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Chairman’s Statement FEHREE

EHE
Cai Xifu
E 1

Chairman

On behalf of the Board of Directors of CNNC International Limited
(the “Company”) and its subsidiaries (collectively the “Group”), | am
pleased to present the annual results of the Group for the year ended
31st December, 2014 (the “Year”).

BUSINESS

2014 was a difficult year for the Group. The uranium trading business
was affected by the declining pricing market and the trading activities
had been reduced substantially compared to last year. The uranium
mining project in Niger still suffered heavy losses and the designed
optimum production has not been achieved. Due to its tight cash flow
position, the project in Niger has temporarily suspended its production
in February 2015 and is seeking financings to solve its financial
problems. Progress has been made in the application of the Group's
uranium project in Mongolia. The project is now in the negotiation
stage with the Mongolian authority to form a joint venture company
for the project.
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Chairman’s Statement = /& i &5 & (continued &)

RESULTS

The Group reported revenue of approximately HK$520,380,000 (2013:
approximately HK$1,168,097,000) for the Year. Gross profit was
approximately HK$39,383,000 (2013: approximately HK$143,157,000).
Mainly due to the share of loss of an associate, the total comprehensive
expense for the Year attributable to owners of the Company was
approximately HK$156,375,000 (2013: approximately HK$17,776,000).

BUSINESS PROSPECTS

The Group will closely monitor the development of its project in
Niger and continue to negotiate with the Mongolian authority for
the formation of a joint venture company for the uranium project
in Mongolia. The Group aims to become a key uranium resources
company and will look for suitable investment to expand its uranium
resources portfolio. The Group will also look into nuclear energy
related projects to strengthen its asset base.

APPRECIATION
On behalf of the Board of Directors,
opportunity to express my heartfelt appreciation to our shareholders,

| would like to take this
customers and business partners for their long-standing supports and

my gratitude to the Group’s management team and staff for their
endeavours and contributions in the past year.

Cai Xifu
Chairman

Hong Kong, 9th March, 2015
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Management Discussion and Analysis &2 &5 i@ &k 247

MARKET OVERVIEW

For the year ended 31st December, 2014 (the "Year”), the Group
continued to develop its uranium products trading business. The after
effect of Fukushima has brought the uranium prices to a low level.
As there are surplus supplies of uranium products in the market, the
revenue and gross profit margin of the uranium products trading
business of the Group has been adversely affected. During the
declining pricing market, the Group would prefer to wait for the right
opportunity when the Group could be certain in generating profit from
uranium product trading.

Through the acquisition of Ideal Mining Limited (“Ideal Mining”), the
Group holds 37.2% equity interest in Société des Mines d'Azelik S.A.
("Somina”) which owns a uranium mine in Niger (the “Niger Mine").
Due to the military coup in Niger in 2010, the favourable loan from
the Niger government has still not been granted to Somina. The
production process of Somina had encountered multiple difficulties
since the commencement of production operation. With issues such as
project delays, construction budget exceeded and under production,
Somina has suffered heavy losses and has been in default of bank loans
repayment. After selling its uranium products in early 2015, the default
bank loans have now been repaid. As disclosed in the announcement
of the Company dated 17th February, 2015, due to tight cash flow
position, Somina has temporarily suspended the production of the
Niger Mine (the “Suspension”) since about mid February 2015 after
completion of the annual routine maintenance (including passing the
safety inspection). The Suspension will involve placing the Niger Mine
on care and the remaining ore body will be preserved until the cash
flow position is improved. Somina is in discussions with its principal
bankers regarding the provision of financings. The Group will closely
monitor the situation.

The Group has made progress in the application of mining license for
its Mongolian uranium mining project. During the Year, the Mongolian
project obtained the approval of the relevant department of the
Mongolian Government on the feasibility study report of the project.
All exploration works of the Mongolian project have been completed
and negotiations with the Mongolian Government to develop the
Mongolian project have been taken place so as to form a joint venture
company for developing the project together according to the law of
Mongolia. Based on advice from Mongolian Government officials, the
principal remaining conditions for the granting of the license are: (i)
approval of the environmental report, which was submitted by the
Group in late 2014, by the Mongolian Government, and (ii) the setting
up of the joint-venture company with the Mongolian Government.,
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Management Discussion and Analysis & ¥2 [& & 5@ 52 2T (continued )

BUSINESS REVIEW

During the Year, the Group reported a revenue of approximately
HK$520,380,000 (2013: approximately HK$1,168,097,000) from
its operating business, realizing a gross profit of approximately
HK$39,383,000 (2013: approximately HK$143,157,000). Revenue was
approximately 55.5% lower than that of last year as the market
price of uranium products continued to decline until toward the end
of 2014. Cost of sales included an impairment loss of inventory of
approximately HK$8,566,000 (2013: Nil) arising from the decline in
the market price of uranium products.

Other income, gains and losses of approximately HK$5,954,000
(2013:
income, commission income and compensation from a litigation

approximately HK$8,855,000) were mainly from interest
received by a subsidiary company in Mongolia. Such amount was
approximately 32.8% lowered than that of corresponding period last
year as a net exchange loss was recorded in the Year as compared
to a net exchange gain in last year. The administrative expenses of
approximately HK$21,196,000 (2013: approximately HK$23,257,000)
was approximately 8.9% below to that of the corresponding period
last year, affirming the achievement of the Group’s effort on cost
control.

The share of loss of an associate of approximately HK$180,364,000
(2013: approximately HK$125,324,000) belonged to the share of loss
of Somina during the Year and the amortisation charge to write
off the fair value upon acquisition of the Somina project according
to the production amount as required by the accounting standards.
The share of loss was approximately 43.9% higher than that of the
corresponding period last year largely due to the declining of uranium
selling price after the removal of the floor and the ceiling price in
Somina’s long term sales contract (as disclosed in the announcement
of the Company dated 25th September, 2014) and the exchange
losses arising from the devaluation of African Financial Community
Franc, the local currency of Somina, against the US Dollars. Facing the
uncertain market price sentiment, together with project delays, Somina
was unable to further enhance its production capacity. Despite an
inadequate production volume, Somina had to bear a huge amount
of fixed costs, such as the depreciation on infrastructure, interest
expenses and exchange loss, resulting in a significant loss.

During the Year, the Group did not record any interest expenses
(2013: approximately HK$8,093,000). The interest expenses in the
corresponding period last year were attributable to the convertible
After the
the Group is currently free of any debt. The tax charge of

bond which was redeemed last vyear. redemption,

approximately HK$174,000 was provided for the taxable trading
profit and commission income during the Year (2013: approximately
HK$13,864,000).
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Management Discussion and Analysis

COMPREHENSIVE EXPENSES FOR THE YEAR

Summing up the combined effects of the foregoing, loss for the Year
amounted to approximately HK$156,397,000 (2013: approximately
HK$18,613,000). After taken into account of the gain of approximately
HK$22,000 (2013:
differences arising on translation of foreign currencies,

approximately HK$837,000) of the exchange
the total
comprehensive expense for the Year amounted to approximately
HK$156,375,000 (2013: approximately HK$17,776,000).

FUTURE STRATEGIES

Notwithstanding the temporary suspension of production of Somina,
which is an associate of the Group and the Suspension does not have
material impact to the operations of the Group, the Group continues to
engage in the business of exploration and trading of mineral properties
as its principal activities.

As of the date hereof, all exploration works of the Mongolian Project
have been completed, and the Group is in negotiations with the
Mongolian Government for the issuance of the requisite mining license.
It is expected that the Mongolian Government will hold 51% of the
Mongolian Project, and the Group will hold 49%, upon issuance of
the license. The construction of the mines is expected to take 3 years.

The Group will continue to study the market of uranium product,
and assess the development of its uranium product trading business
under the downturn of the market price of uranium product in view
to generating good returns for the Group.

Leveraging on the strengths of China National Nuclear Corporation,
the ultimate holding company of the Company, in the field of nuclear
energy, the Group will continue to identify suitable uranium resources
and nuclear energy related projects to further develop its business and
operations.

EMPLOYEES AND REMUNERATION POLICIES

As at 31st December, 2014, the Group employed approximately 16
(2013: 16) full-time employees of whom 3 (2013: 3) were based in
Hong Kong, 6 (2013: 6) were based in the PRC and 7 (2013: 7) were
based in Mongolia. Total staff costs incurred during the Year amounted
to approximately HK$8,071,000 (2013: approximately HK$6,655,000).
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Management Discussion and Analysis & ¥2 [& & 5@ 52 2T (continued )

Remuneration policies and packages for the Group’s employees are
based on their performance, working experiences and conditions
prevailing in the industry. Depending on the financial results of the
Group and the performance of individual employees, eligible staff
may also be granted discretionary performance bonuses, in addition
to basic salaries, retirement schemes and medical benefit schemes.
To raise work quality and management abilities of its employees, the
Group provides job rotation, in-house training and external training
courses to employees.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31st December, 2014, the Group did not have any bank
borrowings (at 31st December, 2013: Nil). The Group had net
current assets amounting to approximately HK$357,571,000 (at
2013: approximately HK$405,266,000) and the
current liabilities amounting to approximately HK$41,899,000 (at
31st December, 2013: approximately HK$47,599,000) as at 31st
December, 2014. During the Year, the Group continued trading

31st December,

in uranium products, and as at 31st December, 2014, the Group
had no trade receivables (at 31st December 2013: Nil) and trade
payables (at 31st December 2013: approximately HK$10,019,000).
Capital expenditures on plant, equipment, leasehold improvements
and construction in progress were approximately HK$216,000 during
the Year (2013: approximately HK$180,000). Capital expenditures on
exploration and evaluation assets were approximately HK$4,878,000
(2013: approximately HK$4,395,000). The Group did not have any
commitment to purchase additional property, plant and equipment that
had been contracted for but not provided in the financial statements
as at 31st December, 2014 (at 31st December, 2013: Nil).

During the Year, net cash outflow from operating activities amounted
to approximately HK$53,043,000 (2013: cash inflow approximately
HK$88,121,000). The Group’s cash on hand and bank balances
decreased from approximately HK$293,898,000 as at 31st December,
2013 to approximately HK$210,579,000 as at 31st December, 2014.

Total shareholders’ funds decreased from approximately
HK$946,971,000 as at 31st December, 2013 to approximately
HK$790,596,000 as at 31st December, 2014, mainly due to the
loss during the Year. The gearing ratio, in terms of total debts to
total assets, remained approximately 0.05 (at 31st December, 2013:
approximately 0.05) as at 31st December, 2014.

AEERECFHHRETERRETZ
KRB THERBROTERERZIAREE - K
EX%FE - RANFTEIRBEBMAEN - B
EAEEMBERERENETZRR 48
RETIRARSRERRTL - RIEREER
ZTHEERREEEN  ARERESREH
B AREIIRINREINRES -

RBEERUBEIR
R-ZE—MFE+_A=+—8  AEELEGRE
TEEMWRZE—=F+=-A=+—H8:8\)-
RZZE—WEF+ZA=+—H 5B RH
BEFERRSAEDRIZEEE357,571,000
TRZE—=F+ZA=1+—H: 098K
405,266,0007T) & #9748 % 41,899,0007T (A=
T—=F+ZA=+—H:#45%47,599,000
To) e MAFERN - AEBEBESHMEM ©
RZZE—NE+ZA=+—8 KAKELAE
FBRESERMV_ZE—=F+=-A=+—
A E8)RENESZERRZ—=F+=
B=+—H:4%%10,019,0007T) - R&%F
ERZBE - & HEVERECHTRE
TR Z2EARALZHEE216,000L(ZE—=
F B H180,000m) - HFERIFHEEZ
BEARFES 4B A4878,000c(ZFE— =4
#)75 #4,395,0007T) e RZE—ME+ A
=t+—H AEEVECITHNELRRGTE
REBBCBEBINDE  BERRMHE 2
EWRZE—=F+-A=+—H #&)-

RAFERN  KREKEEH R FREE
#4978 %53,043,000 . (ZE—=F WL A A
#)75188,121,0007T) - AEE 2 FHE & R
BIEBE-_ZT—=F+-_A=+—84%
#293,898,000 LB P E_T—MF+-A=
+—B# B % 210,579,0007T °

BEEeRER_T—=F+=-A=+—H
#)7%5%946,971,000L B P EZ T —MF+=
A=+—H#%&%790,596,0007T * ETBAXK
FEZEEAB - RZE—MNFE+=-A=+
—B - EEABLHER(RARABEHEYEE
BEAEEERHISR-_E—=F+—
A=+—H":490.05) °

TE-NEFR PREBRERAA



10

Management Discussion and Analysis & ¥2 [& & 5@ 5 2T (continued #)

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no material acquisitions and disposals of subsidiaries and
associated companies for the Year.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group's income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrigs and RMB. Fluctuations of the exchange rates of
Mongolian Tugrigs and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrigs and RMB were relatively stable during the Year, the Group did
not expose to significant foreign exchange risk. The Group currently
does not have a foreign currency hedging policy for hedging significant
foreign currency exposure.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2013.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in SOMINA held by Ideal
Mining pledged to a bank for banking facilities granted to SOMINA,
there was no charge on the Group’s assets during the Year (2013:
apart from the shares in SOMINA, Nil).

PURCHASE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the Year, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed shares.
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Corporate Governance Report ¥ ERHRE

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”) throughout the
year ended 31st December, 2014 (the “Year”).

BOARD OF DIRECTORS

Members of the Board of directors of the Company (the “Board”) are
collectively responsible for overseeing the business and affairs of the
Company and its subsidiaries (the “Group”) that aims at enhancing
the Company’s value for stakeholders. The Board is responsible for
making all major matters of the Company including: the approval
and monitoring of all major policies of the Group, monitoring
financial and operating performance, ensuring the integrity of the
Group’s accounting and financial reporting systems, the declaration
of interim dividend, making recommendation of final dividend or
other distributions, overall strategies and budgets, internal control
and risk management systems, notifiable and connected transactions,
nomination of directors, Company Secretary and other significant
financial and operational matters. The day-to-day management,
administration and operation of the Company are delegated to the
senior management. The delegated functions are periodically reviewed
by the Board. Approval has to be obtained from the Board prior to any
significant transactions entered into by the abovementioned officers.

The Board currently comprises a total of six members including one
executive director, two non-executive directors and three independent
non-executive directors (“INEDs”), whose details are set out on pages
20 to 22. Members of the Board have different professional, industry
experiences and backgrounds so as to bring in valuable contributions
and advices for the development of the Group’s business. More than
one-third of the Board are INEDs and one of the INEDs has appropriate
related financial management expertise as required under the Listing
Rules.

Directors have full access to accurate, relevant and timely information
of the Group through management and are able to obtain independent
professional advices on issues whenever deemed necessary by the
directors.
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Corporate Governance Report 1t % & )8 R 45 (continued )

BOARD OF DIRECTORS (continued)

Regular meetings are held by the Board at least four times a year to
discuss strategies and business issues, including financial performance
of the Group, and additional meetings will be held when necessary.
The Company has held regular board meetings in accordance with the
Listing Rules, the CG Code and also the Articles of Association of the
Company, formal notice and board meeting documents are also given
in advance to all directors. During the Year, the Board held four regular
meetings. Members of the Board can attend the meetings either in
person or through electronic means of communication. A record of
the directors’ attendance at regular Board meetings is set out on page
20.

The roles of the Chairman and the Chief Executive Officer are segregated
in order to reinforce their independence and accountability. Their respective
responsibilities are clearly established and set out in writing. The Chairman
leads the Board’'s workings and proceedings, while the Chief Executive
Officer is responsible for implementing the Group’s strategies and policies
and for conducting the Group’s businesses.

THE TERM OF APPOINTMENT OF NON-
EXECUTIVE DIRECTORS

The term of office of each of the non-executive directors is the
period from his appointment to the time of retirement by rotation in
accordance with the Company’s Articles of Association.

CONFIRMATION OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the INEDs, an annual
confirmation of his independence pursuant to Rule 3.13 of the Listing

Rules. The Company considers all of the INEDs are independent.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules. Upon the Company’s specific enquiry of each
director, all the directors confirmed that they have complied with the
required standard set out in the Model Code and the code of conduct
regarding securities transactions by directors adopted by the Company
during the Year.
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Corporate Governance Report

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors acknowledge their responsibility for preparing the
financial statements of the Group. With the assistance of the
accounting department, which is under the supervision of the
management of the Company, the directors ensure that the financial
statements of the Group have been properly prepared in accordance
with statutory requirements and applicable accounting standards. The
directors also ensure that the publication of the accounts of the Group

is in a timely manner.

A report of the independent auditor on the Group’s accounts is set
out in this annual report.

DIRECTORS’ TRAINING

Pursuant to the CG Code, directors should participate in continuous
professional development to develop and refresh their knowledge and
skills. This is to ensure that their contribution to the Board remains
informed and relevant. During the Year, all directors have participated
in appropriate continuous professional development activities by
way of attending training seminar or reading material on legal and
regulatory subjects relevant to the Company’s business or to the
directors’ duties and responsibilities.

INTERNAL CONTROL AND INTERNAL AUDIT

The Board acknowledges its responsibility in maintaining sound
and effective internal control system for the Group to safeguard
investments of the shareholders and assets of the Company at all
times.

The system of internal controls aims to help achieving the Group's
business objectives, safeguarding assets and maintaining proper
accounting records for provision of reliable financial information.
However, the design of the system is to provide reasonable, but not
absolute, assurance against material misstatement in the financial
statements or loss of assets and to manage rather than eliminate risks

of failure when business objectives are being sought.

Management has conducted regular reviews during the Year on
the effectiveness of the internal control system covering all material
controls in area of financial, operational and compliance controls,
various functions for risks management as well as physical and

information system security.

Procedures have been designed for the business objectives, safeguard
asset against unauthorized use or disposition, ensure proper
maintenance of books and records for the provision of reliable financial
information for internal use or publication, and to ensure compliance

with relevant legislations and regulations.
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Corporate Governance Report 7 % B A R 25 (continued #)

INTERNAL CONTROL AND INTERNAL AUDIT

(continued)

Internal Audit Department has conducted an on going independent
review on the effectiveness of the system of internal control and
risk management of the Group and considers it to be adequate and
effective. Reports on the effectiveness of the Group’s internal control
on difference areas had been submitted to the Audit Committee. It is
noted that there is no significant areas of concern which may affect
the effectiveness of the internal control system.

Throughout the Year, the Board is satisfied that the Group has fully
complied with the code provisions on internal control as set out in
C.2.1 and C.2.2 of the CG code.

AUDITOR’S REMUNERATION

For the Year, the remuneration paid to the Company’s auditor, Messrs
Deloitte Touche Tohmatsu, is set out as follows:

P &P B #% & M BB E AT )

NBBELZHAFREBLENASERNE
2HIEREREE 2 KK LR RE R
EREAN AREAKERTREHE 2 NEL
ERRMAELHRE  BREBXZES
BE BHIE UBBEARBHETENR
MEERG Z R -

KFEERN BEZREM A£B2EETH
EERTHEC2ARC22EMEBEBAE
BEi 7 SPRIE S »

% B BN &
RAER - BEARTRBH R« BER
GHBTZMEMIMT :

Services rendered

Fees paid/payable

FriR AR 75 Bt S
2014 2013
—Eg-mE =—FT—=
HK$'000 HK$'000
R T IT EEET T
Audit services ET RS 1,506 1,712
Non-audit services IEEETIRT
(i.e. Taxation, Interim Financial Statement Review  (Fi# - P ER3R & =B
and Professional Service) NEER®) 532 531
2,038 2,243

AUDIT COMMITTEE

The Company’s Audit Committee was first established in December
2002 and its terms of reference are available on the Company’s
website.

The principal duties of the Audit Committee include reviewing the
Group's financial reporting system, internal control procedures, risk
management, assessing the adequacy of the human resources of the
Group's accounting and finance department and maintaining good
and independent communications with the management as well as
external auditor of the Company. Its current members include:

Mr. Cheong Ying Chew Henry (Chairman of the Audit Committee)
Mr. Xu Shouyi
Mr. Cui Liguo
Mr. Zhang Lei
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Corporate Governance Report 1 2 & 8 25 (continued )

AUDIT COMMITTEE(wmmued)

Three out of four members of the Audit Committee are the INEDs of
the Company. Mr. Cheong Ying Chew Henry has appropriate related
financial management expertise as required under the Listing Rules.
None of them is employed by or otherwise affiliated with former or
existing auditor of the Company.

During the Year, the Audit Committee held two meetings and also
had two meetings with the management and external auditors of the
Company. The minutes of the Audit Committee meetings were tabled
to the Board for noting and for action by the Board where appropriate.
The attendance of each member is set out on page 19.

During the Year, the Audit Committee reviewed the Group's interim
and annual report for the year ended 31st December, 2014 and the
accounting principles and practices adopted by the Group. The Audit
Committee also reviewed the adequacy and effectiveness of the
Company’s internal control system and made recommendations to the
Board.

REMUNERATION COMMITTEE

The Company’s Remuneration Committee was established in

September 2005. Its current members include:

Mr. Cui Liguo (Chairman of the Remuneration Committee)

Ms. Wang Ying (appointed as member of the Remuneration
Committee on 21st March, 2014)

Mr. Xu Shouyi

Mr. Cheong Ying Chew Henry

Mr. Zhang Lei

Three out of four members of the Remuneration Committee are the
INEDs of the Company. The terms of reference of the Remuneration
Committee are available on the Company’s website.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy and
structure for the remuneration of directors and reviewing their specific
remuneration package for directors and senior management, including
terms of salary, discretionary bonus scheme, benefits in kind, pension
rights, compensation payments and other long-term incentive schemes
by reference to market conditions, performance of the Group and the
individual and corporate goals and objectives as set by the Board from
time to time.
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Corporate Governance Report 1 2 &8 R 45 (continued )

REMUNERATION COMMITTEE continuea

The Remuneration Committee held one meeting during the Year. The
minutes of the Remuneration Committee meeting were tabled to
the Board for noting and for action by the Board where appropriate.
The attendance of each member is set out on page 19. During
the meeting, the committee members discussed the policy for the
remuneration of executive directors and senior management and
assessed the performance of executives.

NOMINATION COMMITTEE
On 27th March, 2012,
Nomination Committee of the Company. Its current members include:

the Board approved the set up of the

Mr. Cai Xifu (Chairman of the Nomination Committee)

Ms. Wang Ying (appointed as member of the Nomination
Committee on 21st March, 2014)

Mr. Cheong Ying Chew Henry

Mr. Cui Liguo

Mr. Zhang Lei

Three out of five members of the Nomination Committee are the INEDs
of the Company and the Chairman of the committee is the Chairman
of the Board. The terms of reference of the Nomination Committee
are available on the Company’s website.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition of the Board at least
annually; making recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; identifying
individuals suitably qualified to become Board members and selecting
or making recommendations to the Board on the selection of
individuals nominated for directorships; assessing the independence
of the INEDs; and making recommendations to the Board on the
appointment or re-appointment of directors and succession planning
for directors, in particular the Chairman and the Chief Executive
Officer.

The Nomination Committee held one meeting during the Year. The
attendance of each member is set out on page 19.
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Corporate Governance Report 1 2 & 8 25 (continued )

REVIEW OF CORPORATE GOVERNANCE
FUNCTIONS

The Board is entrusted with the overall responsibility of developing
and maintaining sound and effective corporate governance within the
Group and is committed to ensuring that an effective governance
structure is put in place to continuously review and improve the
corporate governance practices, including to review and monitor
the training and continuous professional development of directors
and senior management; within the Group in light of the evolving
operating environment and regulatory requirements.

The Group has adopted appropriate policies and practices on corporate
governance and the Board would make recommendations to the Group
by reviewing the operation of the Group from time to time. The Group
has adopted a code of conduct and compliance manual applicable
to its employees and directors. The Board confirmed that the Group
has complied with the legal and regulatory requirements and ensures
the Group’s compliance with the CG Code and disclosure regarding
corporate governance.

BOARD DIVERSITY POLICY

During the Year, the Company has adopted the Board Diversity Policy
in line with the amendments to the CG Code regarding board diversity.

COMPANY SECRETARY

The Company Secretary, Mr. Li Philip Sau Yan (“Mr. Li"), is responsible
to the Board for ensuring that Board procedures are followed and
Board activities are efficiently and effectively conducted. Mr. Li has
been appointed as the Company Secretary of the Company since 5th
November, 2008. Mr. Li is also responsible for ensuring that the Board
is fully appraised of the relevant corporate governance developments
relating to the Group and facilitating the professional development of
the directors.

Mr. Li confirmed that he has complied with all the required
qualifications, experience and training requirements under Rule 3.28
and Rule 3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

The Board and management shall ensure shareholders’ rights and
all shareholders are treated equitably and fairly. Pursuant to the
Company'’s Articles of Association, any shareholder entitled to receive
notice of and to attend and vote at a general meeting of the Company
is entitled to appoint another person as his proxy to attend and vote
instead of him.

Chairmen of the various Board committees, or failing the Chairmen,
any member from the respective committees, must attend the annual
general meetings of the Company to address shareholders’ queries.
External auditor shall also be invited to attend the Company’s annual
general meetings and are available to assist the Directors in addressing
queries from shareholders relating to the conduct of the audit and
the preparation and content of their auditor report.
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Corporate Governance Report 1 2 &8 R 45 (continued )

RIGHT TO CONVENE AN EXTRAORDINARY
GENERAL MEETING AND PUT FORWARD
PROPOSALS

Pursuant to Article 68 of the Articles of Association of the Company,
extraordinary general meetings can be convened on the written
requisition of any two or more members of the Company deposited at
the principal office of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered office,
specifying the objects of the meeting and signed by the requisitionists,
provided that such requisitionists held as at the date of deposit of
the requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at extraordinary general
meetings of the Company. Extraordinary general meetings may also
be convened on the written requisition of any one member of the
Company which is a recognised clearing house (or its nominee(s))
deposited at the principal office of the Company in Hong Kong or,
in the event the Company ceases to have such a principal office, the
registered office, specifying the objects of the meeting and signed
by the requisitionist, provided that such requisitionist held as at the
date of deposit of the requisition not less than one-tenth of the
paid up capital of the Company which carries the right of voting at
extraordinary general meetings of the Company. If the Board does not
within 21 days from the date of deposit of the requisition proceed
duly to convene the meeting, the requisitionist(s) themselves or any
of them representing more than one-half of the total voting rights of
all of them, may convene the extraordinary general meeting in the
same manner, as nearly as possible, as that in which meetings may
be convened by the Board provided that any meeting so convened
shall not be held after the expiration of three months from the date
of deposit of the requisition, and all reasonable expenses incurred
by the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to them by the Company.

RIGHT TO PUT ENQUIRIES TO THE BOARD

Shareholders have the right to put enquiries to the Board. All enquiries
can be in writing and sent for the attention of the Company Secretary
in one of the following ways:

1. By post: CNNC International Limited
Unit 2809, 28/F China Resources Building
26 Harbour Road
Wanchai, Hong Kong
By facsimile: (852) 2598 1010
By email: info@cnncintl.com
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Corporate Governance Report 1 3 & 58 ¥ & (continued )

INVESTOR RELATIONS AND
COMMUNICATION WITH SHAREHOLDERS

The Company sees high quality reporting as an essential element
in building successful relationship with the Company’s shareholders.
The information provided will not only comply with the different
requirements in force but to provide additional information to
enhancing communications with shareholders and the investment
public. It is part of a continuous communication that encompasses
meetings, announcements to the market and circulars to shareholders
as well as periodic written reports in the form of preliminary
announcement of results and interim and annual reports.

The Company also maintains a corporate website on which
comprehensive information of the Group is provided.

There was no significant change in the constitutional documents of
the Company during the Year.
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DIRECTORS’ ATTENDANCE AT BOARD, EER  EREZEET  HFNE
AUDIT, REMUNERATION AND NOMINATION ESniiZZEaesS AR E
COMMITTEES’ MEETINGS, GENERAL * & > W R 40 55
MEETINGS
Audit Remuneration  Nomination Annual
Board Committee Committee Committee General
Meetings Meetings Meeting Meeting Meeting
EER EBERZEEE HFWESE REZFEE KRB E
EHRER 2k 2k L XE
Total number of meetings held ANFEREITZ 4 2 1 1 1
during the Year BRBH
Number of meetings attended: Fff i /& @ X & -
Chairman and Non-executive FEZ ¥k
Director BITES
Mr. Cai Xifu BHERE 4(100%) N/A N/A 1(100%) 1(100%)
~ER ~EA
Chief Executive Officer and {THEHE
Executive Director BITES
Ms. Wang Ying TRLL 4(100%) N/A N/A 1(100%) 1(100%)
T iE A AiE A
Non-executive Director ¥BITES
Mr. Xu Shouyi RFREE 4(100%) 2(100%) 1(100%) N/A 1(100%)
TE A
Independent Non-executive BIFHITES
Directors
Mr. Cheong Ying Chew Henry 3R % 8 %t & 4(100%) 2(100%) 1(100%) 1(100%) 1(100%)
Mr. Cui Liguo EFB %4 4(100%) 2(100%) 1(100%) 1(100%) 1(100%)
Mr. Zhang Lei RBELE 4(100%) 2(100%) 1(100%) 1(100%) 1(100%)
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Profiles of Directors and Senior Management EEREREEEH N

BOARD OF DIRECTORS

Chairman and Non-executive Director

Mr. Cai Xifu, aged 51, currently serves as a director of the finance
department of China National Nuclear Corporation (“CNNC"), the
ultimately holding company of the Company. Mr. Cai joined CNNC
in 1992 and has substantial experience in capital management and
managerial economic. Mr. Cai has served the foreign affairs division
and funds division of the finance department of CNNC. Mr. Cai has
also served CNNC Finance Company, Ltd., a subsidiary of CNNC, as
its planning and investment manager, assistant to general manager,
deputy general manager and general manager. Before joining CNNC,
Mr. Cai had served the national foreign currency department of The
People’s Bank of China and the central business department of the
State Administration of Foreign Exchange. Mr. Cai graduated from
Hangzhou University in 1987 with a bachelor degree in finance and
is qualified as a senior economist.

Executive Director

Ms. Wang Ying, aged 42, joined CNNC in 2010 and has substantial
experience in finance, management in economy and strategic planning.
Before joining CNNC, Ms. Wang had served the Forecast Department
of Economic and Information Center of Beijing Planning Commission
(Rt Z & B &5 0T8I E) as Deputy Director, Hong Yuan
Security Ltd. (RIRBEHRMDERAF]) as Chief Macro-economy
Analyst and Assistant to President, and worked in Research Center
of City Development and Environment of Chinese Academy of Social
Sciences (B4 & BI 2B T 3 B HIR BT 3R H 0. Ms. Wang had
served the planning department of Chinergy Nuclear Technical Co. Ltd.
(R BERIF AR AT (jointly owned by China Nuclear Engineering
Group Corporation (FEI#% T3 &% % B /A F]) and Tsinghua University
(B #E X&) as Manager and Assistant to President. During 2007 to
2010, Ms. Wang was seconded to China Atomic Energy Authority
(REIPFRI TZ Z# —5) and National Energy Administration ([
KeeRBENA]). Ms. Wang had also served the Operating and
Planning Department of CNNC (7 Bl4#% T % % & Q548 81 2 R 36)
as Director and was the Secretary of China Nuclear Exploration and
Design Association (FFEI#Z T 82 &5 &). She is also a director
of SOMINA. Ms. Wang graduated from Beijing Agricultural University
with a bachelor degree in Agricultural Planning and Statistic in 1994.
She obtained a doctor degree in Economic Management from China
Agricultural University in 1999. She also obtained a post doctorate
degree in Economy from Peking University in 2003. She was qualified
as a senior economist.
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Profiles of Directors and Senior Management E % N & R & I & 5 T (continued &)

BOARD OF DIRECTORS (continued)

Non-executive Director

Mr. Xu Shouyi, aged 57, had served as a director of the audit
department of China Nuclear Energy Industry Corporation (“CNEIC")
and currently is the general manager of Yenaut Industrial Co., Ltd.
("Yenaut”). Both CNEIC and Yenaut are subsidiaries of CNNC. Mr. Xu
has experience in financial audit. Mr. Xu joined CNEIC in 1990 and had
served as deputy director of the audit department of CNEIC. Before
joining CNEIC, Mr. Xu had served as finance manager of it RS
BERAMRAR. Mr. Xu graduated from Beijing Open University and
is qualified as a senior accountant.

Independent Non-executive Director

Mr. Cheong Ying Chew Henry, aged 67, currently serves as an
Executive Director & Deputy Chairman of Worldsec Limited, a company
listed on the London Stock Exchange. Mr. Cheong also serves as
an independent non-executive director of Cheung Kong (Holdings)
Limited (stock code: 0001), Hutchison Telecommunications Hong Kong
Holdings Limited (stock code: 215), New World Department Store
China Limited (stock code: 825), Greenland Hong Kong Holdings
Limited (formerly known as “SPG Land (Holdings) Limited”) (stock
code: 337), Cheung Kong Infrastructure Holdings Limited (stock code:
1038), TOM Group Limited (stock code: 2383), Skyworth Digital
Holdings Limited (stock code: 751), all being companies listed on
the Main Board of the Stock Exchange. He is also an independent
non-executive director of Creative Energy Solutions Holdings Limited
(stock code: 8109), and was an independent non-executive director
of Hong Kong Jewellery Holding Limited (formerly known as “Excel
Technology International Holdings Limited”) (stock code: 8048), all
being companies listed on the GEM Board of the Stock Exchange. He
is an independent director of BTS Group Holdings Public Company
Limited, a Company listed on The Stock Exchange of Thailand. Mr.
Cheong has over 35 years of experience in securities industry. He
is also a member of the Securities and Futures Appeals Tribunal, a
member of the Advisory Committee of the Securities and Futures
Commission and was previously a member of the Disciplinary Panel A
of Hong Kong Institute of Certified Public Accountants. Mr. Cheong
holds a Bachelor of Science (Mathematics) degree from Chelsea
College, University of London and a Master of Science (Operational
Research and Management) degree from Imperial College, University
of London.
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BOARD OF DIRECTORS (continued)

Independent Non-executive Director (ontinued)

Mr. Cui Liguo, aged 45, is currently a partner of Guantao Law Firm,
a law firm in Beijing, PRC. He has been practising law since 1993.
Mr. Cui founded Guantos Law Firm in 1994. He has over 20 years of
experience in legal sector. Mr. Cui is also an independent non-executive
director of APT Satellite Holdings Ltd. (stock code: 01045), a company
listed on the Main Board of the Stock Exchange, an independent
director of China National Software & Service Co., Ltd. (9 [ &5
KT R AL 9 B R A 7R]) (stock code: 600536), a company listed
on the Shanghai Stock Exchange, and SUFA Technology Industry Co.,
Ltd., CNNC (FREHBE PR E XD B R QA (stock code: 000777),
a company listed on the Shenzhen Stock Exchange. He is also a
member of the Finance & Securities Committee of All China Lawyers
Association; a vice general secretary of the Chamber of Financial Street;
and the legal counselor in the internal control group of securities
issuing of Guodu Securities Co., Ltd., Bohai Securities Co., Ltd. and
China Investment Securities Co., Ltd.. Mr. Cui was an independent
director of UBS SDIC Fund Management Co., Ltd. (B#& R E S &
B AR AT, SDIC Xinji Energy Co., Ltd. (B #FHEAERBMDBER LD
A]) (stock code: 6019189), a company listed on the Shanghai Stock
Exchange and Beijing Navinfo Co., Ltd. (1t 5 VO 4 [B %7 Bt & R 1D B BR
‘A A]) (stock code: 002405), a company listed on the Shenzhen Stock
Exchange. Mr. Cui graduated from the China University of Political
Science and Law with a bachelor degree in laws in 1991. He also holds
a master degree in laws from the same university.

Mr. Zhang Lei, aged 45, currently serves as general manager of
Beijing Tonghu Dajie sales department of Great Wall Securities Co.,
Ltd. (R FEHBREMLAF]), a company Mr. Zhang joined since
1994. Mr. Zhang has over 20 years of experience in the securities
industry. Mr. Zhang graduated from Renmin University of China in
1996, major in commercial and economic management. Mr. Zhang
holds the qualification of settlement practitioner granted by Beijing
Stock Exchange.

SENIOR MANAGEMENT

Mr. Li Philip Sau Yan, aged 56, is the Company Secretary and
Financial Controller of the Company. Mr. Li joined the Company in
November 2008. He had over 30 years of experience in auditing,
accounting and financial management. Mr. Li is an associate member
of the Institute of Chartered Accountants in England and Wales
and a fellow member of the Hong Kong Institute of Certified Public
Accountants. Mr. Li is a graduate of Imperial College of the University
of London and holds a Bachelor of Science degree.
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Directors’ Report EEFHRES

The directors present their annual report and the audited consolidated
financial statements for the year ended 31st December, 2014.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of
the Company’s principal subsidiaries, an associate and a joint operation
are set out in notes 33, 15 and 16 to the consolidated financial
statements.

RESULTS

The results of the Group for the year ended 31st December, 2014
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 33.

The directors do not recommend the payment of any dividend for the
year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 13 to the consolidated
financial statements.

SHARE CAPITAL

Details of movements in the Company’s share capital are set out in
note 25 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

As at 31st December, 2014, the Company’'s reserves available for
distribution amounted to approximately HK$787,120,000.

DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Chairman and non-executive director
Mr. Cai Xifu

Executive director
Ms. Wang Ying

Non-executive director
Mr. Xu Shouyi

Independent non-executive directors
Mr. Cheong Ying Chew Henry

Mr. Cui Liguo

Mr. Zhang Lei

EXRREHHAE_ZE-—WE+_A=+—
FLEFEZERREEREAVBERR

FERE

ARAA—MRERRAR - ARAZEE
HBAR - —MBEARREXRAEEY
SN A M B RRM I3 - 15K16 °

E S
AEEBE_FT-—NF+_A=1t—HLLF
EzZRREHENFEBAEz2HFERaEME
H =R o

EERTEBRNFREZEMBE -

M - G ERER
FEEYE  BERLERERNZ EBHE
MARA B WRH 13 -

Bz &
ARARAZ BHHBERNE LUK BE
fif 525 -

AT 20 #5ik &# #

AR RZE—NF+_A=+—HAHES
K 2 5 18 & 58 #) 78 5 787,120,0007T ©
BEE

ARBARFARBEAREARZESER:

EIREHRJTES
BT

BITES
FRzZ+

ERTESE
BHTEEL

BIAFBRTES
REMEE

B B 55 4

RE L

“E-MEFER PREBBRQA

23



24

Directors’ Report EE P EE (continued #)

In accordance with Article 112 of the Company’s Articles of
Association, Mr. Cai Xifu and Mr. Zhang Lei will retire and, being
eligible, offer themselves for re-election at the forthcoming annual

general meeting.

All independent non-executive directors had entered into a service
contract with the Company for an term of three years commencing
12th November, 2014. Ms. Wang Ying had entered into a service
contract with the Company for a term of three years commencing
1st April, 2013. The abovementioned service contracts shall continue
thereafter until terminated by either party giving to the other party
not less than three months prior written notice.

The term of office of each of the non-executive directors is the
period from his appointment to the time of retirement by rotation in
accordance with the Company’s Articles of Association.

SERVICE CONTRACTS OF DIRECTORS

None of the directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within
one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31st December, 2013, none of the directors nor their associates had
any shares or underlying shares of the Company and its associated
corporations, as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance
(the "SFO"), or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed

Companies.

SHARE OPTIONS

The share option scheme adopted on 11th December, 2002 (“2002
11th
December, 2012. A new share option scheme was adopted by the
Company on 3rd June, 2013 (“2013 Share Option Scheme”) and
its particulars are set out in note 27 to the consolidated financial

Share Option Scheme”) was expired and terminated on

statements. No share option had been granted under the 2002 Share
Option Scheme and 2013 Share Option Scheme since their adoption.
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Directors’ Report 2 % /& i 5 & (continued #)

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the section headed “SHARE OPTIONS”
above, at no time during the year was the Company or any of its
holding companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
holding companies, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

SUBSTANTIAL SHAREHOLDERS

At 31st December, 2013, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholders had notified the Company of
relevant interests and short positions in the issued share capital of the
Company.

Long positions
Ordinary shares of HK$0.01 each of the Company
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Percentage of
Number of the issued share

issued ordinary  capital of the

Name of shareholder Capacity shares held Company
FifE 81T EXRAT S8BT

Ig R &E 5 & TR EE BRAETSLL

CNNC Overseas Uranium Holding Limited Corporate interest 326,372,273 66.72%

("CNNC Overseas”) (Note)

RiZE N EERBR AT (F &8N (&) NGIE: 5

China Uranium Corporation Limited (“CUC") (Note) Corporate interest 326,372,273 66.72%

A B B A8 SN i 2 R A RD (TB A% 8 1) (Bt =) NEE R

China National Nuclear Corporation (“CNNC") (Note) Corporate interest 326,372,273 66.72%

PEZTIESEE QA (PzEE])H )

AL

Note:  CNNC Overseas is the immediate holding company of the Company, which is wholly owned

by CUC, whereas CUC is wholly owned by CNNC.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 31st December, 2014.
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Directors’ Report EE P EE (continued #)

PURCHASE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the year, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed shares.

CONTINUING CONNECTED TRANSACTIONS
On 23rd April, 2013, the Company (for itself and on behalf of each
of its subsidiaries) entered into the Framework Agreement with CNNC
(for itself and on behalf of each of its subsidiaries, where applicable)
in relation to supply of uranium products, engagement of CNNC's
technical support services and other administrative support services.
The transactions contemplated under the Framework Agreement
constitute continuing connected transactions of the Company under
Chapter 14A of the Listing Rules. Details of the continuing connected
transactions were set out in the Company’s announcement and circular
dated 24th April, 2013 and 15th May, 2013 respectively and the
continuing connected transactions for the year were disclosed in note
32 (v) and (vi) to the consolidated financial statements (the “Disclosed
Continuing Connected Transactions”).

The aggregate annual values of the Disclosed Continuing Connected
Transactions have not exceeded the maximum aggregate annual
values of relevant amount disclosed in the announcement and circular
dated 24th April, 2013 and 15th May, 2013 respectively made by the
Company in respect of each of the continuing connected transactions.

The Company’s Independent Non-executive Directors have reviewed
the Disclosed Continuing Connected Transactions as mentioned
above and have confirmed that the Disclosed Continuing Connected

Transactions have been entered into:-

(1) in the ordinary and usual course of business of the Group;

(2)  on normal commercial terms or better; and

(3) according to the Framework Agreement governing them on
terms that are fair and reasonable and in the interests of the
Company’s shareholders as a whole.

CNNC International Limited Annual Report 2014
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Directors’ Report E 5 5 ¥ 55 & (continued #)

The Company’s auditor was engaged to report on the Group's
continuing connected transactions in accordance with Hong Kong
Standards on Assurance Engagements 3000 ‘Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information’ and
with reference to Practice Note 740 ‘Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules’ issued by
the Hong Kong Institute of Certified Public Accountants. The auditor
has issued his unqualified letter containing his findings and conclusion
in respect of the Disclosed Continuing Connected Transactions. A copy
of the auditor’s letter has been provided by the Company to The Stock
Exchange of Hong Kong Limited.

In accordance with Rule 14A.56 of the Listing Rules, Deloitte Touche
Tohmatsu reported their conclusions to the Board that in respect of
the Disclosed Continuing Connected Transactions:-

(1) nothing has come to their attention that causes them to believe
that the Disclosed Continuing Connected Transactions have not
been approved by the Board;

(2)  for transactions involving the provision of goods or services by
the Group, nothing has come to their attention that causes
them to believe that the transactions were not, in all material
respects, in accordance with the relevant agreements governing
such transactions;

(3)  nothing has come to his attention that causes him to believe the
Disclosed Continuing Connected Transactions were not entered
into, in all material respects, in accordance with the relevant
agreements governing such transactions; and

(4) with
Continuing Connected Transactions,

respect to the aggregate amount of the Disclosed
nothing has come to
their attention that causes them to believe that the Disclosed
Continuing Connected Transactions have exceeded the maximum
aggregate annual value disclosed in the previous announcement
dated 24th April, 2013 made by the Company in respect of the
Disclosed Continuing Connected Transactions.

APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing Securities on
the Stock Exchange (the “Listing Rules”). The Company considers all

of the independent non-executive directors are independent.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by
the Remuneration Committee on the basis of their merit, qualifications
and competence.

The emoluments of the directors of the Company are recommended
by the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

The Company has adopted a share option scheme as an incentive to
directors and eligible employees, details of which are set out in note
27 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association, or the laws of the Cayman lIslands, which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
year.

AUDITOR

A resolution will be submitted to the annual general meeting to re-
appoint Messrs. Deloitte Touche Tohmatsu as the auditor of the
Company.

On behalf of the Board

Cai Xifu
Chairman

Hong Kong, 9th March, 2015
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Independent Auditor’s Report %7 #% 2Bl ¥Rk & =

Deloitte.
=)

TO THE SHAREHOLDERS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of CNNC
International Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 31 to 86, which comprise
the consolidated statement of financial position as at 31st December,
2014, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31st December,
2014, and of the Group's loss and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
9th March, 2015
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Consolidated Statement of Profit or Loss and Other Comprehensive Income &A1 22

EMZERER

For the year ended 31st December, 2014 HE-ZT—NF+ A=+ —HIEFE

2014 2013
—E-mE —T—=F
NOTES HK$'000 HK$'000
B o BRI BT T
Revenue WA 5 520,380 1,168,097
Cost of sales £ & A A (480,997) (1,024,940)
Gross profit EH 39,383 143,157
Other income, gains and losses HEmW A WK EE 7 5,954 8,855
Selling and distribution expenses HERDHEAX — (87)
Administrative expenses TR X (21,196) (23,257)
Share of loss of an associate S RT 2 EE (180,364) (125,324)
Effective interest expenses on convertible 732 % ZE 1% & B F| B
notes B 2 — (8,093)
Loss before taxation B %1 Al &5 18 9 (156,223) (4,749)
Taxation 7 18 10 (174) (13,864)
Loss for the year FANEE (156,397) (18,613)
Other comprehensive income Hib2ZEY AN
Item that will not be reclassified to profit #5-T & & 7 77 48 = 15 25
or loss ZIEH
Exchange differences arising on RERZINEREE
translation to presentation currency FE R =% 22 837
Total comprehensive expense for the year KA R #E A A B F A
attributable to owners of the Company % [ R XX #2458 (156,375) (17,776)
Loss per share R EE
— Basic and diluted — AEAKEE (HK32.0 cents) (HK3.8 cents)
12 (A #32.01l) (B #3.81l)
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Consolidated Statement of Financial Position #:4

At 31st December, 2014 R-_Z—WNW&E+_-_A=+—H

& B %5k S R

2014 2013
—E—-NmE —F—=fF
NOTES HK$'000 HK$'000
B EETT BT T
Non-current assets FEREEE
Property, plant and equipment ME - BMENMKE 13 23,002 27,068
Exploration and evaluation assets BRERFHEE 14 203,469 198,560
Interest in an associate REE e 2R 15 135,715 316,077
Amount due from an associate JE Uy Bk & A B 5K IE 19 70,839 =
433,025 541,705
Current assets MENE E
Inventories A 17 85,345 98,814
Other receivables and prepayments E A & W s T8 A I TR A
A 18 103,546 4,211
Amount due from an associate & U Bt & A B 30 1A 19 — 55,942
Bank balances and cash RITHA ﬁ%&iﬁﬁ 20 210,579 293,898
399,470 452,865
Current liabilities MEBAR
Trade and other payables and FET B 5 BR 3k I Bt &
accruals R IB A B FE 5T R K 21 14,767 26,800
Amount due to immediate holding BN EEERARRIE
company 22 5,157 —
Amount due to intermediate holding  FE{f R /™42 f% A &) 718
company 22 1,756 1,588
Amount due to ultimate holding JEM R AR R AR FRIE
company 22 91 —
Amount due to fellow subsidiaries ERRERENE AT
FIA 22 768 24
Income tax payable ER PR 19,360 19,187
41,899 47,599
Net current assets MEEEFE 357,571 405,266
Net assets BEFE 790,596 946,971
Capital and reserves AR AN K o
Share capital fi% A& 24 4,892 4,892
Reserves f& 5 785,704 942,079
Equity attributable to owners of the AR #EA AEGER
Company 790,596 946,971

The consolidated financial statements on pages 31 to 86 were
approved and authorised for issue by the Board of directors on 9th

March, 2015 and are signed on its behalf by:

Cai Xifu
B8 E

DIRECTOR
EF
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Consolidated Statement of Changes in Equity 4 & &

For the year ended 31st December, 2014 HZE=_-ZT — M &+ = A =t-BLrEE

Non- Convertible
Share Share Capital distributable Merger notes equity Translation Accumulated
capital  premium reserve reserve reserve reserve reserve losses Total
TRERRE
BE BRHEE BAEE FIREE SOHEE BAGEE B R RithsH &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT A¥Tr AETx BT BETT BB BB BT BETT
(Note 24) (Note 25) (Note 25) (Note 25)
(Fff £ 24) (B & 25) (MaE25)  (BfEE25)
At 1st January, 2013 R-ZT—=%—-A—H 4,892 868,805 81,471 16,584 127 60,636 4,684 (72,452) 964,747
Loss for the year FNEE — — — — — — — (18,613) (18,613)
Exchange differences arising on B EFFES ZE X EE
translation — — — — — — 837 — 837
Total comprehensive income FR2EKAAX) @8
(expense) for the year — — — — — — 837 (18,613) (17,776)
Transfer on redemption of R 8 (a1 7] 0 AR 32 45 1 45 8¢
convertible notes — — (644) — — (60,636) — 61,280 —
Deregistration of subsidiaries BEMB AR M — — — — — — 2,868 (2,868) —
At 31st December, 2013 RZZ-=F+-A=+—-H 4,892 868,805 80,827 16,584 127 e 8,389 (32,653) 946,971
Loss for the year FNEE — — — — — — — (156,397)  (156,397)
Exchange differences arising on R EFFES ZE X EE
translation — — — — — — 22 — 22
Total comprehensive income FR2EKAAX) @8
(expense) for the year — — — — — — 22 (156,397) (156,375)
At 31st December, 2014 RZE-—NE+-A=+—H 4,892 868,805 80,827 16,584 127 e 8,411 (189,050) 790,596

—T-mEFR RREEARAF 33



Consolidated Statement of Cash Flows #4&&

For the year ended 31st December, 2014 &

ez SF — 5 = 98 =5 EMIEER

i)

N s =
i/m%%

2014 2013
—T-mE —E—=
HK$'000 HK$'000
BETT BETT
OPERATING ACTIVITIES REXEK
Loss before taxation B 1 A1 &5 18 (156,223) (4,749)
Adjustments for: 1
Depreciation of property, plant and equipment ME BERZRENE 4,281 4,632
Allowance for inventories FERE 8,566 ==
Effective interest expenses on convertible notes BmREE BRI ST — 8,093
Interest income FLEWA (3,741) (3,845)
Share of loss of an associate ERBE DR 2 EE 180,364 125,324
Operating cash flows before movements in working Z2BE&EBAIZELER S
capital mE 33,247 129,455
Decrease (Increase) in inventories FE R LM 4,898 (98,814)
(Increase) decrease in trade and other receivables and JEULE 5 BF 7t K H 4t jE U 018
prepayments LA R FE A 3B GE ) 8 4 (99,352) 103,059
Decrease (increase) in amount due from an associate & U Bt & A 7] 3B R 2 (B 0) 20,197 (55,942)
(Decrease) increase in trade and other payables and — JENT & 5 8R 3 & E b B 308
accruals LA K FE &R FR OB ) & 40 (12,033) 10,363
NET CASH (USED IN) FROM OPERATING ACTIVITIES  (BR{E)RBKE L EFE2HE
FER (53,043) 88,121
INVESTING ACTIVITIES REEY
Loan to an associate A2 ARRENER (33,678) =
Interest received B F B 2,324 3,845
Purchase of property, plant and equipment HBENE BEREE (216) (180)
Additions of exploration and evaluation assets REMWRRITGEE (4,878) (4,395)
NET CASH USED IN INVESTING ACTIVITIES BERELHZH TR (36,448) (730)
FINANCING ACTIVITIES MEEH
Advance from intermediate holding company REFNERAT ZBH 168 286
Advances from fellow subsidiaries RERABERBAR 2B K 744 24
Advance from immediate holding company REFNERARZ B 5,157 =
Advance from ultimate holding company REFREBER AR Z#R 91 =
Redemption of convertible notes 08 o) AT B 2 = (414,000)
Interest paid BERFE — (1,883)
NET CASH FROM (USED IN) FINANCING ACTIVITIES kB (BE)BEEZBH 2R E
F R 6,160 (415,573)
NET DECREASE IN CASH AND CASH EQUIVALENTS BR&RBRLESEMR L FE (83,331) (328,182)
CASH AND CASH EQUIVALENTS BROUGHT FORWARD BT & R &EEY 293,898 621,879
EFFECT OF FOREIGN EXCHANGE RATE CHANGES SNEEERZE 2 FE 12 201
CASH AND CASH EQUIVALENTS CARRIED FORWARD, H& kRS EMEE
represented by bank balances and cash MIRITHEBRIESHEK 210,579 293,898

CNNC International Limited Annual Report 2014




Notes to the Consolidated Financial Statements %44 81 %

For the year ended 31st December, 2014 HZE=_-ZT — M &+ = A =t-BLrEE

GENERAL

CNNC International Limited (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands and its
shares have been listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company’s immediate holding company is CNNC Overseas
Uranium Holding Limited (“CNNC Overseas”), a company
incorporated in Hong Kong with limited liability. In the opinion
of the directors of the Company, the Company’s intermediate
holding company and ultimate holding company is China
Uranium Corporation Limited and # B #% T % % @ A 7] (China
National Nuclear Corporation “CNNC”), a state-owned entity in
the People’s Republic of China (the “PRC"), respectively.

The addresses of the registered office and principal place
of business of the Company are disclosed in the “Corporate
Information” section of the annual report.

The functional currency of the Company is United States dollars
("US$"). The consolidated financial statements are presented
in Hong Kong dollars (“HK$") for the convenience of the
shareholders, as the Company is listed in Hong Kong.

The principal activities of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) are
exploration and trading of mineral properties.

—BEH
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mwnsolidated Financial Statements #x & B 75 %t 7% FiY 5 (continued #)

36

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied, for the first
time, the following new and revised Hong Kong Accounting
Standards (“HKAS(s)”), Hong Kong Financial Reporting Standards
("HKFRS(s)"), amendments and interpretations (“HK(IFRC)—Int")
(hereinafter collectively referred to as the “new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge
Accounting

Amendments to HKFRS 10,

HKFRS 12 and HKAS 27

Investment Entities

HK(IFRIC)—Int 21 Levies

The application of the new and revised HKFRSs in the current
year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.
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Notes to the Consolidated Financial Statements 4R & B1 7% ¥ & Wm

For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

2. APPLICATION OF NEW AND REVISED 2. ERAMIIREEBITEEN
HONG KONG FINANCIAL REPORTING BEEL -
STAN DARDS (Continued)

NSRBI A R B R A AT B 8 A0

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective: RERZ T RBETEERBRE
AR :
Amendments to HKAS 1 Disclosure Initiative? BEEEHENER . BRERAT
EHEN
Amendments to HKAS 16 Clarification of Acceptable ERSHENERRE HUBEINNEREZ
and HKAS 38 Methods of Depreciation and TESIERERR . HHENEE
Amortisation? EHEN
Amendments to HKAS 16 Agriculture: Bearer Plants? EEGHENBR R BE EEMED
and HKAS 41 BREHEAENRL
EHE:
Amendments to HKAS 19 Defined Benefit Plans: Employee ERGHENE9N . TEEMNHE EE
Contributions' EHES i 50
Amendments to HKAS 27 Equity Method in Separate EEEFENEIRZ i ﬂ%iﬁiﬁ'ﬂ%m
Financial Statements? EHE R
Amendments to HKFRSs Annual Improvements to HKFRSs ERUBHREENZ _3 FR2-%—C
2010-2012 Cycle? EHE: FREBEBHME
RERRZERE
B2
Amendments to HKFRSs Annual Improvements to HKFRSs EAMBHREEN Y ZE-—RIF%-Z
2011-2013 Cycle' EHEN FREBEBHME
REENEE
M
Amendments to HKFRSs Annual Improvements to HKFRSs BEERBREEN ZE-ZE-FQ
2012-2014 Cycle3 ER FRBEBNE
BREENCFE
B3
Amendments to HKFRS 10,  Investment Entities: Applying the ERVBRBEENEI0 REER EREL
HKFRS 12 and HKAS 28 Consolidation Exception? % BERBREEN  ARDGISMER
ENRREAGHER
F28F 2 AT K
Amendments to HKFRS 10 Sale or Contribution of Assets BEERBREENEI0% REEHHBEEAF

and HKAS 28 between an Investor and its REBGHENELE FAELECH
Associate or Joint Venture? ZIEFTAK MEEHER
B
Amendments to HKFRS 11 Accounting for Acquisitions of BERAMBREERENS WBELEEBERD
Interests in Joint Operations? BRI BEHE
HKFRS 9 Financial Instruments® BEENBREEESE SBMIAS
HKFRS 14 Regulatory Deferral Accounts* EEPBREENEAR EERTKER
HKFRS 15 Revenue from Contracts with BEAERBRELEINET REEPEHH
Customers® LN

—mEFR PREEERAR 37
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2014 & EZE—_ZT —MNE+ A=+ —HILFE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STAN DARDS (Continued)

1 Effective for annual periods beginning on or after 1st July, 2014.

2 Effective for annual periods beginning on or after 1st July, 2014, with limited
exceptions.

3 Effective for annual periods beginning on or after 1st January, 2016.

4 Effective for first annual HKFRS financial statements beginning on or after 1st January,
2016.

5 Effective for annual periods beginning on or after 1st January, 2017.

6 Effective for annual periods beginning on or after 1st January, 2018.

The directors anticipate that the application of the new and
revised HKFRSs may have no material impact on the results and
the financial position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis. Historical cost is generally based on the
fair value of the consideration given in exchange of goods and
services.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if

facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
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Notes to the Consolidated Financial Statements 437 & B4 7% 47 3= W? (continued %)

For the year ended 31st December, 2014 # & =& —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (continued)

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group’s voting rights in an investee are
sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

o potential voting rights held by the Group, other vote
holders or other parties;

o rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that
the Group has, or does not have, the current ability to
direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Interest in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is
not control or joint control over those policies.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interest in an associate (continued)

The results and assets and liabilities of associate are incorporated
in these consolidated financial statements using the equity method
of accounting, except when the investment, or a portion thereof,
is classified as held for sale, in which case it is accounted for in
accordance with HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”. The financial statements of associate
used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method, an
investment in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. When the Group’s share of
losses of an associate exceeds the Group's interest in that associate
(which includes any long-term interests that, in substance, form
part of the Group's net investment in the associate), the Group
discontinues recognising its share of further losses. Additional losses
are recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group's share
of the net fair value of the identifiable assets and liabilities of
the investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group’s investment in an associate. When necessary, the
entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 “Impairment
of Assets” as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal of
that impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.
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Notes to the Consolidated Financial Statements 437 & B4 7% 47 3= W? (continued %)

For the year ended 31st December, 2014 # & =& —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interest in an associate (continved)

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements only
to the extent of interests in the associate that are not related
to the Group.

Interest in a joint operation

A joint operation is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the joint
arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the
parties sharing control.

When a group entity undertakes its activities under joint
operation, the Group as a joint operator recognises in relation
to its interest in a joint operation:

o its assets, including its share of any assets held jointly;

o its liabilities, including its share of any liabilities incurred
jointly;

o its revenue from the sale of its share of the output arising

from the joint operation;

o its share of the revenue from the sale of the output by
the joint operation; and

o its expenses, including its share of any expenses incurred
jointly.

The Group accounts for the assets, liabilities, revenues and

expenses relating to its interest in a joint operation in accordance

with the HKFRSs applicable to the particular assets, liabilities,

revenues and expenses.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of returns and
sales related taxes.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (continued)

Revenue from sales of goods is recognised when goods are
delivered and title has been passed.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that asset's
net carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment including buildings held for use
in the production or supply of goods or services, are stated
in the consolidated statement of financial position at cost,
less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect
of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on
initial recognition. Subsequent to initial recognition, exploration
and evaluation assets are stated at cost less any accumulated
impairment losses.

Exploration and evaluation assets include the cost of exploration
rights and the expenditure incurred in the search for natural
resources as well as the determination of the technical feasibility
and commercial viability of extracting those resources.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Exploration and evaluation assets (continued)

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
either intangible assets or property, plant and equipment. These
assets are assessed for impairment before reclassification, and
any impairment loss is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group
unless it is clear that both elements are operating leases, in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

When the lease payments cannot be allocated reliably between
the land and building elements, the entire lease is generally
classified as a finance lease and accounted for as property, plant
and equipment.
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For the year ended 31st December, 2014 & = =% —

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At
the end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit
or loss in the period in which they arise.

For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. HK$)
using exchange rates prevailing at the end of each reporting
period. Income and expense items are translated at the average
exchange rates for the period, unless exchange rates fluctuate
significantly during that period, in which case the exchange rates
at the dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation reserve.

On the disposal of a foreign operation (i.e. a disposal of the
Group's entire interest in a foreign operation, a disposal involving
loss of control over a subsidiary that includes a foreign operation,
or a partial disposal of an interest in a joint arrangement or
an associate that includes a foreign operation of which the
retained interest becomes a financial asset), all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to
profit or loss.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for
their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to retirement benefit schemes are recognised as an
expense when employees have rendered services entitling them
to the contributions.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the profit or
loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference
arises from the initial recognition of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
an associate, and interest in a joint operation, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset realised, based on the tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are calculated using the weighted
average method. Net realisable value represents the estimated
selling price for inventories less all estimated costs necessary to
make the sale.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (continved)

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate,
on initial recognition.

Financial assets

The Group's financial assets are classified as loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time of
initial recognition.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Loans and receivables (including other receivables,
amount due from an associate and bank balances) are measured
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment of financial assets below).

Impairment of loans and receivables

Loans and receivables are assessed for indicators of impairment
at the end of the reporting period. Loans and receivables are
considered to be impaired when there is objective evidence that,
as a result of one or more events that occurred after the initial
recognition, the estimated future cash flows have been affected.
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Financial assets (continued)
Impairment of loans and receivables (continued)
Objective evidence of impairment could include:

o significant financial difficulty of the issuer or counterparty;
or

o breach of contract, such as a default or delinquency in
interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of loans and receivables, such as trade
receivables, assets are assessed for impairment on a collective
basis even if they were assessed not to be impaired individually.
Objective evidence of impairment for a portfolio of receivables
could include the Group's past experience of collecting payments
and observable changes in national or local economic conditions
that correlate with default on receivables.

The amount of impairment loss recognised is the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows, discounted at the financial
asset’s original effective interest rate.

The carrying amount of the loans and receivables is reduced
by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a trade
receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes
in the carrying amount of the allowance account are recognised
in profit or loss.

If, in a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (continved)

Financial liabilities and equity instruments
Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a group entity are
recognised at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, (where appropriate), a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including trade and other payables and
amounts due to immediate holding company, intermediate
holding company, ultimate holding company and fellow
subsidiaries are subsequently measured at amortised cost, using

the effective interest method.

Derecognition
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income
and accumulated in equity is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (continved)

Derecognition (Continued)

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Impairment losses

Tangible assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent
of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements %: & B1 75 3} 3%
For the year ended 31st December, 2014 HE-ZT—NF+ A=+ —HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses (continued)

Exploration and evaluation assets

The carrying amount of the exploration and evaluation assets
is reviewed annually and adjusted for impairment in accordance
with HKAS 36 “Impairment of Assets” whenever one of the
following events or changes in circumstances indicate that
the carrying amount may not be recoverable (the list is not
exhaustive):

o the period for which the Group has the right to explore
in the specific area has expired during the period or
will expire in the near future, and is not expected to be
renewed;

o substantive expenditure on further exploration for and
evaluation of mineral resources in the specific area is
neither budgeted nor planned;

o exploration for and evaluation of mineral resources in the
specific area have not led to the discovery of commercially
viable quantities of mineral resources and the Group has
decided to discontinue such activities in the specific area;
or

. sufficient data exist to indicate that, although a
development in the specific area is likely to proceed,
the carrying amount of the exploration and evaluation
asset is unlikely to be recovered in full from successful
development or by sale.

An impairment loss is recognised in profit or loss whenever the
carrying amount of an asset exceeds its recoverable amount.
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4. KEY SOURCES OF ESTIMATION

UNCERTAINTY AND JUDGEMENT

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.

The following are the key estimation and assumptions concerning
the future that have a significant risk of causing a material
adjustment to the carrying amounts of assets within the next
financial year and critical judgements that the directors have
made in the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts
recognised in the consolidated financial statements.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENT (continvea)
Estimated impairment on exploration and
evaluation assets

Exploration and evaluation assets are assessed for impairment
when facts and circumstances suggest that the carrying amount
may exceed the recoverable amount. As detailed in note 14,
the Group owns a number of exploration licenses included
in exploration and evaluation assets with carrying values of
approximately HK$203 million in Mongolia for uranium mining
which are subjected to the Mongolian’s Law on Nuclear Energy
and Mongolia’s Law on Implementing Procedures of the Law
on Nuclear Energy (collectively referred to as the “New Laws").
Under the New Laws, the Mongolia Government has right to
take ownership without payments of either not less than 51%
of the equity interest in the Group’s Mongolia subsidiaries if
the Mongolia Government's funding was used to determine the
resource during exploration, or not less than 34% of the equity
interest in the Group’s Mongolia subsidiaries if the Mongolia
Government’s funding was not used to determine the resource
during exploration. The Group commenced negotiating with the
relevant Mongolian authorities in respect of the implementation
of the New Laws from 2010 and consensus has been reached
between the Group and the relevant Mongolian authorities
that a joint venture will be established for holding the Group’s
mining licenses, which are currently under application, with the
Mongolia holding 51% of the equity interest of the joint venture.
Upon the completion of establishment of the joint venture, the
Group’s mining licenses together with the carrying amount of
the Group's exploration and evaluation assets will be transferred
to the joint venture by way of a shareholder loan. However, the
timing of obtaining the mining licenses is uncertain and if the
application of the mining licenses is not approved due to the
New Laws, the Group might incur a significant impairment loss
on the exploration and evaluation assets.
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Notes to the Consolidated Financial Statements 4R & Bt 75 2§ 35 M 5% (continued )

For the year ended 31st December, 2014 HEZE-—ZT—WNEF+_A=+—BILFE

4,

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENT (continvea)
Estimated impairment on exploration and
evaluation assets (continved)

The directors of the Company exercise their judgment in
estimating the recoverable amount with reference to recent
negotiation and consensus with the Mongolian authorities, the
recent legal advice and the arrangement for the Group's mining
licenses together with the carrying amount of the Group's
exploration and evaluation assets that will be transferred to the
joint venture by way of a shareholder loan upon the completion
of establishment of the joint venture, and the directors are
confident that the Group's interest in the exploration and
evaluation assets will not be materially affected. Where the
recoverable amount is less than expected by the directors, a
material impairment loss may arise.

Estimated impairment on interest in an
associate

Impairment assessment is performed when indicators exist that
the carrying amount of the investment in an associate disclosed
in note 15 may not be recoverable. The recoverable amount
is measured at value in use. Where the amount of value in
use is less than the corresponding carrying amount, a material
impairment loss may arise.

Significant changes to the assumptions underlying the
assessment of the value in use may result in recognition of
impairment losses, such factors may include delays on future
mining and production plans, decreases in forecast selling
prices of uranium and increases in forecast costs of mining and
production, which affect the Group's share of the present value
of the estimated future cash flows expected to arise from the
mining activities.

REVENUE

Revenue represents the trading income received or receivable for
uranium sold by the Group.

CNNC International Limited Annual Report 2014

4,

FRENGEEEE] 4
FERF«»
HRRFHEEZMGTRE®

ARBEFEITERE 2 H B ARG
RO ER 2ROFEREER
ZEBmERE DM ZEZRBERRY
AEERRFAZ  EZRAKEBRE
EAHEEZRAERRTHAKILAE
BEERBRUBRREFRTABEREZAE
CEZLZHEER ARAEFFRELAE
BREBELRIEEEZERHTER
NEARFE -HWAKESBEINES
BH G AR RERNREERE -

REEE AT R Z AT RE

EANRBTIRBERRKREZERA
1B (7 B 52159 B8) 7 BE S K Ug [l 85
BIAETT IR E R 14 - AT Yk [ 8ER J0 LA
REEE - HERBEBEEIREREE
HE AIAREELASEXRERRSSE -

AEEREEZEERRERZ S
BEEHERBREBR  AHEERME
BRARZRBBREEFSILER &
Hioh &8 DR RERIE R £ E 2 TR
AIEN - EMPERNEERKELS
BHMHRZGEFAKRREREREL
DIEEHE e

e A
BWAEREELEMER IS WHE
KWEBEHA -




Notes to the Consolidated Financial Statements 44 B
For the year ended 31st December, 2014 # & =& —

SEGMENT INFORMATION

Information reported to the Group’s executive directors, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
the types of goods or services delivered or provided. The Group
currently organises its operations into two operating divisions,
which also represent the operating segments of the Group for
financial reporting purposes, namely trading of mineral property
and exploration and trading of mineral properties. They represent
two major lines of business engaged by the Group. The Group's
operating and reportable segments under HKFRS 8 are as

follows:
° Trading of mineral property — trading of uranium
o Exploration and trading of mineral properties ——

exploration and trading of uranium
The following is an analysis for the Group’s revenue and
results from continuing operations by reportable and operating

segment:

For the year ended 31st December, 2014

7j 37’7% $& 2% Bﬁ %I (continued #&)
maE+= A= BIEEE

5 &R & #
SLETERDE R BRAFEMEA
TELERRABIREERTES)
ERZER TEETENEZEM
i%ﬁ2%$%ﬂ°$ﬁﬁﬁmﬁﬁ
EEISRMEZERD YR%K
SERPHEHREMS D ZEEDE -
DARBEBRBENEARDRELE
BEDE BRI BAERAKERLS
ZMEEBRINES - AEEREE

BB ELRER 2L ERERD
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s KEBEWX — EHi

s HRMKEBEME — WHEK
E‘Eﬁﬁa

AEBEXRAFBELEEBZRARE

BIRERNEED B D ZAMWMAT :

BE-_F—MNF
+=—RA=+—HLEEE

Exploration
Trading of and trading
mineral of mineral
property properties Consolidated
HERE BHEREER
mE WEME o=y
HK$'000 HK$'000 HK$'000
EETR EETR EETR
Segment revenue 7 EB A 520,380 — 520,380
Segment profit (loss) o8 (B 18) 38,934 (182,646) (143,712)
Unallocated other income and gains &2 B2 2 H U A K&
W= 4,733
Central administration costs HR R 1T R AR (17,244)
Loss before taxation & 5 B B 18 (156,223)
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HEZE_—_ZT—NF+_A=+—HIEFE

6. SEGMENT INFORMATION (continvea)
For the year ended 31st December, 2013

6. ﬁ*ﬂﬁ*—hfﬁ)
BFE—
+—ﬁ_+ E.ll:iﬁl?c

Exploration
Trading of and trading
mineral of mineral
property properties  Consolidated
KEEE @ BREEE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Segment revenue 2 BB A 1,168,097 = 1,168,097
Segment profit (loss) o & (E18) 141,897 (125,804) 16,093
Unallocated other income and gains &2 B2 2 H U A K&
W a8 3,845
Central administration costs AR oR 1T IR BK AR (16,594)
Effective interest expenses on R EEERF S
convertible notes il X% (8,093)
Loss before taxation B %4 A1 &S 18 (4,749)

The accounting policies of the operating segments are the same
as the Group’s accounting policies described in note 3. Segment
profit (loss) represents the profit earned (loss incurred) by each
segment without allocation of central administration costs,
interest income and effective interest expenses on convertible
notes. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and
assessment of segment performance.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )

For the year ended 31st December, 2014 # & =& —

SEGMENT INFORMATION (continvea) 6.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities

by reportable and operating segment:

P04 - = A S

SEE R
SHEERERE
FAEBEERBERERREE 5
Bzt :

2014 2013
—F—0mF —E—=F
HK$'000 HK$'000
BRI BT T
ASSETS BE
Segment assets DEEE
— Trading of mineral property — RETEEME 121,090 154,756
— Exploration and trading of mineral — DR REEREE
properties S 367,928 549,535
489,018 704,291
Unallocated assets AOBEE 343,477 290,279
Consolidated assets HEAE 832,495 994,570
LIABILITIES &
Segment liabilities DEBEE
— Trading of mineral property — RETEEME — 10,019
— Exploration and trading of mineral — MR REEEE
properties ES 13,488 14,646
13,488 24,665
Unallocated liabilities D EE 28,411 22,934
Consolidated liabilities = 41,899 47,599

For the purposes of monitoring segment performance and

allocating resources:

o Segment assets include property, plant and equipment,
exploration and evaluation assets, interest in an associate,

inventories, other receivables,

amount due from an

associate and bank balances and cash which are directly

attributable to the relevant reportable segment.

RERDBRARDE D #EERM

DHEEBRENABERS BE
BERGZOE BEERE B
Tﬁﬁ&aﬂﬁé{? CREERE 2R
ﬁ; H A fE W R IE - UL
ERARIBARRITAESHR IR

P & B

Segment liabilities include trade and other payables and
accruals and amount due to intermediate holding company
which are directly attributable to the relevant reportable
segment.

DHAEERREEBERS FER
PRI Z BB B AR K E A

SRIELAR FEET R R R BN
o A7 BUA -
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HE=ZZ—NFE+ A=+ —HIEFE

58

6. SEGMENT INFORMATION (continved) 6. 5 EBRE o
Other segment information Hith 5y Ip & #
2014
—F—mE
Exploration
Trading of and trading
mineral of mineral
property properties Unallocated Total
CERE HHERREE
ME WEME x5 EC gt
HK$'000 HK$000 HK$'000 HK$'000
BETT #BE%TR BETT BE®TT
Amounts included in the FFESHERN Y HE
measure of segment results ~ EFRFTAZ S E:
or segment assets:
Addition to non-current assets RNE IFER B E E — 5,086 8 5,094
Depreciation of property, plant ¥ % - BiE M &R #EH 2
and equipment e — (4,108) (173)  (4,281)
Allowance for inventories FTERE (8,566) — — (8,566)
Share of loss of an associate 7 {5 B & A &) E 18 — (180,364) — (180,364)
Interest in an associate i EANCTI s — 135,715 — 135,715
2013
—E—=F
Exploration
Trading of and trading
mineral  of mineral
property  properties  Unallocated Total
KEREE DRERKES
mE WBEWME KA HBEt
HK$'000 HK$'000 HK$'000 HK$'000
BT ABET BB T BETT
Amounts included in the FESHERSN Y HE
measure of segment results ~ ERFAZ S E:
or segment assets:
Addition to non-current assets JRE IETTENE E - 4,572 3 4,575
Depreciation of property, plant ¥ % - B E M &R #E 2
and equipment e = (4,396) (236)  (4,632)
Share of loss of an associate D {5 Ei & A& E1E - (125,324) —  (125,324)
Interest in an associate i NI - 316,077 — 316,077
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Notes to the Consolidated Financial Statements %1 & ¢
For the year ended 31st December, 2014 & & =% —

SEGMENT INFORMATION (continuea)
Geographical information

The Group's revenue by geographical market (irrespective of the
origin of the goods) based on the location of the customers are
detailed below:

PEBE )
i [ &

BEPMEME S S
R ) 2 WA FE A aR

miE(TwEm?
T

-

7f ﬂv’% i& 2% Bﬁ EE (continued #)
mE+_A=F+"HIETE

ZASBERHE

Revenue
[N

2014 2013

—F—0F —E—=F

HK$'000 HK$'000

EETT BT T

Hong Kong BE 520,380 —
Republic of Niger fe B /@ — 1,168,097
520,380 1,168,097

The Group’s operation is principally located in the Mongolia AEBFEASZH(FTELEHR)M
(country of domicile) and the Republic of Niger. Information PEHRMZEE ANEBREIRDEE

about the Group’s non-current assets by geographical location
of the assets is detailed below:

ZwEE D ZEEERFNOT:

Non-current assets

REBEE
2014 2013
—E—-MmE —E—=F
HK$'000 HK$'000
BRI BT T
Republic of Niger iA=L 206,554 316,077
Mongolia (country of domicile) Sh(EBEL2ERK) 226,283 225,271
Hong Kong B 188 357
433,025 541,705
OTHER INCOME, GAINS AND LOSSES 7. Htblr A Wam R ESE
2014 2013
—E—-MmE —F—=
HK$'000 HK$'000
BRI BT T
Included in other income, gains and Hag A - Wz kB 1R
losses are the following: ERBENAT:
Interest income B W A 3,741 3,845
Commission income Bel A 992 =
Compensation from a litigation FREFBEE 1,672 e
Net exchange (loss) gain PE W (E1E) Wz 558 (466) 4,350
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HEZE-—ZT—WNEF+_A=+—BILFE

8. DIRECTORS’ AND EMPLOYEES’ 8. EEREENS
EMOLUMENTS
The emoluments paid or payable to each of the directors and EATSEN T & EE RITRAE 2 B
the chief executive were as follows: ST
Retirement

Directors’ Salaries and benefit scheme Discretionary

fee allowances contributions bonus Total
BHEF
EEHe HeREM HE LT BIBTE AL Eoy
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
BETT  ABETR AT BETT BETRL
For the year ended 31st December, 2014 HEE-FT-—MNF
+=A=+—-BLEE
Executive director: HITES:
Ms. Wang Ying (Note (i)) T+ (M) 150 470 23 320 963
Non-executive directors: FRTES:
Mr. Cai Xifu (Note (i) 2= K& R0 200 — — — 200
Mr. Xu Shouyi BRIEREE 150 — — — 150
Independent non-executive directors: BUFRITES:
Mr. Cheong Ying Chew, Henry REBEE 200 — — — 200
Mr. Cui Liguo ERBEEE 200 — — — 200
Mr. Zhang Lei RELAE 150 — — — 150
1,050 470 23 320 1,863
For the year ended 31st December, 2013 BE-F-=&
+=ZA=+—-BLEE
Executive directors: HITES:
Ms. Wang Ying TEZL
(appointed on 1st April, 2013) (Note (ii)) (R—Z—=fmA—AH
B Z(E) (B £ Gi)) 13 324 16 — 453
Mr. Zhang Hongging RABEEE
(resigned on 31st December, 2013) (R=ZT—=F
(Note (ii) +-A=+—R&%)
GE=a00) 75 348 17 — 440
Mr. Xu Hongchao FTALRB A&
(resigned on 1st April, 2013) (Note (ii)) (R=—E—=FmWA—A
B ) (W (i) 38 174 8 — 220
Non-executive directors: FHMITES:
Mr. Cai Xifu (Note (ii)) B8 E %A (B EEGi) 200 — — — 200
Mr. Xu Shouyi BRIFREE 150 — — — 150
Independent non-executive directors: BUFNITES:
Mr. Cheong Ying Chew, Henry RERBRE 200 — — — 200
Mr. Cui Liguo ERE L 200 - - — 200
Mr. Zhang Lei RELE 150 — — — 150
1,126 846 41 — 2,013
Ms. Wang Ying (2013: Mr. Zhang Hongging) is also the Chief THLZE(ZE—ZF RABERLE) T
Executive of the Company and her emoluments disclosed above RARARITHEY W EXAEER
include those for services rendered by her as the Chief Executive. Z e BiEEERITIAE TR /R
BzMe -
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Notes to the Consolidated Financial Statements

IZ/HJ\ /E\u Eﬁ ;F% $& % Bﬁ %I (continued #%)

For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

8. DIRECTORS’ AND EMPLOYEES’ 8.

E MOLU M ENTS (Continued)

Notes:

(i) The director’s fee for Ms. Wang Ying and Mr. Cai Xifu in 2014 are paid or payable
to CNNC Overseas by the Company.

(ii) The director’s fee for Ms. Wang Ying, Mr. Zhang Hongging, Mr. Xu Hongchao and
Mr. Cai Xifu in 2013 were paid or payable to CNNC Overseas by the Company.

Of the five individuals with the highest emoluments in the
Group, one individual (2013: one individual) was a director of
the Company whose emoluments are included in the disclosure
set out above. The emoluments of the remaining four (2013:
four) individuals were as follows:

EEREEME

(i) IRLZTREBERAEN_FT - NEZEEH
SHARAXMNHE TN H RO ©

(i) ITRZL RAEAE FABEEREHE
FER_ZT-—=ZF2EETREHARAXMNRE
TR EES -

AEBZhEHERTFHALTH  —F
—E-ZF—B)ALTRARAE
FBEECMESFA LRl R -
BTHZ(ZE—=F :mH) AL ZB
CapUNNE

2014 2013
—E-mE —T—=F
HK$'000 HK$'000
EETRT BT T
Salaries and other benefits B I E At 48 F 3,110 2,612
Retirement benefit schemes contributions RIKE F T8I 5K 62 61
3,172 2,673
2014 2013
—FT—-mE —T—=fF
No. of No. of
employee employee
EEAH EE AH
Emoluments of the employees were within the & 8 8 & /™ F T 5
following bands: R -
Nil to HK$1,000,000 = 7 # #1,000,0007T 3 3
HK$1,000,001 to HK$1,500,000 75 #£1,000,0017T &
7% #1,500,0007T 1 1

During the year, no emoluments were paid by the Group
to any of the directors or the five highest paid individuals
as an inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors has waived
any emoluments during the year.

FA AEBYERNEMNEERAEA
ReFMALINEMNBMES  ERFH
EMAREESIMARNEE R Z S
SEEREE MEEENFARNREML
= -
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Notes to the Consolidated Financial Statements 47 & B 75 R 2% Mf & (continued )
For the year ended 31st December, 2014 HE=ZZ—NFE+ A=+ —HIEFE
9. LOSS BEFORE TAXATION 9. BRR¥iAEE
2014 2013
—F—0F —T—=F
HK$'000 HK$'000
BRI BT T
Loss before taxation has been arrived at after [k %i Bii &5 18 &£ 0 &
charging (crediting): GTA)THBIE:
Directors’ remuneration (see note 8) EE5M e (RHES) 1,863 2,013
Other staff costs Hi B THKA 6,102 4,541
Retirement benefit schemes contributions RIKAE R & B 5K
(see note 30) (& Mt 3E30) 106 101
Total staff costs BT AL 8,071 6,655
Less: Amount capitalised in exploration and & : B E A= #1F &
evaluation assets AHEEC R (1,557) (1,055)
6,514 5,600
Allowance for inventories (included in cost of TF& & (Gt AHE
sales) Bk 7)) 8,566 =
Depreciation of property, plant and equipment ¥ % - BE R R #H 2
e 4,281 4,632
Auditors’ remuneration % R0 B & 1,506 1,783
Cost of inventories recognised as an expense MR AR 27 &K A 472,431 1,024,940
Operating lease charges on land and buildings i REF Z KLHE
£ 3,725 3,648
10. TAXATION 10. H1E
2014 2013
—E—-mEF —E—=
HK$'000 HK$'000
EETR BT T
Current tax — PRC enterprise income tax BVEARIE — B
IRE i 174 14,209
Deferred tax (note 23) i JE F 78 (B 5E23)
Current year REE — (345)
174 13,864

Under the Law of People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate for foreign enterprises is 25% from 1st
January, 2008 onwards.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

10. TAXATION (continvea) 10. B IE =
No provision for Hong Kong Profits Tax has been made in the HREEERBRNMEFEHEETK
consolidated financial statements as the group entities incurred BE RGN ERRITEELEE
tax losses for both years. BRI EE -
The taxation for the year can be reconciled to the loss before REEMIBAEGSER KAt 2 E W
taxation per the consolidated statement of profit or loss and mRFITRMATEEEEROT:

other comprehensive income as follows:

2014 2013
—E—ME —F—=
HK$'000 HK$'000
EETR BT T
Loss before taxation R %4 A1 &5 18 (156,223) (4,749)
Tax at the Hong Kong Profits Tax rate of 16.5% &% & | 8% £16.5%
AEZHIE (25,777) (784)
Tax effect of share of loss of an associate JEIEEEE AR EEZ
MGTE 29,760 20,678
Tax effect of income not taxable for tax BEARBTBA 2B B
purpose wa (87,178) (13,472)
Tax effect of expenses not deductible for tax 7~ 7] 40 % 5 2 2 % %5
purpose FE 80,584 3,462
Tax effect of tax losses not recognised RERHBEEBRZ
MG E 2,775 —
Tax effect of different tax rate of subsidiary RABEZENBE AR Z
operating in PRC TRABMEB BT E 10 4,846
Tax effect of utilisation of tax losses previously i@ 1 7 #E 2 Fi 18
not recognised EEMEEZE — (823)
Others EHAh — (43)
Taxation for the year NEE R IE 174 13,864
11. DIVIDENDS 1. &2
No dividends were paid, declared or proposed during the current RAFERBEFEABREBRN T
and prior years. The directors have determined that no dividend KRB - EFERAETERE
will be paid in respect of the year ended 31st December, 2014. 2T NF+-_A=+—HIFEK

RS -
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Notes to the Consolidated Financial Statements %3 & B 75 3 3% MY 5E (continued #)
For the year ended 31st December, 2014 HE=ZZ—NFE+ A=+ —HIEFE

12. LOSS PER SHARE 12. BIREG 18
The calculation of the basic and diluted loss per share A HEBABLEBRERNR B EE
attributable to the owners of the Company is based on the BREBETIHSETE

following data:

2014 2013
—E—NF —E—=F
HK$'000 HK$'000
BRI BT
Loss for the year attributable to owners of the AN BB A JEA5 F X
Company &5 18 (156,397) (18,613)
2014 2013
—E—NF —E—=F
Number of ordinary shares for the purposes of T2 & I £ 7K & £ 8 &
basic and diluted loss per share BorLmikEE 489,168,308 489,168,308
The above computation of diluted loss per share for both years HRAMAEE 2R ERITEH
does not assume the conversion of the Group’s convertible notes EREBRY A LTEREFE
as the conversion of the convertible notes would result in a LEREEBEERTEBRSLREH

decrease in loss per share. AR EE -
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Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

13. PROPERTY, PLANT AND EQUIPMENT

3. 9% BERRE

Plant and
machinery Furniture
Mining and other and Motor
structure equipment fixtures vehicles Total
BER
BEUR
MESE HtRE ERREKE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT BT BET
cosT DN
At 1st January, 2013 RZE—=F—HA—H 4,844 46,143 4,409 2,716 58,112
Exchange realignment S 3 22 9 1 35
Additions NE — 166 14 — 180
At 31st December, 2013 RZZE—=F+=-RA=+—H 4,847 46,331 4,432 2,717 58,327
Exchange realignment IE & & 1 7 (6) 1 3
Additions = e 208 8 — 216
At 31st December, 2014 R=ZZ—NMFE+=A=+—8H 4,848 46,546 4,434 2,718 58,546
DEPRECIATION e
At 1st January, 2013 RZE—=F—HA—H 1,033 21,804 2,973 802 26,612
Exchange realignment S 1 1" 3 — 15
Provided for the year FERE 127 4,099 273 133 4,632
At 31st December, 2013 WRZZE—=F+=-R=+—H 1,161 25,914 3,249 935 31,259
Exchange realignment IE & 1 4 (2) 1 4
Provided for the year FEBE 106 3,949 100 126 4,281
At 31st December, 2014 RZZ—NMFE+=A=+—8H 1,268 29,867 3,347 1,062 35,544
CARRYING VALUES fREE
At 31st December, 2014 RZZE—WNFE+=ZA=+—H 3,580 16,679 1,087 1,656 23,002
At 31st December, 2013 RZE—=F+=ZA=+—H 3,686 20,417 1,183 1,782 27,068

The above items of property, plant and equipment are

depreciated over their estimated useful lives, after taking into

account of their estimated residual value, on a straight-line basis

at the following rates per annum:

Mining structure

20 to 40 years

Plant and machinery and other equipment  6%-20%

Furniture and fixtures

Motor vehicles

18%-33%
18%—-25%

EimE - BERERBERBDREMA
FERIE A B R A R H A AT RIGR B
B REGERUTFERFAERTE:

AR

R IPSES

E
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m Consolidated Financial Statements %3 & B 75 3 3% MY 5E (continued #)

66

For the year ended 31st December, 2014 & EZE—_ZT —MNE+ A=+ —HILFE

14. EXPLORATION AND EVALUATION ASSETS

14. IR RFGEE

HK$'000
BT T

COST BN
At 1st January, 2013 R-E—=%F—H—H 194,073
Additions NE 4,395
Exchange realignment b H 38 & 92
At 31st December, 2013 RZE—=F+="H=+—H 198,560
Additions = 4,878
Exchange realignment PE X 38 B 31
At 31st December, 2014 RZE—NF+=—A=+—H 203,469

The Group's exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009.

On 15th August, 2009, the New Laws came into force. Under
the New Laws, the Mongolia Government has the right to
take ownership without payment of either not less than 51%
of the equity interest in the Group’s Mongolian subsidiaries if
the Mongolia Government’s funding was used to determine
the resource during exploration, or not less than 34% of the
equity interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the resource
during exploration.
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Notes to the Consolidated Financial Statements

IZ/HJ\ /E\u Eﬁ ;F% $& % Bﬁ EI (continued #%)

For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

14. EXPLORATION AND EVALUATION ASSETS

(Continued)

The directors of the Company commenced negotiating with the
relevant Mongolian authorities in respect of the implementation
of various provisions under the New Laws during the year ended
31st December, 2010. Based on management’s discussions with
the relevant Mongolian authorities and the advice from its
Mongolian legal advisers, the Group will have the right to apply
for mining licenses to mine or extract the resources identified
in the relevant areas covered by the exploration licenses. As at
31st December, 2014, included in the exploration and evaluation
assets is an amount of approximately HK$203,469,000 (2013:
HK$198,560,000) of which the Group is currently in the progress
of applying for mining licenses to mine or extract the resources
identified in the relevant areas covered by these exploration
licenses. In the opinion of directors, there is no legal obstacle
for application of such mining licenses. During the year ended
31st December, 2012, consensus has been reached between the
Company and the relevant Mongolian authorities that a joint
venture will be established for holding the mining licences, which
are currently under application, with the Mongolia holding 51%
of the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’s mining licenses
together with the carrying amount of the Group’s exploration
and evaluation assets will be transferred to the joint venture
by way of a shareholder loan. In addition, the Company has
drafted the shareholders’ agreement, joint venture’s agreement
and memorandum and association of the joint venture and
has commenced negotiation with the detailed terms of these
documents with the relevant Mongolian authorities and a pre-
mining cooperation agreement was signed on 26th June, 2012
to kick off the pre-mining activities. Previously, a notice was
received in January 2014 from the relevant Mongolian authorities
which mentioned that the joint venture would be expected to
be established in 2014. However, the establishment has been
postponed due to changes in government officials of relevant
Mongolian authorities in second half of 2014 and is expected
to be completed by end of 2015. The Company has continued
the negotiation with the relevant Mongolian authorities and
the directors is of the opinion that the recent changes will not
result in significant impact on the consensus which has been
reached previously. After taking into consideration of consensus
being reached and the recent negotiations with the Mongolian
authorities, recent legal advice and the arrangement for the
Group’s mining licenses together with the carrying amount of the
Group's exploration and evaluation assets that will be transferred
to the joint venture by way of a shareholder loan upon the
completion of establishment of the joint venture, the directors
of the Company are confident that the Group's interest in the
exploration and evaluation assets will not be materially affected.

14.

HMEKREFGEEE

HE_ZT—ZF+_A=1+—HIEHF
BER ARAEEHLEFEBEEZHERH
BEMIENTZHEEXERAEZE - R
BEEREEREASRTERZAREE
SHERBRZER AEEEEE
MR E  ZEUARKSERR
B R 77 AT 55 PR B 2 R A [ P BT Al
BlzE&BR WN-E—NE+_A=+
—H AEBEAEDERTHEEFRN
B FE 49 75 203,469,000 (— T — =
F © 75 15198,560,0007T) 2 & & B 5 5
K& BURAEKBERZE MR
FAERE B EAMER 2
BR - EERE BEZEARTA
BHMEEE I ER BHE-_ZT—Z
F+-A=+—RHIEFERN ARQFH
EHAZFHERERBERILEE D E
EREHS UBEEEERBZHAEN
A% MEGKIFEEEELEREY
51% « TG B ER  AEE
2HARFAFEERASEEHERTE
BEZEMEBABREE RS A &
EEEDRE W RAFEE#ERKR
R  fEDCEHBEUAREEDE
HHERAPARER BHABSZHE
PHZEXHHBEGRRBRARER
THR-ZE——F XA+ NBERTK
BRIAEWZ  UAEZERERS
o REEEN -_T—NE—FZE
EHEZFHERTL BN EFRE
AEPEERBER-_FT—NFEKL -
R EEBEEHERZBNEER
TE-NFTEFHRFAS BEAK
VEEEMIELZE  BEHBER-_Z—
AFEATNK - NAF B 4E 55 R
SHERER MEFRAOHZHA
BT ARER s BB EXNEKXR
FE o KEERILERENZ L
ML HEER AR ERREAE
EMRFAE ERANERHTERFT
HEECREBEBRTRKILE & D
EBEURREFRFTAERETGEDE
2B ARBEERELAEER
DEERFHEE B TEXEE

S/ 48
A& o
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Notes to the Consolidated Financial Statements 4R & Bt 75 2§ 35 M 5% (continued )

For the year ended 31st December, 2014 HEZ_—_ZT—NF+_-_A=+—H 1t

15. INTEREST IN AN ASSOCIATE

8

15. REtZEATIZHER

2014 2013

—F—0F —E—=F

HK$'000 HK$'000

BRI BT T

Cost of unlisted investment FLEMHRE Z KA 463,865 463,865
Share of post-acquisition losses and other FEAE W B 12 B 18 K Hoqth

comprehensive income 2H K= (328,150) (147,788)

Interest in an associate REEE R E 2R 135,715 316,077

During the year ended 31st December, 2010, the Group
acquired 37.2% equity interest in Société des Mines d'Azelik S.A.
("SOMINA") through the acquisition of a subsidiary known as
Ideal Mining Limited (“Ideal Mining”). At 31st December 2014,
the Group’s equity interest in SOMINA is pledged to a bank for
certain banking facilities granted to SOMINA.

Details of the Group’s associate as at 31st December, 2014 and
2013 are as follows:

AREBRBE-_ZT—ZTFE+_-_A=+
—ALFEZSRARE—BRAEER
BEARAANBERBENDZWEAR
7 - YgBE Société des Mines d'Azelik
S.A. ([SOMINAJ) 2 37.2% % 7~ #& 2 ©
RZZE—WE+-_A=+—8 " ~&£E
FSOMINA Z IR A= B BB TRITIA
WS FSOMINAZ $RITIEE o

R-ZE-—NMEN_FT—=F+-A=+
—H AREEZBERRFBOT

Country of
Name of registration and
associate operation Paid-up registered capi

BREATEE HMREBEZEX CHEEMRERSE

Attributable
equity interest Principal
tal held by the Group activity
AERE MR
FEIEMRIE EEET

SOMINA Republic of Niger African Financial Community 37.2% Mining

Franc 500,000,000
SOMINA JEBR 500,000,000
FEM & Bh £ A 88 )% BB

37.2% WEEFHIEKE
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Notes to the Consolidated Financial Statements 44 B
For the year ended 31st December, 2014 & & =% —

7f ﬂv’% i& 2% Bﬁ %E (continued #%)
mE+_A=F+"HIETE

INTEREST IN AN ASSOCIATE (ontinea 15. REIE AT ZH#&E
The summarised financial information of SOMINA is set out SOMINAZ A E B EH 5 a0 R o LA
below. The summarised financial information below represents THEERBENREESHBRE
amounts shown in the associate’s financial statements prepared ZERI P f7 BUEE & A B B IS R R PR A R
in accordance with HKFRSs. The associate is accounted for using e o RNREEREMBHREF T
the equity method in these consolidated financial statements. ERAEREREE ARIAR-

2014 2013

—E—mE —T—=F

HK$’000 HK$'000

EETFT 7S ¥ F T

Current assets mEBEE 257,877 194,994
Non-current assets EMBEE 3,656,511 3,945,089
Current liabilities RBBE (2,807,405) (2,490,971)
Non-current liabilities EmBEE (742,157) (799,443)
Net assets AEFE 364,826 849,669
Revenue N 311,987 1,543,718
Loss for the year FANEE (484,850) (336,892)
Other comprehensive income for the year FANHMEEBA 7 1,408
Total comprehensive expense for the year FRAPERAT LR (484,843) (335,484)
Reconciliation of the above summarised financial information to L BERBEENGE M BRE

the carrying amount of the interest in the associate recognised
in the consolidated financial statements:

il R —/NE] %EZ [EREEaE
T

2014 2013
—F-mE —B-=F
HK$’000 HK$'000
BT AETT
Net assets REFE 364,826 849,669
Proportion of the Group’s ownership interest 7N & [ Ffr 15 % B £ 25
£t ) 37.2% 37.2%
135,715 316,077
During the year, the directors of the Company determined that RER  AQFBEEE TN j

there was impairment indicator on the interest in the associate
due to the continued share of loss of the associate suffered over
the years and the Group performed an impairment assessment
on the interest in the associate. For the purpose of the
impairment assessment, the recoverable amount of the interest
in the associate has been determined based on its value in use,
being the Group's share of estimated future cash flows expected
to be generated by the associate for the expected life of its
operation using zero growth rate (2013: zero) discounted to their
present value using a discount rate of 23.7% (2013: 21.3%).
Other key assumptions and considerations for the value in use
calculations relate to forecast selling prices of uranium, future
mining and production plans and forecast costs of mining and
production. Based on the results of the impairment assessment,
no impairment loss is required in current and prior year.

Z%\l#ﬁ“mﬂ““Tiw

%Eﬁﬁﬁﬂ@m%'ﬁ$%@ﬂm
B N el 2 s ETIRE R o BER
BRFEME  r REBERARIEZR 2T
@@%E%%ﬁﬁ%ﬁ@#mvﬁ@
FREEDAREESEHEATR
HEHLEMBAAEAZSHERE(ZE
—=F - R)EHREEELE ZMETRK
HeneE (FRARE3T% (ZE—=
F:213%)BHIREHIRE) - BHEFE
FTREEZEMEIZEBRREZEEIR
TEHHERE BR2HEBREERS
LA R 3R K R EE 2 TERIBR AR © IR AR R

BEFHZ2ER RAFEMBAFE
BEFRREESRE -
—T-NEFEFR FEREBRBERAA
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Notes to the Consolidated Financial Statements 4R & Bt 75 2§ 35 M 5% (continued )

For the year ended 31st December, 2014 HE=ZZ—NFE+ A=+ —HIEFE

16. JOINT OPERATION

17.

18.

The Group has a joint operation, XXEM LLC. The Group has a
50% share in the ownership of a power station in the Mongolia.
The power station is designed for the provision of power line
support to the Group and the Joint Arrangement Parties. The
Group is entitled to 50% share of the revenue earned and bears

50% share of the joint operation’s expenses.

6. BEETS

AEEE—HAEEEBEXXEM LLC » K
EEBAES T MEERZ50%EAE
e ZBREREETALAERRER
THINARHESESESE A£8F
IS A LEBITHRIURA Z50% 10

AESEEKZ250%MA X -

INVENTORIES 17. 58
2014 2013
—F—mE —ET—=F
HK$’000 HK$'000
BETT 7T T
Uranium concentrates % B il 85,345 98,814
OTHER RECEIVABLES AND PREPAYMENTS 18. X fth FE Wt 3k I8 LA & & 14
I8
2014 2013
—E—mF —F—=
HK$'000 HK$'000
BT T & T T
Other receivables H i & U 5RI8 102,908 3,639
Deposits paid EfET® 401 490
Prepayments B8 237 82
103,546 4,211
At 31st December, 2014, other receivables and deposits paid RZE—OF+ZA=+—H UERH

that are denominated in Mongolian Tughrik (“MNT"), the
currency other than the functional currencies of the relevant
group entities, are HK$3,767,000 (2013: HK$3,679,000).
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Notes to the Consolidated Financial Statements %% & B4 75 #3 3% MY 5F (continue

For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

19. AMOUNT DUE FROM AN ASSOCIATE

19. W B & A BIRRIE

2014 2013

—E—mE —E—=F

HK$'000 HK$'000

BRI BT T

Trade receivable (note a) B E Z R (M sFa) 35,745 55,942
Loan advance (note b) BB 3 (M Eb) 35,094 =
70,839 55,942

Less: shown under current assets WmBEE TR — (55,942)
Shown under non-current assets ERBEE TR 70,839 =

Notes:

The Group normally allows a credit period of 30 days to its trade customers for 90%
of sale amount upon delivery and allows a credit period of 30 days for the remaining
10% of sale amount upon confirmation of quality and quantity by trade customers.
The trade receivable from an associate is arisen from the sales of uranium to SOMINA
in 2013 and such balance should be settled before October 2014. At 31st December,
2014, the balance is past-due from October 2014 and the sales were made over 365
days (2013: within 30 days) prior to the end of the reporting period. The maturity of
the trade receivable is subsequently expanded as described in note 19(b).

On 11th January, 2014, the Group entered into an agreement with SOMINA to provide
loan advance not exceeding US$4,500,000 and the amount is unsecured, interest
bearing at a fixed interest rate of 5.8% per annum and due on 31st December,
2014. The outstanding balance of the loan advance and the accrued interest at 31st
December, 2014 is HK$35,094,000. At 31st December, 2014, the Group reassessed
the financial capability of Somina and considered that Somina is experiencing a tight
cash flow position due to certain unfavourable market conditions and delay in mining
construction work. In view of the above, the Group considered and allowed for the
extension of the repayment date of the outstanding balance of the loan advance
and the trade receivable balance with an aggregate total of HK$70,839,000 to 31st
December, 2016 and such balances are reclassified from short-term assets to non-
current assets accordingly.

On 2nd January, 2015, the Group entered into another agreement with SOMINA and
agreed to extend the loan advance and the trade receivable with the total outstanding
balance of US$9,135,000 (equivalent to HK$70,839,000) due from Somina to the
Group to 31st December, 2016 and it is interest bearing at Hong Kong Dollar Best
Lending Rate quoted by The Hongkong and Shanghai Banking Corporation Limited
plus 0.8% per annum, with a ceiling limit of 7.8% per annum. The credit risk on the
amount due from an associate is mentioned in note 28.

CEE

AEBA-RRIHERFEESENIO%H TH
B EPOENEES ITRESEFERY
BERYUERMHESENRTI0ON R T30EH
EEH ABMERAZERESERXR IR T
—=FRSOMINAGHE $hEE @i E £ - Mk & 8
EHREBEER-Z—NF+ANEEE - R
Z-NE+_A=+—8 ZEBHR_T—NEF
TAEEAHEARBEPHEERAMNEHERMH
B #iE365H (=T —=F:308R) - AW
Mt sE19b) Frit - BB SRR ZERBHER
HELER -

RZZE-—WF—A+—H  KAEEESOMINAZT
S AR B H4,500,000F T BER B
o RAREREER  REEF R ES8%ET R
ERZZ—NE+=—A=+—H3H - =% —
ME+—A=+—B BEXBRZKME
K et 7 B R 135,094,0007T - R=%
+ZA=+—8  AEBEEHTESominaz B 1
fE ) WIR BSominalE T AF 25k R &
REAEIREBEEMNAHRSREEHEZ
Mo e EREMAE  AEEEERAFTER
BRZARERERRERESRR &S (BB
#70,839,000) 2 ERBAMERE-T— X F
+tZA=+—HB AULZELEHTEHEES
HMOBERRDEE -

RZT—FRF—A=A  AEBELESOMINAFIZ S
—FipE 0 REKSominaEN FAEMZERR
% FE W PR R 2 K 8 5B 45 #R 4R 809,135,000
Ex(FBENHEH70,839,000) EREZT—X
F+A=+—-HB RREEBLBELRITAR
AR/ ZABTHRETERFEMETF0.8%:
B BELRATS% - ENEE AR RIE 2=
B B Y 28 ko

—2-—mEFR wxErsRLa /1
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HEZE-_T—NFEF+_A=+—HIEFE

20. BANK BALANCES AND CASH 20. RITHBRRIRE
Bank balances carry interest at prevailing market rates which BITHEHIENT0NERIEE(ZE
range from 0.01% to 1.63% (2013: 0.01% to 1.63%) per —=F:001E=E1.63E) ZHRITMHF
annum. FIEEFE -
Bank balances that are denominated in currencies other than TXEHIWAEHAEEERB 2T
functional currencies of the relevant group entities are set out oz E¥EFIE 2 IRITAE 4
below:
Canadian Australian
dollars Renminbi dollars
HKS$ (“CAD") MNT (“RMB") Euro (“AUD")
mi AR w5
B (Mo D) EHRER TAR®ED Ex (®xD)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFR O AMTR O AMTR  A%TR  B%TR B%Tx
As at 31st December, 2014 HRZ-T—HWMF+=-A=+—H 4,305 60 152 1,914 12 12
As at 31st December, 2013 R-ZF—=F+=-A=+—H 1,436 65 1,207 4,720 12 20
21. TRADE AND OTHER PAYABLES AND 21. FET & 5 IR 3k B H fth FE £+
ACCRUALS MIFLL R FEst R
The following is an aged analysis of trade payables presented RMERRUBEZEARAEEZS 2
based on the invoice date at the end of the reporting period: FENESRARBONTWOT :
2014 2013
—F—mE —E—=F
HK$'000 HK$'000
EETR BT T
Trade payables FETE 5 BR K — 10,019
Accruals JE 5T R 3K 3,033 9,141
Other payables (note) H b A~ 3RIE (B 5E) 11,734 7,640
14,767 26,800
The average credit period on purchase of goods is 120 days. BEEMm TFHIEERRI208 - K&
The Group has financial risk management policies in place to B B REREREBER - R
ensure that all payables are settled within the credit timeframe. FIERNZFIEBHREERBRANLEE -
The following is an aged analysis of trade payables at the end NTAERBREHRRENE SRR
of the reporting period: B AT
2014 2013
—F—mE —T—=F
HK$'000 HK$'000
EETT BT T
0 to 30 days OH £#30H — 10,019
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21.

22.

23.

Notes to the Consolidated Financial Statements 4% & B4 75 #5335 MY 5F (continued )
For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

TRADE AND OTHER PAYABLES AND
ACCRUALS (Continued)

Trade and other payables that are denominated in currencies
other than the functional currencies of the relevant group entities
are set out below:

21.

FE 1 B 5 Bk 7% & H 1t FE 1+
AR LR FE st R
TR B R E 2 T 8
DA S 2 95 % 31l 2 BB B 5 B R R
f B 300 ¢

MNT HK$

EEER i

HK$'000 HK$'000

BT T BT T

As at 31st December, 2014 R-ZT—NE+-_H=+—H 11,606 65

As at 31st December, 2013 R-_EB—=%+_A=+—H 6,968 410
Note:  Included in other payables are HK$11,251,000 (2013: HK$5,841,000) due to the MiiE: HthEAREREMTICBRERNSEED
joint operator of the joint operation disclosed in note 16. The amount is unsecured, 2 HEEEE 2 BHE11,251,000L (ZE—=4F:
interest-free and no fixed term of repayment. FE65,841,0007T) - ZERAREIKT - £8H

T EERBARAR -
AMOUNTS DUE TO IMMEDIATE 22. EREEERAS $i

HOLDING COMPANY/INTERMEDIATE
HOLDING COMPANY/ULTIMATE HOLDING
COMPANY/FELLOW SUBSIDIARIES

The amounts due to immediate holding company, intermediate
holding company, ultimate holding company and fellow
repayable on

demand. Except the amount due to immediate holding company,

subsidiaries are unsecured, interest-free and
the amounts are denominated in RMB, being the currency other
than the functional currency of the relevant group entities.

DEFERRED TAXATION

At the end of the reporting period, the Group has unused
tax losses of HK$29,859,000 (2013: HK$23,295,000) available
for offset against future profits. No deferred tax asset has
been recognised for the year in respect of the tax losses
of HK$29,859,000 (2013: HK$23,295,000) due to the
unpredictability of future profits streams. The tax losses may be
carried forward indefinitely.

23.

BERAS wBERD
g/ FBRAMBATRIE

ENEEEZERAR  PAERIFE -
REERARTLERREKNE AR KA
REEE RERREREE KT
N ERZERIBRIEAIN - ZKIEIR
AR (BIHEBEEEERETEUI
ZE®)5MHE -

i E B 18

RMEMR  AEB 2 ARBHARIEE
18 5 7% 129,859,000 (- T — =4 :
7% 123,295,0007T) - ATAREEHAE
wm A o AR EETEE B &% R RR
F kA% 18 U85 48 8 129,859,000
T (ZE—=4 : % %23,295,0007T) i
RELEHREEE - BIEBBAERH
meE o

—T-mEFR RREEERAF /3
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HEZE-—ZT—WNEF+_A=+—BILFE

24. SHARE CAPITAL 24. B &
Number of ordinary shares Amount
LTEKREE &8
2014 2013 2014 2013
—EF-mE —E—=F Z¥-—NF —E-=F

HK$°000 HK$'000
AEETFT BT

Ordinary shares of HK$0.01 &R EE

each A ¥0.017T 2
Authorised: JETE
At 1st January and R—A—HBK

31st December +Z-—HA=+—H 1,000,000,000  1,000,000,000 10,000 10,000
Issued and fully paid: EEITRAR:
At 1st January and R—A—BRK

31st December +=—A=+—H 489,168,308 489,168,308 4,892 4,892

25. RESERVES 25. {# &

The capital reserve mainly represents the aggregate amount EXFHBEIBETZEIRERKBEIER
of the deemed capital contribution of approximately EEWRBITE Z KB %50,723,000
HK$50,723,000 from CNNC Overseas arising on acquisition of TIRARAMEERREERTEZ
Ideal Mining and deemed capital contribution of approximately A8 30,748,000 (RBE_ZT—F
HK$30,748,000 from former substantial shareholders of the FH+ZA=+—HIEFEmHBPZEI
Company in respect of shortfall of the guaranteed net assets EEARBIZRERZERARAE
value of the Company’s certain major subsidiaries for the sale TFrEWBRRAZEEREEFELZ
of the Company’s equity interests to CNNC Overseas during the FERER)Z MR o

year ended 31st December, 2010.

The non-distributable reserve represents the aggregate amount AR KFHBER-_ZEZT_F+_H
of the share premium of the subsidiaries as at the time of a TEEETEEEA(EREADR
group reorganisation effected on 13th December, 2002 (the MEBAR RN EERE -

“Group Reorganisation”).

The merger reserve represents the difference between the EHEREABREEEZEARKNB AR
aggregate nominal amount of the share capital of the [i% 7 T B 42 %8 B K 2 A) BE R EUE B AR
subsidiaries and the nominal amount of the Company’s KFFBETROEBE M EZE -

shares issued in exchange thereof pursuant to the Group
Reorganisation.
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Notes to the Consolidated Financial Statements 4R & B1 75 ¥R 55 B0 &E (continued @) I |I

For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

26. SHARE OPTION SCHEMES 26. BE Bx #E ST 2

The Company adopted a share option scheme for a period
of ten years commencing 11th December, 2002 pursuant to a
written resolution of all shareholders passed on 11th December,
2002 (“2002 Share Option Scheme”), for the primary purpose of
providing incentives or rewards to directors of the Company and
eligible employees of the Group. The 2002 Share Option Scheme
expired and was terminated on 11th December, 2012. A new
share option scheme was adopted by the Company pursuant
to a resolution passed on 31st May, 2013 (“2013 Share Option
Scheme”). Under the 2002 Share Option Scheme and 2013
Share Option Scheme, the Company may grant options to eligible
employees and directors of the Company and its subsidiaries, to
subscribe for shares in the Company. Additionally, the Company
may, from time to time, grant share options to outside eligible
advisors and consultants to the Company and its subsidiaries at
the discretion of its board of directors.

The number of shares which may be issued under the schemes
are subject to the following limits:

(i) the maximum number of shares in respect of which
options may be granted under the schemes and any
other share option scheme of the Company must not
in aggregate exceed 30% of the total number of issued
shares of the Company from time to time;

(i) without prior approval from the Company’s shareholders,
the total number of shares in respect of which options may
be granted under the schemes and any other share option
scheme is not permitted to exceed 22,000,000 shares and
48,916,830 shares for the 2002 Share Option Scheme and
2013 Share Option Scheme respectively, representing 10%
of the issued share capital of the Company at the dates
approving the schemes; and

(iii)  the number of shares in respect of which options may be
granted to any individual in any one year is not permitted
to exceed 1% of the issued share capital of the Company
as at the date of such grant.

BEIERER-_ZSZ_E+_-A+
—HABBAZEMRBZR  ARQREH
M—IEEREFE (2T _FER
#ETE) HZEE=ZF+=ZA+—H
BARTF FZENAMARAE
ERAEEECERESRBH B
B - —EE_FEREFSESINEHT
RZBE—=—F+=-A+—BKI - BIE
MR_BE—ZFRAA=+—HBRBZR
BEARARIEHEMN B ERER
(= —=FERETE]D - BE=
TE_FHEREFER T —Z=FE
REFTE - ARB AR EERETA
REIREMBARIZEEREEBRE
B URBAABRG o o EAE
RAIEFRZWMBERE  AITEED
BRETARARENBARZIAR
AEARERRABRER -

REZSFAEATFTERTZIBROBER
THRRR

(i) WBEZFFERARFEMAEM
R8BS ME BT 81 AT BB IR BB AR R PR
FREOHBE LR aXTEE
BARATREETROEE Z
30%

(i) ERESARABREELU A
Al BIBEZ S E R AEAME
AR REREBERESR 2
B R - FEMKE
R —ZFERESET
=2 B8 B22,000,0008% &
48,916,8308% + #E WL ZF &t
EHERPARRBEITRAZ
10% : &

(i) PR —F AT e A {E fa] A L3R
hEBRES R ZBRDEBE - TE
BBAATARZERLAHCDH
h_'ﬂﬁ$21°/o °©

—E-mEFR hREEERAE /D
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Notes to the Consolidated Financial Statements 4R & Bt 75 2§ 35 M 5% (continued )

For the year ended 31st December, 2014 & EZE—_ZT —MNE+ A=+ —HILFE

26. SHARE OPTION SCHEMES (continuea)

27.

A nominal consideration of HK$1 is payable upon acceptance of
the grant of the option. The exercise price is determined by the
directors of the Company and will be at least the higher of (i)
the average of the closing prices of the ordinary shares of the
Company for the five trading days immediately preceding the
date of the grant; (ii) the closing price of the ordinary shares
of the Company on the date of the grant; and (iii) the nominal
value of the ordinary shares of the Company.

Any options granted under the schemes must be exercised during
such option period as may be determined and notified by the
directors of the Company, which shall not exceed 10 years from
the date of acceptance of the option.

No options have been granted under the 2002 Share Option
Scheme and the 2013 Share Option Scheme since their
adoption.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, which includes
amounts due to immediate holding company, intermediate holding
company, ultimate holding company and fellow subsidiaries, net of
cash and cash equivalents, and equity attributable to owners of
the Company, comprising share capital and reserves as disclosed in
the consolidated financial statements.

The directors of the Company review the capital structure
annually. As part of this review, the directors of the Company
assess the annual budget prepared by management of the
Company. Based on the proposed annual budget, the directors
of the Company consider the cost of capital and the risks
associated with capital. The directors of the Company also
balance its overall capital structure through new share issues of
the Company as well as the issue of new debt or the redemption
of existing debt.
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27.
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E_SE_FHEREFEA =T —=
FHEBRETEIERPNAR  TERE
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EXxEBER

AEBEEREEAUBRASEER
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28. FINANCIAL INSTRUMENTS
(@) Categories of financial instruments

(b)

Notes to the Consolidated Financial Statements
For the year ended 31st December, 2014 &

IZ%:\ /E\u Eﬁ ;F% $& % Bﬁ %I (continued #%)
==F — 4 + = A SN

28. 2T H
() ETEZER

2014 2013
—E—-MmE —T—=F
HK$'000 HK$'000
BRI BT T
Financial assets SREE
Loans and receivables (including cash B R ERIE (B1ER
and cash equivalents) e RE2ZEED) 384,727 353,969
Financial liabilities co - =R
Amortised cost 25 AR 19,506 19,271

Financial risk management objectives and
policies

The Group’s major financial instruments include other
receivables, amount due from an associate, bank balances,
trade and other payables and amounts due to immediate
holding company, intermediate holding company, ultimate
holding company and fellow subsidiaries. The risks
associated with these financial instruments and the policies
on how to mitigate these risks are set out below.

Credit risk

The Group’s principal financial assets include amount due
from an associate, other receivables and bank balances
and cash. The Group’s maximum exposure to credit risk
in the event of the counterparties’ failure to perform their
obligations as at 31st December, 2014 in relation to each
class of recognised financial assets is the carrying amount
of those assets as stated in the consolidated statement
of financial position. At 31st December, 2014, other than
other receivables and the amount due from an associate
as mentioned in notes 18 and 19 respectively, the Group
has no significant concentration of credit risk.

(b) £MEIBEEERERBR

AEEZTEZSRTABREEM
FEURIA ~ FEURER & AR FA
RITHER  BNESERR L EM
EMZIE URENERZERA
A BRERAR - REERA
ARRABSRMBARRE - TX
HIHEeMIAEE AR K
AR FE R 2 BUR e

15 & fg
AEEZTETHEERRREK
B NEIFROR - H AR URIRIA
RETHBEREE -RN-_F—N
FH-A=+—B WHFHRK
BREETHEET  MAKERSE
FERATHEEMBAAR 2K
BIEERBRANGE MBI K
IR R EFEERAME - R-F
—WHE+ZA=+—H" K55l
PR FE18 R 19 R st 2 E Ath & U 5K
T8 K e W & RRFRIR SN - ARE
B EAZEREERR -

—E-mEFR wxEEsERLE /7
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l- I ' Hot'es to the Consolidated Financial Statements %7 & B4 7% R 2= Bf 5 (continued )

For the year ended 31st December, 2014 & EZE—_ZT —MNE+ A=+ —HILFE

28. FINANCIAL INSTRUMENTS (continvea) 28. 2T A »
(b) Financial risk management objectives and (b) £REREEHERBR

78

policies (Continued)

Credit risk (Continued)

As mentioned in note 19, SOMINA is experiencing a tight
cash flow position and the Group and SOMINA have
agreed to extend the repayment date of the outstanding
balances due from SOMINA of HK$70,839,000 to 31st
December, 2016. According to the agreement dated 2nd
January, 2015, the outstanding amount can be recovered
from the trade proceeds of SOMINA. The management of
the Group will also closely monitor the financial position
and cash flows status of SOMINA and will provide
impairment if considered necessary.

For other receivables as disclosed in note 18, in order to
minimise the credit risk, management of the Group reviews
the recoverable amount of each individual receivable
regularly to ensure that follow up actions are taken to
recover overdue debts and adequate impairment losses, if
any, are recognised for irrecoverable amounts. The Group
only extends credit to customers based upon careful
evaluation of the customers’ financial conditions and credit
history. In this regard, the management of the Group
considers that the credit risk is significantly reduced.

In addition, the Group reviews the recoverable amount
of each individual receivable at the end of the reporting
period to ensure that adequate impairment losses are
recognised for irrecoverable amounts. In this regard,
the directors of the Company consider that the Group’s
exposure to bad debts and concentration risk is reduced.

Credit risk on bank balances is limited because the
counterparties are banks with good reputation.
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L0 M FE19RT 4l - SOMINA IE [ ¥
REREEBZMRR - MAEE
K SOMINAE. [F & # FE L SOMINA
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Notes to the Consolidated Financial Statements 43 & 871 75 4R 7% MY 5F (continued &)
For the year ended 31st December, 2014 BHZEZE_—_ZT—NF+_-_A=+—HILEFE

28. FINANCIAL INSTRUMENTS (continvea)
(b) Financial risk management objectives and

28. £t T B »
b) eHEMREEBERRER

policies (Continued) (4&)
Market risk i 45 il B
() Foreign currency risk management () IMEE B E A

While most of the Group’s operations are transacted
in the functional currencies of the respective group
entities, the Group undertakes certain transactions
denominated in foreign currencies. The Group
currently has not formulated any hedging policies
against its exposure to currency risk. However, the
Group manages its foreign currency risk by closely
monitoring the movement of the foreign currency
rate and will consider hedging significant foreign
currency exposure should the need arise.

The carrying amounts of the Group’s monetary
assets and monetary liabilities denominated in

BEAKREABDERT
NEEEERZEESR
T EAKEETET
MONEEHEZ RS - K&
ERFEYEREEERER
I EAEAATE PR - AR
AEEE BT EIEINE
PE R E) IR HOMNE LR
W HRE T EEEE L
BEARINERR o

AEBUIINEFEZEE
BEERE®BENMER

foreign currencies at the end of both reporting FHRCEMENAT
periods are as follows:
HK$ CAD MNT RMB Euro AUD
i3 mxT BERER AR EX 5T BT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT B¥Tr B¥Tr BT BE T

As at 31st December, 2014 R-¥—-mNE+-A=+—H

Assets BE 4,305 60 3,920 1,914 12 12

Liabilities afE 65 — 11,606 2,615 — —
As at 31st December, 2013 HR-®—=%+=-H=+-—H

Assets BE 1,436 65 4,886 4,720 12 20

Liabilities afE 410 — 13,387 1,612 — —

—T-mEFR xEEsRAR 79
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2014 HEZE-—ZT—WNEF+_A=+—BILFE

28. FINANCIAL INSTRUMENTS (continvea)
(b) Financial risk management objectives and
policies (continued)
Market risk (Continued)

(i)

(i)

:Z/rb\ /El\ /57} %% ﬂiF& % MTJL %E (continued %)

28. ERt T A »
(b) eHEMREEBERREK

(#)

F{'i%?/ﬂﬂﬁ(zs)

Foreign currency risk management (continued) () SN B B )
Sensitivity analysis BRE D
The following table details the Group’s sensitivity TRFMAEEHETH
to a 5% (2013: 5%) increase and decrease in B8 INEE A k5% (ZF —
US$ against the relevant foreign currencies. 5% =F 5%) ZHRE » 5%
(2013: 5%) represents management’s assessment —E-=ZF 5% RER
of the reasonably possible change in foreign BEINEERAIgE MR 2
exchange rates. The sensitivity analysis includes EREH M  MRE
only outstanding foreign currencies denominated AT EBRE R R EH R
monetary items at the end of the reporting period REER 2 AINE DB E K
and adjusted for a 5% (2013: 5%) change in foreign HE - WHEINEERSY (=
currency rates. A positive number below indicates a T—=%F:5%)ZEELH
decrease in loss where US$ weakens 5% (2013: 5%) B o LNTIESEET A
against the relevant currencies. For a 5% (2013: 5%) BEBRESR (ZE—=
strengthening of US$ against the relevant currencies, F:5%) BEBEMRD -
there would be an equal and opposite impact on EETLHMEBEEEAES%
loss. Since HK$ is pegged to US$, relevant foreign (ZE—=%F :5%) * AlRE¥]
currency risk is minimal and is excluded from the EEEREARZZE -
calculation below. HARBEEEITE S W
MHENERBRIRE - AT
FERITIABEEA -
CAD MNT RMB Euro AUD
mx E#ER AR EX T BT
HK$'000  HK$'000  HK$'000  HK$000  HK$000
BT BT BT BT BETT
2014 —F-0E
Decrease (increase) in loss for the year 4 [ 18 & 4> (4% 0) 3 (384) (35) 1 1
2013 —E-=f
Decrease (increase) in loss for the year £ A &5 18 4> (1% hn) 3 (425) 155 1 1
Interest rate risk (i) FIEE

The Group’s exposure to changes in interest rates
is mainly attributable to its bank balances. Bank
balances at variable rates expose the Group to cash
flow interest-rate risk. Details of the Group’s bank
balances are disclosed in note 20.
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Notes to the Consolidated Financial Statements 47 & B 7% ¥ &% WW

For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

28. FINANCIAL INSTRUMENTS (continuea)
(b) Financial risk management objectives and

28. £t T B »
b) eHEMREEBERRER

policies (Continued) (4&)

Market risk (continued) 4% B g =)

(i) Interest rate risk (continued) (i) T E = Bz e)
The Group is not exposed to significant cash flow HRAEEREBEZT
interest-rate risk on financial instruments as the BRAEZ RBHTRE -
interest of the Group’s financial liabilities and WAEBYELESHMTA

fluctuation in interest rate are insignificant. Also,
the directors of the Company consider that interest
bearing bank deposits are within short maturity
period and the effect on fluctuation in interest rate
is insignificant.

At 31st December, 2014, the Group is exposed to
fair value interest rate risk in relation to the fixed
rate interest bearing portion of amount due from
an associate as disclosed in note 19. Starting from
2015, the amount due from an associate carried
floating interest rate and the Group will be exposed
to cash flow interest rate risk.

The Group currently does not have an interest rate
hedging policy. However, management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need
arise.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by management to
finance the Group’s operations and mitigate the
effects of fluctuations in cash flows.

EHERRESREFN KA
@ oo WO ARREER
R ZERBRITERTD
EREBMARE - B XK
BREIFFEM -

RZE—WOFE+ZA=+—
A AEBE R 1967
B2 e AR RIE
2 [BTE F) K& BE 5 R
XAFEMERR 8=
T-RFRAKB - EREE
NAEIRIBRZFBF KRS
WAKBEBAZEERE
P =R R o

R 62 [ 3R B 3 4R AN 2R 4
BE- A EEEGE
KMNXERRERERE
EREPERN KR o

BB = B BE

REBRBESARE -
AEEGEERGHRE R
RESENEREEER
RIRZKT - ABA K
SEZEEMBESRM
BRERERDZHE -
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HEZE-—ZT—WNEF+_A=+—BILFE

28. FINANCIAL INSTRUMENTS (continuea)
(b) Financial risk management objectives and

policies (continued)

(i) Interest rate risk (continued)
Liquidity risk (continued)
The following table details Group’s contractual
maturity for its non-derivative financial liabilities
based on the agreed repayment terms. The table
has been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date
on which the Group can be required to pay. The
tables include both interest and principal cash flows.

28. £ T R

(b) £REIBEEEERBR

(#)

(i) T E 2 fz )
RENE LR
TRFINAEEETES
BB E R B E &I
ZEHDNEER KB
TR 15 7 & B A A8 2B 5 3K
HREAHZEBEER
PRI ENERE - Z XK
REBEENBEEAERER

=
= o

Weighted  On demand Total Total

average or less than undiscounted carrying

interest rate 30 days cash flows amount

ki BRERY KRERES

FHHE 21308 REME KRESHE

% HK$'000 HK$'000  HK$'000
% BT T BETT BETT

As at 31st December, 2014 R-F—WNE+-A=+—A8
Trade and other payables FER B 5 BR 3K & H b FE A4 3RE — 11,734 11,734 11,734
Amount due to ultimate holding company & & & ¥ B A &) 508 — 91 91 91
Amount due to intermediate holding RN ERARRE
company — 1,756 1,756 1,756
Amount due to immediate holding EREEERLBRE
company — 5,157 5,157 5,157
Amount due to fellow subsidiaries FE AR B R B A )RR — 768 768 768
19,506 19,506 19,506
As at 31st December, 2013 HR-B—=%#+=-H=+-—H
Trade and other payables FE 5 5 BR 3R R E b A FROE — 17,659 17,659 17,659
Amount due to intermediate holding RN ERARRE
company — 1,588 1,588 1,588
Amount due to a fellow subsidiary B —ERE RN E QR RE — 24 24 24
19,271 19,271 19,271
(c) Fair value () 2FE

The fair value of financial assets and financial liabilities are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate to their fair values.
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29.

30.

Notes to the Consolidated Financial Statements

IZ%:\ /E\u Eﬁ ;F% $& % Bﬁ %I (continued #%)

For the year ended 31st December, 2014 B EZ=—ZT—NMF+ A=+ —HILEFE

OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had outstanding
commitments for future minimum lease payments under non-
cancellable operating leases for rented premises which fall due
as follows:

29.

EEHERIE
RBEER - ARBRERTEDE
Ty 2R ARHEEEE NTHE
BBz R ERARREREN
SRR

2014 2013
—E—-MmE —E—=

HK$'000 HK$'000

EETR BT T

Within one year —&5R 1,423 1,543
In the second to fifth year inclusive FE_FEERF(BEY

FE M 4F) 1,012 2,255

2,435 3,798

Operating lease payments represent rentals payable by the Group
for certain of its office. Leases are negotiated for a terms of 1
to 3 years initially and rentals are fixed and no arrangements
have been entered into for contingent rental payments.

RETIREMENT BENEFIT SCHEMES

Effective from 1st December, 2000, the Group has participated
in a Mandatory Provident Fund Scheme (the “MPF Scheme”)
for all its eligible employees in Hong Kong. The MPF Scheme
is registered with the Mandatory Provident Fund Schemes
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at rates specified in the rules. The
only obligation of the Group with respect to the MPF Scheme
is to make the required contributions under the scheme. No
forfeited contributions are available to reduce the contribution
payable in the future years.

Pursuant to the relevant labour rules and regulations in the
Mongolia, the Group participates in defined contribution
retirement benefit schemes (“the Schemes”) organised by the
Government of Mongolia whereby the Group is required to
make contributions to the Schemes at a rate of 11%-13% of the
eligible employees’ salaries. Contributions to the Schemes vest
immediately.

During the year, the total amount contributed by the Group to
the relevant retirement benefit schemes is HK$271,000 (2013:
HK$142,000).
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Notes to the Consolidated Financial Statements x4 B4 75 33 3% B 5F (continued #)
For the year ended 31st December, 2014 HE=ZZ—NFE+ A=+ —HIEFE

31. RELATED PARTY DISCLOSURES
The following transactions and balances were entered into during
the year or outstanding at the end of the reporting period
respectively.

(i) Remuneration of directors and other
members of key management
The remuneration of directors and other members of key
management during the year was as follows:

31. FAEF W=

PAT 52 5% R % 5 93 B B £F A ET S 3 I
REBRMRER -
() EERHEMERETERER

EZi&
FRNEENEMEZEEENKE
ZBenT:

2014 2013

—E—-MmF —E—=F

HK$'000 HK$'000

EETT BT T

Short-term benefits SECEER] 5,110 4,584
Post-employment benefits RIKERE T 85 102
5,195 4,686

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

(ii) Transactions and balances with PRC
government-related entities in the PRC
The Group operates in an economic environment currently
pre-dominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

In addition, the Group itself is part of a larger group of
companies under CNNC which is controlled by the PRC
government. The transactions and balances are disclosed in
note 22 and the effective interest expenses on convertible
notes to its immediate holding company in 2013 amounted
to HK$8,093,000 in which interest paid amounted to
HK$1,883,000.

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors of
the Company are of the opinion that except as disclosed
above, transactions with other PRC government related
entities are not significant to the Group’s operations.
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Notes to the Consolidated Financial Statements .
For the year ended 31st December, 2014 HE==—ZT—M&F+=-A=+—HI

31. RELATED PARTY DISCLOSURES (continued)

(iii) During the year ended 31st December, 2014, the associate

(iv)

(v)

(vi)

of the Group has commenced the mining operation
and made sales of uranium of HK$311,987,000 (2013:
HK$1,543,718,000) to a fellow subsidiary of the Company,
which is a subsidiary of CNNC.

During the year ended 31st December, 2014, the Group
made sales of uranium of HK$520,380,000 to the
immediate holding company of the Company (2013: sales
of HK$1,168,097,000 to the associate of the Group). (note)

During the year ended 31st December, 2014, the Group
paid rental and related expenses of HK$2,196,000 (2013:
HK$2,309,000) to fellow subsidiaries of the Company,
which is a subsidiary of CNNC, for its office in Beijing, the
PRC. (note)

During the year ended 31st December, 2014, the Group
paid technical support fee of HK$750,000 (2013:
HK$329,000) to fellow subsidiaries of the Company, which
is a subsidiary of CNNC. (note)

Note:  Apart from the sales of uranium to the immediate holding company of the
Company and the tenancy agreement and technical support agreements
entered into by the Company and a subsidiary of CNNC, none of the above
related party transactions constitutes a discloseable connected transaction
as defined in the Rules Governing the Listing of Securities on the Stock

Exchange.

4= A

REMBEHE

31. BAEFHE
(iii) #z—FT—mWE+=-A=1+—H

(iv)

(v)

(vi)

EFEA  AEE—RHEBE QR
ERREERES - WRARE —
MRASRMBAR (BT EZEERZ
MIEB A7) 565 %311,987,0007T
—E— =% : #%1,543,718,000
TO)ZHE M o

HE-_ZT—NF+-_A=+—H
IEFER AEEBRAARRRZE
B RR AR]85 &8 520,380,000
TZHMERCE—=%F M
AEBBERARBEEREE
1,168,097,0007T Z 8 & &) » (Fff
#)

HE-ZT—WNF+=-A=+—H
HEFER  AEBFELRFE
IR Z W EE AR ARG KK
BAR(BHZEERZ—HHEB
ARENZHES RABBRZ B
2,196,000 L (= — = F : B #&
2,309,0007T) ° (M 5E)

Hz-_f—NF+-A=+—H
HEFEAR AEEBRARABRE
ZXMBARI(APZEEZ—H
MEBAGZXNENZEERS
¥ 750,000 L (ZF —=4F : B
329,0007T) ° (Fff7E)

M BRAARARZERERAFHEEMER

VAR A AR i 5k B 2 B R R RT3
ZHRE W R IR G - LR
BARGHTIEKBZAES TR
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‘Consolidated Financial Statements #7 & B 75 3 2% B &% (continued &)
For the year ended 31st December, 2014 & EZE—_ZT —MNE+ A=+ —HILFE

32. PARTICULARS OF PRINCIPAL 32. KB EMBATIFHIE
SUBSIDIARIES OF THE COMPANY

Details of the Company's principal subsidiaries at the end of both RREREER  NAF 2 EZHB
reporting periods are as follows: ANEIFERAT:
Issued and fully paid Proportion of nominal value of issued/registered
Name of subsidiary Place of incorporation share/registered capital capital held by the Company Principal activities
ERTREZRY R
MEADER A ST 3 B [:£:3 AATRHACRT/HARBRATEZLLH TEEH
Directly Indirectly
HE B
2014 2013 2014 2013
—E-mE —T-=F —¥-NF —T-=F
% % % %
China Nuclear International Corporation  British Virgin Islands (“BVI") Ordinary shares 100 100 — — Investment holding
Limited US$50,000
HREAREEERAF RRABRER @ AR50,000% T 100 100 - — REER
(EEBEBRER])
CNNC International (HK) Limited Hong Kong Ordinary shares — — 100 100 Service company
HK$10,000
FEER(EE)ERAA ik &4 AR B %510,0007T - — 100 100 BREAHE
Emeelt Mines LLC Mongolia Registered capital — — 100 100 Mineral exploration in the
US$10,000 Mongolia
Emeelt Mines LLC ) 1 B 710,000% T — — 100 100 REERE
Ideal Mining BVI Registered capital 100 100 — — Investment holding
US$50,000
BEEE REBARRER i B 450,000% 7T 100 100 - — REER
Western Prospector Mongolia LLC Mongolia Registered capital — — 100 100 Mineral exploration in the
US$10,000 Mongolia
Western Prospector Mongolia LLC EL SER A% 510,000 7T - — 100 100 REHFER
Focus International Development BVI Ordinary shares — — 100 100 Trading of uranium
Corporation US$50,000
EHERFERERAA HRRBRES 38 1750,000% 7T - — 100 100 #HEMES
None of the subsidiaries had issued any debt securities at the ERAFEFE WEMBAREITH
= A Az s
end of the year. AEBKEF -
The above table lists the subsidiaries of the Company which, FRINAREERARTIETELREH
. - . . . 3 =3 > = (== = =
in the opinion of the directors, principally affected the results, XE BERAGZARFIMBAR -
assets and liabilities of the Group. To give details of other EERRILEMMBARZFIES
subsidiaries would, in the opinion of the directors, result in FEHBNRITE -

particulars of excessive length.
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Information about the Statement of % @42 & 81 % AR R SR &L
Financial Position of the Company

(@) Statement of financial position of the Company at the end of

(b)

the reporting period:

(a)

%

BERARARAHBRHREK

2014 2013
—EF—MNF —ET—=%F
HK$'000 HK$'000
BETT 7S T T
Assets and liabilities BEEREGRE
Investments in subsidiaries RHTB AR ZRE 122,919 122,919
Interest in an associate i NI 135,715 316,077
Amounts due from subsidiaries N ENGIE ] 410,521 480,928
Other receivables H b e W FRIE 145 —
Bank balances and cash RITEHRAIRE 82,307 3,287
Total assets mEE 751,607 923,211
Amount due to immediate holding ERE B ZER AR RIE
company 5,157 —
Amount due to intermediate holding FERT R BR A Bl FRIE
company 320 —
Amount due to a fellow subsidiary [ ENREIRSE Oy INCIE S 24 =
Other payables and accruals EMEARIERE IR 1,610 2,160
Total liabilities FER=R 7,111 2,160
Total assets less liabilities MEERARE 744,496 921,051
Capital and reserves BEREE
Share capital [N 4,892 4,892
Reserves & 739,604 916,159
744,496 921,051
Statement of changes in equity (b) EXEHER
Non-  Convertible
Share Share Capital distributable notes equity Translation Accumulated
capital  premium reserve reserve reserve reserve losses Total
TRBEER
BE BHRE BXREE TIPREHE BAEE BREEE RitkHE gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETR BETT BETT AETL BETT BETT
At 1st January, 2013 WZZE—=%—HF—H 4,892 868,805 31,392 98,291 60,636 — (64,999) 999,017
Loss and total comprehensive 4 /&5 18 K 2 M X 485
expense for the year — — — — — — (78,490) (78,490)
Exchange differences arising R EEEZEH £
on translation — — — — — 524 — 524
Transfer on redemption of A 8 1 7 30 AR 5% 4 i 48
convertible notes — — (644) — (60,636) — 61,280 —
At 31st December, 2013 RZE—=F+=ZA=+—H 4,892 868,805 30,748 98,291 524 (82,209) 921,051
Loss and total comprehensive F R EE Kk 2 EH X L5
expense for the year — — — — — (176,556) (176,556)
Exchange differences arising #EEE ZE K 28
on translation — — — — 1 — 1
At 31st December, 2014 R-ZZ—WmFE+=A=+—8 4,892 868,805 30,748 98,291 — 525 (258,765) 744,496
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Financial Summary B4 7% #f 2

Set out below is a financial summary of the Group for each of the

five years ended 31st December, 2014:

ATEINAEBBEE_T—NF+_A=+

—ALABEFESFLHBHRE

RESULTS E
For the year ended 31st December,
BFZ+-A=+—-HLEE
2010 2011 2012 2013 2014
“E-%F ZF——F ZF--F ZT-—=F ZF-—-N0E
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
BT BT BETr BETR EETR
Revenue W & 168,048 93,303 417,442 1,168,097 520,380
Loss before taxation BR B Al &S 18 (62,856)  (60,824)  (23,184) (4,749) (156,223)
Taxation credit (charge) BEER(ZL) 7,777 3,431 (2,954)  (13,864) (174)
Loss for the year FAEE (55,079)  (57,393)  (26,138) (18,613) (156,397)
Loss per share BREE
— basic (HK cents) — EARGEW) (12.8) (13.1) (5.3) (3.8) (32.0)
ASSETS AND LIABILITIES SENEBE
As at 31st December,
B+=-ZA=+-—H
2010 2011 2012 2013 2014
ZE-TF ZFE——%F ZT——-F ZT—=F Z¥-—0N#E
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
AETT A¥TT BT B¥%Tx EETT
Total assets BEE 1,472,283 1,390,804 1,395,599 994,570 832,495
Total liabilities wafE (521,444)  (399,455)  (430,852) (47,599) (41,899)
Equity attributable to owners AARER ARG ER
of the Company 950,839 991,349 964,747 946,971 790,596
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