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Chairman’s Statement
FEWRE

CHAIRMAN’S STATEMENT

Market conditions and the business environment in which
Sustainable Forest Holdings Limited (“Company”) and its
subsidiaries (collectively “Group”) operate remained difficult during
the six months ended 30 September 2014. The Group recorded
a consolidated net loss of approximately HK$19.3 million for the
period. Demand for the Group’s timber products continued to be
affected by the poor market sentiment and a sluggish real estate
market in China. The Group has carried out aggressive cost cutting
measures and will continue to tightly manage all expenses in the
period ahead. The Group also explored new businesses during
the current period and carried out certain fund raising activities
to strengthen the financial position of the Group during and
subsequent to the current period.

| would like to take this opportunity to thank our staff, shareholders
and other stakeholders for their continued support to the Group
during this difficult time. It is anticipated that the Group will continue
to experience challenging times ahead. However, the Group will
work to identify new business opportunities to restore and enhance
shareholders’ value.

Yours sincerely,

Ms. ZHOU Jing
Chairman

Hong Kong, 28 November 2014
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Financial Highlights
MBERE

For the six months ended

30 September
BEAA=TRHLEAEAR
2014 2013 Changes
—2-mF F=F BMLIRE
HK$°000 HK$'000
BETR BETT
(Unaudited) (Unaudited)

(REER) (REER)

Operating results R
Revenue WA 3,747 26,450 (85.83)%
Gross profit E7 1,025 5132 (80.03)%
Loss attributable ENFHEE AELER
to the owners of the Company (19,331) (89,254) (78.34)%
(Restated)
(&5l
Per share information sRER
Basic loss per share BREANESRE
(Hong Kong cents) (AL ) (0.782) (5.047) cents || (84.51)%
At At
30 September 31 March
2014 2014 Changes
NoZ—mE RIZ—E
AA=1+H =A=+—H SRE
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEZ) (#&5=%)
Financial position at AHER 2 BEARR
period/year end
Property, plant and equipment M RENGEE 156,894 157,769 (0.55)%
Investment properties B 23,699 23,699 - %
Biological assets LB 16,297 17,538 (7.08)%
Cash and cash equivalents BENIREEEY) 10,445 8,965 16.51%
Net current liabilities nEaEFE (11,714) (59,625) (80.35)%
Total assets BEE 243,946 251,052 (2.83)%
Total interest bearing borrowings BAE=hitBEE
from independent third parties b 24,215 28,304 (14.45)%
Total interest bearing borrowings FRER ~ JEIEpR R
from shareholders, non-controlling KEE/NT
shareholder and related companies sTREEEEE 835 21,427 (96.10)%
Total liabilities maE 140,858 192,254 (26.73)%
Equity attributable to the RARBEEANELZ
Company’s owners i 103,012 58,723 75.42%
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Management Discussion and Analysis

BEENWE D

FINANCIAL PERFORMANCE

The Group’s revenue decreased from HK$26.5 million for the six
months ended 30 September 2013 to HK$3.7 million for the six
months ended 30 September 2014. The total revenue consisted
primarily of sales of forestry and timber products. The Group’s
results improved from net loss of HK$89.3 million for the six months
ended 30 September 2013 to net loss of HK$19.3 million for the six
months ended 30 September 2014.

BUSINESS REVIEW

Business environment continued to be difficult for the Group in
Brazil. On 27 March 2012, the board decided to suspend harvesting
operations in Acre, Brazil until the operating environment for
its Brazilian subsidiary improves. For the six months ended 30
September 2014, Acre’s operations remained suspended. On 5
June 2014, the board of directors changed the operation model
in Acre from harvesting to leasing out the forest in Brazil so as to
enhance the income stream of the Group. The Group will continue
to actively identify potential leases relating to the forest in Brazil.

The PRC is the world’s largest consumer and importer of timber
and logs and it continues to be the primary market for our forestry
and timber products. Demand for the Group’s timber products
remains sluggish.

In February 2014, the Group completed the acquisition of 95%
equity interest in Travel Inn Limited, which is a licensed travel agent
under the Travel Agents Ordinance of Hong Kong and is principally
engaged in the provision of travel packages, including but not
limited to airline ticketing, hotel and accommodation bookings,
cruise holidays and other transportation arrangements, to retail
customers in Hong Kong. Despite the keen competition in the
market, the sale performance of the Group’s travel business from
the retail customers has remained stable since the acquisition. The
management is positive about the outlook of travel industry in Hong
Kong and will put efforts and resources in maintaining the operation
of the Group’s travel business.

In addition, the Company acquired the entire equity interest in
Good Magic Limited, an investment holding company which holds
3 residential properties (the “Properties”) in Hong Kong. As at 30
September 2014, the Properties had been leased out to 3 different
tenants who are third parties independent to the Group.

The acquisitions of Travel Inn Limited and Good Magic Limited
enable the Group to diversify into the businesses of licensed travel
agent under the Travel Agents Ordinance and property investment
and broaden the income base of the Group.

In order to diversify the business portfolio and further broaden the
income base of the Group, the Company, through its wholly-owned
subsidiary, has commenced its money lending business pursuant to
the Money Lenders Ordinance of the Laws of Hong Kong since late
August 2014.
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Management Discussion and Analysis

In September 2014, the Group has provided loans with the term
of three months to two separate borrowers who are third parties
independent of the Company and its connected persons. The
principal amount of the aforesaid loans are HK$5.5 million and
HK$10.0 million respectively, with respective interest rate of 12%
and 11% per annum. In October 2014, the aforesaid loan with
principal amount of HK$10.0 million has been fully settled by the
borrower while a new loan with principal amount of HK$9.8 million
at interest rate of 10.5% per annum has been lent to a borrower
who is third party independent of the Company and its connected
persons for a term of one year. The Company expects that the
interest income to be generated from its money lending business
will strengthen the Group’s income base and therefore, the
Company intends to continue to expand in this particular sector.

OUTLOOK

The Group will continue to devote its resources in the operation of
travel agent business, property investment business and money
leading business. At the same time, the Group will also continue
to identify new business opportunities with the view to diversify its
business portfolio and improve Shareholders’ value. The Company
will give priority to consider investment opportunity(ies) that can
provide the Group with a stable revenue stream as and when
suitable opportunities arise.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2014, the Group had cash and cash
equivalents amounted to HK$10.4 million (31 March 2014: HK$9.0
million).

The Group gearing ratio expressed as a percentage of total interest
bearing borrowings, (including all interest bearing borrowings from
shareholders and/or related companies), over equity attributable to
the owners of the Company, decreased from 84.7% as at 31 March
2014 to 24.3% as at 30 September 2014.

As at 30 September 2014, the Group had HK$24.2 million (31
March 2014: HK$28.3 million) interest bearing borrowings from
independent third parties of which HK$1.2 million (31 March 2014:
HK$5.3 million) were repayable within one year and the remaining
HK$23.0 million (31 March 2014: HK$23.0 million) were repayable
after one year. As at 30 September 2014, the interest bearing
borrowings of HK$24.2 million (31 March 2014: HK$28.3 million)
from independent third parties consisted of HK$13.0 million (31
March 2014: HK$13.2 million) in bank loans and HK$11.2 million
(81 March 2014: HK$15.0 million) in other borrowings. As at 30
September 2014, the Group had net current liabilities of HK$11.7
million (31 March 2014: net current liabilities of HK$59.6 million). In
addition, interest bearing borrowing from a non-controlling holder
amounted to HK$0.8 million as at 30 September 2014, and interest
bearing borrowings from shareholders, non-controlling shareholder
and related companies totaled HK$24.1 million as at 31 March
2014.

BEREFNWR D

—MOFEAR - FAEECEAMABIUEE AR
HER - RYP=ER  MEEEAIRBIINAR
AIREBEALTZE =T - PAERCASED F
2 7a185,500,0005T A % #£10,000,0007T, - HEEER
ER1IZ2ZERNE - RZF—NF+A - LAEER
71510,000,0007T 2 EREHBEEABRSE - K
AR B EH—FARERH9,800,0005T K FFF K7
105BHERT—RMEEAN  RY—F  %BE
EANBBINAATREBEALTZE=TT - AA
AITARTBUESR B EE 2R S AR IR AL B 2 48
AER - At - RARBERBERILE -

\—7

RE
REBKEERNAERCEHRENERE B
REFXBLBERE - RE - ARETSESEDE
MERBHE  BEUREAEEC XHHEHGHE L Z
FHRREE - RBERBERE  AQRKEEE
BAIRAEERHEBERS R IKERE

u.uibﬁﬁﬁ,ﬂzﬁﬁﬁ

“FE-MFEAA=TH AEEZBRE LRSS
ﬁ%%%mmmoooom(—% mE=FA=+—
H : #19,000,0007T ) °

AEBCERBBLERAFEBERE (BERM
BREERR HBEARDZGTERE) BEA

ABEARGES BN AT —NF=H
=1+—BZ8A TN TRE_F-—NFAR=1THZ
24.3% o

RIF-—NFEAR=TRH ZAEEHEBBE

24,200,000 ( —_F—WE=A=+—H : B
28,300,0007t ) REBIMY E=H 2t BEE H
A% 161,200,000 ( —_S—MWE=F=+—H :
75 % 5,300,00000 ) ER—FEREE SR NBIE
23,000,00050 ( —_FB—ME=HF=+—H : #Hi&
23,000,0005t ) ER—FRBFE - R_F—UFE
NA=1+TH REBIUBE=ZAZTAEEBERS
#24,200,0000 ( —FE—WE=ZA=+—H: &
#28,300,0005T ) £ ¥ 48 1T £ 2k 3% 113,000,000
7_[:(:5’é mE=H=+4+—H : #%%18,200,000

gt ) REMEE B 111,200,000 ( —F— N4 =
H_+ H : % #15,000,0005t ) - R_F—
FAA=Z+H AEBCRBEEFERABE
11,700,00050 ( _F—WNE=A=+—H : "o
&% 8 /4 751559,600,0005T ) © Lthoh - = —[
FNA=1TH RKE—RIFERFEAZTEEE
7 781£800,0000T - LINEE_S—INE=A=+—
H > REKHE  FERERELBEEATRZTEEE
A S04, 100,0007T o

KRMEZBRERAT o —F—TUFPHRE

07



Management Discussion and Analysis

BEENWE D

LIQUIDITY AND FINANCIAL RESOURCES (continued)

The directors of the Company are considering various alternatives
to strengthen the capital base of the Group including through fund
raising exercises.

FUND RAISING EXERCISES

(@ As further detailed in the announcement of the Company dated
18 March 2013 and the prospectus of the Company dated 11
April 2013, the Company proposed an open offer (the “March
Open Offer”) to raise i) not less than approximately HK$63.06
million and not more than approximately HK$65.56 million
before expenses by the issue of not less than 1,180,938,718
and not more than 1,227,737,503 new ordinary shares of
the Company (“March Offer Shares”) at a subscription price
of HK$0.0534 per March Offer Share to qualifying ordinary
shareholders on the basis of one March Offer Share for every
six existing ordinary shares held on 10 April 2013 with bonus
issue of ordinary warrants with exercise price of HK$0.0534
per ordinary share on the basis of one bonus share warrant
for every March Offer Share subscribed; and ii) not more
than approximately HK$2.16 million by the issue of not more
than 215,525,161 new convertible preferred shares of the
Company (“March Offer CPS Shares”) at a subscription price
of HK$0.0100125 per March Offer CPS Share to qualifying
holders of convertible preferred shares on the basis of one
March Offer CPS Share for every six existing convertible
preferred shares held on 10 April 2013 with bonus issue of
convertible preferred share warrants with exercise price of
HK$0.0100125 per convertible preferred share on the basis of
one bonus convertible preferred share warrant for every March
Offer CPS Share subscribed. The Directors consider that
the March Open Offer will strengthen the Company’s capital
base and enhance its financial position and believes that the
Open Offer will provide the qualifying shareholders with an
opportunity to maintain their respective pro rata shareholdings
in the Company and to participate in the future growth and
development of the Company. The closing price of the share
of the Company HK$0.059 per share on 18 March 2013.
The net proceeds were intended to be used as to i) 20% for
the general working capital of the Group; ii) 60% for partial
repayment of the indebtedness of the Group; and iii)) 20% for
investments in new business.

As further detailed in the announcement of the Company dated
6 May 2013, the March Open Offer became unconditional and
1,180,938,718 March Offer Shares, 1,180,938,718 ordinary
share warrants, 215,525,161 March Offer CPS Shares and
215,525,161 convertible preferred share warrants were issued
on 7 May 2013.
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Management Discussion and Analysis

FUND RAISING EXERCISES (continued)

As at 30 September 2014, among the net proceeds of
approximately HK$60.8 million (representing a net price
of approximately HK$0.0497 per March Offer Share and
approximately HK$0.0096 per March Offer CPS Share),
approximately HK$44.0 million had been utlised for repayment
of the indebtedness of the Group (the deviation from the
intended use was due to the full repayment on 8 May 2013 of
a loan that bore interest of 18% per annum. Due to the low
interest rate environment in 2013, the Board considered that
it is in the interest of the Company to apply available funding
to fully settle such high interest-bearing loan), an aggregate of
approximately HK$1.6 million had been utilised for acquisition
of new businesses and approximately HK$15.2 million had
been utlised for general working capital of the Group.

As further detailed in the announcement of the Company
dated 27 February 2014 and the prospectus of the Company
dated 16 April 2014, the Company proposed to raise i) not
less than approximately HK$44.5 million and not more than
approximately HK$53.0 million before expenses by the issue
of not less than 139,173,247 and not more than 165,665,906
new ordinary shares of the Company (“February Offer Shares”)
at a subscription price of HK$0.32 per February Offer Share
to qualifying shareholders on the basis of one February
Offer Share for every ten existing ordinary shares held on 14
April 2014 with bonus issue of five bonus shares for every
February Offer Share; and ii) not more than approximately
HK$1.7 million by the issue of not more than 172,420,129
new convertible preferred shares of the Company (“February
Offer CPS Shares”) at a subscription price of HK$0.01 per
February Offer CPS Share to qualifying holders of convertible
preferred shares on the basis of five bonus convertible
preferred shares for every existing February Offer CPS
Share subscribed. The Directors consider that the February
Open Offer will strengthen the Company’s capital base and
enhance its financial position and believes that the February
Open Offer will provide the qualifying shareholders with an
opportunity to maintain their respective pro rata shareholdings
in the Company and to participate in the future growth and
development of the Company. The closing price of the share
of the Company was HK$0.150 on 27 February 2014. The net
proceeds were intended to be used as to i) approximately
HK$16.5 million for the repayment of the indebtedness of the
Group; ii) approximately HK$16.5 million for future investments
opportunities; and iii) approximately HK$9.6 million for the
general working capital of the Group.

BEREFNWR D

SEEH (#)

RIFB—OFAR=FH - XREREZFER
IH)$ER#) 860,800,000 (HENFKR=
B 13 8 & B4 4 15£0.0497 T R B K= B 1
5 AT R i B B I 43 49 78 1850.0096 7T 12 0%
B#% ) - #971544,000,0007E AEEEARE
BB (RBERRSEIREDHR R
—ZFhRN\BBREEFNXRIBECE
R AR_F—=FBANXRIT  EFER
& BRATURESDERHEEEESSEMRD
HaAAR &) - #97%%1,600,0005T,2 5
BRRBE R FU BT =75 M 4978 115,200,000
TERERAEBz—REEES -

BUOAARD AR/ _FT—OFE_A_+LtH
ZANERRNARB#A_F—MNFMNA+X
AeERERE—SHFL  AATER

i) 88 AT AN R139,173,247TIe Kk RN 2 R
165,665,906/ A A H & B (T Z A7
BERM L) TRERRE  IBELERZ
BB ERNH0.327 » HERN_FT—N
FOA+HNBEEFETREAEERER K
“_RRBRERD  mRE-K_ANRERN
BIRARANBD < EEBTAR  UEE
NI #9 7 144,500,0007T K R 2 4B 1
53,000,0007T ( HNERFISIAT) 5 Mii) BIBIEAT
A2 1R172,420,1290 R /N B) 2 57 A HR AL 8 56
BR(TZAGBETRREBERRNG ) FA
ERAMKREERFEA RBEASK_R
113 E R IR B BB 10.017T - RER
B—RRE_ANRETRKRELRERNEIR
FIALR AT B SR A 2 B2 - IREAR
LN % #8%1,700,0000T - EFRA > — AR
NFEBRERZEANRREARR NN EET
M - WARE AN ARRESEESERRR
BREEFESBNRAATMGZRELLS -

WHBERNTZRKBRMER - R _F—M0
F_RZHTR AATERDWHEER
H0.1507T » FTESIRBFERATLL 0) #0781
16,500,000t AN EEAEEER ; i) K8
#16,500,000TT BER AR ERB ; Miii) 49
7 159,600,000t EEAEE < —REEE

KRMEZBRERAT o —F—TUFPHRE

09



Management Discussion and Analysis

BEENWE D

FUND RAISING EXERCISES (continued)

As further detailed in the announcement of the Company
dated 12 May 2014, the February Open Offer became
unconditional and 139,179,601 February Offer Shares with
695,898,005 bonus shares, 150,867,613 February Offer
CPS Shares with 754,338,065 bonus convertible preferred
shares were issued on 13 May 2014. Up to the date of this
report, among the net proceeds of approximately HK$42.6
million (representing a net price of approximately HK$0.296
per February Offer Share and approximately HK$0.0093 per
February Offer CPS Share), i) approximately HK$16.5 million
had been utlised for repayment of the indebtedness of the
Group; ii) approximately HK$15.5 million had been utilised for
investment in new business; iii) approximately HK$3.2 million
had been utilised for general working capital of the Group;
and iv) the rest of the net proceeds of approximately HK$7.4
million had been placed in bank deposits and are intended to
be utilised as the general working capital of the Group.

CONTINGENT LIABILITIES AND LITIGATIONS

The Group’s contingent liabilities and litigations at 30 September
2014 are disclosed in Notes 26 and 27 to this report.

FOREIGN EXCHANGE RISK

The Group’s continuing operation mainly operates in Brazil, the PRC
and Hong Kong.

During the six months ended 30 September 2014, revenue from
operations was denominated mainly in Renminbi while its costs
and expenses were primarily in Renminbi, Hong Kong dollars
and Brazilian Reais where the Group’s operations are based. The
Group is exposed to potential foreign exchange risk as a result of
fluctuations between those currencies that are not pegged.

In addition, the main operational assets of the Group are located
and denominated in local currencies in Brazil and China while
the Group’s reporting currency is in Hong Kong dollars. This
also exposes the Group to potential foreign exchange risk upon
translation of those assets on each reporting date.

The Group did not enter into any arrangements for financial
instruments for the purpose of hedging against the potential foreign
exchange risks during the period under review. Management
believes that the Group’s exposure to foreign exchange risks are
minimal since Renminbi has been in strength while Reais have been
weakening somewhat against US dollars during the current period.
In the event that Reais were to rise substantially against US dollars,
the risk can be mitigated by increasing local sales denominated
in Reais. As for the operational assets of the Group, any foreign
exchange gain or losses due to translation of the carrying value
of the assets to the Group’s reporting currency on reporting dates
are unrealized and non-cash in nature. As such, active hedging
activities are not considered warranted. Nonetheless, management
will monitor closely its foreign currency exposure to ensure
appropriate measures are taken promptly against any significant
potential adverse impact.
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Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2014, the Group has approximately 22
employees (31 March 2014: 24) mainly in Hong Kong, the PRC and
Brazil. The total remuneration paid by the Group to its employees
(including Directors) for the period was approximately HK$2.2
million (30 September 2013: HK$11.6 million).

The Group rewards its employees according to prevailing market
practices, individual experience and performance and requirements
under applicable labor laws in the Group’s operational locations. In
addition to the provision of annual bonus, provident fund scheme
and medical insurance coverage, discretionary bonuses and share
options are also available to employees.
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Condensed Consolidated Income Statement
IGLEEE S 6 e

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER
For the six months ended

30 September
BEAA=1+HLAXEA

2014 2013
—E-IOF F—=F
Notes HK$’000 HK$' 000
HizF BEET T BT T
(Unaudited) (Unaudited)
(RBER) (RE&HER)
Revenue WA 6 3,747 26,450
Cost of sales SHENA (2,722) (21,318)
Gross profit ER 1,025 5,132
Other income EAA 7 6 12,467
Other net gain H b an F58 7 6,727 2,876
Selling and distribution costs SHE LD HEA (107) (2,565)
Administrative expenses TBE (26,524) (47,482)
Change in fair value of biological assets & ENATHEZENR
less costs to sell SHERA 12 - (87,776)
Loss from operations R EE (18,873) (117,348)
Finance income BEIA 233 -
Finance costs RIEEH (691) (1,750)
Net finance costs REERFH 8(a) (458) (1,750)
Loss before taxation TN 8 (19,331) (119,098)
Income tax P8 %L 9 - 29,844
LOSS FOR THE PERIOD HREiE (19,331) (89,254)
Attributable to: FE(L :
Owners of the Company ZN/NEIEZZEPN (19,332) (89,254)
Non-controlling interests FEZ G RE RS 1 -
(19,331) (89,254)
Loss per share sREE 11
(Restated)
(K=71)
— Basic N (0.782) cents Il (5.047) cents 1|l
— Diluted —#E (0.782) cents 11| (5.047) cents {lli

The notes on pages 18 to 57 form part of these financial %518 & 57 B izt Ba It S EHREZ—28D °
statements.
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Condensed Consolidated Statement of Comprehensive Income
RAGREEEKRRE

For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

For the six months ended
30 September
BHZENLA=1THLREA

2014 2013
—E-—MmF B—=F
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEX) (Ri&E=)
Loss for the period MR EsiE (19,331) (89,254)
Other comprehensive income/(loss) Hip2EBA (EE)
Items that may be reclassified W0, Sl a8 e ey =t el ) = I
subsequently to profit or loss
Exchange differences on translation HEBING B AR RS
of financial statement of overseas EECIERERR
subsidiaries 19,796 (18,994)
Other comprehensive income/(loss) HEHEMEEmBRA S (BA)
for the period, net of tax HIRTR1E 465 (18,994)
Total comprehensive income/(loss) HEEZ2EWRA S (BE) 4%
for the period 465 (108,248)
Total comprehensive income/(loss) ATALTEEZERRA S (FHE)
attributable to: Az
Owners of the Company Vi N/NEIEZ ZE DN 465 (108,248)
Non—controlling interests JES= I R AR - —
465 (108,248)

KRMEZBRERAT o —F—TUFPHRE
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Condensed Consolidated Statement of Financial Position

FERAAR & B B IR T &

As at 30 September 2014 A=—=—FHB=+H

At At
30 September 31 March
2014 2014
RZZ-MF RZ—IE
RAB=+E =B=1+—H
Notes HK$’000 HK$000
/i3 BT BT
(Unaudited) (Audited)
(REBERZ) (#&#)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W~ WEREE 156,894 157,769
Investment properties BEME 23,699 23,699
Biological assets EEE 12 16,297 17,538
196,890 199,006
CURRENT ASSETS mEEE
Inventories 7E 14 1,088 3,741
Trade and other receivables WS S5 R E e IE 15 35,523 39,340
Cash and cash equivalents RENELZEEY) 10,445 8,965
47,056 52,046
CURRENT LIABILITIES REEE
Trade and other payables FENE Z508 R ENFIE 16 54,537 82,776
Loans and borrowings EFREE 17 1,240 5,310
Provision for taxation FIaEE 2,158 2,158
Amount due to a non-controling shareholder P —& B R Ia 19 835 1,235
Amout due to a shareholder FEN—4EEIE 20 - 13,410
Promissory notes ANEE 21 - 6,782
58,770 111,671
NET CURRENT LIABILITIES nEBSETFE (11,714) (59,625)
TOTAL ASSETS LESS CURRENT BEERRBAE
LIABILITIES 185,176 139,381
NON-CURRENT LIABILITIES FraaE
Loans and borrowings EFREE 17 22,975 22,994
Financial liabilties WEaE 22 3,536 1,984
Deferred tax liabilities ERIEAE 55,577 55,605
82,088 80,583
NET ASSETS BEEZE 103,088 58,798
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Condensed Consolidated Statement of Financial Position

R RAAR S M IR &

As at 30 September 2014 K —ZF=—EAS=+H

At At
30 September 31 March
2014 2014
R-Z=—WF RZ—MF
hA=+A8 =A=1+—H
Notes HK$’000 HK$ 000
izt BT T BT T
(Unaudited) (Audited)
(REEZR) (AT )
CAPITAL AND RESERVES BEARR#EE

Share capital R&AR 23 46,408 29,005
Reserves E 56,604 29,718

Total equity attributable to RATHER AE L EER
the owners of the Company 103,012 58,723
Non-controlling interests e T RS 76 75
TOTAL EQUITY e 103,088 58,798

The notes on pages 18 to 57 form part of these financial

statements.

F18ESTH Wt BRI FE IR E 2 —H 7 -
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Condensed Consolidated Statement of Changes in Equity
AR EER B EI&

For the six months ended 30 September 2014 #HZE_—F—E&ENS=+HItNER

Attributable to the owners of the Company

ADAREAER
Shares
held by
Company for
settlement of Capital  Exchange Share Non-
Share Share  acquisition i Distri i i option Accumulated controlling Total
capital premium consideration surplus reserve reserve reserve reserve losses Sub-total interest equity
ARARMA
WiERE THHE BARE EiRE FiRhie
e RiEE it B4R (] 0] BE  BRERR 2R it 54 AR

HK§000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSOO0  HKS000  HKS000  HK$000
ARTn  BWTR  BRTn  BRTx EMTR BRTn BRTx ARTn BRI ERTn ERTx ERTR

At 1 April 2013 (auaited) RE—=F
mA—A
(=8 390,832 2470341 (115,920) 10,003 2216 8,000 (37,89) 9,854 (2,220434) 517,000 7 517,007
Loss for the period HEEE - - - - - - - - (89254 (80254 - (69254
Exchange differences on BERINEAR
transiation of financial WBRES
statements of overseas ERER
subsidaries - - - - - - (18994) - - (18994) - (18994)
Total other comprehensive Hi2ERAELE
income - - - - - - (18.994) - - (18.994) - (18,994)
Total comprehensive loss BEZEEE
for the period E e o = = = = = (18994) - (89.254) (108,248) - (108,248)
Issue of new shares in comection  FEARBERITH
with the open offer K&t 65,138 (4,078) - - - - - - - 61,060 - 61,060
Shares issue upon exercise of ATEEER AR
ordary shere warrants EERBTRG 4459 1628 = = - - - - - Gl - L
Equity-settied share-based payment DURIE4E E 2
L CINE = = = = = = - 46 - 46 - 446
Forfeiture of share options RIS - - - - - - - (8640 8640 - - -
Total transactions with SEHFENETZ
owners RSB 69597 2450) - - - - - (8:194) 8640 67593 - 6759
At 30 Septemboer 2013 R_F—=F
(Unaudited) NA=1H
(FiEER) 460429 2,467,891 (115,920) 10,003 2216 8,000 (56,886) 1,660 (2.301,048) 476,345 7 476,352
At1 Apri 2014 (audited) RIZ-ME
mAE—A
(=) 29,005 34 (115,920) 2,885,431 2216 8,000 (49,776) 1,660 (2,701,927) 58,723 75 58,798
Loss for the period i) ] - - - - - - - - (19332 (19332) 1 (19,331)
Exchange differences on BEBNIBAR
transiation of fivancial i A
statements of overseas BHER
subsidiaries - - - - - - 19,796 - - 19,79 - 19,796
Total other comprehensive Hi2ERA R
income - - - - - - 19,79% - - 19,796 - 19,796
Total comprenensive loss HEAESE
for the period ekl - - - - - - 19,796 - (19,332 464 1 465
Issue of new shares in comection  BL/ABIEF &% TET
with the open offer &t 17,403 43416 - (14,502 - - - - - 46,047 - 46,047
Stare issue expanses IR = 224 - = = - - - - 24) - @224
Shares issue upon exercise of MTESERAR
ordinary share warrants EEBERTR = 2 - - - - - - - 2 - 2
Total transactions with SEENETZ
owners R 17,403 40,924 - (14,502) - - - - - 43,825 - 43,825
At 30 September 2014 RIZ—mE
(Unaucted) NB=tH
(Fis=lz) 46,408 40,958 (115,920) 2,870,929 2,216 8,000 (29,980) 1,660 (2,721,259) 103,012 76 103,088
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Condensed Consolidated Statement of Cash Flows
BHRSeEEREX

For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

For the six months ended
30 September
BZEANA=1THILAEA

2014 2013

—E—-NF —BF—=fF

HK$’000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REEEX) (KT )

Net cash used in operating activities PO B2 IR SRR (4,212) (5,914)

Net cash generated from investing activities WEERERAZIRE 2B 628 -
Net cash generated from/(used in) BMEEEIRA S () =2

financing activities H&HE5E 5,064 (189,323)

Decrease in cash and cash equivalents HERRSEEWRAS 1,480 (195,237)
Cash and cash equivalents at beginning of RN EESNESZEEY

the period 8,965 216,540

Effect of foreign exchange rate changes, net PR B 2 o B AE - )
Cash and cash equivalents at end of NHR RS NESZEY

the period 10,445 21,296
ANALYSIS OF BALANCES OF RERRESEUEFIM

CASH AND CASH EQUIVALENTS
Cash and cash equivalents WS NIRESEEY) 10,445 21,296
10,445 21,296
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

1.

CORPORATE INFORMATION

Sustainable Forest Holdings Limited (the “Company”, together with its
subsidiaries collectively referred to as the “Group”) was incorporated
in Bermuda as an exempted company with limited liability under the
Companies Act 1981 of Bermuda and its ordinary shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprised sustainable
forest management, investment and leasing in natural forests, and
manufacturing and sale of timber products including but not limited
to wooden door, furniture and wooden floor panels; leasing of
properties; the business of licensed travel agent under the Travel
Agents Ordinance (Chapter 218 of the Laws of Hong Kong) and
money lending business pursuant to the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

BASIS OF PREPARATION

The Group incurred a loss attributable to owners of the Company
of approximately HK$19.3 million for the six months ended 30
September 2014 and had net current liabilities of approximately
HK$11.7 million as at 30 September 2014.

In preparing these condensed consolidated financial statements, the
directors of the Company have given careful consideration to the
impact of the current and anticipated future liquidity of the Group and
the ability of the Group to attain positive cash flow from operations in
the immediate and long term.

In order to strengthen the capital base of the Group and to improve
the Group’s financial position, liquidity and cash flows in the
immediate foreseeable future, and otherwise to sustain the Group as
a going concern, the Group has adopted the following measures.

(@ The Group has been taking stringent cost controls;

(b) The Group has been exploring new business opportunities to
enhance the Group’s revenue; and

(c) The directors of the Company are considering various
alternatives to strengthen the capital base of the Group including
through fund raising exercises including the open offer proposed
by the Company subsequent to 30 September 2014 (note 30).

On the basis of the successful implement of the measures described
above in the foreseeable future, the directors of the Company are
satisfied that the Group will have sufficient working capital for its
current requirements. Accordingly, the directors of the Company
consider that it is appropriate to prepare the financial statements on
a going concern basis.
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Notes to the Condensed Consolidated Financial Statements
AR S I RS SRS MY aE

For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

28

BASIS OF PREPARATION (continued)

Should the Group be unable to continue as a going concern,
adjustments would have to be made to restate the values of assets
to their recoverable amounts, to provide for any further liabilities
which might arise and to classify non-current assets and liabilities
as current assets and liabilities respectively. The effects of these
potential adjustments have not been reflected in the condensed
consolidated financial statements.

The condensed consolidated financial statements for the six months
ended 30 September 2014 have been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”).

These condensed consolidated financial statements should be read
in conjunction with the Group’s annual financial statements for the
year ended 31 March 2014.

The condensed consolidated financial statements are denominated
in Hong Kong Dollar (‘HK$”). Unless otherwise specifically stated, all
amounts are presented in thousand.

COMPARATIVE FINANCIAL INFORMATION

The Company’s auditor issued a disclaimer of opinion on the
consolidated financial statements of the Group for the year ended 31
March 2014. The details of the disclaimer of opinion are set out in the
Company’s annual report 2013/14.

2.
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

4. ERETHEHRBME

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

These condensed consolidated financial statements have been
prepared under the historical cost convention except that the
biological assets, financial liabilities and investment properties are
stated at fair values.

The accounting policies and basis of preparation adopted in
preparation of these condensed consolidated financial statements are
consistent with those used in the Group’s annual financial statements
for the year ended 31 March 2014, except as described below.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised IFRSs”) issued by the IASB.

Amendments to IFRS 10, IFRS
12 and IAS 27

Investment Entities

Amendments to IAS 32 Offsetting Financial Assets and

Financial Liabilities

Amendments to IAS 36 Recoverable Amount Disclosures

for Non—financial Assets

Amendments to IAS 39 Novation of Derivatives and
Continuation of Hedge

Accounting

IFRIC 21 Levies

The adoption of the above new and revised IFRSs had no significant
financial impact on these condensed consolidated interim financial
statements.
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Notes to the Condensed Consolidated Financial Statements
AR S I RS SRS MY aE

For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geography. In a manner consistent with the way in which information
is reported internally to the board of directors (“Board”) of the
Company for the purposes of resource allocation and performance
assessment, the Group has presented the following reportable
segments. No operating segments have been aggregated to form the
following reportable segments.

Sustainable forest management: sustainable management of and
investment in natural forests, timber and wood processing, trading
and sales of forestry and timber products.

Manufacturing and sale of timber products: manufacturing and sale
of timber products including but not limited to wooden door, furniture
and wooden flooring.

Travel and travel related business: sales of air tickets, hotel
accommodation and other travel related products.

Leasing of properties: lease of premises to generate rental income
and to gain from the appreciation in the property values in long term.

Money lending: money lending business pursuant to the Money
Lenders Ordinance of the Laws of Hong Kong.

In accordance with IFRS 8, segment information disclosed in this
interim financial report has been prepared in a manner consistent with
the information used by the Board of the Company for the purposes
of assessing segment performance and allocating resources among
segments. In this regard, the Board of the Company monitors the
results and assets attributable to each reportable segment on the
following bases:

Segment assets include non—current assets and current assets with
the exception of certain unallocated corporate assets to an individual
reportable segment.

All liabilities are allocated to reportable segments other than current,
deferred tax liabilities and unallocated corporate liabilities.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or, which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #HZE_—F—E&ENS=+HItNER

5. SEGMENT REPORTING (continued) 5. 2| E (&)
(a) Segment results, assets and liabilities (a) DEPpEE - EERERE
An analysis of the Group’s reportable segments is reported NEE A REDE 2D ITHREN
below: T
For the six months ended

30 September 2014 (Unaudited)
BEZ-E2-MEAR=THEAER

(REEH)
Manufacturing
Sustainable and sale of Travel and
forest timber travel related Leasing of Money
management products business properties lending Total
s | HEREE MR A
AHEE AHER B NERE HE a5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTT ERTT ERTT BRTT BRTR BRI

Revenue from external REMERZHA

customers - 2,795 637 315 - 3,747
Reportable segment revenue ~ REAEUIA - 2,795 637 315 - 3,747
Reportable segment HRITRE

(loss)/profit before taxation (B8) /&7 (15,482) (505) 77 (30) - (15,940)
Depreciation & 148 138 9 78 - 313
Interest expenses fSER 34 - 13 273 - 627
Interest income FIBIMA 2 - - - - 2
Reportable segment assets ARENTEE 166,843 23,821 3,645 24,090 15,500 233,905
Reportable segment liabiites — THEANERE (41,381) (6,348) (2,084) (23,689) - (73,502)

22 Sustainable Forest Holdings Limited ® Interim Report 2014
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AR S I RS SRS MY aE

For the six months ended 30 September 2014 #ZE_—F—mEAB=1+HIEXER

5. SEGMENT REPORTING (continued) 5. 7¥®mE (&)
(a) Segment results, assets and liabilities (a) PH¥EE EEREAERE (&)
(continued)
For the six months ended
30 September 2013 (Unaudited)
BE-E-=EAR=TALAERA

(REEH)
Manufacturing
Sustainable and sale of Travel and
forest timber travel related Leasing of Money
management products husiness properties lending Total
s | HEREE HOE R e
AnER AHER RExH NREE HiE @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI BRI BRI

Revenue from external RESRZEZMA
customers - 26,450 - - - 26,450
Reportable segment revenue REDTIMA = 26,450 - - - 26,450
Reportable segment BHEIATREDT
(loss)/profit before taxation (BB) /&7 (112,833) 7,917 - - - (104,856)
Change in fair value of EMEENTEEE,
biological assets less HERA
costs to sell (87,776) - - - - (87,776)
Depreciation & (335) (138) (1) = = (474
Interest expenses il (1,683) - (67) - - (1,750)
Interest income FSIMA = = = = = =
As at 31 March 2014 (Audited)
RZE-BEZB=1-A (B&HK)
Manufacturing
Sustainable and sale of Travel and
forest timber  travel related Leasing of Money
management products business properties lending Total
ks | HEREE HE R M
AER AHER REEH NERE HE Eh)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTT BT BT BT EBTR BBTT
Reportable segment TRENHEE
assets 173521 41,143 4,344 23,854 - 242,862

Additions to non-current REIHERERE

segment assets - - 3,281 23,738 - 27,019
Reportable segment TRENHEE
liabilities (69,975) (25,204) (2,466) (23523) - (121,168)
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GLEEE RS E

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

5. SEGMENT REPORTING (continued) 5. 7¥®mE (&)
(b) Reconciliation of reportable segment revenue, (b) THREDTHWA - BRRE
profit or loss, assets and liabilities: B -BERABEZHE:

For the six months ended
30 September
BENA=THILAEAR

2014 2013
—E—{EF —F—=
HK$’000 HK$'000
BT T BET T
(Unaudited) (Unaudited)
(REEX) (REEFE=)
(i) Revenue (i) WA
Reportable segment revenue AR DU 3,747 26,450
Elimination of inter-segment revenue HIHDEEHA - -
Consolidated revenue AN 3,747 26,450
For the six months ended
30 September
BZEZNRA=1+HILAXEA
2014 2013
—E-MF ==
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RBEZX) ( RS )
(ii) Loss (i) &g
Reportable segment loss before BRELRI A RS D ERES R
taxation (15,940) (104,856)
Unallocated corporate income RAOFZERWAN - 14,540
Unallocated depreciation RAOEITE (1) 1)
Unallocated interest income RABLA SWA 231 -
Unallocated interest expense KAOBLF SR (64) (67)
Unallocated corporate expenses RO (3,557) (28,714)
Loss before taxation kT RIE R (19,331) (119,098)
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For the six months ended 30 September 2014 #ZE_—F—mEAB=1+HIEXER

5. SEGMENT REPORTING (continued) 5. 7¥®mE (&)
(b) Reconciliation of reportable segment revenue, (b) WTERE oUW A ~ & *lJ j?, E‘j
profit or loss, assets and liabilities: (continued) B ﬁé&ﬁﬁtﬁﬁﬁ
At At
30 September 31 March
2014 2014
R-Z-mF R-Z-MF
AB=1H =A=t—H
HK$’000 HK$'000
BETT BET T
(Unaudited) (Audited)
(REBER) (&%)
(i) Assets (iii) EE
Segment assets for reportable segments ARED T AEEE 233,905 242,862
Unallocated corporate assets AR LEEE 10,041 8,190
Total assets per condensed consolidated RS MERITR
statement of financial position 25| EEAE 243,946 251,052
Liabilities af
Segment liabilities for reportable segments AERRENT 2 DEEE 73,502 121,168
Unallocated: AP :
- Provision for taxation —TRIERE 2,158 2,158
- Deferred tax liabilities —EERIEEE 55,577 55,605
- Corporate liabilities —ESE 9,621 13,323
Total liabilities per condensed ERRAR S SRR
consolidated statement financial P25 & ER5
position 140,858 192,254
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

5. SEGMENT REPORTING (continued) 5. 7¥®mE (&)
(b) Reconciliation of reportable segment revenue, (b) THRE DU A~ BEFHE
profit or loss, assets and liabilities: (continued) B -EEREEZHE: (&)
(iv) Other material items (iv) HbEZEER
For the six months ended

30 September 2014 (Unaudited)
HE-Z-mEAR=TALAER

(FEER)
Manufacturing
Sustainable and sale of Travel and
forest timber  travel related Leasing of Money
management products business properties lending Total
ki HERHE B R
AR KHER i3 IELI HiE a5t

HK$000 HK§'000 HK$'000 HK$'000 HK$'000 HK$000
ARIR ERTR BRI ERIR ERTR ARIR

Depreciation E 148 138 9 8 - 313

Interest expenses GG 34 - 13 213 - 627

Interest income FISBA 2 - - - - 2
For the six months ended

30 September 2013 (Unaudited)
HEZB-ZEAA=THLAEA

(FEER)
Manufacturing
Sustainable and sale of Travel and
forest timber  travel related Leasing of Money
management products business properties lending Total
ki HERME HeB R
ANER AHER eSS NERE HiE a3t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTT BRI BRI BRI ERTT ERTT

Depreciation e 335 138 1 = = 474
Interest expenses SRR 1,683 - 67 - = 1,750
Interest income FISMA - _ - - _ _
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

5. SEGMENT REPORTING (continued) 5. 2K E (&)
(c) Revenue from major products and services: (c) REFEEMRBRBEZWA :

For the six months ended
30 September
BEAA=1+HIEXMEA

2014 2013

—E-IF —5F =
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RASEX) (RE&EZ )

Manufacturing and sales of forestry and s NS EAM AR E R
timber products 2,795 26,450
Travel and travel related business DA K HiR A AE B 275 637 -
Leasing of properties LESEN=] 315 -
3,747 26,450
6. REVENUE 6. WA

Revenue represents the invoiced value of goods sold (after
allowances for returns and trade discounts) and revenue from
manufacturing and sales of timber products; lease of premises
to generate related income; and sales of air tickets, hotel
accommodation and other travel related products.

An analysis of revenue is as follows:

WABBHEERZBREE (FIRE
REFTIIFER ) MREREHEN
MEmR ; HEMRUEEESHEA ; U
KA ERE B ERE MEMKREERE
N °

WADHTET -

For the six months ended
30 September
BENLA=THLREAR

2014 2013

—ZE—F =
HK$’000 HK$'000
BETT BET T
(Unaudited) (Unaudited)
(REERK) (RECEZ )

Manufacturing and sales of forestry and RUE S EARM R E

timber products 2,795 26,450
Travel and travel related business NS SR E 637 -
Leasing of properties LESiEN=1 315 -
3,747 26,450
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #Z_—Z=—NFENA=1THIEXNER
7. OTHER INCOME AND OTHER NET GAIN 7. B AREMKEFEEE

For the six months ended
30 September
BZhA=1THILAREA

2014 2013
—E-MmEF F—=
HK$’000 HK$'000
BT BET T
(Unaudited) (Unaudited)
(RIEER) (RI&ERZ )
Other income EHAA
Reversal of write down of inventories B EERR - 12,375
Others i 6 92
6 12,467
Other net gain HAWE PR
Waiver of interest on a loan from Br—RENE=FZ
an independent third party —EEEANE 4,046 -
Net gain on disposal of a HE—R2ENBARZWEHFE
wholly-owned subsidiary 4,233 -
Change in fair value of financial liabilities MBaERATERS) (Mt 22)
(note 22) (1,552) 14,540
Net exchange gain P So MR 3R - (11,664)
6,727 2,876
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For the six months ended 30 September 2014 #ZE_—F—mEAB=1+HIEXER

8.

LOSS BEFORE TAXATION

The Group’s loss before taxation is arrived at after charging/(crediting):

BRBLAIEE
AREBERFAIERLAMNER (5TA)
THIBIEEEE ¢
For the six months ended
30 September
BEANA=1+HL<EA

2014 2013
—E—F 5=
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RBEZ) ( RACE=Z )
(a) Net finance costs (a) MEBRFHE
Finance income on financial assets not at fair WIEHRAFEETA
value through profit or loss BRRCEEEY
REWA (233) -
Finance costs: RMEEA :
Interest on bank and other borrowings wholly ANRAFENTHEER
repayable within five years ThREMEECTE 286 1,009
Interest on promissory notes ULl 64 67
Interest on amounts due to shareholders FER g ERIEZA S 341 668
Interest on amounts due to related companies FENEEARTIEY
HE - 6
Total interest expenses on financial liabilities WIBRAFEETA
not at fair value through profit or loss SBmRe MR EY
B A% 691 1,750
458 1,750
(b) Staff costs (including Directors’ (b) EIRZAE
remuneration) (BRES=FH)
Salaries, wages and other benefits e s TEREMER] 2,079 10,526
Pension scheme contributions NIESEIERR 151 663
Equity-settled share-based payment DRSS LIRS
expenses FIHEX - 446
2,230 11,635
(c) Otheritems (c) HER
Cost of inventories* BERA 2,721 21,318
Net exchange loss BE 5 E5i8 548 17,435 -
Reversal of write down of inventories BT SR - (12,375)
Depreciation e 375 474
Minimum lease payments under operating T REF (85
leases for land and buildings (including BEED) &S
Directors’ quarters) BH v xERE 234 240
Auditor’s remuneration ZEET <
— other services —E PR 25 587

Cost of inventories sold includes depreciation of approximately HK$70,000 *
(2013: HK$6,000) and staff costs of HK$Nil (2013: HK$1,746,000), the amount
of which is also included in the respective total amounts disclosed separately

above.

EEHZEERABEHRELBE70,000T (—F
— =4 : B#56,0005T ) RETHABESTT ( —
T —=4F : }#1%1,746,0007T) - HEIRIAATCEIE
EEXDRIKBEERRREET -
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

9. INCOME TAX 9. Fif5#
Income tax in the condensed consolidated income statement R A NRRPTERIARE -
represents:

For the six months ended
30 September
BZNALA=1THIEAREA

2014 2013
—E—{F F—=
HK$’000 HK$'000
B¥T T BT T
(Unaudited) (Unaudited)
(REEZ) (RE&ERZ)
Deferred tax IRIERIIR
— Reversal of temporary differences PO =R - (29,844)
- (29,844)
No provision for profits tax has been made for the six months ended R A S B R B B B A AT FERME
30 September 2014 as the Group did not generate any assessable wmA o WERES—OFENA=+HIiE
profits in Hong Kong. Hong Kong Profits Tax for the six months NEBRBELANEREE HE_S
ended 30 September 2013 was calculated at 16.5% of the estimated —=FNA=F+HINERZEERNE
assessable profits arising in Hong Kong. Taxation arising in other IR IEN S EL Z(EiHERRUS IR
jurisdictions is calculated at the rates prevailing in the relevant FR16.5EE - NEMANEREEL
jurisdictions. REHREEEREERRITHEG
o
10. DIVIDENDS 10. [k 2
The Directors do not recommend the payment or declaration of any EENEEREE_S—UFENA=T
dividend for both six months ended 30 September 2014 and 30 HEZE—=FNA=1HLEME/E
September 2013 respectively. BIRBHEIREFIES o
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

11. LOSS PER SHARE 11. B8R EE
The calculation of the basic and diluted loss per share is based on FREARLESEEETIRBELI TN &R
the following data: =l

For the six months ended
30 September
BEANA=1+HLAREAR

2014 2013
—E-MmEF F—=
HK$°000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(RBEZ) (RE&ERZ)
Loss |
Loss for the purpose of basic and RALGTEERERLEE
diluted loss per share BiEvEE
— Loss attributable to the owners of —ANABIHE AEERE
the Company (19,331) (89,254)
’000 ’000
TR Fh&
(Restated)
(#E7)
Number of shares RER
Weighted average number of ordinary shares RLGTEERERER
for the purposes of basic loss per share LB RIS 2,472,035 1,768,419
Diluted loss per share equals to the basic loss per share for the B EARITEZ BT 8B ~ BB
six months ended 30 September 2014 and 2013 because the T BEEFIUNSEMERITEELSR
outstanding convertible preferred share, share options, warrants and BrERENGEEREESE  WE
other potential ordinary shares in issue had an anti—dilutive effect on ETEFNENF_FE—=FHNHA=1H
the basic loss per share. WFARER 2 BREEHERENEBRE
B o
Note: The weighted average number of ordinary shares held in the six months ended 30 Mzt - BEZF—=FNA=1THLXERMFE
September 2013, for the purpose of calculating basic and diluted loss per share, BRI E T BETESRELRK
has been adjusted for the open offer, on the basis of one offer share for every HECEE  ERARREmMRAR  HEA
ten existing shares held with bonus issue of five bonus shares for every share SEETREERNER—BRERD B
subscribed, which was completed during the six months ended 30 September IR R — AR RS R T AR AT AR 3 TAT RS -
2014. HERBE_S—NFENA=THLNER
SThk °
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

12. BIOLOGICAL ASSETS 12. 5 EE

HK$'000

BT T
At 1 April 2013 (Audited) N_B—=FNA—H (&EX) 344,172
Changes in fair value less costs to sell NFEEENREE A (292,758)
Exchange movement PE R A E) (33,876)
At 31 March 2014 (Audited) RIB—WE=B=1+—H (£&=X) 17,538
Exchange movement bE 5 24 E) (1,241)
At 30 September 2014 (Unaudited) N_FB—NENB=1H (R&HE%) 16,297

The Group’s forest assets, acquired through the business
combination of Amplewell and its subsidiaries, are located in the
Northwest of Brazil, the State of Acre, Amazon Region (the “Brazil
Forest”). As at 31 March 2014 and 30 September 2014, the biological
assets represented natural tropical forests. The total area of the Brazil
Forest is approximately 44,500 hectares. Under the environmental
laws in Brazil, 20% or 8,939 hectares of the Brazil Forest area is the
permanent preservation area and therefore is restricted from logging.
At least 80% of the remaining area is designated as the sustainable
forest management area and the balance is the permissible clear
cut area that has no restriction on felling under the environmental
laws of Brazil. In the sustainable forest management area, minimum
impact logging techniques are used and forests are managed in a
sustainable manner which means that the harvesting rate is below the
overall natural growth of the forest. The main objective in sustainable
forest management program is to ensure the substance of the forests
be preserved. The maximum logging rate allowed under relevant
regulations governing sustainable forest management is 30m?® per
hectare, an average, over a 25 to 30-year harvesting cycle.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

12. BIOLOGICAL ASSETS (continued)

In November 2009, Universal Timber Resources Do Brasil
Participacao Ltda (“UTRB”), a subsidiary of the Company in Brazil,
and a main contractor being an independent third party of the Group
(“Main Contractor”) entered into a service agreement, pursuant to
which the Main Contractor engaged UTRB to provide tree felling
services in the hydropower plant in Rondonia, Brazil. The main
contract was signed between the operator of the hydropower plant
and the Main Contractor. In May 2010, the alleged agent (“Alleged
Agent”) of the Main Contractor’s owner started negotiation with
UTRB for the proposed sale of the equity interest of the Main
Contractor to UTRB (the “Proposed Deal”). UTRB was not satisfied
with the results of due diligence exercise on the Main Contractor and
the Alleged Agent failed to provide proper authorization document
from the equity—owner of the Main Contractor to proceed with the
Proposed Deal. As such, the Proposed Deal did not materialize. Since
around February 2011, UTRB and its staff had been harassed by the
Alleged Agent of the Main Contractor in the tree felling service project
in Rondonia. Not only was the tree felling service project adversely
affected by the Alleged Agent, he has also created a difficult and
hostile environment for UTRB and its staff in Brazil. The Alleged
Agent harassed UTRB’s staff and their family with death threats in
numerous instances. The Group’s employees especially in Brazil were
scared and UTRB had experienced high turnover of personnel. As
such, it was decided to suspend harvesting operations in Acre to
address the concerns of its staff. There was no significant change in
fair value less cost to sell on biological assets during the six months
ended 30 September 2014. For the year ended 31 March 2014, the
Group recorded a decrease in fair value less cost to sell on biological
assets of HK$292.8 million. The loss was primarily attributable to
decrease in log prices.

The forest engineer adopted the following methodology in determining
the harvestable area of the Brazil forests in the technical report used
for the valuation. This methodology or standard (Modeflora — Digital
Model of Forest Exploration) was developed locally in Brazil by
Embrapa (Brazilian Enterprise for Agricultural Research). Adoption is
not mandatory by the state but recommended to the forest engineer
professionals.

12. 5 E = (&)

RIFBEFNE+—F > AAFRERZ
i+ B /A &lUniversal Timber Resources
DoBrasil Participacao Ltda ("UTRB ; )
HEFAE(TEABH,  AEAEE
BN E=T7 ) sIMRE R it

FABEMEIBUTRBIEE A% =N
KN B BRI R AR - KOES
e ReEEREABERTESN R
_E-FERP EABEEEALZ
EMAE (THEEAE ) FKREUTRB
FLMUTRBEZHE F A Bz AR
wm (T BERS ) E(THER - UTRBY
FRAEOECEREEARIANARE

MEEAEEARERFAEECER
BE AR RS REXFLUETES
R At » BERXZIEEIR - At
BE-EF—F ALK UTRBRHEE
I#HEPZREEINZEARRBIER L1+
ABEIEBAEEE - EEAERE
REARRIEIE BT RAFFEE » FIL
UTRB A H 8 T 7£ B 75 [ ¥ 2R 46 K% ji
BHE- ERBREZ AT BERIE
UTRBET AKFEECRA c REBECE
I SAREfzERRZIE » B2
UTRBz E TmAESh - Atk - A&
BREE (=00 55 BNz RARZEFE DU BR
BEIrERE - REE_FE—NFENA
=+HIEXER  HEEMEEZAF
BEREA N BB REE) - BIE_F—T
FZR=1+—HILEE  XEEREY
EEFBAFEREERA TR EK
292,800,0007T - B5IEEFEZHMNEANE
ENERFTES ©

AMLREMPMEGER R RMHREH
AT EEEEEARMNC AT AR
& B o % 55 % Al (Modeflora—
Digital Model of Forest Exploration )
FREmbrapa (Brazilian Enterprise for
Agricultural Research)i® E2 7 iff 2 o
KA R ERFKAZTTE  EEAE
ERMIIZRIHERS ©
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

12. BIOLOGICAL ASSETS (continued) 12. 5 EE (@)

The Brazil Forest was independently valued by Greater China
Appraisal Limited (“GCA”), an independent qualified professional
valuers not connected with the Group. GCA has experience in
valuing similar forestry assets. During the valuation process, GCA
referenced to a technical report on estimation of quality and quantity
of commercial and potentially commercial wood species and residues
resulting from the forest exploitation issued by CAAP FORESTAL
(“CAAP”). CAAP performs only once diagnostic sampling for the
whole farm area under current State regulation. The whole farm area
will be divided into certain units of production area. 100% census of
the inventory will be performed inside each unit of production area in
order to obtain new operating license for each unit of production area.
In general, it is common practice by forest engineers to assume there
is no change in the forest inventory as the tropical natural forestry
asset is very stable within five to ten years, so there is not necessary
to perform detailed sampling every year. Rain forest is a long lasting
asset if without human intervention (Amazon forest is estimated to
have existed for some 10 million years). Temporary hostile climate,
e.g. strong wind, heavy rain and flooding do not change the natural
habitat of the forest. Disease and fire might affect the forestry assets,
but to the best knowledge of the Company, no known fire and
abnormal wood disease were reported during the periods covered
under the valuation. Temperature might affect the quality/volume of
the forestry asset, but in a long term prospective (which usually over
decades) instead of affecting within a short period of time.

Notwithstanding the above, CAAP obtains satellite image of the
farms in every year with spatial resolution of 15m (49 ft). This is to
recognize if there is any abnormal situation (e.g. sudden large scale
clearing/disappearing of trees) in the farms. It indicated that any
object or abnormality with 15m in size will be shown on the satellite
image. CAAP also monitors the daily updates on burns and fires in
Brazil forest area: http://www.inpe.br/queimadas/.

GCA has adopted a discounted cash flow methodology in valuing the
Brazil Forest. The following are the major assumptions used in the
valuation:

()  alogging volume of 21.5m?® per hectare in the sustainable forest
management program area.

(i) a post tax discount rate of 17.30% based on the data and
factors relevant to the economy of Brazil, the industry of forest
business and the harvestable resources in the Brazil Forest, and
the weighted average cost of capital.
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

12. BIOLOGICAL ASSETS (continued)

)

(iv)

harvesting activities for the first 30-year cycle will resume from
the calendar year of 2014 and complete in 8 years. Revenue
or costs from subsequent harvesting cycles are not taken into
account.

average log price growth at a rate of 3% per annum in the next
8 years, which is the expected long term growth rate estimated
by reference to the Consumer Price Index in USA.

The Group is exposed to a number of risks related to its natural
forest.

()

(ii)

Regulatory and environmental risks

The Group is subject to laws and regulations in Brazil in which it
operates. The Group has established environmental policies and
procedures aimed at compliance with local environmental and
other laws. Management performs regular reviews to identify
environmental risks and to ensure that the systems in place are
adequate to manage those risks. The Directors are not aware of
any environmental liabilities as at 30 September 2014.

Supply and demand risk

The Group is exposed to risks arising from fluctuations in the
price and sales volume of logs. When possible the Group
manages this risk by controlling its harvesting volume, according
to market conditions. Management performs regular industry
trend analysis to ensure the Group’s pricing policy is comparable
to the market and the projected harvesting volumes are
consistent with the expected demand.

12. &= (&)

(il

(iv)
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

Carrying amount

At 30 September 2014
(Unaudited)

At 31 March 2014 (Audited)

REME
R-E-mEAAZ+A
(RiEEH)

KZF-ME=A=+-R
(&&R)
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13. GOODWILL 13. &
Manufacturing
Sustainable and sale of
forest timber
management products Total
(note i) (note ii)
ARERMN BER#E
EE AMER @t
(Hizti) ( fitztii)
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Cost BN
At 1 April 2013 (Audited) and 31 RZE—=FNA—A (&
March 2014 (Audited), at 1 April i) R_F—MNE=A
2014 and 30 September 2014 =t+—B (KREK)  »
(Unaudited) “F-MENA-HRZ
F-MFEAR=+H (X
K= ) 1,686,883 77,353 1,764,236
Accumulated impairment losses 2 REEE
At 1 April 2013 (Audited) R_F—=EMA—A (&
=) 1,384,765 77,353 1,462,118
Impairment losses recognised g:ﬁt:g— EFE)EJ
during the year ended 31 March =t+-—-HIFERS
2014 ZHEFE 302,118 308,118
Accumulated impairment losses RERNCEREEE
At 31 March 2014 (Audited), at 1 R_F—mE=F=1+—H
April 2014 and 30 September 2014 (RER)  P_F—
(Unaudited) FRA—-ARZF—ME
NB=1H (REER) 1,686,883 77,353 1,764,236
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For the six months ended 30 September 2014 #ZE_—F—mEAB=1+HIEXER

13. GOODWILL (continued)

Notes:

(i

(i)

Sustainable forest management

Goodwill was allocated to the Group’s cash—-generating unit identified according
to the operating segment. Goodwill as at 30 September 2014 and 31 March 2014
was attributable to the cash—generating unit that comprises the sustainable forest
management segment.

For the year ended 31 March 2014, goodwill relating to sustainable forest
management segment suffered an impairment loss of approximately HK$302,118,000
primarily as a result of the change in operation model for the year. The board of
directors changed the operation model in Acre from own harvesting to leasing out of
the forest in Brazil so as to enhance the income stream of the Group.

Up to the date of approval of financial statements for the year ended 31 March
2014, the change in operation model was not crystallized and no lease relating to the
Group's forest in Brazil was entered into by the Group. The directors of the Company
considered the economic value of the future income stream from leasing out the
Group’s forest could not be reasonably assessed. The Group had to preclude the
economic value of the future income stream from leasing out of the Group’s forest
from measurement of the fair value of the CGU for prudence.

The Group engaged an independent professional valuer to perform the valuation for
the fair value of the CGU. The original business plan regarding the operation was
assumed to be changed. As the MOU lapsed before the date of the approval of the
financial statement for the year ended 31 March 2014, the valuer could not validate
the feasibility of leasing business. There was no reliable projection for the business and
income approach of the valuation methodology of the business value could not be
used.

In assessing the valuation of the CGU, the valuer adopted the asset approach, which
was breaking the CGU into pieces, i.e. the freehold land (included the naked land,
pastures and betterments) and the biological assets, so the business value was the
sum of them. The valuer adopted the market approach for the freehold land and
adopted the income approach based on the projection developed based on the
market participant’s point of view for the biological assets.

The fair value less cost of disposal of the CGU valuation as at 31 March 2014 was
approximately HK$169,076,000 included the fair value of the biological assets and the
fair value of freehold land. During the year ended 31 March 2014, an impairment loss
of goodwill, approximately HK$302,118,000 was recognised in the profit or loss. The
fair value on which the recoverable amount based on is categorised as a Level 3 fair
value measurement.

Manufacturing and sale of timber products
The goodwill of HK$77,353,000 arising from the acquisition of Originate Tech Global
Investments Limited and its subsidiaries represented the future economic benefits
from the synergy effect of the business combination.

The recoverable amount of manufacturing and sale of timber products segment
cash-generating unit was based on value in use. The value in use was determined by
discounting the future cash flows generated from the continuing use of the unit.

For the year ended 31 March 2012, goodwill relating to manufacturing and sale of
timber products segment suffered an impairment loss of HK$77 milion. Manufacturing
and sale of timber products segment incurred a net loss of approximately HK$18
million in its first year of operations since consolidation into the Group. The net loss
was mainly due to rapid slow down of the PRC property market and falling property
prices in the PRC. As a result of the uncertainties in the PRC economy and continued
depressed timber demand and prices, the Group considered that the value of the
goodwill related to manufacturing and sale of timber products segment suffered
impairment.

13.88 (&)

mat -

@

(ii)
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AENEERERED I CAEERS
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BARNEB DA REEL B -

BE_ER_NF=A=+—HIEFE 56
T%EMH*@%%ZW%% SRERIRA
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B - EREGHENDRENEERRN
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

13. GOODWILL (continued) 13.558 (&)
Notes: (continued) HaF - (&)
(ii) Manufacturing and sale of timber products (continued) (ii) HERHEEAMER (&)
The entire value of manufacturing and sale of timber products segment was RIF——H=A=+—H REKHEEK
considered impaired as of 31 March 2012, and an impairment loss on goodwill of MERDH 2 2EEERBADBE » Wik
approximately HK$77.4 million was recorded. BREREEIEAB177,400,0007T ©
14. INVENTORIES 14. 78
At At
30 September 31 March
2014 2014

R-ZE—NF RE—maE
hB=+8 =E=—¢

HK$’000 HK$'000

BT T BT T

(Unaudited) (Audited)

(RIBERX) (#e8:x)

Sawn timber R 1,088 1,308
Finished goods e - 2,433
1,088 3,741
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

15. TRADE AND OTHER RECEIVABLES 15. B E 5 FUE R H A EWEIE
The Group’s trading terms with its customers are mainly on credit MR —RABAENFIENERIZ (TR
and letters of credit, except for new customers where payment in I REBAZSHTEEEESR
advance and cash on delivery are normally required. Invoices are PDER#ERS - BE—HF/ANZE %30
normally payable between 30 and 180 days after issuance. Each Z180H AL - BLEEHLEES
customer has a maximum credit limit. (=% o
The Group seeks to maintain strict control over its outstanding INEE B3 R W [B] o2 JE UK SR TE B ih R AR 340
receivables and has a credit control department to minimise credit H o WERMNEEZEIEETERE - DL
risk. Overdue balances are reviewed regularly by senior management. REEREEERRE  SEIEETEH

EFIREAAEER o
The ageing analysis of the trade receivables as at the reporting date, NRERE - RBEHPAECRIKE
based on invoice date, was as follows: SFEZ ERES DNTAOR -
At At
30 September 31 March
2014 2014

R-Z—mE N _Z—[UE
hA=+8 =F=—E

HK$’000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REHEZR) (#5:x)

0 to 30 days 0z230H 15,577 19,235
31 to 60 days 31%=60H - 141
61 to 90 days 61Z=90H - 58
Over 90 days 0HE - 3,113
Trade receivables, net FEINE S 5018 %28 15,577 22,547
Other receivables Hith W EIE 19,573 16,139
Prepayment and deposits FENFIENIES 373 654
35,523 39,340
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

16. TRADE AND OTHER PAYABLES 16. ETE S REREMEMNFIE
At At
30 September 31 March
2014 2014

R-ZE—UE RNEF N4
hBA=+8 =A=+—H

Note HK$’000 HK$'000

Mt BT T BT T

(Unaudited) (Audited)

(REEZ) (ResER)

Trade payables FERE S 018 (a) 34,099 56,910

Other payables and accruals HinpeIa K ETE R 20,438 25,866

54,537 82,776

(a) Trade payables (a) ENEZFIE
An ageing analysis of the Group's trade payables as at the end RRE HHAARAT - IREBEZER T
of the reporting date, based on invoiced date, was as follows: S ARNEBEENE SFIEZREB D
T

At At

30 September 31 March

2014 2014

R=-2-mF R-FT-MOF
AA=+A =A=+—H

HK$’000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REEZ) (T )

0 to 30 days 0£30H 355 17,402
31 to 60 days 31£260H - 10
61 to 90 days 612E90H - 4
Over 90 days 90H I E 33,744 39,494
Total trade payables FERNE ZFRIE4R%E 34,099 56,910
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

17. LOANS AND BORROWINGS 17.EXRKEBE
At At
30 September 31 March
2014 2014

R-ZE—UE NEF 4
hB=+8 =H==8

Notes HK$’000 HK$'000
izt BT T BT T
(Unaudited) (Audited)
(REEZX) (AT )
Secured interest-bearing loan BB EER - 4,046
Secured bank loans BIEFRITER (@) 13,029 13,237
Unsecured interest-bearing loans REBUE=FZ
from an independent third party MIKIFsTEE (b) 11,186 11,021
24,215 28,304
The analysis of the carrying amount of loans and borrowings is as BIEHRITEFEREE2 TN -
follows:
At At
30 September 31 March
2014 2014
R-—ZF—MF N —OF
hA=+AH =A=+—H
HK$’000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REHEZR) (Fe5x)
Current liabilities REBAE
Portion of secured interest-bearing loan & B1E7 % = o G iKAzt 2
from an independent third party EEERD - 4,046
Portion of term loans from banks due for BN —F ANEEZIRTTEHRE
repayment within 1 year REBD 425 420
Portion of term loans from banks due for B —F&EECIBRTERE
repayment after 1 year which contain a  F 24 ( 3B B ERIBRIE
repayment on demand clause =) 815 844
1,240 5,310
Non-current liabilities FREBEE
Secured bank loans BIEFRITER 11,789 11,973
Unsecured interest-bearing loans from an 2R B 1837 55 = J5 2 fEIK T B
independent third party (=% 11,186 11,021
22,975 22,994
Total s 24,215 28,304
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

17. LOANS AND BORROWINGS (continued) 17.EXREBE (8)
At 31 March 2014, loans and borrowings were due for repayment as RIBE—NE=A=+—H  EFLE

follows:

SRR T HHEE !

At At
30 September 31 March
2014 2014
R-ZE—NE RIF—UF
hA=+H =—A=+—H
HK$’000 HK$'000
BT T BT T
(Unaudited) (Audited)
BT T BT T
Secured bank loans BEARRITER
Portion of term loans from banks AR—EREECEH
due for repayment within 1 year RITEFRERD 425 420
Term loans from banks due for BRN—FRERCEH
repayment after 1 year: SRITEF
After 1 year but within 2 years —FREMEN 433 429
After 2 years but within 5 years FRFERERFERN 1,500 1,487
More than 5 years iRk 10,671 10,901
13,029 13,237
Other borrowings HhER
Portion of borrowings due for BER—ERNEEZEEBD
repayment within 1 year - 4,046
Borrowings due for repayment after B —FEEECEE
1 year - _
After 2 years but within 5 years MERBRAFR 11,186 11,021
11,186 15,067
24,215 28,304

The amounts due are based on the scheduled repayment dates as Z B IEEEER R EE T
stipulated in the respective loan agreements. B HEREIHAER

FTEIRTTRE X RAFTRR M4
SEERZY  CERANGEEANE
REFEER 5 ARERETRITE
RFZESNETRTELTEEE - 7
PEES R EMEE (EmAKERDE
SRERBITRENEESR) °

All of the banking facilities are subject to the fulfilment of covenants.
If the Group were in breach of the covenants, the drawn down
facilities would become repayable on demand. In addition, certain of
the Group’s bank loan agreements contain clauses which give the
lender the right at its sole discretion to demand immediate repayment
at any time irrespective of whether the Group has complied with the
covenants and met the scheduled repayment obligations.
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17. 8 REE (&)

17.

18.

19

20.

LOANS AND BORROWINGS (continued)

The Group regularly monitors its compliance with these covenants, is
up to date with the scheduled repayments of the term loans and does
not consider it is probable that the bank will exercise its discretion to
demand repayment so long as the Group continues to meet these
requirements. As at 30 September 2014, none of the covenants
relating to drawn down facilities had been breached (31 March 2014:
Nil).

All of the secured bank loans, including amounts repayable on
demand, and unsecured interest-bearing loans from an independent
third party are carried at amortised cost.

None of the portion of bank loans due for repayment after one year
which contain a repayment on demand clause and that is classified
as a current liability is expected to be settled within one year.

(@ The Group’s bank borrowings were secured by mortgage over
the Group’s property of approximately HK$3,209,000 (31 March
2014: HK$3,218,000 and investment properties of approximately

HK$23,699,000 (31 March 2014: HK$23,699,000) in Hong Kong.

The interest expenses charged on unsecured interest-bearing
loans from an independent third party was calculated at 3%
per annum. The outstanding balances are repayable in January
2017.

SEASONALITY OF OPERATIONS

The Group’s forest operations in Brazil is located in the Amazon and
is subject to weather conditions during the rainy season ranging
roughly from December to April each year. Forest logging activities in
the Amazon are substantially scaled down or stopped completely in
some areas. Log prices usually increase during the rainy season due
to diminished supplies. This affects many sawmill operators that have
to stock up logs and tie up significant working capital, but benefits
forest owners who can plan ahead to reserve stock pile prior to the
start of the rainy season. The Group incorporates this seasonality in
its forest management plan to avoid supply shortage as well as to
take advantage of seasonal price differentials in logs.

AMOUNT DUE TO A NON-CONTROLLING
SHAREHOLDER

The amount was unsecured, interest-free and had no fixed terms of
repayment.

AMOUNT DUE TO A SHAREHOLDER

The amount as at 31 March 2014 was unsecured, bearing interest at
5% per annum and was fully settled during the six months ended 30
September 2014.

FEEEMERREETRSHH &
FrZTAEHHIREREHER - YRR
EARSEREETZEFRENER TR
TARAREITEEEEEREER - N
F-MOFNAA=1TH  AEELHEER
FRBACEERNRR (ZB—NF=
B=+—RH:%#&) -

FIEAERRITER (BRARERE
B2 ) RBUSE=FRIERGTEE
RV R B ANIR ©

AR —FRERZRITERBD
(RERERERBEREDERREE
&) BIARSN—ERNEN -

AEECBITEEZEBERAE
B &S E B4 7% #3,209,000T
(ZE—NE=A=1+—0 : B
3,218,00070 2 W) Z M B E X B 1
23,699,0007T ( —_F—ME=A8
=-+—{ : %B1%23,699,0007T 7 15
B ZEIEIER o
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KB —REIUE =T IR R
SR E A B R SR 6 A ZR3[E
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REE-

18. X 2 FHMHRER
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RREXRFMTARS - TIRE—K
REFT_AENAR - BRADEBERMN
MRESEENRBRRIBRD - RETHEE
MEREER - AMER—RIENFL
7t TYHARBERDATE - R ELR
BABKEE » TREKEFAMENR
MEREREEEBES - BHBERKR
BMEREHRTE  HEARTEIRN
FRIERIE AN - REBM IS4
REMARMEE S - LUERHEERE
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

21. PROMISSORY NOTES 21. & JEHE
At At
30 September 31 March
2014 2014
R-ZB—mFE RIF-NEFE
hB=+A =A=+—H
HK$’000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEZX) (R85 x)
At beginning of the period/year A=) 6,782 6,648
Accrued effective interests FEtEEAE 64 134
Repayment ER (6,846) -
- 6,782

On 31 July 2009, the Company issued promissory notes in an
aggregate principal amount of HK$232,000,000 as part of the
consideration for the acquisition of Amplewell. The promissory notes
bear interest at 2% per annum. The interest shall be repaid together
with principal in one lump sum upon maturity on 31 January 2011. On
1 September 2010, the Company entered into a letter with the holder
of the promissory notes to extend the maturity date of the promissory
note to 31 July 2012. On 1 September 2011, further extension to 31
July 2013 was granted from the holder. The promissory notes may be
assigned or transferred (in integral multiple of HK$1,000,000) to any
third party (other than a connected person as defined in the Listing
Rules) subject to the Listing Rules and the applicable laws. The
Company may repay all or part of the principle amount and interest
at any time prior to the maturity date (i.e. 31 July 2013) by giving the
holder not less than seven days’ prior written notice specifying the
amount and date of repayment provided that the amount shall be at
least HK$1,000,000. Otherwise, the payment of principal and interest
payment of promissory notes shall be made in full upon the maturity
date.

The fair value of the promissory note at the date of issuance was
HK$191,911,000, which was determined by GCA. Valuations were
made on the basis of effective interest method which is a method
of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense over
the relevant period. The effective interest rate used in the calculation
of the fair value is 15.74%.
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

21. PROMISSORY NOTES (continued)

The promissory notes are held by a substantial shareholder. On 23
September 2009, the Company made repayment of promissory
notes with carrying amount of HK$84,529,000 at par value for
HK$100,000,000. On 2 November 2009, the Company made
another repayment of promissory notes with carrying amount of
HK$90,188,000 at par value for HK$105,000,000. The excess of the
repayment amount over the carrying amount of HK$30,283,000 for
the year ended 31 March 2010 was accounted for as distribution to
the shareholder.

On 12 April 2010, the Company made another repayment of
promissory notes with carrying amount of HK$19,076,000 at par
value of HK$20,822,000. The excess of the repayment amount over
the carrying amount of HK$1,746,000 for the year ended 31 March
2011 was accounted for as distribution to the shareholder.

Given that the Company has the legal obligation to settle the full
face value of the promissory notes for the aforesaid acquisition, the
Directors considered that it is a transaction with shareholder in the
capacity as owner. The excess shall be accounted for as a deemed
capital distribution to the shareholder and charged to the contributed
surplus account.

A full repayment of approximately HK$6.8 million was made during
the period ended 30 September 2014.

21. & EE (&)

ANEBDBE-—REEZERRFE - N
“FEFRAFEANAI+T=8" XARE
[f] {5 75 #%100,000,0007T 18 %= ik [ (B 5
84,529,000 iz A RIE - M ZF
BNF+—AZH AQARABITEE
{8 7 105,000,000 (& 12 ik M 18 78 &
90,188,000 T 2 AT =4 - BHE _F—
TFE=RA=1T—HLFE BESER
H AR (B 53R 78 1530,283,0005T A\ fk
FIERRERDIK

RIZB-2FMNA+_H  ZRA ST
R E{E 5 1§20,822,00070 (B 52 IR B 5
#19,076,0007T i AN RIF - HEZE
——HF=ZA=1t—HLFE BESHE
8 REE S8R B1E1,746,0007T A Bk
SIERER DK

ERARABEREEN LAWERH
BENANREZEHE  EFBR/UITI
BEABNERFETZIRS - BHE
BEARIERFERREADIR - IR
BERESRIRIIER o

REBEE_F-NFNAA=1THLHHE:
#97816,800,000 T EBEE -

22.FINANCIAL LIABILITIES 2. AR

At At

30 September 31 March

2014 2014

R-Z—MmF RITE—MUE

hB=+H =A=+—H

HK$’000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REEXR) (A2 x)

At beginning of the period/year TAER 4] 1,984 -
Issue of warrants BITARIEREE - 23,337
Exercise of warrants 1TIER IS - (1,075)
Change in fair value NHEES) 1,552 (20,278)
3,536 1,984

On 7 May 2013, the Company issued 1,180,938,718 ordinary share
warrants and 215,525,161 convertible preferred share warrants in
connection with an open offer. The warrants are classified as financial
liabilities and measured at fair value at each end of the reporting
period. The valuations as at 30 September 2014 were carried out by
Element Consultants Limited independently based on Black-Scholes
Option Pricing Model. The valuations as at 31 March 2014 were
carried out by GCA independently based on Black-Scholes Option
Pricing Model and Merton’s Model.

RIF—=FHRtH ' FATARAH
3 E38171,180,938,71843 B AR AR 1
& £215,525,16143 AJ % i 8 55 1 3B i
EE - RKREZLBERMBAE AR
SHREMEAGEERZAFEFE - R
B-—MNFNAR=FTHZMEET AT
BARARREA D —FBATHEE
BER_F-—NF=R=1—KAFH
EEREEFERA D SFRTHE
EERN R EBEREIET o

KRMEZBRERAT o —F—TUFPHRE
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

23. SHARE CAPITAL 23. |4

Number of

convertible

Numberof ~ Numberof  Number of preferred

ordinary ordinary ordinary shares of

sharesof  sharesof  shares of HKS$0.01

HKS$0.05333 HK$0.32 HKS$0.01 per share

pershare  pershare per share SRAE

Shif ShEE Shif EB0.01T
EM00S3T  EMOS2T  AM0OIT 28R Total
JEEREE CEEREE  CEEREE BrkEA it

Notes 00 00 00 HK000 000 HKSOD  HKSO0D
#it 1 1L th A% th  ERfn #ETn

Authorised: HE
At 1 Apri 2013 R_5-=EMF-A 12,000,000 - - 640000 27,534,000 275,340 915,340
Share consoldation RiARE @ (12,000000 2,000,000
Capitl reorganization g2Ed
- canoelation of paic up capita SHERRER ] - (13016%) 1,391,695 (431,425) - - (431,425)
- cancelaion of nissued shares —EARTRG ] - (608,303 - (194,656) . - (194 658)
- ncreased n authorised ordinary shares SRRk ) - - 28608305 286,083 - - 286,083
Asat 31 March 2014, 1 April 014 and 80 HWCF-MEZR=+-F 2%
September 2014 —MEMA-ARZS-MENA
=1 ° - 30,000,000 300000 27,534,000 213,540 575,340
Issued and fully paid: ERTRER
At 1 Apri 2013 A E-=EmA - 7,085,632 - - 317,900 1,293,151 12932 390,832
Issue of new shares in comection with the  BRAFEERTIHR
open offer 14 1,180,939 - - 62,983 215,525 2,155 65,138
Shares issue upon exercise of ordinary  RTETERIRERLETRR
share warrants [ 83,599 - 4459 - - 4459
Share consolication RiAHE @ (8350170) 1,391,695 - - - -
Capita reorganization g584
- cancelation of pad up capitl —THERER ol - (1391695 1,391,695 (431,425) = : (431,425)
Shares issue upon exercise of ordinary  IMTELERIREEARTRA
share warrants 1 - - 101 1 - - 1
As at 31 March 2014 and 1 Apr 2014 RF-ME=A=t-AR°%
~EME-H - - 1,391,796 13918 1,508,676 15,078 29,005
Issue of new shares in comection with the ~ FAREERTHRR
open offer fl - - 835,078 8,351 905,206 9,052 17403
Share issue upon exercise of ordnaryshare M TEL BRI REERRTRA
warrants 1 - - 12
At 30 September 2014 RZ-MEAA=TH - - 20688 0069 241388 24,139 46,408
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For the six months ended 30 September 2014 #ZE_—F—mEAB=1+HIEXER

23. SHARE CAPITAL (continued)

Notes:

(@

Pursuant to an ordinary resolution passed on 30 September 2013, the share
consolidation was approved and effective from 2 October 2013 every six ordinary
shares of HK$0.05333 each in the authorised and issued share capital of the
Company were consolidated into one ordinary share of HK$0.32 each in the
authorised and issued share capital of the Company.

Pursuant to a special resolution passed on 30 September 2013, the capital
reorganization was approved and effective from 2 October 2013 in the following
manner (i) the issued ordinary share capital of the Company was reduced through a
cancellation of paid up capital of the Company to the extent of HK$0.31 on each of
the ordinary shares of HK$0.32 such that the nominal value of each issued ordinary
share was reduced from HK$0.32 to HK$0.01; (ii) all of the authorised but unissued
ordinary shares of HK$0.32 each were cancelled; and (jii) the authorised share capital
of the Company was increased to HK$575,340,000 by the creation of an additional
28,608,305,027 unissued ordinary shares of HK$0.01 each so that the authorised
share capital of the Company comprised a total of 30,000,000,000 ordinary shares of
HK$0.01 each and 27,534,000,000 convertible preferred shares of HK$0.01 each.

On 11 April 2013, the Company issued a prospectus (the “Prospectus”) pursuant to
which the Company proposed an open offer (the “Open Offer”) to issue i) not less
than 1,180,938,718 and not more than 1,227,737,503 new ordinary shares of the
Company (“Offer Shares”) at a subscription price of HK$0.0534 per Offer Share to
qualifying ordinary shareholders on the basis of one Offer Share for every six existing
ordinary shares held on 10 April 2013 with bonus issue of ordinary share warrants
with exercise price of HK$0.0534 per ordinary share on the basis of one bonus share
warrant for every Offer Share subscribed; and i) not more than 215,525,161 new
convertible preferred shares of the Company (“‘Offer CPS Shares”) at a subscription
price of HK$0.0100125 per Offer CPS Share to qualifying holders of convertible
preferred shares on the basis of one Offer CPS Share for every six existing convertible
preferred shares held on 10 April 2013 with bonus issue of convertible preferred
share warrants with exercise price of HK$0.0100125 per convertible preferred share
on the basis of one bonus convertible preferred share warrant for every Offer CPS
share subscribed. Pursuant to the announcement of the Company dated 6 May 2013
(the “Announcement”), the Open Offer became unconditional and 1,180,938,718
Offer Shares, 1,180,938,718 ordinary share warrants, 215,525,161 Offer CPS Shares
and 215,525,161 convertible preferred share warrants were issued on 7 May 2013.
The dealing of the Offer Shares was commenced on the Stock Exchange on 8 May
2013. Further details of the Open Offer were disclosed in the Prospectus and the
Announcement.

During the year ended 31 March 2014 and before capital reorganization, 83,598,813
ordinary share warrants were exercised to subscribe for 83,598,813 new ordinary
shares of HK$0.05333 of the Company at a consideration of approximately
HK$4,465,000 of which approximately HK$4,459,000 was credited to share capital
and the balance of approximately HK$6,000 was credited to share premium account.

During the year ended 31 March 2014 and after capital reorganization, 606,240
ordinary share warrants were exercised to subscribe for 101,040 new ordinary shares
of HK$0.01 each of the Company at a consideration of approximately HK$32,000
of which approximately HK$1,000 was credited to share capital and the balance of
approximately HK$31,000 was credited to share premium account.

23. A (@)

izt -

a)

]

=

REBER _B—=FNA=+HBRZFHRIR
HE - BROAESIE YR —F—=F
TRZHEBEN  RAREERERITRA
&5k R E (B 78 #0.05833T & ff A
AREEREBTRAR—REREELE
0.32T 2 THEH

REN_F—=FNA=+RBBFHIR
EE RABAEME YAZT—=F
TAZHBER  BAFAMAT | (FB
AN BRI AR HBA A RZE T &
MR - LUK #50.827T i 48 A IR
BOSITAR - MESKRERTLEKAL
T {8 B 7 #50.327T Hl )3 = 78 #0.017T 5 (i)
TR SRS B0.32 T A EERRTE
B R 5 (i) 3B 18 5% 48 4128,608,305,027
1 4 [ T {6 ¥ #60.015T 2 R 3% 1T L 38
B M ARNRZEERAEINEEE
575,340,0007T - B EAAT AT KA BE
30,000,000,0000%; 45 Tl {2 7 #£0.01 71 2 %
478 % % 27,534,000,00008 45 A [ {1 7% #£0.01
TR AR ST o

NZB—=FNA+—H  AATRTIHER
SR (TERERE, ) Bt AAREFEA
REE (TARBE, ) URBEESK
REMN B 10.05347T [ & B LB R
BATANRADH1,180,938, 718 R AL
1,227,737, 503MHE MR (" BERL )
BEERN _F—=FNH+TRAEFE/KRE

TERER—RRERN  BRTEES
i 28 B 76 10053470 1T AL 71 8 AR A%

#E 0 REASRAB - KRBEERMER—H7
AR RIS ; Ri)RRBESREE

CPSH 73 7 1£0.01001257T i) A i 2 S5 %
BERFEABRTAARRNZN215,525,161
R 387 AT SR iR B S A (T 82 ECPSHR(D | ) -

BEERN_F—=—FNHA+AEFE/KE
BHHRRECKER—KEECPSKN - 5
RATREE SR KRR E EE160.0100125
TUBATALA AR IR SR B IR - R
SRE— R ECPSKR IR — (R ALA Al &
RELRABREE - REAADBBLZE
—=FRARBRAE("TZEAE ) A
77 3% & B/ S 5 4 21,180,938, 7181 3% &£
[ £ ~ 1,180,938,71847 I 7 % 58 % 1 55
215,525,161% 2% €CPS {3 215,525,161
DAARESERABREEN _F—=F0A
TH®T - RERON _F—=FR1A/\A
EHRARRES - ARBEE—LHE
NERERNZAENIRKEE

REE_E-—NF=A=+—HILEFEHH
AU EE R EARE AR - 83,598,813(7
LRAKBREZCETE  URBEAAF
83,598,813 4% 4= i&% TH) B 74 %£0.053337T 2 #7
AR - BRI R EE4,465,0005T - A
7 154,459,000 Bt ARAE - BRERAIB K
6,0007cRIGF AR ERR

NEZE-F-—NE=A=+—HILFEHH
REBEABHR - 606,24007 L BRI AEE
EAT(E - LIEREAAR101,0408 SR mEH
1%0.017T 2 3 AL - BRI E%32,000
JC » B PR, 000 TERT ARA - 5RERA
7131,0005TAIGF AR E AR o

KEMEZBRERAT « —F—EPHRE 47



Notes to the Condensed Consolidated Financial Statements
GLEEE RS E

For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

23. SHARE CAPITAL (continued) 23. B2 (@)

Notes: (continued)

ez - (#&)

) On 16 April 2014, the Company issued a prospectus (the “Prospectus 1”) pursuant ) N-F—MENH+5H > AATFIZBE—
to which the Company proposed an open offer (the “Open Offer 17) to issue i) not HER=R ("TERERER, ) B
less than 139,173,247 and not more than 165,665,906 new ordinary shares of the It RATHRZARRE (TEXLAHE
Company (“Offer Shares 17) at a subscription price of HK$0.32 per Offer Share 1 BE ) ) BRRZSE—NENA+mAE
to qualifying shareholders on a basis of one Offer Share 1 for every ten existing SEETREE L ARER —REltRE
ordinary shares held on 14 April 2014 with bonus issue of five bonus shares for BB MEERKRIRAEEER
every Offer Share 1; and ii) not more than 172,420,129 new convertible preferred BHRERD (TEHBERSD ) B
shares of the Company (“Offer CPS Shares 1”) at a subscription price of HK$0.01 5 0.32 TTRIT AR 139,173,247 I A~
per Offer CPS Share 1 to qualifying holders of convertible preferred shares on the #B3E 165,665,906 AN T2 H L@ -
basis of one Offer CPS Share 1 for every five existing convertible preferred shares BRIERE IR ERMDER ARAL R A
held on 14 April 2014 with bonus issue of convertible preferred shares on the basis REAT ; Ri) RS —WEMB -+
of five bonus convertible preferred shares for every existing Offer CPS Share 1 HEFE ARIRA ARG EERER—E
subscribed. Pursuant to the announcement of the Company dated 12 May 2014 (the BB ERRRELRRG ( TEftRE
“Announcement 17), the Open Offer 1 became unconditional and 139,179,601 Offer AR EEREG ) 2E %, HAEK
Shares 1 with 695,898,005 bonus shares, 150,867,613 Offer CPS Shares 1 with BEER T AEREEANLGAEBEEEE
754,338,065 bonus convertible preferred shares were issued on 13 May 2014. The HE 2 € A R RS 1B S I S 1 78 1K 0.01 T8
dealing of the Offer Shares 1 was commenced on the Stock Exchange on 14 May 1T RiB3E 172,420,129 [ AN T 2 #H Al
2014. Further details of the Open Offer 1 were disclosed in the Prospectus 1 and Bl RPREAE—RIREEHRE
the Announcement 1. TR R SRR AR (M8 s T IS AT R AT HA AR (2

SeR iz BATALR AR AR e i B R T
Ak REAATBHAS—UNFERA
TARAE (TERAL, ) 0 BRA
AR EERRBEM - M 139,179,601 f&
BH#H R ER {7 E (R 695,898,005 AZAL K -
LA 150,867,613 R #t B E R A E L
R 47 5 [R] 754,338,065 A& AL AT AR (2
ERENRS—NFERA+=A%T° &
HBERMNEN _S—NFEAATIOAE
BMRATRREE - BAARREZE—
FHBERBNERERRENAEMHK
(@ During the six months ended 30 September 2014 and after the Open Offer, 55,000 @9 REBEZEZZS—NFEAA=F+HILENEREA

ordinary share warrants were exercised to subscribe for 12,091 new ordinary shares
of HK$0.01 each of the Company at a consideration of approximately HK$3,000
of which approximately HK$120 was credited to Share Capital and the balance of
approximately HK$2,880 was credited to share premium account.

24. SHARE OPTION SCHEME

The Company terminated the share option scheme adopted by the
Company on 9 September 2002 (“Old Scheme”) and adopted a
new share option scheme (“New Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the special
general meeting held on 27 November 2009. There was no share
option granted under the Old Scheme.

(@

Movements of the share options for the six months ended 30
September 2014 are as below.
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3 E1K - 55,0008 LB BIRIEEZECET
6 ISR A A F12,091/k 5 1% H B 8 1
0.015T 2 HTE B » R{EAI R HES,0007T -
ERABEI120T B ARA - BREEE
2,880 TG AR ERR ©

24. B RESTE

RPTEUERRBDR_BZR_FNAN
B BReEstE (T&EE )
WREN _FFNF+—HA_+tHE
TEREBIARSEAABRRRBRBZ
TRRBERT B RSB (T HE
g, ) - WERERET SR HEMBER
B
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For the six months ended 30 September 2014 #ZE_—F—mEAB=1+HIEXER

24. SHARE OPTION SCHEME (continued) 24. BB EE (8)
(@) (continued) @ (&)
Number of share options
EREHA
Exercise Exercise
price price Outstanding at Outstanding at Exercisable at
per share per share 1 April 30 September 30 September
before after 2014 Adjusted upon 2014 2014
open offer open offer R-B-mE open offer R-B-mE W-E-mE
Date of Grant Exercise period RORBENZ RAREEAZ mA-A Granted Lapsed RARBER hAZTA hA=1A
RiAH &8 SREE BRAKE HALTE 2&k 2% e HASTHE it
13 January 2010 13 January 2011 to HK$5.640 HK$4.2750 86,810 = = 21719 114529 114529
“5-5F-Bt+=H 12 January 2020 85,6407 427507
F—F-At=R%
“R3F-R1CH
13 January 2010 13 January 2012 to HK$5.640 HK$4.2750 86,810 - - 21,719 114529 114,529
ZESE-ATER 0 12Javay 2020 BEGA0T 42750
5-TF-At=R%
ZFRE-ATCR
13 January 2010 13 January 2013 to HK$5.640 HK$4.2750 86,811 = = 21718 114529 114529
“5-5F-A1+=H 12 January 2020 55,6407 427507
FE-At=R%
B
7May 2010 13 January 2011 to HK$4.260 HK$3.2289 46,810 - - 14,949 61,759 61,759
“3-55RAtH 6 May 2020 B 4.2607 3.02807T
5—F-At=R%
ZFRERARA
7May 2010 13 January 2012 to HK$4.260 HK$3.2289 46,810 = = 14,949 61,759 61,759
Z5-SERALR 6 May 2020 EHI00T  SMB2280%
F-TE-AT=RE
ZZTRFRAAA
7May 2010 13 January 2013 to HK$4.260 HK$3.2289 46,811 - - 14,948 61,759 61,759
“3-55RAtH 6 May 2020 42607 3.02897T
“5-=F-At=R%
ZFERERARA
14 September 2010 14 September 2010to HK$2.250 HK$1.7054 33,333 = = 10,646 43979 439719
“5-5FNAHNA 27 November 2019 52,2507 HI1.70547T
F-REAATOAZ
B EH-ACTA
30 August 2013 30 August 2013 to HK$0.3204 HK$0.2429 21,758,622 - - 8,856,702 36,615,324 36,615,324
“3-=%\B=1H 29 August 2023 10,3204 E0.24297T
5-=F\A=tRZ%
ZF=F/\RZH/A
28,192,817 - - 8,995,350 37,188,167 37,188,167
Weighted average exercise price:  fIETTHE : HK$0.3914 - - HK$0.2968 HK$0.2068
039147 - - - 1 0206877 020687
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

24. SHARE OPTION SCHEME (continued) 24. BIRESTE (@)
(o) The vesting period for the share options is as below. (b) BRI EFEERAIT ©
No. of share Vesting conditions
Date of Grant options granted BERY
B A ERHEREZAR

No. of share
options vested Vesting date

CEREBRERE BEAN

13 January 2010 10,210,855 5,105,428 15 July 2010 _F—FF+F+AHH
—=—=&—F+=H 5,105,427 15 July 2011 —F——F+A+FHH
45,040,069 18,398,633 13 January 2011 = i——ﬁ—ﬁ F=[E
13,320,716 13 January 20125 —_#F—F+=H
13,320,720 13 January 201 3:%@—5&—% +=H
7 May 2010 10,210,855 5,105,427 15 July 2010 _FS—FF&+F+AHH
—E-SHERA+H 5,105,428 15 July 2011‘3——&%:)% ++HH
14,488,035 2,000,000 7 November 2010-E—=&+—HA+H
4,162,677 7 May 2011:%——£E£Ht5
4,162,678 7 May2012-_F5—_FFHH+H
4,162,680 7 May 2013 x——fﬁﬁﬁtﬁ
28,144,944 9,381,644 13 January 2011 —_SF—&—F+=H

9,381,646 13 January 2012_F—_F—F+=H
9,381,654 13 January 2013 _F—=F—F+=H

14 September 2010 79,350,000 79,350,000 14 September 2010-F—= 4 ,8+MUH
S -FFNA+TIEH
18 February 2011 5,105,428 1,701,809 30 June 2011 —F——4HF x5 =1+H
“S—4"A+N\H 1,701,809 30 June 2012-F——F<A=1H
1,701,810 30 June 2013_F—=&,xA=+H
820,588 273,529 31 July 2011 =F——FtH=+—

273,529 31 July2012-F——F+tH=+—
273,530 31 July 2013:§—E¢‘tﬁ =
1,000,000 333,333 6 September 2011 —F——FAAXH
333,333 6 September 2012 -F—"F 1,75 7N H
333,334 6 September 2013 F—=FNH/H
800,000 266,666 5 December 2011 —_E——&+_FHH
266,667 5 December 201 2:%@—:¢+:)% fH
266,667 5 December2013-FE—=#+_FHH

4,300,000 1,433,333 16 December 2011 _=FE——=F+_H+7<H
1,433,333 16 December 2012_F—_ &+ _H-+/xH
1,433,334 16 December 2013 _F—=F+_H+/<H

1,000,000 333,333 2 January 2012-EF—_—&—H_H
333,333 2 January 2013_F5—=#—H_H
333,334 2 January 2014 —F—UE—F —H
1,300,000 433,333 9 January 2012_F—_F—H N H
433,333 9 January 2013-"F—=F#—FANH
433,334 9 January 2014 —F—E—BAH

30 August 2013 166,551,732 166,551,732 30 August 2014 —F—OFEN\NA=+H
“E—=F)\R=1H
Total share options granted
ERHBRERR 368,322,506
Less: Lapsed
- [ S (190,068,080)
Exercised
BT (9,097,500)
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

24. SHARE OPTION SCHEME (continued)

(b)

The vesting period for the share options is as below. (continued)

No. of share
Date of Grant options granted
RHEAH ERLEREZA

24, B RESTE (&)

(b)

No. of share
options vested Vesting date

CEBERERE BEAN

BREC BT o (1)

Vesting conditions

BRI

Adjustment upon share
consolidation effective on
2 October 2013
R_F—=5+HF"H
D& AR TE (140,964,109)
Adjustment upon open
offer effective on
14 May 2014
A_S—UFER/+MHE

NRBELBERE 8,995,350
QOutstanding at

30 September 2014
RIF—MFEAR=TH

RARITEE 37,188,167

The option outstanding as at 30 September 2014 have a
weighted average remaining contractual life of 8.86 years (31
March 2014: 9.36 years).

No share option was exercised during the six months ended 30
September 2014 and during the year ended 31 March 2013.

No other share options granted under the New Scheme were
cancelled during the six months ended 30 September 2014
(year ended 31 March 2014: Nil). The Group had no legal or
constructive obligation to repurchase or settle the options in
cash.

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on binomial option pricing
model. The contractual life of the share option is used as
an input into this model. Expectations of early exercise are
incorporated into the binomial option pricing.

A_SF—IE N B =+HERTE

BEREZ MEFLHR TN EANER
#%8.86F (_F—WNFE=F=+—
H: 9.364F) o

BE_F-—NFAA=FTHILNE
BEBEZT—=F=A=+—H
LIEEFEABEIT R -

BE_F-NFAA=FTHILNE
B(&E="F—NmNF=R=+—H
IHEFRE ) - BURE AR ST
BRI - AEE L
EENHERTALIRSBEN
KATHERRAE -

DU BB A R B o AR B A AR TS
2EERHBRECATENE -
ERGBEREZ G AFER TR
AR EERNE - BREZS
WEMERBAZRINZER - T
BRRFTECSSAZRNBRETE
ERzH -
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

24. SHARE OPTION SCHEME (continued) 24. BB EHE (8)
(¢) (continued) (© (&)
Date of grant
RELAH

30/8/2013 18/2/2011 14/9/2010  7/5/2010 13/1/2010
—%2-=f -B—-Ff Z-%-%F C-%-BF B-%F%
NA=tE =At\B hA+ME  EAtR -A+=A

Fair value of share options and BRECATER
assumptions (563
Share price BE HK$0.033 HK$0.415 HK$0.375 HK$0.65 HK$0.94
$57% 00337 B 0.4157 5% 03755 $4% 0.657 5% 0947
Exercise price TEE HK$0.0534 HK$0.42 HK$0.375 HK$0.71 HK$0.94
J81% 0.053477 5t 04277 B8 0.3757 B 0717T ¥ 09477
Expected volatility (expressed as BERIE (REZE
weighted average volatility used NHEEERNE
in the modeling under binomial R RSET A MRS
option pricing) SkiE) 35.28% 55.67% 70.650% 70.53% 70572%
Option life(expressed as weighted ~ FERGEFH (1REZ
average life used in the modeling ENHREEEEL
under binomial option pricing T A BT {6 F
model) m/;] g/ﬁﬂ ) 10 yearsfF 10 years 10 yearst® 10 yearsE 10 yearsE
Expected dividends TEHARS &, HKSNil HKSNil HKSNil HKSNil HKSNil
BESTT BEST BEETT BT BERTT
Risk-free interest rate (based on ERRAE (LI+E
10-year Hong Kong Exchange BEBHNEEST
Fund Notes) Rk ) 2.335% 2.868% 2017% 2670% 2.799%
The expected volatility is based on annualized standard TARR IR LIN & B KB ESR
deviations of the continuously compounded rates of return St ERBXEFEECAZFTAE
on the share prices of five comparable companies in Hong AT 2 BRI RIFEES LR
Kong and Brazil Exchange with similar business operations. CEEIEEZE AR o HIAAAT
No dividends are expected as the Company had no history of BN IR R B 224 0 ITEERR
payment of dividends. RHMERIIE S o
Share options were granted under a service condition. This BRI TR IR RS IE TR o It
condition has not been taken into account in the grant date fair (AN AFTERRIENSEE H
value measurement of the services received. There were no HE 2 N o 57 HH B RS 8 N7 SR [ 25
market conditions associated with the share option grants. TS EME -
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

25. OPERATING LEASE COMMITMENTS 25, K& H L RIE
As lessee: REFRAMEA :

The Group leases certain of its office premises under operating
leases. Leases for these properties are negotiated for terms ranging
one to two years. At the end of reporting period, the total future

AEERBEKEHOVERETHAZY
X REMECHENRERRRE—=
ME - RIBEHRFEER » RESTH

minimum lease payments under non-cancellable operating leases are S AL TH A FE (N B2 SRS AR
payable as follows: :
At At
30 September 31 March
2014 2014
R-ZE—mEF RITE—UE
hB=+H =A=1t—H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEZ) (feg)
Within one year —FERN 247 521
In the second to fifth years, inclusive 5 _FFEHF
(BEEEME)
247 521
As lessor: REERBHEA :

FEERBEKEHERFHBEREY X
THP  REBHEEFHANT—EW
F - MERR—RERBEP I EHFZ
£ RBEHAEGEER - AEEERE
HEBEFPII VA REKCERE - 5
RUT R RE 2 B R B AR ZREE

TRADER

The Group leases its investment properties under operating lease
arrangements to tenants, with leases negotiated for terms ranging
from one to two years. The terms of the leases generally require the
tenants to pay security deposits. At the end of the reporting period,
the Group had total future minimum lease payments receivables
under non-cancellable operating leases with its tenants falling due as
follow:
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25.

26.

OPERATING LEASE COMMITMENTS (continued) 25, KEFHNAE (2)
At At
30 September 31 March
2014 2014
R-ZE—MF R F—U4
hB=+H =B=+—H
HK$’000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEX) (KT )
Within one year —FN 430 73
430 73
CONTINGENT LIABILITIES 26.ZAREE
Partnership harvesting agreement BRI R

On 18 July 2011, UTRB entered into an agreement (the “Partnership
Harvesting Agreement” or the “Agreement”) with R2R Industria e
Comércio de Produtos Florestais Ltda. (“R2R”). Under the Agreement,
UTRB will harvest logs on forest area supposedly owned by R2R
under a Sustainable Forest Management Plan and pay R2R a total of
R$9,602,000 (or approximately HK$41 million) by installments. R2R
was responsible to obtain the necessary harvesting permit (“AUTEF”)
within 30 days of the Agreement. R2R was late in presenting
the AUTEF to UTRB and failed to produce documentations that
support its ownership of the subject forest area. In addition, UTRB’s
harvesting team discovered various environmental crimes in the
subject forest area during its preparatory inspection. A total sum
of R$840,000 (or approximately HK$3,869,000) was paid by UTRB
under the Agreement while the remaining balance was withheld due
to the above breach and irregularities. In the meantime, R2R sent
various notices demanding for performance under the Agreement.
On 17 January 2012, UTRB served a termination notice to R2R and
demanded for the return of the deposits paid. On 23 February 2012,
R2R sent UTRB an amicable settlement offer where reducing the
outstanding balance to R$1,621,000 (or approximately HK$6,910,000)
as final settlement for the immediate termination of the Agreement.
According to the opinion of inhouse and external legal counsels,
UTRB has adequate legal ground to terminate the Agreement,
demand for the return of the deposit and ask for penalties.
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27.LITIGATIONS

Service agreement

On 30 May 2010, UTRB entered into a service agreement (“Service
Agreement”) with F Um Terraplanagem (“Terraplanagem”). Under
the Service Agreement, Terraplanagem would carry out earthwork
service in the hydropower plant in Rondonia, Brazil for a service fee
of R$892,500 (or approximately HK$3,097,000). After signing the
agreement, Terraplanagem did not provide any earthwork service
and UTRB had to hire another company to complete the earthworks.
However, in the land search of the freehold lands of UTRB, it revealed
that Terraplanagem submitted a claim to a court against UTRB to pay
for alleged outstanding service fee of approximately R$1,291,000 (or
approximately HK$4,439,000) and filed a precautionary injunction to
prevent UTRB of selling its freehold lands without properly paying
possible claim to itself. At the moment, UTRB did not receive any
writ from the court in due course. According to some preliminary
information, the court hearing has not yet been scheduled. UTRB
will investigate the issue and defend itself vigorously in the legal
proceeding. To the best understanding of the Company, the claim
was at a preliminary stage. The Company will inform its shareholders
in due course. For the sake of prudence, the claim of R$1,291,000
(or approximately HK$4,439,000) (31 March 2014: R$1,291,000 (or
approximately HK$4,439,000) has been provided and included in
other payables.

Labour claim

In the land search of the freehold lands of UTRB, it revealed that
a labour claim against UTRB for approximately R$1,354,000 (or
approximately HK$4,655,000) and a precautionary injunction to
prevent UTRB of selling its freehold lands without properly paying
possible claim was filed by Leandro Dos Martires Guerra (“Leandro”),
a former director of the Company. At the moment UTRB did not
receive any writ from the court in due course. According to some
preliminary information, the court made an order to UTRB for paying
Leandro the claim of R$1,354,000 (or approximately HK$4,655,000).
UTRB filed a legal appeal after consulting legal counsels. The
Company will inform its shareholders in due course. For the sake of
prudence, the claim of R$1,354,000 (or approximately HK$4,655,000)
(81 March 2014: R$1,354,000 (or approximately HK$4,655,000) has
been provided and included in other payables.

27. 570

PR 7% 15 3%

N —-—FHFAHA =+ H-

UTRBEF Um Terraplanagem
( "Terraplanagem ) =] iz fR # 1#
Z("RBEBR,) - RERBHBE
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For the six months ended 30 September 2014 #&Z_—F=—FENA=1+HIEXNER

28. MATERIAL RELATED PARTY TRANSACTIONS

The Group had the following transactions with related parties during

the six months ended 30 September 2014.

(a) Key management personnel remuneration
The key management personnel of the Group are the Directors
of the Company. The remuneration of Directors was as follows:

28.EREAEALTRS
BE_S—WEAB=+HLAER
REEZRREAHETUTRS ©

(a) FTEEE AR ZFM
REBCZIEEBABAAARE
o EEFHMMT ¢

For the six months ended
30 September
BZhA=1+HILAAEA

2014 2013

—E-ImF ==
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (RERZ )

Salaries and other short-term e MEMERESER

employee benefits 360 360
Share based payment DI 45 - 446
360 806

(b) Other related party transactions

(b) HtbEAEALRS

For the six months ended
30 September
BZNLA=1THLAXAEA

2014 2013
—E—-mF —F—=F
Notes HK$’000 HK$ 000
izt BT T BT T
(Unaudited) (Unaudited)
(REHEZR) (RS )
Interest on amounts due to FEN R ERFRIE Z FI &

shareholders ) 317 668

Interest on amounts due to related FENBEEA T ZIEZ A&
companies (i) - 6
Interest on promissory notes ANER A E (i) 64 67
Sales to a related company HETF—REE/ANT - 25,185
Purchases from a related company BEE—xREEAT - 7,032

Notes: Kzt -

(i) The interest expensed charged on amounts due to shareholders were calculated at 5%

per annum.

(ii) The interest expenses charged on amounts due to related companies were calculated

at 5% per annum.

(iii) This represent interest on promissory notes issued to Winner Global Holdings Limited
was calculated at a coupon rate of 2% per annum (effective interest rate: 15.74%).
The outstanding balance at the end of the reporting period is disclosed in Note 21.
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For the six months ended 30 September 2014 #HZE_F—EAA=+HIENER

29. FAIR VALUE 29. X ¥ {H

The directors of the Company consider that the carrying amounts NNBEERE > NEBESBERSE
of the current financial assets and financial liabilities recorded at RN AN AR IR BB EE NI
amortised cost in the condensed consolidated financial statements BECZEAEEENFETEE KRS
are not materially different from their fair values because of the 2, IR ZEE T BBl
immediate or short-term maturity of these financial instruments. ESHRNFIHE o BTGB 2NIE K FE (B E
The carrying amounts of the amounts due to the shareholders and NFEIEC BEEEAENTEELE - fE
amounts due to related companies approximate their fair values. The RS IR IE R PR B A B SR IE o AT
fair values of the amounts dug to the shareholders and amounts due BTRRRIE S Y B AEEEST I
to related companies are estimated as the present value of future SEEEI IS T B BT TSR ZRAEE, o

cash flows, discounted at the current market interest rates for similar
financial instruments.

30. SUBSEQUENT EVENT 30. Z5E H#&SE
On 3 November 2014 and 28 November 2014, the Company issued R_EBE—NOFE+—H=HEK_F—MNO
a circular (the “Circular”) and a prospectus (the "Prospectus 2"), F+—HBZ+/N\H ' &AAQ&25HF
respectively, pursuant to which the Company proposed the open —mER("TZER,) R—MmEK
offers to raise approximately HK$122.8 million. The open offers had ER(TE_NneErR=iR,) Bt
not been completed as the date of this report. Details and effect of AATEBZNERE  DlESEL B
the open offers are set out in the Circular and the Prospectus 2. 122,800,000 o A AR HE - A\ES

BERARTTH - ROV AFREZHIBL
FEBNZBREE_NEREENA -

KRMEZBRERAT o —F—MMFPHHRE 57



Supplementary Information
HrER

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for
the six months ended 30 September 2014 (2013: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2014, the interests and short positions of the Directors
and the chief executive in the shares, underlying shares and debentures of
the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong, “SFQ”)) which were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (“Stock Exchange”) pursuant
to Divisions 7 and 8 of the SFO; as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”), were as follows:

IR 2
EETRERFRE_S-—NEAA=1H
IEAEAZRHRS (ZF—=F ) -

EENESTBRAERKRMO R EER
Bz EERAR

R_FB-NFAR=TH ' EERERSHTE
AEBRANDREREER (EEREEE
BIEEsTIEZ s R EKR ("TEFKBE
&Pl 4 ) EBXVER ) & ~ B RES
- EEREES LB ERGIZET M8 ER
HEXNAREBMEXZMAERAR ("
Ty ) ZREBBRKR s HETHNAARIR
BES LB ROIEIRAEMFECE
ot - SRREESRATE S EARR (T EmAR
8, ) FHEI0FT &R EH AR ERETESR
ZHRAESTR (TIRESTR] L ) BITHIEARA
B KRB R P Bt SOR BT -

Number and Approximate
class of shares percentage of
and underlying issuedshares

shares held HERITRG

FreBRAD BOBEDE
Name of Directors Nature of interest HERAR A Z (Note 1)
EENE EatE BB REH (H1z£1)
Ms. ZHOU Jing (“Ms. Zhou”) (Note 2) Beneficial owner 250,461,304 11.25%
AFat ("TAkL,) (M 2) BREEA
Mr. MUNG Wai Ming (“Mr. Mung”) (Note 3) Beneficial owner 18,307,662 0.82%

SERLE (TSEE)) (M2 3) BERBEBA

Notes:

1. The percentage figures were calculated based on 2,226,885,710 ordinary shares
(“Shares”) of the Company having a par value of HK$0.01 each in issue as of 30
September 2014.

2. Ms. Zhou was entitled to share options to subscribe for a maximum of 18,307,662 Shares
upon exercise of the options in full. Ms. Zhou was also the registered holder of ordinary
share warrants with nominal value of HK$54,754,149.13 and convertible preferred share
warrants with nominal value of HK$2,157,945.67 convertible into 225,418,481 and
6,735,161 underlying Shares respectively. Under Part XV of the SFO, Ms. Zhou was
therefore interested and deemed to have interests in 18,307,662 Shares and 232,153,642
underlying Shares upon exercise of the ordinary share warrants and convertible preferred
share warrants.

3. Mr. Mung was entitled to share options to subscribe for a maximum of 18,307,662 Shares
upon exercise of the options in full.

4. All interests stated above as at 30 September 2014 represented long positions of Shares
or underlying Shares of the Company.

Save as disclosed above, as at 30 September 2014, none of the Directors
and chief executive of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of the SFO or as recorded in the register
required to be kept by the Company pursuant to Section 352 of the SFO
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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FTERRREMATRRG REBER
17z s

RZF—MNEAA=1TH  REFEEAAT
RETBABS » LIF AT A AT
BN T - HEREZ S RPEREIZE XV
#BE 2 RSN R AAARME » =
BRAEARAREE S S EHRMIZE 336 &

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

AND OTHERS PERSONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2014, the following persons, other than a Director
or chief executive of the Company, had interests or short positions in the
Shares or underlying Shares of the Company which would be required to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO:

REEETMIERIAR

s

Number and Approximate
class of shares percentage of
and underlying issuedshares

shares held EERITRH

P IR AD &% BMRABEDT

Name of Shareholders Nature of interest MHERD 2 (Note 1)
REEE AR REmtE 28 RER (it 1)
Ms. Loh Jiah Yee, Katherine (“Ms. Loh”) (Note 2)  Interest of controlled corporation 323,712,342 14.54%
BREAT ("Rt ) (fE22) SPEHEE L
Mr. Lau Jack (“Mr. Lau”) (Note 3) Interest of spouse 323,712,342 14.54%
BRESE ("TBEE ) (HE3) FefBmat
Assure Gain International Limited Beneficial owner/Interest of 314,067,735 14.10%

(“Assure Gain”) (Note 4) controlled corporation
Assure Gain International Limited ERFEEAN TRHEE ER

(T Assure Gain | ) (ffzz4)
Expert Plan Limited (Note 5) Beneficial owner 177,628,260 7.98%
Expert Plan Limited ( #/325) BEREEA
Mr. Ho Ka Kui, Boniface (“Mr. Ho”) (Note 6) Interest of controlled corporation 177,628,260 7.98%
fIZREscE (TR ) (#1726) G EE
Ocean Honor Limited (“Ocean Honor”) (Note 7)  Beneficial owner 568,513,146 25.53%
Ocean Honor Limited ("OceanHonor ;) (#f Ex#EEA

i#7)
Mr. Chan Yuen Ming (“Mr. Chan”) Interest of controlled corporation 568,513,146 25.53%

BREBAsEL (THRELE )

Notes:

REHER I s

1. The percentage figures were calculated based on 2,226,885,710 Shares in issue as of 30

September 2014.

Mat -

1. ZEEMLEFLRER_F-NOFAR=1THE

172,226,885, T10RG AR 5T
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FTEREREMATARS RERERKR
AND OTHERS PERSONS IN SHARES AND B (&)

UNDERLYING SHARES (continued)

Notes: (continued) BifaF - (4&)

Ms. Loh was beneficially interested in 100% of the issued share capital of Assure Gain,
which held 100% of the issued share capital of Winner Global Holdings Limited (“Winner
Global”) and Splendid Asset Holdings Limited (“Splendid Asset”) respectively. Ms. Loh
was also beneficially interested in 50% of the issued share capital of Corp Insights
Holdings Inc. (“Corp Insights”) held through Corporate Insights Limited. Assure Gain was
the registered holder of 186,127,057 Shares and 621,346,723 convertible preferred shares
(“CPS”) of the Company convertible into 19,417,085 underlying Shares; Winner Global
was the registered holder of 53,340,183 Shares; Splendid Asset was the registered holder
of 55,183,410 Shares; and Corp Insights was the registered holder of 308,627,424 CPS
convertible into 9,644,607 underlying Shares. Under Part XV of the SFO, Ms. Loh was
therefore deemed to have interests in 294,650,650 Shares and 29,061,692 underlying
Shares upon conversion of the CPS in which Assure Gain, Winner Global, Splendid Asset
and Corp Insights were interested.

Mr. Lau, being the spouse of Ms. Loh, was deemed to have an interest in the same parcel
of the Shares and underlying Shares in which Ms. Loh was interested under Part XV of
the SFO.

Assure Gain held 100% of the issued share capital of Winner Global and Splendid
Asset respectively. Assure Gain was the registered holder of 186,127,057 Shares and
621,346,723 CPS convertible into 19,417,085 underlying Shares; Winner Global was the
registered holder of 53,340,183 Shares and Splendid Asset was the registered holder of
55,183,410 Shares. Under Part XV of the SFO, Assure Gain was therefore interested and
deemed to have interests in 294,650,650 Shares and 19,417,085 underlying Shares upon
conversion of the CPS in which itself. Winner Global and Splendid Asset were interested.

Expert Plan Limited was the registered holder of 170,893,099 Shares and 215,525,161
CPS convertible into 6,735,161 underlying Shares. Under Part XV of the SFO, Expert Plan
Limited was therefore interested and deemed to have interests in 170,893,099 Shares
and 6,735,161 underlying Shares upon conversion of the CPS.

Mr. Ho was beneficially interested in 100% of the issued share capital of Expert Plan
Limited. Under Part XV of the SFO, Mr. Ho was therefore deemed to have interests in
170,893,099 Shares and 6,735,161 underlying Shares upon conversion of the CPS in
which Expert Plan Limited was interested.

Ocean Honor was the registered holder of 548,711,772 Shares and 633,643,974 CPS
convertible into 19,801,374 underlying Shares. Under Part XV of the SFO, Ocean Honor
was therefore interested and deemed to have interests in 548,711,772 Shares and
19,801,374 underlying Shares upon conversion of the CPS.
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Notes: (continued)

8. Mr. Chan was beneficially interested in 100% of the issued share capital of Ocean
Honor. Under Part XV of the SFO, Mr. Chan was therefore deemed to have interests in
548,711,772 Shares and 19,801,374 underlying Shares upon conversion of the CPS in
which Ocean Honor was interested.

9. All interests stated above as at 30 September 2014 represented long positions of Shares
or underlying Shares of the Company.

Save as disclosed above, as at 30 September 2014, the Company had
not been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would be required to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares and Underlying
Shares” above, during the six months ended 30 September 2014, none
of the Director nor the chief executive of the Company had been granted
any right to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate and none of the
Directors, their respective spouses nor their respective children under the
age of 18 had any right to subscribe for the securities of the Company or
had exercised any such rights.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by the shareholders on 27
November 2009 (“Share Option Scheme”), the Company may grant share
options to the directors, employees, executive or officers, managers,
consultants, any customers, suppliers of goods or services to any member
of the Group or any entity in which any member of the Group holds any
equity interests who, in the sole discretion of the Board have contributed
or will contribute to the growth and development of the Group, to provide
incentives or rewards for their contribution to the success of the Group’s
operation.
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SHARE OPTION SCHEME (continued) BIRRERTE (&)
During the period, the movements in the share options under the Share REIRN - RIFHEKEH Sz BREZ B
Option Scheme were as follows: T
Number ofshare options
EhEsR
Exercise
Outstanding at Outstanding at price  Exercise
1 April Adjusted 30 Septemher pershare per share
2014 upon 2014 hefore after
Natureof ~ R=3-BE openoffer ~ WZE-D% openoffer  open offer
Name interest BE-A  Granted  Lapsed AREE4 AB=TH Date ofgrant Exercise period DRREN  OWRER
4 BaiE WATE  BRE  EAM  2ER WATE RHAS fifeH SROEE  SRIRE
(HKS) (HKS)
(58) (A5)
Directors
g2
Ms. ZHOU Jing Personal 18,879,311 - - 4408351 18307662 30 August2013 30 August 2013 to HKS0.3204  HKS0.2429
e BA TFSENASTE 9August03 BRS04 024207
“5-ZEN\A=THE
TRTZENAZTAE
Mr. MUNG Wai Ming Personal 13,879,311 - - 44831 18307662 30 August2013 30 August 2013 to HKS0.3204  HKS0.2429
FERE A T5-SENASTE 29August2023 RS0 024207
5-EN\A=tH%
TREENACTAA
Sub-total 21,758,622 - - 8856702 3661532
gt
Employees and other participants 86,810 - 2,19 114529 13 January 2010 13 January 2011 to HKS5.640  HKS4.2750
el BRE-RTEE 0 12Januay 200 EHSAMT R4 2TS0T
T5—E-ATHE
5RE-RtIH
86,810 - a9 1452913 January 2010 13 January 201210 HKS5.640  HKS4.2750
TEEE-ATSR 0 12Januay 200 U560 BEA2T50T
F-TE-At=RE
“ETRE-RtIR
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SHARE OPTION SCHEME (continued) BRAEETE (&)
Number ofshare options
EREXE
Exercise
Outstanding at Outstanding at price  Exercise
1 April Adjusted 30 September pershare  per share
2014 upon 2014 hefore after
Natureof ~ R-Z-ME openoffer  H-Z-MF open offer  open offer
Name interest BE-A  Gramed  Lapsed ORBEX  AAZTH Date of grant Exercise period IRREN  ORAER
5] BatE WATE  BRE  BAM 0 cEE HAGE REAS fileH @Bﬁ?ﬁ% @Hﬁ?{%
By ()
Employees and other participants 86,811 - - 2,118 114529 13 January 2010 13 January 2013 o HKS5.640  HK$4.2750
(continued) “Z-RE-A1=H Wmewmm BISSA0T  EEA2TS0T
[EERHftBEE :
(8)
46810 - - 14,949 61,759 7May2010 13 January 2011 to 6 May 2020 HKS$4.260  HK$3.2289
SSREIAtR T3 ERiAR FHAB0T O 20807
—7 vﬁﬂﬂ/\a
46810 - - 14,949 61,759 7May 2010 13 January 2012 to 6 May 2020 HK$4.260  HK$3.2289
5-5ERAtR 5-EAfHE EHAG0T, S 20807
5CRERERA
46,811 - - 14,948 61,759 7May 2010 13 January 2013 to 6 May 2020 HK$4.260  HK$3.2289
T3-SERAtR TRE-ATSHE EHA60T 7322807
—v—gﬁﬂﬂ/\a
33333 - - 10,646 43979 14 September2010 14 September 2010to HKS2.250  HKS1.7054
T5-BEASTEA 27 November 2019 EHOD0T 054
5B AHIAS
S NE-ATHA
Sub-total 43419 - - 138648 572,843
it
Total 28192817 - - B89%350 37,188,167
)
MODEL CODE FOR SECURITIES TRANSACTIONS BY EE#HTHESXZZ2EZE<rH|
DIRECTORS
The Company has adopted the Model Code as its own code of conduct AAREHFANIEESTR - (EAEASEEE

for dealing in securities of the Company by the Directors. Having made
specific enquiry of all Directors, all Directors confirmed that they have
complied with the required standard set out in the Model Code during the
six months ended 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2014.

BEAXRNBEBHZIRSTTE c KR2EBEEF
HECEHAE  2BEESEIANEE_S
—ENAB=1+HIENERR—EETIZE
SFRIFTE AR E A o

BE  HEIEEALQF LHES

REBEE_F-—NEAA=FTHILAERR
FAFNEEMELADHERE  HEX
BRIEAAAR LHES

KRMEZBRERAT o —F—TUFPHRE

63



Supplementary Information
HrER

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2014, the Company has
applied the principles of, and complied with, the applicable code provisions
of the Code on Corporate Governance Practices (“Code Provisions”) as
set out in Appendix 14 to the Listing Rules, except for deviation mentioned
below:

Code Provision A.2.1

Under the Code Provision A.2.1, the roles of chairman and chief executive
should be separate and should not be performed by the same individual.
The roles of the chairman (“Chairman”) and the chief executive (“CE”)
of the Company are segregated and are clearly defined to ensure
their respective independence, accountability and responsibilities. The
Chairman is responsible for the formulation of the Group’s overall business
development policies while the CE is responsible for the implementation
of major decisions of the Board and overall management of the Group’s
businesses.

On 6 April 2011, Mr. LEUNG Chau Ping, Paul was re—designated from
the position as an executive director of the Company to a non-executive
director and resigned as the CE. Since then and up to the date of this
report, the position of the CE has not been appointed. Since the beginning
of the current financial period, Ms. ZHOU Jing acted as the Chairman.
During the current financial period when no CE was appointed, the
functions of the CE have been performed by the executive directors
with the assistance of the management of the Company. The Board
considers that such structure does not impair the balance of power and
authority between the Board and the management of the Company. The
Board will however regularly review the effectiveness of this structure to
ensure that such structure is appropriate in view of the Group’s prevailing
circumstances.

The Company periodically reviews its corporate governance practices
to ensure that it continues to meet the requirements under the Code
Provisions.

CHANGES IN DIRECTORSHIP AND OTHER
CHANGES IN DIRECTORS’ INFORMATION

There are no changes in directorship during the six months ended 30
September 2014.
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AUDIT COMMITTEE BREEE

During the six months ended 30 September 2014, the audit committee #HZE_F—MNENA=+HIEXBEHAR

of the Board comprised three independent non-executive directors of ZFEEZ@EREFE LR =LKL AKABEILIEFANIT
the Company, namely Mr. William Keith JACOBSEN, Mr. WU Wang Li EEiEEEH 44 « R B4 B IR (&4
and Mr. NG Wai Hung. The audit committee has reviewed the unaudited #Hpf - BIZEESEREFERE_S—INES,
condensed consolidated financial statements and the interim report for H =+ |F A B 7 L& EZE AL S TS
the six months ended 30 September 2014. After review and discussions, s« hHi 4~ « EZES @ N ERNLER
the audit committee recommended the Board to approve the unaudited % ESEEeRES T _S—NENS
condensed consolidated interim financial statements for the six months = 5 || /@ g > sz 00 404 thA Af

ended 30 September 2014. FELRE o

By order of the Board AEFRGM

Ms. ZHOU Jing FE

Chairman =) Reden

Hong Kong, 28 November 2014 B “F-OFE+—AZ+/\H
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