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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Silver Base Group Holdings Limited (the
“Company”), together with its subsidiaries, collectively,
(the “Group”), | hereby present the unaudited interim
report of the Company for the six months ended
30 September 2014.

During the period under review, the China’s baijiu
industry continued to adjust. However, as the mass and
commercial consumption had replaced the government
consumption, we were able to see clearly the gradual
bottom-out of the high-end baijiu sector. Particularly, its
most significant manifestations were the decline of the
distribution channels’ inventories to a reasonable level,
and the continued stabilisation of the high-end baijiu
retail prices. After the market adjustments in the past two
and a half years, the consumption pattern and structure
have become more rational, and the increasing mass and
commercial consumptions have become a driving force
for the development of the middle and low-end baijiu
sectors. During the period under review, the order of
baijiu distribution industry was gradually restored and the

development of the baijiu market was gradually stabilised.
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During the period under review, the Group continued
to increase its efforts in developing the middle and low-
end product lines. In addition to introducing the new
middle and low-end baijiu products under the brand
Guizhou Yaxi Cellar and Red Fen Shijia series to the local
markets nationwide, the Group also worked actively with
the existing baijiu suppliers to develop different varieties
of middle and low-end products. In the meantime, the
Group further expanded and established its distribution
network, with a focus on the development strategy
of middle and low-end sectors, which encompassed a
number of tier-one to tier-four cities across the country.
In respect of e-commerce channels, in addition to selling
products through the major online sales platforms (such as
Jingdong Mall, Yihaodian, Tmall and Vip.com) and ten TV
shopping channels, the Group also entered into a ten-year
strategic cooperation agreement with Shenzhen Shunfeng
Commercial Limited to utilise Shunfeng Heike (JIE% 02
%)), an online and offline e-commerce platform operating
under S.F. Express to develop the e-commerce business
for the Group. With an aim to achieve a diversified sales
channels and market coverage by using synergies. With
the rapid development of e-commerce market, the Group
believes this high-efficient retail solutions will expedite
product sales and new product promotion, and lay the
foundation for capturing a larger market share as well as
broaden revenue sources.

PROSPECTS

The China’s baijiu industry has experienced a very
difficult adjustment in the past two and a half years and
the business environment encountered unprecedented
challenges. However, with the inventories in baijiu
distribution channels declined to a reasonable level, retail
prices of the products have gradually stabilised, and the
consumption structure of baijiu market has become more
rational. | believe the worst time for the baijiu industry has
passed, and the industry will gradually bottom out in an

orderly manner and head toward a brighter future.
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Although the recovery of the high-end baijiu sector may
not be significant in the near future, | believe that the
accelerating mass and commercial consumption and
the traditional peak season of baijiu sales will boost
the demand in the baijiu market. The overall business
environment in the second half is expected to be better
than that of the first half. In the long run, the Group
believes that the market demand for baijiu products will
be supported by the increasing income levels of Chinese
citizens as well as the accelerated urbanisation. Thus, the
Group remains confident in the long term development of

the baijiu industry.

In response to the current market condition, the Group
will continue to implement its product and channel
diversification strategy, and improve operational
management to strengthen its competitiveness in the
market. Firstly, the Group will continue to develop the
middle and low-end sectors by increasing efforts on
the promotion and sales of the new middle and low-
end products, in order to increase market share in the
middle and low-end baiju markets. The Group will also
continue to work closely with existing baijiu suppliers to
develop more middle and low-end products to meet the
demands of different consumers. Secondly, the Group
will further strengthen the development of its traditional
sales network with a focus on sales channels and networks
which targeted the middle and low-end products, and will
proactively explore more innovative channels in addition to
the traditional channels, such as cooperating with major
online shopping platforms, TV shopping channels and
Shunfeng Heike. Furthermore, the Group will enhance
the operation of its independent e-commerce platform in
order to develop the e-commerce channel into a platform
that integrates product sales, brand promotion and
customer communication and forms synergies with the
traditional sales network. Lastly, the Group will continue
to ensure an effective allocation of resources through
refined management in order to improve operational
efficiency, and adopt stringent financial policies to
create favorable conditions for its stable and long term

sustainable development.
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On behalf of the Board, | would like to thank our
shareholders, business partners and customers for their
continuous support, understanding and trust. | would
also like to thank all the staff for their efforts and
commitments. Although China’s baijiu market is still
experiencing adjustments, | am confident that with the
great efforts from all the members of the Group, there will
be no doubt that the Group will overcome the challenges

and create new values and returns for the shareholders.

Liang Guoxing

Chairman

28 November 2014
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Overview

For the six months ended 30 September 2014, the
Group recorded a total revenue of HK$189.2 million,
representing an increase of 66.3% compared to a total
revenue of HK$113.7 million for the six months ended
30 September 2013. During the period under review,
profit attributable to ordinary equity holders of the
Company was HK$32.2 million (corresponding period
in 2013: loss of HK$771.4 million). Basic earnings per
ordinary share was HK$0.0238 (corresponding period in
2013: loss of HK$0.5694).

For the six months ended 30 September 2014, revenue
derived from the People’s Republic of China (the “PRC")
market accounted for 40.4% of the Group’s total revenue
(corresponding period in 2013: 16.3%), while revenue
derived from the international market accounted for
59.6% of the total revenue (corresponding period in 2013:
83.7%).

Baijiu Business

In the first half of 2014, the adjustment in baijiu industry
continued. Although the high-end baijiu sector is
currently at the bottom of the industry cycle, the baijiu
industry has started to show positive changes following
the previous adjustment. After more than two years of
market adjustment, the mass and commercial consumption
gradually replaced the government consumption and
became the primary support of baijiu market, the
consumption structure and behavior of the baijiu market
had become rational. Positive changes were seen in the
demand and supply in the distribution channels with the
channel inventories declined to a reasonable level. As
a result, the high-end baijiu market and its retail prices
maintained relatively stable during the period under review

and the baijiu market was gradually recovering.
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With the baijiu market becoming more rational, the mass
and commercial consumption became the new growth
momentum for the development of the baijiu industry. Its
massive customer base and rapidly growing consumption
power had brought huge driving force to the development

of the “mass-targeted” middle and low-end baijiu sectors.

During the period under review, the inventory levels in
the distribution channels had become rational. While
Mid-Autumn Festival and the National Day holidays had
brought a traditional peak season to the baijiu industry,
sales in the PRC's baijiu market was improved, which
brought positive effects on the Group’s sales performance.

In response to the changing market and to seise the
business opportunities, the Group actively optimised its
product structure, distribution network, sales teams and
operational management to improve operational efficiency
during the period under review.

Firstly, in light of the baijiu industry adjustment and
changes in consumption patterns, the Group continued to
focus on developing the middle and low-end baijiu sectors
during the period under review. In addition to enhancing
the promotion and recruiting distributors of the new
middle and low-end products, the Group also proactively
worked with the existing suppliers to develop more high

quality middle and low-end new products.
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Secondly, in order to execute the Group’s middle and
low-end product lines development strategy, the Group
strove to expand its existing traditional sales channels
and proactively established new distribution network for
the new products during the period under review. The
Group also continued to develop the e-commerce channels
which targeted the mass and commercial consumers. In
addition to selling products through the major domestic
online shopping platforms and TV shopping channels,
the Group also entered into a strategic cooperation
agreement with Shenzhen Shunfeng Commercial Limited
to utilise Shunfeng Heike (JEZI2%E), an online and offline
e-commerce platform of S.F. Express, in order to achieve
synergies between e-commerce and traditional sales

channels.

Furthermore, in addition to strengthening the existing
sales team, the Group had, in response to its middle
and low-end product lines and channels development
strategy, established a new sales team with middle and
low-end products sales experience in order to introduce
the new products into the market more effectively. Lastly,
the Group had continuously adopted a strict cost control

policy and gradually improved its profitability.

Wine and Cigarettes Businesses

During the period under review, the Group continued
to develop the wine and cigarettes businesses steadily.
Cigarettes business remained stable in sales during
the period under review. The Group had been closely
monitoring changes in the market and adopted a proactive
and pragmatic approach to map out marketing plans for

business opportunities development.
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E-commerce Business and Image Chain-Store

Benefited from the increasing popularity of internet and
the fast growing number of internet users in China,
the e-commerce has developed rapidly in recent years.
Therefore, during the period under review, the Group
expedited the development of e-commerce sales channel
which was more cost-efficient. In addition to selling
products through major online shopping platforms such
as Jingdong Mall, Yihaodian, Tmall and Vip.com, the
Group also cooperated with ten TV shopping channels,
extensively covering e-commerce sales channels across
the country, as well as established and developed its own
independent e-commerce platform. During the period
under review, the Group also entered into a ten-year
strategic cooperation agreement with Shenzhen Shunfeng
Commercial Limited to utilise Shunfeng Heike (IBZ127%),
an online and offline e-commerce platform of S.F. Express,
to develop the e-commence business for the Group.
Through this cooperation, the Group will have priority to
promote and sell its liquor products through Shunfeng
Heike's extensive sales network. The Group believes such
cooperation will further improve the cost efficiency and

develop a diversified sales channels and market coverage.

For the six months ended 30 September 2014, there were
a total of 367 Wine Kingdom image stores and authorised

image stores.

Outlook and Future Development

Looking into the second half of 2014, although the
adjustment in baijiu industry has yet to complete, with the
ending of destocking and stabilised retail price and market
sales in baijiu market, the baijiu industry will gradually
bottom out and the business environment is expected to

improve accordingly.
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With the baijiu market becoming more rational, the middle
and low-end baijiu products have became the major
product of market consumption. The existing customer
base of the middle and low-end baijiu markets is massive,
with the macroeconomic growth and urbanisation, the
Group expects the demand for middle and low-end baijiu
will increase further, and bring huge growth potential to

the development of the middle and low-end baijiu sectors.

The Group will continue to adopt a proactive, practical
and prudent approach to enhance its competitiveness by
continuously optimising its product development, channel
development and operational management.

(i)  Product Development

The Group will strive to introduce the new middle
and low-end products to all the markets throughout
the country, and speed up product sales in order to
expand its shares in the middle and low-end baijiu
market.

In addition, the Group will continue to work with
existing suppliers on the development of high quality
middle and low-end products to meet the demands
of different customers. The Group will also actively
develop various types of low-alcohol beverages such
as Alcopop to target the younger consumer group,
enhance its capability in research and development,
and rapidly expand its market share through the
existing sales network.
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(ii)

(iii)

Channel Development

The Group will continue to develop and expand its
distribution channels for the middle and low-end
products, and attract more potential customers and
consumer groups by further cooperating with various
e-commerce platforms, in order to better supplement
its traditional distribution network.

Furthermore, the Group will strengthen the
operation of its independent e-commerce platform
by leveraging its understanding and experience of
the consumption habit and spending pattern of the
online shoppers in recent years, the Group will strive
to meet consumer demands by providing customer-
oriented services through interactive and enhanced
marketing activities.

The Group will also proactively explore for further
strategic alliances with channels such as Shunfeng
Heike.

Operational Management

The Group will continue to strengthen internal
control and maintain a healthy financial position,
in order to achieve a long term sustainable
development and to reward shareholders, employees

and customers for their continuous support.

(i)

(1ii)
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FINANCIAL REVIEW

Revenue and Gross Profit/(Loss)

The Group generates revenue primarily by selling high-
end liquors. For the six months ended 30 September 2014,
the Group recorded a total revenue of HK$189.2 million,
representing an increase of 66.3% compared to a total
revenue of HK$113.7 million for the six months ended
30 September 2013. For the six months ended
30 September 2014, 40.4% of revenue was derived from
the PRC market (corresponding period in 2013: 16.3%).

The Group’'s revenue derived from the distribution of
liquors represented 94.5% of the total revenue for the
six months ended 30 September 2014 (corresponding
period in 2013: 91.3%) while the revenue derived from
the distribution of cigarettes represented 5.5% of the total
revenue for the six months ended 30 September 2014

(corresponding period in 2013: 8.7%).

The Group’s gross profit for the six months ended
30 September 2014 was HK$52.1 million (corresponding
period in 2013: gross loss of HK$78.1 million). The
increase in gross profit was mainly due to the sales
of those inventories with provision for inventories in
respect of write-down to net realisable value made for
the year ended 31 March 2014, resulted in a reduction
of average unit cost of goods sold and the decrease
in amount provided for inventories in respect of write-
down to net realisable value for the six months ended
30 September 2014 as compared to the corresponding
period in 2013. Excluding the factor of provision for
inventories, the Group’'s gross profit for the six months
ended 30 September 2014 was HK$60.6 million
(corresponding period in 2013: HK$16.8 million), the gross
profit ratio before provision for inventories was 32.0%
(corresponding period in 2013: 14.8%).
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Other Income and Gains, Net

Other income and gains, net amounted to HK$0.3
million for the six months ended 30 September 2014
(corresponding period in 2013: HK$4.4 million). Such
decrease was mainly due to the sharp decrease in bank

interest income from pledged deposits.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised salaries
and welfare related to sales and marketing personnel,
advertising and promotional expenses, transportation
costs, rental expenses and miscellaneous expenses related

to sales.

Selling and distribution expenses amounted to HK$93.6
million (corresponding period in 2013: HK$106.5 million)
accounting for 49.5% (corresponding period in 2013:
93.6%) of the revenue of the Group for the six months
ended 30 September 2014. Such decrease was mainly due
to the decrease in sales and marketing personnel expenses

and rental expenses for warehouses and shops.

Administrative Expenses
Administrative expenses mainly comprised salaries and
welfare, office rental expenses, professional fees and other

administrative expenses.

Administrative expenses amounted to HK$72.0 million
(corresponding period in 2013: HK$78.8 million)
accounting for 38.1% (corresponding period in 2013:
69.3%) of the revenue of the Group for the six months
ended 30 September 2014. Such decrease was mainly due
to the decrease in management staff salaries and wages.

Other Expenses, Net

Other expenses, net amounted to HK$3.2 million
(corresponding period in 2013: HK$0.2 million) for the
six months ended 30 September 2014. Such increase was
mainly due to significant increase in exchange loss in the

international market.
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Gain from Write-back of Impairment/(Loss from
Impairment), Net

Gain recorded in this account amounted to HK$163.9
million (corresponding period in 2013: loss of HK$491.6
million) for the six months ended 30 September 2014. The
change was mainly due to the write-back of impairment
allowances of trade receivables, bills receivable,

prepayments and other receivables.

Finance Costs

Finance costs amounted to HK$15.2 million (corresponding
period in 2013: HK$21.0 million) representing 8.0%
(corresponding period in 2013: 18.4%) of the Group's
revenue for the six months ended 30 September 2014. The
finance costs included interest on discounted bills, trust
receipt loans and short-term bank loans and other loans.
Such decrease was mainly due to the decrease in bank
loan interest.

Profit/(Loss) Attributable to Ordinary Equity
Holders of the Company

Taking into account of the aforementioned, the profit
attributable to ordinary equity holders of the Company
for the six months ended 30 September 2014 amounted
to HK$32.2 million (corresponding period in 2013: loss of
HK$771.4 million).

Dividends

The Company did not pay any interim dividend for the six
months ended 30 September 2013 and any final dividend
for the year ended 31 March 2014.

The Directors did not recommend the payment of an
interim dividend for the six months ended 30 September
2014.
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Trade and Bills Receivables

The Group has adopted stringent credit policy. Generally,
the customers of the Group shall settle payment
obligations in cash or bank’s acceptance bill issued by
reputable banks before delivery of the goods. In prior year,
the Group also granted a credit period of up to 1 year to

some long-term or reliable customers.

The decrease in trade receivables was mainly due to the
settlement of trade receivables made by the customers.

All the Group’s distributors have been selected after
careful and serious consideration. They generally possess
extensive distribution networks, considerable financial
strengths and competitive market positions. After careful
assessment of the receivable balance’s recoverability by
taking into account of the current adverse operating
environment, financial conditions of the distributors and
aging of the balances, total impairment allowance in
aggregate of HK$226.8 million (31 March 2014: HK$592.4
million) had been made by the Group as at 30 September
2014.

As at 30 September 2014, the trade and bills receivables
net of provision were HK$67.8 million (31 March
2014: HK$50.2 million). 27.5% of the net trade and
bills receivables were aged within two months as at
30 September 2014 (31 March 2014: 44.8%). All bills

receivables were issued and accepted by banks.

During the period under review, the adjustment in baijiu
industry continued, resulting in the decline in repayment
capability of certain customers of the Group who had
requested postponement in payment because of their
accumulated inventories. Taking into account of the
current market conditions and the repayment pattern of
the Group's customers during the period under review, the
Group continued to provide impairment provision on the

long overdue trade receivables during the current period.
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The Group will continue to adopt stringent credit control
policy and will apply the following measures to manage
and enhance the recoverability of the Group’s trade and
bills receivables:

(i) close and continuous communication and
cooperation between the distributors and our sales
managers in strengthening the sales channels and
marketing strategies of the Group, which enables
clearance of their accumulated inventories and
settlements to the Group;

(i) general assessment on the distributors’ financial

position before supply of products;

(iii) regular visit and meeting with distributors to discuss
about their repayment schedules;

(iv) strengthen the relationships with distributors to

better understand their current situation; and

(v) close monitoring of the credit exposure of the
Group's distributors and where necessary, entering
into of repayment schedule agreement with
individual distributors.

Up to the date of this report, the Group’s subsequent
settlement of the trade and bills receivables was
approximately HK$36.4 million.

Trade Payables

As at 30 September 2014, the trade payables was HK$3.7
million (as at 31 March 2014: HK$3.7 million). The balance

remained almost unchanged during the period.

Inventories

As at 30 September 2014, the Group’s inventories was
HK$872.5 million (31 March 2014: HK$796.3 million). The
increase in inventories was mainly due to the recovery of

certain inventories from a distributor of the Group.
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Liquidity and Financial Resources

As at 30 September 2014, the Group had cash and
cash equivalents of HK$69.1 million (31 March 2014:
HK$82.3 million). The decrease in cash and cash
equivalents was mainly due to the increase in pledged
deposit and repayment of amounts due to directors. As at
30 September 2014, the Group's net current assets were
HK$523.9 million (31 March 2014: HK$457.7 million).

Capital Structure of the Group

Total interest-bearing bank borrowings as at 30 September
2014 was approximately HK$391.2 million (31 March
2014: HK$354.5 million), of which all were repayable

within one year.

The Group’s trust receipt loan denominated in United
States dollars bore interest at a rate of LIBOR+3.5%
(31 March 2014: Nil) per annum. The Group’s trust receipt
loan as at 30 September 2014 was secured by the Group’s
pledged bank deposit of HK$15.1 million (31 March 2014:
Nil), and was supported by a guarantee provided by a bank
in the PRC.

The Group’s bank loans denominated in Renminbi
("RMB") were unsecured, bore interest at rates ranging
from 115% of PBOC to 120% of PBOC (31 March 2014:
ranging from 110% of PBOC to 120% of PBOC) per
annum and would be repayable between October 2014
and April 2015 (31 March 2014: repayable between April
2014 and November 2014). As at 30 September 2014,
the Group’s bank loans were supported by corporate
guarantees executed by the Company, a subsidiary of
the Company, a related company of the Group, which
is beneficially owned by Mr. Liang Guoxing, and an
independent private company established in the PRC.
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The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
RMB. Revenue derived and operating expenses incurred
by the Group’s subsidiaries in the PRC are mainly
denominated in RMB. The Directors consider that a
reasonably possible annual change of 5% in the exchange
rate between Hong Kong dollars and RMB would have
no material impact on the Group's results and therefore
hedging through the use of derivative instruments is
considered unnecessary.

The funding and treasury policies of the Group are
centrally managed and controlled by the senior
management in Hong Kong. The Group’s financing
activities are managed centrally by maintaining an
adequate level of cash and cash equivalents to finance
the Group’s operations. The Group also ensures the
availability of the bank credit facilities to address any short
term funding requirements. The Group’s cash and bank
balances are placed with reputable financial institutions.

The Group monitors capital using a gearing ratio, which
is net debt divided by the total capital plus net debt.
Net debt includes interest-bearing bank borrowings,
trade payables, deposits received, other payables and
accruals, bank advance for discounted bills and amounts
due to related parties and directors less cash and cash
equivalents. Total capital represents equity attributable
to the ordinary equity holders of the Company. As at
30 September 2014, the gearing ratio was 51.9%
(31 March 2014: 52.3%).

Employment and Remuneration Policy

The Group had a total work force of 254 employees
in Hong Kong and the PRC as at 30 September 2014
(31 March 2014: 244 employees). The total salaries
and related costs (including Directors’ fee) amounted
to approximately HK$68.0 million for the six months
ended 30 September 2014 (31 March 2014: HK$130.3
million). The Group has implemented the remuneration
policy, bonus and share option scheme based on the
achievements and performance of employees. The Group
has also participated in the mandatory provident fund
scheme in Hong Kong and the state managed retirement
benefit scheme in the PRC. The Group continues to
provide training courses for its staff to enable them to
achieve self-improvement and to enhance their skill and
knowledge.
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CORPORATE GOVERNANCE CODE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has applied the principles and complied
with the code provisions in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the six months ended 30 September 2014,
except for the following deviation:

Under code provision A.2.1, the roles of chairman and
chief executive should be separate and should not be
performed by the same individual. Mr. Liang Guoxing
currently serves as the chairman and the chief executive
officer of the Company. The Board believes that such
arrangement is in the best interest of the Company and
its shareholders as a whole since Mr. Liang Guoxing has
substantial experience in sales of Chinese liquor in the
PRC market and will strengthen the Group’s sales and
marketing capabilities. Notwithstanding the above, the
Board meets regularly to consider matters relating to
business operations of the Group. The Board is of the view
that this arrangement will not impair the balance of power
and authority of the Board and the executive management
of the Company. The effectiveness of corporate planning
and implementation of corporate strategies and decisions
will not be affected.

Under code provision C.1.2, the management should
provide all members of the Board with monthly updates
giving a balanced and understandable assessment of
the Company’s performance, position and prospects
in sufficient detail to enable the Board as a whole and
each Director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules. The provision of the
updates to all members of the Board was delayed by the
management during the period under review due to some
job reallocation of staff of the Finance Department of the
Company. The management has undertaken to the Board
that they would ensure the compliance with this code
provision in the future.
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COMPLIANCE WITH VARIOUS LISTING RULES

Following the resignation of Mr. Zhang Min as an
independent non-executive Director with effect from
1 April 2014, the number of independent non-executive
Directors fell below the minimum number as required
under Rule 3.10(1) of the Listing Rules and the number
of independent non-executive Directors on the Board
represented less than one-third of the members of the
Board as required under Rule 3.10A of the Listing Rules. In
addition, the number of members of the audit committee
and the remuneration committee of the Company fell
short of the requirements under Rule 3.21 and Rule
3.25 of the Listing Rules, and fell below the minimum
number required under the terms of reference of the
audit committee and the remuneration committee of the
Company.

Following the appointment of Dr. Lee Kwok Keung Edward
as an independent non-executive Director and member
of the audit committee and the remuneration committee
of the Company on 24 June 2014, the Company has
re-complied with the requirements of Rule 3.10(1), Rule
3.10A, Rule 3.21 and Rule 3.25 of the Listing Rules as well
as the terms of reference of the audit committee and the

remuneration committee of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Having made specific enquires, all Directors
confirmed that they had complied with the standards
set out in the Model Code during the six months ended
30 September 2014.

The Company has adopted written guideline, “Code for
Securities Transactions by Relevant Employees”, on no
less exacting terms than the Model Code for securities
transactions by relevant employees who are likely to be in

possession of inside information of the Company.
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LITIGATION

In December 2013, a distributor of the Group (the
“Plaintiff”) filed a claim to the District People’s Court in
the PRC against one of the Group’s subsidiaries in the
PRC in relation to the Group’s obligation to buy back
certain inventories from the Plaintiff (the “Claim”). The
Plaintiff demanded the purchase consideration and related
compensation from the Group in the sum of RMB20.1
million (equivalent to approximately HK$25.3 million). At
the date of approval of these financial statements, two
court hearings had been held but no verdict had been
reached. Further to the disclosure in the annual report of
the Company for the year ended 31 March 2014, with
reference to the advice from the Group's legal counsel
and having considered the aforesaid court hearings,
the Directors of the Company maintained the view that
the Group had grounds to contest the Claim. Since the
outcome of the legal case and the amount of penalties
required could not be predicted and measured with
sufficient reliability at the moment, no provision regarding
liabilities arising there from had been made by the Group
in these financial statements as at 30 September 2014.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) currently comprises three members, all
of whom are independent non-executive Directors,
namely Mr. Hung Sui Kwan who possesses professional
accounting qualifications, Mr. Ma Lishan and Dr. Lee Kwok
Keung Edward. Mr. Hung Sui Kwan is the chairman of the
Audit Committee. The Audit Committee has adopted the
terms of reference in line with the Corporate Governance
Code issued by the Stock Exchange. The principal duties of
the Audit Committee include the review and supervision
of the Group’s financial reporting and internal control
process.

The Audit Committee along with the management of the
Company had reviewed the accounting principles and
practices adopted by the Group and discussed auditing,
internal controls and financial reporting matters including
a review of the unaudited interim financial information for
the six months ended 30 September 2014.

The condensed consolidated interim financial statements
of the Company for the six months ended 30 September
2014 had not been audited but had been reviewed by the
independent auditors.

AF A

RIZ-—ZF+-A AEE-BKHEA
(TREADBRAEERREALBETEERE
MEFEPEEARZEZEAEER S E
MEP-—RMEARREER(ZHER]) -
REABRAEEXNALXARKE2018E
TT(HERK2538EET) WEERERA
FARSE RN AMBHRERELHEZ R EZRE
EITTMREA ERBER - RARAE
ECEZ-NE=ZA=+—HALFEFRTH
BE K2EAKEZERERNEALZE
T EHEERRAE  ARREZTERFRR
AEEREEMYZERELNNFOEE -
B EETRRZERRENER REE
FMAIEMFEMBIERESE Bt - R =
Z-NFEAA=TH AEEAERKUB
WA LM RREE 2 BERE -

i3S

N

BERLREE
ArmERZE® ([B%EE8g)) BATA=
HREBHEK 2RO R/BIUIFNTES - A
Aimia et (REABEXEHER)  FuLW
FERFEREL - AIRMELER/BEREZE
IR BRZESCRMTABIMAMR
e RERTAINBELE ZFXZEEH
TERERENMREEASENMBHEER
NEPE IR -

)

EREZEGCHMAARRERERTHAZ -
Z-OFEAA=THIEREAANREERZT
HPBEHN EFERAKERANEER
A R (BB

ARRBE_T-HFAA=THIEAEA
ZERAHT R BRI BLEZIESD B
B AZBENER o

SILVER BASE GROUP HOLDINGS LIMITED | Interim Report 2014



COMPLIANCE COMMITTEE

The compliance committee of the Company (the
“Compliance Committee”) currently comprises four
members, including all independent non-executive
Directors, namely Mr. Hung Sui Kwan, Mr. Ma Lishan and
Dr. Lee Kwok Keung Edward and one executive Director,
Ms. Cheung Mei Sze. Mr. Hung Sui Kwan is the chairman
of the Compliance Committee.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the six months ended 30 September 2014 (for
the six months ended 30 September 2013: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2014, the
Company repurchased a total of 5,544,000 shares of
HK$0.10 each in the capital of its own shares on the Stock
Exchange, details of which are as follows:

BREEE
ARraiZEe((AHEZE8g]) BAAM
HEBHEK BREE2EBEIIIFNTES A
HimmeL B EERFERELIUAR
—ERTEREEDLL - AImMAELERSE
REBEEXE-

/!

D]]I]
Iﬂ|>

B ERR S

EEe a8z -—NFAA=T
BIEREAZHHRE (BE-T—=FN1A
=t BIERER &) -

BE LEHNBEARAEZ EHEF

,L@

REZ2_T—NFALA=FTHILNEAAR K
N A RAEE R FTEE A4 ££5,544,0000% & A 7 i
AR EREECNEB TLZARAIMKMD 15
R

N

Number Highest Lowest  Approximate

of shares price paid  price paid aggregate

Date of repurchase repurchased per share per share consideration
Be ENER ENER

BE A8 gt 4= BEE® RIEERK BHBERE

HK$ HK$ HK$

BT BT BT

2 September 2014 —E-MFHHAZH 1,000,000 0.99 0.99 993,544

3 September 2014 —E-mMEAA=H 3,713,000 1.05 0.98 3,782,012

4 September 2014 —F-WFEAAMA 831,000 1.04 1.02 859,677

5,544,000 5,635,233
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The issued share capital of the Company was reduced
by the par value of the repurchased shares which had
been cancelled on 17 September 2014. The repurchases
of shares were effected by the Directors pursuant to
the general mandate to repurchase shares which was
duly approved by the shareholders at the annual general
meeting of the Company held on 22 August 2014 (the
"AGM").

The repurchases were made for the benefit of the
Company and its shareholders as a whole with a view to
enhancing the net assets per share of the Company.

Save as disclosed above, there was no purchase, sale or
redemption by the Company, or any of its subsidiaries,
of the Company's listed securities during the six months
ended 30 September 2014.

BOARD OF DIRECTORS

The Directors during the period and up to the date of this
report are as follows:

Executive Directors

Mr. Liang Guoxing (Chairman and Chief Executive Officer)
Mr. Wang Jindong (Chief Financial Officer)

Ms. Cheung Mei Sze

Non-executive Directors

Mr. Wu Jie Si

Mr. Chen Sing Hung Johnny

Mr. Joseph Marian Laurence Ozorio

Independent Non-executive Directors

Mr. Hung Sui Kwan
Mr. Ma Lishan
Dr. Lee Kwok Keung Edward
(appointed with effect from 24 June 2014)
Mr. Zhang Min (resigned with effect from 1 April 2014)

RARZEBEITRACEAMEBRZBRMHHE
BERLMAAED ZBRHER_Z—NFNA
TERAFHE EEERBERERA T —NF
NAZTZHRTZARABRRBFRKE
(TRERAFAE]) EERIEZBRRGZ
—REREEITROERE -

ETBERNEARARERR ZBEBNE -
BEREMBRAARRRZEGREESFE -

B EXBEEIN  RABSTEFENE QA
BMERBE-_T—NFAA=THILXEA
HRABE HERBRIARF 2 EHES

EEE
RAMAREEAREEMALNETES
mF

HITEFE

REES L (FERTHARE)
ITEREE (BYBHAE)
BXBXTL

HFHITEE
REDLE
BREEYS 5T £
TS A SR A

BUIFANTEFE
A 3 360 5T
Bz E
FERIEL
(RZEMFH —F—FF A 1A EELR)
RRSCE (RFHTE —F 19+ A —HEER)
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CHANGE IN INFORMATION OF DIRECTORS

Upon specific enquiry by the Company and following
confirmations from the Directors, save as otherwise set
out in this report, there is no change in the information
of the Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the publication of the
Company’s annual report for the year ended 31 March
2014.

Name of Director

Esgs

Details of changes

BEEE

Mr. Chen Sing Hung Johnny Appointed as:

EHESENNE
BARNAEHARSAUREE FHR
A ERERAEN - BFANRE
T-WEZA=+—HILFEFRE
DR EBEEZANLERE ETRAIE
1351B(IEETHE 22 -

- a responsible officer of Regal Portfolio Management Limited (“REIT
Manager”), the manager of Regal Real Estate Investment Trust (stock
code: 1881) with effect from 29 July 2014.

- an executive director and a member of the disclosure committee of
the REIT Manager with effect from 26 August 2014.

BRI 55 & 5%%&7%

ZEEEERARAA(E

SEEET(RMHARIT:1881) 2EEA

(fF%EE%AEE)\J))ZE\f}\E\ CH-E-NFEA -+ ABRAE

s

= EXERERAZHTEERRBEZEENE - =%

ZFRNHBAERK-

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2014, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(the”SFO")) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to have been
taken under such provisions of the SFO); or (ii) which
were required, pursuant to section 352 of the SFO, to be
entered in the registered referred to therein; or (iii) which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code contained in

the Listing Rules, were as follows:
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(i) Shares of the Company (i)

Number or
attributable

number of

ARFREG

Approximate
percentage or
attributable

percentage of

shares held or Nature of shareholding of
Name of Director short positions Position interests the Company
RA QAR
P 5 0 P 415 AR 4 BARKRED L
BEEpA HEIXREE B EEntE REEED L
Liang Guoxing 183,930,000 (Note 1) Long Interest in controlled 13.63%
corporation
REH 183,930,000 (A#fe1)  #AR REZEE 2 s
480,212,500 (Note 2) Long Founder and beneficial 35.59%
object of a discretionary trust
480,212,500 (#fit2)  H#E ERETZABMARTHEA
0 (Note 3) - Family interest 0%
0 (#1i#3) - e
(i)  Share Options (i) BERrR#E
Approximate percentage
Underlying shares or attributable
pursuant to the percentage of
share options as at shareholding of
Name of Directors 30 September 2014 the Company
R-ZE-MENAZ=TAH RARTREROFR
BEEns BRERSR2HERDEA BOLREEED L
Wang Jindong (Note 4) TER(Kit4) 0 0%
Joseph Marian Laurence Ozorio R A (B724)

(Note 4) 0 0%
Cheung Mei Sze (Note 5) EXB (K7:E5) 0 0%
Wu lie Si (Note 5) RIER (Hi25) 0 0%
Chen Sing Hung Johnny (Note 5)  FRFLIE (f1725) 0 0%
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Notes:

) These shares were held by Keen Pearl Limited, a
company incorporated in the British Virgin Islands
and the entire issued share capital of which
is owned by Mr. Liang Guoxing, an executive
Director and the chief executive officer of the
Company.

(2) These shares were held by Yinji Investments
Limited. The entire issued share capital of Yinji
Investments Limited was beneficially owned
by Grand Base Holdings Limited, a company
incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the
beneficiaries of which are Mr. Liang Guoxing,
Ms. Luo Li, the spouse of Mr. Liang Guoxing,
and Miss Liang Gia Li Melody, the daughter of
Mr. Liang Guoxing. HSBC International Trustee
Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary
trust as aforementioned.

(3) During the period under review, interest in
1,219,750 share options granted to Ms. Luo Li,
the spouse of Mr. Liang Guoxing under the Share
Option Scheme to subscribe the shares of the
Company was cancelled.

(4) During the period under review, 1,219,750 share
options granted to subscribe the shares of the
Company was cancelled.

(5) During the period under review, 1,025,000 share
options granted to subscribe the shares of the
Company was cancelled.

Save as disclosed above, as at 30 September 2014, none
of the Directors nor the chief executive of the Company
had or was deemed to have any interests or short positions
in any shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code contained in the Listing Rules.
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(1) % E IR BKeen Pearl Limited (—BEREE
HRREESAMKLIZAREE  mE2
HEETRABBEARBRITESTRITHR
MERHESLERS -

(2) ZEWRD AYinji Investments Limited#F A& ©
Yinji Investments Limited Z 2 02 31T IR AR
FiGrand Base Holdings Limited(—F'ﬁfSA++
BHEBREESIMKIZAR) BExESE -
WH— A2 ETHERE  ZfET2X
HARBREELE REESENRB
BRZL ARREEEENLZREZE
NMEEZRBRESEERAR A L2
SREZEFEAN MR AR ZERD T
B o

(3) REIRE AR - RIREE AT 8 T % T 2R
SEAEMBEBERZ L 21,219,750 8 RIE A
NEIRDERE ERD TR -

(4) REIEHR - ®F21,219, 7500 REARRQ
Tﬂxf\ﬁﬁﬂx%mgﬁaa%uﬁﬁ

(5) PR EREHAR - % F.21,025,0000 REA LD
AIRMDERIE ESD Tl -

BREXFEEEN RZFT—HFALA=T
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) MRS - AEROEFREERER A
7 T ] R 2 A ’»%ﬁﬁ B(MRBEFRBE
MERBISEXVEET7 R8N AN S AN A B KB R
FT (BIEIRIR %&Hﬂiﬂwﬁlﬁwﬁﬁﬁz%‘f’ﬁ
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SUBSTANTIAL SHAREHOLDERS" INTERESTS
IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and the chief executive
of the Company, as at 30 September 2014, the following
persons (not being Directors or chief executive of the
Company) had, or were deemed to have, interests or

short positions in the shares or underlying shares of the

FTERRARBRODEREBER®D 2

FE &=

MEERARABERITBRABRA  RZE
—mFENA=Z+H8 > TAALZGEESHAR
AlEEITHEAR) RARBIRRG SABEE RGN
FHEAESESRABEERIEZFNBAEKASE
V*B%Z&?\* {6 SR [A) A8 A &) N B 22 P %

Company which would fall to be disclosed to the Company B ERDSORE ERERARFRES
and the Stock Exchange under the provisions of Divisions H G 1'%15”% 617 B 2 & Ay s sk
2 and 3 of Part XV of the SFO, or which were recorded KB XA BMAR T ML 2 #E sk
in the register required to be kept by the Company under )
Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
Approximate
Number or percentage or
attributable attributable
number of percentage of
Name of shares held or Nature of shareholding of
shareholders short positions Position interests the Company
RAE D ERE
45 =R FE 4G IR 17 BAERES
RERER BERKXEHA y§- EatE RELREDLH
Keen Pearl Limited 183,930,000 (Note 1) Long Beneficial Owner 13.63%
Keen Pearl Limited 183,930,000 (A75£1) F & EREEA
Yinji Investments Limited 480,212,500 (Note 2) Long Beneficial Owner 35.59%
Yinji Investments Limited 480,212,500 (#1:£2) & EmEA A
Grand Base Holdings 480,212,500 (Note 2)  Long Interest in controlled 35.59%
Limited corporation
Grand Base Holdings 480,212,500 (#1322) 1 & REZEEE 2
Limited
HSBC International 480,212,500 (Note 2)  Long Trustee of discretionary 35.59%
Trustee Limited trust
YEEEEAMR AR 480,212,500 (A1it2) FR EREEFEZZFTEA
Luo Li 480,212,500 Long Beneficial object of 35.59%
(Notes 2&3) a discretionary trust
7 1A 480,212,500 -y 2REEEZZHA
(Brat2%3)
Liang Gia Li Melody 480,212,500 (Note 2)  Long Beneficial object of 35.59%
a discretionary trust
REE 480,212,500 (K1:t2) WA PHEEFEZXAA
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Notes:

1. These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director and the chief executive
officer of the Company.

2. These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

3. During the period under review, interest in 1,219,750
share options granted to Ms. Luo Li, the spouse of
Mr. Liang Guoxing under the Share Option Scheme to
subscribe the shares of the Company was cancelled.

Save as disclosed above, as at 30 September 2014, the
Directors and the chief executive of the Company were
not aware of any other person (other than Directors and
the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or as otherwise notified to the Company and the Stock

Exchange.
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SHARE OPTION SCHEME
On 20 February 2009, the Company approved and

adopted a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
growth of the Group. Eligible participants of the Share
Option Scheme include, but are not limited to, employees,
Directors and any other eligible persons.

On 3 August 2012, 113,540,000 share options at an
exercise price of HK$3.18 per share was granted to certain
Directors and certain employees of the Group under the
Share Option Scheme. Due to the bonus shares issued by
the Company on 31 August 2012, the exercise price of the
outstanding share options granted under the Share Option
Scheme and the number of shares to be allotted and
issued upon full exercise of the outstanding share options
were adjusted to HK$3.102 per share and 116,378,500
shares respectively with effect from 31 August 2012.

At the AGM, the shareholders of the Company duly
approved to renew the total maximum number of shares
of the Company which may be issued upon the exercise
of options to be granted under the Share Option Scheme
to be up to 10% of the Company’s issued share capital as
at the date of the AGM, which amounted to 135,474,999
shares of the Company.

The Listing Committee of the Stock Exchange subsequently
granted the approval for the listing of, and permission to
deal in, the shares to be issued pursuant to the renewed

Share Option Scheme mandate.

BRAESTE

RZZEZNF_A=Z+H xRa#ERK
M— IR AT B ([ ARESTEI]) - DAERRED
RBREHAEEERIEEHERNGERS R
HoBBRENENEGERL2AERLERATR
NEE EEFERAMNEMEERALT

RZZE——F\A=H - 113,540,000/ 88 k%
T (BRITEE A3.18E L) HIRIEERET
EETETEZERAEEETEE - ARAK
RAEZZE—ZFNA=T—HBETLAK -
ZE—ZFNA=T—A8 REERKE
FFEIREMARITE ERENITEEUER
T B AR REJE R BT (R T % T B 3% R 31T
ZRHDBEBEESANABEFRII102E TR
116,378,5000% °

RBRRBFAE L KRR ZREE ERH
HEEFARBERESESRE 2 BRER
TEMA FTEROZARTROBE ERESR
ZRARNTRBRABFEFREE AR BITRA
Z10% + B1135,474,9990% A X A% 15 °

R EMZEEE R ERIERBEEH
BRI R ERET BN LT REE -
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Details of the share options outstanding as at

30 September 2014 under the Share Option Scheme are as

follows:

Share options granted on 3 August 2012

i
R

E-NFEANA=1TH BREFEITZ
TEBBERZFRBET

R-E-——F N \A=AREZEBRE

No. of No. of No. of No. of No. of
shares shares shares shares shares
Exercise involved involved involved involved involved
price per inoptions  inoptions  inoptions inoptions in options
Share under Options granted exercised lapsed cancelled held as at 30
theshare  held as at during during during during  September
Grantees Exercisable period options’ 1April2014  the period  the period  the period the period 2014
HKS
R-%-ME
AB=TH
RZ2-BE  HaRie  BRaRe  BAgie  Bad#z BECBRE
] SREBE: MA-B BEREFYR BREFSR RBEASE BEREFSR  FA¥R2
ERA lcd RE BE<BRE <RHHR  ROEE  <RHBE  <RHEA oA
o
Directors:
EZ:
Wang Jindong 3 Aug 2012 to 2 Aug 2022 3.102 1,219,750 - - - (1,219,750) 0
IER “E-E\AZHEZ
ZE-2ENAZR
Joseph Marian 3 Aug 2012 to 2 Aug 2022 3.102 1,219,750 - - - (1,219,750) 0
Laurence Ozorio
mEs “E-EN\AZRZE
ik Jot 71V =
Cheung Mei Sze 3 Aug 2012 to 2 Aug 2022 3.102 1,025,000 - - - (1,025,000) 0
%8 “E-“£N\AZRZE
ZE-ENAZH
Wu Jie Si 3 Aug 2012 to 2 Aug 2022 3.102 1,025,000 - - - (1,025,000) 0
ZRCZENACA
Chen Sing Hung Johnny 3 Aug 2012 to 2 Aug 2022 3.102 1,025,000 - - - (1,025,000 0
R ZE-—E)\f=HE
“E_ENACH
Substantial shareholder of the Company:
FLAZERR
Luo Li (Note i) 3 Aug 2012 to 2 Aug 2022 3.102 1,219,750 - - - (1,219,750) 0
W) “E-_EN\AZRE
“F--FNACH
Other employees 3 Aug 2012 to 2 Aug 2022 3102 68,849,250 - - (1,025,000)  (67,824,250) 0
of the Group
AEEERES ZE-ZE\AZRZE
“F--ENACH
Total 75,583,500 - - (1,025,000)  (74,558,500) 0
it
* Adjusted price after the issue of the bonus shares * b’é:g _ij\ﬂ T-BEITAREZ

on 31 August 2012.
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During the period under review, 1,025,000 share options
were lapsed and 74,558,500 share options were cancelled,
and no share option was granted or exercised. As at
30 September 2014, there was no outstanding share
option of the Company (31 March 2014: 75,583,500).
Hence, no participant was granted any option in excess
of the individual limit as set out under the Share Option

Scheme.

On and subject to the terms of the Share Option Scheme,
the options granted shall only be exercisable in respect of
such part thereof that has been vested in accordance with

the following manner:

Fraction of the shares covered under the option

106 58 IR RE PR B 2 IR 10 B LE 451

REIREEAA » 1,025,0008% A% 4 B 4% 5 50 &
74,558,5000% fE AR g B 4 sE 8 - BT AR
EERESESE - RZE—NFALA=TF
H - WEBKRITENRATERE(ZZ—KY
#=H=4+—H :75,583,500) - EIit - =
SEEER TOE M ERERBBRETS
FFr &k 89 & ABR 5B ©

1RSI B 2 R RAEB T - 2
BEUTARMEGRE 2 HHHEE TS
B2 T T 1T LM o

Vesting date
HFEAB

First 20% of the shares under the share options
BRERETRNZE20%

Next 30% of the shares under the share options
BREIE T RO E T RA30%

Remaining 50% of the shares under the share options
BREETRN ZHT50%

Note:

(i) As at 30 September 2014, Yinji Investments Limited held
480,212,500 shares representing approximately 35.59%
of the issued share capital of the Company. The entire
issued share capital of Yinji Investments Limited is directly
owned by Grand Base Holdings Limited, a company
incorporated in the British Virgin Islands and indirectly
wholly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody, the
daughter of Mr. Liang Guoxing. Mr. Liang Guoxing is the
chairman, an executive Director, the chief executive officer
and a substantial shareholder of the Company.

First anniversary of the date of grant

BREBRMES R —BFEER

Second anniversary of the date of grant

REEBMRERMASE R

Third anniversary of the date of grant

RO BRMEH=BFEHR

(i) RZTE—W®FNRLAZ=ZFTH " Yinji
Investments Limited$5%480,212,500/% %
7 HERAREE BEITIRAEL35.59% -
Yinji Investments LimitedZ & %82 317 %
At Grand Base Holdings Limited (— &
REBH#BABSTMK Lz A B
BE YTH—EAx#ERNSEEXEEELE
BWE ZEAZXa ARRBEELE -
REFEEANIBEMZ L - URREH
EENRRRER/E REESLERK
RAEAIMER BTEF THEAIFEE
AR -
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

EY =k

To the board of directors of Silver Base Group
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of
Silver Base Group Holdings Limited set out on pages
37 to 68, which comprises the condensed consolidated
statement of financial position as at 30 September 2014
and the related condensed consolidated statement of
profit or loss, condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on the interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other

T BERERARS

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com
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review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

EMPHASIS OF MATTER

Without qualifying our conclusion, we draw attention
to note 2.1 to the interim financial information which
indicates that excluding the gain from write-back of
impairment, net of HK$163,901,000, the Group incurred
a consolidated net loss of HK$131,890,000 during the
six months ended 30 September 2014, and the Group
had net cash outflows used in operating activities of
approximately HK$57,347,000. These conditions, along
with other matters as set forth in note 2.1 to the interim
financial information, indicate the existence of a material
uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern. As
explained in note 2.1 to the interim financial information,
the interim financial information has been prepared on a
going concern basis, the validity of which is dependent
on the Group's ability to extend its short-term borrowings
upon maturity, source additional debt financing and
refinance its existing indebtedness; and to improve its
operation to generate adequate cash flows to meet the
Group’s financial obligations as and when they fall due in
the foreseeable future.

Ernst & Young
Certified Public Accountants
Hong Kong

28 November 2014
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
For the six months ended 30 September 2014

[—

MHIR S HH R R

BE_FE—MENA=1HINEA

For the six months
ended 30 September
BEAA=1+HILAEA

2014 2013
—E-0WF —E—=F
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes HK$’' 000 HK$' 000
HiaF FET FAET
REVENUE Uk &= 4 189,164 113,729
Cost of sales $HE KA (137,039) (191,874)
Gross profit/(loss) EF,(8) 52,125 (78,145)
Other income and gains, net Habg A Rz OF58) 4 287 4,407
Selling and distribution expenses HERKHEER (93.618) (106,499)
Administrative expenses TREHR (72,038) (78,771)
Other expenses, net HiER CFEH) (3,201) (192)
Gain from write-back of impairment/ B BUREZ Wi~
(loss from impairment), net (R EBE) CF38) 163,901 (491,614)
Finance costs B & A 5 (15,222) (20,968)
PROFIT/(LOSS) BEFORE TAX BRELAIRE, (BR) 6 32,234 (771,782)
Income tax expense 5 & A 7 (223) (42)
PROFIT/(LOSS) FOR THE PERIOD HRFE (F58R) 32,011 (771,824)
ATTRIBUTABLE TO: PEAS
Ordinary equity holders ARABEBRESFEA
of the Company 32,183 (771,414)
Non-controlling interests FEEE Bl RE S (172) (410)
32,011 (771,824)
EARNINGS/(LOSS) PER SHARE ARABEBESFEA
ATTRIBUTABLE TO ORDINARY EEERAER,
EQUITY HOLDERS OF THE (E#8)
COMPANY
Basic and diluted (HK cents) HAR R #E GB) 8 2.38 (56.94)

Details of dividends are disclosed in note 9 to the f% 8 2 FE BN R E %P 58 B o i
unaudited interim financial information. £ o
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2014

HHEIRG RS Of 2 H WA K

BE_FE—MENA=1HINEA

For the six months
ended 30 September
BEAA=THLKREA

2014 2013
—E-mF —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’ 000 HK$' 000
FET FET
PROFIT/(LOSS) FOR THE PERIOD MARE (F8) 32,011 (771,824)
OTHER COMPREHENSIVE INCOME: Hb2HEUBA :
Other comprehensive income that AEREREFHEEEEZ
may be subsequently reclassified HEM2EBEA
to profit or loss:
Exchange differences on translation BREBINEBEEREN ZH
of foreign operations 690 28,270
Net other comprehensive income that AIEERERBREFHEEZBR 2
may be subsequently reclassified Hh 2K AFRE
to profit or loss 690 28,270
OTHER COMPREHENSIVE INCOME MAEMEERA - NRBE
FOR THE PERIOD, NET OF TAX 690 28,270
TOTAL COMPREHENSIVE INCOME/ HiRZEK A (F8) 8%
(LOSS) FOR THE PERIOD 32,701 (743,554)
ATTRIBUTABLE TO: FEAL -
Ordinary equity holders of the AAREBREERFTA
Company 32,873 (743,144)
Non-controlling interests FEEE IR (172) (410)
32,701 (743,554)
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

30 September 2014

—E-mEAA=FA

hHIRT B & O BT A AR R 3R

30 September 31 March
2014 2014
—E-NF —E—NF
hA=+R ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$' 000
HiaF FET FAET
NON-CURRENT ASSETS IRBEE
Property, plant and equipment WMk  BEREZE 20,119 23,982
Investment property BEME 6,816 6,920
Intangible asset mHEE 8,300 8,300
Deposits b gea 3,742 7,107
Total non-current assets EREEELT 38,977 46,309
CURRENT ASSETS REEE
Inventories 78 10 872,522 796,264
Trade receivables EWKE 5 HIE 11 17,938 32,057
Bills receivable FE U = 5 11 49,910 18,157
Prepayments, deposits and other FERRIE - ZE2 Rk
receivables H b U 5K I8 395,379 360,204
Tax recoverable A] Y [B] #4518 — 14,464
Pledged deposit gz EiREE= 15,142 8,826
Cash and cash equivalents RekReEEDY 69,059 82,340
Total current assets MEEERLE 1,419,950 1,312,312
CURRENT LIABILITIES wEEE
Trade payables BB S5 IE 12 3,665 3,675
Deposits received, other payables EWET® - EfER
and accruals RENEFTAE 229,534 206,991
Bank advance for discounted bills SRITRIRERIBE B 11 48,857 20,805
Interest-bearing bank borrowings FERITEE 13 391,187 354,548
Due to related parties JE {~F R8BSt 5 kIR 17(d) 2,291 160
Due to directors BN EEFKIE 17(d) 926 48,827
Tax payable FERT BB 219,598 219,629
Total current liabilities mE B ERRE 896,058 854,635
NET CURRENT ASSETS REBEEFE 523,892 457,677
Net assets BESE 562,869 503,986
EQUITY s
Equity attributable to ordinary ARAREBESERFEA
equity holders of the Company LR
Issued capital BEITRA 14 134,921 135,475
Reserves i 428,775 369,166
563,696 504,641
Non-controlling interests Ik £ il 1 RE 2R (827) (655)
Total equity W ARER 562,869 503,986
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INTERIM CONDENSED CONSOLIDATED FHISBEES R EE R
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2014 B2 -FE—WFENA=FHIENEA

Attributable to ordinary equity holders of the Company

AARERRERAARL
Retained
Share Capital Share  Statutory  Exchange profits/ Non-
Issued ~ premium Capital ~ redemption option surplus ~ fluctuation (accumulated controlling Total
capital account reserve reserve reserve reserve reserve losses) Total  interests equity
EERS REHR/

BEARE  REEEE  AARE AAEOEE BREGE RE NERBRE (BiHER) A5 FENEEE  RREE
Note  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
H Tin TR Thn Thn Thn ThR Tin Tin TR TR ThR

g

At 1 April 2013 RZE-ZERA-A 135475 485,148 (380) 1,000 63319 71,462 131,295 346,264 1233583 29 123361
Loss for the period BREE - - - - - - - mad o (mag @y (1,824
Other comprehensive income ~~ REH2EHA -
for the period:
Exchange differences on REBNERAELD
translation of foreign EXZR
operations - - - - - - 28210 - 28270 - 28210

Total comprehensive income/ ~ HRZEHA/ (BE)
(loss) for the period k] - - - - - - 820 (A1) (743,14) (#10) (743,554

Equity-settled share option WEREE BRERE

arrangements - - - - 29832 - - - 29832 - 29832
At 30 September 2013 RZF-Z£AA=1R
(unaudited) (REER) 135475 485,148 (380) 1,000 93,151 71,462 159,565 (425,150) 520271 (381) 519,890
At 1 April 2014 RZE-MEMA-A 135475 485,148 (380) 1,000 87,698 71,462 156,658 (432,420) 504,641 (655) 503,986
Profitfloss) for the period ghiE/ (BE) - - - - - - - 3,183 3,183 (172) M
Other comprehensive income ~~ BREH2EMA -
for the period:
Exchange differences on REBNERAELN
translation of foreign EXZR
operations - - - - - - 690 - 690 - 690

Total comprehensive income/ ~ HRZEHA/ (BE)
(loss) for the period 4z - - - - - - 690 32,183 32873 (1) 32,701

Equity-settled share option NEREE BRERHE

arrangements - - - - 31,796 - - - 31,796 - 31,79

Share options lapsed and BREXARHS

cancelled - - - - (119,494) - - 119,494 - - -

Repurchase of shares BERG 14 (554) (5,060) - 554 - - - (554) (5,614) - (5,614)

At 30 September 2014 R=F-BEARZTR

(unaudited) (2% 134921 480,088* (380 1,554* - T1462F 157348 (81297 563,69% (82) 562869

& These reserve accounts comprise the consolidated reserves * ZERERBETHEPESHTERIRA
of HIK$428,775,000 (31 March 2014: HK$369,166,'OOO) in B4 Bt 4842877500008 7T (- B — U 4E =
the interim condensed consolidated statement of financial

- A=+—8 :369,166,000% 7T) °
pOSI'EIOI’].
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INTERIM CONDENSED CONSOLIDATED FHEEBEESHREERER
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2014 AE=—F—WFANA=1HIE~EA

For the six months
ended 30 September
BEARA=1THLXEA
2014 2013
—E-mF —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEZ)

HK$' 000 HK$' 000
FET FAT
NET CASH FLOWS FROM/(USED IN): X B, (AR) TH&EHN
BERETFE:
OPERATING ACTIVITIES EEEH (57,347) 4,820
INVESTING ACTIVITIES REEH (7.127) (13,602)
FINANCING ACTIVITIES BEEE 51,161 (249,965)
NET DECREASE IN CASH AND CASH HBERHALSZEYRL FE
EQUIVALENTS (13,313) (258,747)
Cash and cash equivalents at HyBRe kR EFEY
beginning of period 82,340 317,357
Effect of foreign exchange rate EXFEHTE (FE)
changes, net 32 1,575
CASH AND CASH EQUIVALENTS HABERBELSEZEY
AT END OF PERIOD 69,059 60,185
ANALYSIS OF BALANCES OF CASH ReERBSEEVERDI
AND CASH EQUIVALENTS
Cash and cash equivalents BeREZEY 69,059 60,185
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NOTES TO UNAUDITED INTERIM FINANCIAL
INFORMATION
30 September 2014

REBXRTHM B ERM T

—E-mEAA=FA

CORPORATE INFORMATION
Silver Base Group Holdings Limited (the “Company”)

was incorporated as an exempted company
with limited liability in the Cayman Islands on
12 September 2007. The registered office of the
Company is located at the office of Codan Trust
Company (Cayman) Limited, whose address is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company in Hong Kong is
located at 27th Floor, Hysan Place, 500 Hennessy
Road, Causeway Bay, Hong Kong.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the distribution of Wuliangye (&) liquor
series, National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products, Fen
Wine with 55% alcohol content liquor series, Red
Fen Shijia liquor series, Yaxi Classic liquor series and
Old Vintage liquor series, wine, foreign liquor series

and Chinese cigarettes.

% SILVER BASE GROUP HOLDINGS LIMITED | Interim Report 2014
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2.1 BASIS OF PREPARATION

The unaudited interim financial information of
the Company, which comprises the condensed
consolidated statement of financial position as at
30 September 2014, and the related condensed
consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months ended 30 September
2014, and explanatory notes, has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS™) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"”) and the applicable
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”).

The unaudited interim financial information does not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2014.
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2.1 BASIS OF PREPARATION (continued)

Going concern basis

The Group recorded revenue and a consolidated
net profit of HK$189,164,000 (period ended
30 September 2013: HK$113,729,000) and
HK$32,011,000 (period ended 30 September
2013: consolidated net loss of HK$771,824,000),
respectively, for the six months ended 30 September
2014. Excluding the gain from write-back of
impairment, net of HK$163,901,000, the Group
recorded a consolidated net loss of HK$131,890,000.
The Group’s net loss of HK$131,890,000 for the
period included (i) provision for inventories in respect
of write-down to net realisable value amounting to
HK$8,436,000 (period ended 30 September 2013:
HK$94,944,000); and (ii) share option expense
amounting to HK$31,796,000 (period ended 30
September 2013: HK$29,832,000). These non-cash
items had not affected the Group’s operating cash
flows. The Group had net cash outflows used in
operating activities of approximately HK$57,347,000
(period ended 30 September 2013: net cash inflows
of approximately HK$4,820,000) for the six months
ended 30 September 2014.
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2.1 BASIS OF PREPARATION (continued)

Going concern basis (continued)

As at 30 September 2014, the Group recorded
net current assets of HK$523,892,000 (31
March 2014: HK$457,677,000),
inventories of HK$872,522,000 (31
2014: HK$796,264,000),
HK$17,938,000 (31 March 2014: HK$32,057,000),
pledged deposit of HK$15,142,000 (31 March
2014: HK$8,826,000), cash and cash equivalents of
HK$69,059,000 (31 March 2014: HK$82,340,000),
and outstanding bank loans of HK$391,187,000 (31
March 2014: HK$354,548,000), which were due for

which included
March

trade receivables of

repayment or renewal within the next twelve months
after 30 September 2014.

In view of these circumstances, the directors of the
Company have given consideration to the future
liquidity and performance of the Group and its
available sources of finance in assessing whether
the Group will have sufficient financial resources to

continue as a going concern.

In order to improve the Group’s liquidity and cash
flows to sustain the Group as a going concern,
the Group implemented or is in the process of

implementing the following measures:
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2.1 BASIS OF PREPARATION (continued) 2.1 GREEE ()

Going concern basis (continued) FRELEEE(E)
(1) Bank facilities (1) WMITHE

Subsequent to 30 September 2014, after the
partial repayment of RMB5 million (equivalent
to approximately HK$6 million) for a short-term
bank loan to a bank in the People’s Republic
of China (“PRC"), the Group has successfully
renewed the remaining balance of the short-
term bank loan of RMB30 million (equivalent
to approximately HK$38 million) from this
PRC bank in October 2014, which will be due
for repayment within twelve months from the
period end date. In addition, the Group has
successfully obtained a new loan of HK$12
million from a financial institution in Hong
Kong in November 2014, which will not be due
for repayment within twelve months from the

period end date.

The Group will actively negotiate with PRC
banks for the renewal of the Group’s PRC
bank borrowings when they fall due to secure
necessary facilities to meet the Group’s working
capital and financial requirements in the near
future. The directors of the Company have
evaluated all the relevant facts available to
them and are of the opinion that there have
good track records or relationships with banks
which will enhance the Group's ability to renew

the Group’s PRC bank loans upon expiry.
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2.1 BASIS OF PREPARATION (continued)

Going concern basis (continued)

(2) Financial support from a substantial
shareholder of the Company

In order to strengthen the capital base of the
Group and to improve the Group’s financial
position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going
concern, Mr. Liang Guoxing (“Mr. Liang”), an
executive director and a substantial shareholder
of the Company, has agreed to provide
continuous financial support to the Group.

(3) Attainment of profitable and positive cash
flow operations

The Group is taking measures to tighten
cost controls over various costs and expenses
and to seek new investment and business
opportunities with the aim to attain profitable
and positive cash flow operations.

In addition, the Group will actively expand its
middle to low-end product lines for the existing
national brand in order to enhance market
position in the baijiu industry and diversify
sources of revenue.

After taking into account the above measures, the
directors of the Company consider that the Group
will have sufficient working capital to finance its
operations and financial obligations as and when
they fall due, and accordingly, are satisfied that
it is appropriate to prepare the unaudited interim
financial information on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts and to provide for any further liabilities
which might arise. The effect of these adjustments
has not been reflected in this unaudited interim

financial information.
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2.2 SIGNIFICANT ACCOUNTING POLICIES 22 TESHHE

The accounting policies adopted in the preparation
of this unaudited interim financial information are
consistent with those followed in the preparation of
the Group’s annual financial statements for the year
ended 31 March 2014, except for the adoption of
the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the
first time for the current period’s unaudited interim
financial information:

HKFRS 10, HKFRS 12 Amendments to HKFRS 10,
and HKAS 27 (2011) HKFRS 12 and HKAS 27
Amendments (2011) = Investment

Entities

HKAS 32 Amendments ~ Amendments to HKAS 32
Financial Instruments:
Presentation — Offsetting
Financial Assets and
Financial Liabilities
HKAS 36 Amendments ~ Amendments to HKAS 36
Impairment of Assets —
Recoverable Amount
Disclosures for
Non-Financial Assets
HKAS 39 Amendments ~ Amendments to HKAS 39
Financial Instruments:
Recognition and
Measurement —
Novation of Derivatives
and Continuation of
Hedge Accounting
HK(IFRIC)-Int 21 Levies

The adoption of the new and revised HKFRSs has
had no significant financial effect on this unaudited
interim financial information.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on its products and services
and has three reportable operating segments as

follows:

(i)  the distribution of Wuliangye liquor series,
National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products,
Fen Wine with 55% alcohol content liquor
series, Red Fen Shijia liquor series, Yaxi Classic
liquor series and Old Vintage liquor series, wine

and foreign liquor series (“Liquors”);

(i)  the distribution of Chinese cigarettes

("Cigarettes”); and

(iii) the investment in a residential apartment
for its rental income potential (“Property

investment”).

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment result,
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that interest income, other gains and finance

costs are excluded from such measurement.
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OPERATING SEGMENT INFORMATION 3.

(continued)

Six months ended 30 September 2014 (Unaudited)

REpaER (#)

BE-_Z—-NFEHAA=1THIEAXEA
(RBER)

Property
Liquors Cigarettes  investment Total
B BE NERE &t
HK$’ 000 HK$' 000 HK$' 000 HK$' 000
THERT TET TER THER
Segment revenue: Ak
Sales to external customers HEZINIEP 178,795 10,369 = 189,164
Other revenue H ol a5 - - 24 24
Total CEl 178,795 10,369 24 189,188
Segment results DMEE 47,749 (446) (110) 47,193
Reconciliation: #E -
Interest income F S WA 136
Other gains Efn iz 127
Finance costs BERK A (15,222)
Profit before tax BR %54 A1 ¥ 32,234
Other segment information: HitpHEH
Depreciation nE 4,594 92 104 4,790
Loss on disposal of items of HENE  BER
property, plant and equipment REEA 2 EE 4 = = 4
Impairment allowance of R B 5 3B R
trade and bills receivables SRHNERE 504 - - 504
Write-back of impairment allowance %[l U & 5 208 I
of trade and bills receivables EWERE 2 MEREE (155,234) = - (155,234)
Impairment allowance of T8 I8 K At fE UK
prepayments and other HIBRERE
receivables 114 - - 114
Write-back of impairment BEBEAZEREM
allowance of prepayments JE W FRIE 2 R (B
and other receivables g (9,285) = = (9,285)
Provision for inventories in BRMBEEE
respect of write-down to FECEERE
net realisable value 8,436 - - 8,436
Capital expenditure* BAR 820 = = 820

' Capital expenditure consists of additions to

items of property, plant and equipment.
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OPERATING SEGMENT INFORMATION 3. REDHEN ()
(continued)
Six months ended 30 September 2013 (Unaudited) BHE-Z—=—FhAA=1THIL<EAR
(REEEZ)
Property
Liquors Cigarettes  investment Total
B BE MERE At
HK$' 000 HK$’ 000 HK$' 000 HK$' 000
FEL FEL TAT FTHET
Segment revenue: Ak
Sales to external customers HEZIBEP 103,778 9,951 = 113,729
Other revenue H ol a5 - - 23 23
Total CEl 103,778 9,951 23 113,752
Segment results DEEE (750,709) (4,381) (108) (755,198)
Reconciliation: #Hik -
Interest income FBUWA 4,292
Other gains Eflzs 92
Finance costs AR A (20,968)
Loss before tax BREAIEE (771,782)
Other segment information: HitpHEH
Depreciation nE 4,382 208 104 4,694
Impairment loss on items of Y ER
property, plant and equipment ERZHEEE 383 - = 383
Loss on disposal of items of HEWE  BE K
property, plant and equipment RBEBEECEE 431 = ~ 431
Impairment allowance of FEYE 5 3 IE KB
trade and bills receivables ERECRERE 437,511 = = 437,511
Impairment allowance of T8 I8 K At fE UK
prepayment and other FERERE
receivables 53,720 - - 53,720
Provision for inventories in EBRMRAZ 2R
respect of write-down to FECEERE
net realisable value 94,944 - - 94,944
Capital expenditure* BARS 4,599 107 = 4,706
*  (Capital expenditure consists of additions to * AR RBEYME - BEMEEER
items of property, plant and equipment. BZARE -
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4. REVENUE, OTHER INCOME AND GAINS, 4.
NET
Revenue, which is also the Group’s turnover,
represents the net invoiced value of goods sold, after
allowances for returns and trade discounts.

An analysis of other income and gains, net is as
follows:

R ONALE
CEE)
W (MRAEENEER) IBEERER
BEHREBELREGTNENCEENERF

|-

H AR Yes CF8) o e T -

For the six months
ended 30 September
BEAA=+HIEAEA

2014 2013
—E-mFE T =F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’' 000 HK$' 000
FET FHET
Bank interest income RITH B UA 136 4,292
Gross rental income LR WA 24 23
Others EHAb 127 92
287 4,407
5. FINANCE COSTS 5. BERAK
An analysis of finance costs is as follows: MEKARZDWTAT :

For the six months

ended 30 September
BEAA=+THLXEA

2014 2013

—E-mF =%

(Unaudited) (Unaudited)

(REEZR) (RiEEZ)

HK$’ 000 HK$' 000

TET FHET

Interest on discounted bills BRIR T 2 FI B 1,435 -

Interest on bank loans and BRAFEANBHEREZ

trust receipt loans wholly RITERKEERBER

repayable within five years Z AR 13,787 20,968

15,222 20,968
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PROFIT/(LOSS) BEFORE TAX 6. BR¥EAIFIE,  (E5E)
The Group's profit/(loss) before tax is arrived at after AREEMBRBEAFE (EE) Bk,
charging/(crediting): (Bt A) :

For the six months
ended 30 September
BERA=1THLAXEAR
2014 2013
—E-MF =%
(Unaudited) (Unaudited)
(REEZ) (REER)

HK$' 000 HK$' 000
FERT FHET
Depreciation: E
Property, plant and equipment M - WEREE 4,686 4,590
Investment property AW 104 104
4,790 4,694
Cost of inventories sold** BEEFERA 128,603 96,930
Impairment loss on items of M BERZEBER 2
property, plant and equipment*  J&l (& F518* - 383
Loss on disposal of items of HEMZE  WMERREER
property, plant and equipment Z B 4 431
Impairment allowance of trade EWE SHIERERER 2
and bills receivables* T (B R 504 437,511
Write-back of impairment BB EWE S RIAREREE
allowance of trade and bills 2 (B B
receivables* (155,234) -
Impairment allowance of T8 1 /I8 I H th 8 WK IE 2
prepayments and other VERERZ LR
receivables* 114 53,720
Write-back of impairment 8] T8 1 K18 K L b FE Uk 3k I8
allowance of prepayments and ZORE
other receivables* (9,285) -
Provision for inventories in EEMBREZEFE L
respect of write-down to net FEREE
realisable value** 8,436 94,944
* Included in “Gain from write-back of impairment/ E AT HBRA M IERRZ [BEREA
(loss from impairment), net” on the face of the W,/ CRERBR) CFRE)] -
interim condensed consolidated statement of profit or
loss.
** Included in “Cost of sales” on the face of the interim * HARHEREHEERZEEK
condensed consolidated statement of profit or loss. P NI
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7. INCOME TAX 7.
No provision for Hong Kong profits tax has been
made as the Group did not generate any assessable
profits arising in Hong Kong during the period
(period ended 30 September 2013: Nil). Taxes on
profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries or

jurisdictions in which the Group operates.

Frig %
HRAERERMAYEETFAREETEZ
JERBLADE - F Ut I EAE B BB REH
BEHBE-_T—=FNLA=1+HILH
) o O E B 5K S & O FEER AR
MNEERASELEMENRDEERK
BITHMEAEBIE -

For the six months
ended 30 September
BERA=+BHLAEA
2014 2013
—E2-mF —E—=F
(Unaudited) (Unaudited)
(RBER) (REE®R)

HK$’' 000 HK$’ 000
FET FET

Current; ANEHR
Elsewhere Hibih 5 223 42
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e

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share
amount is based on the profit for the period
attributable to ordinary equity holders of the
Company of HK$32,183,000 (period ended 30
September 2013: loss of HK$771,414,000), and
the weighted average number of ordinary shares of
1,354,325,866 (period ended 30 September 2013:
number of ordinary shares of 1,354,749,997) in issue
during the period.

No adjustment has been made to the basic
earnings/(loss) per share amount presented for
the six months ended 30 September 2014 and 30
September 2013 in respect of a dilution as the share
options outstanding had no dilutive effect on the
basic earnings/(loss) per share amount presented for
the six months ended 30 September 2014 and 30
September 2013.

DIVIDENDS

The Company’s directors do not recommend the
payment of any interim dividend for the six months
ended 30 September 2014 (period ended 30
September 2013: Nil).

INVENTORIES

/

AEEREREE ARBA
A, (B18)

I]

an B
B>
i el

BREARNRFN (BB 2B HIEH
NARBI L RAERTAE ARBIGNE
32,183,000 . (=2 —=F N
A=+ HILHMH : E18771,414,000
Br) REARNBE BT E @R INETF
1 #1,354,325,866 % (%;ﬁ:gff
FRA=-+THILBAHE: TBERE%E
1,354,749,9970% ) 5+ & -

WERHREZE T —NFAA=THRK
ZE-=FAA=ZTHIEXREAZYZ
BREARRF, (EB) @ BIEL RS
B R RERRITE ZBRIES
HE_ZT—NFALA=TARZZ—=
FNAA=THIERBEAZINZERER
B (BE) BRI IEHEELE -

R E
AAREETRBREHE_F—F
NAZTBEIEABAZRHRE (BE
—E-ZHAASTELEHE: 8 -

10. &

30 September 31 March
2014 2014
—EB-mE —T-NF
hB=+HB =ZA=+—H

(Unaudited) (Audited)

(RRE®) (%)

HK$’ 000 HK$" 000

FExT FAT

Merchandise E& 872,389 796,145
Packaging materials BEME 133 119
872,522 796,264
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11. TRADE AND BILLS RECEIVABLES ERESRIERERERE

Included in the impairment allowance of trade and
bills receivables is a provision for impaired trade and
bills receivables in aggregate of HK$226,763,000
(31 March 2014: HK$592,433,000) with a
carrying amount before provision in aggregate of
HK$270,134,000 (31 March 2014: HK$615,635,000).
The impairment allowance was recognised based
on the Group’s best estimate of amounts that are
potentially uncollectible. This determination requires
significant judgement. In making such judgement,
the Group evaluates, among certain economic
factors specific to each customer and other factors,
the historical and current period payment pattern
and creditworthiness of each customer, the default
rates of current period and prior years, aging of
receivables balances, and the latest communication
with individual customers. The Group has launched
a series of plans to communicate with individual
customers and manage the credit risk of the
customers. Management will closely monitor and
continue to pursue collection of those receivables.
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30 September 31 March

2014 2014

—E-NlmF —E—F

hA=+HB =ZA=+—H

(Unaudited) (Audited)

(REBER) (T Z)

HK$’ 000 HK$' 000

FET FET

Trade receivables JEWE 5 5KI8 239,023 611,881
Impairment allowance* R (B 1 (221,085) (579,824)
17,938 32,057

Bills receivable B W E % 55,588 30,766
Impairment allowance* Rk (B 1 (5,678) (12,609)
49,910 18,157

67,848 50,214

FEUR B 5 3018 & e IR Z IR &0 R (E B
Eh - BIERRERKE SR ARE
WER(ERIERENRERES LA
270,134,000% 7t (Z T — MW F = A
=+—H :615,635,000% 7T)) {E X
4 3£226,763,0008 T (Z T —WF =
A=+—H :592,433,000/8 7T ) ) #&
# e RERERRENEEERA
RN E S BN REGAMER &
*i&mﬂ’]ﬁ/ﬁﬁi BB KA - EEL
BBRAENBARET  ANEBEFHET—
AxFHABKERZRRAMEE
HbhaiE: EEFBERAHRE
FERAMEE  AHRRBEFEDN
BEHL R - EUGRIE 4 S A BR B A i
MEMENEFEBEBENER - A5EE
BT RIAFENEFEAREERTR
FEERRNTE - BEEBERH
JE 7 BR A 7% 5 R WK TE RO [ UK



11.

TRADE AND BILLS RECEIVABLES
(continued)

i (continued)

During the six months ended 30 September 2014 and
up to the date of approval of this unaudited interim
financial information, the Group has bought back
inventories from one distributor and the purchase
consideration of HK$141 million was offset with the
Group's trade receivables due from this distributor
which were previously impaired. Besides, during the
six months ended 30 September 2014, settlements
of HK$14 million were received by the Group from
a few distributors for the previously impaired trade
and bills receivables of the same amount. As such,
the related impairment allowance on these trade and
bills receivables of approximately HK$155 million in
aggregate was reversed during the six months ended
30 September 2014.

The Group normally allows a credit period of not
more than 3 months to its customers except for
certain identified major customers where longer
credit terms may be granted upon approval by the
management. The credit terms of bills receivable
are generally 2 months to 6 months. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly
by senior management. Over 24% (31 March 2014:
61%) of the trade and bills receivables balance
represented receivables from five customers. The
Group does not hold any collateral or other credit
enhancement over its trade and bills receivables
balances. Trade and bills receivables are non-interest-

bearing.
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11. TRADE AND BILLS RECEIVABLES 11. EWESFIERERERE (&)
(continued)

An aged analysis of the trade and bills receivables at RS R R W E 5 IR KB REE
the end of the reporting period, based on the invoice REZANRNREBENERERTH
date and net of provision, is as follows: K
30 September 31 March
2014 2014
—E-mF —T-F
hA=+B =A=+—H
(Unaudited) (Audited)
(REEZ) (EE=Z)
HK$' 000 HK$" 000
FERT FHET
Within 2 months 18 A A 18,678 22,517
2 months to 6 months N {E A =758 B 36,011 3,048
6 months to 1 year NEAZE—F 214 -
Over 1 year —F P E 12,945 24,649
67,848 50,214
Included in the above trade and bills receivables LIRZZE-—MFANA=ZTBZERE
as at 30 September 2014, amounts totaling SHRIBEREREEF - & £48,857,000
HK$48,857,000 (31 March 2014: HK$20,805,000) BART(ZE—MNE=RA=+—8:
were discounted to banks in exchange for cash and 20,805,000/ 7T ) [A] #R 7 AL 3R LAMR LR
included as “Bank advance for discounted bills” © - WA BRI S Gt B R &R+ 5
on the face of the interim condensed consolidated ATHRITE IR ESK] -

statement of financial position.

12. TRADE PAYABLES 12. BNE SRR
An aged analysis of the trade payables as at the end REpEHRIZEZHBHNERNE S 5K0E
of the reporting period, based on the invoice date, is RIBRER DTN T
as follows:
30 September 31 March
2014 2014
—E-mF —T-WEF
A =" Hes= A==—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’' 000 HK$’ 000
FTERT FHT
Over 3 months =EAE 3,665 3,675
The trade payables are non-interest-bearing and are ENE SHIEREE R —MEA0R AR
normally settled on 90-day terms. WHHE -
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13. INTEREST-BEARING BANK 13. 5T ERITEE

BORROWINGS
30 September 2014 31 March 2014
(Unaudited) (Audited)
“EZ-MEAR=TH “Z-mE=A=+—H
(RBERK) (BEZ)
Contractual Contractual
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
BHFIE(%) R R FET |HMNEC%) H/H# A FHT
Current
B
Trust receipt loan - secured LIBOR 2014 12,647 - - -
(note (a)) +3.5%
ERRKBER-EER HHE) fREBRAT
EEZ3-)
3.5%
Bank loan - secured - - - LIBOR 2014 7,800
(note (b)) +3.5%
RITEHR-BER(Hi20b) BRI
EEZi)
03.5%
Bank loans — unsecured 115% of 2014 378,540 110% of 2014 346,748
(note (c)) PBOC to to £ PBOC to
120% of 2015 120% of
PBOC PBOC
ROTER-BER W) FEARET FEARRT
FEZ115%F FIEZ110%E
FEARRLT RE AR
Fl®2120% M= Z2120%
391,187 354,548
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13. INTEREST-BEARING BANK BORROWINGS 13.

(continued)

Notes:

(@)  The Group's trust receipt loan denominated in United
States dollars bore interest at a rate of LIBOR+3.5%
(31 March 2014: Nil) per annum. The Group's trust
receipt loan as at 30 September 2014 was secured by
the Group's pledged bank deposit of HK$15,142,000
(31 March 2014: Nil), and was supported by a
guarantee provided by a bank in Mainland China.

(b) As at 31 March 2014, the Group’s bank loan
denominated in United States dollars bore interest
at a rate of LIBOR + 3.5% per annum and was
repayable in April 2014. The Group's bank loan of
HK$7,800,000 as at 31 March 2014 was secured by
the Group’s pledged bank deposit of HK$8,826,000,
and was supported by a guarantee provided by a
bank in Mainland China.

(c)  The Group's bank loans denominated in RMB were
unsecured, bore interest at rates ranging from 115%
of PBOC to 120% of PBOC (31 March 2014: ranging
from 110% of PBOC to 120% of PBOC) per annum
and would be repayable between October 2014 and
April 2015 (31 March 2014: repayable between April
2014 and November 2014). As at 30 September
2014, the Group’s bank loans were supported by
corporate guarantees executed by the Company, a
subsidiary of the Company, a related company of the
Group, which is beneficially owned by Mr. Liang, and
an independent private company established in the
PRC.
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14. SHARE CAPITAL

14. R

30 September 31 March
2014 2014
—E-WmF —T—mF
hWB=+H =A=+—H
(Unaudited) (Audited)
(RBEX) (&2 %)
HK$’ 000 HK$’ 000
FTHER FAT
Authorised: ETE
100,000,000,000 100,000,000,0008%
(31 March 2014: (ZE—mEFE=A=1+—8":
100,000,000,000) 100,000,000,000% )
ordinary shares of HK$0.1 each BRAEBENBTHEBR 10,000,000 10,000,000
Issued and fully paid: BRITRER
1,349,205,997 1,349,205,997 %
(31 March 2014: —E-WFE=A=1+—Q1:
1,354,749,997) ordinary shares 1,354,749,997%)
of HK$0.1 each FREENB LT AR 134,921 135,475
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14. SHARE CAPITAL (continued)
A summary of the movements during the six months
ended 30 September 2014 in the Company’s issued

share capital is as follows:

14. BRZA (&)

ARRREBHTRARBE-_T—HFA
A=tHLERNEANZESHHIMT

Number Share
of shares Issued premium
in issue capital account Total
[ £ 2817 & 12
BGEA [ &N wBER st
Note HK$'000 HK$'000 HK$'000
Hisz TET TET TET
At 1 April 2013 and RZZE—=FMAF—H 1,354,749,997 135,475 485,148 620,623
31 March 2014 R —_T—-mEF
=A=+—H
Repurchase of shares i [0 1% 19 (a) (5,544,000) (554) (5,060)  (5,614)
(5,544,000) (554) (5,060) (5,614)
At 30 September 2014 R-ZE-NEAAB=1H 1,349,205,997 134,921 480,088 615,009
Note: Htaz -

During the six months ended 30 September 2014, the
Company repurchased its own ordinary shares on The
Stock Exchange of Hong Kong Limited. All ordinary
shares repurchased during the six months ended 30
September 2014 were cancelled, and the issued share
capital of the Company was reduced by the par value
of the repurchased ordinary shares so cancelled. The
premium of HK$5,060,000 paid for the repurchase
of the ordinary shares was charged to the share
premium account. An amount equivalent to the par
value of the ordinary shares cancelled was transferred
to the capital redemption reserve as set out in the
consolidated statement of changes in equity.
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15. SHARE OPTIONS

On 3 August 2012, the Company granted
113,540,000 share options at an exercise price of
HK$3.18 per share to certain eligible directors of
the Company and other employees of the Group
under the share option scheme of the Company
adopted on 20 February 2009. Due to the bonus
shares issued on 31 August 2012, the exercise price
of the outstanding share options and the number of
shares to be allotted and issued upon full exercise
of the outstanding share options were adjusted
to HK$3.102 per share and 116,378,500 shares,

respectively, with effect from 31 August 2012.

As at 31 March 2014, the Company had 75,583,500
share options outstanding, which represented
approximately 5.6% of the Company’s shares in
issue as at that date. During the six months ended
30 September 2014, 1,025,000 share options were
lapsed and upon receiving the consent from the
relevant grantees of the Company’s share options,
74,558,500 share options were cancelled by the
Company with the related share option expense
of HK$31,796,000 recognised immediately to the
Group’s profit or loss upon cancellation (period
ended 30 September 2013: HK$29,832,000).
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BB
RZZT—Z—®N\A=8 ' AREIRE
RARRZZEEZNF A=+ HEMN
ZANBERESEMAARRSET
EEAREERAEEAEMEE R
113,540,000 B k& (BRI E R

3188 L) cHRE-_ZT——F )\ A
=+—BBTAR BH-_ZE—-FNAH

=t R RITEBREZITEEBIR
R RATIE R AR AR BT (£ T 5 T e 3%
RBETZROHNDBEEDHAEEZEK
3.102/ 7T 2 116,378,500/% °

RZZE—MNFE=A=+—H XQAH
75,583,500/% M AR TR EARE - 1HE
RARBRZ BB BEITRNAI5.6% °
REBE-_Z—NFAA=THILXMAE
A+ 1,025,0000% & IR # B K &% - R
BMEALABREZBEERRANE
Bi& - AR EE 474,558,500/ B AR
HE T A8 8 BB AR 7 & F931,796,0000% 7T
ERFHEHEEAEE ZERER
(BE-Z—=FNLA=1+H1LHA:
29,832,000/ 7T) °
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16. COMMITMENTS 16. &I
The Group had the following capital commitment REBRBREPRBUTEREIERE
and inventory purchase commitments at the end of BEREAE:

the reporting period:

30 September 31 March
2014 2014
—E-F —F-mEF
hB=+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$' 000
THER TAET
Capital commitment B AREIE
Contracted, but not provided for: = 3T 411E R B4 -
Capital contribution FE T — A
payable to a PRC entity FREER s HE 2,367 2,365
30 September 31 March
2014 2014
—E-0mF —F-EF
bW = N =R e
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$' 000
THERT TAET
Inventory purchase BEFERIE
commitments
Within one year —FR 16,473,877 11,928,906
In the second to fifth years, E-FEFRF
inclusive (BREEEMSF) 10,184,105 13,979,851
Over five years T A= e 7,002,435 7,810,308

33,660,417 33,719,065
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17. RELATED PARTY TRANSACTIONS 17. AR5

(@ In addition to the transactions detailed (@) BRAKREETZF I TS E R E A 20
elsewhere in this unaudited interim financial DRI SN - AEBRAH
information, the Group had the following MR THEITUTERR S
material transaction with a related party during
the period:

For the six months
ended 30 September
BZEZAA=+tHLEAMAEA
2014 2013
—E-IF —E—=fF
(Unaudited) (Unaudited)
(REER) (REEZ)
Note HK$’ 000 HK$' 000
e FERT FHT
A related company HREEEREEN
beneficially owned NG
by Mr. Liang:
Rental expenses paid TRTRE(EE)
to Silver Base (Holdings) BRAF
Limited (“SBH") (TRE(KE)])
MEHEER (i) 3,197 3,197

Note: Htat -

()  The rental expenses of a staff quarter () —HAEIBEMNHEEEZRALR
were charged by SBH based on mutually BHEERBMIENR  HRE (R
agreed terms at a fixed monthly amount of B) %3 A & T £ %532,800%
HK$532,800 (period ended 30 September T(EHE-ZE—=FhLA=+H
2013: HK$532,800). In the opinion of the 1EHARS : 532,800/ 7T ) YKER » K
directors of the Company, the rental expenses NEEERE HEBRANZE
were determined by reference to the prevailing AILLRYENE RIS ES mE
market rental of comparable premises. The F o BEARZEALETREAITH
transactions constitute continuing connected HEAERS -

transactions under the Listing Rules.
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17. RELATED PARTY TRANSACTIONS
(continued)

(b)

Other transactions with related parties:

(i)

(ii)

During the year ended 31 March 2012,
the Group formed 17 limited liability
partnerships established in the PRC
(the “Partnerships”) with certain of
its employees via a trust arrangement.
On 1 November 2011, the Company,
Silver Base Trading and Development
(Shenzhen) Co. Limited (“SBTS"”) and
Mr. Liang Guosheng, the brother of
Mr. Liang, an executive director and a
substantial shareholder of the Company,
and also the director of two subsidiaries
of the Company, entered into a trust
agreement (the “Trust Agreement”)
regarding the investments in the
Partnerships. Pursuant to the Trust
Agreement, Mr. Liang Guosheng held 2%
equity interest of each of the Partnerships
on behalf of SBTS as at 30 September

2014 and 31 March 2014.

As at 30 September 2014, a related
company which is beneficially owned by
Mr. Liang, has provided a guarantee in
favour of a bank for a bank loan granted
to the Group of HK$44,163,000 (31
March 2014: HK$44,132,000) as at 30
September 2014.
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(b)

BRRXS (&)

BN T E MR 5

—~
=

(i)

=t+t—BItFE AEEE
BEALHHEETEER
FRERKI17EARETAIN

e (TE&KRKEXE]) - R =
E——%+—A—B &R
A -REZEFER(RIDE
RAF (REBEHER (R
ﬂMD& Bkt (R
ARBRTEERIERR
REEORS  LHEER
REMEMERRMES)
RRENBKEEMATLIE
i ([EathaEl) - RE

EimE RZE—NFA
A=+HBRE-_Z—WNF=A4

=+—H REBEERR
HEFRR(RIDBFAERSE
K ZER2% R A 5 o

RZZBE—NMEAA=+AH"
—HHBRTEESEA A
BN Al A — R SRTT R R R
EAEEERN T —NF
JLA =+ H /&44,163,000%

T(ZE—NmWE=A=+—
B : 44,132,000 7T) 2 #R1T
B e



17. RELATED PARTY TRANSACTIONS
(continued)

(o]

Commitment with a related party:

The Group has rental commitment with
SBH of HK$9,590,000 (31 March 2014:
HK$12,787,000), under a non-cancellable
operating lease falling due within two years (31

March 2014: within two years).

Outstanding balances with related parties:

(i)  Included in the Group’'s “Deposits” is
a rental deposit of HK$1,066,000 (31
March 2014: HK$1,066,000) placed with
SBH. The balance is unsecured, interest-
free and repayable at the end of the lease

term.

(i)  The amounts due to directors included
in the Group’s current liabilities are
unsecured, interest-free and have no fixed

terms of repayment.

(iii) The amounts due to related parties
represented a payable to a key
management personnel of HK$160,000
(31 March 2014: HK$160,000) and a
payable to SBH of HK$2,131,000 (31
March 2014: Nil). The balances included
in the Group’s current liabilities are
unsecured, interest-free and have no fixed

terms of repayment.
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17. B AR S (&)

(@)

B B B O O PRHE

AEERBEAMEN(ZT—NF
Z=A=1+—H WMER)FHBEHT
A ERNEmEER (8E8)
9,590,000/ T (ZE—WMF =
A=+—H8 12,787,000 L) K
MEHRE -

SR B HE 77 R R (B E MY K B4k

—~
=

(ii)

(iii)

AEEZ R | BEFHRR
RE(FE)HW—£HERS
1,066,000/8 7T (=& — I 4F
= A =+—H :1,066,000/%
T) o ZEHBRREER LR
VA R ZE PR R84 EA PR J& o B B

yam

iZ o

AEEZRPABEBREEN
BEXHE RZEFELSER
2R REBEEERY -

FE 15 R B 5 SRIE R R B
—ZFXBEBABZRE
160,000/ T (Z T —HE =
A=+—H : 160,000/ T)
AREMRE () HRIE
2,131,000/ T (ZF — M4
=A=+—H8: &) - tER
AAREERBAE B A
REER RERERTEE
R -



17. RELATED PARTY TRANSACTIONS 17. BB B RS (1)
(continued)
(e) Compensation of key management personnel () AEEFEERABMM :
of the Group:

For the six months
ended 30 September
BEAA=+TBHLAEA

2014 2013
—2-0F —E-=F
(Unaudited) (Unaudited)
(RBER) (REEZ)

HK$' 000 HK$' 000
THERT FET
Salaries, allowances ¥e RUREDNR
and benefits in kind 16,781 24,165
Pension scheme RIKAE A ET B R
contributions 166 218
Equity-settled share DiEREE o BREER
option expense 17,814 14,995
34,761 39,378
The balance includes emoluments of Ms. Luo ERERBEEMNLZL (RRARK
Li, the spouse of Mr. Liang, of HK$1,495,000 A B S £8) /9 %7 BM1,495,000/% JT
(period ended 30 September 2013: (Bz—=—=FhLA=1+HIH
HK$1,380,000). f : 1,380,000/ 7T) °
18. APPROVAL OF THE CONDENSED 18. HHEMBASHPHITHER
CONSOLIDATED INTERIM FINANCIAL
INFORMATION
The condensed consolidated interim financial SRR A MR B BERNER —_E—N4E
information was approved and authorised for issue +—AZt+ N NBHEE=eH EXLZET
by the board of directors on 28 November 2014. 2% o
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