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Management Discussion and Analysis

EHEE KD

The board of directors (the “Board”) of Hanny Holdings Limited
(the "Company”) announces the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2014 together
with comparative figures for the corresponding period in 2013. The
interim results for the six months ended 30 September 2014 are
not audited, but reviewed by the auditor of the Company, Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants and also
reviewed by the Audit Committee of the Company.

Results and Financial Review

Results

Revenue of the Group for the six months ended 30 September 2014
was HK$12.5 million against the HK$10.8 million for the six months
ended 30 September 2013. The Group’s total net comprehensive
expense for the current reporting period was HK$48.4 million
(for the six months ended 30 September 2013: HK$59.3 million).
Unaudited consolidated loss for the first half of the current reporting
year was HK$74.3 million (for the six months ended 30 September
2013: HK$70.5 million), which comprised gross profit of HK$5.0
million (for the six months ended 30 September 2013: HK$3.9
million), other income of HK$1.5 million (for the six months ended
30 September 2013: HK$1.8 million), other gains and losses,
other expenses loss of HK$2.6 million (for the six months ended
30 September 2013: HK$13.7 million), selling expenses of HK$7.0
million (for the six months ended 30 September 2013: HK$nil),
administrative expenses of HK$39.0 million (for the six months
ended 30 September 2013: HK$36.3 million), finance costs of
HK$6.9 million (for the six months ended 30 September 2013:
HK$3.3 million), net loss of investments held for trading of HK$48.1
million (for the six months ended 30 September 2013: HK$27.8
million) and share of results of associates of HK$23.5 million (for the
six months ended 30 September 2013: HK$3.4 million). The increase
in share of results of associates came mainly from the Group’s
associate, China Enterprises Limited, the profit of which was a result
from the reversal of a tax provision made on the gain on disposal of
an investment in the PRC in previous years.
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Results and Financial Review
(Continued)

Segment Results
Property development and trading
During the period,

development project, & # & K/E (Jiedeng Metropolis Building),
located at Jixiang Road, Guangzhou, the PRC and accounted for as

the Group has focused on its flagship

properties under development for sale, which is to be developed
into a commercial complex with serviced apartments and a modern
shopping mall. The construction work is in good progress and the

pre-sale of the serviced units has commenced.

On the other hand, there was no sales of trading property recorded
during both six months ended 30 September 2014 and six months
ended 30 September 2013. Segment result recorded a loss of
HK$10.0 million for the six months ended 30 September 2014 (for
the six months ended 30 September 2013: HK$22.6 million).

Trading of securities

For the six months ended 30 September 2014, the segment
recorded a loss of HK$47.9 million (for the six months ended 30
September 2013: HK$27.4 million). It was mainly attributable to a
loss of HK$47.6 million upon disposal of an equity security listed in
Hong Kong during the six months ended 30 September 2014 while
a fair value loss of HK$28.0 million recognised on its listed securities
marked down to the market price as at date of financial position of

corresponding period.

FERYBORE (&)

DIEER
MEZRREE
A AEEE TN EMR T BEMETHF

BEERRBBREHGANE ZAAB
ARIEHFEERTDE BEERKB
EGEERE REBBAEERRKCHE
Lo RETIZEEIER  RGAEM
ERRBEE-

—FE - BEZZ-—NFAA=+HLE
NEAARMBE-_Z-—=AA=1+A1t
NEAYEESEEMELE -BHE-Z
—NEAAZTHERNBERAZBEE R
15 /E53810,000,0008 L (B2 =T — =4
HA=+HIENEA 22,600,000 7T) °

HE-_Z-—NWNFAA=THILEAREA %
"*Eﬁ%%)%EM 900,000 7T (Bl =—=F
—=FNLA=+H8I1/~EA 27,400,000
BT FERREE-_ZT-—NEAA=T
HIEREAEEESE LMRAZLFHE
E51847,600,0008 0 MR EFRELEE
H-EEMEBSMRZEME AmMERAD
F1{EE51828,000,000% T °

Interim Report 2014/2015 #Ai#% 05




Management Discussion and Analysis

EHEE KD

Results and Financial Review
(Continued)

Segment Results (Continued)
Water supply

During the period under review, the Group maintained a revenue
inflow in the water supply segment. The Group will continuously
put effort in scaling up the water supply through negotiating with
existing customers and implement effective costs control measures
in this business. The Group expects the demand of industrial water
from energy and heavy industries remains strong and there is room

for further growth.

For water supply segment, the revenue was HK$12.5 million (for
the six months ended 30 September 2013: HK$10.8 million), and
gave rise to a profit of HK$1.8 million (for the six months ended 30
September 2013: HK$1.4 million).

Liquidity

Bank balances and cash as at 30 September 2014 were HK$176.8
million (31 March 2014: HK$403.2 million). The gearing ratio
(borrowings/shareholders’ funds) at 30 September 2014 decreased
to 56.0% (31 March 2014: 59.5%). As at 30 September 2014, total
borrowings comprised bank and other borrowings of the Group
amounted to HK$1,335.6 million (31 March 2014: HK$1,411.3
million). The borrowings were mainly attributable to bank loan
drawn to finance the construction of the property development
project, Jiedeng Metropolis Building in Guangzhou. The bank and
other borrowings of the Group as at both 30 September 2014 and
31 March 2014 bore floating interest rates.
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Results and Financial Review
(Continued)

Pledge of assets

As at 30 September 2014, certain assets of the Group with carrying
amount of approximately HK$4,027.2 million (31 March 2014:
HK$3,450.4 million) were pledged to banks and financial institutions
for loan facilities granted to the Group.

Exchange rate and interest rate risks exposure

Most of the Group's business transactions, assets and liabilities are
denominated in Hong Kong Dollars and Renminbi. The Group will
consider entering into hedging contracts to mitigate its exposure
to currencies fluctuations whenever the Group and the concerned
foreign subsidiaries think fit. At the reporting date, the Group did
not enter into any interest rate speculative and hedging contracts.

Contingent liabilities

As at 30 September 2014, a corporate guarantee to the extent of
HK$75.0 million (31 March 2014: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$15.4 million
were utilised by the associate (31 March 2014: HK$38.4 million) as
at 30 September 2014. The Group did not have other significant
contingent liabilities as at 30 September 2014.
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Management Discussion and Analysis

EHEE KD

Results and Financial Review
(Continued)

Material acquisitions and disposals

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of
the Company, ITC Properties Holdings Group Limited (“ITCP"),
ITC Properties Group Limited and the Company in relation to the
acquisition of 50% interest in ITC Properties (China) Limited at
a consideration of HK$480 million. The principal assets of ITC
Properties (China) Limited and its subsidiaries are a parcel of land
located in Yuexiu District in Guangzhou, the People’s Republic of
China. Such land is adjacent to the property development project
held by the Group. As at 30 May 2014, ITCP had not provided
its consent to a further extension of the long stop date, being 30
May 2014. Accordingly, the agreement lapsed and ceased to be of
any effect immediately after 30 May 2014. The deposit of HK$350
million paid was refunded by ITCP on 4 June 2014.

On 11 April 2014, Hanny Investment Group Limited (“the
Purchaser”), a wholly-owned subsidiary of the Company entered
into the acquisition agreement with ITC Investment Holdings Limited
(“the Vendor"), a company wholly-owned by ITC Corporation
Limited, the Purchaser conditionally agreed to purchase the entire
issued share capital of Leaptop Investments Limited (“Leaptop”),
a wholly-owned subsidiary of the Vendor and the unsecured
and interest-free loan owing by Leaptop to the Vendor at the
consideration, being HK$575,000,000 by cash. The deposit of
HK$100,000,000 has been paid upon signing of the acquisition
agreement on 11 April 2014. Details of the transaction are disclosed
in announcements of the Company dated 19 March 2014, 23 April
2014, 9 May 2014, 20 June 2014, 25 July 2014, 23 September
2014 and 10 November 2014. The transaction was approved by the
shareholders of the Company in the special general meeting held on
27 November 2014.
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Results and Financial Review
(Continued)

Employees and remuneration policies

At 30 September 2014, there were 116 staff (31 March 2014: 105)
employed by the Group. The remuneration policies are formulated
on the basis of performance of individual employees and the
prevailing salaries’ trends in the market and subject to review
every year. The Group also provides employee training programs,
a mandatory provident fund scheme, medical insurance and

discretionary bonus to its employees.
Outlook

The PRC property market is still sluggish despite that home buyers
apparently returned to property showrooms after Beijing announced
a loosening of mortgage rules to support the country’s weakened
housing market, but potential end-users are expecting the real
estate developers to further cut property prices to reduce the
inventory level. Under this atmosphere, the progress of serviced
units pre-sale of its flagship development project, & #& AE,
located at the junction of Jixiang Road and Zhongshanwu Road
in the centre of Guangzhou was behind. However, the Group
has confidence that the pre-sale of the service apartments of the
project shall be back to normal when the property market becomes

stabilised in the coming months.

The Group will continue and cautiously identifying lucrative land
investment opportunities to build up its land reserve in the PRC,

aiming at maximising the shareholders’ wealth.
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General Information
—REF

Interests of Directors

As at 30 September 2014, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the
required to be kept under Section 352 of the SFO, or (b) were

“SFO")) which (a) were recorded in the register

notified to the Company and The Stock Exchange of Hong Kong
Limited (the
Securities Transactions by Directors of Listed Issuers (the

“Stock Exchange”) pursuant to the Model Code for
“Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing

of Securities on the Stock Exchange (the “Listing Rules”) were as

/\

EECER
RZE-—MFNA=+H ARAESEN
RARSHAEMERER (EERIESF K
HEEHN ([FEHLEBEED])FEXVED)
ZRAn - HERGD REFTHEE (a)E L8k
MRIRE R F LB GROIE321GMEF 2
B KOREEEREIIMAR
AE (B ])BH EMRA (T EmR
Al eE+ (EMBEBITAEFETESR
SEREFA) ([BREFA ) EHMGER
AIRERF R RABIAT

follows:

% of the
Number of issued share
shares held capital of
Name Capacity (Long position) the Company
FEROEE HEATERT
HA %) (FR) RAE DL
Dr. Yap Allan Beneficial owner 277,953,882 20.66%

EREEL BB A

Save as disclosed above, as at 30 September 2014, none of the
directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

10 Hanny Holdings Limited #8582 E &R 2 7]

BREXFBEEEN R_T-OFAA
ZTH BEARREERERSTRAER
RARABHEEMBEEE (EERES
K B 1R B EXVER) Z B 7~ 48 B8 B 4n =X
BT A (QBTENIRERE S L E K
3521 M TF 2 B ALt A S(b)iR T
RAEST ARG AN QA R B P 2 (E (4

mﬁ/ﬁ‘\E‘. °

\



Interests of Substantial Shareholders

As at 30 September 2014, the persons, other than a director or
chief executive of the Company, who had notified the Company
their interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO were as follows:

== N\ 2

TERRZER

RZZE-—NMFAR=+H BREARAR
5 M E R GI E336E T # 7 2 &L
Pracsk PIIAL (BRARRAEZTRERR
THRABNMINEHNERRABARERAR
AR AR D R E AR IR

% of the
Number of issued share
shares held capital of
Name Capacity (Long position) the Company
BERGHEE NG IRE- £
HA & 5 (5FR) RAE DL
Ong Bee Lian (Note) Beneficial owner/Interest of 93,244,000 6.93%
controlled corporation

Ong Bee Lian (#7:%) BERnMBAN/ XEABZER

Regent Honour Investment Limited Beneficial owner/Other 93,244,000 6.93%

Regent Honour Investment Limited

EREAAN B

Note: Ms. Ong Bee Lian is a controlling shareholder of Regent Honour
Investment Limited.

Save as disclosed above, as at 30 September 2014, the Company
had not been notified of any other interests or short positions in the
shares or underlying shares of the Company, which were required to
be recorded in the register kept under Section 336 of the SFO.

Share Option Scheme

The Company’s share option scheme was adopted on 18 September
2014 (the "2014 Share Option Scheme”). The purpose of the 2014
Share Option Scheme is to provide participants with the opportunity
to acquire proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefits of the Company and its shareholders

as a whole.
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General Information
—REF

Share Option Scheme (Continued)

Under the 2014 Share Option Scheme, the Board may grant
options to directors and employees of the Group and any advisors,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters and
service providers of any members of the Group who the Board
considers have contributed or will contribute or can contribute to

the Group.

No options were granted since its adoption on 18 September 2014
to 30 September 2014.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 September 2014, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

Corporate Governance

The Board considers that the Company has complied with the
code provisions of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 September 2014, except with deviations from code provisions
A.2.1 and A.4.1.

Code provision A.2.1 stipulates that the roles of the chairman and
the chief executive should be separate and should not be performed
by the same individual. The role of the chief executive is currently
performed by the chairman of the Company, Dr. Yap Allan. The
Board has evaluated such arrangement and considers that it will not
impair the effectiveness of the Board as well as the management of
the operations of the Group.
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Corporate Governance (Continued)

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting, one-third of the directors of the Company (or such number
as nearest to but not less than one-third) must retire by rotation,
each of the directors of the Company is effectively appointed for a
term of approximately three years or less.

Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all directors of the Company have
confirmed the compliance with the required standard set out in the
Model Code throughout the six months ended 30 September 2014,

On behalf of the Board
Dr. Yap Allan

Chairman

Hong Kong, 28 November 2014
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Report on Review of Condensed Consolidated Finandal Statements

Deloitte.
=ED

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)
Introduction

We have reviewed the condensed consolidated financial statements
of Hanny Holdings Limited (the “Company”) and its subsidiaries set
out on pages 16 to 44, which comprise the condensed consolidated
statement of financial position as of 30 September 2014 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
B E R RAME H K% &%

For the six months ended 30 September 2014 & Z = ZF—PHF N A=+ Hi~1EA

Six months ended

30 September
BEAA=ZTBLEKER

2014 2013
—E-mF —E—=
NOTES HK$'000 HK$'000
Bt FHEx FHET
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
Revenue WA 3 12,481 10,779
Cost of sales 8 & B AR (7,459) (6,893)
Gross profit EH 5,022 3,886
Other income EH g A 1,543 1,828
Other gains and losses, HphWeas R B8
other expenses HipF X 4 (2,608) (13,681)
Selling expenses H & F 2 (6,982) =
Administrative expenses TR X (39,036) (36,349)
Finance costs B 75 & A 5 (6,897) (3,342)
Loss on fair value changes on REEEREZATE
investments held for trading B E)E5a (48,107) (27,834)
Share of results of associates i tep RN TE 23,534 3,399
Loss before income tax B P15 15 B B 18 (73,531) (72,093)
Income tax (expense) credit Fifsfi (X H)E&E 6 (719) 1,631
Loss for the period BN Es1E 7 (74,250) (70,462)
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Six months ended
30 September
BEAA=1THLKEA

2014 2013
—E-IF —E—=F
NOTE HK$'000 HK$'000
Bt FTEx FHT
(Unaudited) (Unaudited)
(REEXR) (REEHEZ)
Other comprehensive H2mKA (k)
income (expense)
ltems that may be reclassified HEagsEms s
subsequently to profit or loss: B=msIAB
Exchange differences arising on MEBINETSE &
translation of foreign operations i 12,618 30,522
Share of other comprehensive FEAG B & A R E Ath
income (expense) of associates 2EBA (AX) 5,199 (2,826)
Fair value change on available- AHHERE 2
for-sale investments NEEESH 8,035 (16,524)
Net other comprehensive income B 9 H 4th 2 T U AR
for the period 25,852 11,172
Total net comprehensive expense A 2E R 2558
for the period (48,398) (59,290)
Loss for the period attributable to: AT AT FEMRERAES1E -
Owners of the Company KRARER A (65,249) (63,555)
Non-controlling interests FEP2E IR (9,001) (6,907)
(74,250) (70,462)
Total net comprehensive expense IATATEMAEZE
attributable to: il 2 4B 58 -
Owners of the Company iN/NECIE? =N (39,534) (52,881)
Non-controlling interests FEFE IR (8,864) (6,409)
(48,398) (59,290)
Loss per share T EE 9 HK$(0.06)3% T HK$(0.06)7%8 7T
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Condensed Consolidated Statement of Financial Position

B B 45 & B AR B 7

At 30 September 2014 R —FE—E N H=41H

30 September 31 March
2014 2014
—E-mE —T-pms
hA=+H =HA=+—H
NOTES HK$'000 HK$'000
Bt FTEx T
(Unaudited) (Audited)
(REEEXR) (f&&E=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment e Y 10 63,858 70,132
Prepaid lease payments TE S & 5 3 10,927 11,166
Intangible assets mREE 11 22,422 23,501
Interests in associates B8 N R 2R 245,142 215,001
Available-for-sale investments AHIEERE 12 67,121 66,371
Deposit for acquisition of interest W —TEREER 2
in an investment B 13 - 350,000
Club debentures T ES 6,020 6,020
Deferred tax assets RIETIH & 31 31
415,521 742,222
CURRENT ASSETS RBEE
Prepaid lease payments FE & 5 3 624 619
Inventories FE 754 252
Properties held for sale FIEHEEWE 187,516 96,744
Properties under development for sale #3 & % & ) 2 14 3,928,493 3,271,183
Trade and other receivables and B 5 N H b & R IE K
prepayments T IR 15 432,218 386,432
Investments held for trading BIEEEHRE 18,433 89,185
Short-term loan receivables JE A2 HR B 3R 16 45,100 —
Deposit for acquisition of interest W i — [ BT 8 A A
in a subsidiary BHEZE® 17 100,000
Bank balances and cash RITHEBR MRS 176,842 403,183
4,889,980 4,247,598
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30 September 31 March

2014 2014
—E—E —ZT—4F
hB=+H =A=+—8H
NOTES HK$'000 HK$'000
ok FET FABIT
(Unaudited) (Audited)
(REER) (BEZ)
CURRENT LIABILITIES REAEE
Trade and other payables and accruals & 5 K £ b f& (< 7038 K&
fEET & 18 289,892 131,501
Deposits received in advance BWET & 19 423,463 190,497
Tax payable FE FIE 16,891 16,907
Borrowings — due within one year B ——FAEH 20 783,724 837,846
1,513,970 1,176,751
NET CURRENT ASSETS REBEEFE 3,376,010 3,070,847
TOTAL ASSETS LESS CURRENT EEHERARBAER
LIABILITIES 3,791,531 3,813,069
CAPITAL AND RESERVES EAXRHE
Share capital AR 21 13,453 11,213
Share premium and reserves B 10 0m 8 M 2,372,338 2,362,510
Equity attributable to owners of RNAFHER ANE(LE
the Company 2,385,791 2,373,723
Non-controlling interests IR HE = 847,962 859,596
TOTAL EQUITY ERAE 3,233,753 3,233,319
NON-CURRENT LIABILITIES kRBEE
Borrowings — due after one year B ——F &I 20 551,895 573,489
Deferred tax liabilities R IEHE (E 5,883 6,261
557,778 579,750
3,791,531 3,813,069
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Condensed Consolidated Statement of Changes in Equity
B E R R B B 7

For the six months ended 30 September 2014 &2 = —F LA =+ A1 1EA

Retained
Currency Capital  Investments profits Non-
Share Share  Contributed lati Jempti luati Other (accumulated controlling Total
capital premium surplus reserve reserve reserve reserves losses) Total interests equity
REER
RE REER KHBH HBARGRR BAMOER RAEGRR Aol (RHER) A FERER RELE

HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiET TiEn FiET FiEn FiEL TEL TR &R TR TiER TiEn

(note &) (note b)
(Hiita) (Hiitb)

At 1 April 2013 (audited) RZZ-Z5MA-A (BER) 11213 1,587,800 1,008,541 144,808 592 31,938 (315,091) 56,986 2,526,787 868,468 3,395,255
Loss for the period BRER - - - - - - - (63,555) (63,555) (6,907) (70,462)
Other comprehensive income BRER2ERA (FX)

(expense) for the period - - - 30,024 - (16,524) (2826) - 10,674 498 1,172
Total comprehensive income (expense) SR ZEMA (F%) E8E

for the period - - - 30,024 - (16,524) (286 (63555 (52881) (6409)  (59,290)
Dividends recognised as distribution ~ ERZAAEZRE - - - - - - - (22,426) (22,426) - (22,426)
Dividends paid to non-controlling BRFERERR

interests o = = = = = = = = (2,376) (2,376)
At 30 September 2013 (unaudited) WZ2-=FAA=1R (XEB%H) 1,213 1,587,800 1,008,541 174,832 592 15,414 (317,917) (28,995) 2,451,480 859,683 3,311,163
At 1 April 2014 (audited) RZZ-mEMA-A (BEH) 1,213 1,587,800 508,541 147,506 592 5759 (320,233) 432,545 2,313,723 859,596 3,233,319
Loss for the period HhER - - - - - - = (65,249) (65,249) (9,001) (74,250)
Other comprehensive income BREHRERA

for the period = = = 12,481 = 8,035 5,199 = 25715 137 25,852
Total comprehensive income (expense)  HR2ERA (B €5

for the period - - - 12,481 - 8,035 5,199 (65,249) (39,534) (8,864) (48,398)
Placing of shares EERA 2,240 76,268 - - - - - - 78,508 = 78,508
Dividends recognised as distribution ~ BBZAAEZRE - - - - - - - (26,906) (26,906) - (26,906)
Dividends paid to non-controlling BRFRRERRS

interests - - - - - - - - - (2,770) (2,770)
At 30 September 2014 (unaudited) RZZ-REAA=TH(KEER) 13,453 1,664,068 508,541 159,987 592 13,794 (315,034) 340,390 2,385,791 847,962 3,233,753
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Notes:

(a)

The contributed surplus of the Company at the end of reporting period

represented:

(i)

(if)

(iii)

the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003, 31 March 2005, 28
March 2013 and 31 March 2014.

The other reserves of the Company at the end of reporting period

mainly represented:

(i)

(if)

(iii)

(iv)

the difference between the consideration paid for the
acquisition of additional equity interests in Best Smooth
International Limited (“Best Smooth”) and its subsidiaries and
the carrying amount of non-controlling interests acquired
amounting to HK$251,561,000 in 2011;

the share of net asset value of an associate transferred from
a non-wholly owned subsidiary to another wholly owned
subsidiary upon transfer of interest in an associate between

subsidiaries in 2011;

the difference between the carrying amount of the 41%
and 8% interests transferred and the consideration received
respectively in relation to the disposal of partial equity interests
in China Good Investments Limited (“China Good"”); and

the share of the currency translation reserve and investment
revaluation reserve of the associates.
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(i)

(iii)

(b) AR

—
=

(if)

(iii)

(iv)
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Condensed Consolidated Statement of Cash Flows

BB mnE &K

For the six months ended 30 September 2014 & £ — =

—HENHA =1 HiENMEA

Six months ended

30 September
BERA=+RHLEAEA

2014 2013
—E-IF —E—=F
NOTES HK$000 HK$'000
Bt FTEx T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities &EEXKEH 2R & F5 (346,964) (480,331)
Net cash from investing activities WEXBEE RS FH
Refund of deposit for acquisition REBWE -—BIRE
of interest in an investment B ZE]® 13 350,000 =
Interest received Wezz F B 203 284
Purchase of property, plant and BEWE HRREE
equipment (168) (1,035)
Advance of short-term loan 2R HE K
receivables 16 (45,100) (16,540)
Payment of deposit for acquisition X AU — B A A
of interest in a subsidiary a5 ® 17 (100,000) =
Refund of deposit for acquisition REWENE AR Z
of subsidiaries HisA - 250,000
Repayment from associates, net S N REFOFE - 86,401
Repayment of short-term loan BE IR HE R
receivables - 20,956
Proceeds from disposal of HE—RBARZ
a subsidiary T8 5008 23 - 11,000
Other investing cash flows BEixERERE 77 221
205,012 351,287
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Six months ended

30 September
BERA=+RHLEAEA

2014 2013
—E-mF —T-=fF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
Net cash from financing activities MEEBEELECH T
Repayments of borrowings BEEEN (87,260) (12,992)
Interest paid EAFE (51,722) (41,625)
Dividends paid B A% B (26,906) (22,426)
Dividends paid to non-controlling BT IR R w2 AR R
interests (2,770) (2,376)
Proceeds from placing of shares B & AR 10 < P15 5K I8 78,508 =
Borrowings raised FTIE1E K 3,771 378,220
(86,379) 298,801
Net (decrease) increase in cash and BekBEE&EEER
cash equivalents R ) 3 n)F 58 (228,331) 169,757
Cash and cash equivalents at HuzRehBEEE
beginning of the period B H 403,183 496,651
Effect of foreign exchange rate RS w2
changes 1,990 3,132
Cash and cash equivalents at end of HAKZHRERIRESEE
the period, represented by bank HEB - RRITEHR K
balances and cash He 176,842 669,540
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Notes to the Condensed Consolidated Financial Statements
BB 4 & Bl 75 2R 7 B it

For the six months ended 30 September 2014 &2 —ZE—MF AN A=+ HIF~1EA

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical costs basis except for certain
financial instruments, which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2014 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
March 2014.
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2. Principal Accounting Policies
(Continued)

In the current interim period, the Group has applied, for the
first time, the following new interpretation and amendments
to Hong Kong Financial Reporting Standards (“HKFRSs"”) issued
by the HKICPA that are relevant for the preparation of the
Group's condensed consolidated financial statements:

Amendments to HKFRS 10 Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36  Recoverable Amount Disclosure
for Non-financial Assets

Amendments to HKAS 39  Novation of Derivatives and
continuation of Hedge
Accounting

HK(IFRIC) — Int 21 Levies

The application of above new interpretations and amendments
to HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out
in these condensed consolidated financial statements of the

Group.
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Notes to the Condensed Consolidated Financial Statements
BB 4 & Bl 75 2R 7 B it

For the six months ended 30 September 2014 &2 —ZE—MF AN A=+ HIF~1EA

3. Segment Information 3. DEEH

Information reported to the chief operating decision maker

("CODM") for the purposes of resource allocation and

assessment of segment performance focuses on the types of

goods or services provided.

Segment revenue and results

The Group's reportable and operating segment are as follows:

HARS BRSO ERAFENER Y
ERsE ((EEEBREE]2H

CANIEAMERHER RS
g o

DRWARFEE

AEBzAI 2R MEETBNT

Trading of securities - Trading of investments held BHEE — BEREFEER
for trading B
Property development —  Development and sale of MEZREER — WEZREREE
and trading properties BEE
Water supply - Provision of water supply oK — EHMAKRE
The following is an analysis of the Group's revenue and results REEEREESRED 2 RNEE

by operating segment for the period under review:

WARZEZ DO

Six months ended 30 September 2014 BE-_Z—NFAA=THLAKEA
Property
Trading of  development Water
securities and trading supply  Consolidated
MERRK
E5EE EE ok o)
HK$'000 HK$'000 HK$'000 HK$'000
TERT THET THET THET
Segment revenue A EWA - - 12,481 12,481
Segment (loss) profit 28 (ER) & T (47,935) (9,962) 1,817 (56,080)
Interest income FEYA 1,357
Unallocated corporate income &% BB E WA 2,607
Unallocated corporate expenses K7 B %E% (30,260)
Finance costs (note) HISER (M) (6,897)
Impairment loss on an available- —BAIHEEREZ
for-sale investment (note) RIEEE (M) (7.792)
Share of results of associates ~ FEHEE & AR XE 23,534
Loss before income tax BRETS BRI EE (73,531)
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Segment Information (Continued) 3. ZEEMN (&)

Segment revenue and results (Continued) DRI ARELSE (&)
Six months ended 30 September 2013 HE_Z—=FNA=+HIEAR
Property
Trading of development Water
securities and trading supply Consolidated
MEERK
HHEE BE itk o)
HK$'000 HK$'000 HK$'000 HK$'000
THT THAT THT THT
Segment revenue 2 EBA - - 10,779 10,779
Segment (loss) profit 28 (1) %7 (27,382) (22,622) 1,422 (48,582)
Interest income F S WA 284
Unallocated corporate income &2 B A E WA 12,684
Unallocated corporate expenses & 7 Bl b % 3 (i (26,001)
Finance costs (note) B%ER (HiE) (3,342)
Impairment loss on property, Y% EER#REZ
plant and equipment (note) REEE (M) (1,498)
Impairment loss on intangible R EE 2 REERE
assets (note) (Hret) (712)
Impairment loss on an available- —IBA =R E 2
for-sale investment (note) MEBE (M) (9,603)
Gain on disposal of a subsidiary & —HHBA Rz K& 1,278
Share of results of associates AN 3,399
Loss before income tax BTGB AIEE (72,093)
Note: The Group allocated certain property, plant and equipment, Miat: AEBKETWE HERR
intangible assets and certain borrowings to the segment B BREERETEROER
assets and liabilities without allocating the impairment DEEERBE MIELEHY
loss on property, plant and equipment, intangible assets ¥ HMEREE BREEER—
and an available-for-sale investment and finance costs to HAHERERB 2 RAERE
segment result as the CODM did not take into account MUBEBRIRENBHEE R
of the impairment of such assets and finance costs in the AREEBLERRENTEDE
measurement of segment result. XER WESRBAEEZR
BERVBHEER-
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Notes to the Condensed Consolidated Financial Statements
B5 BE 47 & B 75 3R 75 B it

For the six months ended 30 September 2014 & Z = ZF—PHF N A=+ Hi~1EA

3. Segment Information (Continued) 3. DEEHR (&)

Segment revenue and results (Continued) DB AREE (&)
Segment loss represents loss incurred by each segment without DEEBEESPEMEAZEER &
allocation of interest income, unallocated corporate income, Rr S BRSO - KD B
unallocated corporate expenses, finance costs, impairment AKDEBEEEIH MBKER -
loss on property, plant and equipment, impairment loss ¥ KERTEIREEER EXE
on intangible assets, impairment loss on an available-for- EZREERBE —HAHHEEREZ
sale investment, gain on disposal of a subsidiary, and share RWEEE HE—RHNBAR 2l
of results of associates. This is the measure reported to the NMEMBERAREE - LIIRERY
CODM for the purposes of resource allocation and assessment Rk BERAFHRFEEEERKE
of segment performance. 2WRZFAEFTRK-
Other segment information HinniEER
Six months ended 30 September 2014 BE-Z—HNFERA=1THLAXEAR
Property
Trading of ~ development Water
securities  and trading supply Corporate  Consolidated
NERRK
REEE EE f#k t¥ G
HKS$'000 HKS$'000 HK$'000 HKS$'000 HK$'000

TER TR TEn TER TER

Amounts included in the measure of 2% (BE) &7

segment (loss) profit: FEtAZ &8

Depreciation and amortisation EREH 1,872 417 3,755 601 6,645
Staff costs BIMA - 1,990 230 9,250 11,470
Six months ended 30 September 2013 HE_Z—=FNLA=+HIEAR

Property

Trading of  development Water

securities and trading supply Corporate  Consolidated

NEERR
BHEE EE itk % G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THL TET TEL TATL TATL

Amounts included in the measure of &5 (E8) %7

segment (oss) profit: FEt A&
Depreciation and amortisation FEREH 1,879 718 3,949 781 7,327
Staff costs BIRA - 2,794 249 8,667 11,710
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Expenses

4. Other Gains and Losses, Other

Hitphm REE - Htbf

Six months ended
30 September
BERA=+HLAEA

2014 2013
—E-mEF —T—=
HK$'000 HK$'000
FERT FET
Other gains and losses Hh Wz & E5 18
Derecognition of trade and BRIFTERE 5 &
other payables H b fE < /I8 72 12,684
(Loss) gain on disposal of property, HEWE - HERZH 2
plant and equipment (E1E) W (94) 5
Loss on write off of property, i SH Y 2 BB R
plant and equipment Hf 2 E1R (1,109) -
Gain on disposal of a subsidiary HE—HEfBA Gz W - 1,278
Exchange gain (loss) PE W Wz (E1E) 5,138 (2,302)
Others H A 1,177 (918)
5,184 10,747
Other expenses HAth 5 2
Impairment loss on property, R YL
plant and equipment (note 10) BEERE (FzE10) - (1,498)
Impairment loss on intangible mEECREEBE
assets (note 11) (FF=E11) - (712)
Impairment loss on an available-for- AHIEERE CREEE
sale investment (note 12) (BFzE12) (7,792) (9,603)
Amount paid on termination of AR IE—1DIE B B &
a project consultancy agreement Frft & 58 - (12,615)
(7,792) (24,428)
(2,608) (13,681)
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Notes to the Condensed Consolidated Financial Statements

1 B 45 & B 7 #R 2 Y At

For the six months ended 30 September 2014 &2 = —F LA =+ A1 1EA

5. Finance Costs 5. BB%EHR
Six months ended
30 September
BEAA=1THIEAEA
2014 2013
—F-mF —T=%F
HK$'000 HK$'000
FHET T
Interest on bank and other borrowings ZBRAF NEHEE Z
wholly repayable within five years AT R H At 18 KA S 55,031 38,101
Less: amounts capitalised in properties i RFEZERPWESP
under development for sale BERfbz e (48,134) (34,759)
6,897 3,342
6. Income Tax (Expense) Credit 6. FIBH (XH)ER
Six months ended
30 September
BEAA=1THIEAEA
2014 2013
—E2-mEF —F=F
HK$'000 HK$'000
FExT T
Income tax (expense) credit comprises: e (ZH)BesE:
Profits tax: A -
Hong Kong Profits Tax EENEHR - -
PRC Enterprise Income Tax AR TSR (1,097) (1,028)
(1,097) (1,028)
Deferred tax R AE T IR
— Current period — ZN AR 378 2,659
(719) 1,631
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Income Tax (Expense) Credit 6. FTE% (Xih) K% (&)
(Continued)

Hong Kong Profits Tax is recognised at annual income tax M 1E [ B8 B R 2 BB A 1S 1T iR
rate of 16.5% for the periods under review. No provision for 16.5% 2 FEPTST KR o N &
Hong Kong Profits Tax has been made as the Group has no HARE - B A0 2N 5 [ 3T /% B AR A v A -
assessable profit for the both periods. B Bk B RIS R AE R B o
Under the Law of the People’s Republic of China (“PRC") on BIEREARLME ([FEH]) D
Enterprise Income Tax (the “EIT Law”) and Implementation FrEfiE ([EMSHE]) Rd
Regulation of the EIT Law, the tax rate of the PRC subsidiaries FEREZ BlIEH BT N\F
is 25% from 1 January 2008 onwards. —A—HR FERNBARZHER
25% °
Loss for the Period 7. BIREE

Six months ended
30 September
BEANA=+HIEAEA

2014 2013
—E-NF —F—=
HK$’000 HK$'000
TERT FHET
Loss for the period has been arrived HREE TR R (FFA)
at after charging (crediting): T FIEEZER:
Amortisation of intangible assets mIvEEEE 1,078 1,214
Depreciation of property, plant and Mz R REREITE
equipment 5,567 6,113
Interest income on bank deposits AT A B WA (203) (154)
Interest income on short-term JE U 58 HR B ORI B A
loan receivables (1,154) (130)
Dividends 8. RE
On 30 September 2014, a dividend of HK2 cents per share, RZE—WMFNLA=+H BRRER
amounting to approximately HK$26,906,000, was paid to A% B & B2 11l - L5t 4926,906,000
shareholders as the final dividend of the financial year ended BT EAEBEE_ZT —WNNF=H
31 March 2014 (year ended 31 March 2013: HK$22,426,000). =+—HULEUBEEZRERE (B
The directors do not recommend the payment of an interim E_E—=-F=-A=+—HIFE:
dividend for both periods. 22,426,000/ 7T) cEE W M EFHIK

A EARE 2 P B AR B
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Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 2 i
For the six months ended 30 September 2014 &2 = —F LA =+ A1 1EA

9. Loss Per Share 9. ERE#E

ARFTES A SBETEDEAT
BB

The calculation of the loss per share attributable to the owners

of the Company is based on the following data:

Six months ended
30 September
BZEALA=1+HLAXEA

2014 2013
—E-mF —E—=
HK$'000 HK$'000
TET T
Loss for the period attributable to RARHEE AEGHAERE
owners of the Company (65,249) (63,555)

Six months ended
30 September
BEAA=+RALEKEAR

2014 2013
—E-mEF —F—=
‘000 ‘000
TR F A&
Number of shares: AR fn A -
Weighted average number of =il et RS ok-g=
ordinary shares 1,139,768 1,121,306

No diluted loss per share has been presented as there were no
potential ordinary shares outstanding for both periods.

32  Hanny Holdings Limited #5815 @ % R 2 &]

HRXWERESERTEEEE R
BB B2 S REEEIR -



10.Property, Plant and Equipment

11

12.

During the period, the Group spent approximately HK$168,000
on acquisition of office equipments and motor vehicles.

During the period ended 30 September 2013, the Group
spent approximately HK$36,000 on decoration and furniture
and fixtures for a new office premise and HK$999,000 on

acquisition of motor vehicles.

During the period ended 30 September 2013, the Group
recognised an impairment loss of HK$1,498,000 on property,
plant and equipment arising from acquisition of water supply
business.

.Intangible Assets

During the period ended 30 September 2013, the Group
recognised an impairment loss of HK$712,000 in relation
to the customer contracts and operating right included in
intangible assets arising from acquisition of water supply
business.

Available-for-Sale Investments

Fair value gain of HK$8,035,000 related to an equity security
listed in Hong Kong (six months ended 30 September
2013: fair value loss of HK$16,524,000) was recognised in

investment revaluation reserve during the period.

10.

11.

12.

ERE ) G

BN NEE EF #47168,0000 8 B
WAERMERITE -

RBEE-_ZT—=ZFNA=THILH
- AN B B F #936,00078 JT 1 1 9%
EEMERBERRAREE UHA
999,000 LB B A= -

RBEE-_Z—=FNLA=+THIH
M- AEBERKERKESHEL
ZUE - HERREERRAEEBR
1,498,000 T °

BIEE

REBEE-_ZT—=FhA=+THILH
M AEBERUBEHRKEBIELEZ
BEPEARKEEN (Bt ABREE
E) R EEET712,000% 7T ©

AHEERE

AN REEEHHEERBEER
—BELEM2RAFBRFZAFEK
758,035,000 T (HE-FT—=F
NA=Z+BLEANEAR: RFEEISE
16,524,000/ 7T ) °
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For the six months ended 30 September 2014 &= = &

12

13.

34

—AEANA=

.Available-for-Sale Investments

(Continued)

For the six months ended 30 September 2014,
loss of HK$7,792,000 (six months ended 30 September
2013: HK$9,603,000) related to an unlisted equity security

was recognised in profit or loss during the period as there

impairment

is objective evidence that the cost of investments cannot
be recoverable. The unlisted equity securities represent an
investee engaged in holding of properties interest located in
the PRC. The unlisted equity securities are measured at cost
less impairment at the end of reporting period because the
range of reasonable fair value estimates is so significant that
the directors of the Company are of opinion that the fair value

cannot be measured reliably.

Deposit for Acquisition of Interest
in an Investment

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited
("ITCP"), a direct wholly-owned subsidiary of ITC Properties
Group Limited, for the acquisition of 50% interest in ITC
Properties (China) Limited (“ITCP (China)"”,
subsidiary of ITCP and the outstanding shareholders’
for a total consideration of HK$480,000,000 (“Acquisition”).
Deposit of HK$350,000,000 was paid upon signing the
Before the completion of the

a wholly-owned
loan

conditional agreement.
Acquisition, ITCP (China) is required to acquire the entire
issued share capital of and (if any) the shareholders’ loans due
by Newskill Investments Limited (“Newskill”). Newskill is an
investment holding company and its subsidiaries are holding a
property development project on a land situated in PRC. The
Group held 8% interest in Newskill, which was classified as an

available-for-sale investment.

Hanny Holdings Limited #5815 [E % R4 &]
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12.

13.

AHEERE (&)

REBEE_ZT—NONFEANA=FTHLAN
@A - EEEA%EER RN A IR
BRA HAKBEEHRRIBRRE
RBEBE—IBIELTRAZBSF ZBES
87,792,000 T (BE-_T—=F
NAA=+H817518A 9,603,000/
L)  ELETRABLHIEEBARE
Rz Y ERER s —AEXIRE
REl - AREBAFEGTHEERE
N MARFREEZRBIELTRAE
HFZAFEEEAEE  WRER
HRIZR AR B BT =225 55

WEE—RRERZEZF £

R-_F—FFAA-_FTHLB &
SHERHEHWESEARRAAZ

HEEZ2EH B RRITC Properties
Holdings Group Limited ([ITCP])
Rl —IEA R R AWEEITC
Properties (China) Limited ([ITCP
(China) ] " ITCPz 2 &Mt B A 7))
Z50%EaE R REERRER
# R {8 /480,000,000 7T (U
BER]) REVYERAGHER
2 X £4350,000,000/% Jt Z 5] & °
UL B 18 S8 A AT - ITCP (China)Z8
U B& Newskill Investments Limited
(INewskill ]) 23 E BTRA R
(&0 #H ) Newskill[Eft Z IR R E 3K -
Newskillz — 3% & AR 2~ & - H Bt

BAREAE — AR R —iEt 2
W) 3R IE B o AN & B 5 A Newskill
8%iEm BRI DA RAIHH
BRE-



13.

14.

Deposit for Acquisition of Interest
in an Investment (Continued)

During the year ended 31 March 2010, the Group entered
into a conditional sales and purchase agreement to dispose
of its 8% interest in Newskill, at a cash consideration of
HK$76,800,000. The disposal became part of the condition for
the Acquisition pursuant to the conditional agreement on 29
September 2010 as stated above. The disposal of 8% interest

in Newskill had been completed on 13 June 2012.

As at 31 March 2013,
of the entire issued share capital of and the shareholders’

ITCP has completed the acquisition
loan due by Newskill. However, the Acquisition has not yet
been completed as at 31 March 2014 as the conditions of
shareholders’ approval have not yet been met.

As at 30 May 2014, ITCP had not provided its consent to a
further extension of the long stop date, being 30 May 2014.
Accordingly, the agreement had lapsed and ceased to be of
any effect immediately after 30 May 2014 and deposit paid
had been refunded by ITCP on 4 June 2014.

PrcIJperties under Development for
Sale

The properties under development for sale represented land
use rights for a piece of land located in Guangzhou, PRC (the
“Guangzhou Project”) and development costs incurred to date
on properties erected on it. The development work had not yet
been completed and has been suspended for over 10 years.
Upon completion of acquisition of 60% interests and further
acquisition of 40% interest in Best Smooth by the Group in
December 2009 and September 2010 respectively, the Group
reactived the development and commenced to negotiate with
various contractors for the design and implementation of the
construction work for the properties.

13.

14.

WEE—RRERREZF
(&

REBEE-_ZT—ZF=A=+—HLHF
g $%. SN BIEHE E

& H P Newskill z8%#z - IR E& KB
/476,800,000 7T - = IA L & B IRIE
EXFR = —ZFEFALA =1+ 1B
ZEGEHBBETREEE RS E
o B ENewskillZ8% BN ZZ
——FXAt+=A%mK-

R-ZE—=%F=A=+—H ITCPE
52 A% U BE Newskil |2 38 2 25 1T IR AN 2

Newskill B 2 BRERE K - SAT * AR
i) 7R 32 K A ARR L 2 AR - iU
EER-_T-—WF=A=+—HEX
FEFK °

%*¥—@¢£HI+EWKw$ﬁ
FE#E—FEERE KB (AN
E—NERA=1+H) - At Tﬁ%aﬁz

BRE_T-NFEFRA=ZTHERHXL

THBEERN - ITCPER_Z—NF
7N A A RE A& $350,000,0007% 7T
BRI & -

STERRTYE

FEEETMEEPRHEMN 18T
2rHEAE(TEMEE]) UK
HEFMEYWELSPEEZERK
RoZBERIBHARL VYEHE
BA+F AEBOIR_ZZTNF
T AR—E—ZFENATKNKER
JE60% 1 25 S — F U BB HL 40 % #E a1
% RNEBIRESR ﬁ:IﬁﬁﬁTﬂ
AENEREEAMERRTIR R

BEiTo
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For the six months ended 30 September 2014 & Z = ZF—PHF N A=+ Hi~1EA

14.Properties under Development for 14. GEERFYE (HF)

Sale (Continued)

During the year ended 31 March 2012, the Group entered
into a framework agreement with an independent third
party, Prosperous Global Development Limited (“Prosperous
Global”), to dispose of 49% equity interest in China Good,
an indirect wholly-owned subsidiary of Best Smooth which
held the properties under development for sale in the PRC,
at the consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000). During the year ended
31 March 2012, a consideration of RMB523,302,000
(equivalent to approximately HK$607,613,000) was received
and accordingly a total of 41% equity interest in proportional
to the total consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000) was transferred to Prosperous
Global in a single tranche.

The remaining 8% interest in China Good was also transferred
to Prosperous Global upon the receipt of remaining
consideration of HK$122,115,000 during the year ended
31 March 2013. An amount of HK$63,182,000, being the
difference between the carrying amount of HK$185,297,000
of the 8% interests transferred and the consideration received
was debited to other reserves during the year ended 31 March
2013.

The properties under development for sale were continuously
classified as current assets as at 30 September 2014. The
management of the Group expect the project to be realised
within next 12 months.

Valuation of the properties under development for sale as at
30 September 2014 has been carried out by an independent
valuer by reference to open market value and the market
evidence of transaction prices for similar properties in the same
locations and conditions and the directors of the Company
consider that no impairment indication is noted.
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15.

16.

Trade and Other Receivables and
Prepayments

Included in trade and other receivables and prepayments
is trade receivables of HK$38,358,000 (31 March 2014:
HK$226,000). The Group allows an average credit period of

one to two months to its trade customers.

All the trade receivables analysed by age, presented based on
invoice date, net of allowance for doubtful debts as at the end
of the reporting period are within 30 days.

Included in other receivables and prepayments are prepayment
paid to contractors of approximately HK$300,273,000 (31
March 2014: approximately HK$319,625,000).

the
prepayment of consultancy fee of HK$79,900,000 to a related

During the six months ended 30 September 2013,

party of Prosperous Global in relation to the construction work
of properties under development for sale has been settled due

to early termination of agreement.
Short-Term Loan Receivables

The loan receivables carry interest at Hong Kong Prime Rate
and fixed rates as stated in the loan agreements and are
repayable on demand. The range of effective interest rates
during the period (which are equal to the contractual interest

rate) on the Group’s loan receivables are from 5% to 15%.

Before granting loans to outsiders, the Group uses an internal
credit assessment process to assess the potential borrower’s
credit quality and defines credit limits granted to borrowers.
Limit of loans attributed to borrowers are reviewed by the

management regularly.

16.

H b & W 08 KR TR A

,\ﬁ

ZoREMERRBERENKES
¥ 82 5 e WK IE38,358,0008 7T ( =
T—ME=H=+—H:226,000%
L) AKBREZESEFIEHEFTY
—EMEATEZEEH-

REHRIR - A B S EUKFIR (1

MRARREE) ZEZEA BT ZER
B A30H A o

b fE U 2R I8 K T8 A FR0E B FE TR
ZHEBELE 1@2’]300273000

/’ijTE( =z — @i:ﬂ:‘f’*ﬂ-,@
319,625,000/ 7T ) ©

RBEEZZE—=FhLA=+HILERN
BA MEEERTPMEZEELTRE
MBNEMNRXEEALT ZERE
79,900,000/ T E AR F 4R 1L Bk

zl:l/ﬁ °

Jﬁq&%_z_ /TA

EREREZEEZREREANERER
WM EEMEFT L WEEER
BE AEBEREFNEHRNZER
ME(HEREHNFE)NF5%E
15% °

RSMNBA TR B EFKE AEEE A
AR EEFEREFIEEEERAZ

EHEE TEERTERAZEE
RE- 4T ERAZERBEGHE
2 /B 52 B3R AT o
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Notes to the Condensed Consolidated Financial Statements
B5 BE 47 & B 75 3R 75 B it

For the six months ended 30 September 2014 & Z = ZF—PHF N A=+ Hi~1EA

17.Deposit for Acquisition of Interest  17. s — BB LD A= 25

in a Subsidiary

On 11 April 2014, Hanny Investment Group Limited (the
“Purchaser”), a wholly-owned subsidiary of the Company
entered into the acquisition agreement with ITC Investment
Holdings Limited (the “Vendor”), a company wholly-
owned by ITC Corporation Limited, pursuant to which, the
Purchaser conditionally agreed to purchase the entire issued
share capital of Leaptop Investments Limited (“Leaptop”), a
wholly-owned subsidiary of the Vendor and the unsecured
and interest-free loan owing by Leaptop to the Vendor at
the consideration, being HK$575,000,000 by cash. The
deposit of HK$100,000,000 has been paid upon signing of
the acquisition agreement on 11 April 2014. Details of the
transactions are disclosed in announcements of the Company
dated 19 March 2014, 23 April 2014, 9 May 2014, 20 June
2014, 25 July 2014, 23 September 2014 and 10 November
2014,

18.Trade and Other Payables and

Accruals

As at 30 September 2014, included within trade and other
payables is trade creditors amounted to HK$6,000 (31 March
2014: HK$6,000).

The following is an analysis of trade creditors by age,
presented based on the invoice date:

&

RZE—MEMNA+—H XAEZ
— M2 & W B2 & Hanny Investment
Group Limited ([ & 77 ]) B = 1
XEEBERAFEEHEE 2 RRITC
Investment Holdings Limited ([ &
TR ERE BY BEF A
BKHEREBEE 2 —HBE2ENE
X AlLeaptop Investments Limited
([Leaptop | ) 2 &= # B B TR A K
LeaptopE REH 2 EEHA L REE
B & K8 /575,000,000 T °
RZE—MFEMA+—BFTRE
1% 3% BF 2 X 14100,000,0005%8 7T Z 7]
T BABRRHZFIBENARGE R
SRR _ZE-—MNF=ZA+NAE ZF
—mFEAZ+=A ZF—WmFHh
AhB -ZZT—MmFEA=+H =
T—NF+tAZ+HRA ZZT—OF
NAZT=AR=ZZE—MWF+—A+
= /NG5 3

B REMENRBERES

gH

R-_ZE—MENA=1tH BFRHE
& SRIB B 15 E 5 FE 7 50 186,000
BT (ZE—NWE=A=+—8":
6,000/87T) °

BHRNFBE RN (RERB
HI25) T :

30 September 31 March

2014 2014

—E-ImEF —E—mF

AB=+H =A=+—H

HK$'000 HK$'000

FHET THETT

Over 60 days B 860 H 6 6
6 6
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19.

20.

21

Deposits Received in Advance 19. ARG &
The amounts included the deposits of HK$423,463,000 ZECHPERIEBRAFERBESF
(31 March 2014: HK$190,497,000) received in current and EnEEERF 2 REME NEMmME
previous years by Best Smooth for the pre-sale of Jiedeng W 2 5] 4423,463,0008 T (—ZZ— M
Metropolis Building which was under development. F=H=+—H:190,497,000/# T ) °
Borrowings 20. &K
The Group’s borrowings were based on Hong Kong Prime AREEERLZEARERMNEK - FBER
Rate, HIBOR and benchmark interest rate in People’s Bank of TRZERERPFRARREITZHEESR
China. The ranges of effective interest rates during the period R BH o REBEEHRERNZ BERF =R
(which are equal to contractual interest rates) on the Group's (HEREBHFE)NT261%E10%
borrowings are from 2.61% to 10% (six months ended 30 (BE-Z—=FhAB=1+HBIt~HE
September 2013: 2.61% to 10%). H:261%%E10% ) ©
The Group repaid bank loans of approximately HK$12,410,000 HAA AN B (EiE4912,410,0007%8 7T
(six months ended 30 September 2013: HK$2,992,000) and (HEz—Z—=FAA=+THIE~E
other borrowings of approximately HK$74,850,000 (six months H :2,992,000/8 ) Z RITE A KL
ended 30 September 2013: HK$10,000,000) during the 74,850,000 T (BE=T—=F 1A
period. =+ 8175 A : 10,000,000/ 7T ) Z
H &K
.Share Capital 21. B
Number of
shares Par value
v g H{E
HK$'000
FH T
Ordinary shares of HK$0.01 each SRRMEE0.01E T 2 T ik
Authorised: EERA
Balance at 1 April 2013, RZZE—=FmMA—H"
31 March 2014 and —T-WHE=A=+—HK
30 September 2014 “E-MFEAR=+RHZ#&S  20,000,000,000 200,000
Issued and fully paid: EBEITRERRA:
Balance at 1 April 2013 and —E—=FMWA-BRK
31 March 2014 “E-ME=A=t+—HZ&H 1,121,306,319 11,213
Placing of shares fic & AR (9 224,000,000 2,240
Balance at 30 September 2014 —E-MOFEAR=TRZER 1,345,306,319 13,453
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B5 BE 47 & B & 3R 75 [ it

For the six months ended 30 September 2014 #EZ = ZF—PHF A=+ Hi~EA

22.Pledge of Assets 22. RER A
At the end of the reporting period, the following assets REBRER  AEEE 5 EEERE
were pledged by the Group to secure its banking and other RRTEREMBEEE ZER:

financing facilities:

30 September 31 March

2014 2014

—E-NF —E-mEF

hA=+H =A=+—H

HK$'000 HK$'000

FERT T

Investments held for trading BIEEERE 8,475 89,018

Properties held for sale HIEHEME 90,255 90,238
Land use right included in properties AARERERWEL

under development for sale o b {5 R A 3,928,493 3,271,183

4,027,223 3,450,439

23.Disposal of a Subsidiary 23. HE—RIMNE QA

On 1 August 2013, the Group entered into a sale and RZE—=F\H—H8B XK

purchase agreement to dispose of 100% of the issued share M B E W& A HENice Sun

capital of Nice Sun Investments Limited, which was engaged in Investments LimitedZ 100% & 2 17 i%

property investment and its major assets consisted of a basket A X {8 A11,000,0007% 7T ° Nice Sun

of residential and commercial properties, at a consideration Investments LimitedZ 2 7 & %) % %

of HK$11,000,000. The disposal was completed on 1 August g mMEFTZEEERE—EZTEFEELR

2013. EYME-HEFHER-_ZT—=F\A

—H K

40 Hanny Holdings Limited #5685 E % R 2 &]




23.

24.

Disposal of a Subsidiary 23. HE—BEWB LR (&)
(Continued)
The effect of the disposal is summarised as follows: HEFHZZEHRAOT
HK$’000
T
Net assets disposed of: FrEzEEFE:
Properties held for sale FREHEY % 9,977
Trade and other receivables B 5 & H fto fE W R IE 23
Trade and other payables B 5 Kk E b RIE (278)
Total # st 9,722
Total consideration received B AERE 11,000
Gain on disposal & e 1,278
Consideration satisfied by: REBEzXNAAR:
Cash Re 11,000
Net cash inflow arising on disposal: HEMEELZFREMA
Cash consideration received EWBREERE 11,000
The subsidiary disposed of did not contribute any significant REZE_Z—NFNLA=FTHILEAHE
results or cash flows to the Group during the six months ended A ﬁﬁtﬂ%ZWEA Al B AR B
30 September 2014. REMEBERFEEIFEERE
Contingent Liabilities 24. AAREE
As at 30 September 2014, a corporate guarantee to the NZZE—NFEALA=TH AEEH—
extent of HK$75,000,000 (31 March 2014: HK$75,000,000) M2 AR T ERBITEEMREITE
was given by the Group to a bank in respect of banking A A #E4R 75,000,000 7 (ZZF — Y
facilities granted to an associate. The banking facilities of F=H=+—H:75,000,000& 7C) °
HK$15,372,000 were utilised by the associate (31 March 2014: RZEBE-—WMFNLA=+H RITEE
HK$38,436,000) as at 30 September 2014. 15,372,000 T HZHE R REA (=
T-HFE=A=+—H:38,436,000%
JT) °
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Notes to the Condensed Consolidated Financial Statements
B5 BE 47 & B & 3R 75 [ it

For the six months ended 30 September 2014 #EZ = ZF—PHF A=+ Hi~EA

25.Fair Value Measurements of 25. M TR 2 AFEFE
Financial Instruments

Some of the Group's financial assets are measured at fair value RNEEE D BB ERE BB RR
at the end of each reporting period. The following table gives ANTEFE - TREMEEZZMNBE
information about how the fair values of these financial assets EATEZAE(LHERMAZEER
are determined (in particular, the valuation technique(s) and VRN AR ) A R IE A EF 2R A
inputs used), as well as the level of the fair value hierarchy into FRECIBEEERATEFESE
which the fair value measurements are categorised (levels 1 to ZAFEER(—Z2=) -

3) based on the degree to which the inputs to the fair value

measurements is observable.

e Level 1 fair value measurements are those derived from s F—BAFEFMENEHREE
quoted prices (unadjusted) in active market for identical PEBRM SR AT R AR ERSE
assets; el

e Level 2 fair value measurements are those derived from o BB AFEFEIRITAFE—
inputs other than quoted prices included within Level 1 FewmBIN BEEFEE (BB
that are observable for the asset, either directly (i.e. as )M (e ERITE)BR
prices) or indirectly (i.e. derived from prices); and ZEABESE &

e level 3 fair value measurements are those derived from e ZF=BRATVEFFENUAEAFA
valuation techniques that include inputs for the asset that WIRBABERMSHIBECEE
are not based on observable market data (unobservable ZEABE (EXBEREABIE)
inputs). ZIEEREFE -
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25.Fair Value Measurements of

Financial Instruments (Continued)

25.

BB ITREZRAFENE

(#&

Fair value as at Relationship of
RE5IB8ZATE Significant unobservable
30 September 31 March  Fair value Valuation technique(s)  unobservable inputs to fair
Financial assets 2014 2014 hierarchy and key input(s) inputs value
ELEE
—E2-0 —2-mF HETER BEAEEEE BAHEH
HHBEE ERA=TR  ZA=t-H AVEER IEEAEE BARE NYEZEE
HK$'000 HK$'000
THT THT
Fair value through profit or 18,433 89,185  Level Quoted bid pricesinan  N/A N/A
|oss - Investments active market
held for trading
BATEFELH A RS F—H R-EERMHMER. TER TER
-HEEERE EAE
Available-for-sale investments 21,384 13,349 Level 1 Quoted bid pricesinan  N/A N/A
active market
AREERE -8 R—EBm5MEz TER TER

Fair value measurements and valuation process

The directors of the Company has closely monitored and
determined the appropriate valuation techniques and inputs
for fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
external independent qualified valuers, if necessary, to perform
the valuation. The directors of the Company works closely
with external independent qualified valuers to establish the
appropriate valuation techniques and inputs to the model.

Information about the valuation technigues and inputs used
in determining the fair value of various assets are disclosed
above.

EAE

NV EFERGEEBIRE

ARREZCEYEEREEAFE
AEZEEGHETERBARE-

REFEESRRBEZAFER  A&HE
SHERSAETS L2 ATBREER A
REHE - WMEBAESE R ZBAK
B AREeEVERZRINDBLA
BRMGEMETHE ARREFEZ
SNERE N A BRI EMEZ AR AR
ERAE 2 BERERBRZGASBIE -

AMRETSEAE L AT ERFE
REETARBABEZ EHER £
X -
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Notes to the Condensed Consolidated Financial Statements
B5 BE 47 & B & 3R 75 [ it

For the six months ended 30 September 2014 &2 = —F LA =+ A1 1EA

26.Related Party Disclosure 26. BEBATHESE
Compensation of key management personnel TEEEAERM
The remuneration of directors who are also identified as EE(RENTHERETZEEEKE)
members of key management during the period was as REAAZ Z BT
follows:

Six months ended
30 September
BEANA=Z+RHLEKREAR

2014 2013
—E—F —F—=
HK$'000 HK$'000
FET FABIT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Fees, salaries and other benefits wWe FHehEMET 2,342 2,275
Retirement benefits scheme contribution 3R K4& A5+ 2 3¢ 17 15
2,359 2,290
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