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Corporate Information (continued)
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Management Discussion and Analysis

BEEENWR T

The board of directors (the “Board”) of Easyknit
Enterprises Holdings Limited (the “Company”) is
pleased to announce the results of the Company
and its subsidiaries (collectively the “Group”)
for the six months ended 30 September 2014
(the “Period”). These interim results have been
reviewed by the Company’s audit committee.

INTERIM RESULTS

The Group’s unaudited consolidated loss
attributable to shareholders of the Company for
the Period was HK$76,084,000 as compared to
a profit of HK$4,071,000 for the corresponding
period in 2013 (“2013 Period”). The loss was
mainly attributable to a loss of HK$103,833,000
on changes in fair value of investment properties.

Basic loss per share for the Period amounted to
HK cents 19.16 compared with basic earnings per
share HK cents 4.41 for 2013 Period.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the Period (2013 Period:
nil).

BUSINESS REVIEW

During the Period, the Group was principally
engaged in the property investments, comprising
the ownership and rental of investment properties,
garment sourcing and export businesses,
investment in securities and loan financing.

Geographical Analysis of Turnover

During the Period, the turnover from garment
sourcing and export businesses was mainly
derived from customers in the US. Rental income
from the investment properties was derived from
the properties located in Hong Kong and the
People’s Republic of China (“PRC”).
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Management Discussion and Analysis (continued)
EEBEENwmE D

(i)

(ii)

Garment Sourcing and Export Businesses

For the Period, this segment recorded a
turnover of HK$119,532,000 (2013 Period:
HK$96,969,000) representing 23.3% increase
comparing with the 2013 Period. Cost of sales
for the Period amounted to HK$107,186,000
(2013 Period: HK$86,361,000). The gain
of HK$1,293,000 (2013 Period: loss of
HK$2,077,000) was mainly due to the increase
in sales volume with the major customers.

Property Investments

Turnover from the property investments
segment increased by 32.2% to HK$8,389,000
for the Period as compared with the
2013 Period of HK$6,345,000; of which
HK$5,261,000 and HK$3,128,000 were
generated from the properties in Hong Kong
and PRC respectively. The increase in turnover
primarily is attributed to the addition of the
investment properties, the effect of tenancy
renewal, periodic rental adjustments under the
clauses of the existing tenancy agreements
and new tenants.

On 30 April 2014, the Company entered into
a provisional sale and purchase agreement
with an independent third party to acquire a
property situated at the Ground Floor, No. 15
Matheson Street, Causeway Bay, Hong Kong
at a consideration of HK$236,800,000. This
transaction was approved by the shareholders
in the special general meeting held on 18 June
2014 and the completion of sale and purchase
took place on 20 August 2014.

The Group has 8 blocks of factory premises
and 4 blocks of dormitories with a total gross
floor areas of approximately 89,548 sq.m. in
Huzhou, PRC.
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Management Discussion and Analysis (continued)

EEENWED N E)

(iii) Investment in Securities

The Group has maintained a portfolio of listed
equity securities in Hong Kong with available-
for-sale investments and investments held for
trading. For the Period, this segment recorded
a gain of HK$24,068,000 (2013 Period: loss of
HK$992,000).

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 September 2014, total assets of the
Group amounted to HK$1,376,277,000 (31
March 2014: HK$1,389,502,000). In terms
of financial resources as at 30 September
2014, the Group’s total bank balances and
cash was HK$295,327,000 (31 March 2014:
HK$589,458,000), of which, approximately RMB52
million (equivalent to approximately HK$65 million)
was tied up in the PRC as investment capital.

Our capital base has been strengthened as a
result of a total net proceeds of approximately
HK$45,600,000 raised through completion
of placing new shares of approximately
HK$22,500,000 and approximately HK$23,100,000
on 18 June 2014 and 22 August 2014,
respectively.

As at 30 September 2014, the Group has total
bank borrowings of HK$158,455,000 (31 March
2014: HK$161,902,000). The Group’s gearing
ratio, which is calculated as a ratio of total
bank borrowings to shareholders’ equity was
approximately 0.14 (31 March 2014: 0.14). As at
30 September 2014, the Group’s current ratio was
9.1 (31 March 2014: 19.7).
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Management Discussion and Analysis (continued)

EEENWED )

The Group financed its operation primarily with
recurring cash flow generated from its operation,
proceeds raised from the capital market and bank
financing.

Capital Reorganisation

On 5 September 2014, the Company announced
the Board proposed to effect the capital
reorganisation (the “Capital Reorganisation”)
involving:

(@) share consolidation: that every ten issued
and unissued then existing shares of HK$0.01
each be consolidated into one ordinary share
of par value HK$0.10 each (the “Consolidated
Share”);

(b) capital reduction: that (i) the issued share
capital of the Company be reduced by the
cancellation of the paid-up capital of the
Company to the extent of HK$0.09 on each
of the then issued Consolidated Shares
such that the par value of each issued
Consolidated Share be reduced from HK$0.10
to HK$0.01; (ii) the authorised share capital
of the Company be reduced by reducing the
par value of all Consolidated Shares in the
authorised share capital of the Company from
HK$0.10 each to HK$0.01 each, resulting in
the reduction of the authorised share capital
of the Company from HK$200,000,000 divided
into 2,000,000,000 Consolidated Shares to
HK$20,000,000 divided into 2,000,000,000
ordinary shares of par value HK$0.01 each
(the “Adjusted Share”); and (iii) the credit
arising from the reduction of the issued share
capital of the Company be transferred to the
Company’s contributed surplus account; and

(c) authorised capital increase: that the
authorised share capital of the Company
be increased from HK$20,000,000 divided
into 2,000,000,000 Adjusted Shares to
HK$200,000,000 divided into 20,000,000,000
Adjusted Shares.
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Management Discussion and Analysis (continued)
EEBEENwmE DM@

Shareholders’ approval for the Capital
Reorganisation has been obtained at the special
general meeting of the Company held on 20
October 2014 and the Capital Reorganisation
became effective on 21 October 2014. Further
details of the Capital Reorganisation are set out in
the Company’s circular dated 26 September 2014.

Fund Raising

(1)

(if)

On 6 June 2014, the Company entered into
a placing agreement with a placing agent
pursuant to which, the Company has agreed
to allot and issue, and the placing agent has
agreed to place 65,200,000 placing shares to
independent investors at a placing price of
HK$0.35 per share.

The placing was completed on 18 June 2014
and the entire 65,200,000 placing shares
have been successfully placed. The aggregate
net proceeds amounted to approximately
HK$22,500,000 and intended to be utilised as
the general working capital. As at the date of
this report, the same has been fully deployed
as general working capital.

On 11 August 2014, the Company entered
into a placing agreement with a placing agent
pursuant to which, the Company has agreed
to allot and issue, and the placing agent has
agreed to place 78,000,000 placing shares to
independent investors at a placing price of
HK$0.30 per share.

The placing was completed on 22 August
2014 and the entire 78,000,000 placing shares
have been successfully placed. The aggregate
net proceeds amounted to approximately
HK$23,100,000 and intended to be utilised as
the general working capital. As at the date of
this report, the same has been fully deployed
as general working capital.

RRAFIER2014F10 A20 B £E172
BRENASERERERETHRASE
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Management Discussion and Analysis (continued)

EEENWED )

(iii) On 5 September 2014, the Board proposed,
upon completion of the Capital Reorganisation,
to raise a net proceeds of approximately
HK$312,000,000 by way of the rights issue of
450,132,472 rights shares at a subscription
price of HK$0.70 per rights share on the basis
of eight rights shares for every one Adjusted
Share held on the record date (the “Rights
Issue”).

Independent shareholders’ approval for the
Rights Issue has been obtained at the special
general meeting of the Company held on
20 October 2014 and the Rights Issue has
become unconditional on 14 November 2014.
The dealings of fully paid rights shares is
scheduled to commence on 20 November
2014. Further details of the Rights Issue are
set out in the Company’s prospectus dated 27
October 2014.

The net proceeds of the Rights Issue of
HK$310 million will be utilized for the
acquisition of No. 14 and 16 Inverness Road
which is scheduled to be completed by the
end of November 2014.

As at 30 September 2014, the total number of
issued ordinary shares of the Company was
562,665,607 shares (31 March 2014: 296,595,900
shares).

Details of Convertible Note

On 3 April 2014 and 29 August 2014, the
conversion rights attaching to the convertible
note (the “Convertible Note”) have been partially
exercised for HK$20,000,000 and HK$60,000,000
respectively, and a total of 122,869,707
conversion shares were issued upon conversion.

(i) W2014F9A5H EEC2#
RRAEZEETKE  BRETR
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3£ 17450,132,472 X L AL B 17 -
# LA %E & 49312,000,0008 T 2
FTSRIEFE - EEBRREH
HEEE 1 REHABRRKRMHEESK
AR R 1 (TR ) -

ANATER2014FE10 200 £
TZBREFNAESREBLRE
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Management Discussion and Analysis (continued)

EEENWED N E)

Pursuant to the adjustment provisions in the
terms and conditions of the Convertible Note,
() adjustment has been made to the conversion
price of the Convertible Note from HK$0.68 per
share to HK$0.66 per share with effect from 18
June 2014 as a result of the completion of the
placing of 65,200,000 placing shares on 18 June
2014; (ii) further adjustment has been made to
the conversion price of the Convertible Note
from HK$0.66 per share to HK$0.642 per share
with effect from 22 August 2014 as a result of
the completion of the placing of 78,000,000
placing shares on 22 August 2014; and (iii) further
adjustment has been made to the conversion price
of the Convertible Note from HK$0.642 per share
to HK$2.498 per share with effect from 25 October
2014 as a result of the Capital Reorganisation and
the Rights Issue.

Particulars of the Convertible Note are
summarized as follows:

Holder of the Convertible Note
RBREEFEA

Outstanding principal amount as at the date of

\ this report &
RARERRAZAEERNEH
Issue date

BITHH

Maturity date
2| H1H

Conversion price as at the date of this report
NARERHR s HBRE

Goodco Development Limited was interested in
164,980,143 shares of the Company, representing
approximately 32.58% of the issued share capital
of the Company as at the date of this report.
8,006,405 shares shall be issued by the Company
to Goodco Development Limited upon conversion
of the Convertible Note in the aggregate principal
amount of HK$20,000,000 in full at the prevailing
conversion price of HK$2.498 per share.
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HK$20,000,000
20,000,000 7T

27 March 2014
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27 March 2019
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HK$2.498 (subject to
adjustment)
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Management Discussion and Analysis (continued)

EEENWED )

Charge on Assets

As at 30 September 2014, the Group has bank
loans amounting to HK$158,455,000 (31 March
2014: HK$161,902,000) which were secured
by the investment properties of the Group with
aggregate net book value of HK$377,000,000 (31
March 2014: HK$372,000,000).

Material Acquisitions and Disposals

On 5 September 2014, the Company and Easyknit
Properties Holdings Limited, a wholly-owned
subsidiary of Easyknit International Holdings
Limited, entered into a sale and purchase
agreement in relation to the sale and purchase
of the sale share of Kingbest Capital Holdings
Limited (as supplemented by an agreement
entered into on 15 September 2014 by the
Company and Easyknit Properties Holdings
Limited, whereby the Company will indirectly
acquire the site located at No. 14 and 16
Inverness Road, Kowloon Tong, Kowloon, Hong
Kong and the sale loan at a consideration of
HK$340 million). The independent shareholders’
approval of the resolution relating to the
acquisition has been obtained in the special
general meeting of the Company held on 20
October 2014. The acquisition is targeted to
be completed by the end of November 2014.
Upon the completion, Kingbest Capital Holdings
Limited will become a directly held wholly owned
subsidiary of the Company.

Save as disclosed above, the Group had no
material acquisitions or disposals of subsidiaries
or associated companies during the Period.
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Management Discussion and Analysis (continued)

EEENWED N E)

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are
in US dollars, Hong Kong dollars and Renminbi.
During the Period, the Group had no significant
exposure to fluctuations in exchange rates and
thus, no financial instrument for hedging purposes
was employed. The directors consider the risk of
exposure to currency fluctuation to be minimal.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2014 (31 March
2014: nil).

Capital Expenditures and Capital Commitments

During the Period, the Group spent approximately
HK$7,000 (2013 Period: HK$21,000) on the
acquisition of property, plant and equipment
and spent approximately HK$291,176,000 (2013
Period: HK$7,934,000) on addition of investment
properties.

As at 30 September 2014, the Group had capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$312,250,000 (31 March 2014: HK$14,311,000).

Changes in Fair Value of Investment Properties

During the Period, there was a loss of
HK$103,833,000 on changes in fair value of
investment properties (2013 Period: gain of
HK$6,384,000).

EEHBRERRD

AEEZWARTHNUET - BTR
ARBRT - RAHE  NEELE
ERBmEREmALERNRRE - Bt
WEEREM R TAFEE RS -
EERREAXRLBEREE 2 B RK
il o

FAREE

P2014E9 A30H » NEE I & F

EARABE(2014F3 318 :
=) o

EXRXREREE

RAHRE - AEEE & H 47,000
7 (201381 & : 21,000/ T )
BEYWE BELZHE LA
#]291,176,000% JT(2013H3 A :
7,934,000 BT ) RIEBIREWE -

M2014E9A30R ' AEEDEH
BARBEZ BARMERS B RNEELD
#312,250,0007% JC(20144F 3 A 31
B :14,311,000/87T) °

RENEZATVELS
NAHRE > RENKZATFEEDE

4 7 E5 18 5103,833,000 7% (2013
HAfE : U35 6,384,000/87T) ©
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Management Discussion and Analysis (continued)

EEENWED )

Finance Costs

Finance costs was HK$2,870,000, increased
by HK$601,000 or 26.5% for the Period from
HK$2,269,000 in the 2013 Period.

EVENT AFTER THE REPORTING PERIOD

On 30 October 2014, Land Bloom Holdings
Limited, a wholly owned subsidiary of the
Company, entered into five provisional sale and
purchase agreements with independent third
parties to acquire the properties situated at No. 18
and 20 Inverness Road, Kowloon Tong, Kowloon,
Hong Kong at an aggregate consideration and
other related expenses of HK$169,500,000. The
completion of the sale and purchase is scheduled
to be taken place on or before 30 January 2015
subject to shareholders’ approval to be obtained
in the special general meeting to be held by the
Company.

PROSPECTS

The US government keeps on measured
reductions in the pace of asset purchases. The
economic environment of the European countries
is improving. The Chinese government implements
various simulative policies to ensure a moderate to
high rate of growth while continuing its economic
restructuring. The Group believes any changes to
the global monetary policies in the future would
be in a gradual and controlled manner. The global
economy is expected to recover steadily.

The direction of the local property market is still
determined by the local government policies.
Signs of demand for luxury residential properties
arose over the past few months, which is likely
to continue into the second half. The Group
remains confident and optimistic towards the

ME A

7 & B A 52,870,000 T 0 AR L
2013 #3f52,269,000 75 7T + AN Hf R 3%
HN601,000 7% 05 26.5% °

REHERER

R2014F10A30H * AR A 2B W
BRAREERERAREETIE =
FRIVSIEBRNEE RS - KB
REBNENLEEENELTEISR
20 ME - BREKEMEEF
¥ 5169,500,000/8 7L - EEFE R
2015F1 A30B S 2RI T A
FRARRIBTRTZBEERIRE
BSRERHLER - HAMEE o

RE

XERARESEERERFRDE
B BONEBERFELENRS - REK
JTHE L 2 TR RS B BUR » AREIREE
BEBNENRE  EERETER
B - AEERE  RIKEBBRK
TR 18 Fr 8 A K FT A2 il ) 251 N HETTER
& o RKEERMA FIRER -

A0 R IR SR A B R B AN R T
SGEERTIE  REMFENFTREBR
EZREREORDR  EBIEAER
BRI THEF - AEBU MY E TS
MAFTMELRBFLEEEE - 7t
RHERTE  AREHIAREERY)
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Management Discussion and Analysis (continued)

EEENWED N E)

local property market. For the Matheson Street
Project, the Company still continues negotiating
with owners of the properties of No. 11 and 13
Matheson Street to acquire those properties. On
the other hand, the acquisition of No. 14 and 16
Inverness Road and the acquisition of No. 18 and
20 Inverness Road is scheduled to be completed
by the end of November 2014 and January 2015,
respectively, which provides the Company an
imminent opportunity to redevelop the site for
residential purpose.

Ever rising sourcing and labor costs and transfer
of customer orders placed the garment industry
into a disadvantaged competitive position.
Nevertheless, the Group would still use its best
endeavours to maintain sales volume with the
current customers and strengthen its marketing
strategies to fit the prevailing industry trend. The
turnover generated from the garment sourcing and
export businesses segment is expected to remain
stable in the second half.

The Group’s strategies are devised to create
shareholder value in a long term sustainable
manner. The Board is optimistic towards its core
business and will seize all business opportunities
in order to maximise the shareholder value.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period
have not been audited, but have been reviewed by
the audit committee of the Company.

By Order of the Board

Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim

Chairman and Chief Executive Officer

Hong Kong, 19 November 2014
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Disclosure of Interests
EREE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2014, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFQO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

EERFERITHRAERKRDG -
RORBEERD 2ER

M2014F9R30H  ARAIEER
FTETHABRAR R S EAAEH
ZE(TEABHFRHAEROINTES
REAE &G ) EXVE)HIIRG - HE
B RERETHREREESFLPE
EOIEXVEET7TRE8DEAMER
NAINEBEERFAR R A ([H
THNHEZIAR(BREEERIE
FEH NG R 2 ZE R BER
SEBEZEZRIAR)  HEFHR
RRQALEH R E KRG 352 1578
FEZERMANERIOXE SR
B RAES EmAR EmRE])
fiEk10FTE « L BEIT AESZETT
BHER FHRIZESFRI([ZESFR ) A
e RN E R RETRERZOR B W
]

Number of
ordinary
shares held  Number of Approximate
(long  underlying percentage
Name of Director Capacity position) shares held Total  of interest
REEER
RH%E KERE Bz B8
EZii LT} (§%) k%A st BAlk
Ms. Lui Yuk Chu Beneficiary of a trust (note i) 230,451,381 31,152,647 261,604,028 46.49%
ER/3 EEXRAM L)
Ms. Koon Ho Yan Candy Beneficiary of a trust (note ii) 230,451,381 31,152,647 261,604,028 46.49%

EARLL ERREAMEL )
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Disclosure of Interests (continuea)

ERWE e

Notes:

()  These Shares are respectively registered in the name of and are
beneficially owned by Landmark Profits Limited and Goodco
Development Limited, both are wholly-owned subsidiaries of Easyknit
International Holdings Limited (“Easyknit International”). Sea Rejoice
Limited is interested in approximately 21.95% of the issued share
capital of Easyknit International and it is wholly-owned by Ms. Lui
Yuk Chu. Magical Profits Limited (“Magical Profits”) is interested
in approximately 36.74% of the issued share capital of Easyknit
International. Magical Profits is wholly-owned by Accumulate More
Profits Limited which in turn is wholly-owned by The Winterbotham
Trust Company Limited (“Winterbotham Trust”) as the new trustee of
The Magical 2000 Trust (the beneficiaries of which include Ms. Lui
Yuk Chu and her family members other than her spouse) since 3 June
2014.

(i)  Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and a
director of the Company, is deemed to be interested in the shares by
virtue of her capacity as one of the beneficiaries of The Magical 2000
Trust.

Save as disclosed above, as at 30 September
2014, none of the Directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code.

Mt -

iy  WZRA D BILA Landmark Profits Limited & =
SRUEBRARDAIZEEECLBEERZEE  Z
ERAIRKEERERERAR(KEEAR]Z
Z2EMBRAT - £FERAFANKEEBREET
HXZISEP%EEZ’JZ B EAMEHEERZ L
%2 & A - Magical Profits Limited ([Magical
Profits |) Ak BB B #1TAA A4 36.74%
2 125 E i Accumulate More Profits Limited
2% ¥E 1 Accumulate More Profits Limited
AlE 52014 56 A 3 HiE{E /& The Magical 2000
Trust(EZEARBERR LI RBERBUINZ
RIEKE) 2 EE NRFERETARRR(DR
FERETDE2EES -

(i) FUMRL(BEERLINLZZHRALAEE)RA
H{EAThe Magical 2000 Trust¥&HAZ —2 &
- BRARROPEEER -

Br EXXCFTHEEE N R 2014F9 A
30H ' AR T%%&E%ﬁﬁAA
BENAR HAEMAB ZE(E

%ﬁ %&Hﬂi"iﬂm“%xv%ﬁ)ﬁ’]ﬁﬁ
- RN REEETHREEREE
HENEEIGEOIEXVEETRESDE
BHMEARNB MR TERSORE
(PREEEREEHSLBERKI 27
FEXHEBRIEBEENRERIOX
B) HRHRARAIEE #&Hﬁi"i

1%157'@3521%/5?32 5 A0 1 7 ) A
@HIRE - IREIFEST E'Jﬁﬁ\%ﬂ@$

DA BB R IAR -
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Disclosure of Interests (continued)

EREE e

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30
September 2014 was the Company or any of
its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire
benefits by means of acquisition of shares in, or
debentures of, the Company or any other body
corporate, and none of the directors or any of
their spouses or children under the age of 18, was
granted any right to subscribe for the equity or
debt securities of the Company or any other body
corporate nor had exercised any such right.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2014, the persons (other
than the directors or the chief executives of the
Company) who had an interest or a short position
in the shares and underlying shares of the
Company which would fall to be disclosed to the

ESRBRONEREE 2EF

RRa| S E A BARNEZE2014
F9 A30H [E/NE A AT B B2
RV ERNLH - BMFEARARBESA
BEARD T%Eﬂﬁ@iAl LA
Mk EREMEZ  URITERESK
ﬁm%iw@uTz%ﬁﬁ&%Ef
BAARBARARNEMEARE
%ﬁ&fﬁm% FETEEMNZE
R |

FERRRERGREERD 2 &

>

R2014%E9 8308 - RAR ARG
SHEBEROPEEREESMNBEG
FIEEXVERE 2 R B30 EfA &AM
ARRBBHLENRNARIREBLFR
HIE &I 336 (5 A7 E < E A

I]]]

Company under the provisions of Division 2 and 3 E/jjf&/ m SRR 2 AL (RRRIE S
of Part XV of the SFO, or which were recorded in EETMARRINET -
the register required to be kept by the Company
under Section 336 of the SFO were as follows:

Number of

ordinary

shares held  Number of Approximate
Name of substantial (long  underlying percentage
shareholder Notes  Capacity position)  shares held Total  of Interest

RELERR HEHE ER Bl
TERRER Wi &t f4a(#g) RG%A st [Zpils1
Koon Wing Yee a Interest of spouse 230,451,381 31,152,647 261,604,028 46.49%
Bk& R
Landmark Profits Limited a&b Beneficial owner 47,140,104 - 47,140,104 8.38%

BElEA

==
KFE

BEXEBAEMRAT 2014 FHEERE
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Disclosure of Interests (continuea)

ERWE e

Name of substantial
shareholder

TERRER

Goodco Development Limited

ERREARLT

Easyknit International
AR

Magical Profits

Accumulate More Profits

Limited

Winter otham Trust
AEERET

Winterbotham Holdings Limited

Markson International Holdings

Limited

Christopher Geoffrey Douglas

Hooper

Ivan Geoffery Douglas Hooper

Get Nice Securities Limited

BFEFARAA

Notes
Wit

adb

adb

ade

akd

Capacity
56

Beneficial owner

EaREA

Interest of controlled
~ corporation
EEE 2

Interest of controlled
_ corporation
X s EE 2R

Interest of controlled
corporation

SRR gD

Trustee

EEA

Interest of controlled
“ corporation
A 2

Interest of controlled
_ corporation
X AR R

Interest of controlled
i corporation
TS 2

Interest of controlled
corporation
AR R

Beneficial owner

ERHBA

Number of
ordinary
shares held
(long
position)
REERRR
e
183,311,277

230,451,381

230,451,381

230,451,381

230,451,381

230,451,381

230,451,381

230,451,381

230,451,381

265,771,376
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Number of
underlying
shares held
KEHE
R&E

31,152,647

31,152,647

31,152,647

31,152,647

31,152,647

31,152,647

31,152,647

31,152,647

31,152,647

Total
a3

214,463,924

261,604,028

261,604,028

261,604,028

261,604,028

261,604,028

261,604,028

261,604,028

261,604,028

265,771,376

Approximate
percentage
of Interest

B BN
ARl

38.11%

46.49%

46.49%

46.49%

46.49%

46.49%

46.49%

46.49%

46.49%

49.73%



Disclosure of Interests (continued)
EREE @

Number of
ordinary
shares held  Number of Approximate
Name of substantial (long  underlying percentage
shareholder Notes ~ Capacity position)  shares held Total  of Interest
REEERR RERE BRzB4
TERRER Wi &t %8 (#g) k%A st [Zpilsf
Get Nice Incorporated e Interest of controlled 265,771,376 - 265,771,376 49.73%
corporation
REHEE R
Get Nice Holdings Limited e Interest of controlled 265,771,376 - 265,771,376 49.73%
i ERERLA corporation
REHEE
Notes: W

(@)

In the 230,451,381 shares, 47,140,104 shares and 183,311,277 shares
are registered in the name of and beneficially owned by Landmark
Profits Limited and Goodco Development Limited respectively,
both are the wholly-owned subsidiaries of Easyknit International.
Goodco Development Limited was also interested in 31,152,647
underlying shares (subject to adjustment) to be issued upon the full
conversion of the convertible note. Sea Rejoice Limited is interested
in approximately 21.95% of the issued share capital of Easyknit
International and it is wholly-owned by Ms. Lui Yuk Chu, a director of
the Company. Magical Profits is interested in approximately 36.74%
of the issued share capital of Easyknit International. Magical Profits
is wholly-owned by Accumulate More Profits Limited which in turn
is wholly-owned by Winterbotham Trust as the new trustee of The
Magical 2000 Trust (the beneficiaries of which include Ms. Lui Yuk
Chu and her family members other than her spouse) since 3 June
2014. Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu
and a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of Ms. Lui
Yuk Chu, is deemed to be interested in the 230,451,381 shares and
31,152,647 underlying shares by virtue of the SFO.

Mr. Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu, being directors
of the Company, are also directors of Landmark Profits Limited,
Goodco Development Limited and Easyknit International. Ms. Koon
Ho Yan Candy, being a director of the Company, is also a director of
Easyknit International.

Ms. Lui Yuk Chu, being a director of the Company, is also a director
of Sea Rejoice Limited and Magical Profits.

(@) 230,451,381 % fi& {3 & + 47,140,104 % f% 5
% 183,311,277 fx fx 3 5 B/ A Landmark Profits
Limited R ERERBEBR AR LR ECIAEE
wlEA ZRERRARKEZERZEZENBAR -
ERERBRBRARNRARRERETHLIRE
A F2397,2 31,152,647 R ALK (7T FHEE )+
AR SFARDANKERRE ZEETR
AHERN21.5% 2 BaMEBARAEEE
FH -2 EHE ° Magical Profits 1/ 7k % Bl B}
ZEBTRAPHEE436.74% 2z - Magical
Profits f1 Accumulate More Profits Limited &
BHEE ZARIAB201456 A3HE£{EAThe
Magical 2000 Trust (EZ&m A BEEEHRLZ TR
BRERBRINZ REKE) ZFETARFERE
HE2ERE  EAMZL(EEXRLTHNLIRAR
NA|EE)AAH{EAThe Magical 2000 Trust
BAZ—25G WERARRNTHEEZ - §
KEREERBEURR T ZERG  BEFHFREE
16145 18 B 12 230,451,381 B B% 19} 31,152,647
RIBRERGN P AR

b) ARAESBEALEREEIH®RLLINA
Landmark Profits Limited - 5 %#REER AT R
KEBBZES - ARAESEAIMEZEINAK
ZABRCES -

) ARRAESEETHLTNALFERAAR
Magical Profits 2 % -
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Disclosure of Interests (continuea)
EREE @

(d) With effect from 3 June 2014, Winterbotham Trust became the
new trustee of The Magical 2000 Trust (the beneficiaries of which
include Ms. Lui Yuk Chu and her family members other than her
spouse). Winterbotham Trust is owned as to 75% by Winterbotham
Holdings Limited (“Winterbotham Holdings”) and 25% by Markson
International Holdings Limited (“Markson”) respectively. Winterbotham
Holdings is owned as to approximately 99.99% by Mr. Christopher
Geoffrey Douglas Hooper. And Markson is owned as to 60% by Mr.
Christopher Geoffrey Douglas Hooper and 40% by Mr. lvan Geoffrey
Douglas Hooper respectively.

(e) 265,771,376 are the rights shares underwritten by Get Nice Securities
Limited, the underwriter in respect of the rights issue announced by
the Company on 5 September 2014. Get Nice Securities Limited is
wholly-owned by Get Nice Incorporated which in turn is wholly-owned
by Get Nice Holdings Limited.

Save as disclosed above, as at 30 September
2014, the Company had not been notified by any
persons (other than Directors or chief executives
of the Company) who had interests or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register kept by the
Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 29 June 2012, a new share option scheme
(the “Scheme”) was adopted and approved by
the shareholders of the Company for a period
of 10 years commencing on the adoption date.
Since the adoption date, the Board, may at its
discretion, grant share options to any eligible
person to subscribe for the shares in the Company
subject to the terms and conditions as stipulated
in the Scheme. During the Period, no share option
was outstanding, granted, exercised, cancelled or
lapsed under the Scheme.

(d HB2014F6HA3H £ BEEHRETLK A
The Magical 2000 Trust(E ¥ & A B 35 &
FHRLTRBEREBUMZREKE) 25
& % A ° Winterbotham Holdings Limited
([Winterbotham Holdings]) K& Markson
International Holdings Limited ([Markson])
RBBERETDRIEBT5% Rk25% 2w o
Christopher Geoffrey Douglas Hooper %t £ 7
Winterbotham Holdings # 5 %199.99% 7 #z ©
il Christopher Geoffrey Douglas Hooper %t 4 &
Ivan Geoffrey Douglas Hooper 54 7 Markson
D AEE60% Kk 40% 2 o

(e) EHEFITEFARAFREARFN2014F9
A5 B2z B2 265,771,376 IR AR AR
1 o #1778 % B8R 2 A)M Get Nice Incorporated
2EMA MAARBETERERARZER
7

Br EXFT#EE I - R2014F9 A
308  MEAMALT(RRAIESE
TETHABRIN EXHNE R AHE
BERBESFLBEKRAEXVEHE2R
F 3D ZIEXAR AR R FE AT
HNARAIRE SR B E &% 336
(FEGE ZELMANARRT RN

BB < AR -

fB I at &

R2012F6A29H AR FKED
o AN N e — BT RE AR R AT B (T &%t
2 |) FHHERMBEHR10F -
BERMBHE  EFARIBREM
EERRBEBARIBROALIRLE
AR - MRS AT M IR N 4 Bl P
R o AARER - EREZTERE
PRBEm RITEE - BIRE - 171« i
PHE B R o
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Corporate Governance and Other Information

SREARRMER

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in
Appendix 14 of the Listing Rules during the
Period, with the exception of the following
deviation.

Code Provision A.2.1

Chairman and chief executive should not be
performed by the same individual

The Company does not have separate
appointments for chairman and chief executive
officer. Mr. Kwong Jimmy Cheung Tim holds both
positions. The Board believes that vesting the
roles of both chairman and chief executive officer
in the same person enables the Group to have a
stable and consistent leadership. It also facilitates
the planning and execution of the Company’s
strategy and is hence, for the interests of the
Company and its shareholders.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the
Company have confirmed, following specific
enquiry by the Company, their compliance with
the required standard set out in the Model Code
throughout the Period.
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Corporate Governance and Other Information (continued)

TEEARREMER 2

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Kan Ka Hon (Committee Chairman), Mr. Lau Sin
Ming and Mr. Foo Tak Ching. The Audit Committee
has reviewed with management and the
Company’s auditor the accounting principles and
practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for
the six months ended 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the Period.

BEREES

EZLZEeRBEHINBELIIENTE
EEN DA AEEBEE(ZES
TE) - AERLENBEEMEEE -
EZLESCHEEEBRANAZ&
HAEHNASEERMN S ERIRE
B WiTmEk - AN %R
EEER BIEENEZE2014F9 A
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
RS ERREMEZE KSR

For the Six Months Ended 30 September 2014

BZ20144 9530 HIE~1EF
Six months ended
30 September
HZ9H30HIEAEA
Notes 2014 2013
Hiit HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Turnover ERE & 128,455 108,753
Cost of goods sold and services HE RIREREKA
rendered (107,186) (86,361)
Gross profit eS| 21,269 17,392
Other income H A A 5,762 4,613
Other gains and losses H it ezs R &1 (64) (15)
Other expenses Hinpi (161) (891)
Distribution and selling expenses IR (2,778) (1,996)
Administrative expenses TEFAX (14,605) (14,531)
(Loss) gain arising on changes in fair REME 2 A THEEZ S
value of investment properties (B8 W= (103,833) 6,384
Gain (loss) on fair value changes of RIEEEREZ RN T EZE
investments held for trading Wi (E18) 21,447 (3,020)
Gain on fair value change of financial BATEGFAER  SRE
assets designated as at fair value EZATHER B
through profit or loss 648 —
Finance costs BE KA (2,870) (2,269)
(Loss) profit before taxation BrAi AT (518 ) s Al 4 (75,185) 5,667
Taxation IR 5 (899) (1,596)
(Loss) profit for the period attributable 7K/ A] % 3 FE (5 AN HARS
to owners of the Company (E18) & (76,084) 4,071
Other comprehensive income: Hti2mEKA :
ltems that may be subsequently BERAEENSEEER
reclassified to profit or loss: ZIER :
Change in fair value of available-for- T Hj’%&éfz F{E
sale investments 429 =
Exchange differences arising on HhE /iﬁl\E@E’\ﬁaﬁ%#ﬁﬁ
translation of financial statements ZEHER
of foreign operations 2,926 3,423
Other comprehensive income for the NEAfR H o 2 A
period 3,355 3,423
Total comprehensive (expense) income N Bl I% R fEL A 2 M@
for the period attributable to owners (AX) WAL
of the Company (72,729) 7,494
(Restated)
(=E5)
Basic (loss) earnings per share FRER(EE) BT 6  HKcents (19.16)78{  HK cents 4.413%{l

KEE
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Condensed Consolidated Statement of Financial Position

B4R & B # AR L 2%

At 30 September 2014

R2014%9 530 A
30 September 31 March
9H30H 3H31H
2014 2014
Notes HK$’000 HK$’000
HiqE FET FETT
(Unaudited) (Audited)
(REBEX) (BE%)
Non-current assets FEMEEE
Property, plant and equipment ME - BB NMERE 7 546 605
Investment properties RENE 8 830,325 640,569
Loans receivable Y E X 13 11,500 =
Available-for-sale investments AEHERE 9 16,568 16,139
Deposit paid for acquisition of WEMB AR EMNES
subsidiaries 10 30,000 -
888,939 657,313
Current assets mEEE
Trade and other receivables B 5 R E AR RIA 11 26,337 9,707
Bills receivable A 12 1,668 -
Loans receivable e & 5K 13 17,500 17,500
Investments held for trading HIEEERE 104,415 86,902
Financial assets designated as at fair BATEGFAER 2R/
value through profit or loss LE 14 29,270 28,622
Bank deposit with original maturity of BB =18 H 28 2 sR1T 17
more than three months b 15 12,821 -
Bank balances and cash BITEBRNE S 16 295,327 589,458
487,338 732,189
Current liabilities mBEE
Trade and other payables B 5 R EMEN IR 17 39,468 23,296
Tax payable e RIIR \ 6,909 6,909
Secured bank borrowings BHEARITEE 18 7,086 6,973
53,463 37,178
Net current assets MENE R 433,875 695,011
Total assets less current liabilities BEABRTBEE 1,322,814 1,352,324
Non-current liabilities FERBEE
Convertible note BESES 19 10,617 54,047
Deferred tax liabilities BEEHBEEE 20 15,265 20,254
Secured bank borrowings BEMEITEER 18 151,369 154,929
177,251 229,230
1,145,563 1,123,094
Capital and reserves BARREE
Share capital g A 21 5,627 2,966
Reserves fH 1,139,936 1,120,128
1,145,563 1,123,094
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Condensed Consolidated Statement of Changes in Equity
BHRGERESBR

For the six months ended 30 September 2014

BIZ 201449 F 30 H1E7188
Convertble Aee-
note Investment ~~ Property  umulated
Share Share equty  Capital Contributed  Exchange  revaluation revaluation ~profits
captll  premium  reseve  reseve  suwplus  reseve  reseve reseme (losses) Total
TERZ REER WREH  ZiHER
Ba  RHEE ERERE RARE HABR ERRE 0 B RE  (FR) £
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000
AT TEr T fEr TEr T fAr TEn TEr TEr
(note)
()
At 1 April 2014 (audited) NO4E4 1 B(E5H) 2966 631,701 37903 53,194 204027 2502 (T40) 40624 37495 1,123,094
Change in fair value of avallable-for- ~ FEHERE 7 AFERY

sale investments = = = = = = 429 = = 429
Exchange differences arising on BEBEEETER

translation of foreign operations - - - - - 2,926 - - - 2,926
Loss for the period rEEEE - - - - - - - - (16,084 (76,084
Total comprehensive income (expense) ~ AEH2TUA (1) %

for the period - - - S M - 608 (2T
Issue of new shares Bk 1432 44,788 - - - - - - - 820
Transaction costs atiributable to issue 2Rz RSHA

of new shares - (462) - - - - - - - (462)
Issug of shares on conversion of AATERS R R AR

convertible note 1229 787711 (36599 - - - - - - 43401
Release of deferred tax liabiies pon ~ H AT AREREER 7 ERHE

conversion of convertible note 8g - - 603 - - - - - - 60%
A 30 September 2014 (maudited) R\ 2014E9 A0 A5 EER) SR TSATS TR 50 2400 %8G (M) A6 [BBSRY 1145563
At 1 April 2013 (audited) 20134 A 1A(EER) 4119 359,042 - 53194 285075 26,116 - 40624 28809 797879
Exchange differences arising on hEREE R ER

translation of foreign operations - - - - - 34 - - - 3,423
Profit for the period KRR = = = = = = = -4 4
Total comprehensive income forthe A2 ELALE

period - - - - - 3,423 - - 40M 749
Issue of new shares ¥k 15,654 128,690 - - - - - - - 1443
Transaction costs atiributable to issue ~ 2fTRZXHHA

of new shares - (906) - - - - - = = (906)
At 30 September 2013 (unaudited) B013%F9 A 30 A K EZH) 19,773 486,826 - 53194 285975 29,539 - 40624 32880 948811

Note: Bt -
The capital reserve of the Group as at 1 April 2013, 1 April 2014 and 30
September 2014 represent the credit arising from the reduction of share
capital of the Company in March 2004 and September 2005 and can be
applied in the future for distribution to the shareholders.

REER2013F4 418 201454 B 18 K201459
A30R zMAfFEfE - KRR E 200453 A K20055F9
BB AR B AN 2 3 BR DA R AT 4 78 2R 3 R FRRER

AEEXEEHERAT 2014 FHEERE



Condensed Consolidated Statement of Cash Flows
HHEZSHSRER

For the six months ended 30 September 20714
BZ 20149 A 30 HiLA~MEA

Six months ended
30 September

BZ9A30HLLKMEA
2014 2013
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REER) (REER)
Net cash used in operating activities AR EgcieFE (45,242) (18,310)
Investing activities REERE
Placement of bank deposit with original iR =EA 8
maturity of more than three months RITE (12,821) (130,000)
Additions of investment properties NEREME (280,572) (5,266)
Purchase of property, plant and equipment BAYE - BER&H (7 (21)
Other investing cash flows HittixBERENE 3,717 2,536
Net cash used in investing activities ARREBERS 2 REFHE (289,683) (132,751)
Financing activities AR
Proceeds received from rights issue HARAR 0 P S RUR
of shares - 123,583
Proceeds from issue of new shares i3 ﬁ%ﬁﬂxﬁﬁﬁ?ﬂ 46,220 20,761
Repayment of bank borrowings EERITEE (3,447) (3,352)
Interests paid EAFE (2,176) (2,269)
Expenses on issue of new shares BITHRAX (462) (906)
Net cash from financing activities RERMEES CREFEE 40,135 137,817
Net decrease in cash and cash equivalents BekZERAERIFE (294,790) (13,244)
Cash and cash equivalents at beginning B zRERERRS
of the period 589,458 277,411
Effect of foreign exchange rate changes HNGE T R E ) 2 B 659 1,078
Cash and cash equivalents at end of the A RERRE - HBRIT
period, represented by bank balances EukRE
and cash 295,327 265,245

Easyknit Enterprises Holdings Limited

2014 Interim Report



Notes to the Condensed Consolidated Financial Statements

B AGR S M B R KM

For the six months ended 30 September 2014
BIZ 201449 F 30 H1E7188

GENERAL INFORMATION AND BASIS OF
PREPARATION

The condensed consolidated financial statements of Easyknit
Enterprises Holdings Limited (the “Company”) have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS”) “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange. As at 30 September 2014, Easyknit
International Holdings Limited (“Easyknit International”) owned
40.96% of the issued ordinary shares of the Company and the
Company has since been regarded as a subsidiary of Easyknit
International.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2014 are the same as those
followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 March 2014.

1.

—REBRGEREE

KEBEEBERAR(IAAR]) 2 HHAL
EUBBRENBEESSHAAS ([
SARAE ) EG BB S ERE 345
([BEGER D P EMBRE | REBH
BRGEBRAR (B ])EH EmRL
fisx16 @A 2 BEREMBEER o

ARRIRBREZSMERLZEREAERA
a HRORBRE LM 201459 A
30H  XKERBEBREEBRAR(KEERE])
HEARRB2BEBITLEKRMD 240.96%
RARBABAEEXKERE 2z —BHHBA
aj °

FEEFER

BHERMBRAGRENERETERT
BUARFEFENER) - THREEL K
AEMREL

HZE2014F9A30B L ANER ZEHREEA
PSRRI MZ 5T BUR Rt Eh A HA
EEGFHEBEE2014F3A3MBILFEEZE
FIRAFBRRFRAERR
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 20714
BZ 20149 A 30 HiLA~MEA

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

In the current interim period, the Group has applied, for the
first time, the following new and revised HKAS(s), Hong Kong
Financial Reporting Standards (“HKFRSs”), amendments and
interpretation (“HK(IFRIC) — INT”) (hereinafter collectively
referred to as “new and revised HKFRSs”) issued by the
HKICPA:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Recoverable amount disclosures
for non-financial assets

Novation of derivatives and
continuation of hedge
accounting

Levies

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) — INT 21

The Group has applied the amendments to HKFRS 10, HKFRS
12 and HKAS 27 “Investment entities” for the first time in the
current interim period. The amendments to HKFRS 10 define
an investment entity and require a reporting entity that meets
the definition of an investment entity not to consolidate its
subsidiaries but instead to measure its subsidiaries at fair
value through profit or loss in its consolidated and separate
financial statements.

To qualify as an investment entity, a reporting entity is
required to:

e  obtain funds from one or more investors for the purpose
of providing them with investment management services;

o commit to its investor(s) that its business purpose is to
invest funds solely for returns from capital appreciation,
investment income, or both; and

o measure and evaluate performance of substantially all of
its investments on a fair value basis.

Consequential amendments have been made to HKFRS 12
and HKAS 27 to introduce new disclosure requirements for
investment entities.

Except as described above, the application of the other new
and revised HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures
set out in these condensed consolidated financial statements.

2.

Easyknit Enterprises Holdings Limited 2014 Interim Report
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Notes to the Condensed Consolidated Financial Statements (continued)

AR E M B RERM =

For the six months ended 30 September 20714
BZ 20149 A 30 A1~ 1EA

3. SEGMENT INFORMATION

The Group’s operating and reportable segments under HKFRS
8 are: (a) garment sourcing and exporting, (b) property
investment, (c) investment in securities and (d) loan financing.

The following is an analysis of the Group’s revenue and
results by operating and reportable segment for the period
under review:

For the six months ended 30 September 2014

Garment
sourcing and Property
exporting investment
RERHAAHK NERE
HK$'000 HK$000
FAr 7
(Unaudited) (Unaudited)
(REEH) (REEH)

z<<<

2REEFR

BERSMBEREERFE 8
()IRE R HE OKK
MELRE () EFRER (D) ERBE -

ERERDEBRA

EEABEEEE &

Investment Loan
in securities financing
#ERE EXRE
HK$'000 HK$'000
FE7 FiEr
(Unaudited) (Unaudited)
(REEH) (REEH)

EHRNHBEADAKEL
EERFEEZD WZDT

BZ2014F9830REAEA

Eliminations  Consolidated

s &4

HK$'000 HK$'000

FEr FEn

(Unaudited) (Unaudited)
(REEH) (REEH)

AREZE
(b)

Turnover L

External R 119,532 8,389 - 534 - 128,455
Segment profit (lss) HRaTI(ER) 1,293 (98,594) 24,068 486 - (12,747)
Other income A 3,718
Other gains and losses AhaRER (64)
Other expenses AR (153)
Finance costs BERK (2,870)
Unallocated corporate £ AN

expenses (3,069)
Loss before taxation BHRAEE (75,185)

AEEXEEHERAT 2014 FHEERE
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 2014

BIE 201449 A 30 AL~ 18 A

3. SEGMENT INFORMATION (continued)

For the six months ended 30 September 2013

3.

PTEER @)

HZ2013F9H30 R LEAEA

Garment
sourcing and Property Investment Loan
exporting investment in securities financing Eliminations  Consolidated
REREOKK NFRE EHRE EApE s 78
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT AT AT AT FAT AT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R@E%) (REE%) (REE7) (&%) (REE7) (REE%)
Turnover 4
External AR 96,969 6,345 - 439 - 108,753
Segment (loss) profit AR (ER) B (2,077) 10,668 (992) 379 = 7,978
Other income A 2,536
Other gains and losses At hmREE (19)
Other expenses % (871)
Finance costs BERA (2,269)
Unallocated corporate ESRZAIRY
expenses (1,692)
Profit before taxation iyt 5,667
Segment (loss) profit represents the result incurred by each ﬁiﬁi\(Eﬂé)?ﬁéﬂﬂ?ﬁ%ﬁ?‘FZ%% B HIR
segment without allocation of other income, other gains AABREMWA - Htblas R EE - HhF

and losses, other expenses, finance costs and unallocated
corporate expenses. This is the measure reported to the
Group’s chief operating decision maker for the purposes of
resource allocation and performance assessment.

Easyknit Enterprises Holdings Limited 2014 Interim Report
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Notes to the Condensed Consolidated Financial Statements (continued)

AR E M B RERM =

For the six months ended 30 September 20714
BZ 20149 A 30 A1~ 1EA

3. SEGMENT INFORMATION (continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and

THEER )

ITHEEREE

BRRERZ

BOHMOMAREZEERERE

liabilities by operating and reportable segment: R

30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$’000
FET FAET
(Unaudited) (Audited)
(REERK) (&%)

Segment assets PIWEE
Garment sourcing and exporting R R O K 25,021 6,515
Property investment MK E 900,076 721,188
Investment in securities BHEERE 150,258 131,669
Loan financing BEXmE 29,188 17,591
Total segment assets DHEERR 1,104,543 876,963
Unallocated bank balances and cash EAOWZRTERRES 241,561 512,052
Others HAih 30,173 487
Consolidated assets HeRE 1,376,277 1,389,502

Segment liabilities FHEE
Garment sourcing and exporting BREE I AR K 13,377 2,663
Property investment MEZE 19,406 14,884
Total segment liabilities DB EARE 32,783 17,547
Secured bank borrowings BERBITEE 158,455 161,902
Convertible note AR E g 10,617 54,047
Unallocated EN 28,859 32,912
Consolidated liabilities meaf 230,714 266,408
For the purposes of monitoring segment performances and MO RRBERER DB ZERIEMS ¢

allocating resources between segments:

— all assets are allocated to operating and reportable
segments other than bank deposit with original maturity
of more than three months, unallocated bank balances
and cash and assets used jointly by operating and

reportable segments.

— all liabilities are allocated to operating and reportable
segments other than tax payable, deferred tax liabilities,
liability portion of convertible note, secured bank
borrowings and liabilities for which operating and

reportable segments are jointly liable.

KEE

REB=EARNRRITER BN

ZRITHBRR S REE R
MEEEEARER

RER 2 EEIN -
EREHRDEL o

FRIENTIA -

i&/\i’g/\

BEHRARE  JHRER

BEEKRS  FEARTEEREER
ﬁ”* tRAEZARIN  IERE

NTREERERZ

&/'\Jﬁ °
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 20714
BZ 20149 A 30 HiLA~MEA

4. (LOSS) PROFIT BEFORE TAXATION 4.

BRBi AT (B8 )& A

Six months ended
30 September

BZ9H30HILAMEA
2014 2013
HK$°000 HK$’000
FHET FE7T
(Unaudited) (Unaudited)
(REERK) (REEZ)
(Loss) profit before taxation has been arrived K7 a1 (18 )& F 2 0% :
at after charging:
Depreciation e 71 31
Dividend income from listed investments RELETREZREHA 2,044 2,074
Exchange loss (included in other gains and PE R R (B REE M
losses) REBEAR) 64 15
Total staff costs (including directors’ NN L
emoluments) (BEEZEHE) 8,033 8,073
TAXATION 5. BIE
Six months ended
30 September
BZ9A30HILAEA
2014 2013
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEXK) (REEZ)
The taxation comprises: HBEAE
Deferred tax (note 20) B IE(fret20) (899) (1,596)

No tax is payable on the profit for the period arising in Hong
Kong since the assessable profit is wholly absorbed by tax
losses brought forward. Tax losses carried forward amount to
approximately HK$52,375,000.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the subsidiaries in
the People’s Republic of China (the “PRC”) is 25% from 1
January 2008 onwards.

No tax is payable on the profit for the period arising in the
PRC since the assessable profit is wholly absorbed by tax
losses brought forward. Tax losses carried forward amount to
approximately HK$18,554,000.

Easyknit Enterprises Holdings Limited 2014 Interim Report
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R T EL A )

For the six months ended 30 September 2014
BIZ 201449 F 30 H1E7188

6.

BASIC (LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share
attributable to owners of the Company is based on the
following data:

6. BREX(ER)EA

ARAREME 2 SRER(BE) AN DR
BATERE

Six months ended
30 September

BZ9A30HLENEAR
2014 2013
HK$°000 HK$°000
FET T8
(Unaudited) (Unaudited)

(REEK) CREER)

(Loss) profit for the purpose of basic (loss) HERER(ER) BT S
earnings per share 2 (B 18) s 1l (76,084) 4,071

Number of shares
i 4!
(Restated)
(gE51)

Weighted average number of ordinary shares  FLEREAX(ERE)BEMNNE
for the purpose of basic (loss) earnings per Z I ERK

share [ & B

396,998,312 92,347,009

The computation of diluted loss per share for the six months
ended 30 September 2014 does not assume the conversion of
the Company’s outstanding convertible note since its exercise
would result in a decrease in loss per share.

No diluted earnings per share is presented as the Group did
not have any potential ordinary shares for both periods.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent HK$7,000
on acquisition of property, plant and equipment (six months
ended 30 September 2013: HK$21,000).

STEHZE2014F9 308 1AM T EE
B8 0 WRAMRBRARD R M AL A HBRE
Bzif REAEEERERERRD -

A SR A AR 9 (E B 2 R
BBY - BR25ISREERT -

7. % BERRE
WAGER - AEEARBANE  BER

W& 2 FIA7,0008 T (E £2013F 9 A30
HiE/~EA : 21,0008 7T) °
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 20714
BZ 20149 A 30 HiLA~MEA

8.

Easyknit Enterprises Holdings Limited 2014 Interim Report

INVESTMENT PROPERTIES

During the current interim period, the Group has addition
of investment properties amounting to HK$291,176,000 (six
months ended 30 September 2013: HK$7,934,000). The
addition investment properties in the current interim period
are situated in Hong Kong and investment properties under
development in the PRC amounting to HK$273,629,000 and
HK$17,547,000 respectively.

The Group’s investment properties are held for rental
purposes under operating leases and are measured using the
fair value model. The fair values of the Group’s investment
properties at the end of the reporting periods were arrived at
on the basis of valuation carried out as at these dates, by the
following independent firms of qualified professional property
valuers not connected with the Group:

Location of
Name of valuer investment properties
fHERM{T BB REYEZ

Vigers Appraisal and Consulting Limited Hong Kong

BARHET & ERTh B AR A R BB
Knight Frank Petty Limited PRC
RO BIETETT AR A A il

REWME

RARERE  KEBRERENEZEEE
291,176,000 % (& £201349 A30H I+
A B : 7,934,000 7T ) o A B HA#OR
BENNBEBRENERMRTEHEREFRE
EYE 28D R £273,629,000% T &
17,547,000/8 7T °

AEBZREMEDFELARE 2 LEHE
KWBRARFEEAGE - REBREVER
RERRZAFEDRATEREE LG
BBURBRIXNRMAEEMTRZER
METHEZEEEE

Carrying amount

SREE
30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (fe&%)
595,200 429,000
235,125 211,569
830,325 640,569




Notes to the Condensed Consolidated Financial Statements (continued)

AR E M B RERM =

For the six months ended 30 September 20714
BZ 20149 A 30 A1~ 1EA

8.

INVESTMENT PROPERTIES (continued)

The valuation of investment properties in Hong Kong
amounting to HK$595,200,000 (31 March 2014:
HK$429,000,000) was arrived at by reference to market
evidence of recent transaction prices for similar properties.
The valuation of completed investment properties and
investment properties under development in the PRC
amounting to HK$158,553,000 and HK$76,572,000,
respectively, (81 March 2014: HK$158,553,000 and
HK$53,016,000, respectively) were arrived at by reference to
net rental income allowing for reversionary income potential
using the applicable market yields for respective locations and
types of properties. The valuation of investment properties
under development in the PRC also takes into account the
stage of completion of these properties at the end of the
reporting period. As at 30 September 2014, certain investment
properties under development are in final stage according to
the construction plan. For these investment properties under
development, the valuation considers the respective fair value
of land portion and the building costs incurred in the current
interim period.

During the six months ended 30 September 2014, the loss
arising on changes in fair value of the investment properties
of HK$103,833,000 was recognised in profit or loss. A
substantial portion of the loss arising on changes in fair value
of the investment properties was arisen from the investment
property acquired in the interim period. In determining the
purchase consideration of the property, the Group took into
account both the existing value (i.e. existing state and use of
the properties which do not reflect the future development
potential) and the bare site value which, in the opinion of the
directors, reflect the prevailing market conditions, the real
market value and the future development potential of the
properties. In determining the fair value of these properties
at 30 September 2014, the directors (and the independent
property valuers under the instructions of the directors) only
took into account the existing use value of these properties
as the Group has not commenced the development of these
properties.

REWHE &)

REE 2 IXE Y% 2 18 A595,200,000
(201443 A 31 H : 429,000,000/ %)
T2 ERBAMEZAHRRERZTSE
MET -MABEZETKEENERERF
®EY 2 HED R A 158,553,000 7T &
76,572,000% T(20143 A31H : & R
#5158,553,000 78 7t & 53,016,000 7T ) T3
L2ERAERAMSREZEEE R YES
Ay BBEAERABSE ZESWAFE - 1
HRERPREMEZHENEEELE
MERREHR 2 TR - 201469 A
308 ETEREHREEMERERENEID
EAREBREE - IHEERPREYE =
HESEEELHH 2 AFERERAF
HFTE £ 2 BEM A »

HZE2014F9F30BIEATEAR  REY
%7 NV {E% 8 E18103,833,000 58 TE R
BanER REWMEZ LA FEZSHEEADD
DEEARZTFHEAZREDE - EETF I
EMEZEANER  AfERKEEIRE
BEEZERMALEREN ZWER L
FRH)RESRAERBYERBTR B
EMEBRARERENZEEMBREE &
ETHEMEN2014F9830B 2 AT AE
B ARAEEHKARGREREEDE B
E(RREEERRZBMEREM)RZE
HEMEZBREREE -
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 2014

BZ20144 9530 HIE~1EF
9. AVAILABLE-FOR-SALE INVESTMENTS 9.
Equity securities listed in Hong Kong, RES LM ZBAES -

10.

11.

A

at market value

AHEERE
30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(RBER) (&%)
16,568 16,139

DEPOSIT PAID FOR ACQUISITION OF
SUBSIDIARIES

An initial deposit of HK$30,000,000 had been paid by the
Group upon signing of the sales and purchase agreement on
5 September 2014 to acquire the entire issued share capital
of a subsidiary of Easyknit International at a consideration of
HK$340,000,000. The remaining balance of the consideration
of HK$310,000,000 will be satisfied in full by the Group,
which is intended to be financed by the net proceeds from the
proposed rights issue upon completion by cash.

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of up to 90 days
to its customers under garment sourcing and exporting. The
aged analysis of trade receivables, based on the invoice date
which approximate revenue recognition date, at the end of the
reporting period is as follows:

Trade receivables: B2 REWGIE
0 — 60 days 0—60H
61 — 90 days 61 — 90 H
Over 90 days #®iB90 H
Prepayments SENES
Deposits for suppliers to be realised within BR—FRNEHE 7
one year HERZS
Other receivables H b & U R IE

10. KENB AR ZEN&RE

11.

7K £ B LA 8 340,000,000 7 7T U B 5k 2 B
B—fMBARZERBERTRA - 1F51E
430,000,000 7T B R 2014F9 A5 H %
S EE R - RE#5310,000,000
B TC % LA TE AR B R (R AR B 2 P S SRR R R A
BRE  AREERZURS T -

B 7 REMERRE

AERGLTHREREAOKKES FHEEE
HO0H - RIEHR - BEBREONGHERR
HzBZHE  B5RWHIEKikD I
N

30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$°000
FHET FET
(Unaudited) (Audited)
(RBER) (KER)
23,609 6,593

23 143

280 67

23,912 6,803

614 1,357

800 343

1,011 1,204
26,337 9,707
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R T EL A )

For the six months ended 30 September 2014
BIZ 201449 F 30 H1E7188

12. BILLS RECEIVABLE

At 30 September 2014, the bills receivable are aged within 60
days and were denominate in USD.

12

EBREE

R2014F9 A30H - EWEE 2Rk A60
HANMAETIIE -

13.LOANS RECEIVABLE 13. BEIRE R
30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (fe &%)
Unsecured AR
— guaranteed by outside parties and — BE=EHEREZEE
bearing interest at a fixed rate of FREL%FTHE
5% per annum 14,000 7,500
— bearing interest at a fixed rate of 5% per — KEFFEER5%THE
annum 15,000 10,000
29,000 17,500
Less: Amount due from borrowers repayable  Jif - BRI ARBEEZ —FRA
within one year shown under current BEREE 2 FERETRA
assets x| (17,500) (17,500)
Amount due from borrowers repayable after ~ BRAIEREEET —F%E|
one year shown under non-current assets HERZERERASHE 11,500 -

The management closely monitors the credit quality of loans
receivable and considers loans receivable that are neither past
due nor impaired to be of good credit quality with reference to
financial background and creditability of individual borrowers,
subsequent settlement and payment history of the borrowers.
No loans receivable is past due at the end of the reporting
period.

All loans receivable are denominated in HKD, functional
currency of the relevant group entity, at the end of the
reporting period.

KEE

EREZRERENERZEELRRESR
ZREAEBERACHBERRESE £EBH
BZERR fEITJ\/\ZiBTEfEﬁnEﬁ RAER
ERORBECEBERRBEREFEES
o NImEHRTEERPEKER

FERKESRRBEMRGUEEEEER
ZYeEHETIIE -
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 2014
BIZ 201449 A 30 17188

14. FINANCIAL ASSETS DESIGNATED AS

15

AT FAIR VALUE THROUGH PROFIT OR
LOSS

The Group acquired unlisted bond investments with a financial
institution in Hong Kong. The bond investments contain
embedded derivative, the interest rate of which is determined
with reference to the exchange rate of USD against RMB
and ranges from 0.3% to 4.5% per annum. The embedded
derivative is considered closely related to the respective host
contracts as it would not double the Group’s initial return
on the host contract when comparing to the host contract
without embedded derivative. Therefore it has not been
accounted for separately in the condensed consolidated
financial statements.

BANK DEPOSIT WITH ORIGINAL
MATURITY OF MORE THAN THREE
MONTHS

As at 30 September 2014, the Group placed a time deposit
amounting to RMB10,235,000 (equivalent to HK$12,821,000),
with a financial institution in the PRC with original maturity of
more than three months. The time deposit contain embedded
derivative, the interest rates of which are determined with
reference to the exchange rate of USD against HKD and
ranges from 2.86% to 4.05% per annum. The embedded
derivative is considered closely related to the respective host
contracts as it would not double the Group’s initial return on
the host contract when comparing to the host contract without
embedded derivative. Therefore it has not been accounted for
separately in the condensed consolidated financial statements
and accounted as bank deposit with original maturity of more
than three months.

14. BRAFEFABREZEREE

15
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ARERBE-—RERBERAFLTES
RE -ZEFREBENSITEEE  BX
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BIMRNBULRK °

BB=@A 2R 2RITER

7201459 A30H © A& B E— [P
© B R A R #10,235,000 0(% B
12,821,000/ ) BB =(EAZH 2z —EE
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R T EL A )

For the six months ended 30 September 20714

BZ20144 9530 HIE~1EF
16. BANK BALANCES AND CASH 16. RITERRE S
Cash and cash equivalents represent cash and bank balances BeNERBERXBERTBBE=AE
with an original maturity of not more than three months. H 2 SR8 o
As at 30 September 2014, the Group placed two time R2014F9A30H  ASEE—HBEE
deposits, amounting to HK$201,166,000, with a financial B E A1 201,166,000 7 T 7 — 1 A 2 5
institution in Hong Kong with original maturity of one month. ZHRETEHEN c HEEFEE50.8% °
It carries interest at a fixed rate of 0.8% per annum.
In addition, the Group placed four time deposits, amounting o AEEE-BPEEBEBRMA
to RMB38,675,000 (equivalent to HK$48,447,000), with IR % 38,675,000 7T (55 {E 48,447,000 % 7T )
financial institution in the PRC with original maturity of one R—Z=1{8 A 58 2 MIEF 8B FmR(02014
to three months (31 March 2014: RMB60,300,000, equivalent F3A31H: AK*¥60,300,000T &
to HK$74,693,000, with original maturity of three months). 74,693,000/ =@ B EIH) - EHF
The time deposits contain embedded derivative, the interest FBEERNENEEE BRXZEENZ2ZE
rates of which are determined with reference to the exchange ETLABL L ABMERFFER1.485% =
rate of USD against HKD and range from 1.485% to 4.1% 41% (201438318 : F | X R3.3%
per annum (31 March 2014: ranging from 3.3% to 5.0% £5.0%)c LBRBEAREITEBEE 2 E8BE
per annum). The embedded derivative is considered closely 4 AR T ENEAREEREEBALH 2T
related to the respective host contracts as it would not double B ASTEBEERGAREETRBANE
the Group’s initial return on the host contract when comparing ZEEE AT eNEREAVBRENA
to the host contract without embedded derivative. Therefore BUTEREBEERTEBRRAESA -
it has not been accounted for separately in the condensed
consolidated financial statements and included in bank
balances and cash.
17. TRADE AND OTHER PAYABLES 17. EZ R E BN RE
The aged analysis of trade payables, based on the invoice NEIEHR - REZRZAH - EFENHIE
date, at the end of the reporting period is as follows: ZHREDITIAT :
30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REEXK) (fe&%)
Trade payables: B 5N FE
0 — 60 days 0 —60H 12,342 2,049
Construction costs payable JFEAS SRR AR 10,604 7,308
Rental deposits received and rental received EWH &S RAKHES
in advance 6,126 5,009
Accruals BiRER 4,941 4,249
Convertible note interest payable AR EIRER TS 723 =
Other taxes payable Hfth B FH I8 4,515 4,454
Other payables Hofth JE S 5838 217 227
39,468 23,296

AEEXEEHERAT 2014 FHEERE
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 2014
BIZ 201449 A 30 17188

18.

19.

SECURED BANK BORROWINGS

The Group did not obtain any new bank loans during both
reporting periods.

CONVERTIBLE NOTE CONTAINING
LIABILITY AND EQUITY COMPONENTS

On 27 March 2014, the Company issued 2% convertible note
due 2019 at an aggregate principal amount of HK$100,000,000
to Easyknit International.

The convertible note is denominated in HKD. The note entitles
the holder to convert it into ordinary shares of the Company at
any time between the date of issue of the convertible note on
27 March 2014 and its settlement date on 27 March 2019 at
a conversion price of HK$0.68 per conversion share (subject
to anti-dilutive adjustments). Assuming full conversion of the
convertible note at a conversion price of HK$0.68 at the date
of issue of the note, the convertible note will be convertible
into 147,058,823 new ordinary shares of HK$0.01 each in the
share capital of the Company.

The conversion shares will be allotted and issued upon
exercise of the conversion rights. If the convertible note is
not converted during the conversion period up to the maturity
date, it will be redeemed on the maturity date at par with
outstanding accrued interest. Interest of 2% per annum will
be paid semi-annually in arrears up until the settlement date.

The convertible note contains two components, liability and
equity elements. The equity component is presented in equity
heading “convertible note equity reserve”. The effective
interest rate of the liability component is 12.72% per annum
at the date of initial recognition.

18.

19.
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R T EL A )

For the six months ended 30 September 2014

BZ20144 9530 HIE~1EF

19. CONVERTIBLE NOTE_CONTAINING 19. TRREBEEEEERERAK
LIABILITY AND EQUITY COMPONENTS a8
(continued)
The movement of the liability component of the convertible REZE2014F9A30R EFE 2 A RKRE
note for the six months period ended 30 September 2014 is BEERD 2 ZEEHHF|MT :

set out below:

HK$°000
FET
Carrying amount at 31 March 2014 (Audited) K 201443 431 B ZREE(KLEX) 54,047
Conversion during the period RERA R (43,401)
Accretion of interest A BIEE 694
Interest payable FERTFI8 (723)
Carrying amount at 30 September 2014 (Unaudited) 7201449 530 B 7 REE (KREERZ) 10,617
20. DEFERRED TAX LIABILITIES 20. EELEBHEER
Revaluation
of Convertible
properties note Total
MEER ARREE HE
HK$°000 HK$’000 HK$’000
T FET T
At 1 April 2013 (Audited) R201344 A1 8 (KEZ) (12,870) = (12,870)
Charge to profit or loss for the RAHIREEZE PG
period (1,596) — (1,596)
Currency realignment PE 3 S (177) - (177)
At 30 September 2013 201349 A30H
(Unaudited) (REEZ) (14,643) = (14,643)
Recognition upon issue of BITA MR RIRR R
convertible note — (7,597) (7,597)
Charge to profit or loss KA Rz 5k
for the period 1,796 11 1,807
Currency realignment BEE 5 S EE 179 - 179
At 31 March 2014 (Audited) M2014F3 A31H
(ezz) (12,668) (7,586) (20,254)
Release upon conversion of AR A G R A AR BR
convertible note — 6,039 6,039
Charge to profit or loss for the RZAREARIE TG
period (898) (1) (899)
Currency realignment fE 5 AR (151) - (151)
At 30 September 2014 7201449 30 H
(Unaudited) (REEIZ) (18,717) (1,548) (15,265)
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 20714
BZ 20149 A 30 HiLA~MEA

20. DEFERRED TAX LIABILITIES (continued) 20

At 30 September 2014, the Group has unused tax
losses of approximately HK$70,929,000 (31 March 2014:
HK$75,753,000) available for offset against future profits.
The Hong Kong tax losses of approximately HK$52,375,000
(31 March 2014: HK$57,199,000) can be carried forward
indefinitely and all other tax losses will expire from 2015 to
2017 (31 March 2014: 2015 to 2017). No deferred tax assets
has been recognised in respect of such tax losses due to
unpredictability of future profit streams.

EERIEE B2

201459 A308 AEEBA A HH
T2 & 18 #970,929,000% J£ (20144 3 A 31
H : 75,753,000%8 70 ) A] (4K S5 R 2K & ) o
& V5 T 18 55 18 £952,375,000 8 70(2014 F
3 A31H : 57,199,000 7T ) o] £ [F 5 4 6
RABEMHEEEER2015FE2017F
(201443 A31H : 2015%F £20174F ) 3
Hi o MR RAETERT R A FIWA - MARE
BRLEHEBEBEZHEETEHBEE -

21. SHARE CAPITAL 21. R4
Nominal
value
per Number
share of shares Amount
BREE R EE ¢ 8
Notes HK$ HK$’000
Hizz BT FET
Authorised: ETE
At 1 April 2013 and 30 R2013F4 1B R
September 2013 201349 A30H 0.01 20,000,000,000 200,000
Consolidation of shares Rin& Bt () (19,500,000,000) =
0.40 500,000,000 200,000
Reduction of share capital R HI R () - (195,000)
0.01 500,000,000 5,000
Increase in new consolidated HA BRI ()
shares 0.01 19,500,000,000 195,000
At 31 March 2014 and 30 R2014F3 A31H N
September 2014 201449 A30H 0.01 20,000,000,000 200,000
Issued and fully paid: BETRAR :
At 1 April 2013 R2013F4A1H 411,941,500 4,119
Rights issue of shares HERAR D EETT (a) 0.01 1,235,824,500 12,358
Issue of new shares e (b) 0.01 329,540,000 3,296
At 30 September 2013 R2013F9 A30H 1,977,306,000 19,773
Consolidation of shares and BRinEHREAER (o)
reduction of share capital (1,927,873,350) (19,279)
0.01 49,432,650 494
Rights issue of shares AR AR 17 31T () 0.01 247,163,250 2,472
At 31 March 2014 R 20143 A31H 296,595,900 2,966
Conversion of convertible note X RAIBKREE (e) 0.01 29,411,764 294
Issue of new shares R BT (f) 0.01 65,200,000 652
Issue of new shares R EE4T (@) 0.01 78,000,000 780
Conversion of convertible note ~ HRAHKRES (h) 0.01 93,457,943 935
At 30 September 2014 R2014F9 A30H 562,665,607 5,627
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For the six months ended 30 September 20714
BZ 20149 A 30 A1~ 1EA

21. SHARE CAPITAL (continued)

Notes:

(@)

On 19 June 2013, the Company allotted 1,235,824,500 rights
shares of HK$0.01 each at a subscription price of HK$0.10
per rights share on the basis of three rights shares for every
one then existing ordinary share held. The Company raised
HK$122,885,000 (net of expenses) with the intention at the time
of rights issue to finance potential property investments and
serve as general working capital of the Group.

On 24 September 2013, the Company allotted 329,540,000
ordinary shares of HK$0.01 each by placing to not less than six
placees at a placing price of HK$0.063 per share. The Company
raised HK$20,554,000 (net of expenses) with the intention at
the time of placing to serve as general working capital of the
Group. The new placing shares were issued pursuant to the
general mandate granted to the directors by a resolution of
the shareholders of the Company passed at the annual general
meeting held on 2 August 2013. Further details of this placing of
new shares are set out in the Company’s announcements dated
11 September 2013 and 24 September 2013.

The Company underwent a capital reorganisation which involved,
among others, consolidation of issued and unissued shares,
reduction of nominal value of paid up capital of consolidated
shares, reduction of nominal value of all shares in the authorised
share capital and increase of the authorised share capital. The
capital reorganisation became effective on 19 November 2013,
as a result of which (i) every forty issued and unissued then
existing shares of HK$0.01 each were consolidated into one
consolidated share of HK$0.40 each; (ii) par value per share
of the Company’s share capital was reduced from HK$0.40 to
HK$0.01; (iii) increase of the authorised share capital of the
Company from HK$5,000,000 divided into 500,000,000 shares
of par value of HK$0.01 each to HK$200,000,000 divided
into 20,000,000,000 shares of par value of HK$0.01 each;
and (iv) issued and fully paid share capital was changed from
HK$19,773,000 comprising 1,977,306,000 shares of HK$0.01
each to HK$494,000 comprising 49,432,650 shares of HK$0.01
each. Details of the capital reorganisation are set out in the
Group’s annual consolidated financial statements for the year
ended 31 March 2014.

21. R &%)

Wt -

(@)

R2013F6 A198 * ARAREBHEE K
ERBALTBREMHER-BRERBRHZE
% PERERRKD 0108 T2 REE - &
%1,235,824,500 fx B 1% 0.01 & 7T 2 #E AR A%
) o AR R A% 13 122,885,000 5% 7T (31 % B
&) HREITEERBENMEREZR
ARIEARAEER —REEES o

R2013F9 A248 - ARFIUNEREEE
0.063 7% JTfid & 329,540,000 f% & % 0.01 78
TTZERBRBRG T RORANEEEA - AR
F1#1520,554,0008 T(HKREZE) - &
BITEEBAEE, —REELES - RS
B {3 542201368 A2 ARERBEAS LB
BZBERELTESZ —RBERT - H
WA EZ#E—SHFBCHNAAR2013F9
A11B % 2013469 424 B2 Aff -

ARABEITRAEA  BFRBEEHT
RABIIRDAEMH BRBRAZAHROE
BEZHIR  EEBRAZFTARMDEEZE
R ILINEERRA o BRAEHEMN 2013 F 11
F19B &M BROEETREBITEER
BIEROIABTEREAERNEHAE—
RERR0.407 T2 & FFRR 1 ¢ (i) BlR B AR
AN A IR A 2 E{E R 0.40 7 7T 5l B = 0.01
7 T 5 (iii) A8 2 A 2 % 5 B 7K #15,000,000
# 7T 9 /4500,000,000 % & A% @ {&0.01
7 78 2 B% 17 # 41 = 200,000,000 7T 2 A
20,000,000,000 f% & A% & {&£0.01% 7t ik
3+ R(iv)E BT RARKRAH19,773,000
W ITE & 1,977,306,000 ik Z % 0.01 78 T2
B 3 & % % 494,000 7T £ & 49,432,650
IR &R 0.01 BTz MR - RAZEHZFIBE
FNAEBHE2014F3A31BILEEREZ
2FEEMBREN
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 20714
BZ 20149 A 30 HiLA~MEA

21. SHARE CAPITAL (continued)

Notes: (continued)

(@)

After completion of the capital reorganisation as set out in (c)
and on 13 December 2013, the Company allotted 247,163,250
rights shares of HK$0.01 each at a subscription price of
HK$0.60 per rights share on the basis of five rights shares
for every one then existing share held. The Company raised
HK$147,346,000 (net of expenses) with the intention at the time
of rights issue to finance the property investments and other
potential business opportunity.

On 3 April 2014, convertible note with a principal amount of
HK$20,000,000 were converted in shares of HK$0.01 each in
the Company at the conversion price of HK$0.68 per share.
Accordingly, a total of 29,411,764 ordinary shares of HK$0.01
each were allotted and issued by conversion of the convertible
note.

On 18 June 2014, the Company allotted 65,200,000 ordinary
shares of HK$0.01 each by placing to six placees at a placing
price of HK$0.35 per share. The Company raised HK$22,500,000
(net of expenses) with the intention at the time of placing to
be used for the general working capital of the Group. The new
placing shares were issued pursuant to the general mandate
granted to the directors by a resolution of the shareholders of
the Company passed at the special general meeting held on 20
May 2014.

On 22 August 2014, the Company allotted 78,000,000 ordinary
shares of HK$0.01 each by placing to six placees at a placing
price of HK$0.30 per share. The Company raised HK$23,100,000
(net of expenses) with the intention at the time of placing to
be used for the general working capital of the Group. The new
placing shares were issued pursuant to the general mandate
granted to the directors by a resolution of the shareholders of
the Company passed at the annual general meeting held on 7
August 2014.

21. R &%)

Wizt - (&)

(d)
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21.

22,

SHARE CAPITAL (continued)

(h)  On 29 August 2014, convertible note with a principal amount
of HK$60,000,000 were converted in shares of HK$0.01 each
in the Company at the conversion price of HK$0.642 per share.
Accordingly, a total of 93,457,943 ordinary shares of HK$0.01
each were allotted and issued by conversion of the convertible
note.

All shares issued during the six months ended 30 September
2014 and 30 September 2013 rank pari passu with the then
existing shares in issue in all respects.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured at
fair value at the end of the reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which
the inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

21.

22,

RA (%)

(h) 201458 A29H * A & % %£60,000,000/%
TLZ A BRI ER0.642/8 T 2 i i
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 2014

BIZ 201449 A 30 17188
22.FAIR VALUE MEASUREMENTS OF 2. R T A2 AT EFES)
FINANCIAL INSTRUMENTS (continued)
Fair value as at
AVER
30 September 31 March Fair value  Valuation technique(s)
Financial assets 2014 2014 hierarchy  and key input(s)
#2014 R20145
SREE 9A30H 3AS1A ATELH FEAGRIESAZE
HK$°000 HK$'000
TE7T AT
(Unaudited) (Audited)
(REER) (B%%)
Available-for-sale investments 16,568 16,139 Level 1 Quoted bid prices in an active market
At HEEE F18 RERTHR 2 FIRLE
Investments held for trading 104,415 86,902 Level 1 Quoted bid prices in an active market
BEEERE E18 ARSI E
The fair value is determined based on the price
Financial assets designated as at fair that the counterparty financial institution would
value through profit or loss 29,270 28,622 Level 2 pay to redeem the unit
BRATEHNERZ RRHEE Fofh DRESHKBeR TRREEN L BRAETATE
There were no transfers between Levels 1, 2 and 3 in both R ESRE - 1 F2REIR/2HELES
periods. o
23.RELATED PARTY TRANSACTIONS/ 23.HEALRS BEXRS
CONNECTED TRANSACTIONS
(@) During the period, the Group had the following (a) RER  AEEEKEERE s —HE2E
transactions with a wholly-owned subsidiary of Easyknit MBARZRZRZMT :
International:
Six months ended
30 September
HBZ9H30HIEAEAR
2014 2013
HK$°000 HK$°000
FET TET
(Unaudited) (Unaudited)
(REER) (REER)
Rental expense Hex 1,248 1,248
Easyknit Enterprises Holdings Limited 2014 Interim Report



Notes to the Condensed Consolidated Financial Statements (continued)

AR E M B RERM =

For the six months ended 30 September 20714
BZ 20149 A 30 A1~ 1EA

23.RELATED PARTY
CONNECTED

(@)

()

TRANSACTIONS/
TRANSACTIONS (continued)

(continued)

Ms. Lui Yuk Chu, a director of the Company, is also one
of the beneficiaries under a family trust holding 36.74%
(31 March 2014: 36.74%) equity interest in Easyknit
International at 30 September 2014. Ms. Lui also holds
21.95% (31 March 2014: 21.95%) equity interest of
Easyknit International through an entity wholly-owned by
her.

In January 2011, the Company entered into an
employment agreement with Mr. Koon Wing Yee, the
spouse of Ms. Lui Yuk Chu, to act as general manager of
the Company. The monthly salary is HK$150,000 for the
period under review. The employment agreement which
constitutes a connected transaction, commenced on
21 February 2011 but may be terminated by either party
at any time by three months’ notice. The remuneration of
Mr. Koon Wing Yee as general manager of the Company
during the six months ended 30 September 2014 was
HK$909,000 (six months ended 30 September 2013:
HK$908,000) and was included in the “compensation of
key management personnel” in (c) below.

Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

Short-term employee benefits KEEEEH
Salaries and other benefits e R EMER

Contributions to retirement benefit
schemes

23.BEAELRE BERZ#)

(a)

(c)
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Six months ended
30 September

BZ9H30HLEAEA
2014 2013
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(RBER) (REER)
3,130 2,869
41 38
3,171 2,907

The remuneration of directors and key executives are
determined by the remuneration committee and executive
directors, respectively, having regard to the performance
of individuals and market trends.

During the period, the Group entered into a sales and
purchase agreement on 5 September 2014 to acquire the
entire issued share capital of a subsidiary of Easyknit
International at a consideration of HK$340,000,000.
An initial deposit of HK$30,000,000 had been paid
by the Group upon signing of the sales and purchase
agreement.

EENTETRAE ZME D Rl i E
ZEEMHTESRRENALZRE
EHEBEMET -

REARN  REBER2014F9 A5 HE]
B = 0 bA340,000,0008 T2 KB
WEXEEER—HBAR 2 2B %
IlRA - AEEEREEERERNY
944 4 30,000,000 8 7T °
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEESS R EL EAE )

For the six months ended 30 September 2014

BE2014%9 430 A1t A1EA
24. CAPITAL COMMITMENTS 24, ERAEE
30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Capital expenditure contracted for but not BRABTHNERAR
provided in the condensed consolidated HERsRE B Sk
financial statements in respect of: R - N
— investment properties - REWHE 2,250 14,311
— acquisition of subsidiaries (note 10) — REHRE LA
(H1E10) 310,000 —
312,250 14,311

25. SIGNIFICANT EVENT AFTER THE END 25. REHREEE
OF THE REPORTING PERIOD

On 30 October 2014, the Group entered into five provisional R2014510A30R - "EEEBVE=%
agreements with independent third parties to acquire S AMERES 4 - A4S $£169,500,000 %
properties in Hong Kong for an aggregate consideration of TZRE WEBLREBZYE - HHAH
HK$169,500,000. The special general meeting regarding the EZWE 2 RRERI ARG KK 201561 A
approval of acquisition is expected to be held on or before 30 30 B 2 HI#RT ©

January 2015.
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