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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

RERR IS E Mt 2 R RS

_
pwc

TO THE BOARD OF DIRECTORS OF
MAN SANG JEWELLERY HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
27, which comprises the condensed consolidated balance sheet of Man
Sang Jewellery Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2014 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and
o report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

OTHER MATTERS

The interim financial information includes comparative information as
required by Hong Kong Accounting Standard 34, “Interim Financial
Reporting”. The comparative information for the condensed consolidated
balance sheet is based on the Accountant’s Report included in Appendix
| to the listing document of the Company dated 30 September 2014. The
comparative information for the condensed consolidated income
statement, condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows, and related explanatory notes, for
the six months ended 30 September 2013 has not been audited or
reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 November 2014
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CONDENSED CONSOLIDATED INCOME STATEMENT

ERRAR S I &

For the six months ended 30 September 2014 &= 201449 530 H 1L/~ EA

Six months ended 30 September

BZ9H30HLAKEA
2014 2013
Note HK$’000 HK$’000
B 5E THET FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue A 4 153,850 131,231
Cost of sales SHE A (96,906) (89,452)
Gross profit EH 56,944 41,779
Other gains Hiplgzs 261 775
Selling expenses SHERX (5,152) (8,029)
Administrative expenses THRX (44,649) (23,901)
Operating profit EERF 7 7,404 10,624
Finance income B s W e 285 197
Finance cost BTG AR (503) -
Finance (cost)/income, net BI7S (BRAN) Wezs — $5E (218) 197
Profit before income tax R P 15 %5 A & F 7,186 10,821
Income tax expense FriefiF sz 8 (2,821) (948)
Profit for the period attributable to  7< A 5] B& 32 FE 45 HA 325 Fll
Equity holders of the Company 4,365 9,873
Earnings per share attributable to A2 7] RRELFREF
equity holders of the Company 10
— Basic — AR 1.64 HK cents &1l 3.71 HK cents /L
— Diluted —#8 N/A 738 A N/A 73
Dividends s 9 - N/AT7E

The notes on pages 14 to 27 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BAAAR S £ E A

For the six months ended 30 September 2014 &% 20149 A 30 H 1E/NE A

Six months ended

30 September
BZ9H30HIEAREAR
2014 2013
HK$’000 HK$’000
FERT FHTT
(Unaudited) (Unaudited)

(REEEK) (REZE=Z)

Profit for the period HI R Al 4,365 9,873
Other comprehensive income: Ha 2 mUzs

ltems that may be reclassified to profit or loss AREER D EEERAIER

Increase in fair value of leasehold land and HETHHREFARBEEE
building, net of deferred income tax — BRIRIEFTIS R SRR 1,117 7,959

Other comprehensive income for the period, HRNEMEE RS — B FRE

net of tax 1,117 7,959
Total comprehensive income for the period AR a) R FEN

attributable to equity holders of the Company AR 2R 4a 58 5,482 17,832

The notes on pages 14 to 27 form an integral part of this condensed 5814 B 27 B 2 WX R A B4R & F BB
consolidated interim financial information. BER 2 BEEE D o
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CONDENSED CONSOLIDATED BALANCE SHEET
BRAMEEERER

As At 30 September 2014 7201449 530 H

30 September 31 March
2014 2014
9H30H 3H31H
Note HK$’000 HK$’'000
M5 TExT FETT
(Unaudited) (Audited)
(REEERZ) (&%)
ASSETS AND LIABILITIES EERAE
Non-current assets FREBEE
Property, plant and equipment ME - R REE 11 97,383 97,004
Deferred income tax assets RIEFTSEEE 2,906 2,929
100,289 99,933
Current assets REEE
Inventories FE 86,360 78,282
Amounts due from the ultimate i S 2 NI
holding company 16 161,394 70,841
Trade and other receivables FE U & TR N A R 12 113,558 74,469
Cash and cash equivalents HeMERRE® 44,732 168,595
406,044 392,187
Current liabilities REEaE
Trade and other payables FERTE 3R N E A JE (- 3K 13 40,225 32,853
Current income tax liabilities EHIFEHAaE 3,615 1,376
Bank Borrowings IRITEE 14 46,400 47,600
90,240 81,829
Net current assets rne&EE®FE 3 315,804 310,358
Total assets less current liabilities HEERRBERS 416,093 410,291
Non-current liabilities B h=Ki
Deferred income tax liabilities BEFSTAE 11,750 11,430

Net assets EERE 404,343 398,861
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CONDENSED CONSOLIDATED BALANCE SHEET
BAGEEERER

As At 30 September 2014 7201449 A 30 H

30 September 31 March
2014 2014
9H30H 3A31H
Note HK$’000 HK$’000
BaE FHExT FATT
(Unaudited) (Audited)
(REEEXR) (f&&=z)
EQUITY R
Equity attributable to equity holders RA B RRERRER
of the Company
Share capital A% 7 15 - -
Reserves HE 404,343 398,861
Total equity BER 404,343 398,861

The notes on pages 14 to 27 form an integral part of this condensed % 14 B £ 27 B 2 WK AN R4 & # BB
consolidated interim financial information. BER BB -



10

Man Sang Jewellery Holdings Limited / Interim Report 2014

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

W N

GEE

Bis A B RSB

For the six months ended 30 September 2014 &= 201449 530 H 1L/~ EA

Unaudited
RECEZ
Attributable to equity holders of the Company
AR AR R A
Share Property Retained
capital Other  revaluation  Translation profits
(note b) reserve reserve reserve (note a) Total
g M ER IRE T
(MaEb)  HfbfEd #E  ERREE (MizEa) “aEt
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FHET FHET FET FET
Balance at 1 April 2013 R2013F4 A1 HZ 48k = 10 49,099 - 315,457 364,566
Profit for the period HA A A = = = = 9,873 9,873
Other comprehensive income: Hih 2 mEmUes :
Increase in fair value of leasehold land HELHREFAREEE
and building, net of deferred — BRRIEFRIS R
income tax - - 7,959 - - 7,959
Total comprehensive income A ER=4REE
for the period - - 7,959 - 9,873 17,832
Release of property revaluation HE Tt REFHER
reserve upon depreciation of VI E 2 e
leasehold land and building - - (1,218) - 1,218 -
Balance at 30 September 2013 #2013 9 A30 A 24tk = 10 55,840 - 326,548 382,398
Unaudited
RISEL
Attributable to equity holders of the Company
AT RREN
Share Property Retained
capital Other revaluation Translation profits
(note b) reserve reserve reserve (note a) Total
;&S YEE R REB
(izEb)  HttfRE #E ELfRFE (Mizta) st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FERT FERT FET FTERT FTERT FERT
Balance at 1 April 2014 A2014F4 A1 B 248k - 10 52,839 (170) 346,182 398,861
Profit for the period B A - - - - 4,365 4,365
Other comprehensive income: Hh 2 mUEs -
Increase in fair value of leasehold land HETHREFAAEIEE
and building, net of deferred — BRIEEFT B BFRE
income tax - - 1,117 - - 1,117
Total comprehensive income A ER=ATE
for the period - - 1,117 - 4,365 5,482
Release of property revaluation E i RAEFIER
reserve upon depreciation of YIS E L 2 R RE
leasehold land and building - - (1,162) - 1,162 -
Balance at 30 September 2014 A 201449 A 30 A 248k - 10 52,794 (170) 351,709 404,343
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Notes:

Z’* /\ 35 ) < 2:.
FEﬁ VN
For the six months ended 30 September 2014 &% 20149 A 30 H 1E/NE A

i}

a The PRC laws and regulations require companies registered in the PRC to provide for  a REARMABEREP Bz A RBNETA

certain statutory reserves, which are to be appropriated from the net profit (after
offsetting accumulated losses from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity holders. All statutory reserves

EATEE » b —EERATEM MR THA 5
A (FBRE F RETEIRR) h o EOE M F IR Z Al
B MEEAEATESYEREEN - PEAARK

are created for specific purposes. PRC company is required to appropriate 10% of Efp @Ez}siFZm@;ﬁ%uﬁﬁﬁﬁgjﬁﬂm 10% £
statutory net profits to statutory surplus reserves, upon distribution of its post-tax BEAERA ﬁ‘% o i*/‘ﬁ%%ﬁtuz%é
profits of the current year. A company may discontinue the contribution when the $50% = 77%1?&%1%&;1@@% ek
aggregate sum of the statutory surplus reserve is more than 50% of its registered TRHBABLEGANBMEE - EALTAESE
capital. The statutory surplus reserves shall only be used to make up losses of the % HBEINARER - BN RRIAJABEEE

companies, to expand the companies’ production operations, or to increase the
capital of the companies. In addition, a company may make further discretional
contribution to the surplus reserve using its post-tax profits in accordance with
resolutions of the board of directors. The Group’s subsidiaries in the People’s Republic

EGZARARREABRGANERNRBRATESE—FPE
BER - AEEEREARLMBE(THE]) ZHE
AR 201449 A 30 A I & FH 12 A BIFERA A 2R
ERBIEFERR ZREHF

of China (“PRC”) did not have retained profits as at 30 September 2014 which are
required to reserve in accordance with the relevant PRC regulations.

b On 10 October 2014, an amount of approximately HK$283.1 million was capitalised in b 72014410 A 10 B - 4974% 283,100,000 2 FKIEE,

266,321,063 shares pursuant to the Capitalisation Issue (as defined in the Listing

Document).

On 16 October 2014, the Stock Exchange granted the listing of, and permission to
deal in, the Company’s share on the Main Board of the Stock Exchange, and the MSIL
Distribution (as defined in the Listing Document) has accordingly been completed.

The notes on pages 14 to 27 form an integral part of this condensed $14E%E
consolidated interim financial information.

BEBEERNBET(EER EMXH)BRAEARE
266,321,063 (& °

M2014410 H 16 B » B AT 4t/ AR 12 R B A7 IR B
RAERETRER @ Bt - REERSK(EER
EWRXH) BT ©

7H 2 MR AR A A
B B 5 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BTG ERERER

For the six months ended 30 September 2014 &= 201449 530 H 1L/~ EA

Six months ended

30 September
BZ9HA30HLAKEA
2014 2013
HK$'000 HK$’000
FET FEIT
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
Cash flows from operating activities REXBREECHERE
Profit before income tax FR P53 A A 7,186 10,821
Adjustments for: B RPN SIBED 2 A
Interest income FEUA (285) (197)
Interest expenses A ERX 503 -
Depreciation of property, VI - BB REREITE
plant and equipment 2,874 2,710
Loss/(Gain) on disposal of property, LEE - WER&HE2
plant and equipment BB (UA) 174 (80)
Operating cash flows before EEESBFHIZRERESRE
working capital changes 10,452 13,254
Change in working capital: LIEESEH
Inventories & (8,078) (2,879)
Trade and other receivables JE s R % L Ath U AR R (39,089) (27,234)
Trade and other payables P& E SR B A FE A BR 3K 7,372 11,130
Amount due from the ultimate holding company & U & 4235 i A 513008 (90,410) (48,007)
Cash used in operations REEBRFERAZEE (119,753) (53,736)
Interest paid EfFIE (503) =
Income taxes paid BERATEH (18) (1,157)
Net cash used in operating activities REERFEACHESTHE (120,274) (54,893)
Cash flows from investing activities REFHEEZRERE
Purchase of property, plant and equipment BEWE WMELEG (2,676) (1,383)
Proceeds from disposal of property, HEME BENZERERIE
plant and equipment 2 80
Interest received U F 8 285 197
Net cash used in investing activities RETEFEAZRETE (2,389) (1,106)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
B AREMNER

For the six months ended 30 September 2014 &% 20149 A 30 H 1E/NE A

Six months ended

30 September
BZ9H30HIEAEA
2014 2013
HK$'000 HK$’000
FET FHTT
(Unaudited) (Unaudited)

(REEEK) (REZE=Z)

Cash flows from financing activities METHEECHERE
Repayments of borrowings BEEE (1,200) -
Net cash used in financing activities REEEEAZRE T (1,200) -
Net decrease in cash and RERERBRESRD 2 FHE

cash equivalents (123,863) (55,999)
Cash and cash equivalents at beginning Bz Re NERRS

of the period 168,595 194,110
Effect of foreign exchange rate changes PEREH) 7 22 - =
Cash and cash equivalents at end HARzHEeRERRS

of the period 44,732 138,111

The notes on pages 14 to 27 form an integral part of this condensed % 14 B & 27 B 2 i sH & 5 A~ £5 R 45 & & HAEAH
consolidated interim financial information. AR 2 BEEE S o
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
3 B P ER B 755 B Tt P

1.

GENERAL INFORMATION AND
REORGANISATION

1.1 General Information

Man Sang Jewellery Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) are principally engaged
in the purchasing, processing, designing, production and
wholesale distribution of pearls and jewellery products.

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law, Cap 22 (Laws 3 of 1961, as consolidated and revised)
of the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on
17 October 2014.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated.
This condensed consolidated interim financial information
was approved for issue on 27 November 2014.

This condensed consolidated interim financial information has
not been audited.

1.
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1.1
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ETRAl EAMBERbit A
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P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
2 B AR ER B 75 B R

1. GENERAL INFORMATION AND 1. —REBREMA(E)
REORGANISATION (Continued)

1.2 Reorganisation 1.2 B4

Prior to the incorporation of the Company and the completion
of the reorganisation (the “Reorganisation”) as described
below, the pearls and jewellery business (the “Business”) was
principally conducted through Arcadia Jewellery Limited
(“Arcadia HK”), Man Sang Jewellery Company Limited (“Man
Sang HK”) and Man Hing Industry Development (Shenzhen)
Co., Ltd. (“MH SZ”), which are indirectly wholly owned
subsidiaries of Man Sang International Limited (“MSIL”).

In preparation for listing of the Company’s shares on the
Stock Exchange; the Group underwent the reorganisation to
transfer the Business to the Company principally through the
following steps:

(i) On 30 April 2014, MSIL transferred the entire issued
share capital of Man Sang Innovations Limited to
Arcadia Global Holdings Limited (“Arcadia BVI”).

(i)  On 30 April 2014, Man Sang HK transferred the entire
issued share capital of Arcadia HK to Arcadia
Investment Holdings Limited.

@iy ~ On 30 April 2014, Man Sang HK entered into an
agreement pursuant to which Man Sang HK assigned
the relevant assets and liabilities of the Business to Man
Sang Jewellery (Hong Kong) Limited (“MS Jewellery
HK?”).

(iv)  On 29 May 2014, MH SZ transferred the entire equity
interest in Kasiao (Shenzhen) Jewellery Company
Limited to Hui Bao Feng Jewellery (Shenzhen) Limited
(“HBF Jewellery”).

(vy  On 30 April 2014, MH SZ entered into an agreement
pursuant to which MH SZ assigned the relevant assets
and liabilities of the Business to HBF Jewellery.

RARRIKM Xt EHE (&
A1) SRR - BIRMIRE R ([%
B ETEEREERNHERDA
(TBEEB]) REKEERAA
(TREFBDRREEBXZER(R
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I
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W AREETTER TEEB
T REZEBERTARA -

() M2014F4H30H REH
BEREAIRBRARNE
HEBRTRAEETEEZ
RKERERARI(EEZ
EBRZES]) -

(i) M2014F4H30H  RES
BREBEEANE BT
AR AN 820k T 0 B LR B R
BRAR] -

(i) M2014F4H30H  RER
BRI — MBS Bt B
EBEREZEBREREE
RABEETRAKRE (AR
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1) e

(v) 201458298 @ RER
N R T RHRKERR
RANE IR AEREET
EEZIRE ORI AR AR
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
3 B P ER B 755 B Tt P

1.

GENERAL INFORMATION AND
REORGANISATION (Continued)

1.2 Reorganisation (Continued)

(vij  On 30 April 2014, Man Sang Development Company
Limited, a wholly owned subsidiary of MSIL, transferred
the entire issued share capital of Hong Kong Man Sang
Investments Limited to Man Sang International Holdings
Limited (“MS Holdings”).

(vil  On 13 May 2014, the Company was incorporated in
the Cayman Islands. A share was allotted and issued at
par and subsequently transferred to MSIL, and the
Company became a wholly-owned subsidiary of MSIL.

(vii)  On 17 June 2014, the Company subscribed the 1,500
issued share capital of MS Holdings and 1,000 issued
share capital of Arcadia BVI.

(ix)  On 17 June 2014, MS Holdings and Arcadia BVI
repurchased the one share each issued to MSIL.

BASIS OF PREPARATION

The condensed consolidated interim financial information for the six
months ended 30 September 2014 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim financial reporting’. The condensed consolidated interim
financial information should be read in conjunction with the
Accountant’s Report included in Appendix | to the Company’s
listing document dated 30 September 2014 (“Listing Document”),
which has been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

Pursuant to the Reorganisation as set out above , which was
completed on 17 June 2014, the Company became the holding
company of the Group. Accordingly, the condensed consolidated
interim financial information of the Group as at 31 March 2014 and
for the six months ended 30 September 2014 had been prepared
as if the Group had always been in existence throughout the period
presented, or since the respective dates of incorporation or
establishment of the Group companies.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

5 AR AP BRBA 75 & L BT 5

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of the condensed consolidated interim financial
information are consistent with those of the Listing Document.

The Group has adopted Amendment to HKAS 32 “Financial
instruments: Presentation on asset and liability offsetting”,
Amendment to HKFRS 10, HKFRS 12 and HKAS 27 “Consolidation
for investment entities” and Amendment to HKAS 36 “Impairment
of assets on recoverable amount disclosures” that are effective for
the first time for the current interim period. Management has made
an assessment on the impact of adoption of these amendments to
standards, and determined that there was no material impact on
the Group’s results and financial position.

Other amendments to standards or new interpretation effective for
the financial year ending 31 March 2015 do not have a material
impact on the Group.

Change in accounting policy

There are no HKFRSs or HK(IFRIC) interpretations that are not yet
effective that would be expected to have material impact on the
Group.

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
Listing Document.

REVENUE

Revenue represents the amounts received and receivable from
customers in respect of goods sold less returns and allowances.
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5. FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factor

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk. The board of
directors meets periodically to analyse and formulate
measures to manage the Group’s exposure to different risks
arising from the use of financial instruments.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Accountant’s
Report included in Appendix 1 to the Listing Document.

There have been no changes in any financial risk
management policies since the year ended 31 March 2014.

Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

There was no material change in the contractual
undiscounted cash outflows for financial liabilities as
compared to the year ended 31 March 2014.

Fair value estimation

The different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

A leasehold property is stated in the condensed consolidated
balance sheet at its revalued amount, which is classified as
level 2 for the purpose of measuring fair value.

There were no transfer among Levels 1, 2 and 3 during the
period.
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SEGMENT INFORMATION

The Group’s management reviews the Group’s internal reporting in
order to assess performance and allocate resources. They have
determined the operating segments based on these reports. The
Group is principally engaged in purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products. Information reported to the Group’s management for the
purpose of resources are integrated. Accordingly, the Group has
identified one operating segment — pearls and jewellery operating
segment, and segment disclosures are not presented.

The Group operates its business in Hong Kong and places other
than Hong Kong. The Group’s revenue by geographical locations
(as determined by the area or country in which the customer is
located) is analysed as follows:

AER BB HE B 2R B AN 5 B ) R AR R A
FERBALARER  UREZS®E
BEEENH AEBETENERE
T &Et EERMEDHDIREIK
BEM Ao EERMFHRREMEAAN
SEEEEEBNERNREEEEL
BREREH AR/AKENEREHK
Ee At AEECHEE —EALED
B — BPRRIREES - RAEE50H
WEER -

AEERBEREBAIIMNEREE X

%o AKEZE RIETFAENBE
HEREE) EDWRADHAT

Six months ended

30 September
BZ9H30HIEAER

2014 2013
HK$’000 HK$’'000
FH&T F& 7T
Europe &M 44,427 51,337
North America JEZE=M 37,314 31,464
Asian countries (excluding Hong Kong) TR (NEEES) 43,455 37,411
Hong Kong &5 25,613 7,126
Others Hith 3,041 3,893
153,850 131,231

The following is an analysis of the carrying amounts of the Group’s
segment assets analysed by geographical location in which the
assets are located:

AREDHIEERAERAZREEL
HERT

30 September 31 March

2014 2014

9H30H 3H31H

HK$’000 HK$’000

FHT FABT

Hong Kong BB 457,328 419,911
The People’s Republic of China (‘PRC”) ERlETpN 173 49,005 72,209
506,333 492,120
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7. OPERATING PROFIT 7. EERH
An analysis of the amounts presented as operating items charged/ AT ABERBEERANE (Gt A) L5
(credited) in the financial information is given below. AEIBEIEE 2N -

Six months ended

30 September
BZ9A30HLA<EA
2014 2013
HK$’000 HK$’000
FET FAT
Staff costs, including directors emoluments ETIRA(BHEEZTHHS) 31,495 29,957
Reversal of provision for inventory BHAF B O
obsolescence (2,305) (263)
Provision for/(reversal of provision for) FEULE TR E A W 2
impairment of trade and other receivables BAEEE (BEE ) 1,711 (1,814)
Depreciation of property, plant and equipment )2 - = k& EITE 2,874 2,710
Loss/(gain) on disposals of property, plant HEYE  MENMEREZ
and equipment BB, () 174 (80)
8. INCOME TAX EXPENSE 8. mMBHiAxX
Six months ended
30 September
BZ9HAS30HLAMEA
2014 2013
HK$’000 HK$’'000
FE T FAT
Current income tax: BIEARTAS R
Hong Kong profits tax EBRER 2,461 1,327
PRC enterprise income tax R E TS FA 236 798
2,697 225
Deferred income tax FIEFTIS R 124 (1,177)
Net charge for the period A 2,821 948
Hong Kong profits tax has been provided at a rate of 16.5% (2013: EBFERIBEEZE2014F9 A30H
16.5%) on the estimated assessable profits for the six months LE X B A 2 1 51 FE &R B i 3= it X
ended 30 September 2014. 16.5% (2013 4F : 16.5%) 5t & °
The PRC enterprise income tax in respect of operations in Mainland BEPBREXESEEE PR ERS
China is calculated at applicable tax rates on the estimated MERBRITED - 2ERAEBENH
assessable profit for the period based on existing legislation, NEARME AT IE SRR R AR AT AT E -

interpretation and practices in respect thereof.
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8.

10.

INCOME TAX EXPENSE (Continued)

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

DIVIDEND

At a meeting of the board of directors held on 27 November 2014,
the directors resolved not to pay an interim dividend to
shareholders for the six months ended 30 September 2014.

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the respective
periods. The weighted average number of ordinary shares used for
such purpose has been retrospectively adjusted for the effects of
the issue of shares in connection with the Reorganisation
completed on 17 June 2014 and the Capitalisation Issue of ordinary
shares (as defined in the Listing Document) which took place on 16
October 2014.

10.

P =< (&)

20081 A1 B A% BRIETBIRL
TR A - REIFERE R BN E A A
Bl 725 A 2 ) ) EL AP B DA O B R 4R AR
A0 BL A9 I B4R 10% TR0 o

8=

R2014F 11 27 HRITHNEE 225
L BFFATTHMREIRNEZ 2014
FOHABHIEANEA ZHHRRS -

BRER

R EAREFI THIR AR R 7] AR FE AL i 5
BUAS B RIHAR 2 B 31T T @A i
HEGFTERFL - AT AR INETLESHE
AR 2014F6 A17BTR ZBARR
201410 A 16 BT 2 LB E AL 3
TERR EmMX) mMBETRD 2FE
{EH 1B -

Unaudited
RCER
Six months ended
30 September
BHZ9HS30HIEAREA
2014 2013
HK$’000 HK$’000
FHET FET
Profit attributable to equity holders ANV eyl
of the Company 4,365 9,873
Weighted average number of ordinary shares st & &A% E AR Z |~ mw AR At
for the purpose of calculating basic T2
earnings per share 266,321 266,321
Basic earnings per share (HK cents) EREARZF OBL) 1.64 3.71

There is no dilutive potential ordinary share during both the six
months ended 30 September 2014 and 2013.

H 220144 & 2013F9 A30H 1k 7/~ 1@
RHEABEHETE 2 LEA -
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11. CAPITAL EXPENDITURE 11. EXRBEX

Total
st
HK$’000
F#E T
Six months ended 30 September 2014 BZ201459H30HLAEA
Net book amount at 1 April 2014 R2014%F 4 A1 8 2R\ F58 97,004
Additions INE 2,676
Disposals ARk (761)
Depreciation e (2,874)
Increase in fair value NRAEEE 1,338
Net book amount at 30 September 2014 R20144% 9 A 30 B 2 BRI F5E 97,383
Six months ended 30 September 2013 HZE2013F9 A30H L/~ A A
Net book amount at 1 April 2013 R2013%F 4 A1 B ZEmEF5E 93,838
Additions NE 1,383
Disposals HE =
Depreciation e (2,710)
Increase in fair values NAEEE 9,652
Net book amount at 30 September 2013 R 20134 9 A 30 B 2 BRENF 58 102,163

Valuation of the Group’s leasehold land and building at 31 July
2014 was performed by DTZ Debenham Tie Leung Limited, an
independent firm of professional property valuer (the “Valuer”). The
valuation were arrived at by reference to comparable market
transactions.

Considering the short period of time since the last valuation, it is
considered that there was no significant change in the value of the
properties as at 30 September 2014 compared with the last
valuation performed.

The recurring fair value measurements for the leasehold property is
included in level 2 of the fair value hierarchy. The Company’s policy
is to recognise transfers into and transfers out of fair value hierarchy
levels as of the date of the event or change in circumstances that
caused the transfer. There were no transfer among level 1, 2 and 3
during the period.

The valuation of the leasehold property was determined by using
the direct comparison method approach (Level 2 approach). Sales
prices of comparable properties in close proximity are adjusted for
differences in key attributes such as property size. The most
significant input into this valuation approach is price per square
foot.

AEBZHE L RIEFR2014F7 A
1B ZEBEEB L EEYEGEME
ERITERAR ([fHER])RmEREE
B WEHRAEDNZBAEERMER
SR (REA) F U S 5 7t 8 A iy =4
EE -

EZEI A EREERREEE - 201449
A30H MEER bR EERBRBEZL -

HELHWRET KREMEAREEZR
BYMEZREUERAREABFARAE
RBFE2E - ARFABREERNBRS
HREREHIRELCER RN
BREZEARBHIER - Bl F1
CF2ERE BB -

HELHEBFZAEDRERLEE
(F2RBTTR)EE - AOAI B L BYE
LEEEHMEAREIERHIER
EHAE - RBAGBEZZERENBAH
BRETFITRER-
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12.

13.

TRADE AND OTHER RECEIVABLES

The Group grants a credit period of 30 days to 120 days to its
customers. The carrying amounts of the trade and other receivables
approximate to their fair values as these financial assets, which are
measured at amortised cost, are expected to be received within a
short period of time, such that the impact of the time value of
money is not significant.

As at 30 September 2014, included in trade and other receivables
of the Group are trade receivables of HK$88,883,000 (31 March
2014: HK$60,544,000) and their ageing analysis is as follows:

12. EWE R R H B

AEEBTEEFPZEEHRRIOKRE
120K - AR EFHMHEE (RBHERA
AE)BREHNERAKE  XEERZE
BEREETE Bt BRERRHE
fl U R 2 FRE S A EAEE -

FEARSE 2 EUE R R HE R 2
JfE Uk 5 71 & 88,883,00078 7T (2014 3 A
31 B : 60,544,000787T) ° LLERRRZ AR
BT

30 September 31 March

2014 2014

9HS30H 3H31H

HK$’000 HK$’'000

F#&xT FHIT

Not past due 4580 H 28,060 17,344
1 to 60 days past due A1 260K 32,556 31,144
61 to 120 days past due #HI61 = 120K 17,082 7,767
More than 120 days past due BHAI120 KA £ 11,185 4,289
88,883 60,544

TRADE AND OTHER PAYABLES

The carrying amounts of the trade and other payables approximate
to their fair values as these financial liabilities, which are measured
at amortised cost, are expected to be paid within a short period of
time, such that the impact of the time value of money is not
significant.

As at 30 September 2014, included in trade and other payables of
the Group are trade payables of HK$7,905,000 (31 March 2014:
HK$6,028,000) and their ageing analysis is as follows:

13. ERERREMESRK

FENEREEMBENERR R ERE
DAERE  WHIARZSEVHABR
BENATE  ATRANERAANA
HWHERRKREEBEEZXELTEX -

20149 A30H ' EAKE ZEMNER
N H Ath FE A 3P 2 FESHE 3075 7,905,000
7 J0(20144 3 A31H : 6,028,000/5
JL) ° UL ERRZ BRER DA

30 September 31 March

2014 2014

9H30H 3H31H

HK$’000 HK$’000

FHExT T4

0 to 60 days 0ZE 60X 5,165 5,669
61 to 120 days 61 = 120K 732 50
More than 120 days 120 KA 2,008 309
7,905 6,028
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14. BANK BORROWINGS

14. SRTEE

30 September 31 March
2014 2014
9HS30H 3H31H
HK$’000 HK$’000
FERT FHT
Current ENEA
Bank borrowing (maturity within 1 year) RITEE(—FATIE) 46,400 47,600

Bank borrowing — secured

As at 30 September 2014, the Group’s bank borrowing of
HK$46,400,000 (31 March 2014: HK$47,600,000) was classified
as current liabilities because the related loan agreement contains a
repayment on demand clause which gives the lender the
unconditional right to call the loan at any time. Such bank
borrowing was secured by leasehold land and building located in
Hong Kong with an aggregate carrying amount of HK$91,000,000.

The carrying amount of bank borrowing approximates to its fair
value. The bank borrowing was carried at HIBOR+1.9% per annum
during the periods ended 30 September 2014 and 2013.

RITEE — FEA

R201449 308 A& & 2 46,400,000
BT (R 201453 A31H » 47,600,000
T SRITEESEARDARSE - AHEBEE
R E S RERETER  BTER
ANBFRHRFTEREREEEN - %
SR1T{EE LABR M 4218 & 91,000,000 7 7T
NRBBZz —BHE L RIEFERK
o

FITEEZEAERE AR BRE ° R
ITIEERE IER 201449 A 30 HF2013
9 A30H BRI EB A B BRI 247 5. 501.9%
ZHEFEE o
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15. SHARE CAPITAL 15. IR
Number of Ordinary
shares shares
B E ZiER
Note HK$
ih=s BT
Authorised: EE
At 13 May 2014 (date of incorporation) R2014F58138 (K2 H)  (a) 380,000 380,000
Increase in authorised share capital TETE B ARG I K IS D
and subdivision of shares (b) 999,620,000 9,620,000
At 30 September 2014 (Unaudited) A 201459 A30H
(REBERZ) 1,000,000,000 10,000,000
Issued and fully paid: ERTREE :
At 13 May 2014 (date of incorporation) R2014F5813H (B2 B)  (a) 1 1
Subdivision of shares B 5 #v (b) 99 -
At 30 September 2014 (Unaudited) A 201459 A30H
(REBEZR) 100 1
(@ The Company was incorporated on 13 May 2014. As at the @ ARERZFT—NFAAT=HF
date of incorporation, the Company had an authorised share Az - REEfAKZ A - AR AR
capital of HK$380,000, divided into 380,000 shares of A& € M AN A380,000% TC + 9 A&
HK$1.00 each. On the same date, one share was issued for 380,000 A% & % T (& 1.00 % 7T A9 X
cash at par to the initial subscriber, who subsequently e RB » —IRERHEZLZEERETT
transferred the said share to MSIL. T YRR A AREIRE - ik
HEZEZE T RABK o
(b) On 26 September 2014, pursuant to the written resolutions (b) M2014F9H26H ' RIFEARR A

of the sole shareholder of the Company, the authorised share
capital of the Company was increased from HK$380,000 to
HK$10,000,000 and each issued and unissued shares of
HK$1.00 each was sub-divided into 100 Shares of HK$0.01
each. Immediately thereafter, the authorised share capital of
the Company comprised 1,000,000,000 Shares of HK$0.01
each, of which 100 Shares were in issue.

Subsequent to the period end, 266,321,063 shares of the
Company was issued as detailed in note 18.

H—RRNEERER  AAFDE
F A% 2K §3380,0007 T i i1 =
10,000,000/% 7T - M H & Ik A &
1.00 8B TN ERE 31T R AT
44100 IR FARAIE 0.01 B 7T
IR - BREER - AREIRETE
fi% ZX 8 45 1,000,000,000 A% &A% H (&
0.01 B LA RRn - E A 100 A% 7
B BT o

ERHARI AR 1% + B 817266,321,063 %

ARR AR

C FERMIEE18 -

25



26

Man Sang Jewellery Holdings Limited / Interim Report 2014

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

1 A R E T 5 B

16. RELATED PARTY TRANSACTIONS 16.

(@) Key management compensation

AEALXRS
@) EEEBASZHH

Six months ended

30 September
BZ9H30HIEAEA
2014 2013
HK$’000 HK$’'000
F#&x F& 7T
Salaries, wages and other benefits He  ITENREMET 2,534 1,407
Pension costs-defined contribution plans 2 & a2 &

and social security costs R 37 23
2,571 1,430

(b) The Group entered into the following related party
transactions, which were carried out in the ordinary course of
the Group’s business.

(b) AEEBTATEEALRS It
ERXRGIIMAEE 2 —REKBE
PHETT

Related party relationship Nature of Transaction Six months ended
30 September
BEALTER REME BZE9H30HLLAEA
2014 2013
HK$’000 HK$'000
FHET FAT
An entity which is significantly Reimbursement of rental charges
influenced by a common director paid on behalf
HAEFHHESATENNER WOKXMHES 1,304 846
A fellow subsidiary Rental expenses
EESE)==PNC] itk 930 1,138
Ultimate holding company Recharge of administrative
Expenses
RAEEIR A A DEITHAX 4,072 3,383

Save as disclosed in the condensed consolidated financial
information, there were no other significant related party
transactions.

(c) The amount due from the ultimate holding company is
unsecured, interest free and repayable on demand. The entire
amount due from the ultimate holding company has been fully
settled by netting against the liability arising from the Deemed
Distribution (as defined in the Listing Document) and a cash
settlement subsequent to the period end.

BRRERGREMBEREESEI -
WEEMBEAFEALRS -

(€) EUSKERARFEREER
B RBEFRER - BURKEIER
REEHFACEBEFERIED IR
(EBRR LX) FELRBEMRK
FEMRAREURESNRZTRA
BEIELN -
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17.

18.

CAPITAL COMMITMENT 17. EAREIE
30 September 31 March
2014 2014
9H30H 3H31H
HK$’000 HK$’000
FERT FHBT
Capital expenditure contracted for but not T IREE R WERREE
provided in the consolidated financial PHERBE 2 EARAS
information:
Purchase of property, plant and equipment  BEE3 - BE L& 1,341 770

EVENTS AFTER THE BALANCE SHEET DATE

The following events took place subsequent to 30 September
2014.

On 10 October 2014, an amount of approximately HK$283.1
million was capitalised into 266,321,063 shares pursuant to the
Capitalisation Issue (as defined in the Listing Document).

On 16 October 2014, the Stock Exchange granted the listing of,
and permission to deal in, the Company’s share on the Main Board
of the Stock Exchange, and the MSIL Distribution (as defined in the
Listing Document) has accordingly been completed. The remaining
balance between the ultimate holding company and the Group has
been subsequently settled by cash.

On 17 October 2014, the shares of the Company were listed on
the Main Board of the Stock Exchange.

8. WEHKEE

AT ARR20145F9A308 834 2 £18 -

R2014F10 A10H - 49/5% 283,100,000
ZREEBEBEERMLBEIT(EER LETX
14) B 75 B RN % 266,321,063 f%F ©

R2014F 10 A16H @ Bt X Pt AR A
ARMDRERFMERLETREE -
I REBBIR(ERXRR EMXH)E
KERK o B ALIER AR ZHBARER
BB IR S sz A BEENT -

KRG ZIREDR2014510 A 17 B X
NEBBBARSIERLET -

27



28

Man Sang Jewellery Holdings Limited / Interim Report 2014

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL OVERVIEW

The board of directors (the “Board”) of Man Sang Jewellery Holdings
Limited (the “Company”) is pleased to report the results of the Company
and its subsidiaries (collectively the “Group”) for the six months ended 30
September 2014 (the “Period” or “HY14”). During the Period, the
unaudited consolidated profit attributable to equity holders of the
Company was HK$4.4 million (six months ended 30 September 2013
(“HY13”): HK$9.9 million), representing a decrease of 55.6% as
compared to the corresponding period last year.

BUSINESS REVIEW

On 17 June 2014, the Group has completed the reorganisation and the
Company has become the holding company of the Group (please refer to
note 1.2 “Reorganisation” in the section “Notes to the Condensed Interim
Financial Information”). On 17 October 2014, the shares of the Company
were successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited and the Company was no longer a subsidiary of
MSIL. This major milestone has set up a platform to enable the
management team of the Group to focus on the development of the
pearls and jewellery business.

During the period, the global economy continued to be influenced by
different political and economic uncertainties such as the adverse
macroeconomic condition of Europe and the steady increase of
purchasing power by customers in Asian countries, especially China. As
such, the wholesale distribution of pearl and jewellery to Europe
continued to decrease while it was partly compensated by the increase in
revenue from customers in Asian countries. The increase in purchasing
power by customers in Asian countries has also driven a higher demand
of high-end saltwater pearls during the period.

The Group has established a prestigious showroom (the “VIP showroom”)
in our headquarter in Hong Kong to showcase and to demonstrate our
fine jewellery to target high-end boutique retailers and wealthy individuals
in or visiting Hong Kong through connections established via major
jewellery trade shows and exhibitions and personal connections of our
sales and management team. Since setting up of the VIP showroom, the
Group has achieved additional sales of HK$13.3 million from this sales
and marketing channel. The Group has a strategy to build up a stronger
market reputation associated with the high quality, new and fashionable
products and performs internet sales through our online stores at certain
E-commerce platforms.

With our continued effort on cost control measures, we managed to
improve our profit margin and maintain the competitiveness in the market
despite the continuous surge in the operating expenses in the People’s
Republic of China (the “PRC”) including but not limited to wages and
material costs.

Notwithstanding the above discussed changes, our business in pearls
and jewellery was maintained steadily during the period by leveraging our
competitive strengths which comprise of close and stable relationship
with customers and suppliers, a vertically integrated product chain and
renowned reputation in the pearls and jewellery industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group is principally engaged in the purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery.

Revenue and Gross Profit

Net sales increased by HK$22.7 million or 17.3% from HK$131.2 million
for HY13 to HK$153.9 million for HY14. Such increase was primarily
attributable to an increase in net sales of saltwater pearls and Jewellery
products. Saltwater pearls contributed HK$55.2 million (HY13: HK$40.5
million) to the Group’s net sales in HY14, representing an increase of
HK$14.7 million from HY13. Wholesale distribution of jewellery
contributed substantially to the Group’s net sales in HY14 with HK$76.1
million (HY13: HK$81.1 million), representing a decrease of HK$5.0
million from HY13. Such decrease was mainly due to an increasing
competition and adverse macroeconomic conditions, particularly in
Europe. The Group has since April 2014 set up a VIP showroom at its
offices in Hong Kong and achieved sales of HK$13.3 million from this
sales and marketing channel.

Net sales of saltwater pearls and jewellery accounted for 35.9% (HY13:
30.9%) and 58.1% (HY13: 61.8%) of the total net sales, respectively, in
HY14.

During the period, net sales in North America increased by HK$5.8 million
or 18.4% to HK$37.3 million, as compared to HK$31.5 million in HY13.
Net sales in Mainland China (including Hong Kong) and other Asian
countries were HK$69.1 million in HY14, representing an increase of
55.3%, as compared to HK$44.5 million in HY13. Net sales in Europe
were HK$44.4 million, representing a decrease of HK$6.9 million or
13.5% as compared to HK$51.3 million in HY13.

Gross profit increased by HK$15.1 million or 36.1% to HK$56.9 million in
HY14 (HY13: HK$41.8 million). The increase was mainly due to an
increase in gross profit margin by 5.2 percentage points during HY14
(HY14: 37.0%; HY13: 31.8%). The increase in gross profit margin was
mainly attributable to the improved production efficiency and the retail
sales from the VIP showroom during the period.

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$5.2 million
(HY13: HK$8.0 million) and administrative expenses of HK$44.6 million
(HY13: HK$23.9 million). S&A expenses increased by HK$17.9 million or
56.1% to HK$49.8 million (HY13: HK$31.9 million) during the Period
which was adversely affected by the listing expenses related to the listing
of the Company during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Profit attributable to equity holders of the Company

The profit attributable to equity holders of the Company decreased by
HK$5.5 million or 55.6% to HK$4.4 million (HY13: HK$9.9 million) during
the Period.

Such reduction was primarily due to the incurrence of the one-off and
non-recurring listing expenses of approximately HK$11.3 million in
connection with the listing of the shares of the Company on the Main
Board of the Stock Exchange, and, to a lesser extent, due to the increase
of approximately 30% (representing an increase of approximately HK$0.8
million for the six months ended 30 September 2014) in the rental
expenses for the Group’s headquarters in Hong Kong and the loss of the
entitlement to certain favourable tax treatment following the cessation of
the processing arrangements under the MS Processing Agreement (as
defined in the Listing Document) (the tax savings enjoyed by the Group
for the financial year ended 31 March 2014 was approximately HK$1.4
million).

LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2014, the Group’s total equity was HK$404.3 million
(31 March 2014: HK$398.9 million), representing an increase of 1.4%.

As at 30 September 2014, the Group had cash and bank balances of
HK$44.7 million (31 March 2014: HK$168.6 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$315.8 million (31 March 2014: HK$310.4 million). The
current ratio, represented by current assets divided by current liabilities,
was 4.5 (31 March 2014: 4.8).

As at 30 September 2014, the Group’s total borrowings, which were
denominated in Hong Kong dollar, were HK$46.4 million (31 March 2014:
HK$47.6 million) and were interest-bearing. This bank borrowing will
mature in December 2018. The Group does not currently use any
derivatives to manage interest rate risk. Gearing ratio, represented by
total borrowings divided by total equity, was 0.11 (31 March 2014: 0.12).

As at 30 September 2014, the Group had banking facilities of HK$48
million (831 March 2014: HK$48 million) with a bank. With the committed
unused banking facilities in place and available cash and cash
equivalents, the Group has adequate financial resources to meet our
anticipated future liquidity requirements and capital expenditure
commitment.

PLEDGE OF ASSETS

The Group’s borrowings and banking facilities were secured by an
investment property in Hong Kong with an aggregate carrying amount of
HK$91 million (31 March 2014: HK$91 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$2.7 million.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and
Mainland China. The Group is exposed to foreign exchange fluctuations
from various currencies, such as United States dollars, Hong Kong
dollars and Chinese Renminbi, which were the main currencies
transacted by the Group during the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollars. The Group has
subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation to
Chinese Renminbi and has not entered into any foreign exchange
contract as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other currencies,
such as Euro. The Group manages its foreign currency risk against other
currencies by closely monitoring the movement of the foreign currency
rates and may use hedging derivative, such as foreign currency forward
contract, to manage its foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2014, the Group had a total workforce of
approximately 540, of which approximately 50 were based in Hong Kong.
The total staff cost, including directors’ emoluments and mandatory
provident fund, was approximately HK$31.5 million (HY13: HK$30.0
million) during the Period. Employees were remunerated on the basis of
their performance and experience. Remuneration package, including
salary and year-end discretionary bonus, was determined by reference to
market conditions and individual performance.

FINANCIAL GUARANTEES
As at 30 September 2014, the Group had no financial guarantees.

PROSPECTS

Facing the tremendous challenges ahead, the Group will continue its tight
cost controls while improving the operating efficiency and productivity to
maintain competitiveness as the worldwide recovery moves to full throttle.
The Group will also manage its liquidity vigilantly to maintain the cash
flexibility in the prevailing unpredictable financial atmosphere and grasp
any new business and development opportunities. Notwithstanding, the
Group will continue to explore new opportunities so arising in order to
maximize shareholder’s value in the coming future.
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DIRECTORS’ INTERESTS IN SECURITIES

As the shares of the Company were listed on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 17 October 2014, the
Company was not required to keep any register under Part XV of the
Securities and Futures Ordinance (“SFO”) as at 30 September 2014.

Immediately after the listing of the Company, the interests and short
positions of the directors of the Company and their associates in any
shares, underlying shares or debentures of the Company or any of its
associated corporations within the meaning of Part XV of the SFO which
had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and/or short
positions of which they were taken or deemed to have under such
provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to Section 352 of the SFO
or which were required to be disclosed, under the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) (the “Model Code”) were as follows:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.01 each held
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(a) RARFAEBRZEFR

Percentage
of the issued
share capital

FEEEREEN BT ZEERYE of the Company

Name of director Capacity Direct interest Deemed interest  Total interest {EAARE 1T
EEng g RS RiEREES BRER REEAL
Mr. Cheng Chung Hing Beneficial owner and interest 68,354,690 93,756,331 162,111,021 60.87%
ENE S & of a controlled corporation (Note)

EnBBE AR EEEER (FzE)
Ms. Yan Sau Man, Amy Beneficial owner 3,600,000 - 3,600,000 1.35%
BAR/ME ERBAA
Note: B 5E

These 93,756,331 shares of the Company were directly owned by Rich Men Limited,
where Mr. Cheng Chung Hing owns the entire issued share capital of Rich Men
Limited.

Rich Men Limited B # # 5 93,756,331 & 4~ 22 &) ik
5+ T EBHABR S A= Rich Men Limited #) 2 30 2 3
TTRIRA -



(b) Long positions in underlying shares of the
Company

Save as disclosed above, none of the Directors or chief executive
had, immediately following the listing of the Company, any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which, (a) were required to be
notified to the Company and the Stock Exchange pursuant to
provisions of Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors or chief executive
have taken or deemed to have under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and the
Stock Exchange.

Same as disclosed above, as at the date of this interim report, none
of the directors nor chief executive of the Company had registered
an interest or a short position in any share or underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As the shares of the Company were listed on the Stock Exchange on 17
October 2014, the Company was not required to keep any register under
the provisions of Divisions 2 and 3 of Part XV of the SFO as at 30
September 2014.
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Immediately following the listing of the Company, so far as the directors
are aware, the following persons (other than the directors or chief
executive of the Company), were directly or indirectly, interested in 5% or
more of the shares or short positions in the shares and the underlying
shares of the Company, which are required to be disclosed under
provisions of Divisions 2 and 3 of Part XV of the SFO, or which will be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein, were as follows:

EREARF LEME  BEFEMA UTAL
(ARBEFRETBTRABRINRAREK
i RABRER D B EEER %A LR
RIFFE S R HAEEDIEXVERE 2 K& 30 BB EX
T AR AR B RE 75 M A & 15151 55 336 (R 2
ARG E S SORB LT

Number of ordinary

shares of HK$0.10 Percentage of the

each held issued share capital

FESREE of the Company

Name of shareholder Capacity 0.108 T2 EEK Long/short position EERDFE BT

RRERE 220 BB ® %R [ &N=Pald

Rich Men Limited Beneficial Owner 93,756,331  Long position 35.20%
EnBEEA )

Ms. Ong Ying Lai (Note) Interest of spouse 162,111,021  Long position 60.87%
REB+ (M) [T )

Note: FfsE -

Ms. Ong Ying Lai is the spouse of Mr. Cheng Chung Hing and is therefore deemed interested
in all the shares of the Company held/owned by Mr. Cheng Chung Hing (by himself or through
Rich Men Limited) by virtue of the SFO.

Save as disclosed above, immediately following the listing of the
Company, the Company has not been notified of any person (other than
Directors or chief executive of the Company) or entity had an interests or
a short position in the shares, underlying shares or debentures of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this interim report, the
total number of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 26,632,116 shares, being 10% of the total number of
shares in issue at the date the shares of the Company commence trading
on the Stock Exchange. The total number of shares which may be issued
upon exercise of all Options granted and yet to be exercised under the
Share Option Scheme or any other share option schemes adopted by
the Company (and to which the provisions of chapter 17 of the Listing
Rules are applicable) must not exceed 30 per cent. of the shares of the
Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of Shares issued and to be issued upon exercise of the
Options granted to each eligible participants (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1 per cent. of the shares of the
Company in issue.

REBL+ABNEEE MR REAGIEREHREE
ERE/BAENEIAARRMDERS (REESREEE
B E R 5 3 iiB Rich Men Limited A& ) ©

B EXWEEI  BEEART MR - RIEE
FRARIGOIEIBOHREARRATFEZ
BREMAE  ARAREAREREMAL(ER
AESHNEBTBRABRIN KEBRARQF
iy - RO AEFTHREERRIORE °

BT E

R2014F10 A 17 B » AR AR 2
([EEPEERT 2 ]) - RARERERE - RIEE
AT 2148 T 1% H ) 2 SR A TR Al T
BETHRMODBEE LS55 26,632,116 %
HEREERDEB MR ESEE B DT
IRD B BRI 10% ° I TER IR BB AR MR Bl A
R AR TR E b BB AE T8 (RE LR
AE+EEBREXAERANBRLT) EREER
TER AT A BBARAERS - AT TR G BE TS
BB TEEETARBRDE30% o fHiF HE
f&AE i B EGE H R RE - BINSIRIE A A BT
] 5+ 8135 H BE AR o AT 1218 A B 1T
FRIBZEREAZIR TS ER2EENER
#(BREETE  BEERARITENERE)Mm
BT RBBRITHRG A TEBBEEITA
NEIRD 1% °



The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that
are valuable to the Group. The Board may, at its discretion, grant an
option to the eligible participants to subscribe for the shares of the
Company at an exercise price and subject to the other terms of the Share
Option Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant of
option. There is no general requirement on the minimum period for which
an option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme. However, at the time of granting any option, the Board
may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those in
relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.

The Board confirms that the Share Option Scheme is in compliance with
Chapter 17 of the Listing Rules. No option had ever been granted under
the Share Option Scheme since its adoption.

CORPORATE GOVERNANCE CODE

As the shares of the Company were not yet listed on the Stock Exchange
as at 30 September 2014, the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the
Listing Rules was not applicable to the Company for the six months
ended 30 September 2014. The Company has adopted and complied
with all the code provisions and, where applicable, the recommended
best practices of CG Code as set forth in Appendix 14 of the Listing
Rules, as its corporate governance code of practices upon listing on the
Stock Exchange.

The Board is committed to maintaining high standard of corporate
governance practices to safeguard the interests of the Company’s
shareholders and to enhance corporate value and accountability. These
can be achieved by an effective Board, segregation of duties with clear
responsibility, sound internal control, appropriate risk assessment
procedures and transparency to all the shareholders.
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COMPLIANCE WITH THE MODEL CODE

As the shares of the Company were not yet listed on the Stock Exchange
as at 30 September 2014, the Model Code for Securities Transactions by
Directors (the “Model Code”) as set out in Appendix 10 of the Listing
Rules was not applicable to the Company during the Reporting Period.
The Company has adopted the Model Code upon listing. The Company
confirms that, having made specific enquiry of all Directors, all directors
have confirmed that they complied with the required standards as set out
in the Model Code throughout the period from the date of listing on 17
October 2014 up to the date of this interim report.

BOARD OF DIRECTORS

As at the date of this interim report, the Board comprises two Executive
Directors, namely Ms. Yan Sau Man, Amy and Mr. Chen Zhi Wei, one
Non-Executive Director, namely Mr. Cheng Chung Hing (Chairman), and
three Independent Non-Executive Directors, namely Mr. Fung Yat Sang,
Mr. Look Andrew and Mr. Tsui Francis King Chung.

PURCHASE , SALE OR REDEMPTION OF LISTED
SECURITIES

As the shares of the Company were not yet listed on the Stock Exchange
as at 30 September 2014, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities for the six months ended 30 September 2014.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three
Independent Non-Executive Directors, namely Mr. Fung Yat Sang, Mr.
Look Andrew and Mr. Tsui Francis King Chung, has reviewed the
unaudited interim results of the Group for the six months ended 30
September 2014 and has recommended their adoption to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has
conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Man Sang Jewellery Holdings Limited
CHENG CHUNG HING
Chairman

Hong Kong, 27 November 2014
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