268
LIABILITIES BE
Segment liabilities AHEE 25,184 10,335 134,929 1,269 171,717
Liabilities classified as held for sale NEBRBELEZEE
(note 12) (Hiz#12) - - 513,292 - 513,292
Unallocated corporate APEAAERE
liabilities 44,080
Consolidated total liabilities REAENE 729,089
Revenue reported above represents revenue generated from external EXmEHRWEIBRBINIE P 2 lizs o IR

customers. There were no inter-segment sales during the period (2013:

HK$Nil).

HRYES BEEE (ZF—=

TATL) °

“%K%ii%‘éﬁik/\ﬁﬁqﬂ%”'ﬁ%ﬁﬁ (BEESH
T REAREMKA  BERA KSR
Bl S A EARIREE ST (F1R) < it

Z%WIE”“%/X%%EA%&LM’EQE S W ER ]

DERRIR 2T 0% -

Segment results represents the profit/(loss) earned or incurred by each
segment without allocation of central administration costs including
directors’ salaries, investment and other income, finance costs,
and income tax expense. This is the measure reported to the chief
operating decision maker for the purposes of resource allocation and

assessment of segment performance.

FEIISEBAR AT o 2014 PHFHRE 11




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

4.  TURNOVER, OTHER REVENUE AND GAINS, NET 4. EET HMBWARWKE FE
Turnover represents the aggregate of the net amounts received and EEHERNEE A BERMBERFEBEFEZ
receivable from third parties during the period. An analysis of the B ANEE s B KA R F5E
Group's turnover, other revenue and gains, net is as follows: DT

Six months ended
30 September
BZEAA=+AHLXEAR

2014 2013
—E-ImF —E—=fF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$°000 HK$'000
FET FET
Turnover EERE
Entertainment and gaming business IREE R B R ER 11,075 -
Property business T 14 998
Gamma ray irradiation services 10035 57 4% BR &Y AR 75 3,164 2,838
Resources business BIRE - 13,953
14,253 17,789
Other revenue and gains, net B AR s F8H
Other income EmiggA 1,440 446
15,693 18,235
5. LOSS FROM OPERATIONS 5. EERE
Six months ended
30 September
BEAA=1THLEAEAR
2014 2013
—E-F —E—=F
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$°000 HK$'000
FAT FET
Amortisation of land use rights T b5 PR 8 248 246
Cost of sales* SHE B! 3,828 16,793
Depreciation of property, plant and equipment* M- BERFETE 2,206 2,911
Loss on disposal of property, plant and equipment HEME - HEREE2EE - 50
Interest income FLEWA (7) €)

China Gamma Group Limited e Interim Report 2014




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES P BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

LOSS FROM OPERATIONS (continued)

# Cost of sales includes HK$2,025,000 (2013: HK$2,105,000) relating to
depreciation expenses, which amount is also included in the respective
total amounts disclosed separately above.

TAXATION

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Company and its subsidiaries in Hong Kong have no
assessable profits for the six months ended 30 September 2014 and
2013 respectively. Taxation on overseas profits has been calculated on
the estimated assessable profits for the period at the rate of taxation
prevailing in the countries in which the Group operates.

The amount of income tax expense in the condensed consolidated

income statement represents:

BEFRE(8)

# HE A EITRTE R L H B2 2,025000/ T
(=ZF—=4:2,105000/%7C) ' Z B I 7+ A
REXMEFIFES S HAREE

BiIR
HREARBREEENBARNRBEE —T—NF
MZE-=ZFNA=THIENEA G ERERK
EAN - B BN ISR AE R BN S TR -
BINEMZRBIRBEAEEZERERRZ
BT R LA R Z (A5t ERTOE MFTE -

BRRARERTAEHAS 2 S8E:

Six months ended
30 September
BEhAA=1+HLEXEAR

2014 2013
—E-MEF T
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
HK$°000 HK$'000
FET FET
Current taxation REABE IR
Overseas Tax N IR
— Provision for the period —NHRE e (21) 71
Deferred taxation ELERE
— Origination and reversal of temporary —ERNERCEENREDR
differences - (635)
Income tax credit FriEBiER (21) (564)

hEIEEEARAT o 2014 hHEIRE 13




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEREPRES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ =T —MNFH A =+H L/ EA

7. LOSS PER SHARE 7.
The calculation of basic loss per share for the six months ended 30
September 2014 is based on the loss for the period attributable to the
equity shareholders of the Company of approximately HK$37,805,000
(2013: HK$44,466,000) and on the weighted average number of
4,587,306,161 shares (2013: 3,809,610,452 shares) in issue during
the period.

The calculation of diluted loss per share for the six months ended
30 September 2014 and 30 September 2013 has not included
the potential effect of share options outstanding and the deemed
conversion of the convertible note into ordinary shares as they have an
anti-dilutive effect on the basic loss per share for the respective period.

BRER
HE-_Z-—MEAR=THILANEAZGIRE
REBTIREA A SRR EESANEEY
37,805,000/ 7T ( —F—=4F : 44,466,000 7T )
NERNE BATIR (0 2 hnkE F 35 %14,587,306,161
B (=T —=4F:3,809,610,452/% ) 5T & o

HAEEBE_T-NFEAAZTAR-T =%
NA=+BIENEA Z BREEEER - I 85
RARTTHEERERAIREZBRGEERSE
Bz EEFE RAREHSHHEZS8RER
BEAREEZE-

8. TRADE AND OTHER RECEIVABLES 8. EKWEZRHEMIEKRE
At At
30 September 31 March
2014 2014
R-ZB—WEFE RZT—NHEF
AB=+H ZA=+—H
(Unaudited) (Audited)
(REEZ) (B&F#EZ)
HK$'000 HK$'000
FET FHET
Trade receivables EWE 5ERIE 11,131 255
Other receivables and prepayments H IR AR TE R TE S OB 53,721 56,607
64,852 56,862

In the opinion of the Directors, all of the above trade and other
receivables are expected to be recovered or recognised as expense
within one year.

The Directors consider that the carrying amounts of trade and other
receivables approximate to their fair values.

.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A=+HL/XEA

8.  TRADE AND OTHER RECEIVABLES (continued) 8.

The Group allows an average credit period of 60 days to 90 days to
its trade customers. The following is an analysis of trade receivables by
age, presented based on the invoice date. The analysis below includes
those classified as part of the assets classified as held for sale, net of
allowance for doubtful debts:

ERESRHEMKRE (F)

AREBRTFEESEF FHNF60HEWNH 2
FEEH - UTREREZAMET 2 EKREZ K

BERIRDIT - AT O BESEA

DERHELE

ZEERR (EMBEREEE) — &% :

At At
30 September 31 March
2014 2014
R-ZF-—OF HRZT—OF
AA=+H =A=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$'000 HK$'000
FETT FET
Up to 30 days 30HA 11,078 22,545
31 to 90 days 31E90H 47 36
91 to 365 days 91£365H 5 177
Over 365 days tBiB365H 177 -
11,307 22,758
9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 9. RAFEFABEZZERMEE
LOSS
At At
30 September 31 March
2014 2014
R-Z-—OF HRIT—OF
hB=+8 =A=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
FETT FET
Listed securities held for trading: BIEEEZ EMES
— Equity securities — Hong Kong, at market value —RARFES —BE EWE 67,314 19,604

hEMSEEARAR o 2014 hHRE 15




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

10. TRADE AND OTHER PAYABLES

10. ERNESREMIRE

At At

30 September 31 March

2014 2014

R-F-—OF HRZT—OF

hA=+E =A=+—H

(Unaudited) (Audited)

(REBER) (EZ)

HK$'000 HK$'000

FET FET

Trade payables FEfTE 5R1E 4,286 3
Other payables and accruals E b FE A BRTE R FEETRIE 35,699 29,218
39,985 29,221

E=RR TAERMNES REMERIABER AR —
FAXNRERBRRALEERIEE -

In the opinion of the Directors, all of the trade and other payables are
expected to be settled or recognised as income within one year or are
repayable on demand.

EERRENESREMBRE REEEER
payables approximate to their fair values. FAEAE °

The Directors consider that the carrying amounts of trade and other

AT RENEZ AR BNESRBREDT
T oMERRADBRFELEZAER

The following is an analysis of trade payables by age based on the
invoice date. The analysis below includes those classified as part of the

liabilities classified as held for sale: e
At At
30 September 31 March
2014 2014
R-ZB-WFE R_T—NF
AA=+H =A=+—H
(Unaudited) (Audited)
(REEX) (f&E=%)
HK$'000 HK$'000
FHET FET
Up to 30 days 30HA 4,286 20,987
31 to 90 days 31290H - 3
Over 90 days HBiR90H 41,021 38,654
45,307 59,644

.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES P BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

11. BANK AND OTHER BORROWINGS 1. |RITREMEE
At At
30 September 31 March
2014 2014

R-Z-mE R-_ZT—OF
hA=+B =A=+—8

(Unaudited) (Audited)
(REBER) (EZ)
HK$'000 HK$'000
FET FET
Current RE
Bank borrowing — secured (Note a) WITEE-FER (Wita) - 10,063
Non-current FERE
Bank borrowing — secured (Note a) WITEE BRI (Wita) 10,088 -
Other borrowing — unsecured HnfgE — M
— Loan from a company controlled by ——BEEREEH
a substantial shareholder (Note b) NERMZER (HEtb) 33,500 33,500
Placing notes (Note ¢) BeEZEE (fitc) 18,635 18,544
62,223 52,044
Total bank and other borrowings RITREMEERRE 62,223 62,107
Bank borrowing repayable ERTIHEBEEZRTEER
Within one year —FR - 10,063
In the second year E_F 10,088 -
10,088 10,063
Other borrowings repayable ERTIHEEERZHMER
In the second year F_&F 33,500 33,500
After 5 years hF® 18,635 18,544
Total bank and other borrowings RITREMEE LR 62,223 62,107
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

11. BANK AND OTHER BORROWINGS (continued) 1. RITREMEE (&)
Notes: Htat -
(a) At 30 September 2014 and 31 March 2014, the bank borrowing is (a) R-ZZE—NEFAA=+HERZ-_ZT—NFE=A
secured by certain leasehold buildings and land use rights of the Group. =+—B RABEUAEEETHEEFR
15 AR -
(b)  The loan is interest free, unsecured and has no fixed terms of (b) ZEEFBRS ERFLRERTENH-ES
repayment. The Directors are of the opinion that this loan is not RAEZEEFEAREE AT ARTZEA
repayable in the next twelve months from the balance sheet date and is WNER B3 RERE -

therefore shown as non-current.

(c) On 20 August 2013, the Company entered into a placing agreement () RZE—=FNAZ+H XARHE—-FE
(the "Original Placing Agreement”) with a placing agent (the ERE([REREBD I EEHH ([RES
“Placing Agent”), pursuant to which the Company agreed to place, EHEl) Bt ARFREEBRERER
through the Placing Agent, on a best effort basis, the notes up to an RNEERERARANE FRITASLERS
aggregate amount of HK$300,000,000 to be issued by the Company 300,000,000/% 7T & & {7 [ {£2,000,000/8 JT 2
in the denomination of HK$2,000,000 each (the “Placing Notes”) to ER(IREEBRTBLE=Z7 ([EEF
independent third parties (the “Placing”). Pursuant to the Original H]) - RIBREE W EZHRFENESE
Placing Agreement, the Placing Notes carry interest at 5% per annum R UHREBHREREZEITHRRE
and are to be redeemed on the seventh anniversary from the respective +tEFER - ARFAREBHEERE 2 ET
issue dates of the Placing Notes. The Company may early redeem in HHRAEZBFEUBESNASHER BT
whole the Placing Notes at a redemption price equal to the principal FEZEEEIRAEEE R RS EE - FEE
amount together with accrued interest after the third anniversary from EEEZFHBHRARFABHAE =T —=FN
the respective issue dates of the Placing Notes. Details of the Placing AZ+RHZATmA-

were set out in the Company’s announcement dated 20 August 2013.

The Original Placing Agreement expired on 19 August 2014. On 15 RESHEACR _Z—NFENA+LBER-
August 2014, the Company and the Placing Agent entered into a R-Z—WENATREA  ARF HEEESRIE
new placing agreement to renew the placing period for placing of the RN ERS NEERERERE RS
Placing Notes (the “2014 Placing Agreement”). M ZT—NFREHH])
The principal terms and conditions of the completion notes to be issued BE-_ZE-—NFREHES TETITRNEE
under the 2014 Placing Agreement will be substantially the same ZEEER MG S RRIE RS RE T BT
as those of the completion notes issued under the Original Placing ZZERKEBARBHER - AH _T—NFR
Agreement. Details of the 2014 Placing Agreement were set out in the ERBEZFABINAQTBHA=-T—NFN
Company's announcement dated 15 August 2014. A+HAZATMAC
12.  ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE 12. DEABELECZSE A%
At 31 March 2014, the Group had considered the possibilities of N-T—ME=Zf=+—8 A&EEEELEH
restructuring the rare earth refinery and processing business if the ESXSRBEFTHAET R EERAIIBNR
assets value would be better reflected by such a sale transaction rather T EBAF T FEINT R alaett - AEE 2
than through continuing use. The Group made a plan to sell a group sy s s g | S T 23K S M B AT o Bt
of subsidiaries that engaged in the rare earth refinery and processing AN T YR I B EREEZ S BRI REER
business which is mainly conducted through 2E E&XIRH T EHEAR AF(TREERE]) (KEBEASA%ES I
‘A 7] (Mianning Mao Yuan Rare Earth Technology Company Limited*) BAT )T

("Mianning Mao Yuan"), a 54% owned subsidiary of the Group.

.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES P BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

12.

ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE
(continued)

On 25 June 2014, a letter of intent has been entered into between
a subsidiary of the Group and the potential buyer. Currently a due
diligence review is being conducted by the potential buyer and the
possible sales are still subject to further negotiation and satisfaction
of certain conditions. Therefore, the assets and liabilities of the
subsidiaries continued to be classified as assets and liabilities held for
sale.

The results of the assets/liabilities classified as held for sale (i.e. rare
earth refinery and processing business) that are included in the
consolidated income statement and the consolidated statement of
cash flows are shown as below:

12.

DTERBEHEZEE 8F (8)

REZ-—MFEARNA-THER AEE-RRER
AE-FZEBEFAIVERNS AREREILE
TEBRS MAEhEERERE-THRR
ERCE TR - Bl ZEWBARZEERE
BREESERFEHEZEERERE-

HABAUBRREARSRERZAEAR
e &R Bl (DRI RENTER) %
mF

Six months ended
30 September
BZEAB=1+HILA<HEA

2014 2013

—E-MmEF —E—=
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$'000 HK$'000
FET FET

Loss for the period from rare earth refinery and MR T2 7N B 48
processing business:

Turnover B - 13,953
Other income H g A 524 -
Cost of sales SHE AR - (13,146)
Impairment loss on goodwill (Note a) B REREE (Mita) (22,699) -
Administrative expenses THEA (392) (2,874)
Loss before taxation G ! (22,567) (2,067)
Taxation 1A - 635
Loss for the period RNERMEEIE (22,567) (1,432)

In accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations, when a non-current asset is classified as held
for sale or included within a disposal group that is classified as held for
sale, it is not depreciated or amortised.

RIBEARFBINELRESR FELE ZIER
PEENDRIEREER ] BEHRRDEERD
BARFHERF ARSI BEABIEREZHE
BRI B T E S g

Cash flows from rare earth refinery and MEARMIEB 2
processing business: ReEneE:
Net cash inflows/(outflows) from operating activites &4 B 2 HWEHRA GRH) B4 89 (54)

Net cash inflows/(outflows)

BeERA/ (Rit)FE

89 (54)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

ENEE AT EE R #ﬁ%*&% FyEE (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA
12.  ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE 12. PERABEHEZEE EE(HB)
(continued)
The major classes of assets and liabilities classified as held for sale as at RER DERFEHEZAERBEZEESR
period end are as follows: Rl :
At At
30 September 31 March
2014 2014
R=ZZB-—OFE R-T-TF
NB=+H ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
FET FET
Property, plant and equipment W WE LR 114,361 114,073
Intangible asset mpEE 410,347 409,314
Land use rights T A 5,455 5,441
Goodwill (Note a) & (Mfita) 152,731 174,989
Inventories & 22,642 22,585
Trade and other receivables FEWE 5 K H Ath BRIE 9,665 31,700
Cash and cash equivalents Re kRS EHIER 162 73
Assets classified as held for sale DEAKRELECEE 715,363 758,175
Trade and other payables JERTE 5 R H A AR IE (168,690) (186,907)
Other borrowings (Note b) Hib&E (Hitb) (279,345) (325,002)
Deferred taxation RERTE (1,386) (1,383)
Liabilities directly associated with the assets HARARELECEEREEH
classified as held for sale ZB8E (449,421) (513,292)
Net assets directly associated with the assets HARARELECEEEEEH
classified as held for sale 2 FEE 265,942 244,883
Cumulative income recognised in other REMEZERABRREEIER
comprehensive income relating to the BIELEZEE 8&2
assets/liabilities classified as held for sale: R
Foreign exchange translation adjustments HNE A 12,346 10,947

.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERFES P BHRRME (&)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

12.

ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE
(continued)

Notes:

(a)

(b)

The business valuations of Mianning Mao Yuan as at 30 September
2014 and 31 March 2014 respectively were performed by Roma
Appraisals Limited, who is an independent valuer with appropriate
qualifications and recent experiences in valuing similar businesses. The
Group's management has discussed with the valuer on the valuation
assumptions and valuation results when the valuations were performed.
The market value of Mianning Mao Yuan as at 30 September 2014
has been determined under discounted cash flow method based on
a projection of the future cash flows provided by the management
covering a 5-year (31 March 2014: 5-year) period. The discount rate
applied to the valuation is 23.02% (31 March 2014: 22.01%) and
cash flows beyond the 5-year (31 March 2014: 5-year) period are
extrapolated using a steady growth rate of 3.12% (31 March 2014:
3.12%) per annum. Other key assumptions for the discounted cash
flow method related to the estimation of cash inflows/outflows which
include budgeted sales and gross margin. Such estimations are based
on past performance and management'’s expectations for the market
development.

Global economic growth remained slow and persistent weak
downstream demand continued to adversely impact the rare earth
industry and prices of most rare earth products. Due to drop of the
prices of the rare earth products and postponement of the rare earth
oxides production plan, the Group recognised an impairment loss of
HK$22,699,000 after taking into the account of the business valuation
as at 30 September 2014.

Other borrowings include two loans (“Loan A" and “Loan B")
obtained by a wholly-owned subsidiary of the Company from Hondex
Investments Limited and an independent third party respectively. Both
Loan A and Loan B are guaranteed by the Company. Lender of Loan A
has the right to demand the Company to transfer a maximum of 25%
equity interest in Mianning Mao Yuan to the lender in the event of a
default to repay the loan by the subsidiary or the Company on due
date.

During the period ended 30 September 2014, the Group had repaid
the outstanding interest amount of HK$50,327,000.

The Directors consider that the Loan A and Loan B together with
interest accrued thereon would be included in the negotiations for the
sale of the rare earth refinery and processing business as such these
borrowings and interest payable were reclassified to liabilities directly
associated with assets classified as held for sale accordingly.

DTERBEHEZEE 8F (8)

ES

(a)

BEXRZEBEEESNIR T —NFENA
=t+AER-E--NE=ZA=+—BmBIGE
EZE GBI HEERARSIT ZARHEAE
BRRABUEBETHEZAHER A&
HERBEDNETHER BEEMIREE
BEREEER-BEEXREN_T—NFNA
=+ AZHEDREFTBESREEETE T
BReREENEREREERHRERF (=
T-NFE=ZA=+—A:"AF)HEZREKES
METEA - EEMAZNEEAR23.02% (=T
—EZA=Z+—H:2201%) rMBBERF
—E-NE=ZA=+—H:AFE)HEzZREE
REDNFEABEFEREIN® (ZT—TF
ZA=+—H:3.12% ) B -HBRRESREE
HuFEBEIEBSHRA LG ER &
FEEEHEERENE - BAMTIREBEBAER
REREEEHMISERZEHED

EHREEERMNAZE METHERFER
AR ETERABOHLIEREREES
HNEeEyE ARBLEMBB THRERLSE
{EEEFEHE Bt AEERZERR T
—MFENA=TBZEBEER  BRBEE
$822,699,000/% 7T °

HiEEBRBEARR—H2EMHBR R B
Hondex Investments Limited } %37 55 = 75 BUS
ZREER([ERFIRIERZ]) - HEER
AIER - Wz M B A RISk A R R KRR ERE
HAEEER AERRZERABEERA
ARAEEERESTXRHEL25%MKHE-

BEERA EHHERLAMIEBH A
EFRFRERCEREATE Bt ZEEE
RENMECHEER D BAESBERFEL
ECEAEERMBB AR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZF—MNFH A =+HE/<EA

13. SHARE CAPITAL 13. K&
Number of
Shares Amount
R &E ©8
HK$'000
FET
Ordinary shares of HK$0.01 each of AAFBREBIBTZEER
the Company (the “Shares”): (M&el):
Authorised: JEJE
At 31 March 2014 RZE—NF=A=+—HK
and 30 September 2014 —z-mEAA=+A 15,000,000,000 150,000
Issued and fully paid: E#ETRAYE -
At 31 March 2014 RZE-—NF=A=+—H 4,298,681,490 42,987
Exercise of share options (Note a) TTERERRAE (M ata) 164,500,000 1,645
Issue of Shares under rights issue (Note b) RIBHREITIRGD (H152b) 2,198,840,745 21,988
At 30 September 2014 R-ZZE-WFEAAE=1+AH 6,662,022,235 66,620

Notes:

During the period ended 30 September 2014, options were exercised
to subscribe for 164,500,000 Shares at the aggregate consideration of
HK$26,617,000 of which HK$1,645,000 was credited to share capital
and the balance of HK$24,972,000 was credited to the share premium
account together with a transfer of HK$3,401,000 from the share
options reserve to the share premium account.

On 11 September 2014, the Company has completed to issue
2,198,840,745 Shares at the subscription price HK$0.068 per Share on
the basis of one rights share for every two existing Shares held on the
record date by the qualifying shareholders of the Company as defined
in the Company'’s rights issue prospectus dated 19 August 2014 (the
"Rights Issue Prospectus”). Details of which are set out in the Rights
Issue Prospectus and announcements of the Company dated 13 July
2014 and 10 September 2014 respectively.

China Gamma Group Limited e Interim Report 2014
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(a)

REBEZ=-T—WNFAA=+THILHM AERK
1T (5 M R 164,500,000/ B 15 2 R B4
26,617,000/ 7T * H #11,645,0007 7T &t A%
AN - T #:%824,972,00058 7T AT ARRD i B8R
A B9 B AR A et (B 83,401,000/ T E R E (B
EE o

RZT—WENA+— B ARRETHIER
8 {8 5 I A% 190.0687% JT 8 172,198,840,745%
[ BEARRFEERBRENLEEB ST
FAMRIRA RN ERE —RERRG (BEE
ZEAQATARA-Z—WENATIB 24
BRER(HIRER]) ) BHEFEEHNHEKRE
BEAAGHB AT —NFLA+=H
EZZE-—MFNA+HZAMRA:



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE RS P YT BHRKRNE (F)

For the six months ended 30 September 2014 #HZ=Z—MNFH A =+HL/XEA

14.

15.

16.

CONTINGENT LIABILITIES

(@ At 30 September 2014, the Company had given guarantees
to two lenders in relation to other borrowings utilised by a
subsidiary to the extent of HK$279,345,000 (31 March 2014:
HK$325,002,000). The Directors do not consider it probable
that a claim will be made against the Company under any of
the guarantees. The maximum liability of the Company at 30
September 2014 under the guarantees by the Company is
the aggregate amount of the borrowings drawn down by the
subsidiary and the outstanding interests payable. In the opinion
of the Directors, the fair value of these guarantees is not
significant.

(b)  The Company had contingent liabilities in respect of financial
support given to certain subsidiaries which have capital
deficiencies to allow them to continue as a going concern and
to meet their liabilities as and when they fall due.

(¢)  Other than those mentioned as above, the Group had no other
significant contingent liabilities as at both balance sheet dates.

CAPITAL COMMITMENTS

At 30 September 2014, the Group had capital commitments
contracted for but not provided for in the consolidated financial
statements in respect of the purchase of plant and machinery
amounting to approximately HK$353,000 (31 March 2014:
approximately HK$352,000).

The Company had no significant capital commitments at both balance
sheet dates.

OPERATING LEASE COMMITMENTS

The Group made minimum lease payments of approximately
HK$1,556,000 (2013: approximately HK$2,037,000) under operating
leases during the period.

At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
which fall due as follows:

14.

15.

16.

RAREE

(@ MNRZZE—WmFALA=+H AQaEIFH—
HBARESHAZEMEERMBES
YEH279,345,0008 L (ZE—MNF = A
=+—H1:325,002,000& 7T) 2 ER-E
ERA RETHZEERAAQGESL
REZAUEETK-R_ZT—NFHhA
=t+HB ARRREBEEBER: &2 EE
BB ARIRN BEEREMEMNKN
FME-FERE BEERZAFELT
EpN

(b)  ARFAETESERZMERBREY
BEY NEZSMBAREFELER
EEIHZ G ARREMARERA

AfE-

(@ KBEXFRREN RMESER AEE
WEEMBEBRSAAE-

BXEE

R-T—NFAA=ZTH AEEREERE K
HENGAMERRANBEINERBEZE
ANAHPEA353,0008 T (ZE—MNF=A=+—
A : #9352,00056 7T ) °

RREAER  AREWEERE A -

REFRPARBESLHEOELRSERBEENK
#71,556,0007 7T ( —=F — =4 : 492,037,000/
JL) °

REER  AEEARTAIBEECEROFRER
REEBEMFC AHERFHOT:

At At

30 September 31 March

2014 2014

R-ZE-—WF R_T—0EF

hA=+H =A=+—H

(Unaudited) (Audited)

(REEZ) (&EZ)

HK$'000 HK$'000

FHET TFET

Within one year —FA 493 452

Operating lease payments represent rentals payable by the Group for
certain of its office premises, staff quarter, warehouses and motor
vehicle. Leases are negotiated and fixed for an average term of one to
two years.

REBEENFEARBEREETRFENE B
TES RERAEERNZES - HOFHFH
BER—EMF-
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEREPRFES PP BHRRME (&)

For the six months ended 30 September 2014 #HZ=ZZT—MNFH A =+H L/ @A

17. TRANSACTIONS AND BALANCES WITH RELATED PARTIES 17.
During the period, the Group had significant transactions with the
following related parties, together with balances with them as at the

balance sheet date, details of which are as follows:

BREEALZRZ R

R AEEELTEEALETEARS &
FINEE R BRIRE 2 &k FH50mT

Six months ended
30 September
BZEZhAA=+HLAEA

2014 2013
—E-ImF =%
(Unaudited) (Unaudited)
(REER) (REEEZR)
HK$'000 HK$'000
FHETT FET
Key management compensation of the Group: AEERXTEEBEABSHUN:
Fees, salaries and other short-term e Frae kEf
employee benefits EHEBEA 584 570
Pension scheme contributions RIRET B K 9 8
593 578
Substantial shareholders: FERR:
Interest on convertible note ARREE 2 5B 522 522
Interest on other borrowing HifEE 278 4,422 14,942
At At
30 September 31 March
2014 2014
R-Z—ONOFE R_T—OF
hA=+B =ZA=+—8H
(Unaudited) (Audited)
(REER) (feE=Z)
HK$'000 HK$'000
FHET FET
Substantial shareholders: FERR:
Convertible note AR IR 105,000 105,000
Other borrowing HifgE 180,838 226,742
A company controlled by a substantial shareholder: B E ZREEEH 2 A 8] :
Other borrowing HEmEE 33,500 33,500

Save as disclosed above, there were no other significant transactions
with related parties during the period or significant balances with

them at the end of the period.

.
° China Gamma Group Limited e Interim Report 2014

B BB A SN BN BRE A TR
MEARRS  BREIRTMEERE Y EAMEH -



Management Discussion and Analysis

BIEERWR DT

KEY CORPORATE DEVELOPMENT

Amid optimistic outlook for the tourism, leisure, entertainment and
gaming industries in the region, the Group has achieved another
major milestone and is pleased to have a brand new business division
— Entertainment and Gaming Division being established during the
period under review. The Group has also established an experienced and
dedicated team of specialists to oversee the operation of this new division
and we are pleased that Mr. Lee Kuang Yeu, who has extensive experience
in the entertainment and gaming industry, recently joined the Company as

an executive Director.

Our first initiative in this division is cruise ship business. Through the
Group's investment in Star Sail Investments Limited (the “JV Company”),
we have completed the acquisition of a 10% interest of a cruise ship and
have been appointed as the manager for certain management functions
and core operation of the cruise ship. After the completion of the
acquisition, the cruise ship was renamed as “REX Fortune” and the Group
has taken over the management of REX Fortune shortly afterwards. REX
Fortune is a nine-deck cruise ship, and features with over 200 passenger
rooms which can accommodate over 600 passengers. It provides various
entertainment and gaming facilities and on-board activities, services and
amenities such as restaurants, lounge, beauty salons and retail shopping.

In order to better reflect the future business development of the Group,
the Board proposed to change the Company name from “China Gamma
Group Limited” to “REX Global Entertainment Holdings Limited” and to
adopt the Chinese name "l SIREEIT AR B PR /AF]" as the secondary name
of the Company, which are subject to the passing of a special resolution
by the shareholders at a special general meeting to be held on 29 October
2014 and the approval of the proposed new English name and the
proposed new secondary name by the Registrar of Companies in Bermuda.

During the period under review, the Group’s operating results have shown
marked improvement. Loss from operations before impairment loss on
assets classified as held for sale was reduced to HK$5,651,000 from
HK$19,982,000 in the corresponding period last year. A positive gain
from the securities trading and investment business, and a reduction of
losses from property and gamma ray irradiation services contributed to
the improvement. Although the cruise ship business only commenced its
operation in late August, the operation has been ramping up smoothly
and has started to make meaningful contribution to the Group's revenue
during the period under review. While the cruise ship business sustained a
loss of HK$3,623,000 for the period under review mainly due to the start-
up costs, we are confident that its operation results will gradually improve
as it reaches full operation scale and will make significant contribution to
the Group in the future.
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In order to further strengthen the Group's financial position in preparing
for new business development and future growth, the Group has launched
and completed a rights issue program during the period under review. The
program has received overwhelming support from shareholders and has
successfully raised net proceeds of approximately HK$146,503,000 (after
deduction of related expenses). As a result, the Group’s gearing ratio has
been substantially reduced to 49% as at 30 September 2014 from 83% as
at 31 March 2014.

Looking forward, the Group will continue to eye on new opportunities and
to diversify into businesses which provide steady income stream with high
growth potential on the one hand, and on the other hand to rationalise
its resources through continuous evaluation and review of its business
operations. All these initiatives show our determination to further improve
the company’s long term profitability.

BUSINESS REVIEW
During the period under review, the Group is mainly engaged in
entertainment and gaming business, property business, gamma ray

irradiation services and resources business.

Entertainment and Gaming Business

As underpinned in the Company’s 2014 annual report, the Group has
been pursuing opportunities to diversify into businesses providing steady
income stream in order to enhance shareholders’ return in the long run.
The Group has set up the Entertainment and Gaming Division to explore
opportunities in leisure, hospitality, tourism, entertainment and gaming
related areas. Our first initiative in this division is the cruise ship business.
As disclosed in the Company’s announcement dated 2 July 2014, the
Group formed the JV Company with Norvest Global Limited to acquire a
cruise ship at a consideration of HK$93 million, and the JV Company was
held as to 90% by Norvest Global Limited and as to 10% by the Group.
After completion of the acquisition, the cruise ship was renamed as “REX
Fortune”. The Group has been appointed as the manager of REX Fortune
for certain management functions and core operation of the cruise ship
and the Group has taken over the management of REX Fortune shortly

after completion of the acquisition.

Since the commencement of the cruise ship business in late August,
turnover generated from the division was HK$11,075,000 (2013: HK$Nil).
The segment sustained a loss of approximately HK$3,623,000 (2013:
HKS$Nil) for the period under review mainly due to the start-up costs. The
operation of the cruise ship is ramping up and its profitability is expected
to improve when it reaches full scale of operation.
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Property Business

The Group's property business includes property development, trading of
building materials and provision of renovation services. During the period
under review, the Group has not launched new property projects for sale
and turnover of property business was HK$14,000 (2013: HK$998,000).
Segment loss narrowed down to HK$666,000 (2013: HK$1,404,000) as
a result of implementation of cost reduction initiatives during the period.
Looking forward, the Group will continue to focus on exploring mixed use
property development and investment opportunities in China and in other
regions.

Gamma Ray Irradiation Services

The Group’s gamma ray irradiation business is conducted through Ji
RS REEB R AR A7 (Zibo Liyuan Gamma Ray Technologies
Co. Limited*), a 80% owned subsidiary of the Group which is licensed
by Ministry of Environmental Protection of the PRC for the provision of
irradiation services by utilising gamma ray technologies. Although global
economic recovery remained slow during the period under review, demand
for food irradiation and sterilisation of medical devices using gamma ray
technologies had shown signs of stabilisation. The Group’s marketing
effort in strengthening business relation with existing and new customers
had borne some fruits. Turnover generated from the gamma ray irradiation
services for the period under review grew 11% to HK$3,164,000 (2013:
HK$2,838,000). Segment loss was reduced to HK$967,000 (2013:
HK$1,363,000).

Resources Business

The resources division’s first project of rare earth refinery and processing
business in China is conducted through &% &XREM TR BR AR
(Mianning Mao Yuan Rare Earth Technology Company Limited*), a 54%
owned subsidiary of the Group. It operates a major rare earth refinery and
processing plant situated in Mianning, Sichuan province.

The Group started to rationalise the resources business in 2013 by
considering the possibilities of restructuring the rare earth refinery and
processing business, and made a plan to sell a group of subsidiaries that
engaged in the rare earth refinery and processing business if the assets
value would be better reflected by such a sale transaction rather than
through continuing use. As discussed in the Company’s 2014 annual
report, a potential buyer, who is an independent third party, had been
identified and negotiation for the sale was in progress. On 25 June 2014,
a letter of intent was entered into between the potential buyer and a
subsidiary of the Company. The potential buyer is currently conducting due
diligence review of the said business and the possible sale will be subject
to further negotiation, satisfaction of certain conditions and relevant
approvals. Currently no binding agreements have been reached between
the parties.
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During the period under review, global economic growth remained
slow and persistent weak downstream demand continued to adversely
impact the rare earth industry and prices of most rare earth products.
For example, prices of products such as lanthanum oxide and samarium-
europium-gadolinium concentrate have slid by more than 20% since
April 2014 while cost of rare earth concentrates, the major raw material,
have been relatively stable during the period. In view of the challenging
business environment, the Group has decided to halt its rare earth oxides
production temporarily in order to reduce losses incurred by the business.
The Group also reviewed the net asset value of the rare earth refinery and
processing business and recognised an impairment loss on assets classified
as held for sale which amounted to HK$22,699,000 (2013: HK$Nil).

Meanwhile, the Chinese government continued to promote consolidation
of domestic large rare earth enterprises and the rare earth industry. It has
also recently launched the program of hoarding up rare earth resources.
The Group believes that these measures should restore the order of the

industry in longer term.

During the period under review, turnover from the segment was HK$Nil
(2013: HK$13,953,000). The segment reported a loss of approximately
HK$22,567,000 (2013: HK$2,448,000) after the recognition of an
impairment loss as mentioned above.

Other Operation

During the period under review, Hong Kong stock markets improved
along with other markets in Asia. Both unrealised and realised gains on
equity investments held for trading contributed to a reported gain of
HK$12,460,000 to the securities trading and investment business division
(2013: a loss of HK$1,806,000).

PROSPECT

With the commencement of the cruise ship business under Entertainment
and Gaming Division, the Group is highly confident of the prospect and
the long term development of this new business. As the number of
government mooring buoys is fixed in Hong Kong, this poses entry barriers
to new industry players. In addition, as cruises become a popular type of
leisure activity and offer alternative hospitality, our cruise ship business
should benefit from continued growth of tourist arrivals in Hong Kong.
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The Group believes that this new business will enable the Group to tap
into tourism, leisure, entertainment and gaming industries which are
rapidly growing in Asia on the back of an increase in consumption power
in the region. Robust economic growth in Asia continues to create a large
and growing middle class with rising disposable income. China in particular
has seen its outbound tourism accelerating with rising consumption power
of the Chinese tourists on different sorts of leisure activities. The Group
is optimistic on continued resilient economic growth in China and in the
region in the long term despite short-term volatilities. As such, the Group
will focus on exploration of opportunities in investment in and operation
of other cruise ships, hotel and gaming related businesses in the region
and elsewhere. The Group believes that these developments will provide a
stable recurring revenue stream to the Group, and hence will create long-
term returns to its shareholders.

As for property business, the Group will continue to focus on mixed
use property development and investment in China to cater for end-
users’ demand for high quality residential and commercial properties as
urbanisation continues to drive demand for property in China. The Group
will continue to devote resources to land bank acquisitions and seek to
identify premium land sites at the right opportunity. The Group will also
explore opportunities in property development and investment in other
regions to support the development of our other businesses.

In regards to gamma ray irradiation business, as application of gamma
ray technologies in food irradiation has increased in recent years with
increasing awareness of domestic food safety and hygiene standard, the
Group will endeavor in ongoing services innovation, expansion of its
services to new products with high margins, and sourcing of new clients.
The Group will also strive to improve the productivity and efficiency of its
production facilities.

As for resources business, the Group has been continually exploring into
different opportunities in the whole value chain in the industry. Current
downturn in the resources industry may provide opportunities to the
Group to invest in potential resources projects at attractive valuation.

FINANCIAL REVIEW

For the six months ended 30 September 2014, the Group took several
initiatives to further improve the Group's liquidity and strengthen its
financial base.

In September 2014, the Company has successfully completed the rights
issue of 2,198,840,745 rights shares at the subscription price of HK$0.068
per rights share on the basis of one rights share for every two existing
Shares held on the record date by the qualifying shareholders of the
Company as defined in the Rights Issue Prospectus (the “Rights Issue”),
and raised a gross proceeds of approximately HK$149,521,000 (net
proceeds of approximately HK$146,503,000 after deduction of related
expenses).
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In August 2014, the Company entered into a placing agreement to renew
the placing period for the placing of 7-year 5% unsecured notes up to 31
August 2015, as the original placing agreement had expired. Under the
original placing agreement, the placing notes with aggregate principal
amount of up to HK$300,000,000 could be issued. As the issued notes in
the aggregate principal amount of HK$20,000,000 have been issued by
the Company, the Company proposed to further issue the placing notes in
the remaining principal amount of up to HK$280,000,000.

As at 30 September 2014, the Group has utilised the net proceeds from
the Rights Issue as to approximately 14% to finance the investment and
working capital requirement for the cruise ship business and approximately
14% for general working capital of the Group's operation. As the
convertible note in the principal amount of HK$105,000,000 were fully
converted into issued shares on 13 October 2014, none of the remaining
proceeds from the Rights Issue would be applied to settle the redemption
amount for the convertible note. Thus the Group plans to apply the
remaining proceeds for development of and investment in entertainment
and gaming business and other new business opportunities, as well as for
the reduction of the Group’s debt and liabilities.

In addition, the Group negotiated with the lenders of other borrowings last
year and successfully lowered their respective interest rates effective from
October 2013. Such arrangements have reduced the Group’s financing
costs substantially, thereby strengthening the financial position of the
Group for its continuous development of its business.

During the period under review, the Group recorded a turnover of
HK$14,253,000 (2013: HK$17,789,000), representing a decrease of
20% compared with previous corresponding period. The decline was
mainly attributable to a temporary halt of the Group’s rare earth oxides
production and hence no contribution from the resources business during
the period. Meanwhile, the entertainment and gaming business has
started to make meaningful contribution to the Group's revenue since the
commencement of the cruise ship operation in late August.

Loss from operations for the period amounted to HK$28,350,000 (2013:
HK$19,982,000). Net loss attributable to equity shareholders of the
Company for the period improved and reduced to HK$37,805,000 (2013:
HK$44,466,000), which was mainly attributable to a positive gain from
the securities trading and investment business and a reduction of finance
costs. As at 30 September 2014, the total assets and net assets of the
Group were HK$1,019,296,000 and HK$339,452,000 (31 March 2014:
HK$925,268,000 and HK$196,179,000) respectively. The Board does not
recommend the payment of any interim dividend for the six months ended
30 September 2014.

30 China Gamma Group Limited e Interim Report 2014

HRERREHHEDER R_T—NFENA  KAQFRIZ
&R BES/TFH-EEERZER 2 RENEERE
—E-RAFNAZT B -REREEH: A0 HER
= /£300,000,000%8 7t 2 Bl & B4 7] T 817 AR AR R]
2377 %8 520,000,000 T 2 B ETERE - ANA T
ERE—TRITHB AL ERS A280,000,000% 7,2 B
EERK-

R-ZE—MFAA=ZF+H AEEECHHEBRAER
EFE EPNU4%ARBHEBREAREEELES
MENA%RIERAEEEB s —REEES -ARAEEE
105,000,000 T2 AIMEREEZR _Z—NE+A+=
BE2EERADEITRG HBRBTHASNEHES
AREEMERERZBOS5E Bt - NEBTEIS%
ERTHBREANEREBRERSERIBHERURE
TR WARNREREEESRAE-

BESN AR EFBEAM R Z BT - WA H =
T T ARBEEEENE - ZE 2 HRERER
SEEBMERR EMEERNEE 2 WHAR  AEED
REZEG-

el EE B - AR SR [ 8115 4 5 78 14,253,0008 L (=%
—=%1:17,789,000%70) - RAFREM20% £ZH
RAEBEREER TS BEHERERNBRAL
EEMS ERATE BRI - BB SR EBN N\ AKRAE
TELAR IR RER XK FB AN EBIR AT RS
HEf o

ANERR 2 & B E5 18 /528,350,000 L (T — =4
19,982,000/ 7t ) « A BifE 2 AN A Al i AR SR PR (G B 18
SFEARME W EE37,805,0008 0 (2 — =4
44,466,000 7C) T EZRANBHFEBERBEXEBZ
FRERBREBEXNEAMB-R_E—WEFEALA=TF
H AEBHBEERFEEDHA1,019,296,000
7T }339,452,0008 Tt (ZE—WFE=ZA=+—8:
925,268,000/ 7T }2196,179,000/ 7T ) - EE & M iEZEH
HEZZ—MFAA =+ R INEARMS AR RS -



Management Discussion and Analysis (continued)

BEET R ()

Liquidity and Financial Resources

As at 30 September 2014, the Group has raised net proceeds of
approximately HK$146,503,000 from the Rights Issue for financing
of the investment and working capital requirement for the cruise ship
business and for general working capital of the Group’s operation.
As at 30 September 2014, the Group had cash and cash equivalents
of HK$105,124,000 (31 March 2014: HK$33,453,000). Short term
bank borrowing, long term bank and other borrowings and liability
component of the convertible note as at 30 September 2014 were
HK$Nil (31 March 2014: HK$10,063,000), HK$62,223,000 (31 March
2014: HK$52,044,000) and HK$104,666,000 (31 March 2014:
HK$101,272,000) respectively. The gearing ratio, being the ratio of the
sum of total borrowings and convertible note to total equity, was 49%
as at 30 September 2014 (31 March 2014: 83%). The liquidity ratio,
being the ratio of current assets over current liabilities, was 161% as at
30 September 2014 (31 March 2014: 133%). The improvement in the
gearing ratio was mainly due to the successful completion of the Rights
Issue. In order to further improve the Group's liquidity and to increase its
working capital, the Company has been considering different fund raising
and capital restructuring options so as to strengthen the Group's financial
base.

Property, Plant and Equipment

During the period under review, there were additions of HK$26,000 (2013:
HK$51,000) to property, plant and equipment to expand the Group's
operations.

Capital Commitments
Details of significant capital commitments of the Group and the Company
are set out in note 15 to the financial statements.

Pledge of Assets

At 30 September 2014, the Group’s land use rights and certain
property, plant and equipment with carrying amount of approximately
HK$17,529,000 (31 March 2014: HK$17,928,000) were pledged to a

bank to secure the bank borrowing granted to the Group.

Contingent Liabilities
Details of contingent liabilities of the Group and the Company are set out
in note 14 to the financial statements.

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group's transactions are denominated in Hong Kong dollars and
Renminbi. The Group did not enter into any foreign exchange forward
contracts to hedge against exchange rates fluctuations. Foreign exchange
risk arising from the normal course of operations is considered to be
minimal and the management will closely monitor the fluctuation in the
currency and take appropriate actions when condition arises.

RBESRUBKER

RZZ—WFAA=ZTH AEEEREREEME
FRIBHEE#)146,503,0008 0 AR BIR EBEE R
HEBEES URAEASEEER 2 —REEES-
R-ZZE—WNFAA=ZTHE AEEFERESRBEESE
¥IEH105,124,0008 L (ZE—MFE=A=+—H:
33,453,000 L) s R—E—MFNA=Z+ 8 EHETT
BE RHETREMEEURTRRER 2 B EHH
PAlBRZEBET(ZE—NF = A =+—H:10,063,000
HIT) 62,223,000 T (ZE—NWE=F=+—0:
52,044,000/ 7T ) % 104,666,000 7T ( —ZF — U4 = A
=+—H:101,272,00087T) R =T —MNFE A=
H-AEABLX (RMBREERTBRBRER 2 BEEY
EREBZHE)RIO% (T —NFE=A=+—§8:
83%) M -_E—MENA=THZRBHEL X (R
BEERURDBEZLE)R161% (ZE—NF=A
=+—H:133%) - EEBBLENSETZHNKRID T
AT - BE—PUEAEEZ RBES  WEME
BEES ARR—HEBTREERBEAZHAR I
oA EE 2 B ISR

WE BERRE
REBEB NEBREWE KB &% #26,000% 7T
(ZZ—=4%:51,000/670) ABRLE-

BAREYE
BERAEERARBEABENEAEZ FBHNTHRE
MEETS ©

BEEER

RZE—MNFNAA=+H KEEREEL17,529,000%
T(ZZ—MNE=ZA=+—H 17,928,000/ 7T) 2 + it
FRAEARETYE BEREECERT—REERT N
BMEERTAREEBZRITEE-

RREE
BRAEERARNFSIAGEZ FEHR Y BIREKM
14

EXRmBRFERR
FEBZZHUETRARBHE - REBWEATLE
EHINEA KW AL R ER N B - AEERRRELER
EEREBZIINERBEN BEEEBHEYERTEK
PIEN THEVERERREEGEY -

PEMIFEEARRAT o 2014 FHRE 31



Management Discussion and Analysis (continued)

BEERWR D ()

In terms of the interest rate risk exposures, the Group does not have any
significant interest rate risk as both the borrowings of the Group and the
interest rates currently remain at low levels.

Share Capital
164,500,000 new Shares were issued and allotted during the period under
review upon exercise of share options granted by the Company.

As a result of the Rights Issue being completed on 11 September 2014,
2,198,840,745 new Shares were allotted and issued to qualifying
shareholders of the Company as defined in the Company’s Rights Issue
Prospectus. Details of which are set out in the Rights Issue Prospectus and
announcements of the Company dated 13 July 2014 and 10 September
2014 respectively.

As at 30 September 2014, the total number of issued shares of the
Company was 6,662,022,235. Save as the above, there was no change in

the share capital structure of the Company during the period under review.

Convertible Note

In October 2011, the Company issued a convertible note to Mega
Market Assets Limited (“Mega Market”) with principal amount of
HK$105,000,000 with a term of 3 years (the “Convertible Note"). The
Convertible Note bear interest at the rate of 1% per annum payable semi-
annually in arrears. Each Convertible Note will be convertible into fully paid
ordinary Shares at the conversion price of HK$0.2158 per Share of the
Company (as adjusted by completion of subscription of new shares by way
of capitalisation of loan on 27 September 2013), subject to adjustment in
accordance with the terms and conditions of the Convertible Note. As a
result of the issuance of Shares under the Rights Issue, the conversion price
of the Convertible Note has been adjusted from HK$0.2158 per Share to
HK$0.1439 per Share (the “Adjusted Conversion Price”).

As at 30 September 2014, the principal amount of the Convertible Note
outstanding was HK$105,000,000 (31 March 2014: HK$105,000,000).
Each Convertible Note will be convertible into fully paid Shares at the

Adjusted Conversion Price of HK$0.1439 per Share upon conversion.

Subsequent to the end of the reporting period, Mega Market
has transferred the Convertible Note in the principal amount of
HK$105,000,000 to certain independent third parties. Thereafter, the
Convertible Note in the principal amount of HK$105,000,000 has
been fully exercised by the relevant noteholders, and an aggregate of
729,673,382 Shares have been issued and allotted accordingly.

32 China Gamma Group Limited e Interim Report 2014

MEERTE AR B ATAREZEERFEDEME
K BN SR B AR B AR R e

R
REBEHE AARERERE 2 BREETERET
X Bt % 164,500,000 F# A 1) ©

HRAEBER=ZZE—WFALA+—B A Bt XA F
MR &6 &M AR B Br 3% K 35172,198,840, 7458 #T AL 1
(T ERARRZHKRER) - FEFBRAHRKER
EARGHHA A —NFtA+=-HE=_Z—N
FLATHZAHRAe

RZZE-—MFALA=ZTH ARABEBTROELES
6,662,022,2350% ° [ it & SN - AR AR B EHIRE 2 AR

BB EE

MZZT——F+ A AA7F]AMega Market Assets Limited
(IMega Market | ) #1778 & %8 4105,000,000/% 7T 2 = F
AR ER ([AHRREE]) - IRREBERRFFE1%
FEE R EFFRER I - B0 AT AR IR AT &R
BESRARAGRDN.21588 T (KARFN-_T—=
FANAZTTARKBEBERNMEER T AREIRH
LAFAEE) KM AMR IR @ik - HERR TR R
ZAETR A T LA R - AR IR AR B A TR - E it
AR EE 2 RREDBERRKRH0.2158ETHELAT
MRAR170.14398 7T ([EFHEBRKRE]) -

RZZE-—MOFAA=Z+HB RTEABRRERZAS
% /105,000,000 L (ZE—MFE=ZA=+—H1H:
105,000,00078 7T ) ° & {5 AJ IR SRR A 70 S 4R S 42 48 58
BHRRETRR7N0.1439/8 7T I8 B AU IR A -

RIREEIFR%  Mega MarketB W& T E = HEZEA
& %8/45105,000,0007% 7T 2 AT 2 B B 9K - b 1% - AR IR
A ACBEHTEARSEA105,000,0007 70,2 A AL ZE
B ARRE A METT REEE 729,673,382/ %17



Management Discussion and Analysis (continued)

BEETWR D ()

Material Acquisitions and Disposals of Subsidiaries

As disclosed in the Company’s announcement dated 2 July 2014, the
Group formed the JV Company with Norvest Global Limited to acquire a
cruise ship at a consideration of HK$93 million, and the JV Company was
held as to 90% by Norvest Global Limited and as to 10% by the Group.

Save as disclosed herein, the Group had no material acquisition and
disposal of subsidiaries during the six months ended 30 September 2014.

Litigations

On 24 October 2007, Silver Wind International Limited ("Silver Wind"),
a wholly-owned subsidiary of the Company, entered into a conditional
agreement (the "Acquisition Agreement”) with Stronway Development
Limited (“Stronway Development”), pursuant to which Silver Wind
agreed to acquire from Stronway Development the entire equity
interest in Winmax Asia Investment Limited (“Winmax Asia”). Under
the arrangement, Winmax Asia would in turn acquire the entire equity
interest in Beijing Jianxing Real Estate Development Co. (“Jianxing”) along
with Jianxing’s standalone villas development project in Beijing known
as "¥TE/EE". The aggregate consideration payable for the acquisition
was RMB433,000,000 which was to be settled in cash, and two villas.
In December 2007, RMB20,000,000 was paid under the Acquisition
Agreement to Stronway Development by Silver Wind as deposit (the
"Deposit”). Details of the acquisition are set out in the Company’s circular
dated 14 December 2007.

In April 2008, on the grounds, amongst other things, that the subject
matter under the Acquisition Agreement was frustrated, Silver Wind
decided to terminate the Acquisition Agreement and, through its
legal representative has served a notice of termination to Stronway
Development. In order to protect the position of Silver Wind and to
recover, amongst other things, the Deposit from Stronway Development,
the legal proceedings were instigated against Stronway Development on
this matter in the High Court of Hong Kong on 15 April 2008.

As at the date hereof, the legal proceedings against Stronway
Development are still pending and there is no significant development.

Employee and Emolument Policy
As at 30 September 2014, the Group employed 382 employees (2013:
153).

Remuneration packages are generally structured by reference to market
terms and individual merits. Salaries are reviewed periodically based on
performance appraisal and other relevant factors. Staff benefits plans
maintained by the Group include medical insurance, hospitalisation
scheme, mandatory provident fund and share option scheme. Employees
in the PRC are remunerated according to the prevailing market conditions

in the locations of their employments.
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Other Information

Hbh &R

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 September 2014, the interests or short positions of the Directors
and chief executives in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")) as recorded in the
register maintained by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)

were as follows:

Long position in ordinary shares of HK$0.01 each (“Shares”) in the

EERIETHRAEZES
REZZE-—MFAA=ZTH EFREI2THRABRAR
A EEMAEEE (EERESFRPEHRN ([E5 R
HIB RO ) SEXVER) Z Bt BB ES R HEA R
BRAEARRAIREESREGROIFE32GFEZERM
ErREREKRE BB LTETAERTETESRS
EREST | ([RETR D) ANMEARRREEHARS
FrERAR ([HAFr]) 2 ESORBMT

RAXARSREEIEAEER (TRH1) 2HA

Company

Number of Percentage of
Name of Director Nature of interest Shares held issued share capital
BEEpR EEME FEBAEROGEE HEBRITREABIL
Wong King Shiu, Daniel Beneficial owner 1,802,039 0.03%
mRK E=mBEB A
Ma Kwok Hung, Warren Beneficial owner 750,000 0.01%
B ExiEa A
Chow Siu Ngor Beneficial owner 3,750,000 0.06%
2N E EmfB A
Chan Chi Yuen Beneficial owner 3,750,000 0.06%
PR E=mBEB A
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Other Information (continued)
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Long position in share options in the Company RAEQNRBREZHE

Number of Percentage of
Name of Director Nature of interest share options held issued share capital
BEEpnA ERME FEEERERR HERITREBTS
Wong King Shiu, Daniel Beneficial owner 3,000,000 0.05%
=K BEmfEAA
Lee Kuang Yeu Beneficial owner 3,000,000 0.05%
FEF Em#A A
Ma Kwok Hung, Warren Beneficial owner 1,000,000 0.02%
5 Bl i EmEB A
Chow Siu Ngor Beneficial owner 1,000,000 0.02%
#ME EmiEa A
Wong Hoi Kuen Beneficial owner 1,000,000 0.02%
R EmMAB A
Chan Chi Yuen Beneficial owner 1,000,000 0.02%
PR EmEBA
Hung Hing Man Beneficial owner 1,000,000 0.02%
LEX BEmBEAA

Save as disclosed above, as at 30 September 2014, none of the Directors
or chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

BEXPEEEN R-E-HOFAA=TH EFHE
RITBABMER AR A REEMEEEE (EERE
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Other Information (continued)
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SHARE OPTIONS

The movements in the share options granted under the share option
scheme adopted by the Company on 22 August 2011 (the "2011
Scheme”) during the six months ended 30 September 2014 are shown

R

BE_Z-—NMFNAA=ZTHILEANEA REAXFR -
E——F A t+-ARMzBREFE ([ —2——F
FHED EREEREZZESHIIRINT

below:
Number of options
BRERE
Weighted
average
closing price
of the Shares
immediately
At Granted Exercised Lapsed At Exercise before the
Category of 31 March during during during 30 September Date of  price per respective
participant 2014 the period the period the period 2014 grant Share  Exercisable period exercise date
R ® REREZ
—E-mF —B-QmF fTERBARG 2
SEAER =ZA=+-R MR BRTE BRE¥®  NA=TH RiHEH SRITKE TTEHH mETIUTHE
(HKS) (HKS)
(Er) (Br)
Directors
Bz
Wong King Shiu, Daniel - 3,000,000 - - 3,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
Bk TEm
Lee Kuang Yeu - 3,000,000 - - 3,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
FEF @R
Ma Kwok Hung, Warren - 1,000,000 - - 1,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
Bk @R
Chow Siu Ngor - 1,000,000 - - 1,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
BNE TEA
Wong Hoi Kuen - 1,000,000 - - 1,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
BEE @R
Chan Chi Yuen - 1,000,000 - - 1,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
Rz @R
Hung Hing Man - 1,000,000 - - 1,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
LEX @R
Employees 99,000,000 - (99,000,000) - - 270772012 0163 27/07/2012-26/07/2014 0.168
{31 - 178,000,000 (65,500,000) - 112,500,000  23/09/2014 0.160  23/09/2014-22/09/2016 0.160
Other eligible participants 185,000,000 - - (185,000,000) - 27/07/2012 0.163  27/07/2012-26/07/2014 N/A
HtteERSEA @R
- 42,000,000 - - 42,000,000  23/09/2014 0.160  23/09/2014-22/09/2016 N/A
@R
Total &5t 284,000,000 231,000,000  (164,500,000) (185,000,000) 165,500,000

Save as disclosed above, as at 30 September 2014, no Directors had any

interests in options to subscribe for shares of the Company.
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Other Information (continued)

Hw&ER (&)

During the six months ended 30 September 2014, 231,000,000 number
of share options were granted under the 2011 Scheme. The closing price
of the Shares on 22 September 2014, being the trading date immediately
before the date of offer to grant of such options was HK$0.168.

The fair value of options granted during the period as determined by using
the Black-Scholes Option Pricing Model was approximately HK$6,421,000.
Key assumptions used in the valuation of the options granted on 23
September 2014 include an expected volatility of share price of 45.40%
per annum, and a risk-free rate of interest of 0.09% per annum on the
date of grant. The expected volatility is based on the historical volatility of

the Company’s share price over the previous year.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

At 30 September 2014, the interests or short positions of the following
parties (other than a Director or chief executive of the Company) in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO

were as follows:

HE-_T-—WWFNAA=THLEANBAEBRE-Z——&F&t
£ 1H231,000,000(0 R IE - R —FE—FENA =+ =
HNEZREEEZSFEREBRNZZS58) 2kH
W {EA0.1687 7T °

BRI H 2 BRI 2 AT EAA N5 — ST EE T R
NET  4956,421,0008 L - R=ZT—MNFNLA=+=H
HERDEREZGEMAZEZ2EBR  SEEHRER
18 5 5 45.40% KA H B B 2 MR R 8 R R F50.09% °
TEEURE DREYE FFE AR RREZFELKIRETE

FTERRZ2ER

RIZ-MFEAA=Z+H RARRAREESFRAEK
PIE336MR R ERIFE 2 EmMMAE AL (BAR
AREBFLEZTHRABINRARRRD REBEN
THEBZREIORBIT

Long position in the Shares and underlying Shares in the Company REQNTRGREBERG ZHFR

Number of Number of Percentage of

issued underlying issued share

Name of shareholder Type of interest Shares held Shares held Total capital

B e 81T i EHE HEBRITRE

BREER A M E RHBE RHO#E e ERigsd

Chan How Chung, Victor Beneficial owner/interest of 1,549,704,564 729,673,384  2,279,377,948 34.21%
iy controlled corporation (Note 1)
ERBENZEEEES (Ktst1)

Mega Market Assets Limited Beneficial owner 997,646,377 729,673,384 1,727,319,761 25.93%
EmlEA A (Note 2)
(Htaz2)

Li Wing Sang Beneficial owner/interest of 900,000,000 - 900,000,000 13.51%
FOKE controlled corporation (Note 3)
Eaa A/ DI EEE R (K17E3)

Wong Ngai Deemed 900,000,000 - 900,000,000 13.51%
T BRI #ER (Note 4)
(Ktita)

Hondex Investments Limited Beneficial owner 750,000,000 - 750,000,000 11.26%
EmlEA A (Note 5)
(K15E5)

hEMESEEARAR o 2014 hHRE
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Other Information (continued)
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Notes:

Mr. Chan How Chung, Victor has a personal interest in 408,808,187 Shares,
and is taken to be interested in (i) 997,646,377 Shares and 729,673,384
underlying Shares held by Mega Market Assets Limited; and (i) 143,250,000
Shares held by Kingly Profits Corporation. Kingly Profits Corporation is
wholly owned by Smart Ease Corporation, which in turn, is wholly owned by
Mr. Chan.

Mega Market Assets Limited is interested in 997,646,377 Shares and
729,673,384 underlying Shares derived from the convertible note in the
principal amount of HK$105,000,000 issued by the Company at the
Adjusted Conversion Price of HK$0.1439 per Share. Mega Market Assets
Limited is beneficially wholly owned by Mr. Chan How Chung, Victor. These
interests have been included in the interests held by Mr. Chan disclosed in
this section.

Mr. Li Wing Sang has a personal interest in 150,000,000 Shares, and is
taken to be interested in 750,000,000 Shares held by Hondex Investments
Limited. Hondex Investments Limited is beneficially wholly owned by Mr. Li.

Ms. Wong Ngai is the spouse of Mr. Li Wing Sang, a substantial shareholder
of the Company, and therefore is deemed to be interested in the
900,000,000 Shares which are beneficially owned by Mr. Li. These interests
have been included in the interests held by Mr. Li disclosed in this section.

Hondex Investments Limited is beneficially wholly owned by Mr. Li Wing
Sang. These interests have been included in the interests held by Mr. Li
disclosed in this section.

Save as disclosed above, the register required to be kept under Section 336
of the SFO shows that as at 30 September 2014, the Company had not
been notified of any other person who had an interest or short position in

the shares and underlying shares of the Company.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2014 (2013: HK$Nil).
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Other Information (continued)
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CORPORATE GOVERNANCE

None of the Directors is aware of any information which would reasonably
indicate that the Company is not, or was not, throughout the period,
in compliance with the code provisions (the “Code Provision(s)”) under
the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules, except the following deviations:

Under the Code Provision A.2.1, the roles of the chairman and the chief
executive should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman and
chief executive should be clearly established and set out in writing. The
Company does not at present have a Chairman nor a Chief Executive.
Nevertheless, the main duties and responsibilities of a Chairman and a
Chief Executive are currently held by separate individuals with written
guidelines for the division of responsibilities with a view to maintain an
effective segregation of duties between the management of the Board
and the day-to-day management of the Group's business and operations.
The Company will continue to review the effectiveness of the Group's
corporate governance structure and consider the appointment of a
Chairman of the Board and a Chief Executive if candidates with suitable
leadership, knowledge, skills and experience can be identified within or
outside the Group.

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Currently, the non-
executive Directors are not appointed for a specific term, but are subject
to retirement by rotation at the Company's annual general meeting as
specified in the Company's bye-laws.

CHANGE OF AUDITOR

By a resolution passed at the annual general meeting of the Company
held on 12 September 2014, Ting Ho Kwan & Chan CPA Limited has been
appointed as the auditor of the Company to fill the vacancy arising from
the retirement of Messrs. Ting Ho Kwan & Chan as a result of their internal
corporate structure reorganisation. Details of the change of auditor
are, among other things, set out in the Company’s circular dated 7 July
2014 and the Company’s announcements dated 27 June 2014 and 12
September 2014 respectively.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including the
review of the unaudited interim financial statements for the six months
ended 30 September 2014.
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Other Information (continued)
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PROPOSED CHANGE OF COMPANY NAME

The Board proposed that the name of the Company be changed from
“China Gamma Group Limited” to “REX Global Entertainment Holdings
Limited” and the adoption of the Chinese name "ffl/E 1R 44122 RE A R A 7"
as the secondary name of the Company in place of the existing secondary
name of the Company " EI{I3FE£E B R A F)", which are subject to
the passing of a special resolution by the shareholders at a special general
meeting to be held on 29 October 2014 and the approval of the proposed
new English name and the proposed new secondary name by the Registrar
of Companies in Bermuda.

Details of the proposed change of Company name are, among other
things, set out in the Company'’s circular dated 3 October 2014 and the
Company’s announcement dated 11 September 2014.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules. Specific enquiry has been made to all the Directors and
the Directors have confirmed that they have complied with the Model
Code throughout the six months ended 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30 September 2014, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board
China Gamma Group Limited

Wong King Shiu, Daniel
Executive Director

Hong Kong, 21 October 2014

* The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English translation
of such Chinese names or words.
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