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The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated statement of financial
position as at 30 September 2014 of the Company and its
subsidiaries (the “Group”) and the unaudited condensed
consolidated statement of profit or loss, unaudited condensed
consolidated statement of comprehensive income, unaudited
condensed consolidated statement of changes in equity and
unaudited condensed consolidated statement of cash flows for
the six months ended 30 September 2014 as follows:
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CONDENSED CONSOLIDATED STATEMENT LR E ¥
OF PROFIT OR LOSS
Six months ended
30 September
BREALA=Z1THIEAHEA
2014 2013
R WA —F =
Unaudited Unaudited
& 8% B RIBE
Notes HK$’000 HK$’000
Mt BT T
REVENUE B A 3 1,414,036 1,433,599
Cost of sales BB A (921,291) (964,339)
Gross profit EH 492,745 469,260
Other income and gains At e A B W 5 3 24,962 17,546
Selling and distribution expenses SHE K aE R (277,563) (266,022)
Administrative expenses AT BB 32 (144,922) (134,077)
Other operating expenses ENIE-$:4Fa (3,994) (6,314)
Finance costs Al R AR 4 (7,272) (7,584)
Share of profits and losses of R A W 28 ) i A
associates W 8 13,058 12,778
PROFIT BEFORE TAX 5 BE iy ik A 2&5 97,014 85,587
Income tax expense Pt 49 B BH 52 6 (25,296) (17,480)
PROFIT FOR THE PERIOD ) A R A 71,718 68,107
Attributable to: 5B A
Equity holders of the Company ARAFRERR A # 73,121 71,115
Non-controlling interests I e e B 25 (1,403) (3,008)
71,718 68,107
EARNINGS PER SHARE A W) ¥ R 2R A H
ATTRIBUTABLE TO ORDINARY  J 4% 45 JB 24 A
EQUITY HOLDERS OF
THE COMPANY
— Basic and diluted — R A K i 8 HK18.9 cents# fil HK18.3 cents¥ Al

Details of the dividend proposed for the period are disclosed in
note 7.
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CONDENSED CONSOLIDATED 15 W B A 2 B 3%
STATEMENT OF COMPREHENSIVE

INCOME
Six months ended
30 September
BWENLH=ZTHIEAMA
2014 2013
e S K2 R =
Unaudited Unaudited
A % B AR %
HK$’000 HK$’000
BT BT T
PROFIT FOR THE PERIOD A e A 71,718 68,107
OTHER COMPREHENSIVE Fofib 2wt O 1)
INCOME/(LOSS)
Other comprehensive income/(loss) Ve Six 3 ]
to be reclassified to profit or loss R a5 Z H 2 H
in subsequent periods: Weas~ (K18) -
Available-for-sale investments: Al A A
Changes in fair value O F-{H 5% B 9,420 2,817
Reclassification adjustments G HERZ
for gains/losses included in e Y P Y]
the condensed consolidated 43 8 R
statement of profit or loss
— gain on disposal —hEZ R (26,251) (6,336)
— impairment losses — Vi fE s 11 - 418
Income tax effect F 453 Bi 5% 2 - -
(16,831) (3,101)
Share of other comprehensive income M A% B & 23 w] i 2 i W 25
of associates 861 802
Exchange differences on translation 435 g A 3& %5 i 58 2 8
of foreign operations 9,388 9,347
OTHER COMPREHENSIVE I E R R T E -
INCOME/(LOSS) FOR THE B B 1%
PERIOD, NET OF TAX (6,582) 7,048
TOTAL COMPREHENSIVE 391 vy A8 2 i VG 4k
INCOME FOR THE PERIOD 65,136 75,155
Attributable to: S A A
Equity holders of the Company ARAFIRERR A H 66,240 78,166
Non-controlling interests Ik e B 25 (1,104) (3,011)
65,136 75,155
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL

30 September 31 March
2014 2014
e S K 2 e S U1 K2 S
JLH=+H =H=+—H
Unaudited Audited
& 8% B RE%
Notes HK$°000 HK$’000
Mt it BT BT T
NON-CURRENT ASSETS kit Bh ¥
Property, plant and equipment Wk ~ W Sk s 563,027 563,252
Investment property Bk 20,240 19,958
Prepaid land lease payments FE AT - b B K 109,524 109,645
Goodwill [k 5 37,230 36,739
Investments in associates & AR 2 & 178,136 164,391
Available-for-sale investments ke R 3,840 47,639
Deposits S 34,257 21,424
Deferred tax assets EAE BT 1,402 1,530
Total non-current assets IR B G A 947,656 964,578
CURRENT ASSETS i ) ¥
Due from associates JE W S 2 2 ) 28 23
Inventories 8 289,504 270,093
Trade receivables R Wi B 5 MR ek 9 511,682 494,499
Prepayments, deposits and T SR ~ 6T 4 KAl
other receivables JRE Wz K D 108,379 105,455
Tax recoverable A g [l 5 35 264 145
Financial assets at fair value A PR M HH 2 AR
through profit or loss A 4 i O 26,471 9,334
Cash and cash equivalents e kB4&%EEAE 714,462 745,823
Total current assets i B A AR 1,650,790 1,625,372
CURRENT LIABILITIES i By £ 4%
Trade payables, other payables FE A B 5 MRk ~ G A JE A+
and accruals X M FE R AE 10 365,142 357,810
Interest-bearing bank borrowings JH BT B Z SRAT B AK 699,243 773,045
Tax payable JRE A 56 I 35,073 21,031
Total current liabilities B A AR E 1,099,458 1,151,886
NET CURRENT ASSETS it ) ¥ 551,332 473,486
TOTAL ASSETS LESS B B UL B
CURRENT LIABILITIES 1,498,988 1,438,064
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

185 W 5% 5 S B IR DL 3% (A7)

(Continued)
30 September 31 March
2014 2014
—RB— YL e S 111 E2 2
LA =+4+H =Z=A=Z+—H
Unaudited Audited
& % B %
HK$’000 HK$’000
BT T BT T
NON-CURRENT LIABILITIES Ik G ) £ 45
Interest-bearing bank borrowings R BT B Z SRAT B A 96,294 60,284
Deferred tax liabilities 9 St Bl JE A 1 20,042 19,095
Total non-current liabilities IR B A A 116,336 79,379
Net assets & E 1,382,652 1,358,685
EQUITY B 2
Equity attributable to equity B B s A O V) R A P AT B
holders of the Company ) BE 2
Issued capital BT RA 38,443 38,790
Reserves il A 1,304,205 1,266,555
Proposed dividend Hk B 11,528 23,275
1,354,176 1,328,620
Non-controlling interests Ik BB 2 28,476 30,065
Total equity BE 25 4814 1,382,652 1,358,685
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
SIX MONTHS ENDED 30 SEPTEMBER 2014

185 W 5% 5 R 4 58 ) ¢

BEZFWFEIA =+ HIEAA

Attributable to equity holders of the Company

BB A A AR B
Available-
for-sale
Share investment Capital  Exchange Non-
Issued premium Reserve  Revaluation Capital ~ revaluation redemption  fluctuation Retained ~ Proposed controlling Total
capital account funds reserve reserve reserve reserve reserve profits dividend Total interests equity
ki
REEM WAME  EANE Fbem
UHARA Rk WiEE WA RAR L] Bl W RERA RRRR At [ - ]
Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited  Unaudited  Unaudited  Unaudited ~ Unaudited  Unaudited ~ Unaudited  Unaudited  Unaudited
AEEY  REEE O AEEE O AEBEHR O AEBEHR O ABRH O AERE O AERE O AERH O AERH O AERH O AEBEH KE%H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETL  BETC BEFL BETA BETL O BETLC O EWFL BETL BNTL BETL BETL BETL BETC
At 1 April 2013 ZE-ZENA-H 38,790 216,506 7,193 23,868 750 4626 1,166 115,147 777,284 19395 1,204,725 4017 1,228,742
Total comprehensive ElapEy T 6
income for the period - - - - - (3,101) - 10,152 71,115 - 78,166 (3,011) 75,155
Contribution by JH b 45 it
non-controlling interests - - - - - - - - - - - 2842 2842
Release of revaluation HELBARTZ
reserve on leasehold EVT R
land and buildings to fREHA
retained profits - - - (283) - - - - 283 - - - -
Final dividend declared ~ EIRAHI R A - - - - - - - - - (19395 (19395) - (19,395)
Interim dividend R A - - - - - - - - (7,758) 7,758 - - -
At 30 September 2013 REZZ-ZERAZFA 38,790 216,506 7,193 23,585 750 1,525 1,166 125,299 840,924 7758 1,263,496 23848 1287344
At 1 April 2014 ZE-IWENA—H 38,790 216,506 7496 23333 750 16,947 1,166 117,582 882,775 23075 1328620 30,065 1,358,085
Total comprehensive LNEES 1160
income for the period - - - - - (16,831) - 9,950 73,121 - 66,240 (1,104) 65,136
Contribution by E3id F08i
non-controlling interests - - - - - - - - - - - 5 5
Dividends paid to RGRERA
non-controlling interests  HE 45t & - - - - - - - - - - - (490) (490)
Repurchase of shares i I B (347 (16,377) - - - - 47 - (347 - (16,724) - (16,724)
Repurchase of shares i e
not yet cancelled WA - - - - - - (846) - - - (846) - (846)
Release of revaluation M EHHRHTFZ
reserve on leasehold Eiy
Jand and buildings to fRETEA
retained profits - - - (283) - - - - 283 - - - -
Final dividend declared KA B - - - - - - - - 161 23275 (3114) - (23,114)
Interim dividend L2013 - - - - - - - - (11,528) 11,528 - - -
At 30 September 2014 REZ-WERAZAH 38,443 200,129* 7496* 23,050% 750 116* 667* 127,532% 944 465* 11,528 1,354,176 28476 1,382,652

*  These reserve accounts comprise the consolidated reserves of
HK$1,304,205,000 (31 March 2014: HK$1,266,555,000) in the
unaudited condensed consolidated statement of financial position.

* o SRR IR B AR B8 2 A 1 W A A B IR L
Fh 2 5 A5 1,304,205,0008 70 ( —F—U4E
ZH=4+—H :1,266,555,000#JC) °
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

17 W1 ¢ 45 BL A U B R

Six months ended
30 September
BENLH=ZTHIEAMA

2014 2013
e e
Unaudited Unaudited
A % B AR
HK$’000 HK$’000
BT B W T o
CASH FLOWS FROM RERHZIEHE
OPERATING ACTIVITIES
Profit before tax W Bt i ¥4 97,014 85,587
Total non-cash adjustments A8 Ik B 4 2 3,081 9,470
Total working capital changes BB G AR (41,709) 31,332
Cash generated from operations REEBEMGZEE 58,386 126,389
Income taxes paid [RYERIREY (10,546) (5,854)
Net cash flows from operating REXEBZBEWMNATFH
activities 47,840 120,535
CASH FLOWS FROM INVESTING # % %8 2 3l & i i
ACTIVITIES
Bank interest received C R AT RS 855 772
Dividends received from listed b sz BB A
investments - 1,951
Purchases of items of property, plant i A¥ 3 ~ B E Kt EH H
and equipment (24,490) (20,806)
Proceeds from disposal of items WEWE - B Rk
of property, plant and equipment JH H P A3k H 76 151
Proceeds from disposal of H B T Bt B B P Ak
available-for-sale investments 67,635 16,379
Proceeds from disposal of financial B A T2 3 1H 25 AR
assets at fair value through Z 4 B E I A K H
profit or loss 18,701 -
Purchases of available-for-sale ARG BB E
investments (14,416) (6,951)
Purchases of financial assets at fair i A AFEBHIES
value through profit or loss ANR2Z & Bl& & (40,336) -
Net cash flows from/(used in) REEBEZBRERAGRE)
investing activities eI ] 8,025 (8,504)
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (Continued)

1 W1 8 45 BL A TR BE 3% (AF)

Six months ended
30 September
BEMLA=THILAMA

2014 2013
SERoWE CF A
Unaudited Unaudited
A BB H R %
HK$’000 HK$’000
BT B W T o
CASH FLOWS FROM 7l 3 ) 2 Bl A R
FINANCING ACTIVITIES
New bank and trust receipt loans 4G SRAT B T AR e WO B 675,258 937,680
Repayment of bank and trust receipt ~ $RAT B K A5 S W IR Bk Z 123K
loans (716,100) (982,115)
Interest paid oA A B (7,272) (7,584)
Contributions by non-controlling v ERR I
interests 5 2,842
Dividends paid [SERp; 58 (23,114) (19,395)
Dividends paid to non-controlling AT T I e e e R B
shareholders (490) -
Repurchase of shares S 1] Ay (17,570) -
Net cash flows used in financing il 3G B 2 B4 U
activities (89,283) (68,572)
NET INCREASE/(DECREASE) IN Bl & KBl &5 X H
CASH AND CASH Bm, () S8
EQUIVALENTS (33,418) 43,459
Cash and cash equivalents at By zBleABlaFHEEE
beginning of period 745,823 610,724
Effects of foreign exchange rate [ R A ) 5 2 > A
changes, net 2,057 3,092
CASH AND CASH EQUIVALENTS M ARKZ B4 kB 4&%5AMiHA
AT END OF PERIOD 714,462 657,275
ANALYSIS OF BALANCES ReRkB &S EEH
OF CASH AND CASH Bife 2 o b
EQUIVALENTS
Cash and bank balances B4 B SR AT 4517 457,860 416,175
Time deposits with original maturity  JE{ A 2/ H AR =M H
of less than three months when Z BT
acquired 256,602 241,100
714,462 657,275
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Iy

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and
the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2014.

In the current period, the Group has adopted, for the first time,
a number of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), amendments and interpretations issued
by the HKICPA, which are effective for accounting periods
beginning on or after 1 April 2014.

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011)
— Investment Entities

HKAS 32 Amendments Amendments to HKAS 32 Financial
Instruments: Presentation —
Offsetting Financial Assets and

Financial Liabilities

HKAS 39 Amendments Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of Derivatives

and Continuation of Hedge Accounting

HK(IFRIC)-Int 21 Levies

The adoption of these new and revised HKFRSs has had no
material financial effect on the unaudited condensed consolidated
interim financial statements of the Group.

The Group has not adopted the new or revised HKFRSs that have
been issued but are not yet effective for the current accounting
period.
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« - OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has two reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
and the operations of restaurants; and

(i) the Mainland China segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, poultry products, noodles, and ham and ham-
related products, and the operations of restaurants.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group’s profit before tax except that interest income,
dividend income and unallocated gains, impairment of available-
for-sale investments, finance costs, share of profits and losses
of associates and corporate and other unallocated expenses are
excluded from such measurement.

Segment assets exclude available-for-sale investments, deferred
tax assets, tax recoverable, investments in associates, financial
assets at fair value through profit or loss and cash and cash
equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable and deferred tax liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

B8 ) W YR

A B > A 4 I AR B g T ) S 3
i > A DAT W A ZH T B 2 KR A

(i) B REFHUERMHENT - HR-
OB ~ R B o~ RN K B E S~ A
BARFEE/INE -~ BB » DL R R
g s R

(ii) v I K B 4 S O o O R B B N R - b
R BORE - R - KEAEM - MR-
KB B K B SE i > L B A I

B S B A AR I A S A Ak
IR B AL A B o o H R BUAR R H T
4 ERER A, OB 4R WAl - T AT 83k 4 B i A
/U R) Z 5t 5005 % 58 B BR B i i A
UE#) - KRBEBRBUITRF O #H) 2 5H505
B G T 2 I B A — B > AL
JBe BN B A 43 T Wi ~ T 3k H R A
T RIS ~ AN g ] i R % s 4R DA S 4
T I A A 43 TE B S A0 AN 488 N % BT B o

o VAR G AT R IR B
B~ AT B IR AR ZBRE - AT
B 728 4R A AR P 4 S DA B B B 5
fEIEE > BT % S A R R AT

BB

SRR EURAS G ZH B R B 2 SR AT Bk - B4
i IH B S B EUAR > BE T R B AR R
B A OET AR -

B o R Z S SR S R 2 2 B =Ty
Roz BH > HE BT T EESTRS
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2. OPERATING SEGMENT INFORMATION (Continued)

2.

Hong Kong
R
Six months ended
30 September

REALA=ZTHIEAMA

BB WK ()

Mainland China
B K B
Six months ended
30 September

RELA=ZTHIEAMA

Total
a5t
Six months ended
30 September
BELA=ZTHIEAEA

2014 2013 2014 2013 2014 2013
SR -NE RS DR-NE DR DN CFR-=F
Unaudited  Unaudited = Unaudited  Unaudited Unaudited  Unaudited
REEY  REEY  REBEBR REEE  REBHBR  KRER
HK$’000 HK$’000 HK$’000 HKS$’000 HK$’000 HKS$’000
#WTFL EWTFT  EWTx  EWTFr  EBWTx  BF T
Segment revenue: AIBBA
Sales to external customers & PR Z P 939,747 951,808 474,289 481,791 1,414,036 1,433,599
Intersegment sales A 8 1,137 2,082 109,136 121,210 110,273 123,292
940,884 953,890 583,425 603,001 1,524,309 1,556,891
Reconciliation: B -
Elimination of intersegment X 5 8 £ # 84
sales (110,273) (123,292)
Revenue WA 1,414,036 1,433,599
Segment results Vgl E ¥ 84,431 72,816 (6,516) 2,200 77,915 75,016
Reconciliation: B -
Interest income B WA 855 772
Dividend income and JBe B A T AR 43 i
unallocated gains Wz 21,808 14,357
Impairment of available- B R 2
for-sale investments - (418)
Finance costs & AR (7,272) (7,584)
Share of profits and losses  F& Al I 2 2 5] ¥ A1)
of associates 4 i 13,058 12,778
Corporate and other O ) T At A 43 i
unallocated expenses B 3¢ (9,350) (9,334)
Profit before tax 3 B i e A 97,014 85,587

FOUR SEAS MERCANTILE HOLDINGS LIMITED e INTERIM REPORT 2014-15




2. ' OPERATING SEGMENT INFORMATION (Continued)

2. RBHWER (H)

Hong Kong Mainland China Total
#ik Ll PN Wit
30 September 31 March 30 September 31 March 30 September 31 March
2014 2014 2014 2014 2014 2014
SE-NgE S RN ZF-NE ZF-NE CZR-NE ZF-NE
AZFH ZAZ+—H  WAZFE ZAZ+—H  AWAZETFH ZAZ+—H
Unaudited Audited Unaudited Audited Unaudited Audited
Pt 27 REY Pt 273 REY Pt 273 REY
HKS$’000 HKS$’000 HKS$’000 HK$'000 HKS$’000 HK$'000
BT BT BT bl V.3 & BT
Segment assets vk g 1,043,201 1,048,142 929,885 853,184 1,973,086 1,901,326
Reconciliation: B -
Elimination of intersegment 1 0 W 4
receivables (299,215) (280,238)
Investments in associates PR AR ZRE 178,136 164,391
Corporate and other AR RILAAR A
unallocated assets B 746,439 804,471
Total assets G 2,598,446 2,589,950
Segment liabilities A 303,349 290,320 361,008 347,728 664,357 638,048
Reconciliation: B -
Elimination of intersegment Vi 8 Ak A1
payables (299,215) (280,238)
Corporate and other A BRI AR 4B
unallocated liabilities At 850,652 873,455
Total liabilities FfEME 1,215,794 1,231,265

SR CNEZR-HEPHHRE MMWEBER A
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REVENUE, OTHER INCOME AND GAINS 3. WA - AR BOA Bl AR
Revenue, which is also the Group’s turnover, represents the We ABPAS 45 B 2 2 254 > 3el R iR & 18
invoiced value of goods sold, net of discounts and returns. An B B o WA - A A R IR
analysis of revenue, other income and gains is as follows: ZHMWMTE :
Six months ended
30 September
BWELH=Z1THIEAMEA
2014 2013
R —WAE R =
Unaudited Unaudited
R BB R
HK$°000 HK$’000
BT W oo
Revenue BA 1,414,036 1,433,599
Other income A B A
Bank interest income RATH B WA 855 772
Dividend income from listed AL B R EZ RS BA
available-for-sale investments - 1,951
Rental income LA 623 582
Others H A 1,676 1,835
3,154 5,140
Gains &
Investment gains BE W 55 317
Fair value gains/(losses), net: APEWRES (BIR) > B .
Available-for-sale investments WAt ERE
(transfer from equity on disposal) (H B RF B WE 25 i 1) 26,251 6,336
Financial assets at fair value through A PE B A TR
profit or loss S EE A (4,498) 5,753
21,808 12,406
24,962 17,546
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4. ' FINANCE COSTS

An analysis of finance costs is as follows:

13

4. BB

il S A A T A

Six months ended
30 September
BEAA=ZTHIEAMA

2014 2013
e e = =
Unaudited Unaudited
P33 KA
HK$’000 HK$°000
W T ki
Interest on bank and trust receipt loans  ZH i T4 9 4 BB IR 2 SRAT B K
wholly repayable within five years B A5 FE W B R B 7,272 7,584

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

5. BRBL A

AC AR ) 2 Bk B i i R 0 B

Six months ended
30 September
BELAZTHIEAMEA

2014 2013

e 2 LK S ERE

Unaudited Unaudited

AR B PSS

HK$’000 HK$’000

W T T BT T

Cost of inventories sold OEFEZ A 921,291 964,339

Depreciation e 28,844 26,718
Amortisation of prepaid land TH A - Mk O i

lease payments 1,649 1,817

Impairment of available-for-sale A R 2
investments - 418

SR CNEZR-HEPHHRE MMWEBER A
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INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5%
(2013: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries/jurisdictions in which the Group operates.

i 1 B

T v P A5 7% 3230 7R 0 7 s i e 2 =2 A T R
R 3216.5% (—F—=4F 1 16.5%) Z B FRAE
3 o LAl b [ 2 JRE SRR R A G AR 9 A 4 1
REEGZERFHEHEEZHTRRGH -

Six months ended
30 September
BELA=ZTHIEAEA

2014 2013
e L I =
Unaudited Unaudited
P33 P33
HK$’000 HK$°000
BT BT T
Current — Hong Kong -

Charge for the period 19 B 20,329 14,745

Current — Elsewhere B — At s [
Charge for the period 1 B 4,082 1,430
Deferred 318 885 1,305
Total tax charge for the period AR Z BE B IE 25,296 17,480

The share of tax attributable to associates amounting to
HK$3,051,000 (2013: HK$3,467,000) is included in “Share of
profits and losses of associates” in the unaudited condensed

consolidated statement of profit or loss.

DIVIDEND

JRE A Bk 2 oy W) Z B IE 383,051,000 6 (= F
— Z4E 13,467,000 00) T I Y R R 1
W 5 A A R 2 [ HEAG B 2% A W A e s 18 ] o
W o

JBe &

Six months ended
30 September
BELA=ZTHIEAHEA

Interim — HK3.0 cents

(2013: HK2.0 cents) per ordinary share

rf Y — 4 % 3 9 3.0 us il
(ZF— =4 2.01)
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2014 2013
ZR— MR SR E
Unaudited Unaudited
3% 23 I8N
HKS$°000 HK$’000
BT o
11,528 7,758




. - EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders
of the Company and the weighted average number of ordinary
shares in issue during the period.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 September 2014
and 2013 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during these periods.

The calculations of basic and diluted earnings per share are based
on:

8. ANV AR AR P AT A 4 B B R

IR A TR T HUDRIN 13 A A 7 2 A
4 B 0 00 7 7 e 2 59 8
e

R A R E R — I E R R —=F0
H = A H koS8 F 3915 0 48 R 8 v O 2 B
A7 8 ey > PR I S S0 A % S 0 B 22 9
Z B I BE A 2 R A R

B JBE R A T B 28R T ML BR T B Bk e G

Six months ended
30 September
BELAZTHIEAEA

2014 2013
—®—WgE %=
Unaudited Unaudited
A BB PS4
HK$’000 HK$’000
W T T BT T
Earnings A
Profit attributable to ordinary equity AR R 3 A R M LR
holders of the Company, used in the Fi A ) Z A o ) 35 9 HE A
basic and diluted earnings B A 5 REAL R
per share calculation 73,121 71,115
Number of shares
Jbe by ¥ H
2014 2013
R4 R4
Unaudited Unaudited
AR E B PN
Shares I8t By
Weighted average number of TS I B AR % i W R
ordinary shares in issue during the B 2 30 OB AT 3% 0
period used in the basic and diluted ZmREF 85 B
earnings per share calculation 386,833,257 387,909,640

SR CNEZR-HEPHHRE MMWEBER A
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TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally for a period
of one to three months, extending up to four to five months for
major customers.

An aged analysis of trade receivables as at 30 September
2014 and 31 March 2014, based on the invoice date and net of

e B B MRk

AEEEEF ZHARMUE RS E > WH%E
B Bw EH AR - AR R 2=
fH > RMELEEFME » TERERSINEL
A -

REF-NELA=ZTHEZF-NFE=H
= H o AREEEESE H R R i R

provisions, is as follows: SRR IR ST ¢
30 September 31 March
2014 2014
R —WAE R4
JH=T1H ZRA=+—H
Unaudited Audited
A 5 % BEY
HKS$°000 HK$’000
BT BT
Within 1 month HMEH A 225,112 213,314
1 to 2 months 1Z22M8 H 103,487 86,030
2 to 3 months 223 H 79,767 85,510
Over 3 months AL 103,316 109,645
511,682 494,499

Included in trade receivables are amounts due from the Group’s
associates of HK$1,907,000 (31 March 2014: HK$1,320,000)
and a subsidiary of Hong Kong Food Investment Holdings
Limited (“HKFH”), a substantial shareholder of the Company, of
HK$454,000 (31 March 2014: HK$254,000), which are repayable
on similar credit terms to those offered to the major customers
of the Group. The trade receivables due from the subsidiary
of HKFH are in accordance with the master supply agreement
entered into between HKFH and the Company, details of which
are included in the Company’s announcement dated 6 August
2012.
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JRE Wi B ) MR kA G A 4 O N D AS R 2
W & 5 MR 31,907,000 7 (= F —4E=H
=+—H :1,320,000#0) EARAF — 4% 1E
BRFBETRILEREBRARAR (HFHBEH]
Ay — [ B JES 2 ) 45 R Z2.454,0008 06 (& — 1Y
FEZH=1+—H :254,000¥J0) » I % 35 5 5
AEARTHIERFZEREBER - Fi
TS AR AR Z B Y B IRK IR IEE
WA S AR A F T n 2 EARE W > JLEERE T
WRAARAF ZF—ENANHZAHE P -



10.

11.

TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

Included in trade payables, other payables and accruals is
trade payables balance of HK$214,837,000 (31 March 2014:
HK$201,579,000). An aged analysis of the trade payables as at 30
September 2014 and 31 March 2014 based on the invoice date, is
as follows:

10.

HEAS BB Mk ~ L il M A sk S B M it £

WA BT R Ak~ At Rk TE % ME AL A
TG HE AT B 5 IR ok 45 8 36214,837,0008 06 (=&
—PAE=H=+—H :201,579,000878) - B
Z-MWENA=ZTHEF-NUFE=ZA=+—
H > MIRE 5 02 A B 5 IRk Z R 8 o 7
m

30 September 31 March

2014 2014

R PYLE R

JLH="TH =H=+—H

Unaudited Audited

R % BEN

HK$°000 HK$’000

BT BT T

Within 1 month A A 160,989 148,367
1 to 2 months 1Z2M8 A 37,551 31,581
2 to 3 months 283 H 7,273 8,965
Over 3 months 3ME A YLk 9,024 12,666
214,837 201,579

Included in the trade payables are trade payables of HK$60,486,000
(31 March 2014: HK$50,509,000) due to the Group’s associates,
which are normally settled on 30-day to 60-day terms.

The trade payables are non-interest-bearing and are normally
settled on 30-day to 60-day terms. Other payables are non-
interest-bearing and have an average term of three months.

COMMITMENTS

The Group had capital commitments in respect of property, plant
and equipment as follows:

11.

WA SRR ARG RAREEG S AR Z
JE £+ B 5 B 360,486,000 0 (=B —HE=H
=+—H :50,509,000¥0) > % —EIL30FE
60 H B R &5 41 -

FEASF B2 0 M sk s R G B — B 453022 60 H 19T PR 465
b o Ho Al BEA BRIE TS R > AR S P 3 =
H o

R
ACSE BB S ~ WG B B 2 EAORSMEIN T ¢

30 September 31 March

2014 2014

ZR—M4E R4

JLA=+H =H=+—H

Unaudited Audited

A 58 % R

HK$’000 HK$°000

BT o

Contracted, but not provided for O T 29 H A 48 5 8,805 7,989

SR CNEZR-HEPHHRE MMWEBER A
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12. RELATED PARTY TRANSACTIONS 12.

(a) The Group had the following material transactions with its
related parties during the period:

BN 132 5

(a)

I > A4 I B N T 52 R A K
25

Six months ended
30 September
BEAA=ZTHIEAMA

2014 2013
R —WAE =
Unaudited Unaudited
A 5 % KRR
Notes HK$°000 HKS$’000
M it BT W o
Purchases of goods from associates [l 5 & 23wl £ i 1) 215,776 192,662
Sales of goods to associates T M 7 2 ) 6 (i1) 7,334 6,202
Sales of goods to a subsidiary FARA R EERRZ
of a substantial shareholder of P 5 2 ] 8 B &
the Company (i1) 1,801 2,410
Promotion expenses reimbursed W88 2w AR R B BH
by associates (iii) 14,821 10,175
Rental income from an associate KAFE AR ZHERA (iv) 623 582
Notes: MaE :

(i) The cost of purchases from associates was made at
pre-determined prices agreed between the parties.

(ii) The selling prices of goods sold to associates and a
subsidiary of a substantial shareholder of the Company
were determined by reference to prices and conditions
similar to those offered to other major customers.

(iii) The promotion expenses reimbursed by associates were
determined by reference to the costs incurred by the
Group.

(iv) The rental income from an associate was determined
between the Group and the associate.

(b) Outstanding balances with related parties:

(i) The amounts due from associates are unsecured,
interest-free and repayable on demand.

(ii) Details of the Group’s trade balances with its associates
and a subsidiary of a substantial shareholder of the
Company as at 30 September 2014 and 31 March
2014 are disclosed in notes 9 and 10 to the unaudited
condensed consolidated interim financial statements.
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(b)

() T I O VR 2 RAS T AR AR T 40 05
TS e A2 A i A

(i) MFHEAFRARKAR —HEERRZ
Wi g o ) B 2 A s 2 i 32
SR PR AL EAS R o

(iil) Tk A AR R B B S TR iR AR [
HBER G AR E -

(iv) A E AT ZHEWATI H AL E
LI O F] EE

SHLBR N 2 AR R A i

() ERE AT Z ORI AT - R
Be J8 4% 98 JE K

(i) REZF—WELA=ZTHEZZ—N
EZH=Z1—H o AREEEEE S A
A —HBFERRZHEBARIZHE S
B AR TR AR R BE AL A W  Ah )
10 R B RO R 10D 58 -



12.. RELATED PARTY TRANSACTIONS (Continued) 12. BEEANL:Z 5 (A7)

(c) Compensation of key management personnel of the Group: (c) AHEEMEEEMABRZHW :

Six months ended
30 September
BEAA=ZTHIEAMA

2014 2013

SReWE oSk

Unaudited Unaudited

AR EEY REBEY

HK$’000 HK$’000

W T T T

Short term employee benefits w1 B A 7,041 7,096

Pension scheme contributions AR PR 4t ) Bt K 339 326

7,380 7,422

The sales of goods to a subsidiary of a substantial shareholder b SCHERE 12) E BT 2 1) AR 24 W] — 44 B RR

of the Company set out in note 12(a) above also constitute 2 B B A ) 8 8 B A IR A B b T L SR 14A
continuing connected transactions as defined in Chapter 14A of Fi R B Z R AR 5 o

the Listing Rules.

SR CNEZR-HEPHHRE MMWEBER A
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13. FAIR VALUE AND FAIR VALUE HIERARCHY

Except for certain unlisted equity investments classified as
available for sale for which the fair value could not be measured
reliably and were carried at costs, available-for-sale investments
and financial assets at fair value through profit or loss were
carried at fair value.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2014

13. AP B A PR

WA T o 0% Tkt B 2 I b bl e e ¥ > B
OB B VT S5 it R 3R A B R A T A
H B B B 3 A S 8 1 R AR 2 4l R
VL2 F S HR

BT

2R B A 4 I 4 il T A SR AR

APt 2 B -

REZE—MEAA=Z1H

Fair value measurement using

2 F-fi st R
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
A CIWNERE
i 35 9 A i A A
(58—M) (58— ) 5t
Unaudited Unaudited Unaudited
K 58 B A 58 B A B
HK$’000 HK$’000 HK$°000
BHT I BT BY T
Available-for-sale investments: kAR
Listed equity investments LR R 480 - 480
Unlisted club debenture I LT g R E S - 627 627
Financial assets at fair value through WATEBERER
profit or loss AR Z &Rl E & 26,471 = 26,471
26,951 627 27,578
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13. FAIR VALUE AND FAIR VALUE HIERARCHY (Continued)

Fair value hierarchy (Continued)
Assets measured at fair value: (Continued)

As at 31 March 2014

BV B A TR (A7)
BV (A7)

A P aat a2 B (A1)
RZF—ME=ZH=+—H

Fair value measurement using

3 A it R
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
i e CIpNGIE F
T 55 ] iy A\
(58— Jg) (=) st
Audited Audited Audited
REEY REEY REY
HK$’ 000 HK$’ 000 HK$’ 000
BT T BT
Available-for-sale investments: w4k R
Listed equity investments LR 44,579 - 44,579
Unlisted club debenture Ik b & P AR 57 - 327 327
Financial assets at fair value through WA TEERER
profit or loss AR Z Sl 9,334 - 9,334
53,913 327 54,240

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for the financial assets of the Group (31 March
2014: Nil).

The Group did not have any financial liabilities measured at fair
value as at 30 September 2014 (31 March 2014: Nil).

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, financial liabilities
included in trade payables, other payables and accruals, amounts
due from associates and bank borrowings approximate to their
carrying amounts largely due to the short term maturities of these
instruments or with floating interest rates.

The Group’s finance team is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments. The finance team reports directly to the
executive directors and the audit committee. At each reporting
date, the finance team analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by
the executive directors. The valuation process and results are
discussed with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair values of listed equity investments are based on quoted
market prices. The fair value of the club debenture is based on
market observable transactions.

WA > ARG Z Sl A R R
] S S0 RS 20 Bt A > TSR = @ﬁmﬁkﬁ
Wil 2R (SR WE= A= ) -

L
57

S o

A 4 ) 3 S0 AE: o]
—F—

H >
1% ( WaE=H

B2

|
—+»

o
ay

: JE)
B E AT o A B T A S T B
Ei@#ﬁﬂ&ﬁ% RERBE%MER -
JE W B 5 R~ R R A RROE - 5T e R At
JE Wk JE 2 A A RS - AL T HE A B B R K
ﬁ@%ﬁﬂﬁ&%ﬁﬁﬁzﬁﬂﬁﬁ R W T
BT R DL B8R AT SRR A R B R B
@ﬁﬁﬁﬁo

7 [ 2 R IR B A i T L PR
B BOR AR o S K R 1 AT
LT BT MR o A e H OO B 1 X
43 A e il AR I 588 B > Sl T D YA
P 2 S AL o Al P AT o B S it ol o
A R e 255 SR A T U v 0 % 2 A T 5
g B % & B

Sl E X BRI A P DL TR B AR 5
ggﬁngWWﬁﬁﬁﬁﬁigT%ﬂi%

iR 2 45 A 4 T i R R o
e 0 55 WY 2 - 48 DA v B¢ T 355 22 B A L
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents (2013: HK2.0 cents) per ordinary share for the
six months ended 30 September 2014, payable to shareholders
whose names appear in the register of members of the Company
at the close of business on Friday, 19 December 2014. The said
dividend will be paid on or about Thursday, 15 January 2015.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 17 December 2014 to Friday, 19 December 2014,
both days inclusive, during such period no transfer of shares
will be registered. In order to be eligible to receive the interim
dividend for the six months ended 30 September 2014, all
share transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Tengis Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 16 December
2014.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

The Group’s consolidated turnover remained stable at
HK$1,414,036,000 (2013: HK$1,433,599,000) for the six months
ended 30 September 2014. Profit attributable to equity holders
of the Company was increased by about two million Hong
Kong dollars at HK$73,121,000 (2013: HK$71,115,000). The
Japanese yen stayed at a relatively low level during the period
under review and that had a positive impact on the Group’s
earnings.

Despite the global financial uncertainty and slowdown of
economic growth of Hong Kong and Mainland China, as well
as declining consumer confidence, the sales of the Group in
Hong Kong and Mainland China remained solid, backed by its
strong brand, extensive distribution network, stringent quality
and cost control. The sales derived from Hong Kong segment
stood at HK$939,747,000 (2013: HK$951,808,000), accounting
for approximately 66% of the Group’s total sales. The sales
of Mainland China amounted to HK$474,289,000 (2013:
HK$481,791,000), corresponding to 34% of the total sales.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW
Distribution Business

Food distribution continues to be the highlight of the Group’s
business. With sound distribution network and superior sales
team, the Group is committed to establish and maintain its
strong relationship with internationally renowned snack brands
in order to introduce the finest food products to Hong Kong.
Currently, the Group distributes famous food brands from
countries like Japan, China, Korea, Malaysia, Singapore and
Europe. To satisfy the needs of different customer segments,
the Group provides a wide variety of food products, including
milk powder, snacks, health food, drinks, sauces, seasonings,
ham and sausages, etc.

Manufacturing Business

The Group is dedicated to manufacture quality and safe food
products that meet international standards and with great
variety. It has received numerous accreditations from food
safety control international institutions including “GMP”,
“HACCP”, “ISO 90017, “ISO 22000” and “Hong Kong Q-Mark
Product Scheme Certification”. Moreover, the Group has 20
self-owned manufacturing plants in Hong Kong and Mainland
China, which exercise high standard of quality controls
and sophisticated management. Under its one-stop business
platform, the Group produces diversified food products that are
well received by the markets.

Retail and Catering Businesses

Covering Hong Kong, Macau and Guangdong Province, the
Group’s retailing and catering businesses are welcome by
consumers. Located not only in all districts of Hong Kong
but also in Macau, the Group’s stores provide snack lovers
with different flavors and delicious choices. Its Chinese
and Japanese-style restaurants, including Japanese-style
“Shiki*Etsu”, Shanghai vegetarian-featured “Kung Tak Lam
Shanghai Vegetarian Cuisine”, Japanese-style dumpling fast
food shop “Osaka Ohsho”, and together with the Guangzhou’s
“Panxi Restaurant” and Japanese sushi restaurant chain “Sushi
Oh” located in Mainland China are all well known and well
received by diners. These award-winning brands are also
popular among gourmets.

B P it B oy B (A7)

%05 ol jEi
RBLEH

BB AR AR R M SE B A SE N - R —HH
Ty BLHE R A MR S I B > B e
P 2 5 A8 At A 8 BT R G TR > % T 9 G L R
AR S > HORTAR B D B K AR
fh o BLE FAS - e - R R ARV EE - R
e B K 26 e > RS S BRAL o SRRSO
TR ARG - B Bl SRR KR
Lol 5 > VAR A ] % 5 RE A 7 2L o
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HEAFERHWEE RS 2EE—HWR
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2 > U TGMP] ~ THACCP] ~ [1SO 9001 ]
FITISO 22000 F %t a2 &% K [ 7 #s QU 18 5L 738 s
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BRAND DEVELOPMENT

Founded in 1971, with unique management vision and insight,
the Group has become a typical Hong Kong enterprise and
a genuine Hong Kong brand deeply rooted in the heart of
local people and households. Starting from food distribution
and after 43 years of prosperous development, the Group has
successfully expanded its business to food manufacturing and
retailing. Now it is fostering the development of its own brand.

After years of vigorous development, the Group has reached
a new milestone. It is now actively exploring the Mainland
China market through its brand essence, superior quality and
customer confidence. The Group will continue playing the
role of retailing diplomacy to bridge the Mainland China and
the world, introducing high-quality food products to Mainland
China in order to provide more choices and enjoyments to the
mainland consumers. In parallel, the Group will bring mainland
food products to overseas markets, helping them to expand
internationally.

CORPORATE SOCIAL RESPONSIBILITY

Training of talents is the cornerstone of social prosperity.
“Taken from Society and Give Back to Society” is always
the belief of the Group. It therefore actively participates in
community services and promotes a harmonized city through
enlivening the Lion Rock Spirit, the ever-lasting spirit of Hong
Kong.

During the period under review, the Group’s community
performance was widely acclaimed and recognized. It
received “Special Achievement Award” of the “Asia Pacific
Entrepreneurship Awards” Hong Kong from Enterprise Asia,
“Corporate Achievement Award” of the first “Outstanding
Import & Export Enterprise Awards”, “Manpower Developer
2013-2015”, “Hong Kong Outstanding Enterprises 2014”
and “Outstanding Corporate Image Award 2014”. Besides,
the Group’s distribution and manufacturing businesses also
received numerous awards. “Four Seas Premium Blend Coffee”
achieved “2013 7-Eleven Top Brands Campaign Award”.
“Four Seas Seaweed” was awarded “Most Popular Snack
Series” of “Health & Beauty Awards”, “Snacks of Favourite
Brand Award” and “Kid’s Favourite Brand Award” of the
“Outstanding Category Performance Awards”. Also, Kung Tak
Lam Shanghai Vegetarian Cuisine received “Best Vegetarian
Restaurant” of the “Best-Ever Dining Awards 2014”.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS AND GROWTH

The Group has development potential and growth prospect
with determination to further strengthen its cooperation and
relationship with customers and suppliers, as well as bringing
international quality food to consumers. It will also continue to
expand market share in Hong Kong, promote its “Four Seas”
brand and build a snack kingdom in Mainland China.

Hong Kong Business

It is the Group’s objective to actively promote diversified
snack products and introduce high-quality choices around the
world to Hong Kong consumers and let them enjoy world-class
snacks anytime and anywhere. Following its grand opening at
the IFC mall in Central last year, “YOKU MOKU” has received
encouraging responses. Since then, this popular Japanese
cookie brand has established new stores in the Hong Kong
Island, Kowloon and the New Territories as well as Macau. The
Group will keep exploring different types of snack products,
bringing better quality of enjoyments to Hong Kong consumers.
It will also continue to expand local market share and broaden
retail network, enabling its products to be more accessible to
different segments of consumers.

Mainland China Business

In future, the Group will further develop the mainland snack
market that contains 1.3 billion people. Being a genuine
Hong Kong brand, a leader of Hong Kong snack industry and
a symbol of trust, the Group is able to fulfill the increasing
needs and requirements of Mainland China for food quality
and safety. This year, the Group has successfully obtained
the distribution right of “HARIBO”, a famous candy brand in
Germany, in the Mainland China market and is now introducing
this brand through various channels to the mainland consumers.
Besides, as a starting point to develop business in the country,
the Group has penetrated the mainland milk powder market
through the expansion of its Snow Brand milk powder in
Guangdong Province, which has a population of over 100
million people. Making use of the province as a foothold, the
Group will expand its business gradually to other provinces
through its brand and products. It is hoped that market share in
Mainland China will gradually increase and thus achieve better
results in future.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL, LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2014, the Group held cash and
cash equivalents of HK$714,462,000. As at 30 September
2014, the Group had banking facilities of approximately
HK$2,454,370,000, of which 32% had been utilised. The Group
had a gearing ratio of 59% as at 30 September 2014. This is
expressed as the total bank borrowings to equity attributable
to equity holders of the Company. Bank borrowings of the
Group, denominated in Hong Kong dollars, Japanese yen,
Renminbi and United States dollars, mainly comprise trust
receipt loans and bank loans (the “Interest-Bearing Bank
Borrowings”) at prevailing market interest rates. The Interest-
Bearing Bank Borrowings which are classified as current
liabilities are repayable on demand or within one year and the
Interest-Bearing Bank Borrowings in non-current liabilities are
repayable in the second to third years.

BB i B 23 e (A7)

BEAR U R R S O

A 4R [ — ft DA PN O B B A M A A AR R AT
BRHZEEEREEZME - R _F—H4EL
H=E=1TH REABEGZH & LB L EMHE
H %5714,462,000#7C ° R —F—H4EILH =1
H > A4 M ¥ A A7 15 BB 3L £92,454,370,000
Wt K208 - REFNR _-F—N
ENAZTHZABERLRE59% > J8H R
AT ek SRR B A A R RE 25 T % HEAL A2 2 b
Bl o ASSEE Z SRATME WO - HE - AR
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KEY FINANCIAL RATIOS BV U 1 S
Six months
ended 30 September
BEMLA=THILAMA
Notes 2014 2013
Mt itk “E g DF =
Gross profit margin BRI R 34.8% 32.7%
Net profit margin AR R 1 5.2% 5.0%
Six months
ended Year ended
30 September 31 March
2014 2014
S wE
“R-WE CF g
AA=Z+H Z=H=+—H
IEAHA 1L4E
Inventory turnover days 7 5 J& 8 K ¥ 2 55 50
Trade receivables R WAL B M ik ) R B
turnover days 3 65 63
Trade payables turnover JEfF B 5 W 5k ¥ ¥ K 84
days 2 41 37
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

KEY FINANCIAL RATIOS (Continued)

Notes:

1. Net profit margin is calculated as profit attributable to equity
holders of the Company divided by revenue.

2. The calculation of inventory and trade payables turnover days is
based on the average of the opening and closing balances divided
by cost of sales and multiplied by number of days in the relevant
period.

3. The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by revenue
and multiplied by number of days in the relevant period.

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 September 2014, the Group did not pledge any assets
and had no significant contingent liabilities.

CAPITAL COMMITMENTS

The Group had capital commitments in respect of property,
plant and equipment which were contracted but not provided
for in the financial statements of HK$8,805,000 as at 30
September 2014.

FOREIGN CURRENCY EXPOSURE

The Group has transactional currency exposures mainly from
sales and purchases transactions in Japanese yen and Renminbi.
The appreciation or devaluation of Japanese yen or Renminbi
against Hong Kong dollar may have impact on the Group’s
operating results.

The Group’s foreign exchange position is monitored on
an ongoing basis in order to minimise the impact from the
unfavourable fluctuation of foreign currencies. The Group
currently does not maintain a foreign currency hedging policy.
However, management monitors the foreign exchange exposure
and will consider hedging significant foreign currency exposure
should the need arise.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

STAFF EMPLOYMENT AND REMUNERATION
POLICIES

The total number of employees of the Group as at 30 September
2014 was approximately 4,100. Remuneration packages
are generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and other
relevant factors.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2014, the interests and short positions of
the directors and chief executive of the Company in the shares
and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register
required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
“Model Code”) contained in
Appendix 10 of the Listing Rules were as follows:

Directors of Listed Issuers (the

BB i B 23 e (A7)

T % 7 T OB SR

ALEP R -WFENA=ZTHZEHE TH
14,100\ © 18 B 3 — ik 2 7% i Gk % A
)RR A o W X LB — A% R B R H At

B PR 3% T AR A AR AR R

o =% e d w47 BON HUR AR 2 i) B4
1 VB 5 190 B B B R Bl DBt A 2 B i
%,/ REA

PR -WEA=Z+H > KAFERRIRH
FTBON B R A2 ) sl 0 AT Ao AR 186 3 T (5 38
7 M S B AR (Tl 23 B9 B k] 1) SR XV
Z Bty SR B By o o B AT AR R R 2R SO R A
1 58 35240 K 5 BT A7 B 2 % ac i T AT 8k > B AR
& B LRI FE Sk 10pr iz B B AT N ST
75 28 by W BR e AT I (TR ey Al 1) ZHOm e A 24
A S B 2 B 2 W g KA WT ¢

Long position in the ordinary shares of the Company: WA 2 vl 3 B ey 2 5
Approximate
percentage
of the
Number of Company’s
ordinary shares issued
held/interested share capital
Notes T mB i 2w B AT
Name of director EHEAM WEE Capacity 54 Vg i1 ¢ JBe A BEZI 2 e
Tai Tak Fung, Stephen &% (i) Interest of controlled 5 il 2 7] f 2% 259,478,000 67.52%
corporations
Wu Mei Yung, Quinly ~ #13E% (ii) Interest of spouse and i {8 B 25 &
interest of controlled ¥ A W BdE 259,478,000 67.52%

corporations
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Notes:

()

Such shares comprise:

(a)

(b)

(c)

70,000,000 shares, representing 18.22% of the Company’s
issued share capital, are held by Careful Guide Limited
(“CGL”) which is wholly owned by Mr. Tai Tak Fung,
Stephen;

74,250,000 shares, representing 19.32% of the Company’s
issued share capital, are owned by Special Access Limited
(“SAL”), a company wholly owned by Mr. Tai Tak Fung,
Stephen, and his spouse, Ms. Wu Mei Yung, Quinly.
Accordingly, Mr. Tai Tak Fung, Stephen and Ms. Wu Mei
Yung, Quinly are deemed to be interested in the 74,250,000
shares held by SAL; and

115,228,000 shares, representing 29.98% of the Company’s
issued share capital, are owned by Capital Season
Investments Limited (“CSI”). CSI is wholly owned by
Advance Finance Investments Limited (“AFI”), which is a
wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in 115,228,000 shares in the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL,
and 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen, and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 115,228,000
shares of the Company by virtue of their interests in HKFH.

(i) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly
and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares held by SAL. In addition to
the deemed interests of 115,228,000 shares in the Company’s

issued share capital as stated in note (i)(c) above, Ms. Wu Mei
Yung, Quinly is also deemed to be interested in the 70,000,000
shares through the interests of her spouse, Mr. Tai Tak Fung,
Stephen, in CGL.

o 5 e i w47 BON HUR AR 2 ] AT
451 V6 35 1B OB B B A W DB A 2 i 2
B,/ R ()

Wik

(i) A B ey 45

(a) 70,000,000 B4y (fl A& A & © 817 %
A 2 18.22% ) J3 HCareful Guide Limited
(TCGL)) ¥F » %A R Uitk ey
WA s

(b) 74,250,000/ B £ () A A &) € 8 AT B A<
Z19.32% ) J5 HSpecial Access Limited
(TSAL) ¥ » o v o sl 7l W gl A T 3
EPWERALLEZERAE - Bk > HiEw
Stk RO R L LB A R SALIT A
Z74,250,000)8 Bt B £S5 K&

(c) 115,228,000/ B4 (A& A A &) T84T B A<
Z29.98%) J3 HCapital Season Investments
Limited ([ CST|) ## ° CSIH Advance
Finance Investments Limited ([ AFI]) &%
WA > MAFIAI 2 A M B EHERA
MAaw ((HFHBEH) Z2EWE A -
SN AR S R R T WE S W NS I
115,228,000/8 o 7 v £ 43 i B A 2 ]
F0.07% » HAEW Sk P\ 2.59% » SALHE
£20.38% > RCGLEER 11.91% o HIRH
Bt hBEYWRE2ET > PIEF L
Wik R WRPE W A 2 ey 0 R Z R
MRoo L AR R ETWRAL
LB BB ERFBE N IR ATHH
AR A 115,228,000 &4 ©

(i) B B SRR EEG) (D) BT A » WA SEA Lo R UL A
T M s A B AR B R SAL I A 274,250,000
By T B HERE o I b SRR R G (o) T I AR
By A W BB AT AR 2 115,228,000 8% B4
PER REZR AL » 5] 85 £ I 35 20 L A 3 A o
St 2 BE 25 B B % FYCGLZ.70,000,000 8% B
v B R AR
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Save as disclosed above, as at 30 September 2014, none of the
directors and chief executive of the Company had any interests
or short positions in the shares and underlying shares of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2014, none of the
directors and chief executive of the Company (including their
spouses and children under 18 years of age) had been granted
or exercised, any rights to subscribe for shares in the Company
required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 September 2014, the following parties (other than
the directors and chief executive of the Company as disclosed
above) had interests of 5% or more in the shares of the
Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO:

BEF-MERA=Z+H > P AL (B30
Wir 2 AN F R FATB B RN A
O TR R 2 I 0 6 R B A 3360k 2 A BT
T B 2 % G M i % B A A 2 A I A5 % 8k DA
bz

Long position in the ordinary shares of the Company A2 i) % 0 B By 2 W AT
Approximate
Number of percentage of
ordinary  the Company’s
shares held/ issued
interested share capital
Name of substantial Notes EERA  AARAE TS
shareholder FERKLR Wi Capacity Sh i /B ME BRABKE AR
SAL Beneficial owner X 2PN 74,250,000 19.32%
CGL Beneficial owner HREGA 70,000,000 18.22%
CSI Beneficial owner X 2PN 115,228,000 29.98%
AFI (i) Interest of controlled e A w A 115,228,000 29.98%
corporation
HKFH Tl i (i) Interest of controlled el 2 ) e 115,228,000 29.98%
corporation
Value Partners Group TP WA (ii) Interest of controlled Pehl A A HE 2R 24,637,600 6.41%
Limited (“VPG”) ([P ) corporation
Cheah Capital (ii) (iii)  Interest of controlled e 2wl R4 24,637,600 6.41%
Management corporation
Limited (“CCM”)
Cheah Company Limited (iif) Interest of controlled el 2w A 24,637,600 6.41%
(“CCL™) corporation
BNP Paribas Jersey (iif) Nominee IWEIN 24,637,600 6.41%
Nominee Company
Limited (“BNPN”)
BNP Paribas Jersey Trust (iii) Trustee A 24,637,600 6.41%
Corporation Limited
(“BNPT”)
Cheah Cheng Hye EIRR (i) (iii)  Founder of a discretionary 2 HEf5 FGAIMEA 24,637,600 6.41%
trust
To Hau Yin ViR ¢ (iv) Interest of spouse T A 4 25 24,637,600 6.41%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 115,228,000 shares
of the Company held by CSI.

(i1) Value Partners Limited (“VPL”) is wholly owned by Value
Partners Hong Kong Limited (“VPHKL”) and holds the
24,637,600 shares of the Company. VPHKL is wholly owned by
VPG, which in turn is 28.47% owned by CCM.

(iii) CCM is wholly owned by CCL, which in turn is wholly owned
by BNPN in its capacity as nominee for BNPT. BNPT, holding
100% of the interest of BNPN, acts as a trustee of a trust. Mr.
Cheah Cheng Hye was a founder of a discretionary trust. Each of
VPHKL, VPG, CCM, CCL, BNPN, BNPT and Mr. Cheah Cheng
Hye is deemed to be interested in the 24,637,600 shares held by
VPL.

(iv) Ms. To Hau Yin is deemed to be interested in these shares
through the interest of her spouse, Mr. Cheah Cheng Hye.

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2014, no persons (other
than the directors and chief executive of the Company, whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had interests and/or short positions in the shares
or underlying shares of the Company which were recorded in
the register required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning
and at the end of the period under review. During the period
under review, no share options have been granted under the
share option scheme adopted by the Company on 28 August
2012 (the “Scheme”) and there is no change in any term of
the Scheme. Details of the Scheme were disclosed in the 2014
Annual Report.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the period under review, the Company repurchased
certain of its shares on the Stock Exchange, details of which are
summarised as follows:

%&ﬂhﬂﬁﬁ%ilﬁﬁ ~ A

TR TR P > A 4 0B BH 0 I 0 Iy »
B R F

Price per share Aggregate
5 JB W 1ol A consideration

Highest Lowest
Number of shares o' I5c K B8
Month of repurchase repurchased HKS$ HKS$ HK$°000
Ji% I By 9 W Il )% B B H o # BT
July 2014 R —HELH 1,644,000 5.02 4.65 8,051
August 2014 ZR-MENNA 1,040,000 4.77 4.65 4,901
September 2014 ZER-MENA 968,000 4.86 4.60 4,618
3,652,000 17,570

Except for 180,000 shares bought back but not yet cancelled
during the period ended 30 September 2014, all the repurchased
shares were cancelled by the Company. The 180,000 repurchased
shares were cancelled subsequent to the period end date.

The issued share capital of the Company was reduced by the
nominal value of these cancelled shares. The premium paid
on the repurchase was charged to the share premium account.
An amount equivalent to the par value of the ordinary shares
cancelled was transferred from retained profits to the capital
redemption reserve. The consideration paid on the repurchase
of 180,000 shares not yet cancelled as at 30 September 2014
was debited to the capital redemption reserve.

The repurchase of the Company’s shares during the period was
effected by the directors, pursuant to the mandates granted
by shareholders at the annual general meetings held on 23
August 2013 and 28 August 2014 respectively, with a view to
benefiting shareholders as a whole by enhancing the net asset
value per share and earnings per share of the Group.

Except as disclosed above, neither the Company, nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 September,
2014.
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CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders value and safeguard
shareholders interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules for the six months ended 30
September 2014, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the articles of
association of the Company (the “Articles of Association™).
As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill
a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointment. Every
director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three
years.

In accordance with the Articles of Association, any director
appointed to fill a casual vacancy shall hold office only until
the next following annual general meeting and shall then
be eligible for re-election. The Board considers that such a
deviation is not material as casual vacancy seldom appears and
interval between the appointment made to fill casual vacancy
and the immediate following annual general meeting is short.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by directors of the
Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2014.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2014.

UPDATE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The details of change in the Company’s directorship since the
date of the 2014 Annual Report are set out below:

(1) Mr. Yip Wai Keung retired as an executive director and
ceased to be a member of the executive committee of
the Company on 28 August 2014. Following Mr. Yip’s
retirement, he has been appointed as an adviser for the
businesses of the Group in Mainland China with effect
from 28 August 2014.

(2) Mr. Wu Wing Biu has been appointed as a member of the
executive committee of the Company on 28 August 2014.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Ms. Leung Mei
Han (Chairperson of the Audit Committee), Mr. Chan Yuk
Sang, Peter and Mr. Tsunao Kijima. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended
30 September 2014 and discussed with the management on
the accounting principles and practices adopted by the Group,
internal controls and financial reporting matters.
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2014 interim results announcement is
published on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s
website at www.fourseasgroup.com.hk. The interim report of
the Company for the six months ended 30 September 2014,
containing information required by the Listing Rules, will be
despatched to the shareholders of the Company and published
on the above websites in due course.

APPRECIATION

The board of directors of the Company would like to express its
sincere appreciation to the shareholders, business partners and
staff for their continued support to the Group.

THE BOARD

As at the date of this report, the directors of the Company are
Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung, Quinly, Mr.
MAN Wing Cheung, Ellis, Mr. WU Wing Biu and Mr. NAM
Chi Ming, Gibson as executive directors, Ms. LEUNG Mei
Han, Mr. CHAN Yuk Sang, Peter and Mr. Tsunao KIJIMA as
independent non-executive directors.

On behalf of the Board

Four Seas Mercantile Holdings Limited
TAI Tak Fung, Stephen, GBs, sBS, IP
Chairman

Hong Kong, 28 November 2014
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