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Annual Results Announcement
Annual Report send to Shareholders
Latest time to lodge transfers

(for attending and vote at

Annual General Meeting)
Closure of Register of Members
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Annual General Meeting)
Annual General Meeting
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(for final dividend)
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Definitions
=R

In this annual report, unless the context otherwise requires, the

following expressions shall have the following meanings:

“associate(s)

“Board”

”

“Chia Hsin Cement

“CHPL”

“Company”

“Convertible Preference

Shares”

“Director(s)

“Group”

uHK$n

“Hong Kong”

TCC International Holdings Limited

Annual Report 2014

has the same meaning as ascribed to

it under the Listing Rules

the board of Directors

Chia Hsin Cement Corporation, a
parent company of a substantial

shareholder of the Company, CHPL

Chia Hsin Pacific Limited, a company
incorporated in the Cayman Islands
and a substantial shareholder of the

Company

TCC International Holdings Limited, a
company incorporated in the Cayman
Islands with limited liability, the
Ordinary Shares of which are listed on

the Stock Exchange

the restricted voting convertible
preference shares of HK$0.10 each in
the share capital of the Company

the director(s) of the Company

the Company and its subsidiaries

Hong Kong Dollars, the lawful currency

of Hong Kong

the Hong Kong Special Administrative
Region of the PRC
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“Independent Third

Party(ies)”

“Listing Rules”

“Ordinary Shares”

“PRC”

“RMB”

“SFO”

“Shareholder(s)”

“Stock Exchange”

person(s) or company(ies) which is
(are) independent of the directors,
supervisors, controlling shareholder,
substantial shareholder and the chief
executive (such terms as defined in
the Listing Rules) of the Company or
any of its subsidiaries or an associate

of any of them

the Rules Governing the Listing of

Securities on the Stock Exchange

ordinary shares of HK$0.10 each in

the share capital of the Company

the People’s Republic of China, which
for the purposes of this annual report
excludes Hong Kong, the Macao
Special Administration Region and

Taiwan

Renminbi Yuan, the lawful currency of
PRC

Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

a registered holder(s) of Ordinary

Shares

The Stock Exchange of Hong Kong
Limited
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Definitions
B

“subsidiary”

“substantial

shareholders”

“T’"Cement”

“Tcar

“Us$”

u%n

TCC International Holdings Limited
Annual Report 2014

has the meaning ascribed to that
term in the Companies Ordinance
(Cap. 622 of the laws of Hong Kong)
and “subsidiaries” shall be construed

accordingly

has the same meaning ascribed

thereto in the Listing Rules

Taiwan Cement Corporation, a
company incorporated in Taiwan,
the shares of which are listed on the
Taiwan Stock Exchange and which,
through its wholly owned subsidiary,
is holding approximately 56.5%
of the issued share capital of the

Company

TCC International Limited, a company
incorporated in the British Virgin
Islands and a substantial shareholder

of the Company
United States Dollars, the lawful
currency of the United States of

America

per cent
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Chairman's Statement
TRIRSE

Mainland China’s cement market presented considerable
challenge to the sector’s manufacturers during 2014. The
slowdown in the country’s economic growth and deceleration
in the pace of fixed assets as well as property development

investments had suppressed the demand for cement products.

However, the State’s effective control of new facility development
and elimination of obsolete facilities served to improve the
balance in supply and demand. The lower energy costs, on
the other hand, contributed to better cost control for cement

producers.

Qur Group managed to maintain favourable results with
improvement in both revenue and earnings amidst a tougher

operation environment, during the year under review.

The State government’s determination to transform the cement
sector into a higher efficient and eco-friendly industry has been
evidenced by its effort in closing down thousands of obsolete
facilities, and introduction of stringent measures for pollution

control.
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Chairman's Statement
TRERSE

Environmental protection has become an increasingly important
subject for the industry. The steel and cement sectors have been
singled out by the State for pollution causing by their carbon
dioxide emission. Tougher restriction on emission and stringent
requirements for the set up and running of cement plants are
being implemented. Such approaches are expected to lead the
industry into a cleaner and healthier operating environment,
with the phasing out of manufacturers failing to comply with the

State’s demand.

Given its experience and know-how for eco-friendly operation,
the Group is able to address the State’s demanding requirement
for tightened emission control and intensified denitration. Our
expertise in environmental-friendly operation enables our Anshun
plant in Guizhou to be selected by the local government for
urban waste treatment. This is one of the pilot schemes to utilise
existing cement facility to help solving the problem of urban and

industrial wastes, in responding to the State’s request.

By December this year, the State will phase out PC 32.5 grade
cement from the market. This latest measure to lift the industry’s
efficiency and product quality is expected to force smaller
incompetent grinding mills out of business and increase the

demand for clinkers.

Further consolidation of the cement sector in Mainland China has
inevitably expedite the concentration of resources and market
dominance under a batch of manufacturers commanding sizeable

capacity and extensive geographical coverage.

The State’s stiff control on approval of new facilities has pushed
leading players in the cement sector to scramble for individual
production lines with proven limestone resources within their
sphere of influence. Taking over existing plants with decent set
up and/or strategic location has become the very few options
available to large cement enterprises to maintain their growth

momentum.

TCC International Holdings Limited
Annual Report 2014
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Chairman's Statement
TRERSE

The industry consolidation, which has put giant players into
close encounter in regional markets, has also driven some of
the competitors into collaborations, for better allocation of their

resources and mitigation of exhaustive competition.

Fundamental changes in the cement sector of Mainland China
have brought the industry into a new phase of development. On
the other hand, it also alters the rules of the game for the players.

To maintain our market position in an arena with fewer, but much
more powerful contestants, it requires more than sheer scale.
Our consistent effort in fine-tuning our management system,
which incorporates application of information technology and
professional skills, has resulted in enhanced efficiency and cost-
effectiveness. Our input in upgrading production technique
and tightened risk control has contributed to our strengthened
profitability and financial position. Such achievements are
instrumental in extending our market influence and regional

dominance.
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Chairman's Statement
TRERSE

The Group has also been actively identifying suitable target for
acquisition, as means to continue its expansion in scale and
territorial coverage. With the completion of the most recent
mergers in Sichuan and Hunan in the current year, the Group can
further extend its market influence with enlarged capacity.

To navigate the industry’s new normal, the Group has equipped
itself with a pool of seasoned experts in eco-friendly operation of
cement plants. Our profound management system will allow us to
promptly absorb newly-acquired facilities into our highly effective
operation platform, to deliver efficiency and synergetic benefits.
Such attributes will able us to snap a larger share of a market
with stable demand pursued by fewer but stronger challengers.

Koo, Cheng-Yun, Leslie

Chairman

Hong Kong
12 March 2015

TCC International Holdings Limited
Annual Report 2014
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Management Discussion and Analysis

MARKET OVERVIEW

Total cement output in Mainland China for the year ended 31
December 2014 amounted to approximately 2.48 billion metric
tons, which was 1.8 per cent more than that of the previous year.
Despite a strong performance in the first half of the year, sales
volume and average selling price (“ASP”) of cement products
began to retreat in the second half of the year due to slowing
pace of economic growth and cooling down of the property

market.

The 12-month growth in fixed assets investment in 2014 in the
Mainland China was 15.7 per cent. Growth in investment in
property development was 10.5 per cent. The country’s GDP
growth in 2014 was 7.4 per cent, which was the lowest in 24

years.

Although there was only 54 clinker production lines with a total
clinker capacity of 70.3 million metric tons added during 2014,
sluggish demand in the second half of the year had dragged the

cement ASP down in the last two quarters of the year.
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Management Discussion and Analysis
EEEFmk oI

REVIEW OF OPERATION

The Company experienced favourable performance during the
first half of 2014, as healthy ASP and strong consumption power
in the last quarter of 2013 continued into the first quarter of the

year under review.

Entering the third quarter of 2014, heavy precipitation in
Southern, Central and Eastern China had softened cement
consumption and thus cement ASP. With mounting uncertainty
over the prospects of the property sector, progress in
construction and commencement of new building had slowed
down, resulting in declined cement consumption and pressured
ASP.
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The Group reported a sales volume of cement, clinker and slag
powder close to 45.0 million metric tons in 2014, which was

more or less the same as that of the previous year.

With overall product ASP of 2014 higher than that of 2013, the
Group achieved a revenue of HK$13,752.9 million. Despite a
decline in ASP during the second half of the year, the Group’s
gross profit margin remained the same as that of the first half
due to downward adjustment of production costs. Strong
performance in the Group’s Southern region operations also
contributed to its strengthened profitability. The Group’s full
year gross profit margin stood at 30.8 per cent, with its profit
attributable to owners of the Company rising 22.5 per cent to
HK$ 2,051.2 million.

As of the end of the year under review, the Group operated a
total of 23 clinker production lines and was equipped with a
number of cement grinding mills with overall clinker and cement
capacities of 39,270,000 metric tons and 50,830,000 metric tons

respectively.

During the year, residual heat power generation units attached
to the Group’s production plants had generated a gross power
volume of 1,355,638,612 kilowatts, which served to significantly

reduce the Group’s energy cost.

Southern Region

The Group’s Southern region reported a sales volume of 23.0
million metric tons for the year 2014. The amount represented an
approximately 4.5 per cent improvement from that of the previous
year. The proportion of sales contribution by volume from the

Southern region increased to 51.0 per cent of the overall sales.

The Southern region not only remained as the Group’s most
significant market, but also a major driver for the Group’s

improved earnings.

Supported by favourable ASP, the Group’s facilities in
Guangdong and Guangxi provinces within the Southern region

were the most profitable among its operations.

Management Discussion and Analysis
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Management Discussion and Analysis
EEEFmk oI

During the year 2014, the Group’s two production plants in
Guangdong generated a total sales volume of 14.5 million metric
tons (excluding 334,000 metric tons of clinker sold to Fuzhou
grinding mills), which represented a 9.0 per cent improvement
over that of the previous year.

Product ASP in Guangdong province remained at a relatively high
level throughout the year. This along with enhanced efficiency and
improved sales volume had contributed to growth in operating

profit for the Guangdong plants during the year under review.

The Group’s plant in Guangxi also reported satisfactory
performance. Although the Guangxi plant’s sales volume was
slightly adjusted to 8.5 million metric tons (excluding 126,000
metric tons of clinker shipped to Fuzhou grinding mills), its
operating profit still reflected an improvement from that of 2013.
The healthy ASP in the province had contributed to the Guangxi
plant’s strengthened gross margins and higher earnings.

TCC International Holdings Limited
Annual Report 2014
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Southwestern Region

The Group’s facilities in Chongging municipality and Sichuan and
Guizhou provinces in the Southwestern region displayed mixed
performance. During the year under review, the region reported
an aggregated sales volume of 13.7 million metric tons, which
was 3.5 per cent less than that of the past year. This was a
result of intensified competition in Chongqging and certain parts of
Sichuan, as well as a large amount of new capacity unleashed in

the Guizhou province.

The various plants in Sichuan and the facility in Chongging
together generated a sales volume of 8.2 million metric tons,
which was approximately 1.2 per cent more than that of
the previous year. Sales volume of the plants in Chongqging
and Guangan, Sichuan province was affected by intensified
competition. However, higher ASP and enhanced efficiency of
the Chongqging plant had led to improved operating profit as
compared to that of 2013. As for the plant in Guangan, Sichuan
province, gross profit margins slightly adjusted from that of 2013;

retreated sales volume had driven down its operating profit.
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Management Discussion and Analysis
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The production line in Xuyong, Luzhou, Sichuan province had
been operating at full capacity during the year under review and
reported a sales volume of 1.1 million metric tons, which was
more than three times of that of 2013. In addition to the above,
the Xuyong plant supplied 665,000 metric tons and 38,000
metric tons of clinker to the Group’s grinding mills in Naxi and

Hejiang in Sichuan province respectively.

The Naxi grinding mills generated a sales volume of 859,000
metric tons of cement, which was about 38.5 per cent more
than that of the previous year. The Naxi operations’ operating
loss during the year was significantly reduced due to improved

efficiency.

The Group’s production lines in Guizhou together achieved an
aggregate sales volume of 5.5 million metric tons, which was
approximately 9.8 per cent less than that of the previous year.
Additional capacity launched in the province during the year had
pressurised product ASP, which showed a sharp fall in the last

quarter from a relatively healthy level in the first half of the year.

Significant decline in ASP had sliced the gross profit margin of
the Group’s Guizhou operations and resulted in a decline in the
operating profit. In Kaili, the plant had allocated a significant
amount of resources in the development of its second production

line, which commenced operation in the last quarter of 2014.

Eastern Region

Performance of the Group’s Eastern region operations in 2014
was affected by slight adjustment in ASP. The region reported a
total sales volume of 4.7 million metric tons, which was about 6.0

per cent less than that of the previous year.
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Sales volume of the Group’s Jurong plant was basically the same
as that of 2013, however, modest decline in ASP had impacted

on Jurong plants operating profit in 2014.

The grinding mill in Fuzhou had an overhaul during the year under
review, and had thus led to a decline in its sales volume by 29.1
per cent to 993,000 metric tons. Lower utilisation resulted from

facility revamping had raised the mill’'s unit costs and sliced its

operating profit, despite slight improvement in ASP.
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Northeastern Region

In Liaoning province, the Group’s facility reported a sales
volume of 1.6 million metric tons which was the same as that
of 2013. The new “off-peak season production scheme” had
impact on the Liaoning plant’s utilisation, as production had
to be suspended for around four months. ASP in the region
was hampered by deepened competition. The Liaoning plant’s

operating profit had been significantly adjusted for the year under

review.

Others
Aggregate sales volume of the Group’s two slag powder non-
wholly owned subsidiaries was basically the same as 2013 and

amounted to 1.3 million metric tons.

The Group had developed a network of silo incorporating its
self-owned warehouse in Dongguan and leased facilities around
the Pearl River Delta to strengthen its logistic support to the
Guangdong market.

Hong Kong

Strong product ASP in Hong Kong had brought along favourable
profit growth to the Group’s cement trading business in the
territory. Vibrant building construction and infrastructure
development in Hong Kong had consumed about 580,000 metric
tons of cement from the Group.
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OTHER SIGNIFICANT INVESTMENTS HELD

As at 31 December 2014, a net increase in fair value of
approximately HK$83,000 (2013: HK$552,000) was recognised
for held-for-trading investments upon stating them at market
prices. As at 31 December 2014, the carrying amount of held-
for-trading investments was approximately HK$49.4 million
(2013: HK$49.3 million). In 2013, there was a gain on disposal
of available-for-sale investments amounting to approximately
HK$136.1 million (2014: Nil).

LIQUIDITY, FINANCIAL RESOURCES,
CAPITAL STRUCTURE AND NET GEARING
RATIO

The Group adopts prudent treasury policies in managing cash

resources and bank borrowings.

The current ratio of the Group as at 31 December 2014 are as

follows:

Management Discussion and Analysis
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HK$’000 HK$'000

FH& T FAT

Current assets mENEE 11,613,300 9,919,201
Current liabilities mEasE 9,329,536 9,013,728
Current ratio B R 1.24 1.10

The Group’s current ratio as at 31 December 2014 was 1.24
(2013: 1.10). The improvement of the current ratio in 2014 and
the strong liquidity position was attributable to the effective
financial management of the Group. The liquidity position is

maintained at a healthy level.
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Total cash and bank balances of the Group as at 31 December
2014 amounted to HK$4,811.0 million (2013: HK$3,087.6
million), of which HK$21.8 million (2013: HK$20.7 million)
was pledged for general banking facilities or as performance
guarantee in relation to certain sales or purchases contracts.
Highly liquid short term investments, classified as held-for-trading
investments, with a market value of HK$49.4 million as at 31
December 2014 (2013: HK$49.3 million), were also held by the
Group.

The maturity profile of the Group’s bank loans as at 31 December

2014 are repayable as follows:

RZZ—WF+—A=+—H FEEZESK
ST A B 4A%8 54,811,000,0008 L (ZF—=
% : 3,087,600,000/% 7T ) * H #121,800,000/%
7T (ZZF — =14 : 20,700,000/ 70 ) E. B — AR
TREEERLAETEEAN ZBOER-
RZZ—WF+-A=1+—H AEETFET
{E/549,400,000/% 7T ( —Z— =4 : 49,300,000
BN BEARBERSREREZSRBER
iR & -

R-ZE-—MOFE+-A=+—HB AEERTE
RZ B BERBR AT -

2014 20183

—2-mE —F=F

HK$’000 HK$'000

THERT TAET

Within one year R—FR 6,497,201 5,752,612
More than one year but not exceeding BB —FENHEAMSF

two years 3,428,700 4,158,255
More than two years but not exceeding  fBiBMFE BB A F

five years 2,951,972 2,841,863

Total bank loans RITE AR 12,877,873 12,752,730

There was no material effect of seasonality on the Group’s
borrowing requirement. As at 31 December 2014, HK$4,387.3
million of the bank loans was denominated in HK$, HK$8,228.1
million in US$ and HK$262.5 million in RMB. All of the bank loans

are of floating rate structures.
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The net gearing ratio of the Group as at 31 December 2014 are

as follows:

Management Discussion and Analysis
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REER _Z-—NF+_A=+—BZFEE
BELEMT:

2014 2013
—F-mF —E=F
HK$’000 HK$’000
FERT FAT
Total bank loans IRITE R 12,877,873 12,752,730
Less: Cash and bank balances, IR MIRTTE
time deposits and EHFR R
pledged bank deposits EHEBIRITERN (4,810,965) (3,087,607)
Net borrowings BEEFE 8,066,908 9,665,123
Equity attributable to owners of NRNFIER AELEZ
the Company 18,360,949 17,405,067
Net gearing ratio FEEAGBERE 43.9% 55.5%

As at 31 December 2014, the Group’s net gearing ratio, which
was calculated as the ratio of net borrowings divided by equity
attributable to owners of the Company, was 43.9% (2013:
55.5%). The change in the Group’s net gearing ratio was mainly
attributable to the significant decrease in net borrowings due to
the substantial net repayments of bank loans during the year and
the increase in equity attributable to owners of the Company as
a result of the significant increase in profit for the year. The net
gearing ratio as at 31 December 2014 maintained at a healthy

level.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the year, the Group acquired property, plant and
equipment and prepaid lease payments of approximately
HK$644.5 million and HK$59.7 million respectively.

On 31 October 2014, the Group entered into an agreement with
an independent third party to acquire the entire equity interest in
o)l 8 = B AR B R & £ 2 7] (Sichuan Railway Group Cement
Company Limited*) (“Sichuan Railway”) at a cash consideration of
RMB641.6 million (equivalent to approximately HK$802.0 million).
Sichuan Railway is principally engaged in the manufacture and
sale of cement and clinker in Sichuan province of the PRC.
Subsequent to the end of the reporting period, the Group has
obtained the control over and completed the acquisition of

Sichuan Railway in January 2015.

On 10 November 2014, the Group entered into framework
agreement with six individuals, independent third parties, and
further entered into formal agreement in December 2014, under
which the Group has agreed to acquire the entire equity interest
in MEE KM ERSD AR QA (Hunan Jindadi Materials
Company Limited*) (“Hunan Jindadi”) at a consideration of
RMB1,176.5 million (equivalent to approximately HK$1,470.6
million). Hunan Jindadi is principally engaged in the production
and sale of cement, clinker, concrete products and gravel
aggregate products in Hunan province of the PRC. As at the date
of issue of this report, the acquisition of Hunan Jindadi has not
been completed subject to the fulfilment of certain terms and

conditions under the formal agreement.

Save for aforesaid, the Group had no other significant

investment, material acquisitions or disposal.

*

For identification purpose only
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CHARGE ON ASSETS
As at 31 December 2014, pledged bank deposits amounting to

HK$21.8 million represented deposits made to banks for general
banking facilities or as performance guarantee in relation to

certain sales or purchases contracts.

As at 31 December 2014, certain property, plant and equipment
and mining rights with the carrying amount of approximately
HK$141.9 million and HK$89.3 million respectively, have been
pledged to secure bank loan of the Group which was fully repaid
during the year and the release of these pledged assets is still in

process.

FOREIGN CURRENCY EXPOSURES

The Group’s sales and purchases during the reporting period
were mostly denominated in RMB. However, most of the Group’s
bank borrowings were denominated in currencies other than
RMB.

RMB is not a freely convertible currency. Future exchange rates
of RMB could vary significantly from the current or historical
exchange rates as a result of controls that could be imposed by
the PRC government. The exchange rates may also be affected
by economic developments and political changes domestically
and internationally as well as the demand and supply of
RMB. The appreciation or devaluation of RMB against foreign
currencies may have an impact on the operating results of the

Group.

The Group currently does not maintain a foreign currency
hedging policy. However, the Group’s management monitors the
foreign exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

No hedging contracts were outstanding as at 31 December
2014.
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MAJOR CAPITAL COMMITMENTS
As at 31 December 2014, the Group’s capital expenditure in
respect to the following items contracted but not provided for in

the consolidated financial statements are as follows:

FEEREE
R-T-—ME+_-_A=1+—8B KAEBEH T
FEEZEBIHNERRGAEVBREBEZAN
AT

HK$’000

FET

Acquisition of property, plant and equipment BEWE BE L&E 940,206
Acquisition of subsidiaries W B A 7] 1,752,902
2,693,108

The Group anticipates funding those commitments from its

internal resources and bank borrowings.

CONTINGENT LIABILITIES
As at 31 December 2014, the Group provided a corporate

guarantee jointly with other shareholders of an associate to a
bank in respect of banking facilities granted to and utilised by
that associate in aggregate amounted to RMB400,000,000
(equivalent to approximately HK$500,000,000). Pursuant to
the corporate guarantee agreement, the Group has provided
the guarantee amount proportioned to its equity interest in the
associate, which represents RMB120,000,000 (equivalent to
approximately HK$150,000,000).

Save as disclosed above, the Group had no other material

contingent liabilities as at the end of the reporting period.
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EMPLOYEES

As at 31 December 2014, the Group had 8,813 full-time
employees. Total expenses in wages and salaries of the Group
for the year ended 31 December 2014 amounted to HK$708.5
million. Discretionary bonuses, recommended by management
and reviewed by the remuneration committee, are payable to
employees in Hong Kong and senior management of subsidiaries
based on performance. In addition, the Directors may invite
employees, including executive Directors (in which case approval
of independent non-executive Directors is required), of the
Company or any of its subsidiaries and associates to take up
options to subscribe for shares of the Company. During the year,
no share options were granted to Directors or employees. As at
26 May 2014, all the share options granted on 27 May 2011 and

remained outstanding were lapsed.
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Prospects and Future Plans
RE R AR MEHE

Although economic development in the Mainland China is
expected to remain stable, the housing market adjustment,
decelerating credit growth, structural reform of local government
debts and interest rate liberalization will present continued

headwinds for the world’s second largest economy in 2015.

However, the State government’s commitment for trillions of
yuan worth of infrastructure projects will continue to fuel the
demand for construction materials. The property sector is
still overshadowed by uncertainty, but relaxation of austerity
measures is likely to stimulate construction progress in the
private sector. On the public front, the Ministry of Housing and
Urban Rural Development has approved the building of 7 million
affordable housing units in 2015, with 4.8 million units promised

to be completed within this year.

On the supply side, fixed assets investment in the cement sector
continued to decline since 2011. Limited additional capacity will
help to stabilize product ASP in 2015.

In addition, the implementation of the State policy to eliminate
PC 32.5 grade cement on 1 December 2015 is expected to bring
along a new round of industry consolidation, and to contribute to

healthy development of the sector in the long run.

Demand in Guangdong and Guangxi provinces remains stable,
with ASP staying at a rational level. The Group expects its
Southern region operations to maintain a favourable performance
for the year 2015. The Group’s silo network in the Pearl River
Delta will serve to further entrench its prominent presence in
the Guangdong province and support its continued market

penetration.

TCC International Holdings Limited
Annual Report 2014

HATEAMEEERBRABRTIBZE PE
ERERE -_AEEER T —RFRBEE
REFHEN S AR  FERE wHBAER
BREHENNEDHLENTE-

DIE

BEWMW FRBABRNERRBASRARE
FEREZER SEETHEEMHNZR F
WETENAZRSETHABREEZ BEZH
TEMWEMISEBE TS NE  BAEMRLE
BB IHEE ERETS BRI FE MK
BRI EHREE T — A FEE7,000,0001E
4P A B B A - 8 14,800,0001E & 7 i £ 5
FRELT o

EHESE KRTENEEEAEREA-T
——ium##Tﬁoﬁmm%WF%%ﬁ%
BE-—T-AFMERTHEM-

I BFEAI2. 58 A NRARIB RSN —F
—RAE+T-A-BEAER AHEERH—
WHITEES URETENRERRER

BERMEAME NIRRT RKERFFIRE @ M F15
EENERERENKY -SERE-_F—1
FEMMREBEEEFEBNEE NEEM
%%E%WW?W@%%E%ﬁ—%HEEE
ERENTISAEMWA YRS ARENRE
miE2E



The Southwestern region is still under the pressure of intensified
competition and suppressed ASP. However, with the second
production line in Kaili in operation for the full year of 2015,
overall efficiency of the Group’s facilities in the region is expected

to enhance with additional output.

The Group’s Anshun plant in Guizhou has entered an agreement
with local government for urban waste treatment. This agreement
will become a pilot scheme for the Group’s expansion of scope

of activities utilising existing facilities.

The Group expects ASP in the Eastern region to remain soft for
most part of 2015. However, with the completion of the overhaul
of the Fuzhou grinding mills, cement output and operational
efficiency of Fuzhou operations will be able to return to their

normal level in 2015.

The implementation of “off-peak season production scheme”
forces production lines to suspend production for around
four months in the Northeastern region. Such measure would
inevitably affect cement manufacturers’ operation efficiency.
However, the reduction of clinker output during Winter may help

stabilize cement ASP when construction works resume in Spring.

Continued transformation of Mainland China’s cement sector
is expected to lift the industry’s overall product quality and
efficiency, as well as to develop a more eco-friendly operating
environment. The elimination of obsolete facilities and low-grade
product are going to accelerate market dominance by a handful

of leading players.

The Group is in an advanced stage of negotiation with the
Shaoguan government, for the development of a cement

production plant in the northern district of Guangdong province.
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Prospects and Future Plans
RERRMRTE

To maintain its forefront position in the cement sector, the Group
has been staying focused on its capacity and market expansion
vision. The Group has announced the acquisition of the entire
equity interests of two cement companies in Sichuan and Hunan

respectively to strengthen its market presence.

With the completion of the above-mentioned acquisitions, which
are expected to realize by the first half of the current year, the
Group’s overall capacity will be raised to over 60 million metric

tons and its market reach will be extended to Hunan province.

Given the State’s stringent control on the development of new
production lines, the Group is emphasizing on gaining control of
existing facilities with proven efficiency through equity acquisition.
The Group is determined to keep up with its pace of growth
through consolidation of its existing market presence and
extension of geographical coverage, through merger of plants
with sizeable output or strategic dominance. With a healthy
financial position and gearing ratio supported by strong cash
flow, the Group is well-poised to stay on track of its corporate

expansion road map.
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Biographical Details of Directors and Senior Management

DIRECTORS

Executive Directors

Mr. Koo, Cheng-Yun, Leslie

Mr. Koo, aged 60, is the Chairman and an executive Director.
Mr. Koo is responsible for the overall policy and direction
of the Group. He became a director of Hong Kong Cement
Manufacturing Company Limited (which carried on the Group’s
cement business in Hong Kong prior to the Group’s re-
organisation in September 1997) in July 1991. He is also the
vice-chairman of Quon Hing Concrete Company Limited (“Quon
Hing”) and director of Hong Kong Concrete Company Limited
(*Hong Kong Concrete”), both being associated companies of
the Group. He holds a Bachelor Degree in Accounting from
the University of Washington and a Master Degree in Business
Administration from the Wharton School of the University of
Pennsylvania, USA. He is currently the Chairman and president
of T’Cement, the ultimate holding company of the Company.
Mr. Koo also serves as the Chairman of China Synthetic
Rubber Corporation, Chairman of Taiwan Prosperity Chemical
Corporation, a director of China Steel Chemical Co., Ltd., a
director of CTCI Corporation, the Chairman of Synpac (N.C.)
Limited, USA and the Chairman of Continental Carbon Company,
USA. T'Cement, China Synthetic Rubber Corporation, Taiwan
Prosperity Chemical Corporation, CTCI Corporation and China
Steel Chemical Co., Ltd. are companies listed on the Taiwan

Stock Exchange.

Mr. Wu Yih Chin

Mr. Wu, aged 60, is the Managing Director and executive
Director, the deputy managing director of Hong Kong Concrete
and a director of Quon Hing and Yargoon Company Limited.
He joined the Group in November 1993. Mr. Wu is responsible
for the overall management, strategic planning and business
development for the Group. He holds a Bachelor Degree in
Accounting from National Chengchi University, Taiwan and a
Master Degree in Business Administration from the Wharton
School of the University of Pennsylvania, USA. He has more than

30 years of experience in cement-related businesses.

EEREHEEBEE

=}

HITES

ERALLE

ZRERFOOR REFRPITEF -ZXREER
BHIFTAEE 7 BEBREEEANH - R —AL—
FtAKREBKEERAGES ZRAR
REER—NNEFNASHEAIKEREE 2
BEBRKEEB - BEENR/BEBRTIBERA
RI(MBE]ZBIFERENLRRLARRQA
(IBAEBRLT2EE ZMEAFEALRSE
BErBERR REAFEXEERBEAZE @5
BEAEEESNPIREBEBER 2T
ERETEMN -FHRAARARZEEERAA
TCementEERFBLB -ZXETNTAFEE
KEBRNERARESZR EE8LEITERN
ERAREER FHMELCLERHARAQA
EE - HPREIERMHERARES  ERSynpac
(N.C.) Limited % /& & XBEIAFE#ER D AR A
AlFEF e T Cement FEIEXIEBRHBRA
A EECBIERHARAR PR IERD
ERAFRIEFHBECEROERDFERL
BERARGALEMZRA]C

RENTE

REAEERFOOR SEFHEERNTES
BNERTBEFELELERERBTERA
AEZ -FR—NANA=F+—AMNAXEE &
BEAEECERERE KRAINEHER-
BEHARERUBAANR Gt RE T B H
XEESAREXRBEESH s THEEEL
B -RELEKERBREBHEBR=TFK&
B o

BRERERERAR
2014 F3§




Biographical Details of Directors and Senior Management
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Non-executive Directors

Dr. Shan Weijian

Dr. Shan, aged 61, is the chairman and chief executive officer
of PAG, an investment firm. He is also a director of a number
of companies including T'Cement, Bank of China (Hong Kong)
Limited, BOC Hong Kong (Holdings) Limited and Taishin Financial
Holdings Co., Ltd. He was a senior partner of TPG, co-managing
partner of Newbridge Capital, managing director of J.P. Morgan,
an assistant professor at the Wharton School of the University
of Pennsylvania and an investment officer at the World Bank in
Washington DC. Dr. Shan graduated from the Beijing Institute
of Foreign Trade with a major in English in 1979. He obtained
a Master Degree in Business Administration from the University
of San Francisco in 1981, and received a Masters of Arts
in Economics and a PhD Degree in Business Administration
from the University of California at Berkeley in 1984 and 1987

respectively.

Mr. Chang, An-Ping, Nelson

Mr. Chang, aged 62, is the brother-in-law of Mr. Koo, Cheng-
Yun, Leslie who is the Chairman and an executive Director. Mr.
Nelson Chang is also the uncle of two non-executive Directors,
Mr. Chang, Kang-Lung, Jason and Ms. Wang, Lishin, Elizabeth.
Mr. Nelson Chang graduated from New York University with a
Master Degree in Business Administration. Mr. Nelson Chang is a
director of T'Cement, a director and vice chairman of Chia Hsin
Cement and a director of CHPL. In addition, Mr. Nelson Chang
is directors of China Synthetic Rubber Corporation and Taiwan
Prosperity Chemical Corporation. T’Cement, Chia Hsin Cement,
China Synthetic Rubber Corporation and Taiwan Prosperity
Chemical Corporation are companies listed on the Taiwan Stock

Exchange.

TCC International Holdings Limited
Annual Report 2014

FHTES

BEEZEL

BETHEF6IR BEABRKRESE (—MRE
RANZEFRERNTE BERZHARBE
T'Cement R EIRIT(FB)ERDA - FRE
B (ER)BRAGIR AT RIZERROBRA
RIZEE -G ATPGEREGEBA EEHBER
BRABEHNITEEA JP. MorganZ EE 4
KB EXEBESNBRASEESRPERE K
RERBZHARTZRETEAE -BiF L
R—NENFEERILREINE F B £1&
REB-FER—NAN—FRE="FMALIFE
BELTEM UHRR—ANANFR—ANE
FHMEEBMMAE (MR EBESXEELT
BAURIMEEELTSEM-

KL FAE

RAEERF2m RERERRITEFERAL
EZHRK MAMBIERTEFTRAGLEZ
MRREFILETZER R FREEZER
MRS FEIHERBELSEM -RETFALE
R AT CementZ EF  Z#H/KEZEE MG
FRERCHPLZ EF - fhHh REF RER/RF
ERBBROBRARREENEIERNDA
[RABlZEE - T'Cement: ZHTAKE - REIA K
BERNERAFRREELCEIERNERA
A RRAERFRGM ETZ AR



Biographical Details of Directors and Senior Management

Mr. Chang, Kang-Lung, Jason

Mr. Chang, aged 43, is the nephew of Mr. Chang, An-Ping,
Nelson, a non-executive Director and the cousin of Ms. Wang,
Lishin, Elizabeth, also a non-executive Director. Mr. Jason Chang
graduated from the Massachusetts Institute of Technology,
Boston, U.S.A. with a Master Degree in Management of
Technology. He also holds a Bachelor Degree of Arts from Carroll
College, Helena, U.S.A. Mr. Jason Chang is a director of Chia

Hsin Cement, a company listed on the Taiwan Stock Exchange.

Ms. Wang, Lishin, Elizabeth

Ms. Wang, aged 41, is the niece of Mr. Chang, An-Ping, Nelson,
a non-executive Director and the cousin of Mr. Chang, Kang-
Lung, Jason, also a non-executive Director. Ms. Wang graduated
from the Waseda University, Tokyo, Japan with a Master Degree
in Organization Restructuring. She also holds a Bachelor Degree
of Science in Finance from Boston College, Boston, U.S.A. Ms.
Wang is a director of Chia Hsin Cement, a company listed on the

Taiwan Stock Exchange.

Independent non-executive Directors

Dr. Liao Poon Huai, Donald C.B.E., J.P.

Dr. Liao, aged 85, has been an independent non-executive
Director since August 1997. He was educated at The University
of Hong Kong and the University of Durham, the United Kingdom.
He received a degree of Doctor of Science from the University
of Durham, the United Kingdom, in 2011. He is a senior advisor
to Mitsui & Co (HK) Limited. He retired from the Hong Kong
civil service in 1989 and was the former Secretary for District
Administration and the Secretary for Home Affairs. He served
as a non-executive director for The Hong Kong and Shanghai
Banking Corporation Limited and The HSBC China Fund Limited.
He has served on the Council of the Stock Exchange between
1991 and 1995. Dr. Liao was also appointed as an Official
Member of the Hong Kong Legislative Council in 1980 and of the
Hong Kong Executive Council in 1985.
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Biographical Details of Directors and Senior Management
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Dr. Chih Ching Kang, Kenneth

Dr. Chih, aged 60, has been a Chief Architect Global Purchasing
and Supply Chain of General Motors Corporation (“GM”) in
Detroit US from 2007 to 2009. Before joining GM in 2007, Dr.
Chih was the director and Chief Information Officer of Orient
Overseas Container Line Ltd., a subsidiary of Orient Overseas
(International) Limited (“OOCL”) which is a company listed on the
main board of the Stock Exchange. He also served as executive
committee member of the board of OOCL and was globally
responsible for IT strategy, information systems development,
information technology infrastructure, business process and
ISO9000 facilitation. Dr. Chih also served as director of several
OOCL subsidiary companies such as Cargo Smart Limited and
IRIS Systems Limited. Before joining OOCL in 1993, Dr. Chih was
the Senior Principal at American Airlines Decision Technologies.
Dr. Chih also had extensive consulting experience in the US
railroad transportation industry. Dr. Chih received an M.A. and a
Ph.D. from Princeton University, an M.S. from the University of

Texas at Austin and a B.S. from National Taiwan University.

Mr. Shieh, Jen-Chung, Roger

Mr. Shieh, aged 57, started his career with Ogilvy & Mather
Advertising Taiwan since 1982. In 1999, he became managing
director of Enterprise 1G, a consultancy company and a
subsidiary of one of the world’s largest communications groups,
WPP Group plc. In 2001, Mr. Shieh was relocated to Shanghai
to set up Enterprise IG China and further develop its business
and operations in the Greater China Region. He retired from WPP
Group plc in 2005. Mr. Shieh has over 20 years of experience
in advertising, public relations, corporate image and identity

management.
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Biographical Details of Directors and Senior Management

SENIOR MANAGEMENT

Mr. Mao, Deng-Fa

President of TCC Yingde Cement Co., Ltd

Mr. Mao, aged 52, holds a College Degree from Huainan Mining
Institute. He has nearly thirty years of cement engineering and
production management experience. He joined the Group at the

beginning of 2011.

Mr. Wu, Hai-Hua

President of Jurong TCC Cement Co., Ltd.

Mr. Wu, aged 39, holds a Bachelor Degree in Silicate Engineering
from Southwest University of Science and Technology. He has
more than 15 years of experience in production and engineering
construction management of cement industry. He joined the
Group in October 2010.

Mr. Huang, Yi-Meng

President of TCC (Guigang) Cement Ltd.

Mr. Huang, aged 47, holds an Associate Degree in Electrical
Engineering from National Taipei Institute of Technology in
Taiwan, and joined T'Cement in 1991. He has over 20 years of
experience in electrical and automation engineering businesses
in cement industry. Between 2002 and April 2008, he had
joined the Group as a leader of electrical sect in construction
department in TCC Yingde Cement Co., Ltd and TCC Fuzhou
Cement Co., Ltd. and was responsible for electrical and
automation related fields during plants construction phase. He
serviced in TCC (DongGuan) Cement Company Limited since
November 2009. Mr. Huang then joined TCC (Guigang) Cement
Ltd. as a leader of electrical department in September 2010 and

was appointed as President of the plant in July 2011.

Mr. Lin, Chia-Hsien
President of TCC Fuzhou Cement Co., Ltd.
Mr. Lin, aged 41,

of Mechanical and Aerospace Engineering from Chung Hua

holds a Master Degree in the Department

University in Taiwan, and joined T'Cement in 2006. He has more
than 8 years of experience in cement-related engineering. He
joined the Group in October 2009.
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Biographical Details of Directors and Senior Management
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Mr. Zhang Peng Xiang

President of Anhui King Bridge Cement Ltd.

Mr. Zhang, aged 42, graduated from the Anhui Building Materials
Industrial School. He has joined a large-scale cement group
since 1991 and has more than 20 years of relevant experience in

cement manufacturing. He joined the Group in September 2012.

Mr. Wu, Chih-Feng

President of TCC Liuzhou Construction Materials Company
Limited

Mr. Wu, aged 56, graduated in Marine Engineering from National
Taiwan Ocean University. Mr. Wu has joined T'Cement since
1988. He has acquired practical experience through holding
various posts responsible for plant construction planning,
product dispatching management, storage and transportation
management, standardized plant operation and advanced plant

management. He joined the Group in October 2007.

Mr. Tzou, Din-Ji

President of TCC (DongGuan) Cement Company Limited

Mr. Tzou, aged 44, holds a Bachelor Degree in Agricultural
Engineering, an on-the-job education program in the Institute
of Economics and a Master Degree in the Institute of Applied
Mechanics from National Taiwan University, and takes an
advanced study in Anam/AMKOR Semiconductor in South Korea.

He joined the Group in September 2013.

Mr. Zhan Jiagan

President of Yingde Dragon Mountain Cement Co, Ltd

Mr. Zhan, aged 39, graduated from Tongji University in Shanghai.
He has joined a large-scale cement group since 1998, and has
many years of expertise in planning, design and construction of
cement projects. He has been working as a general manager
and a director in various cement companies in the PRC, and was
responsible for the expansion work for overseas projects. Mr.
Zhan has extensive experience in the construction, production,
operation and management of the cement industry. He joined the
Group in October 2012.

TCC International Holdings Limited
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Biographical Details of Directors and Senior Management

Mr. Wei, Chia-Pei

President of TCC Liaoning Cement Company Limited

Mr. Wei, aged 52, holds a Degree in the Department of Geology
from Chinese Culture University in Taiwan, and joined T'Cement
in 1990. He has more than 25 years of experience in mine-related
engineering and production management. He joined the Group in
September 2014.

Mr. Yao Chengfu

President of TCC New (Hangzhou) Management Company
Limited

Mr. Yao, aged 44, graduated from Xiangtan Mining Institute
in Hunan province specialized in Mining Engineering. Mr. Yao
had held senior management positions in large-scale cement
companies in the PRC and has extensive experience in the
planning and engineering construction, production operation
management and mine management of large cement clinker

production lines. He joined the Group in April 2008.

Mr. Nie Dalin

Assistant President of TCC New (Hangzhou) Management
Company Limited

Mr. Nie, aged 46, graduated from Anhui University of Technology
specialized in Program Statistics. Mr. Nie had held senior
management positions in large-scale cement groups in the PRC
and has extensive experience in operation management and
marketing management of cement enterprise. He joined the
Group in August 2010.

Mr. Guo Minghua

Assistant Chief Accountant of TCC New (Hangzhou)
Management Company Limited

Mr. Guo, aged 50, graduated from Anhui Building Materials
Industrial School specialized in Finance. Mr. Guo had held senior
finance management positions in large-scale cement groups in
the PRC and has more than 10 years of extensive experience
in costing and financial management of cement enterprise. He

joined the Group in February 2011.
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Biographical Details of Directors and Senior Management
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Mr. Yang Zhonghong

President of TCC Chongqing Cement Company Limited

Mr. Yang, aged 43, graduated from Huaibei Coal Industry
Teachers College specialized in Foreign Language, and holds an
university diploma qualification. Mr. Yang had held management
positions in large-scale cement groups in the PRC and has
more than ten years of experience in cement manufacturing and

production operation. He joined the Group in September 2013.

Mr. Zhang Luping

President of TCC Guangan Cement Company Limited

Mr. Zhang, aged 42, graduated from University of Science and
Technology of China specialized in Business Administration,
and from Anhui Polytechnic University specialized in Textile
Machinery successively and obtained a MBA degree in business
administration. Mr. Zhang had held senior management positions
in large-scale cement enterprises in the PRC and has extensive
experience in corporate operation management, administration
and human resources management. He joined the Group in
December 2010.

Mr. Zhang Wenchao

President of Guizhou Kong On Cement Company Limited and
Guizhou Kaili Rui An Jian Cai Co., Ltd.

Mr. Zhang, aged 36, graduated from Anhui Commercial College
(ZBEESSHRIER) specialized in Marketing. Mr. Zhang had
worked in market development in large-scale cement groups in
the PRC and has more than ten years of experience in corporate
management and market planning. He joined the Group in
February 2008.

Mr. Tian Xiaojun

President of Scitus Luzhou Cement Co., Ltd., Scitus Naxi
Cement Co., Ltd. and Scitus Luzhou Concrete Co., Ltd.

Mr. Tian, aged 37, graduated from Hefei University of Technology
specialized in Civil Construction. Mr. Tian had held management
positions in large-scale cement companies in the PRC and has
more than ten years of experience in engineering construction,
cement manufacturing and operation management. He joined the

Group in September 2007.
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Biographical Details of Directors and Senior Management

Mr. Xie Yubing

President of TCC Anshun Cement Company Limited

Mr. Xie, aged 46, graduated from Anhui Building Materials
Industrial School specialized in Cement Technology. Mr. Xie
had held technical management positions in large-scale
cement companies in the PRC and has more than ten years of
experience in cement manufacturing, production operation and
engineering construction. He joined the Group in September
2012.

Mr. Cheung Chi Wah, Patrick

Financial Controller and Company Secretary of the Group

Mr. Cheung, aged 44, joined the Group in September 2010
and is mainly responsible for the accounting and financial
management and company secretarial matters of the Group.
He holds an Honours Degree in Accountancy from The Hong
Kong Polytechnic University and a Master Degree in Information
Technology Management from The Chinese University of Hong
Kong. He is an associate of the Hong Kong Institute of Certified
Public Accountants. Prior to joining the Group, he had worked
at a leading international accounting firm for about 5 years and
had served senior management position in a listed company for
over 10 years. He has over 15 years of professional experience
in corporate finance, financial management, accounting and

auditing.

ESREHEEREE

B (ZIE)KEE R L el A& HE
WAERFI65 BERLCRHEAEMIEER
K TEHE - HEEBHEFRBEKREIKERF
EARMERBRE EXRHE FELER
ITREEREFTEAB TE2ENKBR - BR_F
—ZFNRAMAREER-

FEEYBHEER LA E

RELEBRFMR R_T—SFENLAMAXE
B ITEEEAKEZEF RUBERARRD
ANEEK BHEEEEIRBZ @5t RE
BLBULBETXAEZEARMKEREL

B -WREEEMARZEE - MALREHE
Z AT R B — R E R B SR ADE PR
WAF YN —HETARBERRERBRS
BTF-RRECERE VBKER S RET
TEHEFBTRFERER-

BREREEERAT
2014 &3




Corporate Governance Report
igf $ED

CORPORATE GOVERNANCE CODE

The Company recognises the value and importance of
achieving good corporate governance standards to enhance
corporate performance, sound internal control, transparency
and accountability to the Shareholders. The Board and the
management of the Company are committed to adhere to the
principles of corporate governance and adopt good corporate
governance practices and procedures to meet the legal and
commercial standards by focusing on areas such as internal

control, fair disclosure and accountability to all Shareholders.

Save as disclosed below, the Company has complied with
all code provisions in the Corporate Governance Code (the
“CG Code”) as set out in the Appendix 14 to the Listing Rules
throughout the year ended 31 December 2014. In respect
of code provision AB.7 of the CG Code, four non-executive
Directors and one independent non-executive Directors were
not in a position to attend the annual general meeting of
the Company held on 30 April 2014 due to other overseas
commitments. In respect of code provision A4.1 stipulate that
non-executive directors should be appointed for a specific term
and directors should have formal letters of appointment. The
non-executive Directors are not appointed for a specific term
and do have a formal letters of appointment but they are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the provision to the
Company’s Articles of Association, and their appointment will be

reviewed when they are due for re-election.
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CODES OF CONDUCT ON DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based on the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 of the Listing
Rules. The terms of the Code of Conduct are no less exacting
than the standards in the Model Code, and the Code of Conduct
applies to all the relevant persons as defined in the Model Code,
including the Directors, any employee of the Company, or a
director or employee of a subsidiary or holding company of the
Company who, because of such office or employment, are likely
to be in possession of unpublished price sensitive information in
relation to the Company or its securities. Having made specific
enquiry, all Directors confirmed that they had complied with the
required standard set out in the Model Code and the Code of

Conduct throughout the year of 2014.

BOARD OF DIRECTORS

Responsibilities

The Board is responsible for the leadership and control of
the Company and oversees the Group’s business, strategic
decisions and performances and is responsible for promoting
the success of the Company by directing and supervising its
affairs. In practice, the Board takes responsibilities for decision
making in all major matters of the Company include approving
and monitoring of all policy matters, setting of objectives,
annual budgets and overall strategies, material transaction,
appointment of Directors and other significant financial and
operational matters. The Board delegates its authority and
responsibilities to the senior management for the day-to-day
management, administration and operation of the Group.
These responsibilities include the implementation of decisions
of the Board, the co-ordination and direction of day-to-day
operation and management of the Company in accordance
with the management strategies and plans approved by the
Board. Approval has to be obtained from the Board prior to any
significant transactions entered into by these senior executives
and the Board has the full support of them to discharge its

responsibilities.
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Corporate Governance Functions

No corporate governance committee has been established and
the Board is responsible for performing the corporate governance
functions such as developing and reviewing the Company’s
policies, practices on corporate governance and continuous
training and development of directors and senior management

etc.

Board Composition

As at 31 December 2014 and up to the date of this report,
the Board comprised two executive and seven non-executive
Directors of whom three are independent as defined by the Stock
Exchange. The number of independent non-executive Directors
and the non-executive Directors represents 33% and 44% of the
Board respectively. To enhance independence and accountability,
the role and responsibility of the Group Chairman, Mr. Koo,
Cheng-Yun, Leslie and the Group Managing Director, Mr. Wu
Yih Chin, is separated. The Directors, including the independent
non-executive Directors, have brought a wide spectrum of
valuable business experience, knowledge and professionalism
to the Board for its efficient and effective delivery of the Board
functions. All Directors have given sufficient time and attention
to the Company’s affairs. The Board believes that the ratio of
executive Directors to non-executive Directors is reasonable and
adequate to provide checks and balances that safeguard the
interests of the Shareholders and the Company as a whole. The
profiles of each Director are set out in the “Biographical Details of

Directors and Senior Management” section in this annual report.
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Throughout the year and up to the date of this report, the
Company had three independent non-executive Directors
representing not less than one-third of the Board. One of the
three independent non-executive Directors have the appropriate
professional qualifications or accounting or related financial
management expertise under Rule 3.10 of the Listing Rules.
The Board has received from each independent non-executive
Director an annual confirmation of his independence and
considers that all the independent non-executive Directors are
independent under the guidelines set out in Rule 3.13 of the

Listing Rules.

The family relationships among the board members, if any, have
been disclosed under “Biographical Details of Directors and

Senior Management” section in this annual report.

Through the insurance plan of the Company’s parent company,
T’Cement, the Company has arranged appropriate Directors’ and
Officers’ Liability Insurance for the directors and officers of the
Company for indemnifying their liabilities arising from corporate

activities.

Appointments, re-election and removal

According to the Articles of the Company, the Board has the
power from time to time and at any time to appoint any person as
a Director either to fill a causal vacancy or as an addition to the
Board. The nomination should be taken into consideration of the
nominee’s qualification, ability and potential contributions to the

Company.

In accordance with the Articles, all Directors appointed to fill a
causal vacancy should be subject to election by Shareholders at
the first general meeting after their appointment. At every annual
general meeting, one-third of the Directors for the time being, or,
if their number is not three or a multiple of three, then the number
nearest to but not less than one-third shall retire from office by

rotation.
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Board Meetings

The Board meets in person or through other electronic means
of communication at least four times every year. The Board
is responsible for overseeing the Group’s businesses and
development, formulating long term strategies and policies.
The Board also monitors and controls operating and financial
performance in pursuit of the Group’s strategic objectives. At
least 14 business days’ notice of regular Board meeting are
given to all Directors, who are all given an opportunity to attend
and include matters in the agenda for discussion. Apart from
regular meetings, senior management from time to time provides
Directors information on activities and development of the
businesses of the Group. The company secretary takes detailed
minutes of the meetings and keeps records of matters discussed
and decision resolved at the meetings. Individual attendance
records of each Directors at the respective Board and committee
meetings are set out in the table on page 46 of this annual report.
All Directors and Board committees have recourse to external
legal counsel and other professionals for independent advice at
the Group’s expense if they require it. The Board has delegated
the day-to-day management and operation of the Group’s

businesses to management.

Directors’ Continuous Training and Development Programme
Pursuant to the CG Code, all Directors should participate in
continuous professional development to develop and refresh their
knowledge and skills. This is to ensure that their contribution
to the Board remains informed and relevant. Directors are
continually updated on developments in the statutory and
regulatory regime and the business environment to facilitate the
discharge of their responsibilities. The Company has provided

timely regulatory and technical updates to the Directors.
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Board Diversity Policy

The Board has adopted a board diversity policy effective on
1 September 2013. The Company seeks to achieve board
diversity through the consideration of a number of factors,
including but not limited to gender, age, cultural and educational
background, professional experience, skills, knowledge and
length of service. Selection of candidates will be based on merit
and contribution which the selected candidates will bring to the

Board with the consideration of the above diversity attributes.

As at the date of this report, the Board comprises 9 directors of
which one is a woman. The Board is characterized by significant
diversity, whether considered in terms of gender, nationality,

professional experience, skills and knowledge.

Pursuant to the requirements of the CG Code, three Board
committees, namely, the Audit Committee, the Remuneration
Committee and the Nomination Committee, were established to

oversee particular aspects of the Group’s affairs.
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Directors’ Attendance Record at Meetings BEEHFEERTHE
Details of the attendance of individual Directors at the Board SEERNFARESEeRR=-AZEgeR
meetings and the three Committees meetings during the year are ZHBEERFBHNT X
set out in the table below:
Meetings Attended/Held
HE/BTER
Audit Remuneration  Nomination

Board Committee Committee Committee

Exg EREEE $MHMEEE REZES
Executive Directors BITES
Mr. Koo, Cheng-Yun, Leslie ERALE 3/4 N/A i 1/1 1/1
Mr. Wu Yih Chin REWLE 4/4 2/2* 1/1 1/1
Non-executive Directors FHTES
Dr. Shan Weijian BREEELT 2/4 N/A i N/A i F N/A A3 A
Mr. Chang, An-Ping, Nelson R FEAE 4/4 N/A i N/A i F N/A T3 F
Mr. Chang, Kang-Lung, Jason KR4t E 4/4 1/2* N/A T~ N/A T A
Ms. Wang, Lishin, Elizabeth Fudi+ 4/4 2/2 N/A i A N/A T
Independent non-executive Directors B HTES
Dr. Liao Poon Huai, Donald BAREEL 4/4 2/2 1/1 1/1
Dr. Chih Ching Kang, Kenneth MERELT 4/4 2/2 1/1 1/1
Mr. Shieh, Jen-Chung, Roger HEREE 4/4 2/2 1/1 1/1

* The Director is not a member of the committee at the relevant time

but attended the meetings by invitation.

BOARD COMMITTEES

To oversee particular aspects of the Company’s affairs and
to assist in the execution of its responsibilities, the Board has
established three Board Committees, namely Audit Committee,
Remuneration Committee and Nomination Committee.
Independent non-executive Directors play an important role in
these committees to ensure independent and objective views are

expressed and to promote critical review and control.
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Audit Committee
The Audit Committee was established in 1999 and its members
comprise three independent non-executive Directors and a non-

executive Director:

Dr. Liao Poon Huai, Donald (Chairman of the Committee)
Dr. Chih Ching Kang, Kenneth

Mr. Shieh, Jen-Chung, Roger

Ms. Wang, Lishin, Elizabeth

All committee members possess diversified industry experiences
and appropriate professional qualifications as required under the

Listing Rules.

The Audit Committee held two meetings during the year. Their
major duties and responsibilities are set out in the terms of
reference and the work conducted by the Audit Committee

included the following matters:

1. Reviewed the Group’s 2013 annual and 2014 interim
reports, internal controls and corporate governance issues,
financial and accounting policies and practices and made

recommendations to the Board,;

2. Recommended to the Board on the re-appointment of
Messrs. Deloitte Touche Tohmatsu as auditor and to develop
policy on the engagement of an external auditor to supply

non-audit services;

3. Discussed with the external auditor their independence and

the nature and scope of the audit; and

4. Discussed with the external auditor any material queries
raised by the auditor to management in respect of the
accounting records, financial accounts or systems of control

and management’s response.
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The Audit Committee reviewed the Group’s internal control
based on the information obtained from the external auditor and
Company’s management and was of the opinion that there are

adequate internal controls in place in the Group.

To comply with the requirement under the CG Code in respect
of the responsibilities for performing the corporate governance
duties, the Board has delegated its responsibilities to the
Audit Committee to develop and review the policies and
practices of the Company on corporate governance and make
recommendations to the Board; to review and monitor the
Company’s policies and practices on compliance with legal and
regulatory requirements; to develop, review and monitor the
code of conduct applicable to the Directors and employees;
to review and monitor the training and continuous professional
development of Directors and senior management and to review
the Company’s compliance with the code provisions set out in
the CG Code contained in the Listing Rules and disclosures in

the corporate governance report.

Remuneration Committee

The Remuneration Committee consists of three independent non-
executive Directors and two executive Directors:

Dr. Liao Poon Huai, Donald (Chairman of the Committee)
Mr. Koo, Cheng-Yun, Leslie

Mr. Wu Yih Chin

Dr. Chih Ching Kang, Kenneth

Mr. Shieh, Jen-Chung, Roger

Its major terms of reference are summarised as follows:

1. To formulate and recommend to the Board the policy for
the remuneration of the executive Directors and other senior

executives as designated by the Board;

2.  To determine the individual remuneration package of each
executive Director including basic salary, annual bonus plans

and allocation of share options;
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3. To consider and recommend to the Board any payment
or compensation commitment to be made to an executive

Director on termination of his contract;

4. In formulating its policy, the Committee shall give due regard
to the contents of the Listing Rules and shall also consider
market forces and compare between different remuneration
packages paid to directors of other companies of a similar
size in comparable industries. The executive Directors may
attend meetings of the Remuneration Committee when
invited to do so, but not when their own remuneration is

being discussed; and

5. To determine any performance related remuneration

schemes and executive share option schemes.

The Remuneration Committee is authorized by the Board to seek
any information it requires from any employee of the Company in

order to perform its duties.

In connection with its duties, the Remuneration Committee is
required by the Board to select, set terms of reference for and
appoint remuneration consultants, at the Company’s expense
as the Remuneration Committee deems necessary in order to

perform its duties.

The Remuneration Committee sets the remuneration policy for
the executive Directors and senior management. Specifically,
the Remuneration Committee agrees their service contracts,
salaries, other benefits, including bonuses and other terms and
conditions of employment. It also agrees terms for their cessation

of employment.

One meeting was held in 2014, with the attendance rate of
100%. No executive Director takes part in any discussion about
his own remuneration. During the meeting, remuneration of the
Directors has been discussed and no significant change has
been proposed to the remuneration policy and the directors’

remuneration.

3. ZRELRAEFSRE
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Nomination Committee
The Nomination Committee was established in 2012 and its
members comprise three independent non-executive Directors

and two executive Directors:

Mr. Koo, Cheng-Yun, Leslie
Mr. Wu Yih Chin

Dr. Liao Poon Huai, Donald
Dr. Chih Ching Kang, Kenneth
Mr. Shieh, Jen-Chung, Roger

(Chairman of the Committee)

Its major terms of reference are summarised as follows:

1. To review the structure, size and composition (including
the skills, knowledge and experience) of the Board at least
annually and make recommendations on any proposed
changes to the Board to complement the Company’s

corporate strategy;

2. To identify individuals suitably qualified to become board
members and select or make recommendations to the
Board on the selection of individuals nominated for

directorships;

3. To assess the independence of independent non-executive

Directors; and

4. To make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for

Directors, in particular the chairman and the chief executive.

The Nomination Committee is authorized by the Board to seek
any information it requires from any employee of the Company in

order to perform its duties.
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The Nomination Committee shall have the authority delegated
by the Board to engage independent professional advisors, at
the Company’s expense, to assist the Nomination Committee in

order to perform its duties.

Member of Nomination Committee can call for a meeting anytime
when it is necessary. One meeting was held in 2014, with the
attendance rate of 100%. Issues concerning the structure, size
and composition of the Board were discussed and no change

has been proposed to the structure, size and composition.

AUDITOR’S REMUNERATION

During the year, the fees charged to the accounts of the
Company and its subsidiaries for the non-statutory audit
services amounted to HK$625,000. The non-statutory audit
services consist of tax compliance and the interim review. The
cost of statutory audit services provided by external auditor
was HK$6,978,000. The responsibilities of the external auditor
with respect to financial reporting are set out in the section of

“Independent Auditor’s Report” on pages 101 to 103.

FINANCIAL REPORTING

Pursuant to the code provision C.1.2 of the CG Code, it
stipulates that management should provide all members of the
Board with monthly updates giving balances and understandable
assessment of the Company’s performance, position and

prospects in sufficient details.

During the year ended 31 December 2014, the management
of the Company has provided to all Directors (including non-
executive Directors and independent non-executive Directors)
monthly reports which provided sufficient details in relation to the
Company’s performance, position and prospects. In addition, the
management has also provided all Directors, in a timely manner,
updates on any material changes to the performance, position
and prospects of the Company and sufficient information for

matters brought before the Board.
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The Board recognises its responsibility to prepare the Company’s
accounts which give a true and fair view and are in accordance
with generally accepted accounting standards published by the
Hong Kong Institute of Certified Public Accountants. Appropriate
accounting policies are selected and applied consistently;

judgments and estimates made are prudent and reasonable.

INTERNAL CONTROL

The Board is entrusted with the overall responsibility for
maintaining an adequate internal control system and reviewing
its effectiveness through the Audit Committee. The Company
management maintains and monitors the systems of controls on

an ongoing basis.

Based on the assessment made by the Company’s management
and external auditor during its statutory audit, the Audit
Committee satisfied that the internal control system is sufficient
to provide reasonable assurances that the Group’s assets are
safeguarded against loss from unauthorized use or disposition,
transactions are properly authorized and proper accounting
records are maintained. In addition, the Board considered
that the resources, qualifications and experience of the staff
responsible for the Company’s accounting and financial reporting
function, their training and budget are adequate. The system
is designed to provide reasonable, but not absolute assurance
against material misstatement or loss, and to manage rather than

eliminate risks of failure in the Group’s operational system.

COMPANY SECRETARY
Mr. Cheung Chi Wah, Patrick was appointed as the company

secretary of the Company since 27 September 2010. He is
responsible to the Board for ensuring the board procedures
are followed and that the Board is fully briefed on all legislative,
regulatory and corporate governance developments. Mr.
Cheung is also responsible for the Group’s compliance with the
continuing obligation of the Listing Rules and other applicable

laws, rules and regulations.
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The biographical details of Mr. Cheung is set out in the section
of “Biographical Details of Directors and Senior Management”
on page 39 of this annual report. Up to the date of this annual
report, Mr. Cheung has undertaken not less than 15 hours of

relevant professional training.

SHAREHOLDERS’ RIGHTS

Pursuant to the Articles, any one or more Shareholders holding
at the date of deposit of the requisition not less than one-tenth of
the paid-up capital of the Company carrying the right of voting at
general meeting of the Company shall at all times have the right,
by written requisition to the Board or the company secretary
of the Company, to require an extraordinary general meeting
to be called by the Board for the transaction of any business
specified in such requisition. The requisition must be lodged with

Company’s principal place of business in Hong Kong.

Shareholders may at any time send their enquiries and concerns
to the Board in writing to the company secretary at the
Company’s office in Hong Kong at 16/F., Hong Kong Diamond
Exchange Building, 8-10 Duddell Street, Central, Hong Kong.

CONSTITUTIONAL DOCUMENTS

During the year ended 31 December 2014, there is no change in

the Company’s constitutional documents.

INVESTOR RELATIONS

The Company has established a wide range of communication
channels between itself and its shareholders, investors and other
stakeholders. These include the annual general meeting, the
annual and interim reports, notices, announcements and circulars

and the Company’s website at www.tcchk.com.

Corporate Governance Report
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ERRHESEHS

MESSAGE FROM THE CHAIRMAN

“Environmental protection is responsibility and not a cost” is
always the motto of the Group’s environmental protection social
conscience. For environmental protection, we keep on exploring
with innovation. In facing the intensifying global competition,
the environmental and climatic issues brought by economic
development are getting more and more serious. How to
balance between sustainable operation and the environment in a

responsible manner is every enterprise’s responsibility.

With the Group’s in-depth experience, by adhering to the
“Ensuring brand quality with unrelenting effort” mentality, besides
producing high quality cement and dedicated in business
development, during the production process, the Group treasure
environmental resources with improving competitiveness,
maximising resources recycling, lowering unit energy
consumption, and reducing wastages as the core objectives.
For the counteracting strategies that are relevant to the impact
of climatic changes to the environment, apart from conducting
energy conservation measures and endeavoring to lower factory
greenhouse gas, the Group also continue to conduct resources
recycling to replace original materials to safeguard environmental

resources.

In conformance with our spirit of “What is taken from the
society should be used in the interests of the society”, besides
facilitating operation management, we actively promote resource
investments and environmental practices, establish “green
industry” and perform practically to implement sustainable
development and environmental protection, devote whole-
heartedly enterprise social responsibility, and demonstrate self-
disciplined reform administration of “Welcoming the changes,
learning with passion”, adopt an ever-innovative attitude to create
a win-win situation for enterprise sustainability and shareholders

interest maximisation.

Koo, Cheng-Yun, Leslie
Chairman

Hong Kong

12 March 2015
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Environmental and Social Responsibility Report

SCOPE OF THE REPORT

This Environmental and Social Responsibility Report is prepared
according to the principles and standards of the Environmental,
Social and Governance Reporting Guideline set out in Appendix
27 of the Listing Rules, with the plants of the Group in the
PRC as the targets. The scope that covers is the 13 (2013:13)
subsidiaries of the Company in total that are principally engaged
in the manufacture and distribution of cement and clinker but
excluding associates and joint ventures (collectively referred to as

“TCC Cement Companies”).

This report sets out the strategy of TCC Cement Companies and
its implementation in four aspects, namely quality of working
environment, environmental protection, operation management
and community participation. Through this report, shareholders,
investors and the public will be given a more comprehensive and
thorough understanding regarding the governance and culture of
the Group, a channel to review the performance of the Group in

the environmental and social responsibility aspect.

ENVIRONMENTAL AND SOCIAL

RESPONSIBILITY REPORT

. Quality of Working Environment

1. Working Conditions

TCC Cement Companies provide market competitive
salaries and favorable performance bonuses, which are
distributed according to the equitable and incentivize
performance bonus measures by linking up the overall
operational profitability of the Company to individual
staff performance, thereby repaying staff with excellent

performance.
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BERTESSTHRE
TCC Cement Companies prepared and implemented BRKEARIBRUREEETER
a staff management measures, which sets out the WE ZIMESREBBANE RN
human resources policies covering compensation and KOREWENMRE BEREF T
dismissal, recruitment and promotion, working hours, B IKERH - Z ot AR R R AR
rest periods, diversity, other benefits and welfares. FEEE-EAR E 2 EBIEE
Basically, every rule that sets out in the management WEIBEMRADNZBAERBER A
measures is prepared according to the relevant laws BEHE BEETRAPH (BF
and regulations, including but not limited to “Labour E) R ABBERE) c BeKEA T
Law” and “Labour Contract Law” in the PRC. During FANEREET L EEER - FHA R
the year, TCC Cement Companies have stringently A
complied with the aforesaid standards, rules and
regulations.
The total employees breakdown of TCC Cement RZE—NF+ZA=+—H &8k
Companies by employment category, age group, region KR ARIZREREE - Fi/ER| - &
and gender as at 31 December 2014 are set out as RIMERIEID @2EE ANBEHTINT
follows:
By age group
RERAR
16-20 21-30 31-40 41-50 51-59  Over 60
yearsold yearsold yearsold vyearsold yearsold yearsold Total

Employment category B8R 16-205%  21-308%  31-40%  41-503%  51-59% 60& ML a3t
2014 —g-ms&
Long-term R H 193 2,999 2,881 1,679 102 1 7,855
Short-term yoRa 6 64 27 9 - - 106

199 3,063 2,908 1,688 102 1 7,961
2013 —T-=%
Long-term =5 215 3,026 2,731 1,607 97 2 7,578
Short-term f2 8 10 9 55 26 - - 181

225 3,116 2,786 1,533 97 2 7,759

TCC International Holdings Limited
Annual Report 2014




Environmental and Social Responsibility Report
EERUHESERES

By staff hometown region

REIRAHE
Guangdong Guangxi Sichuan Guizhou Jiangsu Liaoning Fujian
Province Province Province Province Province Province Province Others Total
Employment category ~ fEfEER EX%E EFE m)l& ENE TEE BEZ BEZ iy o
2014 —E2-mE
Long-term & 2,094 1,083 1,189 1,142 557 373 65 1,352 7,855
Short-term EE - - - - - 99 - 7 106
2,094 1,083 1,189 1,142 557 472 65 1,359 7,961
2013 —F-c=F
Long-term =8 1,848 1,067 1,139 1,190 592 335 107 1,310 7,578
Short-term BH - - - - - 160 - 21 181
1,848 1,067 1,139 1,190 592 495 107 1,331 7,759
By gender
& 1 Bl

Male Female Total
Employment category {E{EEH L z &5t

2014 —ZE-MmF
Long-term K Hj 6,108 1,747 7,855
Short-term 52 B 78 28 106
6,186 1,775 7,961

2013 =%
Long-term = H 5,874 1,704 7,578
Short-term %2 B 133 48 181
6,007 1,752 7,759
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BERUESETHRS
The staff turnover rate of TCC Cement Companies by BHE_ZT—NF+-_A=+—HLF
age group, region and gender for the year ended 31 T BRKRAFIRFRAR  HER
December 2014 are as follows: HRIBIDEERAKE:
By age group
RERAR
16-20 21-30 31-40 41-50 51-59  Over 60
yearsold yearsold yearsold vyearsold yearsold yearsold Total
Category BHl 16-206%  21-30%  31-40%  41-50%  51-59% 60% AL &t
2014 “E-|mE
Staff turnover 53N 130 1,269 645 202 1 2 2,259
Staff turnover B =
percentage 1.7% 16.0% 8.2% 2.6% 0.1% 0.1% 28.7%
2013 —2-=F
Staff turnover HRAR 93 1,396 628 220 9 3 2,349
Staff turnover Bk
percentage 1.2% 18.0% 8.1% 2.8% 0.1% 0.1% 30.3%
By staff hometown region
REIXAHELS
Guangdong Guangxi Sichuan Guizhou Jiangsu Liaoning Fujian
Province Province Province Province Province Province Province Others Total
Category )] ERE EEE mE EME IEE REZ BEE i &t
2014 —E-ME
Staff turnover ERAY 386 276 241 776 53 67 81 379 2,259
Staff turnover percentage  BEE % 4.9% 3.5% 3.1% 9.8% 0.7% 0.9% 1.0% 4.8% 28.7%
2013 —T-=%
Staff turnover BRAZ 354 345 198 842 56 40 33 481 2,349
Staff turnover percentage  BEB % 4.6% 4.5% 2.6% 10.8% 0.7% 0.5% 0.4% 6.2% 30.3%
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EBRUTESSERS
By gender
% 1% Bl
Male Female Total
Category 5l ) z &5t
2014 —E-—mE
Staff turnover BB A 2 1,844 415 2,259
Staff turnover percentage B Bt = 23.5% 5.2% 28.7%
2013 —T-=%F
Staff turnover BB A 2K 1,871 478 2,349
Staff turnover percentage B Bt =& 24.2% 6.1% 30.3%
Health and Safety 2 RBERZZE

TCC Cement Companies stress great importance on
staff health and safety. Therefore, each company has
established its rules for safety production operation.
In order to enhance staff's daily safety awareness
and prevent the occurrence of serious occupational
disasters, TCC Cement Companies implement
haphazard identification and risk assessment measures,
and also put forth self-management to eliminate
potential hazards and prevent occupational disasters,
and implement stringent standards in emphasizing
industrial safety importance within the plant and
advocate the management measures in handling
industry safety issues. Such measures will eradicate the
occurrence of industry safety incidents, and even if so,
immediately after any event, the reporting system will
initiate and report to the relevant department and the
president. All new staffs are required to participate in

new staff safety training.
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BERMESERE

Environment safety and hygienic policy of TCC Cement
Companies :

(1) To continue green planting and water and soil
conservation in mining areas for natural landscape

preservation in the plant mining area.

BRKREAR ZIRL BB -

SEETHEER(CRERK LR
R AEREREEASE-

(2) To comply with the relevant requirements of 2 FERRERZHABRE WiF
environmental protection laws and regulations ETER T ERESRE N
and continue to prevent, control and improve the IR RIRER -
pollution situation for improving environmental
performance.

(3) To practice wastage reduction and resource (3) HTRERERBNA-
recycling diligently.

(4) To promote fraternity with neighbours, enhance the (4) BOREE - hnoR AR E ReVE
communications with neighbouring residents. [

(5) To comply with the laws and regulations on safety (6) BIFLEHEERLRAMERE
and health and other required matters, prevent H-JEFABBEEBR-
staff from injury and sickness.

(6) To implement haphazard identification and risk 6) EHLEER &R W
assessment measures, and also put forth self- TEXZERBNEREBERERE &
management to eliminate potential hazards and DL EEE-
prevent occupational disasters.

(7) To establish and maintain a safe and healthy (7) BUREFRZERERENIER

working environment and continue to improve for
escalating the safety and hygienic performance.

As at 31 December 2014, TCC Cement Companies
carried out the establishment of Cement Base National
Safety Production Standardisation Class Il Standard
Enterprise gradually, of which 6 (2013: 4) cement
plants have passed the National Safety Production
Standardisation Class Il Enterprise evaluation. Total
number of cement plants that have passed the Class
Il Safety Standard evaluation are over 46% (20183:
31%) of total cement plants under the TCC Cement
Companies. The remaining cement plants are also
actively facilitating the rectification and establishment of
Class Il Safety Production Standardisation.

BoUBENE URALZEHE

R

BRKERAAEEFRAREKEEBK
TEEEEE L ZFEECERART
E-RZE—NF+=A=+T—8"
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EBERUHESERES

The information of staff injury and fatality and their BHE_ZT—NF+-_A=+—HLF
percentages that are due to work and the person-time EraRKEARBIRIEREM
in safety training of TCC Cement Companies for the REIHNTHAS LLERB2EET S
year ended 31 December 2014 are set out as follows: FHIAREEREINAT
Unit 2014 2013
By —E-mEF —E—=
Number of employees TESEBRE No. of
occupational injury incidents incidents
X 52 59
Number of employees TEAH No. of
occupational injury persons
A 54 59
Percentage of employee TEASELE %
occupational injury 0.68% 0.76%
Number of working days lost EIRIEELX Days
due to employee occupational ~ T{EH# A
injury 2,625 3,479
Compensation amount due to EIRIIEREE HK$ 000
employee occupational injury Gk} FET 735 668
Number of employees fatal BTHEIERBE No. of
incidents due to work T EHURE incidents
X 2 1
Number of deceased employees & T A T {ERF & No. of
due to work T ARPN persons
A 4 1
Percentage of deceased STHAIERE %
employees due to work ARYN - §i =S 0.05% 0.01%
Compensation amount due to BETHERTIRTEE HKE000
employee occupational fatality ~— & %8 FET 4,256 793
Number of times of safety T2 EEORRINE No. of
emergency drilling incidents
KE 53 54
Number of person-time LWL 2 REEOER  Person-time
participated in safety NN AR
emergency drilling 2,733 2,509
Number of person-time 2L 2| AKX Person-time
participated in safety training AR 10,714 8,779

a
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BERMESERE

Development and Training

TCC Cement Companies always attach importance to
staff training and talents development. Through a series
of result-oriented professional trainings and tailor-
made cement specialist career development plans for
individual employees, our enterprise is able to maintain
its competitive professionalism in the cement industry.
TCC Cement Companies actively develop cement
specialists to meet the future development needs, and
regularly organize various managerial and professional
training courses for staff, or cooperates with other

training institutions, schools for commissioned training.

The trainings offered to TCC Cement Companies staff

include:

— introductory and safety training for new employees;

—  technical training for on-the-job employees and

transferees;

—  professional job skills improvement training;

— external training by the Company to attend
professional training related to laws and regulations,
all kinds of professional knowledge, managerial
knowledge and key posts and training courses of

academic research; and

—  regular safety training.
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Average training hours completed per employee and
percentage of employees trained by employee category
in TCC Cement Companies for the year ended 31

December 2014 are set out as follows:

ERRHEEERS

RE-T-MF+-A=+—HItF
T ARKERATEREEESEH K
R E SRR 0 F R ERE
BEEHLHIIMT

Electrical Machinery Ancillary Other
Management technician technician Marketing  administration  departments Total
ER #H

Employee category EEER EEE EiAE BiAE ES NI #ETH i3 &t
2014 —Z-|mE
Number of employees at end of period  EK A& 308 1,914 2,727 230 1,002 1,780 7,961
Average training hours completed TR FIRR 17 31 35 10 10 15 21
Percentage of employees trained RIEEEA L 78% 63% 69% 100% 93% 100% 78%
Charges for education training HENRER

(HK$'000) (F7T) 726
2013 —Z-=&
Number of employees at end of period HRAH 333 1,906 2,659 239 1,082 1,540 7,759
Average training hours completed TR R A TR 16 29 33 9 13 17 22
Percentage of employees trained RiIEEEA L 82% 62% 67% 100% 52% 100% 72%
Charges for education training BilRER

(HK$'000) (Fkn) 636
Labour Standards 4. ZHTER

Through recruitment channels and proper selection
process, TCC Cement Companies assign appropriate
works based on their knowledge, experience, personal
characters and working experience. Remuneration
does not commensurate with gender, religion, race
and political party background. Other than providing
excellent remuneration package, TCC Cement
Companies also strictly comply with the relevant
national and local labour regulations and requirements,
and no employee under 16 will be recruited. Each
TCC Cement Companies will review the overall
recruitment practices from time to time to prevent
child labour, forced labour and other potential illegal
incidents. Employees must truthfully fill in the “Staff
Basic Information Sheet” when an employment is
commenced. In the event of holding forged certificate,
filling in untruth personal resume, there will be
immediate dismissal by TCC Cement Companies once
found and it will be handled as a serious violation of the

rules and regulations of the company.
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EBRUESSERS
Il. Environmental Protection - REAR#E
1. Emissions 1. HHY

TCC Cement Companies stringently comply with the
applicable prevention and control laws promulgated by
the State on wastage, waste gas, sewage emission and

noise pollution in the PRC, inter alia:—

—  Environmental Protection Law of the PRC (R ZE A
REMBRIBREE)

—  Law of the PRC on the Prevention and Control of
Atmospheric Pollution (A R E B AR5 25
=079

- Emission Standard of Air Pollutants for Cement
Industry (7KJe T2 KR35 2B U %)

—  Water Pollution Prevention and Control Law of the
PRC (fh#E A R KAMBE AT ZB80E)

- Law of the PRC on Prevention and Control of
Pollution From Environmental Noise (1 #E A R £ H1
B IR IE R B 55 LB VAR )

To maintain an environmental-friendly production
environment, for each of the years ended 31 December
2013 and 2014, the pollutants discharged by TCC
Cement Companies were monitored and inspected
regularly by a certified environmental supervisory
department. Most of TCC Cement Companies hold
the Pollutant Emission Permit (35 %) 8k ik &F 7] &
and engage periodically an independent environment
supervisory institution to conduct emission monitoring
quarterly or annually. The inspection results have
complied with the relevant national standards

requirements.
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For dust pollution and waste gas emission, TCC
Cement Companies invested tremendously in
purchasing advanced equipment when constructing
its plants, so as to control the emission to be under

national standards. The emission information of waste

ERRHEEERS

HRWEE SR RERYEN  &RAKE
NAERER AR TELEER
REBE EHEREEHERREEN
T BHE_ZE-—HWNF+_A=+—H
LHEE ARKEAREBERY

gas emissions of TCC Cement Companies for the year WEZBEREIENT
ended 31 December 2014 is as follows:
Average
emission Emissions
intensity in total
THHEREE BHHE
2014 —E-NF
Nitrogen oxide REty 328 mg/m? 27,846 tonnesh
Oxysulphide mailty 58 mg/m3 3,397 tonnesh
Smoke dust I EE 26 mg/m3 5,282 tonnesi
2013 —E—=F
Nitrogen oxide REW 475 mg/m? 33,845 tonnesMf
Oxysulphide maty 85 mg/m? 3,338 tonnesf
Smoke dust 1% R 27 mg/m? 4,852 tonnesliA

The emission information of greenhouse gases
emissions of TCC Cement Companies for the year

ended 31 December 2014 is as follows:

BHE-_Z-—NF+-_A=+—HIF
E-raRKERATIMAEREHRE
EVBE BRI T

2014 2013

—E—mF —E—=F

Tonnes Tonnes

7] g

Carbon dioxide-directly Rl EE 29,630,697 26,816,177
Carbon dioxide-indirectly —SEibix— & 1,616,094 1,830,586
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BERMESERE

TCC Cement Companies have established new
Selective Non-Catalytic Reduction technology (SNCR)
smoke and gas denitration engineering systems, so
that the nitrogen oxide emission concentration can
reduced significantly. As at 31 December 2014, 11
(2013: 9) cement plants had completed the installation
of the denitration engineering systems. The harmful and
harmless waste were collected universally and recycled
by qualified entities. For the year ended 31 December
2014, the penalty that TCC Cement Companies was
fined due to environmental pollution of approximately
HK$315,000 (2013: HK$326,000).

Use of Resources

TCC Cement Companies stress great importance
on energy and water resources saving. Each of TCC
Cement Companies has formulated its system for
energy saving and rational utilisation and energy
administration to control the energy and resources used
in its production, operation and management activities,
thereby increasing resources utilisation rate and energy

economic efficiency to prevent pollution.

Most of the plants of TCC Cement Companies are
equipped with residual heat power generation to reduce
energy consumption. Furthermore, each company has
always adopted the recycling use of recycled water,
from which plenty of water resources were recycled
for use in production process and pre-agitating truck
cleaning. Over the years, huge amount of capital was
invested to gradually improve water utilisation plan and
respective equipment to reduce environment pollution

due to water discharge.
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EBERUHESERES

The consumption data of TCC Cement Companies BHE_ZT—NF+-_A=+—HLF
for the year ended 31 December 2014 are set out as T EBRKEATZEEEEHIIW
follows: K
2014 2013
—E-mF —E-=F
Unit Total volume Total volume
Total power consumption BHEEE kwh/1,000”

(including residual heat (EHREBE) HFHTAHE

power generation) 3,270,870,000 3,405,372,000

Total water consumption BHREKE m?®
VAV 15,140,000 15,758,000
Total paper bags for REKEHEEN piece
packaged cement wHE 1% 164,947,000 179,230,000

Environment and Natural Resources

Residual Heat Power Generation

Besides striving to optimise cement production process
to reduce product unit heat consumption and power
consumption to reduce greenhouse gases emission
per tonne continuously, TCC Cement Companies also
take into account energy saving and environmental
protection. All clinker production lines of TCC
Cement Companies are NSP production lines which
are equipped with residual heat power generation
system. They are able to recover the heat in waste
gases discharge by pre-heaters and coolers during
the cement rotary kiln process and use the heat for
power generation. This will achieve the purpose of
energy saving and emission reduction, fully recover the
maximised heat volume and generate best benefits.
For the year ended 31 December 2014, residual heat
power generation units of TCC Cement Companies
generated a net power volume of approximately
1,247,187,523 kilowatts (2013: 1,188,323,555
kilowatts) in total and in converting into carbon dioxide
reduction of approximately 795,581 tonnes (2018:
758,032 tonnes).

RERXAKER
AR BB T B R B KR
SENRREEWERBENER B
BRAOBAEREBYEMIN SRE R
EIRIR - 8RR RIM R £ E AR
HANREG XEERTAEHAZE
R LABIOK R HE 28 4 B2 I TR L 28
&}%ﬂ%ﬁﬂikﬁﬁz%ﬁﬂtﬂ MELE AR
VAR e R BEE) B 8 R T 15 B I
BREZHRE ERESANUG -BEZ
E-ME+-_A=+—BLEE &
KRR R MBBEERERTELLD
1,247,187 523 F RLAFHEE (=
T —=4:1,188,323,555T ) o &
—RERR E L) /795,581 (=&
— =4 : 758,032l ) -
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BERMESERE

Mine Management

TCC Cement Companies stress great concern to water
and soil conservation and ecology conservation to
reduce bare areas in mining regions, increase water
and soil conservation functionality, establish local
wildlife ecology and promote the overall aesthetic
feeling in mining areas. TCC Cement Companies always
conduct garden greening works to help enhancing the

environmental performance significantly.

Wastage Management

TCC Cement Companies have been integrating and
recycling renewable resources for many years, which
include desulphurization gypsum, flyash, coal cinder,
slag and blaster furnace slag. The cement kiln is not
only the current method of utilising resources to handle
operation wastages, but also the best and eventual
handling facilities. TCC Cement Companies bring into
play its own “Core Competence of Environmental
Protection” for waste materials and garbage handling
and continue to contribute to environmental protection.
The handling volume of renewable resources by TCC
Cement Companies for the year ended 31 December

2014 is set out as follows:

B BEE

AR B E K TR B R A BE IR
BERRL ARKERRE@DE-
BIVKERFFIEE  EEAR LA LH
EMERL(EERRERIR -8E
HKRAR —EESMERETHELES
EIE HRREMZERABHEERXN
HY B 2 ©

JER Y E FE
BRKERARZFREAMANEL
ERBEEBAOET HRK KE-
BENBEEES - KREEZE TR
REERBEEBERY KFBERE
BRIERME  BRKEABABERE
BEBRMHENFREASZ [RRE
ROBEN]  BERRRE—MHO -
HE_ZT-—NF+-_A=1T—HILF
g aRKERRIZBEERNEE
REHWT :

2014 2013

—E-mF —E—=
Tonnes Tonnes
7] 7]
Desulphurization gypsum BRRAE 1,199,000 1,406,000
Flyash ) BEIX 839,000 884,000
Coal cinder & 854,000 788,000
Slag i 186,000 190,000
Blaster furnace slag 1B K& 153,000 187,000
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BERUTESSTRS
Actively Coordinating with carbon emission trading & 1R AL & R BE IS £
The quota management in carbon emission is an HIRPBGETRETE R RN HEHE
important government measure to promote low-carbon RERAEZRE - RBELE T BT
development. In order to coordinate with the local PR E EHRRSE 8
governments to reduce carbon emission and to control KB FER ARG MR 22 B R HE AL
of atmospheric pollution, TCC Cement Companies BRXGTIE-BHE2_T—HF+_H
vigorously coordinate with and actively participate in =+—HIEFE BRABRERERS
carbon emission trading. The emission volume and the P E R SREEHNAT
amount of carbon emission trading for the year ended
31 December 2014 are set out as follows:
Unit 2014 2013
vy —ZE-NF —E2—=
Paid emission volume of R ER S tonnes
carbon emission right S E g
transactions - 335,615
Amount of carbon emission X HENIER 5 HK$ 000
trading paid & TET - 25,360
Emission volume of carbon REEER S tonnes
emission right transactions HEBERE g
sold - 125
Amount of carbon emission REEER S I HK$'000
trading sold B FET - 11

BRERERERAR
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Household Garbage Incineration Management

On 4 August 2014, one of the Anshun plant of TCC
Cement Companies in Guizhou province signed an
investment project with the local government to invest
and construct a household garbage incineration
handling line that is synergistic with the cement Kkiln,
with a garbage handling capacity of 200 tonnes per
day. The project franchise period is 25 years. It is not
only an environmental protection project for rectifying
pollution, but also a renewable energy project. Through
garbage incineration handling, the project reduces
energy consumption costs of Anshun plant and

achieves a win-win situation.

Environmental Protection Awards

In 2013, three of the Yingde, Guigang and Jurong
plants of TCC Cement Companies commenced
product certification one after another and were
awarded “the China Environmental Labeling Product”
and “the China Environmental Labeling Low-carbon
Product” certifications simultaneously in early 2014.
The significance of obtaining China Environmental
Labeling Product represents that not only the quality
of the related products from the plants are in line with
national requirements, they are also in line with the
environmental protection requirements in terms of
the relevant procedures in production, utilisation and
disposal, and the products possess the advantages of
environmental protection in energy saving and emission
reduction. Other TCC Cement Companies also
conducted the certification application in 2014, during
which, by leveraging on clean production processes,
they achieved the dual progress in environmental

protection and economic development.
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China Environmental Labeling Product Certification

BB R IR AR R R

Plant Certificate No. Complying Models Date Of Issue Expiry Date
& Bl & E w0 BFERR HEEH BRHR

Yingde CEC08775368815-3 Pl 42.5R PO 42.5 - PO 42.5R 2014.01.20 2017.01.19
iR

Guigang CEC08777174969-3 Pl 52.5R~ PO 42.5 - PO 42.5R 2014.01.20 2017.01.19
58

Jurong CEC08760893071-6 Pl 52.5 + PIl 52.5R 2014.01.20 2017.01.19
CIES PO 42.5 - PO 42.5R

Chongging CEC08767610563-8 PO 42.5R 2014.09.26 2017.09.25

Y

Liaoning CEC08766729432-6 Pl 52.5 PO 42.5 2014.11.02 2017.11.01
EE

China Environmental Labeling Low-carbon Product Certification
HERREREBRERRE

Plant Certificate No. Complying Models Date Of Issue Expiry Date
& Bl & FERR HEES B R
Yingde 05514P1087032C01 Pll 42.5R~ PO 42.5 - PO 42.5R 2014.01.20 2017.01.19
RiE

Guigang 05514P1087031C01 Pl 52.5R PO 42.5 - PO 42.5R 2014.01.20 2017.01.19
5%

Jurong 05514P1087030C01 PIl 52.5 ~ Pll 52.5R 2014.01.20 2017.01.19
G PO 42.5 PO 42.5R

BREREEERAR
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Between 2013 and 2014, one of the Yingde plant
of TCC Cement Companies in Guangdong province
obtained the award of “Ranked 167th of 2013
Guangdong Top 500 Manufacturing Enterprise” issued
by Guangdong Manufacturers Association and The
Institute of Enterprise Research, Guangdong Academy
of Social Sciences, and obtained the title of “2013
Guangdong Outstanding Contribution Manufacturing
Enterprise” awarded by Guangdong Manufacturers
Association, and received the “Green Planning
Company” of “2012/13 Hang Seng Pan Pearl River
Delta Environmental Awards” organized jointly by
Hang Seng Bank and the Federation of Hong Kong

Industries.

As at 31 December 2014, 8 cement plants (2013:
7) of TCC Cement Companies had obtained the
Environmental Management System Certification
and Certificate for occupational health and safety
management, implying that the production operating
management of these plants have matched the
requirements of the Environmental Management System
and Occupational Health And Safety Management

System respectively.

BRMRRAHEP —FHREREHE
EOBEN _—_T—=FFZ_ZT—NF
- EEESHEREAGEERER
BEREM SR ERSEMRTMBE
(ZE-—=ZFEREHIEZE D500
SRE1670L) HEREHEEBSE
FTE—ZFEREHEEFELE
RIEE) B RkBEARITRESET
EESEW2012/13FF [BEZIHK=
AIRRAS] 2B EI AR -

R-ZE—MNE+-A=+—H &k
KEAREPEASH (ZT—=F:
7R KR RS IR IR B B R AR
AERBERREL2EREB AR
B RTREBEREELEERN
SRR EREEERBARBERER

2EERBRNER-
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Ill. Operation Management

1.

Supply Chain Management

With the purpose of meeting target costs, TCC Cement
Companies adhere to the principle of “Develop locally
and supply nearby” to actively develop local suppliers
to create local employment opportunities and economic

prosperity.

The key raw materials for cement manufacturing include
limestone, clay, silica, scum and gypsum with coal as
auxiliary fuel, of which, the Group utilises the limestone
manufactured internally, with domestic quality mineral

manufacturers supplementing.

TCC Cement companies develops new suppliers
through investigation, review and verification and
completion the supplier list for operation purpose.
We conduct regular evaluation regarding the quality,
delivery schedule, pricing and service of qualified
suppliers and delist unqualified suppliers. The
performance management on suppliers includes
market research, formulation and implementation of
raw material procurement strategy and cheap material
utilisation and risk management etc. Risk management
includes controlling on procurement channels, price
comparison sourcing, tender management and
evaluation, business management and contract
management, payment settlement, factory acceptance,
inventory safety inspection, sales of wastage and
obsolete goods. The procurement department
conducts reassessment on every supplier each year to

ensure compliance with all the requirements.

SO
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The number of suppliers of TCC Cement Companies by

region for the year ended 31 December 2014 is set out

HE_ZT-—NF+-_A=1+—HILF
2 BRAORA AR RS o 8 HE

as follows: PEB &S T
Guangdong Guangxi Sichuan Guizhou Jiangsu Liaoning Fujian
Province Province Province Province Province Province Province Others Total
EX% {5 m# ENE TEE FEY 5 He EH
2014 —E-mF
Number of suppliers HrEESE 120 34 110 87 63 23 545 375 1,357
2013 —3-=F
Number of suppliers HEHEE 128 29 112 109 61 22 521 354 1,331

Product Responsibility

Customer satisfaction is always the biggest goal of TCC
Cement Companies. TCC Cement Companies have
excellent management team and in terms of quality
and services, they adhere to the operation philosophy
of “Ensuring brand quality with unrelenting effort” and
uphold that our quality will excel competitors to ensure
the cement manufactured will meet 100% qualification
rate. By this, TCC Cement Companies adopt advanced
instruments and equipment, manage and control raw
materials, optimise raw materials, ingredients and
processing to provide customers with stable quality
and professional services. Meanwhile, it also helps
enhancing product quality for customers and suppliers,
and in turn improving their profits. For continuing to
increase customer portfolio and maintain customer
base, it is only when you can create customers’
maximised values then you can win their trust and
support. TCC Cement Companies adheres to integrity
and dedicated services and surpass customers’
expectation with exquisite services to achieve
“Customer Satisfaction”. Our paramount objective
is to build up good relationships with suppliers and
customers, and pursue enterprise sustainable operation

and growth.

EmEF
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TCC Cement Companies actively construct the sales
and service platform, integrate group resources and
strive to provide comprehensive pre-sales, sales and
after-sales services. We focus more on improving
professional techniques and service efficiency,
implement customer relationship management, recruit
and accumulate human resources and experience,
enhance our core strengths and continue to expand
our service limit to surpass client expectation, thereby

creating higher customer satisfaction.

For the year ended 31 December 2014, 12 (2013: 12)
companies of the TCC Cement Companies conduct
customer satisfaction research regularly every year, the
results of which will be used for the improvement and
supervision in understanding current market trend and
customer needs, so as to adjust various transaction
conditions at appropriate time according to market
conditions to shorten the differences between targets
(level of customer attention) and current conditions
(customer satisfaction level), and achieve mutual
supplemental support between customers and the
company to enhance the overall profitability of the

company.

According to the analysis of the research results of
customer satisfaction conducted annually, in terms of
company goodwill, cement brand name, and cement
quality stability, TCC Cement Companies generally
obtained high scores in terms of level of attention and
satisfaction. In the overall satisfaction level, customers
are satisfied with our products and services, showing

our performances are being recognised.
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The technical team of TCC Cement Companies not only
provides customers with such services as trial samples,
plant visits, meet for sample testing, trial blending and
technical consultation, they also provide matching
supporting services at construction sites to allow
customers to feel in person our superior and stable
quality than competitors. TCC Cement Companies
formulate customer service and customer complain
measures to provide customers with product quality
service, set up exclusive laboratory to complement
the various production and business units and provide
“the Cocktail-style Customized Services” together with

customer complain solutions.

Customer service statistics of TCC Cement Companies

for the year ended 31 December 2014 are set out as

ARNREARNEMEKR T AEF
REESAR FH2E ¢RI
W S RENHERERBE 2N
EgImIRGRUEELIE &
FEFERIRMERRITHEBEE
E-ARKEQRTHEEREEZF M
EHEPRHEMDRERSE REAF
BHAERASEEREBEMN I
RETHEBATRRE ] REFER
FR-

BHE_T-MNF+_A=+t—HIF
$ BRAORR R MR IRG A

follow: §|J ﬁu —F .
2014 2013
—F-mF —E-=F
Concluded Concluded
cases cases
EEESS [EECES
Samples provided Bk iR i 309 309
Plant visits SR 87 94
Meet for sample testing RS 61 54
Others EHAh 215 183
Total Rl 672 640
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Each of TCC Cement Companies is mostly having
its laboratory, which is equipped with various new
inspection and testing instrument and is able to carry
out inspection and testing works according to different
standards, thus ensuring the superiority and stability of

each companies’ cement quality.

For the years ended 31 December 2013 and 2014,
neither sold nor shipped products were recalled due to

safety and health reasons.

Product complaints received and the quantities recalled
by TCC Cement Companies for the year ended 31

December 2014 are set out as follows:

ERRHESERS

KRB BRNXELAFREEREA
TR R EREBETRR
EESGETRATE BRE A FIK
TemmE R BB AR E M

BE-T =-FR-F-NF+ZA
ST-BLEFE YEROEXREE
mEARE RERERADY -

BHE_T-MNF+_A=+t—HIF
BRNEATEEEANERHNRKR
R EE BRI

Unit 2014 2013
B —E-NF —E—=
Number of product EEEREDN cases
complaints received aiy = ES 81 164
Number of related EERORE BR R cases
complaints settled - 4=! ~ 80 164
Number of cases received EREEANER case
requesting product recall E m BCR R S - 1
Number of settled cases B AR H BB K case
regarding recall 2T = - 1
Quantity of recalled products: B REIWERZ HE : tonne
Bagged PC cement PC&E A - 0.6

TCC Cement Companies formulate non-compliance
control measures and customer complains
administration manual to establish control and
preventive procedures due to non-compliance of
quality, environmental and safety hygiene administration
reasons, ensure defected products will not flow into
next production stage, and whereby non-compliance
situation will be handled immediately and effectively. To
ensure the cement and clinker shipped will meet the
quality, environment and occupational health and safety
administration requirements, TCC Cement Companies

will fully manage from source to end. From the process

BRARRRGHIEFTE E A
REEBCRBEEFTAE UET
AmE RENZE2HLEEEMEL
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REERETERATERE B
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ERRHTES

RS

of plant inventory intake, production and until delivery,
cement and clinker are under stringent and specific
identification standards to monitor and control quality
indicators at every production stage. Should non-
compliance be discovered at any production stage,
the corresponding isolating measures and handling

methods will also be in place.

In November 2013, the Yingde, Guigang, Chongging,
Xuyong Luzhou and Kong On plants of TCC Cement
Companies were awarded the “2013 “Grace Cup” -
The 14th National Cement Quality Indicator Inspection
Competition — Excellent Award” by National Cement
Quality Supervision And Inspection Centre of China
respectively. The Liaoning, Guangan and Jurong plants
of TCC Cement Companies also awarded the “2013
“Grace Cup” - The 14th National Cement Quality
Indicator Inspection Competition — Approved Unit

Award” respectively.

In July 2014, the “Common Silicate Cement” produced
by one of Guigang plant of TCC Cement Companies
was awarded the “2013 Guangxi Branded Product” by
Bureau of Quality and Technical Supervision of Guangxi

Zhuang Autonomous Region.

In August 2014, one of the Jurong plant of TCC
Cement Companies was chosen as the “2013 Shanghai
Cement Category Enterprise Quality And Integrity
Assessment — Excellent Enterprise” by Shanghai

Cement Trade Association.

With so many award-winning subsidiaries, they
demonstrate the recognitions of our adherence to the
“Bedrock Quality” philosophy and the implementation
of “Ensuring brand quality with unrelenting effort” to

produce high quality cement.

TCC International Holdings Limited
Annual Report 2014
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For the years ended 31 December 2013 and 2014,
there was neither any intellectual property rights
litigation nor proceedings regarding the divulgence of

customer privacy information.

Anti-corruption

According to TCC Cement Companies staff
management measures, no person is allowed to
presume upon his position to demand and receive
bribery or use improper measures to obtain benefits,
and it is also not allowed to blackmail, cheat and
conduct money laundering activities. Once identified,
the staff will be dismissed dishonorably. If the case is
significant, it will be reported to the police or judicial

authority.

TCC Cement Companies also encourage the reporting
of any act that is illegal or in violation of any ethical
standards, enhance advocating moral philosophy,
encourage staff to report to managers, internal
audit director and other appropriate personnel when
suspecting and discovering any act that is either
illegal or in violation of ethical standards, and provide
sufficient information to enable the company to manage
any subsequent matters properly. The company shall
handle the reported incident strictly confidential and let
the staff aware that the company will strive to safeguard
the security of the staff who has reported the incident in

good faith.

For the years ended 31 December 2013 and 2014,
neither TCC Cement Companies nor their employees

were involved in any legal cases of corruptible activities.
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IV. Community Participation

1. Community investment 1. #HERE
“Wisdom” Hall Education [dn] B
The “Wisdom” Hall Education project is the first (] B2EEEE8RKERREFRE

children education social welfare activity in China

after a decade. The start of this project will not only

RETFREEHFHEZEHREN L G
AEEREMNBMB T ERRELGR

reflect the practical implementation of our development KRAR B ztg Azitg] /%
philosophy of “What is taken from the society should RESERINER thE—FPEETA
be used in the interests of the society”, it will further JEKE R BB R B AL E - R B
show the determination that TCC Cement Companies BEAL - ZERZBEENER 558 &

is striving to assimilate into and develop hand-in-
hand with the community. Today, the rural areas are
in poverty with many vulnerable and unattended
children, many of them have received poor education,
and at the same time, malnutrition is also an apparent
problem. Through donating nutritious meals and
provide English and computer extracurricular courses
to local poor, vulnerable or unattended children,
TCC Cement Companies will help improving their
malnutrition problems and at the same time, perfect the
learning resources to facilitate local human resources

development.

BTRERERZ HRARZHEH
BMRARE RAREETRMEBEEM
FMzhERRBREL - 8RKRAFE
BREWER SEAETRERY
ERER URHAZBLRERRIE
B EPRERELRIREE
RFTESBER B HEMALE
=5

The three core philosophies of “Wisdom” Hall [B] BENRITHMNIER =K 0E
Education social welfare activities are: Brand Virtue, Sh mE BB R f’\ o BRKERA
Brand Conduct And Learning and Brand Quality. TCC AIA BB /(Eff”ﬁ I

Cement Companies repay the society with practical
activities and set ourselves as an example to encourage
students to establish social responsibility mentality,
nourish healthy thinking and virtue. Through enriching
students’ extracurricular activities, we broaden their
horizon, improve analytical thinking abilities and learning
results, endeavor to become useful persons and excel
in moral and academic performances. In helping the
poor unattended children with weaker body build-up,
TCC Cement Companies improve their physical quality
by providing nutritious dinners to improve the quality of

study life.
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ERRHESERS

In early 2014, TCC Cement Companies started

paying numerous visits and communications with
Yingde Chengbei Primary School (&3 1b/N2) in
Guangdong and Hechuan Yanjing Primary School (&
JI|EZ H/]N8) in Chongqing for “Wisdom” Hall Education
social welfare activities. Such social welfare activities
are highly recognised and welcomed by school
management and local education bureau.

Currently, the TCC Cement Companies “Wisdom”
Hall Education social welfare project has already
commenced in September 2014, and will use Yingde
Chengbei Primary School (& #231k/N8 ) and Hechuan
Yanjing Primary School (& I B3 /N2) as piloting
points. We will start from the two aspects in child
education and beverages, helping the kids to set up
social responsibility mentality, aiming at strengthening
students’ competitiveness, and improving life quality.
At its initial stage, the project is expected to benefit
200 families and thereafter, gradually expand to other
regions within the business regions where TCC Cement
Companies are locating, and target to have more
students to learn proactively and grow healthily under a
complacent and diversified teaching environment with
equitable opportunities.
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2. Social Welfare 2. #HEAR
5

NG él\/}l:lﬁ7j</):bﬁ A)FER

To support social welfare, TCC Cement Companies PG A
actively participate in community development and SHENREREES AEEEABE

w1
X
WP“FEI(

the respective activities of charitable social welfare Eb'%’ﬁb%L?iET@ﬁ%ﬁﬁ%'ﬁﬁ%%
organizations, help the community nearby to repair and mH BERME R’ %’E}E BRAS
build bridges and roads, perfect infrastructure facilities, SEY BAMMNE Homz
donate cash and goods to poverty regions and those —E-WMF+=ZA= ‘1’ EIJJ:iF
in need, solve their practical problems. For the year BIRACR A R HMNE BB KR 224,700
ended 31 December 2014, TCC Cement Companies AME( ZF— =% : 4,3002MF) - 4878
donated externally a total of 4,700 metric tons of HFEIBAE T (ZE—=4%: 120%?
cements (2013: 4,300 metric tons), with a total amount BIT) e BN BRI R RIS ]
of approximately HK$1.3 million (2013: HK$1.2 million). DS /N = —F+>E§b$%txsi
Furthermore, TCC Cement Companies also participate FEE BERESXNIT0E BT
in the supporting and sponsoring activities related to ZE—Z=F 47088 L) °

disaster relief and local social welfare organizations,
and approximately HK$3.7 million (2013: HK$4.7

million) in aggregate donations were made.
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Environmental and Social Responsibility Report

CONCLUSION:
In future, TCC Cement Companies will be focusing on our

environmental works:

(1) Enhancing equipment operation management, staff training,
inspecting repair works and improving dust collection
system to ensure all environmental equipment are operating

normally.

(2) Improving environmental cleaning and control and managing
sewage treatment and emission, stringently controlling
wastage treatment procedures and enhancing the
management of sub-contractors, mechanical cleaning motor

vehicle tyres and greening factory environment.

(3) Adding more air pollution prevention and control equipment

to reduce the pollution on environment.

(4) Promoting continuously the energy and resources integration
utilisation, reducing natural minerals applications, striving
to perform enterprise social responsibility to best deploying

wastage and reducing emission.

TCC Cement Companies will target the six objectives of “highly
productive, high customer satisfaction, highly innovative, highly
co-operative, highly cultural and highly internationalized”,
coupling with the aim of environmental protection economic
development and act in concert with social environment
momentum. Our improvement will mainly focus on “escalating
competitiveness, maximising resources recycling, lowering unit
energy consumption, reducing wastage, utilising cement kiln to
assist other enterprises in wastage treatment” and expect to
establish a healthy cycle of environmental-friendly economics to

achieve the enterprise sustainable operation objective.
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Report of the Directors
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The Directors are pleased to present their annual report together
with the audited financial statements of the Group for the year
ended 31 December 2014.

PRINCIPAL ACTIVITIES

The principal activities of the Group consist of the import and
distribution of cement in Hong Kong and the manufacture and
distribution of cement, clinker, concrete and other cement related
products in other areas of the PRC. Through its associates,
the Group is also engaged in the production and distribution of
ready-mixed concrete in Hong Kong. There were no significant
changes in the nature of the Group’s principal activities during

the year.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2014
are set out in the consolidated statement of profit or loss and
other comprehensive income on pages 104 to 105. The Directors
now recommend the payment of a final dividend of HK13.0 cents
per ordinary and preference share to the shareholders whose
names appear on the register of members of ordinary shares or
the register of members of preference shares of the Company on
21 May 2015, estimated to be HK$492,697,000.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of the
Group during the year are set out in Note 15 to the consolidated

financial statements.

SHARE CAPITAL

Details of movements during the year in the ordinary share
capital and non-redeemable convertible preference share of the
Company are set out in Notes 36 and 37 to the consolidated

financial statements respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro rata

basis to existing Shareholders.
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RESERVES
Details of the movements in the reserves of the Group during
the year are set out in the consolidated statement of changes in

equity on page 108.

At 31 December 2014, the Company’s reserve, including the
share premium and contributed surplus accounts, available
for cash distribution and/or distribution in specie, computed
in accordance with the Companies Law (2004 Revision) of the
Cayman Islands, amounted to HK$14,030,516,000. Under the
laws of the Cayman Islands, a company may make distributions
to its members from the share premium and contributed surplus

accounts under certain circumstances.

DIRECTORS
The Directors of the Company during the year and up to the date

of this report are:

Executive Directors:
KOO, Cheng-Yun, Leslie (Chairman)
WU Yih Chin (Managing Director)

Non-executive Directors:
SHAN Weijian

CHANG, An-Ping, Nelson
CHANG, Kang-Lung, Jason
WANG, Lishin, Elizabeth

Independent non-executive Directors:
LIAO Poon Huai, Donald

CHIH Ching Kang, Kenneth

SHIEH, Jen-Chung, Roger

The Company has received annual confirmation from each
of the independent non-executive Directors as regards their
independence to the Company pursuant to Rule 3.13 of the
Listing Rules. The Company considers that all of the independent

non-executive Directors as independent.

Report of the Directors
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In accordance with Article 114 of the Articles of Association,
Dr. Shan Weijian, Dr. Chih Ching Kang, Kenneth and Mr. Shieh,
Jen-Chung, Roger shall retire by rotation and, being eligible,
offer themselves for re-election at the forthcoming annual general

meeting.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES
Biographical details of the Directors and the senior management

of the Group are set out on pages 31 to 39.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the
Company or any of its subsidiaries which is not determinable
by the employing company within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

There were no contracts of significance to which the Company,
its holding companies, any of its fellow subsidiaries or
subsidiaries was a party and in which a Director had a material
interest, either directly or indirectly, subsisted at the end of the

year or at any time during the year.

SHARE OPTION SCHEME

Pursuant to a share option scheme adopted by the Company on
23 May 2006 (the “Scheme”), the Company had on 27 May 2011
granted to certain Directors the rights to subscribe for shares
at an exercise price of HK$4.42 per share exercisable during
the period from 27 February 2012 to 26 May 2014 (both days

inclusive).

As at 26 May 2014, the number of shares in respect of which
options had been granted on 27 May 2011 and remained

outstanding were lapsed.
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A summary of movement of the share options granted to

Directors during the year is as follows:

Report of the Directors
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FARTESZEREZESHHMBNT:

Number of share options

BREHA
Outstanding Outstanding
at Lapsed at
Exercise 1 January during 31 December
Name of Directors Date of grant price Exercise period 2014 the year 2014
R-B-IF R-B-mF
-A-H t=ZA=t-H
B4 i A B TREH tef R AT 6 RERXK i K176
HK$ (note)
BT (Krit)
KOO, Cheng-Yun, Leslie 27 May 2011 4.42 27 February 2012 to 10,450,000 (10,450,000) -
o —E——fF 26 May 2014
TAZ++H —E-CF
ZAZTtHE
—E-|mF
BAZ+AH
WU Yih Chin 27 May 2011 4.42 27 February 2012 to 2,000,000 (2,000,000) -
REN —E——fF 26 May 2014
TAZ++H —E-CF
ZAZTtHE
—E-mF
BAZ+AH
12,450,000 (12,450,000 -
note: The exercisable period of an option granted under the Scheme Biat: WREBEZFERL cEREZTEREREE

commences on the date falling nine months after the date of
grant of an option and expiring at the close of business on the
day falling immediately prior to the third anniversary of the date
of grant in respect of such option. Special restriction apply to
the exercise period of these options: up to 20% of the share
option held by each Director/employee may be exercised from
27 February 2012, a further 30% from 27 February 2013 and
the entire balance from 27 February 2014 onwards. These
share options will not lapse when the Director leaves the Group
and returns to his original employment with T'Cement; their
termination is determined by reference to the date when the
Director subsequently ceases to be employed by T'Cement.

RERSHERNEAEBRAREEERD
ZERERSR=AFBEHA — B RARRE
MR E W c ZEIEIRE 2 ITE AT RERIR
f:EEE BEUTBE-_T A=+t
HETEEMPBAE 2 EBRERZ20% R_F
—=F A +EHBATESRING0% B
T—NF A+t BRARIITEE IR
ZEERESTERESHIAEELIRE
T'Cementz JR TYEmNL i 2R3 48 1 Thi%
EEEEBRT CementR |t Bz BHIETE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2014, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under the provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or which had otherwise been
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:

(i) Long positions in the Ordinary Shares as at 31
December 2014

EERTHARRKRG HER®O
REzzRaRAR

RZZE—WNF+_A=+—H EFKAAA
THRARENARASEMBABRER (EERE
7 R EE RPIFEXVER) 2 Bt - R k&5
FHEBREBES LA EEMEXVIETRFESD
MAMNGARB LBz ED AR (B
ERBEESF LRGSR EERERES
2R PORE)  RIREE 5 KB 555352
AR AZGHLz ELMzERZ AR %
RELETETAERETESFIZNEFEESTH
(MRESFAI]) BREANR R KRB R Z et &

KB

() A-ZZ—MNFE+-ZB=+—HB REER
2R

Number of Approximate
Capacity and Ordinary percentage of
Name of Directors nature of interest Shares held shareholding
EEpng SO RERME FEBERHE REBNBEDL
KOO, Cheng-Yun, Leslie Directly beneficially owned 66,061,019 2.00%
=3O HEERER (note 1)
(Bt7E1)
WU Yih Chin Directly beneficially owned 5,650,000 0.17%
RER ERERER
CHANG, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.09%
SR Ml 4 HEERER
74,711,019 2.26%

TCC International Holdings Limited
88 Annual Report 2014




Report of the Directors

EEERSE
note: Biat:

(1) 40,215,000 Ordinary Shares were directly beneficially owned (1) |FEEEEEERHEE40,215,0000% & i@
by Mr. Koo. An additional 17,828,019 and 8,018,000 Ordinary R EEEDREREFL9.85%
Shares were also held by two corporations which are 49.85% F49.44% % 2= 2 W H A 7 % A 8o
and 49.44% beneficially owned by Mr. Koo respectively. 17,828,0190% %.8,018,0008% & 3@ % °

The interests of the Directors in the share options of the BEERARAIBERE 2w B BN

Company are separately disclosed in Note 38 to the & B R M FE38A ¢

consolidated financial statements.

(i) Long positions in shares and underlying shares of (i) R=F2—NmE+=-A=+—H REEE
associated corporations as at 31 December 2014 ERAREERODZEFR

T’Cement T’Cement

Number of shares held,
capacity and nature of interest
FEzRAYE SHRESZME
Directly Through Through Approximately
beneficially spouse or controlled percentage of
Name of Directors owned  minor children corporation Total shareholding
EBEAR e} RERLH

EEnF ERERER AREFZ RS @it Ak

KOO, Cheng-Yun, Leslie 42,827,543 91 163,538,052 206,365,686 5.59%

E3 (note 1) (note 2)

(Hit1) (Hiz2)
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
wEF (note 1) (note 3)

(Bist1) (H#3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BAE (note 1)

(Bist1)

CHANG, Kang-Lung, Jason 190,000 - - 190,000 0.01%

Rl

notes: Biat:

(1)  The shares are held by the respective Directors’ spouses as (1) BNBASESFIRBEAZLEREZRE
the registered and beneficial shareholder. EER=I

BREREEERAT
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(2) Koo, Cheng-Yun, Lesile, is interested in companies controlled
by him, which held an aggregate of 163,538,052 shares of

T’'Cement.

(8) Chang, An-Ping, Nelson, is interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of

T’'Cement.

Save as disclosed above, as at 31 December 2014, no person
(not being a Director or chief executive of the Company) had
any interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein or which had otherwise been notified to the Company and

the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Apart from the details as disclosed under the share option
scheme disclosure in Note 38 to the consolidated financial
statement, at no time during the year, there were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Director or their respective spouse
or minor children, or were any such rights exercised by the
Directors; or was the Company, or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body

corporate.
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SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

As at 31 December 2014, according to the register kept by the
Company pursuant to Section 336 of the SFO and, so far as was
known to the Directors or chief executive of the Company, the
persons or entities, other than a Director or chief executive of the
Company, who had an interest or a short position in the shares
or the underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or which were directly or indirectly,
interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at
general meetings of the Company or any other company which is
a subsidiary of the Company, or in any options in respect of such

share capital were as follows:
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R-ZZE—NE+-_A=+—8 RELAQRIR
BESH R EEAIEI86IKMEFE 2B LMK
BEFAARNDATHRAHMA THIALHE
B(BEELARATHREREBRIN RAAEZK
M EARGFPRBEARBELSRBERIE
XVEPE2 R 3D MG E R AR B KRE 2
RERSAR  SkEE R RS WM BENT R
ERIERTERAT I BARRMB AR ZE
MEMARZRRREG FREZ EAEARIRAR
EAES5%5 A s W KB R 2 (I RE AR
iR

() Long positions in the Ordinary Shares as at () A-ZE—MNE+-A=+—HB REBER
31 December 2014 2R
Number of Approximate
Capacity and Ordinary Shares percentage of
Name of Shareholders nature of interest held shareholding
IR R & B SO RERME FREEBERHE REBOBE DL
TCCI Directly beneficially owned 1,861,802,000 56.49%
HEEERER
T'Cement (note 1) Through a controlled corporation 1,861,802,000 56.49%
T'Cement (#13£1) FHBRZIESEE
CHPL Directly beneficially owned 521,899,500 15.84%
HEEERER
Chia Hsin Cement (nhote 2) Through a controlled corporation 521,899,500 15.84%
BN (H15t2) BB EGEE
notes: Bt it -

(1)  T’Cement is interested in the shares of the Company by virtue
of its beneficial ownership of the entire issued share capital of

TCCL.

(2) Chia Hsin Cement is interested in the shares of the Company

held by its subsidiary, CHPL.

(1) T'CementAEz=# A TCCIEIME BT A
A AN R 2 %

2 EFKEREWBARCHPLIFESE ZAR
AP EE R
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(ii) Long positions in the underlying shares of the

Convertible Preference Shares as at 31 December 2014

Name of Shareholders

(i) A-ZZE—MNFEF+-A=+—HB RaEH
BERZEBROZHRE

Percentage of

the Company’s

Number of total issued
the underlying Ordinary

Ordinary Shares held Share capital

HARDT BT
ZTERBRAEEE
BEREE FrEEREERYE ZBEDL
TCCI 494,251,511 15.0%
T'Cement (note 1) 494,251,511 15.0%
T'Cement (H1:E1)
note: izt -

(1)  T'Cement is deemed to be interested in the underlying shares
of the Convertible Preference Shares held by TCCIl as TCCl is

wholly-owned by T'Cement.

Save as disclosed above, as at 31 December 2014, no person
(not being a Director or chief executive of the Company) had an
interest or a short position in the shares or the underlying shares
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote
in all circumstances at general meetings of the Company or any
other company which is a subsidiary of the Company, or in any

options in respect of such share capital.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for less than 30% of the Group’s total
sales revenue. Purchases from the Group’s five largest suppliers

accounted for less than 30% of the Group’s total purchases.
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None of the Directors or any of their associates or any
Shareholders which, to the best knowledge of the Directors, own
more than 5% of the Company’s share capital, had any interest
in any of the Group’s five largest customers and suppliers during

the year.

RELATED PARTIES AND CONTINUING
CONNECTED TRANSACTIONS

Related party transactions, which fall within the definition
stipulated in the Hong Kong Accounting Standard 24 “Related
Party Disclosures”, undertaken by the Group during the year
are set out in Note 47 to the consolidated financial statements.
The transactions included in Note 47 items (i) to (v) to the
consolidated financial statements also constitute continuing
connected transactions as defined under Chapter 14A of the
Listing Rules. Details of such transactions conducted by certain
subsidiaries of the Company with connected parties during the

year are summarised below:
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BEATIRFERERS

REBRAFENET BN EBGHERE
245 [BEATHEIFTRZER ZBEATR
SEIIN A MWK 47 - R M B HRE
MEE47ENZE (VA E 2 X Z IR R E EH
MAUNFVIABFIREZHBRER S - FA - K
NEAIAETHEB AR HEEATETHNERRS
B RFIBB N T

Annual cap
under the waiver

granted by the

Amount Stock Exchange
RIEH PR
¢ FRRRZEELR
HK$'000 HK$'000
FHET FHT
1. Leasing of a site on Tsing Yi Island, R E — R R B AR
Hong Kong, from a fellow subsidiary of HERBABXRE UK
the Company 4,968 4,968
2. Purchase of cement in Hong Kong from the RADEZ ZEERRAR
Company's ultimate holding company and its HEWBARERBEAKE
subsidiaries 110,689 150,000
3. Purchase of cement and/or clinker in MARRZ EREERARR
the PRC from the Company’s ultimate holding HIMBERAEREEA
company and its subsidiaries KRR/ SR 2,399 15,000
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Annual cap
under the waiver
granted by the
Amount Stock Exchange
BB R AT
¢E FRBRZEELR
HK$'000 HK$'000
AT AT
4. Recsive of transportation and management WRBEARFAZARMBARREZ
services from fellow subsidiaries of FHREERS
the Company 330,892 500,000
5. Receive of maintenance service and WRBAAE ZAZMBRRRE L
one-off implementation service of ERBM RS2 EERBER
a computer software system from fellow —RMEEB AR
subsidiaries of the Company 27,031 167,000
6. Supply of limestone to the Company'’s ultimate AR A Z &EER LB RENBAF
holding company and its subsidiaries H“ERKA 1,642 29,000
1. Leasing of a site on Tsing Yi Island, Hong Kong 1. HEFBFXRE—HibE

On 11 September 1997, the Company entered into a
lease agreement with TCC Development Limited, a fellow
subsidiary of the Company, under which the Company
agreed to lease that part of the property known as Tsing Vi
Town Lot No. 119 on which the cement operation facilities of
the Group in Hong Kong are located for a term of 30 years
with effect from 11 September 1997. The rent payable was
negotiated on an arm’s length basis between the parties
with reference to the agreements signed. Details of the
continuing connected transaction is set out in greater details
in the prospectus of the Company dated 23 September
1997.
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Purchase of cement in Hong Kong

On 15 November 2012, the Company, on behalf of itself
and its subsidiaries, entered into a purchase agreement
with T'Cement, on behalf of itself and its subsidiaries, for
the purchase of cement in Hong Kong. The agreement has
a term commencing from 1 January 2013 to 31 December
2015. The price of the transaction was determined between
the parties with reference to the agreements signed. Details
of the continuing connected transaction is set out in greater
details in the announcement to the Shareholders of the

Company dated 15 November 2012.

Purchase of cement and/or clinker in the PRC

On 15 November 2012, the Company, on behalf of itself
and its subsidiaries, entered into a purchase agreement
with T'Cement, on behalf of itself and its subsidiaries, for
the purchase of cement and/or clinker in the PRC. The
agreement has a term commencing from 1 January 2013
to 31 December 2015. The price of the transaction was
determined by reference to the prevailing market prices,
and no less favourable than those available to the Group
from Independent Third Parties. Details of the continuing
connected transaction is set out in greater details in the
announcement to the Shareholders of the Company dated
15 November 2012.

Receive of transportation and management services

On 15 November 2012, the Company, on behalf of itself
and its subsidiaries, entered into a transportation and
management service agreement with Ta-Ho Maritime
Corporation, on behalf of itself and its subsidiaries, for
the transportation of cement, clinker, coal and/or gypsum
and for the transportation-related services provided. The
agreement has a term commencing from 1 January 2013
to 31 December 2015. The price of the transaction was
determined by reference to the prevailing open market prices
of road transportation and shipping services. Details of the
continuing connected transaction is set out in greater details
in the circular to the Shareholders of the Company dated 6
December 2012.
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Report of the Directors
EFSREE

Receive of maintenance service and one-off
implementation service of a computer software system
On 30 December 2011, the Company, on behalf of itself and
its subsidiaries, entered into a master agreement with TCC
Information Systems Corporation (“TCC Info Systems”), on
behalf of itself and its subsidiaries, a fellow subsidiaries of
the Company, (i) for the provision of general management
information system support, network and software
consultation and hardware maintenance services, the
payment agency services, the system virtualization and data
disaster recovery services and other related services as may
be agreed upon by the Company and TCC Info Systems
from time to time for the operations of the Group’s business;
and (ii) for the one-off installation and/or integration of
the information systems for the new production facilities
and the newly acquired subsidiaries of the Group. The
agreement has a term commencing from 1 January 2012
to 31 December 2014. The price of the transaction was
determined between the parties with reference to the
agreements signed. Details of the continuing connected
transaction is set out in greater details in the announcement
to the Shareholders of the Company dated 30 December
2011.

Supply of limestone

On 5 August 2014, the Company, on behalf of itself and
its subsidiaries, entered into a supply agreement with
T'Cement, on behalf of itself and its subsidiaries, for the
supply of limestone in Taiwan. The agreement has a term
commencing from 5 August 2014 to 31 December 2016.
The price of the transaction was determined by reference
to the prevailing market prices, and no less favourable than
those available to the Group from Independent Third Parties.
Details of the continuing connected transaction is set out in
greater details in the announcement to the Shareholders of
the Company dated 5 August 2014.
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Pursuant to Rule 14A.37 of the Listing Rules, the independent
non-executive Directors have reviewed the above continuing
connected transactions and confirmed that the transactions have

been entered into:

() in the ordinary and usual course of business of the Group;

(i) on normal commercial terms or, if there are not sufficient
comparable transactions to judge whether they are on
normal commercial terms, on terms no less favourable than

those available to or from Independent Third Parties; and

(i) in accordance with the relevant agreement governing them
on terms that are fair and reasonable and in the interests of

the Shareholders of the Company as a whole.

Pursuant to Rule 14A.38 of the Listing Rules, the Company’s
auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard
on Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued an unqualified letter
containing the following findings and conclusions in respect of
the continuing connected transactions in accordance with Rule
14A.38 of the Listing Rules:

(i)  the transactions have received the approval of the Board;
(i) the transactions were in accordance with the pricing policies
of the Group if the transactions involve provision of goods or

services by the Group;

(i) the transactions have been entered into in accordance with

the relevant agreements governing the transactions; and

(iv) the transactions have not exceeded the cap disclosed in

previous announcements.
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Report of the Directors
EFSREE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the

year.

THE OFFER
On 26 November 2013, the Company received a letter from TCC

International Limited (the “Offeror”) in relation to a pre-conditional
voluntary cash offer to acquire all the issued ordinary shares
and issued preference shares of the Company (other than those
already held by the Offeror) and to cancel outstanding options
and warrants of the Company (the “Proposed Offers”) which
Standard Chartered (Hong Kong) Limited was made on behalf
of the Offeror. Details of the Proposed Offers has been set out
in further details in the composite offer and response document
dated 21 March 2014.

On 12 May 2014, the 593,979,576 disinterested shares validly
tendered for acceptance under the Share Offer which represent
less than 90% of the total disinterested shares, the Offeror

announced that the Proposed Offers were lapsed.

DISCLOSURES PURSUANT TO RULE 13.21
OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included in
respect of the Company’s loan agreements, which contain
covenants requiring performance obligations of the controlling

Shareholder of the Company.

Pursuant to a loan agreement dated 4 September 2014 between
the Company and certain banks relating to a five-year term
loan facility of US$350,000,000, and a loan agreement dated
14 December 2011 between the Company and certain banks
relating to a five-year term loan facility of US$550,000,000, a
termination event would arise if () T'Cement ceases to own
legally and beneficially, at least 40% and 30% of the shares in the
Company’s capital respectively or (i) the Group fails to meet the
financial covenants stipulated in the loan facility.

TCC International Holdings Limited
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Pursuant to a loan agreement dated 3 September 2010 between
the Company and certain banks relating to a three-year term
loan facility of HK$1,920,000,000 and further extended for
another two years, and a loan agreement dated 22 June 2011
between the Company and a bank relating to a three-year loan
facility of US$40,000,000 and further extended for another two
years, a termination event would arise if (i) T"Cement ceases to
own legally and beneficially, at least 30% of the shares in the
Company’s capital or (i) the Group fails to meet the financial
covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 16 December 2014 between
the Company and a bank relating to a two-year loan facility of
HK$128,000,000, a termination event would arise if (i) T'"Cement
ceases to own legally and beneficially, at least 40% of the shares
in the Company’s capital or (i) the Group fails to meet the
financial covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 4 June 2014 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 23 July 2012 and
further extended each year between the Company and a bank
relating to a one-year loan facility of HK$40,000,000, and a loan
agreement dated 17 June 2013 and further extended each year
between the Company and a bank relating to a one-year loan
facility of US$15,000,000, a termination event would arise if
T’Cement ceases to own legally and beneficially, at least 30% of

the shares in the Company’s capital.

CORPORATE GOVERNANCE
Principal corporate governance practices as adopted by the
Company are set out in the Corporate Governance Report on

pages 40 to 53.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their merit,

qualifications and competence.
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Report of the Directors
EEERES

The emoluments of the Directors are decided by the
Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market

statistics.

AUDIT COMMITTEE, REMUNERATION

COMMITTEE AND NOMINATION COMMITTEE
Details of the Company’s Audit Committee, Remuneration
Committee and Nomination Committee are set out in the

Corporate Governance Report on pages 40 to 53.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, there is
sufficient public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules throughout the

year ended 31 December 2014.

FINANCIAL SUMMARY

A summary of the Group’s results and its assets and liabilities for

the past five years is set out on page 232.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting to re-appoint Messrs. Deloitte Touche Tohmatsu as

auditor of the Company.

By order of the Board

KOO, Cheng-Yun, Leslie
CHAIRMAN

Hong Kong

12 March 2015
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Deloitte.
=)

TO THE MEMBERS OF
TCC INTERNATIONAL HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
TCC International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 104 to 231, which comprise the consolidated statement of
financial position as at 31 December 2014, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory

information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,

whether due to fraud or error.
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Independent Auditor's Report
B U BB IR S =

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

TCC International Holdings Limited
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OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2014, and of the Group’s profit and cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

12 March 2015
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

nuT\ &

I ZEHIER

For the year ended 31 December 2014 #ZE - F—PIF+-H=+—HIFE

2014 20183
—F-mE —F—=
NOTES HK$’000 HK$’000
g3 TERT FET
Revenue W& 6 13,752,863 12,970,794
Cost of sales 8 6 B AR (9,520,046) (9,406,920)
Gross profit E F 4,232,817 3,563,874
Investment income "ERA 7 61,961 38,977
Other income, gains and losses Haplg A~ Wz R EE 8 11,236 223,463
Selling and distribution expenses  $§& & 5 #55 % (680,040) (638,985)
General and administrative — M RITHRAX
expenses (798,495) (771,726)
Finance costs B & B AN 9 (294,929) (316,638)
2,532,550 2,098,965
Share of profits of associates FE(GBEZ N T Zm A 241,586 91,612
Share of loss of a joint venture ER—REEe2ANrZEE - (261)
Profit before tax [ %6 AT 355 10 2,774,136 2,190,316
Income tax expense Frig 82 12 (703,603) (475,675)
Profit for the year NEZ 5T 2,070,533 1,714,641
Other comprehensive (expense) EMam (X)W
income, net of income tax MEBFAER
ltems that will not be TEEMIEREBERZ
reclassified to profit or loss: IEH :
Exchange differences arising HE A25|EEK
on translation to presentation ELEEHZRE
currency (531,838) 673,028
Gain on revaluation of property EREpJE & 2,674 2,770
Income tax relating to EMBEHWEZ
revaluation of property PTE R (352) (356)
Share of other comprehensive FE(REEE Nl 2 HAih
expense of associates 2HEREY (717) 477)
Other comprehensive (expense) KEBFHEME2E ()
income for the year, Wz MBI ER
net of income tax (530,233) 674,965
Total comprehensive income AEE2@MNE A5
for the year 1,540,300 2,389,606
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

hEBEaREMNEDREE
For the year ended 31 December 2014 #Z T —1F+—-H=+—HIF/ZF

2014 2013
—EF-IF —T=F
NOTE HK$’000 HK$’000
HiaF FExT FAET
Profit for the year attributable to:  FE{5 A E % 7 :
Owners of the Company VAN/NSIEZ RSN 2,051,156 1,674,569
Non-controlling interests JEIER HE = 19,377 40,072
2,070,533 1,714,641
Total comprehensive income FEiG 2 W a4 EE
attributable to:
Owners of the Company PINNETE RSN 1,528,831 2,336,008
Non-controlling interests JEVE R = 11,469 53,598
1,540,300 2,389,606
2014 2013
—F-mF —F—=
Earnings per share st 14
- Basic —EK HK53.5 centsi& 1l HK43.5 centsi 1l
- Diluted — % HK53.5 centsi#&{l  HK43.5 centsi& 1l
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Consolidated Statement of Financial Position
FEEFIINE

At 31 December 2014 R-F—mMFE+-H=+—H

2014 2013
—E-NF —E-=F
NOTES HK$’000 HK$’000
B aF FBT FET
Non-current assets ERBEE
Property, plant and equipment W BB MR 15 16,192,592 17,045,737
Prepaid lease payments A EKIE 16 1,862,720 1,882,811
Intangible assets mEEE 17 3,104,141 3,179,788
Mining rights ERE 19 397,993 441,630
Interests in associates Bt N T AE 2R 20 1,497,663 1,711,627
Interest in a joint venture —fAaE N A En 21 12,500 12,800
Other financial assets HibemEE 22 88,231 105,798
Deposits paid for acquisition of RBBEWE - HE K&
property, plant and equipment REREMEE
and other assets RNk 245,604 312,376
Deposits paid for acquisition U B AR 2
of subsidiaries Bk 519,701 -
Available-for-sale investments AHHERE 23 41,459 45,193
Pledged bank deposits BEFRITER 24 18,561 10,217
Deferred tax assets BERIBEE 25 47,150 39,547
24,028,315 24,787,524
Current assets REBEE
Inventories FE 26 1,271,002 1,285,513
Prepaid lease payments FENHEERE 16 57,399 51,998
Prepayments, deposits and FERRE -ZE R
other receivables H b e U 3k I8 27 1,321,740 1,422,821
Trade receivables EWE F R 28 4,108,429 4,025,362
Tax recoverables A] Y Bl 75 18 12,956 6,830
Held-for-trading investments BIEXSRB KA 29 49,370 49,287
Pledged bank deposits BEHERITER 24 3,262 10,436
Time deposits 7E BRfF 3k 24 164,423 -
Cash and bank balances B& RIRTTH 24 4,624,719 3,066,954
11,613,300 9,919,201
Current liabilities REBEE
Trade payables JEATE FERFK 30 1,007,831 1,274,580
Other payables and Hfth A 30E &
accrued liabilities st B & 31 1,510,546 1,756,492
Tax payables FE#E 1R 313,958 230,044
Bank loans RITER 32 6,497,201 5,752,612
9,329,536 9,013,728
Net current assets REBEEFHE 2,283,764 905,473
Total assets less current liabilities 2EERABEE 26,312,079 25,692,997
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Consolidated Statement of Financial Position

B IRRE
At 31 December 2014 R-E—E+ - H=+—H

2014 2013
—F-NF —F—=
NOTES HK$’000 HK$’000
K1t FHExT FET
Non-current liabilities kRBEE
Bank loans RITER 32 6,380,672 7,000,118
Amount due to immediate S B BIEIR A R 5B
holding company 33 930,000 635,500
Derivative financial instruments - #7448 T A —
warrants % 7 34 - 5,780
Deferred tax liabilities BERIBEE 25 359,755 365,298
7,670,427 8,006,696
18,641,652 17,686,301
Capital and reserves PR R %
Share capital — ordinary shares A& AR — 3 i R 36 329,565 329,565
Share capital — non-redeemable A% ZX — 7~ 7] f& [2] 7] &5 4
convertible preference shares B i 37 49,433 49,433
Reserves B 17,981,951 17,026,069
Equity attributable to owners of ZARATEE AEMGER
the Company 18,360,949 17,405,067
Non-controlling interests FERER 280,703 281,234
18,641,652 17,686,301

The consolidated financial statements on pages 104 to 231 were
approved and authorised for issue by the board of Directors on
12 March 2015 and are signed on its behalf by:

KOO, CHENG-YUN, LESLIE
ER R
CHAIRMAN
FIE

FIAEBNEZ AWM BRREN _F—H1F
AT HEEESHERRERR AN
TATRERE:

WU YIH CHIN
RER
MANAGING DIRECTOR
EFpusE

BRERERERAR
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Consolidated Statement of Cash Flows

For the year ended 31 December 2014 &% —ZF

mT.l_\

SIREMER

—PFEF A=+ —HILFE

2014 2013
—E-NF —E—=F
HK$’000 HK$’000
FET FiE T
Cash flows from operating activities rEFEGHCBEEME
Profit before tax B 750 B g Al 2,774,136 2,190,316
Adjustments for: LA
Interest expenses FER X 294,929 316,638
Interest income A2 WA (61,367) (38,545)
Dividend income from ERAEEFEERERA
listed equity investments (594) (432)
Depreciation of property, ME BELZETE
plant and equipment 1,092,157 1,060,216
Amortisation of prepaid T8 7 & SR8 8
lease payments 57,382 57,456
Amortisation of intangible assets M EE#E 4,820 11,263
Amortisation of mining rights PR 38,415 30,713
Allowance for doubtful debts of EWEFHERZ
trade receivables REREE 13,322 7,514
Equity-settled share-based VARR AN #8 E ARR 19
payment expenses SAFX 748 5,465
Impairment losses of AEERE
available-for-sale investments ZREEE 2,161 13,072
Impairment losses of inventories FEZRBERE 50,279 5,474
Impairment losses of property, Y% BB REEZ
plant and equipment BB EE 2,933 58,819
Impairment losses recognised BEEARBERR
in respect of loan and H b fE IR 2
other receivables BRI EE S 27,288 103,517
Written off of deposits paid WU B BB
for acquisition of property, HEI N2
plant and equipment - 38,005
Loss on disposal of property, plant HEME - BWE R
and equipment REZEE 3,324 2,901
Change in fair value of derivative TESRTHE-RRK
financial instruments — warrants E 2 NFEE (5,780) (889)
Gain on disposal of HERIEREEEZ
assets held for sale & - (69,291)
Gain on disposal of HEMHBERE Y
available-for-sale investments Ug 25 — (136,051)
Share of profits of associates i h/N Pl (241,586) (91,612)
Share of loss of a joint venture EiE—HEERAFZ
&8 - 261
Written off of amount due to a 88 B S — AL
non-controlling shareholder I 2 IR AR SR K = (13,730
Exchange adjustments ME 5 38 & (78,837) (25,2606)
Operating cash flows before EEESEFA 2
movements in working capital KEBERE 3,973,730 3,525,814
Increase in inventories FEM (35,768) (71,447)
Decrease (increase) in prepayments, TENFIE e REAM
deposits and other receivables FE R IE R A (38 0) 297,410 (58,697)
Increase in trade receivables FEUE 5 BR FOE 0 (96,389) (1,634,351)
Increase in held-for-trading investments 5 1E3X 5 F & 2 1% & & 0 (83) (150)
(Decrease) increase in trade payables ~ JERT B 5E % (Rl ) N (266,749) 254,986
(Decrease) increase in other payables — E b FE <t 208 &
and accrued liabilities st B & O ) &N (98,253) 156,832

BRERERERAR
2014 F3§




Consolidated Statement of Cash Flows
GERERERE

For the year ended 31 December 2014 #Z —F—VJF+_-H=+—HIFE

2014 2013
—ET-—MF —E—=F
NOTE HK$’000 HK$’000
B THER FET
Cash generated from operations KEFBIR® 3,773,898 2,172,987
Income taxes paid BERER (622,826) (300,707)
Withholding tax paid on FUEREEE DR, B A )
dividends/interest received BB BT 2 B
from associates/subsidiaries (4,089) (14,762)
Net cash generated from operating KEEHMS2IREFE
activities 3,146,983 1,857,518
Cash flows from investing activities WEEHZHRERE
Interest received 2 ALE 58,385 43,938
Dividends received from associates SR gi NG Y 155,350 246,143
Dividends received from listed B R AKRERE
equity investments 594 432
Purchase of property, plant and BEWE BELEEB
equipment (750,243) (616,963)
Payment for prepaid lease payments SR HERIE (7,999) (33,103)
Purchase of intangible assets BEEFEAE (9,716) (19,116)
Purchase of mining rights i B IR (3,139) (61,961)
Proceeds from disposal of HEME BWER&E
property, plant and equipment Z P18 5I8 8,619 534
Proceeds from disposal of HEAHREEREZ
available-for-sale investments FriS3kI8 - 807,311
Proceeds from disposal of HERBIEREEEZ
assets held for sale Fr 1S k18 - 54,194
Deposits paid for acquisition of RKERB AR
subsidiaries H (521,043) -
Payment for acquisition of associates 7 < Ug B B 2 A B 3K I8 (4,251) (14,497)
Capital injections in an associate —MBE QR ZEREA - (35,835)
Advance to an associate E e )ik al/NE] - (57,696)
Advance to joint ventures BYHRERT (137) (3,463)
Advance to investee companies BYHWIRERT] - (483,854)
Advance to loan receivables 2 EWE R (24,193) (19,103)
Repayment of advance to an associate — B4 A B E 2N 57,845 82,600
Repayment of loan receivables EEERER 21,586 298,825
Placement of pledged bank deposits 7 & 2 IR 1T 1F (9,835) (8,135)
Withdrawal of pledged bank deposits 2B E KR ITIFERK 8,169 171,208
(Placement) withdrawal of (FE)RIRTHEXR
time deposits (164,423) 18,600
Net cash inflows from acquisition of BB AR ZIRE
subsidiaries mAEEE 35 - 29,154
Net cash (used in) generated from WEEE (FTA)FEZ
investing activities R& FE (1,184,431) 399,213

TCC International Holdings Limited
Annual Report 2014




Consolidated Statement of Cash Flows
GERERERE

For the year ended 31 December 2014 #Z T —1F+—-H=+—HIF/ZF

2014 2013
—2-0F —_E-=F
HK$’000 HK$’000
TER FHT
Cash flows from financing activities mEFHCBEEMNE
Interest paid 2RFE (297,090) (315,657)
New bank loans raised G IRITER 6,444,703 2,885,756
Repayment of bank loans EEETER (6,194,285) (4,492,334)
Repayment to immediate M EBZERAEER
holding company (635,500) (325,500)
Advance from immediate HEERARRR
holding company 930,000 635,500
Dividends paid to owners of EENREAWNGIE Z= N
the Company (549,546) (231,188)
Dividends paid to non-controlling [EAREZE 8 &5
shareholders (12,000) (12,150)
Preferred distribution paid to B A 8 (8 S iR
convertible preference shareholders REEBELE DI (24,223) (24,222)
Payment for acquisition of TRHWERB AR Z
additional interests in subsidiaries FEHIME 252 3008 (8,583) (246,737)
Net cash used in financing activities BMEETBMACRSFE (346,524) (2,126,532)
Net increase in cash and cash FrRRERREeEE
equivalents for the year #hF R 1,616,028 130,199
Cash and cash equivalents FNzHRekBEe%E
at beginning of year 3,066,954 2,876,778
Effect of foreign exchange rate changes %M [ & & &) » & £ (58,263) 59,977
Cash and cash equivalents FRzZBERBEEEEH
at end of year, represented by B3R & MR 1T 45 #4
Cash and bank balances 4,624,719 3,066,954

BRERERERAR
2014 F 3§




Notes to the Consolidated Financial Statements
7 5B ¥ sk = BiY 5

whi 3

For the year ended 31 December 2014 #ZE - F—PIF+-H=+—HIFE

GENERAL INFORMATION

The Company is a public limited company incorporated in
the Cayman Islands and its shares are listed on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(the “Group”) consist of the import and distribution of
cement in Hong Kong and the manufacture and distribution
of cement, clinker, concrete and other cement related
products in other areas of the People’s Republic of China
(the “PRC”). Through its associates, the Group is also
engaged in the production and distribution of ready-mixed
concrete in Hong Kong. There were no significant changes
in the nature of the Group’s principal activities during the

year.

The addresses of the registered office and principal place
of business of the Company are disclosed in the “Corporate

Information and Key Dates” section to the Annual Report.

The parent company of the Company is TCC International
Limited (incorporated in the British Virgin Islands and a
wholly-owned subsidiary of Taiwan Cement Corporation). In
the opinion of the directors of the Company (the “Directors”),
Taiwan Cement Corporation (“T'Cement”), a company
incorporated and whose shares are listed in Taiwan, is the

Company’s ultimate holding company.

The functional currency of the Company and its major
subsidiaries and associates is Renminbi (“RMB”). However,
the consolidated financial statements of the Group are
presented in Hong Kong Dollars (“HK$”) as the Directors
consider this presentation is more useful for its current and

potential investors.

TCC International Holdings Limited
Annual Report 2014
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Notes to the Consolidated Financial Statements

ORISR T

For the year ended 31 December 2014 #Z T —1F+—-H=+—HIF/ZF

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”)
Application of new and revised HKFRSs

In the current year, the Group has applied the following new

and revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).

Amendments to
HKFRS 10, HKFRS 12
and HKAS 27

Amendments to HKAS 32

Amendments to HKAS 39

HK(FRIC) - INT 21

Investment entities

Offsetting financial assets and
financial liabilities

Novation of derivatives and
continuation of hedge
accounting

Levies

The application of these new and revised HKFRSs has had

no material effect on the consolidated financial statements of

the Group for the current or prior accounting period.

2.

FERFEI RGBT ERMBRE
ZR (BRMBREEA])

AT REETERBMBHRESER
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HREERFE125 &

EA G
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Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z —F—VJF+_-H=+—HIFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and

revised HKFRSs that have been issued but are not yet

effective:

HKFRS 9

HKFRS 14

HKFRS 15

Amendments to HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27

Amendments to HKFRS 10

and HKAS 28

Amendments to
HKFRS 10, HKFRS 12
and HKAS 28

TCC International Holdings Limited
Annual Report 2014

Financial instruments’

Regulatory deferral accounts?

Revenue from contracts with
customers?

Accounting for acquisitions of
interests in joint operations?

Disclosure initiative®

Clarification of acceptable
methods of depreciation and
amortisation?

Agriculture: Bearer plants?

Defined benefit plans:
Employee contributions?

Equity method in separate
financial statements?

Sale or contribution of assets
between an investor and its

associate or joint venture?

Investment entities: Applying

the consolidation exception?
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Notes to the Consolidated Financial Statements

ORISR T

For the year ended 31 December 2014 #Z T —1F+—-H=+—HIF/ZF

APPLICATION OF NEW AND REVISED 2.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and revised HKFRSs issued but not yet effective
(Continued)

Amendments to HKFRSs Annual improvements to
HKFRSs 2010 — 2012 cycle®

Amendments to HKFRSs Annual improvements to
HKFRSs 2011 — 2013 cycle?

Amendments to HKFRSs Annual improvements to
HKFRSs 2012 — 2014 cycle?

! Effective for annual periods beginning on or after 1
January 2018, with earlier application permitted.

2 Effective for annual periods beginning on or after 1
January 2016, with earlier application permitted.

3 Effective for annual periods beginning on or after 1
January 2017, with earlier application permitted.

4 Effective for annual periods beginning on or after 1 July
2014, with earlier application permitted.

o Effective for annual periods beginning on or after 1
July 2014, with limited exceptions. Earlier application is

permitted.

The Directors anticipate that the application of the new and
revised HKFRSs will have no material impact on the financial

performance and financial position of the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong

Companies Ordinance.

Basis of preparation

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties
and financial instruments, that are measured at revalued
amounts or fair values at the end of each reporting period,
as explained in the principal accounting policies set out
below. Historical cost is generally based on the fair value of

the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use. Fair value for measurement
and/or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share-
based payment transactions that are within the scope of
HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value
in HKAS 2 or value in use in HKAS 36.

TCC International Holdings Limited
Annual Report 2014
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of preparation (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are

described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or

liability.
The principal accounting policies are set out below.
Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

e has power over the investee;

° is exposed, or has rights, to variable returns from its

involvement with the investee; and

° has the ability to use its power to affect its returns.
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group
loses control of the subsidiary. Specifically, income and
expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to

control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-

controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on

consolidation.

TCC International Holdings Limited
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Notes to the Consolidated Financial Statements

ORISR A5

For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s interests
and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and

attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (i) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to that
subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary
(i. e. reclassified to profit or loss or transferred to another
category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39, when applicable, the cost on
initial recognition of an investment in an associate or a joint

venture.

3. TEFHHE (&)

REEXE(E)
EEBRE BB L A R 1 &
B
AEERRENBARNEEEEZNE
B A0 1B RN ER [ HBR R AR I - K5
FRARHZE - AR EH IR
BEnREERTHBEARRKRENHE
NCIEORELEE: Stk SORE k=Sl gr Fo
& RR B AT S AT B BV R E 2 R A
TAERERNERERLRBER AT
MBEA A -

fidf 75 5% B 2K 5 Y B B) 2 #E I 4 - B M aR
HEEENEEER  WIROMEREZA
FERERRE#ER AT EZ 858 ()
ZMBRRZEE (BHEHE) RAGEAR
EAIFEIE A M s 2 SE T BRI B ] 2 Z R AT
B o SR E b 22 B % P B B RE
RZFBETHE SRENAEECDHEERL
ExMBRARZHBEELBEAR (B
REREBMERELRREIA, M
ENNBRERANERES —EaER) -
REREZEGEE BENNEBRRRE Z(E
&z AFE REFESERE39
RERERERARNPER 2 AFE K
(WER) VI ERRBERRHAERA
B

BREREEERAT
2014 &3




Notes to the Consolidated Financial Statements

= 4
=S

B 5 ER R B 5E

For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally

recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at

the acquisition date, except that:

e deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income taxes” and HKAS 19 “Employee benefits”,

respectively;

e liabilities or equity instruments related to share-based
payment arrangements of the acquiree or the share-
based payment arrangements of the Group entered into
to replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2

“Share-based payment” at the acquisition date; and

e assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
assets held for sale and discontinued operations” are

measured in accordance with that standard.

TCC International Holdings Limited
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Notes to the Consolidated Financial Statements

ORISR A5

For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a

bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation is initially
measured at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s

identifiable net assets.

Business combinations achieved in stages

When a business combination is achieved without the
transfer of consideration, the Group determines the amount
of goodwill using the acquisition date fair value of the
Group’s interest in the acquiree in place of the acquisition
date fair value of the consideration transferred, and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest

were disposed of.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

Business combinations achieved in stages (Continued)
When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree
is remeasured to its acquisition-date fair value, and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest

were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period, and additional assets or liabilities are recognised,
to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that

date.

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less any accumulated impairment losses and is presented as

an intangible asset.
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Notes to the Consolidated Financial Statements

ORISR A5

For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill (Continued)

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (“CGUSs”)
(or groups of CGUs) that are expected to benefit from the

synergies of the combination.

A CGU to which goodwill has been allocated is tested
for impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill arising
on an acquisition in a reporting period, the CGU to which
goodwill has been allocated is tested for impairment before
the end of that reporting period. If the recoverable amount
of the CGU is less than the carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets
of the unit on a pro rata basis based on the carrying amount
of each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss for

goodwill is not reversed in subsequent periods.

On disposal of the relevant CGU, the attributable amount of
goodwill is included in the determination of the amount of

profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of

an associate is described below.

Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those

policies.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. TEEHHE &
(Continued)
Investments in associates and joint ventures (Continued) REERATREELTAZRE (&)
A joint venture is a joint arrangement whereby the parties BEARE-ESERY UZHHER K
that have joint control of the arrangement have rights to G2 T B E L2 EE
the net assets of the joint arrangement. Joint control is the FEEBET - KRIZEHRIBZRBE LY
contractually agreed sharing of control of an arrangement, EHRBLHEMAR 226 LEZEHIE

which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing

control.

EEHBREHERRRAZAENEZZT
EH—RAB ZRERFFE -

The results and assets and liabilities of associates or joint ERNANEERARIZEENEERGE
ventures are incorporated in these consolidated financial J«‘MEE\L%Eﬂ‘?ﬁﬁ)\lﬁt%ﬁéﬁﬂ‘%i&%ﬁﬂ°

statements using the equity method of accounting. The

RBEUBRTZXZREMHME  AIE#E

financial statements of associates and joint ventures REI AN CBE R RE SR AMBER
used for equity accounting purposes are prepared using KOREAEESHBE —BRERE R
uniform accounting policies as those of the Group for like BRERDE RBERAINEGERTIZRE
transactions and events in similar circumstances. Under M EFE M BARRRIBEAER  WHR

the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and other
comprehensive income of the associate or joint venture.

When the Group’s share of losses of an associate or joint

i SRR AR E (R A R
N2 R R E A 2 AT e 9 o
EAREMIE - EHEAANKALAR
FERRARERRHEATRA AT
s (BEAAEE FBRAEERE
HERRIRNAL AR ZREFELRE

L A

0|

venture exceeds the Group’s interest in that associate or @) ARERIEREEGZE—FE
joint venture (which includes any long-term interests that, B-B2AEBELZTHETEETRRE
in substance, form part of the Group’s net investment in ZHE AR NEERARTRE  TEER

the associate or joint venture), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on

behalf of the associate or joint venture.

RASMNEIR -
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For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates and joint ventures (Continued)
An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over
the Group’s share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of
the investment. Any excess of the Group’s share of the net
fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the

investment is acquired.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate or a
joint venture. When necessary, the entire carrying amount of
the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 “Impairment of Assets” as a
single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with
its carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal
of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the

investment subsequently increases.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates and joint ventures (Continued)
The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate
or a joint venture, or when the investment (or a portion
thereof) is classified as held for sale. When the Group retains
an interest in the former associate or joint venture and
the retained interest is a financial asset within the scope
of HKAS 39, the Group measures the retained interest
at fair value at the date when the Group lost significant
influence or joint control and the fair value is regarded as
its fair value on initial recognition. On disposal or partial
disposal of an associate or a joint venture which resulted
in discontinuation of equity method, the difference between
the carrying amount of the associate or joint venture at the
date the Group lost significant influence or joint control,
and the fair value of any retained interest and any proceeds
from disposing of a partial interest in the associate or joint

venture is included in the determination of the gain or loss
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on disposal of the associate or joint venture. In addition, Bz E RR A E RN UNEREME
the Group accounts for all amounts previously recognised BRI SR - Bt - B2 AT

in other comprehensive income in relation to that associate
or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by
that associate or joint venture would be reclassified to profit
or loss on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity to profit
or loss (as a reclassification adjustment) upon disposal or

partial disposal.
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For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

SIGNIFICANT ACCOUNTING POLICIES 3. TEEHHE &)

(Continued)

Investments in associates and joint ventures (Continued) REERATREELTAZRE (&)
When a group entity transacts with an associate or a joint W—EEEEEEASEMNEE ARG
venture of the Group (such as a sale or contribution of BRARS (MEEXEREE) « Bz
assets), profits and losses resulting from the transactions ERANEERAIRGFIELENERES
with the associate or joint venture are recognised in the EEABRE  NAIREAEE AR MEREARSE
Group’s consolidated financial statements only to the extent EEENBELT T 2EAEENGE N
of interests in the associate or joint venture that are not TSR IER -

related to the Group.

Revenue recognition W HER

Revenue is measured at the fair value of the consideration WamiEE BB BN AT EE A
received or receivable and represents amounts receivable for ARXBFRAELEmEATRERS 2 E
goods sold and services provided in the normal course of WHRIERTH REREEMEBEHRIE &
business, net of discounts, returns and sales related taxes. e

Revenue from the sale of goods is recognised when the fHE ,\%E’JWE& BEMEXREERRZ
goods are delivered and titles have passed, at which time all W R B SE A P A T DI R 4 B RE 3R

the following conditions are satisfied:

e the Group has transferred to the buyer the significant o AFREBDKEVHEAE L EXNEARK
risks and rewards of ownership of the goods; ESERTE R

e the Group retains neither continuing managerial e FREBEUERE —WREBEEEHZ
involvement to the degree usually associated with HEBYRES RS ERIESIE:

ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably; o WHESHHENIEMFE:

e it is probable that the economic benefits associated o HTZEBEENEBRAERA
with the transaction will flow to the Group; and RER: R

e the costs incurred or to be incurred in respect of the o BHERZELENBGELE KA
transaction can be measured reliably. FEHEFE-

Service income is recognised when services are provided. Rl 5 A HR 1 PR 75 R 1 3R
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o 2014 éiﬁ 127




Notes to the Consolidated Financial Statements

21‘ =%
) [ )

B 95 ER 2R B 5E

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on

initial recognition.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established
(provided that it is probable that the economic benefits
will flow to the Group and the amount of income can be

measured reliably).

Property, plant and equipment

Leasehold land and office buildings held for use in the
production or for administrative purposes, are stated in the
consolidated statement of financial position at their revalued
amounts, being the fair value at the date of revaluation
less any subsequent accumulated depreciation and any
subsequent accumulated impairment losses. Revaluations
are performed with sufficient regularity such that the
carrying amount does not differ materially from that would
be determined using fair values at the end of the reporting

period.
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Any revaluation increase arising on revaluation of land and
buildings is recognised in other comprehensive income and
accumulated in the land and building revaluation reserve,
except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss, in
which case the increase is credited to the profit or loss to
the extent of the decrease previously charged. A decrease
in carrying amount arising on revaluation of such land and
buildings is recognised in profit or loss to the extent that it
exceeds the balance, if any, held in the land and building
revaluation reserve relating to a previous revaluation of that
asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus remaining in the
land and building revaluation reserve is transferred directly to

retained earnings.

Property, plant and equipment (other than leasehold land
and office building and construction in progress) are stated
in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and subsequent

accumulated impairment losses, if any.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less
any recognised impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy. Such
properties are classified to the appropriate categories of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other assets, commences when the assets are

ready for their intended use.

3. TEFHHE ()

M MERERE (&)
TEAZE L RBTREE ZEMHE
EHNE M2 E KR ERIL N Tt REF
EfHEERF EEBRRZEELAMNIE
mRERZ EMEBERI ERBERT &
IR EZ TR MR 2 EfRER AR
R-BEMREFLHEBTHELEZREE
WML EBBZAEEN A CEBERL
whEFEHHEHB2HE (MEF)  AIRE
aRER - EREEXEA -—HEMBEE
Bt MBTFELRBEANSR T ZEIEE
HRGHEEZRRARBEN T -

W BB MERE (HELH R AERT

AR R TIZERSN) O IR R H & 25T
FERERRFRERR (08)REER

AR KT ER

FERPAHEE HEXEEZMETIE
PR AR AL (] 2 RERR BB B 1R DI BR - B AN B
REXEARRASESHBIRNEER
BEWENMBERR ZEMERKRT
RAERER B DB REE ZWE K
FERREER - ZFEENAIERE AR
B REEMEEZ AREEELITE-

BRERERERAR
2014 F 3§




Notes to the Consolidated Financial Statements

=
=S

B 95 ER 2R B 5E

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost or
fair value of assets other than construction in progress less
their residual values over their estimated useful lives, using
straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying

amount of the asset and is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessee
Operating lease payments are recognised as an expense on

a straight-line basis over the lease term.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as

a reduction of rental expense on a straight-line basis.
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Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)

Leasehold land and building

When a lease includes both land and building elements,
the Group assesses the classification of each element as
a finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the minimum
lease payments (including any lump-sum upfront payments)
are allocated between the land and the building elements in
proportion to the relative fair values of the leasehold interests
in the land element and building element of the lease at the

inception of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial position
and is amortised over the lease term on a straight-line
basis. When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease is
generally classified as a finance lease and accounted for as

property, plant and equipment.
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than functional
currency of that entity (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences on monetary items are recognised in

profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group are
translated into the presentation currency of the Group (i.e.
Hong Kong Dollars) using exchange rates prevailing at the
end of each reporting period. Income and expense items
are translated at the average exchange rates for the period,
unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the dates of
the transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income
and accumulated in equity (exchange fluctuation reserve).
Exchange differences resulting from translation of non-
foreign operations to the Group’s presentation currency
accumulated in equity is reclassified to retained earnings

upon disposal of relevant group entity.
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Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be

received.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the

period in which they become receivable.

Retirement benefit costs

Payments to defined contribution retirement benefits scheme
including Mandatory Provident Fund Scheme and the
employee’s pension schemes of the respective municipal
government in various places in the PRC where the Group
operates are recognised as an expense when employees

have rendered service entitling them to the contributions.
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from ‘profit before tax’ as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income
or expense that are taxable or deductible in other years
and items that are never taxable or deductible. The Group’s
current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting

period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised.
Such deferred assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary differences arises from the initial

recognition of goodwill.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
associates and joint ventures, except where the Group
is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will

be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of

its assets and liabilities.
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective

basis.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised of their fair value at the acquisition date (which is

regarded as their cost).
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 &% —ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets (Continued)

Intangible assets acquired in a business combination
(Continued)

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses, on the
same basis as intangible assets that are acquired separately.
Amortisation for intangible assets with finite useful lives
is recognised on a straight-line basis over their estimated

useful lives.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the profit or loss in the period when the

asset is derecognised.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories comprises direct materials and,
where applicable, direct labour costs and those overheads
that have been incurred in bringing the inventories to their
present location and condition. Cost is determined using
the weighted average cost method. Net realisable value
represents the estimated selling price for inventories less all
estimated costs of completion and the costs necessary to

make the sale.
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions

of the instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss

are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss (“FVTPL”), loans and receivables and
available-for-sale financial assets. The classification depends
on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established

by regulation or convention in the marketplace.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at
FVTPL.

Financial assets at FVTPL

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose of

selling it in the near term; or

° on initial recognition, it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term

profit-taking; or

° it is a derivative that is not designated and effective as a

hedging instrument.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at FVTPL (Continued)

Held for trading investments are measured at fair value, with
any gains or losses arising on remeasurement recognised in
profit or loss in the period in which they arise. The net gain
or loss recognised in profit or loss excludes any dividend

earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition,
loans and receivables (including trade receivables, other
receivables, loan receivables, time deposits, cash and bank
balances and pledged bank deposits) are measured at
amortised cost using the effective interest method, less any

identified impairment losses.

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the

recognition of interest would be immaterial.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets
at FVTPL, loans and receivables or held-to-maturity

investments.

Available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are measured at cost less
any identified impairment losses at the end of each reporting

period.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired
where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the

financial assets have been affected.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer or

counterparty; or

o breach of contract, such as default or delinquency in

interest or principal payments; or

e it is becoming probable that the borrower will enter

bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group’s past experience of collecting payments, an increase
in the number of delayed payments in the portfolio past
the average credit period, as well as observable changes
in national or local economic conditions that correlate with

default on receivables.
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial

asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade receivables and other receivables,
where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
trade receivables and other receivables are considered
uncollectible, they are written off against the allowance
account. Subsequent recoveries of amounts previously

written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an

equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or

cancellation of the Company’s own equity instruments.

Other financial liabilities

Other financial liabilities including trade payables, other
payables, bank loans and amount due to immediate holding
company are subsequently measured at amortised cost,

using the effective interest method.
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.

Interest expense is recognised on an effective interest basis.

Warrants

Warrants that will be settled other than by the exchange
of a fixed amount of cash or another financial asset for
a fixed number of the Company’s own equity instrument
are accounted as derivatives. The warrants are initially
recognised at fair value and are subsequently remeasured
to their fair value at the end of the reporting period.
The resulting gain or loss is recognised in profit or loss

immediately.
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Non-redeemable convertible preference shares
Non-redeemable convertible preference shares in which the
Group has no contractual obligation to redeem and will be
only settled by the exchange of fixed number of the Group’s

own equity instruments is classified as equity instruments.

The balance will be transferred to share capital and share
premium once preference shares are converted. Any excess
of par value of issued ordinary shares will be transferred to

share premium.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payments when due in accordance with the original or

modified terms of a debt instrument.

Financial guarantee contracts issued by the Group are
initially measured at their fair values and, if not designated
as at fair value through profit or loss, are subsequently
measured at the higher of: (i) the amount of obligation under
the contract, as determined in accordance with HKAS 37
“Provisions, contingent liabilities and contingent assets”; and
(i) the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with the

revenue recognition policy.
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Financial instruments (Continued)

Derecognition

The Group derecognises a financial asset only when the

contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum

of the consideration received and receivable is recognised in

profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
they expire. The difference between the carrying amount of

the financial liability derecognised and the consideration paid

and payable is recognised in profit or loss.

Share-based payment transactions

Share options granted to employees

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the fair value
of share options granted at the grant date and is expensed

on a straight-line basis over the vesting period, with a

corresponding increase in equity (share option reserve).

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised

estimate, with a corresponding adjustment to share option

reserve.

TCC International Holdings Limited
Annual Report 2014

FESHBE 2)

ERMITA(Z)

AT
AEBEZNREREECRERECLRE
FE MR R TR B E

RIEAHERZeREER EEKR@
BEOKNEERERAMZE ZRNE

HRR

AEBEENAESECHER JTHAIKEF
EmE TR IR AE K ILER
ZeRmBEREEECN MEMNKREZR
ZEBNIBHER -

BB XNREZRS
RTESZERE
REXREEEBRET I RLBREM
FOMERBZATESEERENR L
Bz AFEEES ERNEBHRNAER
AN WIS (BRERE) -

AEEREEREMRET LA BRRL
BEBRERE G- BEBAERT
ZEMFZHE (WB)RNBETHER M
At 2T RREERT A WHEBK
RFEBFLAERE-



Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payment transactions (Continued)

Share options granted to employees (Continued)

When the share options are exercised, the amount
previously recognised in share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in share

option reserve will be transferred to retained earnings.

Impairment losses on tangible and intangible assets
other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the CGU to which the
asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also
allocated to individual CGUs, or otherwise they are allocated
to the smallest group of CGUs for which a reasonable and

consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future

cash flows have not been adjusted.
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEETHEK (&)

(Continued)

Impairment losses on tangible and intangible assets
other than goodwill (Continued)

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the carrying
amount of the asset (or a CGU) is reduced to its recoverable
amount. An impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a
revalued amount under another standard, in which case the
impairment loss is treated as a revaluation decrease under
that standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a CGU) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a CGU) in
prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried
at a revalued amount under another standard, in which case
the reversal of the impairment loss is treated as a revaluation

increase under that standard.

KEY SOURCES OF ESTIMATION
UNCERTAINTIES

In the application of the Group’s accounting policies, which
are described in Note 3, the Directors are required to make
estimates based on historical experience and other factors
that are considered to be relevant. Actual results may differ
from these estimates. The estimates are reviewed on an
on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

KEY SOURCES OF ESTIMATION
UNCERTAINTIES (continuead)

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of

assets within the next financial year.

Impairment of goodwill

Determining whether goodwill is impaired required the
Group to assess the recoverable amount of the CGU. It is
the higher of fair value less costs to sell and the value in
use. It is determined by an estimation of the value in use of
the CGUs to which goodwill has been allocated. The value
in use calculation required the Group to estimate future
cash flows expected to arise from the CGUs and a suitable
discount rate in order to calculate the present values. Where
the actual future cash flows are less than expected or when
there is a revision to the estimated future cash flows due to
changes in facts and circumstances, a material impairment
loss may arise. As at 31 December 2014, the carrying
amount of goodwill is approximately HK$3,066,723,000
(2013: HK$3,146,449,000). No impairment loss has been
recognised. Details of the value in use calculation are

disclosed in Note 18.
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4.

KEY SOURCES OF ESTIMATION
UNCERTAINTIES (continuead)

Impairment of trade receivables, loan and other
receivables

When there is objective evidence of impairment loss,
the Group takes into consideration the estimation of
future cash flows from the trade receivables, loan and
other receivables. The amount of the impairment loss is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed at
initial recognition). Where the actual future cash flows are
less than expected, a material impairment loss may arise.
As at 31 December 2014, the carrying amount of (i) trade
receivables is HK$4,108,429,000 (2013: HK$4,025,362,000)
(net of accumulated allowance for doubtful debts of
HK$20,684,000 (2013: HK$7,514,000)); (ii) loan and other
receivables is HK$278,324,000 (2013: HK$182,588,000)
(net of accumulated impairment of HK$129,835,000 (2013:
HK$1083,517,000)).

Impairment of inventories

The Group makes impairment loss of inventories based on
an assessment of the net realisable value of inventories.
Impairment losses are applied to inventories where events
or changes in circumstances indicate that the net realisable
value is lower than the cost of inventories. The identification
of obsolete inventories requires the use of judgement
and estimates on the conditions and usefulness of the
inventories. In cases where the net realisable value of
inventories assessed are less than expected, a recognition
of impairment loss of inventories may arise, which would
be recognised in profit or loss in the period in which such
recognition takes place. As at 31 December 2014, the
carrying amount of inventories is HK$1,271,002,000 (2013:
HK$1,285,513,000) (net of accumulated impairment of
HK$53,748,000 (2013: HK$7,761,000)).
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SEGMENT INFORMATION

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide. Each
of the Group’s operating segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those
of the other operating segments. Summary details of the

reportable segments are as follows:

()  the import, distribution and handling of cement
segment which is the import, distribution and handling

of cement in Hong Kong;

(i) the manufacture and distribution of cement, clinker,
concrete and other cement related products segment
which is the manufacture and distribution of cement,
clinker, concrete and other cement related products in
the PRC; and

(i) the investment holding segment which invests in listed

and unlisted equity securities.
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5.

SRR LM

—PFEFZA=1—HIFE

SEGMENT INFORMATION (Continued) 5. 2 EER (#)
Segment revenue and results DEU S R EE
The following table presents revenue and results by TREJNIZAZERDHBE D 2 W K
reportable segments. B
Manufacture and
distribution of cement,
Import, clinker, concrete and
distribution and other cement related
handling of cement products Investment holding Consolidated
B0 ¥R HERAHLR BA-
EEKR BRIREBKERBER RERRK &4
2014 2013 2014 2013 2014 2013 2014 2013
“g-mf  -F-=f  ZE-mE -F--f  ZB-MEf  -T-=f  CB-MmE -3-=f
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#R ThR THRT Thn THRT T#n THRT T
Segment revenue s
Sales to customers HETFEP 397,174 355,378 13,355,689 12,615,416 - - 13,752,863 12,970,794
Segment proft (oss) ABEH (FR) §4,201 58773 232574 1921747 (17,738) (18277 2679037 1,967,243
Gain on disposal of available-for-sale HEMRNERE 2 e
investments - 136,051
Unallocated central administration costs AARPRTBKAE (17,856) (17,936)
Unallocated other income and gains RAREMRMA RN E 166,298 330,245
2,827,479 2,415,603
Finance costs ’“éﬁf@ (294,929) (316,638)
Share of profits of associates ElEBENFZEH 241,586 91,612
Share of loss of a joint venture Wﬁ HAERAZEE - (261)
Profit before tex BHAERN 277413 2,190,316
The accounting policies of the operating segments are the K D Bl 2 e ET UK B AN & B A MY 5ESET
same as the Group’s accounting policies described in Note BEEBRAER 5 8% M Ty EER DB
3. Segment profit represents the profit earned by each FRITEHAA (BREESHS) A TEM
segment without allocation of central administration costs WARRE HEAHREEERE 2B

(including Directors’ salaries), certain other income and
gains, gain on disposal of available-for-sale investments,
finance costs, share of profits of associates and share
of loss of a joint venture. This is the measure reported
to the executive Directors, being the chief operating
decision maker, for the purposes of resource allocation and

performance assessment.
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

SEGMENT INFORMATION (Continuea) 5. 7 EEFR (&)
Segment revenue and results (Continued) PBMERESE (F)
There are no inter-segment sales for both years. MEFEIESHEHEE -
The Group has no customers that contributed over 10% of MEFEAEBEYEAAEBE B ST
the total revenue of the Group for both years. 10% A EZ2F-
No analysis of the Group’s assets and liabilities by operating AEBWEERIRECEDHEICEER
segments is disclosed as it is not regularly provided to the BEzOMERE DAETETHERT
executive Directors for review. HMITEEAEER -
Geographical information B &R
The Group operates in two principal geographical areas - REERMEEXEME—FERPEL
Hong Kong and the PRC. The following table provides an o TRABERPHAEMO T AEE 2
analysis of the Group’s revenue by location of customers, W (T m kRS2 REH)
irrespective of the origin of the goods and services:
Hong Kong The PRC Consolidated
R FE &E
2014 2013 2014 2013 2014 2013
—E-mE —T-=F ZEB-@OF _—T-=Ff ZEB-NF _—T-=F
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TET AT TER TET TERT FAET
Segment revenue 2 ElE
Sales to customers HETRF 397,174 355,378 13,355,689 12,615,416 13,752,863 12,970,794
Analysis of the Group’s non-current assets by geographical REEZEEMEMERE N 2ERBEE
location of the assets are detailed below: DT
Hong Kong The PRC Consolidated
i FE &E
2014 2013 2014 2013 2014 2013
“E-QmE ZT-=-Ff C-B-mfE <—T-=F C-EB-QmE <—T-=F
HK$’'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TERT FET THET T TERT FET
Non-current assets FRBEE 62,386 62,602 22,260,365 22,799,740 22,322,751 22,862,342

note: Non-current assets excluded interests in associates, interest

in a joint venture, other financial assets, available-for-sale

investments, pledged bank deposits and deferred tax assets.

it FRDEETBREBERRER  —HA
EaRER HMemEE THESR
B EEARTEANECHBAEE-

BRERERERAR
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Notes to the Consolidated Financial Statements
5B FE iR LB 5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

5. SEGMENT INFORMATION (Continued)

Other segment information

5. EER (&)
Hi 5 2hE R

Import,
distribution and

Manufacture
and distribution of
cement, clinker, concrete
and other cement related

handling of cement products Investment holding Consolidated
BO-28R HERAHAR BB
BEKRE ERIREMKEEBER REER Fxs)
2014 2013 2014 2013 2014 2013 2014 2013
Z2-mf -T-=f CZ%-@f _—T-=F ZB-@mF _—T-=f ZB-POF _T-=F%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TR T TEx T T#x T T#x T
Amounts included in the measure of FESPEERMALZ
segment results: o8:
Allowance for doubtful debts of EHE T
trade receivables REEE - - 13,322 7,514 - - 13,322 7,514
Change in fair value of held-for-trading BIEXSRRZ
investments BRELTEED - - - - (83) (552) (83) (552)
Depreciation and amortisation TEREH 1,974 1,985 1,189,655 1,156,618 1,145 1,045 1,192,774 1,159,648
Dividends income from listed TTRARERSMA
equity investments - - - - (594) (432) (594) (432)
Impairment losses of available-for-sale AHHEREL
investments HERE - - - - 2,161 13,072 2,161 13,072
Impairment losses of inventories BFEZREBE - - 50,279 5474 - - 50,279 5474
Impairment losses of property, NE BERRELZ
plant and equipment AESE - - 2,933 58,819 - - 2,933 58,819
Impairment losses recognised in BHERETREMER
respect of loan and other receivables FEZEERRERE - - 27,288 103,517 - - 27,288 103,517
Loss on disposal of held-for-trading HERERSREL
investments REZER - - - - - 7 - 7
Loss on disposal of property, LENE BER
plant and equipment R BE - 9 3,324 2,892 - - 3,324 2,901
Written off of amount due to a MEEA - ERRE
non-controlling shareholder HE - - - - - (13,730) - (13,730
Written off of deposits paid for MERKENE BE R
acquisition of property, BCFOPAES
plant and equipment - - - 38,005 - - - 38,005
Amounts regularly provided to the THRUETTELLREE
chief operating decision maker BRNG D BER
but not included in the measure of AZSHE:
segment results:
Bank interest income FTFBRA (3,500) (1,439) (54,580) (31,569) (482) (405) (58,562) (33,413)
Change in fair value of derlvative TESBIA-DRES
financial instruments - warrants AN £ - - - - (5,780) (889) (5,780) (889)
Finance costs BEARA 2 3 154,868 204,436 140,059 112,199 294,929 316,638
Share of profits of associates EEBEARZE - - - - (241,586) (91,612) (241,586) (91,612)
Share of loss of a joint venture ElE—-HABARZEBE - - - - - 261 - 261
Income tax expense R 11,776 25,366 676,221 432,967 15,606 17,342 703,603 475,675
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REVENUE

Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

6.

Revenue represents invoiced amount of sales of cement,

clinker, concrete and other cement related products, net of

discounts, returns and sales related taxes.

An analysis of the Group’s revenue is as follows:

W 2=
YoM R R AR R E Bk 2
AR~ Bkt SR R Bk R AR R B 3
EuzE-

AEBHREZ MM

2014 2013
=ik —E-=F
HK$’000 HK$'000
THER FET
Sales of cement and clinker 55 IR R AR 13,423,796 12,727,991
Sales of concrete and other cement THE R A T R A MK
related products HEE® 329,067 242,803
13,752,863 12,970,794
INVESTMENT INCOME 7. REWRA
2014 2013
—E-mF —E-=F
HK$’000 HK$’000
FET FHET
Dividends income from listed EARAKERSWA
equity investments 594 432
Interest income from an associate E—fHEEE R Rz
) BHA 2,805 5,132
Bank interest income SR17 A B A 58,562 33,413
61,961 38,977

BRERERERAR
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Notes to the Consolidated Financial Statements
5B FE iR LB 5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

7. INVESTMENT INCOME (Continued) 7. BEWA(#)

Investment income earned from financial assets, analysed by CRMEEMRRZIEERALZEEERZ

category of assets, is as follows: AT
2014 2013
—E-ImF —E—=F
HK$’000 HK$'000
FERT FHET
Held-for-trading investments BIEXSRB KA 594 432

Loans and receivables B % KA

(including cash and bank deposits) (BEBRe MBITER) 61,367 38,545
61,961 38,977

TCC International Holdings Limited
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

OTHER INCOME, GAINS AND LOSSES 8. Ht A KW=k EE
2014 2013
—E-NF —T-=F
HK$’000 HK$’000
TER FHT
Change in fair value of derivative MESR T H—
financial instruments — warrants REEFEZ AN TFEEE 5,780 889
Change in fair value of BIEXSR®2
held-for-trading investments WERNFEEE 83 552
Gain on disposal of assets HERELEEE 2 e
held for sale (note a) (Ktita) - 69,291
Gain on disposal of available-for-sale HENHDERE 2 W
investments (Note 27) (Hiiz27) - 136,051
Government grants (note b) B aL (A7aEb) 56,668 27,623
Handling charges FEER 2,206 2,364
Management fee income EERBUA 1,884 1,251
Net exchange (loss) gain PE 5% (B18) s (31,396) 151,252
Rental income Ha A 252 1,688
Written off of amount due to a S8 FE A — AL JEIERR AR R
non-controlling shareholder (note ¢) B (Hite) - 13,730
Allowance for doubtful debts of EWE 5 RN 2 REREHE
trade receivables (13,322) (7,514)
Impairment losses of available-for-sale A ERE 2 REEE
investments (Note 23) (Hf7723) (2,161) (13,072)
Impairment losses of property, Y BEREEZ
plant and equipment (Note 15) BIEEE (Hit15) (2,933) (58,819)
Impairment losses recognised in BEERWERREAM
respect of loan and other receivables JEURGRIA 2 B HER
(Note 27) WAEEE (HE27) (27,288) (103,517)
Loss on disposal of held-for-trading HERERXSAB L
investments REERE — (7)
Written off of deposits paid for WU E BB &
acquisition of property, BB NE®
plant and equipment (Note 15) (Hi15) - (38,005)
Others Hit 21,463 39,706
11,236 223,463

BRERERERAR
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

8. OTHER INCOME, GAINS AND LOSSES 8. HihA W= REIE (&)
(Continued)
notes: Kt it -

(@)

The wholly-owned subsidiary of the Company, TCC Cement
Corporation, entered into a sale and purchase agreement
with the buyer to dispose of its property, plant and equipment
in December 2011. Pursuant to the sale and purchase
agreement, the legal title of the property, plant and equipment
is transferred to the Buyer upon (i) the receipt of consideration
of US$13.5 million (equivalent to approximately HK$105.3
million) in full by December 2013; and (i) completion of the
transaction contemplated under another agreement entered
into by the associate of the Company’s ultimate holding
company and the Buyer for disposal of a piece of land which
is held by the associate of the Company’s ultimate holding
company. During the year ended 31 December 2013, a gain
on disposal of HK$69,291,000 (2014: nil) was recognised in

profit or loss upon completion of the disposal.

(@)

RZE——F+=-A ARARA2EWBR
A TCC Cement Corporationf 8 3] &
B AHEEWE BER&H BIE
BE i W BERREBZEEMARE
BERO)ZE—=F+ - ApBHKBARE
13,500,0003 7t (16 % 7 #9105,300,000
IT) 18 I ()TER A A R R AR IR A A
ZHERRMAEFREE AL QAR
BIER AR ZEENRIEE 2 Lhma]
UZB—OHBEBEETRETZRHEE
BEEH - BHE_T—=F+=-A=+—
BIEFEE REETHE HEKRZZ
69,291,000 7L ( Z T — M4 : ) JHiv I8

(b) The amount represents the incentive subsidies provided by the (b) #FZeFEIEREM T EARANEERZH &
PRC local authorities to the Group to encourage investments B BUEBE TRAIME Z1RE -
in certain specific locations. There is no specific conditions AL BE N A R - A B R U B
attached to the grants, the Group recognised the grants upon AE B T LARERR o
receipts.

(c) During the year ended 31 December 2013, a non-controlling () BEZZ—=F+-"A=-1+—HLEFE"

shareholder agreed to waive the current account due to the
non-controlling shareholder upon the deregistration of a non-
wholly owned subsidiary. Accordingly, amount due to a non-
controlling shareholder of HK$13,730,000 (2014: nil) was

written off and recognised as income in profit or loss in 2013.

— iz E 4% A AR R B EA R R AN % FEHE AR
RONHSHEM — M2 BB AR Z R
R o Ek - O MR — R IR A R SR IA
13,730,000/ 7T (=& — P04 - )W N —
T-=FRENRBR/EA-
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Notes to the Consolidated Financial Statements
5B P iR R B 5
For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

FINANCE COSTS 9. RE KA
2014 2013
—E-NmEF —T—=F
HK$’000 HK$’000
FHET FHET
Interest on: AT ZA8
Bank loans wholly repayable within five HARAFAZTEERZ
years RITER 285,983 311,822
Loan from immediate holding company JENEBIERARIZER 11,434 4,816
Total borrowing costs RN =N 297,417 316,638
Less: Amounts capitalised in construction 7)52 CRERIIRAF
in progress ERtLE&HE (2,488) -
294,929 316,638
Borrowing costs capitalised arose on specific borrowings to REE-ZZ—WOF+-_A=+—HBLEHF
finance the construction in progress during the year ended R ﬁ$fb2fﬁﬁﬁﬁi’7ﬁ BRERZIRE
31 December 2014. REES IR TEEBE-

BREREEERAT
2014 &3




Notes to the Consolidated Financial Statements

ORI IR A5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

10. PROFIT BEFORE TAX 10. BRF AR R
2014 2013
—E-mEF —E-=F
HK$’000 HK$'000
THER FHET
Profit before tax has been arrived R 30 A& 7 B 1k
at after charging the following: R IE-2EE
Director’s remuneration (Note 17) EEMe (Hat11) 4,524 7,176
Other staff cost Hih 8 TR
Salaries and other benefits e M HEMERL 631,785 584,274
Other pension costs and mandatory HRRE AR
provident fund contributions BB HR 71,898 56,661
Equity-settled share-based payment LA RS 7 4 & DA 19
expenses TRAX 340 2,469
Total staff costs #8 TR 708,547 650,580

Depreciation of property,
plant and equipment (note)

Amortisation of prepaid lease payments

Amortisation of intangible assets
(included in cost of sales and

general and administrative expenses)

Amortisation of mining rights
(included in cost of sales)

Auditor’s remuneration

Impairment losses of inventories
(included in cost of sales)

Loss on disposal of property,
plant and equipment

Operating lease payments in respect of

ME BEIRREBITE

(Hi) 1,092,157 1,060,216
AR ERIBE 57,382 57,456
mIEAE#E (BFTA

HERARR—R

TEAX) 4,820 11,263
FREESE (BT A

HEKA) 38,415 30,713
ZER B & 6,978 7,387
FEzREREE (BFFA

HEKA) 50,279 5,474
HEWE BER

R BE 3,324 2,901

MENERZREMERS

rented premises 12,217 12,885
The Group has no forfeited contributions from the retirement NS [ R 7% P E A S 30 SR KRR A BT B 2
benefit scheme for both years. B8 R
note: Depreciation charge of approximately HK$1,252,000 Biat: BREREFAEAREREEEHE T

(2013: HK$959,000) relating to plant and machinery used EBHY1,252,00087L (ZF—=14F:
in buildings under construction was capitalised under 959,000 ;L) E M TRIE T FIA
construction in progress. N[

TCC International Holdings Limited
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

11. DIRECTORS’ AND EMPLOYEES’ MN.EEREEHS

EMOLUMENTS
Directors’ emoluments EEME
The emoluments paid or payable to each of the Directors are ENSENTSEESZME 0T
as follows:

Koo, CHANG, CHANG, WANG, LIAO CHIH SHIEH,

Cheng-Yun, wu SHAN An-Ping,  Kang-Lung, Lishin, ~ Poon Huai, Ching Kang,  Jen-Chung,
Leslie Yih Chin Weijian Nelson Jason Elizabeth Donald Kenneth Roger Total

BHA &N EfR ¥ L] b BAR BEE EiEE it
HKS000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS'000
TR TER TER TEn TR TER TER TER TR TER

2014 —E2-mE
Fees [k 220 - 220 220 220 220 220 220 220 1,760
Other emoluments Efhe
Salaries and other benefits e REMZE - 1,360 - - - - - - - 1,360
Performance related BRAHBZ
incentive bonus BRI 620 376 - - - - - - - 996
Equity-settled share-based DRAEE R
payment expenses IRAX 342 66 - - - - - - - 408
Total emoluments el 1,182 1,802 220 220 220 220 220 220 220 4,524
2013 5%
Fees e 220 - 220 220 220 220 220 220 220 1,760
Other emoluments Eftfe
Salaries and other benefits HeRHEfRE - 1,360 - - - - - - - 1,360
Performance related BRRHBZ
incentive bonus RO 660 400 - - - - - - - 1,060
Equity-settled share-based ~ MRAEE MR
payment expenses TRR% 2,515 481 - - - - - - - 2,996
Total emoluments EiEa 3,395 2,241 220 220 220 220 220 220 220 7,176
The performance related incentive bonus is determined with MR EECANIRBERAEEEE
reference to the performance of the Group’s operation. FINMEE ©
The remunerations of Directors is determined by the ERFHIETHNEZES2EEARRAK
remuneration committee having regard to the performance MIZBEEMEE

of individuals and market trends.

BRERERERAR
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ORI IR A5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

11. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS (continued)

Employees’ emoluments

During the year, the five highest paid individuals included

two (20183: two) Directors, details of whose emoluments

are set out above. The emoluments of the remaining three

(2018: three) highest paid individuals are as follows:

11.

BEEREEME &)

BEME

RAFEERN AT FMALTEERA
(ZZE—=ZFMB)EF EFHFHFBE
HINEX -BEBp=F (=T —=F:=
B)ERRFMALTZHMEIIWT

2014 2013

—E-ImF —E-=F

HK$’000 HK$’000

FERT FHET

Salaries and other benefits e M EMERL 2,098 2213

Retirement benefits scheme contributions & K& Fl 5+ & {1 5% 100 76

Performance related incentive bonus BRI AN 2 SR AL 1,307 759
Equity-settled share-based payment AR A S E AR Z

expenses 18 132

3,523 3,180

Their emoluments were within the following bands:

HEF2NFTIEE:

Number of employee

EEAH
2014 2013
—F-—NF —F—=
Up to HK$1,000,000 % 11,000,000/8 7T - 2
HK$1,000,001 - HK$1,500,000 1,000,001 7T
—1,500,000/% 7T 3 1

During the year, no remuneration was paid by the Group

to the Directors or the five highest paid individuals as

an inducement to join or upon joining the Group or as

compensation for loss of office (2013: nil). None of the

Directors has waived or agreed to waive any remuneration

during the year (2013: nil).

TCC International Holdings Limited
Annual Report 2014

RAFERN AKRELEREFNESEHR
HESHFMA LTSS AIERE M
AFMBAREEZ RS RRER 2
B(ZF—Z=ZF:8) HBEEENAFR
HRELRERETAHES (ZFT—=4:
&) -



Notes to the Consolidated Financial Statements
5B P iR R B 5
For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

12. INCOME TAX EXPENSE 12. FiEB X H
2014 2013
—E-MF —T—=F
HK$’000 HK$'000
FERT FET
Current tax: EHBIE
Hong Kong BB 11,931 10,654
PRC Enterprise Income Tax REEMRSE 665,874 456,616
Other jurisdictions HibrlAHERE - 14,911
Withholding tax TR 11 69
677,816 482,250
Under(over)provision in prior years: BEFEREDE CGBE) -
Hong Kong B (58) (120)
PRC Enterprise Income Tax PR EMEH 28,545 7,097
Withholding tax TR - 224
28,487 7,201
Deferred tax (Note 25) EERIE (M 5225) (2,700) (13,776)
703,603 475,675
Hong Kong Profits Tax is calculated at 16.5% of the BEBNSHIRIE M EFE 2 5T B
estimated assessable profits for both years. i F1E16.5% 2 TR E -
Under the Law of PRC on Enterprise Income Tax (the “EIT RIBFRBREMERIE ([DEMBFIE])
Law”) and Implementation Regulation of the EIT Law, the tax REZEMESTEERAR - PRI E AR
rate of the PRC subsidiaries is 25% from 1 January 2008 ZMERZZFENF—H—HER25% °
onwards.
Certain PRC subsidiaries of the Company are entitled to the ARRZETHEKBARBERAIA
preferential tax treatment for Western Development Policy FEBRR ([ABARAERR]) ZARKE
(the “WDP Policy”). The applicable reduced preferential B-RNEE-Z_TFLAYER  REA
Enterprise Income Tax rate under the WDP Policy is 15% for HAFEMRER EHRERERME
an effective period up to 2020. PR 315% °

BRERERERAR
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

12.INCOME TAX EXPENSE (Continued)

Taxation arising in other jurisdictions is calculated at the

12. FREB X (#)

Hup el AR 2 BB ARB AR R EERE
rates prevailing in the relevant jurisdictions. BT EGE -
FRAZHERYHEGEBEREME2EK

mAANBRBRANER Z RO -

The tax charge for the year can be reconciled to the profit
before tax per the consolidated statement of profit or loss

and other comprehensive income as follows:

2014 2013
—E-MF —ET—=F
HK$’000 HK$’000
THER FHET
Profit before tax B 5% Al it A 2,774,136 2,190,316
Tax at PRC Enterprise Income Tax rate of VAR B ¥ Fr 155 K25%
25% (2013: 25%) (note) ZE—=F:25%)
EZIE (KT) 693,534 547,579
Tax effect of share of profits of associates & {h B & X &)@ 5| 2
R (60,397) (22,903)
Tax effect of share of loss of EiE—HEaERRIEBIEY
a joint venture D4 - 65
Tax effect of expenses that are not P B TE JE SR B s A By A AT
deductible in determining taxable profit MBI HZRBETE 67,276 80,114
Tax effect of income that are not taxable in  F 5 & & 2% B 0% FI 65 3 78
determining taxable profit AR ZIMAZ B (14,717) (56,052)
Underprovision in prior years BAEFERETR 28,487 7,201
Tax effect of tax losses not recognised RIER 2 MG EE 2
MG E 14,118 28,306
Utilisation of tax losses previously R LRI ARER 2B IBEE
not recognised (12,331) (32,534)
Income tax on concessionary rate HEBMETGE ZMEH (22,142) (98,519)
Effect of different tax rates of subsidiaries MR EMAEEREL L 2
operating in other jurisdictions MBARTRME 2 FE (6,082) (2,220)
Withholding tax on undistributed earnings 7% Bt 2 2 &5 19,353 22,194
Others Hith (3,496) 2,444
Tax expense for the year REEHELZ L 703,603 475,675

note: The Group’s major operating subsidiaries are located in the

PRC and accordingly, income tax rate of 25% is adopted.
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ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

13. DIVIDENDS

The 2014 final dividend of HK13.0 cents (2013: HK11.5
cents) per ordinary and preference share, totalling
approximately HK$492,697,000 (2013: HK$435,847,000)
has been proposed by the Directors to be payable to
ordinary and preference shareholders and is subject to
approval by the ordinary shareholders in the forthcoming

annual general meeting.

The 2013 final dividend of HK11.5 cents (2013: 2012
final dividend of HK4.5 cents) and 2014 interim dividend
of HKB.0 cents (2013: HK1.6 cents) per ordinary and
preference share, totalling approximately HK$549,546,000
(2013: HK$231,188,000) was recognised as distribution
during the year ended 31 December 2014.

In addition, the 2014 preferred distribution to convertible
preference shareholders totalling approximately
HK$24,151,000 (2013: HK$24,256,000) was also
recognised as distribution during the year ended 31
December 2014.

13. R B

EFCgEamEmRRR RELERRFIR
BT -NERARSERETBRRE
FR1B.0B I (ZFE—=F:11.581l) -
HBEEH) F492,607,0008 T (—Z T —=4F:
435,847,000/ 7T ) - MEZE 7 B AR R R R
FEERRAF ARG L AR Hal(E&E-

%

i

HE-_Z—NF+_A=+—HIF
RAIEERBDY KT —=F K
EEREBEREEEARII.EEMNL(Z
T—=F: T - ZFRPRB4.58)
T NFFHREGREBRKE
FRRS.OBIW (=T —=F1.651l) 4
B %) /549,546,000 L (ZFE — = F -
231,188,000/ 7T ) °

T =BT
o o

xd

W RBEE-ZT—HWEF+=-_A=+—
BEFE AARNEER-_T— T
FEEDPRTIEREEIBRRRER
F#24,151,0008 T (=& — =%
24,256,000/ 7T ) °
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ORI IR A5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

14. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the

following data:

Earnings for the purposes of basic and diluted earnings

per share

14. BIREF|

RIBFATBURAE

AARHRAANEIESRERNREERN T

AU ESREFARBERAN AR

2014 2013
—E-ImF —E-=F
HK$’000 HK$’000
TER FHET
Profit for the year attributable to NAEHEE AEAS
owners of the Company A 3 A 2,051,156 1,674,569
Less: Preferred distribution to convertible  J : 18 % % & F A & i
preference shareholders EP & (24,151) (24,256)
Undistributed earnings attributed to AT e B R E(E 2
convertible preference shares AR5 K 2 A (264,386) (215,253)
1,762,619 1,435,060
Number of shares vl 4=
2014 2013
ZE-—mF —=—=
’000 000
T F AR
Weighted average number of ordinary FTEERERREERR
shares in issue for the purposes of FrRzE8TEBER
basic and diluted earnings per share hnHE 1 8 3,295,643 3,295,643
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ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

14. EARNINGS PER SHARE (continued)

The computation of diluted earnings per share does not

assume the following:

(i)  the exercise of the Company’s outstanding options as
at 31 December 2013 because the exercise price of
those options was higher than the average market price

for the corresponding year;

(i) the exercise of the outstanding warrants because the
exercise price of those warrants was higher than the

average market price for the corresponding year; and

(i) the conversion of the outstanding convertible preference
shares because their exercise would result in an

increase in earnings per share.

14. 5REF (&)

AAESRESRNELELTERR:

)

(ii)

W-T—=F+-A=+—8 7
AR B KT 2 I BRE (e A
FENKSBRE TRERNTY
W)

TTERRITE 2 RAEE (HRAERH
FEAZSRBREEZTEESNF
BmE) &

RBERITEZTHBRELER (AR
HITRKBEHFRANIEM) -

BREREEERAT
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Notes to the Consolidated Financial Statements
OB R ERIEE

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. 9% BERRE

Cement Leasehold Furniture,
plant land and fixtures
and office Plant and and office Motor Construction
facilities building ~ machinery  equipment vehicles Lighters in progress Total
KER HELH BER &R RER
kRE RBLEET BE  BOERBE RE i ERIR ay
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TR TR TR TR TR
COST OR VALUATION RAREE
At 1 January 2013 RZB-Z%-f-H 6,593,448 46,000 12,363,147 90,352 235,026 7,731 565,657 19,891,361
Additions RE 60,508 - 31,288 5,662 9,918 - 302,229 409,505
Avrising on acquisition of subsidiaries ~ WEMBAAKEE 219,426 - 153,840 1,051 7,919 - 655,257 1,087,493
Disposals e (1,008) - (7,317) (4,074) (1,488) - - (13,887)
Transfers s 612,417 - 358,119 10,216 10,825 - (991,577) -
Surplus on revaluation EHEH - 2,000 - - - - - 2,000
Exchange adjustments EHA% 228,560 - 416,827 3,586 8,295 - 23,202 680,470
At 31 December 2013 WZE-=F+Zf=+-H 7,713,351 48,000 13,315,904 106,693 270,495 7,731 544,768 22,006,942
Additions 19,910 - 86,421 3,024 4,424 - 530,739 644,518
Disposals (138) - (22,201) (4,229) (1,561) - (5,121) (33,250)
Transfers - 278,701 - 218,185 9,741 10,457 - (517,084) -
Surplus on revaluation R - 1,800 - - - - - 1,800
Exchange adjustments ERHE (182,053) - (323,533) (3073) (6,383) - (13207) (528,249
At 31 December 2014 R-B-WME+-A=1-A 7,829,771 49,800 13,274,776 112,156 277,432 7,731 540,095 22,091,761
Comprising: B
At cost RAE 7,829,771 - 18,274,776 112,156 277,432 7,731 540,095 22,041,961
At valuation 2014 RZE-MEREE - 49,800 - - - - - 49,800
7,829,771 49,800 13,274,776 112,156 277,432 7,731 540,095 22,091,761
ACCUMULATED DEPRECIATION RHERAE
AND IMPAIRMENT
At 1 January 2013 WZT-=%4-F—-H 740,266 - 2,816,428 44,877 88,313 7,653 - 3,697,537
Charge for the year REFHH 221,385 770 784,805 14,827 30,388 - - 1,061,175
Elimination on revaluation B - (770) - - - - - (770)
Impairment loss recognised in the year ~ AF BT BAMERHE 46,137 - 7,560 - - - 5,122 58,819
Elimination on disposals HEmE (1,008) - (4,216) (3,748) (1,480) - - (10,452)
Exchange adjustments EXAR 32,590 - 116,412 2,366 3,444 - 84 154,896
At 31 December 2013 RZZ-ZEFZAZT-B 1080870 - 3720989 58322 129665 7,653 5206 4961,205
Charge for the year TEEHHE 238,488 874 804,596 11,940 37,611 - - 1,093,409
Elimination on revaluation Ea - (874) - - - - = (874)
Impairment loss recognised in the year ~ AEEEBRRESE - - 2,933 - - - - 2,933
Elimination on disposals R (14) - (11,295) (3743) (1,134) - (5,121) (21,307)
Exchange adjustments ERAE (28,690) - (102,171) (1,962) (3,289) - (85) (136,197)
At 31 December 2014 RZZ-mE+=A=+-8 1,249,154 - 4,415,052 64,557 162,753 7,653 - 5899,169
CARRYING VALUES REE
At 31 December 2014 RZB-WME+-A=1-8 6,580,617 49,800 8,859,724 47,599 114,679 78 540,095 16,192,592
At 31 December 2013 RZE-=%+ZA=1+-H 6,673,981 48,000 9,594,915 48,371 140,830 78 539,562 17,045,737
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Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

Depreciation is calculated to write off the cost or fair value
of items of property, plant and equipment (other than
construction in progress), less their estimated residual
values, if any, using the straight-line method over their

estimated useful lives as follows:

Cement plant and facilities 30 years

Leasehold land and Over the unexpired term
office building of lease

Plant and machinery 15 years

Furniture, fixtures and

office equipment 5 years
Motor vehicles 5 -10 years
Lighters 10 years

The leasehold land and office building is situated in Hong
Kong under long leases and was revalued on 31 December
2014 at HK$49,800,000 (2013: HK$48,000,000) by Grant
Sherman Appraisal Limited, an independent firm of qualified
professional valuers, at open market value on existing use
basis. The resulting surplus arising from the revaluation at
31 December 2014 of HK$2,674,000 (2013: HK$2,770,000)
was dealt with in the land and building revaluation reserve.
Had there not been any revaluation of this property, its
carrying amount at cost less accumulated depreciation
at 31 December 2014 would be HK$1,334,000 (2013:
HK$1,370,000).

15. % -BERRKRE 2)

NEESREME BFELRE (ERTERE
SN IEBETERT A AER - EHIRGEIEE
(A& ERERETEAMBERA
HRFE PARANTE AT AFEROT

KR K 7% s 30%F
HMEL R
MAREF R KK E W T
& 55 K% 1 28 15%F
TR KER
MAERME 5
AE 5Z104F
= 104

BUAERBEGEMITHRETIGHER
RARZZE—NF+_A=+—HHX
EREABAUREB 2HE L1
R AEEF REBERAGZAMM
B £ 1% 549,800,000 L (Z T — =4
48,000,000 L) R _ZE—MF+ A
=t+—BZE{R%AKR2,674,000% T
ZE—=4%:2,770,000% ) ' ER L
thRIEFEEFEENRNELE WY
EEHANEMR RZT—WF+=A
=T —HZEAREERRATERER
1,334,000 7T ( ZZF— =4 :1,370,000/%
JT) °

i
]
s
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. % BERRKE &)

(Continued)

The fair value of the leasehold land and office building was HELHEPRAZTEFZ AFENIRERE
determined on the direct comparison approach. There had b EEF - R LE—FERB Z(HERMN
been no change from the valuation technique used in prior N S E) o N T {E T2 E BT AT & 18 N FE UL
year. The fair value is assessed by reference to the recent Y2 7T EART 5 P LASE (S B 3 4 ¥ ] B 52
transactions of similar properties in the neighbourhood with BASE (FEHSTSE) ELE AR
no significant adjustments to the observable inputs (i.e. MATEHESELEE -—F R EHZE
recent transaction price) and the fair value measurement ME YN ER YEyEEARIES
is categorised in Level 2. In estimating the fair value of the RBRERE RAEEHLEE A KEH
properties, their current use equates to the highest and best E=1Fo

use. There have been no transfers into or out of Level 3
during the year.

The management reviews the valuations performed by the EEERENE Y hEMT SRR mET
independent valuers for financial reporting purposes and TIEE WELENEA (BANEE Y S
reports to the audit committee the valuation process and HREEREAMAEREE SRS
result of the valuation at least every six months, in line BEAERGEER - CHEEREE TG
with the Group’s interim and annual reporting dates. The BHRETFFHE A AER ST (58 EE
management will verify all major inputs to the independent TIEEREML Y AR R BT
valuation report, assess the property valuation movements o BT 77 50 2 o

when compared to the prior year valuation report and hold
discussions with the independent valuers.

The management conducted a review of the Group’s EEMBUHAEEYYE BERRBEITH
property, plant and equipment and determined that S ETETAECEERB A EE
a number of those assets were impaired, due to the AR ERRYEEETMHE -BE—
management’s plan to suspend the usage and continuous T_mE+-—A=+—HILEE SHEE
development of these assets. During the year ended Shor 2 B 2 £ ) oh — R A7 R B M &
31 December 2014, the management determined to SR A RE Y ETFHRER KRBT

discontinue the use of certain plant and machinery located in
one of the Group’s concrete manufacturing plant at Luzhou
in the PRC. During the year ended 31 December 2013, the
management determined to discontinue the use of certain
port facilities located in one of its cement manufacturing
plants at Jurong in the PRC and the suspension of a
construction project of a railway line adjacent to one
of the Group’s cement manufacturing plants located at
Yingde in the PRC. These assets were used in the Group’s

T —=F+ZA=+—RHLEFE BE
BREREBEFR —FLRFEAGTNNRE
EMEZETEARERE E— GBI
AREBEP —BURF B REBHIOBEE
Bz HERARRE ZFEEARE
ERDHAEE 2K R ORRE RHE
AORHBAERD BEB -HRNZFEE
ZEFAE R (B)J M B RA%F

manufacture and distribution of cement, clinker, concrete BEMW 2 3R EE 152,933,000/ 7T (=
and other cement related products segment. Full impairment T —=%:58,819,000/8 7T ) ° &R 1B & B
loss of HK$2,933,000 (2013: HK$58,819,000) had been B A THMBA - Wam kBRI —H 2R
recognised for these assets as the estimated recoverable mAe

amounts of these assets, if any, were minimal. The
impairment losses had been included in profit or loss in the
“other income, gains and losses” line item.

TCC International Holdings Limited
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Notes to the Consolidated Financial Statements
5B P iR R B 5
For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ -BERSEE &)

(Continued)

In addition, as a result of the suspension of a construction AN AR EE — AR AN E B P —
project of a railway line adjacent to one of the Group’s 7 PR B E R ) KO LS R B 2 8 3K AR 2
cement manufacturing plants located at Yingde in the PRC, HIER AEBEAHE_ZT—=F1T=
the Group wrote off the corresponding non-refundable A=+—BIFEAMBEINERREER
deposits paid for acquisition of property, plant and ZME - BEREBEIN I RELZS
equipment for that project amounting to HK$38,005,000 © %838,005,000/ 7T ( ZZF — U4 : £&) o

(2014: nil) during the year ended 31 December 2013.

16. PREPAID LEASE PAYMENTS 16. FEHHHERKE
2014 2013
—E—E —E—=

HK$’000 HK$'000
THT FET

Leasehold land in the PRC 7 7 AR B LA P HA AR 4
Medium-term leases HMEZ T 1,920,119 1,934,809

Analysed for reporting purposes as: DITEE2MAE -

Non-current portion ERBE 1,862,720 1,882,811
Current portion mENER R 57,399 51,998
1,920,119 1,934,809

BREREEERAR
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

17.INTANGIBLE ASSETS 17. 8K EE

Customer Computer

Goodwill base software Total
[k EFER BB Y my
HK$’000 HK$'000 HK$'000 HK$’000
FET FHET FET FAT
COST 22
At 1 January 2013 WZZE—=%—H—H 6,597,764 83,886 34,312 6,715,962
Arising on acquisition of WERBARRES
subsidiaries 166,436 - 816 167,252
Additions NE - - 19,691 19,691
Written off 88 - - (202) (202)
Exchange adjustments BEE 3¢, 38 263,298 - 1,441 264,739
At 31 December 2013 WZE—=ZF+-A=+—H 7,027,498 83,886 56,058 7,167,442
Additions NE - - 9,716 9,716
Written off s - - (236) (236)
Exchange adjustments PE 3 A (187,359) - (1,355) (188,714)
At 31 December 2014 R-ZZE-ME+=-A=1+—H 6,840,139 83,886 64,183 6,988,208
ACCUMULATED Rt BERRE
AMORTISATION AND
IMPAIRMENT
At 1 January 2013 WZZE—=%—HA—H 3,722,639 78,110 16,808 3,817,557
Charge for the year NE G - 5,776 5,487 11,263
Elimination on written off 188 R 88 - - (202) (202)
Exchange adjustments BEE 5, 58 % 158,410 - 626 159,036
At 31 December 2013 WZE—=F+=-A=+—H 3,881,049 83,886 22,719 3,987,654
Charge for the year REE# - - 4,820 4,820
Elimination on written off 85 3 - - (236) (236)
Exchange adjustments bE 3, 38 & (107,633) - (538) (108,171)
At 31 December 2014 R-ZZE-WE+=A=+—H 3,773,416 83,886 26,765 3,884,067
CARRYING VALUES IREE
At 31 December 2014 R-ZZE-NFE+=-A=1+—H 3,066,723 - 37,418 3,104,141
At 31 December 2013 WZE—=F+=-A=+—H 3,146,449 - 33,339 3,179,788
172 Xﬁﬁulzlt?{:;mnzacllIHA?Idmgs Limited
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Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

INTANGIBLE ASSETS (continued)

Goodwill is tested for impairment annually. Particulars
regarding its impairment testing are disclosed in Note 18. All
other intangible assets are amortised over their estimated
useful lives, using the straight-line method, at the following

rates per annum:

33.3%
20%

Customer base

Computer software

IMPAIRMENT TESTING ON INTANGIBLE
ASSETS

For the purpose of impairment testing, goodwill arising from
business combinations has been allocated to the following
CGUs or groups of CGUs:

17.

18.

BEEE (2

R B G 4 ¥ 1T B B B o 78 R B
SHBEOAMEISRE AR ERE
EREE A AE SR E SRR TE
K

BEEMR 33.3%
BB 20%
B EERENS

BWRENRMS XBAaHMEEZHE
EESEETNReELBEUNRSES
BRIE5:

2014 2013
= ik —F-=F
HK$’000 HK$’'000
FERT FHET
Upper Value Investments Limited Upper Value Investments
Limited 1,813,561 1,861,287
TCC (Guigang) Cement Ltd. aR(EB)KEERAA 801,078 822,160
Kong On Cement Holdings Limited BEKRIERBRAT] 18,603 19,066
Mining Industrial Companies (note) WBETIRERR (M) 267,126 273,589
Scitus Luzhou Companies EMNBEEAF
(as defined in Note 35) (F 2 4H7:£35) 161,312 165,183
Anshun Xin Tai Construction Materials ZIEZESEMBEHBERAF
Company Limited* (“Anshun Xin Tai”) (IZEgE&]) 5,043 5,164
3,066,723 3,146,449

* For identification purpose

rOEHRES
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

18. IMPAIRMENT TESTING ON INTANGIBLE S.EIEEERMEBEAA &)

ASSETS (continuea)

note: During the year ended 31 December 2012, the Group Wit BE-_T-—F+_A=t—RALEE"
acquired the entire equity interest of TCC Jiangsu Mining AEBED KBS R TE &8 REE
Industrial Company Limited, TCC Guigang Mining Industrial ZIHARBERXIRERAR  BEER
Company Limited and TCC Yingde Mining Industrial BEIRARAFARAEARBERTIRE
Company Limited which locate in Jiangsu, Guigang and BRAT (G [ZE]) 2 2 EAHE - 1k
Yingde respectively (collectively referred to as “Chien BREELACHEROEEEM =M
Kuo”). The goodwill arising from acquisition of Chien Kuo is FRGE R AR AR ORBE L R A
allocated to each of other three subsidiaries engaged in the NRMERMESR 2SR BAR ([EXT
manufacture and distribution of cement, clinker, concrete BRal) -

and other cement related products (“Mining Industrial

Companies”).
All of these CGUs or groups of CGUs are operating under AEZSEREEEENNREEEEMME
the segment “Manufacturing and distribution of cement, BRI THUGE R $57K08 ~ 2kt R R L R
clinker, concrete and other cement related products”. During HiAORHEBER] DA TR E -BE-T
the year ended 31 December 2014, management of the —MOFE+_A=+—RHLEFE F&EEE
Group determines that there is no impairment of any of its BERR BERCASEEEZREES
CGUs or groups of CGUs containing goodwill. BUReELEMARNLRBE-
The basis of the recoverable amount of the above CGUs or tBReELABUNBRSELEMERZ
groups of CGUs and its major underlying assumptions are AR R BER 2 B R H X R AR R RS A
summarised below: LUl
The recoverable amount of these CGUs or groups of CGUs HZERSELBUNASELEEGET
have been determined based on a value in use calculation. ZAWEHBNREEREBEFET A
That calculation uses cash flow projections covering a BE - %t B AERREBEEEEMIE
5-year period, based on financial budgets approved by BMERETF U BEEIRANRESA
management and a discount rate of 8.16% (2013: 8.22% ENREF816% (ZF—=F:8.22%=
to 13.07%) per annum. Cash flows beyond the 5-year 18.07% ) ZFHEEXHE - RAFH R Z
period are extrapolated with zero growth rate. Other key B RENIRTIRR L - H0RE5
assumptions for the value in use calculations relate to the BE&ERA/ mEEEZFEREEFEHE
estimation of cash inflows/outflows which include budgeted CEEBRBBRBRBEEHEREN &ZFMH
sales and gross margin, such estimation is based on the AOREZELCBERBANERES™
unit’s past performance and management’s expectations for BERZHEMEL -

the market development.

TCC International Holdings Limited
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Notes to the Consolidated Financial Statements
5B P iR R B 5
For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

19. MINING RIGHTS 19. IR IERE
HK$'000
FAT
cosT B
At 1 January 2013 R-_ZE—=%—H—H 473,582
Arising on acquisition of subsidiaries RUEEHT B A B R EE 13,350
Additions NE 44,300
Exchange adjustments PE 5 8 16,370
At 31 December 2013 RZE—=F+=H=+—H 547,602
Additions NE 4,933
Exchange adjustments PE H & (12,917)
At 31 December 2014 R=Z-NOF+=A=+-—H 539,618
ACCUMULATED AMORTISATION Rt H REE
AND IMPAIRMENT

At 1 January 2013 R-_Z—=%—H—H 72,419
Charge for the year REZHH 30,713
Exchange adjustments A S 2,840
At 31 December 2013 RZE-—Z=F+ZA=+—H 105,972
Charge for the year N EHH 38,415
Exchange adjustments P& 58 & (2,762)
At 31 December 2014 R-E-—WmWE+=-A=+—H 141,625
CARRYING VALUES RHEE
At 31 December 2014 R=Z-NOF+=A=+-—H 397,993
At 31 December 2013 RZE—=F+=-_A=+—H 441,630
The mining rights are amortised using the straight-line KEEDNEGEZRNEMGFTERAFHAN
method to allocate their cost over their estimated useful lives F3E30F M AFH A A dE o

ranging from 3 to 30 years.
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

20.INTERESTS IN ASSOCIATES 20.BE N TR
2014 2013
—E-mF —F—=
HK$’000 HK$’'000
THERT THET
Cost of investments in unlisted associates FE T Hi& A7) 2
BERBA 1,268,977 1,268,977
Share of post-acquisition profits, and 1B R 2 m F &
other comprehensive income, Hi 2wk
net of dividend income (FABR BB WA 228,686 442,650
1,497,663 1,711,627
These associates are strategic partnership for the Group, ZEBME N AAEEESEERTEE
providing access to new customers and markets in Hong EME 2 TP REAZFWETISZZHK
Kong and specific region in the PRC. & ERML -
Details of the Group’s principal associates at 31 December RZE—NERZTE—=F+=ZH=+—
2014 and 2013 are as follows: A ASEZEFEBEARZFHHIM
T
Place of Proportion of
incorporation ownership interest
Name of associate and operation and voting power held Principal activities
G oAV N BEEERER
BENREN EEM R s ERELL B TEX®
2014 2013
—ZE—-NF —E—=F
Baoshan Kungang & The PRC 30% 30% Manufacture and
K. Wah Cement a2 distribution of
Construction cement and clinker
Materials Co. Ltd 8138 & 9 57K R BE
R 5= 2EKOR
EM AR A A
Hong Kong Concrete Hong Kong 31.5% 31.5% Production and
Company Limited BB distribution of
BIRER T BRA A ready-mixed concrete
FERDHEHIER T
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20.INTERESTS IN ASSOCIATES (Continued)

Name of associate

Place of
incorporation

and operation

Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

20. B E NE R (&)

Proportion of
ownership interest

and voting power held

Principal activities

G Do AN BEEERR
BERR AR EEM R FrisRERELL B FTEXER
2014 20183
=F-—NF —F— =
Prosperity Conch The PRC 25% 25% Manufacture and
Cement Company s distribution of
Limited cement and clinker
(“Prosperity Conch”) B35 K oy SOk e R BVEL
REEGBICREREE
A ([RERE])
Quon Hing Concrete Hong Kong 50% 50% Production and
Company Limited B distribution of
7S ELR R - BR A A ready-mixed concrete
SERDHEHER L
Sichuan Taichang The PRC 30% 30% Manufacture and
Building Material s distribution of
Group Company cement and clinker
Limited* S N §HKOR R AR
M)l Z=EEME
BRAF
Yunnan Kungang & The PRC 30% 30% Manufacture and
K. Wah Cement H distribution of

Construction
Materials Co. Ltd

ERMEMEEKE
B AR AR

*

For identification purpose

rEHRES

cement and clinker

B3 B 5 RO B B
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #EZ = F—[1F+=-H=+—HIFF/E

20.INTERESTS IN ASSOCIATES (continuead) 20. & N E R (&)
Summarised financial information in respect of the Group’s AEBFEZBERNR U BERBESR
material associate is set out below. The summarised I TOBERBEIRREBY
financial information below represents amounts shown in the BHmELANFR 2B E QAR M BEWEAT
associate’s financial statements after taking into account TR I RN BEREL 2 AT ER
the fair value adjustments made on acquisition prepared in o

accordance with HKFRSs.

All of these associates are accounted for using the equity FiEZEEE A ARERZEREMBERE
method in these consolidated financial statements. PAREZREARR ©
Prosperity Conch REGZ
2014 2013
—2-mE —EF=F
HK$’000 HK$'000
FHET THET
Current assets mENEE 1,999,968 2,142,808
Non-current assets FEMEEE 2,036,112 2,193,350
Current liabilities mE B & (643,703) (476,133)
Non-current liabilities FEmEBERE (187,500) (192,000)
Revenue W g 2,628,366 2,200,597
Profit and total comprehensive income NFE s &
for the year S K B 616,374 360,466
Dividends received from the associate N WER
during the year LN o, - 122,020
Exchange loss of HK$17,441,000 (2013: exchange gain REAFEHLEREIBE EEAEAEE
of HK$23,567,000) arising on translation of interests in iﬁ\J%TﬁgEiZEREﬁ% 7,441,0005 7T
Prosperity Conch to presentation currency of the Group for (ZZT—=F : [E ¥ 228,567,000 7T )
the year is recognised in other comprehensive income of the EG‘KKZ,H\MQEWEWEEE@ o
Group.
i Idings Limited
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20.INTERESTS IN ASSOCIATES (Continued)

Prosperity Conch (Continued)

Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

Reconciliation of the above summarised financial information

to the carrying amount of the interest in the associate

recognised in the consolidated financial statements:

20. & NE R (&)

H@ER ()
B EANEERGA B RENER
CHSATESEEESEDT

2014 2013
—E-NEF —E—=F
HK$’000 HK$’000
FHERT FHET
Net assets of the Prosperity Conch REBECEEFE 3,204,877 3,668,025
Proportion of the Group’s ownership AEBREEGE
interest in Prosperity Conch A 2 LB 25% 25%
Carrying amount of the Group’s REFERERGEZ
interest in Prosperity Conch fEw 2 REE 801,219 917,006
Aggregate information of associates that are not FEREREE QR ZAFTER
individually material
2014 2013
—E-NEF —E—=F
HK$’000 HK$’000
FERT FET
The Group’s share of profit for the year A& EE AN F R 87,492 1,496
The Group’s share of other AEBGEAM
comprehensive expense FERAX (717) (477)
The Group’s share of total AEBEGEE2E
comprehensive income Was e ER 86,775 1,019
Aggregate carrying amount of the Group’s AN 5 B A 7% LB & X ) 2
interests in these associates A REE 696,444 794,621

Exchange loss of HK$15,278,000 (2013: exchange gain
of HK$19,846,000) arising on translation of interests in

associates, that are not individually material, to presentation

currency of the Group for the year is recognised in other

comprehensive income of the Group.

RAFEREZESIFMRBER B E QA
LHERAANEEZINEMEE ZIEKEE
15,278,000 7T (ZE —=F : [E ¥ iz
19,846,000/ 7T ) I 78 5= B 2 H i 2 [ U
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

21.INTEREST IN A JOINT VENTURE 21. —EEE TS
2014 2013
—E-mEF —T—=F
HK$’000 HK$’000
FExT FET
Cost of investment in an unlisted —MFLmAaE QT
joint venture ZBAKA 12,300 12,300
Share of other comprehensive income JEAG E At 2 T W am 200 500
12,500 12,800
Details of the Group’s joint venture at 31 December 2014 R-E—NF;-_FT—=F+=-_A=1+—
and 2013 are as follows: H AEBEZEE QR ZFBHINNOT
Place of Proportion of
incorporation ownership interest
Name of joint venture and operation and voting power held Principal activities
BERER
EENTAB SRR 3L R i i B R RERLH FEEK
2014 2013
—E-NF —T—=F
BLZEZEEEMABMRAT The PRC 50% 50% Manufacture and
H distribution of sand

and gravel aggregate
products (not yet

commenced
business)
BER D IEV A BRER
(MARMEEDS)
The joint venture is accounted for using the equity method in ZEERARZERAU B RMERANIRARE
these consolidated financial statements. AN
2014 2013
—E—mF —ZF—=
HK$’000 HK$’000
FExT FAT
The Group’s share of loss and total REBBERFESER
comprehensive expense for the year *HRAX B - (261)
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

22. OTHER FINANCIAL ASSETS 2. EtEemMEE
2014 2013
—ZET-MF —T—=
HK$’000 HK$’000
FHET FHET
Refundable deposits from RKEFEBATEBFZ
PRC government sectors (note a) AREZS (MiFa) 67,403 104,970
Long term deposits (note b) RHIFER (Wib) 828 828
Dividend receivable from FEU — At & R R R B
an associate (note c) (P 5Ec) 20,000 -
88,231 105,798
notes: B 5 -

(@ RAEPEBRFAHMMAZAREREAR

(@) Refundable deposits from PRC government sectors of

RMB53,922,000 (2013: RMB82,008,000) (equivalent
to HK$67,403,000 (2013: HK$104,970,000)) which are
unsecured, will mature in 2015 to 2018 and carry variable
interest rate with reference to the benchmark loan rates of

financial institutions set by the People’s Bank of China.

Long-term deposits are non-interest bearing.

During the year ended 31 December 2014, the associate
has declared dividend of HK$90,000,000, of which
HK$20,000,000 will be paid in 2016 and HK$30,000,000
which will be paid in 2015 is classified as other receivables

under current assets.

#53,022,000C (—ZZE—=%: AR

82,008,0007T) (#H % 767,403,000/ 7T
—Z— =4 :104,970,000/8 %) ) AR

R _E-—RFEE T \FIH
WEEREARBITHGEZ € BEER
EERMERFEF E L -

RYERRRE -

e

HE-_ZT-—NF+=-A=+—HBIF

% 2 A B 5K &K 290,000,000/
7T * £ #20,000,000/8 TR =T — N F
= A = — A 4F & 14,230,000,000
BLTHOBERRBEEERT 2 Hih EUK
Ig o

@

7
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Notes to the Consolidated Financial Statements
5B FE iR LB 5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

23. AVAILABLE-FOR-SALE INVESTMENTS 23. At HERE
2014 2013
—E-ImF —E-=F
HK$’000 HK$’000
TER FHET
Unlisted equity securities, at cost FELETMRAFE S LKA 56,143 58,265
Less: Impairment losses recognised B EERZBESE (14,684) (13,072)
41,459 45,193
The above unlisted investments represent investments LM LETMIEERKREREBERE EHF
in unlisted equity securities issued by private entities MLz FRABBETZIELMRAR
incorporated in Hong Kong and Taiwan. They are measured BH -RERMEARZEANRRBAE
at cost less impairment at the end of the reporting period FEAAEBZATFEMGREERK
because the range of reasonable fair value estimates is so WMEERAERAFETHEAETE R
significant that the Directors are of the opinion that their —E-WHE+TZA=+T—RB R REAE
fair values cannot be measured reliably. As at 31 December 518 214,684,000 L (Z T — =4 :
2014, accumulated impairment losses of HK$14,684,000 13,072,000/ 7T ) -+ It JY & BR T {8 8 1 %
(2013: HK$13,072,000), which is recognised to the extent HemAEE CBRRMISEHRENIR 2 M
that the carrying amount exceeded the present value FAARARRERECRBECSBETUER
of the estimated future cash flows discounted at the Bt 2= —NWF+=-A=1+—H
current market rate of return for a similar financial asset. IEFERN - BEERREEE2,161,000% 7T
Accordingly, the impairment losses of HK$2,161,000 (2013: —ZF— =% :13,072,000 5t ) * Wit A
HK$13,072,000) had been recognised in the year ended 31 [ AR kEE] —BzEmAe

December 2014 and included in profit or loss in the “other

income, gains and losses” line item.
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ORISR T

For the year ended 31 December 2014 #Z T —1F+—-H=+—HIF/ZF

24, PLEDGED BANK DEPOSITS/TIME

DEPOSITS/CASH AND BANK BALANCES

Cash and bank balances comprise cash held by the Group
and short-term bank deposits with an original maturity of
three months or less, which carry interest at market interest

rates.

Bank balances carry interest at prevailing market rates
which range from 0.01% to 2.95% (2013: 0.01% to 3.05%)
per annum. The pledged bank deposits and time deposits
carry interest at fixed rate ranging from 0.35% to 3.08%
(2013: 0.15% to 3.85%) per annum. Pledged bank deposits
represented deposits made to banks for general banking
facilities or as performance guarantee in relation to certain
sales or purchases contracts. The pledged bank deposits
will be released upon the settlement of relevant bank loans

or the completion of relevant sales and purchase contracts.

Majority of the cash and bank balances were denominated
in RMB which is not a freely convertible currency in the
international market. The RMB exchange rate is determined
by the Government of the PRC and the remittance of these
funds out of the PRC is subject to exchange restrictions

imposed by the Government of the PRC.

4. EEBBTEREHRER

RERBRITES
ReRBITABEEALEREZ RS R
RA= A A% 5 =10 A B 5 F
K82 EHRTER -

RITHABRIBRITHHNENFEF0.01%
£2.95% (ZT—=%:0.01%%3.05%)
AR -BEARITERRERFHRIZEE
FENTHFF035%%23.08% (=T —=
F:0.15%%£3.85% )5t B - B R RITTF
AR —RIBTREFEERIRARE T
BEAHZEBANERMARITIELZF
FoBEBRITEFRERNEEEARTE
HEATHEAEES N EERR -

REh 2B e RBITEHKARAREF
B MARETAIRBEMS EERHK -
ARBEXHDERFEE  MxERE
PE R BIRINE S P BT B 2 IMNER
i P AR PR o

BRERERERAR
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z —F—VJF+_-H=+—HIFE

25. DEFERRED TAX ASSETS/LIABILITIES (5. EERBBEE BFE
The following are the major deferred tax assets (liabilities) UWTAASREFMBERCTEEEHIEEE
recognised by the Group and the movements thereon during (BE)ERRANFEANNES-
the year.
Fair value Withholding
adjustments  Accelerated  Revaluation  Revaluation tax on
on business tax  of land and of mining  undistributed
combinations  depreciation buildings rights earnings Others Total
BREBAH mE TR KRBT
ZATERER HERE BFER HRBREER 2R Hih @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TET TEL TERL THTL TETL TATL

At 1 January 2013 RZE-=%-A—-H (282,467) (123 (15,673) (3,977) (47,410) (4,296) (353,946)
Credit (charge) to profitor loss ~ RERBHA (k)

for the year (Note 12) (Bis12) 9,033 28,669 744 367 (22,194) (2,849) 13,776
Withholding tax paid BB - - - - 14,037 725 14,762
Avrising on acquisition of WENBARRES

subsidiaries 8,644 - - - - - 8,644
Credit to other REMAZEREA

comprehensive income - - (356) - - - (356)
Exchange adjustments EHAE (8,734) 469 (247) (122) - 3 (8,631)
At 31 December 2013 RZZ-ZF+-A=+t-H (273524 29,015 (15,532) (3,732) (55,567) (6,411) (325,751)
Credit (charge) to profitor loss ~ RERBEFA (1K)

for the year (Note 12) (Wit12) 8,155 9,207 790 367 (19,353) 3,514 2,700
Withholding tax paid BEREMR - - - - 3,883 206 4,089
Credit to other REMZEREA

comprehensive income - - (352) - - - (352)
Exchange adjustments EX AT 7,222 (750) 153 85 - ) 6,709
At 31 December 2014 RIE-METZA=T-B  (258,147) 37,492 (14,941) (3,280) (71,087) (2,692) (312,605)
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ORISR T

For the year ended 31 December 2014 #Z T —1F+—-H=+—HIF/ZF

25. DEFERRED TAX ASSETS/LIABILITIES

(Continued)
The analysis of the deferred tax balances for financial

reporting purposes is as follows:

25 EERBEE BE (&)

EM B ERAB ZBELEHIBL LD T A
T

2014 2013

—E—mF —E—=%F

HK$’000 HK$'000

FHER FAET

Deferred tax liabilities EEHIBEAE (859,755) (365,298)
Deferred tax assets EERIBEE 47,150 39,547
(312,605) (325,751)

The Group has tax losses of approximately HK$263,124,000
(2013: HK$240,924,000) available for offset against
future taxable profits. Deferred tax assets have not
been recognised in respect of these losses due to the
unpredictability of future profit streams. The unrecognised
tax losses may be carried forward indefinitely except
the losses of approximately HK$178,971,000 (2013:
HK$174,381,000) that will expire at various dates up to
2019.

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by
PRC companies from 1 January 2008 onwards. Deferred
taxation has not been provided for in the consolidated
financial statements in respect of temporary differences
attributable to accumulated profits of the PRC subsidiaries
amounting to approximately HK$6,233,621,000 (2013:
HK$4,454,686,000) as the Group is able to control the
timing of the reversal of the temporary differences and it is
probable that the temporary differences will not reverse in

the foreseeable future.

REE 2 BB FE L /263,124,000 7T

— T — =4 :240,924,000/8 7t) * ] F
A B8 AR B B SR v ) o F A R 2R s ) 2R
TREETER At W ERZEEIBERE
EFIEEE - BR49178,971,0008 L (=&
— =% 174,381,000 L) Z B BERE
ET-NFRIZZEBBERIN RHE
R IEE R A MR B4

REBERECEMGSRE BEFEAAE
—EEN\F-A-BEMEREFNMEIRZ
Bk BB TE B - B R A S B A B 1
TR EEELD mMEREERAUELTIER
] R A RE R R BB ARz B
) FE AL 2 B R 2 FE 496,233,621,0007% 7T
ZE— =1 4,454,686,000/ T ) W R
FEVBBRRANIEHBRLEREEE -
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

26.

27.

INVENTORIES 26.7E
2014 2013
—E—mF —E—=%F
HK$’000 HK$’000
FHET FHET
Raw materials and consumables BB K SRR 704,308 839,005
Work in progress £ & 237,557 183,850
Finished goods 27X oo 329,137 262,658
1,271,002 1,285,513

During the year, the Group recognised impairment losses

of inventories in respect of long-aged consumables of

HK$50,279,000 (2013: HK$5,474,000).

PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

27.

RAFERN AEERERPESHERERT
g 7R EE 850,279,000 T (Z&E —=
15,474,000 7T ) °

ANRIE  RERHEAMEKKIE

2014 2013
—E-WF —T—=F
HK$’000 HK$’000
FERT FAT
Prepayments B RIE 388,277 662,938
Deposits Ee 181,704 180,937
Loan receivables (note a) EWER (Kita) 37,500 27,541
Amount due from an associate (note b) & U — R B 2 N R RE
(Ktetb) - 58,001
Dividend receivables from associates g RN 286,300 41,975
Value-added tax recoverable A] Uy [E] 12 (8 7 76,634 85,914
Amount due from a joint venture (note c) eI —R& &R R IE
(Btete) 8,573 8,640
Consideration receivable for disposal of RHETHLERER
available-for-sale investments (note d) FEW 2 RAB (Hitd) 101,928 201,828
Other receivables (note e) H g RIE (M ite) 240,824 155,047
1,321,740 1,422,821
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For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

27. PREPAYMENTS, DEPOSITS AND OTHER 27. AR RE REeEREMERRIE

RECEIVABLES (continued) (%)

notes: Bt it -

(a) Loan receivables are non-interest bearing, unsecured and (@ EUREFAEEE BRHELREBEENR
repayable within one year based on agreed repayment terms. RN —FARNEE-
Included in the carrying amount of loan receivables as at RZTE—WmMFE+_A=+—H i A
31 December 2014 is accumulated impairment loss of EREFREEBDEZRBELE R RE
HK$101,616,000 (2013: HK$94,455,000). The management 5 18101,616,0008 T (=T — =4 :
has monitored the repayment of these loan receivables 94,455,000/7T) - BEIREC BT ZEEK
and assessed the recoverability of these balances regularly BRZERNFHTEZE L& 2T kE
to determine the impairment losses. The management MUREREEE - EEERTE NEZE
determined that for those balances overdue more than one BHI—F LA E— M moR el 2 AR M E
year which are generally not recoverable, full provision of HE2HEAREE - RAFERN AEED
these balances will be made. During the year, the Group has REBH—FU LN ERERREEE
recognised impairment losses in an amount of HK$7,923,000 7,923,000/ 7T ( —=F — =4 : 94,455,000
(2013: HK$94,455,000) in respect of loan receivables that BT e
have been overdue for more than one year.

(o)  Amount due from an associate is unsecured, repayable within (b) FEW—MEEQRFIEAEIKR AR —
one year and carries interest with reference to the benchmark FREENZ2ZHRBRARBRITAFIEZ S
loan rates of financial institutions set by The People’s Bank of B BT A KT B o
China.

() Amount due from a joint venture is non-interest bearing, () EUR—HEEERRFREARE EERK
unsecured and repayable on demand. RERKEEER-

(d) During the year ended 31 December 2013, the Group sold its d REBEEZFT—=F+ZA=+—HIHF

available-for-sale investments representing the entire equity
interests in Guizhou Companies (as defined in Note 35) with
carrying amount of HK$599.4 million at the date of disposal,
to a subsidiary of Southwest Cement Company Limited
(“Southwest Cement”), an independent third party, together
with the amounts due from investees of approximately
HK$273.6 million at a total consideration of RMB813.8 million
(equivalent to approximately HK$1,009.1 million). Accordingly,
a gain on disposal of these available-for-sale investments
amounted to approximately HK$136.1 million (2014: nil)
was recognised in profit or loss during the year ended 31
December 2013. As at 31 December 2014, the remaining
balance of consideration receivable for disposal of available-
for-sale investments is HK$101.9 million (2013: HK$201.8

million).

ERN - AEBERLERHABIE=HM
mAEARAA ([FmREKE]) 2 —HH
BLARHEAAHEEHERE MEMAT
(7E % R Mi#£85) Z BR E{& A599,400,000
V8T 2 & Eb % #E - i3 A £9273,600,00078
TZEBHEREFFRE BRE/ARE
813,800,000 (#8557 491,009,100,000
Bm) A REBEEZFT—=F+=A
=+—BLEFERN HELEAHEER
&2 W4 5 #136,100,0008 T (=&
—UE )R IBE AR N T —UF
TZAZ=+—B HEATHPERE CE
R {8 2 #: 88 A101,900,000/8 7 (=&
— =4 :201,800,000/ 7T ) °
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

27. PREPAYMENTS, DEPOSITS AND OTHER 27. AR RE REeEREMERRIE

RECEIVABLES (continued) (%)

notes: (Continued) Hia: (48)

(¢) Included in the carrying amount of other receivables as ) RZE—WF+-_A=+—H HEMpEw
at 31 December 2014 is accumulated impairment loss of FIEREE R IE R FREE1E28,219,000
HK$28,219,000 (2013: HK$9,062,000). During the year, the 5T (=T — =4 :9,062,0008 7T ) ° 1
Group has recognised impairment losses in respect of other REERN AEEC E M ERKIBERER
receivables of HK$19,365,000 (2013: HK$9,062,000). R 1B /&5 1819,365,0008 7T (= ZE — =4 :

9,062,000/ 7T ) °

28. TRADE RECEIVABLES 28. BN E 5 IR =X
2014 2013
—E-NF —E-=F
HK$’000 HK$’000
THEx FHET
Trade receivables from outsiders EUINRALZEZER 4,113,090 4,009,796
Trade receivable from an associate R —MEEE A El 2
B HRNR 16,023 23,080
Less: Allowance for doubtful debts W REIREE (20,684) (7,514)
4,108,429 4,025,362
The Group’s policy is to allow a credit period of 90 — 180 REBEBRERGTHESREP (B1EKS
days to its trade customers (including the associate). The NEIOE180H 2 HRIRH - L T AR RS
following is an aged analysis of trade receivables, net of HAREWE SRR (MR RERE) RER
allowance for doubtful debts, based on the invoice date at HESZ BRER 04T -
the end of the reporting period:
2014 2013
—E-EF —E—=F
HK$’000 HK$’000
FERT FHET
0 - 90 days 0£90H 2,423,717 2,367,324
91 - 180 days 91&180H 1,653,866 1,586,781
181 — 365 days 1812365H 30,846 71,257
4,108,429 4,025,362
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ORISR A5

For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

28. TRADE RECEIVABLES (continuea)

Before accepting any new customers with credit limit, the
Group assesses the historical background and credibility
which are available in the market. The credit limit will be
reference to the result of research and will be reviewed once

a year.

At the end of the reporting period, trade receivables of
approximately HK$12,287,000 (2013: HK$30,579,000)
which have been aged within 181 — 365 days and past due
as at the end of the reporting period for which the Group
has not provided for impairment loss because management
is of the opinion that the fundamental credit quality of
these customers has not deteriorated. Hence, there is no
expectation of significant recoverability problem. The Group

does not hold any collateral over these balances.

Ageing of trade receivables which are past due but not

28. EWWE SR (&)
REMTMASLERBY HESA A&
EMETHERELSBRTISRAESZE
AT -BEREELBHEERETA

HETFRM R

REEHR BEREBESERD A
12,287,000 7T ( =& —=% : 30,579,000
B IRER N T181E3658 AL R &
HRE @ BAEE W KRR ZERIBIE
EREEERE WIBERERERAZ
EEPZENEEERAUE TR - AUt 78
A HBEERNKEHME - AEELE
RZEERBEEMERR -

SEBENRREZERE SRR Z KRR

impaired
2014 2013
—E—mF —E—=%F
HK$’000 HK$’000
THET THET
0 - 90 days 0£90H 275 8,771
91 - 180 days 912180H 3,045 9,889
181 — 365 days 181%365H 8,967 11,919
12,287 30,579
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

28. TRADE RECEIVABLES (continuea)

28. EWE ZEBRFX (&)

Movement in the allowance for doubtful debts RERE2E2B

2014 2013
—E-WF —T—=
HK$’000 HK$’000
THERT FHET
Balance at beginning of year REV R 7,514 -
Allowance for doubtful debts REREAER

recognised in profit and loss AR 13,322 7,514
Exchange adjustments P& X EE (152) -
Balance at end of year RNEREH 20,684 7,514

The Group will provide fully for any receivables aged

over 365 days because historical experience is such that

receivables that are past due beyond 365 days are generally

not recoverable.

The Group has no significant concentration of credit risk,

with exposure spread over a large number of counterparties

and customers.

29. HELD-FOR-TRADING INVESTMENTS

7 5 [ 5 3 BR e 8 38365 B 2 {F fa] & Yk
B REIREE RAARBESLKLR
8 B 8 38365 B 2 FE W R — iR 9 O K
IEIO

AEEVTEREAET 2 EERR HRER
DHRHAZXRZETREF -

2. BEXRZ AR ZRE

2014 2013
—F-mF —F—=

HK$’000 HK$’000
THERT FHET

Listed equity securities in Hong Kong, REB LM 2BRAZS
at market value BmiE 39,740 39,330
Quoted investment funds, at fair value BEREES ERAFE 9,630 9,957
49,370 49,287
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For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

29. HELD-FOR-TRADING INVESTMENTS 2. BERZRABEZRE (&)
(Continued)
The fair values of the held-for-trading investments are RERSGRBE2RE 2 A TFETIREEA
determined based on the quoted market bid prices RSS2z MinEANERE T pEE
available on the relevant exchanges or prices provided by ittt s BRET AENEAS ALY
counterparty financial institutions. The quoted investment FTEmEETERREZEREE -

funds can be disposed of at the prices provided by the
counterparty financial institutions on a regular basis.

30. TRADE PAYABLES 30. ERE B R
2014 2013
—E—mF —E—=%F
HK$’000 HK$’000
THEx FHET
Trade payables to outsiders ERINRALZE FER 948,312 1,175,175
Trade payable to ultimate ERSEERARIZES
holding company BR X 15,631 20,198
Trade payables to fellow subsidiaries ERRZRENBRARIZES
BR 41,209 79,207
Trade payable to an associate BN —HBEERRIZES
R 2,679 -
1,007,831 1,274,580
The following is an aged analysis of trade payables based on LWTARNBRERRZENESRFTIEER
the invoice date at the end of the reporting period: HHE Z BRER D AT
2014 2013
—E-MF —E—=F
HK$’000 HK$’000
FERT FET
0 - 90 days 0£90H 949,010 1,209,174
91 - 180 days 91£180H 7,024 30,788
181 — 365 days 1812365H 16,903 9,559
Over 365 days 3658H M £ 34,894 25,059
1,007,831 1,274,580

BRERERERAR
2014 F3




Notes to the Consolidated Financial Statements
BB PSR LB 5

For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

30. TRADE PAYABLES (continuea) 30. EHE SR (&)
The trade balances due to ultimate holding company, fellow EASEER AR RREWEB AR RS
subsidiaries and the associate are unsecured, interest-free RAIZESEHRERR RERARE
and repayable in accordance with normal trading terms. BB SIEHEE-
31. OTHER PAYABLES AND ACCRUED 1. HMEMNREREFAE
LIABILITIES
2014 2013
e E —E-=F
HK$’000 HK$’000
FERT FHET
Construction cost payables FERF AR AR 502,687 635,975
Deposits and receipts in REFPZES MTEWEK
advance from customers 391,773 376,620
Retention moneys BFHIE 40,402 66,903
Other taxes payables H fth JE S R 18 114,936 173,925
Preferred distribution payables to FEA Al BB AR AR R
convertible preference shareholders Bk 14,130 14,202
Payables for land use rights and T AR R R 2
mining rights JERTRRIE 9,375 9,600

Consideration payable for the acquisition ~ WHEM B A & K& A )
of additional interests in subsidiaries and BIMERS 2 FERE

associates 17,500 31,003
Expenses accrual st 228,152 236,522
Other payables b & 3008 191,591 211,742

1,510,546 1,756,492
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For the year ended 31 December 2014 &% —F

ORISR A5
—PFEF A=+ —HILFE

carry interest with reference to Hong Kong Interbank Offered
Rate (“HIBOR”), London Interbank Offered Rate (“LIBOR”)
and benchmark loan rates of financial institutions set by The

People’s Bank of China.

32. BANK LOANS 32.8R1TER
2014 2013
—F-mF —E=F
HK$’000 HK$’000
FHET FHET
Secured BHEA - 241,827
Unsecured 45 1 A 12,877,873 12,510,903
12,877,873 12,752,730
The loans are repayable as follows: BEERBRNOT
Within one year R—FA 6,497,201 5,752,612
More than one year but not exceeding BB —FENHEAMSF
two years 3,428,700 4,158,255
More than two years but not exceeding FRIE M RN EE R E
five years 2,951,972 2,841,863
12,877,873 12,752,730
Less: Amounts due for settlement within W EAR—FREEZ
one year (shown under current FIE (RS
liabilities) BEET) (6,497,201) (5,752,612)
Amounts due for settlement after one year 7B —F14EE 2 FE 6,380,672 7,000,118
The Group’s bank loans that are denominated in currencies AEBUEBEBRETEENREBUIINZE
other than the functional currencies of the relevant group B EZRITEREINDOT -
entities are set out below:
2014 2013
—E-mF —E—=F
HK$’000 HK$’000
FET FET
Hong Kong Dollars BT 216,939 454,760
United States Dollars ETT 8,228,134 5,845,098
All bank loans of the Group are variable-rate loans which NEBZHERTEREIHERER

E%%%%ﬁﬁﬁlﬂ%?ﬁ% (IERRITRAE
HED) BBRITAERFE ([RBERTTH
EHRBD) RPBEARRITAGE < & B

1%%&?? ﬂj—v—n‘l—g °

BRERERERA R
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

32. BANK LOANS (continued)
As at the end of the reporting period, the Group has the

following undrawn borrowing facilities:

32.

BITER (&)
RBEBR AEBEHEE T HEARERZ
BEEEE:

2014 2013
—F-mF —F=F
HK$’000 HK$'000
FERT FAT
Floating rate FE B R
— expiring within one year —R—FNE®H 2,761,865 3,122,784
— expiring beyond one year —R—F&EmR 747,500 16,000
3,509,365 3,138,784

As at 31 December 2013, the Group had secured bank
borrowings of approximately HK$241.8 million (2014: nil)
which was secured by fixed charges of certain assets of
the Group, including property, plant and equipment, prepaid

lease payments and mining rights.

33. AMOUNT DUE TO IMMEDIATE HOLDING
COMPANY

The amount due to immediate holding company is carrying
interest with reference to either HIBOR or LIBOR plus a
spread, unsecured and the amount as at 31 December 2014
will be repayable on 26 December 2016. During the year
ended 31 December 2014, the Group has early repaid the
balance as at 31 December 2013 which shall be repaid on
17 December 2015.
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RZE—=F+=-A=+—8 A&E#%
EEEMIRITIEEX241,800,000%8 7T (=
T-FE) ZOERRITEENUALRE
BETEECEERCIEER FHEE
BEME - BERZE  ENEEREREK
FeEte o
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ORISR A5

For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

34. DERIVATIVE FINANCIAL INSTRUMENTS -

WARRANTS

On 6 January 2012, 45,000,000 unlisted warrants of
the Company were issued to the vendors as part of the
consideration for the acquisition of Scitus Cement (China)
Holdings Limited (“Scitus Cement”) and its fair value at
the date of acquisition amounted to HK$20,349,000.
The warrants carried the rights to subscribe for up to a
maximum of 45,000,000 ordinary shares of the Company
at the subscription price of HK$6 per warrant, subject to
adjustments. The warrants can be exercised at any time
during the three-year period from the date of issue (both
days inclusive). The fair value of the warrants at the date
of acquisition was calculated using Black Scholes pricing
model with major inputs including (i) expected volatility
of 51.01%; (i) risk-free rate of 0.614%; and (i) expected
dividend yield of 2.01%.

During the year ended 31 December 2014, none (2013:
none) of the warrants have been exercised and the fair
value of the warrants as at 31 December 2014 amounted
to nil (2013: HK$5,780,000). Accordingly, a decrease in fair
value of HK$5,780,000 (2013: HK$889,000) was recognised
in profit or loss. The fair value of the warrants as at 31
December 2014 is calculated using Black-Scholes pricing
model with major inputs including (i) expected volatility of
42.18% (2013: 42.18%); (ii) risk-free rate of 0.036% (2013:
0.234%); (iii) expected dividend yield of 2.45% (2013:
2.45%) and (iv) share price of HK$3.01 per share (2013:
HK$3.80 per share).

MUTEERM T A -RRER

WZ=ZZT—=%—A7<H " 45,000,000/
RAELMRREZFRITTFES EAK
BEEKE (PR ERERAA ([EE
KELD) ZBHRE - ERKER 2 AFE
#320,349,00078 JT © 7% 5 R IR F B A 1
FAliRREBESHRREZeHET (A TH
) REE R 245,000,000 A2 &) E @ o
RBEFTNBITARRT =FHME (2
FEREMAB ) ABERTHE o RAREZ R UE
BHZATEDEABNI = - SFRNEE
BRE ZEAZEZHABIERIE()E
&1 1851.01% ¢ (i) % & b F £0.614%

R (i) FEFH IR B E2.01% °

REBEE_ZT—WNF+_A=+—HILF
E-HE(ZZ—=F - B)RREZEE
T MR _ET—NOFEF+=-_A=+—H
RBEEEZAFEAT (ZT—=F:
5,780,000/ 7T ) ° A It * 5,780,000/% 7T
— T — =4 :889,000 L) 2 A FER
PERERBER - BREEFR_ZT—@O
F+ZA=+—BZAFEDIERMEAN
R-HRTEERAHE ZBEXAZFE
BWABBBENEFKE42.18% (ZF
— =% :42.18%) : (i) E B 7 0.036%
—E-=4:0.234%) ; (i)FEF R B X
2.45% (ZZ—=F:2.45% ) k()R B
BRI.01ET(ZT— =% 5K3.80%
JT) °
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For the year ended 31 December 2014 #Z T —VIF+_-H=+—HIFE

35. ACQUISITION OF SUBSIDIARIES 35. REBEM B 2 A

For the year ended 31 December 2013

The Group completed the acquisition of approximately
97.94% of the issued share capital of Scitus Cement
in January 2012. The acquisition was satisfied by a
cash consideration of US$130,210,000 (equivalent to
approximately HK$1,011,732,000) together with the
assignment of shareholders’ loan of HK$541,283,000
and by the Company’s issuance of 45,000,000 unlisted
warrants. Scitus Cement is an investment holding company
and its subsidiaries hold majority interests in several
cement, clinker and concrete manufacturing companies in
southwestern region of the PRC (collectively referred to as

the “Manufacturing Companies”).

Since the completion of the acquisition of Scitus Cement on
6 January 2012 and till 31 December 2012, the Group had
not yet obtained effective control over the Manufacturing
Companies as the non-controlling shareholders and
management of the Manufacturing Companies had not yet
allowed the representatives of the Group to access the office
of the Manufacturing Companies, and have not yet handed
over the company chops, the books and records as well as
other relevant documents of the Manufacturing Companies.
Hence, the financial statements of the Manufacturing
Companies had not been consolidated into the Group’s
consolidated financial statements for the year ended 31
December 2012.

BE-_Z—=F+=-HA=1+—HLEFE
AREEBEON - T——F—- K KEE
BIKIEKI7.94% 2 B AT AN - I BE T
#EBIE & R {E130,210,000F ¢ (M
M #91,011,732,000/% 7T ) 3 [F 88 5 g 3R
B 541,283,000 7T R BB AN R A & 1T
45,000,00017 3F E T RBEFE L 1 BE
KB —HREER AT REKNB A G
BHHERPREARMEZ KR KRR
RITEEAR (FBAIREAR])ZK
L8R

BR-Z——F—AXNB TR KEEEK
RRREZZTE—Z—ZF+ZA=+—HIL" K
EERADNBEERRZERZEGE R
EARBERRZIFERRELEIEEER
BERAEERKEANRERRZHER 5
EIERERNR ZHE RERDHEUAR
HAARRA XM - Btk - BUER R 2 Bk
WERGEFAREBRBE_T——_F+=
A=+—BIEFREZGFEMBHREK-

TCC International Holdings Limited
Annual Report 2014




Notes to the Consolidated Financial Statements

ORISR A5

For the year ended 31 December 2014 #Z T —1F+=-H=+—HIFF/ZF

35. ACQUISITION OF SUBSIDIARIES (continued)
For the year ended 31 December 2013 (Continued)

On 3 January 2013, the Company entered into a framework

agreement with Southwest Cement, an independent third

party, and further entered into certain definitive agreements

between the subsidiaries of the Company and subsidiaries

of Southwest Cement in February 2013, under which the

subsidiaries of the Company had agreed to:

(i

sale of the Group’s entire equity interests in six
Manufacturing Companies, including 100% equity
interests in Scitus Cement (Guizhou) Operating Co.,
Ltd., 90% equity interests in each of Zunyi Scitus
Cement Co., Ltd., Scitus Xishui Cement Co., Ltd., and
Scitus Bijie Cement Co., Ltd., 75% equity interest in
Guizhou Zunyi Ken On Concrete Co., Ltd. and 70%
equity interests in Scitus Bijie Concrete Ltd. (collectively
referred to as “Guizhou Companies”), to a subsidiary of
Southwest Cement together with the assignment of the
shareholder’s loans of approximately HK$273.6 million
at a total consideration of RMB813.8 million (equivalent

to approximately HK$1,009.1 million); and

purchase of remaining interests in four Manufacturing
Companies, including 10% equity interests in each of
Scitus Naxi Cement Co., Ltd., Scitus Luzhou Cement
Co., Ltd. and Scitus Hejiang Cement Co., Ltd. and
25% equity interests in Scitus Luzhou Concrete
Co., Ltd. (collectively referred to as “Scitus Luzhou
Companies”), from a subsidiary of Southwest Cement
at a consideration of RMB53.0 million (equivalent to

approximately HK$67.0 million).

35. BB AR (&)

BE-ZE—=F+-A=1+—HLEFE
(&)
R-B—=6F—F=H ARFAEBYS
SHEEKRIT L —RIERHRE RALD
)2 W B A ) B KR 2 B A mIH =
T-CE-AR—SHIETFEEHE
B ARRZHEARACEE :

() MAmKEZz —HHBARLEER
SERAHABEARZZERE:
BEREZKE(BEMNEBEBERA
8] Z100% 8% 4 A R A B & BIE K
BRAF - BRKEEKEERATR
ZHBEKXEERAAS B Z290%
RE RENBEEZLRETAR
NAEIZT5%RER N ZHEEZBER
THERRAIZT0%#E (ZF R A
HBAIEMAR]) EREZED
273,600,000/8 7T 2 R E 5 - BR(E
A AR #813,800,0007T (HER L
1,009,100,000/87T) : &

(i) BEEmARZ —MHBRAKRBR
MERERT 2 FtriER  BENE
MBEBEEZIRER AT EIMNER
KEBRRARRATIEENKERR
NAEZ10%RE RN EMNERRR L
BRRA225%M R (% E R A&TH
RIEMNEBEAR]) REARARK
53,000,0007t (46 % 7 467,000,000
HBIT) o
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

35. ACQUISITION OF SUBSIDIARIES (continuea) 35. EB M 2 |l ()

For the year ended 31 December 2013 (Continued) BE-E—=F+-A=1+—HLEFE
(%)

At the end of March 2013, the Group had completed all the RZE—=F=AFK AEEE2TKME

regulatory registration procedures and obtained effective EEETCFERRNEEMNEBEATZER

control over the Scitus Luzhou Companies. Upon exercise of T o NEVS BN BB QR 225 #%

control over the Scitus Luzhou Companies, the Group has REBCRBEEBVBREEAEIRH

accounted for such transaction using acquisition method in R ZEHEAREEAR-

accordance with HKFRS 3.

In addition, in order to enhance the operating efficiency, the AN BIREEEWE  AEBR T —=
Group acquired additional 50% equity interest in its joint FLAMBS—HEERAFKWEESE QT
venture in September 2013, Anshun Xin Tai from another ZIEZEE 20N E ZIEZ NS
joint venturer. Anshun Xin Tai is engaged in the manufacture HERDEYVAEHER - BENEERE
and distribution of sand and gravel aggregate products. The #914,605,000/%8 7T

cash consideration paid was approximately HK$14,605,000.

Both acquisitions had been accounted for using the MIBKELHEHERREEAR RIKEE
acquisition method. The amount of goodwill arising as a NEBEEARNLTIEEAEAZEERSH
result of the acquisitions of Scitus Luzhou Companies and 7 B 49 A161,313,0007% JT 5,123,000/
Anshun Xin Tai were approximately HK$161,313,000 and JCe

HK$5,123,000 respectively.

Acquisition related costs amounting to approximately U B8 HE BA R AN A 491,344,000 7T A 5
HK$1,344,000 had been excluded from the cost of AREBRAAN MREBE-_ZET—=F+=
acquisition and had been recognised as an expense in the A=+ HFERNERAEAIRBET
year ended 31 December 2013 and included in the “general [ RITHBASZ] —B2E=mZAN-

and administrative expenses” line item in profit or loss.
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

35. ACQUISITION OF SUBSIDIARIES (continued)

For the year ended 31 December 2013 (Continued)

The net assets acquired in the transactions, and the goodwiill

35. BB AR (&)
BE-_8-=-F+-A=+-ALEE

(#&)

RZEXZFHRARBZEEFERELZ

arising, were as follows: EES U
Scitus
Luzhou Anshun
Companies Xin Tai Total
BEMNEELT ZIEEA HEg
HK$'000 HK$’000 HK$'000
FAT FAT FAT
Non-current assets *RBEE
Property, plant and equipment ME -BE IR 999,297 38,196 1,037,493
Prepaid lease payments B AERE 60,318 - 60,318
Intangible assets BEEE 816 - 816
Mining rights R 13,350 - 13,350
Deposits paid for the acquisition of ~ FLUEDE  BE k&R ER
property, plant and equipment HMmBEESIN i &
and other assets 43,811 46 43,857
Deferred tax assets FERIBEE 9,393 - 9,393
1,126,985 38,242 1,165,227
Current assets RBEE
Inventories FE 20,960 167 21,127
Prepaid lease payments BANEERE 746 - 746
Prepayments, deposits and BRFE ZER
other receivables (note) Hoth & W I (7 7E) 126,641 2,550 129,191
Trade receivables (note) EUE SRR (H:F) 18,455 - 18,455
Cash and bank balances Re RIRTES 43,486 273 43,759
210,288 2,990 213,278
Current liabilities mEBEE
Trade payables ENEZER 48,132 254 48,386
Other payables and Hoh JE T FRIE I
accrued liabilities EEtEE 220,037 12,075 232,112
Loan payables e B30 627,929 10,160 638,089
896,098 22,489 918,587
Non-current liabilities EREBEE
Deferred tax liabilities EXERIBEE 749 - 749
440,426 18,743 459,169
note: The trade and other receivables acquired with an aggregate Kiat - BEVBARATEARS2,717,000/8 7T 2 FEUW

fair value of HK$32,717,000 had gross contractual amounts
of HK$32,717,000. The best estimate at acquisition date of
contractual cash flows not expected to be collected was nil.

ESERNEMERRBZETHAEE
£32,717,000/8 7C  TEER R AT e /Bl 2 B 3T
DB RERNKBEN REREAT -

ARABEEERAT
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

35. ACQUISITION OF SUBSIDIARIES (continuea) 35. EB M 2 |l ()

For the year ended 31 December 2013 (Continued)

Fair value of equity interest held as at acquisition date

The fair value of Scitus Luzhou Companies, a group of
unlisted companies, was estimated by an independent
and professionally qualified valuer using present value
techniques. The fair value was determined using income
approach based on expected cash flows generated by
the Scitus Luzhou Companies. The calculation used cash
flow projection of Scitus Luzhou Companies from the
perspective of market participants, covering a 5-year period
at a discount rate of 12.58% — 13.07% per annum. Cash
flows beyond 5-year period were extrapolated with 3%
growth rate. Other key assumptions for the expected cash
flows related to the estimation of cash inflows/outflows
which included expected sales and gross profit margin.
Cash flows and discounts rate reflected assumptions that
market participants could use when pricing the relevant
equity interest. No material gain or loss was recognised
as the fair value, determined based on the present value
techniques, approximates their carrying amount at the date

of acquisition.

The fair value of Anshun Xin Tai, an unlisted company,
was estimated by the management using present value
techniques. The fair value was determined using income
approach based on expected cash flows generated
by the Anshun Xin Tai. The calculation used cash flow
projection of Anshun Xin Tai from the perspective of market
participants, covering a 5-year period a discount rate of
9.12% per annum. Cash flows beyond 5-year period were
extrapolated with zero growth rate. Other key assumptions
for the expected cash flows related to the estimation of
cash inflows/outflows which included expected sales and
gross profit margin. Cash flows and discounts rate reflected
assumptions that market participants could use when
pricing the relevant equity interest. No material gain or loss
was recognised as the fair value, determined based on
the present value techniques, approximated their carrying

amount at the date of acquisition.

BE-Z-—=ZF+-HA=Z=+—HLFE
(#)
RKBEABHEZRELFE
— LT ARBEMNBEARIZATFETY
BB HEES SR GEMEHRRE KM
H-RFEDRBENBERARMELEZ
FEHReREERAWAEETE -ZitEE
AEMNBEARNMELEEAEREF
12.58%F13.07% 2 TR XFH 2 RER
FHzREREEA - RNAFHZEBZE
EMEEIN I EREHE -FBEHRESR
EZHEMFERRERSTAHHLEE
(REEEHELREMNXR)EH -RERE
RFBERMTH2HERETEBABKRA
EamBREAFERZBE BN ATE
(RBERMET) BERNKER B2 RE
BAEE B ERRAEAKRGNEE-

—RFLETRALIREAZ A TFENHE
EEERARERMNGESE AFEDRER
EgE & FEL 2 EHBESRERAB WAL
BT ZAERARIESEAATIS2EE
ARREFIL12%c TRXFHZBER
FHZREREFHN -RAFHM2BR 2R
ERERTEEREIHE -AHRATREL
HpFrZRIJER A/ RHGEE (2
EREEHEREMNR)EH -ReRERT
RERRMISSLEENEEEBRAERE
ZEREAERZER ARAFE (BER
BERMERE) ®ENWE R S 2 REEE
=M ERERE A S EE -
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

35. ACQUISITION OF SUBSIDIARIES (continued)
For the year ended 31 December 2013 (Continued)

Non-controlling interest

The non-controlling interests in Scitus Luzhou Companies
recognised at the acquisition date was measured with
reference to the proportionate share of the Scitus Luzhou
Companies’ net assets at the acquisition date and
amounted to approximately HK$47,323,000.

35. BB AR (&)
BE-E2-=F+-A=+—-RHILEE
(#)

P38 4

BMNBERARNYE B IR ZIFER
BENE2EDHEMNBEIRARKE
FHzEEFEZLPFE H2BED
47,323,000/ 7T °

Goodwill arising on acquisition KEEBEELEZHE
Scitus
Luzhou Anshun
Companies Xin Tai Total
BENEEAT ZIEEA o
HK$’'000 HK$'000 HK$'000
FHET FHET FHAT
Consideration paid ENRE - 14,605 14,605
Fair value of previously equity BEATERBERE
interest held as available-for-sale R—HEEE R NmER
investments/interest in a FRIREZ A E
joint venture 554,416 9,261 563,677
Plus: non-controlling interests IRl X 47,323 - 47,323
Less: Fair value of identifiable net  J8i : B YR BE Al 3 5 & & F (&
assets acquired ZRATE (440,426) (18,743) (459,169)
Goodwill arising on acquisition WHEEBEEEZHE 161,313 5,123 166,436

Net cash inflow (outflow) arising on acquisition

WKIBERELZREEZRA () FHE

Scitus
Luzhou Anshun
Companies Xin Tai Total
BENEEAT ZIEEA k]
HK$'000 HK$’000 HK$'000
FExT FET FET
Cash consideration BeRE - (14,605) (14,605)
Less: Cash and bank balances BBEWEZRER
acquired RITHEER 43,486 273 43,759
Net cash inflow (outflow) WHEEEEEZRER
arising on acquisition (i) 58 43,486 (14,332) 29,154

BREREEERAT
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35. ACQUISITION OF SUBSIDIARIES (continuea) 35. EB M 2 |l ()

For the year ended 31 December 2013 (Continued)

Goodwill arose on the acquisition of Scitus Luzhou
Companies and Anshun Xin Tai because the cost of the
combination included a control premium. In addition, the
consideration paid for the combination effectively included
amounts in relation to expected synergies, revenue growth,
future market development and the assembled workforce
for Scitus Luzhou Companies and Anshun Xin Tai. These
benefits were not recognised separately from goodwill
because they did not meet the recognition criteria for

identifiable intangible assets.

Impact of acquisitions on the results of the Group

During the year ended 31 December 2013, Scitus Luzhou
Companies and Anshun Xin Tai contributed approximately
HK$258,416,000 to the Group’s revenue and loss of
approximately HK$55,575,000 to the Group’s results in
aggregate for the period from the date of acquisition to 31
December 2013.

If the acquisition of Scitus Luzhou Companies and Anshun
Xin Tai had been completed on 1 January 2013, there would
be insignificant effect on the Group’s revenue and profit
attributable to owners of the Company for the year ended
31 December 2013. The pro forma information was for
illustrative purposes only and is not necessarily an indication
of revenue and results of operations of the Group that
actually would had been achieved had the acquisition been
completed on 1 January 2013, nor was it intended to be a

projection of future results.

BE-_Z—=F+=-H=1+—HLEFE
(&)

B & OF B 7S B 15 122 ) R i 1B - B B
BENTIRRIEBESELDE N hE
HEN2REER EBEGBEEBHR
JE2 ©F WamiER RRMSER AR
BNBEARIRRIEEZS 2 RKELEEH -
BRZENETRHEA BB EEE
REE BUEEAHESFER -

KIEBEH LA EFEEZEE

A E—=F+-A=t+—HILFEE
N BENBEEAARTIEE SR IKEBH
BE_FT—=F+-_A=+—HLHMHEA
IRER B 2 Wz B B 49258,416,000% 7T K &
REE ¥ EHREBS 455,575,000

AT e

HEBEMNEBERARELIEEGE N

E-=F—-A-BEk TeHHE_F
—=F T+ A=t—BULEFERAEEZK
mRARAREEABERFEKNEANF
E-BEEMDERSAZR  ATAER
HRBEBER -_T—=F—A—H%K
FoAKBERERG WA N EEEXS
ZHER TABRERRKEEZTER
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36. SHARE CAPITAL - ORDINARY SHARES 36. RA-—EBER

Number of

ordinary shares

EEREE
‘000 HK$'000
Fhk FET
Authorised: AR -
Ordinary shares of HK$0.10 each BREECI10B L il
At 1 January 2013, RZE—=F—H—QH"
31 December 2013 and —E-ZHtZA=t—-HRK
31 December 2014 —E-ME+-A=+—H 5,000,000 500,000
Issued and fully paid: BEITRARRA:
Ordinary shares of HK$0.10 each BREECI0E Tz ERE
At 1 January 2013, R-ZZE—=%¥—H—RH-
31 December 2013 and ZE-=F+ZA=1+—HEK
31 December 2014 “E-NE+-A=+—H 3,295,643 329,565

BREREEERAT
2014 &3




Notes to the Consolidated Financial Statements
5B FE iR LB 5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

37. SHARE CAPITAL - NON-REDEEMABLE 7. BA-—FTA R ATERELER

CONVERTIBLE PREFERENCE SHARES (EER])
(“PREFERENCE SHARES”)
Number of
convertible
preference
shares
TERAELERHA
'000 HK$'000
Fh& FHET
Authorised: EERA
Preference shares of HK$0.10 each BREEC10E T 2B LK
At 1 January 2013, R_E—=F—A—H"
31 December 2013 and —E-—£+-fA=+-BRF
31 December 2014 —ET-mME+—-A=+—H 494,345 49,435
Issued and fully paid: BETRHARBKA:
Preference shares of HK$0.10 each SREE0I0B T ZBER
At 1 January 2013, RZE—=%—H—H8"
31 December 2013 and —E-—=f+-A=+—-HFK
31 December 2014 —ET-mNE+-_A=+—H8 494,334 49,433

The preference shares are non-redeemable, carry no voting
right and each of the preference share is convertible into one

ordinary share any time after issue.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 &% —ZF

SHARE CAPITAL - NON-REDEEMABLE
CONVERTIBLE PREFERENCE SHARES
(“PREFERENCE SHARES”) (continued)

The preference shareholders are entitled to receive dividend
pari passu with ordinary shareholders on an as converted
basis. In addition, they are also entitled to preferred
distribution at a rate of 1.0% per annum on the issue price,
at HK$4.9 per preference share, payable semi-annually in
arrears. The preferred distribution is non-cumulative. The
Directors may, in their sole discretion, elect to defer or not to
pay a preferred distribution. If the board of Directors elects
to defer or not to pay a preferred distribution, the Company
shall not pay any dividends, distributions or make any other

payment on any ordinary shares.

.SHARE-BASED PAYMENT

TRANSACTIONS

Equity-settled share option scheme

The Company operates a share option scheme (the
“Scheme”) for the purpose of enabling the Directors to grant
options to selected Eligible Persons as incentives or rewards
for their contribution or potential contribution to the Group.
The Scheme shall be valid and effective for a period of 10
years commencing on the adoption date of 23 May 2006.
The basis of eligibility of any of the Eligible Persons to the
grant of options shall be determined by the Directors from
time to time on the basis of the Directors’ opinion as to his
contribution or potential contribution to the development and
growth of the Group. Eligible Persons means any person

falling within one of the following classes:

() any Director or proposed Director (whether executive

or non-executive, including any independent non-
executive Director), employee of any member of the
Group or any controlling shareholder, a person who
controls the Company or any company controlled by a
controlling shareholder (a “Category A Eligible Person”);

or

37.
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ORI HREM s
—PFEF A=+ —HILFE

PR — A °] B ] AT R B R
(ExkR]) &)

BARKRBEREIZE KA LR T ERR
REERSERMBIBRS BIN KBE
NEREREITESRELRL.IBITAGE
1.0% 2 L EWEBE DK BEDIREF
FHEARFFER - B DRI RIE - EHA]
PRMBERLCEXTIRNELEDIK i
EXQBEBERITINELES JE'HIJZIK
RABAZ M EM L BRZ EMR

R SR 1 H A AT E A 3K
URBEZAREZRXS
wﬁﬂszfﬁzaﬁﬂﬁﬁf—réﬂ
RRERBHEBREE ([ZE]) -

EE&%%%%% ' Hﬂﬁ%ﬂx%i‘ﬁ%%‘éiéﬁ
BAL FRBEHANKEMEZERH
BEER BB - a8 2 B
STFE BRKEA (AT XRFRA
“TZH)RBEB-EAAERALTERE
BEzZER BHESTRREESFHR
RAKERERIIERAMEZERMIERESR
BzERimEE-AEBALEEMER
THHEP—FZAL:
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38. SHARE-BASED PAYMENT B.URMZAREZRS (&)

TRANSACTIONS (continuea)

Equity-settled share option scheme (Continued) URAEEBRESE (&)

(i) any holder of any securities issued by any member (iy ANEEEEKE QA REMIZERRE
of the Group or any controlling shareholder or any LA MBERREZES 2 ARETZ
company controlled by a controlling shareholder (a FREHFEMFEA ([BEGER
“Category B Eligible Person”); AT

and, for the purposes of the Scheme, shall include any MmatsZet8lms  BARER LliER—58

company controlled by one or more persons belonging to Z—RBREBZANTEG ZEMAF

any of the above classes of persons.

The total number of shares in respect of which options may BRIBEZFAEIED 2 EBREMSP R 2BRHD
be granted under the Scheme is not permitted to exceed WMy NMSHBTEERAE BE BT
10% of the shares in issue as at the date of adoption of BE1D10% c R QB A] IR IR Z AT 813 1 g
the Scheme. The Company can grant share options to B #E - LARR BB & 277,292,200 K R~ &) J&
subscribe up to 77,292,200 shares of the Company under 1 &R RNBI R EALER - 5210% LR AT F
the Scheme. The 10% limit may be refreshed with the B

approval of shareholders of the Company.

The number of shares issued and to be issued in respect of RERRNBI BB LA A ERATHE
which options granted and may be granted to any individual A—FRNE LR REER 2 BIRER T &
in any one year is not permitted to exceed 1% of the shares ZEBETERETRITZROHEE  T~58
of the Company in issue at any point in time, without prior BARR B MEMEE D ETRM1% LA
approval from the Company’s shareholders. Any option B2 ARAIEBTBABREZRF (3
to be granted to a Director, chief executive or substantial BREESB 2 EMBEA) REERE AL
shareholder of the Company (or any of their respective BYENTES (TEIEXRS BEREX
associates) must be approved by the independent non- BAZEMEILIERITES) Sk -

executive Directors (excluding any independent non-

executive Director who is the grantee of the options).
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38. SHARE-BASED PAYMENT

TRANSACTIONS (continuea)

Equity-settled share option scheme (Continued)

If a grant of options to a substantial shareholder or
an independent non-executive Director (or any of their
respective associates) will result in the total number of
shares issued and to be issued upon exercise of options
already granted and to be granted to such person under
the Scheme and any other share option schemes of the
Company (including options exercised, cancelled and
outstanding) in any 12-month period up to and including the
date of grant representing in aggregate over 0.1% of the
shares in issue; and in excess of HK$5 million, such further

grant of options is required to be approved by shareholders.

The option period commences on the Commencement Date
(the date upon which the options are deemed to be granted
and accepted) of such options and ends on the close
of business on the day immediately preceding the tenth

anniversary thereof.

The exercise price per share shall be determined by the
Board, being at least the highest of (i) the closing price of
the shares on the date on which an option is offered to an
Eligible Person, which must be a business day (“Offer Date”);
(i) the average closing price of the shares for the five trading
days immediately preceding the offer date, and (iii) the

nominal value of one share.

Share options do not contain rights on the holders to

dividends or vote at shareholders meetings.

As at 31 December 2013, the number of shares in
respect of which options had been granted and remained
outstanding under the Scheme was 30,940,000 (2014: nil),
representing 0.94% (2014: nil) of the ordinary shares of
the Company in issue at that date. The vesting condition
of the options granted is the service period of the relevant

Directors or employees.

B.URHBIZNAREZRS (#)

URAEHE 2 BRETE (&)
WMAEEZERRABIIFNITES (IKF
BB EMBEAN) KB EAERE K8
BRBERBIEERL A8 Ef121E A 5
B A B TR Bz A & kAR R H At
BRETEIE RiGMEZATRL 2 BRE
(BREETE - BEEEkERTEZER
RE) BT RGBT 2RI BEE BB
B #1719 0.1% K #8385,000,0007%8 7T + Al
E-SRNBRERCRRRE -

B A AR 25 T A 2 R0 ) (R
AR AE B R B M2 B E) B4A -
WRHEE RS AN —EELAER
B -

BRERHITEEERESEET NED
BERUT=Z2FR2&a%E: ER&EE
BRATREEREZR(VEREXH)
(TEBHBEBRD ZBROKTHE: WBEELD
BHAAEXSBZROFHKRTE: &
(i) — AR AR D E & »

AR A SR A AR E R BN R
SR LREZEN-

RZTE—=F+=-_A=+—8" RE&t
EEREERRITEZERER SR
B 17 8B /30,940,000 (= F — Y 4 :
|) HEERARAIRZBEEITEBER
20.94% (ZZE—MF &) B R EER
BrEBGEHEAREHAEENEE ZRBEH
R -
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38. SHARE-BASED PAYMENT B.UBRBZARE RS (&)
TRANSACTIONS (continuea)
Equity-settled share option scheme (Continued) URAEE ZBRESE (&)
Details of specific category of the share options which were REBEE-ZE—MOF+-_A=1+—HLFE
forfeited or lapsed during the year ended 31 December W BRI sk Bk 2 e TR 2
2014 are as follows. ESF NN
Number of
Date of grant Vesting period Exercise period Exercise price  share option
R A8 RES TS B BREHE
HKS
BT

27 May 2011 27 May 2011 to 27 February 2012 to 26 May 2014 4.42 6,188,000

26 February 2012
—Z——FHA=1++tA —E——FFA-++tHE —ZE-—-F-A-+tHE

—E-—FZA=+7"H —E-MFRA=+<H
27 May 2011 27 May 2011 to 27 February 2013 to 26 May 2014 4,42 9,282,000

26 February 2013
—E——FRA=++tH —E——FFA=Zt+tHE ZZET-=FZA=+tAZE

—ZE—=FZA=+H —E-MFERA=+H
27 May 2011 27 May 2011 to 27 February 2014 to 26 May 2014 4.42 15,470,000

26 February 2014
—E-——FAA=++tA —T——FRA-++tHE ZZZET—WNF-_A=-++tHZE

—F-ME_B=+XH T -MERA - +XH

30,940,000

The following table discloses movements of the Company’s TRBEFRNESAETRERENMBAEZA
share options held by Directors and certain employees NAIERE 2 ZEEENR:

during the year:

Outstanding at Forfeited ~ Outstanding at Forfeited Lapsed  Outstanding at

1 January during 31 December during during 31 December

2013 2013 2013 2014 2014 2014

R-E-=% R-F-z% R-2-m%

-A-B WZE-ZF +ZA=t-B R=-B-BME R-B-OmF +ZAZ1-A

Name of Directors/employees ~ EE#% /B8 HRATE 2Rk HRATE BRI P34 HRATHE

Koo, Cheng-Yun, Leslie RN 10,450,000 - 10,450,000 - (10,450,000) -

Wu Yih Chin REN 2,000,000 - 2,000,000 - (2,000,000) -

Employees 8 20,730,000 (2,240,000) 18,490,000 (230,000) (18,260,000) -

Total @5t 33,180,000 (2,240,000) 30,940,000 (230,000) (30,710,000 -
Exercisable at the end of RBERARY T

the reporting period 15,470,000 -

TCC International Holdings Limited
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SHARE-BASED PAYMENT
TRANSACTIONS (continuea)

Equity-settled share option scheme (Continued)

No share options were granted under the Scheme during the

year.

The Group recognised the total expense of approximately
HK$748,000 for the year ended 31 December 2014 (2013:
HK$5,465,000) in relation to share options granted under
the Scheme by the Company.

Upon lapse of the share options, the amount of
HK$35,551,000 previously recognised in share option

reserve is transferred to retained earnings.

RESERVES

Contributed surplus

The contributed surplus of the Group represents the
difference between the fair value of the combined net
assets value of the subsidiaries involved in the Group
reorganisation in September 1997 and the assets, liabilities
and undertakings which relate to the import and distribution
of cement carried out by Hong Kong Cement Manufacturing
Company Limited prior to the Group reorganisation (the
“Relevant Business”), as if they were acquired by the
Group when the subsidiaries and the Relevant Business
commenced operations, and the nominal value of the

Company’s shares issued in exchange therefor.

Statutory reserve fund

In accordance with the relevant PRC regulations applicable
to wholly-foreign owned enterprises, certain PRC
subsidiaries are required to appropriate an amount of not
less than 10% of its annual after tax profit to the statutory
reserve fund which may be used to increase the paid-up

capital of the PRC subsidiaries.

38.

39.

URBSZNREBEBZRS (£)

URASEE 2BRES S (&)
FA - BLEAR R LR 8 (A BB AR

AEEOREBEZEZT—NFEF+=_A=+—
BIEFERAARBBRZITEED 2 BR
MR T BREL748,0008 L (ZE—=
F 5,465,000/ 70 ) °

REBRR RS BAERBRERBEER
Z E17835,551,0008 T ERE & F -

&

BABRRR
AEEZBABBEARER-NANLF
NAETEAS R MBRARIZEHEE
FE ARBREMBARRAEEER
AIZBBNRKEAERAFAREZHORELD K
DIHER ([BRAER]) MR AEFERD
HAKBUBENEREHCEE AE
KAz A FE BESBRKREZAR
AERITROEECZR-

AERFEES
RIEHBER RN EBA L2 B
RETHANBARNABTORTER
B i 1092 IR R 98 0 5 R
© KRB (% A A A
EHARLA-
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40. RETIREMENT BENEFITS PLANS 40. BB R 5 &

The Group operates a defined contribution retirement AEERERGEEAESFEGRL A&
benefits scheme under the Mandatory Provident Fund B2 EBBECEZRBER I TEER
Ordinance (the “MPF Scheme”) for employees who are RIREHMNTE ([8E2srE8]) - BBHEN
eligible to participate in the MPF Scheme. Contributions EEHEECEAH A TEDLE
are made based on a percentage of the employees’ basic EeASMNEES A1,5008 T (R %
salaries with maximum of HK$1,500 (HK$1,250 before 1 —mERNA— BRI A1,2508T)  WRIR
June 2014) per employee per month and are charged to BB ITERAENE B BRI -
the profit and loss as they become payable in accordance BECHEZEERBYEEESHEE
with the rules of the MPF Scheme. The assets of the MPF HAEEEESNFAERE AEBZEFH
Scheme are held separately from those of the Group in an R—BREBERBESEEL 2B R
independently administered fund. The Group’s employer BRTE MMAEEZESE ] 2 ZUE
contributions vest fully with the employees when contributed MR AT REE - RIS E 2 B X 8 RBETE
into the MPF Scheme, except for the Group’s employer BIERESFERARE TAER-

voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the
contributions vesting fully, in accordance with the rules of
the MPF Scheme.

The employees of the Company’s subsidiaries in the PRC RABMRFPRZHBARIZERE AT
are members of state-managed retirement benefit plans BRFEHrBAREEEREINFE 22
operated by the government of the PRC. The subsidiaries B-ZEMBRAIAEZEE & 2 X EE
are required to contribute a specified percentage of EBALMBRBEMNEEELHAK BB
payroll costs to the retirement benefit schemes to fund FIETEIIRME © - AE B A BB IKEFE
the benefits. The only obligation of the Group with respect EloE—EEAELEERRK

to the retirement benefit plan is to make the specified

contributions.

The total expense recognised in the consolidated statement REFERZFEAE ZIRAIEE 2 L BN
of profit or loss and other comprehensive income of ZERTE 2 BB EEL A71,898,0007 7T
approximately HK$71,898,000 (2013: HK$56,661,000) — T =% :56,661,000/7T) + & 1@
represents contributions payable to these plans by the HERGEExEEMEENERER
Group at rates specified in the rules of the plans. R o
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41. CAPITAL RISK MANAGEMENT M. EXRREE
The Group manages its capital to ensure that entities in AEBZEAEENBRAEBEANSER
the Group will be able to continue as a going concern BAUBEERANLE RS ﬁﬂ:%f“
while maximising the return to shareholders through the B AR R R RS R KB o @A F
optimisation of the debt and equity balances. The Group’s EASBERERBRIETE
overall strategy remains unchanged from prior years.
The capital structure of the Group consists of net debt, REBZERARBOERRFHE (BFR
which includes bank loans and amount due to immediate TERRENEBZERRRRIE  RER
holding company net of cash and bank balances, and equity & RIRITEH) &KAET%&EAFEWE%E
attributable to owners of the Company, comprising issued (BREREFTREN BERREBREARN) - F
share capital, reserves and retained earnings. The Directors EGFHERNERNEE -(ERLIERF
review the capital structure on an annual basis. As part of Z—Hh EEeERERNNARESE
this review, the Directors consider the cost of capital and the BARABE AR AEEBEAT RS -
risks associates with each class of capital. The Group will BT EBERRGD  ARBEITHES
balance its overall capital structure through the payment of HELREEEFLHEERERERFE-
dividends, new share issues and share buy-backs as well as
the issue of new debt or the redemption of existing debts.
42. FINANCIAL INSTRUMENTS 42. €@ TR
Categories of financial instruments SRMIAZER
2014 2013
—E-HEF —ZT—=F
HK$’000 HK$’000
THET FHET
Financial assets THEE
FVTPL BRAFEFABS
- held-for-trading investments *%f’ﬁ?&%ﬁﬁ%&fz&’é 49,370 49,287
Loans and receivables (including AR EW IR (B
cash and cash equivalents) i%ééZiiﬁﬂi%%ﬁﬁ) 9,681,922 7,710,971
Available-for-sale investments AfEERE 41,459 45,193
Financial liabilities ERMEE
Amortised cost B gH A 15,819,541 15,868,757
Derivative financial instruments — warrants 74 %l T B — R & - 5,780

BRERERERAR
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42. FINANCIAL INSTRUMENTS (Continued) 42. E@MIT A (&)

Financial risk management objectives and policies

The Group’s major financial instruments include equity
investments, trade and other receivables, loan receivables,
bank deposits and bank balances, trade and other payables,
bank loans, amount due to immediate holding company and
derivative financial instruments — warrants. Details of these
financial instruments are disclosed in the respective notes.
The risks associated with these financial instruments include
credit risk, interest rate risk, currency risk, other price risk
and liquidity risk and the policies applied by the Group
to mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate measures

are implemented in a timely and effective manner.

Credit risk

At 31 December 2014, the Group’s maximum exposure to
credit risk, which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties,
is arising from the carrying amount of the respective
financial assets as stated in the consolidated statement of
financial position and the amount of contingent liabilities
in relation to financial guarantee issued by the Group as
disclosed in Note 43. In order to minimise the credit risk, the
management of the Group has delegated a team responsible
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade debt
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the Directors consider that the Group’s credit

risk is significantly reduced.

The credit risk on liquid funds is limited because the

counterparties are banks with high credit ratings.

BEERBRERBREREK
AEBEZFZRIABRRERARE B
WE 5 MR N E o PR U R IR RS AR
ﬁﬁﬁﬁ%ﬁ(&ﬁﬁ#ﬁ%*F“iﬁféf%ﬁﬁm&ﬁ
fEMRIA  RITER BN EBZER AT
%’(E&?ﬁi%?ﬂlﬂ RREE -ZFE
MTAZHBERABZMERE -TX
FIEZEeRTAREZRAR (BHEE
SRk MERER- SEERR - HEOERER
B EBE S Rk ) AN S B a0 AR K 5%
FRBRMEAZBR -BEBERZER
B AR R R BB EITEE 156

ERAR
R-F-mE+=A=+-8 BHF*
%Eﬁ%EﬁA$E@§§%$E%ﬂU

AEEBAZZZNEERBREGEA Y
AR 2R P st & iﬁﬁ’éﬁz,ﬂﬁﬁﬁﬁﬁéw

TARBE L EEAREEMEHMBERZ
SREBCEMEL - AEEERBRRE
KE AEBEEEEZER—HAEEE
EEEERE FEEHREMERRER -
VA B R BRER BR A 15 BE U 01380 A 2 (B 7H - it
v REBRRERARRIGEENE S
& I8 2 A Y Bl 8058 - LARE (R st & X ik Bl 2
HEELEAZREBER HEhE £F
RRAKRBZEERRE REBRE-

nBEEZEERRAR REZH Y
RASEEFNMR BT
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42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

The Group mainly trades on terms based on prepayments
and letters of credits in most of the transactions. Thus, the
management considers that the risk is adequately monitored
and does not expect any counterparty to fail to meet its

obligations.

The Group’s concentration of credit risk by geographical
locations is mainly in the PRC, which accounted for all loan
receivables (2013: all), 98.0% of the trade receivables (2013:
97.9%) and all consideration receivable for disposal of
available-for-sale investments (2013: all) as at 31 December
2014.

As at 31 December 2014, the Group also has concentration
of credit risk with (i) loan receivables due from five (2013:
six) borrowers within the government sector in the PRC; (ii)
financial guarantee issued by the Group to an associate; and
(i) consideration receivable for disposal of available-for-sale
investments due from a buyer which is engaged in cement

manufacturing in the PRC.

In order to minimise the credit risk on the loan receivables
and consideration receivable, the management of the
Group closely monitor the follow-up action taken to recover
any overdue amounts. In addition, the Group reviews
the recoverable amount of each debtor at the end of the
reporting period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard, the
Directors consider that the Group’s credit risk on the loan

receivables is significantly reduced.

42. €@ T H (&)
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42. FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies
(Continued)

Market risk

(i) Interest rate risk
The Group is exposed to fair value interest rate risk
in relation to the pledged bank deposits and time
deposits. The Group is also exposed to cash flow
interest rate risk in relation to floating-rate bank loans,
amount due to immediate holding company, amount
due from an associate and bank balances. The Group
currently does not have an interest rate hedging policy.
However, the management monitors interest rate
exposure and will consider hedging significant interest
rate exposure should the need arise. The fair value
interest rate risk on bank deposits is insignificant as the

fixed deposits are short-term.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR, LIBOR and
benchmark loan rates of financial institutions set by The
People’s Bank of China arising from the Group’s bank
loans, amount due from an associate and amount due

to immediate holding company.

Sensitivity analysis

The Group’s sensitivity to interest rate risk has been
determined based on the exposure to variable interest
rates for financial instruments at the end of the
reporting period. The analysis is prepared assuming the
amount due from an associate and the bank balances
net of bank loans in the PRC at the end of the reporting
period and the net balance was outstanding for the
whole year. A 50 basis point increase or decrease is
used when reporting interest rate risk internally to key
management personnel and represents management’s
assessment of the reasonably possible change in

interest rates.

TCC International Holdings Limited
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42. FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies
(Continued)

Market risk (Continued)

()

(i)

Interest rate risk (Continued)

Sensitivity analysis (Continued)

If interest rates had been 50 basis points higher/lower
and all other variables were held constant, the Group’s
post-tax profit for the year ended 31 December
2014 would decrease/increase by approximately
HK$7,618,000 (2013: HK$15,049,000). This is mainly
attributable to the Group’s exposure to interest rates on

its variable-rate bank loans.

Currency risk
The Group is mainly exposed to United States Dollars
(“US$”) and HK$.

Amount due to immediate holding company, bank
balances and bank loans of the Group are denominated
in foreign currencies. The Group currently does not
have a foreign currency hedging policy in respect of
foreign currency loan. However, management monitors
the related foreign currency exposure closely and will
consider hedging significant foreign currency exposure

should the need arise.
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42. €@ T H (&)
MEERETEREREE (4£)

42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)
Market risk (Continued) mEEE (&)
(i) Currency risk (Continued) (i) EEERE (&)
Sensitivity analysis BRRE DT
The following table details the Group’s sensitivity to a TRAVWAEERET KRBT AL
reasonably possible change of 5% in exchange rate ﬁﬁéf@fﬁ%/\ﬁ’ﬁ%Zﬁ%ﬂ%ﬁ5%ZA
of US$ and HK$ against functional currency of RMB B oGRE mAEEMmA]E
respectively, while all other variables are held constant. %f"ﬁ—ﬂui It SRR E D AT 2 &?‘Ercﬁ
The sensitivity analysis includes only outstanding REBZINETEEMEIEE RS
foreign currency denominated monetary items and BRI INEIE Ro% BB HEHIBE -
adjusts their translation at the end of the reporting
period for a 5% change in foreign currency rates.
2014 2013
—E-WF —T—=
HK$’000 HK$’000
THERT FHET
(Decrease) increase in post-tax profit A F & K 718 4 51
for the year CR ) & hn
- if RMB weakens against US$ — AR H ETHE (197,531) (182,138)
— if RMB strengthens against US$ —fMARBHE TR 197,531 182,138
- if RMB weakens against HK$ —HARELETIHS (7,682) (17,054)
- if RMB strengthens against HK$ — AR B Tas 7,682 17,054
(i) Other price risk (i) EMAE R e

The Group’s equity investments and the investment

funds with underlying equity investments at the end

AEERRERRZBRAKRERAEE
HRARAKRE 2 REESSARER

of the reporting period exposed the Group to equity XBRABLHFERER - BEEESER
security price risk. The management manages this HIHEEETRRAREE 2REHEK
exposure by maintaining a portfolio of investments BRI AEEZRERRKE

with different risk profiles. The Group’s equity price

FAELMBEAESRBERERES -

risk is from listed equity securities in Hong Kong and AHEERETAZERER  BH
quoted investment funds. Available-for-sale investments RAlH SR E DIRK A 2 - i

also exposed to price risk but no sensitivity analysis
is presented as the available-for-sale investments are

measured at cost.

TCC International Holdings Limited
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)
Market risk (Continued)
(ii)) ~ Other price risk (Continued)
Sensitivity analysis
The sensitivity analyses below have been determined
based on the exposure to equity price risks in respect

of held-for-trading investments at the reporting date.

If the prices of the respective held-for-trading
investments had been 20% higher/lower and all other
variables were held constant, the Group’s post-tax
profit for the year ended 31 December 2014 would
increase/decrease by approximately HK$9,874,000
(2013: HK$9,857,000) as a result of the changes in fair

value of held-for-trading investments.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank

loans and ensures compliance with loan covenants.

The Group relies on bank loans as a significant source
of liquidity. As at 31 December 2014, the Group has
available unutilised bank loan facilities of approximately
HK$3,509,365,000 (2013: HK$3,138,784,000). Details of

which are set out in Note 32.

ORI HREM s

42. €@ T H (&)

BHEBEERRERK (£)

5 EEE (&)

(i) EERERER (&)
BRE DT
ATHREITIRERREBRE
ARER SRR IRE 2 RERRM
BE-

MREBRERIRB2IREZ B
EATE20% B FTEE M A 2 EE
HEBTE ABERFERIAR K
ERNTEEY BWEAEBEE_T
—MNFE+ZA=+—BILFEZHRE
18 35 a0, R 2 499,874,0007% 7T
—ZT—=%:9,857,000/ L) °

TEBE R

FREERDESRARMNE AEEERR
REEEERRARKFIZRAEEAEHE
B URAEEEERTESAERS
MERB B - EREBEERITERZ
BABN WHERTAERZNZRE -

AEBKERTERERARDES 2
EZRR-R=_T—MF+=-A=+—8"
AEEEASHAMEABA 2 RITERE
€ 4953,509,365,0008 L (=T — =4 :
3,138,784,000/% 7T ) © H &F 15 & 7 Mt &t
32 e
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

42. FINANCIAL INSTRUMENTS (continued) 42. €T B (&)
Financial risk management objectives and policies HERKREEBZEEBE (£)
(Continued)
Liquidity risk (Continued) FEBELERE (E)
The following table details the Group’s remaining contractual TEREINASBITESRBECHBE
maturity for its non-derivative financial liabilities. The table BRI EBER - ZRDBBEASEEANRZ
has been drawn up based on the undiscounted cash flows PR ERABERRTRBASNER
of financial liabilities based on the earliest date on which - ETESREBENIIHA NRERE
the Group can be required to pay. The maturity dates for EERHPET ZXBREANBEEEAEES
non-derivative financial liabilities are based on the agreed e o W F B / /‘#@Jﬂ?ﬁ CAIRITIR &R
repayment dates. The table includes both interest and SRERE AR FIEFE

principal cash flows. To the extent that interest flows are
floating rate, the undiscounted amount is derived from

interest rate at the end of the reporting period.

Liquidity risk tables HEE 25 &
Weighted ~ Repayable Total
average on 1-3 3 months undiscounted Carrying
interest rate demand months tolyear 1-5years  cash flows amount
MEFH REXE =fiA RER
= HE -Z=fiA E-F —E5f  BERAE REE

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TATL TATL TAL TR TR TR

2014 ZE-mE
Non-derivative FiTESRERE
financial liabilities
Trade and other payables EHEHEAR
Hio A - 880 1,951,966 58,822 - 2,011,668 2,011,668
Bank loans RITER 2.9 = 1,828,499 4,857,616 6,677,132 13,263,247 12,877,873
Amount due to immediate ENERERARNE
holding company 1.6 - 3,708 11,122 938,707 948,537 930,000
Financial guarantee contract HBERAY - 150,000 - - - 150,000 -
150,880 3,784,173 4,927,560 7,510,839 16,373,452 15,819,541
2013 -g-=¢
Non-derivative FTESHERE
financial liabilities
Trade and other payables IETE S I
Ao EH7E - - 2,415,120 65,407 - 2,480,527 2,480,527
Bank loans RITER 5.4 - 1,270,822 4,793,182 7,084,236 13,148,240 12,752,730
Amount due to immediate ENERERARNI
holding company 1.6 - 2,633 7,600 645,634 655,767 635,500
Financial guarantee contract BRERAN - 153,600 - - - 153,600 -

163,600 3,688,475 4,866,189 7,729,870 16,438,134 15,868,757

TCC International Holdings Limited
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Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued)

The amounts included above for financial guarantee contract
is the maximum amount the Group could be required
to settle under the arrangement for the full guaranteed
amount if that amount is claimed by the counterparty
to the guarantee. Based on expectations at the end of
the reporting period, the Group considers that it is more
likely than not that no amount will be payable under the
arrangement. However, this estimate is subject to change
depending on the probability of the counterparty claiming
under the guarantee which is a function of the likelihood that
the financial receivables held by the counterparty which are

guaranteed suffer credit losses.

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities is subject
to change if changes in variable interest rates differ to those
estimates of interest rates determined at the end of the

reporting period.

Fair value of financial assets and financial liabilities

Fair value measurements of the Group’s financial assets
and financial liabilities that are measured at fair value on
a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and

inputs used).

42. €@ T H (&)

BHEBEERRERK (£)

mEBEZEE (E)
SAALAMBRERAEND I SBIIHERZ
HBFTELHRR RIANEEREZ G
CREBEZ2EEREBEIEREE R
BHREHARZER ~EERRRAABE
BARB L PSR < /1 LS
BEHFHREBEEREHBR ZAIGEMEM
B# MRHEARZAEMERBURR S F
H%ﬁﬁ?ﬁ%ﬁﬁ% XEL B EEER
/_\b ,|E

WEFBNE LB EBEMREE 2 =E
CRENEE J:YFﬁ%JCZ?F i%%ﬂ%fﬁﬁ’\]
FEA R T RS

SREERSRABZATE
FEENEMAER S BARYATET
UEH I ER LA TEHE

BETEMEENERBBENRSH
RERAFEFE-TRABEHOMNE
FeRMEELERMABENATE (K
|72 P {6 A 0 (A (B i R B A B0 ) -

Fﬂ DH%

=
5
s

>0
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

42. €@ T H (&)
SREERLRMEBESAYE (&)

42. FINANCIAL INSTRUMENTS (continued)
Fair value of financial assets and financial liabilities
(Continued)
Fair value measurements of the Group’s financial assets rEFHEHBEERCHBEBH A FET
UEEMBEEZ A FENE (&)

and financial liabilities that are measured at fair value on

a recurring basis (Continued)

Financial assets/ Fair value as at Fair value Valuation technique(s)

financial liabilities 31 December 2014 hierarchy and key input(s)
R-Z-mNFE+=A=+—-H RERMR

LREE SRERE ZAYE DFEER TERAER

Financial assets

ETREE

Held-for-trading investments Listed equity securities in Hong Kong: Level 1 Quoted bid prices in active

cement industry - HK$39,740,000 markets.
(2013: HK$39,330,000); and
quoted investment funds in Taiwan -
HK$9,630,000 (2013: HK$9,957,000)
REE LT ZRAES E—
JKJR1T % —39,740,0007% 7T
(ZZF—=%:39,330,00087T) : &
nagzBEREES—9,630,000% T
(=T —=%:9,957,000/ 75)

BERHRE 2 HE RERM SRR EERE

Financial liabilities

THAE

Derivative financial instruments  Nil (2013: HK$5,780,000) Level 3 Black-Scholes pricing
- warrants (Note) model with details of
key inputs disclosed in

Note 34.
TEEMTA- &\ (ZZ—=%:5,780,0008T) E=R AN -—HFRMEERR
R (i) FEHAZFBERM T

4% F -

it ARNERERRAEEZARY TEXR
ML EAB N —SFEFEBRATHE
MIABRBBE BT ERERRE
DT

note: No sensitivity analysis is disclosed for the impact of changes
in the relevant unobservable data under the Black-Scholes
pricing model as the management considers that the

exposure is insignificant to the Group.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 &% —ZF

FINANCIAL INSTRUMENTS (continuea)

Fair value of financial assets and financial liabilities
(Continued)

Fair value measurements of the Group’s financial assets
and financial liabilities that are measured at fair value on
a recurring basis (Continued)

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost
in the consolidated financial statements approximate their
fair values. In addition, available-for-sale investments are
measured at cost less impairment at the end of the reporting
period because the range of reasonable fair value estimates
is so significant that the Directors are of the opinion that
their fair values cannot be measured reliably. Reconciliation

of warrants issued by the Company is disclosed in Note 34.

There were no transfers between levels in both years.

CONTINGENT LIABILITIES
As at 31 December 2014, the Group provided a corporate

guarantee jointly with other shareholders of an associate to a
bank in respect of banking facilities granted to that associate
in aggregate amounted to RMB400,000,000 (equivalent to
approximately HK$500,000,000) (2013: RMB400,000,000
(equivalent to approximately HK$512,000,000)), of
which RMB400,000,000 (equivalent to approximately
HK$500,000,000) (2013: RMB246,158,000 (equivalent
to approximately HK$315,082,000)) has been utilised
by the associate. Pursuant to the corporate guarantee
agreement, the Group has provided the guarantee amount
proportioned to its equity interest in the associate, which
represents RMB120,000,000 (equivalent to approximately
HK$150,000,000) (2013: RMB120,000,000 (equivalent to
approximately HK$153,600,000)).

Save as disclosed above, the Group had no other material

contingent liabilities as at the end of the reporting period.

42.

43. g

ORI HREM s
—PFEF A=+ —HILFE

ERMIA (&)
tREERSRMABEATVE (£)

FEEHEBAEREBABYGAFET
EHREREAFEHE (F)

EEZRA REBHEKRAREEMBRERA
ARz eREEReREBEC RHERE
RNFEEE N RREHR - A EE
REDRBEANBRBENZ RERES
BATEMIZHEERE WEZRAR
E2NRNTFEBEAASEFE -ARAEITZ
RIRETE 2 BRI 34N KR

RWFREERZELEEE -

@E—F‘ﬂ ”**“Tz,ﬁJmﬂxﬁwtzz i &
Nel R EE R/ AKEE400,000,000
7L (#8 5 R 49500,000,0008 L) (ZF
— =% : AR®400,000,0007t (%
A #1512,000,000/ 7T ) ) Z IRITRL &
(E & AR ¥400,000,0007T (1 F R4
500,000,000 7T) (ZE—=F: AR¥
246,158,0007T (18 % 7 49315,082,000/&
) ) BEEZEE R RBA) MM — KRBT
RUECEER - BREBECERERGH T&E
B H R sz B & N B 2 AR L Il 1R B4R
© %8 BB A R%120,000,0007T (HHER
#)150,000,000%7T) (ZZT—=F: AR
#120,000,0007T (48 % 7 £7153,600,000

BIL) ) e
bR ECPRIREEE SN NG EIR - AR EH
mEMERNSIABE
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Notes to the Consolidated Financial Statements
5B FE iR LB 5
For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

44, CAPITAL COMMITMENTS 44. 8 R & IE
The Group’s capital expenditure in respect of the following REBRTISE 22T NERNEE I
items contracted but not provided for in the consolidated BMmERBHECEARAIDOT

financial statements are as follows:

2014 2013
—E-mEF —E—=F
HK$’000 HK$’000
FTET FET
Acquisition of property, plant and BEWE BELEZHE
equipment 940,206 1,252,573
Acquisition of subsidiaries (note) WS B R R (HaE) 1,752,902 -
2,693,108 1,252,573
note: As at 31 December 2014, amount represents consideration W RZE—HF+ZA=+—H %&H
contracted for but not provided in the consolidated financial BERIHERRNGE VB REEER 2K
statements for the acquisition of two groups of subsidiaries BRANPBA KR AR RBELT R
operating cement, clinker, concrete and other cement related HEKEHBERER 2B AR ZNR
products businesses in the PRC. The acquisitions were 8- W B HAR TR ANER S TIRM
subject to certain conditions before completed amongst EdaiE EMENEEREBNEEKEA
which, includes the approval by the regulatory government o - ENEI S EREGRA BRI EZ A
bodies in other jurisdictions. The deposits paid had been RABEBHNBARSINZIE
included in the consolidated statement of financial position
as deposits paid for acquisition of subsidiaries.
45. OPERATING LEASE COMMITMENTS 5. & AN AE
At the end of the reporting period, the Group had RBERR NEEREARRMMEB R BR
outstanding commitments for future minimum lease N2 AAREE s K E N BlEREEE
payments under non-cancellable operating leases with fellow HIBHEBEARBITZRAE  EERPET
subsidiaries which fall due as follows:
2014 2013
—ZE-MF —E-=F
HK$’000 HK$’000
FTHET FHET
Within one year —F A 4,968 4,968
In the second to fifth years inclusive F_FEERF
(BREEMT) 19,872 19,872
Over five years Bid R EF 38,105 43,073
62,945 67,913
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46.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2014 &% —ZF

OPERATING LEASE COMMITMENTS
(Continued)

Operating lease payments represent rentals payable by the
Group for certain of its rented land based on current rental
payment. Leases are negotiated for lease term of thirty years
and the rental is repriced every two years based on the

market rent.

PLEDGE OF ASSETS

As at 31 December 2014, assets with the following carrying
amounts have been pledged as a security for the letters
of credit and similar obligations provided by banks in

regard to the Group’s purchase of plant and equipment

46.

ORI HREM s
—PFEF A=+ —HILFE

5. BREFENAE &)

REBOHSEASEREEMEASHE
FETHETHENZEE HOLHELZ
HER0F MESEMFREMSES
EREHEE—

S
IN©

EEEHA

—mFE+-A=+—B WATERE
{2 B E DRI RRITHAE BB K
B RAERGZERERALUE 2 KA
RAHETEEAOERBOER - 4o

or as performance guarantee in relation to certain sales or AZE—=F+ZH=1T—8" EZ%%F

purchases contracts. In addition, as at 31 December 2013, MEEBUREAEE ZRITER (M
these assets had also been pledged to secure bank loans of 32) °

the Group (Note 32).

2014 2013

—E-mF =%

HK$’000 HK$’000

THERT FHET

Property, plant and equipment LERY S 141,880 1,572,276

Prepaid lease payments BT E A - 140,736

Mining rights PRUERE 89,276 101,576

Pledged bank deposits BEBEITER 21,823 20,653

252,979 1,835,241

BRERERERAR
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Notes to the Consolidated Financial Statements
5B FE iR LB 5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

47. RELATED PARTIES TRANSACTIONS

In addition to the transactions and balances set out in
Notes 9, 27, 28, 30, 33 and 45, the Group entered into the

A7. BEALIRS
PR EE9 ~ 27 28 ~30 ~ 33 A5FTHL 2 &2
DREGIN RAFE  REBB#ET T

following material related party transactions during the year: EABFEALTRS:
2014 20183
—EF-mF —F—=
notes HK$’000 HK$’000
Wiz FTEx FET
()  Rental expenses payable to a i) EN—FERRWBARZ
fellow subsidiary HeER (@) 4,968 6,189
(i) Purchases of cement and clinker (i) M&RLIZER A RIBEKE
from ultimate holding company s (b) 113,088 70,826
(i) Transportation and management (i) JERIFERK B AR 2 EH
services fee payable to fellow NMEBRGE
subsidiaries (a) 330,892 285,235
(v) Maintenance service and one- vy ERRREMBRRZE
off implementation service fee BURG 2 HEERBE R
of a computer software system —RHEZARBE
payable to fellow subsidiaries (a) 27,031 34,863
(v)  Sales of limestone to ultimate (v) MAEKZERAREEAL
holding company WA (b) 1,642 -
(v Management fee payable to (vi) BN —2@EATZERE
a related party (note 1) B (ffat1) (@) 11,130 10,187
(vii) Trademark fee payable to (vi) B —RBEATZHIE
a related party (note 1) FRB (Hit1) () 2,635 2,507
(viil) Sales of raw materials to (vii) W —MEHE QA FIEE
an associate R A # (b) 42,214 27,958
(ix) Purchase of raw materials from (ix) M—EEEAREE
an associate R K (b) 36,858 25,925
(x) Sales of cement to an associate  (x) A — A& R AIHEEKE (b) 87,231 85,921
(xi) Interest income from an associate  (xi) KB —EEE R A ZFE
WA (@) 2,805 5,132
(xi) Sales of cement and raw materials  (xii) A& & A 7S KE K&
to joint ventures R (b) - 364
(xiii) Rental expenses payable to (xii) ERf—B@EATZHE
a related party (note 1) BA(MiE1) (@) 845 2,818
(xiv) Purchase of raw materials from (xivi M—ZBEEATEE
a related party (note 2) RVE (K7aE2) (b) 401 537

TCC International Holdings Limited
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5B P iR R B 5

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

47. RELATED PARTIES TRANSACTIONS A7T.BEALTRF (&)

(Continued)

notes: Kt it -

(1) The related party is the holding company of a non-controlling (1) ZBEALAEARAB—FEMHBARZIEE
shareholder of a subsidiary of the Company. 3 2l /NS

(2) The related party is a subsidiary of the non-controlling @ REEALRARF-HHEARZIFE
shareholder of a subsidiary of the Company. BRARR 2 AR -

(@) The prices of these transactions were determined between the (a) ZERGZERBIINEFTZ2ZEEEIZ
parties with reference to the agreements signed. EEETE °

(o) The prices of these transactions were determined between the b) ZERGZERBITNEFT2EMHER
parties with reference to market prices. EJE -

During the year, the remuneration of key management WM RS R AFER - T EEE

personnel which represents the short-term benefits of AEBZHM (BESMEe 2 RBEFN) N A

Directors remuneration is approximately HK$4,524,000 4,524,000/ T (ZZE—=%F 7,176,000/

(2013: HK$7,176,000) as set out in Note 11. JT) °
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Notes to the Consolidated Financial Statements
5B FE iR LB 5

For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

48. i B A 7
AATR-_E-—MER-—T—=4+_F§
SH—AZIEMBATZHBENT

48. SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31

December 2014 and 2013 are as follows:

Place of Particulars
incorporation/ of paid up/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
R/
WEARER BMAY EEE aMERFE EhBEEERR LA TEXK
2014 2013
ZBE-mE - =F
Shares held directly:
BEBAZRG:
Ulexite Investments British Virgin Island (‘BVI")/ Ordinary US$200 100% 100%  Investment holding
Limited Hong Kong T@R00ET RERR
RRENES ([HE
BRES])/BE
Upper Value Investment Hong Kong Ordinary HK$1 100% 100%  Investment holding
Limited 3 LERUET RERR
Upper Value Investments BVI/Hong Kong Ordinary US$12,300 100% 100%  Investment holding
Limited ABERHE/BE Ei@ik12,300% T RERR
Shares held indirectly:
BEHE kY :
Anhui King Bridge Cement The PRC Registered capital 60% 60%  Manufacture and
Ltd.” H US$15,000,000 distribution of
ZHRREKE HfEX slag powder
BRRE" 15,000,000% 7T RERDHBEH
Anshun Xin Tai*' The PRC Registered capital 100% 100%  Manufacture and
ZIEZ A" H RMB15,000,000 distribution of sand and
AMERARE gravel aggregate products
15,000,0007C HERDHEYABHER
Chiefolk Company Limited Hong Kong Ordinary 70% 70%  Investment holding
BB HK$1,000,000 REER
L41%1,000,0007 T
Guizhou Kaili Rui An The PRC Registered capital 100% 100%  Manufacture and
Jian Cai Co., Ltd." H RMB389,660,500 distribution of
EMAERTEM FMERARE cement and clinker
BRAA 389,660,5007T BERD HKR R AR
Guizhou Kong On Cement The PRC Registered capital 65% 65%  Manufacture and
Company Limited* # US$20,300,000 distribution of
EMBRKE A cement and clinker
BRAR 20,300,000% 7T SE RA AR RAH
HKC Investments Limited Taiwan Ordinary 100% 100%  Investment holding
BRERERBERAR =) NT$155,000,000 RERR
155,000,000%T & &
Hong Kong Cement Hong Kong Ordinary 100% 100%  Import and distribution of cement
Company Limited B HK$164,391,013 EORDHKE

TCC International Holdings Limited
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48. SUBSIDIARIES (continued)

Notes to the Consolidated Financial Statements

ORI HREM s

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

48. B A7) (&)

Place of Particulars
incorporation/ of paid up/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
#gr/
WEARER SMAL S TMERFE ElREERER L FTEER
2014 2013
“E-mF -T-=F%
Shares held directly: (Continuea)
HEBEZRG: (&)
Jurong TCC Cement The PRC Registered capital 100% 100%  Mining of limestone
Co., Ltd.* H US$223,000,000 and production and
ABERKE FMER sales of cement and
BRAF" 223,000,000% 7T cement products
REARA R
TEREE
KR RIKTEE M
Koning Concrete Limited Hong Kong Ordinary HK$100 100% 100%  Investment holding
BE L@R100%E T RERR
Scitus Luzhou Cement The PRC Registered capital 100% 100%  Manufacture and
Co., Ltd.* # RMB395,000,000 distribution of
BMERKE HMER cement and clinker
BRAE AE#395,000,0007 HERDH
KRR EH
Scitus Luzhou Concrete The PRC Registered capital 100% 100%  Manufacture and
Co., Ltd.* # RMB25,000,000 distribution of concrete
EMEEERL Balif-w HERDHERL
BRAE AR #25,000,0007C
Scitus Naxi Cement The PRC Registered capital 100% 100%  Manufacture and
Co., Ltd.* F RMB146,510,000 distribution of cement
ENWEEEKR HHER HERA#HKE
ARG AR %146,510,0007
TCC Anshun Cement The PRC Registered capital 100% 100%  Manufacture and
Company Limited*! H US$94,990,000 distribution of
&k (RIE)KE HMER cement and clinker
BRAA" 94,990,000% 7 HERD i
OB R A
TCC Chongaing Cement The PRC Registered capital 100% 100%  Manufacture and
Company Limited*! H US$100,000,000 distribution of
Ak (EE)KE AfER cement and clinker
BRARM 100,000,000% 7T HERD i
OB R A
TCC (DongGuan) Cement The PRC Registered capital 100% 100%  Transshipment cement
Company Limited*! H US$20,000,000 and cement products
Al (RE)KE AR EEKRRKREER
BRARM 20,000,000 7T
TCC Fuzhou Cement The PRC Registered capital 100% 100%  Manufacture and
Co., Ltd.*! # US$16,250,000 distribution of cement
BMAaTRKR HHER BERAHKE
BRAF 16,250,000% 7T

AREBREEERLT
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

48. SUBSIDIARIES (Continued) 48. B A B ()

Place of Particulars
incorporation/ of paid up/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
e/
WEARER SMAL S TMERFE EEEEEERLA FTEER
2014 2013
“E-mE -4
Shares held directly: (Continuea)
BRBAZRG: (F)
TCC Fuzhou Yangyu Port The PRC Registered capital 100% 100%  Provision of port facility services
Co., Ltd." i US$5,000,000 REBERERY
BN R EEE GRIE
BRAF 5,000,000
TCC Guangan Cement The PRC Registered capital 100% 100%  Manufacture and
Company Limited*! # US$56,990,000 distribution of
Ak (BR)KE HMER cement and clinker
BRARM 56,990,000% 7T HERDH
KRR EH
TCC (Guigang) Cement Ltd.™ The PRC Registered capital 100% 100%  Manufacture and

B (BE)KE i US$217,875,900 distribution of
BRAR" HMER cement and clinker
217,875,900% HERDH
KRR EH
TCC Guigang Mining Industrial The PRC Registered capital 100% 100%  Provision of limestone
Company Limited* # US$5,000,000 quarrying services
ERARBEIR HHER RERTARTRS
BRAE 5,000,000% T
TCC Hong Kong Cement BVI/Hong Kong Ordinary US$10 100% 100%  Property holding
Development Limited KERTEE/EH Deferred*™* US$90 BENE
EaRI0ET
R 90% T
TCC Jiangsu Mining Industrial The PRC Registered capital 100% 100%  Provision of limestone
Company Limited*! H US$4,000,000 quarrying services
IHAERETR FMER REARARRRSE
BRARM 4,000,000 70
TCC Liaoning Cement Company ~ The PRC Registered capital 100% 100%  Manufacture and

Limited (“TCC Liaoning”)*! # US$55,391,700 distribution of
Ak (EE) KR Balif-w cement and clinker
BRAF ([&REE]) AR 55,391,7007C HERDH
KRR EH
TCC Liuzhou Company Limited Hong Kong Ordinary HK$10,000 70% 70%  Investment holding
ARMMNERAR BE L@AR10,000%8 T RERR
TCC Liuzhou Construction The PRC Registered capital 42%** 42%™  Manufacture and
Materials Company Limited* # US$13,500,000 distribution of
W& R M HMER slag powder
BRAR 13,500,000% 7T HERDHEBER

TCC International Holdings Limited
Annual Report 2014




Notes to the Consolidated Financial Statements

ORI HREM s

Registered as equity joint venture under the PRC law.

* Registered as wholly foreign owned enterprise under the PRC

law.

*k

A subsidiary of a non wholly-owned subsidiary of the Company

and, accordingly, is accounted for as a subsidiary by virtue of

the Company’s control over it.

The deferred shares of TCC Hong Kong Cement Development

Limited are non-voting, carry no rights to dividends and are

only entitled to a return of capital when the surplus exceeds
Us$1,000,000,000,000,000,000,000.

Y BRARBHEDAGIEMZE

For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF
48. SUBSIDIARIES (continued) 48. B AR (&)
Place of Particulars
incorporation/ of paid up/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
#gr/
WEARER SMAL S TMERFE ElREERER L FTEER
2014 2013
“E-mE -T-=F
Shares held directly: (Continuea)
HEBEZRG: (&)
TCC Shaoguan Cement The PRC Registered capital 100% 100%  Manufacture and
Co., Limited*! H US$10,000,000 distribution of
&k (8 ) KR AfER cement and clinker
BRAF 10,000,000% 7T (not yet commenced business)
OB R 2
(HARREER)
TCC Yingde Cement The PRC Registered capital 100% 100%  Manufacture and
Co., Ltd" # US$219,400,000 distribution of
A (EE)KE HMER cement and clinker
BRARM 219,400,000% T HERDH
KRR EH
TCC Yingde Mining Industrial The PRC Registered capital 100% 100%  Provision of limestone
Company Limited* # US$11,500,000 quarrying services
REARBRIR HHER REARARRRS
BRAR 11,500,000% 7T
Yingde Dragon The PRC Registered capital 100% 100%  Manufacture and
Mountain Cement Co, Ltd*’ F RMB428,110,000 distribution of
EEELKEER HMER cement and clinker
GG AR %428,110,0007C BERDH
OB R A

OBRAREBPRBAMGEMZIEEE L

o

o ARAZ-HREMBATNIZHME R
Al B AR A AR EHEAFESE A
It B4 — R B B A R ABR

TCC Hong Kong Cement Development

Limited 2 iE % B 37 B B & =4 77+

A RS 2R

BExERHER

1,000,000,000,000,000,000,0003 7T ¥ -

TEREER

BRA

BREREEERAT
2014 &3
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For the year ended 31 December 2014 #Z —F—VIF+_-H=+—HIFE

48. SUBSIDIARIES (Continued) 48. M@ A 7 (#)

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally affected
the results, assets, or liabilities of the Group. To give details
of other subsidiaries would, in the opinion of the Directors,

result in particulars of excessive length.

In the opinion of the Directors, none of its subsidiaries that

have non-controlling interests that are material to the Group.

During the year ended 31 December 2013, the Group had
further acquired the remaining (i) equity interests in Scitus
Luzhou Companies at a total consideration of RMB53.0
million (equivalent to approximately HK$67.0 million); (ii)
16.11% equity interests in TCC Liaoning at a consideration
of RMB144.5 million (equivalent to approximately HK$181.3
million); and (iii) 2.06% equity interests in Scitus Cement
at a consideration of RMB19.5 million (equivalent to
approximately HK$24.7 million). Consideration of RMB196.1
million (approximately equivalent to HK$246.7 million)
was paid in cash and remaining of RMB20.9 million
(approximately equivalent to HK$26.7 million) is included
in other payables and accrued liabilities. An amount of
HK$45.0 million, HK$106.3 million and HK$27.5 million
proportionate share of carrying amount of net assets
of Scitus Luzhou Companies, TCC Liaoning and Scitus
Cement had transferred to equity attributable to owners of
the Company. The difference of HK$94.3 million between
the decrease in non-controlling interest and consideration
payable had been debited to other reserve and credited to

exchange fluctuation reserve.

ERIANEZARIEFEAKEES
BESRABZARAMBRR -EFRA-
HINHEMHBRRZHB SERBRIT
EO

E=ZRA MEHAFERERNAEE
MEBARSAKREMEBELX-

REE-_ET—=F+_H=T—HLF
FER AEEE-FSOINBREARE
53,000,0007t (18 % 7 4967,000,000/%8
TTOWBEEMNBELG ZHTRE: (i)
AR B AR ®144,500,0000C (HEER
#7181,300,0008 L) W EAREE 2
BRT16.11%RE: R(IINAREBARE
19,500,0007T (#H% 7 #)24,700,000% 7T )
WREEKRZHBT2.06%KE - REAR
#196,100,0007T (18 % 7 £7246,700,000
BLT)IERB2IN MHBEARK
20,900,0007T (8% 7 4926,700,0007% 7T )
BN E A FE S RIB R FEEH A& o G BN
ERAA AREBERERKEZFEE
AR 1 f845,000,000/% 7T + 106,300,0007% 7T
X27,500,000/8 T E EBEEARQAEE A
[EiGHE R D IFIERESEENREZ
7 %894,300,0007% 7T B, B H fh {5 & 0 K A
FTASNEZ B
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For the year ended 31 December 2014 #Z T —/1F+—-H=+—HIF/ZF

49. EVENTS AFTER THE REPORTING PERIOD

On 31 October 2014, an indirect wholly-owned subsidiary
of the Company, entered into an agreement with an
independent third party to acquire the entire equity interest
in W) EBKEREREMERQF (Sichuan Railway
Group Cement Company Limited*) (“Sichuan Railway”) at
a cash consideration of RMB641.6 million (equivalent to
approximately HK$802.0 million) in order to enlarge the
market share in the PRC. Sichuan Railway is principally
engaged in the manufacture and sale of cement and clinker

in Sichuan province of the PRC.

Subsequent to the end of the reporting period, the Group
has obtained the control over and completed the acquisition
of Sichuan Railway in January 2015. As at the date of issue
of this report, the Directors are in progress of preparing the
valuation to determine the fair value of assets and liabilities

being acquired.

*

For identification purpose only

49. FEH RSB E

R-Z—WE+A=+—0 ARQA2MHE
BE2EMBRAREBLIE =AY —H1H
#ARE 2 KB AR%641,600,0007T (48
£ #9802,000,0007 7T ) Ui i U )1 3 3% &
ERRBREELAR ([W)I#EK]) 225
MR AR 2 AR AR B 2 T 35 10 28 - 19 )1
HRDETEEPEMIIEREREREE
USENEIEES T

RBMEHRE AEEER T —HF—
ER1S 35 70 )1 880 3% 2 22 Il M 3 2 R S EL K
RAFRNEEH EFLEREME

H
8o M
NETEHKREEERBEZATE:.

rOEHRES

BRERERERAR
2014 F 3§




Financial Summary

B 5 i
2010 2011 2012 2013 2014
- ZT——F% ZFT-—=F ZT-=F ZE-QNF
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000
FET TET FTET T THET
Results ES
Revenue Wz 8,125,854 11,266,196 11,304,232 12,970,794 13,752,863
Profit for the year attributable to N2 BB ATEG
owners of the Company AEEmA 784,053 1,637,880 610,000 1,674,569 2,051,156
Assets BE
Property, plant and equipment  #1%  BiRE & &5 12,816,206 15,864,953 16,193,824 17,045,737 16,192,592
Prepaid lease payments BNHEERE 1,599,818 1,745,207 1,817,385 1,882,811 1,862,720
Intangible assets BYEE 2,648,561 2,647,565 2,898,405 3,179,788 3,104,141
Mining rights RiEE 398,562 406,633 401,163 441,630 397,993
Interests in associates and BENRERER
loan to an associate e NEER 1,416,976 1,456,066 1,537,007 1,711,627 1,497,663
Interests in joint ventures BEDNREE - - 21,700 12,800 12,500
Other financial assets EfemEE 110,460 87,975 88,203 105,798 88,231
Deposits paid for acquisition of ~ FLUEEDE  BE K&
property, plant and equipment  REREMEE
and other assets Yz 712,127 578,050 291,637 312,376 245,604
Deposits paid for acquisition of st W B K B 2 & 2
subsidiaries Ak - 720,666 74,400 - 519,701
Available-for-sale investments ~ AIEHEERE 59,772 57,501 614,167 45,193 41,459
Amounts due from investee NI AZE N B FUA
companies - - 144,075 - -
Pledged bank deposits BEBRITER 2,360 3,970 4,578 10,217 18,561
Deferred tax asset BERBEE 1,275 879 866 39,547 47,150
Current assets MBEE 7,263,395 9,297,158 9,327,449 9,919,201 11,613,300
Total assets MmEE 27,029,512 32,866,623 33,414,859 34,706,725 35,641,615
Liabilities =L
Current liabilities VEIE=E 6,325,390 8,380,865 7,562,724 9,013,728 9,329,536
Other non-current liabilities HihERBEE 9,431,101 8,829,807 9,712,736 7,641,398 7,310,672
Deferred tax liabilities ERHIERE 364,091 358,144 354,812 365,298 359,755
Total liabilities maefE 16,120,582 17,568,816 17,630,272 17,020,424 16,999,963
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