Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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APPLICATION OF NEW RULES
ON CONTINUING CONNECTED TRANSACTIONS

With amendments to the Listing Rules on connected transactions becoming effective from
1 July 2014, transactions contemplated under the Master Franchise Agreement with illy are
no longer regarded as continuing connected transactions of the Company under the New
Rules.

Reference is made to the announcement of the Company dated 14 November 2007 (the
“Announcement”). Unless otherwise specified, terms defined in the Announcement shall
have the same meaning when used in this announcement.

On 14 November 2007, Café de Espressamente illy, a non-wholly owned subsidiary of the
Company entered into the Master Franchise Agreement with illy for a term of 10 years for
exclusive franchises to operate retail outlets in Hong Kong and Macau (other than certain
locations in Macau). illy was an associate of a substantial shareholder (as defined under the
Listing Rules) of Café de Espressamente illy at the time when entering into the agreement
and become a substantial shareholder of Café de Espressamente illy in 2010. The
transactions contemplated under the Master Franchise Agreement constituted continuing
connected transactions of the Company and the Company has been complying with all
requirements applicable to continuing connected transactions under the Listing Rules.

With amendments to Chapter 14A of the Listing Rules on connected transactions came into
effect on 1 July 2014 (the “New Rules”), a substantial shareholder of an “insignificant
subsidiary” falls under exceptions to the definition of connected person under the New Rules.
Based on financial statements of Café de Espressamente illy for the latest three financial
years ended 31 March 2014, Café de Espressamente illy is regarded as an “insignificant
subsidiary” of the Company and the exceptions to the definition of connected person of the
New Rules therefore apply to illy.
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As a result of application of the New Rules, so long as Café de Espressamente illy falls
under the definition of “insignificant subsidiary”, illy is no longer a connected person of the
Company and the transactions contemplated under the Master Franchise Agreement are not
regarded as continuing connected transactions of the Company. Such transactions are
therefore no longer subject to requirements relevant to continuing connected transactions
under the Listing Rules, including the annual review and reporting requirements in annual
reports of the Company.

In the event that Café de Espressamente illy no longer meets the conditions for “insignificant
subsidiary” under the New Rules, the Company will re-comply with the requirements
relevant to continuing connected transactions under the Listing Rules.

By order of the Board
Vera Leung
Company Secretary
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