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Report on Review of Interim Financial Information

P BERNFRRE

TO THE BOARD OF DIRECTORS
OF HONG KONG FINANCE GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 6 to 25, which comprises the interim
condensed consolidated statement of financial
position of Hong Kong Finance Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2014 and the related
interim condensed consolidated statements of
comprehensive income, changes in equity and cash
flows for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information
based on our review and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Report on Review of Interim Financial Information

P BERNFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 November 2014
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Interim Condensed Consolidated Statements of Comprehensive Income

HHIBASRS 2EBAR

For the six months ended 30 September 2014 &, 2201449 A308 1F751# A

Six months ended
30 September

HZE9A30B AR
2014 2013
20144 20134
HK$’000 HK$’000
FET FHET

Note (Unaudited) (Unaudited)
Mz (REER) CREFER)

Revenue Wz 4,5 48,572 37,887
Other income H AU A 5 2,939 3,277
Administrative expenses TR X 6 (14,090) (17,491)
Operating profit KEHER 37,421 23,673
Finance costs & Bk 7R 7 (4,094) (3,366)
Profit before income tax R 88 AR R 33,327 20,307
Income tax expenses Frig i sz 8 (5,210) (3,413)
Profit and total AATEREEAEL

comprehensive income HESEANRZEEA

for the period attributable  #%§

to equity holders of the

Company 28,117 16,894

Earnings per share for profit Zx A Rl EH5 AL

attributable to equity BRER
holders of the Company
- Basic and diluted —HARREE
(HK cents) &) 9 6.78 5.63
Dividends [iEdS8 10 7,055 NilfE

The notes on pages 11 to 25 form an integral part E11 2258 2 M B A AR
of the interim condensed consolidated financial BRir G mEL —55 -
statements.

6 Hong Kong Finance Group Limited #F#{E&E&E@AERA



Interim Condensed Consolidated Statements of Financial Position

AR BAAR S AR R

As at 30 September 2014 #201449 4301

As at As at

30 September 31 March
2014 2014

20144 20144

9H30H 3H31H

HK$°000 HK$’'000

FHET FHET

Note (Unaudited) (Audited)

BisE  CREER) (B&%)

ASSETS EE
Non-current assets ERBEE
Property, plant and L E Y &
equipment 64,932 66,405
Investment properties Eeg=RY/ES 74,940 73,090
Loans receivable U E = 11 28,824 33,143
Total non-current assets ERBEELSE 168,696 172,638
Current assets REEE
Loans receivable ERER 11 473,085 434,565
Interest receivables FEUFI B 12 12,808 10,640
Prepayments, deposits and ~ JEf 5K ~ 24 & H it
other receivables FEUR IR 1,380 2,355
Cash and cash equivalents BEMBEZEEY 428 863
Total current assets REBEEMATE 487,701 448,423
Total assets BEHARE 656,397 621,061
EQUITY s

Equity attributable to the ~ ANATHEE AELER
owners of the Company

Share capital A% A 4,150 4,150
Reserves B 406,047 377,930
Proposed final dividend AR S - 11,620
Total equity ESEEE 410,197 393,700

Interim Report 2014 # #isRs 7



Interim Condensed Consolidated Statements of Financial Position

AR BAAR S AR R

As at 30 September 2014 #201449 5308

As at As at
30 September 31 March
2014 2014
" S
20145 20144
9H30H 3H31H
HK$’000 HK$’000
FHExT T
Note (Unaudited) (Audited)
MisE (REEZ) (& F=Z)
LIABILITIES =R
Current liabilities REEE
Trade and other payables B 5 R EMENRIE 2,684 3,029
Amount due to a fellow A —RERR
subsidiary = NGIEE] 15(b) 64,000 39,000
Tax payable FER IR 5,667 2,141
Bank and other borrowings #2717 & E b f& 5k 13 169,790 179,136
Total current liabilities RBEEEE 242,141 223,306
Non-current liabilities kRBEE
Deferred income tax BEFTSHAE
liabilities 4,059 4,055
Total non-current liabilities FERBIEEHEE 4,059 4,055
Total liabilities BERE 246,200 227,361
Total equity and liabilities XKk ABHAE 656,397 621,061
Net current assets REEETE 245,560 225,117
Total assets less current BEABRRBEE
liabilities 414,256 397,755

The notes on pages 11 to 25 form an integral part
of the interim condensed consolidated financial

statements.

F11z2658 7 WEEKA P EH
Rira P Bmc e — Mo -
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Interim Condensed Consolidated Statements of Changes in Equity

SRS R ER

For the six months ended 30 September 2014 & 2201449 A308 1F75E A

Attributable to equity holders of the Company
(Unaudited)
ARREREE ARG (REER)

Share Share  Capital Retained Total
capital premium reserves earnings equity
RA ROEE BARE REER ARz
HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TEr TiEx TiExr TFiExr TE=n

Balance at 1 April 2014

R201454 51 B 4,150 103,665 100,020 185,865 393,700

Total comprehensive income  HZ2014£9A30 R 1L/

for the period ended WEEWALE

30 September 2014 - - - 2817 28,117
Total transactions with HEFANR A AHE

owners, recognised (EERERER)

directly in equity

Dividends relating to R2014E7RERR
the year ended HETHEZ
31 March 2014 2014%3A31H
declared and LEENRE
approved in
July 2014 - 5 - (11,6200 (11,620)
Balance at R2014F9A30H &k
30 September 2014 4,150 103,665 100,020 202,362 410,197
Attributable to equity holders of the Company
(Unaudited)
RRAERRE ARG (REER)
Share Share Capital  Retained Total
capital  premium  reserves  earnings equity
BA  REE EARE REEN 0 EEs
HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
TEr  FExr  FEr  FEr  FER
Balance at 1 April 2013 R2013F4 A1 BRI &84 3,000 = 97,040 145333 245373
Total comprehensive income  #£2013F9A30H 1L #fA

for the period ended O ONE S

30 September 2013 - - - 16,894 16,894
Balance at R2013F9A30H MK #

30 September 2013 3,000 = 97,040 162,227 262,267
The notes on pages 11 to 25 form an integral part F11R258 7 MisEAK A HIfS
of the interim condensed consolidated financial G EBHER 25 °
statements.
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Interim Condensed Consolidated Statements of Cash Flows
FHFRSEEERER

For the six months ended 30 September 2014 &, 2201449 A308 1F751E A

Six months ended
30 September
HZ9A30A L~EA
2014 2013
20144 20134
HK$’000 HK$'000
FERT FAT

(Unaudited) (Unaudited)
(REERZ) (CREEER)

Cash flows from operating activites  REEBELNRLRE

Cash generated from/(used in) operations &&FTEE,/ (FIA)HE 26,405 (807)
Interest paid Eﬁﬂ (4,094) (3,366)
Hong Kong profits tax paid BN &G (1,681) (1,382)
Net cash generated from/(used in) mEEBmES/ (FTA)

operating activities ReFeE 20,630 (6,595)

Cash flows from investing activites =~ REXBELNRLRE

Purchase of items of property, BEWE  BENMREEE
plant and equipment (101) (887)
Net cash used in investing activities REERFTARSFE (101) (887)

Cash flows from financing activites =~ BEEXBELNRLERE

Repayment of bank and other borrowings {88717 & E & 4 (31,851) (45,031)
Proceeds from new bank and FLIRIT REMER

other borrowings FrS k1A 22,507 60,937
Dividend paid to equity holders Mg A AR RS (11,620) (9,000)
Net cash (used in)/generated from BMEXB (A, FiEE

financing activities B FE (20,964) 6,906
Net (decrease)/increase in cash and Tﬁﬁ&ﬁﬁ%f’ L]

cash equivalents D),/ EINFE (435) 464
Cash and cash equivalents at beginning  EA¥IEVER & KBS ZEY

of the period 863 2,551
Cash and cash equivalents atend of HIAWEERELZEY

the period 428 3,015
The notes on pages 11 to 25 form an integral part FI1E258 2 M FEAK AR B
of the interim condensed consolidated financial AR A B EHREk 2 —885 »
statements.
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I AR S MR

GENERAL INFORMATION

Hong Kong Finance Group Limited (the
“Company”) was incorporated in the Cayman
Islands on 6 February 2013 as an exempted
company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised), of the Cayman
Islands. The address of the Company’s
registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands.

The Company is an investment holding
company. The Company and its subsidiaries
(the “Group”) are principally engaged in money
lending business of providing property mortgage
loans in Hong Kong.

The Company had been listed on the Main Board
of The Stock Exchange of Hong Kong Limited on
2 October 2013.

These interim condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”), unless otherwise stated. These interim
condensed consolidated financial statements
were approved by the Board for issue on 17
November 2014.

These interim condensed consolidated financial
statements have been reviewed, not audited.

Notes to the Interim Condensed Consolidated Financial Statements
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I AR S MR

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30
September 2014 have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The interim
condensed consolidated financial statements
should be read in conjunction with the 2014
Annual Report of the Company dated 6 June
2014 (“2014 Annual Report”), which have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of the
annual financial statements for the year ended
31 March 2014, as described in those annual
financial statements.

The following new standards, amendments and
interpretations to existing standards that have
been issued and effective for annual periods
beginning on 1 April 2014 with no impact on
the Group’s results of operations and financial
positions:

e HKAS 32 (Amendment), ‘Offsetting Financial
Assets and Financial Liabilities’

e HKAS 36 (Amendment), ‘Recoverable Amount
Disclosures for Non-Financial Assets’

Hong Kong Finance Group Limited &#&ES%£EERAR

Notes to the Interim Condensed Consolidated Financial Statements
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR

ACCOUNTING POLICIES (Continued)

HKAS 39 (Amendment), ‘Novation of Derivatives
and Continuation of Hedge Accounting’

HKFRS 10, 12 and HKAS 27 (2011) (Amendment),
‘Investment Entities’

HK(IFRIC) — Int 21, ‘Levies’

HKFRSs (Amendment), ‘Annual Improvements
2010 - 2012 Cycle’

HKFRSs (Amendment), ‘Annual Improvements
2011 - 2013 Cycle’

The following new and amended standards and
interpretations to the existing standards that
have been issued but are not effective for the
financial year beginning 1 April 2014 with no early
adoption:

HKAS 16 and HKAS 38 (Amendment),
‘Clarification of Acceptable Methods of
Depreciation and Amortisation’

HKAS 16 and HKAS 41 (Amendment),
‘Agriculture: Bearer Plants’
HKAS 19 (2011) (Amendment), ‘Defined

Benefit Plans: Employee Contributions’

HKAS 27 (Amendment), ‘Equity Method in
Separate Financial Statements’

HKFRS 9, ‘Financial Instruments’

SEE®)
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HihgRhAZ EE
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR

3.

14

ACCOUNTING POLICIES (Continued)

e HKFRS 10 and HKAS 28 (Amendment),
‘Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture’

e HKFRS 11 (Amendment), ‘Accounting for
Acquisitions of Interests in Joint Operations’

e HKFRS 14, ‘Regulatory Deferral Accounts’

e HKFRS 15, ‘Revenue from Contracts with
Customers’

e HKFRSs (Amendment), ‘Annual Improvements
2012 - 2014 Cycle’

There are no other amended standards or
interpretations that are effective for the first time
for this interim period that could be expected to
have a material impact on this Group.

SEGMENT INFORMATION

During the six months ended 30 September
2014 and 2013, all of the Group’s revenue was
generated from the money lending business
of providing property mortgage loans in Hong
Kong. Revenue represents interest income
earned from such loans offered to the Group’s
customers. Information reported to the Group’s
chief operating decision maker, for the purpose
of resource allocation and assessment of
the Group’s performance, is focused on the
operating results of the Group as a whole as the
Group’s resources are integrated and no discrete
financial information is available. Accordingly,
no segment analysis or information about the
Group’s products and services are presented.

All of the Group’s revenue from its external
customers and assets were generated from and
located in Hong Kong during the six months
ended 30 September 2014 and 2013.

Hong Kong Finance Group Limited #F#{E&E&E@AERA
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S M IS R M

5. REVENUE AND OTHER INCOME 5. WEREMWA
Revenue represents the interest income earned WS BIIE B B IR MY IR B E
from the money lending business of providing EBUE SIS P BRER A R B Uk
property mortgage loans in Hong Kong. Revenue A o FTREZZH U 2E & E U A
and other income recognised are as follows: ORNE

Six months ended
30 September

HZE9A30BLLAEA
2014 2013
20144 20134
HK$’000 HK$’000
FHxT FHT

(Unaudited) (Unaudited)
(REEERZ) (CREEZR)

Revenue &
Interest income A B U A 48,572 37,887
Other income E A
Fair value gains on revaluation (L&MW
of investment properties NSRS 1,850 2,180
Rental income AU A 1,089 1,095
Sundry income HMIERA = 2

2,939 3,277
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Notes to the Interim Condensed Consolidated Financial Statements

b DEEE

6. EXPENSES BY NATURE

PA RS AR MY

6. EMEETHRMAX

Six months ended
30 September

HZ9A30ALL<AAR
2014 2013
2014% 20134
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Employee benefit expenses EERFIMX 4,222 2,922
Advertising and marketing EEREHRAY
expenses 5,211 5,442
Depreciation of property, ME - BERRETE
plant and equipment 1,570 1,386
Listing expenses Eaiiliba - 4,872
Other expenses HinFisk 3,087 2,869
14,090 17,491
7. FINANCE COSTS 7. BEMKA

Six months ended
30 September

BZEZ9HA30BILEAEAR
2014 2013
20144 20134
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)
(REEER) (REEHEZ)
Interest on secured bank RAFRZH E%&E’Jﬁ
borrowings wholly repayable R R1T4E 7 A 8
within 5 years 1,883 1,945
Interest on bank overdrafts RITEZFIE 353 1,135
Interest on an amount due to  JEfF—fE R R B AR
a fellow subsidiary FRIAF] B 1,682 279
Other loan interests HEMERF L 176 7
4,094 3,366

16 Hong Kong Finance Group Limited &#&ES%£EERAR



Notes to the Interim Condensed Consolidated Financial Statements

I AR S M IS R M

8. INCOME TAX EXPENSE 8. FiiEBifx
Hong Kong profits tax has been provided for at REZE2014F 9 A30H IE7X
the rate of 16.5% (30 September 2013: 16.5%) @R Bt EER R
on the estimated assessable profits during the six 216.5% (20139 A30H :
months ended 30 September 2014. 16.5% ) sL BB RS B AT IR

1 -

The amount of income tax charged to the interim R EAERESEEKRARNKRZ
condensed consolidated income statement ST & %84 -
represents:

Six months ended
30 September

HZE9H30B1EA@EA
2014 2013
20144 20134
HK$’000 HK$’000
FExT FHBT

(Unaudited) (Unaudited)
(REERZ) CREER)

Hong Kong profits tax BEMEH

— Current year —RF 5,206 3,646
— Over provision in prior years — — X SFBEEH & = (163)
Deferred income tax RIEFTISHL 4 (70)

5,210 3,413
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR

9. EARNINGS PER SHARE

(a) Basic earnings per share

Basic earnings per share is calculated by
dividing the profit attributable to owners
of the Company of HK$28,117,000 (30
September 2013: HK$16,894,000) by
the weighted average number of ordinary
shares in issue during the six months
ended 30 September 2014 of 415,000,000
(30 September 2013: 300,000,000). In
determining the weighted average number
of ordinary shares in issue during the six
months ended 30 September 2013, the
300,000,000 shares issued and allotted
through capitalisation of the share premium
account arising from the listing of the
Company’s shares on 2 October 2013 have
been regarded as if these shares were in
issue since 1 April 2013.

9. BRER
(a) BREZXEF

BREABFZAEFR
BAAREE AREE
F28,117,000/% 7L (2013
#9H30H : 16,894,000
BIT) BRUAE E2014F
9A30B ILNEAE %
TERMR 2 INEFHE
415,000,000 A% (2013 4
9 A30H : 300,000,000
f%) - B EE ZE201349
B30B IE/~EA B 31T
TRAR 2 A EES -
BEIBAR ARG R 2013
FI0A2B EmMmMEELZ
PR 19 5 {8 B 48 70 & AN FIT
77 X Bt 3% 19 300,000,000
R B IR sz R n
M2013F4 A1 B#EE &
TH R o

Six months ended
30 September

B Z9H30HLLXEA
2014 2013
2014% 20134

HK$’000 HK$'000
FER THETT

(Unaudited) (Unaudited)
(REER) CREFER)

Profit attributable to the equity AR A B2 H A A

holders of the Company FEAE =T

(HK$’'000) (F&T) 28,117 16,894
Number of ordinary shares in  #tst & & % E 242 7|

issue for basic earnings per =3 1TH T @AR

share (‘000) A (F’) 415,000 300,000
Basic earnings per share BRELRAF
(HK cents) O:21p) 6.78 5.63
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10.

11.

Bt ¥ kY

EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share
There were no potential dilutive ordinary
shares outstanding during the six months
ended 30 September 2014 and 2013 and
hence the diluted earnings per share is the
same as basic earnings per share.

DIVIDENDS

At the Board meeting held on 17 November
2014, the Company’s Board of Directors
declared an interim dividend of HK1.7 cents
(80 September 2013: Nil) per share. The interim
dividend amounting to HK$7,055,000 has not
been recognised as a liability for the six months
ended 30 September 2014. It will be recognised
in shareholders’ equity in the year ending 31
March 2015.

During the six months ended 30 September
2013, no dividend has been paid or declared by
the Company.

A final dividend of HK$11,620,000 relating to the

year ended 31 March 2014 was declared and
approved in July 2014 and paid in August 2014.

LOANS RECEIVABLE

9. BRER(#)
(b) FREFEEF
BN A £20144F %2013
FIHB0H 1L/ E AR
ERARBEITEESHEL R
f% - EREER T HE
R EA ZF) AR o

10.[RE
R2014%11 A17 B £
BEEC AQAEES
FERR BB AR 17%%(20 3
FOHA30H : T) o HEIRE
7,055,000 7T I 7K 78 58 4 &
Z2014F9A30H IENEA Z
A - EBREZE2015F3A°
31BIEFERIRE LT E

=
27
o ©

o} 2
N

"Eﬂ

B Z 201349 A30 H LE 75 @
A ARBAEIRMN KSR

B o
o

HE2014F3A31RILFEE 2
SR HA % 211,620,000 7T 2
R2014%7 A E R kit &R
2014F8 IR »

11. BEWE R

As at As at

30 September 31 March

2014 2014

S »

20145 20144

9H30H 3H31H

HK$’000 HK$’000

FHET FHET

(Unaudited) (Audited)

(REER) (EZ)

Loans receivable R E 501,909 467,708
Less: non-current portion B IEmBNEL S (28,824) (33,143)
Current portion TREEE S 473,085 434,565
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11. LOANS RECEIVABLE (Continued) 1. RS e
The Group’s loans receivable, which arise from REBEEWE ZR A NE IR
the money lending business of providing property Y E IR B E RN RE LT
mortgage loans in Hong Kong, are denominated WA TTEHE ©

in Hong Kong dollars.

Loans receivable are secured by collaterals FEWEH AR RENIER R
provided by customers, bear interest and are VERIE - AR 8 - WAER
repayable with fixed terms agreed with the ANEBHEERFETHETERE
customers. The maximum exposure to credit AEE - REWHE HEFAEE
risk at each of the reporting dates is the carrying R AEZERR - & P
value of the receivables mentioned above. FEUR RIBRERE(E

A maturity profile of the loans receivable as at WBIESTINEE @ EREZR
the end of the reporting periods, based on the SREHROTHB RO T

remaining maturity date is as follows:

As at As at

30 September 31 March
2014 2014

20145 2014%
9H30H 3H31H
HK$°000 HK$’000
FER FHET
(Unaudited) (Audited)

(REEFR) (82&z)

Current BNE] 473,085 434,565
2 to 5 years —ERF 10,534 9,971
Over 5 years HFEME 18,290 23,172

501,909 467,708
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12. INTEREST RECEIVABLES 12. FE W FI &,
Interest receivables, which are denominated in FEUWF BUASTTEHE - kAR
Hong Kong dollars, are arising from the money ERIR MY EIRIBE RN WE
lending business of providing property mortgage 2k o PRI B AR B2 H
loans in Hong Kong. They are secured by R G E AR  WARKE
collaterals provided by customers and repayable B EEE3%E A E FE R RE
with fixed terms agreed with the customers. B o PNEIRE A HIFTEERN &
The maximum exposure to credit risk at each of AEERE - AEKRZIENE
the reporting dates is the carrying value of the mE -
receivables.

The ageing analysis of interest receivables by RIEAE A - EUH 8RB
past due date is as follows: AT -
As at As at
30 September 31 March
2014 2014
20144 2014%
9H30H 3A81H
HK$’000 HK$’000
TR TR
(Unaudited) (Audited)

(REBER) (R=R)

Current BNEA 4,075 4,035
0 - 30 days 0-30Xk 2,221 2,705
31 - 60 days 31 - 60X 2,062 2,627
Over 60 days HiB60K 4,450 1,273

12,808 10,640
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13. BANK AND OTHER BORROWINGS

Borrowings are analysed as follows:

13. BT R EMER

BRI
As at As at
30 September 31 March
2014 2014
2014% 20144
9H30H 3H31H
HK$°000 HK$’'000
FHET FAT
(Unaudited) (Audited)

(REER) (=)

Bank loans RITER 141,694 146,281
Bank overdrafts RITIESX 18,096 32,855
Other loan HEMEE 10,000 -
Total bank and other borrowings 817 & E (& Fk 48 58 169,790 179,136

The weighted average effective interest rate on
bank loans and bank overdrafts during the six
months ended 30 September 2014 was 2.8% (31
March 2014: 3.1%) per annum.

The other loan amounted to HK$10,000,000 is
unsecured, bears interest at a rate of 7.0% per
annum and repayable within one year.

At 30 September 2014 and 31 March 2014, all

bank and other borrowings are denominated in
Hong Kong dollars.
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miEFEHERFFEAE2.8%
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13.

14.

BANK AND OTHER BORROWINGS
(Continued)

As at 30 September 2014 and 31 March 2014,
the bank loans and overdrafts utilised by the
Group amounted to HK$159,790,000 and
HK$179,136,000, respectively, were secured
by the investment properties, land and buildings
of the Group, and corporate guarantee of the
Company.

COMMITMENTS

Operating lease commitments - Group
as lessor

The Group leases out its investment properties to
independent third parties under non-cancellable
operating lease agreements. The lease term
ranges from 1 to 3 years, and the lease
agreements are renewable at the end of the lease
period at market rate.

The future aggregate minimum lease receipts
under non-cancellable operating leases in
respect of the investment properties are as
follows:

13. |ITRHMER

(#&)

7201449 A 30 A K 2014
F3A31H AKEEFE
BARETEREREL D
Bl A& 159,790,000 # 7T &
179,136,000 7T * 2 Bl LA A
SEEREYE  THREF
A B R EER IR -

14,74
EEHERE - ANEFES
HEA
75 £ AR 8 S AT K G A R
BB R A ERETE
VE=ZFH HEHBRA1ES
F . AEBBTAERERE
S S B -

REREMEZ FAIREHEE
B - ERERRRIEESE
BT

Six months ended Year ended

30 September 31 March

2014 2014

Bz HE

2014% 20144F

9H30H 3H31H

ER1EA IEFE

HK$°000 HK$’000

FET FHET

(Unaudited) (Audited)

(REER) (EZ)

Not later than 1 year 1F R 1,179 1,530
Later than 1 yearand no  14F/4{B5%F KX

later than 5 years 306 -
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15. RELATED PARTY TRANSACTIONS

24

Related parties are those parties that have the
ability to control the other party or exercise
significant influence in making financial and
operating decisions. Parties are also considered
to be related if they are subject to common
control or common significant influence.

The following is a summary of the significant
transactions carried out between the Group
and its related parties in the ordinary course
of business during the six months ended 30
September 2014 and 2013, and balances
arising from related party transactions as at 30
September 2014 and 31 March 2014.

(a) Significant related party transactions
Saved as disclosed elsewhere in this
announcement, the following significant
transactions were undertaken by the Group
with related parties.

15.B@HBAERS

B EARE RS S —TT %
AH BTN R EERE
THREBRFVENHOAL - ZH
FiEHlsHEERZEHAL
TR 6 BAEE -

TS A SR I S EL B B T 70
B = 20144 201349 430
BEAEABR RS KRR
FHRITHNEARS - KRR
201449 A30H 2201443 A
31 BRI R 5 ek o

(a) EXBBELXE
B AR A B A ED 3 P R ER
EHN o A E B ERER T
EITHEAZHIT

Six months ended
30 September

BZ9A30HLA<EA
2014 2013
2014% 20134
HK$°000 HK$’000
FHET FHT
(Unaudited) (Unaudited)
(REER) CREFER)
Interest expenses paid to a i+ F— R R E QR
fellow subsidiary —RKmBEBRAA
— Tin Ching Industrial ZFERX
Company Limited 1,682 279
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15. RELATED PARTY TRANSACTIONS 15. @RS

(Continued) (&)

(a) Significant related party transactions (a) EXBBEFXE (&)
(Continued)
() Interest expenses on amounts iy EEENFAEE

advanced to the Group were charged at
weighted average interest rate of 7.0%
(30 September 2013: 3.5%) per annum.

(b) Amount due to a fellow subsidiary

Tin Ching Industrial Company Limited, a
fellow subsidiary, provided the Group with a
loan facility with a limit of HK$80,000,000,
of which the Group utilised an amount of
HK$64,000,000 as at 30 September 2014
(31 March 2013: 39,000,000).

The amount is unsecured, interest bearing
at the rate which is mutually agreed by
both parties at a weighted average effective
interest rate of 7.0% (as at 31 March 2013:
4.2%) per annum on the outstanding amount
and repayable on demand. The carrying
amount of the amount due to a fellow
subsidiary is denominated in Hong Kong

K 3k IE B F B A
X THIR INEE
F R E7.0% (2013
F9HA30H : 3.5%)
LB o

b) A —EERNEAT

S
FAEMBARIXREE X
BRARMRAXEEIR
HEX#E  REA
80,000,000/8 Tt » H R
AEE R 201459 A30
B 2 %) A 64,000,000 /&
7T (201343 A31 1 :
39,000,000 7T) ©

R AERIR  REE
BRIZE T Z EMINEFY
EERFEFE7.0% (2013
F3A3818 : 42%) &t
B RIRBREE - BN
B IEE =PNSES=:o!
BRTEE B TEHE -

dollar.
16. CONTINGENT LIABILITIES 16. HAREE
As at 30 September 2014, the Group and the R2014F9A30RH » A% E
Company have no material contingent liabilities EARQNRVTEERNNAEGE
(31 March 2014: Nil). (2014%3H31H : &) o
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BUSINESS REVIEW

Our Group has been proactively expanding our
money lending business in providing property
mortgage loans in Hong Kong to our customers.
During the six months ended 30 September 2014,
our property mortgage loan portfolio continued
to grow, due to the persisting high demand for
mortgage loan products in the market, recording an
increase of 7.3% from HK$467.7 million as at 31
March 2014 to HK$501.9 million as at 30 September
2014. Our interest income derived from our property
mortgage loan portfolio also surged up to HK$48.6
million for the six months ended 30 September
2014, as compared to HK$37.9 million for the
corresponding period, representing an increase of
28.2%. During the six months ended 30 September
2014 and 2013, we had no bad and doubtful debts
from our loans receivable and interest receivables.

During the six months ended 30 September 2014,
we have continued to put much effort and financial
resources on our advertising and marketing
campaigns, among which the most significant
included the appointment of artistes to be the
spokesman of our Company. We consider that these
campaigns can efficiently promote our brand, our
loan products and services to the public and increase
our market share in the money lending business of
providing property mortgage loans in Hong Kong.
The effectiveness of our marketing campaigns has
been reflected on the growth on our market share
in the money lending business of providing property
mortgage loans in Hong Kong.
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Further, during the period, we have proactively
looked for other financing resources for our property
mortgage loan business expansion. In August
2014, we have successfully entered into the placing
agreement to issue corporate bonds of up to the
maximum amount of HK$100.0 million in aggregate
principal amount (the “Bonds”), the details of which
have been disclosed in the public announcement of
our Company dated 22 August 2014. The maximum
gross proceeds from the issue of the Bonds are
expected to be HK$100.0 million and we intend to
use the net proceeds from the Bonds for expanding
the mortgage loan portfolio of our Group. We believe
that the issue of the Bonds will strengthen the
financial position of our Group. We consider that
the terms of the placing agreement and the Bonds
are fair and reasonable based on the then current
market conditions and therefore we consider that the
transactions contemplated by the placing agreement
and the Bonds are in the interests of our Company
and our shareholders as a whole.

FINANCIAL REVIEW

Revenue

Our interest income received from money lending
business of providing property mortgage loans
increased by HK$10.7 million or 28.2% from HK$37.9
million for the six months ended 30 September
2013 to HK$48.6 million for the six months ended
30 September 2014. Such increase was primarily
due to the increase of average month-end balance
of mortgage loans receivable. As discussed above,
due to the increasing demand for mortgage loan
products in the money lending market, our average
month-end balance of aggregate mortgage loans
receivable increased by HK$99.2 million or 26.1%
from HK$379.4 million for the year ended 31 March
2014 to HK$478.6 million for the six months ended 30
September 2014.

SN - BRI AN B FEEY BH A
HHER IR WERIBERER
HIER - R2014%8 A » BRI
IV E W WEITASEE L
IR £ = 4 100,000,000 7T B9 A Al
EH([EH])  EAEFABERARAR
B H1 520148 A22H 2 AR
B BHRBIIZREMBRIBRRE
& 5+ #5 3 100,000,000 7T+ # 1
B ESFMBRUEFBEAERRTA
SERBERAES - HMBEERK
BITEFAPREEAREENIE
RS o TR B - RIBERTRL
REHELESHERBATE
B A BMRE - REHEE
TRETZRGREHFFEARAT
MR 7 B R o

3% B B
&

AEBBEYERBREEBEKER
HFIEWA - BEZE2013F9A30
A 1k 75 18 A #937,900,00078 7T -
# 110,700,000 i 7T 2% 28.2% -
EHE2014F9H30H IF/~1E A
948,600,000/ 7T - B K £
THABERIZIBEZRNFEY AR
EERIE AN o AN E 3Pt o BR
BMEMBHEZBERERNTK
TEEMm BANEREZEER
REFAREHRBEZE2014F
3 A31H 1k E #379,400,000 %
T4 4199,200,0005# 7T 326.1% °
EEZE2014F9A30H L/~ E AR
478,600,000/ 7T °
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Other income

Our Group’s other income mainly represents the fair
value gains on revaluation of investment properties
and rental income received from leasing of our
investment properties. The decrease of our other
income by HK$0.4 million or 12.1% from HK$3.3
million for the six months ended 30 September
2013 to HK$2.9 million for the six months ended 30
September 2014 was mainly because of the decrease
in fair value gains on revaluation of investment
properties by HK$0.4 million or 18.2% from HK$2.2
million for the six months ended 30 September
2013 to HK$1.8 million for the six months ended
30 September 2014.

Administrative expenses

We incurred administrative expenses of HK$14.1
million for the six months ended 30 September 2014
(30 September 2013: HK$17.5 million), which mainly
comprises employee benefit expenses, advertising
and marketing expenses, depreciation of property,
plant and equipment, and other miscellaneous
expenses. For the six months ended 30 September
2013, there was listing expenses of HK$4.9 million in
relation to the listing of our Company’s shares on the
Stock Exchange. There was no such listing expense
incurred for the current period and the effect of such
decrease in listing expenses was partially eliminated
by the effect of an increase in our Group’s employee
benefit expenses resulting from the increment of
salary expenses to our staff members. Therefore,
this resulted in the overall decrease in administrative
expenses by HK$3.4 million or 19.4% from HK$17.5
million for the six months ended 30 September 2013
to HK$14.1 million for the six months ended 30
September 2014.
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Finance costs

Finance costs mainly comprised interest on interest-
bearing bank borrowings, amount due to a fellow
subsidiary and other loan. The increase of finance
costs by HK$0.7 million or 20.6% from HK$3.4
million for the six months ended 30 September
2013 to HK$4.1 million for the six months ended
30 September 2014 was mainly attributable to the
increase of the interest expenses on the amount due
to a fellow subsidiary.

Net interest margin

The net interest margin of our property mortgage
loans decreased from 20.6% for the six months ended
30 September 2013 to 18.6% for the six months
ended 30 September 2014. The increase in our cost
of finance as mentioned above led to a decrease in net
interest margin accordingly.

Profit and total comprehensive income

As a result of the foregoing, our profit and total
comprehensive income for the six months ended
30 September 2014 achieved HK$28.1 million, an
increase of HK$11.2 million or 66.3% from HK$16.9
million for the corresponding period in 2013.

Liquidity and financial resources

During the six months ended 30 September 2014,
our Group’s operations and capital requirements
were financed principally through retained earnings,
bank and other borrowings, and advances from
our controlling shareholders, through a fellow
subsidiary of our Group. Based on our current and
anticipated levels of operations, barring unforeseen
market conditions, our future operations and capital
requirements following the listing of our Company’s
shares will be financed through borrowings from
banks or financial institutions that are independent
third parties, advances from our controlling
shareholders (through a fellow subsidiary of our
Group), retained earnings, proceeds from the issue
of the Bonds and our share capital. We had no
significant commitments for capital expenditure during
the six months ended 30 September 2014.

E K
BMERATEBEFERTER
Z2HE - EN—HBEBRNEA
AIRBEREME - &K AH
HZE2013F9 A30H IF/~ 8 A H
3,400,000 JT + 3% 51 700,000 %
JL5k20.6% + E#H E2014F9H30
B 175 & A #94,100,0005 7T © 1
MEZEHREN—FHRRHEA
RAIFIHEL M F SRS IE M

JEEE
BMYERBERNFEERESR
201349 300 1E/5 18 A #20.6%
W EEEHZE2014F9 A308 1E/5 1A
A#18.6% o EXIR K& 2 B & KA
EINEECE S ERERD o

BRIREERABEE

H Exprat - BB Z20145F9 A
308 LE <@ A Ay R K 2 A
#8%23% 28,100,000/ 7T * #2013
F [/ HA #9 16,900,000 % 7T #& N
11,200,000/ 7L 5¢66.3%

TEBEERIBEER
HZE2014F9H30H IE/NAAR » &
EEEEREARTRKEEHRE
F BT R E DB R R IR B AR A%
REBAEE—HRARKBAR)
ZBFRHES - BREAEEE A
RIEER 2 LEKF - MR AITER
2B BARRRG EH
% AEBZAREGERESEK
HEARITE & B IE (BB S
ZHMER - RAEBRBECGERA
E@E-—FHRAEWEBRAR) ZBR
REBEF - BITEEERBERRK
TIRHES - HPINEE20145F9
A30B L NEANEEMERER
P ARIE o
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As at 30 September 2014, the cash and cash
equivalent amounted to HK$0.4 million (31 March
2014: HK$0.9 million); the amount due to a fellow
subsidiary amounted to HK$64.0 million (31 March
2014: HK$39.0 million); and the interest-bearing
bank borrowings and other borrowings amounted to
HK$169.8 million (31 March 2014: HK$179.1 million).

During the six months ended 30 September 2014, all
interest-bearing bank borrowings were repayable on
demand and were secured by our Group’s investment
properties, land and buildings, and corporate
guarantee of the Company. The other loans and the
amount due to a fellow subsidiary were unsecured,
bearing interest at 7.0% per annum and with fixed
term of repayment.

During the six months ended 30 September 2014,
none of our banking facilities and other facilities were
subject to any covenants relating to financial ratio
requirements or any material covenants that restrict
our Group to undertake additional debt or equity
financing. As at 30 September 2014, our unutilised
banking facilities and other unutilised facilities
available to our Group for drawdown amounted to
HK$21.4 million and HK$16.0 million, respectively.

Gearing ratio

As at 30 September 2014, the gearing ratio, which
was calculated by dividing net debts (being the total
interest-bearing bank and other borrowings and
amount due to a fellow subsidiary less cash and cash
equivalents) by total equity, was 0.57 (31 March 2014:
0.55).

Significant investments held, material
acquisitions and disposals

Our Group did not have any significant investments
held, material acquisitions and disposals of
subsidiaries and associated companies during the six
months ended 30 September 2014.
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Employees and remuneration policy

As at 30 September 2014, our Group employed 20 full
time employees. The total staff costs of our Group for
the six months ended 30 September 2014 and 2013
were HK$4.2 million and HK$2.9 million respectively.

Our Group relies on our remuneration policy on the
position, duties and performance of our employees.
The remuneration of our employees may include
salary, overtime allowance, bonus and various
subsidies. We conduct performance appraisal on an
annual basis. Our Company has conditionally adopted
the share option scheme on 4 September 2013 and
the principal terms of the share option scheme are
summarised in the 2014 Annual Report.

Charges on group assets

As at 30 September 2014, our land and buildings
of HK$61.5 million and our investment properties
of HK$74.9 million were pledged as security for the
Group’s bank borrowings.

Contingent liabilities
As at 30 September 2014, our Group had no material
contingent liabilities (31 March 2014: Nil).

PROSPECTS

Our Group is the first Hong Kong’s Main Board listed
company specialising in providing property mortgage
loans to our customers. Since the listing of our
shares on the Main Board of the Stock Exchange,
we have sustained steady business growth over
the past years. Although the Hong Kong property
market was recently impacted by the tight control on
Hong Kong’s authorised financial institutions, and
the Hong Kong Government’s stringent policy on the
property market, our Group still recorded remarkable
operating results by increasing the profit attributable
to our shareholders of 66.3% to HK$28.1 million for
the six months ended 30 September 2014. These
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favourable results performance proved our efforts in
focusing property mortgage loan business. Our solid
reputation, and our long established and well-known
brand name, “Hong Kong Finance”, contributed to
the steady growth of our customer base and market
share in Hong Kong during the period under review.

We are of the view that despite the keen and intense
market competition, and in addition to the recent
political event of occupy central in Hong Kong, the
market demand for property mortgage loan products
in Hong Kong remains strong. Being the best
alternative to banks’ mortgage loan, and leveraging
on our long history and well experience and goodwill
in mortgage loan business, diversified products
and services, and our prudent, lasting and effective
approach in implementing loan policy, we believe we
remain highly competitive in the property mortgage
loan market in Hong Kong and we are confident about
the future performance of our property mortgage
loan portfolio, interest income and profit which will
generate promising returns to our shareholders in the
foreseeable future.

Last but not least, we have already spent and will
continue to channel more resources and effort in
advertising and enhancing our brand image and
awareness, and to promote our products and
services. We will also continue to proactively look
for different financing resources for our business
expansion. As we have mentioned above, in August
2014, we have entered into placing agreement to
issue the Bonds of HK$100.0 million in aggregate.
Similar fund raising exercises are expected to be
continued and carried out by our management in
which we believe that such process will create further
growth of our interest income and sound financial
results and performance to our shareholders and
stakeholders in the years to come.
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DISCLOSURE OF INTERESTS
Directors’ and chief executive’s interests
and/or short positions in shares and
underlying shares of the Company or any
associated corporation

At 30 September 2014, the interests and short
positions of each Director and chief executive of our
Company in the shares and underlying shares of our
Company or any associated corporations (within the
meaning of Securities and Futures Ordinance (the
“SFQO”)), as recorded in the register required to be
kept by our Company under Section 352 of Part XV of
the SFO were as follows:

Interests in our Company (long position)
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Approximate %

Capacity/ Number of of interest in
Name of directors nature of interest shares our Company
(ERANEIE: £
EEnE 513, Rty R EE BRBED
Chan Koung Nam Interest of controlled 300,000,000 72.3%
(“Mr. K.N. Chan”) corporation (Note 1)
BRI Eg REEHEE R (Bf$5E1)
(TERF RIS
Chan Kwong Yin William  Interest of controlled 300,000,000 72.3%
(“Mr. W. Chan”) corporation (Note 1)
R E RRIESEE RS (MH3E1)
(TEREEFRAED

Note 1: These shares of our Company are held by Tin Ching
Holdings Limited (“Tin Ching Holdings”). Each of Mr.
K.N. Chan and Mr. W. Chan owns 50% of the issued
share capital of Tin Ching Holdings. By virtue of
the provisions of Part XV of the SFO, both Mr. K.N.
Chan and Mr. W. Chan are deemed to be interested
in all the shares of our Company in which Tin Ching
Holdings is interested or deemed to be interested.
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Save as disclosed above, none of our Directors or
the chief executive of our Company had registered
any interest or short positions in the shares or
underlying shares of our Company or any of its
associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or as
otherwise notified to our Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rule
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

Substantial shareholders’ interests in shares
and underlying shares of the Company

As at 30 September 2014, the following persons
(other than a director or chief executive of our
Company), who had interests or short positions in
the shares or the underlying shares of our Company
which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein,
were as follows:

Interests in our Company (long position)
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Approximate %

Capacity/ Number of of interest in
Name nature of interest shares our Company
HAQ A ER
nE LR 513, Rt RO EE BRBED
Tin Ching Holdings Beneficial owner 300,000,000 72.3%
KAz ERAAA
Mr. K.N. Chan Interest of controlled 300,000,000 72.3%
corporation
BRtE L& REEHEE R R
Mr. W. Chan Interest of controlled 300,000,000 72.3%
Corporation
BROCEE S REEGEE S

34 Hong Kong Finance Group Limited &#&ES%£EERAR



Other Information

&

Save as disclosed above, as at 30 September 2014,
there was no other person (other than the Directors
or the chief executive of our Company) who had an
interest or short position in the shares or underlying
shares of our Company which would fall to be
disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by our Company under
Section 336 of the SFO.

PURCHASE, SALE, OR REDEMPTION OF
OUR COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
securities during the six months ended 30 September
2014.

CORPORATE GOVERNANCE PRACTICES
Our Company has adopted and complied with
the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report
contained in Appendix 14 to the Listing Rules during
the six months ended 30 September 2014.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Listing
Rules to monitor the code of conduct regarding
securities transactions by our Directors. All the
Directors have confirmed that they have complied with
the required standards as set out in the Model Code
during the six months ended 30 September 2014.
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REVIEW OF INTERIM RESULTS

The audit committee (the “Audit Committee”) of
our Company consists of three independent non-
executive Directors, namely, Mr. Chan Siu Wing
Raymond (“Mr. Chan”), Mr. Chu Yat Pang Terry and
Mr. Cheung Kok Cheong, and is chaired by Mr. Chan.
Our Company has adopted written terms of reference
which set out clearly with the constitution, authority,
duties, powers and functions of the Audit Committee.
Our Group’s interim condensed consolidated results
for the six months ended 30 September 2014
were reviewed by the Audit Committee prior to the
submission to the Board for approval.

The Audit Committee together with the management
of our Company has reviewed the accounting policies
and practices adopted by our Group and discussed,
among other things, internal controls and financial
reporting matters including a review of the unaudited
interim results for the six months ended 30 September
2014. In addition, the independent auditor of our
Company has reviewed the unaudited interim results
for the six months ended 30 September 2014 in
accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

DIVIDEND AND CLOSURE OF REGISTER

OF MEMBERS

The Board declared the payment of an interim
dividend of HK1.7 cents per share for the six months
ended 30 September 2014. The declared interim
dividend will be paid on or about Monday, 29
December 2014 to the shareholders of our Company
whose names appear on the register of members of
our Company which will be closed on Wednesday, 10

December 2014.

For determining the entitlement to the declared interim
dividend, all completed transfer forms accompanied
by the relevant share certificates must be lodged with
the Hong Kong branch share registrar and transfer
office of our Company, Tricor Investor Services
Limited of Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than
4:30 p.m. on Tuesday, 9 December 2014.
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