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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

INDEPENDENT AUDITOR’S REVIEW REPORT

BRI SIEME R ES

p S
<Y /ecnith

To the Board of Directors of
Simsen International Corporation Limited
(Incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements set out on pages 6 to 34 which comprises the condensed
consolidated statement of financial position of Simsen International
Corporation Limited (the “Company”) and its subsidiaries (collectively,
the “Group”) as at 31 October 2014 and the related condensed
consolidated statements of profit or 10ss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on condensed consolidated interim financial
statements to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” (“"HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated interim financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated interim
financial statements based on our review. Our report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

INDEPENDENT AUDITOR’S REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of condensed consolidated interim financial statements
consist of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently, it does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practicing Certificate Number: P04887
Hong Kong

23 December 2014
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

L] RS PR RS

For the six months ended 31 October 2014 HZ —ZF—NF+ A =+—H1L/XAA

For the six months ended
31 October
BE+A=1+—HIL~<EA

2014 2013
—E-mF —T—=F
HK$'000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REBEZX) (CREE=EZ)

REVENUE WA 108,462 92,787
Other income and gains or losses, E AW A R s sk 1E

net SEER 7,711 3,400
Brokerage and commission expenses  £&&42 R{AE B (4,014) (6,203)
Fair value gain on convertible notes EE AR AT ER

designated as at fair value through ANERR R

profit or loss Z 7 N EWE = 36,986
Gain on bargain purchase of HEBE—HWBAR

a subsidiary 2 W = 2,861
Loss on disposal of available-for-sale  HEREHEZKE

investments 2 EE (3,124) (21,567)
Administrative and other operating TE R E A &5

expenses (71,633) (61,613)
(Provision for)/reversal of impairment &3k & fE UL BE 2R E

on loans and accounts receivable, (Bg),BEFE

net (528) 6,573
Finance costs BEER (2,912) (20)
PROFIT BEFORE TAX MRBE AT SR 33,962 53,204
Income tax expense FriS i < (11,004) (5,818)
PROFIT FOR THE PERIOD BARERARBIEHE

ATTRIBUTABLE TO OWNERS gl

OF THE PARENT 22,958 47,386
EARNINGS PER SHARE BRARAIERERERZRR

ATTRIBUTABLE TO EhgREF

ORDINARY EQUITY HOLDERS (Restated)

OF THE PARENT (#8E5)
Basic K HK1.71 cents &l  HK7.45 cents /&l
Diluted e HK1.71 cents 84l HK7.45 cents /&1l

Interim Report 2014/2015 o —ZFE—p0/ — T —RERHARE



Simsen International Corporation Limited e X7TEIER (12A%) AR A

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BlifGre2ENaE

For the six months ended 31 October 2014 #Z —ZF—WN4+ A =+—H1/XAA

For the six months ended
31 October
BEZ+A=+—H1L~EA

2014 2013
—E-mF —F-=fF
HK$'000 HK$'000
Tz FET
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
PROFIT FOR THE PERIOD HA 5 A 22,958 47,386
OTHER COMPREHENSIVE INCOME/(LOSS): HtZ2mkz ~(Fia) :
Other comprehensive (loss)/income to be AREMEETHHES
reclassified to profit or loss in subsequent BRksHM2HE
periods: (B18), /W
Available-for-sale investments: AMHEZRE
— Changes in fair value — RVFEES) (22,949) (46,234)
— Reclassification adjustment for loss — ISR EERR S
included in the consolidated statement EEER 2 EFHLE
of profit or loss — loss on disposal HE—HEZEE 3,107 21,567
(19,842) (24,667)
Exchange differences on translation of BMEBINEG BN ERR
foreign operations 7,631 5,194
OTHER COMPREHENSIVE LOSS HEHtEEER
FOR THE PERIOD, NET OF TAX OF NIL (HIBRZHE) (12,211) (19,473)
TOTAL COMPREHENSIVE INCOME BAREEAEGHEZE
FOR THE PERIOD ATTRIBUTABLE gtk
TO OWNERS OF THE PARENT 10,747 27,913
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARG UISIA R E

31 0October 2014 —=—MF+H=+—H

31 October 30 April
2014 2014
—E—F —E—OF
+A=+—8 MA=+H
Notes HK$°000 HK$'000
B 5T F#&T FHIT
(Unaudited) (Audited)
(REER) (FeFE%z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - WE RS 6,435 5,473
Goodwill [EES 22,279 22,279
Other long term assets HREIEE 4,593 4,220
Intangible assets mEE 2,350 2,350
Investments in senior notes RELEEBEZERE 10 - 80,000
Available-for-sale investments AHHEZRE 11 34,965 28,841
Finance leases receivable JEmEHE 12 113,862 60,916
Loans and accounts receivable B ERIRR 13 724 -
Total non-current assets JEmEEELE 185,208 204,079
CURRENT ASSETS RBEE
Finance leases receivable ERRERE 12 59,183 18,540
Loans and accounts receivable B & EWRRER 13 1,100,935 740,281
Prepayments, deposits and other E‘EH,TA Rl NEAM
receivables FEMAR K 19,864 374,304
Tax recoverable AT [E1 5 78 16 192
Available-for-sale investments AHHEZRE 1 12,613 -
Equity investments at fair value through 12 A FEF AIERE Y
profit or loss g IR E 888 1,678
Bank trust account balances RITEERP &% 237,903 138,057
Pledged bank deposits BIEIRRITER 11,001 10,591
Cash and cash equivalents REMBRESEMEER 182,377 381,509
Total current assets MEVEEEE 1,624,780 1,665,152
CURRENT LIABILITIES V=R
Accounts payable JERTBR X 14 256,060 161,811
Other payables and accruals HAb ERIRF R EETE 38,796 27,553
Finance leases payable ENEERE = 83
Interest-bearing bank borrowings STEIRITEE 15 31,532 -
Tax payable FERTFRIE 6,512 2,694
Total current liabilities MENE R 332,900 192,141
Interim Report 2014/2015 o —ZFE—p0/ — T —RERHARE



Simsen International Corporation Limited e X7TEIER (12A%) AR A

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AIRZRSHITFIA R E

31 0ctober 2014 —=—F&+ A =+—H

31 October 30 April
2014 2014
—E-QmEF —F—mF
+A=+—8 MA=+H
Notes HK$’000 HK$'000
P 5T FHET FHIT
(Unaudited) (Audited)
(REER) (FeFE%z)
NET CURRENT ASSETS REBEEFE 1,291,880 1,473,011
TOTAL ASSETS LESS EEAERRBERE
CURRENT LIABILITIES 1,477,088 1,677,090
NON-CURRENT LIABILITIES FREEEF
Interest-bearing bank borrowings SESRITEE 15 23,650 _
Convertible notes EIET ES 16 28,967 349,762
Provision for long service payments RERRTS S B 533 566
Provision for reinstatement 1B1E 7S 1,398 503
Total non-current liabilities ERENE EMREE 54,548 350,831
NET ASSETS EEFE 1,422,540 1,326,259
EQUITY =
Equity attributable to owners of ISYNSIE RS PNy
the parent
Issued capital BEITIRAR 17 1,576 906
Reserves M 1,420,964 1,325,353
TOTAL EQUITY A 1,422,540 1,326,259

Interim Report 2014/2015 & —Z—p/ =T — A &R HRE 09



Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

CONDENSED C(_JNSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG REREEE

For the six months ended 31 October 2014 HZ —Z—W&+A=+—HIt/~EA

Attributable to owners of the parent

10

SN 2PN
Available-
for-sale Convertible
Share investment  Currency notes
Issued  premium Contributed revaluation translation equity  Retained Total
capital account surplus reserve reserve reserve profits equity
AHE HNERE  TRREE
BRITRE  ROBER BABH REEMRE e ERRE REEF EHAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR TR THER TR THR TR TR
At 1 May 2014 (audited) “Z-MERA-A
(?&%T%) 906 1,057,579 274,160 (49,595) (6,046) 16,288 32,967 1,326,259
Changes in equity HRERE
for the period:
Profit for the period iliyagl - - - - - - 22,958 22,958
Other comprehensive (loss)  SEEM2E(BE),/
income for the period: iz
Available-for-sale equity WEHEZRE
investments:
— Changes in fair value —nEEZE - - - (22,949) - - - (22,949)
— Reclassification —WIAGABRER
adjustment for loss ZHEBRED
upon disposal included LERMDERE
inthe consolidated
statement of profit
orloss - - - 3,107 - - - 3,107
Exchange differences on BERINEEL
translation of foreign ERER
operations - - - - 7,631 - - 7,631
Total comprehensive loss) ~ HE2E(FE)/
income for the period hentat = = = (19,842) 7,631 = 22,958 10,747
ISsuie of shares upon HATRREER
conversion of Convertible B
Notes (note 17(c) (W& 17() 670 336,164 - - - (14,949) - 321,885
Special dividend paid ERHHIRE
(note 8) (WizE8) - - (236,351) = = = - (236,351)
At310ctober 2014 RZZ-mF
(unaudited) TA=+-A
(REER) 1,576  1,393,743% 37,809* (69,437) 1,585% 1,339* 55,925* 1,422,540

* The consolidated reserves of approximately HK$1,420,964,000 (30 April *
2014: approximately HK$1,325,353,000) in the condensed consolidated
statement of financial position comprise these reserve accounts.

Interim Report 2014/2015 o —ZF—m/ =%
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For the six months ended 31 October 2014 HZE =%

Simsen International Corporation Limited e X7TEIER (12A%) AR A

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Bl SEaZEIER

Attributable to owners of the parent

—EF+A=+—HIERER

SRATHEANES
Available-
for-sale
Share investment Currency
ISSued premium  Contrbuted  revaluation  translation Retained Total
capital account surplus reserve reserve profits equity
MEEL HEmE
BEARE  ROGEER BABH REASBfHEE G Bl EREE
HKS$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL T Fitn TEL Tin Titn TEL
At 1 May 2013 (audited) RZZ-=5RA-H
(EE%) 2,543 922,570 272,253 10,311 4,231 (12,195) 1,199,713
Changes in equity BEEGEE:
for the period:
Profit for the period R - - - - - 47,386 47,386
Other comprehensive (10ss)/ HHEtzE(EE)/
income for the period: Iz
Available-for-sale investments: AfHEZRE
— Changes in fair value — PSS - - - (46,234) - - (46,234)
— Reclassification ajustment W\I)\i AEER
forloss upon disposal ZHEBEED
included in the consolidated LEFNHERE
statement of profit and loss - - - 21,567 - - 21,567
Exchange differences on translation BERINEEL
of foreign operations ERz® - - - - 5,194 - 5,194
Total comprehensive (loss)/income BH2E(BR) YagE
for the period - - - (24,667) 5,194 47,386 27913
Transfer of credit arising from capital BERRAZAET
reduction in relation to Capital BRARBIRmE S 25k
Reorganisation (note 17(a)) (H5517() (2479) - 2479 - - - -
At 31 October 2013 (unaudited) RZZ-=#+A=+-H
(REEER) 64 922,570 274,732 (14,356) 9,425 3191 1,227,626
Interim Report 2014/2015 o —Z—pq/ — T —FHEHERE
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BifFESIREREXR

For the six months ended 31 October 2014 HZE =%

—E+A=+—HIERER

For the six months ended

31 October
BE+A=+—HL~XEAR
2014 2013
—E—NF —E—=F
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REBEZ) (CREEEZ)
Net cash flows used in operating activities K& ZEFAESHEFE (61,082) (86,605)
Cash flows from investing activities RETHRERE
Redemption of investments in senior notes BORELERBEZRE 88,658 -
Proceeds from disposal of available-for-sale HERHLE ZIREMSE
investments FRIB 16,068 25,233
Proceeds from disposal of items of property, HEWE BELXREIEE
plant and equipment FriSsk18 100 -
Purchase of available-for-sale investments REAHEEZRE (57,771) (136,992)
Purchases of items of property, plant and RNEYE  BEREHEEER
equipment (3,370) (1,087)
(Increase)/decrease in other long term assets EmREFEE (8MN), B (373) 70
Proceeds from redemption of convertible JEOIsE A AFERTA
notes designated as at fair value through Bz HEZ—H% REEZ
profit or loss FrS3 - 100,000
Acquisition of subsidiaries Hﬁzﬁ%ﬂﬁ% = (234,189)
Net cash flows from/(used in) investing activities & & E&EL (FrA)
REMEFH 43,312 (246,965)
Cash flows from financing activities AMETHZ2RERE
New bank and other borrowings raised FIRITREMER 224,650 -
Special dividend paid BRI E (236,351) -
Repayment of bank and other borrowings BERITREMES (170,267) -
Interest paid BAFE (1,822) (20)
Capital element of finance lease rental payments gt EFREMR & 2 EARE D (11) (57)
Net cash flows used in financing activities BB ESTARS R ERRE (183,801) (77)
Net decrease in cash and cash equivalents B2 RESZEIERR FE (201,571) (333,647)
Cash and cash equivalents at beginning of period REF#M IR E MRS E(EER 381,509 570,119
Effect of foreign exchange rate changes, net ME RSB EHER 2,439 1,474
Cash and cash equivalents at end of period REIKRZHREREALEEER 182,377 237,946
Interim Report 2014/2015 o —ZFE—p0/ — T —RERHARE



Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE INFORMATION

Simsen International Corporation Limited (the “Company”) is a
limited liability company incorporated in Bermuda. The head
office and principal place of business of the Company is
situated at Rooms 1908-10, 19th Floor, The Center, 99 Queen'’s
Road Central, Hong Kong. The Group is principally engaged in
the broking and dealing of securities, futures, options, bullion
and forex contracts, as well as the provision of money lending,
pawn loan and finance lease services. The Company'’s shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange and the Hong Kong
Accounting Standard (“"HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA").

The accounting policies used in the preparation of the
condensed consolidated interim financial statements are
consistent with those adopted in the annual financial
statements for the year ended 30 April 2014, except for
adoption of the following new and revised Hong Kong Financial
Reporting Standards ("HKFRSs") (which also include HKASs and
Interpretations) issued by the HKICPA that are effective for the
first time for the Group’s annual period beginning on 1 May
2014.

HKFRS 10, HKFRS 12.and  Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) HKAS 27 (2011) — Investment Entities

Amendments

HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets
and Financial Liabiliti

HKAS 36 Amendments Amendments to HKAS 36 Impairment of Assets —
Recoverable Amount Disclosures for
Non-Financial Assets

HKAS 39 Amendments Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement — Novation of
Derivatives and Continuation of Hedge Accounting

HK(FRIC)-Int 21 Levies

The application of the new or revised HKFRSs has had no
significant financial effect on the condensed consolidated
interim financial statements.
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hﬂ Illm

S I IR R EE

3. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into
business units based on their products and services and has
reportable operating segments as follows:

@)

Interim Report 2014/2015 o —ZF—m/ =%

the securities segment represents the broking and
dealing of securities, futures and options contracts, the
provision of margin financing, advisory on corporate
finance, asset management and insurance consultancy
services, and results of investment holding and
proprietary trading of securities;

the bullion segment represents the broking and dealing
of bullion contracts;

the forex segment represents the broking and dealing of
forex contracts,

the money lending segment represents provision of loan
financing;

the pawn loan segment represents provision of pawn
loan services,

the finance lease segment represents provision for
finance lease services; and

the corporate and other segment includes corporate

revenue and expenses and results of unallocated
operations.
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION

(continued)

The following tables present revenue and profit/(loss) for the
six months ended 31 October 2014 and 2013 for the Group's

business segments.

For the six months ended 31 October 2014

R HR %R & il 55 R = B 5

raEIBER (R
TREFAKBEEHSEBE-F N
FR-FB-=F+A=+—ALAERZ
WA R, (E18) «

BE-Z-NF+A=+—HIAEAR

(Unaudited) (REER)
Money Finance  Corporate
Securities Bullion Forex  lending  Pawn loan lease  and other Total
TR
&5 e HE f& REEY  RERE Eft a3
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000
Tn TiEn FéEn TiEn FEn TiEn FiEn FiEn
Segment revenue; PEUA:
Revenue from external customers RENNRZP ZUA 14,425 1,513 1,788 66,213 15,435 8,316 772 108,462
Other income and gaing or B A RbaEE
[0sses, net FE 5404 (138) 29 30 m 386 1,829 1,711
19,829 1,375 1817 66,243 15,606 8,702 2,601 116,173
Segment profit/(loss) AEET/ (BR) 3431 (1747)  (1594) 46,492 7,502 4263 (18,349) 39,998
Loss on disposal of available-for-  (HETEEHE 7 RE 2
sale investments BE (3,124)
Finance costs HEEH (2912)
Profit before tax BRaaF 33,962
Income tax expense FBHAY (11,004)
Profit for the period Eilhagl 22,958

Interim Report 2014/2015 o —ZF—p1/ — T —RERHARE
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERER G Bl i35 $h R Bl 5

3. OPERATING SEGMENT INFORMATION

REFTBEN R

(continued)
For the six months ended 31 October 2013 (Unaudited) HE-Z—=F1+H=1T—HL/EA
(REEEZ)
Money Finance  Corporate
Securities Bullion Forex lending ~ Pawnloan lease  andother Total
PER
&5 gt ShE 5 REEY  REEE Hih )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEn Thn TR Thn TR Thn TR Thn
Segment revenue; PEUA:
Revenue from external customers RESHEZE 2UA 18,846 248 201 45,404 14,409 5633 370 92,787
Other income and gains or losses, EftA RS ER
net 8 532 (%) (25) 44 1,035 (1,156) 3065 3,400
19378 2387 2216 45448 15,444 4477 6,337 96,187
Segment profit/(loss) AERN/ (FR) (3793 (39) (1,886) 926 8759 4046 (14,089) 34,944
Fairvalue gainonconvertible 15 BRATEAER
notes designated B UaREE
as at fair value through LT ENE
profit or loss 36,986
Gainon bargainpurchase o EEEE-HHEAAL
asubsidiary lis 2861
Loss on disposal of available-for-  HEMEHE 7 RE 2
sale investments EE (21567)
Finance costs HEZR (20
Proft before tax AR 53,204
Income tax expense FERAY (5818)
Profitfor the period BEET 1738
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HR %R & il 55 R = B 5

OPERATING SEGMENT INFORMATION 3. RE>BER(HE)
(continued)
The following is an analysis of the Group's assets by operating T ABAERREEDBEID 2 BEDT
segments:
31 October 30 April
2014 2014
—E-MF —E—OF
+A=+—H MA=+H
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REER) (&%)
Securities ek 436,920 390,266
Bullion o 26,640 25,385
Forex SN 44,104 45,062
Money lending BE 894,166 691,574
Finance lease MEHE 187,937 120,915
Pawn loan BEER 136,474 101,458
Corporate and other SENREAM 36,153 465,538
Total assets BERE 1,762,394 1,840,198
The geographical information of revenue is disclosed as WA Z @ ERHENT
follows:

For the six months ended

31 October
BE+A=1+—HI~EA
2014 2013
—E—MF —E—=F
HK$'000 HK$'000
FHET FHIT

(Unaudited) (Unaudited)
(REBERZ) (REEEZ)

Revenue from external customers by REEMEE S 2RE

location of operations: HMRBEFZBA :
Hong Kong BB 51,546 49,280
Mainland China A B A, 56,916 43,507

108,462 92,787
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERER G Bl i35 $h R Bl 5

4. REVENUE

Revenue, which is also the Group’s turnover, represents (i)
fees, commission and premium income from securities,
bullion, forex, futures and options contracts broking; (ii) gain or
loss on trading of securities, bullion, forex and futures
contracts; (iii) interest income and handling fee income from
loan and margin financing activities and finance lease income;
and (iv) service fee income from asset management, advisory
and consultancy services provided. An analysis of the Group's
revenue is as follows:

WA

WATRBIAEE 2 E 55 BIENES
B¢ JNE - BIE MRS NCLE I IRE -
AekaBRA:(NEEZS &S 5
E&HH“’\Z’]ZHSZ SEEIE ¢ (i) B R FT
BREITHZFHERARFESERAUR
MEMEWA  RVFFRHEESE B
BIRBARB ZREBRA - NEBZIK
APTEAT -

For the six months ended

31 October
BE+A=+—HLXEA
2014 2013
—E-ImF —F-=F
HK$’000 HK$'000
FHERT FHIT

(Unaudited) (Unaudited)
(REBERZ) (REEEZ)

Revenue LON

Fees, commission and premium income, net, &% - &% -« JNE - ISR

from securities, bullion, forex, futures and HEANSLZIWE

options contracts broking BeXaBRAFE 12,520 15,249
Trading gain on securities, bullion, forex and Eﬁ\ 5 %i 9\\E&H "
futures contracts, net RSz 1,289 1,988
Interest income from loan and margin f EA)SZHJ?& pﬂiéxﬁ@)Zﬂ%
financing activities and finance lease WA KR BERE WA
income 74,827 56,222
Handling fee income FEBRA 573 208
Other services income H RIS UA 19,253 19,120
108,462 92,787
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HR %R & il 55 R = B 5

5. FINANCE COSTS 5. BMEEH
An analysis of finance costs is as follows: BEERSTOAT :

For the six months ended

31 October
BEZ+A=1+—HIA~EA
2014 2013
—E—-WF —E—=F
HK$'000 HK$'000
FHET FHEIT

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Interest on bank loans RITEZ A A 1,394 -
Interest on other loans EmERZFE 426 -
Interest on finance leases BEHEZFE 2 20
Imputed interest expense on convertible AMEEE SN S EY

notes 1,090 -

2,912 20
6. PROFIT BEFORE TAX 6. BRBIADEF

The Group's profit before tax is arrived at after charging/ REB ZBRFAGFE R, (GTA) TF
(crediting): 215 -

For the six months ended

31 October
BE+A=+—HLAXEAR
2014 2013
—E—-MmF —E—=F
HK$’000 HK$'000
F#&x FHIT

(Unaudited) (Unaudited)
(REER) (REEEZ)

Depreciation e 2,069 2,000
Loss on disposal of items of property, HEVE  BEKERE

plant and equipment 15 E 2 fE1E 207 177
Minimum lease payments under operating HERAEYELRHAE

leases on rental of office premises and BB ERLRIE

office equipment e 11,432 10,402
Employee benefit expenses EERAIMX

(including directors’ remuneration) (BREEEMS) 33,098 28,198
Foreign exchange differences, net e H =555 (514) 1,465

Interim Report 2014/2015 o —Z—pq/ — T —FHEHERE 19
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERER G Bl i35 $h R Bl 5

7. INCOME TAX EXPENSE
Hong Kong profits tax has been provided at the rate of 16.5%
(2013: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Subsidiaries established in the
People’s Republic of China (the “PRC") are subject to the PRC
Corporate Income Tax at the standard rate of 25% (2013: 25%).

FrEBimx

HA - RE B RELZ (b 5T B SR B % FlR i
K165% (ZF—=F : 16.5%) sHZ BB
SR NPEAREME([FE]) K
S HBARBIRIRER K% (ZT—=
& 25%) B B ERTSH -

For the six months ended

31 October
BZE+A=1+—HILLXEA
2014 2013
—E—mE —F—=
HK$'000 HK$'000
FH&T FH&T

(Unaudited) (Unaudited)
(REER) (REEEZ)

Current BN EA
— Hong Kong — &8 4,299 3,084
—the PRC —h 6,705 2,734
11,004 5,818

8. DIVIDENDS
During the current period, a special dividend of HK$0.15 per
ordinary share (2013: Nil), with an aggregate amount of
approximately HK$236,351,000 (2013: Nil), was declared and
paid in cash out of the contributed surplus to the shareholders
of the Company.

The Broad has resolved not to declare any interim dividend for
the six months ended 31 October 2014 (2013: Nil).

Interim Report 2014/2015 o —Z—p/ —ZF—RFHRHFHRE
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders
of the parent of approximately HK$22,958,000 (2013:
approximately HK$47,386,000) and the weighted average
number of ordinary shares of approximately 1,342,629,000
(2013: approximately 635,673,000 (restated)) in issue during the
period. The basic earnings per share amount for the prior
period has been adjusted to reflect the consolidation of shares
and the bonus issue of shares during the prior year.

The calculation of diluted earnings per share amounts is based
on the profit for the period attributable to ordinary equity
holders of the parent, adjusted to reflect the interest on the
convertible notes, where applicable. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period, as used
in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares. The Group had no potentially dilutive ordinary shares in
issue during the prior period.

9.

R HR %R & il 55 R = B 5

%ﬂﬂ%ﬁﬂﬁ%?ﬁﬂﬁi%ﬁ%ﬂﬁ&
F

FREARFTHIRES A E)E ERE =R
B E 4 HA RS 5E A 4922,958,00058 T (= &=
— =4 : #947,386,0003%8 7T) R HIA 2 17
AR INAE T BR 49 1,342,629,000 % (==&
—=4F : #7635,673,000% (AL E5))5tE -
F—HEzERERBHNESHECERAE
LA R A SR HETT 2 B0 A BF IR AT R 1T o

BEREERNIRES AR BB RR
REGHREMNFAE  EHBARKRA S
BEREzMB(ER) - AEMAERR
MEFHBRAIETEERERRN Z H
WEBETEBREE - ARBRWRERIT
AR A B EE B AT B
EEERTZEBRNEFOE - NEE
RE—HRLECHTEERTEBM -
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERER G Bl i35 $h R Bl 5

9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. BATEEREZRRELERE
ORDINARY EQUITY HOLDERS OF THE PARENT F (4&)
(continued)
The calculations of basic and diluted earnings per share are ERERMEERFIBBEATSIBETE -
based on:

For the six months ended

31 October
BZE+A=1+—HLLA<EA
2014 2013
—ZT—MF —E—=F
HK$'000 HK$'000
FExT FAET

(Unaudited) (Unaudited)
(REER) (REEZ)

Earnings: B :
Profit attributable to ordinary equity holders ~ F{EEtE G RERZF| 2

of the parent, used in the basic B ARERRERR R

earnings per share calculation i Epnkil 22,958 47,386
Interest on convertible notes AT AR IR 2 ) & 1,090 -

Profit attributable to ordinary equity holders k& R] #AZ ZE 4% 2 T B A

of the parent before interest on B ARERRERR R
convertible notes JE Ak % 24,048 47,386
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HR %R & il 55 R = B 5

9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. BRAREEREZERRELERE
ORDINARY EQUITY HOLDERS OF THE PARENT F (4&)
(continued)

Number of shares

BRHEE
2014 2013
—E-MF —E—=F
‘000 ‘000
T T
(Restated)
(F&&E7))
Shares: B :
Weighted average number of ordinary shares F{EstESRERZFZ
in issue during the period used in the basic ~ EIN 2 37T L @A hnfE
earnings per share calculation FHH(ZE—=F: 8
(2013: as adjusted for the share M-_T—=F1+A+H
consolidation which became effective ERzRhEHR
on 10 October 2013 and the bonus issue —E-MFEEANBTK
of shares which was completed on Z AR EATIEH T EE)
9 April 2014) 1,342,629 635,673
Effect of dilution — weighted average e E — LERinE
number of ordinary shares: T
Convertible notes AR ER 60,000 -
1,402,629 635,673
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERER G Bl i35 $h R Bl 5

10. INVESTMENTS IN SENIOR NOTES 10. RELXZEBZRE
In July 2014, the senior notes issued by Million Wealth Capital RZE—NFELH EEEIEERRAIR
Investment Limited at the subscription price of HK$80 million 88 8 80,000,000 LB IT B A EEE
were early redeemed by the Group. These senior notes were MAEERTEEDR - WEEBLEZEIZFTH
interest-bearing at 10% per annum and had an original maturity EI0%ETE - RERFHE -

term of five years.

11. AVAILABLE-FOR-SALE INVESTMENTS 1. IREEZRE
31 October 30 April
2014 2014
—E—mE —ET—NF
+B=+—-8 MA=+H
HK$°000 HK$'000
FHExT FHIT
(Unaudited) (Audited)
(REEZR) (fe&=%z)
Non-current portion: FEENHAER 2 -
Listed equity investments, at fair value: FIRARE - HAFE
— Hong Kong — & 34,965 28,841
Current portion: BERER 2 -
Unlisted fund trust investments FELTTESEERE 12,613 -
47,578 28,841
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HR %R & il 55 R = B 5

12. FINANCE LEASES RECEIVABLE 12. EWmERE
Minimum lease Present value of minimum
payments receivable lease payments receivable
EEEKES EEENEERE
31 0October 30 April 31 October 30 April
2014 2014 2014 2014

ZE-mE  —T-mE  CZE-mE  —T-NF
+A=+-H mA=+H +A=+-H MA=+H
HK$'000 HK$'000 HK$'000 HK$'000
THER TiEr THER TEL
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEX) (BFE7) (REEX) (B&7)

Finance leases receivable: EUFERE
Within one year —FR 73,442 24,241 59,183 18,540
In the second to fifth years F-EERF 124,127 69,113 113,862 60,916
Total minimum lease payments EEEKESEE
receivable 197,569 93,354 173,045 79,456
Less: Unearned finance lease income B RRDEEREKRA (24,524) (13,898)
Total finance leases receivable ERERERE 173,045 79,456
Portion classified as current assets PERRBDEELES (59,183) (18,540)
Non-current portion ) 113,862 60,916
The leased assets under the finance lease arrangements RENEZHETHELEETERREEE
mainly comprise production equipment, vessel, motor vehicles B MM R R AN TFIES
and optical fiber with lease terms ranging from 3 to 5 years (30 F(ZZE-—MFMNA=1+H:385F) -

April 2014: 3 to 5 years).
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERER G Bl i35 $h R Bl 5

13. LOANS AND ACCOUNTS RECEIVABLE 13. ERXREWERRRK
31 October 30 April
2014 2014
—E—MF —E—OF
+A=+—H MA=+H
HK$'000 HK$'000
FET FHEIT
(Unaudited) (Audited)
(REER) (FeEZ)
Loans and accounts receivable: EFREWRR
— from securities, futures, options, — &5 HE - HE -
bullion and forex dealing services = MINEE B RE 139,800 76,197
— from money lending operations —EEEY 879,970 649,565
— from pawn loan services — HBEERRY 106,163 41,490
— from trading operations —BEEK 160 160
— from corporate and other operations — PERHMER 3,606 381
1,129,699 767,793
Provision for impairment T EBE (28,040) (27,512)
1,101,659 740,281
Analysed as: DA
Current portion mENER D 1,100,935 740,281
Non-current portion EREE 724 -
1,101,659 740,281
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Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. LOANS AND ACCOUNTS RECEIVABLE

(continued)

Securities, futures, options, bullion and forex
dealing services

The Group allows a credit period of up to the settlement dates
of the respective securities, futures, options, bullion and forex
transactions or a credit period mutually agreed with the
contracting parties. Each customer has a maximum credit limit.
The Group seeks to maintain strict control over its outstanding
receivables so as to minimise credit risk. Loans for margin
financing are secured by the pledge of customers’ securities as
collateral. The amounts of credit facilities granted to them are
determined by the discounted value of securities accepted by
the Group. Overdue balances are reviewed regularly by
management. In view of the aforementioned and that the
Group’s accounts receivable relate to a large number of
diversified customers, there is no significant concentration of
credit risk. Overdue accounts receivable bear interest with
reference to the Hong Kong dollar prime rate.

Money lending operations

The Group seeks to maintain strict control over its outstanding
loans receivable so as to minimise credit risk. The granting of
loans is subject to approval by the directors of the Company
and/or its subsidiaries, where appropriate, whilst overdue
balances are reviewed regularly by senior management.
Certain loans receivable are secured by listed securities and
real estate provided by the customers. Loans receivable are
interest-bearing at rates mutually agreed with the contracting
parties, ranging from 12% to 36% per annum.

Pawn loan services

The pawn loans to customers arising from pawn loan business
had average loan period of 30 days. The loans provided to
customers charged fee and bore interest at certain
percentages and were repayable according to the loan
agreements. Certain loans receivable are secured by real
estate in Mainland China and personal properties held by
individuals.

13.

R HR %R & il 55 R = B 5

EREEWARR (8)

BE HE B EERIEEE
R %

AEERTHER@EES B8 B
B MINERHRWBBIEZEER %
WOBTHEBEZEEN B2FFPY
EEREERE - AREBIRKREER
WORR RS BRIR B » ISR EE AR
ERE FRBEEEBENETFPES
ERERRERER REBRZEERE
SRIVBRBAEEMZAZER ZHREE
BT BHAKRAEERET IR - ERN
EAEIE - N EAEERKERTS K EA
RAZDHERP BT FEEERAREE
ShzBER - BREKERSRETRE
BMEGE -

BEEK

AEBB AR REEREERERFEBE
Z - BREEERRBERE - BREER
ARARRR/SEMBRR (WER) 2
EEHETIEE MBBRERASRE
BEFE SR - B TERKRERTDUNEFH
RU B REMEFER - EURER
BEHNSHTHEBEZFNETL > N F
12EE36[E -

HEERRE
REEREBELCREPAEERZF

BEFHRI0H - FARFPREEZER
REWERZETADLE  XARE
EXmEEER - BT RKEFK ARG
Wiz B E K BRI A LR LA M EAE
A
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Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hﬂ Illm

S I IR R EE

13. LOANS AND ACCOUNTS RECEIVABLE

(continued)

An aged analysis of the Group's loans and accounts receivable
at the end of the reporting period, based on the settlement due

13. EXKREWRR

REBE RN EWRERR

(%)

R (FOBR R B R ) 1

BEHRTERZEERIHNEZREDT

date and net of provision for impairment, is as follows: wmr
31 October 30 April
2014 2014
—B-—MmEF — 4
+A=+—H MA=+H
HK$'000 HK$'000
FHExT FHT
(Unaudited) (Audited)
(REER) (f&&=z)
Current to 1 month BNHAZE — 1@ A 707,505 487,486
1to 3 months —Z=={8A 63,204 100,325
3 months to 1 year —@BAzE—%F 220,552 43,357
Over 1 year —FE P 110,398 109,113
1,101,659 740,281
The movements in provision for impairment of loans and B EWEFURERE ZE8 T
accounts receivable are as follows:
31 October 30 April
2014 2014
—E—mF —EF-mF
+A=+—H MA=+H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REER) (FeEZ)
At beginning of period/year HEE A 27,512 35,313
Impairment losses recognised BHERRERBE 1,518 2,843
Impairment losses reversed BEREREBE (990) (10,434)
Provision for/(reversal of) impairment BB BB, (B[R F5E
losses, net 528 (7,591)
Amount written off as uncollectible 38 FOE U Bl & 58 = (210)
At end of period/year FAHR, AR 28,040 27,512
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16.

Simsen International Corporation Limited e X7TEIER (12A%) AR A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTS PAYABLE

An aged analysis of the Group’s accounts payable at the end of
the reporting period, based on the settlement due date, is as
follows:

14.

R HR %R & il 55 R = B 5

FE 1 BR X
R & BRI e - AR B BR R
BESMBZRRATMT

31 October 30 April

2014 2014

—E—0F —E-mF

+A=+—H WMA=+H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REBEX) (&%)

Current to 1 month BIHAZE — 1 A 256,060 161,811
INTEREST-BEARING BANK BORROWINGS 15. FFERITEE

During the current period, the Group obtained a new bank loan
amounting to approximately HK$55,182,000 (30 April 2014: Nil).
The bank loan bears interest at variable rate of approximately
7% and is repayable in quarterly installments over a period of 2
years. The proceed was used to finance the operation of
finance lease business.

CONVERTIBLE NOTES

On 19 February 2014, the Company issued zero coupon
convertible notes (the “Convertible Notes”) with a nominal
value of HK$500,000,000. The notes are convertible at the
option of the noteholders into ordinary shares at 36 months
from the date of issuance of the Convertible Notes on the basis
of one ordinary share at the initial conversion price of HK$5 per
conversion share. Any Convertible Notes not converted will be
redeemed on 18 February 2017 for the outstanding principal
amounts. The conversion price for the Convertible Notes was
adjusted to HK$0.5 per share on 9 April 2014, upon completion
of the issue of bonus shares. A total principal amount of
HK$135,000,000 Convertible Notes was converted into
270,000,000 ordinary shares of the Company for the year
ended 30 April 2014. On 4 July 2014, a total principal amount of
HK$335,000,000 Convertible Notes was converted into
670,000,000 ordinary shares of the Company. Immediately
after the conversion, the outstanding Convertible Notes issued
by the Company amounted to HK$30,000,000.

16.

RAHRE AEEESFERITERY
55,182,000/ T (ZE—WEWPA/=+1 :
) o SRITEFIRZ B EL 7% B + 8
RREANGEEDBEE - IERBEAE
BAREHEXREENTES -

ARREE

RZZB—NEZA+HIHE  AREETH
{B A&500,000,000%8 7T 2 T B Al IR B &
(AR ERK]D - ZREAHZEFAEAR
AR IR BT H R 36 E A NE IR A
LT m—REBRGE VL HIRE
BT H BRI 5B - ARARERBATR
BREBEZREERSCEEN - —LF =
B+N\RAER - R=—Z—WEM AN B4
fEE TR - AR RER Y SBEEH
BASROSETL HE-_T—MNEMNA
=+ BIEFE - A& 4% 135,000,000 T
Z AR E I B 3 32 4 270,000,000 B A A
AIEEK - R-_ZT—NELANH K&
#2738 335,000,000 7 7T 2 AI AR EIRE K iR
/670,000,000 B A A B EBAY o BREH
% ARAIBEBITZMARBATRBRZE
730,000,000 7T ©
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ERER G Bl i35 $h R Bl 5

17. SHARE CAPITAL 17. BX
Number of
shares Total value
BoEA wE
‘000 HK$'000
TFh% FHIT
Authorised: JERE ¢
Ordinary shares of HK$0.001 each at RZZFE—EFONA=FTAK
30 April 2014 and 31 October 2014 —E-NF+A=+—H
FRMEE0.001 8 Tz il  1,000,000,000 1,000,000
Issued and fully paid: BETRER
At 1 May 2013 (audited) R-ZZE—=FFHA—H
(fez&=%) 2,542,692 2,543
Capital Reorganisation (note (a)) AR E 4 (M5E (@) (2,479,125) (2,479)
Bonus issue of shares (note (b)) #TR%EE7T (MI5E (D)) 572,106 572
Issue of shares upon conversion of Ham R EBREITIRG
Convertible Notes (note (c)) (MF3E() 270,000 270
At 30 April 2014 and 1 May 2014 (audited) W-Z—MNFEMA=+HK
—F-HmFRA—H
(fe5E%) 905,673 906
Issue of shares upon conversion of Hnl s ER R BT TAR (D
Convertible Notes (note (d)) (BH3E()) 670,000 670
At 31 October 2014 (unaudited) RZE—HFE+H=+—H
(REEER) 1,575,673 1,576
Notes: PiE -
(@  Pursuant to the special resolutions passed on 10 October 2013, (@ WRERZZE-—=F+ATHBRBZIFIR
a capital reorganisation (the “Capital Reorganisation”) was FE AQAAEBETRAEHTRAE

implemented by the Company which involved:

Am) - EhEk

(iif)

the consolidation of every forty (40) issued existing shares
of HK$0.001 each in the share capital of the Company into
one (1) consolidated share of HK$0.04 each;,

the round down of the total number of consolidated
shares in the issued share capital of the Company to a
whole number and reduction of the issued share capital
of the Company by cancelling the paid-up capital of the
Company to the extent of HK$0.03% on each of the issued
consolidated shares such that the nominal value of each
issued consolidated share was reduced from HK$0.04 to
HK$0.001; and

the transfer of the credit arising from the capital reduction
of approximately HK$2,479,000 to the contributed surplus
account of the Company.
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WM THREEYRBBTHEET
R B 8174 AR 15 0.039 8 T i 88
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HR %R & il 55 R = B 5

17. SHARE CAPITAL (continued) 17. BA& (&)

Notes: (continued) MisE : ()

(b)  Pursuant to the special resolutions passed on 31 March 2014, b BERZZT—NF=A=+—HBAZK
the Company issued bonus shares and credited as fully paid at RRZRR - NARIEREERITARSIES
par on the basis of nine (9) bonus shares for every one (1) RZAM - BERERHAE —(WRIREGRND
existing share. BENO) R -

(©  On 10 April 2014, a total principal amount of HK$135,000,000 © RZFT-MEFEATH ALHHE
convertible notes has been converted into 270,000,000 shares 135,000,000 L2 AT MR RIEE iRk
of the Company. 270,000,000 & A A B9 ©

(d)  On 4 July 2014, a total principal amount of HK$335,000,000 @ RZTE-—HWNFLtAMNHE A&8%8
Convertible Notes has been converted into 670,000,000 shares 335,000,000 T 2 AT R RIEE KRR
of the Company. 670,000,000 f& A2 IR 7 ©

18. OPERATING LEASE ARRANGEMENTS 18. MEMORH N

The Group leases certain of its office properties and office ARBIREE EH O R ERE THA

equipment under operating lease arrangements. Leases for EMREM AR - EERE 2 WRAEL

properties are negotiated for terms ranging from one to five ZHEBNT—25F  MPREREIHE
years, and those for office equipment are for terms of five RABIRLSF -

years.

At the end of the reporting period, the Group had total future RS MR R - RRERR TR

minimum lease payments under non-cancellable operating BIHi 2 AR AR 2 R OR &

leases falling due as follows: RS @mmT
31 October 30 April
2014 2014
—E-MF e S USEES
+HA=+—H WMA=+H
HK$'000 HK$'000
F#ExT FHET
(Unaudited) (Audited)
(REER) (&%)
Within one year —F R 15,174 19,192
In the second to fifth years, inclusive F_ERERF
(BEEEMF) 13,134 13,888
28,308 33,080
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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19. COMMITMENTS

In addition to the operating lease commitments detailed in
note 18 above, the Group had at the end of the reporting
period the commitments of approximately HK$28,302,000 (30
April 2014: approximately HK$2,868,000) in respect of the net
open position of bullion contracts and approximately
HK$1,145,000 (30 April 2014: approximately HK$876,000) in
respect of the net open position of forex contracts undertaken
in the ordinary course of the Group's business.

Capital commitments at the end of the reporting period which
are not included in above are as follows:

19. &

BB b SCHT 5 18 5l 2 A S TR 49 B Hh -
R E AR AR AEERBEEKB
BRIV ZEFATFREESANRINEAD
ZIERIED RII#) 528,302,000 7T (—F—
FP A=+ H: 428680008 T ) M 4
1,145,000 (ZE—NFHPA=+H: 4
876,000/ 7T) °

PR BRI SE AR B I R 5T A Bl 2 B AR
M

31 October 30 April

2014 2014

—E—mF —EF-HF

+A=+—8 WMA=+H

HK$'000 HK$'000

FET FH&TT

(Unaudited) (Audited)

(REBEX) (fe5%)
Capital expenditures in respect of BREWEDE - BENRERE
the acquisition of property, plant and TEAREY  BE4EX

equipment contracted, but not provided B = 435

20. RELATED PARTY TRANSACTIONS . AEREALIRS

Compensation of key management personnel of the Group,
including directors’ and the chief executive’s remuneration, is

AEBTEZEBEABZHH(BREZERT
B &) T

as follows:
For the six months ended
31 October
BZE+A=1+—HLLXEA
2014 2013
—ZT—mF —E—=F
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Short term employee benefits RAEE R 825 776
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HR %R & il 55 R = B 5

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €T EZ AT ERATFEER
FINANCIAL INSTRUMENTS

Fair value hierarchy N ERER

The following tables illustrate the fair value measurement TERAPAREESBHTIAZ AFENZE
hierarchy of the Group’s financial instruments: 3

Assets measured at fair value: BRATEFEZEE

As at 31 October 2014 RZZE—MNE+A=+—H

Fair value measurement using
ERUTERZATETE

Quoted price  Significant  Significant

inactive  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EEMS EATRE EXFUEE

HE BAHE BABE

(5-8) (=) (5=FB) @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Available-for-sale investments ARHEZ KA 34,965 - - 34,965
Equity investments at fair value through BLTEHAERRCRARE
profit or 10ss 888 - - 888
35,853 - - 35,853
As at 30 April 2014 R-ZZE—MFMA=+H
Fair value measurement using
BRNTER D TEHZE
Quoted price Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTS EAABE  EATTBER
BE LN ¢ HAHR
(F—E) (E=R) (F=E) @5t
HK$'000 HK$'000 HK$'000 HK$'000
TAx TAR TER FAT
Available-for-sale investments ARLEZBARE 28,841 - - 28,341
Equity investments at fair value through R AFER ABER 2 RARE
profit or loss 1,678 - - 1,678
30,519 - - 30,519

Interim Report 2014/2015 o —Z—pq/ —Z—AFEREIHE 33



Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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21. FAIR VALUE AND FAIR VALUE HIERARCHYOF 21. 2RI TEZ AT ERAFEER

FINANCIAL INSTRUMENTS (continued) (#8)
Fair value hierarchy (continued) AFERER (&)
Assets for which fair values are disclosed: BREAFEZEE

Fair value measurement using
ERUTERZATENE

Quoted price  Significant  Significant

inactive  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EBTS EATEE EXFUEE

HE BARE BARE

(5-8) (5=8) (B=FE) @st
HK$'000 HKS$'000 HK$'000 HK$'000
THEL THL FHEL THEL
As at 31 October 2014 RZZE-mFE+A=1—-8
Finance leases receivable EURETEE - 175,434 - 175,434
As at 30 April 2014 RZZ—NENA=1H
Finance leases receivable EWRERE - 80,039 - 80,039
Liabilities for which fair values are disclosed: EHEAFEZARE:
Fair value measurement using
BRNTERZ AT ERE
Quoted price  Significant  Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERMS EXABE EATTHE
BE BARE BARE
(5-8) (5=8) (5=8) st
HKS$'000 HK$'000 HK$'000 HK$'000
TET TiER FiET TiER
As at 31 October 2014 R-E-NE+A=1—H
Convertible notes RRER - - 29,004 29,004
As at 30 April 2014 RZE-NENA=TH
Convertible notes RERER - - 348,055 348,055

34 Interim Report 2014/2015 o —ZFE—p0/ — T —RERHARE



Simsen International Corporation Limited e X7TEIER (12A%) AR A

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the period under review, the Group continues its existing
principal activities including securities, bullion, forex and money
lending operations, pawn shop and finance lease business in
Mainland China.

The Group recorded an unaudited profit of approximately
HK$22,958,000 (2013: approximately HK$47,386,000) for the six
months ended 31 October 2014. Revenue for the period under
review was approximately HK$108,462,000 (2013: approximately
HK$92,787,000), representing an increase of approximately 17%.

Also, the Group has made some investments in Hong Kong listed
stocks. For the period under review, the Group has recorded a loss
on disposal of available-for-sale investments of approximately
HK$3,124,000 (2013: a loss of approximately HK$21,567,000) in
relation to a single stock holding of Landing International
Development Limited (stock code: 582) (2013: China Agri-Products
Exchange Limited (stock code: 149)).

Securities

The securities segment comprises broking and dealing of securities,
futures and options contracts, provision of margin financing, advisory
on corporate finance, asset management and insurance consultancy
services, and results of investment holding and proprietary trading of
securities. Revenue from the securities segment was approximately
HK$14,425,000 for the period under review (2013: approximately
HK$18,846,000) with a profit of approximately HK$3,431,000,
compared to a loss of approximately HK$3,793,000 in the
corresponding period last year, where the improvement was
primarily due to the synergy effort leading to a slightly better net
profitable scenario.

Bullion

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a revenue of approximately HK$1,513,000
and a loss of approximately HK$1,747,000 respectively for the period
under review (2013: a revenue of approximately HK$2,482,000 and a
loss of approximately HK$329,000 respectively). The turnover was
remained at a lower level due to market uncertainty, thus the
deployment of more hedging strategy to reduce the risky positions
led to a slightly lower revenue for the Company.

EIRE R 5 i

£ C)
REBEHA  AEBEENTEANMEEERE
T2ER BERES F2E NEREEEH -

BE-_ZT-HOFTA=+—RLEXEA ~&E
BRI R AE B 08 71 4922,958,000 8 (= F —=
%+ £47,386,000/87T) ° REIEHAZ WAL R
108,462,00078 7T ( —F — = 4 : #792,787,000/%8
L) - BNKI17% °

PEoh - AEETEERES TR, o 5B FEE
W AEEERFEESBEEREERA A (K
DR 582) (ZE—=F FHEERXHE
AR B RER - 149) Z B kg & a4t
HE 2188 2 B8 493,124,000 L ( —T— =4 ¢
E518#921,567,000787T) °

& 5

BREBENEES HERBaO 28R
BE REFRME CXmEER BEER
RRBHARY  AMKREZEBREBEEERES
CEB DEHAEFEBZEALR
14,425,000 7T ( =& — = & : 418,846,000 %
JT) - WEBEL 2N #)3,431,0008 7T - Y
EF RIS ERL 379300087 - 1ERE PRI
HEZTERARBHRZEERFRNEMLR

S

HOEBENSESONZIELRES - LEK
REEIR D BIEF U AL 1,513,000 T & &8
#91,747,00078 T (ZF— = : g A 492,482,000
P IT R E51E49329,000 7870 ) © $E R T 5 38 AT
AR Z - EEBEERNBEKT  MEHRESZY
SPERES - DAPRMEE BN D RSB D 2 B o

Interim Report 2014/2015 o —ZF—p1/ — T —RERHARE

35



36

Simsen International Corporation Limited e K7TEIER (32A%) AR A7)

MANAGEMENT DISCUSSION AND ANALYSIS

EIRE R 5 i

Forex

The forex segment comprises broking and dealing of forex contracts,
which recorded a revenue of approximately HK$1,788,000 and a loss
of approximately HK$1,594,000 respectively for the period under
review (2013: a revenue of approximately HK$2,241,000 and a loss of
approximately HK$1,886,000 respectively). The improved better
performance as compared to the same period last year was driven
mainly by more dynamic hedging on risky positions to reduce the
foreign exchange risk in volatile market.

Money Lending

The money lending business remains its positive outlook and
maintained a moderate growth for the period under review. The total
amount of loans receivable from the entire money lending business
reached approximately HK$858,395,000 as at 31 October 2014 (30
April 2014: approximately HK$627,990,000), resulting in an interest
revenue and a profit for the period under review to approximately
HK$66,213,000 and approximately HK$46,492,000 respectively (2013:
a revenue of approximately HK$45,404,000 and a profit of
approximately HK$42,236,000 respectively).

During the period under review, the shareholders of the Company, at
the special general meeting, approved the proposed acquisition of
the entire registered and paid-up share capital of Beijing Hong Tian
Chuang Ming Investment Consulting Co., Ltd* (“Target Company”)
by Success Path Corporation Limited, an indirect wholly-owned
subsidiary of the Company. However, due to the unsatisfactory due
diligence results of the Target Company during the course of
proceeding to the completion of the acquisition, the agreement
parties have entered into a deed of termination by terminating
unconditionally the proposed acquisition with immediate effect from
the date of the deed (i.e. 10 July 2014).

Pawn Loan

Pawn loan business maintains its vigilant growth dynamic in
Mainland China. It has recorded a revenue and a profit for the period
under review to approximately HK$15,435,000 and approximately
HK$7,502,000 respectively (2013: a revenue of approximately
HK$14,409,000 and a profit of approximately HK$8,759,000
respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Lease

The finance lease business has been started up smoothly and some
market penetration was pursued with reasonable progress. The
revenue and profit recorded for the six months ended 31 October
2014 was approximately HK$8,316,000 and approximately
HK$4,263,000 respectively. (2013: a revenue of approximately
HK$5,633,000 and a profit of approximately HK$4,046,000
respectively).

PROSPECTS

Despite the fact that Hong Kong has experienced a mixed situation
where Europe and Japan are taking an approach different from the
United States in respect of quantitative easing policy, as well as the
slight slowdown of China economic growth, the Group has managed
to remain in a stable and profitable situation which is contributed by
continuous effort in streamlining the business plus our emphasis in
business diversification. We are still in the progress of restructuring
some of the business lines and hopefully will be in a position to
improve the business efficacy further. On the other hand, the Group
is also aware of certain risks and uncertainties related to its business
in Mainland China, especially about changing government policies. In
light of this, the Group will review its business in Mainland China
from time to time and take appropriate restructuring strategy.

The Group has also noticed that competitive rivalry is getting
stronger in its business environment, especially the money lending
business where a considerable amount of new competitors has
entered into the market. To maintain competitiveness, money
lenders are required to improve their operation efficiency including
identifying low cost financing, optimising marketing and
administration expenses and enhancing capital efficiency etc. Facing
such uncertainties and keen competition, management of the Group
is reviewing the performance, strategy, environment and prospects
of each business segment of the Group. The Group is considering
restructuring its business lines in Hong Kong and Mainland China and
reallocating its resources to better align with the changing global
economy trends.

As disclosed in the announcements of the Company dated 7 October
2014, 7 November 2014 and 8 December 2014, the Company was
negotiating with a potential investor, Huarong (HK) International
Holdings Limited, for the subscription of shares of the Company. As
at the date hereof, no concrete terms of such subscription have
been agreed upon between the parties.

EIRE R 5 i

mEHE

BMENEXKIEFER  BoEBKEL2EMSE
EEBEE -BE-_T—NF+A=+—HILAHE
A 8158 2 WA K F 5 5l 5498,316,000 7 7T K& 49
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TC N5 F 494,046,000 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

ERERR 5

CAPITAL STRUCTURE

During the period under review, there was no change to the
authorised share capital of the Company. On 4 July 2014, a holder of
the Convertible Notes has partially converted HK$335,000,000
Convertible Notes into 670,000,000 shares of the Company. As at 31
October 2014, the total number of the issued ordinary shares with
the par value of HK$0.001 each was 1,575,672,880 (30 April 2014:
905,672,880), total equity attributable to owners of the Company was
approximately HK$1,422,540,000 (30 April 2014: approximately
HK$1,326,259,000) and the convertible notes in the principal account
of HK$30,000,000 could be convertible into a total number of
60,000,000 ordinary shares of the Company (30 April 2014:
HK$365,000,000).

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and cash equivalents amounting to
approximately HK$182,377,000 (30 April 2014: approximately
HK$381,509,000), which already excludes approximately
HK$237,903,000 (30 April 2014: approximately HK$138,057,000) of
client funds that were kept in separately designated bank accounts
as at 31 October 2014.

The Group's gearing ratio, which is measured on the basis of the
Group's total interest-bearing loans net of own cash reserves over
the Company's shareholders’ equity, did not exist as at 31 October
2014 and 30 April 2014 as the Group had net surplus cash as at the
reporting date.

The Group's banking facilities amount to HK$40,000,000, none of
which were utilised and outstanding at the end of the reporting
period. Included in these banking facilities, an overdraft facility
amounting to HK$10,000,000 (30 April 2014: HK$10,000,000) is
secured by certain of the Group’s bank deposits amounting to
approximately HK$11,001,000 (30 April 2014: approximately
HK$10,591,000). The remaining facility amounting to HK$30,000,000
(30 April 2014: HK$30,000,000) represents a margin facility and the
availability of this facility is conditional upon the execution of charges
over securities by a subsidiary of the Company.

CHARGES ON GROUP ASSETS

As at 31 October 2014, the Group did not have any obligations under
finance leases which were secured by the leased assets acquired
under the finance leases (30 April 2014: approximately HK$83,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEE AND REMUNERATION POLICY

As at 31 October 2014, the Group employed a total of about 252
employees as compared to 180 employees in 2013. The Group’s staff
recruitment and promotion are primarily based on individuals'
merits, relevant experiences, development potentials for the
positions offered and performance. Staff remuneration and benefit
policies, which are formulated by reference to the market, are
competitive and performance based.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
As at 31 October 2014, none of the Directors nor chief executives of
the Company and their respective associates has any interest or
short position in the ordinary shares of the Company (“Shares”),
underlying Shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")), which were notified to the Company and
the Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions, if any, which they are taken
or deemed to have under such provisions of the SFO) or which were
recorded in the register of the Company required to be kept under
Section 352 of the SFO, or as otherwise required to be notified to the
Company and the Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in the
Appendix 10 of the Rules Governing the Listing of Securities on the
Exchange (“Listing Rules”).
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE R 5 i

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 31 October 2014, the following persons (other than a Director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register kept by the Company under Section 336 of the SFO:

Interests and Short Positions in Shares and Underlying
Shares of the Company

IERRZER

R-Z-—WE+A=+—8 " THAL(ESEH
AR ZRBITHA BRI RAD TR K AR
A5 o A AR B 5 e 1 1R 1) 28 336 R B RB A
ARAR BB M B SAA

REXFTRGREBARD 2EHZRXE

Approximate

Capacity/ Number of percentage of

Nature of Long position/ ordinary the issued

Name of Shareholder Note interest short position Shares held Shares

2RITRG

REERB KSR Bt £ 55 fEnttE HAE /KR FEBEZBER#EE BB

Mr. Tong Liang (“Mr. Tong") 1 Interest of Long position 141,081,000 8.95%
Ko ([EEE]) controlled corporation A

ES VNG 2

Mr. Tong — Beneficial owner Long position 60,120,000 3.82%
REE EmliB A e

Super Century Investments Limited 1 Beneficial owner Long position 141,081,000 8.95%
(“Super Century") EnEBA 5]

ERRERR AR ([Ex])

Mr. Wong Pui Hoi (“Mr. Wong") 2 Interest of Long position 270,000,000 17.14%

=HEEEE(ERED controlled corporation a=s
SPRHA RS

Able China Investments Limited 2 Beneficial owner Long position 270,000,000 17.14%

(“Able China") EmAEEA e
ERIREBRAR ([Z8E])

Mr. Liu Yanhong — Beneficial owner Long position 200,000,000 12.69%
BEaksE Emia A i

Mr. Cui Zhanhui (“Mr. Cui”) 3 Beneficial owner Long position 530,000,000 33.64%
EOEEE(TEEE] BEnEBA e

Short position 330,000,000 20.94%
e
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

(1) Super Century is interested in 141,081,000 Shares. Super Century is
wholly owned by Mr. Tong. Therefore, Mr. Tong is deemed to have
interests in the ordinary shares of the Company owned by Super
Century.

(2)  Able China is interested in 270,000,000 Shares. Able China is wholly
owned by Mr. Wong, therefore, Mr. Wong is deemed to have interests
in the ordinary shares of the Company owned by Able China.

() Mr. Cui is interested in 470,000,000 Shares and holds the convertible
notes issued by the Company in the principal amount of HK$30,000,000
which are convertible to 60,000,000 Shares if the underlying conversion
rights are exercised in full.

FOREIGN EXCHANGE EXPOSURES

The normal operations and investments of the Group are mainly in
Hong Kong and Mainland China, with revenue and expenditure
denominated in Hong Kong dollars and Renminbi. The Directors
believe that the Group does not have significant foreign exchange
exposure. However, the Group will closely monitor this risk exposure
as required.

CONTINGENT LIABILITY

United Simsen Securities Limited ("USSL"), an indirectly wholly
owned subsidiary of the Company, has been joined as the 10th
defendant to the High Court action HCA 64/2012 commenced by
Mayer Holdings Limited (“Mayer”) as plaintiff (the “Action”) and has
been served with the Re-amended Writ of Summons and Re-
amended Statement of Claim for the Action.

Mayer is claiming against USSL for damages for, among other things,
breach of contract. USSL has sought legal advice on the alleged
claims against it but based on their understanding of the factual
background concerning the alleged claims against USSL, the
Directors consider that USSL has a defence of merit and will
therefore defend the alleged claims strenuously. The parties to the
Action are in the course of providing relevant information to the High
Court and there is no substantial progress as at 31 October 2014.

Save as disclosed above, the Group had no other material contingent
liability at 31 October 2014.

EIRE R 5 i

FAE -

Q) £ 707 141,081,000 & B& 17 2 #E B #E 25 © 17T HH
REEZEHER - Bt - REEBRB/INMETH
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) E 4P 72 270,000,000 I% B& 17 R HE B M 2 o ZEAE
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AAR BB EAER -

(3)  EESEAF470,000,000 &R0 R B S - W
B HARQRETT A% E 430,000,000 7T 2 AT
REE  ZSRREIREEN 2 EE N R
2ME{T{E - A7) K24 60,000,000 B J(D ©

SN L BR
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B IRT BT BT AE 2 R o
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([RETBE ORI AEEERAERAR(E
SDERRE AMRE RS F AR FF #AHCA
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ERmSERREHABEN  MBE_F—N4F
TA=+-HITEERER -

BREXHEEEN RZB-—NOF+A=1+—
B AEEYEEMERNLAREE -
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OTHER INFORMATION
Hith &k

INTERIM DIVIDEND
The Board has resolved not to declare any interim dividend for the
six months ended 31 October 2014 (2013: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
period under review.

CORPORATE GOVERNANCE

The Company has applied the principles and complied with the
applicable code provisions (the “Code Provision”) of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
during the period under review, except the following deviation:

Under Code Provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Mr. Zhu Chengwu, Mr. Yeung Siu Keung and Mr. Chen Wai Chung,
Edmund, independent non-executive directors, could not attend the
annual general meeting of the Company held on 31 October 2014
and the special general meeting on 3 June 2014 and 15 August 2014
because of other business commitments.

UPDATE ON DIRECTORS' INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Subsequent to the publication of the 2014 Annual Report, the
Company was informed of the following changes in Directors’
information:

Mr. Chen Wai Chung, Edmund (Independent non-
executive director)

Mr. Chen has been appointed as non-executive director of Sunrise
(China) Technology Group Limited (stock code: 8226) with effect from
25 November 2014.
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DISCLOSURE UNDER RULE 13.20 OF THE LISTING
RULES

On 27 June 2014, Simsen Capital Finance Limited, an indirectly
wholly-owned subsidiary of the Company, as the lender (“Lender”)
entered into a loan agreement with Mr. Jiang Quanlong as the
borrower (“Borrower”), pursuant to which the Lender has agreed to
provide the Loan of HK$190 million (“Loan”) to the Borrower at the
rate of 18% per annum for six months from the date of drawdown of
the Loan. Such provision of the Loan constitutes a discloseable
transaction for the Company under Chapter 14 of the Listing Rules
and an advance to an entity that exceeds 8% of the Company’s latest
published consolidated total assets under Rule 13.13 of the Listing
Rules. As security for the Loan, the Borrower has procured the
guarantor ("Guarantor”) to (i) give a personal guarantee in favour of
the Lender; and (ii) enter into a deed of share charge in respect of
51% of the entire issued share capital of a private company (“Private
Company”) with the Lender. The Guarantor is the spouse of the
Borrower and also a PRC citizen. To the best of the knowledge,
information and belief of the Directors and having made all
reasonable enquiries, both of the Borrower and the Guarantor are an
independent third party of the Company. The Borrower and the
Guarantor currently hold 40% and 60% of the entire issued share
capital of the Private Company respectively. The Private Company is
a company incorporated in Hong Kong with limited liability, and
through its subsidiary principally engages in provision and
distribution of heating and electricity in northeast PRC. The total
outstanding amount of the Loan as of 31 October 2014 was
approximately HK$189,975,000.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the Company's Code of Conduct for
Securities Transactions by Directors. Having made specific enquiries
with all its Directors, the Company confirms that during the period of
six months ended 31 October 2014 all its Directors have complied
with the required standards as set out in the Model Code.

OTHER INFORMATION
Hith &ikdl

RIEEHRAZE 13.20FKEHEE

RZZE—WNENA-Z++tH AQBIEE2EHKH
BRARITHEMEBRAMERES((ERF))
£ Jiang Quanlong L £t BB S ([BHF DEILE
ZE B BEFCRERESIREEAK
190,000,000 T2 ER([ER]) - ERERMA
HARRET N AR FFIR18/EAT B - BRREER
B ETMRAFEUEBIARARIZETEERS
R EMHRANE13I3BGEBTAEEIELRER - Z
DRBBARRRATNBR IR EERESS -
EEERZHEE  EHERERRATERAD
WVEEFREBAEZR R —HEFLARQR
(TAARTE]) 2IEEITRAZ 1% HEEF ]2
RO ZL - BRABE R ZEB  TMATEH
AR - BERLEH—VABERNENFN 2
EREE EARERABARABZENE =
B BRARERAENDBFELARRZEE
BEITIRAN 2 40% K2 60% ° FL AR B AR E B
B2 BRAR  WEBEWBAREENHE
Rit R ERERDHAERBE N ZER - B
TR —E—NFE+A=Z+ B ZREERBELEY
189,975,000 7% 7T, ©
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ARR R LT AR RS+ PrERET A - 1F
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AUDIT COMMITTEE

The Audit Committee of the Company was established in accordance
with the requirements of the Rule 3.21 of the Listing Rules for the
purposes of reviewing and providing supervision over the Group’s
financial reporting process and internal controls systems, and
compliance with the relevant rules and regulations. The Audit
Committee comprises three independent non-executive Directors of
the Company. The unaudited financial statements for the six months
ended 31 October 2014 have been reviewed by the Audit Committee.

APPRECIATION

I'would like to take this opportunity to thank the shareholders of the
Company for their continuing support and all the staff for their
dedication and hard work.

By order of the Board
Simsen International Corporation Limited
Fu Jiwen
Executive Director

Hong Kong, 23 December 2014
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