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Chairman’s Statement
FERSE

On behalf of the Board, | am pleased to present the
interim results of Suga International Holdings Limited (the
“Company”) and its subsidiaries (“SUGA” or the “Group”) for
the six months ended 30 September 2014.

FINANCIAL PERFORMANCE

SUGA recorded turnover of approximately HK$680.4 million
as at the review period, up 11.9% from HK$608.2 million for
the corresponding period last year. Gross profit increased by
8.0% to HK$88.2 million (1H2013/14: HK$81.7 million), and
gross profit margin was 13.0% (1H2013/14: 13.4%).

Prior to the close of the review period, the Group completed
the disposal of an industrial land parcel in Buji, Shenzhen,
the PRC. After deducting the relocation expenses, which
mainly consists of severance to employees at its Shenzhen
production facilities, the Group recorded a one-off net gain
of approximately HK$117.0 million. Profit attributable to
shareholders increased by 297.9% to HK$149.2 million
(1H2013/14: HK$37.5 million). Net profit margin reached
21.9% (1H2013/14: 6.1%) and basic earnings per share
were HK54.65 cents (1H2013/14: HK13.76 cents).

INTERIM DIVIDEND AND SPECIAL
DIVIDEND

The Broad has resolved to declare an interim dividend
of HK7.0 cents per share (2013: HK6.0 cents per share)
and a special dividend of HK$5.0 cents per share (2013:
nil) for the six months ended 30 September 2014 payable
to shareholders whose names appear on the Register of
Shareholders of the Company on 12 December 2014. The
interim dividend and special dividend will be paid on or
before 19 December 2014.

BUSINESS OVERVIEW
ELECTRONIC PRODUCTS

The electronic products segment recorded sales of HK$667.6
million, up 12.8% from HK$591.8 million recorded for the
same period last year. The segment thus accounted for
98.1% of the Group’s total sales.
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Interactive educational products continued to attract greater
demand since the second half of the last financial year as
reflected by a notable gain in revenue. The Group’s partner
implemented a new strategy that involved outsourcing
production of more products to SUGA. Consequently, the
Group has received more orders during the review period,
and is currently in discussion with the partner regarding
its deeper involvement in the R&D of new products. Such
discussions are consistent with our objective of increasing the
provision of value-added solutions to our customers.

With regards to the professional audio equipment business,
this segment also achieved satisfactory sales growth over the
corresponding period of last year, mainly attributable to the
increase in new orders from our US clients. The business
operation has grown to become one of our major revenue
contributors, and the management is pleased to see that
more customers have come to recognize SUGA’s quality
excellence.

The general consumer electronic products business was
able to generate a rise in sales, owing to greater demand
from our Japanese customers. A change in procurement
practices by our clients aimed at streamlining suppliers also
proved favorable for the Group. The overall rise in demand
clearly reflects SUGA’s ability to deliver quality products
on a consistent basis, in turn, retain existing clients while
concurrently capture fresh opportunities.

Pet training devices recorded a decrease in revenue, mainly
because of disruptions resulting from the relocation of the
Group’s factory. Moreover, our business partner elected
to shift its orders to the second half of the financial year
owing to relocation reasons. With the new factory now fully
operational, the Group will seek to grow alongside its long-
standing business partner in the coming years.

Development of the auto-fare collection system experienced
a slow down due to the lack of new projects in Europe held
by its principal client. However, demand for the Group’s Wi-Fi
modules has picked up, and more demand is anticipated
given their wide range of applications among electronic
devices.
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Chairman'’s Statement
FEWRE

AWARDS

During the latest financial period, the Group was once
again recognized for its commitment to excellence, in terms
of management and products. In respect of the former,
its subsidiary SGI Venture Limited (“SGI”) was honored
with “Management Excellence Award 2014” from The
International Institute of Management (“lIM”). Another
subsidiary of the Group, Suga Macao Commercial Offshore
Limited, received the “Best Supplier Award” from a key
customer and long-standing business partner, Radio Systems
Corporation. The award was in recognition of its superior
products and services, as well as exceptional support.

PROSPECTS

Based on close monitoring of the macro economy and the
available data over the past two years, the US is well on its
way to economic recovery. This trend, plus further easing
measures employed by the European Central Bank mean that
besides the US, the Eurozone should also sustain recovery
momentum, thus facilitating the economic growth of other
regions around the world. The volume of orders that we have
secured also matches this view, so the management remains
optimistic about SUGA's performance for the entire year.

Since our founding, our core operations have mainly focused
on the development and manufacturing of electronic
products, and we have successfully introduced several niche
electronic products in recent years, generating stable income
for the Group. Our strategies have proven to be effective,
enabling us to remain profitable and continuing to add
value for shareholders amid adverse conditions. However,
the management is not complacent and continues to
evaluate different directions for transforming and upgrading
our products and services with the goal of raising the
competitiveness and overall profitability of the Group.

Looking ahead, SUGA aims to differentiate itself from
conventional EMS suppliers and provide more comprehensive
high-tech electronics solutions, in order to add value for
its customers. We unveiled a series of smart household
solutions at the recent Hong Kong Electronics Fair (Autumn
Edition), demonstrating our outstanding R&D capability.
We believe that smartphone-related solutions are the right
direction for future development because of the desire for
a more convenient lifestyle by consumers that they provide
and the resultant increase in popularity of smartphones.
Our Wi-Fi product team has amassed more than 5 years of
experience in related research, and the Wi-Fi modules that
we have launched over the years have been well received
by customers and the market alike. The Group started
negotiating with existing customers about integrating Wi-Fi
technology into their products last year. The initial response
has been positive and the Group intends to enhance
promotion and contact more prospective clients to explore
potential new business opportunities.
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Another area of focus will be on the development of the pet
product market in China. We have observed that more and
more pet owners in China are willing to provide better care
and more comfortable living conditions for their pets, which
has translated into a strong demand for pet-related products
of better quality, in particular pet food. Therefore, SUGA
will select products with a high quality control assurance
standard and introduce more premium products, such as
pet food or pet care products imported from overseas, thus
offering greater variety to consumers.

In respect of manufacturing facilities, the high-tech industrial
park in Dongguan has started full operation. This new factory
combines two production facilities that were previously
located in Shenzhen, and its new capacity has been boosted
by around 30% with the installation of automated equipment.
The completion of property disposal in Buji, Shenzhen has
generated additional gains for the Group, enabling us to
explore new potential projects. Phase Il of the high-tech
industrial park in Dongguan will begin construction at the
end of this year and the third production building will be
completed in early 2016. At that time, the move from the
Huizhou factory to the Park in Dongguan will be completed,
which will further improve our production efficiency. Besides,
the Group will carefully evaluate the redevelopment of the
land parcel at the Huizhou factory.

Capitalizing on our well-defined strategy and solid business
foundation, the management has utmost confidence in
SUGA'’s future prospects and will continue seeking to create
long-term value for our shareholders.

APPRECIATION

On behalf of the Group, | would like to extend a word of
appreciation to the entire management team for their tireless
effort, as well as every member of SUGA’s staff for their hard
work and perseverance. | wish to also express my gratitude to
our many business partners, customers and stakeholders for
their trust and support.

Ng Chi Ho
Chairman

Hong Kong, 26 November 2014
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Management Discussion and Analysis

BIRE A W A AT

FINANCIAL REVIEW

REVENUE

In the first half of fiscal year 2014/2015, the total revenue
of the Group was HK$680.4 million (1H2013/14: HK$608.2
million), an increase of 11.9% as compare to the same
period last year. The increase was mainly due to the greater
demand of interactive educational products, professional
audio equipment and telecommunication devices.

The Group determines its operating segments based on the
reports that are used to make strategic decisions by the
Group senior management. The Group senior management
considers the Group business mainly from product
perspective, and the products of the Group are mainly
divided into electronic products and moulds and plastic
products.

During the period under review, sales of electronic products
amounted to HK$667.6 million (1H2013/14: HK$591.8
million), represented 98.1% of the Group’s total revenue.
This segment covers specialized electronic products, general
consumer electronic products and other electronic products.

As for moulds and plastic products, revenue was HK$12.8
million (1H2013/14: HK$16.4 million) for the period,
accounted for 1.9% of the Group’s total sales. This segment
continues to represent an important component of our
vertically integrated production line, as many of the products
produced are directly used by the Group.

Geographically, for the six months ended 30 September
2014, revenue generated from the top three countries, the
United States of America, the United Kingdom and Japan,
accounted for 85.0% of the Group’s revenue (1H2013/14:
78.7%).
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PROFIT ATTRIBUTABLE TO THE OWNERS
OF THE COMPANY

Gross profit was HK$88.2 million for the six months ended
30 September 2014 (1H2013/14: HK$81.7 million) and the
gross profit margin was 13.0% (1H2013/14: 13.4%). Gross
profit margin was decreased slightly during the period under
review mainly due to rise in labor cost.

Operating profit was HK$155.8 million, an increase
of 266.6% as compared with HK$42.5 million for the
corresponding period last year. The increase was mainly
due to a one-off special gain of HK$149.4 million on
disposal of subsidiaries during the period. The Group also
incurred relocation costs of HK$32.4 million for relocating
the two factories in Shenzhen to the new factory located
in Dongguan. Relocation expenses mainly comprise the
expenses related to dismissal of employees at its Shenzhen
production facilities.

Distribution and selling expenses increased by HK$2.9
million primarily due to increase in sales commission paid
during the period. General and administrative expenses
increased by HK$8.6 million in this review period mainly
attributed by increase in depreciation charges, professional
fees and staff costs.

During the six months ended 30 September 2014, the
Group has incurred a net finance cost of HK$0.9 million
(1H2013/14: HK$0.6 million). The finance income included
interest income received from bond investments and short-
term deposits. The increase in finance cost was mainly due to
the increase in short-term revolving loan during the period.

As a result of the aforementioned factors, the Group recorded
profit attributable to the owners of the Company of HK$149.2
million for the six months period ended 30 September 2014
(1H2013/14: HK$37.5 million).

Management Discussion and Analysis
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Management Discussion and Analysis
EIRE R am DA

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2014, the Group has current assets of
HK$600.2 million and current liabilities of HK$299.9 million.
The current ratio was 2.00 (31 March 2014: 2.00).

Bank borrowings were HK$81.4 million as at 30 September
2014 (31 March 2014: HK$85.5 million). Gearing ratio
(calculated by dividing total bank borrowings by total equity)
was 12.5% (31 March 2014: 16.5%). The Group maintained
a net cash balance of HK$84.0 million as at 30 September
2014 (31 March 2014: HK$83.9 million).

As at 30 September 2014, the Group had aggregate facilities
of approximately HK$574.1 million (31 March 2013:
HK$587.5 million) from its principal bankers for overdrafts,
loans and trade financing, with unused facilities of HK$473.0
million (31 March 2014: HK$474.4 million).

The Group generally finances its business operations by
internally generated resources and banking facilities provided
by its principal bankers in Hong Kong. Banking facilities
used by the Group include revolving bank loans, trust receipt
loans, overdrafts, leasing and term loans, which are primarily
on floating interest rates.

RELOCATION OF MANUFACTURING
PLANTS

The construction works of our new manufacturing plants in
Dongguan were completed in the second quarter of 2014
and our Buji and Xi Xiang plants were relocated to these new
manufacturing plants in Dongguan by phases from May to
July 2014. The total GFA of the new manufacturing plants is
about 30% larger than the aggregate area of the Buji and Xi
Xiang plants.
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DISPOSAL OF UNIVERSAL GAIN

On 19 December 2012, Suga International Limited (the
“Vendor”), and Mr. Wong Chun Leung (the “Purchaser”)
entered into a sale and purchase agreement (the
“Agreement”) pursuant to which the Purchaser conditionally
agreed to purchase, and the Vendor conditionally agreed
to sell, the entire issued capital of Universal Gain Assets
Limited (“Universal Gain”) for a cash consideration of
RMB138,000,000 (the “Consideration”). Universal Gain
holds 100% of the entire issued share capital of Typhoon
International Limited (“Typhoon International”) which owns
the land and buildings of the Buji factory at Li Lang, Buiji,
Shenzhen City, Guangdong Province, the PRC (the “Buiji
Property”). The Vendor had received from the Purchaser
RMB13,800,000 being 10% of the Consideration within 5
days from the date of the Agreement. On 19 August 2014 the
Vendor gave a written notice to the Purchaser that the Buji
Property was vacant and could be delivered to the Purchaser.
Completion of the transaction took place on 23 September
2014. Upon completion, the Group ceased to hold any
interest in Universal Gain and the Group recorded a gain of
HK$149.4 million on disposal of Universal Gain.

CAPITAL EXPENDITURES

The Group's total capital expenditures for the period under
review was HK$101.7 million. The capital expenditures
were mainly for construction of new factory in Dongguan
amounting to HK$74.6 million. The remaining balance of
the capital expenditures was mainly for the additions of
machineries and equipment, and furniture and equipment for
the new factory.

Management Discussion and Analysis
B E S W L oA

ti € UNIVERSAL GAIN
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Management Discussion and Analysis
EIRE R am e AT

FOREIGN EXCHANGE EXPOSURE

The Group’s transaction and monetary assets are principally
dominated in Renminbi, Hong Kong dollars and United
States dollars. The Group has not experienced any difficulties
or effects on its operations or liquidity as a result of the
fluctuations in currency exchange rates during the six months
ended 30 September 2014.

During the six months ended 30 September 2014, the
Group has entered into several foreign exchange contracts
to manage the currency translation risk of Renminbi against
United States dollars. All these foreign exchange contracts
were for managing purpose and it is the policy of the
Group not to enter into any derivative contracts purely for
speculative activities. The net realised and unrealised gain on
the derivative instruments recognised during the period was
HK$2.2 million.

PLEDGE OF ASSETS

As at 30 September 2014, the Group had pledged its office
premise located at 22nd floor, Tower B, Billion Centre,
Kowloon Bay together with 4 car parking spaces to secure
a bank mortgage loan of HK$16.6 million (31 March 2014:
HK$18.0 million) for financing the acquisition of the office
premise and car parking spaces. Other than the said
mortgage loan, the Group had not pledged any of its assets
as securities for the banking facilities granted to the Group.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 30 September 2014, the Group had no capital
commitment (31 March 2014: HK$75.1 million).

SUGA INTERNATIONAL HOLDINGS LIMITED
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On 6 December 2012 Suga Technology (Dongguan) Co.,
Ltd., an indirect wholly-owned subsidiary of the Company,
entered into a construction contract with Guangdong Hongda
Construction Engineering Co., Ltd. (the “Contractor”), under
which the Contractor has agreed to construct two factory
buildings and three dormitories with gross construction
floor area of approximately 72,723 square metres on the
Dongguan Land for Suga Technology (Dongguan) Co., Ltd. for
RMB78.2 million. As at 30 September 2014, the Group had
no capital commitment for the above construction contract
(31 March 2014: HK$30.0 million). For the year ended 31
March 2014, the Group had entered into various renovation
contracts with the Contractor, under which the Contractor
has agreed to carry out the installation of power distribution
system, air conditioning system, low voltage electrical system
and other renovation work for the factory at the contract
price of RMB43.5 million, As at 30 September 2014, the
Group had no capital commitment for the above renovation
contracts (31 March 2014: HK$38.1 million).

Corporate guarantees given to banks to secure the borrowings
granted to subsidiaries as at 30 September 2014 amounted
to HK$101.1 million (31 March 2014: HK$113.1 million).

During the period ended 30 September 2014, the Group has
a pending litigation case with a PRC company which is the
landlord of Xixiang manufacturing plant. The landlord claimed
the Group for compensation of damages of the plant. The
directors believe that the Group has significant grounds for
their position and are of the opinion that it is not probable
that the above pending litigation case would have any
material impact to the results on the financial position of the
Group. Accordingly, no provision was made in the condensed
consolidated financial information. Except for above, the
Group did not have any significant contingent liabilities.

HUMAN RESOURCES

As at 30 September 2014 the Group employed 2,206
employees, of which 59 were based in Hong Kong and
Macao while the rest were mainly in Mainland China.
Remuneration policy was reviewed regularly, making
reference to current legislation, market condition and both
the individual and company performance. In addition to
salaries and other usual benefits like annual leave, medical
insurance and various mandatory pension schemes, the
Group also provides educational sponsorship subsidies,
discretionary performance bonus and share options.

Management Discussion and Analysis
BB R am K o AT
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=+—H:30,000,000/&7C) & ZE —ZF— M4
A=t BULEFE AEBNEASREE L
ZIEEEAHN B ABEERERARE
43,500,000t 2 & XHIERETTEEE RS =R
R EBRERERILTEEBEZHEMEEST
B-R-ZB-—NFEAA=1TH "EE Lt
BEHTEEAERE (ZE—NF=ZA=1+—
H : 38,100,000/ 7T ) °

R-FB—NFENA=TB AEEHHEAF
P& AR B RSRTTIEH A RIE4R 101,100,000/
T (ZF—MF=A=+—H 113,100,000/
L) °

RBE-_T-HNFAA=THILHBEAR &T&
EE—EWREAR (AAAMERE ZXE)
B-RFFRFR ZEXETAANEEREREE
ERE-BEFHE ASEHEYSEERE
B WA/ EMARRFRRM T AIREH AR E
ZEBRFEIREREMERTZE - At I
ERNBRASSPBEN AL RE K LEdE
Sh > REEW BAERMBARARAGE

ANER

ATE—NERA=Z+TH AEBEIEH2,206%
BE HAOZERHBBLBRM EHFTERH
R A o HRBCR 2 ERITEN MR REA
HEANRRRTHELRT KREFe REM—&
B (F R BERRESERH RS
)N AEETEHHBBEEBEM  WIFRIA
AT BB A -

SEEPREREARAT 2014/15 Hi5RE

13



14

Oiher Information
H i, & £

INTERIM DIVIDEND AND SEPCIAL
DIVIDEND

The Board has resolved to declare an interim dividend of
HK7.0 cents per share (2013: HK6.0 cents) and a special
dividend of HK5.0 cents per share (2013: nil) for the six
months ended 30 September 2014 payable to shareholders
whose names appear on the Register of Shareholders of
the Company on 12 December 2014. The interim dividend
and special dividend will be paid on or before 19 December
2014.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the
shareholders to receive the interim dividend and special
dividend, the Register of Shareholders of the Company
will be closed on 12 December 2014 during which date
no transfer of shares in the Company will be registered.
In order to qualify for the interim dividend and special
dividend, all transfers of shares accompanied by the
relevant share certificates and transfer forms must be lodged
with the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited, Shops
1712 — 16, 17/F., Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on Thursday,
11 December 2014 for registration.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company did not redeem any of its shares during the
period. Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s shares
during the period.

FHIR S RFFRIAR 2

EEgRAAR T NF+_A+=HHRS
ARRRREMZRESREZ T —NFA
A=+HIXNER ZH B B FAR7.058(L (=
T — = F:6.08 1) &5 RI% B &FA%5.058 L
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COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE PRACTICES

The Company had complied with the code of provisions as
set out in the Appendix 14 “Corporate Governance Code”
to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Code”) throughout the period,
except the deviation from the code provision A.2.1. According
to the code provision A.2.1 of the Code, the roles of Chairman
and Chief Executive Officer should be separate and should
not be performed by the same individual. Up to the date of
this interim report, the Company does not have a separate
Chairman and Chief Executive Officer and Dr. Ng Chi Ho
currently holds both positions. The Board believes that
vesting the roles of Chairman and Chief Executive Officer
in the same person provides the Group with strong and
consistent leadership in the development and execution of
long-term business strategies. Going forward, the Group will
periodically review the effectiveness of this arrangement and
considers appointing an individual as Chief Executive Officer
when it thinks appropriate.

COMPLIANCE WITH THE MODEL CODE
OF SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities
transactions by the directors of the Company (the “Model
Code”). Having made specific enquiry of all directors, the
directors have confirmed compliance with the required
standard set out in the Model Code during the six months
ended 30 September 2014.

CHANGE IN DIRECTORSHIP

With effect from 15 October, 2014. Dr. Cheung Nim Kwan
was appointed as an independent non-executive director of
the Company and a member each of the audit committee, the
remuneration committee and the nomination committee of
the Company.
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Other Information
Han&Ex

PUBLIC FLOAT

Based on the information publicly available to the Company
and within the knowledge of the Directors, as at the date of
this report, there was sufficient public float of not less than
25% of the Company'’s issued shares as required under the
Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group
and discussed, among other things, the internal control
and financial reporting matters, including the review of the
unaudited interim financial information for the six months
ended 30 September 2014.

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2014, the interests and the short
positions of the directors of the Company in the shares,
underlying shares and debentures of the Company and
any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFQ"))
which are required to be notified to the Company and
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions of the
SFO) or which are required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein,
or which are required, pursuant to the Model Code for
Securities Transaction by Directors of Listed Companies (the
“Model Code”), to be notified to the Company and the Stock
Exchange were as follows:
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Other Information
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DIRECTORS’ INTERESTS IN SHARES

(Continued)

EENBROZER ®)

LONG POSITION

(a) Interests in shares and underlying shares of the () RAERAZERMREBRBRGZER

Company

Number of ordinary shares of HK$0.1 each

BRAERIERTZEERYE
Number of
underlying shares
Percentage held under equity
of issued derivatives
Name of Director Capacity Number of shares Total interests  ordinary shares (Note 1)
BATETIR
BT
EBRTLER BRHEE
EEHA g4 fRH&E BEEE B (P5EL)
Dr. Ng Chi Ho Beneficial owner 6,930,000 160,978,000 58.93% -
REREL EaEEA
Interests of controlled 44,048,000 - - =
corporation (Note 2)
REEE R (Hi3E2)
Founder of a 110,000,000 - - -
discretionary trust (Note 3)
PHEETEIMNE CiEx)
Mr. Ma Fung On Beneficial owner 4,323,000 14,223,000 5.21% -
BEREE ExBAA
Interests of controlled 9,900,000 - - -
corporation (Note 4)
RErBER (PFit5E4)
Mr. Lee Kam Hung Beneficial owner 1,949,200 3,883,000 1.42% 200,000
FRELE ExEBA
Interests of controlled 1,933,800 - - =
corporation (Note 5)
REEE RS i)
Professor Wong Sook  Beneficial owner 220,000 220,000 0.08% 200,000
Leung, Joshua
BRSHRE ExBEAA
Mr. Leung Yu Ming, Beneficial owner 330,000 330,000 0.12% 200,000
Steven
RFEHAE EaEEA
Mr. Chan Kit Wang Beneficial owner - - - 200,000
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Other Information

HitE#

DIRECTORS’ INTERESTS IN SHARES

(Continued)

LONG POSITION (Continued)

(a) Interests in shares and underlying shares of the
Company (Continued)

Notes:

1.

SUGA INTERNATIONAL HOLDINGS LIMITED

These represent the interests in underlying shares in respect
of the share options granted by the Company, the details of
which are set out in the sub-section “Share Option Scheme”.

44,048,000 shares are held by Billion Linkage Limited, the
entire issued shares of which is held by Dr. Ng Chi Ho and
his spouse in equal share.

110,000,000 Shares are held by Superior View Inc.,
the entire issued shares of which is ultimately held by
Fidelitycorp Limited as the trustee of the C.H. Family Trust,
the beneficiaries of which are the family members of Dr. Ng
Chi Ho.

9,900,000 Shares are held by Global Class Enterprises
Limited, the entire issued shares of which is held by Mr. Ma
Fung On.

1,933,800 shares are held by Quick Fit Enterprises Ltd, the
ultimate shareholder is Mr. Lee Kam Hung.
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DIRECTORS’ INTERESTS IN SHARES
(Continued)
LONG POSITION (Continued)

(b) Interests in shares of the Company’s associated
corporation

Non-voting deferred shares of HK$1.00 each in Suga

Other Information
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Electronics Limited, a wholly owned subsidiary of the SRREELOOE T EIE IR LHX@'
Company:
Number of
Non-voting
deferred shares Percentage of
Name of Director Capacity (Note 1) issued shares
BREEREL 2#HTRM
EEgA g% e B (ML) Btk
Dr. Ng Chi Ho Interests of controlled corporation 3,680,000 92%
REFREL LB ER (Note 2)
(BFsE2)
Mr. Ma Fung On Interests of controlled corporation 240,000 6%
BEREE ZPEEE R (Note 2)
(HMt5E2)
Notes: Pt 5E

1.  These non-voting deferred shares have no voting rights,
are not entitled to dividends, and are not entitled to
any distributions upon winding up unless a sum of
HK$10,000,000,000 per ordinary shares has been
distributed to the holders of ordinary shares.

2. The 4,000,000 non-voting deferred shares in Suga
Electronics Limited are held as to 80% by Essential Mix
Enterprises Limited and 20% by Broadway Business Limited.
Dr. Ng Chi Ho and Mr. Ma Fung On hold 92% and 6%
interests in each of Essential Mix Enterprises Limited and
Broadway Business Limited respectively.

Save as disclosed above and under the “Share Option
Scheme”, none of the above Directors of the Company have
any interests and short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations as defined in the SFO as at 30 September 2014.

1. uZ%,ﬁ\i&xffgﬁkﬂx{‘ﬂ%&?%%ﬁ(){ﬁx
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2. 4,000,000 (ZEEFHERA A EIEEREIRLT
&1 > Bl F Essential Mix Enterprises Limited
2 Broadway Business Limited$ A 80% & 20%
Bm REFETREERELESEDIIR
Essential Mix Enterprises Limited 52 Broadway
Business Limited#F 592% & 6% %
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Other Information
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INFORMATION OF SHARE OPTION
SCHEME

The Directors consider the share option scheme, with its
broadened basis of participation, will enable the Group
to reward the employees, Directors and other selected
participants for their contributions to the Group and will also
assist the Group in its recruitment and retention of high
caliber professionals executives and employees who are
instrumental to the growth of the Group.

Pursuant to an ordinary resolution passed on 6 August
2012, the Company’s share option scheme adopted on 17
September 2002 (the “Old Share Option Scheme”) was
terminated and cease to have any further effect except that
the Old Share Option Scheme will remain in force to the
extent necessary to give effect to the exercise of the options
granted thereunder prior to termination thereof. A new share
option scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of 10 years
from adoption of the New Share Option Scheme and will
expire on 5 August 2022.

For details of the principal terms of the New Share Option

Scheme, please refer to the circular of the Company dated 5
July 2012.

SUGA INTERNATIONAL HOLDINGS LIMITED
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INFORMATION OF SHARE OPTION
SCHEME (continued)

Details of the shares option movements during the period
ended 30 September 2014 under the Old Share Option

Other Information
H & w

ERBRESE ZER @)

BHE_ZT-—HWHFAA=TRHILHHE EBKRE
At & ST SR MR EUE < 2B FIF A0

Scheme and New Share Option Scheme are as follows: I
Number of share options
BREHE

Outstanding at Granted Exercised Lapsed  Outstanding at

1 April during during during 30 September
2014 the period the period the period 2014 Exercise price Date of grant Exercisable period

RZE-mE R-F-ME

mA—H AAZ+A
BRI et BnfrE LIPS R AT TR BHAS T8

(HKS)
(%7)

Mr. Lee Kam Hung 200,000 - - - 200,000 1.780 21 March 2014 21 March 2014-20 March 2019
TRERE —3-mE “2-MF=A-t-B%
=A=1+-H ZZ-hE=A=+A
Prof. Wong Sook Leung, Joshua 200,000 - - - 200,000 1.780 21 March 2014 21 March 2014-20 March 2019
EBRAR —2-pF “2-MEA={-BE
=A=t+-H “Z-hE=A=+A
Mr. Leung Yu Ming, Steven 200,000 - - - 200,000 1.780 21 March 2014 21 March 2014-20 March 2019
e Yk —3-mE “2-MmF=A-t-B%
=A=t+-H “E-hE=A=t+A
Mr. Chan Kit Wang 200,000 - - - 200,000 1.780 21 March 2014 21 March 2014-20 March 2019
RAREE —3-mE “2-MmF=A-t-B%
=A=t+-H “E-hE=A=+A
Continuous Contract Employees 110,000 - - - 110,000 1331 29 April 2010 29 April 2010- 28 April 2015
SELHER —3-%% “2-ZFMA-TABE
mA-thA “T-REMA-T\R
Continuous Contract Employees 858,000 - 858,000 - - 1.145 3 June 2010 31 December 2013 - 3 June 2015
SELHER —2-TF5A=H —Z-=£+-fA=+-BZ
—T-RERAZH
Continuous Contract Employees 326,000 - - 66,000 260,000 1.750 21 October 2011 22 October 2014 - 21 October 2016
SEANER -3--% —Z-mE+A=+=A%
+A=+-H ZE-REFAZT-H
Continuous Contract Employees 2,670,000 - - 130,000 2,540,000 1.780 21 March 2014 21 March 2015-20 March 2019
BEANER “Z-|mE “E-RFZAZ+-HE
=f-t-H “2-NE=A=+H
Others 200,000 - - - 200,000 1.780 21 March 2014 21 March 2014-20 March 2019
b —3-|E —Z-mF=A=t-A%
=A=t+-H ZE-h&=A=+A

4,964,000 - 858,000 196,000 3,910,000
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2014, the following persons (not being
a director or chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which disclosure to the Company was required
under the provisions of Divisions 2 and 3 Part XV of the SFO
and which record had been entered in the register kept by
the Company pursuant to the section 336 of the SFO.

FTERE

R-E—MENAZTA  FHAL (LHRA
ARFRRBITRAB)RARTZRH R
BIRR 15 o+ 1 AR IR 2 TR ) XD
2RI BRXAFRANRE  RELZAKL
AR B % B (I 3361417 B 2 B i
ZHERHAA -

Number of
Name of Shareholder Ordinary Shares Percentage
BREARB LERHA Btk
Superior View Inc. (Note 1) (FizE1) 110,000,000 40.27%
Billion Linkage Limited (Note 2) (Fff#£2) 44,048,000 16.13%

Notes:

1. The entire issued share capital of Superior View Inc. is ultimately
held by Fidelitycorp Limited as trustee of the C.H. Family Trust, the
beneficiaries of which are the family members of Dr. Ng Chi Ho.

2. The entire issued share capital of Billion Linkage Limited is held by
Dr. Ng Chi Ho and his spouse in equal shares and, as such, Dr. Ng
Chi Ho is deemed to be interested in all the shares held by Billion
Linkage Limited under the SFO.

Save as disclosed above, as far as is known to the Directors,
there is no person, other than the Directors and chief
executives of the Company, who has an interest or short
position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision 2 and 3 of Part XV of the SFO as at 30 September
2014.
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Condensed Consolidated Interim Balance Sheet

P ==
HARARE ERER
As at 30 September 2014 E(‘_? llflﬁjlﬂerE
As at As at
30 September 31 March
2014 2014
RIE—NFE | R —F
ABA=+H | =4 _‘f’ H
Note HK$’000 HK$' 000
Nz FHET FHET
(Unaudited) (Audited)
(REEZ) (&%)
ASSETS BE
Non-current assets EMENEE
Property, plant and equipment Y% - BB Mkt 6 270,107 200,943
Land use rights T A 7 56,665 58,973
Intangible asset | EE 8 13,315 15,892
Goodwill [EES 3,949 3,949
Interests in an associate R—HEBE AR 2 En 9 1,861 1,702
Amount due from an associate JE UK — [ H & R Al 3K I8 267 267
Available-for-sale financial asset AL ENBEE 6,018 7,547
Bond investments BEFRE 7,711 7,711
Deferred income tax assets RIEFTISTE E 2,631 2,811
Other non-current receivables H b 3E 7 B e Wk 10 3,773 852
366,297 300,647
Current assets MENEE
Inventories FE 143,238 147,378
Trade and other receivables B 5 & H W RIE 10 274,561 206,103
Financial assets at fair value BAFEZABRZ %
through profit or loss BE 1,279 1,279
Loan receivable U E X 10 13,770 16,250
Tax recoverable A Yz 3] £ 78 331 257
Derivative financial instruments PTESMITA 1,686 145
Cash and cash equivalents BeMkBEEEY 165,352 169,404
600,217 540,816
Total assets BERE 966,514 841,463
LIABILITIES af&
Non-current liabilities EREBAE
Bank borrowings RITEE 12 13,820 47,731
Deferred income tax liabilities RIEFTISTAE 2,607 4,649
16,427 52,380
Current liabilities mEEE
Trade and other payables EHE%&EIT@FH LIE 11 212,644 217,488
Income tax payable SRS 17,855 12,870
Bank borrowings ﬁﬂﬁ{%féf 12 67,537 37,798
Derivative financial instruments PTHEEMTAE 1,881 2,398
299,917 270,554
Total liabilities BEER 316,344 322,934

31 564E NS5 IR A T EIBTTE A R
B o

SEEPREREARAT 2014/15m B3RS

The notes on pages 31 to 64 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Inferim Balance Sheet
HRGEHPHEEEER
As at 30 September 2014 R=-Z—WFNA=+H

As at As at
30 September 31 March
2014 2014
R-FE—WE | RZZT—MOF
AHA=+H | ZA=+—H
Note HK$’000 HK$'000
B 5 FExT F&T
(Unaudited) (Audited)
(REEZ) (&%)
EQUITY W
Capital and reserves attributable to KRNFITAEE R
the owners of the Company A& AN K % e
Share capital A& s 13 27,315 27,229
Other reserves Hotn 124,684 120,148
Retained earnings RE R
— Proposed dividends — BRI B 32,778 21,852
— Others —HAfh 466,810 350,432
651,587 519,661
Non-controlling interests FEE Il 14 2 (1,417) (1,132)
Total equity T AR 650,170 518,529
Total equity and liabilities Rk BERRE 966,514 841,463
Net current assets MBEEFE 300,300 270,262
Total assets less current liabilities EERERRSBE 666,597 570,909

The notes on pages 31 to 64form an integral part of this  FE31ZE64BEM Wi ABHLETHMEERD
condensed consolidated interim financial information. BB IR o
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Condensed Consolidated Interim Income S’rq’remen’r

i BA4T & AP Ei N 25

For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

Six months ended
30 September
BEAAB=+HLNEAR

2014 2013
—F—mF —F—=
Note HK$’000 HK$' 000
B 7 F#&xT FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue g 5 680,381 608,166
Cost of sales $HE KA 15 (592,147) (526,452)
Gross profit EH 88,234 81,714
Other income AU A 650 72
Other gains, net Hfbss 558 14 121,193 3,479
Distribution and selling expenses DHERHEEEA 15 (10,816) (7,924)
General and administrative expenses —MRERITHEEEA 15 (43,421) (34,858)
Operating profit 4k | 155,840 42 483
Finance income ES=EON 16 1,049 1,122
Finance costs BE AR 16 (1,978) (1,682)
Finance costs — net &R AR —FEE 16 (929) (560)
Share of loss of an associate FEAG B A A E 1R (129) (356)
Profit before income tax ¥k BT 1535 A& 154,782 41,567
Income tax expense stz 17 (5,911) (4,399)
Profit for the period B A 148,871 37,168
Attributable to: FEER
Owners of the Company KRNBIFTAEE 149,156 37,474
Non-controlling interests FE 2 ) M A 2 (285) (306)
148,871 37,168
Earnings per share for profit HARBAN AR A &R
attributable to owners of i A E R & F
the Company during the period
— Basic (HK cents) — =R (BL) 18 54.65 13.76
— Diluted (HK cents) —#58 (BIL) 18 54.60 13.74
Dividends iz 2 19 32,778 16,338

The notes on pages 31 to 64 form an integral part of this
condensed consolidated interim financial information.

31 564E NS5 IR A T EIBTTE A R
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Condensed Consolidated Interim Statement of Comprehensive Income

IEEﬁ /\‘/T\

S EIE U AR

For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1L<EA

Six months ended
30 September
BEAB=+HIEAEAR

2014 2013
—E—mE —E-=F
HK$’000 HK$'000
F#ET TBIT
(Unaudited) (Unaudited)
(REBEEZ) (REEZ)
Profit for the period BR % ) 148,871 37,168
Other comprehensive income ~ HpzEkA | |
ltems that have been reclassified or BEEFM I EZ AR
may be subsequently reclassified to ENoBEEEREZ
profit or loss: BH:
Exchange differences on translation of G HNHT B A A
foreign subsidiaries FRELEN =58 4,850 -
Fair value loss on available-for-sale At EPEEERN
financial asset N EEE (1,529) -
Other comprehensive income for the period, HIAE M EEBA
net of tax HIBR B8 3,321 =
Total comprehensive income for the period HAZzEWABRE 152,192 37,168
Attributable to: EER
Owners of the Company RRARFABEE 152,477 37,474
Non-controlling interests eI MR R (285) (306)
152,192 37,168

FINEABMM T ABRALEE P B KER®
gy o
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The notes on pages 31 to 64 form an integral part of this
condensed consolidated interim financial information.



Condensed Consolidated Interim S’ratemen’r of Changes in Equi’ry

ZEH)R

Eiﬂﬂ +H 1S 1EA

LRSS

=l

For the six months ended 30 September 2014 Etj:—g

—H— N7

/ ~N /|\|:In\

Unaudited
RBEH
Attributable to the owners of the company
KAAREEER
Available-for-  Share-based Non-
Share Share Capital ~ sale financial ~compensation Exchange Retained  controlling
capital premium reserve  asset reserve reserve reserve eamings interest Total
TEHERE  RBHR 30
Bk BhEE EXRE BERE BMEE ERGG REEF L4 %
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TAn TEn TET TEr TER TEn TE TAn
As at 1 April 2014 RZZ-MEMA-A 27,229 63,778 10,591 5,785 934 39,060 372,284 (1,132) 518,529
Profit for the period LYy - - - - - - 149,156 (285) 148,871
Exchange difference arising on BERINBARMEE
translation of foreign subsidiaries EREE - - - - - 4,850 - - 4,850
Fair value loss on an available-for-sale A ENBEEL
financial asset ATEEE - - - (1,529) - - - - (1,529)
Total comprehensive income for the HEZ-F-MEAR=TH
period ended 30 September 2014 EEz2ERALE - - - (1,529) - 4,850 149,156 (285) 152,192
Transactions with owners: BERAZBHRS:
Employee share option scheme: [ERERERE:
Value of employee services BERKZEE - - - - 73 - - - 73
Proceeds from shares issued BEIRGD 2 HRHE 86 1,142 - - - - - - 1,228
Dividend paid BIRRE - - - - - - (21,852) - (21,852)
As at 30 September 2014 R=Z-BEAA=1A 27,315 64,920 10,591 4,256 1,007 43910 499,588 (1,417) 650,170
Representing: f&:
Proposed dividend RRRE 32,778
Others Hi 466,810
499,588

The notes on pages 31 to 64 form an integral part of this

condensed consolidated interim financial information.

FIEARNMERERGE T HRUBERD

gy

SEEPREREARAT 2014/15m B3RS

27



Condensed Consolidated Interim Stafement of Changes in Equity
AR e HiE R B B =
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+ALXEA

Unaudited
REBEH
Attributable to the owners of the company
FRARAEEER
Available-for-  Share-based Non-
Share Share Capital ~ sale financial ~compensation Exchange Retained controlling
capital premium reserve  asset reserve reserve reserve eamnings interest Total
AL ERE B3 i
Bx  RbEE EARH KERE BMEE Erf% RERH & &%

HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000
THL TERL TR Tin THL TEL TR TAL THL

Asat 1 April 2013 R=Z-=FRmA-A 21,229 63,778 10,591 1,644 413 43408 326,19 (554) 472,704
Profit for the period byl - - - - - - 37474 (306) 37,168
Total comprehensive income for HE-Z-=£nA=1A

the period ended 30 September 2013 Bz 2ERAEE - - - - - - 37474 (306) 37,168
Transactions with owners: HREAZHORS:
Employee share option scheme: EERERENE:
Value of employee services EERKZER - - - - 81 - - - 81
Dividend paid BIRRE = = = = = = (19,061) = (19,061)
As at 30 September 2013 R-E-ZEAR=1H 27,229 63,778 10,591 1,644 494 43408 344,608 (860) 490,892
Representing: &
Proposed dividend BERE 16,338
Others At 328270

344,608

The notes on pages 31 to 64 form an integral part of this  FE31Z64E M T ABRPLGATHUMBEERD
condensed consolidated interim financial information. gy
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Condensed Consolidated Interim Cash Flow Statement
SHHIRESR

For the six months ended 30 September 2014 BE-T—NFAA=FTHIERER

BEEESS

N

N \ =

I E=

Six months ended
30 September
BEAB=+HIEAEAR

2014 2013
—ET—mE —ET-=F
Note HK$’000 HK$ 000
B 5 F#&xT FHET
(Unaudited) (Unaudited)
(REBEX) (REEZ)
Cash flows from operating activities REHEF 7HEME
Cash (used in)/generated from KEER (TR EX2
operations Be 20 (59,399) 49,187
Interest paid BFE (1,978) (1,682)
Hong Kong profits tax paid EREBNEH (1,187) (2,460)
Mainland Chinese corporate income BB EMER
tax paid (144) (338)
Net cash (used in)/generated from AR (TR EE2
operating activities & F58 (62,708) 44,707
Cash flows from investing activities KEESHZREMNE
Additions of property, plant and NEBEYE  BENEE
equipment (71,045) (25,836)
Deposits paid for property, M- BERERE BN
plant and equipment e (3,773) -
Proceeds from disposal of subsidiaries £ & i & A 7 Z {558 155,818 =
Proceeds from disposal of property, LEME BEEREZ
plant and equipment FT1S 3% 18 20 280 512
Increase in interest in an associate R —EE S A a2 eI N (288) -
Proceeds from shares issued BEITIRD < FT15 38 1,228 =
Retirement of bond investments WMEEHIEE - 1,428
Interest received B U F B 1,049 1,122
Net cash generated from/(used in) BRERBELE (FTA)Z
investing activities & F5E 83,269 (22,774)

The notes on pages 31 to 64 form an integral part of this
condensed consolidated interim financial information.

BEEsm-

SEEPREREARAT 2014/15m B3RS

31 564E NS5 IR A T EIBTTE A R

29



30

Condensed Consolldo‘reol Interim Cash Flow Statement

HRGEFHRERE

For the six months ended 30 September 2014 HZE—-Z

—MmEAA=THIEAEA

Six months ended
30 September
BEAB=+HIEAEAR

2014 2013
—E—mE —E-=F
Note HK$’000 HK$' 000
B 5 F#&xT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cash flows from financing activities BMEEHZRERE
Proceeds from bank borrowings RITERATEKIE 110,000 5,000
Repayment of bank borrowings EEEFITER (114,172) (8,043)
Dividends paid BEfIEE (21,852) (19,061)
Net cash used in financing activities BEESA RS FRE (26,024) (22,104)
Net decrease in cash and RERREEEY
cash equivalents ﬁ MFEEE (5,463) (171)
Effect of changes in foreign [ERGE)TE
exchange rates 1,411 -
Cash and cash equivalents, ReMASEEY  £1)
beginning of year 169,404 243,625
RekReEBY FK 165,352 243,454

Cash and cash equivalents, end of year

The notes on pages 31 to 64 form an integral part of this
condensed consolidated interim financial information.

BB IR o
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Notes to the Condensed Consolidated Interim Finonciql Information
FEﬁ %i ﬁ?ﬁ =) %# M]L uf—t

For the six months ended 30 September 2014 BE-T—NFAA=FTHIERER

GENERAL INFORMATION

Suga International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are
principally engaged in the research and development,
manufacturing and sales of electronic products and
mould and plastic products. The Group has operations
mainly in Hong Kong, Mainland China and Macao.

The Company was incorporated as an exempted
company with limited liability in Bermuda on 28
September 2001. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 18 September
2002.

This condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 26
November 2014.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 September
2014 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). This condensed
consolidated interim financial information should be
read in conjunction with the annual financial statements
for the year ended 31 March 2014, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
are the same as those that applied to the annual
financial statements for the year ended 31 March 2014,
with the exception of changes in estimates that are
required in determining the provision for income taxes.

— & #
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Notes fo the Condensed Consolidated Interim Financial Informartion
B RRAR A F HRE 7S B kLT R
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+ALXEA

3 ACCOUNTING POLICIES 3 EEHER
Except as described below, the accounting policies BT EN GRUMGALEREHMBE
used in the preparation of this condensed consolidated BBz RREEE_T—NF=H
interim financial information are consistent with those =t HIFEZ2FUBRRMERS
of the annual financial statements for the year ended (IR FHERERAM) E/R— -
31 March 2014, as described in those annual financial
statements.
Taxes on income in the interim periods are accrued R EIHARE AW A TR IB IR TR B AE 2 F A A
using the tax rate that would be applicable to expected ERMEEST -

total annual earnings.

(a) The following new standards, amendments to (a)
standards and interpretations are mandatory for the
Group’s financial year beginning on or after 1 April
2014 and have been adopted in the preparation
of this condensed consolidated interim financial
information.

HKFRS 10, HKFRS Investment entities
12 and HKAS 27

(Amendments)
HKAS 32 Offsetting financial assets
(Amendment) and financial liabilities
HKAS 36 Recoverable amount
(Amendment) disclosures for non-
financial assets
HKAS 39 Novation of derivatives and
(Amendment) continuation of hedge
accounting

HK(IFRIC)-Int 21 Levies

The adoption of the above new standards,
amendments to standards and interpretation has
had no material effect on the preparation of the
Group’s condensed consolidated interim financial
information, except for certain additional or revised
disclosures.

32 SUGA INTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2014/15
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Notes to the Condensed Consolidated Interim Financial Information

B4R & I 5 BRI BT =

For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

3 ACCOUNTING POLICIES (continued)

(b)

The following new standards, amendments to
standards and interpretations have been issued but
are not effective for the financial year beginning on

3 EFBEK @)

(b)

RHEaT 2R BRI KRB ZEFTE
BGER_T—MOFMA—-BRBRZ
MHEFEERARER BASELHEIR

1 April 2014 and have not been early adopted by

the Group:

PR -

Effective for the
accounting period
beginning on or after
RTHAE®HZE
sz B PREN

HKAS 10 and HKAS 28
(Amendments)

FEGTERE105 M
BB G ERIF285
(EFTA)

HKAS 16 and HKAS 41
(Amendments)

BB ERFEIHE &
BEGSFERFEL5%
(fBETA)

HKAS 16 and HKAS 38
(Amendments)
BB ERFEIHE R
BB 2RI FH385%
CCHEN)
HKAS 19 (Amendment)
BB AERFE19% (BF]A)
HKAS 27 (Amendment)
BAESHER|E2758 (BETAR)

HKFRS 9

FEW B HRELERIFINR

Sale or contribution of assets between
an investor and its associate or joint
venture

REEHEEBERNFREGERELZ
MM EEDEHIRA

Bearer plants

HEEEEY

Clarification of acceptable methods of
depreciation and amortisation

PrEREH ARSI TTAZER

Defined benefit plans: employee
contribution
AERNGTE : BERA

Equity method in separate financial
statements

e AV E N P

Financial instruments

TRIA

SEEPREREARAT 2014/15 B3RS

1 January 2016

1 January 2016

—E—RF—H—H

1 January 2016

—E—RF—H—H
1 July 2014
—E—UFELH—H

1 January 2016
—E—R"F—H—H

1 January 2018
—F¥-/\¥—HA—H
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Notes to the Condensed Consolidated Interim Financial Information

AR & o BB 7 A KB 2

For the six months ended 30 September 2014 HZE—-Z

3 ACCOUNTING POLICIES (continued) 3 EFHK =

—MmEAA=THIEAEA

Effective for the
accounting period
beginning on or after
RTHERASZE
MiAZ BB EN

HKFRS 11 (Amendment)

BB ERELEDE
1158 (85T K)

HKFRS 14
BBM G E R L 145

HKFRS 15
BB ISR 2RI 5B 155%
HKFRSs (Amendments)

FEMBHREER (BFIX)

HKFRSs (Amendments)

FEMBHRE L (EFIAX)

HKFRSs (Amendments)

FREMBHRELE (EFIA)

Management is in the process of making an
assessment of the likely impact of these changes
but is not yet in a position to state whether any
substantial changes to the Group’s significant

Accounting for acquisitions of
interests in joint operations

WEELEBERZ StRIE
Regulatory deferred accounts
EERLERAE

Revenue from Contracts with
Customers

REREFPEHZHBA

Improvements to HKFRS 2010 — 2012
cycle

ERVBRELEN _ZT—ZFE
—T-_FREAZNE

Improvements to HKFRS 2011 — 2013
cycle

ERVBRELN _T——FF
—E-—FREZBE

Improvements to HKFRS 2012- 2014
cycle

ERVBHRELEN _T——_FF

—E-MERAMME

WEZEg

accounting policies and/or the presentation of its

financial statements will result.

SUGA INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2014/15

1 January 2016
—E-RF—-H—H
1 January 2016
—E-R"F—-H—H
1 January 2017
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1 July 2014
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1 July 2014
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1 January 2016
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2014 #HZE_ZT—

4 FINANCIAL RISK MANAGEMENT

4.1

4.2

FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of
financial risks: foreign exchange risk, credit risk,
liquidity risk and cash flow and fair value interest
rate risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 March 2014. There
have been no significant changes in the risk
management policies since the year end.

FAIR VALUE ESTIMATION

The methods by which the fair values of financial
instruments are established are categorised as
follows:

(i) Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities.

(i) Level 2: inputs other than quoted prices
included within level 1 that are observable
for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from
prices).

(iii) Level 3: inputs for the asset or liability that are

not based on observable market data (that is,

unobservable inputs).

AR 4R A b BT A AR
MEAR=THIEN@EAR

4 BA %5 E by I

4.1

4.2 R

MR R EE

$%E¥%%£yEWﬁHAﬁw
Rk EERR  mEEERRRNANIER

\///\LE& quﬁﬂigﬂﬂ"

BRAGS TRV BERL T BRFE
MBHmERREMBVBRREERSR
FREE REEAREER TN
FZA=+—HAZFETB®RK—H
B8 - B4 B AR - B EEBRM
BEAEH-

Tt
fSlEEMITAR
I

FEZTAD BN

i) F—F-FABEEEXLRER
M52 ME CREHE) -

O B

(i) F_&:BEMIZBAE B
F—Rz T EE (AREER) X
Mz (e HEREH) AEZE
ESBE-

= A X IELARDRIE T 5 B R
(%TTHEZ%A%)%%EZ
BEEXBREBHAR-

(i)
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERR4R & o BRE 75 B LT A
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1L<EA

4 FINANCIAL RISK MANAGEMENT

(Continued)

4 BAFHEREIR (&)

4.2 FAIR VALUE ESTIMATION (Continued)

The following table presents the Group’s assets
and liabilities that are measured at fair value at 30
September 2014 and 31 March 2014

2 AR (8)
TRENAKER-_F—MFNA
Z+HAR-E-MEZA=+ 8K
ARTENEZEERARE:

Level 1 Level 2 Level 3 Total
£—4 £ E R @t
HK$'000 HK$'000 HK$'000 HK$'000
FET TET BT AT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

At 30 September 2014 RZF-MEARZ1H

Assets: gE:

Available-for-sale financial asset A ft HEB S A E - = 6,018 6,018

Financial assets at fair value BRAFELARZZ

through profit or loss IBEE 1,279 = - 1,279

Derivative financial instruments ~ $14 4@ T A - 1,686 - 1,686

Total Assets EERE 1,279 1,686 6,018 8,983

Liabilities: af:

Derivative financial instruments ~ $T4£ 4@ T A = 1,881 = 1,881
Level 1 Level 2 Level 3 Total
£—5 ot $=4% Bt

HK$'000 HK$'000 HK$'000 HK$'000
FTET TET AT TAET
(Audited) (Audited) (Audited) (Audited)
(lEE%) (fe&%) (fe®:%) (lEE1%)
At 31 March 2014 RZE—M&E
=RB=+-H

Assets: gE:

Available-for-sale financial asset A ft 1 &R A E = = 7,547 7,547

Financial assets at fair value AT ELA B2

through profit or loss BEE 1,279 = - 1,279

Derivative financial instruments ~ $T4 &g T A = 145 = 145

Total Assets EERE 1,279 145 7,547 8971

Liabilities: af:

Derivative financial instruments ~ $T4£ 4@ I A = 2,398 - 2,398

There were no transactions between level 1, 2 and REAR  B— Z R =F 2 @ EEMA

3 during the period. R e
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Notes to the Condensed Consolidated Interim Financial Information

B4R & BARA 75 B R RE

For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

4 FINANCIAL RISK MANAGEMENT

(Continued)

4.2 FAIR VALUE ESTIMATION (Continued)
The following table presents the changes in level

3 instruments for the period ended 30 September FRZE-—=FNANA=THILHHEZ
2014 and 2013. EEo

4.2 NF{EMHET (8)

/////

4 HAHEKREIRE @

Six months ended
30 September
BEABA=1+HIEAEAR

2014 2013
—F—mE —F—=
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Opening balance at 1 April P H— B Z By sk 7,547 4,323
Fair value loss recognised BERERAFEEE (1,529) -
Closing balance at 30 September RAA=Z+HZEREH 6,018 4,323

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency,
and those prices represent actual and regularly
occurring market transactions on an arm’s length
basis. The quoted market price is the current bid
price. These instruments are included in level
1 which comprise primarily equity investments
classified as trading securities or available for sale.
The Group’s listed bond under financial asset at
fair value through profit or loss as at 30 September
2014 is a level 1 financial asset and its fair value
is determined by the quoted price in an active
market.

RAERMSEEZEBMT AR AR
REE R ZMI5MEE - 6 7] AR
FMEHERGZ R 58 &L %
REE BERGXEERBIREER
B mMARRERREREHETL
RFMIHER 5 - AZMIHRR LA R
MG MGREARTHE - ZFITH
BRE-BR-F—RTAZERES
BEREERSFRAHEREF ZBAR
B-AKEER-_T—NOFEAA=1AH
BAFERABR MBEERT 2
tHhEFBE-—RMBEE HAF
BTS2 REMEE

SEEPREREARAT 2014/15m B3RS

37



38

SUGA INTERNATIONAL HOLDINGS LIMITED

Notes fo the Condensed Consolidated Interim Financial Informartion
B RRAR & F HRE 7S B kLB 7
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+RA1LXEA

4 FINANCIAL RISK MANAGEMENT

(Continued)

4.2 FAIR VALUE ESTIMATION (Continued)

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2. The Group’s
derivative financial instruments are level 2 financial
instruments and their fair values are determined
with reference to quotations provided by various
banks. The fair value of forward foreign exchange
contracts is determined using forward exchange
rates at the balance sheet date, with the resulting
value discounted back to present value.

If one or more of the significant inputs is not based
on observable market data, the instrument is
included in level 3. The Group’s available-for-sale
financial asset as at 31 March 2014 above is a level
3 financial asset and its fair value is determined
based on the net asset value of the fund calculated
by fund administrator with reference to the quoted
prices in active markets of underlying investments
of the fund.

4.3 GROUP'S VALUATION PROCESSES

The Group's finance department reviews the
valuations of financial assets at fair value through
profit or loss and involves independent valuers
to perform the valuations that are required for
financial reporting purposes, including Level 3 fair
values. These valuation results are then reported
to the chief financial officer and group senior
management for discussions in relation to the
valuation processes and results at least once every
six months.

INTERIM REPORT 2014/15

4 BBHEKREIRE #®

4.2 NFEMEHE (&)

WIHRNARTHEEZERTARYF
BEABERNERE - ZFhEEXME
ERABRABRAMSHE  LE
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TENQTFEMAEBEIEHAES
REBEAE AZIEBRE K&
SEZTHAeMIABRE_Kem
THE MEAFEZ2RIRRITHARE
HREETE - 2HINESHZAFE
DERNGEE B 2= HEXRY HHME
EBEMRERE-

W—IRHZRE B ABALIFUER
ARMSEHEBEREE ZTABR
F=R -R_Z—WMF=A=+—8"
FRAREEAEEEMBEERS
“RMBEE HRATFEDREES
BEEASEES ZHBKRENEET
BZHBEAECECEEFEETE -

43 RNEB 2 HEBE

REE 2 5 EEM LA FERLAR
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REMRIAVE-HESERERED
BREAAREEMBAEREB SR
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2014 #HZ_-F

AR & IR B B R o
—mEAA=FALNER

4 FINANCIAL RISK MANAGEMENT 4 HABEREIE &
(Continued)
4.3 GROUP'S VALUATION PROCESSES 43 AEEZHEBRE (8)
(Continued)
The fair values of the amount due from an RZZE—NFAA=TH  EREZ
associate, trade and other receivables, cash and NRFIAE  EURE S BRI & H A fE U
cash equivalents, trade and other payables, bank HE REMRSZEY ENESHK
borrowings as at 30 September 2014 approximate &E@Vﬁ/w\l@&fﬁfﬂﬁk NSE
their carrying amounts. fﬁ?@ﬁﬁﬁﬁfﬁ@
5 REVENUE AND SEGMENT INFORMATION 5 WHkSEER
(A) Revenue recognised during the period is as follows: (A) AN RS T ¢
Six months ended
30 September
BEABA=+HIEAREAR
2014 2013
—FT—mE —E—=F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Sales of goods: HEEMm:
— electronic products —BTEMR 667,626 591,793
— moulds and plastic products —EERBBER 12,755 16,373
680,381 608,166

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the executive directors of the Group
(collectively referred to as the “CODM”) that
make strategic decisions. The CODM reviews the
internal reporting of the Group in order to assess
performance and allocate resources.

The CODM considers the business from a
product perspective and assesses separately the
performance of electronic products and moulds
and plastic products.

(B) DEREH

T ERERRARRE BIEHRIR
EZAKERITESR (A THE 2
EBERRA]) - EBEERRAER
REBERILREAFERBAMDEE
R o

TEZERRARERIEAEEZRE
EBo R URBEFERURERA
NRBRBEMZRBERIEITHE-

SEEPREREARAT 2014/15 B3RS
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SUGA INTERNATIONAL HOLDINGS LIMITED

Notes fo the Condensed Consolidated Interim Financial Informartion
B RRAR A F HRE 7S B kLT R
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1L<EA

5 REVENUE AND SEGMENT INFORMATION

(Continued)

(B) SEGMENT INFORMATION (Continued)

The CODM assesses the performance of the
operating segments based on a measure of the
results of reportable segments. Finance income and
costs, corporate income and expenses, fair value
gain/(loss) of financial assets and share of loss
of an associate are not included in the results for
each operating segment that are reviewed by the
CODM. Other information provided to the CODM is
measured in a manner consistent with that in the
financial statements.

Revenue from external customers is shown
after elimination of inter-segment revenue. Sales
between segments are carried out at mutually
agreed terms. The revenue from external parties
reported to CODM is measured in a manner
consistent with that in the condensed consolidated
interim income statement.

Assets of reportable segments exclude deferred
income tax assets, tax recoverable, available-for-
sale financial assets, bond investments, financial
assets at fair value through profit or loss, loan
receivables, interest in an associate and corporate
assets, all of which are managed on a central basis.
Liabilities of reportable segments exclude current
and deferred income tax liabilities and corporate
liabilities. These are part of the reconciliation to total
balance sheet assets and liabilities.

INTERIM REPORT 2014/15
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Notes to the Condensed Consolidated Interim Financial Ianrmo‘riqn
I RR4R & P BREA 75 B R A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

5 REVENUE AND SEGMENT INFORMATION 5 WZHmREDEEZER (@)

(Continued)
(B) SEGMENT INFORMATION (Continued) (B) 2 fEEF (&)
The segment information provided to the CODM for MEELERE )\?%ﬁi\ iﬁ’\*ﬁﬁ/\\
the reportable segments for the period ended 30 BE-ZE—NHEE=ZZTE—=F1A
September 2014 and 2013 is as follows: =+ HIBEzBEERLT:
Six months ended 30 September 2014
BE_F-mEARA=+AHLAMEA
Moulds and
Electronic plastic
products products Elimination Total
BAR
ETER BBER £ Ch
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBEZ) (RBEZ) (KEEH) (REBER)
Revenue iy 25
Revenue from external customers  SNRE B lizs 667,626 12,755 - 680,381
Inter-segment revenue RS - 5,578 (5,578) -
667,626 18,333 (5,578) 680,381
Results of reportable segments ~ A] 2HABEE 35,704 (1,707) - 33,997
A reconciliation of results of DE g
reportable segments to profit i W/ﬁﬂZ”TEE
for the period is as follows: LN
Results of reportable segments ERDBERE 33,997
Other income ﬁﬁﬂ&]\ 650
Other gains, net Hip izt 58 121,193
Operating profit K=yl 155,840
Finance income BMERA 1,049
Finance costs AR (1,978)
Share of loss of an associate AN (129)
Profit before income tax BR B 155 30 7 154782
Income tax expense Gigiiaba (5,911)
Profit for the period B A& A 148871
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Notes to the Condensed Consolidated Interim Financial Information

B4R & F EIRA 75 B R RE

For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1L<EA

5 REVENUE AND SEGMENT INFORMATION

(Continued)

(B) SEGMENT INFORMATION (Continued)

5 WERDTEER @)

(B) AR (&)

Six months ended 30 September 2014
HE_F-mMEAA=+TAHLAMEA

Moulds and

Electronic plastic
products products Other Total

KAR
ETEm BBER Hit A
HK$'000 HK$'000 HK$'000 HK$'000
Ti#T TER TER TER

(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(RBE®Z) (REER) (RBER) (KBER)

Other segment information
Depreciation on property, plant

and equipment

Amortisation of land use rights

Amortisation of intangible asset

Additions to non-current
assets (other than financial
instruments and deferred

income tax assets)
Income tax expense

Ethn EER

mE - BB R
REHE

T3 58 P 42 5 5

B EEEH

FRBEELNE
(¢BMIAKEE
FISHEERS)

e

9,218 566 1,151 10,935
566 29 40 635
2,577 - - 2,577
105,426 - 20 105,446
6,099 (186) (2) 5,911
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Notes to the Condensed Consolidated Interim Financial Ianrmo‘riqn
I RR4R & P BREA 75 B R A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

5 REVENUE AND SEGMENT INFORMATION 5 WZHmREDEEZER (@)

(Continued)

(B) SEGMENT INFORMATION (Continued) (B) 2 fEEF (&)

Six months ended 30 September 2013
BE-Z-=FNA=THILEA

Moulds and

Electronic plastic
products products Elimination Total

BAR
EfEm EREm H i At
HK$'000 HK$'000 HK$'000 HK$'000
THT THT FHL THT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REBER) (KEER)  (REER)

Revenue W 5
Revenue from external customers  9ME & P Uies 591,793 16,373 - 608,166
Inter-segment revenue RS = 6,760 (6,760) -
591,793 23 138! (6,760) 608,166

Results of reportable segments ~ A]2HABEE 39,348 (416) - 38,932
A reconciliation of results of E2RDEEEHR

reportable segments to profit HRRM 2 8

for the period is as follows: (NS
Results of reportable segments ~ AJ2HHEEE 38,932
Other income HE A 72
Other gains, net Hipdhzs 55 3479
Operating profit LR 42,483
Finance income BMEKA 1,122
Finance costs AR (1,682)
Share of loss of an associate e = A RE R (356)
Profit before income tax BRI AR A 41,567
Income tax expense FERRAX (4,399)
Profit for the period E A4 7 37,168
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Notes to the Condensed Consolidated Interim Financial Information

B4R & F EIRA 75 B R RE

For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1L<EA

5 REVENUE AND SEGMENT INFORMATION

(Continued)

(B) SEGMENT INFORMATION (Continued)

5 WERDTEER @)

(B) »REH (&)
Six months ended 30 September 2013
BE-Z-=FNA=THILEA

Moulds and
Electronic plastic
products products Other Total
BAR
EFEM BRBEM Hity Bt
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT 5T
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REgER)  (REER) (REER) (REER)
Other segment information HirpEER
Depreciation on property, mE - -BE&
plant and equipment HETE 4,449 997 1,585 7,031
Amortisation of land use rights 3 {55 A i ik 4 566 29 40 635
Amortisation of intangible asset B & # 5 2,577 = = 2,577
Additions to non-current ERBEEZRE
assets (other than financial (ERMIARER
instruments and deferred FISIREERIN)
income tax assets) 25,776 59 1 25,836
Income tax expense FEHAY 4,220 101 78 4,399
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2014 #HZ_-F

5 REVENUE AND SEGMENT INFORMATION

(Continued)

B A

5 WERDEER @)

ch BB S
—MFEAA=FTHIEAREA

BRI

(B) SEGMENT INFORMATION (Continued) (B) HEEER (&)
The segment assets and segment liabilities as at RZE—NFNA=+ARZ=ZZ—
30 September 2014 and 31 March 2014 and the FZA=1+— EIZ’\*E§F&”*
reconciliations to the total assets and total liabilities EREERBEREER %EQEEZZDT :
are as follows:
As at 30 September 2014
R-F-MEAA=+H
Moulds and
Electronic plastic
products products Total
BER
ETEM BBER &t
HK$'000 HK$'000 HK$'000
FERT FTET FTET
(Unaudited) (Unaudited) (Unaudited)
(REBEZ) (RBE) (REBEWZ)
Segment assets DEEE 847,691 30,114 877,805
Deferred income tax assets BEFMBHEE 2,631
Tax recoverable A eI 331
Unallocated: RO
Property, plant and equipment M BEREE 44,995
Interest in an associate N NI 1,861
Loan receivable =N 13,770
Other investments Hix & 15,008
Other unallocated assets Hitv RHBELEE 10,113
Total assets per condensed HHRREHHEERRE
consolidated interim RITREE®E
balance sheet 966,514
Segment liabilities PEEE 206,084 5,810 211,894
Income tax payable S ETE R 17,855
Deferred income tax liabilities LLFﬁ SHBE 2,607
Unallocated: P
Bank borrowings ﬁEﬁ%%@ 81,357
Other unallocated liabilities HR DR ERE 2,631
Total liabilities per condensed HHRREHHEEARE
consolidated interim RAIREEERE
balance sheet 316,344
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERR4R & o BRE 75 B LT A
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1L<EA

5 REVENUE AND SEGMENT INFORMATION 5

(Continued)

WHEESEER (@)

(B) SEGMENT INFORMATION (Continued) BER (&)

As at 31 March 2014
R-Z—HWFE=A=+—H

(B) 7

Moulds and
Electronic plastic
products products Total
BAK
BETEM BRE® Ll
HK$'000 HK$'000 HK$'000
FET FHET FET
(Audited) (Audited) (Audited)
(&%) (&%) (&%)
Segment assets DEEE 724,237 30,394 754,631
Deferred income tax assets EEFEHEE 2,811
Tax recoverable A EHIE 257
Unallocated: RO :
Property, plant and equipment EN S 46,126
Interest in an associate i AN Il e 1,702
Loan receivable s & 16,250
Other investments Hix & 16,537
Other unallocated assets HRDREEE 3,149
Total assets per condensed HHAREEERER
consolidated balance sheet FIrEERE 841,463
Segment liabilities SDEBE 194,674 4524 199,198
Income tax payable B ETEH 12,870
Deferred income tax liabilities EEERAR 4,649
Unallocated: RAEE:
Bank borrowings RITEE 85,529
Other unallocated liabilities HRDEEE 20,688
Total liabilities per condensed HRAREEERER
consolidated balance sheet FIrAERRE 322,934
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Notes to the Condensed Consolidated Interim Financial Informo‘riqn
I RR4R & P BREA 75 B R A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

5 REVENUE AND SEGMENT INFORMATION 5 WHEKRSTEER (@)
(Continued)
The Company is domiciled in Bermuda. An analysis of AARRBREFM AEEHE=_Z—
the Group's revenue from external customers by country FR-ZZFE—=FNLA=1H - HREEH

for the period ended 30 September 2014 and 2013 is as BN ZIINREFEWem D HTUT
follows:

18
x

Six months ended
30 September
BEABA=+HIEAREAR

2014 2013
—E—mE —E—Z=F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)

The United States of America E [ 287,876 277,726
United Kingdom [ 149,418 81,677
Japan SN 140,796 118,940
PRC (including Hong Kong) FE(BERES) 53,548 54,919
Australia B 24,637 39,612
Others Hb 24,106 35,292
680,381 608,166
An analysis of the Group’s non-current assets, excluding AEBZWRE D Z2IERBDEE (TEHE
deferred income tax assets, by geographical location is BEMSHEE) DT :
as follows:
As at As at
30 September 31 March
2014 2014
R-FE—WE | RZT—MOF
AB=+8 | ZA=+—H
HK$’000 HK$' 000
FET AT
(Unaudited) (Audited)
(REEZ) (K 2E%)
Hong Kong B 79,367 88,962
Mainland China NS 284,248 208,808
Macao S P 51 66
363,666 297,836
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Notes to the Condensed Consolidated Interim Financial Information

I RAAR A& R B 75 & BB 5
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1LNEA

5 REVENUE AND SEGMENT INFORMATION

(Continued)

5 WERDTEER @)

(E_T-MEAA=TBIEREA KRB

For the six months ended 30 September 2014, external
revenue of approximately HK$366,605,000 (2013:
HK$344,339,000) is generated from four (2013: four)
major customers, each of which accounts for 10% or
more of the Group’s external revenue. The revenue is
attributable to the electronic products segment.

PROPERTY, PLANT AND EQUIPMENT

O /¥
an 7 /i‘ﬁ"

6 Wx- KWERERRE

ME(ZE—=F:HR) TZRF 2B
U 25 49 366,605,000 70 ( ZFE— =4 :
344,339,000/ 7T ) + 7 BG4S & B S B Uk
wm210%H A E- BB =TI REETFE

HK$'000
FHET
(Unaudited)
(REEZ)
Six months ended 30 September 2014 BE_F—NFELA=+HILAEA
Opening net book amount RZE—NEMA—BZ
as at 1 April 2014 HA ) BR E SRR 200,943
Additions NE 101,673
Disposals HE (207)
Disposal of subsidiaries L E KB R A (23,909)
Depreciation e (10,935)
Exchange differences E H ZRE 2,542
Closing net book amount RZZE—NMFEALA=+HZ
as at 30 September 2014 AR AR HH &R 270,107
Six months ended 30 September 2013 BE_F-—=—FAAR=+HL~EA
Opening net book amount R-ZE—=FMWA—HZ
as at 1 April 2013 H AT AR EF R 117,366
Additions INE 25,836
Disposals HE (81)
Depreciation e (7,031)
Closing net book amount R-ZB—=FAA=1tHZ
as at 30 September 2013 HA R BR A H &H 136,090
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Notes to the Condensed Consolidated Interim Financial Informofiqp
B AR4R & P BREA 75 B LR A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

7 LAND USE RIGHTS 7 T i{ER#E
HK$'000
FHT
(Unaudited)
(REEEZ)
Six months ended 30 September 2014 BE_FT—MNEAA=+HLAEAR
Opening net book amount RZZE—NFWPA—HBZ
as at 1 April 2014 HA 47) B T 3% 48 58,973
Disposal of subsidiaries HEKB AR (2,227)
Amortisation 5 (635)
Exchange differences E X ZRE 554
Closing net book amount RZFE—HWFAA=+THZ
as at 30 September 2014 HARERHDH &R 56,665
Six months ended 30 September 2013 BE_F-—=FAA=+HL~EA
Opening net book amount RZE—=F"WA—HZ
as at 1 April 2013 HR AT BR EF R 60,798
Amortisation 1 5 (635)
Closing net book amount as RZE—Z=FNA=+HZ
at 30 September 2013 HA R AR HDH &R 60,163
8 INTANGIBLE ASSET 8 EBILEE
HK$'000
FHT
(Unaudited)
(REEEZ)
Six months ended 30 September 2014 BE_FE-—MNMELA=1+HLAER
Opening net book amount RZE—NEMA—BZ
as at 1 April 2014 HA AT AR T F RE 15,892
Amortisation 55 (2,577)
Closing net book amount RZE—NFEAA=+HZ
as at 30 September 2014 HRBRES &R 13,315
Six months ended 30 September 2013 B8EZ_F—=FfAA=+HLREA
Opening net book amount RZE—=FmWA—B2
as at 1 April 2013 HA 47 B 7 5 58 21,046
Amortisation 55 (2,577)
Closing net book amount RZZE—=FhLA=1+HZ
as at 30 September 2013 HRBRE S &8 18,469
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERRAR & o BRE 75 B LT A
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1LNEA

9 INTERESTS IN AN ASSOCIATE 9 REIENBIZHER
As at As at
30 September 31 March
2014 2014
RIE—NME | R —HEF
AA=Z+H | = A=+—H
HK$’000 HK$' 000
FET THTT
(Unaudited) (Audited)
(REEEZ) (K 2E%)
Share of net assets [E1LEEFE 1,861 1,702

RAHREA - BIEEEFENESHIOT

Movements of share of net assets during the period are

as follows:
As at
31 March
2014
R-_ZE—UF
—A=+—H
HK$'000
FHT
(Unaudited)
(REEEZ)
Six months ended 30 September 2014 HEZEZZF—NMFHALHA=+HIE~EAR
Opening net book amount RZE—NFENOMA—HZ
as at 1 April 2014 B AR SRR 1,702
Additions NE 288
Share of post — tax loss of an associate FE(L B & N B BR T 12 5 1B (129)
Closing net book amount at RZZE—NFALA=FTHZ
30 September 2014 HACRBR T F 58 1,861
Six months ended 30 September 2013 ®BEZ_F—=FhAA=+HI~@EA
Opening net book amount R-ZZE—=FH—HZ
as at 1 April 2013 BRI BR [ SEE 1,868
Share of post-tax loss of an associate FE(L B & N BB T2 E5 18 (356)
Closing net book amount at RZE—Z=ZFNA=+HZ
30 September 2013 HACRBR T F 58 1,512
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Notes to the Condensed Consolidated Interim Financial Informo‘riqn
B AR4R & P BREA 75 B LR A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

10 TRADE AND OTHER RECEIVABLES 10 B E SRR H b EYWFIE
As at As at
30 September 31 March
2014 2014
R-ZE—MNE | RZT—OF
ARA=+H | =A=1+—H
HK$’000 HK$' 000
F#ET FHET
(Unaudited) (Audited)
(REEZ) (K 2E%)
Trade receivables JEY B 5 BR X 246,170 191,345
Less: Provision for impairment R R (B (3,898) (3,898)
Trade receivables, net JEUWE ZERFF R 242,272 187,447
Prepayments FE FIA 2,375 3,316
Rental and other deposits MekEMiEe 6,477 2,668
Value added tax receivables FE WS BT 12,685 4,960
Others =i} 14,525 8,564
278,334 206,955
Trade and other receivables JEUE SRR K
H b FE WRIE
— Current portion —BEAER 1D 274,561 206,103
— Non-current portion —JERNHAEB1n 3,773 852
278,334 206,955
Loan receivable  mkEx | 16575 | 1 16,250
Less: Provision for impairment OB EREE (2,805) -
13,770 16,250
Total trade and other receivables EUE SRR K
E {th & U FRIA 42 KA 292,104 223,205
The carrying value of the Group’s trade and other AEEEWE 5 IR R H M E WK RIE 2 IR
receivables approximates their fair value. HEEEAFERS-
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERRAR & o BRE 75 B LT R
For the six months ended 30 September 2014 HE—ZT—MFHA=1+AIL<EA

10 TRADE AND OTHER RECEIVABLES 10 BN E SRR H b EWFIE
(Continued) E)
Trade receivables are aged as follows: EUWE SRR ZBRERT -
As at As at
30 September 31 March
2014 2014
R-F—WF | R-T—EF
AB=+H | Z=A=+—H
HK$’000 HK$'000
F&ET FET
(Unaudited) (Audited)
(REEZ) (K= %)
0 to 30 days 0—30H 212,718 177,663
31 to 60 days 31—60H 15,383 8,431
61 to 90 days 61—90H 8,350 279
91 to 180 days 91—180H 4,683 120
Over 180 days H#®180H 5,036 4,852
246,170 191,345
Less: Provision for impairment B R E RS (3,898) (3,898)
Trade receivables, net JEUWE Z AR FUF 5B 242,272 187,447
All trade receivables are either repayable within one year FIERKE SRFRAER—FANIZEKE
or on demand. Be
The Group generally grants credit terms of 30 days to its AEE-—BRGETEREPIOKZEER-
customers.

52 SUGA INTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2014/15



11 TRADE AND OTHER PAYABLES

Trade payables are aged as follows:

Notes to the Condensed Consolidated Interim Financial Informo‘riqn
B AR4R & P BREA 75 B LR A
For the six months ended 30 September 2014 #HZ=ZT—WFhA=1+HI~EA

11 B E SRR R E B IR

RN E SRR R T -

As at As at
30 September 31 March
2014 2014
RIFE—NME | RZZT—HEF
ABRB=+H | Z=A=1+—8H
HK$’000 HK$' 000
FET FETT
(Unaudited) (Audited)
(REEZ) (=)
0 to 30 days 0—30H 135,783 145,566
31 to 60 days 31—60H 6,233 16,560
61 to 90 days 61—90H 2,394 1,379
91 to 180 days 91—180H 3,714 1,568
Over 180 days EBiE180H 3,252 6,676
Trade payables JERE HERN 151,376 171,749
Salaries and staff welfare payable ENEHEERETER 12,325 9,584
Accrued expense fEET & A 4,583 4,390
Deposit received Blike - 17,595
Construction payable R EMNKIE 29,776 =
Others HA 14,584 14,170
Total trade and other payables ERE SRR K
e K08 48 58 212,644 017,488
12 BANK BORROWINGS 12 sRITEE
As at As at
30 September 31 March
2014 2014
R-F—WEFE | RZT—EF
HA=+H | =ZA=+—H
HK$’000 HK$' 000
F#&ET FET
(Unaudited) (Audited)
(REEZ) (K= %)
Non-current JEENHA
Long term bank borrowings RESRITEE 81,357 85,529
Less: Current portion of long-term bank B RERITIE B o
borrowings (67,537) (37,798)
13,820 47,731
Current B 53
Current portion of long—term bank REISRITIEERIEAZ 5
borrowings 67,537 37,798
Total borrowings &R AR 81,357 85,529
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERRAR & o BRE 75 B LT A
For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1LNEA

12 BANK BORROWINGS (continued)

The maturity of borrowings is as follows:

12 SRITEE (@)

EER T HIE2IH -

As at As at

30 September 31 March

2014 2014

R-FE—NE | R-ZFT—NF

ABA=Z+H | = A=+—H

HK$'000 HK$'000

F&ET FHET

(Unaudited) (Audited)

(REEZ) (ReEZ)

Within one year —F R 51,148 37,798
In the second year = 16,182 35,331
Between 2 and 5 years FE_FEERF 14,027 8,703
Over 5 years AFEE - 3,697
81,357 85,529

At 30 September 2014, the Group has aggregate
banking facilities of approximately HK$574,052,000 (31
March 2014: HK$587,513,000) for overdrafts, loans
and trade financing. Unused facilities at the same date
amounted to approximately HK$472,984,000 (31 March
2014: HK$474,439,000).

Certain of these facilities are secured by:

(@) certain land and buildings of the Group with the
carrying amount of HK$43,594,000 (31 March
2014: HK$44,259,000);

(b) corporate guarantees provided by the Company and
certain of its subsidiaries.

In addition to the above, the Group has agreed to
comply with certain restrictive financial covenants
imposed by certain banks.

RZZE—MEAA=1TH AEERE
Y ERRESMEBRITEELEY
574,052,000/ T (ZE—WME=A=+—
H : 587,513,000/ 7t) ° [ B 2 K &) F @4
B4 BEA72,984,0008 T (ZE—HF=A
=-+—H 474,439,000/ 7T ) °

ETZEREATSIER (B

(@) 7% [H Bk H (E 443,594,000 7T (=
T—NFE=F=+—H :44,259,000
BL)ZET b RIES:

(b) ARBREETHBRARREZAR
R

B Lt EN REERBETE TRITHE
M2 E T RB B R
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Notes to the Condensed Consolidated Interim Financial Information
TIRR4R & A BRBA 75 & R 5T

For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

13 SHARE CAPITAL 13 B4
30 September 2014 31 march 2014
—F-MEAR=1+H “2-QWF=A=+—H
Number Number
of shares of shares
(thousands) HK$'000 (thousands) HK$'000
B8 e & E
(F8) TERT (F&) THT
(Unaudited)  (Unaudited) (Audited) (Audited)

(REEH) (REER) (EE#%) (F=#%)

Authorised: AT
ordinary shares of HK$0.1 each SREENIETL
L@ - - 2,000,000 200,000
Number
of shares
(thousands)  Share capital
B#nE B
(FH) B 74
HK$'000
FH&T
Opening balance 1 April 2014, —_E—MEMA—A-
30 June 2013 and 1 April 2014 ZE—=~"A=+HE
—F-mNEMA—AZ
HA W 4 8 272,294 27,229
Proceeds from shares issued BEBITRHN 2 FEHIA
— employee share option scheme — B B AR & 858 86
At 30 June 2014 R-EFE—MENA=+H 273,152 27,315
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Nofes fo the Condensed Consolidated Interim Financial Information
TIRR4R & = BRBA 75 & kLT 3T

For the six months ended 30 September 2014 HE—ZT—MFHA=1+AIL<EA

14 OTHER GAINS, NET

14 H iy s - B #

Six months ended
30 September
BEAA=+HILEAEA

2014 2013
—F-mE —E—=
HK$’000 HK$'000
FET TAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Fair value gain/(loss) on derivative financial $T4£ €& T A7 AFE
instruments Wz, (E518) 2,058 2)
Net realised gain on derivative financial MESFBIAZ
instruments I FRE 144 503
Gain on disposal of subsidiaries (Note 1) &M E A7 2 W
(M$5EL) 149,427 —
Net foreign currency exchange gain P b5, U4 2 R 4,774 2,978
Provision for impairment loss of loan FEWE K 2 BB EE R
receivable (2,805) -
Relocation cost of factories (Note 2) W5 2 RBAAS (F15E2) (32,405) =
Total other gains, net Hib W 4858 - F 58 121,193 3,479

Notes:

B

(1)

2

SUGA INTERNATIONAL HOLDINGS LIMITED

On 19 December 2012, the Group entered into a sale and
purchase agreement, pursuant to which the purchaser
conditionally agreed to purchase, and the Group conditionally
agreed to sell, 100% equity interests in Universal Gain
Limited (“UGL") at cash consideration of RMB138,000,000.
UGL is a wholly-owned subsidiary of the Group which has
interests in a piece of land in the PRC. In addition, the
purchaser conditionally agreed to grant the Group the right
to repurchase certain of the re-developed properties in
future upon the completion of re-development. The Group
received a deposit HK$17,595,000 in prior year, which was
included in trade and other payables at 31 March 2014.
On 23 September 2014, the Group completed the disposal
of UGL and recognised a disposal gain of approximately
HK$149,427,000.

During the period, the Group relocated certain of its
manufacturing plants to Dongguan and had incurred
relocation costs of approximately HK$32,405,000.

(1)

INTERIM REPORT 2014/15

R-ZE—=—F+=A+hB AEBTL—
NEEHH Bt BEFEEKGREEE
MALEEE A KR = E & R Universal Gain
Limited ([UGL |) Z100%/%#E - IR &K E A
AR #138,000,0007C° UGLTh AEE 2 24
MEBAR MERFEREZ g HRER -
o BEREBIEHRE B BR Tk EREE
MAREREAERNE TEEZMEZER -
BE—FE AEEE KEIZ$17,595,000
BT HE T AR E 5 8RR & H b B R
K- R-ZBE—NMENA-+=0 AEED T
% B UGL R FERR & W 2 49149,427,0007%8
=:

A AEEFEE TEUERE B E R
3 2 A %38 K 232,405,000/ T ©



Notes to the Condensed Consolidated Interim Financial Informo‘riqn
B AR4R & P BREA 75 B LR A
For the six months ended 30 September 2014 #HZ=ZT—WFhA=1+HI~EA

15 EXPENSES BY NATURE

Expenses included in cost of sales, distribution and
selling expenses, and general and administrative

expenses are analysed as follows:

15 B8 T ZHRX

APASHERA  DHNMHEEMUAR —R
RITREBEER ZHAXAMT

Six months ended
30 September
BEZARA=1+HL-<MEA

2014 2013
—F-mE —ET—=F
HK$’000 HK$'000
FET F&T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cost of inventories HFEKA 510,451 455,500
Depreciation of property, machinery and ~ #1% - # S R R EHTE
equipment 10,935 7,031
Amortisation of land use rights ol {50 R A 5 635 635
Amortisation of intangible asset | A EEHE 2,577 2,577
Employee benefit expense BITEMAX
(including directors’ emoluments) (RIEESZNE) 83,080 68,688
Reversal of provision for FEUE B8R FUR(E
impairment of trade receivables BERD - (5)
Other expenses Hb 38,706 34,808
Total cost of sales, distribution and SHERA DK
selling expenses, and general and HEBRAR—HKK
administrative expenses THREREBRES 646,384 569,234
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Notes to the Condensed Consolidated Interim Financial Information

B4R & F EIRA 75 B R RE

For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1LNEA

16 FINANCE INCOME AND FINANCE

COSTS

16 R E YN R AL & 5L &

Six months ended
30 September
BEAB=+HIEAREAR

2014 2013

—E—MmE =T =

HK$’000 HK$'000

THET TETT

(Unaudited) (Unaudited)

(REEX) (REERZ)

Interest income from: KETHEFZFBUWA -

— bank deposits —RITEFER 786 637

— bond investments —EHEE 263 485
Finance income & WA 1,049 1,122
Interest on bank borrowings RITEEZHE (1,978) (1,682)
Finance costs — net B AR —FRE (929) (560)

17 INCOME TAX EXPENSE 17 RS fHMBEX

Hong Kong profits tax has been provided at the rate EBMNEB U E1I65% (ZEBE—=4F:

of 16.5% (2013: 16.5%) on the estimated assessable
profits for the period. Taxation on overseas profits has
been calculated on the estimated assessable profits

for the period at the rates of taxation prevailing in the

countries in which the Group operates.

16.5% ) Bt £ PO i 51 B 3R 0. R 8 88 < 5 51
SR IR R A S B E BRI AT R
S 3t 80 PO i £ B SR R FIEH -

Six months ended
30 September
BEAB=+HIEAREAR

2014 2013
—ET—mE —T—=F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Current income tax BIERFT 15750

— Hong Kong profits tax —BAEREH 6,243 3,463
— Income tax outside Hong Kong —BABBINTER - 718
6,243 4181

Deferred income tax relating to EERBEREREE

the origination and reversal of B2 BELEFREH
temporary differences (332) 218
5,911 4,399
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Notes to the Condensed Consolidated Interim Financial Informo‘riqn
B AR4R & P BREA 75 B LR A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

18 B & 7
(A) EAX

18 EARNINGS PER SHARE
(A) BASIC

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by
the weighted average number of ordinary shares in
issue during the period.

SREABRFRBAAAAEH
P32 PR B 1T ERAR 2 IO 25
BEBGTE

Six months ended
30 September
BEABA=+HIEAEAR

2014 2013
—E—MmE —T—=%F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Profit attributable to owners RARIFTAE EIR &
of the Company (HK$'000) (F%&7m) 149,156 37,474

Weighted average number of BEBRTEBERZ

ordinary shares in issue ('000) RS (FiR) 272,913 272,294
Basic earnings per share (HK cents) &MRERZEF] (7B1l) 54.65 13.76

(B) DILUTED (B) #8

Diluted earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding assuming conversion of all
dilutive potential ordinary shares. The Company has
one category of dilutive potential ordinary shares
which is the share options granted to employees.
For the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average market price of the Company’s shares)
based on the monetary value of the subscription
rights attached to outstanding share options. The
number of shares calculated as above is compared
with the number of shares that would have been
issued assuming the exercise of the share options.

EEBRRERRAE

BRESRNINRRMBEEEE
ERRCEHRNER T AR FARTTRE
BERZ MEFORBETE - AR
E-REEEEL AR ARESX
2 B - LB = - ARERTE
THIRF B M RITRERE At 2 R R 1
ZEEEERFE BEARAFE
(AERRBBRMDFEHEFE)BAZ
PR BB o bA Balt 75 AR B 2 It B
B R R B AR T E M B A AT
MR 8L B L E o
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERRAR & o BRE 75 B LT R
For the six months ended 30 September 2014 HE—ZT—MFHA=1+AIL<EA

18 EARNINGS PER SHARE (continued)

(B) DILUTED (Continued)

18 Bl &F (&)

(B) #% (&)
Six months ended

30 September
BZNAA=1+HL-<EA

2014 2013
—F-mE —ET—=F
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Profit attributable to owners KRNBIFTA E R =
of the Company (HK$'000) (F%&7m) 149,156 37,474
Weighted average number of ERITEERZ
ordinary shares in issue ('000) nEFHARE (TR) 272,913 272,294
Adjustments for share options ('000) BEARAEFE (FAX) 248 506
Weighted average number of ordinary SR #EZEF| 2
shares for diluted earnings I3/ AR DN - 35 Ak 2R
per share (000) (FR) 273,161 272,800
Diluted earnings per share BREERF OBW)
(HK cents) 54.60 13.74

19 DIVIDENDS

A dividend of HK$21,852,000 that relates to the period
to 31 March 2014 was paid in August 2014 (2013:
HK$19,061,000).

On 26 November 2014, the board of directors has
resolved to declare an interim dividend of HK7.0
cents per share (2013: HK6.0 cents per share) and
a special dividend of HK$5.0 cents per share (2013:
nil), which is payable on or before 19 December
2014 to shareholders who are on the register at 12
December 2014. This interim dividend, amounting
to HK$32,778,000 (2013: HK$16,338,000), has not
been recognised as a liability in this interim financial
information.

19 iz 2

FHE_THF=A=t—RHZHAEZ
P 221,852,000 T E R —F—ME/\ A
kA (ZF—=%:19,061,000/ 7T ) °

R-ZE—ME+—A -+ B EFE
EATRFPHREERIOBIN(ZE—=
F:F6.08 1) R RI K B &i%5.0%
W(ZF—=F:8) WER-_T—NF
T A+ABRZANRN FR T —NF
+ A+ -_BRIBEREMZBE - A
AR B /AEk32,778,000/8 T ( —E—=4:
16,338,000/ 7T ) isj R A AN HARA IS & BHA
BRAE—IBEE-
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Notes to the Condensed Consolidated Interim Financial Information

20 CASH (USE IN)/GENERATED FROM

OPERATIONS

Reconciliation of profit for the year to cash (used in)/

B4R & F BB 75 B R RE

For the six months ended 30 September 2014 #HZ=ZT—WFhA=1+HI~EA

20 B&%% (FA) B
ZH&

FRENEEEER (FFR) KRS

generated from operations as follows: BRINR :
For the six months ended
30 September
BEAA=+HIEAEAR
2014 2013
—E—mE —E—=F
HK$’000 HK$ 000
F#ET FE T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit for the year F N ) 148,871 37,168
Adjustments for: TR
— Income tax expense —FTBHAX 5,911 4,399
— Finance income —BRE WA (1,049) (1,122)
— Finance cost — BB R A 1,978 1,682
— Depreciation of property, plant and —W%E HE&
equipment BB E 10,935 7,031
— Amortisation of land use rights — (s A 8 635 635
— Amortisation of intangible asset — | & 5 2,577 2,577
— Gain on disposals of property, —HEME BER
plant and equipment Bl (73) (431)
— Share based compensation expenses — BRI~ SRR BN B =2 73 81
— Fair value (gain)/loss on derivative —TESMIT A
financial instruments ~¥E (W),
BB (2,058) 2
— Share of loss of an associate — o5 — A E R FEE 129 356
— Provision for impairment loss of loan —RIWERZRE
receivable EERE 2,805 .
— Gain on disposal of a subsidiaries —HENB AR Z M (149,427) -
21,307 52,378
Changes in working capital: LEESEH:
— Inventories —FE 4,140 3,553
— Trade and other receivables —REUE SRR K
H A, [l W kIR (67,821) (77,517)
— Trade and other payables —ENESERR
H i FE A TRIR (17,025) 70,773
Cash (used in)/generated from operations #&& %% (FrA),/
iz Re (59,399) 49,187

EEBRRERRAE
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Notes to the Condensed Consolidated Interim Financial Information

B4R & F EIRA 75 B R RE

For the six months ended 30 September 2014 HE—ZT—M&FHA=1+A1LNEA

20 CASH (USE IN)/GENERATED FROM 20 BEXETH (FA) B
OPERATIONS (continued) ZHRE 8

Proceeds from disposal of property, plant and

equipment comprise:

HEME BFEMREZMERARE:

For the six months ended
30 September
BEAA=+HLEAEA

2014 2013

—E—MmE —T—=4F

HK$'000 HK$'000

THET FET

(Unaudited) (Unaudited)

(REEZ) (REEZ)

Net book value (Note 6) BREEE (KisE6) 207 81
Gain on disposals of property, HEME BEKX

plant and equipment 2 W s 73 431
Proceeds from disposal of property, plant HEWE BE K&

and equipment R 2 TS IR 280 512

21 COMMITMENTS 215K
(I) OPERATING LEASE COMMITMENTS (I) &EHREE

R-ZE-—MFEAA=1+RH KNEEH
HEMERETCAIHELCERN 2R

At 30 September 2014, the Group had future
aggregate minimum lease payments in respect of

rented premises under non—cancellable operating

leases as follows:

REEES AL

As at As at

30 September 31 March

2014 2014

RIF—MF | R —EF

AB=+8B | =A=+—H

HK$'000 HK$'000

FET FABT

(Unaudited) (Audited)

(REEZ) (f&FEZ)

Not later than one year —F R 1,103 3,401
Later than one year and —FREBERAFA

not later than five years 231 1,199

1,334 4,600
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Notes to the Condensed Consolidated Interim Financial Informo‘riqn
B AR4R & P BREA 75 B LR A
For the six months ended 30 September 2014 #HZ=T—WFhA=1+HI~EA

213K ¥ (@)

(1) BARAELE
R-_ZE-—HFAA=1TH X&EEHE
THNEAEE-

21 COMMITMENTS (continued)

(1) CAPITAL COMMITMENTS

At 30 September 2014, the Group had the following
capital commitments.

As at As at
30 September 31 March
2014 2014
R-F—WEFE | R-T—EF
AB=+RH | ZA=+—8H
HK$’000 HK$'000
F#&T FHET
(Unaudited) (Audited)
(REEZ) (f&FEZ)
Contracted but not provided for: B T4 B R B -

— Property, plant and equipment — W HE KRG - 75,050
As at 30 September 2014 and 31 March 2014, the RZE—MFNA=+THERZ=ZZT—
Group has no significant commitments authorised FZA=Z1+—H ASELED KE

BRETH 2 ERALE-

but not contracted for.

22 CONTINGENT LIABILITIES

During the period ended 30 September 2014, the Group
has a pending litigation case with a PRC company
which is the landlord of Xixiang manufacturing plant.
The landlord claimed the Group for compensation of
damages of the plant. The directors believe that the
Group has significant grounds for their position and
are of the opinion that it is not probable that the above
pending litigation case would have any material impact
to the results on the financial position of the Group.
Accordingly, no provision was made in the condensed
consolidated interim financial information. Except for
above, the Group did not have any significant contingent
liabilities.

22 AR EE

REBE_ZT-—NFAR=THILHEA
AEEE—FHFERR (KR HEER
FBZEX)BE —BFRFR ZEXERALE
BREBREEERE -EFHE A58
HARBERIEE  WR S Ll RRFA
RN REHAEE 2 FEXM AN E
BRI EARE - il - WEREREGE
BERAELRE - L Es AEEY
BEMERSIABE-
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Notes fo the Condensed Consolidated Interim Financial Informartion
ERRAR & o BRE 75 B LT R
For the six months ended 30 September 2014 HE—ZT—MFHA=1+AIL<EA

23 RELATED PARTY TRANSACTIONS

(a) During the period, the Group has the following
significant related party transactions:

23 FREANLTR S

(a) MR AEELETIINEXNABE
AERS:

Six months ended
30 September
BEAB=+HIEAREAR

2014 2013

—E—MmE 2=
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)

Sale of electronic products m—fERBARZ
to a minority shareholder of LEBRRHEEFEM

13,712 14,672

a subsidiary

In the opinion of the Directors, the above
transactions were carried out in the normal course
of the Group’s business, and conducted at terms
mutually agreed by the respective parties.

7o

(B) KEY MANAGEMENT COMPENSATION

(B) =2 E IR [E R

EERR LARSGRAKEHER
B2 P AR T B E 2 IR FOE

Six months ended
30 September
BEZAA=1+HL-HEA

2014 2013
—F-mE —E-=F
HK$’000 HK$'000
FERT TAT
(Unaudited) (Unaudited)
(REBEZ) (RE&EZ)

Salaries and other short-term HekHEMEHEBRER
employee benefits 5,487 5,944
Post-employment benefits BE B 12 2 7 330 322
5,817 6,266
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