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. 5 .
Director's Commentaries

FINANCIAL PERFORMANCE REVIEW

Interim Dividend

The Board has resolved not to declare an interim dividend for the six

months ended 30 September 2014 (the “period”) (2013: Nil).

Turnover

The Group’s turnover for the Period of HK$1.8 million (2013: HK$3.1
million) from rental income, contributed by Group’s leasing operations
located in Yingkou. The turnover decreased by HK$1.3 million due to
the disposal of the hotel on 31 May 2014 and disposal of the investment
property during the Period.

Other gain

The Group recorded a net other gain of HK$69.5 million (2013: HK$28.3
million) comprising gain on disposal of subsidiaries of HK$55.1 million,
exchange gain on disposal and deregistration of subsidiaries of HK$13.9
million and gain on disposal of property, plant and equipment and

miscellaneous of HK$0.5 million.

Staff costs

Staff costs decreased by HK$0.8 million during the Period due to cost
control measures undertaken by the management coupled with a decrease in

operating activities in line with the Group’s re-positioning of its strategies.

Other operating expenses

During the Period under review, other operating expenses were maintained
at the same level as to the corresponding period. Other operating expenses
which are of recurring nature comprise mainly office rentals, and other
corporate expenses related to on-going corporate activities. The decrease
in depreciation expense due to the disposal of subsidiaries is offset by the
additional legal, professional and consultancy fee incurred during the Period.
The management will continue to implement measures to control and/or

reduce these costs.
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Director’s Commentaries (Continued)

FINANCIAL PERFORMANCE REVIEW
(Continued)

Finance costs

Finance costs during the Period decreased significantly by HK$22.1 million
as VXL Capital Partners Corporation Limited (“VXLCPL”) has agreed
to unconditionally and irrevocably waive part of the outstanding due to
VXLCPL amounting to HK$138,124,765 as at 31 March 2014 with no

further interest and other obligations during the Period.

Net profit after tax

The Group recorded a net profit after tax of HK$190.2 million (2013: Net
loss after tax HK$9.5 million).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group maintained total bank and cash balance of HK$18.5 million as
of 30 September 2014. Cash deposits have been placed with major banks in
Hong Kong and the PRC in the form of United States dollar, Hong Kong

dollar and Renminbi deposits.

On 21 October 2014, the placing agreement was entered into between the
Company and Changjiang Securities Brokerage (HK) Limited (the “Placing
Agent”), pursuant to which the Placing Agent conditionally agreed to place
up to 330,399,800 placing shares to the placees at the placing price of
HK$0.7 (the “Placing”). The Placing was successfully completed with the
net proceeds of HK$230 million on 29 October 2014.

The Company has early redeemed the promissory notes from Crown
Landmark Corporation, the ultimate holding company, with principal
amount of HK$120,000,000 and the accrued interests of HK$1,200,000
on 30 October 2014. The Board believes that such early redemption can
improve the gearing ratio of the Company and reduce the interest burden
to the Group. The Board is confident that the Group is able to meet its

obligations.
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Director’s Commentaries (Continued)

= F il (4)

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (Continued)

On 31 October 2014, the sale and purchase agreement has been entered
into between Crown International Resort Limited (an indirect wholly-
owned subsidiary of the Company), as the purchaser and Sino Oasis Oversea
Limited (an independent third party) as the vendor, in relation to the
acquisition of the entire issued capital of Zhongshan Hualian Industrial
Development Co., Ltd. at the consideration of HK$1,008,000,000 (the
“Acquisition”). Pursuant to Chapter 14 of the Rules Governing the Listing
of Securities of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange” and the “Listing Rules”, respectively), the Acquisition constitutes
a very substantial acquisition of the Company. The related announcement
was uploaded on the websites of the Stock Exchange and the Company on
7 November 2014. The relevant circular is under preparation and it will be

dispatched to the shareholders of the Company in due course.

BUSINESS REVIEW AND CORPORATE
DEVELOPMENT

In order to improve the financial position of the Group, the Company has
successfully to place 300,000,000 and 330,399,800 new shares on 2 July
2014 and 29 October 2014, respectively. The Group is going to thoroughly
review its current business. It aims to optimize the business structure and
operation by un-loading weak performances assets in order to increase the
productivity of the Group. In the meantime, we will continue to enhance
the financial management by increasing the cost effective measures to

achieve efficiency.
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Director’s Commentaries (Continued)

PROSPECTS

Despite that the administrative policies implemented by the PRC central
government have curbed certain speculative transactions in the property
market in the PRC, sale transactions of residential flats in the PRC are
still strongly supported by firm demand of the end users. This forms the
momentum to push forward the development and longer-term prospect of
the real estate market in the PRC. The Group shall continue to cautiously
identity lucrative land investment opportunities to build up its land reserve
in the PRC, aiming at maximizing the Sharecholders’ wealth. It is the
Group’s strategies to develop its properties into budget hotels or, when

appropriate, outright sales.

The Group will continue to focus on its principal business of hotel
investment and operations and property investment and the Company does
not have any present intention to expand or withdraw from its principal

business in the foreseeable future.
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Condensed Consolidated Statement of Comprehensive Income (Unaudited)

il B Ak A W 2 R (R BEFF )

Unaudited
AR %

Six months ended 30 September

BELA=1THILAMA

2014 2013
e 211! £ —F =
Note HK$’000 HK$’000
P T T o0
Turnover s EH B 5 1,812 S1l25)
Other gains, net At B 35 4R 7 69,515 28,329
Staff costs g B B AR (4,240) (5,099)
Other operating expenses, net e fth 2845 BH 37 - H (11,343) (11,632)
Operating profit 28 Y 1 6 55,744 14,721
Finance income BB A 322 178
Finance costs il R AR (957) (23,054)
Other non-operating income Al I AR A 8 138,125 =
Profit/(loss) before taxation BEBiwiwE A (R ) 193,234 (8,155)
Taxation charge i JE 2 9 (3,073) (1,391)
Profit/(loss) for the period A EER S (EE) 190,161 (9,546)
Profit/(loss) for the period DL & 05 WA A< 9] s s R
attributable to: (K1) -
Owners of the Company VNN E: 2 DN 190,434 (14,558)
Non-controlling interest Ik 5 B WE 25 273) 5,012
190,161 (9,546)
Other comprehensive (loss)/income: o4 (4R WA -
Ttems that may be reclassified to profit or loss P REE B/ M EH# 2 HH
Currency translation differences A S 5 (11,939) 3,200
Other comprehensive (loss)/income for A3 H At 2 v (4R
the period, net of tax WA > B0 BRBLIE (11,939) 3,200
Total comprehensive income/(loss) for ARG 2 EBA, (ER)
the period # 178,222 (6,346)
Total comprehensive income/(loss) for PLF 45 5 WEA A 1 ) 4 i
the period attributable to: WA (G ) 8%
Owners of the Company AKAFHER A 178,495 (12,188)
Non-controlling interest Ik 5 B HE 25 273) 5,842
178,222 (6,346)
Basic and diluted profit/(loss) per ordinary 7S 2w HE %5 #¢ A A JE A
share for profit/(loss) for the period AW R (5 E)
attributable to equity holders of the Z B B A Rk A K HK11.15 HK(0.95)
Company WA (k#E) 10 cents¥E fil] centsyi il

13 HE F 43 HE 2 ik 8 AS A 585 4% 15 W 4
GMBEERZ—H 5o

The notes on pages 13 to 43 form an integral part of these unaudited
condensed consolidated financial information.
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Condensed Consolidated Statement of Financial Position

] WA 4 5 A 5 AR DL 3%

(Unaudited) (Audited)
(REBHEZ) (RF)
30 September 31 March
2014 2014
ZE A g U1 E2 S
hA=+H =ZHA=+—H
Note HK$’000 HK$’000
Wt it Fili e Tl
Non-current assets IR B & A
Property, plant and equipment LUER £ & ] 11 100,443 93,040
Land use rights - M {3 R 11 5,286 5,345
Goodwill [E 951 —
Investment property Eita S 12 98,423 98,348
Construction in progress TR 174 174
Available-for-sale financial assets ] A A 1,128 1,128
206,405 198,035
Current assets B
Assets held for sale FefE B & e 13 - 250,931
Receivables, prepayments and deposits B W T~ TEA Ak O e % 4 14 353,388 10,955
Bank balances and cash RAT R B4 18,551 41,277
371,939 303,163
Current liabilities it B £ 18
Payables and accruals JRE A Ak T % M it I H 15 27,447 69,149
Liabilities classified as held for sale SEBFEREZAE 13 - 51,199
Income tax payable JE A P 45 606 -
Borrowings fi 16 289,304 407,429
317,357 527,777
Net current assets/(liabilities) WEEE (AfE)FMHE 54,582 (224,614)
Total assets less current liabilities #8% 7E D I B B 1S 260,987 (26,579)
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Condensed Consolidated Statement of Financial Position (Continued)

il W o B 5 IR DL A (7))

(Unaudited) (Audited)
(REBH#Z) (RFE)
30 September 31 March
2014 2014
e S 1122 —R A
hA=+H =ZA=+—H
Note HK$’000 HK$’000
B Tt ToT
Non-current liabilities Ik o B £ ]
Deferred income tax liabilities 9 4t Fr 159 Bl A 1 17 13,124 13,114
Notes payable JFEAT 2 95 16 120,273 -
133,397 13,114
Net assets/ (liabilities) BE (Al) 127,590 (39,693)
EQUITY BE 2%
Share capital and other statutory capital JBe AR Be F A 35 5 B A
reserves Tt 1 18 274,721 167,345
Other reserves A i A (147,131) (298,892)
Total shareholders’ surplus/(deficit) e B8R (s ) A 127,590 (131,547)
Non-controlling interest I I RE 25 - 91,854
Total equity/(deficit) MEs (s ) A 127,590 (39,693)

The notes on pages 13 to 43 form an integral part of these unaudited

condensed consolidated financial information.
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Condensed Consolidated Statement of Cash Flows (Unaudited)

AR B Bl e B ORFEFER)

Unaudited
AR B
Six months ended 30 September

BENH=THILAMWA

12

2014 2013
SEemE CEoSE
HK$’000 HK$’000
Tt Tt
Operating activities #8287 B
Net cash outflow used in operation BEEEB LM B TR (11,389) (10,304)
Income tax paid cff A (305) (703)
Net cash outflow used in operating activities REWBHZBERBFHE (11,694) (11,007)
Investing activities 8 <ar
Purchases of fixed assets Nl < g (8,318) (1,690)
Acquisition of subsidiaries WSe S B B 2 D (951) -
Sales proceeds from disposal of properties, B~ A RS 2
plants and equipment B B 5 sk 761 300
Proceeds from disposals of subsidiaries 8 I e 2 W) 2 P A9k 18,314 52,738
Net cash generated from investing activities REWEHZHEWAGFH 9,806 51,348
Financing activities il 3 B
Issuance of new shares BEAT B A 107,376 -
Deposits to escrow account RELER P 2% 4 (269,304) =
Advances from a related party A — 4 B W 7 2 BaRk 20,000 -
Issuance of promissory notes BAT RSB 119,316 -
Net cash used in investing activities RENES &R B FEHE (22,612) =
(Decrease)/increase in cash and cash equivalents BaRBEESEY
(W), (24,500) 40,341
Cash and cash equivalents at 31 March MREZH=+—HZEHE K
Bl % EY 41,277 90,806
Effect of foreign exchange rate changes [ 3% 45 Hify 2 i 28 1,774 1,035
Cash and cash equivalents at 30 September PIA=Z=+HZE &R
Bl &S EY 18,551 132,182

The notes on pages 13 to 43 form an integral part of these unaudited

condensed consolidated financial information.
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1.

Notes to the Unaudited Condensed Consolidated Financial Information

AR K83 A 1 W 4 B 25 DR R

GENERAL INFORMATION

The Group is engaged in hotel investment and operations and property

investment.

The Company is a limited liability company incorporated in Hong
Kong. The address of its registered office is Suite 1603, 16th Floor
Central Plaza, 18 Harbour Road, Wanchai, Hong Kong.

The name of the Company has been changed from “VXL Capital
Limited” to “Crown International Corporation Limited” with effect
from 11 August 2014. The Directors consider the Group’s immediate
and ultimate holding Company to be Crown Landmark Corporation,

which is incorporated in Cayman Islands.

The unaudited condensed consolidated financial information was
approved for issue by the board of directors (the “Board”) of the
Company on 26 November 2014.

BASIS OF PREPARATION

This unaudited condensed consolidated financial information for the
six months ended 30 September 2014 is prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial

Reporting”.

The unaudited condensed consolidated financial information should be
read in conjunction with the financial statements for the year ended 31
March 2014, which had been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

1.

— B E R
34 2 S0 8 B DA
e 33

A W) B T W kB Or 2 A R A
G M M bk s A Wk 0 18
e R S 16M 1603 ©

AARZ4HBEH 2 —HENH +—
H i VXL Capital Limited . # 4 il
A BRA T ] BB % [ Crown International
Corporation Limited 5 7 52 BR 4 9] 47 FR
O] ] o B R R AR M BB B
e P 2 ] L R AR A PR ] (Y
BH 8 1 B kA AR GL ) o

AR R A8 A 1 W A A S B AR A ]
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H =48 H AL e 8% -

o S AL e
HEREZZE-NEHA =1 HIRAM
H 2 R R A 1 W A 5 B 5 R T AR
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SE34%E [ b 1 3 5 ity | A
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The unaudited condensed consolidated financial information has been
prepared under the historical cost convention, except as modified by

the revaluation of the available-for-sale financial assets and investment

property.

This interim financial information has not been audited.

The accounting policies applied are consistent with those of the annual

financial statements for the year ended 31 March 2014.

There are no other amended standards or interpretations that are
effective for the first time for this interim period that could be

expected to have a material impact on the Group.

The Group has not early adopted other new or revised standards
and amendments to standards that have been issued but are not yet
effective for the accounting period beginning 1 April 2014. The Group
is in the process of making an assessment of the impact of these new or
revised standards and amendments to standards on the Group’s results

and financial position in the period of initial application.

The name of the Company has been changed from “VXL Capital
Limited” to “Crown International Corporation Limited” with effect

from 11 August 2014.

Crown International Corporation Limited B R0 B IR 4R B A R A H]

Notes to the Unaudited Condensed Consolidated Financial Information
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2. BASIS OF PREPARATION (Continued)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R BB A8 W 57 5 B B R s (A

3. PRINCIPAL ACCOUNTING POLICIES

(a) Amendments and interpretation to standards

adopted by the Group

The accounting policies applied are consistent with those of the

annual financial statements for the year ended 31 March 2014,

except the Group has adopted the following new and revised

standards issued by the Hong Kong Institute of Certificate Public

Accountants (“HKICPA”) which are mandatory for the financial

period beginning on or after 1 April 2014.

HKAS 32 (Amendment)

HKAS 36 (Amendment)

HKAS 39 (Amendment)

HKEFRS 10, 12

and HKAS 27

(Amendment)

HK (IFRIC) - Int 21

Offsetting Financial Assets and
Financial Liabilities

Recoverable Amount Disclosures for
Non-Financial Assets

Novation of Derivatives and
Continuation of Hedge Accounting

Investment Entities

Levies

The adoption of the above new standards and amendments has no

significant impact to the Group’s financial position for all periods
g P P P P

presented in this report.

3. REGEBUR
() A5 T R A 2 e s T AR I

it

Jit M Z st BOR B 2= % 1Y
HFEZH=1—HIREEZ AR
e P e — B0 AR TR
MUTHEETT AT ([FE
ot ) B A R %
Y H — H 82 1% B ik 2 B By
568 ) AT 2 AT B ARG T B
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(BFTA) AR
FHEIER Y FMBEEEZTRE
SCHEN LW
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(BiTA) it HE
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108 Bl HH

Bl RS 1288 R

il ot i 0 5279
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i (MR RE R
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(b) New and amended standards not effective for the

period beginning on 1 April 2014 and have not
been early adopted by the Group

The HKICPA has issued certain new and amended standards,
which are not yet effective for the period beginning on 1 April
2014. The Group has not early adopted these new and amended
standards, in the Interim Financial Information, but has
already commenced an assessment of the related impact to the
Group. The Group is not yet in a position to state whether any
substantial changes to the Group’s significant accounting policies

and presentation of the financial information will be resulted.

4. FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, price risk, credit risk, liquidity risk and
interest rate risk. The Group’s overall risk management program
focuses on the unpredictability of financial markets and seeks
to minimize potential adverse effects on the Group’s financial
performance. The Group has not used any derivative financial

instruments to hedge its risk exposures.

Crown International Corporation Limited B 00 B IR 4R B A R A H]

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B R B sk ()

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B H A8 W 57 5 B B R s (A

4. FINANCIAL RISK MANAGEMENT
(Continued)

4.1 Financial risk factors (Continued)

Risk management for the Company and its subsidiaries in PRC

is carried out by the Executive Committee (“Excom”). Excom

identifies, evaluates and monitors financial risk in close co-

operation with the Group’s operating units. The Group monitors

the financial risk continuously to minimize the risk, such as

foreign exchange risk, price risk, credit risk, liquidity risk, interest

rate risk and cash management.

(a)

Foreign exchange risk

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars (“HK
dollars”), United States dollars (“US dollars”) and Renminbi
(“RMB”). The Group is exposed to foreign exchange risk
arising from its investments which are located in the PRC.
Considering that the exchange rate between HK dollars
and US dollars is pegged, and that RMB is appreciating,
the Group believes its downside foreign exchange risk is
minimal. The Group does not use any derivative financial

instruments to hedge its foreign exchange risk.

As at 30 September 2014, if RMB had strengthened/
weakened by 5% against HK dollars, with all other variables
held constant, post-tax profit for the period would have
been HK$3.8 million higher/lower (period ended 30
September 2013: post tax loss would have be HK$3.0
million lower/higher) respectively. The movement in the
profit or loss relates mainly as a result of foreign exchange
gain/losses on translation of RMB denominated trade and
other receivables and trade and other payables that affect

revenues and other income and costs.

4. B0 b A BE (%)

4.1 A% E kg N & ()

A2 ] R S I e 4 w2 JE B
HHAUTZEGAR WITZR
7 BELAC AR [ 0 LA B A A -
il ~ A M B % S B L I o A 4 1
45 A B 5 T 5 DL - DAt 4% L B
o TR > ) T 1 R B~ A
B~ 17 B L K - 9 B LR A
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B 2k 2 A L B o BE R
W 5 ST ME R4 - DA A
MW B T > A4 T A 5 3
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fiff N R S e FHE W2
5% > T JT A7 At 58 95 AR 5 R
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B R P sk (48

4. FINANCIAL RISK MANAGEMENT
(Continued)

4.1 Financial risk factors (Continued)

(a)

(b)

Foreign exchange risk (Continued)

For the translation risk as at 30 September 2014, if RMB
had strengthened/weakened by 5% against HK dollars, with
all other variables held constant, total equity would have
been HK$13.7 million (FY2014: HK$17.0 million) higher/

lower respectively.

Liquidity risk

The Group maintains liquidity by a number of sources
including shareholder’s loan, orderly realisation of short-
term financial assets, receivables and certain assets that the
Group considers appropriate and advantageous to dispose
of. Equity and other long term financing including issuing
new shares, strategic partnerships, or strategic joint ventures
are also considered by the Group in its capital structuring.
The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use of the

Group’s available cash and other interest-bearing loans.

The Group monitors rolling forecasts of its liquidity reserve
which comprises borrowing facilities and cash and cash

equivalents on the basis of expected cash flow.

Crown International Corporation Limited B R0 B IR 4R B A R A H]
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R BB A8 W 57 5 B B R s (A

4. FINANCIAL RISK MANAGEMENT 4. A5 Il B o PR (4F)
(Continued)
4.2 Fair value estimation 4.2 - PE Z Al s
The table below analyses financial instruments carried at fair TERGEATFEIIRZMHE TR
value, by valuation method. The different levels have been FAGAE T BEAT Z 43 o S R) I #)
defined as follows: REWMTF :
. Quoted prices (unadjusted) in active markets for identical o M B A kA fE R NG HE T 5
assets or liabilities (level 1); ZHE (R (F—
%) s
. Inputs other than quoted prices included within level 1 o BRAE— P E W R A
that are observable for the asset or liability, either directly B & ek A
(that is, as prices) or indirectly (that is, derived from prices) T OE e (BP AR 2 (8 A% ) i
(level 2); and B (RPATAE B s ) B0 15
(=)« &
e Inputs for the asset or liability that are not based on o HHYEAERA MW ASEY
observable market data (that is, unobservable inputs) S I L wT B T 5 kg (BP
(level 3). ARB AW AZE) (B2
&) o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1 WA A 5 B B G R B sk (48

4. FINANCIAL RISK MANAGEMENT 4. B0 b A BE (%)
(Continued)
4.2 Fair value estimation (Continued) 4.2 N PFEZ A5G (%)
The following table presents the Group’s assets and liabilities that TERBIIR -F-MWELA =T
are measured at fair value at 30 September 2014: HARSEME N FHEFBEZEER
Ff:
Level 2
W
30 September 31 March
2014 2014

= =
AAZ+H ZA=+—H

HK$’000 HK$’000
T T# T
Assets e
Available-for-sale financial assets W it H B B A
club debenture i o7 1,128 1,128
The fair value of financial instruments traded in active markets is RERTSEEZMETRZA
based on quoted market prices at the reporting period. A market P E TS 4% 7 R 3 2 T 3 AR
is regarded as active if quoted prices are readily and regularly RE o M3 5 Fir ~ ST~ ARAL AT
available from an exchange, dealer, broker, industry group, ALK~ R A W) BB R T BE R
pricing service, or regulatory agency, and those prices represent B R W R AT A B MR S e
actual and regularly occurring market transactions on an arm’s RGBT 2 WG A
length basis. Sy > BT IR v 355 W 0 s 1% o

Crown International Corporation Limited B R0 B IR 4R B A R A H]



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R BB A W 55 5 B B B R s (A

4. FINANCIAL RISK MANAGEMENT 4. AW )E B A B ()

(Continued)

4.2 AP Z Ahwt (8

4.2 Fair value estimation (Continued)

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. These
valuation techniques maximize the use of observable market
data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable

market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments

R EET SRR MHE TR
OB TS B P A B 7 8 B © 4%
il {8 75 3 il 2R R R T B0 i 3
UG 2 St - Al A A A
WA A F o i E TR AL Z
A E S WO WL > IR T
B N5 B

fird — I =k 2 T K A\ B 0
F L i R > B R B
NFE=H o

s B LA AR B B 2 0 R A

include: 75 ¥ A 45

*  Quoted market prices or dealer quotes for similar o BMUTHZWHMMEKRS
instruments; A

. Other techniques, such as inputs from recent arm’s length o fEAHAbI B (BEE AT

transaction or discounted cash flow analysis, are used to

determine fair value for the remaining financial instruments.

There were no transfers between Level 1, 2 and 3 for both

periods.

2 5 2 Wi N5 MK B 4
WL 43 A7 ) 5 3L 0 5 TR
2O

(I A Y & T L
A $91 [H] Sl 408 o 3¢ o
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INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular internal financial information
reported to the chief operating decision maker, namely the executive
directors for their decisions about resources allocation to the Group’s
business components and for their review of the performance of
those components. The business components in the internal financial
information reported to the executive directors are principally engaged

in (i) hotel operations and (ii) property investment.

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the services
they provide. Each of the Group’s business segments represents a
strategic business unit which is subject to risks and returns that are
different from those of other business segments. Summarized details of

the business segments are as follows:

(a) the hotel operations segment is engaged in hotel investment and

rental and food & beverage business;

(b) the property investment segment is investment in properties; and

(c) the unallocated segment comprises operations other than those
specified in (a) and (b) above and includes that of the corporate

office.

Capital expenditures comprise additions to investment property (Note 12),
land use rights and property, plant and equipment (Note 11) and
construction in progress. Segment assets consist primarily of property,
plant and equipment, land use rights, construction in progress,
investments and receivables. Segment liabilities comprise borrowings
and operating liabilities. Unallocated assets and liabilities mainly
represent assets and liabilities used by the corporate office, which
cannot be allocated on a reasonable basis to any segment. They include

items such as corporate borrowings.

Crown International Corporation Limited B R0 B IR 4R B A R A H]

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B R P sk (48

5. TURNOVER AND SEGMENT
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R BB A8 W 57 5 B B R s (A

5. TURNOVER AND SEGMENT
INFORMATION (Continued)

5.

The segment results, depreciation and amortization, and capital

expenditures based on reportable segment for the six months ended 30

September 2014 and 2013 are as follows:

BRERBELBER (#)

REF-NERF ST
AR e 4 5 40 2 40

SRR U B B RS DL B AP S

Total for
Property Hotel reportable
investment  operations™* segments  Unallocated The Group
&5
WERE 0 )5 8 i AWM KRABEEH AEH
HK$000 HK$000 HK$000 HK$'000 HK$000
T T T T T
Six months ended BREZZR—NE
30 September 2014 WA=Z+HIE
AEH
Segment revenue: W g
Sales to external customers HINEF B 1,812 = 1,812 = 1,812
Segment results Vg e 1,993 57,202 59,195 134,674 193,869
Finance income MBI A 1 218 219 103 322
Finance costs il A (51) (377) (428) (529) (957)
Profit before taxation Bt i e A 1,943 57,043 58,986 134,248 193,234
Taxation G - (3,073) (3,073) - (3,073)
Profit for the period 74 39 ) i ) 1,943 53,970 55,913 134,248 190,161
Other segment information oA 43 5 & B
Depreciation and amortization P78 T 86 149 235 135 370
Additions to wE
— Property, plant and R IE RV 194
equipment R A 3,154 - 3,154 5,164 8,318
Note: Fff 5t

Hotel operations segment included hotels which have not been in operations as

at 30 September 2014.

T A R A R R PUAE LA =+ H

3 488 75 4 2 7
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B R P sk (48

5. TURNOVER AND SEGMENT 5. BEBERSHBER (#)
INFORMATION (Continued)

Total for
Property Hotel reportable
investment  operations™* segments  Unallocated The Group
LE &5
WERE  WEEENE AEE  RaEEH AL
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000
T#T T#L T#L T#T T#x
Six months ended BEZZ =4
30 September 2013 AA=Z+HIE
A A
Segment revenue: 2 Hh W
Sales to external customers A% P 2,495 628 3,123 = 3,123
Segment results Vg e 2,196 17,566 19,762 (5,041) 14,721
Finance income BB 7 160 167 11 178
Finance costs il 2§ A (1,001) (10,777) (11,778) (11,276) (23,054)
Profit/(loss) before taxation B R A
() 1,202 6,949 8,151 (16,306) (8,155)
Taxation BEIH (2) (1,389) (1,391) - (1,391)
Profit/(loss) for the period AW A,
() 1,200 5,560 6,760 (16,306) (9,546)
Other segment information {5 & & K}
Depreciation and amortization 47 # & # &5 49 2,308 2,357 129 2,486
Written back of other payables 18 o] H: i & £ 5k JH 892 - 892 - 892
Additions to wE
— Property, plant and - HAER
equipment A 883 807 1,690 = 1,690
Note: B 5l =
Hotel operations segment included hotels which have not been in operations as s B AR - ZE =11
at 30 September 2013. i i 7 4 2 O o
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5. TURNOVER AND SEGMENT
INFORMATION (Continued)

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R KR A 1 W & B 25 DR I R ()

5.

The segment assets and liabilities based on reportable segments as at 30

September 2014 and 31 March 2014 are as follows:

BRERBELBER (#)

PRRE-NELH=ETE R T4
ZHA=4H o AR s g 2 4

B E R AW
Total for
Property Hotel reportable
investment operations segments  Unallocated The Group
L35
MERE T 8 A KAWEA ALEH
HK$000 HK$000 HK$’000 HK$'000 HK$000
T T# T T T
At 30 September 2014 /g S 13
AA=+H
Segment assets ARG 104,601 161,079 265,680 294,113 559,793
Bank balances and cash AT AR R Bl % 90 2,591 2,681 15,870 18,551
Total assets pegrg X 104,691 163,670 268,361 309,983 578,344
Segment liabilities SR 17,404 9,075 26,479 34,698 61,177
Notes payable JEAH 5 58 6,422 47,417 53,839 66,434 120,273
Amount due to VXLCPL JBE A VXLCPL#K BH = = = 269,304 269,304
Total liabilities A AE 23,826 56,492 80,318 370,436 450,754
At 31 March 2014 A% AR
=H=+—H
Segment assets 53 R 165,793 292,420 458,213 1,708 459,921
Bank balances and cash WITHR B4 1,189 33,441 34,630 6,647 41,277
Total assets W A 166,982 325,861 492,843 8,355 501,198
Segment liabilities i N=Li 46,589 85,091 131,680 1,782 133,462
Amount due to VXLCPL JBE A} VXLCPL#K JH 21,754 160,627 182,381 225,048 407,429
Total liabilities AEAE 68,343 245,718 314,061 226,830 540,891
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TURNOVER AND SEGMENT
INFORMATION (Continued)

Additional disclosures on segment information by geographical

location are shown below:

The Group’s businesses operate in Hong Kong and the People’s
Republic of China (the “PRC”). The Group’s revenue for the six
months ended 30 September 2014 and 2013 and non-current assets as
at 30 September 2014 and 31 March 2014 based on geographical area

are as follows:

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B R P sk (48

5. BEBE o ERE R (#)

2 1y B B ) 3 2 4 T SRR B 4 %
RIS

A 4 T A s e vp i N R G R ([
B ) AL o AL EEE T U4
B —R}—ZFUH =4 H IR H &
i # or Z Wedh DL RO & — AR LA
Z=HHERZF-NEZA=+Hik
i #1732 I By A T

Six months ended 30 September
BELA=Z+THILAMA

2014 2013
R oNg =4
HK$’000 HK$’000
T T o0

Revenue W 25
Hong Kong P - -
PRC [ 1,812 3,123
1,812 3,123

30 September 31 March
2014 2014
TR PYE R
AA=+H =ZH=+—H
HK$’000 HK$’000
T T

Non-current assets ;F iﬁ §b ﬁ %
Hong Kong g 7,113 8
PRC H 199,292 198,027
206,405 198,035

Revenue is categorized based on the jurisdiction in which the
customers are located. Non-current assets are categorized based on

where the assets are located.

Crown International Corporation Limited B R0 B IR 4R B A R A H]
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R BB A8 W 57 5 B B R s (A

6. OPERATING PROFIT 6. &M

Six months ended 30 September
BEALHA=+HIEAMA

2014 2013
“E Mg ZE =
HK$°000 HK$’000
Tt TF#x
Operating profit is arrived at after charging/  #F 484 B A W T4 B~
(crediting): (FFA) =
Legal, professional and consultancy fee WA BB B 1,986 1,099
Auditors’ remuneration A% B T 784 937
Office rental WA EHE 1,109 963
Gain on disposal of subsidiaries Hi 5 B A\l 2 R (55,114) (26,195)
Exchange gain on disposal and deregistration of 8 J ik 8 5 A1 bt i 24 7] 2
foreign subsidiaries [ 5, 7 ) (13,884) =
Gain on disposal of property, plant and B 3 - B B B
equipment (51) (80)
Depreciation and amortization IR WE 3 370 2,486
Written back of other payables 8% o] At B A K 0 - (892)
Net exchange gain [ i, 28 ) ¥ A (53) (543)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B R P sk (48

7. OTHER GAINS, NET 7. HoAth 2 R 5

Six months ended 30 September
BENLH=THILAMWA

2014 2013
ZE g ZFR=4
HK$’000 HK$’000
T T#T
Gain on disposal of subsidiaries B W A B Z BRI 55,114 26,195
Exchange gain on disposal and deregistration of i 8 K it 8§ g ShFf J&§ 28 7] 2
foreign subsidiaries [ 50, 24 ] 13,884 =
Gain on disposal of property, plant and S 3 - M Sk i A
equipment 51 80
Others HoAh 466 2,054
69,515 28,329
8. OTHER NON-OPERATING INCOME 8. HAtFEFEWA
On 27 June 2014, VXLCPL, the former ultimate holding company, PR -WENT B R &
has agreed to unconditionally and irrevocably waive part of the 5 I O W] VXLCPL W) 5 S0 40 7 2% A w4
outstanding due to VXLCPL to the amount of HK$269,304,000. The 5l 3 35 S 0 43 A 1B 02 B A VXLCP Lk JE
amount due to VXLCPL was subsequently settled on 3 October 2014 269,304,000% JC © M £ VXLCPL3K JH H
in accordance with an escrow agreement. B R AR = AR R
R
Six months ended 30 September
BELA=THIEAMA
2014 2013
“EF Mg ZF-=4F
HK$’000 HK$’000
T# 5t T#T
Waiver of part of the amount due to VXLCPL 50 EB 43 A VXLCPLAK 138,125 =
138,125 -
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R BB A8 W 57 5 B B R s (A

9. TAXATION 9. PildE

No provision for Hong Kong profits tax (six months period ended 30 FT 7 A 4R 7 A S 1] S 0 B SR B A >
September 2013: Nil) has been made for the Period as the Group has OIS A S0 ] S B0 7 A 9 ) A LA A
no assessable profit for the period. Taxation on PRC profits has been (MEZR-=FNLA=ZTHIEAMA
calculated on the estimated assessable profit for the period at the rates JOITH < fEE ) o ol 6 R 2 BEIE AR 45 v
of taxation in the PRC. Z BE A Al w22 AR 1 R SRR i A T
o
The provision of deferred income tax on fair value gain on appreciated BB 2 CHEREWEZ AT
investment properties recovered through sale has been made according B 28 ) 2 308 S P A A 7 R 4% A R v R A
to the requirements set forth in the relevant PRC tax laws and W D9 B B P a2 0 AR A o
regulations.
The amount of taxation charged to the condensed consolidated A A A R AR R A A BR 2 BLIH &
statement of comprehensive income represents: LECR

Six months ended 30 September
BEMLA=Z1THILAMEA

2014 2013

=

HK$’°000 HK$’000

Tt T-#o0

Current tax — PRC B 1 A5 2 — v I 3,073 1,391
Deferred taxation 7% JE B IE = -
3,073 1,391
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R KE A 18 W 4 6 B 25 SR I B ()

10. BASIC AND DILUTED EARNINGS/(LOSS)
PER ORDINARY SHARE FOR PROFIT/
(LOSS) ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

(a) Basic earnings/(loss) per ordinary share is calculated by dividing
the profit/(loss) attributable to equity holders of the Company by

the weighted average number of ordinary shares in issue during

10. A< 2> v HE 48 7 A\ AN i
Al O 48 2 4 B 3% 78 ik
B R A (4R

(a)

B B AR A (B 1) T3
DAY i) A 2 ) 2 Fp A0\ BB AN
WA (Ol 8 B DA C 847 3 8 Bt

the period. Z J0RE S 5 W A
Six months ended 30 September
wENALH=1THIEXMEA
2014 2013
S-Sl 1! F< O
Profit/(loss) attributable to the equity RAFIRER TR A NEAGRF
holders of the Company, HK$'000 (KE#H) - T 190,434 (14,558)
Weighted average number of ordinary T 347 3 78 B = ke ~F- 3% 8

shares in issue

Basic earnings/(loss) per share, HK cents REAREF, (FEHE) > @l

(b) The calculation of diluted earnings/(loss) per ordinary share is
based on the profit/(loss) for the period attributable to equity
holders of the Company and the weighted average number of
ordinary shares used, which is the same for calculating basic
earnings/(loss) per share above, as the Company did not have any
dilutive potential ordinary shares arising from share options for

the six months ended 30 September 2014 and 2013.

Crown International Corporation Limited B 00 B R 4R B A R A H]

(b)

1,708,031,573  1,529,600,200
11.15 (0.95)

B 8 R R A () 2
RESE TG AR A W R SR F AT N\ HE A A
M A o (fiR) & ECEHE
JBE e AR A (s 48 B 2 IR
T 98 B AR - 3 W AR > R R AR
AFRBEEZR-NER T =
FEJUH Z 1 H Ik E A I 8 9 R
Sl Bl 2 A 44 7 P A 3 M



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B R W 57 5 B B R s (4

11. PROPERTY, PLANT AND EQUIPMENT

AND LAND USE RIGHTS

11. 903 ~ BEAs Bt fh DA B 1 Hb
i FH hE

Property,
plant and Land use
equipment rights
Yok~ HEAR
Feakffi Lyl A
HK$'000 HKS$’000
Tl Tl
Six months ended 30 September 2014 REZ-WHEALA=Z1THIL
AMEA
Opening net book value as at 1 April 2014 PR -NAEN T —H 20
R i - 93,040 5,345
Additions W 8,318 -
Disposals & (710) -
Depreciation and amortization IR WE 3 (293) (77)
Exchange difference TEE 52, 22 3 88 18
Closing net book value as 30 September 2014 RoRZ-WUERA=ZTHZ
391 4 W i i 100,443 5,286
Six months ended 30 September 2013 BREZF=ZHUA=1THL
AEH
Opening net book value as at 1 April 2013 PR -ZFENUA—HZHH
G i L 203,842 51,322
Additions wHE 1,690 -
Disposals i & (223) -
Depreciation and amortization LR WE ¥ (1,641) (845)
Reclassified as assets held for sale R4 R R A o B (86,833) (30,732)
Exchange difference [ 58 75 %5 4,020 1,789
Closing net book value as 30 September 2013 RoRZ-=EZFNA=ZTHZ
390 A R T 120,855 21,534
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R KE A 18 W 4 6 B 25 SR I B ()

12.INVESTMENT PROPERTY

12. &M #¥

Six months ended 30 September
BENLH=THILAMWA

2014 2013

SEemE S®oSe

HK$’000 HK$’000

T THT

At beginning of the period T A 391 [ 4 98,348 128,405
Reclassified as assets held for sale BT 4 R A S R = (32,413)
Exchange difference [ 5, 2 75 2,381
At end of the period A 9] ] 2% 98,423 98,373

The fair value measurement information for the investment property in
accordance with HKFRS 13 as at 31 March 2014 is set out below.

ARV U 25 2 0 1 305 T e
WERE—IUES A= —H2Z AT

fERH BRI T -
Fair value measurements
O FfE G
Quoted prices in Significant Significant
active markets  other observable unobservable
for identical inputs Inputs
assets (Level 1) (Level 2) (Level 3)

AT S 4 HipERZ HRZAH
WHZHE TERWEAZY B AEY

(E—%) (5E=%) (B=%)
HK$'000 HK$’000 HK$’000
SR T T
As at 30 September 2014 HE—NELHZ+H - 98,423 -
As at 31 March 2014 R-Z—-NE=ZA=+—H = 98,348 =

There were no transfers among Level 1, Level 2 and 3 during the

period.

Level 2 fair values of completed investment properties have been
generally derived using the sales comparison approach. Sales prices of
comparable properties in close proximity are adjusted for differences
in key attributes such as property size. The most significant input into

this valuation approach is the price per square foot.

There were no changes in valuation techniques during the period.

Crown International Corporation Limited B 00 B R 4R B A R A H]

AT 5 — A SR AR = 2 [
Slf: J8E 0 3% o

T B E W28 AN T — R
JH & 8 Lol 15 o A5 0K Mo IR 2 7T Ll
LIE/E = 2= VEL 3 2V E FNANGER
R A TUELT IR - AR D7 B Ay
R Z W N5 W8 49 7 R Z A% o

291 ] 1 A L 5 A S 488 52 )



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B R W 57 5 B B R s (4

13.ASSETS HELD FOR SALE AND 13. F¢ 15 8 & E Ko B A
LIABILITIES CLASSIFIED AS HELD FOR £ 15 8 2 fL 1R
SALE
During the period, the disposal of these assets held for sale and RARBE > HEZ SR EHEEE RS
liabilities classified as held for sale are completed. Details of the BAREHEZAEOCREE - HEF
disposals are disclosed in Note 23 to the condensed consolidated 15 T B B 4 W B B 23 4 R o

financial information.

30 September

2014
e Sl UE2
JWA=+H
HK$’000
T#T
Assets BE
At 1 April BHA—H 250,931
Completion of disposals H 8 58 1% (250,931)
At 30 September WIH=+H -
Liabilities L
At 1 April BMUH—H 51,199
Completion of disposals 8 58 1k (51,199)
At 30 September BILA=+H =
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R HE A 18 W 4 6 B 265 SR B ()

13.ASSETS HELD FOR SALE AND
LIABILITIES CLASSIFIED AS HELD FOR
SALE (Continued)

The operations result of the above hotels for the period ended 30
September 2013 were included under “hotel operations” segment
as disclosed in Note 5 to the condensed consolidated financial

information.

14. RECEIVABLES, PREPAYMENTS AND
DEPOSITS

13. F5 4 A B B Ko Rl
£ 15 B 2 ffe (48)

BEZZ-=FNA=1THILHH - b
A 2 R SR ARG AT WA A I B
TRk PR 5 P 48 B 2 [ 04 1 4 9 | 43

14. WOk JE ~ T A Sk 0H e % &

30 September 31 March
2014 2014
=
WH=+H =ZH=+—H

HK$’000 HK$’000
T T o0

Current JHIR ]
Other receivables (note a) Al Wi R TE (B ) 81,546 3,534
Other prepayments and deposits At FE A sk 0 I 4 2,538 7,421
Deposit in the escrow account (note b) REEE IR P 2 ¥4 (KHaEb) 269,304 -
353,388 10,955

Note a:  As at 30 September 2014, other receivables of RMB50,000,000
represents an outstanding proceeds from the disposal of a subsidiary.
The receivable was overdue and has not yet settled as at the date
of this announcement. Management has engaged a law firm in the
PRC to take relevant action which is in accordance with the Sales
and Purchase Agreement to receive this amount and considered no

impairment is needed.

Note b:  Deposit in the escrow account is in accordance with the escrow
agreement entered into with VXLCPL during the period for the
settlement of the amount due to VXLCPL. This amount was
subsequently released to VXLCPL on 3 October 2014 as full

settlement of amount due to VXLCPL.

Crown International Corporation Limited B R0 B R 4R B A R A H]

il

Fif i a

REF—NFEA=Z1H > AR
Wk aE A B 50,000,000 7634 1 R
W B = H 85— B R e 4 ) = B A
ARIE o A2 H O > % 2 HE Wk
O R - HBEC &
NP e 6K — [ i 2 25 T » DA ERBUAH
R A7 Bl - e O ol M I ek
TE > AL 52 s J0E 5 A A o

AR R P 2 34 5 AR BRI AR
[ BE VXLCPL] 3 Z %6 45 i ak b
5 18 ME A VXLCPL#K 38 1fii 7 & -
ZERFERLZOR T N4+
H = H %% F VXLCPL » 1 % HE £}
VXLCPL#RIH Z 4 # Ak



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
R B A A8 W 57 5 B B R s (A

15. PAYABLES AND ACCRUALS 15. A a8 K& vl E H
30 September 31 March
2014 2014

—FWE ZF e
AA=+H ZA=+—H

HKS$’000 HK$’000
T THT
Property acquisition cost payable ZRE/E LIS 35 %S = 1,640
Accrued expenses in respect of acquisitions of WS ¥ S ) 3 2 ME s
hotel properties - 6,547
Other payables and accruals Al 8 Ak sk T B B HIE H 27,447 15,262
Deposits received for disposal of equity interest O W 85 B ) 2 W) B 2 4% 4
in subsidiaries - 45,700
27,447 69,149
&
16. BORROWINGS 16. fii
30 September 31 March
2014 2014
SEopE —E e
NAZ+E ZA=4—H
HK$’000 HK$’000
T T#C
Current H 3
Amount due to a related party (Note a) JE Ak — 4% IR W6 kI (M k) 20,000 -
Amount due to VXLCPL (Note b) HE AT VXLCPLEKHE (FF 3D ) 269,304 407,429
289,304 407,429
Non-current I Bp 33
Notes payable (Note c) FE A 5245 (B 5Ec) 120,273 -
Total borrowings HBAE 409,577 407,429
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R KE A 18 W 4 6 B 25 SR I B ()

16. BORROWINGS (Continued)

Note a:  The amount due to a related party is interest-free and is repayable on

demand.

Note b: ~ On 27 June 2014, VXLCPL has agreed to unconditionally and
irrevocably waive part of the outstanding due to VXLCPL to the
amount of HK$269,304,000. The amount due to VXLCPL was
subsequently settled on 3 October 2014 in accordance with an

€scrow agreement.

Note c:  The notes payable (the “Notes”) with an aggregated principle
amount of HK$120,000,000, bears interest at 3% per annum with
3-years maturity period repayable in June 2017. Crown Landmark
Corporation, the ultimate holding company, is the sole Notes holder
as at 30 September 2014. The Company has early redeemed the
Notes in the principal amount of HK$120,000,000 with the accrued

interests subsequently on 30 October 2014.

17. DEFERRED TAX ASSETS AND

d

)

JREAsF — 44 R M Tk D 2 R B X 3

Ho_F—WMNENH T LEH:
VXLCPLIr] 3 45 A S AS v 46 1l 3
0 43 AR B R E A VXLCPLAR
269,304,000% 7C © & £ VXLCPLAK
FEHBER_ZF—NETH=ZHH
8 T AT 0 e G A o

WEAT S0 ([548 ]) 2 AR & BHTA
120,000,000 JC > % 4F- 1| %3 )6 5
Bl - R —LEANA
B - R B E A =T
H o e A e v 5 el B AR
B2 i) 2 M — S BR R N o AR A H]
HeER_Z—NeEA=1THER
YL AT AR 4x B %5120,000,000 %5 7T
Z PR AR

17. 9% %E B JEH K B K BUIR

LIABILITIES

30 September 31 March

2014 2014

S-Sl 1! F< O S K

WA=+H =ZH=+—H

HK$’000 HK$ 000

Tt T-#o0

Deferred income tax assets 9 G P A9 B0 A 2 2
Deferred income tax liabilities 7% JiE BT A5 B £ AR (13,126) (13,116)
(13,124) (13,114)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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18.SHARE CAPITAL AND OTHER 18. Ji A B 1o il ;%€ & AS i i
STATUTORY CAPITAL RESERVES

Number of

shares  Share capital

i o % H Ji& A
HK$’000
T#
Issued and fully paid: AT KR -
Opening balance 31 March 2014 and PR WE=ZH=+—H
1 April 2014 EZF—-NEMA—HZ
90 i B 1,529,600,200 167,345
Issuance of new shares (note a) BEATH A (P 5Ea) 300,000,000 107,376
At 30 September 2014 BB -NELA=ZTH 1,829,600,200 274,721
Note a: On 2 July 2014, the Company issued 300,000,000 new shares with net Miaka: R —WELH H -AAFD
proceeds of HK$107,376,000. % 43300,000,000/8 7 e A% > Bt 15 5k

THF 8 %5107,376,000% 76

Interim Report H' 1 ¥Rk ¥ 2014/2015

37



38

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R HE A 18 W 4 6 B 265 SR B ()

19. OPERATING LEASE COMMITMENT 19. B = & R ¥

(i) Operating lease commitments — where the Group is

the lessor

At 30 September 2014 and 31 March 2014, the Group had

contracted with tenants for the following minimum lease

(i)

B MR - RS
LA

REZF—NELA=ZTHRZZR
—PUE A = AR S

receivables: P T A DA R S5 A AL 55 8 Wik O
30 September 31 March

2014 2014

“F Mg ZF N

AWA=+H =ZA=+—H

HK$’000 HK$°000

T# 5t Tt

Not later than 1 year A i — A 3,624 3,590
Later than 1 year and not later than 5 years —4F DL b AH S 8 1148 15,115 14,360
Over five years 2 LA 8,924 6,134
27,663 24,084

Operating lease receivables represent future aggregate minimum
lease receipts by the Group from non-cancellable operating leases
of its investment property. Typically, leases are negotiated and

rentals are fixed for lease term of ten to eleven years.

Crown International Corporation Limited B R0 B R 4R B A R A H]

A8 %% L R R R A 4 T
T SL 4 B W 3 2 R T A A A
B 2 A AR AR S R AR o —
T & > ALY B T e > T4 R
AR AR A A R [ A Y o



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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19. OPERATING LEASE COMMITMENT 19. KB HBE R (M)
(Continued)
(ii) Operating lease commitments — where the Group is Gi) BWEMERAE - RKEEES
the lessee A A
At 30 September 2014 and 31 March 2014, the Group had R -NWEA=Z+THAAZR
commitments under non-cancellable operating leases in respect of —WEEHA=+—H  REFRE
rented premises, which fall due as follows: S ] S A8 e A ZE R DL T AR
I EYEZAREEWT
30 September 31 March
2014 2014
"R NE RN
AWA=Z=+H ZA=Z+—H
HK$’000 HK$’000
T T Tt
Not later than 1 year A —a 2,808 1,544
Later than 1 year and not later than 5 years ——4F DL b AH S 40 T 4¢ 1,812 391
4,620 1,935
20. CAPITAL COMMITMENTS 20. B AR5
As at 30 September 2014 and 31 March 2014, the Group has no REFZ-NEAZHHE R4
commitment in relations to acquisition of hotels in China. ZA=Z+—H > AREHE A R
WAL B 3 0 2 AR ¢ o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1l WA A 5 B B G R B sk (4

21. RELATED PARTY TRANSACTIONS 21. B i U5 32 5
The following transactions were carried out with related parties during $91 P B R W 7 HEAT 2 22 B BN E o
the period.
(a) Interest expenses (a) A BB

Six months ended 30 September
BENLH=THILAMWA

2014 2013
“EF Mg ZF-=4F
HK$’000 HK$°000
T#T T#T
Interest expenses FEBH 3
— Amount due to VXLCPL (note i) — BEAF VXLCPLARH (i 5E1) - 23,054
— Notes payable — AT SRR 900 =
Note i: VXLCPL became the former ultimate holding company of the B REG = A AR BT 5L gef BR R AR
Company subsequent to its disposal of all equity interest to AR F T B
Crown Landmark Corporation during the period. VXLCPLU B % A% 2 W) Hif i 4%
P AT o
(b) Key management compensation (b) FEE MG 4
Six months ended 30 September
HENLA=ZTHILAMEA
2014 2013
SEoNE RS
HK$’000 HK$’000
Tt T#T
Directors’ fee RS 400 ~
Salaries and other short-term employee Wt 4 B L Aib e 391 4 L A A
benefits 9 1,362
Pension costs — MPF AR G B AR — i o) e A B 4 5 8
414 1,370
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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21.RELATED PARTY TRANSACTIONS 21. B 2 5 (4)

(Continued)
(c) W Bk it ) 2 W)

(c) Acquisition of subsidiary

On 2 July 2014, the Company acquired a 100% wholly-owned
subsidiary, Harvest Kindom Limited, which consists of two
subsidiaries including COD Corporation Limited which is

incorporated in Hong Kong, and 8 KM% 3 (P ) F R4 H
which is incorporated in the PRC.

22.EVENTS AFTER THE REPORTING
PERIOD

On 29 October 2014, the Group has successfully issued
330,399,800 new shares with net proceeds amounting to
approximately HK$230,281,000. For detailed information,
please refer to the announcements on 22 October 2014 and

29 October 2014 respectively.

On 31 October 2014, Crown International Resort Limited
(“CIRL”), which is an indirect wholly-owned subsidiary of the
Company, entered into the Sale and Purchase Agreement (the
“Agreement”) with Sino Oasis Oversea Limited (“SOOL”), a
company incorporated in Samoa with limited liability. Pursuant
to the Agreement, CIRL has agreed to purchase and the SOOL
has agreed to sell the Sale Shares, representing the entire issued
share capital of the Zhongshan Hualian Industrial Development
Co., Ltd., a company incorporated in the PRC at a total
consideration of HK$1,008,000,000. Of the consideration of
HK$1,008,000,000, HK$700,000,000 will be satisfied by cash
payment and the remaining HK$308,000,000 will be satisfied by
the allotment and issue of the Consideration Shares to the SOOL,

at an issue price of HK$0.70 per Consideration Share.

For detailed information, please refer to the announcement on 7

November 2014.

W_F—ELH ZH - RKAF
W 100% 2 % B B A 7] Harvest
Kindom Limited > £ %5 W4 [H] Fff J&§ 2
A AEUR M [ B A SR AT R A B (R
WL L ) B AR R 28 (g )
AR 2w O o B i or ) o

22. W MEEH

WoF—WAE+H A AR
£ [ 1% 2 85 47330,399,800 % 47 I
By > B 3K SE A4 75 230,281,000
WIC o B R B 2 BN %
—MEFAZFZHERZZF N
FEHHAZtTRLBZAE-

R_F—WMETHAH=1T—H %
KuEEAGRA A ([FERHbE
LN N P R R g s g
W] ) BSino Oasis Oversea Limited
(ISOOL J - g JE uii 1 4 B o 2
A B2 W) AT or B R (%
EADEE S A E EESSIE Y
O & E W SOOLE [ & &
B B A o B RS b ol i
FE BRI AR R H B
SEZAT)Z AT B BT BA
A RAE %51,008,000,000 % 7T - H
700,000,000 JC #% DA Bl 4 £ £f -
% 308,000,000% G AIl ¥ DL #% 55
JBe AR B 40709 JC =2 B 4T E 1)
SOOLMNE % K B AT AR e Ay 3 A o

A B aE 2 B —F e
HEtRzZa%E-
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
e 28 T A% 1 WA 4 5 B B R B sk (4

23.DISPOSAL OF SUBSIDIARIES

(a)

Crown International Corporation Limited B R0 B R 4R B A R A H]

23. th & il J&§ 2w

“U” Inns & Hotels Investment Limited (% B %A% JE A PR 2 (a)

H] ) (“UIHIL”), a subsidiary of the Company, entered into several

disposal agreements to dispose of 100% equity interest of certain
g quity

wholly-owned subsidiaries. The Group’s share of net assets of

these subsidiaries disposed at the date of disposal are as follows:

A 2 ) Z B 2 B R 0 % R T
HRAR (TR ZER]) §T L2 4
HEw®  IHESE T 2EWEA
] Z1009% /8t HE o A< 5 [ 43 1% Fir th
B MR AR B H O
FE T -

HK$’000
Tt
Nets assets disposed of: Frih B2 A
Property, plant and equipment W3k~ B TRk A 70,417
Land use right - M {3 RE 19,865
Investment property R <Ly/ES 32,295
Receivables, prepayments and deposits JRE WAk I ~ TR R O i 4 28,446
Construction in progress g T 3,825
Bank balances and cash RATH R B 4& 5,643
Payables and accruals JE A 3k Y R E T H (61,711)
Deferred income tax liabilities 95 S T 45 Bl A 1 (7,048)
Total net assets B T AR 91,732
Gain on disposal of a subsidiary H B — [ B 2 W 2 2 A
Cash consideration received and receivable B K Wz B4R 132,468
Net assets disposed of Fir B 2 A (91,732)
Professional costs for the disposal of interests in H B 7 B B 2 W) R 25 B2 R
subsidiaries (3,874)
Gain on disposal before taxation 8 2 Bl B 2 A 36,862
Less: taxation i« Bl IE (2,467)
Gain on disposal after taxation 8 2 BB 2 A 34,395




Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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23.DISPOSAL OF SUBSIDIARIES (Continued)

(b)

UIHIL entered into an asset swap agreement to acquire

25.9% equity interest in U Inns & Hotels Holdings Limited

(“UIHHL”). The Group’s share of net assets of “U” Inns & Hotel
(Xi’an) Hotel Management Co., Limited (M &4 (V%) H

PR 2y 7] ) disposed at the date of disposal are as follows:

(b)

23. i B W& 2\ (%)

VR i % B AT o L4 ko DA
W S A ) 2 R O 5 A PR A
(TR AR ) Z25.9% B
A [ 34 B B 2 S A R (Y
Z) AR F R
faF

HK$’000
TH#oT
Nets assets disposed of: P B 2 B A R
Property, plant and equipment LE R Ty &L 75,322
Land use right 4 Hb i F W 25,931
Construction in progress FeEa TR 456
Bank balances and cash AT R B4 733
Payables and accruals FEAT 3k e e BEFHIE B (2,589)
Total net assets B A A 99,853
Gain on disposal of a subsidiary H A — [ B 2 W] 2 2 A
Non-cash consideration received oz B AR 118,315
Net assets disposed of Pt 2 B A (99,853)
Professional costs for the disposal of interests H S A R Ja A B i 2 S AR
in subsidiaries (210)
Gain on disposal before taxation H B 22 B iy &R 18,252
Less: taxation ik 2 BLIE (606)
Gain on disposal after taxation 8 Z B RLAR 2R 17,646

*

The transaction was settled by 25.9% equity interest in UIHHL

from Fortune Sea Group Limited pursuant to the terms and

conditions of an asset swap agreement on 18 April 2014.

o MRUR A A R R Rk R
PR =T —WAENA +H
%38 % B 1 %K A Fortune Sea
Group LimitedZ 4% FI ZRE 5 it 2
25.9% I 4 5 4 -
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Other Information
oA R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 September 2014, none of the Directors or the Chief Executives of
the Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register maintained
by the Company under section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code as set out in

the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 September 2014, the interests or short positions of every person,
other than the Directors and chief executives of the Company, in the
shares and underlying shares of the Company, as recorded in the register

maintained by the Company under section 336 of the SFO were as follows:

EREAERTBABRERZ
HE 43

e SHUESINVESNRY E Z VA
st 7 BN B A 24 i BRI (9
820 B S ) S XV B T R T 22 ) 2 it
15 A B M o AT AL A
HBR 8 0 050 0 535 20 1 2 8 5L
2 AT 3 AT » A b TR T R
o o 2 A ) B A2 97 2 A M i 5
e

F R R W g B A

B -NESA =+ H o BIEARA R
77 e JU1 65 0 49 56 33 oMk A7 5 2 B RU it i R
8o WA A R H B R AT B B Z 4
AL TRAR 2 T B B HH B Ay o 2 i 2 iR
AWTE:

Ordinary shares/ Approx. % of

Name of Shareholders Nature of Interests Note underlying shares issued shares

Y/ B TRBZ

it % 4 1 e B B 1 MAHS

(%)

Crown International Fund Corporation Interests in Shares — Beneficial Interests 1&2 1,329,318,000 72.66%
(“Crown International”) A B 2 W 25 — B 25 0E 25

Oasis Universal Group Limited Interests in Shares — Controlled Corporation 1&2 1,329,318,000 72.66%
(“Oasis Universal”) Py Z HERS — 2 e v

Hung Man (formetly known Interests in Shares — Controlled Corporation 1&2 1,329,318,000 72.66%

as Xiong Shu Min) (“Ms. Hung")

PR (Hi B8 Xiong Shu Min) ([f8& L) WA 2 HEd — 2 kM
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Other Information (Continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES (Continued)

Notes:

1. 1,329,318,000 Shares were beneficially owned by Crown International which is
100% owned by Oasis Universal. Oasis Universal is solely owned by Ms. Hung.
Therefore, Oasis Universal and Ms. Hung are deemed or taken to be interested
in all the Shares beneficially owned by Crown International by virtue of the

SFO.

2. All the interests disclosed above represent long position in the shares and

underlying shares.

3.  On 10 September 2014, First Creation International Limited (“First
Creation”) (the former substantial shareholder of the Company) disposed of
its 260,000,000 ordinary shares, representing approximately 16.40% of issued
shares (the “Shares”) to Crown Landmark Corporation (the “Disposal”).
Since then, First Creation held 40,000,000 ordinary shares, representing
approximately 2.19% of issued shares and thus it ceased to be the substantial

shareholder of the Company.

The Shares were beneficially owned by First Creation which is solely owned by
Mr. Wang Hao (“Mr. Wang”). Accordingly, Mr. Wang was no longer deemed
or taken to be interested in the Shares beneficially owned by First Creation by

virtue of the SFO.

Upon completing the Disposal, Crown International beneficially owned
1,329,318,000 ordinary shares, representing approximately 72.66% of the
issued shares which is 100% owned by Oasis Universal. Oasis Universal is solely

owned by Ms. Hung.
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Other Information (Continued)

HoAthZ R (57)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, the Company did not redeem any of its shares listed
on the Stock Exchange, nor did the Company or any of its subsidiaries

purchase, or sell any of its shares.

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code

The Group is committed to maintaining high standards of corporate
governance and the Board considers that effective corporate governance is an

essential factor to the corporate success and to enhance shareholders’ value.

The Group has applied the principles and complied with the code provisions
of the Corporate Governance Code (the “CG Code”) as set out in Appendix
14 of the Listing Rules throughout the accounting period covered by the

Period, with the following deviations as stated below:

Pursuant to Code A.2.1 of the CG Code, the roles of Chairman and Chief
Executive Officer (the “CEQ”) should be separate and should not be
performed by the same individual. On 27 May 2014, Mr. WONG Hoi Kin
was appointed as the Chairman of the Board. However, the Board considers
that vesting the roles of both Chairman and CEO in the same person
provides the Company with strong and consistent leadership, and allows for
effective and efficient planning and implementation of business decisions
and strategies. Therefore, Mr. LIAO Pin Tsung, the Group Chief Executive
Officer of the Company, was appointed as the Chairman of the Board in

place of Mr. WONG Hoi Kin on 11 September 2014 (Note 1).

Note 1: The Company would like to clarify that in the Announcement of Interim
Results published on 26 November 2014, the date of change of the Chairman
of the Board was “11 September 2014” instead of “12 September 2014”.
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Other Information (Continued)

CORPORATE GOVERNANCE (Continued)

Model Code For Securities Transactions by Directors

The Board has adopted its own code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting than
the required standard set out in the “Model Code for Securities Transactions
by Directors of Listed Issuers” of the Listing Rules. Having made specific
enquiries with all Directors, the Directors have complied with the Model

Code in their securities transactions during the Period.

Changes of Directors’ Information

Mr. LIU Hong Shen was appointed as the Vice Chairman of the Company
with effect from 2 July 2014.

Mr. WONG Hoi Kin resigned as an Executive Director, the Chairman
of the Board and a member of each of the Executive Committee and
Remuneration, Quality and Nomination Committee of the Company with

effect from 11 September 2014.

Mr. LIAO Pin Tsung resigned as the Group Chief Financial Officer with
effect from 15 September 2014.

Mr. MENG Jin Long was re-designated from a Non-executive Director to
an Executive Director of the Company with effect from 19 September 2014.
He was also appointed as a member of each of the Executive Committee and
Remuneration, Quality and Nomination Committee of the Company with

effect from 19 September 2014.

Except as set out in this report, there is no change in the information of the
Directors required to be disclosed pursuant to Rule 13.51B of the Listing

Rules.
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Other Information (Continued)

HoAthZ R (57)

CORPORATE GOVERNANCE (Continued)

Audit Committee

The Audit Committee comprises all the Independent Non-executive
Directors of the Company who possess appropriate business, legal,
engineering and financial experience and skills to undertake review of
financial statements in accordance with good practice of financial reporting.
The Audit Committee is chaired by Mr. LONG Tao and the other two
members are Mr. REN Guo Hua and Mr. CHEN Fang. The unaudited

interim results for the Period have been reviewed by the Audit Committee.

By order of the Board
Crown International Corporation Limited
Liao Pin Tsung

Chairman

26 November 2014
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