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During the six months ended 30 September 2014, the Group
achieved a revenue of approximately HK$265,111,000 (six months
ended 30 September 2013: HK$596,336,000), representing a
decrease of 55.54% from the same period in 2013. The Group’s
loss for the period attributable to owners of the Company was
approximately HK$29,459,000 (six months ended 30 September
2013: HK$22,080,000), representing an increase of 33.42% from
the same period in 2013.

The decrease in the Group’s revenue was mainly attributable from
decrease in revenue in commodity trading segment. The Group’s
loss for the period attributable to owners of the Company was
mainly as a result of the following: (1) depreciation, depletion
and amortisation amounting to approximately HK$9,496,000
(six months ended 30 September 2013: HK$12,813,000), (2)
recognition of fair value of share-based payments amounting to
approximately HK$3,399,000 (six months ended 30 September
2013: HK$3,090,000) and (3) finance costs amounting to
approximately HK$5,414,000 (six months ended 30 September
2013: HK$511,000).

For the six months ended 30 September 2014, oil products
trading business contributed the majority revenue of the Group,
amounting to approximately HK$205,671,000 (six months ended
30 September 2013: HK$513,144,000) and representing 77.58%
of the Group’s revenue (six months ended 30 September 2013:
86.05%), representing a decline of 59.92% as compared with the
same period in 2013. This was mainly due to decrease in oil products
trading volume. A total of 17,980 tons (six months ended 30
September 2013: 11,249 tons) and 21,548 tons (six months ended
30 September 2013: 88,123 tons) oil products have been traded in
China and in Malaysia respectively, and maintained gross profit.

For the six months ended 30 September 2014, the global economy
slowly grew up. The international and domestic economy in China
were relatively unstable.

During the reporting period, our operation teams have adopted
the ensuing operating strategies for our trading business of oil and
chemical products: to price our products close to the market; to
identify high quality customers; to ensure operational safety. As
the international trade has been benefitted by the relatively relaxed
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geopolitical environment worldwide, the oil price and Renminbi
exchange rate have been fluctuating dynamically. As such, the risk
level being increased, our operation teams then adopted a back-to-
back secured operating strategy with an aim of no loss making. As a
result, we have remained profitable although we have seen a decline
in our revenue.

In the domestic market, our oil reserve and products were mainly
catered for the shipping enterprises and directly selling to the end-
market customers. To this end, we have commanded an operating
model that focuses on state-owned enterprises and selected
customers of good credit standing as our core customers. This
manages to reduce our credit risk and increase our operational
safety. Hence, in general, our profitability has surpassed that of last
year.

During the reporting period, in order to reduce the oil price risk, our
operation teams suitably reduced trading volume in this business
segment. The business performance by reducing trading volume did
not have any adverse effect to this segment result but has improved.
This segment result has improved 213.95% from the loss of
approximately HK$817,000 for the six months ended 30 September
2013 to the profit of approximately HK$931,000 for the six months
ended 30 September 2014.

Looking forward into next half year, our operation teams will carry
out business in a more steady way. Our operation teams have been
confident in improving turnover and profit margin and maintaining a
stable and healthy cash flow.

The Group has a 95% interest, held through an indirect wholly-
owned subsidiary Northeast Oil (China) Development Company
Limited, in an oilfield project in Fulaerji District near Qigihar City of
Heilongjiang Province of China.

The Group is continuing to monitor and assess the operation in
the Fu 718 and Fu 710 areas, and is finding ways to maximise
production and project profitability. Among all the producing wells,
there are currently nine horizontal wells (four in Fu 710 and five in
Fu 718 area) and twenty vertical wells. Due to new local regulatory
requirement, Fu 718 operation has experienced occasional shut-
downs during this period and hence affected oil production.

The Group is working hard to boost production and at the same time
reducing cost. During the six months ended 30 September 2014,
the Group entered into a “technical service and revenue sharing”
agreement (“Master Agreement”) with an independent third party
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(“Contractor”). Under the Master Agreement, the Contractor is to
provide on-site technical and management services to the Group
in respect of the latter's exploration and production activities on
its oilfields in Fu 718, Fu 710 and Meilisi 723 areas in Qigihar
("Oilfield").
to be responsible for all operation costs as well as to invest funds in

Pursuant to the Master Agreement, the Contractor is

drilling new wells and oilfield related long term investment. In return
for the provision of those services, the Contractor shall share the
maximum of 85.5% of the oil output. A supplemental agreement
which is to outline details of the operation and administration mode
is under negotiation. It is expected that the above arrangement will
become operational starting from 1 January 2015.

The Contractor has experiences to partner with international oil
service professionals and is a company mainly engaged in oil wells
operating, testing; oil and gas gathering and ancillary technology
services; geological exploration, oil wells, and comprehensive study
of reservoir data evaluation; mineral resources development and
technical services; pipeline survey; selling of oil drilling accessories,
green energy products,
products (except flammable and hazardous chemicals), special sand,

completion tools and pipes, chemical

the import of oil drilling equipment, completion tools, drilling,
cementing, well testing, production, technical services and others.

The senior management of the Group expected that the Contractor
will employ new recovery technique in the operation and boost the
production in the future.

The Group approaches to maintain its loyal customers and
suppliers for chemical products trading business, a revenue of
approximately HK$52,519,000 was achieved for the six months
ended 30 September 2014 (six months ended 30 September 2013:
HK$73,296,000), representing a decrease of 28.35%. On the other
hand, another subsidiary within this segment which is based in
Beijing and providing painting services, recorded a total revenue
of approximately HK$8,078,000 (six months ended 30 September
2013: HK$29,156,000), representing a decrease of 72.29%.

The Group has a business in the Republic of Kazakhstan
("Kazakhstan”) with 46.77% equity interest of Topact Holdings
Ltd (“Topact”) with control obtained, the business is principally
engaged in exploitation of crude oil and natural gas, production
of crude oil products, explore drilling, crude oil and gas field and
oilfield construction and installation works in Kazakhstan. For the
six months ended 30 September 2014, this service contract segment
business recorded a total revenue of approximately HK$3,936,000
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(six months ended 30 September 2013: HK$2,811,000), representing
an increase of 40.02%.

Pursuant to the sales and purchase agreement with a vendor to
acquire the above business in Kazakhstan, the vendor is required
to reimburse the Group 46.77% of the shortfall if Topact is unable
to achieve a profit after income tax expenses and non-controlling
interests of HK$20,000,000 for the year ended 31 December 2013,
and each of the years ending 31 December 2014 and 2015. In May
2014, it is certified that Topact has recorded a loss in its audited
consolidated financial statements for the year ended 31 December
2013 and therefore the vendor should pay to the Group an amount
equivalent to HK$9,354,000.

The Group has an effective 34.4% interest in a vanadium mineral
project in the Xiaowujiang vanadium mining region, Yuging County,
Guizhou Province, China. Management of this business is being
undertaken by the major shareholder of the project company. The
project is still under the process of applying the exploitation license.

An indirect wholly-owned subsidiary of the Company has obtained
the money lending licence in Hong Kong and started its business in
June 2014. At present, the intention of the Directors is to restrict
its business to finance transactions which have connection with the
Group'’s projects. It is presently anticipated that this lending business
will not be developed as a major business of the Group. During the
six months ended 30 September 2014, revenue from interest income
was approximately HK$546,000 (six months ended 30 September
2013: Nil).

For the six months ended 30 September 2014, the Group recorded
a consolidated revenue of approximately HK$265,111,000 (six
months ended 30 September 2013: HK$596,336,000), representing
a decrease of 55.54% from the same period in 2013. The
Group recorded a consolidated operating loss of approximately
HK$28,677,000 (six months ended 30 September 2013:
HK$25,491,000), representing an increase of 12.50%.

The decrease in the Group’s revenue was mainly attributable
from decrease in revenue in commodity trading segment. While
the Group’s operating loss increased by 12.50%, this was mainly
attributable from net effect of decrease in gain on disposal of
subsidiaries and decrease in operating expenses for the six months
ended 30 September 2014 as compared with the same period in
2013.
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As at 30 September 2014, the Group's current assets were kept at
approximately HK$455,249,000 (31 March 2014: HK$315,277,000)
whilst current liabilities were approximately HK$343,139,000
(31 March 2014: HK$268,440,000). The current ratio, being
the proportion of total current assets against current liabilities,
was 1.33 (31 March 2014: 1.17). The directors consider that the
present working capital level is conservatively sufficient to meet the
upcoming operating needs.

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong
Kong and in China.

The Group had cash and bank balances of approximately
HK$150,876,000 at 30 September 2014 (31 March 2014:
HK$134,665,000). The Group’s cash and bank balances were mostly
held in Hong Kong dollar and Renminbi.

At 30 September 2014, the Group’s total outstanding bank
borrowings and bonds were approximately HK$196,438,000 (31
March 2014: HK$101,551,000) and total assets were approximately
HK$1,078,424,000 (31 March 2014: HK$934,955,000). The bank
borrowings of approximately HK$56,360,000 were short term
borrowings and supported by restricted bank deposits. The bank
borrowings would be settled by internal resources after the date of
statement of financial position. Except for the corporate bonds, the
Group did not have any long term borrowings nor long term debt
due to third party.

The gearing ratio, calculated by dividing the total borrowings by
the total assets, was equal to 18.22% as at 30 September 2014 (31
March 2014: 10.86%)

Details of the Group’s pledge of assets as at 30 September 2014
are set out in Note 19 to the condensed consolidated financial
information.

Details of the Group’s commitments as at 30 September 2014
are set out in Note 24 to the condensed consolidated financial
information.
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The Board of Directors of the Company does not recommend
the payment of an interim dividend for the six months ended 30
September 2014 (30 September 2013: Nil).

The Group’s business transactions are mainly denominated in United
States dollars, Hong Kong dollars and Renminbi. Most of the interest
bearing bank borrowings of the Group are on floating rate basis. The
management monitors foreign currency exposure and will consider
hedging significant foreign currency exposures should the need
arise. The Group also uses derivative financial instruments to manage
interest rate exposures for hedging purpose only.

As at 30 September 2014, the Group had an aggregate of 120
employees (30 September 2013: 132) of which about 74 employees
(30 September 2013: 93) were located in Mainland China while
the rest were based in Hong Kong, Kazakhstan and Macau. The
employee’s remuneration package includes salary, bonus and share
options. Pursuant to the Group’s remuneration policy, employees
are rewarded on the basis of merit and market conditions and
in accordance with the statutory requirements of the respective
jurisdiction where the employees located.

On 6 November 2014, the Company entered into a bond placing
agreement with a placing agent pursuant to which the placing agent
agreed to procure on a best effort basis, independent placees to
subscribe in cash for multiple tranches of 5.71% coupon unlisted
bonds (“Bonds”) in an aggregate principal amount of up to
HK$150,000,000 due on the seventh anniversary of the respective
date(s) of issue of the Bonds. The maximum gross of the issue of
Bonds will be HK$150,000,000, and the maximum net proceeds
after deduction of the placing commission and administrative
expenses, are estimated to be approximately HK$148,000,000. The
Board of Directors intends to apply the net proceeds of the placing
of the Bonds as financing the possible acquisition in the future
and the general working capital of the Company. In addition, The
Board of Directors considered that the placing of the Bonds is a
more efficient way in terms of cost and time to raise capital for the
Company without causing dilution effect on the shareholding of the
existing shareholders.
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For the six months ended 30 September 2014
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(Expressed in Hong Kong dollars)
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attributable to:
Owners of the Company ViN/NETEZ Z =N (29,459) (22,080)
Non-controlling interests FEVE I 1 M 2 (3.784) (3,149)
(33,243) (25,229)
Loss per share (HK cents) SR EE GBI 10
Basic HR (0.64) (0.48)
Diluted e (0.64) (0.48)
Dividend s 11 - =




For the six months ended 30 September 2014
BHE_Z—NFAA=THIERHEAR

(Unaudited)

(Expressed in Hong Kong dollars)

(Unaudited)

(AEEEFIR)

(REBEX) (REEHEZR)
30 September 30 September
2014 2013
—EF-mE —F=f
hB=+8 NA=+H
Note HK$'000 HK$'000
B BT BT T
Loss for the period NEAES 1R (33,243) (25,229)
Other comprehensive Hh 2w
income/(l0ss): S (B#8) -
Items that may be reclassified FER A E R EFT 7
subsequently to profit or loss 2EmIEA
Exchange differences arising on MEBINEBEE
translation of foreign operations ZEHZERR 1,201 3,822
Change in fair value of AHEEEREZ AT EEZS)
available-for-sale investments 15 (1,066) 41,334
135 45,156
Total comprehensive (loss)/income AEfRNZEE (E1E)
for the period Wi ek 858 (33,108) 19,927
Total comprehensive (loss)/income A TATELGEE
attributable to: (F518) Mz 4ass -
Owners of the Company ZIN/NETEZ 2SN (29,410) 23,356
Non-controlling interests FEVE Il 1 M 2 (3.698) (3,429)
(33,108) 19,927

11
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As at 30 September 2014  (Expressed in Hong Kong dollars)
RZZ—MFAA=TH UABEBIIR)

(Unaudited) (Audited)
(REBER) (EEZ)
30 September 31 March
2014 2014
—F-mE —FmF
AB=+H =—A=+—H
Note HK$'000 HK$'000
B EE BET T BT
Non-current assets FRBEE
Property, plant and equipment M - BB REE 12 190,742 195,854
Investment properties HEME 13 24,119 24,375
Goodwill Bl 16,663 16,479
Other intangible assets B mpEE 240,534 238,771
Interests in associates REE R a2 s 14 42,795 41,875
Prepayments, deposit and FERRIE - 'e Rk
other receivables H th JE W R IE 35,074 28,010
Other financial assets HihemEE 15 73,248 74,314
623,175 619,678
Current assets RBEE
Inventories A 8,118 12,671
Trade receivables 2 5 FEWGRIE 16 237,682 113,538
Loan receivable FEUE R 17 3,000 =
Prepayments, deposits and FERRIE - Ze
other receivables R E At W R IR 53,453 47,935
Derivative financial assets MESREE 743 746
Other financial assets Hih o piEE 15 1,377 5,165
Tax recoverable AT U 6175 T8 - 557
Cash and bank balances e MIRTTAE R 150,876 134,665
455,249 315,277
Current liabilities nBAE
Trade payables E 5 N RIE 18 206,384 128,536
Accruals and other payables FEETFRIE K H A FE S 5RIE 48,661 52,863
Derivative financial liabilities TELREE 31,734 38,066
Bank borrowings HRITEE 19 56,360 48,975
343,139 268,440
Net current assets RBEEFE 112,110 46,837
Total assets less current BEERABER
liabilities 735,285 666,515




As at 30 September 2014

(Expressed in Hong Kong dollars)

RZZE—MEAA=+H (CABEIITR)

(Unaudited) (Audited)
(RBER) (EEZ)
30 September 31 March
2014 2014
—F-mE —FmF
hB=+H =—A=+—H
Note HK$'000 HK$'000
B BT BT T
Capital and reserves RA R 1
Share capital (&N 20 46,957 46,006
Reserves f# 516,375 531,803
Equity attributable to KAREEARLZER
owners of the Company 563,332 577,809
Non-controlling interests FEVE I 1 M 2 24,307 28,005
Total equity B 587,639 605,814
Non-current liabilities FREEE
Deferred tax liabilities BEBEBE 7,568 8,125
Bonds (EE5 21 140,078 52,576
147,646 60,701
735,285 666,515

13
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For the six months ended 30 September 2014

HE_ZT-—NFEAA=Z+THILEA

(ABREFIR)

(Expressed in Hong Kong dollars)

Attributable to owners of the Company

ARRERAEL
Share- Retained
based earnings/ Non-
Share Share  payment Other  Exchange (accumulated controlling Total
capital  premium reserve  reserves reserve losses) Total interests equity
VRN REEH/ FEmE
kx  REEE <RERE  HeRE  EXEE  (RHER) 3 Bi:  En8E
HK$" 000 HKS" 000 HK$' 000 HKS' 000 HKS' 000 HKS" 000 HK$' 000 HKS' 000 HKS' 000
E8Trn  EBTn  EBTn  BBTn  B¥Tr  ETn  E¥Tn  B%Tn  EETx
At 1 April 2014 (audited) R=B-m%
BA-H(EEH) 46,006 489,462 75 (193371) 34873 123564 577809 28005 605814
Comprehensive income 2EYE
Loss for the period THRER - - - - - (29459 (29,459 (3784)  (33243)
Other comprehensive income/(loss) E s 2EHE / (5%
Exchange differences arising on HERNEBES
translation of foreign operations LERER - - - - 1,115 - 1,115 86 1,201
Change in fair value of THHEREZ
available-for-sale investments ATERY - - - (1,066) - - (1,066) = (1,066)
Total other comprehensive HEt2ERE/ (FR)
income/(loss) as - - - (1,066) 1,115 - 49 86 135
Total comprehensive (loss)/income A% 27 (K8) /K&
for the period ag - - - (1,066) 1115 (20459  (29,410) (3,698)  (33,108)
Transactions with owners HEAAZR S
Exercise of share options TiRRE 1 yl} - - - - 25 - 25
Exercise of non-listed warrants 16 EmAREE 950 19,089 (5,131) = = = 14,908 = 14,908
Lapse of non-fisted warrants EETRAREZ LN - - (24,294) - = 24,294 - = -
Total transactions with owners ~ REEARZ4E 951 19113 (29425) - - 24,294 14,993 - 14,993
At 30 September 2014 R-5-mE
(unaudited) AR=tH
(REEH) 46,957 508575 47850  (194437) 35988 118399 563332 1307 587,639



Condensed Consolidated Statement of Changes in Equity
BNy Fae I E T

For the six months ended 30 September 2014  (Expressed in Hong Kong dollars)
HEZZT-—NFAA=ZTHIEARNEAR CUEESIR)

Attributable to owners of the Company

ARAEHEEAEL
Share- (Accumulated
based losses)/ Non-
Share Share  payment Other  Exchange retained controlling Total
capital premium reserve reserves reserve eamings Total interests equity
R (Z5tER) FFIERIE

BE  BOER ZHERE  AMERE  EXBE /REEH 28 Bi  Enen
HKS'000  HKS'000  HKS'000  HK'000  HKS'000  HKS'000  HK$'000  HK'000  HKS'000
AETL  AMTR  RBTR BETR AN BBTn RETR AETn B%TR

At 1 April 2013 (audited) RZE-=F
MA-A(4%%) 46,006 1,821,058 77,283 (219,836) 38,142 (1,076,925) 685,728 37,045 122,173
Comprehensive income 2EhE
Loss for the period TENER - - - - - (2080 (22080 (3,149 (25209
Other comprehensive Hip2Ehs/
income/(loss) (F#8)
Exchange differences arising on HERNEBES
translation of foreign operations LERER - - - - 4,102 - 4,102 (280) 382
Change in fair value of AHHERE
available-for-sale investments LATERY - - - 4133 - - 41,334 - 41,334
Total other comprehensive Hp2EhE/
income/(loss) (FR)45E = - - 41,334 4102 - 45,436 (280) 45,156
Total comprehensive income/(loss) A 2EKE/
for the period (FR)&E = - - 41,334 4102 (22,080) 23,356 (3,429) 19,927
Transactions with owners REFAZRS
Set-off against accumulated BH2HER
losses (Note (a)) (Br3tG) - (1,331,59) - = - 133159 - = -
Total transactions with owners ~ EEFARFLE - (1,331,59) - - - 1,331,5% - - -
At 30 September 2013 RZZ-=%
(unaudited) NAZTH(REEHE) 46,006 489,462 77,283 (178,502) 42,284 232,591 709,084 33,616 742,700
Note: B EE
(a) On 19 September 2013, a special resolution was passed at the annual general (a) RZE—=FNA+NEB ' ZRaERERABRER
meeting to approve the reduction of the amount of HK$1,331,596,000 standing FRE BB ERINAZRRUBER=-Z—=
to the credit of the share premium account of the Company towards offsetting F=A=+—BHERARQ AR & ERERES
the accumulated losses of the Company of HK$1,331,596,000 as at 31 March #1,331,596,0007C A K 5 AN R 7] R 5T 5185 %
2013. The reduction of share premium complied with the Companies law, Cap 1,331,596,0007¢ - IR EEHIRFARSHE R
22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands. RAERBNRE(—ARN—FEF=ZHE0 B£H—K
3T -
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For the six months ended 30 September 2014

HE_ZT-—NFEAA=Z+THILEA

(Expressed in Hong Kong dollars)

(ABREFIR)

(Unaudited)

(Unaudited)

(REEXK) (REEZ)
30 September 30 September
2014 2013
—E-mF —E—=F
hWA=+H hA=+H
Note HK$'000 HK$" 000
B E BT T ST IT
Cash flows from operating RELEITHZ
activities HeERE
Cash used in operations REXEBIAZRE (90,607) (35,839)
Purchase of tax reserve certificates HBERNA - (154)
Hong Kong profits tax refunded AEBFETIRK 557 -
Net cash used in operating RETFHRAZ
activities ReEsE (90,050) (35,993)
Cash flows from investing RERETEZ
activities HeERE
Net cash inflow arising on disposal HENBRARIEEZ
of subsidiaries BHamA SR 23 - 5,425
Purchase of property, plant and BEWE BELZE
equipment 12 (2,429) (3,176)
Proceeds from disposal of property, LEWME -BEK
plant and equipment RABFT1SFRIE 37 =
Proceeds from disposal of an HE—ErH#HEREZ
available-for-sale investment FR1S 3R 3,865 -
Interest received BEHFIE 320 268
Increase in restricted bank deposits B IR TT7 FE N (17,101) =
Net cash (used in)/generated from ®R&EE (FrA) FE
investing activities ZEEFE (15,308) 2,517
Cash flows from financing REMEEEZ
activities HRERE
Proceeds from exercise of share T RN PTIS FIE
options 25 -
Proceeds from exercise of non-listed  77{#3E i RMEARE B
warrants FrfS k38 14,908 -
Proceeds from bank borrowings RITEEERIE 26,360 44,510
Repayment of bank borrowings EEBRITEER (18,975) (21,655)
Net proceeds from issuance of bonds  Z£7T{E% A {8 F B F 58 90,509 =
Interest paid ERFE (8,421) (511)
Net cash generated from RESEE RS
financing activities ZEEFEE 104,406 22,344
Net decrease in cash and ReRRESEEER
cash equivalents WA HEEE (952) (11,132)
Cash and cash equivalents RUA—AMBEe KR E
at 1 April EEIER 104,632 110,499
Effect of foreign exchange rate HNESTE RSB o B
changes 62 296
Cash and cash equivalents RAA=+THNERER
at 30 September HeEEEE 103,742 99,663
Analysis of cash and cash ReRkBEEE
equivalents: HEDH:
Cash and bank balances B MIRTTH 150,876 99,663
Less: Restricted bank deposits B BEIRRITIER (47,134) =
Cash and cash equivalents HeRBEELEEER 103,742 99,663




PetroAsian Energy Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of the
registered office and the principal place of business of the
Company are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and Suite 3601,
Tower 6, The Gateway, Harbour City, Tsimshatsui, Kowloon,
Hong Kong, respectively.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are the exploitation
and sale of crude oil, sale of chemical products, provision
of exploration drilling and painting services, trading of
commodities, property investment and money lending
business. The Company and its subsidiaries are referred to as
the “Group”.

The condensed consolidated financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated financial information has
been approved by the Board of Directors on 21 November
2014.

The condensed consolidated financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (the
“"HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2014,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRS").

For the six months ended 30 September 2014

BE_ZT-—MFNAA=+HEXEA

FoRERERERAA(TARA]D A
RAESHESAMKIZBRAR - i
MEBBHERXIMAERRAA ([BX
Frl) £ o RRB MR EEREE
B2 2 i 5 Bl ACricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands}
BB NS DR G E B K E6 R
3601%F °

ARBEEEBRIREZER - HNER
AlZETEXBRARIEERME  HE
L TEM - REBRE T FORRRS -
BmE S MEREREREHR - AR
AIREMB LB SEAEE] -

BrEEIEHAS - AR A BT ERIA
(B 25 - AEAREMBEE
HER-_Z—NFE+—A-+—RE=E
EEHME

BRGEAMBENCREMIAES L
MR ([ EmRA ) Bk +78 2 @A
BRERBAEGFMAE ([BESF
RE DRz EEGHER ([FESE
AR |) FE345% [ HRB TS 3R E | MAm ] -
AEAFET AR B EREEAREEE
FmEEN (BB BRELEL]) F
H2BE-_ZT-—HNF=A=1t—HILF
BB wmE —HHE -
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Notes to the Condensed Consolidated Financial Information

RS 5 E R IEE

For the six months ended 30 September 2014
BHE_Z—MNFNAA=+THIEREHA

3. PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2014, as described in those

annual financial statements.

(a) Effect of adopting new amendments to
existing standards and interpretation

The following new amendments to existing standards

and interpretation are mandatory for the financial
period beginning on 1 April 2014. The adoption of
these new amendments to existing standards and
interpretation does not have any significant impact to
the results and financial position of the Group.

Amendment to HKAS 32

Amendment to HKAS 36

Amendment to HKAS 39

Amendments to HKFRS 10,
12 and HKAS 27

HK(IFRIC)-Int 21

Financial instruments:
Presentation — Offsetting
financial asset and
financial liability

Recoverable amount
disclosures for
non-financial assets

Financial instruments:
Recognition and
measurement — Novation
of derivatives

Investment entities

Levies

3: = D-I—E&

BT SRt 3 S

RAZ SR ERH

ECE-MFE=A=+—HIZFEY

Tk i AT R+ —

B o

(a) HAFEE HREEAR

REZEE

T2 ETHRA R AR
ZHETTRERIEN —FT—HF
PR —HsgflERe - ATz
METHRBEARBRZHE
7] BIARKBMEE R BAR

WHEBATE

BAGHER
£3282
CHES

BAGEHER
#3652
ER:

BAQHER
2395 2
EATA

ERUBRE

105 -
B1HREBE
SHERE275

ZETA

AR (B”EZW‘

EHTA: 254
HERMEERSR
A&

FERAEZANE
LERE

SRMTE: BAR
E-fTATAZME

FIf



Notes to the Condensed Consolidated Financial Information

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b) New standards and amendments to
existing standards that have been issued
but are not effective for the financial
period beginning on 1 April 2014 and

B RRAR S TS E R

For the six months ended 30 September 2014
BHE_Z—NFAA=1THIEREHR

3. EESTEXE)

(b) EEBERR-_F-—NFMN
A—HRBZUMBFELEN
BEXREEERRERMNZH
ZA - HEBFEAZETAR

have not been early adopted by the BRE:
Group:
Effective for
annual periods
beginning on
or after
AT B 8
ZEFARZ
FEHEER
Amendments to HKAS 16 and 38 Clarification of acceptance methods of 1 January 2016
depreciation and amortisation
SR B ERFEI6RIBRZEBITAR AREIZHERBHAIAZEE —E-R¥-A—H
Amendment to HKAS 19 Defined benefit plans: Employee contributions 1 July 2014
BEEAE195 2B A RERMEE —EEftR —Z-ME+A—H
Amendments to HKFRS 7 and 9 Disclosures: Mandatory effective date of HKFRS 9 1 January 2015
and transitional disclosures
BB BIREERETR R BB BBMBMEEEFRA R EME H —Z-R¥—-HA—H
ELEAC TR RoRE R B
Amendment to HKFRS 9 Hedge accounting and amendments to HKFRS 9, (Note)
HKFRS 7 and HKAS 39
BERVBHRELRFIRZETAR  HASHRBEEMBREEANES  BEFBRS (PH3E)
ERE7TR R BB G ERFEIN 2B A
Amendment to HKFRS 11 Accounting for acquisitions of interests in 1 January 2016
joint operations
ERVBHRELNENR BTN WEHSLERR L QFRE —Z2—RF—-A—H
HKFRS 9 Financial instruments (Note)
BEEPBREERFEIR SRMIA (PH3E)
HKFRS 14 Regulatory deferred accounts 1 January 2016
BEPBIREENNF145% EEETER —E-RE—A—H
HKFRS 15 Revenue from contracts with customers 1 January 2017
BRI B IRE LR FE 155 HBEP 2R A RMEENRA —Z—+F—-A—H
Amendments to HKFRSs Annual improvements 2010 — 2012 cycle 1 July 2014
BERUBRELEAZETA TE-TEE_T-_FRHCFENE —T-WF+A—H
Amendments to HKFRSs Annual improvements 2011 - 2013 cycle 1 July 2014
BERMBREEINZEIAR T —FE_T--HRRCFENE —Z-MHELHA—H
Amendments to HKFRSs Annual improvements 2012 - 2014 cycle 1 January 2016
ERPBRELMZETA T CHFE-T-NFEBzFERE —Z—R"F-A—H

Note: The Group intends to adopt this new standard when the

effective date is determined.

The Group will apply the above new standards and
amendments to existing standards from 1 April 2015 or later
periods and has already commenced an assessment of the
related impact to the Group. The Group expects there will
be no material changes to the Group’s significant accounting
policies and presentation of the financial information on
adoption of the above new standards and amendments to
existing standards.

MR s  AKEEN LKA BEERE
At — ¥Rl

AEESNR -_ZT-HAFHUA-HBH2IE
J& AR bt 3 2 B B 9 3R 8 AR R RO AT
K WERBFGEESAEEOERY
B o REH TR EAER AN LR R Bl R IR
BEAMBIAE T GHAEENER
B BRERYBENEREERTE -
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For the six months ended 30 September 2014

BHE

“Z-MFEAA=FTRIEREA

The preparation of this condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amount of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated financial
information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 March 2014.

The Group's activities expose it to a variety of
financial risks: market risk (including foreign currency
risk, interest rate risk and price risk), credit risk and
liquidity risk. This condensed consolidated financial
information does not include all financial risks
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2014.

There have been no changes in the risk management
department since year end or in any risk management
policies since the year end.

REAEREEVBENTEEREM
HEFTHRERZTE URBEMA
& - WAR & 2 582 88 1 A E -
fhaFMERER - BERAER A EEZFMAET
BFFTRE -

REHIRERGEE M BERNE - B8
ERAASEE 2 @5 HER k& T HEE
M ZHORFTIE 2 ERHIE - EIRARN
BE_Z-—MNF=A=1+—HIFEN
FEBHRRMER -

REBNEBKTBEY SRR
(BEINEER - FI R R RE
KRB  FERBRERTBHES

RS LEV SRR o AEHLR
AU BERL T BIEFETSR
ﬁ%*Z%ﬁ%Wﬂﬁﬂﬁ%%
T UHEEEAEERZ
*@i:ﬁ:+*E¢Z¢EM
Bk —HHEE -

BEERUREREE B LA
B 9% IB SR I 48 A fr]



The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay.

In addition, the following table details the
Group’s liquidity analysis for its derivative financial
instruments. The table has been drawn up based on
the undiscounted contractual net cash outflows on
derivative instruments that settle on a net basis.

For the six months ended 30 September 2014
HE_Z-—MEANA=THBIENEA

TRAVAEEHIFTESREE
BB T AN EBER - ZRTIR
BAKEAERERINNER
BE - ZEmBENRTRRS

= |

=
ILEAT 5 °

BEON - TRAFNAREETESR
TAZRBESHI - ZRIEB
BIAFHREEEENITET AR
FHRANRS ML FEAHE -

Weighted Total
average Within Over undiscounted Carrying
interest rate 1 year 1-2 years 2-5 years Syears  cash flows amount
nE ABRS
T MER 1-2F 255 SERE HRELE BEE
% HK$' 000 HKS$' 000 HK$' 000 HKS$' 000 HKS$' 000 HKS$' 000
AEfr  A%Tr  A%fr  A%fr  BEfr  BETn
Asat 30 September 2014  R=F-MEAF=1A
(unaudited) (REBEH)
Trade payables B5EMFE 206,384 - - - 206,384 206,384
Other payables HAfERTE 47,424 - - - 47,424 47,424
Bank borrowings kS 115 57,008 - - - 57,008 56,360
Bonds &% 8.89-12.52 9,500 9,500 28,500 209,000 256,500 140,078
320,316 9,500 28,500 209,000 567,316 450,246
Derivative - net settlement fETA-FEEE
Interest rate swaps flziaH 926 - - - 926 915
Foreign currency forward NEEEED
contracts 24,879 6,865 - - 31,744 30,819
25,805 6,865 - - nen 3
As at 31 March 2014 RZZ-MEZA=t-A
(audited) (B%H)
Trade payables BARNTE 128,536 - - - 128,536 128,536
Other payables EENTE 50,436 - - - 50,436 50,436
Bank borrowings BOBEE 334 50,611 = = = 50,611 48975
Bonds &5 897-1252 2,500 2,500 7,500 85,000 97,500 52,576
232,083 2,500 7,500 85,000 327,083 280,523
Derivative - net settlement fETA-5BEE
Interest rate swaps ESc: 1473 143 = = 1616 1563
Foreign currency forward NEEREN
contracts 21,256 16,342 - - 37,598 36,503
2709 16,485 - - 39214 38,066
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Notes to the Condensed Consolidated Financial Information

JP=PN:

n\/—_]_\

I E R EE

For the six months ended 30 September 2014

BHE

5.

“Z-MFEAA=FHIEREA

FINANCIAL RISK MANAGEMENT 5
(Continued)

(c)

Fair value of financial instruments

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active markets
for identical assets or liabilities (Level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level

2).

o Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (Level 3).

As at 30 September 2014 (unaudited)
R-E-BEAA=TR(REER)

MHREREE (&)
(0 SMIAZAYHE

TREGEEDMREIFETR
ZEBITE - TRAKSZEZRM

T

HREEREBEER
Mgz HmE CREHE)
(B—&) -

BE-RMEREZRE
S BERBBZAE
RBARE WAER
(BB 1) sk (AR
BER 28E (F=
&) o

BEERABILIFKEA
BRMEBEZEH AR
E(AERBRE AR
B)(B=R) -

As at 31 March 2014 (audited)

R-Z-mE=A=1-H(82H)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
g-%  E-R #=% &% BB 28  E=h it
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS$'000
BMTn  BMTn  BETR BETR BBTr BBt BT ¥
Financial assets SREE
Held-for-trading investments: ~~ {EEERE
- Listed equity securities - LnkAEs 109 - - 109 162 = - 162
Derivatives: fiEIE
- Foreign currency forward —EEEAN
contracts - ¥} - )X} - 746 - 746
Avallable-for-sale investments: W HERE
- Unlisted debt securites -k ITERES - 1,268 - 1,268 - 5,003 - 5,003
- Listed equity securities il 73,248 - - 73,28 74314 - - 74314
Total At 13,357 2,011 - 75,368 74476 5749 - 80,225
Financial liabilities SREE
Derivatives: fTETR
-~ Interest rate swaps -HzEg - 915 - 915 - 1,563 - 1,563
- Foreign currency forward —HEEREED
contracts - 30,819 - 30,819 - 36,503 - 36,503
Bonds % - - 140078 140,078 - - 956 5576
Total At - 31,734 140,078 17,812 - 38,066 52,576 90,642



During the six months ended 30 September 2014,
there were no transfers between Level 1, 2 and 3.

There were no changes in valuation techniques during
the period.

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
date of statement of financial position. A market is
regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker,
industry group, pricing service or regulatory agency,
and those prices represent actual and regularly
occurring market transactions on an arm’s length
basis. The quoted market price used for financial
assets held by the Group is the current bid price.
These instruments are included in Level 1. Instruments
included in Level 1 comprise equity securities listed
in Hong Kong Stock Exchange classified as held-for-
trading investments or available-for-sale investments.

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value of an instrument are observable, the
instrument is included in Level 2. If one or more of the
significant inputs is not based on observable market
data, the instrument is included in Level 3.

For the six months ended 30 September 2014
HE_Z-—MEANA=THBIENEA

RZE—NFNAA=+THIENE
AHfE - -8 F_ERFE=
Az A R -

PRZREARE - SR (AR -

RERMSEENESRTANR
FETERMBERRER BT
BHREFH - MAHEREZINK
AEHRERSH - LHEE K
2 TREE - BRREREE
g AZEFHRERRERME
HERATFRAETOTISER S
Z IS AIBAR RIE R - REER
BHERMEEMERNTISRE
RBEITENE - ZZTAIAS
—IABE BN TABESR
BARKFERRERAHHER
BME BB XM LA RAE

WINERETHEEN /T A
B AFETRA G ERMEE -
ZEMERMERNBETSH
BB T RARE M HZEH
B URBAUERIHEREA
fiEr o W—BTAXTEMEZN
2HBE2HOAEE  ZTA
APIARE =& - i —ARZIHE
RBHAFFUAABRET S RBK
B TARIIAE =4 -
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For the six months ended 30 September 2014

HE-_Z—MEAA=THIERER

The valuation techniques and inputs used in fair value
measurements within level 2 are as follows:

Foreign currency forward
contracts

HNEE RIS A

Interest rate swaps

M R fm HA

Unlisted debt securities
ELMERES

Valuation techniques
RERIS

Discount cash flow, Black-Scholes
option pricing model and Monte
Carlo simulation curve

RSN  ERIREEEEARS
FrREERE

Discount cash flow and Monte
Carlo simulation

FRAS RN RRERE

Discount cash flow
ik Sk

The valuation technigues and inputs used in fair value
measurements within level 3 are as follows:

Valuation techniques

FERARTEFEMAGER
DR ABENT ¢

Significant inputs
BERWAEE

Observable exchange rate,
currency volatility and yield

ABRER - BNE RIS R

Observable yield curve, HIBOR
rate, exchange rate and
currency volatility

A BRI AR - BAERITRRS
A E - ER R GRS

Observable interest rate
A R 2R =

EZHARFEFEMAGBER
HREABENAT

Significant inputs

RERKDS BEREAEE
Bonds Discount cash flow Expected future payments and
effective interest rate
&% TERER T8 HA AR SR A 50 K B R A 3
2014 2013
=Lk -F—=
HK$'000 HK$'000
BETT BT
Bonds &%
Opening balance at 1 April RHA— B HT&ES 52,576 =
Additions 0 87,502 -
Closing balance at 30 September RNUA=+BERER 140,078 =

During the six months ended 30 September 2014,
no gain or loss on changes in fair value of bonds is
recognised (six months ended 30 September 2013:

Nil).

R-ZZ—WFAA=1THIXEAH
B MEEREFZATEES WA
EBR(CE-—=FNAA=+TB1LXER:

&) -



The executive directors of the Company have been regarded
as the Chief Operating Decision-Maker (“CODM").

The Group’s operating segments, based on information
reported to the CODM for the purpose of resource allocation
and performance assessment, are as follows:

o Trading of commodities (“commodity trading”);
° Exploitation and sale of crude oil (“crude oil”);
o Sale of paints, blended solvents and plastic colorants

(“chemical products”);

o Provision of exploration drilling services (“service
contract”); and

o Lease of investment properties and money lending
business (“others”).

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment loss/
profit represents the loss made or profit earned by each
segment without allocation of incomes or expenses which
are not recurring in nature and unrelated to the Group’s
operating performance, including bank interest income,
central administration costs, directors’ emoluments, share of
results of associates, changes in fair value of held-for-trading
investments and derivative financial instruments, share-based
payments and finance costs.

For the purposes of monitoring segment performances
and allocating resources between segments, all assets are
allocated to operating segments other than interests in
associates, derivative financial assets, other financial assets,
tax recoverable, cash and bank balances and other corporate
assets.

The CODM reviews the segment assets for the purposes of
resource allocation and performance assessment, an analysis
of the Group’s liability is not regularly reviewed by the
CODM and hence, the relevant information is not presented
accordingly.

For the six months ended 30 September 2014

BE_ZT-—MFNAA=+HEXEA
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

The CODM also reviews the earnings/loss before net finance
income and costs, income tax credit, depreciation, depletion
and amortisation, unallocated other income less expenses
and non-controlling interests (“EBITDA” or “LBITDA") of the
Group. Accordingly, EBITDA or LBITDA is also presented.

The following is an analysis of the Group’s revenue
and results by reportable operating segments:

FEEBEBARENERRAERZRHBE
WA RKAFEE - FTSBIEE  TE -
FEREE  RoREMKARREZ R
FEVERR = AT & F, #518 ([EBITDAL 3%
[LBITDA ) ° A itk * EBITDAZKLBITDATR
TLAZ o

AEBRAERLEDBEI D2
Wi

For the six months ended 30 September 2014 (unaudited)
BE-E-MEAA=THLAER (REER)

Commodity Chemical Service
trading Crude oil products contract Others Total
Bngs ¥ tIER REEH Bt CH
HKS' 000 HKS' 000 HKS' 000 HKS$' 000 HK$" 000 HKS$' 000
BRI BEIT BETT BETR BETT BETT
Segment revenue ARG

External sales HiEE 205,671 2,439 52,519 3,936 546 265,111
Inter-segment sales PEBUE - - - - - -
Total &it 205,671 2,439 52,519 3,936 546 265,111
Segment EBITDA/(LBITDA) 2 %EEBITDA/(LBITDA) 1,753 (4,561) 2,111 (1,921) (108) (2,060)

Segment depreciation, PENE HEREH
depletion and amortisation (822) (1,437) (#1) (6,297) (27) (8,868)
Segment results FREE 931 (5.998) 2,736 (8,218) (379) (10,928)
Unallocated expenses FAREX (17,749)
Finance income E5-CON 320
Finance costs RERE (5,414)
Share of results of associates EfiEEAE 2 £& (83)
Loss before income tax credit  BRFEHERAEE (33,854)



Notes to the Condensed Consolidated Financial Information

B4R S I S BRI EE
For the six months ended 30 September 2014
BHE_Z—NFAA=1THIEREHR

6. REVENUE AND SEGMENT INFORMATION 6. WmKkoEER (&)

(Continued)
(b) Segment revenue and results (Continued) (b) SDEUWER¥EE (E)
For the six months ended 30 September 2013 (unaudited)
HEZZ-ZEAA=TRILAER (REER)
Commodity Chemical Service
trading Crude oil products contract Others Total
ey R tIEm REEH it Ait
HK$" 000 HK$" 000 HK$ 000 HK$" 000 HK$" 000 HK$' 000
BETT BB BB RETL RETL RBTL
Segment revenue BN

External sales HMEE 513,144 7,085 73,29 2,811 - 596,336
Inter-segment sales PEHHE = = = = = =
Total et 513,144 7,085 73,29 2,811 - 596,336
Segment EBITDA/(LBITDA) 2 SEEBITDA/(LBITDA) 32 (1,670) 4111 (2,169) (152) 152

Segment depreciation, PENE FEEREH
depletion and amortisation (849) (3,589) (273) (6,936) 27) (11,918)
Seqment results PELE (817) (5,259) 3,838 (9,105) (23) (11,766)
Unallocated expenses FARAZ (13,725)
Finance income BEARA 268
Finance costs RERK (511)
Share of results of associates ~ [E(FEENRIZ¥E (192)

Loss before income tax credit BTG HELAIEE (25,926)




Notes to the Condensed Consolidated Financial Information
s S s E R M EE

For the six months ended 30 September 2014
BHE_Z—MNFNAA=+THIEREHA

6. REVENUE AND SEGMENT INFORMATION 6. W@mKkoEER (&)

(Continued)
(b) Segment assets (b) SEEE
The following is an analysis of the Group's assets by REBZA2MGEDFED 2
reportable operating segments: BESNHAT :
(Unaudited) (Audited)
(REER) (EZ)
As at As at
30 September 31 March
2014 2014
R=ZB-—IF RZE—F
AB=+H =A=+—H
HK$’000 HK$'000
BT T BT T
Segment assets PEEE
Commodity trading AmE 5 246,436 163,304
Crude ol [k 350,587 347,461
Chemical products (L ITE® 45,091 11,237
Service contract BR#% & #) 82,827 85,969
Others Hh 24,157 24,425
Total segment assets DEEERE 749,098 632,396
Unallocated KRB 329,326 302,559

Total assets BEE 1,078,424 934,955




7.

OTHER GAINS AND OTHER LOSSES

Notes to the Condensed Consolidated Financial Information

RS 5 E R EE

For the six months ended 30 September 2014
BHE_Z—NFAA=1THIEREHR

Hiplzm K HtvE 18

(Unaudited)

(Unaudited)

(REER) (R ER)
Six months Six months
ended ended
30 September 30 September
2014 2013
—E-NmEF =5
hB=+H AA=+8
1EAE A LIER1EA
HK$'000 HK$'000
BETT BB T T
Exchange gain, net &5 Uss - F5 1,687 632
Gain on disposal of subsidiaries HEMB ARz e (MizE23)
(Note 23) - 5,425
Loss on disposal of property, HEWME BEMEEZEE
plant and equipment (55) -
Gain on disposal of an HE—EAHEEIRE 2
available-for-sale investment 71 -
Fair value gains of derivative PTESMIAZATE
financial instruments Z Wz 5,226 4,712
Fair value losses of RIEEERE 2 AT E
held-for-trading investments %! (53) (80)
Property, plant and equipment W2~ BB M aR A 8
written off (Note 12) (MF3E12) - (115)
6,876 10,574
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

Items charged in arriving at operating loss include:

REBREZEERNR AR B

(Unaudited)

(Unaudited)

(REEXK) (REER)
Six months Six months
ended ended
30 September 30 September
2014 2013
—E-NmEF =5
hA=+H NA=+H
7B A LEREA
HK$’000 HK$'000
BETT BT T
Staff costs BT
— Salaries, wages and other — ¥t LERHEMEF
benefits 13,622 15,809
— Contributions to defined — E R HRGRGT S 2 5k
contribution retirement plan 184 173
13,806 15,982
Amortisation of the other HihfEl & =g
intangible assets 908 1,100
Depreciation of investment BEMENE (ME13)
properties (Note 13) 256 256
Depreciation and depletion W BEMR&EITE
of property, plant and KFEE (sE12)
equipment (Note 12) 8,332 11,457
Share-based payments in BERERE 2 ARH
respect of consultation X F 2 53 (H5E22(b))
fee (Note 22(b))
3,399 3,090




For the six months ended 30 September 2014

BE_ZT-—MFNAA=+HEXEA

(Unaudited) (Unaudited)

(REEX) (R ER)
Six months Six months
ended ended

30 September 30 September
2014 2013
—E—MF —E—=F
hA=+H NA=+H
IEXRMEA LE7NEA
HK$'000 HK$'000
BETT BT
Deferred income tax BEIEFTS R (611) (697)

In accordance with relevant PRC income tax rules and
regulations, the PRC corporate income tax rate applicable to
the Group’s subsidiaries established in the PRC is principally
25% (six months ended 30 September 2013: 25%). No
current Hong Kong profits tax and PRC corporate income
tax have been provided for as the Group did not have any
assessable profits in Hong Kong nor the PRC for the six
months ended 30 September 2014 (six months ended 30
September 2013: Nil).

On 28 March 2014, the Hong Kong Inland Revenue
Department (“IRD"”) accepted the settlement proposal
submitted by the Group and issued the notices of revised
additional assessment, interest demand notes and statements
of losses covering the years of assessment from 1996/97 to
2011/12 of certain subsidiaries of the Company. Based on the
revised tax assessments, the aggregate final tax provision was
reassessed and an under-provision of Hong Kong profits tax
was recognised for the year ended 31 March 2014. During
the six months ended 30 September 2014, the IRD had
made the net settlement against the tax reserve certificates
purchased in prior years by the Group, and the IRD does not
issue any protective profits tax assessment against the Group.

BIEARRE R R EBEG REE - BA
RAEEBRFPERKYLZHEARZH
BOEMBHREEIEA25% (BHE-T
—=FARA=TRHIEAEA 1 25%) - ®
BHE-_Z-—mWEAA=TAILEANMER -
RS E IR E S K B EEEA
ERFHEF  WERFTEFNEGHRETEH
EMSHELRE BE-T—=F
AA=Z+HIEAEA &) -

RZZB—NF=A=+/\B  BEBHK
BURBR]) EEMAEBMEZK
TREFEELZHEERTEINFHE
HME NEBMENBRBNE  KE
— AR/ NEFEZT——F /—=
FZRABFEH AR E THEQBH
AP o ENEEATRIN - RARTIAEME
EEHFFEERBE_T-—HOF=A
=T HUEFERIEBNESHBEET
B-R-F-—MENA=+AAREAL
HiF - HERERASENBEFER
B@BMmETFREAEE  BNBRL
) R R B 3 B AR R B S PR S BB AT
=,
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

Basic loss per share attributable to the owners of the RARER NEEFREREEDIRE
Company is calculated by dividing loss for the period RARHER NEIL AR EER AR R
attributable to owners of the Company by the weighted HHIR B BITIRMD AN D EOREE -
average number of shares in issue during the reporting
period.
(Unaudited) (Unaudited)
(REEX) (R ER)
Six months Six months
ended ended
30 September 30 September
2014 2013
—E—MmEF —E—=F
NB=+H NA=+H
IEREA BN 18 A
Loss for the period attributable NQ BB AR

to the owners of the Company AHEE BB TT)

(HK$"000) (29,459) (22,080)
Weighted average number of BET LRz ik

ordinary shares in issue T (FRR)

(shares in thousands) 4,637,561 4,600,624
Basic loss per share (HK cents) FREAREE (BIL) (0.64) (0.48)
The share options and warrants outstanding at the date of TREFFE AR 2R B i A 1T (5 HY B IR AE 2 3R
statement of financial position have no dilutive effect on RiEBEERERNEET E#H S E -
basic loss per share.

The Board of Directors does not recommend the payment of EEefERERNEE-_Z—NFE A
an interim dividend for the six months ended 30 September =+HINEARZHREHEE(ZE—=

2014 (six months ended 30 September 2013: Nil). FAA=ZFTHILERNEA &) -



During the six months ended 30 September, the movements
in the Group’s property, plant and equipment are as follows:

For the six months ended 30 September 2014
HE_Z-—MEANA=THBIENEA

RBEAAZ+HAILAEAR A%E
W% BERBEHEBHNT

(Unaudited) (Unaudited)

(REEX) (REEZ)

2014 2013

—E-0mF —T—=F

HK$'000 HK$'000

BET T BT

Net book value at 1 April R A—HZEEE 195,854 220,359

Additions NE 2,429 3,176

Disposals & (92) =

Written off (Note 7) #sH (M sE7) - (115)
Depreciation and depletion e RS

(Note 8) (M$5E8) (8,332) (11,457)

Exchange realignment bE 3 A& 883 1,933

Net book value at 30 September WA A=+HZEEE 190,742 213,896

During the six months ended 30 September, the movements

in the Group's investment properties are as follows:

RBENA=THIEREAR  AEE

Net book value at 1 April

Depreciation (Note 8)

Net book value at 30 September

RIUA—RZEREE
wE (M)

RAA=+HZEHE

BEMENZEEWT :

(Unaudited) (Unaudited)
(REEZR) (REHEZ)
2014 2013

—ZE-0mF —T—=
HK$'000 HK$'000
BET T BT
24,375 24,888
(256) (256)

24,119 24,632
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Notes to the Condensed Consolidated Financial Information

For the six months ended 30 September 2014

BR%ER S MR BRI RE

BE_ZT-NEAA=THIEANEA

14.

INTERESTS IN ASSOCIATES 14. RBERNT 2R
(Unaudited) (Audited)
(REEZR) (&%)
30 September 31 March
2014 2014
—E-NmEF —T—mF
nA=+H =A=+—H
HK$’'000 HK$'000
BET T BT
Cost of investments in associates Bt N E 2 L EKAE
— Unlisted —3ELT 75,592 75,592
Share of post-acquisition EiEiER 2 EEE
comprehensive losses (42,124) (43,044)
Contributions to an unlisted m—FALmEEATHE
associate 9,327 9,327
42,795 41,875




Other financial assets of the Group comprised of the
following:

For the six months ended 30 September 2014
HE_Z-—MEANA=THBIENEA

FEBZHEMEMEEBRNUTRE

(Unaudited) (Audited)
(REER) (EZ)
30 September 31 March
2014 2014
—E2-mEF —E-MF
hB=+8 =A=+—H
HK$'000 HK$'000
BET T BT T
Held-for-trading investments: BEEEEZRE :
Listed equity security REB LM BREAES
in Hong Kong 109 162
Available-for-sale investments: AHEEHEZRE
Unlisted equity investment, at cost ~ FE_ETIRARE @ A 5,837 5,837
— Less: Provision for impairment — R R ERE (5.837) (5,837)
Listed equity security REBZEMZ
in Hong Kong (Note (a)) AR FE S (M5Ea)) 73,248 74,314
Unlisted debt securities EETMRBE S
(Note (b)) (B 55 (b)) 1,268 5,003
74,516 79,317
74,625 79,479
Less: amount shown under B ERBEEBRTAT
non-current assets EhNe - (73,248) (74,314)
Amount shown under mBEEIE AT
current assets I 1,377 5,165
Market value of listed securities EWES2ME 73,357 74,476
Notes: P &E
(a) The listed equity security represents the Group’s long-term investment (a) TTROEFDAEEREESE
of 15.10% equity interest in Gold Tat Group International Ltd. It is BRAERRA5.10% MK 7= 2 & H%
measured at fair value with reference to the bid prices on the Stock B ZREDSERRIAN _T—NF
Exchange at 30 September 2014. A loss on change in fair value of NA=Z+HEZEABRRATFEETE -
available-for-sale investments of HK$ 1,066,000 (30 September 2013: a ARt HERE A FEZE 2 EEMN
gain of HK$41,334,000) is recognised in other comprehensive income. 7 #1,066,000 (ZE—=F A=+
H : ##41,334,0007T i z5) & E R H
ftb 2 E A FE R ©
(b) As at 30 September 2014, the amount represents unlisted debt (b) RZZE—WOFEFAA=TH Z28D

securities of RMB1,000,000 (approximately HK$1,268,000) (31 March
2014: RMB4,000,000 (approximately HK$5,003,000)) purchased from
certain financial institutions. It is measured at fair value with reference
to the valuation provided by the respective financial institutions.

BEETERMBBZILTAKES
A R #1,000,0007T (497 #1,268,000
AN ZE-—OF=A=+—H: AR¥
4,000,000 (477 #5,003,0007T) ° %1%
EN2EZRRERmBEMRRZHER
BRAFEEE -
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

(Unaudited) (Audited)

(REEX) (&%)

30 September 31 March

2014 2014

—E-0mF —T—mF

hA=+H =A=+—H

HK$’000 HK$'000

BT T BT

Trade receivables B 5 EWGRIE 237,682 113,538

The Group operates a controlled credit policy and allows an
average credit period of 30-90 days to its trade customers
who satisfy the credit evaluation.

Aging analysis of trade receivables based on invoice date at
the date of statement of financial position is as follows:

AEBREEFEERRRETERTE
ERFEZESEFP30E90H M FIE

REBMRAERE - B 5RKFIRRIEE

SRHZRED

T :

(Unaudited) (Audited)

(REEEX) (&%)

30 September 31 March

2014 2014

—E2—-mEF —E—MF

hB=+H =A=+—H

HK$'000 HK$'000

BT T BT

Less than 1 month ~e—EA 111,029 9,588

1 month to 3 months —@MAE=MEA 96,577 98,035
More than 3 months HiEm=EABTE—F

but less than 1 year 29,069 5,202

Over 1 year BB —F 1,007 713

Trade receivables 2 5 W RIE 237,682 113,538
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For the six months ended 30 September 2014
HE_Z-—MEANA=THBIENEA

(Unaudited) (Audited)
(REEX) (BEER)
30 September 31 March
2014 2014
—Z—MmF —T—mF
hB=+8 =A=+—H
HK$'000 HK$'000
BT T BETT
Neither past due nor impaired I R 18 ER SR (B
— Unsecured — EER 3,000 -

The loan receivable is entered with contractual maturity
within 1 year. Loan receivable is interest-bearing at rate of
18% per annum. The Group seeks to maintain tight control
over its loan receivable in order to minimise credit risk by
reviewing the borrowers’ or guarantors’ financial position.

The Group's loan receivable is denominated in HK$.

The loan receivable is neither impaired nor overdue as at the
date of statement of financial position (31 March 2014: Nil).

For the six months ended 30 September 2014, interest
income of HK$546,000 (six months ended 30 September
2013: Nil) has been recognised in ‘revenue’ in the condensed
consolidated income statement.

ZERKERZANINPER—FRN - JE
WERIAIBEZ F M EGHE - REEE
NiEBERME T HERANT AR
B R WA R BRARIE S - AR
EREEERR -

AEB 2 RKEFRTIABEEE -

RETHORR B - B RR A e
R (CE-—MF=A=+—R:
)

REBEE=_ZT—NMFNALA=THIRE
A FEWABES46,000 REBE -
—ZFNA=1THLAMER: B ER
AR A SR 2 [ s ARER o

(Unaudited) (Audited)

(REE®K) (EEZ)

30 September 31 March

2014 2014

—EF-mE —F-mF

hB=+H =A=mE

HK$'000 HK$'000

BT T BET T

Trade payables B 5 58 175,212 101,946
Bills payables FER R 31,172 26,590
206,384 128,536
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

Aging analysis of trade payables based on invoice date at the RUBRARKE  BHEMNFIARESE
date of statement of financial position is as follows: EHHZEREITET
(Unaudited) (Audited)
(REEX) (EEZR)
30 September 31 March
2014 2014
—B-0F “E-F
hA=+H EFZET—E
HK$'000 HK$'000
BT T BT
Less than 1 month re—1EA 66,432 76,872
1 month to 3 months —ERA==MA 105,406 19,936
More than 3 months HiEm=fEABRTE—F
but less than 1 year 3,374 5,060
Over 1 year B —F - 78
175,212 101,946
Aging analysis of bills payables based on date of bills at the REBHAKRE @ BNEBERERER
date of statement of financial position is as follows: HZBERITAT
(Unaudited) (Audited)
(REEX) (EEZR)
30 September 31 March
2014 2014
—EF-mE —FmF
hA=+A =A=+-~
HK$'000 HK$'000
BT BT T
Less than 1 month ~e—1EA 3,619 3,580
1 month to 3 months —EAE=M@A 27,553 23,010
31,172 26,590
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For the six months ended 30 September 2014

BE_ZT-—MFNAA=+HEXEA

(Unaudited) (Audited)

(REEXR) (&%)

30 September 31 March

2014 2014

—E-0mF —T—mF

hA=+H =A=+—H

HK$'000 HK$'000

BT T BT T

Bank loans RITER 56,360 40,000
Bank overdrafts RITES - 8,975
56,360 48,975

The carrying amount of the Group’s bank borrowings and
overdrafts are denominated in HK$.

At the date of statement of financial position, the Group
pledged the following assets to secure the Group’s bank
borrowings and trading facilities:

(a) corporate guarantee has been given by the Company
for an unlimited amount;

(b) restricted bank deposit placed with a bank for
certain bank borrowings. As at 30 September 2014,
the Group has maintained a restricted bank deposit
of US$6,082,000 (approximately HK$47,134,000)
(31 March 2014: US$3,872,000 (approximately
HK$30,033,000)) for the aforesaid purpose;

(c) trade receivables to the extent of approximately
HK$158,500,000 (31 March 2014: HK$89,432,000);

(d) 51% equity interest in a wholly-owned subsidiary,
Northeast Oil (China) Development Company Limited,
as a register of all monies first share charge (31 March
2014: same). On 28 March 2014, the Group accepted
the renewal bank facilities offer to release the share
charge. The administrative procedures of releasing the
share charge are being proceeded; and

(e) Investment properties with carrying value of
approximately HK$24,119,000 (31 March 2014:
HK$24,375,000).

AEBRT I RRIE X ORE E A%
A -

REBRAEXR - REBEEERIATE
EERRSAEEZRITEERESRE
EMER

(a) BMARARE ZE LR RABE
&

(b) EBETHRITEERRZE
ERRITER - R =T —MF
NAA=+RH A&EEELMRE
MZAMNEBEERBRITIERS
%E /56,082,000 7t (XY & /& &
47,134,00070) (=ZE—M&F = A
=+—8 :3,872,000% 7T (415
#1#30,033,0007T)) °

(c) B2 5 E W REHBEE
158,500,000t (ZZ—MF=A
=+—H :#%89,432,0007T) :

(d) REEWMBATRIL AW (PE)
BERAMRNAFZ51 %R AR
ER—REELHNEEELER
EME (ZE-—WF=A=+—
H:#ER) RZZE-—HFE=H
“+NR - AEERRRITHET
BREEEHURRRRMC -
RBIRERENITRTFEERE
(LA

(e) BREE4 A B %24,119,0007C
—E-ME=A=+—H:#
#524.375,00070) 2L E W E -
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

Number of shares

Ordinary shares of

HK$0.01 each

BROEE BEREABERB.ITZEER
Issued and Issued and
Authorised fully paid Authorised fully paid
ZERE CBERETRBR EZERE EBROTRER
000 000 HK$' 000 HK$'000
TR FiR Nk e BT
At 1 April 2013 and RZE—=FWHA—BXK
30 September 2013 —E2—=fNA=+H 8,000,000 4,600,624 80,000 46,006
At 1 April 2014 R-ZE-NENA—H 8,000,000 4,600,624 80,000 46,006
Exercise of share options  {TfEB IR & - 100 - 1
Exercise of non-listed TEFLHRRER
warrants - 95,000 - 950
At 30 September 2014 R-ZE-—MNEARA=TH 8,000,000 4,695,724 80,000 46,957
As at As at
30 September 31 March
2014 2014
R=-ZB—NMF RZZE—MMF
hB=+H =—A=+—H
HK$’000 HK$'000
BT BT T
Unsecured bonds wholly payable 7B A& EH
after 5 years EIERTES 140,078 52,576

During the six months ended 30 September 2014, the
Company issued further bonds with aggregated amount
of HK$110,000,000 to several independent third parties
with coupon rate ranged from 5.00% to 5.71%, payable
in 7 years from the respective issue dates. The aggregate
carrying amounts of the bonds are HK$140,078,000 as at 30
September 2014 (31 March 2014: HK$52,576,000), which
approximate their fair values. The fair values are determined
using the expected future payments discounted at effective
interest rates ranged from 8.89% to 12.52% prevailing at
the period ended and are within level 3 of the fair value
hierarchy.

The carrying amounts of the Group’s bonds are denominated
in HK$ and approximate their fair value.

RBEZE-T—NOEAA=FHIENHE
RHEHE ANARIE—SBEITEREBE
110,000,000t &% ¥ &5 THILSE =
B EmMARNF5.00%E5.71% © A
HRBMz H# TR EERERE - N =
T-NENA=1+RH  BEELFNER
H4 $£81%140,078,0007T (- F — P04
=HA=+—0:#%52,576,0007T) - &
HAFERE - RFERFEBEARER
BITEERAENF8.89%E12.52% AT
WEPR KRG FMETE - WER A FE
ERE=MRBENR -

AEEEHFZEHAENESE X8
HRFERE -



The Company has a share option scheme for eligible directors

and employees of the Group. The Group also issued non-
listed warrants to Honorary Chairman of the Company, an
external consultant, and certain independent third parties in
prior year. Details of the share options granted and non-listed
warrants outstanding as at 30 September 2014 and 31 March

2014 are as follows:

For the six months ended 30 September 2014
HE_Z-—MEANA=THBIENEA

RARB-—HBETAEEZEEARE
EREEERETE - ARTITRIBE
FEBTHELTAREIZI TARGZ
KEBEXF —RHINEBEEARETEILS
=H RZIE—WFALA=ZFTHKRZ=F
—MFE=A=+—H " ' BRTEZER
o BERRE R IE L RIREBFH BT

Number of shares subject to
the shares options or
non-listed warrants

BRESZREZRGHUE
Exercise (Unaudited) (Audited)
Date of Exercisable price per (REER) (BER)
Name grant period share 30 September 31 March
2014 2014
ZE-mE  —T-OF
g Biti A8 (i BRITEE hAA=+R =A=1—-H
'000 '000
TR T
Share options
BRE
Executive Directors 24 May 2012 1 July 2012 to 27 March 2015 HK$0.198 200,000 200,000
BOES —TCf “E-_f+A-B%E 75 850.1987
FA=tmHA “Z-RAf=RA=1tA
13 August 2004 13 August 2004 to 12 August 2014 HK$0.251 - 100
ZTIME —ZZMNENRT=RZE #0251
NA+=8 —Z-WmENATZH
200,000 200,100
Non-listed warrants
FLTRRER
Honorary Chairman 3 June 2011 3 June 2011 to 2 June 2014 HK$0.450 - 200,000
REIR —2——F “Z-——fXA=RZ 7E#50.4507C
~A=H —T-mERAZH
External consultant 29 November 2012 1 March 2013 to 28 November 2015 HK$0.180 335,000 350,000
MEEEEFS =% “T-=#=f—-RE 10.1807T
+—A=t+AB “2-RE+-AZTN\R
Independent third parties 25 October 2013 25 October 2013 to 24 October 2016 HK$0.1526 290,000 370,000
BI%=7 —E2-=F “2-=ftA-tHAZE FE150.15267T
+A-tEA ZE-RETAZTHmA
625,000 920,000
825,000 1,120,100
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

Notes: B 5
(a) During the period, 100,000 shares options were exercised by an (a) RAREIR - — B #1TEE171£100,000
Executive Director while 15,000,000 and 80,000,000 non-listed RERE REE—REERRE
warrants were exercised by an external consultant and certain THIE=7HHHI1T7£15,000,000%
independent third parties respectively. 80,000,0008% 3£ £ M sRARAERE ©
(b) For the six months ended 30 September 2014, the Group recognised (b) HE-Z-—NFAAR=+RAILANEA -
net aggregate share-based payment expenses of approximately ZJSEIT]E REBE ARG —RINERE
HK$3,399,000 in relation to the non-listed warrants granted to an B 2 3F T iR R RE 5B AR D S~ 2 3R IE
external consultant of the Company. FIXER A H A RE3,399,0007T ©
(c) Non-listed warrants granted to Honorary Chairman on 3 June 2011, () RIE——FRXAZHETEREEXEN
which conferred rights to subscribe for 200,000,000 shares at the FELETRBEERSTRTEETR
exercise price of HK$0.450 per share, have been fully lapsed during 7B #0.45070728200,000,0000% J 15 K
the period. R ZERREZNAHBE 23K
e
. — F — — ) ==
On 17 December 2012, the Group entered into a sale and R=F-——FT=-ATtR A%E
purchase agreement with an independent third party to R-—RBUR=DNETL—H EEWJ
& AR & R E700,0003% 7T (47

dispose of its entire controlling equity interests in certain

subsidiaries, mainly representing China Oil Resources 5,425,00070) tHEHRE THEBARZ
Company Limited, which is the immediate holding ERERE EZRTAERERAF
company of PetroAsian Energy (Tunisia) Limited for a cash (ARHmgR(REABDR)BRAALZ
consideration of US$700,000 (approximately HK$5,425,000). BREERAR) - BER  RZT—=FN
Subsequently, on 2 April 2013, the disposal was completed AZB - IR EBRATA RS AR
where all the terms and conditions have been fulfilled as per BEBHERZHEEK BT ©

the sale and purchase agreement.

The aggregate net assets of the subsidiaries at the date of ;EQHj%E'/Hﬁ CREMBARNEREEER
disposal were as follows: ETAE

At 2 April 2013

HK$'000
R-_ZT—=FmWA_H
BT T
Net assets BEFE
— Prepayments, deposits and other —BARE ke Kk
receivables H b e W FRIB 752
— Amount due to immediate holding —TEHE%J /N ol S
company (752)
Net assets disposed BEREEEFE -
Gain on disposal of subsidiaries (Note 7) HEMB A A 2 W (HEE7) 5,425
Total consideration wRE 5,425
Satisfied by: SAHAR

— Cash -Be 5,425



Notes to the Condensed Consolidated Financial Information

RS 5 E R EE

For the six months ended 30 September 2014
BHE_Z—NFAA=1THIEREHR

23. DISPOSAL OF SUBSIDIARIES (Continued) 23. HEMWEBRAR (&)

(Unaudited)
Six months ended
30 September

2013
HK$'000
(REER)
HE-Z—=F
NA=+HLRM@A
BT
Net cash inflow arising from HEMBARIESE
disposal of subsidiaries: ZREMAFEE
— Cash consideration received —BH8EERE 5,425
24. CAPITAL COMMITMENTS 24. BERESE
The Group had capital expenditure commitments in respect AEERBEERE  EEVERKEYD
of investments in projects, properties under construction ¥ HE REEEDSE AR AIE
and acquisition of properties, plant and equipment as shown ORI
below:
(Unaudited) (Audited)
(REBEXR) (EEZR)
30 September 31 March
2014 2014
—E-mEF —E—MF
hBA=+H =A=+—H
HK$'000 HK$'000
BT T BT
Contracted but not provided for 2 % {8 k&5
— property, plant and equipment —#% - BE KR
(Note(a)) (fF5E(a)) 40,898 41,029
Note: B 5
(a) Pursuant to the contract of capital expenditure entered in December (a) BREBER T —ZTF+ R ZERHA
2010, the capital expenditure will be paid against the income and XAaH - éﬁﬁﬁiﬁ% BBAZA - L
settled by installments. Therefore, no additional cash outflow will be HEE - At BEBEINRESRE - R=
required. As at 30 September 2014, there is no concrete schedule T—NFENA=TH  TEREZE@Z

regarding this commitment. AEZ A THE -
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For the six months ended 30 September 2014
HE_Z—MNFAA=THIEREA

All members of key management personnel are the
directors and other members of key management of
the Company. The remuneration of the directors and
key executives is determined by the remuneration
committee having regard to the performance of
individuals and market trends. Compensation of key

IBETRERABHRERAN
EENTEEEENRMKE -
BEENTIETHRABZEM T
HFMEREEEREARRERT
LBERETE TEEREASR
RE|EHRZHEMMOT -

management personnel for the reporting period is as

follows:

(Unaudited)

(Unaudited)

(REEXK) (REEZ)
Six months Six months
ended ended
30 September 30 September
2014 2013
—E—MEF —E—=F
hA=+8 NA=+A
1E7X{E A 1E7N 18 A
HK$'000 HK$'000
BT BT
Short-term employee benefits EEEEEF 4,770 5,223
Post-employment benefits BERL AT 43 43
4,813 5,266
(Unaudited) (Audited)
(REEX) (=)
30 September 31 March
2014 2014
—E-mEF —TmF
hA=+8 =A=+—H
HK$'000 HK$'000
BT T BT T
Amounts due from substantial ~ fEUF ERLE
shareholders FIE 5,450 5,450

On 6 November 2014, the Company entered into a bond
placing agreement with a placing agent pursuant to which
the placing agent agreed to procure on a best effort basis,
independent placees to subscribe in cash for multiple
tranches of 5.71% coupon unlisted bonds (“Bonds”) in an
aggregate principal amount of up to HK$150,000,000 due
on the seventh anniversary of the respective date(s) of issue
of the Bonds.

R-_ZT—mFE+—AXH " ARFE—
BREREBITLERFREHZE - BIEZD
#F ERERERERZARE NMIBE &
BEANBE &S MEEZEANEA571%
ZIEMESF(ES]  A2BEAT
% 7 7% #150,000,0007T * WA A B &
HFRTAZEC@EBEDE -



At 30 September 2014, the interests of the directors and chief
executive and their associates in the shares, underlying shares or

debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")), as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
the Rules Governing the Listing of Securities on the Stock Exchange
("Listing Rules”) were as follows:

RZTE—MFALA=ZTH EERFEBITHA
BUARBEZHEARRA B S H A8
E(TERFHFLRBAEGKRO ([FHFRBAEEG)
EXVER) AR - BEERO K EEEREEE
BIEEF SR EIRGETEENELMA
R ARBBEBMAERIABMR AR ([HZ
Fﬁj)sﬁfﬁiﬁiﬂﬁu(Fimiﬁﬁlmﬁﬁﬁim‘;‘%ﬁ
ABEZHETBESF X HNEEFANE AR

B X TR RE e AN T

Number of Equity Total % of

Name of Directors Capacity Nature of Interests Shares held Derivative Total Interests Issued Shares

e

Expg af BiftE BENRGEE BRASTETA Bk RGBS

Mr. Poon Sum Beneficial Owner Personal Interest 153,182,453 200,000,000 697,561,011 14.855%
(Notes 1 & 3)
EREE EnfEAA (EIN: 5
(M1R3)

Founder of a Other Interest 344,378,558 -

Discretionary Trust (Notes 2 & 3)
2EEFARA EfhiEs
(Fis2R3)

Mr. Wong Kwok Leung Beneficial Owner Personal Interest 116,285 = 116,285 0.002%
(Note 3)
BER . EafEAA (EIN; 3
(F&3)

Mr. Poon Wai Kong Beneficial Owner Personal Interest 7,900,000 - 7,900,000 0.168%
(Note 3)
EEREE ERfAA EAER
(F323)

Mr. Chan Shu Kin Beneficial Owner Personal Interest 61,500 - 61,500 0.001%
(Note 3)
REBEE E&EBA EAES
iEE)

Mr. Chan Kam Ching, Paul Beneficial Owner Personal Interest 4,000 = 4,000 0.000%
(Note 3)
BRipRL4 ERfEAA EAER
(FtaE3)

Mr. Cheung Kwan Hung Beneficial Owner Personal Interest 234,000 - 234,000 0.005%
(Note 3)
REBEE EGBAA AR

(H5E3)
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Notes:

1. All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 1 July
2012 to 27 March 2015 to subscribe for 200,000,000 shares at the exercise
price of HK$0.198 per share.

2. These shares are held by Ever Source Enterprises Limited. The issued share
capital of Ever Source Enterprises Limited is beneficially owned as to 50% by
Time Concord Limited, a company incorporated in the British Virgin Islands
and indirectly owned by a discretionary trust, the beneficiaries of which are
family members of Mr. Poon Sum, and as to 50% by Guidance Investments
Limited, a company incorporated in the British Virgin Islands and indirectly
owned by a discretionary trust, the beneficiaries of which are family members
of Mr. Poon Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, Mr.
Poon Sum is deemed to be interested in 344,378,558 shares, representing
approximately 7.334% of the shares in issue as at 30 September 2014, through

his shareholding in Ever Source Enterprises Limited.

3. All interests in shares and underlying shares of equity derivatives of the
Company are long position.

Save as disclosed above, as at 30 September 2014, none of the
directors and chief executive of the Company had held any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers.

GEE

1. AR B RASTE T ARG KA 2 AR
RIRA A R BB AR A AT 2193 ) 0K 1A R B8 AR R O 422
% REBBREIR_Z——F+tA—BE=-F
—REZ A=+t B HETENRTEESRE
#0.1987T 52 8£200,000,000% B 15 °

2. % % % 19 HEver Source Enterprises Limited#¥
A ° Ever Source Enterprises Limited#J 2 277 %
FEAE—BREBRELHSTMA I RE A2

EE(REARBREENRKKEKE) REERN
A@]Time Concord LimitedE # #&50% * ¥/
—EREBRZESHEMK I RA—BER2EET
(REARBRACENARESHEEHORKK
8 ) f# ¥ A &2 FlGuidance InvestmentsLimited
%A S IN50% o B Utk - EZR 5 4 8 H M Ever
Source EnterprisesLimited®) i% # - # #13 & R
344,378,558 B R F HEm  HENR=-F
—EANA=THMBEBEITRNAT7.334% °

3. RARBRS RBRAITET ANBBRNNHAE
I RER -

BREXAEEEN  RZTB-—HFAA=+H
ARBEERTETBRAEBERARBRE
EREEEE (E& L E SR BEERHIFEXVE)
EERBD RO KEEZ T EERIEE
7R B RGIFEI52ER EAFENELRMAT
BYARBLTETABERETIESRINEE
SFRIAE AR F) KB X P E R m SR R -



Pursuant to the Company’s share option scheme, whereby
employees, Executive and Independent Non-executive Directors,
officers, advisers and consultants of the Group may be granted
options to subscribe for the shares of the Company, details of the

RIEFAQFBEEE AEENESR - #
TRBIUFNITESE  SMITRAER
Ko BT R] B 2 3R AT R BB AR X A R A0 1O B AR A o
R-ZZF—MFENA=+ B RITEOEREN

CEBHA

share options outstanding as at 30 September 2014 were as follows:  F{BEWTF :
Number of options Price of Company's shares
EREHA ARARBER
Granted Exercised Lapsed  Outstanding
Exercise Outstanding during during during as at
price per  Exercise asat the the the 30 September  For Options  For Options
Participants Date of grant share  period 1 April 2014 period period period 2014 granted exercised
R-2-BE H-B-mE
mA-A AAZTR 254 Bfif
882 REEH ERAKE TARER WATE  REARE  RERTE  REAXN HATE ERE ERE
HKS ‘000 '000 '000 ‘000 ‘000 HKS HKS
% T# i T# i T# % %
(Note 1) (Note 2)
(Mz1) (RE2)
Executive Directors
g
Mr. Poon Sum 24 May 2012 0198 1 July 2012 to 27 March 2015 200,000 - - - 200,000 - -
EREE “F-—#RA-TMA “F-£{R-HE
“F-RFZA-TtA
Mr. Wong Kwok Leung 13 August 2004 0.251 (adjusted) 13 August 2004 to 12 August 2014 100 - (100) - - - 0.285
EERLE “RERENAT=ZR (B5%) -TEMENAT=HE
“F-mENATZR
200,000 - (100) - 200,000
Notes: Bt
1. The price of the Company’s shares disclosed for options granted is the closing 1. HESHEREMBEBENARATRMER 58
price of the shares immediately before the date on which the options were AR B HART IR (D M TS -
granted.
2. The price of the Company’s shares disclosed for options exercised is the 2. HETEEREMBEZEORQFTRMER  EBE

weighted average closing price of the shares immediately before the dates on

which the options were exercised.

Save as disclosed above, none of the Directors, or their spouse
or children under the age of 18, had been granted any right to
subscribe for the equity or debt securities of the Company or any of
its associated corporations, or had exercised any such right during

the period.

BB AR EAT 02 B IR0 A ) B0 IR A5 U B o

B £SR3 BR & S

NAREA - FEESFHK
HEBH T N\FATHFLEERARBAR
B 3 ] HL AR B R B #0 A AR SR (75 8 25 O AR
RN HEITEREAZZEN -
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On 16 October 2008, the Company adopted the Share Award
Scheme in which elected employees of the Group, including without
limitation any Executive and Non-executive Director, officer, agent
or consultant (with payroll) of the Group, are entitled to participate
in the Share Award Scheme pursuant to the rules of the Share
Award Scheme. The purposes and objectives of the Share Award
Scheme are to recognise the contributions by certain employees
and to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of 10
years commencing on the adoption date. The maximum number of
shares which may be awarded to a selected employee under the
Share Award Scheme shall not exceed 1% of the issued share capital
of the Company as at the adoption date. The nominal value of the
shares awarded by the Board under the Share Award Scheme shall
not exceed 5% of the issued share capital of the Company as at the
adoption date.

During the six months ended 30 September 2014, no share was
purchased for the Share Award Scheme.

“ETNF+ATRE  ARFRARN KR
HE D REBEROBBFIZRE  AEEETE
ZEE BEETRRAEEETAATRIER
TEE SRAE REBAXER(XFHFH) -
WEES M BB E - R REET S B
MMREERBREERBENREBMNG TR
B ARBUMAAEENEENEREES
N XWEIEEIAT FTAEEE P ER -
XEEZERTERFRILMAR - B REE S
R ERAE B+ FE R AR - BRIEMR DR
BAE AmE-EBEEIRHZBROEE &
ZIBHEBRMAERRNRREETREANI% -
RERDRBFTE AEFERTZRO@E
PMEBBENRA B ARRAREETRAN% -

R-ZZE—MEAA=+HENEAGRRB - HE
SRR 1D BB B E D -



At 30 September 2014, the interests of the shareholders, not
being a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

RZZ-—MFAA=1TRH REEFMAEK
DI 33616 AT & & B M ATCER AR R (L FEAR
RAMBZEHEETHAR) RARF RN KIE
M PRSI

Total
Name of Substantial Nature of Number of Equity Total % of Issued
Shareholders Capacity Interests Shares held Derivative Interests Shares
BEN A& HERTREA
IERRME /2R 84 REtE RH#E fTETR BEL Bl
BNP Paribas Jersey Trustee Other Interest 344,378,558 - 344,378,558 7.334%
Trust Corporation Limited (Note 1,2 and 3)
("BNP Paribas Jersey”) A Hihfgs
(W31 2R3)
Ground Point Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 7.334%
("Ground Point") Corporation (Notes 1,2 and 3)
R EE R R DA
(W1~ 2R3)
Red Tiles Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 7.334%
("Red Tiles") Corporation (Notes 1, 2 and 3)
REh AR RS NAER
(31~ 2R3)
Guidance Investments Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 7.334%
("Guidance") Corporation (Notes 1, 2 and 3)
REH =B #R NAER
(W1~ 2R3)
Time Concord Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 7.334%
("Time Concord") Corporation (Notes 1, 2 and 3)
REH =B R DAER
(W1 2R3)
Ever Source Enterprises Limited ~ Beneficial Owner Corporate Interest 344,378,558 - 344,378,558 7.334%
("Ever Source”) (Notes 1, 2 and 3)
EnEEA NIE: 3
(W1~ 2R3)
Poon Sau Tin Beneficial Owner Personal Interest 16,292,453 - 360,671,011 7.681%
(Notes 1)
AR EnfEEA EARE
(Fi3E 1)
Founder of a Discretionary Other Interest 344,378,558 -

Trust
2EETARA

(Notes 1, 2 and 3)
EfbiEs
(Hi3E1 - 2R3)

49



50

Notes: FtzE -

1. All interests in shares of the Company are long position. All interests of BNP 1. ARBRGOWFAIERERZSD BITRE - FTABNP
Paribas Jersey, Ground Point, Red Tiles, Guidance, Time Concord and Ever Paribas Jersey » Ground Point * Red Tiles »
Source and the other interest of Mr. Poon Sau Tin are duplicated. Guidance * Time Concord K Ever Sourcef## i bA

RASHEEMHEMERBR Sz -

2. BNP Paribas Jersey is deemed to be interested in the shares in the capacity of 2. BNP Paribas Jersey &8 A T B H 12 5l 89 7% B i
a trustee of the two discretionary trusts as mentioned in paragraph 3 below AT X EIRAMMIEREETENZTATOHH
through interests of corporations controlled by it as follows: EEEARMEIREZ
Name of Name of Percentage
Controlled Corporation Controlling Shareholders Control
EEHEEER ZERBRNERB Z2HBES
Ground Point BNP Paribas Jersey 100%
Red Tiles BNP Paribas Jersey 100%
Guidance Ground Point 100%
Time Concord Red Tiles 100%
Ever Source Guidance 50%
Ever Source Time Concord 50%

3. These shares are held by Ever Source. The issued share capital of Ever Source 3. % % %17 B Ever Source$§ /4 ° Ever Sourcef) B &

is beneficially owned as to 50% by Time Concord, a company incorporated
in the British Virgin Islands and indirectly owned by a discretionary trust, the
beneficiaries of which are family members of Mr. Poon Sum, and as to 50% by
Guidance, a company incorporated in the British Virgin Islands and indirectly
owned by a discretionary trust, the beneficiaries of which are family members of
Mr. Poon Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, each of Mr.
Poon Sum and Mr. Poon Sau Tin will be deemed to be interested in 344,378,558
shares, which represent approximately 7.334% of the shares in issue as at
30 September 2014, because each of them is the respective founder of the
aforesaid two discretionary trusts which indirectly own 50% beneficial interest

in Ever Source respectively.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2014 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

TRAA MR EBRELESEMK I RE—E
2RET(ZRARERAENRERE) M#E
A &2 A]Time Concord#A50% * I R — &7
EBELZHS MR IEA - EE2RET (ZH
ABERAENARESHLENREKE)
A KA RlGuidancel B SN EI50% o E It -
AREREERESHLED R A LB ERE
Ever Source® 5 #2550 % ) Y 18 & # {= 7T U A 32
A IR EE B AR B % H344,378,558% A%
DR HERARRAR-Z—NELA=1+A
B BTN 47.334% °

BREXHBEESIN  SLARBESHRA N
Z-—WFAA=TH BREBHFLATEHE
3HAFEMNECMALE  MELMAL
(R RRIEFHIN) RAR R H B D R ARRE R 7
THEAREIRE °



None of the Directors has an interest in a business which competes
or may compete with the business of the Group.

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2014.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2014.

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules as the
corporate governance codes of the Company.

Throughout the six months ended 30 September 2014, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Non-executive Directors (including the Independent Non-
executive Directors) of the Company are not appointed for specific
terms but are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the
Company’s Articles of Association.

Code Provision E.1.2 requires that the chairman of the board should
attend the annual general meeting.

BEEENEARREEGRKKATEERHET
MEB R EMER -

AEEMERBE_ZT-OFAA=TAHLRX
BAFTIRFEEEASE 2 HHEFMBARE
DEBHNEBELITHAEL -

BE-Z-WEAASTELEABAR A2
AN EA R EEBE R E A
ATEM LTS -

AEBBNEBRIZEEBRBREREF -
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After the resignation of Mr. Wang Bo as Executive Director and
the Chairman of the Board on 30 June 2014, the Company did not
have the Chairman of the Board. Mr. Poon Sum was elected as the
Chairman of the meeting at the annual general meeting held on 25
August 2014 (“AGM") in accordance with the Articles of Association
of the Company. The Honorary Chairman and the financial controller
of the Company, the chairman and the members of the audit
committee, remuneration committee, nomination committee and
corporate governance committee of the Company attended the
AGM. The Company considers that their presence is sufficient for
answering questions of the shareholders at the AGM. Besides, Mr.
Poon Sum, the Honorary Chairman, has taken up the responsibilities of
the Chairman of the Board temporarily until the Board can identify a
suitable candidate to fill the vacancy.

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Chan Kam
Ching, Paul and Mr. Cheung Kwan Hung, the Independent Non-
executive Directors of the Company. The objectives of the Audit
Committee are to review and oversee the Group’s financial reporting
and internal control systems.

During the period under review, the Audit Committee has
reviewed with the management the accounting principles and
practices adopted by the Group and discussed internal controls,
risk management and financial matters including the review of the
unaudited interim report of the Group for the six months ended 30
September 2014.

The Group has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“the Model Code”) as set out in
Appendix 10 of the Listing Rules as the code of conduct regarding
securities transactions by the directors. Having made specific enquiry
of all directors, all directors have confirmed that they have fully
complied with the required standard set out in the Model Code
throughout the review period.

By Order of the Board
Poon Sum

Honorary Chairman

Hong Kong, 21 November 2014
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