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MISSION

VSC will deliver on our vision by being responsible and relevant in the markets we choose to participate in. We will deliver
sustainable shareholder value and the best total value solution to customers through excellent service, an efficient supply
chain, financing and value-added processing. We will be knowledgeable of the market and the needs of our target

customers. We will hire people that raise the average and will invest in the development of all of our employees.

VISION

VSC will be a preferred investment option for our SHAREHOLDERS. We will consistently execute on our strategies to provide
desired returns on investment and sustainable growth. All strategies will have robust analysis and the proper market

intelligence to assure delivery of our promises to our board of directors.

VSC will be a preferred supplier to CUSTOMERS. They will think of us when needing our products. Their purchasing
experience will always be pleasant, informative and helpful in meeting their objectives.

VSC will be a preferred employer. We will hire only people that raise the average. We will hire for attitude and invest
in development of our EMPLOYEES to create loyalty and love of company. We will provide a safe and pleasant working

environment with constant learning and growth opportunities.

VALUES

e Safe and Enjoyable Working Environment
e  Shareholder Value

e Customer Loyalty

e Integrity

e Honesty and Respect

e Responsiveness and Dedication

e C(Clear and Measurable Goals

e Embrace of Change

e Ambition and Confidence to Excel

e  Teamwork
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Well-Positioned for Growth and Sustainable Profitability

J Continuous improvement in operational and financial
performance

] Solid funding and cash management strategy, strong bank
support

. Strategic acquisitions with robust and smooth integration process

o Differentiated value proposition model to enhance margin and
get closer to end users

J Well-positioned to serve Hong Kong's growing and evolving
construction market

] Mainland China expansion model with focus on high growth
industries and regions

] Experienced management team capable of delivering sustainable
growth and consistent shareholder value

Continued Improvement in Profit

o VSC Group's earnings before interests and tax (“EBIT"”) increased
by 32.2% to approximately HK$97 million, versus approximately
HK$73 million in the same period last year

J VSC Group's unaudited profit attributable to shareholders
amounted to approximately HK$48 million, up by 3.3%
compared with the same period last year

° VSC Group's unaudited consolidated net assets value (“NAV")
was approximately HK$815 million as at 30th September 2014,
and exceeded the audited consolidated NAV of approximately
HK$782 million as at 31st March 2014 by approximately HK$33
million

° Annualised return on assets (EBIT/operating assets) was 23.2%
as of 30th September 2014 versus 18.0% of the same period last
year

J Interim dividend of HK3.5 cents per ordinary share declared

New Investment

. Partnership with NatSteel Holdings Pte. Ltd. (a Tata Steel
Enterprise), a renowned international steel processing company
to build and operate a construction steel processing plant to serve
Hong Kong's construction industry
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The board of directors (the “Board”) of Van Shung Chong Holdings
Limited (the “Company”) hereby announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(the "VSC Group”) for the six months ended 30th September 2014,

together with comparative figures, as follows:

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014

Revenue
Cost of sales

Gross profit
Other gains — net

Selling and distribution expenses
General and administrative expenses
Fair value gain on investment

properties

Operating profit
Finance income
Finance costs

Share of losses of investments accounted
for using equity method — net

Profit before income tax
Income tax expense

Profit for the period

Attributable to:

Equity holders of the Company
Non-controlling interests

YA
HEMA

EF
Hth W zs — %58
HE My
—RRITHZ
BREMERFEE
Yeas

BRI
BRI
B2

FRAE AR EIEARRZ

S EER —F

BR B A 73
FrSH s

B Ak )
&1

ZAYNSIiF g S5 RPN
FEIE B MR S

BIESEEERAR(ARA D ZESE
e((EF2)EHEMRARE REKE
AE(BIREEE D#E—_T—OFA
A=Z1TBLEREAZREEZHRAEE
PEHIREBERLLBRBTFNT

BE—F-MFENA=1HINEA

For the six months ended
30th September
BEAB=1+HIEAEA

2014 2013

—E-NEF —E—=fF

HK$'000 HK$'000

FHET FET

Note (Unaudited) (Unaudited)
B 5 (REEER) (REFEZ)
6 1,882,273 1,967,303
8 (1,703,438) (1,777,073)
178,835 190,230

7 12,253 8,260
8 (28,005) (24,678)
8 (91,297) (100,765)
13 24,752 -
96,538 73,047

9 2,568 1,427
9 (30,363) (11,223)
(630) (284)

68,113 62,967

10 (20,138) (15,344)
47,975 47,623

47,961 46,407

14 1,216

47,975 47,623
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FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014

Earnings per ordinary share for profit Hifyz 2 7] R #

attributable to the equity holders
of the Company during the period

— Basic

— Diluted

The notes form an integral part of the condensed consolidated interim
financial information.

Dividends

A ARGER
ZEBREERER
— &N
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E=E

Note
B 5T

—E-WFEAA=FHIENEA

For the six months ended
30th September

BEARA=TRHIEAER

2014
—E-NF
HK$’000
FET
(Unaudited)
(REEER)

12 HK11.5 cents /&l

12 HK11.0 cents j&l

Note
B 5T

11

2013
—E—=F
HK$'000
FHET
(Unaudited)
(CREEEZ)

HK11.2 cents /L

HK10.8 cents 1Ll

MESEREATHYBENERZ —

o e

For the six months ended
30th September

BEAA=1THIELAER

2014
—E-NmEF
HK$°000
FET
(Unaudited)
(REER)

14,753

2013
—T—=F
HK$'000
FAET
(Unaudited)
(CREEEZ)

13,759



FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014 BHE2 —F—WFNA=+HIE A EA

For the six months ended
30th September

BENA=1tHILAEAR

2014 2013
—EB-F —E—=fF
HK$'000 HK$’000
FTHET FHET
(Unaudited) (Unaudited)
(REER) (R EZ)
Profit for the period B9 ER A 47,975 47,623
Other comprehensive income: Hg2mEWA :
Items that may be reclassified to A]E 377 46 B8 e
profit or loss ZHHE
Change in fair value of an —IEAHEE B EE
available-for-sale financial asset 2NV EEE 61 (38)
Currency translation differences EEE N =R 904 6,948
Other comprehensive income B H At
for the period 2HEBA 965 6,910
Total comprehensive income HAZE
for the period Nt 48,940 54,533
Total comprehensive income EEEE
attributable to: W A#BE -
— Equity holders of the Company —ARRARIREFEA 48,900 52,628
— Non-controlling interests — IR B R 40 1,905
48,940 54,533
The notes form an integral part of the condensed consolidated interim  MiiX AR AL A P HM B ENEE 2 —
financial information. B o
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AS AT 30TH SEPTEMBER 2014

Non-current assets

Property, plant and equipment

Investment properties

Land use rights

Intangible assets

Investments in associates

Prepayments, deposits and other
receivables

Deferred income tax assets

Available-for-sale financial asset

Total non-current assets

Current assets

Inventories

Trade and bill receivables

Prepayments, deposits and
other receivables

Financial assets at fair value through
profit and loss

Derivative financial instruments

Amounts due from associates

Pledged bank deposits

Cash and cash equivalents

Total current assets

Current liabilities

Trade and bill payables

Receipts in advance

Accrued liabilities and other payables
Current income tax liabilities
Derivative financial instruments
Borrowings

Total current liabilities

R-FE—FmFAA="1TH

As at
30th September
2014
R-ZZE—NF
hA=+8
HK$'000
FExT
Note (Unaudited)
Bt (REERK)
FRBEE
VI - RE R 39,809
wEYHE 13 998,788
T M A 35,421
B|EE 86,519
REtERRZIRE 9,629
TERRIE - ek
H IR BR 3K 36,223
BEFTBREE 18,865
AN E 2B EE 343
ERBEELTE 1,225,597
REBEE
rE 326,129
FEUER R & g 14 531,168
AR FHE - ek
H IR AR 3K 177,738
RAFEE AR
LI TEEE 7.671
PTESMITA 386
JiE Wi Bt i R &) 5,398
B IFIRITFER 33,791
ReEkBEEE 334,003
MEEERTE 1,416,284
REBEE
FER BRI E R 15 137,037
TEMFRIE 35,316
FEEtBENREMERIRR 46,318
MBS AE 16,160
PTESMITA -
BE 16 909,205
e A EERE 1,144,036
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As at

31st March
2014
R-_ZE—NF
=A=+—H
HK$'000
TET
(Audited)
(ez|1z)

14,954
1,005,580
10,123
87,183
237,179

26,335
14,995
283

1,396,632

332,993
405,355

106,810

1,197
39,458
370,528

1,256,341

80,028
42,440
55,406
8,629
912
1,010,011

1,197,426



AS AT 30TH SEPTEMBER 2014

Net current assets

Total assets less current liabilities

Non-current liabilities

Accrued liabilities and other payables
Deferred income tax liabilities
Borrowings

Total non-current liabilities

Net assets

Equity
Capital and reserves attributable
to equity holders of the Company
Share capital
Reserves
— Declared dividend
— Others

Non-controlling interests

Total equity

The notes form an integral part of the condensed consolidated interim

financial information.

REBEEFHE

REERARBEE

FRBEE

FERT BB R E b BRK
EEMBERAR

tEE

FRBAER

BEEFH

s

RRAFAREFEA
FE1h IR A R ffk 48

LN

1
—FIREE
—Hit

FFEIEHI MR

RS

RZE—FmFAF=1H

As at

30th September

2014
R-Z—0F
hBA=+H
HK$°000
FET
(Unaudited)
(REEXR)

272,248

1,497,845

5,725
113,622
563,567

682,914

814,931

42,152

14,753
758,026

814,931

As at

31st March
2014
R-ZE—F
—A=+—~H
HK$°000
FHET
(Audited)
(&EZ)

58,915

1,455,547

4,990
107,330
561,595

673,915

781,632

41,770

17,335
722,087

440

781,632

MESEREATHYBEENER L —

Interim Report 2014/15 | —ZF—pi/— A FH Hjik &

7



8

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014

As at 1st April 2013 R=%-Z£MA-A
Profit for the period HREN
Other comprehensive income Ath2EEA
- Change in fair value of - A nE HRAE
available-for-sale financial asset LATEERY
- Currency translation differences -EBENER
Total comprehensive income 2EUALE

Contributions by and distributionsto ~ BIEEE@MERAZAE
owners of the VSC Group recognised ~ REBZHREE

directly in equity RERER

- Share option scheme - value of services  —EREzt2I - REEE
- Exercise of share options — iR E

- Share repurchased and cancelled -BERFERR

- Transfer from retained eamings -EREREEN

- 2013 final dividends paid to
equity holders of the Company

-BRARERERBA
JIE-ZEREKRE

Total contributions by and distributions ~~ EIES£EEE A 2T ERES
to owners of the VSC Group LARER

As at 30th September 2013 R-E-Z£hA=1A

Van Shung Chong Holdings Limited | BIEE£EER AT

E3

Attributable to equity holders of the Company

Share
capital

Rx
HK$'000
TEn

41,377

317

41,694

RAARESE AL
Other Retained
reserves earnings
Htbiee REER
HK$'000 HK$'000
TEn Thn
531,975 141,772
- 46,407
(38) -
6,259 -
6,221 46,407
22 -
2,357 -
(838) -
920 (920)
- (12,092)
2,461 (13,012)
540,657 175,167

Total

RE
HK$'000
TEn

715,124

46,407

(38)
6,259

52,628

22
2,757
(921)

(12,092)

(10,234)

757,518

Non-
controlling
interests
Fnt
E&
HK$'000
TEn

35,014

1,216

689

1,905

36,919

—E-WFEAA=FHIENEA

Total
equity

Bt
HK$'000
TER

750,138

47,623

(38)
6,948

54,533

22
2,157
(921)

(12,092)

(10,234)

794,437



FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014 BHE2 —F—WFNA=+HIE A EA

Attributable to equity holders of the Company

KRARERE AL
Non-
Share Other  Retained controlling Total
capital reserves earnings Total interests equity
FiRHI

kx Rttt  REEA RE Bz EafE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TR TR TR TR TR TR

As at 1st April 2014 RZE-NEMA-A 41,770 509,377 230,045 781,192 440 781,632
Profit for the period HAEMN - - 47,961 47,961 14 47,975
Other comprehensive income Ath2EEA
- Change in fair value of ~AfHEHBEEL
available-for-sale financial asset ATEERD - 61 - 61 - 61
- Currency translation differences -EHERES - 878 - 878 26 904
Total comprehensive income 2EUALE - 939 47,961 48,900 40 48,940

Contributions by and distributionsto ~ BIEEE@MERAZAE
owners of the VSC Group recognised ~ REEZHRER

directly in equity RERER
- Share option scheme - value of services  —EREzt2I - REEE - 561 - 561 - 561
- Exercise of share options — 1R E 382 1,488 - 1,870 - 1,870
- Change in ownership interest in a -R-EREAR 2 EBE
subsidiary without change of control SYMEHE - - (108) (108) (480) (588)
- 2014 final dividends paid to -BRFAARERBA
equity holders of the Company JZE-MERERE - - (17,484) (17,484) - (17,484)
Total contributions by and distributions ~~ EIES£EEE AT E R ES
to owners of the VSC Group INREE 382 2,049 (17,592) (15,161) (480) (15,641)
As at 30th September 2014 RZB-MERA=TH 42,152 512,365 260,414 814,931 - 814,931
The notes form an integral part of the condensed consolidated interim  ff:r ARG S T EIM B E R L L~ —
financial information. 2o e
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FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014 BE_FT—MFAH="1HI~1EA
For the six months ended
30th September
BEABR=+HLAEA
2014 2013
—E-F —E-=fF
HK$'000 HK$°000
FHET FAET
(Unaudited) (Unaudited)
(REER) (R EZ)
Cash flows from operating activities RETHZRERE
Cash used in operations KEMAZERE (104,865) (267,136)
Interest received A E 2,568 1,427
Interest paid EfRFE (30,363) (11,223)
Hong Kong profits tax paid EREFBFEHR (5,119) -
China corporate income tax paid B EREER (5,242) (4,777)
Cash flows from operating activities — net  &ZFFZIREHRE —F5HE (143,021) (281,709)
Cash flows from investing activities RETEZRERE
Purchase of property, BEVE BEREE
plant and equipment (2,625) (1,046)
Capital expenditures for investment REMEZBEARFAX
properties (1,671) -
Acquisition of a subsidiary Wi — B A A (7,.271) -
Purchase of non-controlling interest BER—RHMNBARZ
in a subsidiary SRR (588) -
Purchase of an available-for-sale BE-HAMHEE Y
financial asset MG EE - (64)
Proceeds from disposals of property, HEME  BEREHZ
plant and equipment Fr3 3R 373 351
Dividend received from an associate 2 —EEE R EZ R E 226,980 -
Cash flows from investing activities — net BREFRBCRENE —F5 215,198 (759)



FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2014 )

Cash flows from financing activities
New bank loans
Repayment of bank loans
Net increase in trust-receipt bank loans
Decrease in pledged bank deposits
Dividends paid to equity holders of
the Company
Share repurchased
Exercise of share options

Cash flows from financing activities — net

Decrease in cash and cash equivalents

Cash and cash equivalents, beginning of
the period
Translation adjustments

MEETHCRENRE
FTILIRITE R
ERBITER
EFEUIRRITE R FIE AN
BEEMIRITEFOR D
ENARBBREREA

Z BB
B
1T B A

MEERP RS RE —FHR
RBekReFEIMD
RN ZHEE K

ReFE
T S

Cash and cash equivalents, end of the period REIR 7 IR 4 KIRE E(E

The notes form an integral part of the condensed consolidated interim

financial information.

=0

—E-FEAA=FHiENEA

For the six months ended
30th September

BENA=1tHILAEAR

2014
—ZE—NF
HK$'000
FET
(Unaudited)
(REER)

98,057
(225,202)

28,222

5,667
(17,484)

1,870

(108,870)

(36,693)

370,528
168

334,003

o

2013
—T—=F
HK$'000
FHET
(Unaudited)
(R EZ)

74,820
(69,140)
229,932
7,965

(12,092)
(920)
2,757

233,322

(49,146)

460,403
4,097

415,354

MEAEREaT MNP BENBRZ —
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Van Shung Chong Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda on 12th January
1994 as an exempted company under the Companies Act 1981
of Bermuda. The shares of the Company have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited
since 18th February 1994. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company and its subsidiaries (the “VSC Group”) are
principally engaged in stockholding and distribution of
construction materials such as steel products, sanitary wares,
kitchen cabinets, engineering plastics, and property investment.

The unaudited condensed consolidated interim financial
information are presented in Hong Kong dollar (“HK$"), unless
otherwise stated. It has been approved for issue by the Board of
Directors on 26th November 2014.

Key events

On 16th May 2014, the VSC Group entered into a Joint Venture
Agreement with an independent third party regarding the
establishment of TVSC Construction Steel Solutions Limited
("TVSC"). The VSC Group owns 50% equity interest in TVSC,
which will be engaged in the processing of reinforcement bars.

On 11th August 2014, the VSC Group announced the successful
tender for tenancy for government land in Tsing Yi, Hong Kong,
which will be used primarily for processing and assembly of
reinforcement bars.

On 19th September 2014, the VSC Group has completed
the acquisition of He Tai Steel Co., Limited, a company that
principally engaged in collection and sale of scrap steel. Further
details are set out in Note 18.
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The unaudited condensed consolidated interim financial
information for the six months ended 30th September 2014
has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”. The
unaudited condensed consolidated interim financial information
should be read in conjunction with the annual consolidated
financial statements for the year ended 31st March 2014, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS").

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for
the year ended 31st March 2014, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following revised standards and amendments to existing
standards are mandatory for the first time for the financial year
beginning on or after 1st April 2014 and are relevant to the VSC
Group.

° Amendment to HKFRS 10, 12 and HKAS 27 ‘Consolidation
for investment entities’ are effective for annual
period beginning on or after 1st January 2014. The
amendments give an exception to entities that meet an
‘Investment entity’ definition and which display particular
characteristics. Amendment to HKFRS 12 introduces
disclosures that an investment entity needs to make. The
revised standard has no material impact on the VSC Group's
consolidated financial statements.

ABE_Z-—NFAA=THL
NERZ REEZ AL S DY
BERKRBEGFER([FES
TR % 345 [ AR B s | 4R
B ARBEZBRGAED YK
BEREERKREEY KRS EL
(IBERMBHREEA]) REBE—
E-NE=—A=T—HILEFEZF
B#RE MK —HIBIE -

BRI XA S - B2 EET R
HEEE_ZT-—MF=_A=1t—H81t
FEZFEVBRERATIE = -

REIRER IR DIRERER2F
BN BRIRER 2 R RFRE

ATRIEFT 2 ERRHRAER 2
BARBENR_T—NFEOA—HE
FIAR 2 T BFE 2 8 FBERBR
WHEEIEEEEFRE -

N

o HEBMBEMEEANE 105
F12HRMEBGTERF 275
[FEREER|NEFIRN_F
—MFE—A—- B3 Z RN
FEREER - ZFBTHT
eI REIR] EEIBTHE
FROBEERAERR - HER
ISR E 125 IERT 3l
AREBERFTEFELNOBEE -
RIEFTEAGEIRS S E 242
EUBHRRALBERNTE -
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The following standards, amendments and interpretations to
existing standards are effective in 2014 but not relevant to the
VSC Group.

° Amendment to HKAS 32 'Financial instruments:
Presentation on asset and liability offsetting’ is effective for
annual period beginning on or after 1st January 2014. This
is not currently applicable to the VSC Group as it has no
offsetting of financial assets and financial liabilities on the
statement of financial position.

o Amendment to HKAS 36 ‘Impairment of assets’ on
recoverable amount disclosures is effective for annual
period beginning on or after 1st January 2014. This is
not currently applicable to the VSC Group as it has no
impairment of assets, for which the recoverable amount is
based on fair value less cost of disposal.

o Amendment to HKAS 39 ‘Financial instruments: Recognition
and Measurement — Novation of derivatives’ is effective for
annual period beginning on or after 1st January 2014. This
is not currently applicable to the VSC Group as it has no
hedging instrument.

° HK(IFRIC)-Int 21 “Levies’ is effective for annual period
beginning on or after 1st January 2014. This is not currently
applicable to the VSC Group as there is no obligating event
that gives rise to a liability to pay a levy.

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.
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In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the VSC Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31st
March 2014.

5.1 Financial risk factors
The VSC Group's activities expose it to a variety of financial
risks: market risk (including price risk, foreign exchange risk
and cash flow and fair value interest rate risk), credit risk
and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the VSC
Group’s annual consolidated financial statements for the
year ended 31st March 2014.

There have been no changes in the risk management
department since year end or in any risk management
policies.

5.2 Price risk

The VSC Group is subject to commodity price risk because
certain subsidiaries of the VSC Group are engaged in trading
of steel products. At the date of approving these unaudited
condensed consolidated interim financial information, the
VSC Group's committed sale orders exceed the aggregate
amount of on hand inventories and committed purchase
orders and fluctuations of steel price could affect the VSC
Group's financial performance significantly.
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5.2 Price risk (Continued)

Although the risk cannot be completely guarded against,
the VSC Group has plans to minimise the potential impacts.
These plans, including adjusting the level of inventory on
hand, committing to supply contracts with suppliers and/or
entering into commodity futures on steel price, are primarily
aimed at reducing the potential exposure to steel price
fluctuation.

5.3 Liquidity risk
The table below analyses the VSC Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

Repayment
on demand
HRER
HK$'000
TER
As at 30th September 2014 R=B-MEAA=TH
Trade and bill payables [ EFYES -
Accrued liabilities and ERER
other payables EthERER -
Bank borrowings RITRE 2,584
Interest payable S 26
2,610
As at 31st March 2014 R-B-ME=A=t+-H
Trade and bill payables ERERRER -
Derivative financial instruments ~ fTH2@TA -
Accrued liabilities and EaER
other payables Eth BN -
Bank borrowings RITRE 3,768
Interest payable JERHIE 45
3,813
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Less than
1 year
SRE
HK$'000
TR

137,037
46,318

906,621
48,692

1,138,668

80,028
912

55,406

1,006,243
43,799

1,186,388

5.2

b3

B E R ()

BEE&EAEEEREE
FE - WESBEHAETE
FEKRE - BHERIEHRE
AR/ EM BT
mEAH  TEEERIH
MERKBERK 2 BERR

nEBETERE
TREJBIEEEE 2B E
& BB HARNRER R
TEEANEMB ZERT HE
BTN TREBZEEA
BRRBREDR -

Between 1 Between 2
and 2 years  and 5 years Total
122% 2E5F ot
HKS'000 HK$'000 HK$'000
THER TER TER

- - 137,037
5725 - 52,043
22,543 541,024 1,472,772
24,608 55,495 128,821

52,876 596,519 1,790,673

- - 80,028

- - 912
4,990 - 60,396
- 561,595 1,571,606
25,369 60,405 129,618

30,359 622,000 1,842,560



5.4 Fair value estimation
The table below analyses the VSC Group’s financial
instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

J Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

] Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

J Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the VSC Group’s assets that are
measured at fair value as at 30th September 2014.

Level 1
E—B
HK$'000
FHExT
Assets BE
Financial assets at fair value 1ZAFEBETAER
through profit and loss T EE—
— mutual funds BAETES -
Available-for-sale financial AHHE 2%
asset — shares listed on BEE-NREBHE
The Stock Exchange of R BIRAT
Hong Kong Limited iz 343
Derivative financial PTESBTA -
instruments — steel future M EEE L
contracts -
Total assets BERE 343

54 AREEMGE
TRAIABHERMMSITEIES
SERAFEEARZERT
B - BTREHAFTNOT ¢
o JEREEXBETERREM

BZHME (REHE) (B
—fg) -

e KERAFEUBRA
EXBE 2 REIGEA
Al A EE(BD ﬁIZZDFﬁTK)EJZ
M (BRBEE) (B
) -

o ZBESBEBEWIEKEIE
RMBEE 2@ A (B
ABRHA)(E=E) -

TREREEESEER=-F

—mFENA=FTHERLAFEEE

FIECBE °

Level 2 Level 3 Total

E[E E=E FEE ]

HK$'000  HKS$'000 HK$°000
TR TR FET

7,671 - 7,671
- - 343

386 - 386
8,057 - 8,400
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5.4 Fair value estimation (Continued)

5.5

The following table presents the VSC Group's assets and
liabilities that are measured at fair value as at 31st March
2014.

Level 1
HK$'000
FET
Assets BE
Available-for-sale financial Al & 2 B
asset — shares listed on BE-NEBHE
The Stock Exchange of RGMABR AT
Hong Kong Limited iz &k 283
Liabilities A&
Derivative financial instruments 74 &8 T A
— forward foreign exchange —RHISMNEE A

contracts -

There were no transfers between Level 1 and 2 during the
period.

There were no other changes in valuation techniques during
the period.

Fair value of financial assets and liabilities measured at
amortised cost

The fair values of the following financial assets and liabilities
approximated to their carrying amounts:

e  Trade and other receivables
o Cash and cash equivalents
e  Trade and other payables

o Bank borrowings
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TRBETREIBESEENR_-Z
—mFE=A=+—HBE&KATFE
B2z EERABE-

Level 2 Level 3 Total

F_[E F=E 4%

HK$'000 HK$'000 HK$'000

FAT FHET FHET

- - 283

912 - 912
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The VSC Group's revenue consists of the following:

Sales of goods EmifE
Rental income He WA
Total revenue W A 4858

The VSC Group's businesses are managed according to the nature
of their operations and the products and services they provide.

Management has determined the operating segments based
on the reports reviewed by the VSC Group’s Chief Operating
Decision Maker (“CODM?") that are used to make strategic
decisions. The CODM considers the VSC Group operates
predominantly in four operating segments:

i) Steel distribution;

i) Building & design solutions;
iii) Engineering plastics; and
iv) Property investment.

The VSC Group’'s CODM assesses the performance of operating
segments based on a measure of profit before income tax.
This measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as legal expenses
and impairments, when the impairment is the result of an
isolated, non-recurring event.

The revenue from external parties reported to CODM is measured
in a manner consistent with that in the unaudited condensed
consolidated interim financial information.

BIEESBZWABEWT :

For the six months ended
30th September
BEhA=1+RHILXEA

2014 2013
—E-NWmE —E—=fF
HK$"000 HK$'000
FHET FAT
1,856,536 1,962,814
25,737 4,489
1,882,273 1,967,303
BlEESBZHEEBHEE RAREH
CEMRBREEREER -

EEECEEHEZLENH - HIRIE
HEIEEEE T BLERRE
(TE22EREE ) P& LAS
ERBEREZHREETE - TEE
BRARERAEIEEEBMIBELE
PO {E & E 5 5B -

) MO

) BEEMERTER
i) TRBE R

iv) FBHERSE -

BIEEEB s FEZRERAREILRR
Baraf 22T HEES X
o WA B RETBIFLE D EH
FELEUTH I FE  EEER
MEBRIECE M EHEL ZRE -

A EEERREERREHINA
TZWAZFERERREEZE
RiFA TP BEN - -
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Analysis of the VSC Group's results by the business segment for

the six months ended 30th September 2014 is as follows:

Steel

distribution

An o

HK$'000

T

External revenue NI 1,393,961

Operating profit/(loss) mar/ (B8 78,242

Finance income BB 2,055

Finance costs HEER (11,349)

Share of losses of investments [E{G M EREASE

accounted for using equity IR EBE - FE

method - net (565)

Profit/(loss) before income tax B ATHR / (BE) 68,383

Depreciation and amortisation #7& [ & (633)
Fair value gain on investment &% ATEE

properties Kz -

Income tax (expense)/credit  FT/H (2 th) /3T A (13,745)
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Building

& design
solutions
BEERR
Rith R
HK$'000
Thn

270,169

14,824

318
(3,447)

11,695

(1,372)

(2,622)

BIEEEBENEBE T —NFNA
ZTRERNEREEH DA XA
DT

Engineering Property

plastics  investment Unallocated Total
IRER REHERE L an
HK$'000 HK$'000 HK$'000 HK$'000
TAR TAn FTHER A
197,406 20,737 - 1,882,273
1,157 37,557 (35,242) 96,538

7 124 = 2,568
(310) (15,189) (68) (30,363)
- (65) - (630)

918 22,427 (35,310) 68,113
(93) (999) (769) (3,866)

- 24,752 - 24,752

(218) (8,719) 5,166 (20,138)



Analysis of the VSC Group's results by the business segment for

the six months ended 30th September 2013 is as follows:

External revenue

Operating profit/(loss)

Finance income

Finance costs

Share of (losses)/profits of
investments accounted for
using equity method - net

Profit/(loss) before income tax

Depreciation and amortisation

Fair value gain on investment
properties

Income tax (expense)/credit

HIUA
BT/ (F8)
LN
2R
RS EAR
754 (58)/
- 98
BERIEA/ (58)
FERES

RENFEAVEE
Mg

FifEH (2 /FA

Steel
distribution

S5 8
HK$'000
T
1,476,987

103,986

747
(8,223)

96,510

(672)

(16,769)

Building

& design
solutions
EEEMR
RGOS
HK$'000
TET

256,662

6,933

605
(2,368)

(2,258)

BREEEXREBEE_T—=FN1A
ZTREREREEB DA ZEA

DM
Engineering Property
plastics investment
IR%EE FHERE
HK$'000 HK$'000
FHEL THEL
233,426 228
4,985 (4,235)
68 7
(581) (30)
= 3,017
4,472 (1,241)
(39) 3)
(936) -

Unallocated

AAE
HK$'000
TiETL

(38,622)

(21)

(3,301)

(41,944)

(828)

4,619

Total

k|
HK$'000
TAT
1,967,303

73,047

1,427
(11,223)

(284)

62,967

(2,839)

(15,344)
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The Company is domiciled in Hong Kong. Analysis of the VSC
Group's revenue by geographical market is as follows:

For the six months ended
30th September
BEAB=1+HIEAEA

2014 2013
—E-F —E-=fF
HK$'000 HK$'000
FHET FAT
Revenue LN
Mainland China B A3, 774,712 734,026
Hong Kong B 1,107,561 1,233,277
Total revenue LON -t 1,882,273 1,967,303
For the six months ended
30th September
BEAAR=1THLXEA
2014 2013
—ZE-NF —T—=F
HKS$'000 HK$'000
FET FAT
Net fair value change on forward FIEEER®ZZ
foreign exchange contracts held REIINES K 2
for trading NEEBEFE 912 (411)
Net fair value change on steel WM EEas s AT EE
future contracts F 386 -
Realised gain on steel future contracts it HAE & 4 2 B3R W 272 -
Provisional gain on bargain purchase FRIBIE B 2 BRh 1 U s
(Note 18) (Mg5E18) 7,000 -
Net exchange gain JFIE 5 U E 2,768 7,213
Net sundry income FRETAA 915 1,458
12,253 8,260
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Expenses included in “cost of sales”, “selling and distribution

expenses” and “general and administrative expenses” are

analysed as follows:

Raw materials consumed and
finished goods sold

Provision for impairment of inventories

Depreciation of property, plant
and equipment
Gain on disposals of property,
plant and equipment
Amortisation of land use rights
Amortisation of intangible assets
Employee benefit expenses
Operating lease rental expense
in respect of land and buildings
Provision for impairment of
trade receivables, net
Provision for impairment of amount
due from an associate
Others

Total cost of sales, selling and
distribution expenses and general
and administrative expenses

R R &

S mHE
FEIREREE
ME - BELRE

ZITE
HEWE - BELRE

Z Wz
o PR B 5
BV EE < i
BEBM
THREFER

GEROLIckR
JE W BR TR (B 1

— 3
JE W — Bt & 2 A

B
Hitb

HEMAD « HER
DI R R
T 5

BRE [HEKRA] [HERDHX
B —RERITERXE ] AXEZ
Zaxik UK

For the six months ended
30th September
BEhA=1+RHILXEA

2014 2013
—E-mF —B=F
HK$'000 HK$'000
TER TET
1,702,858 1,771,478
580 5,595
3,035 2,323
(232) (259)

415 101

416 414
51,713 52,580
12,421 14,698
106 372

- 4,000

51,428 51,214
1,822,740 1,902,516
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Finance income BRI A
Interest income: FEHA -

— short-term bank deposits — R HARTTE R
Finance costs %8R
Interest expenses: MEZH

— bank borrowings —RITIEE
Bank charges RITEH
Net finance costs FIEE R

For the six months ended
30th September
BEZAA=1THIAEA

2014 2013

—E-F —T—=
HK$’000 HK$'000
FHET FET
2,568 1,427
(26,754) (9,513)
(3,609) (1,710)
(30,363) (11,223)
(27,795) (9,796)

The Company is exempted from taxation in Bermuda until 2016.

Hong Kong profits tax has been provided at the rate of 16.5%
(2013: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong. Subsidiaries established in Mainland
China are subject to China corporate income tax at rate of 25%
(2013: 25%).

The amount of income tax expense recorded in the unaudited
condensed consolidated interim income statement represents:

Current income tax = HPTS N

— Hong Kong profits tax — BRNET

— China corporate income tax — Bl EPTIEM
Deferred income tax RIEFT 1S

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.
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AATER S MERERAES
e B

BANGHDBBEELABXRER
P2 ET R B S AT % 16.5%
(ZE—=%F :16.5%) EHEHE -
AR B AR S 2 B A R IR X
25% (=T —=14F : 25%) B+ =
PEFRBR -

R AR B LA AR A B BB 28 %
e BB HaTE -

For the six months ended
30th September
BEhAB=1+HIEAEA

2014 2013
—E2—E —E—=F
HK$'000 HK$'000
FET FET
(12,523) (16,069)
(5,290) (2,638)
(2,325) 3,363
(20,138) (15,344)

FHHETAEHOREEREF
B ARRRE AR RETHE o



An interim dividend of HK3.5 cents (2013/14 interim: HK3.3 cents)
per ordinary share was declared by the Board of Directors on
26th November 2014, totalling approximately HK$14,753,000
(2013/14 interim: HK$13,759,000).

For the avoidance of doubt, the Offer Shares to be issued
pursuant to the Open Offer (both as defined in the Company’s
circular dated 23rd October 2014) will not entitle holders thereof
to the interim dividend mentioned above.

(a) Basic
Basic earnings per ordinary share is calculated by dividing
the profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

Profit attributable to equity holders of ~ZN2Q BIIGHER A A

the Company (HK$'000) P& F (FAT)

Weighted average number of ordinary & 217 EA% 2 hnig

shares in issue ('000) T8 (FAR)
Basic earnings per ordinary share BT mARER
(HK cents) &) (Bl
(b) Diluted

Diluted earnings per ordinary share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company’s dilutive potential
ordinary shares are arising from share options, for which
a calculation is done to determine the number of shares
that could have been acquired at fair value (determined as
the average annual market share price of the Company’s
shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise of
the share options.

BEEenN - ZT-WE+—A-+KX
BERTPHBKESREBRISHE
W(ZZF—=/"—MFFH: 335
il )+ 3£ #914,753,0008 T( = &
—=/— M FH 13,759,000
JT) e

RRERE REAMEEKTH
TZREBRD (EENRIRARAAR
PR F-NOF+A-+=HZ@
), G AR ESERNDE T SEE
REA L2 RS -

(a) B
BREBRERBNIIRZAR
AR FERE B A FEAG 5 I BR LA HA
B 31T SR 2 Nk 19

For the six months ended
30th September
BZEAA=1+HIEAEA

2014 Do
—F-0F —-=f
47,961 46,407
418,615 414,693
11.5 s

(b) #8
BEBREERNTIZERR
HEEEEHE 2 ERkER
rugia i AE e B C BTSN
ERBRZNEFEHEE - K
NERBEEEETEE 2 BBK
RBBEmEL - At ERE
TR RTT 0 R B P Y R R A 2
E¥EEEL  AAETERE
ARFEE(EERARRK
2 2FFHMSEE) BB
ZHROEE - EXEEFHEZ
i 8t B B RAR R AT T
e BT Z RN BB ELE -
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(b) Diluted (Continued)

Profit attributable to equity holders
of the Company and used to
determine diluted earnings per
ordinary share (HK$'000)

Weighted average number of
ordinary shares in issue ('000)
Adjustment for share options ('000)

Weighted average number of
ordinary shares for diluted
earnings per ordinary share ('000)

Diluted earnings per ordinary share
(HK cents)

At fair value

Opening balance at 1st April 2014

Additions

Transfer to property, plant and equipment
and land use rights

Fair value change

Exchange differences

Closing balance at 30th September 2014

At fair value

Opening balance at 1st April 2013
Acquisition

Fair value change

Exchange differences

Closing balance at 31st March 2014
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(b) #8(&)

For the six months ended
30th September
BZEAA=1+HIEAEA

2014

—E-IF

AR FIRAERE B A BN
St F N P LA T AR
TR S AR
(F&mT) 47,961

B BT @A 2 N
FHE(F)

AREERE (T1H)

418,615
17,447

FRERREEAN
BRI HE T T 2K
(F) 436,062

B 11.0

NS =]
R-ZT—NFMA— BH&ER
NE
BRREWE - BB NMREAR
I A

NHEEE

b =R

R-ZT—UFNA =+ HBRRER

AT EE
W_F—=EmA—ABEH
e

AFEES

X 2

M_T—MFE= A=+—HHAREHR

2013

—= =

—=

46,407

414,693
16,781

431,474

10.8

HK$'000
TR

1,005,580
1,671

(34,047)
24,752
832

998,788

22,000
920,449

73,022

(9,891)

1,005,580



Fair value hierarchy

Description

ik

Recurring fair value measurements
- Residential unit - Hong Kong
- Commercial units - Mainland China

Description

faat

Recurring fair value measurements
— Residential unit - Hong Kong
- Commercial units - Mainland China

There were no transfers among Level 1, Level 2 and 3 during the

period.

DV EESER

Fair value measurements
at 30th September 2014 using
R-E-NFERA=1+H
ERATHERETZATEETE

Quoted prices Significant
in active other Significant
markets for observable  unobservable
identical assets inputs inputs
HAERBmZ A E BRHM BEAFT
AEEZHRE ABEHA BHEHA
(Level 1) (Level 2) (Level 3)
(5—8) (B=8) (B=E)
HK$'000 HK$'000 HK$'000
TET THET TERT

REERNTEETE

—-FEET-FE - - 22,000
—BXRET-PEAM - - 976,788
- - 998,788

Fair value measurements

at 31st March 2014 using

RZE-MF=A=1+—H
ERATIEBETZATFEEHE

Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
RGBS # EAEM BEANT
AEECHE AR E A BREA
(Level 1) (Level 2) (Level 3)
(5—F) (£=F) (5=@)
HK$'000 HK$'000 HK$'000
FAET FAT THET

mREMRTEERE

—FEER-FR - - 22,000
—BEET-PEAM - - 983,580
- - 1,005,580
REABRN - F—B F_ERE=

B 2 P 3t -
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Valuation processes of the investment properties

The VSC Group engaged external, independent and qualified
valuers to determine the fair values of the investment properties
— commercial units in Mainland China at the end of reporting
period. As at 30th September 2014 and 31st March 2014, the
fair values of the investment property were determined by Knight
Frank Petty Limited.

As at 30th September 2014 and 31st March 2014, the fair value
of the investment property — residential unit in Hong Kong were
determined by management.

The main Level 3 input used by the VSC Group is derived and
evaluated as follows:

Comparable sales evidence

The comparable sales evidence are selected by referring to
recent sales transactions within the locations and are considered
comparable to the property in term of factors such as location,
size, view and other factors.

Adjusted market yield

The adjusted market yield has been determined by making
reference to recent sales and rental transactions with adjustments
to reflect the differences between the comparables and the
investment properties, in terms of location, building quality and
other factors.

There were no changes in valuation techniques during the period.

Sales are either covered by letters of credit or open account with
credit terms of 15 to 90 days.
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Ageing analysis of trade and bill receivables by invoice date is as

follows:

0-60 days 0-60 H
61-120 days 61-120 H
121-180 days 121-180 H
181-365 days 181-365 H
Over 365 days iBim 365 H

UEAMZEREZRZAHZAR

R R AR BURE R

Less: Provision for impairment of
trade receivables

The carrying amounts of net trade and bill receivables
approximated to their fair values.

Payment terms with suppliers are either on letters of credit or
open account with credit period.

Ageing analysis of the trade and bill payables by invoice date is as
follows:

oM
As at As at
30th September 31st March
2014 2014
R=-Z—NF R_ZT—MF
AB=+A =RA=+—H~
HK$'000 HK$'000
FET TAET
425,926 343,788
71,118 33,386
24,366 10,135
9,274 15,659
9,420 11,217
540,104 414,185
(8,936) (8,830)
531,168 405,355
FREERAEREZREASEEE

ZNFEERD -
£ 18 78 2 S BRAGR SR8 DA M5 A R =
BEEH Rk AT -

EANEREZEEREEZAH K
oM

0-60 days 0-60 H

61-120 days 61-120 H
121-180 days 121-180 H
181-365 days 181-365 H

Over 365 days

838365 H

The carrying amounts of trade and bill payables approximated to

their fair values.

As at As at

30th September 31st March
2014 2014
R-Z=—0F RZZE—HF
hA=+H —A=+—H
HK$'000 HK$'000
FTET FAET
135,876 76,070

238 3,526

118 63

605 3

200 366

137,037 80,028

ENEARERREZEASRAEL Y

NFEEBEA
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Current
— Trust receipts bank loans, secured

— Short-term bank loans, secured

— Portion of mortgage loan from
bank due for repayment
within one year which contains
a repayment on demand clause

— Portion of mortgage loan from
bank due for repayment
after one year which contains
a repayment on demand clause

Non-current
- Long-term bank loan, secured

Total borrowings

Movements of borrowings are analysed as follows:

Six months ended 30th September 2014

Opening amount at 1st April 2014
Inception of borrowings
Repayments of borrowings

Closing amount at 30th September 2014

Six months ended 30th September 2013

Opening amount at 1st April 2013
Inception of borrowings
Repayments of borrowings

Closing amount at 30th September 2013
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As at
30th September

2014
R-E—NE
AB=+H
HK$'000
FBT
= 5
— I IRTTE R
BHEA 792,158
—EHSRITER - HIKF 114,463
——FEREHREERE
BIEF BB KR 2 25
RITIRIBER
2,384
——FEEPEERS
BB EE IR 2B D
RITIHBER
200
909,205
JEE HA
—RERITER - G 563,567
[Ep-EEE 1,472,772
EEEFH2HMWT

BE-ZE-—NFEAA=THILAEA
R-ZF—NFMA— B2
EHEE

BiEEE

R-ZB-NFAA=1TRHKREH

BHE-_Z—=FhLA=+HLEA

R-ZE-—=FMA—-HHNELHE
EHIEE

BEEE
R-E—=FNA=THEHREHA

As at

31st March
2014
RZZE—NF
=HA=+—H
HK$000
FHET

763,936
242,307

2,373

1,395

1,010,011

561,595

1,571,606

HK$'000
FET

1,571,606
126,368
(225,202)

1,472,772

581,030
306,540
(69,140)

818,430



Authorised shares (ordinary shares of
HK$0.10 each) 2 EEAR)

R-ZZE—NFEHPA—H

1T AR i

As at 1st April 2014
Exercise of share options

As at 30th September 2014

On 19th September 2014, the VSC Group acquired 100% of the
issued shares in He Tai Steel Co., Limited (“He Tai”), a company
principally engaged in collection and sale of scrap steel. The
acquisition is expected to expand the VSC Group’s Hong Kong
steel business to trading of scrap steel and broaden its revenue
stream.

The preliminary consideration is approximately HK$19,594,000
and a provisional gain on bargain purchase of HK$7,000,000
arose from the business combination. Both the preliminary
consideration and the provisional gain on bargain purchase will
be adjusted based on the purchase price allocation assessment to
be performed by an independent qualified valuer by 31st March
2015.

The following table summarises the consideration paid for He Tai
and the amounts of the assets acquired and liabilities assumed
recognised at the acquisition date.

RERAD (B 0.1087T

o L ER

Number of Nominal
shares value
BHEE H{E
‘000 HK$'000

T FET
1,000,000 100,000
417,701 41,770
3,814 382
421,515 42,152

R-ZZ—MFALATNE BIRE
SEEBMEMEER QA (M
1) (—RAE 2N EWE K 5H & RE
MWRR) 28R EITRA - WEEE
EHEAEIRS S BN EB MM E
W 52 F5 R ERAEWER -

TR E A#19,594,0008 7T M
HEBAHELERKBEZRERS
/£7,000,000/8 7T ° FIFRE R
WHEZEEREHOHRBE IS ER
HEAER -_E—hE=A=1+—
HRIELMEE B BRTEim T X

A

TRBABNMRONRE R UE
HHERACWBEEMMAEGESR
B

HK$'000

FET

Cash consideration paid EIRERE 19,594
Cash and cash equivalents acquired ERERERREFE (12,323)
Net cash consideration Be&REBFE 7,271
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Recognised amounts of identifiable assets acquired and TR EERFAEARGN

liabilities assumed oRRALE

Provisional fair value HK$'000
mRMEAEEE FET
Property, plant and equipment Y - BER&E 16,738
Cash and cash equivalents BehReEE 12,323
Inventories FE 1,303
Trade and other receivables JFE UK B R % L A K BR SR 19,240
Trade and other payables JE A~ BR R % EL A JFE A< BR 5K (23,010)
Total identifiable net assets A EBI B ERFE 26,594
Provisional gain on bargain purchase (Note 7) BREBEEL ZBRRE (ME7) 7,000
The acquired business contributed revenue of approximately RZE—MFEAATNBEZZ
HK$356,000 and net loss of approximately HK$705,000 to the FHAA=TRHEA  AREEERE
VSC Group for the period from 19th September 2014 to 30th JIE & & B & |t 2 Y 49 4 356,000 74
September 2014. TC MR EHE 4075 705,000 & 7T ©
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(a) Commitments under operating leases

()

(ii)

Lessor

The VSC Group leases investment properties under
non-cancellable operating lease agreements. The
lease terms are between 1 and 10 years, and the lease
agreements are renewable at the end of the lease
period at market rate.

Total commitments receivable under various non-
cancellable operating lease agreements in respect of
rented premises are analysed as follows:

(a) EEBLHORE
(i) HHEA
BES EBRE T HUH
ZEERHERZEKRE
mE- HEN T —=+
F - MBI EABER
BUMSHEES -

RHBEYEMET L2 B0
TR E KO B
AEERBEONAT

Not later than one year

Later than one year and not later
than five years

Later than five years

As at As at

30th September 31st March

2014 2014

R-ZE—WEF R-E—F

hB=+H =HA=+—H

HK$'000 HK$'000

FET FET

HKigr14F 31,731 40,160
B1FRARBSF

67,671 105,517

B5FMNE 10,089 15,235

109,491 160,912

Lessee

The VSC Group leases various retail outlets, offices
and warehouses under non-cancellable operating lease
agreements.

Total commitments payable under various non-
cancellable operating leases agreements in respect of
rented premises are analysed as follows:

(i) AHEA
BEE & BRE ] B
ZEEROARZEAZTE
i MAENER °
AR EMEI L&D
TR REHE FHO 2 BN
EEEEONOT ¢

Not later than one year

Later than one year and not later
than five years

Later than five years

As at As at

30th September 31st March

2014 2014

R-ZE—WF R-E—F

hB=+H —A=+—H

HK$'000 HK$'000

FET TFET

AKig14F 19,239 20,238
B1FRARBSF

17,657 7,417

B/5FEM 628 -

37,524 27,655
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(b) Capital commitments

(c)

(b) BEFEE

Capital commitments at the end of the reporting period are

as follows:

RBERRZ BEANEEWT -

As at As at
30th September 31st March
2014 2014
R-ZT—MNF R=_ZT—F
hA=+8 =A=+—H
HK$'000 HK$'000
FET FET
Contracted but not provided for: EEEAEIGE S
Renovation work for an investment —IHIREMEL
property e TR 6,836 2,634
Capital injection to a joint venture BERIBETEEDRE 19,500 -
Total R 26,336 2,634
Authorised but not contracted for: EREBIARFTA
Renovation work for an investment —IEREMEZ
property BMEIRE 12,057 56,745
Purchase of property, plant and BEYE - WER&E
equipment 87,330 -
Capital injection to a joint venture BERFTETEEDE 22,220 -
Total Gk 121,607 56,745
Commitments under derivative contracts (c) TTHEEHEE

As at 30th September 2014, the VSC Group had no
outstanding forward foreign currency contracts (31st March
2014: US$19,000,000 for approximately RMB117,450,000.
The settlement date of the last settlement is 22nd October

2015).

As at 30th September 2014, the VSC Group had
outstanding steel future contracts to purchase 1,000 metric
tonnes of rebars at approximately RMB2,546,000 (31st
March 2014: Nil). The settlement date is 14th January 2015.
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(a)

(b)

Transactions (a) X5

The following is a summary of significant related party REBEIEEEERHEEKBED
transactions, which were carried out in the normal course of ETZERBEALIRZBE
the VSC Group’s business: A

For the six months ended
30th September
BEhABA=1+RHIAEAR

2014 2013
—Z2-NmF TR
HK$'000 HK$'000
FET FHET
Sales of goods to an associate (i) M — B QA RIHEE
ZEm3) 44,664 49,084
Rental expenses paid to B — A E A Al
an associate (ii) Z e (i) - 2,277
Notes: B5E
(i) Goods were sold by the VSC Group to an associate at prices () MEBEEEEEHE T M
mutually agreed by both parties. SN TZT%%E’%FWJE
ZBARURER
(i)  Rental expenses were charged to the VSC Group by an iy B—HEBEARIRSIEES
associate at prices mutually agreed by both parties. BEKR B HERE
FHE 2 EARURER -
Key management compensation (b) FEEEEHM
For the six months ended
30th September
BEAA=+HLEAREA
2014 2013
—Z-MF —E—=fF
HK$'000 HK$'000
FET FHET
Salaries and allowances e KRR 6,835 6,697
Bonus TEAL 6,360 4,112
Pension costs — defined contribution  EIREKA — REMHR
schemes B 163 104
Share option scheme — value of services B #E=TE — RIEEE 357 5
13,715 10,918
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There is no material seasonality impact on the operations of the
VSC Group.

(i)

(i)

The VSC Group issued a circular and a prospectus on the
Open Offer on 23rd October 2014 and 25th November
2014, respectively. The estimated net proceeds of the Open
Offer is approximately HK$99,784,000 after deduction
of estimated expenses. The net proceeds will be used for
further product diversification and downstream processing
of reinforcement bar business, general working capital
purpose and repayment of part of its short-term bank
borrowings.

On 11th November 2014, the VSC Group entered into fund
agreements (the “Agreements”) with independent third
parties on the investment of a real estate fund (the “Fund”).
Pursuant to the Agreements, the VSC Group will invest
RMB 100,000,000 in the Fund and the initial size of the Fund
will be RMB360,000,000. The Fund will be primarily used for
the purpose of the acquisition and development of a service
apartment property located in Shanghai.
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Our transformation strategy continues to focus on BOTTOM LINE
IMPROVEMENT, RETURN ON CAPITAL, RISK MANAGEMENT, TALENT
UPGRADE, as well as GEOGRAPHIC, PRODUCT and PROCESS
DIVERSIFICATION.

Our new organisation has allowed us to strengthen controls,
successfully complete and integrate acquisitions, as well as roll out
business specific strategies that are product, industry and region
specific. We have worked to strengthen our leadership team by
promoting existing personnel as well as hiring new talent to add
needed expertise, including risk and supply chain management.
Our value proposition continues do evolve. Through change and
investment, we are ready to serve the changing needs of the industry
segments we serve.

VSC Group has worked diligently to position itself to serve a robust
Hong Kong construction market that is expected to remain strong
past 2020 as well as Mainland China’s high growth industries like
automobiles and home appliances.

Our strategic investments in automated reinforcement bar processing
and steel recycling in Hong Kong strengthen the VSC Group's supply
chain, while differentiating our value proposition for the construction
industry. The acquisition of an office building in Shanghai Puxi in
December 2013 helps the VSC Group diversify its profit and revenue
portfolio. Processing and value-add investment, steel recycling along
with property investment provide the VSC Group immediate revenue
enhancement and added profitability.

VSC Group's revenue was approximately HK$1,882.3 million for the
six months ended 30th September 2014 (the “current period”). Gross
profit was approximately HK$178.8 million while gross profit margin
remained consistent at 9.5% for the current period.

VSC Group’'s unaudited profit attributable to shareholders for the
current period amounted to approximately HK$48 million, only up
by 3.3% compared with the same period last year, due to interest
expense for Central Park /8 EX/E and deferred tax from valuation
gain of property (approximately HK$15.0 million and HK$6.2 million
respectively).

Annualised return on assets (EBIT/operating assets) improved to 23.2%
from 18.0% compared with the same period last year, which was
mainly driven by increase of EBIT, together with improved controls
and stricter policies which helped to reduce bad debt and obsolete
inventory risk. Basic earnings per ordinary share was HK11.5 cents as
at 30th September 2014 (30th September 2013: HK11.2 cents). An
interim dividend of HK3.5 cents per ordinary share (HK3.3 cents per
ordinary share in 2013) was declared for the six months ended 30th
September 2014,
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STEEL DISTRIBUTION BUSINESS

Hong Kong Steel revenue was approximately HK$916 million in the
current period, 92.2% of the same period last year as rebar ton sales
were impacted by project delays. Tons were up by 0.7%. Piling sales
continued to be strong and ton sales grew by 38.4% year-on-year
("YOY"). EBIT was 74.9% of the same period last year primarily due
to a lower gross profit margin as we delivered higher-cost rebar under
fixed selling price contracts in the current period.

Bao Shun Chang recorded sales of approximately HK$478 million
in the current period, up 5.3% YOQY, primarily due to an increase in
sales volume of about 17.3% YOY. In spite of a slight decrease of
gross profit margin by about 0.3% YQY, EBIT for the current period
increased by 22.8% YQY to approximately HK$7 million as a result of
strict control over operating expenses.

ENGINEERING PLASTICS DISTRIBUTION BUSINESS

Our Engineering Plastics distribution business struggled in the current
period and while they delivered an EBIT of approximately HK$1 million,
we were not able to deliver on our plan. Our Engineering Plastics
revenue amounted to approximately HK$197 million in the current
period, 84.6% of the same period last year, as Hong Kong export
business remained weak. Xiamen and Shanghai key accounts delivered
better-than-expected sales results in the current period.

Building & Design Solutions (“BDS") delivered a significant
improvement in the current period. Revenue was approximately
HK$270 million in the current period, 5.3% above the same period
last year. With the implementation of a new organisation and business
strategy, Wuhan and Changsha exceeded plan and moved from a loss
in last year to profit. EBIT for the current period increased by about
113.8% (including one-off restructuring costs in last year) YOY and
74.5% (excluding one-off restructuring costs in last year) YOY. Last
year, BDS completed a restructuring program that called for closing
of under-performing showrooms and headcount reduction. This
year's results show that our decisions, while difficult, were timely and
beneficial. BDS sales in the current period, excluding operations closed
last year, grew by 13.0% YOY.

Property Group identifies under-performing assets in Shanghai,
acquires, manages and upgrades physical properties to improve tenant
mix. They currently focus on Shanghai properties located in central
business district (“CBD").
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In December 2013, the VSC Group acquired a 27-storey office building
namely China CTS Tower FEIER K AE and renamed as Central
Park /B EAX/E, located in CBD in Shanghai. The purchase aims to
capture the growing demand for office space in Shanghai's CBD and
secure stable rental income for the VSC Group. Property Group EBIT
was approximately HK$38 million in the current period while there
was approximately HK$0.2 million of revenue and approximately HK$4
million of negative EBIT in the same period last year.

Hong Kong Steel is poised to deliver on its promise to shareholders for
the fiscal year. Deliveries of lower-cost rebar for fixed price contracts
will be made in the second half of current fiscal year, as steel pricing
decreases due to excess production in Mainland China. We expect the
global steel market to continue to face imbalances. Mainland China’s
steel production continues to outpace demand and will continue to
put pressure on pricing. lron ore output is outpacing demand giving
steel mills some cost relief as steel price falls. As a leading construction
steel distributor in the region and in order to rapidly respond to the
opportunities in the booming construction industry in Hong Kong and
Macau, the VSC Group will continue to diversify its product offerings.
Our partnership with NatSteel Holdings Pte. Ltd., a renowned
international steel processing company under Tata group, to build
and operate a construction steel processing plant for reinforcement
bar cut-and-bend and assembly services in Hong Kong. We will lead
the conversion of the Hong Kong construction industry supply chain
from on-site to off-site processing. Construction of this plant, which is
strategically located in Tsing Yi in the New Territories, will be started in
early 2015 and operation is expected to start in the fourth quarter of
2015.

Our investment in automated reinforcement bar processing will give
Hong Kong's construction industry the ability to purchase tested,
processed and ready-to-use products as opposed to current on-site
processing that uses slow and inefficient equipment in congested and
unsafe space. It will serve as an example for others to follow as we help
Hong Kong convert to proven, automated, environmentally-friendly
and safe processes that will provide contractors and fixers the ability to
accelerate build schedules while eliminating costs related to waste and
inefficiency. The operation will help Hong Kong address challenges
related to labour shortage and an aging labour force.

Bao Shun Chang will continue its drive to move from a regional player
in surface critical coil serving automobiles, home appliances and
construction to a national distributor and processor across multiple
product lines of steel products.

For BDS Group, we will work to streamline expenses in Hong Kong
while growing our market share in projects. Shanghai BDS will
maintain a focus on partnerships with dealers. Hong Kong and
Mainland China BDS are expected to deliver their annual operating
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plans. All BDS locations will continue to maintain a focus on sales
growth and asset management. We are on track to deliver growth that
is above regional growth so as to maintain and grow our market share.

Engineering Plastics distribution business will continue to focus on
high-growth industries and expanding our geographic presence in
Mainland China. We have worked to strengthen our ties to supplier
partners and will continue to work to recover our market share in Hong
Kong and accelerate our Mainland China expansion strategy.

Our property investments will help us further enhance our revenue
and profit sources. Central Park’s renovation and proximity to new
metro line will allow us to increase rental fees and improve tenant
mix. Shanghai will continue to move to becoming a services oriented
economy. The newly opened Pilot Free Trade Zone and Shanghai-Hong
Kong Stock Connect will help create new jobs and will serve to attract
companies needing office space.

VSC Group will continue strengthening and upgrading talent. We will
continue to pursue strategic acquisitions, while working to integrate
recent one. We will streamline under-performing businesses and
assets, and deliver significant improvements in profitability while
effectively managing risk. We will regularly monitor and review the
performance of and returns from VSC Group’s investments, and will
also priorities efforts based on value delivery to shareholders. We
believe that we are far from our potential and are committed to using
our existing platform and experience to continue to deliver a great
return to our shareholders while diversifying our investment portfolio.

We are grateful to our dedicated employees, loyal customers,
suppliers, banking partners, investors and shareholders for their
constant support.

Compared with last financial year ended 31st March 2014, as at
30th September 2014, the VSC Group's total assets decreased by
approximately HK$11 million to approximately HK$2,642 million. The
VSC Group's inventories decreased by approximately HK$7 million to
approximately HK$326 million. The average Days of Supplies (average
inventories divided by cost of sales x 183 days) was decreased from
37 days for the last year end to 35 days. The VSC Group’s trade
and bill receivables increased by approximately HK$126 million
to approximately HK$531 million. The average overall Day Sales
Outstanding (average trade and bill receivables divided by revenue
x 183 days) increased from 39 days for the last year end to 46 days.
Net assets value of the VSC Group increased by approximately HK$33
million to approximately HK$815 million, equivalent to HK$1.93 per
ordinary share as at 30th September 2014.
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Compared with the financial position at 31st March 2014, the VSC
Group's cash and cash equivalents and pledged bank deposits,
decreased by approximately HK$42 million to approximately HK$368
million while the VSC Group’s borrowings decreased by approximately
HK$99 million to approximately HK$1,473 million as at 30th
September 2014. Current ratio increased to 1.24, while gearing ratio
(net debt, which is total borrowings minus pledged bank deposits and
cash and cash equivalents, divided by capital and reserves attributable
to equity holders plus net debt) decreased from 60% to 58%.

All of the VSC Group’s financing and treasury activities are centrally
managed and be controlled at the corporate level. The VSC Group's
overall treasury and funding policies focus on managing financial risks
including interest rate and foreign exchange risks, and on cost efficient
funding of the VSC Group and its group companies. The VSC Group
always adhered to prudent financial management principles.

The VSC Group’s trade financing remained primarily supported by its
bank trading and term loan facilities. About 68.5% of the VSC Group's
interest-bearing borrowings were denominated in HK dollar, about
7.8% in Chinese Renminbi (“RMB") and about 23.7% in US dollar.
These facilities are either secured by the VSC Group's inventory held
under short-term trust receipts bank loan arrangement and/or pledged
bank deposits and/or corporate guarantee provided by the Company.
All of the above borrowings were on floating rate basis. Interest costs
of import bank loans were levied on inter-banks borrowing rates plus
very competitive margin. RMB loans and bill exchange facilities have
been obtained from domestic and foreign banks in the amount of
RMB91 million. Interest costs of RMB banking facilities were based on
standard loan rates set by the People’s Bank of China adjusted with
competitive margin.

As at 30th September 2014, the VSC Group had certain charges
on assets which included (i) bank deposits of approximately HK$34
million which were pledged as collateral for the VSC Group’s banking
facilities; and (ii) property, plant and equipment, investment properties
and land use rights of approximately HK$8 million, HK$999 million and
HK$25 million respectively were pledged as collaterals for certain bank
borrowings of the VSC Group.

The VSC Group's businesses are primarily transacted in HK dollar,
US dollar and RMB. As exchange rate between HK dollar and the US
dollar is pegged, the VSC Group believes its exposure to exchange rate
risk arising from US dollar is not material. Facing the appreciation of
RMB, the VSC Group will continue to match RMB payments with RMB
receipts to minimize exchange exposure.
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Forward foreign exchange contracts would be entered into when
suitable opportunities arise and when management of the VSC Group
considers appropriate, to hedge against major non-HK dollar currency
exposures. It is the VSC Group’s policy not to enter into any derivative
transaction for speculative purposes.

As at 30th September 2014, there was no material contingent liability.

The Company is focusing on building an elite team to help lead the
Company to future success. As at 30th September 2014, the VSC
Group employed 329 staff. Total staff costs including contribution to
retirement benefit schemes incurred during the six months ended 30th
September 2014 amounted to approximately HK$52 million. During
the current period, no options have been offered and/or granted to
Directors and our employees under the share option scheme adopted
on 11th August 2011.

The Board has declared an interim dividend of HK3.5 cents per
ordinary share for the six months ended 30th September 2014 payable
to shareholders whose names appear on the register of members
of the Company at the close of business on 12th December 2014.
Dividend warrants are expected to be despatched to shareholders on
or about 7th January 2015.

For the avoidance of doubt, the Offer Shares to be issued pursuant to
the Open Offer (both as defined in the Company’s circular dated 23rd
October 2014) will not entitle holders thereof to the interim dividend
mentioned above.

The register of members of the Company will be closed on 12th
December 2014 on which day no transfers of shares will be registered.
In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates and transfer forms
must be lodged with the Company’s Registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited by not later than
4:30 p.m. (Hong Kong time) on 11th December 2014.
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As at 30th September 2014, the interests and short positions of
the Directors and chief executives of the Company in the shares
of HK$0.10 each in the capital of the Company (the “Shares”),
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which (a) were required
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or (c) were required pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) to be notified to the Company and the Stock
Exchange, were as follows:

(i) Long positions in Shares and options of the Company
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(i) ARARAZRORBREZLFR

Attributable interest Number Approximate ~ Numberof  Aggregate
Name of Directors Capacity to the Directors of Shares  percentage share options interest
E=pg & EZEGRR REBE  HOESH  BREHE RitER
(Note c)
(Hkc)
Mr. Yao Cho Fai Interest of controlled Deemed interest 382,875,625 90.83% - 382,875,625
Andrew (“Mr. Yao") corporation, Huge (indirectly)
gL (T a]) Top and Perfect Capital WG ElRA 2R
(Note a and b) (B%)
425 Huge
Top and Perfect Capital
R (FriEakb)
Beneficial owner (Note b) ~ 100% (directly) 3,918,000 0.93% 1,500,000 5,418,000
EnlB A (MED) 100% (B#)
386,793,625 91.76% 1,500,000 388,293,625
Mr. Frank Mufioz Beneficial owner 100% (directly) - - 8,000,000 8,000,000
Frank Mufioz 5 ERBAA 100% (E)
Mr. Dong Sai Ming Beneficial owner 100% (directly) 142,000 0.03% 200,000 342,000
Fernando ERBEA 100% (%)
B EE
Mr. Tam King Ching Kenny ~ Beneficial owner 100% (directly) - - 1,000,000 1,000,000
ERILE EnAA 100% (%)
Mr. Xu Lin Bao Beneficial owner 100% (directly) - - 1,000,000 1,000,000
BHELE ExBEA 100% (%)
Mr. Tse Lung Wa Teddy Beneficial owner 100% (directly) - - 1,000,000 1,000,000

BRBAA

100% (E)
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Long positions in Shares and options of the Company
(continued)

Notes:

a

As at 30th September 2014, Huge Top Industrial Ltd. (“Huge Top”)
held 173,424,000 Shares. Mr. Yao and Ms. Miriam Yao are the two
directors of Huge Top. Mr. Yao directly held approximately 11.90%
and indirectly through Perfect Capital International Corp. (“Perfect
Capital”) owned approximately 42.86% of the issued shares of
Huge Top and was entitled to exercise more than one-third of the
voting power at general meetings of Huge Top. Mr. Yao owned the
entire issued share capital of Perfect Capital. These interests of the
aforesaid Director in the Shares were corporate interests.

Mr. Yao owned the entire issued share capital of Perfect Capital.
Pursuant to the underwriting agreement dated 24th September
2014 (as supplemented) entered into between the Company and
Perfect Capital as the underwriter in relation to the underwriting
arrangement in respect of the Open Offer, Perfect Capital will take
up all underwritten shares, being 209,451,625 Offer Shares if no
other qualifying shareholders takes up any of their entitlements
under the Open Offer (save for Mr. Yao undertakes to take up his
entitlement under the Open Offer) (please refer to the Company’s
prospectus dated 25th November 2014 for details).

The interests of the Directors in the share options of the Company
are separately disclosed in the section headed “Share Option
Scheme” below.
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(ii) Long positions in associated corporation — Huge Top

(i) FBEAEZF = —Huge Top

Attributable interest Number Approximate
Name of Directors Capacity to the Directors of shares percentage
EEpE 54 ESEGES RHOSE BREDL
Mr. Yao (Refer to Note a Interest of controlled Deemed interest (indirectly) 36 42.86%
in (i) above) corporation, Perfect Capital ~ #WiE A 2 % ()
B (B2B () MiEa)  XIEHQFE Perfect
Capital Z %
Beneficial owner 100% (directly) 10 11.90%
ERBEBA 100% (E#)
46 54.76%
Mr. Dong Sai Ming Fernando ~ Beneficial owner 100% (directly) 13 15.49%

st EREBA 100% (B %)
Save as disclosed above, as at 30th September 2014, none of the
Directors, chief executives of the Company and their associates
had any personal, family, corporate or other interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (include interests and
short positions which they are taken or deemed to have under
such provisions of SFO); or (b) were required pursuant to Section
352 of the SFO to be entered in the register referred to therein;
or (c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

Apart from the foregoing, at no time during the current period
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors or any of their spouses or
children under the 18 years of age to acquire benefits by means
of the acquisition of shares in or debentures of the Company or
any other body corporate, and no Directors or chief executives
or their respective spouses or children under 18 years of age had
been granted any right to subscribe for equity or debt securities
of the Company nor exercised any such right.
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Other than interests disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” above, as at 30th September 2014, according to the
register of interests kept by the Company under Section 336 of the
SFO, the following entities had interests or short positions in the
Shares and underlying Shares which fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO:

Name Capacity

R Ve 56

Huge Top Beneficial owner
BEmEAA

o

eneficial owner

Kt/ LN

Perfect Capital

i

\

Interest of controlled corporation
REH AR 2 s

Ms. Yao Che Li Miriam Interest of controlled corporation
woRF 2+ REFIAT 2w

Beneficial owner

BEamEAA

Notes:

(@) Mr. Yao owned the entire issued share capital of Perfect Capital.
Pursuant to the underwriting agreement dated 24th September 2014 (as
supplemented) entered into between the Company and Perfect Capital
as the underwriter in relation to the underwriting arrangement in respect
of the Open Offer, Perfect Capital will take up all underwritten shares,
being 209,451,625 Offer Shares if no other qualifying shareholders takes
up any of their entitlements under the Open Offer (save for Mr. Yao
undertakes to take up his entitlement under the Open Offer) (please refer
to the Company’s prospectus dated 25th November 2014 for details).
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(Note b)
(BF5ED)
382,875,625 90.83%
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175,424,00 41.62%
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(b)  As at 30th September 2014, Huge Top held 173,424,000 Shares. Perfect
Capital owned approximately 42.86% of the issued shares of Huge Top
and was entitled to exercise more than one-third of the voting power
at general meetings of Huge Top and therefore was deemed to be
interested in these Shares through Huge Top.

() As at 30th September 2014, Huge Top held 173,424,000 Shares. Ms.
Yao Che Li Miriam was one of the two directors of Huge Top while the
remaining director of Huge Top was Mr. Yao who is the brother of Ms.
Yao Che Li Miriam and therefore was deemed to be interested in these
Shares through Huge Top.

Save as disclosed above, as at 30th September 2014, the Directors
were not aware of any other persons (other than Directors or chief
executives of the Company) who had interests or short positions in
the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which would fall to be disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO.

The share option scheme adopted since 12th November 2001 (the
“2001 Share Option Scheme”) was terminated on 11th August 2011
and a share option scheme had been adopted since 11th August
2011 (the “2011 Share Option Scheme”) at the 2011 annual general
meeting of the Company. Upon termination of the 2001 Share Option
Scheme, no further options will be granted thereunder but in all
other respects, the provisions of the 2001 Share Option Scheme shall
remain in force and all options granted prior to such termination
shall continue to be valid and exercisable in accordance therewith.
The purpose of the 2011 Share Option Scheme is to provide incentives
to participants to contribute to the VSC Group and/or to enable the
VSC Group to recruit and/or to retain high-calibre employees and
attract human resources that are valuable to the VSC Group. The 2011
Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption date i.e. 11th August 2011 and
will expire on 10th August 2021. The terms of the 2011 Share Option
Scheme were contained in the Company’s circular dated 8th July 2011.
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The details of the movements in the share options granted to the
Company’s employees (including Directors) under the 2001 Share

48

Option Scheme and 2011 Share Option Scheme during the current B (BIEEE) 7 BRESHFBEOT
period were as follows:
2001 Share Option Scheme —EE-FERETE
Number of share options
BREHA
Exercise Beginning Granted  Exercised Lapsed End
Name or category price per of the during during during of the
of participant Date of grant Exercise period Share period  the period  the period the period period
SREN LR RTEH 8 SRTGE B9 BART  BAAR BRXX S
'000 '000 '000 '000 '000
il T T T T
Directors:
g%
Mr. Yao 13th September 2006 13th September 2007to ~ HK$0.90 1,500 - - - 1,500
12th September 2016
itk R ENATER “ERLFARTZEE 09031
ZE-ENATZA
Mr. Dong Sai Ming 13th September 2006 13th September 2007t0  HK$0.90 200 - - - 200
Fernando 12th September 2016
ey “ZERENATER ZERLENATZRE 00T
“EREAATCR
Mr. Tam King Ching 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
Kenny 18th June 2018
ERELE ZZE\ERATAR ZZE\ERATARE 0T8T
ZE-\ERATIE
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.78 1,000 - - - 1,000
18th June 2018
BELE ZZE\ERATIA ZRE\ERATARE 0T8T
ZE-\ERATIA
Sub-total 3,700 - - - 3,700
&

Van Shung Chong Holdings Limited | BIEE£EER AT



2001 Share Option Scheme (continued)

Name or category
of participant

SRERZTRG

Employees:

fE&:

In aggregate
s

In aggregate
4

In aggregate
4

Sub-total
Pt

Others:
Efp:

In aggregate
4

In aggregate
it

Sub-total
IE

Total of 2001 Share
Option Scheme

“FE- SRR

Date of grant
RFAH

13th September 2006

“STREAATZE

18th September 2009

= LT

13th October 2009

“TINEATER

19th June 2008

“SEEAATAR

13th October 2009

“TIAEATER

Exercise period

s

13th September 2007 to
12th September 2016
“ERLENATERE
ZE-ENATZA

18th September 2011 to
17th September 2019
(Note)

“2—EAATNBE
“E-NERATER
(B3E)

13th October 2009 to
12th October 2019

“§ENFTEZEE
“2-hETATZA

19th June 2008 to
31st December 2014
“FE\EAATARE

“T-mET-A=t-A

13th October 2009 to
12th October 2019

“§EFTETZAE
“2-hETATZA

Exercise
price per
Share
SRTEE

HK$0.90

0907

HK$0.586

0586 /8T

HK$0.504

0.504 7

HK$0.78

0787

HK$0.504

0.504 7L

Beginning
of the
period

£4
000

i

752

10,500

11,352

1,000

6,000

7,000

22,052

Granted
during
the period
BT

—E2-FRRESS (B

Number of share options

FREHA
Exercised Lapsed
during during
the period  the period
BAamE  BRAX
'000 '000 '000
T i T

End
of the
period

'000
i

100

752

10,500

11,352

1,000

6,000

7,000

22,052
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2001 Share Option Scheme (continued)

Note:

The share options were vested in three tranches, with each tranche

covering one-third of the relevant options, i.e. exercisable to the extent
of one-third of the relevant options and with the 1st, 2nd and 3rd
tranche becoming exercisable from 18th of September in the years
2011, 2012 and 2013 respectively and the years onwards till 17th
September 2019.

2011 Share Option Scheme

Name or category
of participant

SRERAIRN

Directors;
g%
Mr. Frank Mudoz

Frank Mufoz &4

Mr. Tse Lung Wa
Teddy
AEERL

Sub-total
Nt

Employees:
BE

In aggregate
/\d>

Sub-total
Nt

50

Date of grant Exercise period
RTAH figid
16th November 2012 16th November 2013 to
15th November 2022
“E-CET-At5E ZE-ZEt-At5EEZ
S b
27th November 2013 27th November 2013 to
26th November 2023
ZE-CEH-BotHR CE-CET-A-THRE
ZB-ZFt-AZ1E
27th November 2013 27th November 2013 to
26th November 2023
TE-ZET-ACtHR CE-ZET-AotiRE
:;:‘¢+ AZT7/H
16th November 2012 16th November 2012 to
15th November 2022
“E-CET-RRE ZE-CEt-AtnEE
:T::¢+—ﬂ+ﬂ5
27th November 2013 27th November 2013 to
26th November 2023
“E-ZFt-At4E Z5-ZET-AZTtEE
ZBCZFt-AZ1E
17th December 2013 17th December 2013 10
16th December 2023
“F-ZEIZATtE 23 ‘¢+ ATtEE
— i — E“' H %/\H

Van Shung Chong Holdings Limited | BIEE£EER AT

Note
i3

Exercise
price per
Share
BRTEE

HK$0.67
06747
HK$1.30

130T

HK$1.30

130T

HK$0.67
067AT
HK$1.30
130T
HK$1.30

130T

Beginning
of the
period

2]
000

i)

4,000

4,000

1,000

9,000

2,480

2,900

300

5,680

—EE-FRRETS (H)

BIEE

BEEL —HRE
ﬁ%h%m_ﬂz—@ﬂ
MEREN =Tz —) - F-k
E=HRRN_T——F  _B—_F
RZZE-—=FMNA+/\BEAFIT
£ - BEE-FT-hFAATLHL-

s
%% 1T E4R

—E-—FRKRETS

Number of share options
BhRE%E
Granted Exercised Lapsed End
during during during of the
theperiod  theperiod the period period
BhkT PRk BR%N LTS
'000 ‘000 ‘000 '000

il i T i

4,000

4,000

1,000

9,000

2,480

2,900

5,680



2011 Share Option Scheme (continued)

Exercise Beginning

Name or category price per of the

of participant Date of grant Exercise period Note Share period

SRENEIRN  RTAH 8 Wt SRORE 84

'000
it

Others:

Eff

In aggregate Tth September 2012 15t August 2014 HK$0.49

it mJu\y 2016

“E-ZENALA “F-RENA-BE 049%T
“E-ELAZT-H
Total of 2011 Share 18,495
Option Scheme
e
BE 5

Notes:

1. The share options were/will be vested in four tranches, with each tranche
covering one-fourth of the relevant options, i.e. exercisable to the extent
of one-fourth of the relevant options and with the 1st, 2nd, 3rd and
4th tranche becoming exercisable from 16th of November in the years
2013, 2014, 2015 and 2016 respectively and the years onwards till 15th
November 2022.

2. The share options were/will be vested in four tranches, with each tranche
covering one-fourth of the relevant options, i.e. exercisable to the extent
of one-fourth of the relevant options and with the 1st, 2nd, 3rd and
4th tranche becoming exercisable from 27th of November in the years
2014, 2015, 2016 and 2017 respectively and the years onwards till 26th
November 2023.

3. The share options were/will be vested in five tranches, with each tranche
covering one-fifth of the relevant options, i.e. exercisable to the extent of
one-fifth of the relevant options and with the 1st, 2nd, 3rd, 4th and 5th
tranche becoming exercisable from 16th of November in the years 2012,
2013, 2014, 2015 and 2016 respectively and the years onwards till 15th
November 2022.

4. The share options were/will be vested in four tranches, with each tranche

covering one-fourth of the relevant options, i.e. exercisable to the extent
of one-fourth of the relevant options and with the 1st, 2nd, 3rd and
4th tranche becoming exercisable from 17th of December in the years
2014, 2015, 2016 and 2017 respectively and the years onwards till 16th
December 2023.

—E-—FRRESS (B

Number of share options
ERE%A
Granted Exercised Lapsed End
during during during of the
theperiod  theperiod  the period period
AngF Bk BhxH #x
'000 '000 '000 ‘000

T H i) T

GEX

- B3814) ] 1

- 3814 - 14681
BRESINERE 58— 85 5REE
ﬁ%k%mﬂ/z (E%%ﬂﬁﬁﬁ
BERENEY Z—) %_
%z&%@%/mm_g =%
—MHFE - Z_FE-—hFRFE— AEW

+— A+ BREAFIE BEE-Z
—ZF+—HA+HAL-

BREIOMER 580 RKEE
98 P s A 1 1 2—%%?%Tﬁ@ﬁ

%%h%mm Z—) %7
F= &%E% AR E¢
—hRFE —_F

Aiﬁ_f iim
t—A-ttARTFIE BE -
—=H+—HAZt+RHILE-

BREIDEES S H05RER
oA B A A T Z‘(W%%ﬂﬂﬁﬁ
MBRENT Y Z ) CE

%:‘%@&%ﬁﬂ mmfg—:
F -2 —Z=ZF - _F—OF._F
—HEFR-F— /\iﬁ’]-i——ﬂ-i—ﬁElﬁ_E

AT EE T -_F+—A+H
Bk -

BRESOMES 5805 ER
oA P AR 9 P Z‘(W%%ﬂﬂﬁﬁ

MBRENOMY 2 —) %_
F=RBEHARIR f a4 -

—hF - _F— /\i&-T tgﬁl\]
+= H‘f’tEltTﬁ"’fﬂE BEEZZT
—=%+=ZR+/,HAL
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Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30th September 2014.

The Company has applied the principles and complied with all the
applicable code provisions of the Corporate Governance Code (“CG
Code”) as set out in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) for the six month ended 30th September 2014.

The Audit Committee has been set up since December 1998 and now
consists of four independent non-executive Directors with Mr. Tam
King Ching Kenny as chairman and Mr. Xu Lin Bao, Mr. Tse Lung Wa
Teddy and Mr. Yeung Wing Sun Mike as members. Mr. Tam King Ching
Kenny who is an independent non-executive Director with appropriate
professional accounting expertise as required under Rule 3.10 of the
Listing Rules. Scope of the work of the Audit Committee is defined and
approved by the Board in relation to various internal control and audit
issues with a view to further improving our corporate governance.
The terms of reference of the Audit Committee are aligned with the
provisions set out in the CG Code and available at the Company’s
website at http://www.vschk.com and the Stock Exchange’s website
at www.hkex.com.hk. The Audit Committee has discussed auditing,
internal controls, and financial reporting matters including review
of the results for the six months ended 30th September 2014. They
are also of opinion that such statements comply with applicable
accounting standards and legal requirements, and that adequate
disclosures have been made.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in the Appendix 10 of the
Listing Rules (the “Standard Model Code”) as its own code of conduct
(the "Company's Model Code"”) regarding securities transactions by
the Directors on 31st March 2004 and further adopted the revised
versions of the Standard Model Code, from time to time, for complying
with the new requirements set out in the Listing Rules. Having
made specific enquiry of all Directors, they all confirmed that they
have complied with the required standard set out in the Company’s
Model Code during the six months ended 30th September 2014.
The Company’s Model Code also applies to other specified relevant
employees of the VSC Group in respect of their dealings in the
securities of the Company.

On behalf of the Board
Yao Cho Fai Andrew
Chairman and Executive Director

Hong Kong, 26th November 2014
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