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TO THE BOARD OF DIRECTORS OF
MAN SANG INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
36, which comprises the condensed consolidated balance sheet of Man
Sang International Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 September 2014 and the related condensed
consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

" 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888
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Report on Review of Interim Financial Information
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 November 2014
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Condensed Consolidated Income Statement

TR B3 e

For the six months ended 30 September 2014 #ZE 201449 A30H It/ & A

Six months ended 30 September

HZ9H30HLERER
2014 2013
HK$'000 HK$'000
TERT FAT
(Unaudited) (Unaudited)
(REBER) (RE&E%)
(Restated)
(s=E5)
Continuing operation BEREER
Revenue WA 4 27,909 35,300
Cost of sales THERA (2,537) (9,788)
Gross profit eS| 25,372 26,012
Other income Hipdlrzs 872 1,366
Other gains/(losses), net Hig A/ () — $58 4,935 (448)
Selling expenses HEMY (2,653) (1,965)
Administrative expenses THRZ (18,681) 9,199)
Increase in fair values of investment properties B E&WE A (EILE - 21,919
Operating profit EERT 7 9,845 37,685
Finance income g e 2,256 598
Finance cost BB AR (1,570) (2,148)
Finance income/(cost), net B/ (RA) — F58 686 (1,550)
Share of profit of an associate I — I D alEF 8 15
Profit before income tax BRATEHANRF 10,539 36,150
Income tax expense FTS R 8 (5,856) (13,542)
Profit for the period from HARBHELEER 2 HF
continuing operation 4,683 22,608
Discontinued operation BRIEREEK
Profit for the period from discontinued operation HRRIR B B4 |48 & 2 7% 2 i F 20 5,142 10,823
Profit for the period HRER 9,825 33,431

06 Man Sang International Limited e Interim Report 2014



Condensed Consolidated Income Statement

TR a5 et

For the six months ended 30 September 2014 #;Z 201449 A 30 H 1k 751 A

Six months ended 30 September

HZ9H30HLENER
2014 2013
HK$'000 HK$'000
TER FAET
(Unaudited) (Unaudited)
(REER) (ReEEz)
(Restated)
(s E7))
Profit attributable to equity holders AR T RREMLER
of the Company:
— from continuing operation — RERELEER 1,835 19,444
— from discontinued operation —REEREREER 5,142 10,823
6,977 30,267
Profit attributable to non-controlling FEREREERR:
interests:
— from continuing operation —REBELCEER 2,848 3,164
— from discontinued operation —REBRIHCEER - -
2,848 3,164
Profit for the period HaF 9,825 33,431
Earnings per share attributable to equity &2 &R EE(L S BEF
holders of the Company 10
Basic -9
— from continuing operation — REREREES 0.14 HK cents#&fL  1.52 HK cents &/l
— from discontinued operation —REEREREER 0.40 HK cents&{lL  0.84 HK cents &1Ll
0.54 HK cents&fli  2.36 HK cents /L
Diluted e
— from continuing operation —REBELLER 0.14 HK cents&fl  1.50 HK cents 1Ll
— from discontinued operation —REDRIHEEERK 0.40 HK cents3&1l  0.83 HK cents &1l

0.54 HK cents &1l 2.33 HK cents /&1Ll

Details of dividend to the equity holders of the Company and set out in

note 9.

The notes on pages 15 to 36 form an integral part of this condensed

consolidated interim financial information.

IS FARRBIBIR Z BB FHIF RS ©

E15AE3 B ZMEBRAERLRA T HE
BER BB -
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Condensed Consolidated Statement of Comprehensive Income

TR &4 A i O A

For the six months ended 30 September 2014 #ZE 201449 A30H It/ & A

Six months ended
30 September
BZ9A30RLAAEA

2014 2013

HK$°000 HK$'000

F#&x FHIT

(Unaudited) (Unaudited)

(REER) (REEEZ)

(RENEIE))

(/2E5)

Profit for the period AR 9,825 33,431

Other comprehensive income: 3 J&iﬁﬂ&* :

ltems that may be reclassified to profit or loss REEN O EEERNIER
Exchange difference on translation of foreign Tﬁ‘%f‘ﬁ\\%%zzﬂ%%ﬁ

operations - 15,675

Increase in fair value of leasehold land and

HETHMEFRAEEE

buildings, net of deferred income tax — BB RUFRR 1,384 1,758
Other comprehensive income for the period, BN H M P2 E NS — RS
net of tax 1,384 17,433
Total comprehensive income for the period HRN2EKER 11,209 50,864
Attributable to: B EG
Equity holders of the Company RAFIPRER 8,361 41,862
Non-controlling interests FEPERR =S 2,848 9,002
11,209 50,864
Total comprehensive income attributable to BN R R IR E(h 2 =858
equity holders of the Company for the period EEB:
arising from:
continuing operation EHEREER 2,102 23,080
Discontinued operation EAR R TS 6,259 18,782
8,361 41,862

The notes on pages 15 to 36 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Balance Sheet
s S E AR

As At 30 September 2014 72201

4F9A30H

30 September 31 March
2014 2014
9H30H 3H31H
HK$'000 HK$'000
FHExT FHIT
(Unaudited) (Audited)
(REER) (&%)
ASSETS AND LIABILITIES EERAEE
Non-current assets FRBEE
Investment properties KB YE 11 996,515 996,515
Investment properties under construction &% &% 1 67,536 67,536
Property, plant and equipment Y - R MR 1 27,092 123,635
Prepaid lease payments TEfNHERIE 154 154
Prepayments TR RIE 174 348
Investment in an associate R—REERFZIKE 184 176
Deferred income tax assets BEREFTS T EE - 3,067
1,091,655 1,191,431
Current assets REBEE
Inventories FE - 78,282
Properties under development RPN 12 190,098 142,752
Completed properties held for sale Bl E R T 185,349 186,291
Trade and other receivables FE & TR K E b FE U R 13 32,513 103,576
Financial assets at fair value through BiABRIE AR EYEZ
profit or loss BIIs & E 15,328 21,775
Current income tax recoverable B HIRI TS 7 7
Cash and cash equivalents RERFFRRE 232,713 392,355
656,008 925,038
Assets of disposal group classified as DEAREUHRS KT
held for distribution to equity holders IR 2 M EHRRIEE 20 359,429 -
1,015,437 925,038
Current liabilities A=k
Trade and other payables FERTE S B A TR 14 403,274 408,494
Current income tax liabilities EHMESHRAas 115,951 116,704
Borrowings BE 15 157,800 125,400
Amount due to an associate e — KB A B IE 3,285 2,961
680,310 653,559
Liabilities of disposal group classified as S AFE AR IR FIRE 2
held for distribution to equity holders HEHRBE 20 101,990 -
782,300 653,559

RAEBBARAT  2014FhHHRE
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Condensed Consolidated Balance Sheet

fEWI s i EA LR

As At 30 September 2014 7201449 A30H

30 September 31 March

2014 2014

9H30H 3HA31H

HK$'000 HK$'000

TET FETT

(Unaudited) (Audited)

(REBEERZ) (&FEZ)

Net current assets REBEEFE 233,137 271,479

Total assets less current liabilities HEERRBEE 1,324,792 1,462,910
Non-current liabilities FkRBERE

Deferred income tax liabilities RILFASTHEE 202,039 213,602

Borrowings gtg 15 37,800 175,600

239,839 389,202

Net assets BEEFE 1,084,953 1,073,708

EQUITY s

Equity attributable to equity holders &2 BREEGER
of the Company

Share capital % 16 128,019 128,019
Reserves EE 808,014 799,617

936,033 927,636
Non-controlling interests IR S 148,920 146,072
Total equity RS 1,084,953 1,073,708

The notes on pages 15 to 36 form an integral part of this condensed FISBEE36HZ MT.:H%WZJS%EH%%E\EPEHET
consolidated interim financial information. B R 2 BEEI o
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Condensed Consolidated Statement of Changes in Equity
W 55 Bl A S W)

For the six months ended 30 September 2014 #;Z 201449 A 30 H 1k 751 A

Unaudited

Attributable to equity holders of the Company

Share Property Retained Non-
Share Share option  revaluation  Translation profits controlling Total
capital premium reserve reserve reserve (note) Total interests equity
f MEER RE &R FerERR
R iR E s iR i+ Ba 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET THT FTET BT TET THT T THT THT
Balance at 1 April 2013 R2013F4 B 1B &R 128,019 341,879 1,727 114,396 72,735 194,338 863,004 139,748 1,002,842
Profit for the period BRI - - - - - 30,267 30,267 3,164 33,431
Other comprehensive income: HEih 2 mE
Increase in fair value of leasehold ~ FELHREFARE
land and buildings, net of BB — RETMER
deferred income tax FE - - - 1,758 - - 1,758 - 1,758
Exchange difference on BEBNEBZ
translation of foreign operation [EHEE - - - (1,832) 11,669 - 9,837 5,838 15,675
Total comprehensive income BNEEREEE
for the period - - - (74) 11,669 30,267 41,862 9,002 50,864
Final dividend KA E - - - - - (25,604) (25,604) - (25,604)
Share option benefits BERRIER A - - 87 - - - 87 - 87
Release of property revaluation HETHREFIER
reserve upon depreciation of MESE EEEER
leasehold land and buildings - - - (1,301) - 1,301 - - -
Balance at 30 September 2013  # 2013598308 & 128,019 341,879 11,814 113,021 84,404 200,302 879,439 148,750 1,028,189

REBBERAT o 2014F H RS 11



Condensed Consolidated Statement of Changes in Equity
R A5 T RE R R

For the six months ended 30 September 2014 #ZE 201449 A30H It/ & A

Unaudited
REEY
Attributable to equity holders of the Company
KARRRERS
Share Property Retained Non-
Share Share option revaluation Translation profits controlling Total
capital  premium reserve reserve reserve  (note (@) Total interests equity
MEER REBER FER
BE  REGEE s ERRE  (ME@) £ ol 313
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TET TER THET THET TART

Balance at 1 April 2014 R2014F4 B1 A2 &R 128,019 341,879 11,898 112,540 84,445 248,855 927,636 146,072 1,073,708

Profit for the period ﬁﬁf\] el - - - - - 6,977 6,977 2,848 9,825

Other comprehensive income: 2HElE

Increase in fair value of leasehold %ﬁ&iH&@ A =|
land and buildings, net of BE—RETAREH
deferred income tax k] - - - 1,384 - - 1,384 - 1,384
Total comprehensive income BR2ENELE
for the period - - - 1,384 - 6,977 8,361 2,848 11,209

Share premium reduction (note (b)) A% 3% & (Pl 3E (b) - (341,879) - - - 341,879 - - -

Share option benefits BRERA - - 36 - - - 36 - 36

Release of property revaluation HETHRETHER

reserve upon depreciation of MEER 2 FERE
leasehold land and buildings - - - (1,162) - 1,162 - - -

Balance at 30 September 2014 201459 B30 B 2 &k 128,019 - 11,934 112,762 84,445 598,873 936,033 148,920 1,084,953

Note: PREE -

(@  The Group's retained profits as at 30 September 2014 included an amount of (@) ZK%@E@ZOM%‘)H 0B ZRBEFIRBIEFREA
HK$28,326,000 (31 March 2014: HK$28,326,000) reserved by the subsidiaries in the HFB([HER) ZHEARIRREEEEER
People’s Republic of China (“PRC") in accordance with the relevant PRC regulations. The TERBERER R 28,326,000/ 7L (20143 A31H
PRC laws and regulations require companies registered in the PRC to provide for certain 28,326,000/ 70) © R BA R KoFk 3 B SRk AE AR B R AR
statutory reserves, which are to be appropriated from the net profit (after offsetting ZRARBNETEERAES  W—2BEEHEEY
accumulated losses from prior years) as reported in their respective statutory financial BHmEPEA TN (MR EFRFTEEE) R
statements, before profit distributions to equity holders. All statutory reserves are Baf FREZAEE TBEEARESHYERT
created for specific purposes. PRC company is required to appropriate 10% of statutory B o REIR A E KD B AN FE 2 B g = F AT
net profits to statutory surplus reserves, upon distribution of its post-tax profits of the Y554 F1 ) 10% 1?%5%%@?%/ e BEAERLTE
current year. A company may discontinue the contribution when the aggregate sum of & BB A A 50%E - AR ] LAE B EE
the statutory surplus reserve is more than 50% of its registered capital. The statutory ERBATES  ZERMDES REEARBRERS -
surplus reserves shall only be used to make up losses of the companies, to expand the WRABIEEFER  NEEMARER - B
companies’ production operations, or to increase the capital of the companies. In RIATUARIEEERG 2 ABRFE AR R BRAL
addition, a company may make further discretional contribution to the surplus reserve PESE—PEBEHER -
using its post-tax profits in accordance with resolutions of the board of directors.

(b) Pursuant to a special resolution passed on the special general meeting held on 25 July (b) BIE—TER2014F7 A25BRIT 2B ASRIBH
2014, the share premium account of the Company had been reduced by the amount of FRAABZR BHRAEXARARGOEERRH
HK$341,879,000, with the credit arising therefrom transferred to the retained profits of 341,879,000 7T « MGE L ATEAEREEREEAR
the Company. NRAREHF

The notes on pages 15 to 36 form an integral part of this condensed FISEE36ELZ Bﬁ ER NG E SN )

consolidated interim financial information. BER 2 B
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Condensed Consolidated Statement of Cash Flows

EWIE BT ER

For the six months ended 30 September 2014 & Z=201449 A 30 H 1E7< @A

Six months ended
30 September
HZ9H30RHILEA@EA

2014
HK$’'000

2013
HK$'000
FHTT
(Unaudited)
(REgEZ)

THExT
(Unaudited)
(REER)

cash flows from operating activities REEREECHERE
Profit before income tax KR P53 A A 18,655 48,109
Adjustments for: BTYSIBMEDR 2 %
Interest income MEWA (2,541) (795)
Interest expenses FBERZ 2,073 2,148
Depreciation of property, Y - BEMREETE
plant and equipment 3,295 3,406
Amortisation of prepaid lease payments TR E IR - 3
Impairment loss on prepaid lease FEMHERIE ZREEE
payments - -
Share of profit of an associate JEAE — Kt 'S N =l A (8) (15)
Share-based payment AR BE%E 2 R 36 87
Increase in fair values of investment WEMERTRITEME
properties and investment properties NAEEE
under construction - (21,919)
Loss/(gain) on disposals of property, HEWE - WEREEZ
plant and equipment BB, (A) 174 (80)
Fair value change in financial assets at miBEEZAREYER L
fair value through profit or loss PEEEAAEE (3,995) 998
Dividend income % B 2= (872) 917)
Operating cash flows before EEESBHAICRERERE
working capital changes 16,817 31,025
Change in working capital: LEELE
Inventories FE (8,078) (2,879)
Completed properties held for sale FEHE 2R ITWE 942 7,206
Properties under development L iRyE S (43,041) (97,004)
Trade and other receivables JE s R R L Ath P U BR R (42,645) 14,735
Trade and other payables FERTE SR E A T AR K 35,005 (8,084)
Amount due to an associate JE — KB & R RIFIR 324 281
Cash used in operations REXREAZES (40,676) (54,720)
Interest paid EARFE (6,053) (7,465)
Income taxes paid BERTEH (5,841) (1,014)
Net cash used in REXBEAZRSFHE
operating activities (52,570) (63,199)

RABEARAT o 20145 FHHE 13



Condensed Consolidated Statement of Cash Flows

WIS BT ER

For the six months ended 30 September 2014 #Z= 201449 A30H (L7~ A A

Cash flows from investing activities

REFHEEZRERE

Six months ended
30 September

2014
HK$°000
FERT

(Unaudited)
(REER)

BZ9A30HLKEAR

2013
HK$'000
FHET
(Unaudited)
(REgEEZ)

Purchase of property, plant and equipment BEWE  BENMEE (2,707) (1,383)
Proceeds from disposals of property, HEME - HERRENESRE

plant and equipment 2 80
Proceeds from financial assets at FriSsIE 2K B BB B sz

fair value through profit or loss, net NABEHNR 2 G EEFE 10,442 -
Dividend received B 872 917
Interest received 2 UH & 2,541 795
Net cash generated from investing BRETHEECRSFE

activities 11,150 409
cash flows from financing activities BETHELECRESRE
Repayments of borrowings EBEEE (59,000) (57,350)
Dividend paid B E - (25,604)
Net cash used in financing activities RMETEEAZRETE (59.000) (82,954)
Net decrease in cash and ReRERRERPZFHE

cash equivalents (100,420) (145,744)
Cash and cash equivalents at beginning Bz Re NERRS

of the period 392,355 440,770
Effect of foreign exchange rate changes EXREH w8 - 7,217
cash and cash equivalents at end HRZREREFARS

of the period 291,935 302,243

The notes on pages 15 to 36 form an integral part of this condensed

consolidated interim financial information.
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GENERAL INFORMATION

Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the () purchasing,
processing, designing, production and wholesale distribution of
pearls and jewellery products (the “Pearls and Jewellery Business”),
and (ii) development, sales and leasing of properties.

The Company is incorporated in Bermuda as an exempted company
with limited liability under the Companies Act 1981 of Bermuda (as
amended). The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

During the period ended 30 September 2014, the Group underwent
a series of group restructuring to rationalize the Group’s
shareholding structure for the purpose of a spin-off and separate
listing of Man Sang Jewellery Holdings Limited (“MS Jewellery”) and
its subsidiaries (the “MSJ Group”), a wholly-owned subsidiary of the
Company engaging in the Pearls and Jewellery Business.

On 25 June 2014, MS Jewellery submitted a listing application to the
Stock Exchange for a separate listing on the Main Board of the Stock
Exchange by way of introduction, through a distribution in specie by
the Company of the entire issued share capital of MS Jewellery (the
“Spin-off”). The Spin-off was completed on 17 October 2014 and the
“MSJ Group” were no longer subsidiaries of the Group.

Following the completion of the Spin-off, the Group no longer
engages in the Pearls and Jewellery Business. Going forward, the
Group will continue to focus on the development, sales and leasing
of properties in Mainland China, Hong Kong and overseas.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 27 November 2014.

This condensed consolidated interim financial information has not
been audited.
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BASIS OF PREPARATION

The condensed consolidated interim financial information for the six
months ended 30 September 2014 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, ‘Interim financial
reporting’. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements
for the year ended 31 March 2014, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

As discussed in notes 20 and 21, in June 2014, the Group has
committed to, and initiated an exercise for the Spin-off. The Spin-off
was subsequently completed on 17 October 2014.

As at 30 September 2014, the directors of the Company considered
that it was highly probable that the Pearls and Jewellery Business
would be distributed to the Company’s shareholders within the next
twelve months. As a result, the Pearls and Jewellery Business was
classified as disposal group held for distribution as at that date and
presented as a discontinued operation in this interim financial
information. Accordingly, the condensed consolidated income
statement and condensed consolidated statement of
comprehensive income for the six months ended 30 September
2013 have been restated to present such business as discontinued
operation and the assets and liabilities attributable to the Pearls and
Jewellery Business have been classified as disposal group held for
distribution to equity holders and are presented separately in the
condensed consolidated balance sheet as at 30 September 2014.
Such re-presentation has no impact on the condensed consolidated
balance sheet as at 31 March 2014.

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of the condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 31 March 2014, as described in those
annual financial statements.

The Group has adopted Amendment to HKAS 32 “Financial
instruments: Presentation on asset and liability offsetting”,
Amendment to HKFRS 10, HKFRS 12 and HKAS 27 “Consolidation for
investment entities” and Amendment to HKAS 36 “Impairment of
assets on recoverable amount disclosures” that are effective for the
first time for the current interim period. Management has made an
assessment on the impact of adoption of these amendments to
standards, and determined that there was no material impact on
the Group's results and financial position.
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Notes to the Condensed Interim Financial Information

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Other amendments to standards or new interpretation effective for
the financial year ending 31 March 2015 do not have a material
impact on the Group.

Change in accounting policy

There are no HKFRSs or HK(IFRIC) interpretations that are not yet
effective that would be expected to have material impact on the
Group.

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2014,

REVENUE

Revenue represents (i) the amounts received and receivable from
customers in respect of goods sold less returns and allowances; (ii)
the proceeds from the sale of properties; and (iii) the amounts
received and receivable in respect of leasing of investment
properties.
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Six months ended
30 September
BZ9A30RHLEA@EA

Continuing operation: FHEKEER

Sales of properties VI HE 2,017 14,413

Rental income RN 25,892 21,387
27,909 35,800

Discontinued operation: [SF - —F 5 3

Sales of pearls and jewellery PIRREHE 153,850 131,231

Total revenue FEL PN 181,759 167,031
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5. FINANCIAL RISK MANAGEMENT
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5.1

5.2

5.3

Financial risk factor

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, cash flow interest rate risk
and price risk), credit risk and liquidity risk. The board of
directors meets periodically to analyse and formulate
measures to manage the Group’s exposure to different risks
arising from the use of financial instruments.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2014.

There have been no changes in any financial risk management
policies since the year ended 31 March 2014.

Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

There was no material change in the contractual undiscounted
cash outflows for financial liabilities as compared to the year
ended 31 March 2014.

Fair value estimation

The different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on

observable market data (that is, unobservable inputs)
(level 3).
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5. FINANCIAL RISK MANAGEMENT (Continued)

5.3 Fair value estimation (Continued)

The financial assets at fair value through profit or loss are
equity securities that are traded in an active market. Closing
stock prices are readily available from active market and are
used as being representative of fair value. As at 30 September
2014, the Group held the financial assets at fair value through
profit or loss of HK$15,328,000 (31 March 2014:
HK$21,775,000) which were classified as level 1 for the
purpose of measuring fair value.

Leasehold land and buildings, investment properties and
investment properties under construction are stated in the
condensed consolidated balance sheet at their revalued
amounts or fair values, which are classified as level 2 for the
purpose of measuring fair value.

There were no transfer among Levels 1, 2 and 3 during the
period.

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors that are used to make strategic
decisions.

The Group has two reportable segments. The Group’s operating
businesses are structured and managed separately according to the
nature of the operations and the product perspectives. Each of the
Group’s reportable segments represents a strategic business unit
that is subject to risks and returns that are different from the other
reportable segment. Details of the reportable segments are as
follows:

(i) Pearls and jewellery — Purchasing, processing, designing,
production, wholesale distribution of pearls and jewellery
products.

(i) Property — Development, investment, sales and leasing of
properties.

As discussed in Note 20, subsequent to the Spin-off, the Group no
longer carried on the Pearls and Jewellery Business and the pearls
and jewellery segment was classified as discontinued operation of
the Group for the six months ended 30 September 2014.
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6. SEGMENT INFORMATION (Continued) 6. DEEFR(E)
Discontinued
Continuing operation-
operation- Pearls and
Property jewellery Total
BRIk
LY LH®KE et
HK$'000 HK$'000 HK$'000
TERT TERT THET
Six months ended BZ2014%
30 September 2014 9A30HIEREA
Total segment revenue DRI 28,905 153,850 182,755
Inter-segment revenue BaEpA (996) - (996)
Revenue from external customers REIIBEP WA 27,909 153,850 181,759
Segment profit DB A 17,881 8,116 25,997
Discontinued
Continuing operation—
operation- Pearls and
jewellery
B4R E
R E—
DRk E
HK$'000
FHTT
Six months ended HZE20134F
30 September 2013 9B 308 IF/~ AR
Total segment revenue D EP U 36,433 131,231 167,664
Inter-segment revenue B HUA (633) - (633)
Revenue from external customers REINFRE 2 WA 35,800 131,231 167,031
Segment profit (note) DEHEF (FTEE) 39,795 11,959 51,754
Note: The amounts for the period ended 30 September 2013 have been restated in M5 EZE2013F9 A30 A LRz & BEEES
order to conform with the current period’s presentation in relation to DA R IECEEB D BREZZ
discontinued operation for segment reporting purpose. HIMRFE—B -
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Notes to the Condensed Interim Financial Information

6. SEGMENT INFORMATION (Continued)

A reconciliation of the reportable segments’ profit before income
tax to the Group’s profit before income tax is provided as follows:

Total profit before income tax for

TR v 300 VoA 5 R0 ik

Six months ended
30 September
HZ9H30RHILEA@EA

2014 2013
HK$°000

HK$'000

FET TETT

reportable segments 25,997 51,754
Fair value change in financial assets BREBRZEALEYERZ

at fair value through profit or loss PEEECRAAEE 3,995 (998)
Dividend income A& B A 872 917
Share option expenses BIRER X (36) (87)
Corporate expenses, net NAFS — F5 (12,173) (3,477)
Profit before income tax B P 1S 85 A A 18,655 48,109

A reconciliation of the reportable segments’ assets to the Group’s

total assets is as follows:

As at 30 September 2014

Disposal
group —
Pearls and

Property jewellery Total

HEAR —
Y= E27373 Mt

HK$'000
THET

HK$'000
THET

HK$'000
THET

Total assets for reportable segments Al RE D EPEE E 1,666,060 359,429 2,025,489
Corporate assets RNAEE 66,275
Financial assets at fair value through BREBRZEALENERZ

profit or loss s EE 15,328
Total assets EEE 2,107,092
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6. SEGMENT INFORMATION (Continued) 6. DEPEFR (E)
Pearls and
Property jewellery Total
ES BIRIKRE HEt
HK$'000 HK$'000 HK$'000
FAT FAT FAT
As at 31 March 2014 R2014F3 A31H
Total assets for reportable segments AsmEDHEERE 1,753,981 329,424 2,083,405
Corporate assets NEEE 11,289
Financial assets at fair value through BBBREALENEZ
profit or 10ss W ERE 21,775
Total assets mEE 2,116,469
7. OPERATING PROFIT 7. EE&EA
An analysis of the amounts presented as operating items charged/ UTAEMBERAIER,(GTA) LS
(credited) in the financial information is given below. R EIHE SN o
Continuing operation Discontinued operation
HESEEY BRIEEEEK
Six months ended Six months ended
30 September 30 September
BZ9R30HILAEA BZ9R30HILAEA
2014 2013 2014 2013
HK$'000 HK$'000 HK$'000 HK$'000
THET THET TR BT
Fair value change in financial assets BREREANERZ
at fair value through profit or loss HREELANEE (3,995) 998 - -
Staff costs, including directors emoluments SIRA(BEEZHE) 7,352 6,149 31,495 29,957
Reversal of provision for inventory BEFEREDE
obsolescence - - (2,305) (263)
Provision for/(reversal of provision for) EREFT R AR
impairment of trade and other receivables RERE/ (REDE) 693 - 1,711 (1,814)
Depreciation of property, plant and equipment nE - BERRIENE 421 696 2,874 2710
Loss/(Gain) on disposals of property, plant HENE  BEREEZ
and equipment BB,/ (WA) - - 174 (80)
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Notes to the Condensed Interim Financial Information

INCOME TAX EXPENSE

TR v 300 VoA 5 R0 ik

8. FIfEHiRx

Continuing operation
BEREEK
Six months ended
30 September

BZ9AH30H1EREA

2013
HK$'000
T 7T

Current income tax: BVEAPRIS R -
Hong Kong profits tax BEEFEH (246) (567)
PRC enterprise income tax AR EI{ EEFTIS TR 4,458 4,200
PRC land appreciation tax AR A M (E R 2,447 4,268
6,659 7,901
Deferred income tax EREFT1S TR (803) 5,641
Net charge for the period HNAY 5 5,856 13,542

Hong Kong profits tax has been provided at a rate of 16.5% (2013:
16.5%) on the estimated assessable profits for the six months ended
30 September 2014.

The PRC enterprise income tax in respect of operations in Mainland
China is calculated at applicable tax rates on the estimated
assessable profit for the period based on existing legislation,
interpretation and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings generated
beginning on 1 January 2008.

PRC land appreciation tax is levied and provided for in the
condensed consolidated interim financial information at progressive
rates ranging from 30% to 60% on the appreciation of land value,
being the proceeds of sales of properties less deductible
expenditures including cost of land use rights and all property
expenditures.

EBMERIBEEZ2014F9A308
1ENE B 2 (T FE RS AR TR R 16.5%
(20134F : 16.5% )5t & o

BRTBEAEXHLEZPEEEME
BMERBERITED - 2ERBREMN
AHEGEHER SN IZE AT RETE

200851 A1E M BRIERB KL
T LA D - R BIRE AR E B B A 7
REL BN AR BEAIIHERZRA
Fl D ECHI IR B AR 10% FEFNE -

RE T IR ERNEREA R RMEE
Bt T51R - H1E{E 5R30% £ 60% 2 R
B R - IR ERER L EY
EABFRERAIIRFY - Bl E
FARERR AR K FT B R FISE
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10.

24

DIVIDEND

At a meeting of the board of directors held on 27 November 2014,
the directors resolved not to pay an interim dividend to shareholders
for the six months ended 30 September 2014. The Board did not
recommend the payment of interim dividend for the six months
ended 30 September 2013.

On 26 September 2014, a conditional special interim dividend was
declared by the Board to be satisfied through a distribution in specie
by the Company of the entire issued share capital of MS Jewellery,
subject to the Spin-off Condition (as defined in the Listing Document,
that is the listing sub-committee of the board of the Stock Exchange
granting the listing of, and permission to deal in, the shares of MS
Jewellery on the Stock Exchange). The listing approval was obtained
on 16 October 2014, and the entire issued share capital of MS
Jewellery was distributed to the equity holders of the Company
pursuant to the Distribution (as defined in note 21). The shares of
MS Jewellery were listed on the Stock Exchange on 17 October
2014.

EARNINGS PER SHARE

Basic:

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of shares in issue during the period.

From continuing operation: REFELEEK !

Profit attributable to equity holders of

10.

ARBRREE DN (TET)

RS

R201U4FENMA2ZHBITHNESES S H
b BEEAT TN AR EZ2014
FOANHIEANEAZFHRE ~-ES
W NEEREE2013F9 A30 8 1FX
AR R EARR S -

R20144F9 A26 0 » EE ST IRA EMH
R EARR B - SRR R RIIER AR
E72HERITRAMEED D RNER
S EEAFLIFEE(EER ETX
" BImEEE FMESSHER
ERERMDRBIALETREE) EK
% HA{EE - EHES 2014510
R16BEE  REAEKE 2282 %7
BARERED K (EERMFFE21) DK T
RATRE - R2014F10817H - B
ERE 2 R AT BT o

BRER
B

BREABMNIE AR A RREEHA
EABRIAC BT 2 IR BT E

Six months ended
30 September

BZ9A30HLKEAR

2014 2013

the Company (HK$'000) 1,835 19,444
Weighted average number of shares B BT 2 I IR E (TR

inissue (thousands) 1,280,190 1,280,190
Basic earnings per share FRERZF (FRBMW)

(HK cents per share) 0.14 1.52
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10. EARNINGS PER SHARE (Continued)

Basic: (Continued)

From discontinued operation:

Profit attributable to equity holders of

10. #REF ()

Six months ended
30 September

HBZEZ9A30HLKEAR

2014

REBRIERERE

ARBBREE DN (TET)

2013

the Company (HK$'000) 5,142 10,823
Weighted average number of shares BT, TR E(FRR)

inissue (thousands) 1,280,190 1,280,190
Basic earnings per share BRERZF (FREW)

(HK cents per share) 0.40 0.84

Diluted:

s -

Diluted earnings per share is calculated by the adjusted weighted
average number of shares which represented the weighted average
number of shares in issue during the period and weighted average

BREER MR ERHEB RO
FtH o LABRBREREAE BT 2T
BB A MEBRITERBREMRSEE

number of ordinary shares deemed to have been issued at no

BATZ IFEFAIREL -

consideration, assuming the exercise of the share options.
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10. EARNINGS PER SHARE (Continued)

Diluted: (Continued)

10. 3RER (&)
s (&

Six months ended
30 September

BZE9A30HLAREAR

From continuing operation:

Profit attributable to equity holders of

2014 2013

REFECER

ARRRREE SN (TET)

the Company (HK$'000) 1,835 19,444
Adjusted weighted average number of KRR T 2 NEF IR E

shares (thousands) (FR) 1,293,138 1,297,126
Diluted earnings per share FREERT (SR

(HK cents per share) 0.14 1.50

Six months ended
30 September

BEZ9A30HILAER
2014 2013

From discontinued operation:

Profit attributable to equity holders of

RECKLLRER

RRFBREE R (THTT)

the Company (HK$'000) 5,142 10,823
Adjusted weighted average number of TR D AT 2 R AR B

shares (thousands) (FH%) 1,293,138 1,297,126
Diluted earnings per share SR EERT (FRBW)

(HK cents per share) 0.40 0.83
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11. CAPITAL EXPENDITURE 1. EXRX

Investment

properties

Investment under
properties construction

Property,
plant and
equipment
M - BE
HK$'000 HK$'000
THET 7 FERT

Six months ended 30 September 2014 #HZ201459H30H

IER@EA
Net book amount at 1 April 2014 R2014F48182

AR 258 996,515 67,536 123,635
Additions NE - - 2,707
Disposals & - - (176)
Reclassified as held for distribution to ENMOBAFE UG

equity holders (note 20) P& T AR R (3£ 20) - - (97,383)

Depreciation e - - (3,295)
Increase in fair values NRERE - - 1,604
Net book amount at 30 September 2014 MR2014F9H30H 2

AR 228 996,515 67,536 27,092
Six months ended 30 September 2013 BHZE2013F9H30H

EREA
Net book amount at 1 April 2013 M2013F 48182

AR 2 %8 902,342 64,452 126,712
Additions NE - - 1,383
Depreciation e - - (3,406)
Transferred to properties under EEREEREPYE

development - (4,931) -

Increase in fair values NREEE 21,919 - 2,147
Exchange difference AR 19,400 1,513 720
Net book amount at 30 September 2013 M2013F9H30H 2

BRI FRE 943,661 61,034 127,556

Valuation of the Group's leasehold land and buildings, investment
properties and investment properties under construction at 31
March 2014 was performed by DTZ Debenham Tie Leung Limited, an
independent firm of professional property valuer (the “Valuer”). For
the purpose of the Spin-off, the leasehold property held by Hong
Kong Man Sang Investments Limited, a wholly owned subsidiary of
the Company, was also revalued by the Valuer at 31 July 2014. The
valuation were arrived at by reference to comparable market
transactions and where appropriate, on the basis of capitalisation of
netincome.

Considering the short period of time since the last valuation, the
Valuer has reviewed the latest property market conditions and
confirmed that there was no significant change in the value of the
properties as at 30 September 2014 compared with the last
valuation performed.

AEBZHAELHWRETFT - REWEU
MRS EMENR2014F3A3MB 2B
BREEEYEGENRERITE
RAal([fhEMDIEMEEES” - A
THORMERN  BARREZEFRATE
BREFEBERARBENHEEZF
201447 A31 B ERN T AE Y ©
EHED2RBRAELEMISER S K (H
EA)RFREBTERNEEETE -

ZEIB LRAHERHEEE - [EME
EHNTRINEHETHBER LEE
2014459 A0 HMEERE EREER
BERERE-
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11. CAPITAL EXPENDITURE (Continued) 11. EXREX (E)

The recurring fair value measurements for the leasehold land and
buildings, investment properties, and investment properties under
construction are included in level 2 of the fair value hierarchy. The
Company's policy is to recognise transfers into and transfers out of
fair value hierarchy levels as of the date of the event or change in
circumstances that caused the transfer. There were no transfer
among level 1, 2 and 3 during the period.

The valuation of the leasehold land and buildings, investment
properties, and investment properties under construction was
determined by using the direct comparison method approach (Level
2 approach). Sales prices of comparable properties in close
proximity are adjusted for differences in key attributes such as
property size. The most significant input into this valuation approach
is price per square foot.

. PROPERTIES UNDER DEVELOPMENT

HEFTHWRET REMEAREEZR
BYMEZREUERAEFEFARAE
RBFE2E - ARRAIBEKREERBERSE
HHRERERHIBECER  BRAR
BEREBZEAREBHIFER - MR- F1
CF2EBNFIE M B -

HETHWRET REMEAREEZR
BYEZAENRERLEE(E2ET
EEE c AOR B BEYMEZEESH
MEBREFLIERMHZERFELRE -
REM{EEZZRERBAREASETYS
IR{EFE -

12. HEFW=E

Six months ended
30 September
BZ9H30HILENEAR

2013

HK$'000

T

At beginning of the period R HEAT) 142,752 -

Additions NE 43,041 97,004

Interest capitalised MEERE 4,305 5,731
Transferred from investment properties R EENEYE

under construction - 4,931

Exchange difference ERER - 1,297

At end of the period RERR 190,098 108,963

. TRADE AND OTHER RECEIVABLES

The Group grants a credit period of 30 days to 120 days to its
customers. The carrying amounts of the trade and other receivables
approximate their fair values as these financial assets, which are
measured at amortised cost, are expected to be received within a
short period of time, such that the impact of the time value of
money impact is not significant.
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14.

Notes to the Condensed Interim Financial Information

TRADE AND OTHER RECEIVABLES (Continued)

As at 31 March 2014, included in trade and other receivables of the
Group were trade receivables of HK$61,237,000 and their ageing
analysis is as follows:

13.

TR v 300 VoA 5 R0 ik

FEW & =R HAtb FE UL R (&)

2014F3 A3 EAEEZEBIER
Ko B At fE U AP 2 FE LR 7105 61,237,000
I o IWEBRRZEBROITUT ¢

30 September 31 March

2014 2014

9H30H 3H31H

HK$'000 HK$'000

FET FHTT

Not past due fmm R - 17,344
110 60 days past due BHI1 = 60K - 31,143
61 t0 120 days past due EHI61 E 120K - 7,767
More than 120 days past due BHI120 KA+ - 4,983
- 61,237

TRADE AND OTHER PAYABLES

The carrying amounts of the trade and other payables approximate
their fair values as these financial liabilities, which are measured at
amortised cost, are expected to be paid within a short period of
time, such that the impact of the time value of money impact is not
significant.

As at 30 September 2014, included in trade and other payables of
the Group are trade payables of HK$556,000 (31 March 2014:
HK$6,586,000) and their ageing analysis is as follows:

14.

BN ERK E AR

ENEREEMENRR 2 RmERE
RAERE  WHIBRZEVHAGBR
BT E WRBREHANN
WHERRREECFELTEK -

2014F9H30H » EAEEZENER
K EAth B 3k AR 2 FE S & 7R 556,000 74
T (201453 A31H : 6,586,000 7T ) °
I E R BRI ¢

30 September 31 March

2014 2014

9H30H 3HA31H

HK$'000 HK$'000

FE T FHT

0 to 60 days past due EHIO E 60K - 6,227
61 to 120 days past due wHEI6T = 120K - 50
More than 120 days past due BHA120 KA 556 309
556 6,586
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15. BORROWINGS

&8

30 September 31 March
2014 2014
9H30H 3A31H
HK$'000 HK$'000
THET T
Current BN &A
Bank borrowing RITEE 120,000 87,600
Other loan HMER 37,800 37,800
157,800 125,400
Non-current JEBNER
Bank borrowing BITEE - 100,000
Other loan HEMER 37,800 75,600
37,800 175,600
Classified as held for distribution to DEABEURD KT
equity holders (note 20) A& (M 5E 20) 46,400 -
Total borrowings BEE 242,000 301,000

The maturity of the above borrowings is as follows:

BREEREANT

30 September 31 March

2014 2014

9H30H 3H31H

HK$'000 HK$'000

FERT FHT

Within 1 year 16 7A 204,200 125,400
Between 1 and 2 years 1FE2FN 37,800 137,800
Between 2 and 5 years 2FE5FN - 37,800
242,000 301,000

(@) Bank borrowing — secured

As at 30 September 2014, the Group's bank borrowing of
HK$120,000,000 (31 March 2014: HK$140,000,000) was
secured by an investment property located in Hong Kong with
carrying amount of HK$122,000,000 (31 March 2014:
HK$122,000,000) and the Company'’s corporate guarantee.
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15. BORROWINGS (Continued)

(@

(b)

Bank borrowing — secured (Continued)

As at 30 September 2014, the Group's bank borrowing of
HK$46,400,000 (31 March 2014: HK$47,600,000) was secured
by a leasehold property located in Hong Kong with carrying
amount of HK$91,000,000 (31 March 2014: HK$91,000,000).

As at 30 September 2014, HK$46,400,000 of the total
borrowings is classified as current liabilities because the
related loan agreement contains a repayment on demand
clause which gives the lender the unconditional right to call
the loan at any time. This bank borrowing has been classified
as held for distribution to equity holders as at 30 September
2014.

The carrying amount of bank borrowings approximates to its
fair value. The bank borrowings are carried at HIBOR+2.5%
and HIBOR+1.9% (31 March 2014: HIBOR+2.5% and
HIBOR+1.9% ) per annum.

Other loan — secured

The Group entered into a fund arrangement with a financial
institution (the “Trustee”). Pursuant to this fund arrangement,
the Trustee raised a trust fund totalling RMB150,000,000
(approximately equivalents to HK$189,000,000) to finance
property development projects in relation to China Pearls &
Jewellery City. The fund is subject to daily interests at 1.3
times of the People’s Bank of China 3 to 5 years interest rate
and which is subject to the review in each stipulated
repayment period. This fund arrangement is recognised as
other loan and will mature in June 2016.

As at 30 September 2014, the carrying amount of other loan of
HK$75,600,000 (31 March 2014: HK$113,400,000),
denominated in RMB, is subject to an effective interest rate of
8.9% per annum.

The other loan was secured by certain investment properties
located in the PRC with an aggregate carrying amount of
HK$330,962,000 (31 March 2014: HK$330,962,000.)

V0 80 A 5 L i i

15. 58 (&)

(@)

(b)

RITEE —HERF (H)

R2014F9A830H X £ H
46,400,000 7T (20143 A31H -
47,600,000/ 7T ) < R1T & B AL
REBz2HEEZEF(EREEE
91,000,000/ 75)(2014F3 A31H -
91,000,000/ 7T ) fEHELHR -

R2014F9830H EEREE
7 46,400,000 L 2 BT E) A
& AEEERBEESRERE
FIER - BT ERAEGEER A
BERS ESREBE R - HIBRITHEE
BR2014F9 830D EAEE A
LA R FRRER -

RITBEEZREAEEEAREMR
o RITEENBBRITRAERS
N2.5% K EABRITRIZENEN1.9%
ZHE(2014F3A31H : BER
TREEFRBI2.5% R EFBRITR
EHRBEM19% 2 ME) R -

HttER — FEHA

AEEE—-FEMBEE (EEAD
BB - REMESZHE
SREAB T BER B ERBERIKE N
ZOEBRRFABRESRETER
& # AR % 150,000,000 7T (F8 & 74
#7189,000,000/&7T) - & & JIiE &
PEARRITIESFMEZ 1.3
EBBEMERE  ERFTAENRY
A T - WE SRR AR
W ER AR 2016 5 6 AEim °

R2014F9 /8308 EER 2
BRI {8 /A& 75,600,000 % 7T (2014 £ 3
A318 : 113,400,000 7T) * LAA
REFE  UNEBFRESI%:T
=i

H A B 5K A 48 R T {51 330,962,000 7
7T (201443 A 31 B : 330,962,000
TORRFEZ & TIREMEERE
o
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16. SHARE CAPITAL 16. R
Number of shares Amount
47 24 B x|
2014 2013 2014 2013
'000 ‘000 HK$'000 HK$'000
TR Fi% FER FAT
Authorised: EERA
Shares of HK$0.10 each BREE010E T 5,000,000 5,000,000 500,000 500,000
Issued and fully paid: BRTRBRRA
At 1 April »4A1H 1,280,190 1,280,190 128,019 128,019
Issue of new shares upon exercise 1715 B fR 1 IS 221 TR
of share options - - - -
At 30 September MW9A30H 1,280,190 1,280,190 128,019 128,019
17. RELATED PARTY TRANSACTIONS 17. BEALIRS
(@) Key management compensation (@) FEEEABZHMH

Six months ended
30 September
BZ9H30HIEAREA

2014 2013
HK$'000 HK$'000
FHBxT FET
Salaries, wages and other benefits# e TERHMERN! 5,117 3,326
Pension costs-defined contribution plans &£ £ 2| Rt &Rk A
and social security costs 46 23
Share options benefit BRERT 36 87
5,199 3,436
# During the six months ended 30 September 2013, a director agreed to # BZE2013F9R30BLAEA - —%
waive his emoluments of HK$1,800,000 voluntarily. EEAFREMEEB$ 1,800,000 7T ©
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17. RELATED PARTY TRANSACTIONS (Continued)

(b) The Group entered into the following related party

transactions, which were carried out in the ordinary course of
the Group's business.

Related party relationship

BEALER REMHE

An entity which is significantly Reimbursement of

Nature of Transaction

TR v 300 VoA 5 R0 ik

17. BEALRF (E)
(b) AREMETUTEEALRS @ 1
EXFTRANER Y — B BIZ

BT o

Six months ended
30 September
BZ9H30HIEAREA

2014
HK$’'000
FET

2013
HK$'000
TAT

rental charges

influenced by a key management and related expenses paid
personnel of the Company on behalf
7T'< EEBABHHEASEX WEREMzHEe MAERX
’E“ﬁZfﬁf 1,418 918
Save as disclosed in the condensed consolidated financial BRRERZE B ER B EEN
information, there were no other significant related party WHEAMEBREEATRRS °
transactions.
18. CAPITAL COMMITMENT 18. EXEE

30 September 31 March
2014 2014
9H30H 3H31H
HK$°000 HK$'000
F#&xT T
Capital expenditure contracted for but not BT ERBEIOERNALES
provided in the consolidated financial M EREE 2 ERRY
information:
Construction of properties and ERMENBE L
land acquisition 87,573 108,769
Purchase of property, plant and equipment ~ BEEWZ - W5 L E#E 1,341 770
88,914 109,539
19. FINANCIAL GUARANTEES 19. BIER
(@) The Group entered into a mortgage collaboration agreement @@ AEBHEPBEKE -RRITELR
with a bank in Mainland China under which the Group agreed BEERE Bt AEEREMR
to indemnify the bank for any failure by purchasers of the ZBTELBERE - MAKEF

Group’s properties in China Pearls and Jewellery City to repay
the borrowings and/or interest to the bank for the period
before and up to the bank registering the certificates of real
estate ownership as collateral for the borrowings. As at 30
September 2014, the Group has maximum exposure on the
guarantees of HK$27,153,000 (31 March 2014: HK$27,443,000).

HAEBEREERERDESTT LK
Mﬁiﬁ EEEFERAEEERR
mZA(BEER) REHEDEE
EBEBER/EHME - BIABITED
W o onmi%ﬂ 308 AEE
& AR E S 5 A27,153,00055 7T
(201443 A318 : 27,443,000/87T) °
33
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19. FINANCIAL GUARANTEES (Continued)

(b)  As at 30 September 2014, certain investment properties with
carrying amount of RMB13,057,000 (equivalent to
HK$16,452,000) (31 March 2014: RMB23,173,000 equivalent to
HK$29,198,000) have been pledged to a PRC bank to secure a
loan granted by the PRC bank to a third party. The fair values
of the pledged investment properties approximate to their
carrying amounts.

The directors are of the view that the fair value of the above
guarantees is not significant.

Save as disclosed above, the Group had no other significant
contingent liabilities as at 30 September 2014 (31 March 2014:
Nil).

20. DISCONTINUED OPERATION/DISPOSAL GROUP

34

CLASSIFIED AS HELD FOR DISTRIBUTION TO
EQUITY HOLDERS

During the six months ended 30 September 2014, the Group decided
and committed to a plan to distribute the Group's Pearls and
Jewellery Business to its equity holders and initiated the process to
distribute such business. As at 30 September 2014, the directors of
the Company considered that it was highly probable that the Pearls
and Jewellery Business would be distributed to the Company’s
shareholders within the next twelve months. As a result, the Pearls
and Jewellery Business was classified as disposal group held for
distribution as at that date and presented as a discontinued
operation in this interim financial information. Accordingly, the
condensed consolidated income statement and condensed
consolidated statement of comprehensive income for the six
months ended 30 September 2013 have been restated to present
such business as discontinued operation and the assets and
liabilities attributable to the Pearls and Jewellery Business have been
classified as disposal group held for distribution to equity holders
and are presented separately in the condensed consolidated
balance sheet as at 30 September 2014.

Pursuant to a resolution of the Board on 26 September 2014, it was
proposed that the Group would spin off its Pearls and Jewellery
Business through the separate listing of MS Jewellery on the Stock
Exchange by way of introduction, through a special dividend
distribution satisfied by distribution in specie of the entire issued
share capital of MS Jewellery to the Company'’s shareholders, the
details of which are set out in the listing document of MS Jewellery
dated 30 September 2014 (the “Listing Document”). The directors of
the Company considered that the Spin-off is in substance
distributing the Pearls and Jewellery Business to the Company’s
shareholders. The Spin-off, details of which are set out in note 21,
was subsequently completed on 17 October 2014.
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20. DISCONTINUED OPERATION/DISPOSAL GROUP  20. BRIt EE XK 28 ABEE

CLASSIFIED AS HELD FOR DISTRIBUTION TO UHa Ik FRE2ZHEAR
EQUITY HOLDERS (Continued) (#&)

The profit for the six months ended 30 September 2014 and 2013 KB BRI BB E 2014 F ) 2013
from the discontinued operation is analysed as follows: FIORI0HIEANEABEMDHTUT -

six months ended
30 September

BZ9H30HIEARMEA

2014 2013

HK$'000 HK$'000

FHBT FET

Revenue Uy &5 153,850 131,231
Cost of sales HEK A (96,156) (88,641)
Gross profit EF 57,694 42,590
Other gains — net Ht&F — 558 261 775
Selling expenses HEMRX (5,152) (8,029)
Administrative expenses TR (44,469) (23,574)
Operating profit 3w 8,334 11,762
Finance income B U % 285 197
Finance cost EURGID RN (503) -
(218) 197

Profit before income tax BREF S B AR R 8,116 11,959
Income tax expense FrS i (2,974) (1,136)
Profit for the period =Epesg | 5,142 10,823
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20.

21.

36

DISCONTINUED OPERATION/DISPOSAL GROUP
CLASSIFIED AS HELD FOR DISTRIBUTION TO
EQUITY HOLDERS (Continued)

The carrying amounts of the assets and liabilities associated
classified as held for distribution to equity holders as at 30
September 2014 are as follows:

20. CRIEREER S BATH

L 7k F B 3R 2 &4 B
()

R2014F9830H » D AFEUHES
KYBRz2EEREBZBEREMEDN
—F :

HK$'000
THETT

Property, plant and equipment Yz - B NEE 97,383
Deferred income tax assets BIEFTEHEE 2,906
Inventories FE 86,360
Trade and other receivables JFE L R e L At SR 113,558
Cash and cash equivalents HehkEFRRE 59,222
Assets of disposal group classified as held for DEAFEURDIRTFRE

distribution to equity holders HEHRRIEE 359,429
Trade and other payables FEST B 3R B At FE AT 3R 40,225
Current income tax liabilities EHFGH AR 3,615
Borrowings BE 46,400
Deferred tax liabilities BEFSHARE 11,750
Liabilities of disposal group classified as held DEAFEURSRTFRE

for distribution to equity holders HEHRRzBE 101,990
EVENTS AFTER THE BALANCE SHEET DATE 21. #E A& z2EE

The following events took place subsequent to 30 September 2014:

On 26 September 2014, a conditional special interim dividend was
declared by the Board, to be satisfied through a distribution in
specie by the Company of the entire issued share capital of MS
Jewellery, subject to the Spin-off Condition (as defined in the Listing
Document, that is the listing subcommittee of the board of the Stock
Exchange granting the listing of, and permission to deal in, the
shares of MS Jewellery on the Stock Exchange) (the “Distribution”).

On 16 October 2014, the Stock Exchange granted the listing of, and
permission to deal in, the shares of MS Jewellery on the Main Board
of the Stock Exchange, upon which the Spin-off became
unconditional and the 100% shares of MS Jewellery were distributed
to the equity owners of the Company pursuant to the Distribution.
On 17 October 2014, the shares of MS Jewellery were listed on the
Stock Exchange. Details of the financial impact in respect of the
Spin-off to the Group are set out in note 20.
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FINANCIAL OVERVIEW

The board of directors (the “Board”) of Man Sang International Limited (the
“Company”) is pleased to report the results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2014 (the “Period” or “HY14"). During the Period, the unaudited
consolidated profit attributable to equity holders of the Company was
HK$7.0 million (six months ended 30 September 2013 (“HY13"): HK$30.3
million), representing a decrease of 76.9% as compared to the
corresponding period last year. Basic earnings per share was 0.54 HK
cents (HY13: 2.36 HK cents), representing a decrease of 77.1% as
compared to the corresponding period last year.

BUSINESS REVIEW

During the period ended 30 September 2014, the Group underwent a
series of group restructuring to rationalize the Group’s shareholding
structure for the purpose of a spin-off and separate listing of Man Sang
Jewellery Holdings Limited (“MS Jewellery”), a former wholly-owned
subsidiary of the Company engaging in the Pearls and Jewellery Business.

On 25 June 2014, MS Jewellery submitted a listing application to the Stock
Exchange for a separate listing on the Main Board of the Stock Exchange
by way of introduction, through a distribution in specie by the Company of
the entire issued share capital of MS Jewellery (the “Spin-off). The Spin-
off was subsequently completed on 17 October 2014 and MS Jewellery
and its subsidiaries (the “MSJ Group”) were no longer subsidiaries of the
Group.

Following the completion of the Spin-off, the Group no longer engages in
the Pearls and Jewellery Business. Going forward, the Group will continue
to focus on the development, sales and leasing of properties in Mainland
China, Hong Kong and overseas.

Rental income from the investment properties of the Group continued to
grow as a result of the improvement in rental rates during the Period. The
Group is in the process of completing the construction of two residential
apartments and a commercial complex in China Pearls and Jewellery City
("CP&J City") which are expected to be completed in March 2015 and June
2015, respectively. Thereafter, the Group will develop a hotel which
represents the last building construction of phase 1 of the CP&J City,
however, the timing of which has yet to be determined.

Besides, the Group is also planning to roll out phase 2 of the development
of CP&J City. The Group is in the process of negotiating with the local
government about the development plan and the proposed acquisition is
subject to auction/tender processes. It is preliminarily proposed that
phase 2 of CP&J City will comprise residential apartments, commercial
buildings and a market centre, however the development plan may be
amended subject to the finalization of the negotiation which shall be
agreed upon by both the Group and the PRC local government.

anagement Discussion and Analysis
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Management Discussion and Analysis
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FINANCIAL REVIEW
Revenue and gross profit
Property Segment

Revenue from the Property Segment was HK$27.9 million (HY13: HK$35.8
million) during the Period, which comprised rental income of HK$25.9
million (HY13: HK$21.4 million) and sales of properties of HK$2.0 million
(HY13: HK$14.4 million). CP&J City continues to contribute the most to the
performance in the Property Segment which accounted for 70.1% (HY13:
79.8%) of total revenue in this segment during the Period.

Rental income generated in the mainland China and Hong Kong increased
by HK$4.5 million or 21.0% to HK$25.9 million (HY13: HK$21.4 million) for
the Period as a result of the increase in rental rates from the existing
tenants. The revenue from sales of properties mainly represented sales of
residential apartments in CP&J City which were completed in prior years
and has decreased by HK$12.4 million or 86.1% to HK$2.0 million (HY13:
HK$14.4 million) during the Period.

Gross profit attributable to the Property Segment decreased by HK$0.6
million or 2.3% to HK$25.4 million (HY13: HK$26.0 million) during the
Period as a result of the decrease in sales of the residential apartments as
mentioned above. The gross profit margin increased by 18.3 percentage
points to 91.0% as compared to 72.7% for the same period last year as
leasing business has a higher gross profit margin.

Pearls and Jewellery Segment

Revenue and gross profit from the Pearls and Jewellery Segment was
HK$153.9 million (HY13: HK$131.2 million) and HK$57.7 million (HY13:
HK$42.6 million) during the Period. Profit for the Period attributable to the
Pearls and Jewellery Segment decreased by HK$5.7 million or 52.8% to
HK$5.1 million (HY13: HK$10.8 million) during the Period. Such reduction
was primarily due to the incurrence of an one-off and non-recurring listing
expenses in connection with the listing of the shares of MS Jewellery on
the Main Board of the Stock Exchange.

Following the Spin-off, the Pearls and Jewellery Segment was classified as
a discontinued operation.

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$7.8 million (HY13:
HK$10.0 million) and administrative expenses of HK$63.2 million (HY13:
HK$32.8 million). SRA expenses increased by HK$28.2 million or 65.9% to
HK$71.0 million (HY13: HK$42.8 million) during the Period which was
primarily due to the one-off and non-recurring listing expenses related to
the Spin-off during the Period.
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Profit attributable to equity holders of the Company

The profit attributable to equity holders of the Company decreased by
HK$23.3 million or 76.9% to HK$7.0 million (HY13: HK$30.3 million)
primarily due to the net effect of (1) the one-off and non-recurring listing
expenses related to the Spin-off; (2) the increase in fair values of
investment properties in HY13; and (3) the fair value gain in financial
assets at fair value through profit or loss in HY14.

LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2014, the Group's total equity, including non-
controlling interests, was HK$1,085.0 million (31 March 2014: HK$1,073.7
million), representing an increase of 1.1%.

As at 30 September 2014, the Group had cash and bank balances of
HK$291.9 million (31 March 2014: HK$392.4 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$233.1 million (31 March 2014: HK$271.5 million). The
current ratio, represented by current assets divided by current liabilities,
was 1.3 (31 March 2014: 1.4).

As at 30 September 2014, the Group’s total borrowings, which were
denominated in Hong Kong dollar and Chinese Renminbi, were HK$242.0
million (31 March 2014: HK$301.0 million) and were interest-bearing. The
Group does not currently use any derivatives to manage interest rate risk.
Gearing ratio, represented by total borrowings divided by total equity, was
0.22 (31 March 2014: 0.28).

As at 30 September 2014, the Group had available banking facilities of
HK$243.0 million (31 March 2014: HK$243.0 million) with various banks, of
which the unused bank facilities amounted to HK$55.0 million (31 March
2014 HK$55.4 million). With the committed unused banking facilities in
place and available cash and cash equivalents, the Group has adequate
financial resources to meet our anticipated future liquidity requirements
and capital expenditure commitment.

PLEDGE OF ASSETS

The Group's borrowings and banking facilities were secured by certain
investment properties in Hong Kong and the PRC, and completed
properties held for sale in the PRC with an aggregate carrying amount of
HK$544.0 million (31 March 2014: HK$544.0 million).

CAPITAL EXPENDITURE

The Group's capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$2.7 million.

anagement Discussion and Analysis

B P vk i 5L 23 B

R TR R = A

2R B s B i i 1) RA 7N HA FET AL 4> 23,300,000
7 JT £7,000,00078 JT(2013F £ ¥ F
30,300,000 7C) * B8 A76.9% @ HEBRE
ANEBESIRZ KU EEEEETER (2
mm¢t¥¢&§%%@ﬁ@%@:&®
2014F FH¥FBBEIZEAABINERZTH
BEZANEZSWE  2FFE -

muEJJﬁ% EXAEHRRYKE

l

R2014F9 4308 » ANEEE#E D (BIEIEL
IS ) A1,085,000,00078 7T (201443 A318 -
1,073700000,%7t) EAN1.1% ©

AEBAEBES RIENT
4 $£:291,900,0007% (201493 A318 :
392,400,000 70) & MIRITHEBEBLUE
T ETRAREIE - AEELEE SR
&4 B % 1E /4 233,100,000 7T (2014 £ 3 A 31
H: 271,500,0005%77?) //|L@JHZY(ED //IL@J §
Ef;ﬁ%ﬁ%ﬁ%%)i%.31*(2014&3)% 318 :

R2014F9A308  KAEBEUETAARKE
SHE I EF B 2 B & 42 5 5242,000,00058 JT
<2014¢3H31E| 301,000,000 7T, ) © KE
B B gl ESE BT AsTA TAEER KR
BEABEL R (BMEERER AR )7%022
(2014453 A31H : 0.281F)

M2014F9 A30H -

R2014F9 A308 » AEBESZ RFITIRME
Zf%ﬁ%%ﬂ:f%ﬁr‘;%zﬁ000000,%71(2014
3 A31H : 243,000,000 7T) + Hi Ak E
A7 R171E &§ %528 A& 55,000,000 7T (2014 4
3 H31H :55,400,000/&7T) ° 5t M B AR H
RITEEREUAMERBEe MERIRE A%
EEREUBERENBEHAR Z RHELS
S B ARG S AEGE o

BEEKHR
AEBZEERBITEEBREUNETEERF
B2 REMEURFEZFEN SIS TYEE
AR - 4 BRE (& 4 544,000,000 7T (2014 £
3 A31H : 544,000,000 7T) °

BEXRFEX

RARER > AEEZEARX T EHBEEY
¥ WEIREER - A2£2,700,00087T °

RABEARAT o 20145 FHHE 39



Management Discussion and Analysis

B P vk i L 23 BT

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and Mainland
China. The Group is exposed to foreign exchange fluctuations from
various currencies, such as United States dollars, Hong Kong dollars and
Chinese Renminbi, which were the main currencies transacted by the
Group during the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollars. The Group has
subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation to
Chinese Renminbi and has not entered into any foreign exchange contract
as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other
currencies, such as Euro. The Group manages its foreign currency risk
against other currencies by closely monitoring the movement of the
foreign currency rates and may use hedging derivative, such as foreign
currency forward contract, to manage its foreign currency risk as
appropriate.

HUMAN RESOURCES

As at 30 September 2014, the Group had a total workforce of
approximately 640 (approximately 100 under the Property Segment and
540 under the Pearls and Jewellery Segment), of which approximately 60
were based in Hong Kong. The total staff cost, including directors’
emoluments, share options benefit and mandatory provident fund, was
approximately HK$38.8 million (HY13: HK$36.1 million) during the Period.
Employees were remunerated on the basis of their performance and
experience. Remuneration package, including salary and year-end
discretionary bonus, was determined by reference to market conditions
and individual performance.

FINANCIAL GUARANTEES

As at 30 September 2014, the Group had maximum exposure of HK$27.2
million (31 March 2014: HK$27.4 million) in respect of guaranteeing the
mortgage for certain purchasers of properties in CP&J City under
mortgage collaboration agreements with a bank in the PRC.

PROSPECTS

Following the Spin-off, the Group will focus on the property business
going forward. Facing the tremendous challenges ahead, the Group will
continue its tight cost controls while improving the operating efficiency
and productivity to maintain competitiveness as the worldwide recovery
moves to full throttle. The Group will also manage its liquidity vigilantly to
maintain the cash flexibility in the prevailing unpredictable financial
atmosphere and at the same time grasp any new business and
development opportunities in the property sector in Mainland China, Hong
Kong and overseas.

40 Man Sang International Limited e Interim Report 2014

.

B =5 B fE By

AEETBETERPEAELERH - KE
BASET BT RARBFING 2 INE KB
R\ - REBPNAHE T EZHRA L ERET

%5

BT R TTADEBL E & B S - iR S
B WA AR ERETINERL - KEEE
WEBARIRABEAELE  KRIBOXIFUAR
BB - AEBWER AREEAZERINER
SR MBI AINES DIERE FE
i

BEWU - AEEFEARE TR IEE ZIMNE
BB - ZERXZUBMTEEMERE - A%
B35 3B % 1) B2 3R O K O R 2 B B 1 HL AN P A
% WERBERERERINESNOFLIHIT
ATA  UEREIMNERR -

ADER

R2014F9 A308 » REBHEERLN6L0EE
B(MEDLHI00E MEKRKE D 5041540
B) BRHOBEDETIE - RAEREA
BETHRA(BIEEEHH - BRERER &S
SN TES ) 494 38,800,000 7T (2013 4F £
F 1 36,100,000/870) - REHMIAKE 2 &K
BEREHRBEE - FHES (BEFSMFER
BBIE4D) HIZBTR R ERES 2 RIFETE -

B

R2014F 9308 » REAEHEPEH—F
RITBEN 2B A EMERERBRBRKRERY
¥ETERIER 2 ERBRE - AEEZARBR
£ 27,200,0007% (201443318 :
27,400,007 7T,) °

RE

ROFTRIR  AEBERFINMERS - |
BRI 2 BRE KB - AN S A A B R B K
K ERNERBREREES  KRa2HRE
HEEE - LERHT ) - ARBETHEREETER
MEES - UNERHATAR Z 2RRET %
FAESEDE  EEEMETEAN  FER
BINHETENEF R ARERES -



DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2014, the interests and short positions of the
Directors in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required to
be notified to the Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to provisions of Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the Directors
or chief executive have taken or deemed to have under such provisions of
the SFO); (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “ Listing
Rules”) to be notified to the Company and the Stock Exchange were set
out below:

(@) Long positions in ordinary shares of the Company

Other Information
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Percentage

of the issued

Number of ordinary shares of HK$0.10 each held share capital

a8 REE010E T2 EERYE of the Company

Name of director Capacity Direct interest Deemed interest  Total interest (XD TE#1T

EEp? g EEER RIEREES BfER REEL

Mr. Cheng Chung Hing Beneficial owner and interest 341,773,453 468,781,655 810,555,108 63.32%
NS of a controlled corporation (Note)
ERBAARR T AR (FF3E)

Ms. Yan Sau Man, Amy Beneficial owner 18,000,000 - 18,000,000 1.40%

BAZ/MA EREAA
Note: Bt 3E

These 468,781,655 shares of the Company were directly owned by Rich Men Limited,
where Mr. Cheng Chung Hing owns the entire issued share capital of Rich Men Limited.

(b) Long positions in underlying shares of the
Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed “Share
Option Scheme”.

Rich Men Limited & # # & 468,781,655 I 78 22 & A&
1+ T EBHAEE %% A A Rich Men Limited 892 3B E 2%
TR -
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Other Information

LA ERE

Save as disclosed above, none of the Directors or chief executive had, as
at 30 September 2014, any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which, (a) were
required to be notified to the Company and the Stock Exchange pursuant
to provisions of Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors or chief executive have taken or
deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the Company
or its holding company or any of its subsidiaries or its fellow subsidiaries a
party to any arrangements to enable the Directors of the Company or
their spouse or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES

As at 30 September 2014, substantial shareholders’ interests or short
positions in the shares and underlying shares of the Company, other than
the Directors, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were as
follows:
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Number of ordinary

shares of HK$0.10
each held
FEEkREE
0.10B T2 EBER

Name of shareholder Capacity
RRER &1

Rich Men Limited Beneficial Owner
E=EAA
Save as disclosed above, as at 30 September 2014, the Company has not
been notified of any person (other than Directors or chief executive of the
Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

492 Man Sang International Limited e Interim Report 2014

468,781,655

Percentage of the
issued share capital
of the Company
ERATE BT
BRAT DL

Long/short position
BR #/%A&

Long position 36.62%

1A

B E XX EEE SN R201459H30RH - R
BEF M HAEROIIEBIEREARAATHEE
ZERMAE  AREWAREREMAL (R
NREAEEHTETBRABRIN REBRAR
B - HEROKESFTEE DA -



SHARE OPTION SCHEME
The 2002 Scheme

The share option scheme adopted by the Company on 2 August 2002 (the
“2002 Scheme”) was expired on 1 August 2012. Thereafter, no further
options would be granted under the 2002 Scheme but the subsisting
options granted thereunder prior to the expiry date will continue to be
valid and exercisable in accordance with the terms of the 2002 Scheme.

Details of the share options granted to the Directors and eligible

employees under the 2002 Scheme as at 30 September 2014 and their
movements during the period were as follows:

Exercise

Grantees Date of grant Exercisable period price
AERA REAH 68 frieE
HKS

AT

-

Other Information

JCABERE

BT El
2002 F 5t &

RNATR20029F8 A2 A v B 2
([2002F &1 ]) - ER2012F8 A1BEM °
218 0 2002 FETEIBER NBAE - B2
FER B BRI N 2 R TR s s Ea

A] AR 2002 5 5t B Z {RFRITIE »

R2014F9 A30 B AR E 2002 F 5t &l E =N

AR B I 2 M IR R LR R 2
T :

Balance

Balance at at 30
1 April September
2014  Exercised Lapsed 2014
R2014 5 during during  A2014%
4818 theperiod the period 9A30A7
2t HREfTHE  HRBAX koS- 3

Ei

Other Employees 2 March 2012 2 Mach 2012 to 1 March 2017 0.610 3,000,000 - - 3,000,000 3
HitlEE 2012%3A28 012%3A28Z2017%3A1H
Notes: BT
1. These share options represent personal interest held as beneficial owner. 1. ZERBERRUNESEBATOER ZEARZ -
2. The Company recorded the fair value of these share options as staff cost in the income 2. KRR EZEREREZ ARBEEREIREATAY

statement. The Company will record the nominal value of the shares which is HK$0.10
per share issued pursuant to the exercise price of the share options as additional share
capital and the Company will record the excess of the exercise price of the share
options over nominal value of the shares in its share premium account. Any share
options which have lapsed or been cancelled will be deducted from the balance of the
share options.

3. 1,000,000 share options will be vested on the first anniversary of the date of grant,
another 1,000,000 share options will be vested on the second anniversary of the date of
grant and the remaining 1,000,000 share options will be vested on the third anniversary
of the date of grant.
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The 2012 Scheme

The share option scheme was adopted by the Company on 17 August
2012 (the "2012 Scheme”) under which the directors of the Company may
grant options to eligible persons to subscribe for the Company’s shares
subject to the terms and conditions as stipulated therein. Unless
otherwise cancelled or amended, the 2012 Scheme will remain valid for a
period of 10 years from the adoption date.

During the period, no share options have been granted by the Company
under the 2012 Scheme.

GRANT OF CONSULTANT OPTION

On 23 August 2011, the Company entered into a consultancy services
agreement (the “Consultancy Services Agreement”) with Magical Asia
Capital Limited (the “Consultant”), an independent third party, where the
Consultant agreed to provide the following services to the Company: (i)
advise and assist the Group in seeking and identifying an appropriate
target company for the strategic co-operation in the development of
micro credit businesses; (i) assist the Group in seeking and identifying a
senior executive with appropriate experience and reputation in the
financial sector; and (iii) perform such other duties as may be mutually
agreed (if any).

In consideration of the provision of the services by the Consultant, the
Company agreed to grant option to the Consultant to subscribe for
49,415,608 shares of the Company (the “Consultant Option”, representing
4% of the issued share capital of the Company at the date of grant of the
Consultant Option) as service fee paid to the Consultant. The exercise
price of the Consultant Option was fixed at HK$0.515 per share. The
Consultant Option is exercisable in whole or in part at any time within five
years from 20 September 2011.

No Consultant Option has been exercised or lapsed during the period.
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CORPORATE GOVERNANCE CODE

Man Sang International Limited (the “"Company”) and its subsidiaries
(collectively the “Group”) recognises the importance of achieving the
highest standard of corporate governance consistent with the needs and
requirements of its businesses and the best interest of all of its
stakeholders, and the board of directors (the “Board”) is fully committed
to doing so. The Board believes that high standards of corporate
governance provide a framework and solid foundation for the Group to
manage business risks, enhance transparency, achieve high standard of
accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Save as the deviation from the code provision A.4.1 of the CG Code as
further detailed in the heading “Non-Executive Director” below, in the
opinion of the directors of the Company (the “Director(s)”), the Company
has complied with all code provisions as set out in the CG Code
throughout the six months ended 30 September 2014 and, where
appropriate, the applicable recommended best practices of the CG Code.

According to the code provision A.4.1 as set out in the CG code, non-
executive directors should be appointed for a specific term, subject to re-
election. Although all three Independent Non-Executive Directors, namely
Mr. Fung Yat Sang, Mr. Kiu Wai Ming and Mr. Lau Chi Wah, Alex have not
been appointed for a specific term, they will all retire at the annual general
meeting at least once every three years and will be eligible for re-election
in accordance with the CG Code. In the opinion of the Directors, the
retirement of each Non-Executive Director at the annual general meeting
at least once every three years shall have the same effect of appointing
them with a specific term of three years.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules on the Stock Exchange for securities transactions by the
Directors. The Company confirms that, having made specific enquiry of all
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the six months
ended 30 September 2014.
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BOARD OF DIRECTORS

As at 30 September 2014, the Board comprises three Executive Directors,
namely Mr. Cheng Tai Po (Deputy Chairman), Ms. Yan Sau Man, Amy and
Ms. Cheng Ka Man, Carman, one Non-Executive Director, namely Mr.
Cheng Chung Hing (Chairman), and three Independent Non-Executive
Directors, namely Mr. Fung Yat Sang, Mr. Kiu Wai Ming and Mr. Lau Chi
Wah, Alex.

With effect from 16 October 2014, Mr. Cheng Chung Hing resigned as the
Chairman and a Non-Executive Director of the Company, Ms. Yan Sau
Man, Amy resigned as an Executive Director of the Company, and Mr.
Fung Yat Sang resigned as an Independent Non-Executive Director of the
Company.

Mr. Cheng Sai and Mr. Leung Alex have been appointed as Executive
Directors of the Company with effect from 16 October 2014 and Mr.
Cheng Tai Po has been re-designated as the Chairman and a Non-
Executive Director of the Company with effect from 16 October 2014.

As at the date of this report, the Board comprises three Executive
Directors, namely Mr. Cheng Sai, Mr. Leung Alex and Ms. Cheng Ka Man,
Carman, one Non-Executive Director, namely Mr. Cheng Tai Po
(Chairman), and two Independent Non-Executive Directors, namely Mr.
Kiu Wai Ming and Mr. Lau Chi Wah, Alex.

Following the resignation of Mr. Fung Yat Sang, the number of
independent non-executive directors of the Company falls below the
minimum number required under Rule 3.10(1) of the Listing Rules and the
Company fails to meet the requirement set out in Rule 3.10(2) of the
Listing Rules. Further, the Company fails to meet the requirements set out
in Rule 3.21 of the Listing Rules in respect of the constitution of the audit
committee. The Board will continue to search for and appoint an
appropriate person to fill the vacancy as soon as possible within three
months from 16 October 2014 pursuant to the Rules 3.11 and 3.23 of the
Listing Rules.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors subsequent to the date of the 2013/14 Interim Report are
set out below:

Name of Director Details of Changes

Mr. Cheng Chung Hing Resigned as the chairman, a non-executive
director and a member of the remuneration
committee and the nomination committee
of the Company on 16 October 2014

Mr. Cheng Tai Po Re-designated as the chairman and a non-
executive director of the Company on 16
October 2014 and ceased to be a director
of China Metro-Rural Holdings Limited on 5
September 2014

Ms. Yan Sau Man, Amy Resigned as an executive director of the
Company on 16 October 2014

Mr. Cheng Sai Appointed as an executive director of the
Company on 16 October 2014

Mr. Leung Alex Appointed as an executive director of the
Company on 16 October 2014

Mr. Kiu Wai Ming Appointed as an independent non-
executive director of Hung Fook Tong
Group Holdings Limited on 11 June 2014

Mr. Lau Chi Wah, Alex Appointed as an independent non-
executive director of One Media Group
Limited on 1 September 2014

Mr. Fung Yat Sang Resigned as an independent non-executive
director, the chairman of the audit
committee and a member of the
remuneration committee and the
nomination committee of the Company on
16 October 2014

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2014.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises two Independent
Non-Executive Directors, namely Mr. Lau Chi Wah, Alex and Mr. Kiu Wai
Ming, has reviewed the unaudited interim results of the Group for the six
months ended 30 September 2014 and has recommended their adoption
to the Board.

In addition, the Company’s auditor, PricewaterhouseCoopers, has also
conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board
Man Sang International Limited
CHENG TAI PO
Chairman

Hong Kong, 27 November 2014
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