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Condensed Consolidated Statement of Comprehensive Income

HEZZT—FNA=+H1E/XMEA For the six months ended 30 September 2014

Six months ended 30 September
BENA=ZTHLXEAR

2014 2013
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
—E2-ImF —T—=F
(REEXK) (REEZ)
B 55 FHERT FHT
Revenue W 2 4 460 -
Cost of sales HER A (459) -
Gross profit ER 1 -
Other income H b i A 4 50 -
Administrative expenses THHAX (3.049) (3,455)
Other operating expenses HAb & & (133) (7)
Loss before income tax BRETBBAIEE 6 (3,131) (3,462)
Income tax expense Frig R % 7 = -
Loss for the period HREEE (3,131) (3,462)
Other comprehensive income Hin2EKA
Item that may be reclassified BETE AJREEFT D IEE
subsequently to profit and loss Az EHH
— Exchange difference on translation —HREFINETS 2 B ISRk
of financial statements of EECZENZERE
foreign operations (71) (104)
Total comprehensive income HE2EmKR AL
for the period (3,202) (3,566)
Loss attributable to: LT ATREGERE:
— Owners of the Company S WNEIE =N (3,047) (3,462)
- Non-controlling interests —FEERERS (84) -
(3,131) (3,462)
Total comprehensive income LTATEEZEBAERE:
attributable to:
— Owners of the Company EVN/NEIEZ =N (3,118) (3,566)
— Non-controlling interests — IR = (84) -
(3,202) (3,566)
Loss per share BRER
Basic and diluted BEXr#Es 9 (0.31)HK centsi& 1l (0.46)HK cents/Sll
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S BR 4R & B 75 AR R #R 3&
Condensed Consolidated Statement of Financial Position

MZZ—MF A =+8 As at 30 September 2014

30 September 31 March
2014 2014
(Unaudited) (Audited)
Notes HK$'000 HK$'000
—E-ImF —T-lF
AA=+H =A=+—H
(REEH) (mE)
hg=3 FET FAT
Non-current assets kRBEE
Property, plant and equipment Y- WER&EE 27 16
Mining rights R 10 737,561 737,561
737,588 737,577
Current assets REBEE
Trade receivable FEUE Z R K 11 352 1,372
Inventories FE 1,277 615
Deposits, prepayments and & T A KA i fE IR
other receivables RIA 18 166
Bank balances and cash RITHEBRERE 106,199 24,514
107,846 26,667
Current liabilities REBERE
Trade payable JERTE SRR 12 351 1,248
Other payables and accruals HtEMNRERETER 1,690 2,131
2,041 3,379
Net current assets REBEEFESH 105,805 23,288
Total assets less current liabilities BEERABERE 843,393 760,865
Non-current liabilities kRBEE
Deferred tax liabilities FEFIEEE 163,913 163,913
163,913 163,913
Net assets EEFE 679,480 596,952
Capital and reserves EXRFEE
Share capital % Z< 13 52,296 44,796
Reserves ] 625,393 552,156
Non-controlling interests FERER 1,791 -
Total equity EREH 679,480 596,952

BREBREZERARLIA s —T—MFHH{LE 5
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Condensed Consolidated Statement of Changes in Equity

HEZZT—FNA=+H1E/XMEA For the six months ended 30 September 2014

Exchange Non-
Share Share  Contributed  fluctuation Accumulated  Controlling Total
capital premium surplus reserve losses Interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
e R EE B4R ikt B B EReE
TiEn FEL THETL THETL THL FHEL TAL
At 1 April 2014 (Audited) RZE-MEMA-A
(8&%) 44,796 760,722 52,743 (111 (261,198) - 596,952
Loss for the period HEEE - - - - (3,047) (84) (3,131)
Exchange difference arising on BEEEZERESR
translation - - - (71) - - (711)
Total comprehensive expenses HE2ERAE
for the period - - - (71) (3,047) (84) (3,202)
Issue of new shares BEki 7,500 76,355 - - - 1,875 85,730
At 30 September 2014 (Unaudited) R=Z-MEAR=1H
(REBEX) 52,296 837,077 52,743 (182) (264,245) 1,791 679,480
At 1 April 2013 (Audited) RZE-=5MA-A
(&&%) 37,336 734,069 52,743 45 (254,304) - 569,889
Loss for the period HEEE - - - - (3,462) - (3,462)
Exchange difference arising on BEEEZERESR
translation - - - (104) - - (104)
Total comprehensive expenses HE2ERXAE
for the period - - - (104) (3,462) - (3,566)
At 30 September 2013 (Unaudited) RZE-=FAA=1H
(REER) 37,336 734,069 52,743 (59 (257,766) - 566,323

These reserve accounts comprise the consolidated reserves of
the Group of approximately HK$625,393,000 in the condensed
consolidated statement of financial position as at 30 September 2014
(at 30 September 2013: approximately HK$528,987,000).
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Condensed Consolidated Statement of Cash Flows

HE-ZT—FNA=1H1E/NME A For the six months ended 30 September 2014

Six months ended 30 September
BENA=+HLXKMEA

2014 2013
(Unaudited) (Unaudited)
HK$’000 HK$'000
—2-mF —F-=
(REEZ) (REEEZ)
FERT FHT
Net cash used in operating activities REEBTAZ R F5HE (4,039) (4,084)
Net cash generated from financing activities MEXEBEA RS FRE 85,724 4,000
Net decrease in cash and cash equivalents RERZERBEBBERDFE 81,685 (84)
Cash and cash equivalents at the beginning of Bz RehERRELIELR
the period 24,514 444
Cash and cash equivalents at the end of Mmoo ReRERREIER -
the period, represented by bank balances BIRTTHEB LA S
and cash 106,199 360

BREBREZERARLR s —T—MFHHRE 7



B4R & B 18 SR R B &F
Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=+H1E/XMEA For the six months ended 30 September 2014

GENERAL INFORMATION

Bestway International Holdings Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company’s shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered
office of the Company is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business in
Hong Kong is located at Room 1611, 16th Floor, West Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Sheung
Wan, Hong Kong.

The Company and its subsidiaries (the “Group”) were principally
involved in trading of goods and mining business of the natural
resources of tungsten.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the same
accounting policies adopted in the annual financial statements
for the year ended 31 March 2014, except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
("HKFRSs") (which include individual Hong Kong Financial
Reporting Standards, HKAS and Interpretations) as disclosed in
note 3.

The unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements for the
year ended 31 March 2014.

The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost basis.
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Notes to the Condensed Consolidated Financial Statements

HE-ZT—FNA=1H1E/NME A For the six months ended 30 September 2014

ADOPTION OF NEW OR AMENDED HKFRSs

The accounting policies adopted for the preparation of
unaudited condensed consolidated interim financial statements
are consistent with those set out in the consolidated financial
statements of the Group for the year ended 31 March 2014, the
new or amended HKFRSs which have become effective in this
period have no material impact on the accounting policies in
the Group's unaudited condensed consolidated interim financial
statements for the period.

The Group has not applied the new or amended HKFRSs that
have been issued but are not effective. The Group has already
commenced an assessment of the impact of these new or
amended HKFRSs but is not yet in a position to state whether
these new or amended HKFRSs would have a material impact on
its results of operations and financial position.

REVENUE AND OTHER INCOME

Revenue of the Group, which is also the turnover of the Group,
represents the net invoiced value of goods sold, net of allowances
for returns, trade discounts and value-added tax.

An analysis of the Group’s revenue and other income is as
follows:

3.

40 57 3T o A8 45 3T 7 8 B 4R
2 % )

ERKEE MG A BB BE AR

EHRERAEBARE S —WFE= A
SH-BULEEZBAMBREFRE —
BN AR AR 2 TR BB
o RS A W R 2 RS E
ARHB S RE Y RHERL BEAYE

AEE M ARERSEME R RERZHETH
BETBERBMBHRSEL - AEE S FRAIRT
SR RRETEBMBREEN 2
& ERREEXSHREETETEWS
BEENETHHELLEXERMBINNESE
ERFE-

Woam & H A W A
ARE i HAREEZ SEE 5
BB H BT REER R 2 A

mBRFE-

AEBEWEREMBAZIHTOT

Six months ended 30 September
BEAA=+HALXMEA

2014 2013
(Unaudited) (Unaudited)
HK$'000 HK$'000
—ZET-NF —T-=F
(REEEFZ) (REEEZ)
FET FET
Revenue I 2
Sales of goods HEEm 460 -
Other income Hp g A
Bank interest income RITH BULA 50 -

BREBREZERARLIRA s —T—MFHHRE 9



B4R & B 1% SR R B &
Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=+H1E/NMEA For the six months ended 30 September 2014

5. SEGMENT INFORMATION 5. D HEBEF

The chief operating decision makers have been identified as the FTELERRECHABRARAZHITE
Company’s executive directors. Since no active operation took E-ARMARE T RBEEBm 5 PNUE
place between the date of acquisition and the end of the reporting HEZREARWEER 2 BIETE i
period as to the Group’s mining business. Therefore, the executive TEZRE BEEBMBRELENFEIH 2
directors consider there to be only one operating segment (i.e. HE AEEEE —EAK8Es 3 (B FE
trading business) under the requirements of HKFRS 8. %) e

No geographical segment analysis is provided as revenue of HRAEBZREDREFEARLME
the Group was generated from trading business in the People’s (IHRB)REBZEHEBRAIE B K
Republic of China (the “PRC") and Hong Kong and substantial DEERBBEMRTERE & I ERH
amount of the Group's assets and liabilities are located in the PRC M@ 53 #B AT ©

and Mongolia.

6. LOSS BEFORE INCOME TAX 6. RATEBLATEE
Loss before income tax has been arrived at after charging: BRETSHATEEDEHBR T ISR EER:

Six months ended 30 September
BEhRA=+HLEXEA

2014 2013
(Unaudited) (Unaudited)
HK$'000 HK$'000
Lk =%
(REEXK) (REEZ)
FET FHT
Cost of inventories sold BEEFEMA 459 -
Depreciation of property, plant and M- BRERRBINE
equipment 27 36
Staff costs and wages, including BIXRART®
directors’ remuneration (BEESHE) 876 686
Operating lease charge in respect of EAMAEYE 2 CEHERSE
office premise 160 464

10 Bestway International Holdings Limited ¢ Interim Report 2014



GLEE SRR  E A
Notes to the Condensed Consolidated Financial Statements

HE-ZT—FNA=1H1E/NE A For the six months ended 30 September 2014

TAXATION

No Hong Kong profits tax has been provided in the Interim
Financial Statements as the Group has no assessable profit during
the period (six months ended 30 September 2013: Nil).

Enterprise Income Tax (“EIT") arising from the PRC is calculated
according to the relevant laws and regulations in the PRC. The
applicable tax rate for the EIT is 25%. No EIT has been provided
for the period ended 30 September 2014 as the Group has
no assessable profit during the period (six months ended 30
September 2013: Nil).

Subsidiaries incorporated in Mongolia are subject to Mongolian
income tax which is calculated at the rate of 10% on the first
3 billion Mongolian Turgrik of taxable income and 25% on the
amount in excess thereof. No income tax was provided as these
Mongolian subsidiaries have not derived any taxable income
during the period end 30 September 2014 (six months ended 30
September 2013: Nil).

BiIE

MAAEERBRYEREZEHF SR KL
MR HR BT A IR R AL BB B S B B
B(EHE-_Z—=FAA=Z1+BHI~HEA:
) o

KEFEZERMAEHR (TREMAEHRI) T
REPEZ BEED MR EFE - BEMRF
MBRZ B ER/25% - ARNAEERHR
VEERBEN ARBEE_FT—NOFAH
A=+ B - E & EMS AL &
BEHE-ZE—=FAA=1THILRER:
&) -

REEEMRIZHBEARNALNES
BAEHR ZAMERDIUNEZRHWAE
3,000,000,000%5 & B & B 575,12 10% 2 % &
HE B EBNIRS% Y HEREE R Z
EEHHBARNERE_E—NFEALA=+
B b H R A AR R A - Rt 30 R
FEREHRE (BE-_Z—=8hA=1
BIEAEA: &) -
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B4R & B 1% SR R B &
Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=+H1E/NMEA For the six months ended 30 September 2014

DIVIDEND

The Board does not recommend any payment of interim dividend
for the six months ended 30 September 2014 (six months ended
30 September 2013: Nil).

LOSS PER SHARE

The calculation of basic loss per share for the six months ended
30 September 2014 is based on the loss attributable to owners
of the Company of approximately HK$3,047,000 (six months
ended 30 September 2013: loss of approximately HK$3,462,000)
and the weighted average of 995,912,439 (six months ended 30
September 2013: 746,712,436 ordinary shares restated for the
share consolidation effective from 7 November 2013) ordinary
shares in issue during the period, as adjusted to reflect the new
issue of the company shares in May 2014.

Diluted loss per share for the six months ended 30 September
2014 and 2013 are the same as the basic loss per share as the
Company has no dilute potential ordinary shares outstanding
during both periods.

12 Bestway International Holdings Limited ¢ Interim Report 2014
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GLEE SRR  E A
Notes to the Condensed Consolidated Financial Statements

HE-ZT—FNA=1H1E/NE A For the six months ended 30 September 2014

10. MINING RIGHTS

The mining rights represent the rights to conduct mining activities
in the location of Nogoonnuur Soum and Tsengel Soum of Bayan-
Ulgii Aimag in Mongolia, and have legal lives of 17 to 22 years,
expiring in July 2031, March 2033, December 2035 and July
2036, respectively. The mining operating licenses are issued by
Mineral Resources and Petroleum Authority of Mongolia and
may be extended for two successive additional periods of 20
years each. In the opinion of the directors of the Company, the
application for extension is procedural and the Group should be
able to renew its mining operation licenses at minimal charges,
until all the proven and probable minerals have been mined. No
active mining operation of the Group has taken place.

During the year ended 31 March 2014, the directors re-assessed
the recoverable amount of the mining rights by using fair
value less costs of disposal and they were of the view that no
impairment in respect of the mining rights was identified for the
year ended 31 March 2014. The fair value less costs of disposal
was derived by using discounted cash flow analysis. The discount
cash flow analysis incorporated assumptions that a typical market
participant would use in estimating the fair value of the mining
rights. The discount cash flows analysis used cash flow projection
for a period of 3 to 7 years and the discount rates applied to the
cash flow projection are 22%-24%. In determining the discount
rates, the weighted average cost of capital was used, which is
determined with reference to the industry capital structure of
market comparables with mining projects, and taken into account
the specific risks encountered by the mining rights. Other key
assumptions adopted include estimated selling price, industry
average gross margin, estimated mine reserve based on technical
assessment reports and the expectation for market development.
Given that there is no significant change in the market conditions
since 31 March 2014, based on the assessment of the directors,
no impairment is necessary as there are no indications of
impairment.

10. FRIERE

KEEETRSEoEEBNEEKERBM
NMERSMETRBE TS 2N EAEFH
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Notes to the Condensed Consolidated Financial Statements

HEZZT—FNA=+H1E/XMEA For the six months ended 30 September 2014

11. TRADE RECEIVABLE

Ageing analysis of the Group’s trade receivable as at the

MEKRESERR

AEBEREREAMEBEESEFILESR

respective reporting dates, based on invoice date is as follows: HEAZBRERDITIAT ¢
30 September 31 March
2014 2014
(Unaudited) (Audited)
HK$'000 HK$'000
—ZE-NF —E-mEF
hA=+H =A=+—H
(RGEXK) (&EZ)
FERT FET
Within 30 days 30HA 352 1,372

The Group allows a credit period from 0 to 30 days for the six
months ended 30 September 2014.

The Group's trade receivable is neither past due nor impaired as

at the reporting date and it is related to a customer for whom
there was no recent history of default.

12. TRADE PAYABLE

An aged analysis of the trade payables, based on the invoice date,

AEBRBE-ZE—NFALA=THILENE
RGBT 2ZEHN FOHE30H-

RBERH AEE 2 RKE 5 RRL ER
HigUmE  BEDEMTHY BENRH T

FER-

12. BN E Z IR

ENEZERFREZARZREOMOAT

is as follows:
30 September 31 March
2014 2014
(Unaudited) (Audited)
HK$’000 HK$'000
—E-WmF —T—NF
hB=+AH Z—A=+—H
(REEXK) (fEH%)
FHxT FHT
Within 30 days 30N 351 1,248

Trade payable is non-interest bearing and normally settled on
terms of 30 days.

14 Bestway International Holdings Limited e Interim Report 2014
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Notes to the Condensed Consolidated Financial Statements

HE-ZT—FNA=1H1E/NME A For the six months ended 30 September 2014

13. SHARE CAPITAL 13. R
Number of shares Amount
‘000 ‘000
RO BE X
T FHT
Ordinary shares ZER
Authorised: JETE -
At 1 April 2014 and RZZE-—MOFMHA—ABR
30 September 2014 —E—MmFEALA=1AH
At HK$0.05 per share TR {E0.05/8 T 34,566,667 1,728,333
Issued and fully paid: BT REUE:
At 1 April 2014 R_ZE—MFMA—H
At HK$0.05 per share SR EE0.05%8 T 895,913 44,796
Issue of new shares A% HE{E0.05%8 7T
At HK$0.05 per share (Note) BATHARG (BMHEE) 150,000 7,500
At 30 September 2014 RZETE—MFNLA=+H
At HK$0.05 per share SRR EE0.05%8 T 1,045,913 52,296
Preference shares BER
Authorised: JETE -
At 1 April 2014 RZZFE—MFMNA—H
At HK$0.05 per share R EE0.058 T 5,433,333 271,666

Issued and fully paid:
At 1 April 2014 and
30 September 2014

Note:

BERTEHRE:
R-Z—NENA—B K
—mFENA=1+H

On 15 May 2014 the Company completed a placing of 150,000,000 new
ordinary shares of the Company at HK$0.56 per share. Proceeds generated

from the placing amounting to approximately HK$83,700,000 (net of

share issue expense of approximately HK$300,000). The net proceeds

was intended to be used for the joint venture set up by the Company to

develop the business relating to medical devices and equipment in the

PRC. The remaining balance will be used by the Group as general working

capital.

=
:
Rt

m: —MFERATHA  ARABTKRIEFR0.56
# 70 Bt & 150,000,0000% A8 2 &) #1 & AR - Be B AT
%ﬁﬁmﬁwjmom%m<m@hfﬁﬂﬁ§m
300,000/ Ti8 ) < FTiS AR IE F BB AR B AR A
MY ZEERRURPEEEEHES2ESE RS
BEH -MBREEEANEERE—REEES -
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Notes to the Condensed Consolidated Financial Statements

HEZZT—WFNA=+H1E/SMEA For the six months ended 30 September 2014

14. OPERATING LEASE COMMITMENTS 14.

At the end of the reporting period, the Group has commitments
for total future minimum lease payments under non-cancellable

REHENERE

RB|EHR - AEERE T AT HHELEHQ
(AEEEREBEAN) ZRREEB SRR

operating leases, which the Group is a lessee are as follows: KT :
As lessee fEREMEA
Six months ended 30 September
BEAA=TRLAEA
2014 2013
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-pmEF —R-=F
(REE®R) (REEFR)
FEx FHT
Within one year —FR 180 37
In the second to fifth years inclusive —EhF (BEERME) - -
180 37

Operating lease payments represents rental payable by the Group
for its office premises. The lease typically runs for an initial
period of 12 months (2013: 2 years). None of the leases include
contingent rental.
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Notes to the Condensed Consolidated Financial Statements

HE-ZT—FNA=1H1E/NE A For the six months ended 30 September 2014
15. RELATED PARTY TRANSACTIONS 15.FBEALTRS

BRI iR B i 5 PR EE B SN AR TI AR
SENARRHEEBEALTETZIRS:

Save as disclosed elsewhere in the financial statements, the
following transactions were carried out by the Group and the
Company with related parties:

Six months ended 30 September
BERA=+HLEXER

2014 2013
(Unaudited) (Unaudited)
Note HK$'000 HK$"000
—E-HmE —E-=F
(REEZ) (REEZ)
B FHERT FHET
Rental expenses paid to a related XN TF—HBEERATZ (i)
company HexH 160 -
Short term employee benefits EHEERT (ii) 352 281
Contribution of retirement benefit RRAE T ET B3R
scheme 1 5
Total Compensation paid to key XNTEEERAB
management 2 1A SR B 353 286
Notes: BT -
() Rental expenses paid to a related company, in which Mr. Mung () ZFF—EBEEARZASIH FERE

ERZAERRZHAREETRRR KEH
Nt RZBERRBARRZARES-
MAEEEIREAES T 2MER 2GR

terms negotiated between the relevant parties. LK ER -

Kin Keung is a common director and a shareholder, and Mr. Mung
Bun Man, Alan is common director of the related company and the

Company. The office rental was charged in accordance with the

(i) The remuneration of directors is determined by the remuneration iy EEFFMAHFHNZESRBERARRET
committee having regards to the performance of individual and HBEMEE -

market trends.

BREBRZERARLAA s —T—MFEHHRE 17
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

The Group's revenue for the six months ended 30 September 2014
was approximately HK$460,000 and the administrative expenses for
the period were approximately HK$3,049,000 which represented a
decrease of 11.75% compared to the administrative expenses incurred
in same period of last year. The loss attributable to the owners of
the Company for the six months ended 30 September 2014 was
HK$3,047,000 (six months ended 30 September 2013: HK$3,462,000).
The basic loss per share for the six months ended 30 September 2014
were HK$0.31 (six months ended 30 September 2013: HK$0.46).

CAPITAL STRUCTURE

As announced by the Group on 15 May 2014, the Company completed
the subscription of 150,000,000 new shares at the subscription price
of HK$0.56 per subscription share under Specific Mandate on 8 May
2014. The 150,000,000 new shares represented about 16.74% of the
issued share capital of the Company prior to the placing and about
14.34% of the enlarged share capital of the Company immediately
after the subscription.

The directors believe that the above fund raising exercise provided
an opportunity to broaden the shareholder base and strengthened
the capital base of the Group. The net proceeds derived from the
Subscription is approximately HK$83,700,000, of which up to
RMB57.5 million (equivalent to approximately HK$71,875,000) will be
used for the joint venture (the "JV") set up by the Company to develop
the business relating to medical devices and equipment in the PRC,
as disclosed in the announcement of the Company dated 20 March
2014 (RMB7.5 million (equivalent to approximately HK$9,375,000) as
capital contribution and not more than RMB50 million (equivalent to
approximately HK$62,500,000) as shareholder’s loan to the JV); and
the remaining balance will be used by the Group as general working
capital.

TRADING OF GOODS

The Group recorded a revenue of approximately HK$460,000 (six
months ended 30 September 2013: Nil) the trading goods including
computer parts, wine and tea. The Group will take more effort to
source more orders from the customers to improve its results.
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Management Discussion and Analysis

MINING BUSINESS

Since completion of the acquisitions of the Mongolia subsidiaries
in December 2009, the operation of the Mongolian tungsten mines
has remained stagnant. The Group has re-engaged Ms. Yang Lee
(our former executive director who has extensive experience in the
resources industry) as consultant and has engaged a Mongolian
professional firm to prepare a feasibility study report and an
environmental report for the Group to reconsider the overall operating
strategy for the mining business in Mongolia. The Company was
informed by its Mongolian legal advisers on 21 August 2013 that
certain state inspectors in Mongolia have conducted inspection
over the tungsten mines of the Group in Mongolia and required the
Mongolian subsidiaries of the Company to undertake backfilling and
technical and biological reclamation of destroyed opencast mining sites
area and have proper security fencing and guarding over the minerals
deposits (the "Requests”). As advised by the Company's Mongolian
legal advisers, the Requests were made in accordance with applicable
laws of Mongolia and failure to comply with the Requests may result in
a fine not more than Mongolian Tugriks MNT1,000,000 (approximately
US$593.30) for each of the Requests and there is also a risk that the
mining licences can be revoked by the Minerals Authority in case
the Ministry of Environment made a conclusion that the Company
has failed to fulfill its environment restoration obligation based on
a recommendation of the local administrative body. The Company’s
Mongolian legal advisers recommended the Group to fulfill the
Requests within 15 September 2013.

On 6 September 2013, the Company remitted funds to Mongolia for
its subsidiaries to commence rehabilitation work in order to fulfill
the Requests and has instructed the Mongolian legal advisers to
communicate with local governments and state inspectors in that
regard. The directors believe that the Company has complied with the
Requests in good time to avoid any fine or adverse consequences.

With reference to the opinion from the Group’s Mongolian legal
advisers date 27 June 2014, the directors are of the opinion that the
Group is in compliance with all laws and governmental rules and
regulations in Mongolia and the Group’s mining rights are still in effect
and in good standing as at the reporting date.

RIEET

ZEENFFZAERKES M E R RN
o EHBRENDAHESE - ASEEHAZE
Yang LeeZZ = (R ERITE AL EKEE 2 NARIAI
WITES) EABRE YEZE—MEHFEEANA
ABAREBREATHEMERERRERSE  UE
MERSORBER  EBLEERK -HEX X
FEEMR-_ZE—=FN\A=-t+—BHMELRQA]"
ATEHBERREECHASERST & 2 KRE
TRE YERAQR 2R G W B A B Y
CEREERETEE A R R AEYER I
RERAZEREREZEBMMERG ([ZFEEK]) -
BOARBZE S ARBREMER RS 2R
BESHEBEGIEL  MAREEFZEERA
M EIEZEZ LI FT=mM1,000,0008 &
Bl E 5w (4593.30% ) - BMIREIRIEE b
THR#E ZEELARRREBITHIREEE
Bz & Al INVF R SRIERT 0] 55 3 BRI B 4
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Management Discussion and Analysis

PROSPECTS

Reference is made to the announcement of the Company dated
20 March 2014 in relation to, among others, the memorandum of
understanding (the “MQOU") for establishing a Joint Venture entered
into between Mr. Li Yougiang (“Mr. Li”) who has approximately 17
years of experience in medical industry, in particular in the sale,
distribution and after-sales services of medical devices and equipment,
in the PRC.

The Company is optimistic about the growth and development
of medical industry in the PRC. The Board considers that the
establishment of Joint Venture represents a good opportunity for
the Company to explore this new area of business and could bring
together the Company’s financial resources and capabilities and
Mr. Li's expertise in the medical devices and equipment industry.

The Joint Venture was established in May 2014 with its business license
obtained in August 2014. The registered capital of the Joint Venture
was contributed as to 75% by the Group and as to 25% by Mr. Li in
cash. The Joint Venture has commenced its medical devices trading
business in October 2014.

SUBSEQUENT EVENTS

On 14 September 2014, the Company and a Placing Agent entered
into a Placing Agreement, as amended by a deed of variation dated
25 September 2014 pursuant to which the Company has conditionally
agreed to place through the Placing Agent, on a best effort basis, up
to 150,000,000 Placing Shares together with Placing Warrants on the
basis of one Placing Warrant for every three Placing Shares placed,
to currently expected to be not less than six Placees who and whose
beneficial owners are Independent Third Parties and not connected
with nor are acting in concert with the Subscriber and his concert
parties at a price of HK$0.56 per Placing Share and HK$0.02 per
Placing Warrant. Each Placing Warrant will carry the right to subscribe
for one Warrant Subscription Share at the Warrant Subscription Price
of HK$0.56, subject to adjustment.
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Management Discussion and Analysis

SUBSEQUENT EVENTS (continued)

On 14 September 2014, the Company and a Subscriber entered into
the Subscription Agreement, as amended by a deed of variation dated
25 September 2014 pursuant to which the Subscriber has conditionally
agreed to subscribe for and the Company has conditionally agreed
to allot and issue to him or his nominee a total of 825,000,000 new
Shares (with Subscription Warrants on the basis of one Subscription
Warrant for every three Subscription Shares subscribed) at an issue
price of HK$0.56 per Subscription Share and HK$0.02 per Subscription
Warrant. The Subscription Shares represent approximately 78.88% of
the issued share capital of the Company as at the date of this report
and approximately 44.10% of the issued share capital of the Company
as enlarged by the allotment and issue of the Subscription Shares, and
approximately 40.82% of the issued share capital of the Company
as enlarged by the allotment and issue of the Subscription Shares
and the Placing Shares. The aggregate Subscription Price amounts
to approximately HK$462 million and the aggregate issue price for
the Subscriptions Warrants is HK$5.5 million, the net proceeds from
which are for the Group's general working capital and/or investments
when opportunities arise. The Subscription Shares and the underlying
Warrant Subscription Shares will be issued pursuant to the Specific
Mandate to be obtained at the SGM.

For details of the placing and subscription, please refer to the
announcements of the Company dated 25 September, 26 September,
16 October and 31 October 2014 respectively. As at the date of this
report, the placing and subscription has not been completed.

Save as disclosed above, there have been no matters that have
occurred subsequent to the period-end date which have significantly
affected, or may significantly affect the Group’s operation, results or
state of affairs as at 30 September 2014.
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Management Discussion and Analysis

CURRENT AND GEARING RATIOS

As at 30 September 2014, the Group’s bank balances and cash
amounted to approximately HK$106,199,000 (31 March 2014:
HK$24,514,000). The Group's net assets value amounted to
approximately HK$679,480,000 (31 March 2014: HK$596,952,000)
with total assets approximately HK$845,434,000 (31 March
2014: HK$764,244,000). Net current assets were approximately
HK$105,805,000 (31 March 2014: HK$23,288,000).

The current ratio was 52.84 times (31 March 2014: 7.89 times).

The gearing ratio 0.20 (31 March 2014: 0.22) expressed as the
percentage of total liabilities over total assets.

CHARGES ON GROUP’S ASSETS

As at 30 September 2014, the Group did not have any charge on
group assets (31 March 2014: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group did not have any significant exposure to and did not hedge
against risks associated with foreign currency fluctuation.

CAPITAL COMMITMENTS

As at 30 September 2014, the Group did not have significant capital
commitments (31 March 2014: Nil).
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 September 2014, the Group did not have significant
contingent liabilities (31 March 2014: Nil).

EMPLOYEE INFORMATION

As at 30 September 2014, the Group had approximately 22 full time
managerial, administrative employees. The Group affords competitive
remuneration packages to its employees based on prevailing and
industry practice. Compensation policies are reviewed regularly and are
designed to reward and motivate productivity and performance.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2014 (six months ended 30
September 2013: Nil).
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Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2014, the interests and short positions of the
directors and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which (a) were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (”Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, to be notified to the Company and the Stock Exchange,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), were as follows:

EERKRM - HEAROREZ 28
#RER

RZB-—MOFAA=1TH ARAREEREBTH
ABRARRHEMBEEE (REF LB K
) ([582 REERHI]) BXVER 2 HE ) 2 B

HERMD K EFTEE QRIEEZ LB HRHF

XVEET R B8N AR E AR T&E%Hﬁﬁ’m\x

PBERAR (THRM]) 2#Em ke (BREES
RIRFE %&HﬂﬁﬂﬂJZ?%%EE?&’EUE%%&%ET’E
BEZRBEIORR)  R(ORIEEZF R R IEA
F3521F R TE BN A ZGOIPTIE 2 Bt 2 #
#mIORR  HORBERZAER EWARR (LW
BRAD B LTRTAESETESXHNRE
SRIAMEARB NB R BmIORRIAT

Long positions in shares of the Company RERATRGZHR

Percentage of

the issued

Number of share capital

Name of Director shares held in the Company

HEQAFTE BT

EEnA RO E RAEZEDL

Mung Bun Man, Alan 185,333,333 17.72%
55 (Note 1)
(Ht5E1)

Hu Yebi 100,000,000 9.56%
[EESES (Note 2)
(F5E2)

Liu Xueheng 50,000,000 4.78%

2121B

24 Bestway International Holdings Limited e Interim Report 2014



Hitv & #

Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Long positions in shares of the Company
(Continued)

Note:

1. As at 30 September 2014, 185,333,333 Shares are held under the name
of Skill Trade Investments Limited, which is solely owned by Mr. Mung
Bun Man, Alan.

2. As at 30 September 2014, 100,000,000 Shares are held under the name

of Power Ace Investments Limited, which is owned by Mr. Hu Yebi and
his spouse as to 50% and 50% respectively.

Save as disclosed above, as at 30 September 2014, none of the
directors nor the chief executives of the Company had or was deemed
to have any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken under such
provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or (c)
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Listing Rules.
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2014, the following interests of 5% or more of
the issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO:

FERRRARQRRMDRAEBRD
ZRERERER

R-Z-—WOFAA=THE BEARFREES N
HIEGRPIE336IRFE 2B B sl AN
NAIEEITIRARS %A FiEss 2 BRS¢

Long position of substantial shareholders in the FERRREAQARGZHER
shares of the Company
Number of % of issued
ordinary ordinary shares
Name of Shareholders Capacity shares held capital
HERTZER
BRREB 54 FEEERREE =l
Skill Trade Investments Limited Beneficial Owner 185,333,333 17.72%
EnEAA (Note 1)
(BF3EET)
Mr. Mung Bun Man, Alan Interest of Controlled Corporation 185,333,333 17.72%
SmNXEE ZEEHLEE 2 R (Note 1)
(MF5E1)
Power Ace Investments Limited Beneficial Owner 100,000,000 9.56%
EmEAA (Note 2)
(FfF5E2)
Mr. Hu Yebi Interest of Controlled Corporation 100,000,000 9.56%
IES =SS ZEHERE 2w (Note 2)
(PF3E2)
Ms. Li Ling Xiu Interest of Controlled Corporation 100,000,000 9.56%
FEELT ZEEHLEE 2 R (Note 2)
(Mi5E2)
Mr. Song Weiping Beneficial Owner 1,100,000,000 105.17%
RIEFEE Em#EA A (Note 3)
(FfF5E3)
Note: b
1. Skill Trade Investments Limited is a company incorporated under the 1. Skill Trade Investments Limited & — B 1R 1% 5 &

laws of the British Virgin Islands, the entire issued share capital of which
is legally and beneficially owned by Mr. Mung Bun Man, Alan.

2. Power Ace Investments Limited is a company incorporated under the
laws of the British Virgin Islands, the share capital of which is legally and
beneficially owned by Mr. Hu Yebi and his spouse Ms. Li Ling Xiu as to
50% and 50% respectively.

3. Pursuant to a Subscription Agreement dated 14 September 2014, the
Subscriber Mr. Song Weiping is deemed to be interested in 825,000,000
Shares and 275,000,000 underlying Subscription Warrant Shares (based
on the initial Warrant Subscription Price of HK$0.56 per Share, subject
to adjustments).
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as far as the Directors are aware, as at 30
September 2014, no other person had an interest or short position
in the Company’s shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

During the six months ended 30 September 2014, the Board has
adopted and complied with the code provisions of Corporate
Governance Code and Corporate Governance Report as set out in
Appendix 14 of the Listing Rules (the "CG Code”) in so far they are
applicable except for the following deviations:

CG Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer (the “CEO") should be separate and should not
be performed by the same individual. During the six months ended 30
September 2014, the Company has not appointed chairman and chief
executive officer until 11 July 2014. Up to the date of this report, the
chairman of the Board is Mr. Hu Yebi and Mr. Liu Xueheng is the CEO.

CG Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term subject to re-election. Independent
non-executive directors of the Company are not appointed for a
specific term. However, all directors of the Company are subject to
retirement by rotation and re-election at the annual general meeting of
the Company in accordance with the Bye-laws of the Company.

CG Code provision A.6.7 stipulates that the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. A non-executive Director was unable to attend the
annual general meeting of the Company held on 16 September 2013
due to his various work commitments/being overseas.
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Other Information

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code of Securities Transactions
by Directors by Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as its own code of directors. Upon enquiry by
the Company, all directors have confirmed that they have complied
with the required standards set out in the Model Code throughout the
six months ended 30 September 2014.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
which was established in accordance with the requirements of the CG
Codes for the purposes of reviewing the Group’s financial reporting
process and internal controls. The Audit Committee comprises three
independent non-executive directors and one non-executive director
of the Company. The members of the Audit Committee (Mr. Chan
Wai Man, Mr. Tsui Sai Ming, Steven, Mr. Ng Chun Chuen, David and
Mr. Chee Man Sang, Eric) have reviewed the unaudited financial
statements of the Group for the six months ended 30 September 2014
and are of the opinion that such statements comply the applicable
accounting standards and the Listing Rules and that adequate
disclosures have been made.

APPRECIATION

We take this opportunity to express our gratitude to the shareholders
of the Company for their continued support and our directors and our
staffs for their contribution to the Company.

On behalf of the Board

Bestway International Holdings Limited
Mung Bun Man, Alan

Executive Director

Hong Kong, 27 November 2014
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