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Chairman’s Statement

TERE

Although 2014 saw a slowdown in the local economy and
the uneven global economic recovery was interjected by
financial volatility, the Group achieved robust results with
our core Media businesses outperforming their peers.
The competitive situation in the newspaper industry has
moderated and our key newspaper products have remained
dominant in the market.

In 2014, the Hong Kong economy grew only modestly by
2.3%, slower than the growth rate in 2013 and the average
in the past decade. Growth in local private consumption
softened and tourist spending slackened. In the fourth
quarter, the “Occupy Incident” caused some disruptions in
economic activities particularly in retail and restaurant sales.
All in all, advertising spending in Hong Kong only grew by
5%, even lower than the growth rate in the financial tsunami
year of 2009.

Headline Daily, the number 1 free newspaper in Hong Kong,
stood firm in this market environment. In 2014 it continued
to widen the gap against its competitors in terms of
circulation, readership and advertising. It reached 1 million
copies of circulation during the consumption peak period in
December, was the only free newspaper in Hong Kong that
achieved readership growth in 2014, and commanded the
highest advertising revenue among all newspapers in Hong
Kong.

Positioned as a quality newspaper, Sing Tao Daily
differentiated itself by offering factual, accurate and in-
depth content for discerning readers. This core competence
allowed the newspaper to maintain a stable performance
despite the challenges from free newspapers and new
media. In 2014, it achieved a record readership which was
the highest since the data became available by Ipsos Media
Atlas in 2006.
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Chairman’s Statement

In 2014, the Group stepped up its efforts in recruitment
media - it acquired the exclusive right to distribute
JobMarket at MTR main line stations, increased the presence
of “Headline Hot Jobs” and launched “The StandardJobs”.
Altogether, these provide a comprehensive media platform
and made the Group the number 1 recruitment print media
in Hong Kong with the largest share of advertising spending.

While the Group’s core Media operations demonstrated
strength and vigor, we have started to embrace the changes
in the media industry by placing more management
resources to develop opportunities in digital media. We are
making careful investments in new media businesses that
are complementary to our traditional core products, such
as the launch of Headline POPNews which is distinct from
the newspaper to attract a new audience. Through organic
growth as well as acquisitions of relevant businesses, we
are building our competence in the digital media sector and
positioning the Group to capture the revenue and profit
growth when opportunities become more mature.

In closing, I would like to thank our directors, management

and staff for their dedicated work, and our advertisers,
readers and shareholders for their consistent support.

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 25 March 2015
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Sing Tao News Corporation has organised
"Leader of the Year" Award for 21 years in a
row to celebrate the success of Hong Kong's
remarkable leaders. The awardees this year
have earned recognition in the categories
of "Commerce & Industry", "Finance’,
"Community / Public Affairs / Environment
& Conservation', "Education / Technology /
Professions" and "Sports / Culture / Performing
Arts" through hard work and dedication,
setting good examples for young people.

dard

" Delectives Endowment Association] b |

AR (EBEH) AMEEHABEENZIBENR  EEG—E£FEERIBH—7
BEn ZER (EERR) BIELENERERE -
As a newspaper that cares for its local community, Sing Tao Daily's New York edition organised a

fund-raising to help the families of two police officers killed in action, and received a donation of
US$ 1 million from an anonymous philanthropist in Hong Kong.
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Maijor Events of the Year
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Renowned in the education sector, Sing Tao Daily continued to organise the annual "Sing Tao Inter-School Debating
Competition’, co-hosted education seminars with the Education Bureau on primary and secondary school admissions,
as well as launched an all-new Sing Tao Education website to provide an upgraded language and liberal studies learning
platform.

Smart Parents was again voted by Marketing Magazine as the no.1 Parenting Magazine of the Year in 2014. According to
Ipsos Media Atlas 2014 report, the readership of Smart Parents saw a 25% increase in 2014.
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Sing Tao Daily augmented its art-paper supplement on Thursday
with a new travel section, and presented an exclusive World Cup
art-paper series and an art-paper special edition of World Cup
Final. In addition, the investment booklet "Shanghai-Hong Kong
Stock Connect 2014-2015" was offered to readers in response
to the launch of the Shanghai-Hong Kong Stock Connect
programme.

REBR2014FE R ENRIR
A = L HN6,200F 753K -
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The Group's printing factory
was expanded in 2014, with an
additional 6,200 square metres of
paper storage space for increased
printing capacity and efficiency.
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Maijor Events of the Year
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During the Year, Headline Daily introduced a series of new columns by celebrity contributors and
published a number of special editions. To celebrate its 9th anniversary, Headline Daily launched
a creative prize-giving event, "Sure Win Game", not only as a token of thanks to its readers but also
encouraged participation in its campaign to promote recycling and pass-along.

Headline Daily is continually ranked Hong Kong's no. 1 free newspaper in terms of circulation,
readership and advertising. In December, its circulation broke a record of 1 million copies, rendering a
massive reader / consumer base to advertisers.
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Headline POPNews was launched in April, providing a new format of conveying news and
information through motion images, mainly video. Revamped in November with more
comprehensive coverage on current affairs, entertainment and lifestyle news, Headline
POPNews also offered a mobile App with interactive function for easy sharing.

WP@RWS

pop.stheadline.com

B350 \
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The Standard enhanced its content with new
art-paper sections. In February it launched
"Weekend Glitz", a Friday feature covering
a variety of luxury lifestyle topics, followed
by the launch of "Money Glitz" in August, a
finance feature published every Monday.
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Maijor Events of the Year
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East Week continued to organise the "Hong Kong Service
Awards" and the "Greater China Super Brands Award" in 2014,
while eastweek.com.hk celebrated its 5th anniversary. East
TOUCH marked its 1,000th issue in July and hosted the "TOUCH
Brands and TOUCH Icon Award Presentation 2014" in November.

PC Market launched a new section "PCM eKids" in March and a Tameda

AEL L E TR e T
new "PCM V+" in June, while its YouTube channel "PCM Live" has -
started direct online broadcast. Caz Buyer completed a revamp in
February, while JET marked its anniversary with a photo contest in
October and Spiral hosted its 10th anniversary party in August.
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In January 2014 the Group acquired the exclusive right to distribute
JobMarket at MTR main lines, which was extended to the new West Island
line in December. JobMarket has quickly grown in circulation and advertising
and has become the no.1 recruitment print media in Hong Kong. In addition,
The StandardJobs was launched in June and in January 2015 "Headline Hot
Jobs" was extended to Monday in addition to Wednesday and Saturday.
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Hong Kong News Awards
2014

2014FEFEREMER

Best News Reporting
= EH RS
Winner : Sing Tao Daily

BE (ESR®R)

TR BOHAREZRT

Best Business News

Reportin

ﬁéﬁiﬁ RsRE

Winner : Sing Tao Daily
BE (EBR®R)
TR ROHIREE R
Best News Writing (Chinese)
REFHMBEME (Fh3gd)
Winner : Sing Tao Daily

BE (EBR®M)

T PR E RERTEE
Merit : Sing Tao Daily

BR (ESE®)

R RBARIGEE
ENEBiakE
HEER R P Masafk B2

Best News Page Design

RN Rt

Winner : Sing Tao Daily
BE (EBR®)
FHE  FEENRS

Merit : Sing Tao Daily

BE (EBB#H)

TR HEERRD

Best Headline (English)

RERE (3ExH)

Winner : The Standard et

BE | (EUTR)
F & : Saving ancient wells:
money down the drain?
2nd Runner-up: The Standard
FE  (EURRD)
Z 8 : Piddling matter that offers
no relief

Best Scoo
RIEBRHE

2nd Runner-up : Sing Tao Daily
ZH (EBBE®H)
T EEFEREALD

ERES

Best Young Reporter
REHA

2nd Runner-up : Sing Tao Daily

ZH (EBBE®H)

TR LRSS R 2
2ERHR [EBEE]
3EBAEENTF

FERRERE
Best Science News Reporting
REHNPHERE
Merit : Headline Daily

BE  GEKAR)

T TR RS

Best Arts and Culture News

Reporting

REXLERHERE

Merit : Sing Tao Daily

BE (EBH®)

T BRIEERRB RS

Merit : Sing Tao Daily

BRE (EBH®)

T BB B RS

Photographic Section (News)

B R (ﬁ%ﬂﬁ)

Merit : Sing Tao Daily

BR (EBE®)

TR BB HERE

Photographic Section

(Features)

Bl A8 (=)

Merit : Headline Daily

BE GAkE®R)

TR OBREA

Photographic Section (Sport)

B (lEEH8)

Merit : Sing Tao Daily

BE (EBBHH)

TR EEmP
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"Focus At The Frontline
2014" Photo Contest
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Nature & Environment

BRRBRE

2nd Runner-up: Sing Tao Daily -

FE (EBRA®)

Spot News
XEEE

Honorable Mention: Sing Tao Daily
BERK  (E8A®)
General News
— R HEE

Honorable Mention: Sing Tao Daily

BER (EBAH)

The Society of Publishers
in Asia (SOPA) 2014 Awards
for Editorial Excellence

EMERERESE+E
Sl MEE

Excellence in Reporting on
Women's Issues
THREN
Award for Excellence : East Week
K& CRETD
FE A REEETFH
BRI AREINGEERE

Honorable Mention : East Week
BE:

ES-

CRATD
TR [SIERT
= REZBALRIEE

E)lf.cellence Ii1n Feature
Photogra
Eﬂﬁ%iﬁy
Award for Excellence : East Week
K& - CGRAT)
X IR RRI
EEEHAEREAT

Consumer Rights
Reporting Awards 2014

w1 NEHEEmHER
HE

Category: Features
5 g#%

Bronze Award: East Week «--eeeeeee. 3
tHEE - GRATD :
*E  EREBEERR

RS [R5

Certificates of Merit : East Week
BEE  (RAEATD
=8 FIFREE (a8

BEEEE D [

BB SRIR T 2 3
Category: Press Photo
5 - %TKHE&?

Bronze Award: East Week
% GRAT)

T 2HERES
Category: News
5 #ibd

Certificates of Merit : East Week
BRE : RATD
TR XA ARG

R R KD
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The 18th Annual Human
Rights Press Awards

%+ /\JE At 88

Feature Photograph
s graphy
Prize : East Week

REE  CRET
ES B lUSNTY
Merit : East Week
BRZ  GRETD
FRE: ﬂiﬁiﬁ”@ﬁ

/\Ei

WHTE
Chinese-Language News
HiE

- | Merit : Sing Tao Daily
BER  (EGA®R)
T BEIERERY

Chinese-Language
Magazine

SR

Merit : East Week
BRE : GRETD
B WEREEER BBUTER

2014 State Street
Institutional Press Awards,
Asia Pacific

FoEREESETAESR
AR AT R 28

Journalist of the Year -
Alternatives (Chinese
Category)
£E IEI(‘F%# RERE
B (dhsziEs)
Winner: East Week
FE  CRAT)
FE L REERER
HESRBIEER
2. 3L EB#E LR
HERH [/
PREG BEE

Citi Journalistic Excellence
Award 2014

FHETEESE R E
mMEE

Champion: East Week

FE  CRATD
FHE: BA D] FEES
BT B ISR RS T

The Society for News Design
36th Best of News Design
Creative Competition

B E R e
E=t EHARERE
RETRIERE

Category: Breaking News
Topics
HEIJ P RENEME

Award of Excellence : Sing Tao Daily
BER (EBHEIR)
R EPELR
Category: Special News
Topics
#ﬂE'J RIREEM R

Award of Excellence : Sing Tao Daily

BER (EERAH)
- EEEl

Award of Excellence : Sing Tao Daily
ERE  (EBAH)
TR EPELR

HKAIM Media
Convergence Awards 2013

2013 F HIRF KR

Monthly Magazine Category
(Overall)
RTI%ER (rE)

Bronze Award: JET
fREE : CJET)

Monthly Magazine Category
(Website)
B FI%ER(Hi5)
Bronze Award: JET
$H4E  JETY

2014 New York
Community Media Alliance
Ippies Awards

2014449+ E IR BB 2R
X LLHr B

Best Investigative/In-depth
Stor
%E%E&%Eﬂiﬁ

Second Place: Sing Tao Daily (New -

York Edition)

$R1E | (ESHM) MR

T ARBE  BEAOERE
RIFER

Jack Webster Awards 2014
2014EMEXRFE
EHRFHER

Best Reporting - Chinese
Langua%E
EEPIRIE

Winner: Sing Tao Daily Vancouver

Office

K& (EE2RHR) REHENER

7 : BC Government's Apology
to Chinese Community -
The Inside Story

2014 Deadline Club Awards

2014 EEREALLE

Reporting Newspaper with a

Circulation Under 100,000 Category

BRTETEMDUT REREER
Winner: Sing Tao Daily (New York =

Edition)

K (EBEHR) AR

TRE ARERK - BEELIEME

RFER

The 3rd Multicultural and
Indigenous Media Awards

F-ESETLRLE
B

Coverage of Community

Affairs
RERENREE

Winner: Sing Tao Daily (Australia
Edition)
R (EBER) Bk
A\ REHE K 18CTE&
ISR A GBI Z 5

S

SRR ERIHER
HHERRS SRR
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Management Discussion and Analysis

SEER RS

FINANCIAL RESULTS

The consolidated revenue of Sing Tao News Corporation
Limited (the “Company”) and its subsidiaries (the “Group”)
for the financial year ended 31 December 2014 (the
“Year”) amounted to approximately HK$1,987 million as
compared with approximately HK$2,036 million last year.
Profit attributable to owners of the Company amounted
to approximately HK$114 million as compared with
approximately HK$106 million last year.

Given the continued volatility and the unclear trend
during the Year, the Group’s treasury investment has been
conducted cautiously and recorded a positive investment
return.

The board of directors of the Company (the “Board”)
proposed a final dividend of HK4 cents per share. The
dividend for the Year shall be HK6 cents per share.

FINANCIAL REVIEW

Liquidity and Financial Resources, Gearing Ratio,
Charges on Group’s Assets

The Group maintained a strong financial position with a
net cash position throughout the Year. During the Year, the
Group paid approximately HK$86 million for deposits and
purchases of items of property, plant and equipment. As
at 31 December 2014, the Group had a net cash balance
(calculated with reference to the Group’s cash balances
and total borrowings) of approximately HK$823 million (31
December 2013: approximately HK$682 million).

The gearing ratio, defined as long-term borrowings to
equity, was zero as at 31 December 2014 (31 December
2013: zero). As at 31 December 2014 and 2013, the Group
had not pledged any asset.

SING TAO NEWS CORPORATION LIMITED Annual Report 2014
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Management Discussion and Analysis

Capital Structure, Exposure to Fluctuations in
Exchange Rates

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on its
financial performance.

Contingent Liabilities

Save as the corporate guarantee given to banks to secure
the banking facilities, as at 31 December 2014, the Group
did not have any contingent liability or claim which the
directors of the Company (the “Directors”) considered to be
material.

BUSINESS REVIEW

Hong Kong’s overall advertising market recorded a year-
on-year growth rate of 5% in 2014, which was even lower
than the growth rate in 2009, the year of the financial
tsunami. The slowdown in China’s economy and in
spending by mainland tourists dampened the local retail
market and caused advertisers to be more cautious with
their spending. The Occupy Incident also had a negative
impact, albeit transitory, on advertising spending in the
last quarter as advertisers postponed or cancelled their
promotional activities. Despite these factors, the Group’s
Media operations remained solid, reporting a consolidated
revenue of approximately HK$1,973.7 million in 2014
which represented a decrease of 0.5% from 2013. Segment
profit of the Media operations increased by 15.4% from
approximately HK$120.0 million in 2013 to approximately
HK$138.5 million in 2014, due to the Group’s efforts on
restructuring less profitable businesses and to a drop in the
cost of newsprint consumed by the Group.
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EXgER ERXRBER

AEEREEEEREDE  UHRETEOE RS
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Management Discussion and Analysis

SEER RS

Newspapers

The newspaper market in Hong Kong was relatively stagnant
in 2014. According to admanGo, advertising revenue of paid
newspapers went down by 1% while that of free newspapers
grew by 3% vyear-on-year. Competition among free
newspapers had stabilized, and free newspapers continued
to gain market share from paid newspapers, especially the
mass-market ones. The Group’s core Media products, with
a robust market position, enjoyed competitive strengths
that allowed them to out-perform their peers in this market
environment.

Headline Daily maintained its number 1 position in the free
newspaper market. With an average weekday circulation of
over 854,000 copies and an average readership of 1,341,000
in 2014 (according to the latest reports of, respectively,
Hong Kong Audit Bureau of Circulations and Ipsos Media
Atlas), it is the only free newspaper that recorded an
increase in readership for the year, and continued to be the
most widely-circulated as well as widely-read newspaper
in Hong Kong. This advantage made Headline Daily one of
the most effective media for advertisers to reach their target
audience. As a result, Headline Daily not only achieved
advertising growth in 2014 which was better than the market
average in terms of both volume and revenue, but also
continued to dominate all newspapers’ advertising in Hong
Kong (according to admanGo). With a printing capacity
that is unrivalled in the industry, Headline Daily increased
its circulation to 1 million copies on two occasions in
December to cater to the needs of advertisers during the
consumption peak period. In addition, the editorial team
continued to produce high quality content to make Headline
Daily a newspaper preferred and valued by readers, in
particular content pertinent to daily living such as retail,
travel, food and drink. During the year, Headline Daily
launched a new product, “Headline POPNews”, offering
readers a new format of viewing news and information
online and via mobile apps, in the form of video and
motion images. Thanks to its strong market presence,
recognition by readers and advertisers and lower newsprint
prices, Headline Daily’s profit further improved in 2014. To
commemorate its 10th anniversary this year, Headline Daily
will increase its promotional activities so as to enhance its
brand awareness.
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Management Discussion and Analysis

Although paid newspapers continued to be challenged by
free newspapers in terms of readership and advertising, Sing
Tao Daily maintained a stable performance in 2014 and was
one of the few paid newspapers which recorded an increase
in advertising revenue for the year (according to admanGo).
Increased activity in first-hand property sales was a major
factor that contributed to its advertising revenue growth,
while a better penetration of retailers targeting the local
consumption market also helped to boost its revenue
performance. Aimed at quality middle-class readers, Sing Tao
Daily kept its focus on delivering high value-add content,
especially in Education, Finance and Lifestyle Features, to
provide the market with a more premium product. The
newspaper’s neutral, objective and factual reporting also
increased its popularity among readers. As a result, Sing Tao
Daily’s readership in 2014 saw another increase and reached
a record high since 2006 (according to Ipsos Media Atlas).
At the same time, Smart Parents also achieved readership
growth in 2014, and was ranked as the number 1 Parenting
Magazine of the Year in 2014 (by Marketing Magazine), a
title it has held for two consecutive years.

The Standard further improved its financial performance
for the year. In February it launched “Weekend Glitz”, an
8-page art-paper feature published every Friday covering
a variety of luxury lifestyle topics, which helped to tap
into advertising from premium products and services.
Following on the success of this initiative, “Money Glitz”,
also an 8-page art-paper section featuring every Monday,
was launched in August which focused on finance and
investment. The Standard’s school papers significantly
increased its subscription volume and revenue; together
with effective cost management, the newspaper was able to
achieve further improvement in bottom line.

Although the economic recovery in the US and Europe
fell short of the levels required to stimulate significant
growth, the overseas operations of Sing Tao Daily remained
steady with the operations in US east coast and Canada
delivering the most encouraging results. The relatively weak
Australian currency partly offset the growth in the Australian
operations when results were translated into HK dollars.
Faced with continual challenges from new media and
changes in reading habits, the overseas operations vigilantly
exercised financial and operating discipline, rationalized
their resources deployment and increased their collaboration
to bring about enhanced efficiencies and synergies.
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Magazines

Hong Kong’s magazine advertising declined by 7% in 2014
(according to admanGo) and total magazines’ readership
recorded a drop of 6% (according to Ipsos Media Atlas).
The magazine market continued to come under the
pressure of competition from free newspapers and digital
media, as well as the slowdown in the retail sector. This
unfavourable industry trend had an adverse effect on the
Group’s Magazine unit which reported lower revenue in
2014. However, we have implemented a number of measures
to restructure the magazine business and streamline its
operations, which mitigated the negative impact and
increased the business’ resilience, allowing the unit to
achieve some improvement in profit in 2014.

As part of its restructuring exercise, the Magazine unit
redeployed its resources to further build up its digital and
social media business. Responsive web design technology
was used to enhance the magazines’ digital versions,
to provide readers with an optimal viewing experience
across a wide range of devices, from desktop computers to
mobile phones. The magazines’ apps, websites and social
media platforms enjoyed increasing popularity among
targeted readers and revenue from the digital business saw
substantial growth in 2014.

Recruitment Media

In 2014, the Group became the number 1 recruitment print
media in Hong Kong with the largest share of advertising
spending (according to admanGo). Starting from January,
JobMarket has been distributed on an exclusive basis in MTR
main line stations; its circulation has increased by 140% and
its revenue has almost doubled in 2014 compared with 2013.
In June, “The StandardJobs” was launched to offer a new
English-language advertising medium for recruiters in The
Standard every Thursday. “Headline Hot Jobs”, published in
Headline Daily every Wednesday and Saturday, extended its
coverage to Monday as well in January 2015. The Group’s
print recruitment products (comprising JobMarket, Headline
Hot Jobs and The StandardJobs) together reached a working
population of close to 1.2 million per week (according
to Ipsos Media Atlas 2014) and, combined with its range
of online recruitment channels, formed a comprehensive,
powerful and effective media platform to serve the needs of
employers and jobseekers.
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Management Discussion and Analysis

PROSPECTS

Global economic growth is likely to stay mediocre in 2015,
and the outlook is subject to considerable uncertainties.
Locally, the economy is projected to grow at a lower rate
than in previous years. Advertisers are expected to be more
cautious with their spending, and the rapidly evolving media
industry will continue to see challenges and opportunities.

With our core Media operations in a relatively strong and
healthy state, the Group is well positioned to meet the
ups or downs in the industry in 2015. We are also well
positioned, financially and operationally, to further develop
the Group’s digital media business to capture additional
revenue and profit prospects. Management will devote more
resources, time and energy to explore opportunities in new
media. With a prudent approach, we have started to invest,
by organic growth and acquisitions, in digital media areas
that are complementary to our traditional core business.

EMPLOYEES

As at 31 December 2014, the Group had approximately
2,443 employees.

The Group remunerates its employees based on individual
and business performance. Competitive salaries and benefits
are paid to attract and retain quality staff. Other employee
benefits include medical insurance, discretionary bonus,
share options and provident fund schemes.
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Directors and Senior Management

SEEhaREEE

EXECUTIVE DIRECTORS

Mr. Ho Tsu Kwok, Charles (65) has been the Chairman
and an Executive Director of the Company and a director of
various subsidiaries of the Company since 2000. Mr. Ho was
awarded the “Grand Bauhinia Medal” by The Government
of the HKSAR in 2014. He is also an independent non-
executive director of Shun Tak Holdings Limited. Mr. Ho
contributes much to public affairs. He is a member of
the Standing Committee of the National Committee of
the Chinese People’s Political Consultative Conference. In
addition, he is an honorary general committee member of
The Chinese Manufacturers’ Association of Hong Kong, an
economic consultant of Shandong Provincial Government
of the People’s Republic of China, an honorary trustee
of Peking University, and a trustee of University of
International Business and Economics in China. Mr. Ho is
the father of Mr. Ho Kent Ching Tak, an Executive Director
of the Company.

Mr. Siu Sai Wo (52) has been an Executive Director and
the Chief Executive Officer of the Company and a director
of various subsidiaries of the Company since 2013. Mr. Siu
has been with the Group for more than 14 years and was
the Chief Executive Officer and the Chief Editor of Sing
Tao Daily and Headline Daily prior to his appointment as
the Chief Executive Officer of the Company. He joined the
Group as the Executive Chief Editor of Sing Tao Daily in
1999. Prior to joining the Group, he held various senior
positions at a number of leading Chinese newspaper
companies in Hong Kong. He has worked in the print media
industry over 28 years. Mr. Siu is the vice chairman of The
Newspaper Society of Hong Kong. He is active in joining
social services. He is currently a member of the Personal
Data (Privacy) Advisory Committee and the Sub-committee
on Promotion & Publicity of Volunteer Service of the Social
Welfare Department of The Government of the HKSAR.
He obtained a Bachelor of Journalism and Communication
degree from The Chinese University of Hong Kong in 1985.
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Directors and Senior Management

Mr. Ho Kent Ching Tak (34) has been an Executive
Director of the Company since 2014. He is responsible for
development of digital media and related business for the
Group. From 2010 to 2014, Mr. Ho was a Non-Executive
Director of the Company. He has years of experience in
media business development, wealth management, and
investments focusing on high-tech industries. He is currently
a general partner of Harbor Pacific Capital, a Silicon Valley-
based private investment firm focused on venture capital
and growth equity investments in the United States and
Asia. Prior to founding Harbor Pacific Capital, Mr. Ho
worked at Goldman Sachs in the United States and Sing
Tao Newspapers in San Francisco. He holds a Bachelor’s
degree in Economics and a certificate in the Markets and
Management Program from Duke University and a Master’s
degree in Business Administration from Stanford University.
Mr. Ho is the son of Mr. Ho Tsu Kwok, Charles, the Chairman
and an Executive Director of the Company.

Mr. Jia Hongping (51) has been an Executive Director of
the Company since 2000. He is the Chief Representative
of the Beijing office of the Group and also a director of
various subsidiaries of the Company. Mr. Jia brings with
him a wealth of experience in management, investment
and government relations to the Group. Prior to joining the
Group, he worked in various capacities in the government
departments under the China State Council. In 1998, Mr. Jia
joined the Lear Corporation China Limited as executive
director and chief representative of its Beijing office. He
holds a Bachelor’s degree from the Beijing Institute of
Technology University.

Mr. Lau Chung Man, Louis (56) has been an Executive
Director of the Company since 2005. He is the Chief
Financial Officer of the Company and also a director
of various subsidiaries of the Company. He is primarily
responsible for overseeing the finance and overall
operations of the Group. He is a Chartered Accountant and
holds a Bachelor’s degree in Commerce and Administration
from Victoria University of Wellington in New Zealand. He
is a member of the New Zealand Society of Accountants, a
certified public accountant of the Hong Kong Institute of
Certified Public Accountants and has extensive experience
in corporate management, accounting and finance. He is an
independent non-executive director of AviChina Industry &
Technology Company Limited.

EEhEREEE

AEREEGHE T —HFREEARARF ZHT
B AEMRASEHGERBLRBEAEL R
Z-ZFEE_T-—MFHM - AEEEHELRR
FIERITES - BN EREBER BEEENLS
BMETENRETEESZ FER - B3R BHarbor
Pacific Capital N BEREEB A ZRRIR —KUY
AREMOLERERR  EPREE R ML
BlEEEREREERE ° /£8P Harbor Pacific
Capitalfl - I EE BN EBRSERER=FTES
BEIE-MAERBEEBEHR RAEKERELE
RMEHERBREFE  UREBELABERE
IEERELEN - AIEERRRBEERAITE
EREEEEZRTF -

BAFREGHE_ZZTFRETARRZHT
EF BHALXEERELIRERECERREREZALARF
ZEWBRARIZES -BEAAELEETE - RER
BEBNEERES BB BELELR - FRmE
REBA] - LESRB P B M % @5 P EE
TR —ANAN\F ELXAEETEEZTHAEER
REAPTEERHIFTRREFTFERER - FELLER
BUFRBIREBTRE LB -

X REGCOE —_TERFREEARR 2T
Ex BEARAZEEMBAERA LB Z RN
BRAZEF HEEEAKREVBLREEME
B BIRERBIERE  UNEHOMAEERS
SMEARIHERSLEM - WA AN SETED
Bee8 kRN BESMASEMASE L&
TEEE @ RUBTEREEENER - Bt
EHEBTEMEMRTIEBRNAR AT ZEILIFE
WITES -

SING TAO NEWS CORPORATION LIMITED Annual Report 2014



Directors and Senior Management

SEEhaREEE

Mr. Lo Wing Hung (52) has been an Executive Director
of the Company since 2002. From 2005 to 2013, Mr. Lo was
the Chief Executive Officer of the Company. He joined the
Group as Chief Editor of Sing Tao Daily in 1999. He was
the Chief Executive Officer of the newspaper group of the
Company prior to his appointment as the Chief Executive
Officer of the Company. Mr. Lo has extensive experience in
the media industry. Prior to joining the Group, he worked
for a number of major newspaper and television companies
in Hong Kong. He is the spokesmen of The Newspaper
Society of Hong Kong.

Mrs. Sy Wong Chor Fong (74) has been an Executive
Director of the Company since 1996 and is a director of
various subsidiaries of the Company. She has been engaged
in the import and export trading business for many years.
She has over 30 years of experience in the distribution
of consumer products in China, including distribution of
photographic products.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Judy Chan (37) has been an Independent Non-
Executive Director of the Company since 2013. Ms. Chan
is the president of Shanxi Grace Vineyard Company
Limited (“GV”), responsible for the business development
and operations for the winery and wine business. Under
her leadership, GV is considered as one of the best wine
producers from China. Ms. Chan is also a director of Origin
Holdings (HK) Limited, responsible for the management and
financial operations of its businesses of power generation,
waste-water treatment plant, property development and
investments in Indonesia. She has extensive experience in
marketing, branding and trading in the Asia Pacific Region.
Prior to joining GV since 2002, she had worked in the
human resources department of Goldman Sachs in Hong
Kong. She currently serves as a member of the Shanxi
Provincial Committee of the Chinese People’s Political
Consultative Conference. Ms. Chan holds a Bachelor of Arts
degree from The University of Michigan. She was awarded
the Ernst & Young — Emerging Entrepreneur of the Year in
2010 and Entrepreneur of the Year 2010 for China Hong
Kong/Macau Region, and the Asian Wine Personality of the
Year 2012.
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Ms. Ho Chiu King, Pansy Catilina (52) has been an
Independent Non-Executive Director of the Company since
2001. She runs key offices at various public listed and
private enterprises, including managing director of Shun Tak
Holdings Limited, chairman of the board of directors and
chief executive officer of Shun Tak — China Travel Shipping
Investments Limited, director of Sociedade de Turismo
e Diversoes de Macau, S.A.R.L., and co-chairperson and
executive director of MGM China Holdings Limited. She was
previously a non-executive director of Qin Jia Yuan Media
Services Company Limited. Besides gearing her efforts in
business endeavors, Ms. Ho actively serves on a host of
economic, social and public services. In mainland China,
she is a standing committee member of Beijing Municipal
Committee of the Chinese People’s Political Consultative
Conference, standing committee member of All-China
Federation of Industry and Commerce, and vice president of
China Chamber of Tourism. In Hong Kong, she serves as the
adviser of Our Hong Kong Foundation, and is extensively
involved in supporting educational programs through her
roles as founding honorary advisor and board director of
The University of Hong Kong Foundation for Educational
Development and Research, court member of The Hong
Kong Polytechnic University, chairman of the Development
Committee of The Hong Kong Academy for Performing
Arts, and advisory committee member of the School of
Hotel and Tourism Management at The Chinese University
of Hong Kong. Internationally, she is an executive member
of the World Travel and Tourism Council. Ms. Ho holds a
Bachelor’'s degree in marketing and international business
management from the University of Santa Clara. She received
an Honorary Doctorate Degree in Business Administration
from the Johnson and Wales University in May 2007 and
an Honorary Fellowship from The Hong Kong Academy for
Performing Arts in June 2014.

Mr. King Richard Yun Zing (47) has been an Independent
Non-Executive Director of the Company since 2004. He
is a managing director of investment banking at UBS
AG. He is principally responsible for providing corporate
finance services to clients in China and Hong Kong. He
has over 10 years of investment banking experience in
advising corporations, governments and entrepreneurs in
financing strategies. Previously, he was a senior member
of JP Morgan’s investment banking team in Asia, and was a
member of the board of directors of J.P. Morgan Securities
(Asia Pacific) Limited. Prior to joining JP Morgan, he held
senior positions at various renowned institutions including
Credit Lyonnais Securities Asia Limited and CITIC Pacific
Limited, a Hong Kong listed conglomerate. He holds a
Bachelor’s degree in Economics from Columbia University in
New York.
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Mr. Lee Cho Jat (82) has been an Independent Non-
Executive Director of the Company since 2005. Mr. Lee was
awarded the “Silver Bauhinia Star” and the “Gold Bauhinia
Star” by The Government of the HKSAR in 1998 and 2013
respectively. He is currently director and founder member of
Hong Kong News-Expo Limited, president of The Newspaper
Society of Hong Kong, president of The Chinese Language
Press Institute, permanent honorary chairman of the Hong
Kong Publishing Federation and honorary chairman of Sino
United Publishing (Holdings) Limited, The Commercial
Press (H.K.) Ltd. and Hong Kong Commercial Newspapers
Co., Ltd. Mr. Lee started his career in newspaper publishing
industry after graduated from secondary school in 1952
and has over 50 years of experience in the media industry
devoting to promote Chinese culture. Mr. Lee was awarded
Outstanding Achievement Award of Hong Kong Print Awards
in 1997. Mr. Lee successfully changed traditional state-
owned companies such as The Commercial Press (H.K.)
Ltd., Joint Publishing (Hong Kong) Company Limited, Chung
Hwa Book Co., (H.K.) Ltd. and C&C Joint Printing Co.,
(H.K.) Ltd., into fast-developing modernized international
enterprises, which, under his leadership, become paragons
of the industry. Mr. Lee was appointed a committee member
of The Preliminary Working Committee for The Preparatory
Committee for the HKSAR of The Standing Committee of
The National People’s Congress in 1994 and was further
appointed as a member of The Preparatory Committee for
the HKSAR of The National People’s Congress, participated
in the preparation of the establishment of The Government
of the HKSAR. He was appointed as a member of the
Antiquities Advisory Board of the HKSAR in 1999. Mr. Lee
was appointed a member of 8th, 9th and 10th National
Committee of the Chinese People’s Political Consultative
Conference. In 2009, Mr. Lee has been elected the “Hundred
of the Greats of Publishing in the 60 years of New China”
which is the greatest honor in the publishing industry in
China. Mr. Lee was granted an Honorary Doctorate of Arts
from Chu Hai College in July 2011.

SENIOR MANAGEMENT

Ms. Judy Inn (51) is a director (New Media) of the Group
and also a director of a subsidiary of the Company. She is
responsible for the Group’s multi-media business. From 2000
to 2002 and from 2006 to 2013, Ms. Inn was an Executive
Director of the Company. Prior to joining the Group, she
worked for PCCW Limited (“PCCW?”). She was the group
manager of the corporate affairs in PCCW and afterwards,
the senior vice president of the PCCW’s Interactive
Multimedia Services. Ms. Inn holds a Bachelor of Arts
degree from The University of Hong Kong and a Master of
Arts degree from the University of London.
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Directors and Senior Management

Mr. Kwong King Lim (59) is the Chief Executive Officer
of the Group’s China operations (Publications), the Chief
Executive Officer of Sing Tao Daily overseas region, the
Editor-in-Chief of Sing Tao Daily overseas, and a director
of various subsidiaries of the Company. Mr. Kwong joined
the Group in 2003. Prior to joining the Group, he was the
vice chairman of The Newspaper Society of Hong Kong
and held senior positions in various media companies.
He has extensive experience in editorial, operations and
administration.

Mr. Lai Ting Yiu (63) has been the Chief Executive Officer
and the Chief Editor of Sing Tao Daily and Headline Daily
since 2013, responsible for the operation and business of
these two newspapers, and is also a director of various
subsidiaries of the Company. From 2004 to 2013, Mr. Lai
was an Executive Director of the Company. Prior to his re-
designation as the Chief Executive Officer of Sing Tao Daily
and Headline Daily, he was the Chief Executive Officer
of the magazine group responsible for overseeing the
publication of magazines of the Group. He joined the Group
in 1999 as the Vice Editor-in-Chief and afterwards, was
promoted to the Executive Chief Editor of Sing Tao Daily.
Prior to joining the Group, he held key positions in various
renowned media companies.

Mrs. Mok Lau Wing Yee, Winnie (57) is the Chief
Executive Officer of the magazine group and a director of
various subsidiaries of the Company. She is responsible for
overseeing the publication of magazines of the Group. She
joined the Group in 2007 as the Chief Operating Officer
of the magazine group. Prior to joining the Group, she
held various key positions in the media and luxury goods
industries.

Mr. Yang Yiu Chong, Ronald Jeffrey (48) is a director
(Printing Operations) of the Group and also a director of
various subsidiaries of the Company. He is responsible
for developing the Group’s printing operations and other
investments. From 2001 to 2013, Mr. Yang was an Executive
Director of the Company. He gained wealth of experience
in finance and investment arena and had participated in
numerous corporate finance activities for several listed
companies in Hong Kong as well as worked at a leading
international bank. Prior to joining the Group, he held
senior positions in Leefung Asco Printers Holdings Limited,
responsible for the group’s financial affairs and business
development.
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Corporate Governance Report

TEERAMS

The Directors believe that good corporate governance
practices serve as an effective risk management for the
Company and hence, the shareholders of the Company will
benefit from the high standard of corporate governance.

The Company has adopted the code provisions set out in
the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and complied
with the CG Code throughout the review period with
deviations from certain code provisions of the CG Code
specified and explained below.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Rules. The
Company has made specific enquiries to all Directors who
have confirmed that, during the Year, they have complied
with the required standard set out in the Model Code.

THE BOARD

As at 31 December 2014, the Board consists of 11 directors
including 7 executive directors (“EDs”) and 4 independent
non-executive directors (“INEDs”). Names and biographical
details of the Directors are set out under the section headed
“Directors and Senior Management” on pages 18 to 23.

The Board is responsible for leadership and control of the
Company. The Board reviews and approves the objectives,
strategies, direction and policies of the Group, the annual
budget and the management structure of the Company. The
Board also reviews the Group’s performance in light of the
Group’s objectives, business plans and budgets.

The Board has delegated the responsibility of the day-to-
day operations of the Group to the management of the
Company.

The Chairman of the Board is Mr. Ho Tsu Kwok, Charles
and the Chief Executive Officer (the “CEO”) of the Group
is Mr. Siu Sai Wo. The roles of the Chairman and the CEO
are separate. The Chairman is primarily responsible for the
management and effective performance of the Board. The
CEO is primarily responsible for the day-to-day management
of the business of the Group.

All INEDs were appointed for a fixed term ending on 31
December 2016 with renewal option subject to retirement
and re-election by rotation under the Bye-laws of the
Company.
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Corporate Governance Report

In compliance with the code provision A.6.5, all Directors
should participate in continuous professional development
(the “CPD”) to develop and refresh their knowledge
and skills. The Company has adopted its own policy on
Directors’ CPD. During the Year, the Company encouraged
all Directors to attend or give speeches at training courses,
seminars or conferences which were relevant to their
respective duties and responsibilities at the Company’s
expenses, and provided relevant materials and updates for
their reading. According to the records provided by the
Directors, the Directors participated in the following CPD
programmes during the Year:

TERERRS

RETFTTARNAGCS MEEERL2ERFEZRE
BR(BBEEXRR]) ZRITFMEANI LK
B ARFRCHEFHNHEZIXERBTRATH
B -MAFE  ARRSEMBEEEHFEELR
BREEEBOEINRE WG H 0%
FRJIRE I SRERBEREN - BRALXR
AT ARARRIREE FRM T AR A B
EHERARMPIEE - RESFREMEZEI
BacEk  WERAFELETUTHEEERRIA
=

Type of CPD programmes

FESEXRREERE
Giving
speeches at
Attending training
training courses,
courses, seminars or Reading
seminars or conferences materials
conferences REBHIRE or updates
HESZIRE . WISHEEH BIEM RS
Directors = MAERERH BREH EHEHR
Executive Direclors: HITEF .
Ho Tsu Kwok, Charles (Chairman) B (/) v
Siu Sai Wo (CEO) B (7T v
Ho Kent Ching Tak Al Ef= v
Jia Hongping B4 ¥ v
Lau Chung Man, Louis 2 > 4
Lo Wing Hung B oK v
Sy Wong Chor Fong MEERES 4
Independent Non-Executive Directors: ¥ 7 IEHTEF -
Judy Chan Bk 75
(formerly known as Judy Leissner) (AT EJudy Leissner) v v v
Ho Chiu King, Pansy Catilina fr] 238 v
King Richard Yun Zing I v
Lee Cho Jat FH=Z 4 v

The Board held 3 regular meetings instead of 4 as required
by the code provision A.1.1 for efficiency consideration
during the Year. The regular meetings were held to consider
and approve, among other things, the annual results, interim
results and annual budget of the Group.

AMENERE BEEENAFEET T =ZAEHE
AMIFTRBEXALIARENOR EFTEHNTE
HeRZ BRI E (AP e AEB 22 FXE -
THERERFERE -
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TERERRS

According to the code provisions A.6.7 and E.1.2, the
Chairman of the Board and all INEDs shall attend the annual
general meeting (the “AGM”) of the Company. The Chairman
of the Board and all INEDs except Ms. Ho Chiu King, Pansy
Catilina were unable to attend the AGM held in 2014 due to
prior or unexpected business engagements.

Attendance record of Directors in 2014 is set out below:

TZBRRBFEAE -

—E-NEREFENHFELEOT

BRIETAIEXACTREI2 B2 XFELTA B
VAT ESAREARRAZERRERBFRE ([
REFARE]) EECFERBRMABELZLING
FTEBYIRTEESAREA D LB RETE
P EAEEBEMAEHEAR AR -ZST —HFE

Corporate
Audit  Remuneration Nomination Governance
Board Committee Committee Committee Committee AGM
bRER
Ezg ENZRE FMzRS REZRE 88 RREFAE
Number of meetings ZT-MERTH
held in 2014 EEYS 3 2 1 1 1 1
Directors B3
Executive Directors: HiTEE:
Ho Tsu Kwok, Charles (Chairman) (1B (£/E) 3/3 0/1
Siu Sai Wo (CEO)! BN (THEH) 3/3 - - 11
Ho Kent Ching Tak’ fi] IE {23 23 0/1
Jia Hongping EAT 3/3 0/1
Lau Chung Man, Louis Zhx 3/3 1/1 1/1
Lo Wing Hung’ Bk 3/3 1/1 1/1 0/1
Sy Wong Chor Fong EERS 23 0/1
Independent Non-Executive Directors: 57 HEHTEE -
Judy Chan BRA 23 0/1
Ho Chiu King, Pansy Catilina a3 2/3 1/2 1/1 1/1 1/1
King Richard Yun Zing ST 23 2/2 0/1 0/1 0/1
Lee Cho Jat L 2/3 2/2 1/1 0/1
Notes: Btat -
1.  Mr. Siu Sai Wo was appointed as a member of the 1. HBttMEAEE T -—NEF+_AT—HEEZE

Remuneration Committee and the Nomination Committee
of the Company with effect from 11 December 2014.

2. Mr. Lo Wing Hung ceased to be a member of the 2.
Remuneration Committee and the Nomination Committee
of the Company with effect from 11 December 2014.

3.  Mr. Ho Kent Ching Tak was re-designated from a Non- 3.
Executive Director to an ED of the Company with effect
from 27 February 2014.
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REMUNERATION COMMITTEE

The Board has established a remuneration committee and its
terms of reference are available on both the Company and
the Stock Exchange websites. The Remuneration Committee
comprised 3 members and a majority of the members are
INEDs. The Committee is chaired by Ms. Ho Chiu King,
Pansy Catilina, with Mr. King Richard Yun Zing and Mr. Siu
Sai Wo as members.

The Committee has adopted the model (as described in the
code provision B.1.2(c)), for which the Committee shall
determine, with delegated responsibilities, the remuneration
packages of individual Directors and senior management.

Summary of the work performed by the Committee during
the Year:

* approved the discretionary bonus for the EDs based on
their performances; and

* reviewed and approved the remuneration packages of
some EDs.

The emoluments of each of the Directors are set out in this
annual report on pages 109 to 111.

NOMINATION COMMITTEE

The Board has established a nomination committee and its
terms of reference are available on both the Company and
the Stock Exchange websites. The Nomination Committee
comprised 4 members and a majority of the members are
INEDs. The Committee is chaired by Mr. Lee Cho Jat, with
Ms. Ho Chiu King, Pansy Catilina, Mr. King Richard Yun
Zing and Mr. Siu Sai Wo as members.

The Committee’s principal roles and functions are:

(i) to review the structure, size, composition and diversity
(including but not limited to gender, age, cultural and
educational background, professional experience, skills,
knowledge and length of service) of the Board and
make recommendations on any proposed changes to
the Board to complement the Company’s corporate
strategy;

(i) to identify individuals suitably qualified to become
Board members and select or make recommendations
to the Board;

TERERRS
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TERERRS

(iii) to assess the independence of INEDs; and

(iv) to review the Board Diversity Policy (the “BDP”) and
make recommendations on any proposed revisions to
the Board, and monitor its implementation so as to
ensure its effectiveness.

The Board has adopted its own BDP. The BDP aims to
set out the approach to achieve diversity on the Board.
Selection of candidates on the Board will be based on a
range of diversity perspectives, including but not limited
to gender, age, cultural and educational background,
professional experience, skills, knowledge and length of
service. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to the
Board. All Board appointments will be based on meritocracy,
and candidates will be considered against objective selection
criteria, having due regard for the benefits of diversity. The
Committee will monitor the implementation of the BDP and
from time to time review it, as appropriate, to ensure its
effectiveness.

Summary of the work performed by the Committee during
the Year:

* reviewed the structure, size, composition and diversity
of the Board, and the BDP; and

* recommended to the Board to re-designate Mr. Ho Kent
Ching Tak from a Non-Executive Director to an ED of
the Company.

CORPORATE GOVERNANCE COMMITTEE

The Board has established a corporate governance
committee which comprises 2 members. The Committee is
chaired by Mr. Lau Chung Man, Louis, with the Company
Secretary, Ms. Ip Ka Yee as a member.

The Committee’s principal roles and functions are:

(i) to develop, review, implement and monitor the
Company’s policies and practices on corporate
governance and make recommendations to the
Board so as to comply with the legal and regulatory
requirements;

(i) to review and monitor the training and CPD of
Directors;
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(iii) to review the contribution required from a Director to
perform his/her responsibilities to the Company;

(iv) to develop, review, implement and monitor the code of
conduct and compliance manual (if any) applicable to
Directors and employees; and

(v) to review the Company’s annual Corporate Governance
Report.

Summary of the work performed by the Committee during
the Year:

* reviewed the annual Corporate Governance Report
contained in the Company’s 2013 annual report; and

e prepared materials and updates relevant to the
Company’s business for Directors’ reading in
compliance with the code provision A.6.5 on Directors’
CPD.

AUDIT COMMITTEE

The Board has established an audit committee and its terms
of reference are available on both the Company and the
Stock Exchange websites. The Audit Committee comprised
3 members and all of them are INEDs. The Committee is
chaired by Mr. King Richard Yun Zing, with Ms. Ho Chiu
King, Pansy Catilina and Mr. Lee Cho Jat as members.

The primary duties of the Committee include making
recommendations to the Board on the appointment,
reappointment and removal of the external auditor and
to approve the remuneration and terms of engagement of
the external auditor and assessing their independence and
performance, reviewing of the effectiveness of financial
reporting processes and internal control systems of the
Group and reviewing the Group’s financial information and
compliance.

Summary of the work performed by the Committee during
the Year:

* reviewed the audited accounts for the year ended 31
December 2013;

* reviewed the interim report for the six months ended
30 June 2014; and

* reviewed the internal audit reports including the review
and evaluation of internal controls.
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TEERAMS

AUDITORS’ REMUNERATION

During the Year, the remuneration payable to the Group’s
external auditors, Messrs. Ernst & Young, is set out below:

e

RAER - BT AEE 2 MR RAT 2K G 56
EHHF M ROT :

Fee payable

Services rendered RSz R EREAR
HK$ 000

FET

Audit services EiT R 4,659
Non-audit services JEE R 93
Total &5t 4,752

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements for each financial year which give a
true and fair view of the state of affairs of the Group and in
presenting balanced and clear interim and annual financial
statements, other financial statements and announcements of
inside information disclosures. The reporting responsibilities
of the external auditors are set out in this annual report on
pages 45 to 40.

The Board is responsible for the system of internal control
of the Group and reviews the effectiveness of the system of
internal control through the Audit Committee. The Internal
Audit Department independently reviewed the major
operating and financial control of the Group on an on-going
basis and covered all major operations of the Group on a
rotational basis. The Internal Audit Department reported
twice each year to the Audit Committee and the Directors
on significant findings on internal controls.

COMPANY SECRETARY

Ms. Ip Ka Yee has been the Company Secretary of the
Company since 2012. She is a full-time employee of the
Group, has day-to-day knowledge of the Company and has
complied with the relevant professional training requirement
under rule 3.29 of the Listing Rules.
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SHAREHOLDERS’ RIGHTS

The Company sets out the shareholders’ rights on:

(a)

)

How shareholders can convene a special general
meeting (the “SGM”)

Pursuant to the bye-law 58 of the Company’s Bye-laws
and section 74 of the Bermuda Companies Act 1981
(as amended) (the “Act”), shareholders holding not less
than one-tenth of the paid up capital of the Company
with voting right can submit a written requisition to
convene a SGM for the transaction of any business
specified in such requisition.

The written requisition must:

(i) state the purposes of the SGM,;

(i) be signed by the requisitionists (which may consist
of several documents in like form each signed by
one or more requisitionists); and

(iii) be deposited at the registered office of the
Company at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda for the attention of the
Company Secretary.

Such SGM shall be held within 2 months after the
deposit of such requisition. If within 21 days of such
deposit the Board fails to proceed to convene such
SGM, the requisitionists, or any of them representing
more than one half of the total voting rights of all of
them, may themselves convene a SGM.

How to put forward proposals at shareholders’” meetings
Pursuant to sections 79 and 80 of the Act, shareholders

can submit a written requisition to move a resolution at
a general meeting (the “GM”) if they:

(i) represent not less than one-twentieth of the total
voting rights of all shareholders having at the date
of the requisition a right to vote at the GM; or

(ii) are not less than 100 shareholders.
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TEERAMS

(©

The written requisition must:

D

(2

3

(€))

state the resolution, accompanied by a statement
of not more than 1,000 words with respect to the
matter referred to in the proposed resolution or
the business to be dealt with at the GM,;

be signed by the requisitionists (which may
be contained in one document or in several
documents in like form);

be deposited at the registered office of the
Company at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda for the attention of the
Company Secretary not less than 6 weeks before
the GM in the case of a requisition requiring
notice of a resolution and not less than 1 week
before the GM in the case of any other requisition,
however, if after a copy of the requisition requiring
notice of a resolution has been deposited at the
registered office of the Company, a GM is called
for a date 6 weeks or less after the copy has been
deposited, the copy though not deposited within
the time required as referred to in the above shall
be deemed to have been properly deposited for
the purposes thereof; and

be accompanied by a sum of money reasonably
sufficient to meet the Company’s expenses in
giving effect thereto.

How shareholders can propose a person for election as

a Director

As regards proposing a person for election as a Director

at a GM, please refer to the procedures available on

both the Company and the Stock Exchange websites.
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(d) How enquiries be put forward to the Board

The Company has already adopted an effective
and efficient way of receiving enquiries from its
shareholders through the corporate e-mail as well as
its principal office in Hong Kong and therefore, will
continue these channels of communication.

Shareholders may send their enquiries to the Board
by addressing them to the Company Secretary (whose
contact details are set out below). The Company
Secretary will properly forward the enquiries to the
Board for appropriate action:

The Company Secretary

Sing Tao News Corporation Limited

3/F., Sing Tao News Corporation Building,

3 Tung Wong Road, Shau Kei Wan, Hong Kong
Email: investor@singtaonewscorp.com

INVESTOR RELATIONS

There is no significant change in the Company’s
constitutional documents during the Year. The memorandum
of association and the bye-laws of the Company are
available on both the Company and the Stock Exchange
websites.
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Report of the Directors

EFETHE

The Directors present their report and the audited financial
statements of the Group for the year ended 31 December
2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. Details of the principal activities of the Company’s
principal subsidiaries are set out in note 44 to the financial
statements. There were no significant changes in the nature
of the Group’s principal activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2014
and the state of affairs of the Company and the Group at
that date are set out in this annual report on pages 47 to
180.

The Directors recommend a final dividend of HK4 cents per
ordinary share in respect of the year ended 31 December
2014 payable on 22 May 2015 to shareholders whose names
appear on the register of members of the Company on 14
May 2015. This recommendation has been incorporated in
the financial statements as an allocation of retained profits
within the equity section of the statement of financial
position. Together with the interim dividend of HK2 cents
per ordinary share paid to shareholders on 23 September
2014, the total annual dividend will amount to HK6 cents
per ordinary share for the financial year (2013: HK6 cents).

SUMMARY OF FINANCIAL INFORMATION

A summary of the published results and assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the audited financial
statements, is set out on page 184 of this annual report.
The summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of the movements in the property, plant and
equipment of the Company and the Group, and investment
properties of the Group during the year are set out in notes
14 and 15 to the financial statements, respectively. Further
details of the Group’s investment properties are set out on
pages 182 to 183 of this annual report.
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Report of the Directors

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital
and share options during the year are set out in notes 31
and 32 to the financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro rata basis
to its existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company had not redeemed, and neither had the
Company nor any of its subsidiaries purchased or sold any
of the Company’s listed securities during the year.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year are set out in note 33(b) to
the financial statements and in the consolidated statement of
changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2014, the Company’s reserves available
for cash distribution and/or distribution in specie,
calculated in accordance with the provisions of the
Bermuda Companies Act 1981 (as amended), amounted
to approximately HK$667,000,000 (2013: approximately
HK$720,977,000), of which HK$33,562,000 has been
proposed as a final dividend for the year.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totalling HK$458,000.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate amount of
revenue attributable to the Group’s five largest customers
represented less than 30% of the Group’s total revenue.
The aggregate amount of purchases attributable to the
Group’s five largest suppliers represented about 30% of the
Group’s total purchases and the purchase attributable to the
Group’s largest supplier was about 8% of the Group’s total
purchases.

During the year ended 31 December 2014, none of the
Directors or their close associates or the shareholders
(which, to the best knowledge of the Directors, own more
than 5% of the Company’s issued share capital) had any
beneficial interest in the Group’s five largest customers or
suppliers.

DIRECTORS

The Directors during the year and up to the date of this
report were:

Executive directors:

Mr. Ho Tsu Kwok, Charles

Mr. Ho Kent Ching Tak (re-designated from a Non-executive
Director to an Executive Director on 27 February 2014)

Mr. Jia Hongping

Mr. Lau Chung Man, Louis

Mr. Lo Wing Hung

Mr. Siu Sai Wo

Mrs. Sy Wong Chor Fong

Independent non-executive directors:

Ms. Judy Chan (formerly known as Judy Leissner)
Ms. Ho Chiu King, Pansy Catilina

Mr. King Richard Yun Zing

Mr. Lee Cho Jat
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Report of the Directors

According to bye-law 87 of the Company’s Bye-laws, Mr. Jia
Hongping, Mr. Lau Chung Man, Louis, Mr. Lee Cho Jat and
Mrs. Sy Wong Chor Fong will retire by rotation, and being
eligible, offer themselves for re-election at the forthcoming
annual general meeting of the Company (the “AGM”). Details
of the Directors’ standing for re-election are set out in the
circular to the shareholders sent together with this annual
report.

The Company has received annual confirmations of
independence from Ms. Judy Chan, Ms. Ho Chiu King, Pansy
Catilina, Mr. King Richard Yun Zing and Mr. Lee Cho Jat and
considers them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 18 to 23 of
this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the
Company or any of its subsidiaries which is not
determinable by the Group within one year without payment
of compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval
at general meetings of the Company every year. Other
emoluments are determined and approved by the Company’s
board of directors with reference to Directors’ duties,
responsibilities and performance and the results of the
Group.
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DIRECTORS’ INTERESTS

As at 31 December 2014, the interests of the Directors in the
shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the Securities and Futures Ordinance (the
“SFO”) were as follows:

EEES

RZF-—NFF+ZA=+—H EERARAZR
T RBEBRN T BEREEZFKAEGRD ([F
F BB B3520567F B 2 B it A ic ek 2 #
R

Number of ordinary shares held, Percentage

capacity and nature of interest of the

FEEEREE SO RERME Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

EAEAFE

BITRA

EEns Hit BAER AL £ By ZEDH

Mr. Ho Tsu Kwok, Charles (EEES= (D - 426,197,500 426,197,500 50.79%

Mr. Jia Hongping B4 FrsE 2,000,000 - 2,000,000 0.23%

Mr. Lau Chung Man, Louis B STEE 2,000,000 - 2,000,000 0.23%

Mr. Siu Sai Wo BRI AE 3,500,000 - 3,500,000 0.41%

Mrs. Sy Wong Chor Fong MEREIF L @) 1,202,000 81,959,500 83,161,500 9.91%
Notes: Wizt -

(1) Of these shares, 424,948,000 and 1,249,500 shares were
held by Luckman Trading Limited (“Luckman”) and Yosham
Limited, respectively, which were beneficially owned by
Mr. Ho Tsu Kwok, Charles.

(2) The corporate interests of 81,959,500 shares were held
by Stagelight Group Limited (“Stagelight”), which was
beneficially owned by Mrs. Sy Wong Chor Fong.

Save as disclosed herein, none of the Directors had any
interest and short positions in the shares and underlying
shares of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept pursuant to Section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code contained in
Appendix 10 of the Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option schemes disclosures
in note 32 to the financial statements, at no time during
the year were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any of the Directors or their respective spouse or
minor children, or were any such rights exercised by them;
or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 31 December 2014, those persons, other than the
Directors or chief executive of the Company, who had the
interests of 5% or more of the issued share capital of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO, were as
follows:
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Stagelight ©) Beneficial owner 81,959,500 9.76%
BEEEAA

FIL Limited Investment manager 50,212,000 5.98%

wE KR
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Notes:

(1) The interests of Mr. Ho Tsu Kwok, Charles, held through
a controlled corporation, duplicate with those disclosed in
the section “Directors’ interests” above.

(2) Pursuant to an option agreement dated 20 June 2001 and
eight supplemental agreements entered into between
Luckman and HK Tobacco on 19 July 2002, 19 July 2003,
19 July 2000, 19 July 2007, 19 July 2008, 19 July 2010, 19
July 2012 and 19 July 2014, respectively, HK Tobacco was
granted an option to purchase from Luckman 33,000,000
ordinary shares of the Company. Under Sections 317 and
318 of the SFO, HK Tobacco is deemed to be interested in
all the 424,948,000 ordinary shares of the Company held
by Luckman.

(3) The interests of Mrs. Sy Wong Chor Fong, held through a
controlled corporation, duplicate with those disclosed in
the section “Directors’ interests” above.

Save as disclosed herein, the Company had not been
notified of any other interests or short positions being held
by any person in the shares and underlying shares of the
Company.

CONNECTED TRANSACTIONS

During the year, the Group has entered into certain
transactions which constituted continuing connected
transactions (“CCT”), details of which are disclosed below
in compliance with the requirements of Chapter 14A of the
Listing Rules.

Mr. Lo Wing Hung, an Executive Director of the Company,
indirectly holds 70% interest in Bastille Post Company
Limited (“BPCL”), BPCL (together with its subsidiaries and
associates, the “BP Group”) is therefore a connected person
of the Company as defined under Chapter 14A of the Listing
Rules. The Group indirectly holds the remaining 30% interest
in BPCL.

On 19 December 2014, the Group and the BP Group
entered into the Group Master Services Agreement for a
term of three years commencing from 19 December 2014
pursuant to which the Group agreed to, from time to time,
provide the BP Group with various services, including but
not limited to the following categories:
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1. Sharing of administrative services relating to accounting
services support, office administration support, human
resources support, information technology support,
general company secretarial support and legal support
between the Group and the BP Group;

2. Provision of office space by the Group to the BP Group
to accommodate its employees;

3. Provision of advertising spaces by the Group to the BP
Group for its own use;

4. Provision of advertising spaces by the Group to the BP
Group (as an advertising agent) for its sale;

5. Distribution of books published by the BP Group
through the Group;

6. Provision of information technology system services
by the Group to the BP Group for the development of
websites, mobile sites and mobile applications;

7. Provision of content being owned by the Group to the
BP Group;

8. Provision of editorial services (including art and
production) by the Group to the BP Group; and

9. Provision of marketing related services and products by
the Group to the BP Group.

On 19 December 2014, the Group and the BP Group also
entered into the BP Group Master Services Agreement
for a term of three years commencing from 19 December
2014 pursuant to which the BP Group agreed to, from
time to time, provide various services to the Group with
various services, including but not limited to the following
categories:

1. Provision of advertising spaces by the BP Group to the
Group for its own use;

2. Provision of advertising spaces by the BP Group to the
Group (as an advertising agent) for its sale;

3. Distribution of books published by the Group through
the BP Group;

4. Provision of content being owned by the BP Group to
the Group;
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5.  Provision of editorial services (including art and
production) by the BP Group to the Group; and

6.  Provision of marketing related services and products by
the BP Group to the Group.

At any time during the terms of the Group Master Services
Agreement and the BP Group Master Services Agreement,
the Group and the BP Group may enter into individual
agreement(s) in relation to any of the services contemplated
under the Group Master Services Agreement and the BP
Group Master Services Agreement upon and subject to the
terms and conditions thereof.

As stated in the Company’s announcement dated 19
December 2014, the Company set the annual caps for each
of the following categories of the transactions for the three
years from 19 December 2014 to 18 December 2017 (both
dates inclusive):

(a) Provision of various services by the Group to the BP
Group; and

(b) Provision of various services by the BP Group to the
Group.

During the period from 19 December 2014 to 31 December
2014, the aggregate service fees received by the Group from
the BP Group under the Group Master Services Agreement
and the aggregate service fees received by the BP Group
from the Group under the BP Group Master Services
Agreement amounted to HK$289,000 and HK$124,000,
respectively.

The Directors considered that the transactions will benefit
the Group in maximizing operational efficiency and
management effectiveness, enhance versatility in content
production and distribution, and provide increased exposure
in the internet related media business, to further strengthen
the Group’s operations and maximize the Group’s media
business value.

Under Chapter 14A of the Listing Rules, the transactions
contemplated under the Group Master Services Agreement
and the BP Group Master Services Agreement constituted
CCT of the Group for the year which require disclosures in
this annual report.
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Report of the Directors

The Company’s auditor was engaged to report on the
Group’s CCT for the year ended 31 December 2014 in
accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued its unqualified
letter containing its findings and conclusions in respect of
the Group’s CCT mentioned above in accordance with Rule
14A.56 of the Listing Rules. A copy of the auditor’s letter has
been provided by the Company to the Stock Exchange.

All independent non-executive directors of the Company
have reviewed and confirmed that the Group’s CCT for the
financial year were entered into:

(i) in the ordinary and usual course of business of the
Group;

(ii) on normal commercial terms; and

(iii) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in
the interests of the shareholders of the Company as a
whole.

The Company confirms that it has complied with the
disclosure requirements applicable for the CCT in
accordance with Chapter 14A of the Listing Rules. Save as
disclosed above, there were no connected transactions or
CCT, which were required to be disclosed under the Listing
Rules, entered into between the Company or its subsidiaries
and a connected person during and subsequent to the
financial year.
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Report of the Directors

EFETHE

DIRECTORS’ INTERESTS IN CONTRACTS

The Group’s CCT as disclosed in the section “Connected
transactions” above are considered contracts of significance
during the financial year under the Listing Rules. Save as
disclosed herein, none of the Directors had a material
interest, whether directly or indirectly, in any contracts
of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the
year.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken in
normal course of business during the year are set out in
note 40 to the financial statements. In relation to those
related party transactions that constituted connected
transactions as defined under Chapter 14A of the Listing
Rules are disclosed in the section “Connected transactions”
above.

PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company’s total issued share capital was
held by the public as at the date of this report.

AUDITORS

Ernst & Young retire and a resolution for their

reappointment as auditors of the Company will be proposed
at the AGM.

ON BEHALF OF THE BOARD

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 25 March 2015
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Independent Auditors’ Report

EY =«

To the shareholders of Sing Tao News Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Sing Tao News Corporation Limited (the “Company”) and
its subsidiaries (together, the “Group”) set out on pages
47 to 180, which comprise the consolidated and company
statements of financial position as at 31 December 2014, and
the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and
a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to
fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. Our
report is made solely to you, as a body, in accordance with
section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.
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Independent Auditors’ Report

BN 2 RN RS

EY =«

To the shareholders of Sing Tao News Corporation Limited
(Incorporated in Bermuda with limited liability) (Continued)

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity’s preparation of consolidated
financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Company and
of the Group as at 31 December 2014, and of the Group’s
profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
25 March 2015
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Consolidated Statement of Profit or Loss

I:l\/
;Z\\/T\El %

Year ended 31 December 2014 BZE - ZF—PF+-H=+—HIFFZE

Notes 2014 2013
g3 —E-OmF —g—=
HK$’000 HK$°000
FET TET
REVENUE A 5 1,986,679 2,035,661
Cost of sales $HE R A (1,266,355) (1,325,842)
Gross profit EF 720,324 709,819
Other income and gains H A A R Hz= 5 18,036 23,658
Distribution expenses A= 1N (292,562) (296,565)
Administrative expenses THRAX (319,899) (324,669)
Other expenses Eh 5> (3,895) (3,306)
Finance costs & AR 6 (221) (309
Share of profits and losses of: JEAE T H A RS R E1E
Joint ventures BEDPE 21,434 17,329
An associate —EHE A A (3,588) (573)
Impairment of amounts due from fEY A & 1 E IR E
joint ventures 19 (755) (1,038)
PROFIT BEFORE TAX R B4 A% R 7 138,874 124,346
Income tax expense Fri5fi X 10 (24,707) (18,880)
PROFIT FOR THE YEAR REEHEF 114,167 105,466
Attributable to: AT AL
Owners of the Company RARHE A 11 114,167 105,662
Non-controlling interests FEPE T - (196)
114,167 105,466
EARNINGS PER SHARE ATTRIBUTABLE AR B EEBEREREA
TO ORDINARY EQUITY HOLDERS EiagRER— OB
OF THE COMPANY - (HK cents) 13
Basic A 13.62 12.61
Diluted #8 13.49 12.49
Details of the dividends payable and proposed for the year BEEAFTEREMNERELEZRENT BRI BR
are disclosed in note 12 to the financial statements. FM 12 E
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Consolidated Statement of Comprehensive Income

reEmREk

Year ended 31 December 2014 BZE - ZFE—IF+-H=+—HIFFE

Notes 2014 2013
g3 —E-0F —g—=
HK$’000 HK$°000
FET TET
PROFIT FOR THE YEAR R FE iR 114,167 105,466
OTHER COMPREHENSIVE HttzmEKE (FHR)
INCOME/(LOSS)
Other comprehensive income/(loss) to VA& BRf&] Al gL E #7548
be reclassified to profit or loss EEEHHEMEERE
in subsequent periods: (EB8)
Available-for-sale investments: EH# HERE :
Changes in fair value NTEEES 21 250 540
Income tax effect G & - -
250 540
Exchange differences on translation BMEBINEFHEN Z5
of foreign operations (27,359) (27,141
Net other comprehensive loss to N BMAI e ER H Rk
be reclassified to profit or BEamEm2EHEBEFE
loss in subsequent periods (27,109) (26,601)
Other comprehensive income not to LA BRfEl P e B3 o JH
be reclassified to profit or B ) Efth 2 W
loss in subsequent periods:
Gains on property revaluation % E W 14 26,170 23,123
Income tax effect FriG s & (4,869) (6,363)
Net other comprehensive income LA BT e EF D HEER
not to be reclassified to profit or Y E fth 2 [ U 525 58
loss in subsequent periods 21,301 16,760
OTHER COMPREHENSIVE LOSS BRERFEAMEZEBETZE
FOR THE YEAR, NET OF TAX (5,808) (9,841)
TOTAL COMPREHENSIVE INCOME FEZERSEAE
FOR THE YEAR 108,359 95,625
Attributable to: LATR AT FE(S -
Owners of the Company RARHE A 108,359 95,821
Non-controlling interests FEE T - (196)
108,359 95,625
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Consolidated Statement of Financial Position

e MBI R

37 December 2014 —ZFE—PIF+—-H=+—H

Notes 2014 2013
B et —E-nF —ZT—=
HK$’000 HK$°000
FET FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - WEREE 14 818,514 805,532
Investment properties WEME 15 44,799 43,228
Goodwill BE 16 857 857
Other intangible assets W 17 8,336 9,461
Investments in joint ventures EA/\ BREZRE 19 103,137 123,637
Investments in an associate R—EBERAR 2®"E 20 5,729 9,317
Available-for-sale investments AHEERE 21 8,281 8,031
Deferred tax assets EERIBEE 30 15,013 14,889
Other deposits paid e #ike 55,237 33,524
Total non-current assets ERBEELE 1,059,903 1,048,476
CURRENT ASSETS RBEE
Inventories FE 22 77,886 84,547
Trade receivables FEWBE%’\ 23 492,870 529,647
Prepayments, deposits and iCANES E(ﬁ&
other receivables ﬁﬁﬂﬁg”&/ ] 24 40,149 55,243
Financial assets at fair value BEAFEREAERERZ
through profit or loss MG EE 25 5,941 57,854
Tax recoverable A Uk [0 % IR 1,547 1,205
Cash and cash equivalents RekBA&EMHEHER 26 826,095 685,960
Total current assets MEBEERE 1,444,488 1,414,456
CURRENT LIABILITIES RBAEE
Trade and bills payables FERTRER R RE 27 92,641 101,335
Other payables and accruals B h JE T 5RIE KR EFFRIE 28 234,470 250,115
Tax payable JE T 118 56,152 55,464
Finance lease and hire purchase BMEHNOREEES LD
contract payables FER RIE 29 971 913
Total current liabilities mEBEEE 384,234 407,827
NET CURRENT ASSETS RBEEFE 1,060,254 1,006,629
TOTAL ASSETS LESS CURRENT ERRBEEZ
LIABILITIES EEHE 2,120,157 2,055,105
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Consolidated Statement of Financial Position

Ra B R

37 December 2014 —ZFE—PJF+—-H=+—H

Notes 2014 2013
bt —E-0NF —T—=
HK$’000 HK$°000
FET FHET
TOTAL ASSETS LESS CURRENT ERRBEEZ
LIABILITIES EEHE 2,120,157 2,055,105
NON-CURRENT LIABILITIES FRBEME
Finance lease and hire purchase EEELN REEE L
contract payables FER FIR 29 2,325 2,918
Deferred tax liabilities RER IR EE 30 61,850 55,291
Total non-current liabilities B AEBE 64,175 58,209
Net assets EEFEAE 2,055,982 1,996,896
EQUITY % ¥
Equity attributable to owners RN RIER A AL I
of the Company
Issued capital B ITRR 31 167,809 167,546
Reserves & 1,854,611 1,795,841
Proposed final dividend EEAHRE 12 33,562 33,509
Total equity & #E 4B %R 2,055,982 1,996,896
Siu Sai Wo Lau Chung Man, Louis
- jud! 211932
Director Director
EE EFE
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Consolidated Statement of Changes in Equity

Year ended 31 December 2014 #E —

Attributable to owners of the Company

Z,_\_,/\ =T

™IN [

N\ 7

RS

—HEF A=+ —HILFE

KRARAARS
Available-
Issued for-sale
ordinary Share Share Asset investment  Exchange Proposed Non-
share  premium Contributed  option revaluation revaluation fluctuation Other  Retained final controlling Total
Notes capital  account  surplus  reserve  reserve  reserve  reserve  reserves  profits  dividend Total interests equity
B&f TlHE
EER ki BhE KE REEH Ed iR #ER
lifis kx  EBE 4A2% B EffER BE  ROEE RERE REEW ABRE &3t BE RELE
HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKSO00 — HKS000  HKS000  HKS'000  HKS000  HKS000
AT TEr  TEx  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEr
(Note 31)  (Note 31) (Note 33(a))
i) ) (Bisia)
At1 January 2013 WZ5-=£-f-R 167466 192 4078 90804 92031 ST 4098 19960 LI7L3R0 33509 1950877 19 15107
Profit for the year RERER - - - - - - - - 10560 - 105602 (19) 105,460
Other comprehensive income/(loss) EREMREYE/ (BR):
for the year:
Gains on property revaluation UEEL)E - - - - 16760 - - - - - 16760 - 16760
Changes in fair value of available- THHEREATERY:
for-sale investments, net of tax nEHA - - - - - 540 - - - - 540 - 540
Exchange differences on translation BEBNSHNES£E
of foreign operations - - - - - - () - - - Q11D - (714D
Total comprehensive incomey/(loss) Egrmha/ (BR)8E
for the year - - - - 16760 50 (Q7MD) - 105602 - %l o %65
Issue of ordinary shares %jﬁ;@ﬁ% 3l 80 568 - (184) - - - - - - i64 - i64
Equity-settled share option arrangements 3 - - - [0} - - - - - - @ - @
Final 2012 dividend declared 12 - - - - - - - - - (33509 (33309) - (3509
Interim 2013 dividend 12 - - - - - - - - (167%) - (1675) - (167)
Proposed final 2013 dividend 12 - - - - - - - - (3509 B - - -
At 31 December 2013 and
at 1 January 2014 W T T 968 W8T 2T ISSIF 1996 16T RS 19968% - 1%968%
Profit for the year - - - - - - - 14167 114,167 - 114167
Other comprehensive income/(loss) EF H]’“%ﬂ? 3/ (B8
for the year:
Gains on property revaluation VEETE - - - - ui - - - - -1 - 21301
Changes in fair value of available- THHEREATEED:
for-sale investments, net of tax nERA - - - - - 230 - - - - 50 - 50
Exchange differences on translation BEENFARNER R
of foreign operations - - - - - - W - - - W) - W)
Total comprehensive income/(loss) ERREME/ (FR)4E
for the year - - - -u 0 2739 - 14007 - 10839 - 10839
Issue of ordinary shares FTEER 3l 03 1,248 - (494) - - - - - - 1017 - 1017
Final 2013 dividend declared BER-F-ZERER 1 - - - - - - - - - B39 65 S50
Interim 2014 dividend “T-RERERE 1 - - - - - - - - a6 - 6% - 67y
Proposed final 2014 dividend HE-R-MERERS 12 - - - - - - - - B B0 - - -
At31 December 2014 HZE-BETZA=T-8 167809 1958 407890+ 912 130,092 652 (1542 19960 1290602 33562 2,055,982 - 2,055,982
* These reserve accounts comprise the consolidated x ELEEEPER TS HNRIAERHH
reserves of HK$1,854,611,000 (2013: HK$1,795,841,000) 4R /:.\ 11,854,611 oooﬁém (ZE—=%:
in the consolidated statement of financial position. ,795,841 ()0(),%71;)
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Consolidated Statement of Cash Flows

meReRnER

Year ended 31 December 2014 #E 2 —FE—PFE+ _—H=+—HIFFZF

Notes 2014 2013
g3 —E-NEF —g—=
HK$’000 HK$°000
FET FHET
CASH FLOWS FROM OPERATING REXBHERE
ACTIVITIES
Profit before tax B 75 B i F 138,874 124,346
Adjustments for: EER THIFE
Finance costs RN 6 221 309
Impairment of amounts due from EEECERBRE
joint ventures 755 1,038
Share of profits and losses of EEEEE RN RERE
joint ventures (21,434) (17,329)
Share of profits and losses of FEE—fBEE AR Z
an associate A R IEE 3,588 573
Bank interest income 1T ALE WA 5 (3,622) (4,737)
Investment income KEWA 5 (3,182) (4,152)
Dividend income from listed equity KB EMBRAREZ
investments fix S A 5 (484) (1,885)
Dividend income from unlisted REFLMAHEERE
available-for-sale investments Z B B A 5 (2,853) (1,315)
Fair value losses/(gains), net on: RNEEEBE (WE) 2558
Investment properties LAY 5 (4,020) (1,113)
Financial assets at fair value EAFEZEAEBEERY
through profit or loss MBEE 5 3,107 7,879
Derivative financial instruments — MTESBITE TG
transactions not qualifying BB RS
as hedges 5 (3,278) (1,685)
Impairment loss on an A EREREER
available-for-sale investment 7 - 814
Gain on disposal of items of LEWMXE  BERZHEIEER
property, plant and equipment 2 Wa= 5 (436) (459)
Depreciation e 7 77,954 77,908
Amortisation of intangible assets mEEESN 7 1,125 1,125
Impairment of trade receivables JEW AR FORE 7 2,255 1,317
Equity-settled share option expense BRECEBERERS 7 - 2
188,570 182,632
Decrease in inventories FERLD 6,661 10,492
Decrease/(increase) in trade FE YRR R~ TR RIE -
receivables, prepayments, e &AW RIE
deposits and other receivables WA () 49,699 (8,783)
Decrease in financial assets at EATEREAERES
fair value through profit or loss W& ER D 48,806 2,690
Decrease in derivative financial PTEeRIT AR
instruments 3,278 1,685
Decrease in trade and bills payables, FEERFR L EHIAKL
and other payables and accruals o th 5 3RIB M FE AT RUE R (18,159) (20,612)
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Consolidated Statement of Cash Flows

mm/\ﬂ%ﬂiﬁﬁgé§§

Year ended 31 December 2014 BZE - ZF—PF+-H=+—HIFFZE

Note 2014 2013
it —F-@mF =F—=
HK$’000 HK$°000
FET FHT
Cash generated from operations REEBFEER® 278,855 168,104
Hong Kong profits tax paid EHEAENER (19,913) (12,985)
Overseas tax refunded/(paid) RE(B8) 8INFIE (3,251) 886
Net cash flows from operating KEEBEEZRERE
activities R 255,691 156,005
CASH FLOWS FROM INVESTING REXBZHERE
ACTIVITIES
Interest received 2 B 3,622 4,737
Investment income ‘ERA 3,182 4,152
Dividends received from joint ventures KRB & &M% 2 B WAL E 33,705 9,210
Dividends received from listed equity K H J: MRAIRE 2
investments BB 484 1,885
Dividends received from unlisted KEFLETAHEEREZ
available-for-sale investments 2R B 2,853 1,315
Capital refund from an unlisted KE—IEELETAIHEE
available-for-sale investment BREMNERE - 49,185
Purchases of items of property, BEWE BELRREER
plant and equipment (33,338) (65,858)
Deposits paid for purchases of BEWE BELRREER
items of property, ZE#ES
plant and equipment (55,237) (33,524)
Proceeds from disposal of items of HEME - WELEREHERR
property, plant and equipment Fri5 518 1,056 791
Decrease/(increase) in amounts due U AEDERIE
from joint ventures B, (35 ) (688) 4,519
Increase in an amount due from TEW ElA=/NCIEA
an associate EIE N - (5,600)
Acquisition of a subsidiary W B BT B 1 A 34 - 15,261
Acquisition of an associate iz B it %*Z\ - (4,290)
Decrease/(increase) in non-pledged RESREIBHBEBRB=BEA 2
time deposits with original maturity EIE T B R
of more than three months w3 )
when acquired 31,668 (4,025)
Net cash flows used in investing WEEBERzZREREFE
activities (12,693) (22,242)
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Consolidated Statement of Cash Flows

SFERESRER

Year ended 31 December 2014 BZE - ZFE—IF+-H=+—HIFFE

Notes 2014 2013
g3 —E-NEF —E—=
HK$’000 HK$°000
FET FHT
CASH FLOWS FROM FINANCING METBH2HERE
ACTIVITIES
Proceeds from issue of ordinary shares 217 B% TS 5KIA 31 1,017 464
Capital element of finance lease BMEBENHR 2 ER
rental payments Eih) (1,128) (562)
Interest paid 2837 B 6 (147) (212)
Interest element of finance lease B E A B 2 FE
rental payments =iv) 6 (74) 7
Dividends paid 2R AR (50,290) (50,264)
Net cash flows used in financing BREGEES TR CEAS
activities mE (50,622) (50,671)
NET INCREASE IN CASH AND ReRRELEEER
CASH EQUIVALENTS SRR 192,376 83,092
Cash and cash equivalents FzEekReEE
at beginning of year HH 600,563 530,411
Effect of foreign exchange rate EXEH T EFE
changes, net (20,573) (12,940)
CASH AND CASH EQUIVALENTS FRZEESRBEEEHE
AT END OF YEAR HE 772,366 600,563
ANALYSIS OF BALANCES OF CASH RERAEEHEER
AND CASH EQUIVALENTS EeRo W
Cash and bank balances He MIBTTHE% 26 375,661 424,985
Non-pledged time deposits EIKIR T BT K 26 450,434 260,975
Cash and cash equivalents as stated B IR R AT e IR &
in the statement of financial position NIREZEEIEH 826,095 685,960
Non-pledged time deposits with REGEEIHRBER=EA
original maturity of more than Z AR R
three months when acquired (53,729) (85,397)
Cash and cash equivalents as stated fﬁ%mu;% WATI IR & &
in the statement of cash flows ReFEMBEIEE 772,366 600,563
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Statement of Financial Position

B 755 7R L 2R

37 December 2014 —ZFE—PIF+—-H=+—H

Notes 2014 2013
ffiE —F-mF —
HK$°000 HK$°000
FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mE - BB MK B 14 4,972 4,320
Investments in subsidiaries KRB AR ZKE 18 843,554 897,205
Total non-current assets ERBEEBE 848,526 901,525
CURRENT ASSETS REBEE
Prepayments, deposits and FENRIE - BE R
other receivables H th JE U FRIB 24 1,156 1,055
Cash and bank balances Re MIRTTH 8 26 5,133 5,214
Total current assets MENEELE 6,289 6,269
CURRENT LIABILITIES nEaE
Other payables and accruals Hfh FE T 5RIB R EFHRIB 28 5,049 5,485
Total current liabilities mEaERE 5,049 5,485
NET CURRENT ASSETS REBEETFE 1,240 784
TOTAL ASSETS LESS CURRENT ERABEEZ
LIABILITIES EE#E 849,766 902,309
NON-CURRENT LIABILITIES kRBEE
Deferred tax liabilities EERIBEE 30 969 804
Total non-current liabilities e EIR=E=¢ L= 969 864
Net assets BEFE 848,797 901,445
EQUITY i 58
Issued capital BEITR A 31 167,809 167,546
Reserves s 33(b) 647,426 700,390
Proposed final dividend B AHKS 12 33,562 33,509
Total equity % 4 4 2R 848,797 901,445

Siu Sai Wo
Epusl|

Director

EF

Lau Chung Man, Louis

B 32

Director

EF
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2.1.

CORPORATE INFORMATION

Sing Tao News Corporation Limited is a limited liability
company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda.

During the year, the Group was involved in the
following principal activities:

*  media

*  property holding

* trading of consumer products and licensing of a
distribution right

e investment holding

In the opinion of the directors, Luckman Trading
Limited, which is incorporated in the British Virgin
Islands, is the Company’s controlling shareholder.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and accounting principles generally
accepted in Hong Kong. These financial statements also
comply with the applicable requirements of the Hong
Kong Companies Ordinance relating to the preparation
of financial statements, which for this financial year
and the comparative period continue to be those of
the predecessor Companies Ordinance (Cap. 32), in
accordance with transitional and saving arrangements
for Part 9 of the Hong Kong Companies Ordinance
(Cap. 622), “Accounts and Audit’, which are set out
in sections 76 to 87 of Schedule 11 to that Ordinance.
The financial statements have been prepared under
the historical cost convention, except for investment
properties, leasehold land and buildings, derivative
financial instruments and certain investments, which
have been measured at fair value. These financial
statements are presented in Hong Kong dollars and
all values are rounded to the nearest thousand except
when otherwise indicated.
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Notes to Financial Statements

2.1. BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31 December 2014. The financial statements of
the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and
continue to be consolidated until the date that such
control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements
of control described in the accounting policy for
subsidiaries below. A change in the ownership interest
of a subsidiary, without a loss of control, is accounted
for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill)
and liabilities of the subsidiary, (ii) the carrying
amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (iii) any resulting surplus or deficit in profit or loss.
The Group’s share of components previously recognised
in other comprehensive income is reclassified to profit
or loss or retained profits, as appropriate, on the same
basis as would be required if the Group had directly
disposed of the related assets or liabilities.
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2.2. CHANGES IN ACCOUNTING POLICIES AND EHBENREET
DISCLOSURES
The Group has adopted the following revised standards REERHIAFEUBREFTEAEAAT
and new interpretation for the first time for the current ISETER TR E -

year’s financial statements.

Amendments to HKFRS 10, Investment Entities EEUBMEENER - REER
HKFRS 12 and BERBREED
HKAS 27 (2011) FRFEREEEHED
FR(ZT——F)
CHES)
Amendments to HKAS 32 Offsetting Financial Assets and BRI ERR TREENSRABER
Financial Liabilities CHES B
Amendments to HKAS 39 Novation of Derivatives and BERGEHER 305 TETANNBEZME R
Continuation of Hedge Accounting (BETK) BHMILE
HK(IFRIC)-Int 21 Levies R (ERMERERE  BUER
ZEg)-REENR
Amendment to HKFRS 2 Definition of Vesting Condition! [FENE(Z2—2FZ2 BERHAER
included in Annual ZE-ZERR))
Improvements 2010-2012 Wﬁﬁ BEHE ?;gﬁa
Cycle REREBE2EMER
Amendment to HKFRS 3 Accounting for Contingent [if;ﬁﬂlk (Z%- gﬁi AR ERENKE
included in Annual Consideration in a Business “E-—EER)]
Improvements 2010-2012 Combination' Wﬁﬁ BEHE ?@tgﬁa
Cycle BELERERAOET
Amendment to HKFRS 13 Short-term Receivables and Payables [i&E&L (=%— gﬁ F2 PR M B I FE 1 3
included in Annual ZE-ZERR)
Improvements 2010-2012 Wﬁﬁ BEHE ?;gﬁa
Cycle BERAEBRNER
Amendment to HKFRS 1 Meaning of Effective HKFRSs WF Y (ZF—— E E BEREAMBREEIN
included in Annual ZE-ZERER)] EE
Improvements 2011-2013 W FaEgEs gﬁ’%
Cycle BEEUEIRNET
! Effective from 1 July 2014 ! BT -—NEF+-A-—HRBEK
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Notes to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Except for the amendment to HKFRS 1 which is only
relevant to an entity’s first HKFRS financial statements,
the nature and the impact of each amendment and
interpretation is described below:

(a) Amendments to HKFRS 10 include a definition of
an investment entity and provide an exception to
the consolidation requirement for entities that meet
the definition of an investment entity. Investment
entities are required to account for subsidiaries
at fair value through profit or loss rather than
consolidate them. Consequential amendments
were made to HKFRS 12 and HKAS 27 (2011).
The amendments to HKFRS 12 also set out the
disclosure requirements for investment entities. The
amendments have had no impact on the Group as
the Company does not qualify as an investment
entity as defined in HKFRS 10.

(b) The HKAS 32 Amendments clarify the meaning of
“currently has a legally enforceable right to set
off” for offsetting financial assets and financial
liabilities. The amendments also clarify the
application of the offsetting criteria in HKAS 32 to
settlement systems (such as central clearing house
systems) which apply gross settlement mechanisms
that are not simultaneous. The amendments have
had no impact on the Group as the Group does
not have any offsetting arrangement.

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

22. BT BEMBE 228 ()

BRU BB RS EREIROEETI ({2
FHEBEONEANMB RS ENMBERER) -
BT hRBENEE R ERMMT

=

(@ HEBWHEREEAEIRNETRRE
REBBHNERE UR/NAREERT
M ERBNEARERHOSINER - &

s

S ERBARR MY FEHEELEE R
2o Hi - BEVBBRESENFIR2KRE
BT ERFE2R (ZT——F) BELIE
HIERT - R BF B RE LA F125E00E
AINEEEREERNBEEER - M
RARBATEERKASBT BB RS
ERFIORARENREER At - &
FHASEYEERETMAZE -

(b BAEERERR (BIIA) BEEH
THEENERABRHEMAREEL
AHMITEHEEE S E - BRI TEE
TR G ERERRAEEEN Y ER
WIFRB N ABEERFNEE RS (F
MPREEMAR)NER - HRAKE
W EAEEIH LB - B BT H AR E
BB T E -

SING TAO NEWS CORPORATION LIMITED Annual Report 2014




Notes to Financial Statements

B 75 g R BT oE

37 December 2014 —ZFE—PJF+—-H=+—H

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(©)

(d)

The HKAS 39 Amendments provide an exception to
the requirement of discontinuing hedge accounting
in situations where over-the-counter derivatives
designated in hedging relationships are directly
or indirectly, novated to a central counterparty
as a consequence of laws or regulations, or
the introduction of laws or regulations. For
continuance of hedge accounting under this
exception, all of the following criteria must be
met: (i) the novations must arise as a consequence
of laws or regulations, or the introduction of laws
or regulations; (ii) the parties to the hedging
instrument agree that one or more clearing
counterparties replace their original counterparty
to become the new counterparty to each of the
parties; and (iii) the novations do not result in
changes to the terms of the original derivative
other than changes directly attributable to the
change in counterparty to achieve clearing. The
amendments have had no impact on the Group as
the Group has not novated any derivatives during
the current and prior years.

HK({FRIC)-Int 21 clarifies that an entity recognises
a liability for a levy when the activity that triggers
payment, as identified by the relevant legislation,
occurs. The interpretation also clarifies that a levy
liability is accrued progressively only if the activity
that triggers payment occurs over a period of time,
in accordance with the relevant legislation. For a
levy that is triggered upon reaching a minimum
threshold, the interpretation clarifies that no
liability should be recognised before the specified
minimum threshold is reached. The interpretation
has had no impact on the Group as the Group
applied, in prior years, the recognition principles
under HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets which for the levies incurred
by the Group are consistent with the requirements
of HK(IFRIC)-Int 21.
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Notes

to Financial Statements

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(e)

M

(€3]

The HKFRS 2 Amendment clarifies various issues
relating to the definitions of performance and
service conditions which are vesting conditions,
including (i) a performance condition must contain
a service condition; (ii) a performance target
must be met while the counterparty is rendering
service; (iii) a performance target may relate to
the operations or activities of an entity, or to
those of another entity in the same group; (iv) a
performance condition may be a market or non-
market condition; and (v) if the counterparty,
regardless of the reason, ceases to provide service
during the vesting period, the service condition is
not satisfied. The amendment has had no impact
on the Group.

The HKFRS 3 Amendment clarifies that contingent
consideration arrangements arising from a business
combination that are not classified as equity should
be subsequently measured at fair value through
profit or loss whether or not they fall within the
scope of HKFRS 9 or HKAS 39. The amendment
has had no impact on the Group.

The HKFRS 13 Amendment clarifies that short-
term receivables and payables with no stated
interest rates can be measured at invoice amounts
when the effect of discounting is immaterial. The
amendment has had no impact on the Group.

(e) BEBMBRMEERE2RME
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2.3. NEW AND REVISED HKFRSs AND NEW
DISCLOSURE REQUIREMENTS UNDER THE
HONG KONG COMPANIES ORDINANCE NOT YET
ADOPTED

The Group has not applied the following new and
revised HKFRSs, that have been issued but are not yet
effective, in these financial statements.

HKEFRS 9 Financial Instruments*
Amendments to HKFRS 10 Sale or Contribution of Assets between
and HKAS 28 (2011) an Investor and its

Associate or Joint Venture*
Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations*

HKFRS 14 Regulatory Deferral Accounts®
HKFRS 15 Revenue from Contracts with
Customers®
Amendments to HKAS 16 Clarification of Acceptable Methods of
and HKAS 38 Depreciation and Amortisation*
Amendments to HKAS 16 Agriculture: Bearer Plants*
and HKAS 41

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions'
Amendments to HKAS 27 Equity Method in Separate

(201D Financial Statements*
Annual Improvements Amendments to a number of HKFRSs!
2010-2012 Cycle
Annual Improvements Amendments to a number of HKFRSs!
2011-2013 Cycle
Annual Improvements Amendments to a number of HKFRSs*
2012-2014 Cycle
! Effective for annual periods beginning on or after 1
July 2014
2 Effective for annual periods beginning on or after 1
January 2016
3 Effective for annual periods beginning on or after 1
January 2017
4 Effective for annual periods beginning on or after 1

January 2018

> Effective for an entity that first adopts HKFRSs for its
annual financial statements beginning on or after 1
January 2016 and therefore is not applicable to the
Group
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Notes to Financial Statements

2.3. NEW AND REVISED HKFRSs AND NEW

DISCLOSURE REQUIREMENTS UNDER THE
HONG KONG COMPANIES ORDINANCE NOT YET
ADOPTED (continued)

In addition, the Hong Kong Companies Ordinance
(Cap. 622) will affect the presentation and disclosure
of certain information in the consolidated financial
statements for the year ending 31 December 2015. The
Group is in the process of making an assessment of the
impact of these changes.

Further information about those HKFRSs that are
expected to be applicable to the Group is as follows:

In September 2014, the HKICPA issued the final
version of HKFRS 9, bringing together all phases of the
financial instruments project to replace HKAS 39 and all
previous versions of HKFRS 9. The standard introduces
new requirements for classification and measurement,
impairment and hedge accounting. The Group expects
to adopt HKFRS 9 from 1 January 2018. The Group
expects that the adoption of HKFRS 9 will have an
impact on the classification and measurement of the
Group’s financial assets. Further information about the
impact will be available nearer the implementation date
of the standard.

The amendments to HKFRS 10 and HKAS 28 (2011
address an inconsistency between the requirements
in HKFRS 10 and in HKAS 28 (2011) in dealing with
the sale or contribution of assets between an investor
and its associate or joint venture. The amendments
require a full recognition of a gain or loss when the
sale or contribution of assets between an investor and
its associate or joint venture constitutes a business. For
a transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction
is recognised in the investor’s profit or loss only to
the extent of the unrelated investor’s interest in that
associate or joint venture. The amendments are to be
applied prospectively. The Group expects to adopt the
amendments from 1 January 2016.
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2.3. NEW AND REVISED HKFRSs AND NEW 2.3. r'] KRB H TR EEBITNE S ;]',d;t
DISCLOSURE REQUIREMENTS UNDER THE REEBREEB(ATIBEINTFRE
HONG KONG COMPANIES ORDINANCE NOT YET E (4

ADOPTED (continued)

The amendments to HKFRS 11 require that an acquirer EARABMELEDF115E (BF]TX) EZJ( i
of an interest in a joint operation in which the activity RUEEFREARLCEXEBHNELR  MERLK
of the joint operation constitutes a business must apply BERATEBA —THER > Bl E%Tj/,\ﬂgﬁﬁ
the relevant principles for business combinations in BB BREER kS?ﬁWﬁ%ﬁi%/\WE}]ﬁ
HKFRS 3. The amendments also clarify that a previously FRA - ER] I E  EWER —HRAEEE
held interest in a joint operation is not remeasured BRI ER R - I RREE LRSI - B
on the acquisition of an additional interest in the CHAEARRKE KRB ENHEZRTT L/\
same joint operation while joint control is retained. In BHEE o AN BAVBREREIF1IRE
addition, a scope exclusion has been added to HKFRS LIMAEGE  ERES>ZHEHBZEHESS (2
11 to specify that the amendments do not apply when FMEER) XER— ST H 7B HEES -
the parties sharing joint control, including the reporting BMEETI N EA - &7 E A E/\%)] IR B 2[R 4
entity, are under common control of the same ultimate EEBFMEZ AR E I—J A4 & %75
controlling party. The amendments apply to both the PR EEIMER o THEAR = /\¢ A—
acquisition of the initial interest in a joint operation HEAR B3] \gﬂﬁﬁlﬁ’]ﬁﬁ%&ﬂﬁﬂi
and the acquisition of any additional interests in FIAERERNTE -

the same joint operation. The amendments are not
expected to have any impact on the financial position
or performance of the Group upon adoption on 1
January 2016.

HKFRS 15 establishes a new five-step model that will BB REERFISHITTEAREARP
apply to revenue arising from contracts with customers. ZHBNABHNEENRANTH I L EED -
Under HKFRS 15, revenue is recognised at an amount RIEBBYEREERFEISS - WA ER R
that reflects the consideration to which an entity TREHEEREERIRE TEFRE
expects to be entitled in exchange for transferring MRENSERR EFBYERMEERFISH
goods or services to a customer. The principles in WE’JE I & :‘I'E&ﬁﬁwu”ﬂl)\%&f FEHERER
HKFRS 15 provide a more structured approach for Lo BHBITS|IERZHNEREREERE
measuring and recognising revenue. The standard ESJZ BRI AR DI - ﬁﬁﬂ@ TERIEHNE
also introduces extensive qualitative and quantitative B aNEENEERFPERNSHENE
disclosure requirements, including disaggregation B AR ERHE G - BEER 2 ERA
of total revenue, information about performance BRIFTESEVMBHE LK ATERES -
obligations, changes in contract asset and liability AEBERKEeRN 2 —+tF— A —B&KA
account balances between periods and key judgements BBV B HRELEDELSTH - BRI EAETEE S
and estimates. The standard will supersede all current R mEEREISHEEARNEE -

revenue recognition requirements under HKFRSs. The
Group expects to adopt HKFRS 15 on 1 January 2017
and is currently assessing the impact of HKFRS 15 upon
adoption.
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2.3. NEW AND REVISED HKFRSs AND NEW

DISCLOSURE REQUIREMENTS UNDER THE
HONG KONG COMPANIES ORDINANCE NOT YET
ADOPTED (continued)

Amendments to HKAS 16 and HKAS 38 clarify the
principle in HKAS 16 and HKAS 38 that revenue reflects
a pattern of economic benefits that are generated
from operating business (of which the asset is part)
rather than the economic benefits that are consumed
through the use of the asset. As a result, a revenue-
based method cannot be used to depreciate property,
plant and equipment and may only be used in very
limited circumstances to amortise intangible assets.
The amendments are to be applied prospectively. The
amendments are not expected to have any impact on
the financial position or performance of the Group
upon adoption on 1 January 2016 as the Group has
not used a revenue-based method for the calculation of
depreciation of its non-current assets.

The Annual Improvements to HKFRSs 2010-2012 Cycle
issued in January 2014 sets out amendments to a
number of HKFRSs. Except for those described in note
2.2, the Group expects to adopt the amendments from
1 January 2015. None of the amendments are expected
to have a significant financial impact on the Group.
Details of the amendment most applicable to the Group
are as follows:

HKFRS 8 Operating Segments: Clarifies that an entity
must disclose the judgements made by management in
applying the aggregation criteria in HKFRS 8, including
a brief description of operating segments that have
been aggregated and the economic characteristics
used to assess whether the segments are similar. The
amendments also clarify that a reconciliation of segment
assets to total assets is only required to be disclosed
if the reconciliation is reported to the chief operating
decision maker.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 24 FTEEHBERE
POLICIES
Subsidiaries M A =l
A subsidiary is an entity (including a structured entity), MEBARAEXR 75&%?3 EEHNER (R
directly or indirectly, controlled by the Company. FEEBETRE) - ﬁE.Lﬂ/ HFIER
Control is achieved when the Group is exposed, or has Ei’] HEEZE mAERZE LR EMRKZESR A
rights, to variable returns from its involvement with % gmk - WABRMEREBEIRETAE (A
the investee and has the ability to affect those returns FAEEBR AN TEWKRE FWEBE
through its power over the investee (i.e., existing rights PNIREEN) X EZF O WHRE - BNERESEH
that give the Group the current ability to direct the FE o

relevant activities of the investee).

When the Company has, directly or indirectly, less than BEANFEEREEEELRBEEREARS
a majority of the voting or similar rights of an investee, M RAFALUERN  EFHERTSHEA E W
the Group considers all relevant facts and circumstances KEFNENN AEBCEEMAEHRBEER
in assessing whether it has power over an investee, NIER - Bt
including:
(a) the contractual arrangement with the other vote (a) EWIREFEMKRIEREANERLHE:
holders of the investee;
(b) rights arising from other contractual arrangements; (b HitbERZHEENERN &
and
(¢) the Group’s voting rights and potential voting (0 AEEHRREREBEERRE -
rights.
The results of subsidiaries are included in the MEARIZERREKRERKEFALRA
Company’s statement of profit or loss to the extent RIZEZmRK - ARARIRWB AR 2 TR
of dividends received and receivable. The Company’s KR EREEETIE -

investments in subsidiaries are stated at cost less any
impairment losses.

Investments in associates and joint ventures REZELARAREELECZRE

An associate is an entity in which the Group has a BE AR NASERHAZREBREETLR20%
long term interest of generally not less than 20% of the CBRABRERNGAAHEBREEAZE NI 2R
equity voting rights and over which it is in a position Al BEAFERELMATHIRETNUB R
to exercise significant influence. Significant influence is CEBURAIRE S « BT 2SIkt RIE ) E L
the power to participate in the financial and operating BUR -

policy decisions of the investee, but is not control or
joint control over those policies.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments in associates and joint ventures
(continued)

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions
about the relevant activities require the unanimous
consent of the parties sharing control.

The Group’s investments in associates and joint ventures
are stated in the consolidated statement of financial
position at the Group’s share of net assets under the
equity method of accounting, less any impairment
losses. Adjustments are made to bring into line any
dissimilar accounting policies that may exist. The
Group’s share of the post-acquisition results and other
comprehensive income of associates and joint ventures
is included in the consolidated statement of profit or
loss and consolidated other comprehensive income,
respectively. In addition, when there has been a change
recognised directly in the equity of the associate
or joint venture, the Group recognises its share of
any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its associates or joint ventures are eliminated to the
extent of the Group’s investments in the associates or
joint ventures, except where unrealised losses provide
evidence of an impairment of the assets transferred.
Goodwill arising from the acquisition of associates
or joint ventures is included as part of the Group’s
investments in associates or joint ventures.

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest
is not remeasured. Instead, the investment continues
to be accounted for under the equity method. In all
other cases, upon loss of significant influence over the
associate or joint control over the joint venture, the
Group measures and recognises any retained investment
at its fair value. Any difference between the carrying
amount of the associate or joint venture upon loss of
significant influence or joint control and the fair value
of the retained investment and proceeds from disposal
is recognised in profit or loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether to measure
the non-controlling interests in the acquiree that are
present ownership interests and entitle their holders
to a proportionate share of net assets in the event of
liquidation at fair value or at the proportionate share
of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured
at fair value. Acquisition-related costs are expensed as
incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or
loss is recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability that is a financial instrument and within
the scope of HKAS 39 is measured at fair value with
changes in fair value either recognised in profit or
loss or as a change to other comprehensive income. If
the contingent consideration is not within the scope
of HKAS 39, it is measured in accordance with the
appropriate HKFRS. Contingent consideration that is
classified as equity is not remeasured and subsequent
settlement is accounted for within equity.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and
any fair value of the Group’s previously held equity
interests in the acquiree over the identifiable net assets
acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair
value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on
bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other assets
or liabilities of the Group are assigned to those units or
groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed
in a subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed
of in these circumstances is measured based on the
relative value of the operation disposed of and the
portion of the cash-generating unit retained.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)

Fair value measurement

The Group measures its land and buildings, investment
properties, derivative financial instruments and equity
investments at fair value at the end of each reporting
period. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at
the measurement date. The fair value measurement
is based on the presumption that the transaction
to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability,
or in the absence of a principal market, in the most
advantageous market for the asset or liability. The
principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or
liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities

Level 2 — Dbased on valuation techniques for which

the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly

Level 3 — based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, deferred tax assets, financial
assets, investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating
unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that
are largely independent of those from other assets or
groups of assets, in which case the recoverable amount
is determined for the cash-generating unit to which the
asset belongs.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement of
profit or loss in the period in which it arises in those
expense categories consistent with the function of the
impaired asset, unless the asset is carried at a revalued
amount, in which case the impairment loss is accounted
for in accordance with the relevant accounting policy
for that revalued asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no longer
exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset other
than goodwill and certain financial assets is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the statement of profit or
loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal
of the impairment loss is accounted for in accordance
with the relevant accounting policy for that revalued
asset.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management
personnel of the Group or of a parent of the
Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the
same group;

(ii) one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of
the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

(vi) the entity is controlled or jointly controlled by
a person identified in (a); and

(vid) a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 24 FTEEHKEME (£)

POLICIES (continued)
Property, plant and equipment and depreciation

Property, plant and equipment, other than construction
in progress, are stated at cost or valuation less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property,
plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them
accordingly.

Valuations are performed frequently enough to ensure
that the fair value of a revalued asset does not differ
materially from its carrying amount. Changes in the
values of property, plant and equipment are dealt
with as movements in the asset revaluation reserve.
If the total of this reserve is insufficient to cover a
deficit, on an individual asset basis, the excess of the
deficit is charged to the statement of profit or loss.
Any subsequent revaluation surplus is credited to the
statement of profit or loss to the extent of the deficit
previously charged. On disposal of a revalued asset,
the relevant portion of the asset revaluation reserve
realised in respect of previous valuations is transferred
to retained profits as a movement in reserves.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each item of property,
plant and equipment to its residual value over its
estimated useful life. The principal annual rates used
for this purpose are as follows:

Freehold land
Leasehold land

Not depreciated

Over the shorter of the lease
terms or 2% to 5%

Buildings 2% to 5%

Plant and machinery 6% to 50%

Over the shorter of the lease
terms or 20% to 33%

Leasehold improvements

Furniture, fixtures, 10% to 30%
equipment and others
Motor vehicles 20% to 25%

Where parts of an item of property, plant and
equipment have different useful lives, the cost or
valuation of that item is allocated on a reasonable
basis among the parts and each part is depreciated
separately.

Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the statement
of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress represents a building under
construction, which is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the
direct costs of construction and capitalised borrowing
costs on related borrowed funds during the period of
construction. Construction in progress is reclassified
to the appropriate category of property, plant and
equipment when completed and ready for use.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating
lease for a property which would otherwise meet the
definition of an investment property) held to earn
rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or
services or for administrative purposes; or for sale in
the ordinary course of business. Such properties are
measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties
are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gains or losses arising from changes in the fair values
of investment properties are included in the statement
of profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at
the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed
for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at
each financial year end.

Intangible assets with finite useful lives represent
purchased data library, copyrights, trademarks and
domain names which are stated at cost less any
impairment losses and are amortised on the straight-
line basis over their estimated useful lives of 10 to 20
years.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Intangible assets (other than goodwill) (continued)

An intangible asset with an indefinite useful life
represents a motor vehicle registration mark, which
is tested for impairment annually individually. Such
intangible asset is not amortised. The useful life of
an intangible asset with an indefinite life is reviewed
annually to determine whether the indefinite life
assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to
finite is accounted for on a prospective basis.

Leases

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases, including prepaid land lease payments under
finance leases, are included in property, plant and
equipment, and depreciated over the shorter of the
lease terms and the estimated useful lives of the assets.
The finance costs of such leases are charged to the
statement of profit or loss so as to provide a constant
periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases,
but are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets, and rentals
receivable under the operating leases are credited
to the statement of profit or loss on the straight-line
basis over the lease terms. Where the Group is the
lessee, rentals payable under operating leases net of
any incentives received from the lessor are charged to
the statement of profit or loss on the straight-line basis
over the lease terms.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Leases (continued)

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on
the straight-line basis over the lease terms. When the
lease payments cannot be allocated reliably between the
land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition,
as financial assets at fair value through profit or loss,
loans and receivables and available-for-sale financial
investments, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
When financial assets are recognised initially, they are
measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets,
except in the case of financial assets recorded at fair
value through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date
that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the period generally established by regulation or
convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss. Financial assets are
classified as held for trading if they are acquired for the
purpose of sale in the near term. Derivatives, including
separated embedded derivatives, are also classified as
held for trading unless they are designated as effective
hedging instruments as defined by HKAS 39.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)

Financial assets at fair value through profit or loss
(continued)

Financial assets at fair value through profit or loss
are carried in the statement of financial position at
fair value with net changes in fair value recognised
in the statement of profit or loss. These net fair value
changes do not include any dividends or interest
earned on these financial assets, which are recognised
in accordance with the policies set out for “Revenue
recognition” below.

Financial assets designated upon initial recognition as
at fair value through profit or loss are designated at
the date of initial recognition and only if the criteria in
HKAS 39 are satisfied.

Derivatives embedded in host contracts are accounted
for as separate derivatives and recorded at fair value
if their economic characteristics and risks are not
closely related to those of the host contracts and the
host contracts are not held for trading or designated
as at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in
fair value recognised in the statement of profit or loss.
Reassessment only occurs if there is either a change
in the terms of the contract that significantly modifies
the cash flows that would otherwise be required or a
reclassification of a financial asset out of the fair value
through profit or loss category.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement,
such assets are subsequently measured at amortised
cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated
by taking into account any discount or premium on
acquisition and includes fees or costs that are an
integral part of the effective interest rate. The effective
interest rate amortisation is included in other income
and gains in the statement of profit or loss. The loss
arising from impairment is recognised in the statement
of profit or loss in finance costs for loans and in other
expenses for receivables.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Investments and other financial assets (continued)
Available-for-sale financial investments

Available-for-sale financial investments are non-
derivative financial assets in listed and unlisted equity
investments and debt securities. Equity investments
classified as available for sale are those which are
neither classified as held for trading nor designated as
at fair value through profit or loss. Debt securities in
this category are those which are intended to be held
for an indefinite period of time and which may be sold
in response to needs for liquidity or in response to
changes in market conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment revaluation reserve until the investment is
derecognised, at which time the cumulative gain or
loss is recognised in the statement of profit or loss in
other income, or until the investment is determined
to be impaired, when the cumulative gain or loss
is reclassified from the available-for-sale investment
revaluation reserve to the statement of profit or
loss in other gains or losses. Interest and dividends
earned whilst holding the available-for-sale financial
investments are reported as interest income and
dividend income, respectively and are recognised
in the statement of profit or loss as other income in
accordance with the policies set out for “Revenue
recognition” below.

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the variability
in the range of reasonable fair value estimates is
significant for that investment or (b) the probabilities
of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value,
such investments are stated at cost less any impairment
losses.

m SING TAO NEWS CORPORATION LIMITED Annual Report 2014

RERHEMMBEE (&)
AR ERBRE

AHEENMBRERE LM RIFETRENE
RENMBEBEFRZIFTEMBEE - DBERA
HHENRARERREDBRFEESE - 71
BREFREAFERABZES - EHNNE
BRSE/EERE BITEERHEHNULAR
ERPESFELRARMSMABBHMLES -

EHERR  JHLENMBRERRARF
BFE MAZREBUERASAHLER
EEHRFEHEANELEZERSE BEERET
BER(ER  Ri2ESEEaRERAH
i) S EEREWER ARERS L (EF
RtBFeRAREEREEARRBET D
BERaRNAMFES) - HEAHHENE
B AR PTREH N B R B2 B 2 %S 7H
BA R B WA - WARE T XAEA BT
ABRINBREBERAERSEMKA -

fWIF EMERERE Z A FETER FEE
E RAR@AEAFEMFzHEZS
HEREBEXN  (bHEE R ZHMGF 276
1 TEER B AT AR ARG AFE - BlZ
FRE AR AR AERDRERB B



Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)
Available-for-sale financial investments (continued)

The Group evaluates whether the ability and intention
to sell its available-for-sale financial assets in the near
term are still appropriate. When, in rare circumstances,
the Group is unable to trade these financial assets due
to inactive markets, the Group may elect to reclassify
these financial assets if management has the ability and
intention to hold the assets for the foreseeable future
or until maturity.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date
of reclassification becomes its new amortised cost and
any previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective
interest rate. Any difference between the new amortised
cost and the maturity amount is also amortised over
the remaining life of the asset using the effective
interest rate. If the asset is subsequently determined
to be impaired, then the amount recorded in equity is
reclassified to the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the
Group’s consolidated statement of financial position)
when:

* the rights to receive cash flows from the asset have
expired; or

* the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred
control of the asset.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Derecognition of financial assets (continued)

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent
it has retained the risk and rewards of ownership of
the asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues
to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to pay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. An
impairment exists if one or more events that occurred
after the initial recognition of the asset have an impact
on the estimated future cash flows of the financial
asset or the group of financial assets that can be
reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is
experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other
financial reorganisation and observable data indicating
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets (continued)
Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually
for financial assets that are individually significant, or
collectively for financial assets that are not individually
significant. If the Group determines that no objective
evidence of impairment exists for an individually
assessed financial asset, whether significant or not,
it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are
individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are
not included in a collective assessment of impairment.

The amount of any impairment loss identified is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not yet
been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s
original effective interest rate (i.e., the effective interest
rate computed at initial recognition).

The carrying amount of the asset is reduced through
the use of an allowance account and the loss is
recognised in the statement of profit or loss. Interest
income continues to be accrued on the reduced
carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the
purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are
written off when there is no realistic prospect of future
recovery.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a
write-off is later recovered, the recovery is credited to
other expenses in the statement of profit or loss.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Impairment of financial assets (continued)
Assets carried at cost

If there is objective evidence that an impairment loss
has been incurred on an unquoted equity instrument
that is not carried at fair value because its fair value
cannot be reliably measured, or on a derivative asset
that is linked to and must be settled by delivery of
such an unquoted equity instrument, the amount of the
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the current market rate
of return for a similar financial asset. Impairment losses
on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether
there is objective evidence that an investment or a
group of investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised
in the statement of profit or loss, is removed from other
comprehensive income and recognised in the statement
of profit or loss.

In the case of equity investments classified as available
for sale, objective evidence would include a significant
or prolonged decline in the fair value of an investment
below its cost. “Significant” is evaluated against the
original cost of the investment and “prolonged” against
the period in which the fair value has been below its
original cost. Where there is evidence of impairment,
the cumulative loss — measured as the difference
between the acquisition cost and the current fair
value, less any impairment loss on that investment
previously recognised in the statement of profit or loss
— is removed from other comprehensive income and
recognised in the statement of profit or loss. Impairment
losses on equity instruments classified as available for
sale are not reversed through the statement of profit or
loss. Increases in their fair value after impairment are
recognised directly in other comprehensive income.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets (continued)
Available-for-sale financial investments (continued)

The determination of what is “significant” or
“prolonged” requires judgement. In making this
judgement, the Group evaluates, among other factors,
the duration or extent to which the fair value of an
investment is less than its cost.

In the case of debt instruments classified as available
for sale, impairment is assessed based on the same
criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between
the amortised cost and the current fair value, less
any impairment loss on that investment previously
recognised in the statement of profit or loss. Future
interest income continues to be accrued based on the
reduced carrying amount of the asset and is accrued
using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment
loss. The interest income is recorded as part of finance
income. Impairment losses on debt instruments are
reversed through the statement of profit or loss if the
subsequent increase in fair value of the instruments
can be objectively related to an event occurring after
the impairment loss was recognised in the statement of
profit or loss.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or
loss, loans and borrowings, or as derivatives designated
as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and
other payables, certain accruals, derivative financial
instruments, and finance lease and hire purchase
contract payables.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Financial liabilities (continued)
Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair
value through profit or loss.

Financial liabilities are classified as held for trading
if they are acquired for the purpose of repurchasing
in the near term. This category includes derivative
financial instruments entered into by the Group that
are not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated
embedded derivatives are also classified as held for
trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
trading are recognised in the statement of profit or
loss. The net fair value gain or loss recognised in the
statement of profit or loss does not include any interest
charged on these financial liabilities.

Financial liabilities designated upon initial recognition
as at fair value through profit or loss are designated at
the date of initial recognition and only if the criteria in
HKAS 39 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses
are recognised in the statement of profit or loss when
the liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in
finance costs in the statement of profit or loss.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial liabilities (continued)
Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument.
A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of
the guarantee. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the
higher of: (i) the amount of the best estimate of the
expenditure required to settle the present obligation at
the end of the reporting period; and (ii) the amount
initially recognised less, when appropriate, cumulative
amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or
expires.

When an existing financial liability is replaced
by another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the
difference between the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)

Derivative financial instruments

The Group invests in certain derivative financial
instruments, such as forward currency contracts and
equity and commodity contracts, for trading purposes.
Such derivative financial instruments are initially
recognised at fair value on the date on which a
derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities
when the fair value is negative.

Any gains or losses arising from changes in fair value
of derivatives are taken directly to the statement of
profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the actual
cost, first-in, first-out basis or weighted average basis,
where appropriate and, in the case of work in progress
and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly
liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the statement of financial position,
cash and cash equivalents comprise cash on hand
and at banks, including term deposits, which are not
restricted as to use.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in finance costs in
the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.
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B 75 g R BT oE

37 December 2014 —ZFE—PJF+—-H=+—H

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

when the deferred tax liability arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

in respect of taxable temporary differences
associated with investments in subsidiaries, an
associate and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible

temporary differences, the carryforward of unused

tax credits and any unused tax losses. Deferred tax

assets are recognised to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, the carryforward

of unused tax credits and unused tax losses can be

utilised, except:

when the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

in respect of deductible temporary differences
associated with investments in subsidiaries, an
associate and joint ventures, deferred tax assets are
only recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same
taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following
bases:

(a) advertising income, when the advertisements have
been published or broadcasted;

(b) circulation income, when the newspapers and
magazines have been delivered;

(¢) from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective
control over the goods sold,
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Revenue recognition (continued)

(d) rental income, on a time proportion basis over the
lease terms;

(e) from the rendering of services, when the services
have been rendered;

(f) interest and investment income, on an accrual basis
using the effective interest method by applying
the rate that exactly discounts the estimated future
cash receipts over the expected life of the financial
instrument to the net carrying amount of the
financial asset;

(g) securities transactions are accounted for on a trade
date basis; and

(h) dividend income, when the shareholders’ right to
receive payment has been established.

Employee benefits
Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Employees (including directors) of
the Group receive remuneration in the form of share-
based payments, whereby employees render services
as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees
for grants after 7 November 2002 is measured by
reference to the fair value at the date at which they are
granted. The fair value is determined using the Black-
Scholes option pricing model, further details of which
are given in note 32 to the financial statements.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Employee benefits (continued)
Share-based payments (continued)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the period in which the performance and/or service
conditions are fulfilled in employee benefit expense.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of the
number of equity instruments that will ultimately vest.
The charge or credit to the statement of profit or loss
for a period represents the movement in the cumulative
expense recognised as at the beginning and end of that
period.

No expense is recognised for awards that do not
ultimately vest, except for equity-settled transactions
where vesting is conditional upon a market or non-
vesting condition, which are treated as vesting
irrespective of whether or not the market or non-
vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the award are met. In addition, an expense is
recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise
beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-
vesting conditions within the control of either the
Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is
designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described in the previous paragraph.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4. TESHWMEME (&)

POLICIES (continued)
Employee benefits (continued)
Share-based payments (continued)

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings
per share.

Pension schemes and other retirement benefits

The Group operates defined contribution retirement
benefit schemes in Hong Kong and overseas for
those employees who are eligible and have elected
to participate in the schemes. Contributions are made
based on a percentage of the participating employees’
basic salaries and are charged to the statement of
profit or loss as they become payable in accordance
with the rules of the schemes. The assets of the
schemes are held separately from those of the Group in
independently administered funds. When an employee
leaves the Mandatory Provident Fund Exempted ORSO
retirement benefit scheme in Hong Kong or other
retirement benefit schemes overseas prior to his/her
interest in the Group’s employer contributions vesting
fully, the ongoing contributions payable by the Group
may be reduced by the relevant amount of forfeited
contributions. In respect of the Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”),
the Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate
in a central pension scheme operated by the local
municipal government. These subsidiaries are required
to contribute a specific amount for the employees
in Mainland China, pursuant to the local municipal
government regulations. The contributions are charged
to the statement of profit or loss as they become
payable in accordance with the rules of the central
pension scheme.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Employee benefits (continued)
Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of termination
benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs
are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of
funds.

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
equity section of the statement of financial position,
until they have been approved by the shareholders in
a general meeting. When these dividends have been
approved by the shareholders and declared, they are
recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because bye-law 140 of the Company’s bye-
laws grants the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional
and presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity
are measured using that functional currency. Foreign
currency transactions recorded by the entities in the
Group are initially recorded using their respective
functional currency rates prevailing at the dates
of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at
the functional currency rates of exchange ruling at
the end of the reporting period. Differences arising
on settlement or translation of monetary items are
recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).

The functional currencies of certain overseas
subsidiaries and joint ventures are currencies other
than the Hong Kong dollar. As at the end of the
reporting period, the assets and liabilities of these
entities are translated into the presentation currency
of the Company at the exchange rates prevailing at
the end of the reporting period and their statements
of profit or loss are translated into Hong Kong dollars
at the weighted average exchange rates for the year.
The resulting exchange differences are recognised in
other comprehensive income and accumulated in the
exchange fluctuation reserve. On disposal of a foreign
operation, the component of other comprehensive
income relating to that particular foreign operation is
recognised in the statement of profit or loss.
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Notes to Financial Statements

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Foreign currencies (continued)

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition
are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the
year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates
and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and
their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the
future.

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the amounts
recognised in the financial statements:
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Operating lease commitments — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, that it retains all the
significant risks and rewards of ownership of these
properties which are leased out on operating leases.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies
as an investment property, and has developed criteria
in making that judgement. Investment property is a
property held to earn rentals or for capital appreciation
or both. Therefore, the Group considers whether a
property generates cash flows largely independently of
the other assets held by the Group.

Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another
portion that is held for use in the production or supply
of goods or services or for administrative purposes. If
these portions could be sold separately or leased out
separately under a finance lease, the Group accounts
for the portions separately. If the portions could not
be sold separately, the property is an investment
property only if an insignificant portion is held for use
in the production or supply of goods or services or for
administrative purposes.

Judgement is made on an individual property basis to
determine whether ancillary services are so significant
that a property does not qualify as an investment

property.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
Impairment of assets

In determining whether an asset is impaired or the
event previously causing the impairment no longer
exists, the Group has to exercise judgement in the
area of asset impairment, particularly in assessing: (1)
whether an event has occurred that may affect the asset
value or such event affecting the asset value has not
been in existence; (2) whether the carrying value of
an asset can be supported by the net present value of
future cash flows which are estimated based upon the
continued use of the asset or derecognition; and (3) the
appropriate key assumptions to be applied in preparing
cash flow projections including whether these cash flow
projections are discounted using an appropriate rate.
Changing the assumptions selected by the management
to determine the level of impairment, including the
discount rates or the growth rate assumptions in the
cash flow projections, could materially affect the net
present value used in the impairment test.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
described below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of available-for-sale investments

The Group classifies certain assets as available for
sale and recognises movements of their fair values
in equity. When the fair value declines, management
makes assumptions about the decline in value to
determine whether there is an impairment that should
be recognised in the statement of profit or loss. In
addition, certain of the Group’s unlisted investments
included in available-for-sale investments were stated at
cost less impairment because the range of reasonable
fair value estimates is so significant that the directors
are of the opinion that the fair values cannot be
measured reliably. The Group assesses at the end of
each reporting period whether there are any indicators
of impairment for these unlisted investments. These
unlisted investments are tested for impairment when
there are indicators that their carrying amounts may not
be recoverable. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its
recoverable amount. In determining the recoverable
amount, management considers various factors, such as
value in use, available data for disposing of such assets
and other factors relevant to these unlisted investments.
At 31 December 2014, provision for impairment losses
of HK$27,482,000 has been made for available-for-
sale investments (2013: HK$27,482,000). The carrying
amount of available-for-sale assets was HK$8,281,000
(2013: HK$8,031,000).

Impairment of trade receivables

The Group makes impairment provision for trade
receivables based on an assessment of the recoverability
of trade receivables. Impairment provision is made
for trade receivables where events or changes in
circumstances indicate that the balances may not
be collectible. The identification of doubtful debts
requires the use of judgement and estimates. Where the
expectation on the recoverability of trade receivables
is different from the original estimate, such difference
will impact the carrying value of trade receivables and
impairment provision in the periods in which such
estimate has been changed. The aggregate carrying
amount of trade receivables as at 31 December 2014
amounted to HK$492,870,000 (2013: HK$529,647,000).
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end
of each reporting period. Indefinite life intangible
assets are tested for impairment annually and at
other times when such an indicator exists. Other
non-financial assets are tested for impairment when
there are indicators that the carrying amounts may
not be recoverable. An impairment exists when the
carrying value of an asset or a cash-generating unit
exceeds its recoverable amount, which is the higher
of its fair value less costs of disposal and its value
in use. The calculation of the fair value less costs of
disposal is based on available data from binding sales
transactions in an arm’s length transaction of similar
assets or observable market prices less incremental
costs for disposing of the asset. When value in use
calculations are undertaken, management must estimate
the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

Estimation of fair value of properties

The best evidence of fair value is current prices in an
active market of similar lease or transactions. In the
absence of such information, the Group determines
the amount within a range of reasonable fair value
estimates. In making its judgement, the Group
considers information from fair market value by
reference to independent valuations. This conclusion
is supported by independent professional appraisers
who were engaged by the Group during the year to
perform valuations on the Group’s properties. The
carrying amounts of land and buildings and investment
properties at 31 December 2014 were HK$493,158,000
(2013: HK$373,129,000) and HK$44,799,000 (2013
HK$43,228,000), respectively.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the media segment publishes and distributes
newspapers, magazines and books to readers in
Hong Kong, Canada, the United States of America,
Europe and Australia, and sells the respective
content of such publications in Hong Kong and
Mainland China;

(b) the trading segment trades consumer products and
licenses a distribution right; and

(¢) the others segment comprises the Group’s Internet
and information consultancy services, investment
and property holding business together with
corporate expense items.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with
the Group’s profit before tax except that finance costs
are excluded from such measurement.

Segment assets exclude deferred tax assets and tax
recoverable. Segment liabilities exclude finance lease
and hire purchase contract payables, tax payable and
deferred tax liabilities.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.
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OPERATING SEGMENT INFORMATION (continued) 4. RXESIRER (4F)
Year ended 31 December 2014 Media Trading Others Total
BE-_2-DNE+-A=1t—-HLEE Ree g5 Hitr X
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Segment revenue: DEWA
Sales to external customers RINREFHE 1,973,681 4,498 8,500 1,986,679
Intersegment sales DMEBEZHE 460 - 186,053 186,513
1,974,141 4,498 194,553 2,173,192
Reconciliation: #HER -
Elimination of intersegment sales D EPE B 2 HE Y (186,513)
Revenue WA 1,986,679
Segment results DEEE 138,509 (1,046) 1,632 139,095
Reconciliation: HE
Finance costs BE R (221)
Profit before tax B 5 B A 138,874
Segment assets DEHEE 1,710,024 142,621 635,186 2,487,831
Reconciliation: ik
Corporate and unallocated assets REAMADFEE 16,560
Total assets BEMBE 2,504,391
Segment liabilities SHEE 275,237 164 51,710 327,111
Reconciliation: HER -
Corporate and unallocated liabilities AR MRS EEE 121,298
Total liabilities BERE 448,409
Other segment information: HthaBER :
Share of profits and losses of: FE1E T3 A Rl Al R & 48
Joint ventures EEDE 19,303 - 2,131 21,434
An associate —fE B & R A (3,588) - - (3,588)
Impairment losses recognised in the 18z & P ERANEERE
statement of profit or loss 3,010 - - 3,010
Depreciation and amortisation e M 71,208 383 7,488 79,079
Bank interest income BT B A 2,223 496 903 3,622
Investments in joint ventures REELEZERE 87,100 - 16,037 103,137
Investments in an associate N—HEBERARZIRE 5,729 - - 5,729
Capital expenditure* EwNGE 68,020 48 19,349 87,417

* Capital expenditure consists of additions to property,

plant and equipment, intangible
properties.

assets and investment

*

BEARXBRAEYE BELERE B
BE UAREME-
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4. OPERATING SEGMENT INFORMATION (continued)

4. REDMWER (B

Year ended 31 December 2013 Media Trading Others Total
BE-_T-=F+-RB=1+—HILEE g 25 Hfth i
HK$'000 HK$’000 HK$’000 HK$'000
T T T TET
Segment revenue: DEWA
Sales to external customers MINAEPHE 1,984,233 40,209 11,219 2,035,661
Intersegment sales DEEBREBZHEE 578 - 181,525 182,103
1,984,811 40,209 192,744 2,217,764
Reconciliation: IR
Elimination of intersegment sales DEPETEE 2 HE K i (182,103)
Revenue WA 2,035,661
Segment results DEELE 119,990 4,074 591 124,655
Reconciliation: IR
Finance costs A& R A (309)
Profit before tax B 5% A1 & A 124,346
Segment assets PEEE 1,685,639 150,274 610,925 2,446,838
Reconciliation: IR
Corporate and unallocated assets REMADBEE 16,094
Total assets BEAE 2,462,932
Segment liabilities APHEE 286,755 856 63,839 351,450
Reconciliation: R -
Corporate and unallocated liabilities XA MAKDEEE 114,586
Total liabilities EREE 466,036
Other segment information: HttpBER :
Share of profits and losses of: FE(E T 5~ RS R EE
Joint ventures BELE 17,112 - 217 17,329
An associate —HEE QA (573) - - (573)
Impairment losses recognised in the Bz KT HRKHEFE
statement of profit or loss 2,355 - 814 3,169
Depreciation and amortisation MEREHE 72,537 405 6,091 79,033
Bank interest income RITF B WA 2,904 431 1,402 4,737
Investments in joint ventures NEEPEZRE 109,184 - 14,453 123,037
Investments in an associate R—EBERRZIKE 9,317 - - 9,317
Capital expenditure* e 126,671 249 4,692 131,612
* Capital expenditure consists of additions to property, * BABYRIEREYYE MERSRE EF
plant and equipment, intangible assets and investment BE AREEYE -
properties.
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4.

OPERATING SEGMENT INFORMATION (continued)

Geographical information

(a) Revenue from external customers
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4. REDWEHR (&)

7]
EE R

&
Bl
¥

(@) FSNREFPHE

2014 2013
—E-mF —E—=%F
HK$’000 HK$°000
FET FET
Hong Kong and Mainland China ERERTE(BEEE)

(country of domicile) 1,504,842 1,533,610
North America ik 399,232 409,588
Australia, New Zealand and Europe SEUM - 377 R K B 82,605 92,463

1,986,679 2,035,661

The revenue information above is based on the

locations of the customers.

(b) Non-current assets

RN B A A R

(b) HREBEE

2014 2013
—E-WmE —ET-=fF
HK$°000 HK$°000
FET FET
Hong Kong and Mainland China ERERPE(BEEE)

(country of domicile) 799,543 759,565
North America SIS 243,247 271,395
Australia, New Zealand and Europe SEUM - 3778 R & B 2,100 2,627

1,044,890 1,033,587

The non-current asset information above is based
on the locations of the assets and excludes

deferred tax assets.

PR EEEHNEEMRR RS
BV FEEEERBEE -
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5. REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents
the net advertising income, after trade discounts;
circulation income, after allowances for returns; net
invoiced value of goods sold, after allowances for
returns and trade discounts; gross rental income

5. WA~ AR WS

received and receivable and the value of services

rendered during the year.

An analysis of revenue, other income and gains is as

WA(MBAEEZZ2X0) BRFRNESK
NFB(EMBREZIHN)
RERE) CEEVERFE(CHREE
REZF) - B REERES WA REIAR
ERERKZEE-

CEITWA (B

WA~ iR ARz 2 2 mT

follows:
Group
AEE
2014 2013
—E-NF —E—=F
HKS$°000 HK$°000
FET FHEIT
Revenue WA
Advertising income & & WA 1,568,861 1,572,555
Circulation income BEITURA 270,010 272,814
Radio broadcasting advertising income BEREEEBESTHRA 23,704 22,877
Sales of consumer products HEHEBEN 40 34,829
Gross rental income Hel ARz 5,061 4,152
Content sales and news service income WA E X3 BRI A 31,678 33,605
Others H fth 87,325 94,829
1,986,679 2,035,661
Other income Haug A
Bank interest income HRITH B YA 3,622 4,737
Investment income BRERA 3,182 4,152
Dividend income from listed KEETBRAEE 2
equity investments A B A 484 1,885
Dividend income from unlisted REFELETAIHEHEE
available-for-sale investments EZRBIWA 2,853 1,315
Others Hib 10,931 9,593
21,072 21,682
Other gains/(losses) HipWgzk  (FE#E)
Fair value gains/(losses), net on: NEEWE(EE) 258
Financial assets at fair value BAFELRAEBZRE
through profit or loss ZUHBEE (3,107) (7,879)
Derivative financial instruments — PTEEMT A - THA LM
transactions not qualifying as hedges B2 3,278 1,685
Investment properties (note 15) "EYE (ME15) 4,020 1,113
Gain on disposal of items of property, HEWE  BENMEEBIEE
plant and equipment 2 Weas 436 459
Foreign exchange differences, net MEH AR FEE (7,663) 0,598
(3,036) 1,976
Other income and gains =R PN & 18,036 23,658
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6. FINANCE COSTS

37 December 2014 —ZE—

6. BEMA

B 75 g 2R BT =E

HEF=ZA=+—H

Group
rEE
2014 2013
—E-DmF —_F—=
HK$°000 HK$°000
FHETT TFET
Interest on bank loans and overdrafts BARAFREBHEEZ
wholly repayable within five years RITERRE T L 147 212
Interest on finance leases BEHEN S 74 97
221 309
7. PROFIT BEFORE TAX 7. B/%*Rﬁ,‘];ﬁ F
The Group’s profit before tax is arrived at after AEBZBRATEFBENG (5 A)
charging/(crediting):
Notes 2014 2013
Brat e E —Z—=
HK$°000 HKﬂ ‘000
FET TET
Cost of inventories sold EHEFEKAE 458,889 518,533
Depreciation e 14 77,954 77,908
Impairment loss on an —IH At SR E R (E E 1
available-for-sale investment* 21 - 814
Amortisation of intangible assets* &2 & = ¥ 55+ 17 1,125 1,125
Auditors’ remuneration: ZERM % -
Current year REE 4,700 5,109
Over provision in prior years BT FEBERE (343) (592)
4,357 4,517
Minimum leases payments BELEHRE ﬁﬁSEHZ
under operating leases: K& FKIB
Land and buildings ii@&@ﬂl 40,305 40,499
Other equipment H % 1,693 1,588
41,998 42,087
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37 December 2014 —ZE—

HEF=ZA=+—H

7. PROFIT BEFORE TAX (continued) BRI ER (2)
The Group’s profit before tax is arrived at after REBZBRBAEFNBINE,(GTA) - (8)
charging/(crediting): (continued)
Notes 2014 2013
Hrat —E2-NF —E—=F
HK$°000 HK$°000
FET TFHT
Employee benefit expense BERAMAX (BEES
(including directors’ B2 (KtzEs)) -
remuneration (note 8)):
Wages, salaries, allowances T& - HE - 28,
and benefits in kind REWEF 657,356 666,763
Equity-settled share option MRt s B IR R
expense 32 - @)
Retirement benefit schemes RORAE FET 8 3K
contributions 29,291 29,085
Less: Forfeited contributions W Rz K -
Net retirement benefit RARAE ) EH 2
schemes contributions** fEFOFE B 29,291 29,085
686,647 695,846
Gross rental income el ARz (5,061) (4,152)
Less: Direct outgoings W BERX 5,216 3,352
Net rental loss/(income) HEEBE/ (WA) FE 155 (800)
Impairment of trade receivables* & U BR FOm B+ 23 2,255 1,317
* The impairment loss on an available-for-sale * FRAHEEREREEE - ﬁﬁ;ﬁ&}%ﬁﬁ
investment, amortisation of intangible assets and REWERZBEST AGEEBERAIHMEA
impairment on trade receivables for the year are 1A -
included in “Other expenses” in the consolidated
statement of profit or loss.
At 31 December 2014, there were no forfeited # AN -_TB—pQE+_A=+—H - jféﬁ—jﬁ.tm
contributions available to the Group to reduce its EFERNBARAREERAKEBEMNFEHFTZ

contributions to retirement benefit schemes in future

years (2013: NiD).
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DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and section 78 of Schedule 11 to the
Hong Kong Companies Ordinance (Cap. 622), with
reference to section 161 of the predecessor Hong Kong
Companies Ordinance (Cap. 32), is as follows:

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

8. EEXM=E

BREEEBHAERHIMAERRAAFHF EmRE
(T L8 REB D AEE (F622F) &
1157816 (251 5 2 A& 6 ($32F) £161
BORBZENEEMHESOT :

Group

AEE
2014 2013

—E-F —ZT—=
HK$’000 HK$°000
FET FET
Fees we 619 709
Other emoluments: HE e -

Salaries, allowances and benefits in kind Fe  EZULEDREF 26,095 32,604
Discretionary bonuses BB IE AL 3,813 1,586
Employee share option benefits 1B SRR T - -
Retirement benefit scheme contributions RIREFIET S5 173 185
30,081 34,375
30,700 35,084

(a) Independent non-executive directors

The fees paid to independent non-executive
directors during the year were as follows:

(@) BIFITES

FRRABLIFNATEETINZ2EBEWT

2014 2013

—E2-mF —E-=F

HKS$°000 HK$°000

FET FET

Ms. Ho Chiu King, Pansy Catilina A A8 22+ 150 150
Mr. King Richard Yun Zing BT L E 180 180
Mr. Lee Cho Jat THERAE 150 150
Ms. Judy Chan BRI 20+ 120 67
Mr. Tung Chee Chen EEMNEE - 42
600 589

There were no other emoluments payable to the
independent non-executive directors during the
year (2013: NiD).

FRA - BEABIIFATEETINEM
e (ZF—=F: &) -
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8. DIRECTORS’ REMUNERATION (continued) 8. BEMS (&)
(b) Executive directors and non-executive b)) BITESERFHTES
directors

Salaries, Retirement

allowances Employee benefit
and benefits Discretionary share option scheme Total
Fees in kind bonuses benefits contributions remuneration

e 2l &g BHRER

wE  RENEN  BERA BRERN  HEER e @t
HK$'000  HK$'000  HKS$'000  HK$'000  HKS$000  HK$'000
TEX TEX FEL FEL TEX FEL

2014 —8-mE

Executive directors: HTES:
Mr. Ho Kent Ching Tak fEEEE - 1,007 55 - 14 1,076
Mr. Ho Tsu Kwok, Charles AL - 9,494 505 - 8 10,007
Mr. Jia Hongping BiThE - 1,580 74 - 100 1,754
Mr. Lau Chung Man, Louis At et - 2,870 275 - 17 3,162
Mr. Lo Wing Hung BokiERE - 2,502 135 - 17 2,654
M. Siu Sai Wo Eegilbi - 6,489 2,701 - 17 9,207
Mrs. Sy Wong Chor Fong BEEFRL - 2,153 68 - - 2,221
- 26,095 3,813 - 173 30,081

Non-executive director: EHITES:

Mr. Ho Ching Tak, Kent fEEEE 19 - - - - 19
19 26,095 3,813 - 173 30,100

2013 —T-=f

Executive directors: BITEE:
Mr. Ho Tsu Kwok, Charles fEELE - 10,228 430 - 15 10,673
Ms. Judy Inn* Mk - 1,950 82 - 1 2,043
Mr. Jia Hongping B TiA - 1,677 57 - 103 1,837
Mr. Lai Ting Yiu* PEEL g - 2,358 259 - 11 2,628
Mr. Lau Chung Man, Louis B - 2,843 239 - 15 3,097
Mr. Lo Wing Hung BKIERE - 7,424 104 - 15 7,543
Mr. Siu Sai Wo [ jugilbi:d - 1,839 25 - 4 2,078
Mrs. Sy Wong Chor Fong EEERRT - 2,500 105 - - 2,605
Mr. Yang Yiu Chong, Ronald Jeffrey* 1512 7R 4 & - 1,785 75 - 11 1,871
- 32,604 1,586 - 185 34,375

Non-executive director: FHTES:
Mr. Ho Ching Tak, Kent MEBEE 120 - - - - 120
120 32,604 1,586 - 185 34,495
There was no arrangement under which a director FAMBEERESIRERETAMNE 2L
waived or agreed to waive any remuneration during the BH(ZZE—=F 1 8) o

year (2013: NiD.
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DIRECTORS’ REMUNERATION (continued)

* Ms. Judy Inn, Mr. Lai Ting Yiu and Mr. Yang Yiu
Chong, Ronald Jeffrey resigned as executive directors
of the Company on 19 September 2013 but remain as
employees of the Group.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year
included three directors (2013: three directors), details
of whose remuneration are set out in note 8 above;
and two non-director employees (2013: one employee
who resigned as an executive director of the Company
during the year but remains as an employee of the
Group (the “Resigned Director”) and one non-director
employee). Details of the remuneration of the non-
director highest paid employees (2013: Resigned
Director after his resignation and the remaining non-
director, highest paid employee) are as follows:

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

EEME (E)

* RIE-=ZFAATHIAB  MEELL R
EEAEENMEGBREERTIARRNITE
£ EREAEEZES -

BeFMNEVES

FRARSFHNAUEERR=UESE (=
T-=F =B (HMFBHNAL
fiaEs) s RMEFFEERE (T —=F: —
EAMZFEABRTARARATEFTEEREAR
SEHEENER(CHEERD R —UFE
ZRE) FHIEFERFMNER (ZF
—=F ODBREEE(REBEER) KRBT —
LHEFESFMNER) 2HMEFBEDOT

Group

rEE
2014 2013
—F-F —E—=F
HK$’000 HK$°000
FET FET
Salaries, allowances and benefits in kind e RMEREMEF 11,070 7,849
Discretionary bonuses Y15 TEAL 405 159
Employee share option benefits EEBERERT - =
Retirement benefit scheme contributions R AKAE FET B4 3K 34 19
11,509 8,027

The number of non-director (including the Resigned
Director’s remuneration after his resignation) highest
paid employees whose remuneration fell within the
following bands is as follows:

MEBATHIIZFEZESHFMNER (B
FREBRTEERNERETROTFH) ABIT

Number of employees

EEAE
2014 2013
—F-NF —T=F
HK$3,500,001 to HK$4,000,000 3,500,0017% JT £ 4,000,000 7T - 1
HK$4,500,001 to HK$5,000,000 4,500,00178 7T 25,000,000 7T 1 -
HK$6,500,001 to HK$7,000,000 6,500,001%8 7T £7,000,00078 7T 1 1
2 2
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10. INCOME TAX

10.

Frig i

Hong Kong profits tax has been provided at the rate of
16.5% (2013: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group
operates.

EENNEBHRINBRFARBEEEE ZHTER
T R LA16.5% (= F 1 16.5% ) T K #
e NEMME  BRTEN 2 HIENIRARE
EEEBKECEARZBITHETE -

2014 2013
—E-MF — ==
HK$°000 HK$°000
FET FET
Group RE
Current: BVER
Charge for the year: FAZE
The People’s Republic of China: R ANRAEFE :
Hong Kong B 20,132 19,446
Elsewhere H b= 7 13
Elsewhere Hfth b [ 2,980 5,837
Under/(over)provision in prior years BEFED(BHE) BE 168 (3,350)
Deferred (note 30) iR IE (P 7E30) 1,420 (3,066)
Total tax expense for the year FAMBHRZ A58 24,707 18,880

A reconciliation of the tax expense/(credit) applicable
to profit/(loss) before tax at the statutory rates for
the countries/jurisdictions in which the Company and
the majority of its subsidiaries are domiciled to the
tax charge/(credit) at the effective tax rates, and a
reconciliation of the applicable rates (i.e., the statutory
tax rates) to the effective tax rates, are as follows:

BARRAREXRBHHBRARMMEBRR, A
FEEEZAEMERE ZE BN R AT
M,/ (B8 2BBERX (ER)  BERBK
RFEZHRBERX (BER) 28K UAEKE
R E (AAERE) BERH R ZHERNAT

Australia,
New Zealand
Hong Kong Mainland China ~ North America and Europe Total
LYl |
2 hER 1% REM @5t
HKS$'000 % HK$'000 % HK$000 % HK$'000 % HK$'000 %
FEn FEn FEn FEn FEn

Group - 2014 KEE--2-MEF
Profit/(loss) before tax BRER/ (BB) 131,214 1,117) 21,711 (12,934) 138,874
Tax at the statutory tax rate RAEREHEZHE 21,650 165  (279) 250 6755 3Ll (2,705) 209 25421 184
Adjustments in respect of current tax WA 2 8 BB

of previous periods HE 135 (0.1) - - 303 14 - - 168 0.1
Profits and losses attributable to joint ~ AEHER—HEE

ventures and an associate RAELEER 718 05  (533) 477 (5989 (27.5) - - 6799 (42
Income not subject o tax BEMTZHA (7200 (0.6) (192 172 (452) (1)  (68) 05 (1,433)  (L.0)
Expenses not deductible for tax AR ZRAR 1,270 L0 1429 (127.9) 1613 74 2515 (194) 6825 49
Tax losses utilised from previous periods 2 f b4 E1f 2 B8 (2,628) (20) (694 621 - - - - (32 (4
Tax losses not recognised TEETBRER 2,313 1.8 205 (18.3) - - - - 2,518 1.8
Temporary differences not recognised ~ WEHER ZBHIEER 255 0.2 71 (6.4) 3 - - - 329 0.2
Tax charge/(credit) at the Group’s BASEERRLHE

effective rate LRERY/ (52) 2722 173 7 (0.6) 2238 103 (2600 2.0 24707 178
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10. INCOME TAX (continued)
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37 December 2014 —ZFE—PIF+—-H=+—H

10.

Frig®i (&)

Australia,
New Zealand

Hong Kong Mainland China North America and Europe Total
Bl HER
B hER k% REM @t
HKS$ 000 % HKS$ 000 % HKS$ 000 % HK$'000 % HK$'000 %
THET TET TET TET THET

Group - 2013 rEE-—Z-=F
Profit/(loss) before tax BBATERN,/ (B8) 123,115 (8,066) 20,431 (11,134) 124,346
Tax at the statutory tax rate REEREGECHE 20,314 165 (20160 250 6358 311 (117) 190 22539 18.1
Adjustments in respect of current tax  bAfEEif 2 € BHIE

of previous periods BE (10) - (15D 19 (3189 (15.0) - - (30 @7
Profits and losses attributable to joint & B % Rk —fEE

ventures and an associate AREGER 197 0.2 51 0.7 (5305  (26.0) - - (5057 (4.1
Income not subject to tax BEBB WA (2,178) (1.8) (1274 158 (3,029 (148 (75) 0.7 (6,56) (5.3)
Expenses not deductible for tax MKz A Y 1,087 0.9 3252 (40.3) 4972 243 2468 (2220 11,779 9.5
Tax losses utilised from previous ERNAREZHBER

periods (3,331 27 - - - - - - (333D (2.6)
Tax losses not recognised VEEAZREER 3216 2.6 - - - - - - 3216 2.6
Temporary differences not recognised 1 B 7 B EE (358) (0.3 - - 2 - - - B0 03
Tax charge/(credit) at the Group's BASEERMEHE

effective rate ZHERY/ (H2) 18937 154 (B8 17 (19 @10 276 (25 18880 152

The share of tax attributable to joint ventures and
an associate amounting to HK$6,514,000 (2013:
HK$5,666,000) is included in “Share of profits and

losses of joint ventures and an associate” on the face of
the consolidated statement of profit or loss.

BEDER B E R A EEFIEEG,514,000
BIL(ZE—=F 15,666,000 L) * 27 A
GEBRRAIEBHEEELER —HBE QR

m A REERIA -
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11.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The consolidated profit attributable to owners of
the Company for the year ended 31 December 2014
includes a loss of HK$3,687,000 (2013: HK$4,737,000)
which has been dealt with in the financial statements
of the Company (note 33(b)).

11.

ARRER ARMGEER

REBE-_E—NWE+-_A=+—HILEEAXN -
RKARBEABEREGBMNBREENRARA
8 7% 3R = (K1 7¥33(b) ) BE ¥ 2 &5 183,687,000
TT(ZZE—=4 4,737,000 7C) °

12. DIVIDENDS 12. K2
2014 2013
—E-nmF —E-=F
HK$’000 HK$°000
FET FET
Interim — HK2 cents (2013: HK2 cents) FER - BT E 2B

per ordinary share (Z=2—=4F 2781 16,781 16,755

Proposed final — HK4 cents BIRARBERE - SREBER
(2013: HK4 cents) per ordinary share 4B (ZE—=%F : 4781) 33,562 33,509
50,343 50,264

13.

The proposed final dividend for the year is subject
to the approval of the Company’s shareholders at the
forthcoming annual general meeting.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings per share
amounts is based on the profit for the year attributable
to ordinary equity holders of the Company and the
weighted average number of ordinary shares in issue
during the year.

The calculation of the diluted earnings per share
amounts is based on the profit for the year attributable
to ordinary equity holders of the Company, as used
in the basic earnings per share calculation. The
weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in
issue during the year, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

SING TAO NEWS CORPORATION LIMITED Annual Report 2014

13.

REZZRERRBMBRBALARNABRRRE
JERRIBAFRE L& HREE -

ARBEERESFEABLEERGER

SRR AR IS B TR (AR A H B E
£ A R4 5 LR 4 PO B BT AR 2 10
FYEE -

BRETRMNEBIERARAESRENR
MzFARRBEBRERSAE ARG EFG
H-ERMAZEBRNEFORAAES
BERGHNAAZFREETEBREE -
ARBREEBBRINEFDENAE REFE
Nz EBBARGAEEITE K ] E B
EAEERAET-



Notes to Financial Statements

13. EARNINGS PER SHARE ATTRIBUTABLE TO

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

ORDINARY EQUITY HOLDERS OF THE COMPANY

(continued)

13. XA EBEREFSAEARGERER (&)

The calculations of the basic and diluted earnings per FRERAGEE R DR T EETHE

share are based on:

2014 2013
k2 —E—=
HK$’000 HK$°000
FET TFHET
Earnings =g
Profit attributable to ordinary equity RAREBERFTAA
holders of the Company, used in the FE(R &M AERTE
basic earnings per share calculation B ER T 114,167 105,662

Number of shares

R EE
2014 2013
—EB-mF —E-=F
Shares ign)
Weighted average number of ordinary FRNEETERRINE T
shares in issue during the year used in REsTE G RER & T
the basic earnings per share calculation 838,146,591 837,681,914
Effect of dilution — weighted average e - L@k
number of ordinary shares: T8
Share options i i HE 8,172,102 8,617,340
846,318,693 846,299,254
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14. PROPERTY, PLANT AND EQUIPMENT

14. Y% - BERRE

Group KE
Furniture,
Construction Plant Leasehold fixtures,
Land and in and improve-  equipment Motor
buildings progress  machinery ments  and others vehicles Total
HE &H-%E.
IHRET ERIR HERHE NEEB  RERHE AE Aif
HK$°000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TEL TEL TET AT AT TET TET
31 December 2014 ZE-ME+ZA=1-H
Cost or valuation: RAESEE:
At 1 January 2014 RZZ-ME-f—-A 373,129 92,404 023,380 78,040 209,269 0,950 1,383,232
Additions NE - 16,966 26,667 4188 12,727 6,907 67,455
Transfer AR 109,430 (109,430) - - - - -
Disposals & . . (2,704) - (6,922) (3,075) (12,701)
Surplus on revaluation BERH 12,430 - - - - - 12,430
Exchange realignment AR (1,831) - - (65) (1,351) (191) (3,438)
At 31 December 2014 ~ RZZ-ME+ZA=1-H 493,158 - 647,343 82,163 213,723 10,591 1,446,978
Analysis of cost o valuation: R AEHFHEATT :
At cost BRAE - - 647,343 82,163 213,723 10,591 953,820
At 31 December 2014 RZE-ME+-A
professional valuation S+-BrEE 493,158 - - - - - 493,158
493,158 - 047,343 82,163 213,723 10,591 1,446,978
Accumulated depreciation: ~ EFTE
At 1 January 2014 RZE-WF-F—H - - 328,496 66,223 179,357 3,624 577,700
Provided during the year ~ FEREE 13,740 - 4217 4,082 14,626 2,680 77,954
Disposals e - - (2,399) - (6,067) (3,015) (12,081)
Write-back on revaluation ~ E/E& [ (13,740) - - - - - (13,740)
Exchange realignment [ 3% - - - (59) (1,163) (147) (1,369)
At 31 December 2014 ~ RZE-FE+-A=1-H - - 368,314 70,846 186,153 3,151 628,464
Net ook value: BHEE
At 31 December 2014  WZ-B-MEFZA=+-H 493,158 - 279,029 11,317 27,570 7,440 818,514
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14. PROPERTY, PLANT AND EQUIPMENT (continued)
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14. Y% - BERKRE (F)

Group (continued) NEBE(Z)
Furniture,
Construction Plant Leasehold fixtures,
Land and in and improve-  equipment Motor
buildings progress  machinery ments  and others vehicles Total
HE &H-%E.
IHRRT TBIR RBEREE NEEB  RERHE RE ait
HK$°000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TET TET FET FET FET TET TAT
31 December 2013 “E-ZE+ZA=+-H
Cost or valuation: FAEREE -
At 1 January 2013 R-Z-=£-F—-H 358,731 24,254 610,107 77,316 200,671 7143 1,287,222
Additions AE - 68,210 18,552 687 9,010 1,629 98,088
Disposals e - - (5.279) - (8,890) (1,815) (15,984)
Surplus on revaluation BRERH 12,550 - - - - - 12,550
Exchange realignment AR 1,848 - - 37 (522) ™ 1,350
At 31 December 2013 RZB-ZH+-A=t-R  3m19 92,464 623,380 78,040 209,269 6,950 1,383,232
Analysis of cost or valuation: R AEHHEATT :
At cost BRAE - 92,464 623,380 78,040 209,269 6950 1,010,103
At 31 December 2013 RZF-=%1+2A
professional valuation ST-RZERRE 373,129 - - - - - 573,129
373,129 92,464 023,380 78,040 209,269 0,950 1,383,232
Accumulated depreciation: ~ EFHTE
At 1 January 2013 R-Z-=%-f-H - - 285,119 01,131 176,470 3,556 526,276
Provided during the year ~ EREE 10,573 - 48,540 5,048 11917 1,830 77,908
Disposals it & - - (5,163) - (8,712) 1,71 (15,652)
Write-back on revaluation ~ Eff & (10,573) - - - - - (10,573)
Exchange realignment EXHE - - - 44 (318) 15 (239)
At 31 December 2013 R-E-=#t-A=1-H - - 328,496 66,223 179,357 3,624 577,700
Net book value: REFE:
At 31 December 2013 RZE-Z£TZA=1t-0 3131 92,404 294,884 11,817 29912 3,326 805,532
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

14. Y% - BER&RE (F)

Company VNN
Furniture,
Land and Leasehold  fixtures and Motor
building improvements equipment vehicles Total
TR HEWE B £B
BF £ k& RE &t
HKS$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
31 December 2014 “E-ME+ZA=1-H
Cost or valuation: WABSHE
At 1 January 2014 RZFT—ME—-HA—H 4,320 1,581 334 - 6,235
Additions nNE - - - 322 322
Surplus on revaluation Eft AR 330 - - - 330
At 31 December 2014 RZZ-mE+=BA=+-H 4,650 1,581 334 322 6,887
Analysis of cost or valuation: ABRMEED T -
At cost BRAE - 1,581 334 322 2,237
At 31 December 2014 RZE-mE+-A=1—H
professional valuation JEEME 4,650 - - - 4,650
4,650 1,581 334 322 6,887
Accumulated depreciation: ZEHINE
At 1 January 2014 RZZ-lF—-HA—H - 1,581 334 - 1915
Provided during the year EREE 87 - - - 87
Write-back on revaluation EfREE (87) - - - 87)
At 31 December 2014 RZB-WE+=f=t-H - 1,581 334 - 1,915
Net book value: FRFE:
At 31 December 2014 R-E-ME+=-A=+-H 4,650 - - 322 4,972
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

14. Y% - BERRE (F)

Company (continued) NNTE (E)
Furniture,
Land and Leasehold fixtures and
building improvements equipment Total
Tk HENE B #E
BF #8 &L it
HK$°000 HK$°000 HK$°000 HK$'000
FET FET FET FET
31 December 2013 —E-=f+ZA=1-H
Cost or valuation: RAELEE :
At 1 January 2013 n-—E—-=F—H—H 3,820 1,581 334 5,735
Surplus on revaluation BiE AR 500 - - 500
At 31 December 2013 R-Z-=Zf+-A=+—H 4,320 1,581 334 0,235
Analysis of cost or valuation:  FXAE R EED T :
At cost Bk E - 1,581 334 1,915
At 31 December 2013 RZZE—=%+=A
professional valuation “t+-HZEEME 4,320 - - 4,320
4,320 1,581 334 6,235
Accumulated depreciation: ZEHE
At 1 January 2013 NZE-=%—A—-H - 1,581 334 1,915
Provided during the year FNEE 75 - - 75
Write-back on revaluation EfELD (75 - - (75)
At 31 December 2013 RZE-=%+-A=1+—H - 1,581 334 1,915
Net book value: EHEFE:
At 31 December 2013 R-ZZE-=%+-A=+—-H 4,320 - - 4,320

NEBMBERERONABELNBEZME
BELREREFT AR -_E—MNE+-_A=+—
BEM X2 REREMLZEBFEAS
3,070,000 7L (ZF — = : 3,685,000/ 7T) ©

The net book value of the Group’s property, plant and
equipment held under finance leases and hire purchase
contracts included in the total amounts of furniture,
fixtures, equipment and others at 31 December 2014
amounted to HK$3,070,000 (2013: HK$3,685,000).
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

14. Y% - BER&RE (F)

The land and buildings of the Group included above
are held under the following lease terms:

ERAREEZ L MEFRTIHEFNES

Mainland
Hong Kong China  Elsewhere Total
B MR Hittih & &5t
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
31 December 2014 —E-NE+Z=ZA=+-—H
At valuation: BIHE -
Freehold KA - - 110,768 110,768
Long term leases EHMAE 36,370 22,010 - 58,380
Medium term leases FRHERFRE 283,400 40,610 - 324,010
319,770 62,620 110,768 493,158
31 December 2013 —E—-=%+=-H=+—H
At valuation: ZIH1E -
Freehold KA - - 107,185 107,185
Long term leases REEE 28,260 27,744 - 56,004
Medium term leases FREIRE 174,100 35,840 - 209,940
202,360 63,584 107,185 373,129

The Company’s land and building is situated in
Mainland China and is held under a medium term lease.

The directors of the Company have determined that
the Group’s land and buildings consist of three classes
of asset, i.e., commercial, industrial and residential,
based on the nature, characteristics and risks of each
property. All of the Group’s and the Company’s land
and buildings were revalued on 31 December 2014
based on valuations performed by Chung, Chan
& Associates, independent professionally qualified
valuers, at HK$493,158,000 and HK$4,650,000 (2013:
HK$373,129,000 and HK$4,320,000), respectively.
Each year, the Group’s chief financial officer decides
to appoint which external valuer to be responsible
for the external valuations of the Group’s properties.
Selection criteria include market knowledge, reputation,
independence and whether professional standards
are maintained. The Group’s chief financial officer
has discussions with the valuer on the valuation
assumptions and valuation results once a year when the
valuation is performed for annual financial reporting.
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

Revaluation surplus of HK$26,170,000 (2013:
HK$23,123,000) resulting from the revaluations on the
Group’s land and buildings has been credited to other
comprehensive income during the year. A revaluation
surplus of HK$417,000 (2013: HK$575,000) resulting
from the revaluation on the Company’s land and
building has been credited to the Company’s other
comprehensive income (note 33(b)) during the year.

Further particulars of the Group’s land and buildings
are included on pages 181 to 182.

Fair value hierarchy
The following table illustrates the fair value

measurement hierarchy of the Group’s land and
buildings:

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

14. Y% - BERKRE (F)

RAFER - EEKEIiiﬂz)ﬂi%ZEmF
A2 B A $26,170,0008 L (Z 2 —=

23,123,000/ 70) Est AR M2 E U - BA
FERN BARATMEEFEREEZER
& #2417,0008 70 (ZF — = F : 575,000/ L)

Bt ARRR Z Ef 2 E WS (BFEE33(0)) °
AEEITHEEF 2 E—FPEFBHNRFEISIE
1828 °

AEEERFE
TRERTEB LT HREFHAFEFEEH

R-BE-NE+-A=+-HNLTEHERAE

Fair value measurement as
at 31 December 2014 using

Quoted Significant Significant

prices in observable  unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERWS EXTBE EXTUERE

H®RE BAE BAE
(F4-) (FH=2) (B4=) At
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET

Recurring fair value FEENFETS
measurement for:

Commercial properties B ¥ Y3 - - 120,222 120,222
Industrial properties IEME - - 346,276 346,276
Residential properties T - - 26,660 26,660
- - 493,158 493,158
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

14.

M- BERRE(E)
DFEERBEE)

Fair value measurement as
at 31 December 2013 using

“3-=Ft-A=t-ROLFEHERR

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EER TS EXABR EBATAEER

HR(E BAE GAE
(F8&-) (F&=) (F4=) &t
HK$°000 HK$'000 HK$'000 HK$'000
TFAT TA&T FAT FAT

Recurring fair value SEENTFEE
measurement for:

Commercial properties 3 ¥ % - - 109,733 109,733
Industrial properties ITEWME - - 235,052 235,652
Residential properties T E¥ % - - 27,744 27,744
- - 373,129 373,129

The Company’s land and building represented a
residential property and the fair value measurements
as at 31 December 2014 and 2013 used significant
unobservable inputs (Level 3).

During the year, there were no transfers of fair value

measurements between Level 1 and 2 and no transfers
into or out of Level 3 (2013: Nil).
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

Reconciliation of fair value measurements categorised

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

14. Y% - BERKRE (F)

DFEERBEE)

DERAFESFAANEFLR =R FEFED

within Level 3 of the fair value hierarchy: HER -
Commercial Industrial Residential
properties properties properties
[ZE37ES TERME TEEWHE
HK$°000 HK$°000 HK$°000
FET TET FET
Carrying amount at 1 January 2013 RZ-E—=F—H—HK
BREETE 98,577 235,502 24,652
Depreciation provided during FRITEREB
the year (2,988) (6,455) (1,130)
Net gain from fair value T E A 2 E U R
adjustment recognised in other RERTFEHERN
comprehensive income F WA 13,029 6,605 3,489
Exchange realignment HE H SR 1,115 - 733
Carrying amount at RZE—=F+-_HA=+—H
31 December 2013 R—ZF-—MF-AF—H®
and 1 January 2014 BRmasE 109,733 235,652 27,744
Additions #n - 109,430 -
Depreciation provided during FANTERE
the year (3,398) (9,098) (1,244
Net gain from fair value T H A 2 T Was W R EY
adjustment recognised in other RKERQFEFHENF W=
comprehensive income 14,996 10,295 879
Exchange realignment HE H R (1,109 3 (719
Carrying amount at RZE—NMF+=-_A=+—H
31 December 2014 FRE SR 120,222 346,276 26,660

The fair values of the land and buildings were
determined using the comparison approach based on
market comparables of similar properties and with

adjustments made on factors such as location, size, age,

condition and aspects of the properties.

THREFORAFESRBLEE  RETS
BOUMERIRZSMROME - K Bk
RARTRAERRELABMET
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

14. Y% - BERRE (&)
DFEERBEE)

Fair value hierarchy (continued)

RTERLEBEFHREMRANTIEG A
BEHHE

Below is a summary of the key inputs to the valuation
of land and buildings:

Range (weighted average)

Significant HE(MEFHE)
unobservable inputs 2014 2013
BERTABERAE — —E—=

Commercial properties

EEME

Industrial properties

ITEME

Residential properties

EEWE

Adjusted price per
square feet

RAEGFTRER

Adjusted price per
square feet

HAEGFHRER

Adjusted price per
square feet

HK$4,852 - HK$6,205
4,852 T £6,205/8 T

HK$1,224 - HK$2,223
1,2248 T 22,2238 T

HK$6,640 - HK$7,821
6,640 T E£7,821/8 T

HK$3,853 — HK$4,636
3,853/ 7L £4,636/8 JT

HK$1,149 — HK$1,282
1,149 L E1,282/8 7T

HK$8,680 — HK$9,000
8,680/ 7L 29,0007 7T

RAEEGFTRER

The Group has determined that the highest and best
use of the commercial and industrial properties at the

AEBEKRE RNAER  AEABERIE
MENEAREREREZSBZENEER
EERZE - ENKEEIER  ZFVWERLKRN
BB e

measurement date would be to convert those properties
for residential purposes. For strategic reasons, the
properties are not being used in this manner.

A significant increase/(decrease) in the adjusted price RPFBRGEFREBERAEBLEF (TR &
B REFHRAFERBLEA(TE) -

per square feet would result in a significant increase/
(decrease) in the fair value of the land and buildings.
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15. INVESTMENT PROPERTIES
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15. WEWE

Group

rEE
2014 2013
—E—MF —E =%
HK$’000 HKﬂ ‘000
FET TFHET
Carrying amount at 1 January R—HA—BZEKEEA 43,228 44,180

Net gain from fair value adjustments n :FT BB FEE (M 5Ts)

(note 5) 4,020 1,113
Exchange realignment I H AR (2,449) (2,065)
Carrying amount at 31 December Nt+—_B=+—HZE®E®E 44,799 43228

The Group’s investment properties are held under the
following lease terms:

AEBzREMERTHHEHEFHRFA

Hong Kong Elsewhere Total
BB Hihith & &5t
HK$°000 HK$°000 HK$°000
FET FET FET

At valuation: A
Freehold KA FERE - 26,879 26,879
Long term leases REEE 17,920 - 17,920
17,920 26,879 44,799

The directors of the Company have determined that
the Group’s investment properties are commercial
properties, based on the nature, characteristics and
risks of each property. The Group’s investment
properties were revalued on 31 December 2014 based
on valuations performed by Chung, Chan & Associates,
independent professionally qualified valuers, at an
aggregate value of HK$44,799,000. Each year, the
Group’s chief financial officer decides to appoint which
external valuer to be responsible for the external
valuations of the Group’s properties. Selection criteria
include market knowledge, reputation, independence
and whether professional standards are maintained.
The Group’s chief financial officer has discussions with
the valuer on the valuation assumptions and valuation
results once a year when the valuation is performed for
annual financial reporting.

BESDEODEE BHRERBR  AQRAE
EERTE AEENKREMEABEDE-

REEZIREMHECORKR _ZT—NF+=A
T+ HREBLEEAERHEMEET
Fr #E 1T &9 i (B E {f A 48 844,799,000 7T © &
FAEBEBHBEEREZAMN—RINEFE
MBERSEMENIIEGE - BEEAE

FEHEME - B8 BUULEOHBFFEK
Ko NEBYBREHREEMBTFREFIE
FESRETTHER T mEEBRRAMEEZR X -
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15. INVESTMENT PROPERTIES (continued)

The investment properties are leased to third parties
under operating leases, further summary details of
which are included in note 38(a) to the financial
statements.

Further particulars of the Group’s investment properties
are included on pages 182 to 183.

Fair value hierarchy
The following table illustrates the fair value

measurement hierarchy of the Group’s investment
properties:

REWME (&)

RELLEHOBTE=ZTZ2REMEZE—
FEEFBHNM B HRRM T80 °

15.

KEBEZREMEZE - PFBHRFE12E
1838 °

DRFEERFE

TRETAEEREMEN R FEFESFR

Fair value measurement as
at 31 December 2014 using
R-B-ME+-A=+-ANAYETERA

Quoted Significant Significant

prices in observable  unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERWS EXTBEE EATTERER

H]RE BAE BAE
(F4-) (FH=) (Z4=) &t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET

Recurring fair value BEWHLTENE
measurement - - 44,799 44,799
Fair value measurement as
at 31 December 2013 using
RIZ-ZF+-A=+-ANATEHERRA

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RETS EXUER EATUEER

HRE BAE BAE
(F&R-) (54-) (F4=) =
HK$°000 HK$°000 HK$°000 HK$°000
FET THET THET FET

Recurring fair value SEUATEMNE

measurement - - 43,228 43,228

During the year, there were no transfers of fair value
measurements between Level 1 and 2 and no transfers
into or out of Level 3 (2013: Nil).
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15. INVESTMENT PROPERTIES (continued) 15. REY % (&)
Fair value hierarchy (continued) DNEEERFNEZ)
Reconciliation of fair value measurements categorised SPERAFTESERASZSHR =R FEFEN
within Level 3 of the fair value hierarchy: AR -
HK$°000
TFET
Carrying amount at 1 January 2013 RZE—=F—H—H0EHE%E 44,180
Net gain from fair value adjustment FEMZ2EKRETRERORE A FE
recognised in other comprehensive income PR F W= 1,113
Exchange realignment ME 5, 8 B (2,065)
Carrying amount at 31 December 2013 RZE—=F+-A=+—H
and 1 January 2014 E—ZT-—NF—-—HA—HNEESE 43,228
Net gain from fair value adjustment EEMEEmEETERNRE A FE
recognised in other comprehensive P8 F W
income 4,020
Exchange realignment bE 3 HE & (2,449)
Carrying amount at 31 December 2014 R-ZE—NF+_A=+—HEHHNERE<HE 44,799
The fair value of the investment properties were KEMENLAFEIVEBLEE  RiIETHIZLE
determined using the comparison approach based on LU EN R ZEMENME - K/ Bl - Ak
market comparables of similar properties and with MEFTAMEREZEHAERMETE - KFABGFE
adjustments made on factors such as location, size, age, FRERE IS EE E3,483B 024,724
condition and aspects of the properties. The weighted BT (ZE—=ZF : 2,0938 L E2,442870) °
average range of the adjusted price per square feet is
HK$3,483 to HK$4,724 (2013: HK$2,093 to HK$2,442).
The Group has determined that the highest and best REBDPKRTE RAEH BEEBEDMEN
use of the commercial properties at the measurement SARERERRASZEVEEATER
date would be to convert those properties for e ENRIEIER  ZEMERVARNLER -
residential purposes. For strategic reason, the properties
are not being used in this manner.
A significant increase/(decrease) in the adjusted price RABFGFEHAREBERAEBLEA (FTHE)eE
per square feet would result in a significant increase/ BUSEMENATFEEABLEAH(TE) -
(decrease) in the fair value of the investment properties.
16. GOODWILL 16. 8
Group
AEH
2014 2013
—E-F —E—=F
HK$’000 HK$°000
FHET TET
Cost and net carrying amount: BN K AR TEDFE(E -
At 1 January and at 31 December R—A—AER+ZA=+—H 857 857
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17. OTHER INTANGIBLE ASSETS 17. Et BT EE

Group N
With
With finite indefinite

useful lives useful life Total
R IR
Al {5 A F A A EH &5t
HK$°000 HK§$°000 HK$°000
FET FET FET
31 December 2014 —ZE-—MWE+=-HA=+—H
Cost: K ANE -
At 1 January 2014 and RZZE—ME-—H—AK
31 December 2014 —E-WmFE+=-A=+—H 22,404 100 22,504
Accumulated amortisation: RETHESH -
At 1 January 2014 R-ZE—mME—H—H 13,043 - 13,043
Amortisation provided FNEHEE
during the year 1,125 - 1,125
At 31 December 2014 RZZE—WMF+=-A=+—H 14,168 - 14,168
Net book value: BREFE
At 31 December 2014 R-ZE-—MNE+=-A=+-—8H 8,236 100 8,336
31 December 2013 —E-=f+=-A=+—H
Cost: FARE
At 1 January 2013 and RZE—=ZF—A—B K
31 December 2013 —E—=F+=-A=+—H 22,404 100 22,504
Accumulated amortisation: RETHEGH
At 1 January 2013 NW—ZE—=F—A—H 11,918 - 11,918
Amortisation provided FRBHERE
during the year 1,125 - 1,125
At 31 December 2013 WZE—=F+-A=+—H 13,043 - 13,043
Net book value: REFEE
At 31 December 2013 R—E—=F+-_A=+—H 9,361 100 9,461

As at 31 December 2014, intangible assets with finite

useful lives represented purchased data library,

copyrights, trademarks and domain names. Intangible

asset with an indefinite useful life represents a motor

vehicle registration mark.
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18. INVESTMENTS IN SUBSIDIARIES
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18. RMIB AR 2 ’RE

Company
P NUNECT|
2014 2013
—E-NF —F—=

HK$°000 HK$°000

FET FET

Unlisted shares, at cost JE TR - R ARE 110,150 110,150

Less: Impairment R E (105,150) (105,150)

5,000 5,000

Due from subsidiaries Rl A= NETEN 839,305 936,980
Less: Impairment of amounts R W% IR B

due from subsidiaries (751) (75D

838,554 936,229

Due to subsidiaries AN NG - (44,024)

843,554 897,205

The amounts due from/to subsidiaries are unsecured,
interest-free and have no fixed terms of repayment.
In the opinion of the directors, these advances are
considered as quasi-equity loans to the subsidiaries.

At the end of the reporting period, an impairment
loss has been made for an unlisted investment in a
subsidiary with a carrying amount of HK$105,150,000
(before deducting the impairment loss) (2013:
HK$105,150,000) because the subsidiary has been
loss-making for some time. There was no movement
in impairment of investment cost and impairment of
amounts due from subsidiaries during the current year.

Particulars of the principal subsidiaries are set out in
note 44 to the financial statements.

Y ENIB AR ZNABEER 28R
BEETERR EFRR RFEFER/ET
MDA 2 ERAEE R -

MR EHIK - BRE (E105,150,00058 7T (A1 K
REEER) (ZZ— =4 105,150,000 JT)
ZHEETHBRARRECKEERBEERE
ZMBRARIEEE—BER RAFEAR &
B RSB N U BT B A R SRR B I B o

TEMERARFBENM BRI FT447 o
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19. INVESTMENTS IN JOINT VENTURES 19. REELEZRE
Group
rEH
2014 2013
—Z-OF —Z—=
HKS$’000 HK$°000
FET FET
Share of net assets JEIEEEFE 103,061 123,494
Due from joint ventures JE W& & 1K 3,931 3,243
Less: Impairment of amounts due Ve JEW/\%/JE¥ KIE R (A
from joint ventures (3,855) (3,100)
103,137 123,637

The amounts due from joint ventures are unsecured,
interest-free and have no fixed terms of repayment.

At the end of the reporting period, impairment
losses have been made for certain amounts due from
joint ventures with an aggregate carrying value of
HK$3,855,000 (before deducting the impairment loss)
(2013: HK$3,100,000) because the joint ventures have
been loss-making for some time.

EWELSCERAR/EER 2EREETE
=
FE o

RMEHR FTHREES £3,855,000%8 T
(RABRERER) (ZF — =4 : 3,100,000
B NEREEC¥ERBCERRERSE
REAEECEDEE —BERE -

The movements in the provision for impairment of FEWAEPETBREEFENESH O T -
amounts due from joint ventures are as follows:
Group
rEE
2014 2013
—E-mfF —T—=
HK$’000 HK$°000
FET FHT
At 1 January mn—H—H 3,100 19,116
Impairment losses made EEHREEE 755 1,038
Written off 58 - (17,054)
At 31 December R+=—A=+—H 3,855 3,100
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Particulars of the Group’s principal joint ventures, all

19. INVESTMENTS IN JOINT VENTURES (continued)
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19. REELREZRE (F)

ARAMBERAZAEEIBAEOELH

of which are held indirectly by the Company, are as BaR
follows:
Nominal Percentage
Place of value of of ownership
incorporation/ issued share/ interest
registration registered attributable Principal
Name and business capital to the Group activities
ZMEY EBROTROGEES rEE
=X B RKE B AfRA EEAAEEEREIL FTEXEK
2014 2013
—E-mE —FT—=
IR ESEHRE People’s RMB15,400,000 70 70 Provision of
BEBERAR* Republic of registered on-line and
China capital off-line
rhEE AR A A R#15,400,0007C corporate and
LA E AR vocational
training and
related services
R EA
FEWMLEE
BB R 35 7
N AR R AR 7%
Sing Tao Daily Limited Canada CA$10,000 25 25 Newspaper
m=x Class A publishing
common shares WEET
10,0000 7T
FRIAE B

Sing Tao Newspapers Canada CA$2,021,871 50 50 Newspaper
(Canada 1988) Limited mex Series 1 publishing
common shares WE AT

CA$15,780,809
Series 2
common shares
2,021,871007C
E1EEER
15,780,8090 7T
AT MR
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19. INVESTMENTS IN JOINT VENTURES (continued)

The above table lists the joint ventures of the Group
which, in the opinion of the directors, principally
affected the Group’s share of profits and losses in joint
ventures for the year. To give details of all the Group’s
joint ventures would, in the opinion of the directors,
result in particulars of excessive length.

#

Not audited by Ernst & Young, Hong Kong or another
member firm of the Ernst & Young global network

The joint venture agreement relating to the
establishment of JEREELZEHRERITER QA
stipulates that all resolutions of its board of directors
must be approved by two-thirds of its members. As
the Group is only entitled to appoint three members
out of five members of the board of directors, the
joint venture has been accounted for using equity
method.

The following table illustrates the aggregate financial

19. REELEZRE (F)

EERABLERILZAEEEEDLE  TEY
EREERAFEAERECE BN REIS -
EEREFARGAEEMBEELECH
BELEBEBARTITE -

,L

#  WIAE B LK G R E AT B MBI
LXK GRT AN EE K B B

O ABAR I REERS
A“%@uﬂﬁé
BE=ZHZ— %%@WE%
l@ﬁ%%&égﬁ%
ZAEPZEZKE AL HE
HENER o

o4 2
Bk B oM S 30

TRBERAEEENMSE TEANEEDLE

information of the Group’s joint ventures that are not VEETET R E R -
individually material:
2014 2013
—2-NF .
HK$’000 HK$°000
FET TET
Share of the joint ventures’ profit DIERERERFE RN &
and total comprehensive 2TE s A
income for the year 21,434 17,329
Aggregate carrying amount of AEEREEDLEZIREN
the Group’s investments BRtERE S
in the joint ventures 103,137 123,637
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20. INVESTMENTS IN AN ASSOCIATE 20 A—REE AT Z2RE
Group
rEH
2014 2013
—E-IF —ZF—=
HK$’000 HK$°000
FHETT TET
Share of net assets JEREEEE 129 3,717
Loan to an associate m— B ERRIRHEHER 5,600 5,600
5,729 9,317
The loan to an associate is unsecured and bears interest m—EEE AR REENERAEEET LIZ1%
at 1% per annum. The loan is granted for a term of MEMNRAENE - BFEFH_-_ZTE—=4%F
three years from 3 December 2013 and repayable on +-—B=HABHE=F  r H/BEREKERETE -
demand.
Particulars of the associate, which is held indirectly by RNArlEEEAEz —BBHE AR ZHBEWNT
the Company, are as follows:
Issued Percentage of
Place of ordinary ownership interest
incorporation share capital attributable Principal
Name and business to the Group activity
=F i AR 3L K AEEERL
=X REWME CDBRITSERRE FrEREZE DL TEXEK
2014 2013
—E-mE =
Bastille Post Hong Kong HK$14,290,000 30 30 Internet and
Company Limited o 14,290,000/ 7T mobile media
E+amERA T business
EEE R
MBI X
The following table sets out the financial information of TRYFHANEFRTE AN S AN EER
the Group’s associate which is not material:
2014 2013
—E-MF —E-=F
HK$’000 HK$°000
FHET TET
Share of the associate’s loss and total DB ERNRIAFEBER
comprehensive loss for the year THEBERARE (3,588) (573)
Aggregate carrying amount of the Group’s AEBERBE AR ZIREH
investments in the associate AFTRESE 5,729 9,317
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21.

AVAILABLE-FOR-SALE INVESTMENTS

21. A HHERE

Group

rEE
2014 2013

—Z-OF —T—=
HK$’000 HK$°000
FET TFHT
Investment securities: WEFES
Overseas listed equity securities, RBINZ LTHRRAE S

at fair value mAYE 47 47
Unlisted equity securities, at cost FELEMRAES - LR AE - -
Unlisted debt securities, at fair value FEHMEBES  HATE 8,234 7,984
8,281 8,031

During the year, the gross fair value gain in respect of
the Group’s available-for-sale investments recognised in
other comprehensive income amounted to HK$250,000
(2013: HK$540,000). During the year ended 31
December 2013, an impairment loss of HK$814,000 was
directly charged to the statement of profit or loss for
that year.

The above investments consist of investments in equity
securities which are designated as available-for-sale
financial assets and have no fixed maturity date or
coupon rate.

The fair values of listed equity investments are based
on quoted market prices, and the fair values of unlisted
debt securities are based on recent transaction prices.

The Group’s investment in unlisted equity securities
includes an interest in the Class A issued share
capital of Wang Strategic Capital Partners (I) Limited
(“Wang”), which exceeds 20% of the nominal value
of Wang’s issued shares of that class at 31 December
2014, and was stated at cost of HK$27,482,000 (2013:
HK$27,482,000) less impairment of HK$27,482,000
(2013: HK$27,482,000) because the directors of the
Company consider that fair value cannot be measured
reliably. The Group has no control nor significant
influence over the financial and operating policies of
Wang. Wang is incorporated in the Cayman Islands.
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22. INVENTORIES 22. 78
Group
rEE
2014 2013
—E-IF —E—=
HK$’000 HK$°000
FET FET
Raw materials R 74,478 82,271
Finished goods SRR S 3,408 2,276
77,886 84,547
23. TRADE RECEIVABLES 23. JiE i BE 2k
Group
rEE
2014 2013
—E-mEF —E-=fF
HK$’000 HK$°000
FET FET
Trade receivables & M5 B K 504,272 540,723
Impairment B (11,402) (11,076)
492,870 529,647
The Group’s trading terms with its customers are mainly BRTHEP—RAERNRN  AEBEER
on credit, except for new customers, where payment FrzESFTERNEERAET EEH K
in advance is normally required. The credit period is R—ER FEEFPAERE=EA - &FF
generally for a period of one month, extending up to i’j HEGZSEERE - $’$ B E M ARBERERK
three months for major customers. Each customer has AR X ’ET—H‘EWT &l EEEEARPILAE
a maximum credit limit. The Group seeks to maintain E/}ESMEE EERR - m/\& fi?&%ﬁu‘ i1 B R
strict control over its outstanding receivables and has HZ &R o %)’5 ‘JJ:LRIE&$E.ZF§WE§
a credit control department to minimise credit risk. ﬂiﬁiﬁiﬁnﬂi%ﬁ'ﬁﬁﬁ WA EEE R
Overdue balances are reviewed regularly by senior ;’%‘:F',Zl Bl e NEBWEGEEWERS T—rﬁﬁ
management. In view of the aforementioned and the R R EMmEREAY - BIWERAERS -

fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are non-
interest-bearing.
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23. TRADE RECEIVABLES (continued)

An aged analysis of trade receivables as at the end of

the reporting period, based on the payment due date,

is as follows:

23. BUWERK ()

RS HR - BURFURE FORE M A 2 IRk
DTESIT -

Group
rEE
2014 2013
—Z-F —T-=%F
HK$’000 HK$°000
FET TFHT
Current to 30 days BVHAZE 30K 337,156 366,906
31 to 60 days 31E260K 67,045 61,807
61 to 90 days 61F90K 41,701 37,053
91 to 120 days 91E120K 18,436 19,430
Over 120 days FEiA120K 39,934 55,527
504,272 540,723
The movements in the provision for impairment of FEUWBETURERENES M
trade receivables are as follows:
Group
rEH
2014 2013
—E-mF —_ZF—=
HK$’000 HK$°000
FET TFHT
At 1 January Kn—HA—H 11,076 13,383
Impairment losses recognised (note 7) BRI EEE (MHE7) 2,255 1,317
Amounts written off as uncollectible TREW E i sE /) 2 58 (1,840) (3,583)
Exchange realignment ME H 3B (83) 4D
At 31 December R+Z—HA=+—H 11,402 11,076

The individually impaired trade receivables with

an aggregate carrying amount before provision
of HK$11,402,000 (2013: HK$11,076,000) relate to
customers that were in financial difficulties or were

in default of payments and the receivables are not

expected to be recovered.
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23. TRADE RECEIVABLES (continued)

The aged analysis of the trade receivables that are not

individually or collectively considered to be impaired is

as follows:
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37 December 2014 —ZFE—PIF+—-H=+—H

23. BUWERK (F)

18 5] =k £ 28 3R & W 4 5 18 A9 FE UK BR 3k A9 BR &%
DT

Group

AEE
2014 2013
—E-DmF —E—=F
HKS$°000 HK$°000
FET FET
Current to 30 days BENEfZ= 30K 336,951 366,906
31 to 60 days 31E260K 66,889 61,335
61 to 90 days 61E90K 40,965 36,401
91 to 120 days 91E 120K 16,888 18,660
Over 120 days BiE120k 31,177 46,345
492,870 529,647

Receivables that were neither past due nor impaired

relate to a large number of diversified customers for

whom there was no recent history of default.

Receivables that were past due but not impaired relate

to a number of independent customers that have a

good track record with the Group. Based on past

experience, the directors of the Company are of the

opinion that no provision for impairment is necessary

in respect of these balances as there has not been a

significant change in credit quality and the balances are

still considered fully recoverable.

MEANTERENEERBELESHRZ W
ZRHEEFPHERE  RELE LB RBCHE -

BB R KA EE T B Y
BE . RERAEETBNRHRLT o REL
% ARREERA  RSEBEATE
MEEE FAEEERERTEEANE B
NRB BT 2 BB RS -
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24. PREPAYMENTS, DEPOSITS AND OTHER

25.

24, EANFIR - e R HEMERRIR

RECEIVABLES
Group Company
rEH AAHE
2014 2013 2014 2013
—2-mFE —T-=F ZFT-QNHF =T =F
HK$’000 HK$°000 HK$’000 HK$°000
FET FHET FET T
Prepayments B RIE 17,311 16,902 - 996
Deposits and other receivables %% M H th & L 0B 22,838 38,341 1,156 59
40,149 55,243 1,156 1,055

None of the above assets is either past due or impaired.
The financial assets included in the above balances
relate to receivables for which there was no recent
history of default.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

tHEEREBRTIERNE LGSR ER
W RF 75 B B T B B AR 3 B R BRS8N R R
A e

25. RAFERABRR2UHEE

Group

rEE
2014 2013
—E2-mF —E—=F
HK$’000 HK$°000
FET FET

Listed equity securities, at market value: FHRAFES  RMAE -

Hong Kong o 4,438 45,168
Elsewhere HAibih )y 1,503 937
Unlisted debt securities, at fair value FEEMEBES  BEAFE - 11,749
5,941 57,854

The above investments at 31 December 2013 and 2014
were classified as held for trading and were, upon
initial recognition, designated by the Group as financial
assets at fair value through profit or loss. The fair
values for the above unlisted debt securities as at 31
December 2013 were determined based on the quoted
prices from investment banks.
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26. CASH AND CASH EQUIVALENTS 26. B4 RELZEER

Group Company
rE b NN
2014 2013 2014 2013
—2-mFE —T= e

HK$°000 HK$°000 HK$°000 HK$°000
FET FET F#ET FET
Cash and bank balances Re MIRITHER 375,661 424,985 5,133 5,214
Non-pledged time deposits KR BE K 450,434 260,975 - -
Cash and cash equivalents HehReSEHEE 826,095 685,960 5,133 5,214

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi (“RMB”) amounted to HK$67,266,000 (2013:
HK$111,648,000). The RMB is not freely convertible
into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements
of the Group, and earn interest at the respective
short term time deposit rates. The bank balances and
deposits are deposited with creditworthy banks with no
recent history of default.

RIFEHR ZEBUARBE(TARED &
B2 E RIBITHE % B67,266,000% 7T (=
L — =1 : 111,648,000 7T) - AREEIW A~ 1]
BEREBRAHMER AW BREPEAREZ
INEE RGO REE  SERMETERT
AEBEENSBERBETINEZEBL IR
THARBLRBHMER o

FRE|ETZAERBERTERNRZEER
AR -EHEHNERRASE ZANERE M
FHOEF-HEZEATE  UREBEZEH
EHIE A EREK B - RITERREFRTIF
RN EERFORT  EXEARRERLS -
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27. TRADE AND BILLS PAYABLES
An aged analysis of trade and bills payables as at the

end of the reporting period, based on the payment due
date, is as follows:

27. BHERAKERE

RBmEPRR  BENERAERERREREZHA
ZRREDTESIT

Group

AEE
2014 2013
—E-mEF —E—=F
HKS$°000 HK$°000
FET FET
Current to 30 days BN Ef 30K 71,616 88,854
31 to 60 days 31E260K 12,895 8,786
61 to 90 days 61F 90K 5,867 1,541
91 to 120 days 91E 120K 1,527 1,296
Over 120 days FEiA120K 736 858
92,641 101,335

The trade payables are non-interest-bearing and are
normally settled on 60-day terms.

28. OTHER PAYABLES AND ACCRUALS

Other payables are non-interest-bearing and have an
average payment term of three months.
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29. FINANCE LEASE AND HIRE PURCHASE

CONTRACT PAYABLES

The Group leases certain of its furniture, fixtures and
equipment for its media business. These leases are
classified as finance leases and have remaining lease
terms ranging from one to five years.

At 31 December 2014, the total future minimum lease
payments under finance leases and their present values
were as follows:

B 75 g 2R BT =E
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20 MEMNREABSWENSRE
AEBEEERBRB 2 ETHEM KEMR

- REHOBREAN BT ZHEHHER—=
hAFERF-

RZZE-—NF+_A=+—H BEREBRLD
ZARZELBES REBRENT :

Minimum Minimum  Present value Present value
lease lease of minimum of minimum
Group payments payments lease payments lease payments
BERS REHS
x5E EEHS 54i%iikn ZRE ZHE
2014 2013 2014 2013
—E-mF —T-=fF “Z-mF —2-=F
HK$’000 HK$°000 HK$’000 HK$°000
FET FHET FET FET
Amounts repayable: JEEERIR
Within one year —E£R 1,023 985 971 913
In the second year EF 988 976 960 925
In the third to fifth years, inclusive ~ FZZFRF (BHEEEMF) 1,375 2,032 1,365 1,993
Total minimum finance lease payments /K& & 2% 3,386 3,993 3,296 3,831
Future finance charges ARBEER (90) (162)
Total net finance lease payables BERNENFIALFE 3,296 3,831
Portion classified as current liabilites $FEARBEE 2 HH 971) (913)
Non-current portion ERE LD 2,325 2918
Other information: HpEH
2014 2013
—E-mF —F-=F
Effective Effective
interest interest
rate (%) Maturity rate (%) Maturity
BEBRFE%) R LS ESCH) El
HK$°000 HK$°000
FET FHET
Current B ES 0-1 2015 971 0-13 2014 913
Non-current JEBNER 0-1 2019 2,325 0-13 2018 2,918
3,296 3,831
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30. DEFERRED TAX 30. IEILEBLIE
The movements in deferred tax liabilities and assets FRELERBEEREEZZEHWOT :

during the year are as follows:

Deferred tax liabilities ELEBREEE
Group RE
Fair value
adjustments

arising from
acquisition of
Depreciation an additional

allowance in interest in
excess of related ajoint  Revaluation  Recognition
depreciation venture of properties  of tax losses Total
Wi
REL%
BBAE BOMER
ik R HEER
WEXHE OVERR BftME 2R @t
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TET TET TET TET TET
At 1 January 2013 K-E-=6-F-B 54,672 4,864 39,168 (50,402) 48,302
Deferred tax charged/(credited) ERRBRENTR/ GIA)
to the statement of profit or loss LEREHIE (WiE10)
during the year (note 10) 1,060 - (1,090) 078 048
Deferred tax charged to asset ENREEERGETOR
revaluation reserve during the year — ZiEIEFA - - 0,303 - 0,303
Exchange realignment R AR (22) - - - (22)
At 31 December 2013 and W-E2-=F+-A=1+-H
1 January 2014 k-5-mE—-F—-H 55,710 4,804 44 441 (49,724) 55,291
Deferred tax charged/(credited) ERRBEEANR/ GIA)
to the statement of profit or loss ZEREHIE (Wat0)
during the year (note 10) (399) - (181) 2,279 1,699
Deferred tax charged to asset FAREESRREERNR
revaluation reserve during the year — ZiEEFA - - 4,869 - 4809
Exchange realignment EREE 9 - - - 9
At 31 December 2014 R-B-mE+-B=+-A 55,302 4,864 49,129 (47,445) 61,850
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30. DEFERRED TAX (continued)

Deferred tax assets

Group

30. IEIERIE (45)
EEBHEE
rEE

Depreciation in

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

excess of related Recognition
depreciation of tax
allowance Provisions losses Total
BERE
nEZ HEEE
HEZBE B ZB’R @t
HK$°000 HK$'000 HK§$'000 HK§$'000
THET THET THET THET
At 1 January 2013 RNZE—=F—HF—H - 6,988 4,506 11,494
Deferred tax credited to the FARBERAFTA
statement of profit or loss ZIEERIE (MiEE0)
during the year (note 10) - 2,478 1,236 3,714
Exchange realignment BE 5 3% - (319 - (319
At 31 December 2013 NZT—=F
and 1 January 2014 +-A=+—8XK - 9,147 5,742 14,889
—E-mE-F—H
Deferred tax credited/(charged) —~ FRRBHEERANFA
to the statement of profit or (k) ZEET B
loss during the year (note 10) (F3E10) 1,132 1,344 (2,197) 279
Exchange realignment BEE 3R 2 - (155) - (155)
At 31 December 2014 R-ZB-NF
+=ZA=+-H 1,132 10,336 3,545 15,013

At the end of the reporting period, the Company had
deferred tax liabilities of approximately HK$969,000
(2013: HK$864,000), arising from revaluation of a
property. During the year, an amount of approximately
HK$105,000 (2013: HK$864,000) deferred tax was

charged to the asset revaluation reserve.

BIT) °

RFERR  ARABRERDESHELT
I8 & E4969,0008 70 (ZF — = : 864,000
BIL) cRAFEAN EREEEHHBENR
JEFE TR IE 49105,00078 70 (ZF — = 4F : 864,000
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30. DEFERRED TAX (continued) 30. IELEFLIE (£2)

Deferred tax assets (continued)

At the end of the reporting period, the Group had
tax losses arising in Hong Kong of approximately
HK$854,046,000 (2013: approximately HK$868,403,000)
that are available indefinitely for offsetting against
future taxable profits of the companies in which the
losses arose. The Group also has tax losses arising
in Mainland China of approximately HK$22,885,000
(2013: approximately HK$48,772,000) that will expire
in one to five years for offsetting against future taxable
profits. Deferred tax assets in respect of tax losses of
approximately HK$567,900,000 (2013: approximately
HK$581,017,000) have not been recognised as they
have arisen in certain subsidiaries that have been
loss-making for some time and in the opinion of the
directors, it is not considered probable that taxable
profits will be available against which the tax losses
can be utilised.

At 31 December 2014, there was no significant
unrecognised deferred tax liability (2013: Nil) for taxes
that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries or joint ventures.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.
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31. SHARE CAPITAL 31. B
Shares i)
2014 2013
—E-mF —_ZF—=
HK$°000 HK$°000
FHETT TET
Authorised: ETEAR
2,354,256,546 ordinary shares 2,354,256,546/% & i %
of HK$0.2 each FREE.2B T 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908% & % 0.1/ 7T
cumulative convertible preference 2.5% 218 7] BE [B] 7] 85 3R B SR iR
shares of HK$0.1 each 129,149 129,149
600,000 600,000
Issued and fully paid: EETRBRRAE
839,043,837 (2013: 837,730,497) 839,043,837/%
ordinary shares of HK$0.2 each (ZZE—=%F :837,730,4970%)
I AR EE0.28 T 167,809 167,546
A summary of movements in the Company’s share NANFIEARZ SEEEMOT
capital is as follows:
Number of Issued Share
ordinary ordinary premium
shares in issue share capital account Total
B#1T B#T
EERYE LTERRE ROBER @t
HK$'000 HK$'000 HK§$°000
TFAET FET TET
At 1 January 2013 R-F—-=Z%—H—H 837,330,517 167,466 142 167,608
Exercise of share options IR g 399,980 80 568 048
At 31 December 2013 and ~ RZE—=ZF+-A=+—-HRK
1 January 2014 —Z-mE-A—H 837,730,497 167,546 710 168,256
Exercise of share options TFE R E 1,313,340 263 1,248 1,511
At 31 December 2014 R-ZB-ME+-A=1—H 839,043,837 167,809 1,958 169,767
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31.

32.

SHARE CAPITAL (continued)
Shares (continued)

During the year, the subscription rights attaching to
1,313,340 (2013: 399,980) share options were exercised
at the subscription prices of HK$0.73 and HK$1.16
per share (note 32), resulting in the issue of 1,313,340
(2013: 399,980) shares of HK$0.2 each for a total
cash consideration, before expenses, of HK$1,017,000
(2013: HK$464,000). An amount of HK$494,000 (2013:
HK$184,000) was transferred from the share option
reserve to the share premium account upon the
exercise of the share options.

Share options

Details of the Company’s share option schemes and the
share options granted under the schemes are included
in note 32 to the financial statements.

SHARE OPTION SCHEMES

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”)

The 2002 Scheme was adopted by the Company
on 28 May 2002 and had a term of 10 years
commencing from 28 May 2002, unless otherwise
terminated in accordance with the terms of the
2002 Scheme.

Summary of the 2002 Scheme is set out below:
(a) Purpose

The 2002 Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with
the participants whose contributions are or
may be beneficial to the growth of the Group.
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B 13 (&)

RAFER - B TREREZEREL313,3408
— T — =4 :399,980/%) B W ITIE  fTEE
BER0.7378 T 11678 7T (B 3E32) » BfE 3
771,313,340/ (ZF — = 4F : 399,980 ) & &
AEAETZRYD  BRESKREENKRH
¥R A1,017,0008 70 (ZF — = F : 464,000/
TL) o FEITEZ SRR R - & 58494,000% T
T — = 1 184,0008 ) BB EKEE

BERMOEER-

B

BREARABERES S RRETEELER
BZHBENMBHRKRME32 -

BIRER S

1) RZEE-FFA-+NEBEHAVER
BB (=22 =F58))

RZBZ_FRA-_+NB X2AIH
M_TT_FHE BA_ZEZE_FAHHA
ZHNBHRBFTAEIF  BRIESTTRIEZ

TE_FABIMGREL -
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(a) B
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RERREEREUNELRAEE S A
mEMMERNASEERAEME
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32. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”) (continued)

(b) Participants

(c)

The board of directors may at its absolute
discretion invite anyone from the following
classes of participants to take up options to
subscribe for shares of the Company:

(i) any part-time or full-time employee or
officer of any member of the Group or of
any associate;

(i) any director (executive or non-executive)
of any member of the Group or of any
associate; or

(iii) any supplier, agent, customer, business
associate, distributor, professional
or other adviser of, or consultant or
contractor to, any member of the Group.

Total number of shares available for issue

The total number of shares which may be
issued upon exercise of all options to be
granted under the 2002 Scheme and any other
share option schemes of the Company must
not in aggregate exceed 10% of the shares
in issue as at the date of approval of the
2002 Scheme (excluding options which have
lapsed) (the “General Mandate”).

The Company may, at any time, refresh the
General Mandate by obtaining the approval
of shareholders of the Company in a general
meeting. The Company may also seek
separate approval by its shareholders in a
general meeting for granting options beyond
the General Mandate or the refreshed limit
provided that the options in excess of the
limit are granted to participants specifically
identified before such approval is sought.

The overall limit on the number of shares
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the 2002 Scheme and any
other share option schemes of the Company
must not exceed 30% of the shares in issue.
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32. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”) (continued)

(d) Maximum entitlement of each participant

(e)

0

(g)

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of
shares issued and to be issued upon exercise
of share options granted to each participant
(including both exercised and outstanding
options) in any 12-month period must not
exceed 1% of the shares then in issue.

Period within which the shares must be taken

up

The period during which a share option may
be exercised in accordance with the terms
of the 2002 Scheme shall be the period set
out in the relevant offer letter provided that
such period expires no later than the tenth
anniversary of the date on which it is granted.

Basis of determining the exercise price
The exercise price shall be the highest of:

(i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of
the relevant share options;

(ii) the average of the closing price of the
Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the
five trading days immediately preceding
the date of grant of the relevant share
options; and

(iii) the nominal value of the Company’s
shares.

Remaining life

The 2002 Scheme expired on 27 May 2012.
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Notes to Financial Statements

32. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002

(the “2002 Scheme”) (continued)

A resolution was passed by the shareholders of the
Company in the annual general meeting held on 27
May 2005 to refresh the General Mandate limit to
10% of the number of the shares of the Company
in issue as at 27 May 2005. Such refreshment of the
General Mandate limit will enable the Company to
grant options carrying the rights to subscribe for
up to a total of 91,717,753 shares (adjusted due to
consolidation of the Company’s shares on 18 May
2006) of the Company under the 2002 Scheme and
other scheme(s) of the Company, if any.

At 1 January 2014, there were 30,942,540 share
options outstanding under the 2002 Scheme.
During the year, no share option was granted
under the 2002 Scheme. A total of 1,313,340
outstanding share options previously granted
under the 2002 Scheme at the exercise prices of
HK$0.73 and HK$1.16 per share were exercised,
resulting in the issue of 1,313,340 new ordinary
shares for a total consideration, before expenses,
of HK$1,017,000, which was received by the
Company.

As at 31 December 2014, there were 29,629,200
share options outstanding under the 2002 Scheme,
with an exercise period from 3 May 2006 to
11 April 2020 and exercise prices ranging from
HK$0.73 to HK$1.16 per share. The exercise in
full of the remaining share options would, under
the present capital structure of the Company,
result in the issue of 29,629,200 (2013: 30,942,540)
additional shares of HK$0.2 each, which
represented approximately 3.53% of the existing
issued ordinary share capital of the Company at
the end of the reporting period.

On 23 May 2012, the 2002 Scheme was terminated
and a new share option scheme was adopted.
Upon the termination of the 2002 Scheme, no
further share options could be granted thereunder.
However, all outstanding share options previously
granted under the 2002 Scheme remain valid and
exercisable in accordance with their terms of issue.
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32. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme?”)

The 2012 Scheme was adopted by the Company

on 23 May 2012 and has a term of 10 years

commencing from 23 May 2012, unless otherwise

terminated in accordance with the terms of the
2012 Scheme.

Summary of the 2012 Scheme is set out below:

(a) Purpose

®)

The 2012 Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with
the participants whose contributions are or
may be beneficial to the growth of the Group.

Participants

The board of directors may at its absolute
discretion invite anyone from the following
classes of participants to take up options to
subscribe for shares of the Company:

(i) any part-time or full-time employee or
officer of any member of the Group or of
any associate;

(i) any director (executive or non-executive)
of any member of the Group or of any
associate; or

(iii) any supplier, agent, customer, business

associate, distributor, professional
or other adviser of, or consultant or

contractor to, any member of the Group.
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32. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”) (continued)

(¢

(d)

Total number of shares available for issue

The total number of shares which may be
issued upon exercise of all options to be
granted under the 2012 Scheme and any other
share option schemes of the Company must
not in aggregate exceed 10% of the shares
in issue as at the date of approval of the
2012 Scheme (excluding options lapsed) (the
“Mandate Limit”).

The Company may, at any time, refresh the
Mandate Limit by obtaining the approval of
shareholders of the Company in a general
meeting. The Company may also seek separate
approval by its shareholders in a general
meeting for granting options beyond the
Mandate Limit or the refreshed limit provided
that the options in excess of the limit are
granted to participants specifically identified
before such approval is sought.

The overall limit on the number of shares
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the 2012 Scheme and any
other share option schemes of the Company
must not exceed 30% of the shares in issue.

Maximum entitlement of each participant

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of
shares issued and to be issued upon exercise
of share options granted to each participant
(including both exercised and outstanding
options) in any 12-month period must not
exceed 1% of the shares then in issue.
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32. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”) (continued)

(e)

0

(g)

Period within which the shares must be taken

up

The period during which a share option may
be exercised in accordance with the terms
of the 2012 Scheme shall be the period set
out in the relevant offer letter provided that
such period expires no later than the tenth
anniversary of the date on which it is granted.

Basis of determining the exercise price

The exercise price must be at least the higher
of:

(i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of
the relevant share options; and

(i) the average closing price of the
Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the
five business days immediately preceding
the date of grant of the relevant share
options.

Remaining life

The 2012 Scheme will expire on 22 May 2022.

No share option has been granted under the 2012
Scheme since 23 May 2012, its date of adoption.
During the year ended 31 December 2014, no
share was allotted and issued pursuant to the 2012
Scheme.
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32. SHARE OPTION SCHEMES (continued) 32, BRRESTE (&)
During the year, movements of share options granted FHN ZEFREEREERBARARBRE
to the directors and eligible employees under the share SAEER T ZERESESHNT

option schemes of the Company are as follows:

Number of share options

BREZA
Date of At Exercised At Exercise price
Name or category grant of 1 January during 31 December Exercise period of share options
of participant share options 2014 the year 2014 of share options (Note 1)
(Note 2) ERE
BRE R-F-DF ERiT R-Z-RF TEE
SEERZARA RHR® -A-H (Wi#2) +=BR=t-8 BRETES (Hiit1)
HK$
AT
Under the 2002 Scheme
BE_ZT_F5tE
Directors
gz
M. Lau Chung Man, Louis 23-05-05 1,000,000 - 1,000,000 23-05-06 to 22-05-15 0.776
Ak
Mr. Lo Wing Hung 04-05-05 18,000,000 - 18,000,000 04-05-06 to 03-05-15 0.770
EXiERE
Mr. Siu Sai Wo 03-05-05 4,372,500 - 4,372,500 03-05-00 to 02-05-15 0.770
[ jugibit
Total 23,372,500 - 23,372,500
At
Other employees (in aggregate) 28-10-05 3,120,000 (1,180,000) 1,940,000 28-10-06 to 27-10-15 0.730
RftEE (A1) 19-01-06 750,000 - 750,000 18-01-07 to 18-01-16 0.820
27-06-06 1,000,000 - 1,000,000 27-06-07 to 26-06-16 0.920
12:04-10 2,700,040 (133,340) 2,566,700 12-04-11 to 11-04-20 1.160
Total 7,570,040 (1,313,340) 6,256,700
At
Grand total 30942540 (1,313,340) 29,629,200
&y
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32. SHARE OPTION SCHEMES (continued)

33.

Notes:

1.

For the year ended 31 December 2013,

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

The weighted average closing price of the shares of
the Company immediately before the dates on which

the options were exercised was HK$1.133.

the Group

recognised a share option credit of HK$2,000.

At the date of approval of these financial statements,

the Company had 29,629,200 share options outstanding

under the schemes,

which represented approximately

3.53% of the Company’s shares in issue as at that date.

RESERVES

(a) Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on page 51 of the financial
statements.

The Group’s contributed surplus represents (i)
the excess of the nominal value of the shares
issued by Perfect Treasure Holdings (BVD) Limited
in exchange for the aggregate nominal value
of the issued capital of subsidiaries acquired
pursuant to the group reorganisation in 1996,
prior to the listing of the Company’s shares,
amounting to HK$9,899,000, and (ii) the credit of
HK$488,930,000 arising from the reduction of share
premium account in 2003 less the distribution
of HK$18,181,000 in 2003 and the debits of
HK$5,935,000, HK$1,073,000, HK$34,307,000 and
HK$31,443,000 arising from the repurchase of
shares during the years ended 31 December 2012,
2008, 2007 and 2000, respectively.

SING TAO NEWS CORPORATION LIMITED Annual Report 2014

33.

. BRESHE (E
Bt

1. BREZITEEARARMR - BEITARK
ARABBARHBR 2 EMBLUE S MELFHE -

2. ARBRNDEZREBREETENHRREA
HIZ AT RO DA T (B /511338 7T ©

AEBRBE_T—=+_A=t+—HL
F 2t SR 1 A A R 432,00078 7T °

RHER R BE - AQFIREFTEIRE
i 8 R 1T 60 2 B8 IR 529,629,2000% © 15 AR A
AIRNE BE BT 2D E3.53% ©

1
(a) REH

REBRAFELBEFE 2 HHEA
REEHD IR AMBHREAFS1IAE Z
FEEDnEIEK-

REB 7 @8 ABE R AG) Perfect Treasure
Holdings (BVD) LimitedZ 77 %7 2 E1E -
BRAQRKRG ETA - BIERBRIBE
—MWNANFEEEEBWENBELARTDS
BT ABEEBD - ©51E9,899,000
BT I EGHZEE = F IR 7% E
R FT EE 4 2.488,930,000/% 7T #E BR R &= —
TEZFHIR218,181,0008 7Tt A KR

( E T —F - ZTENF ZFZF
+tFRZEERNF+A=1+—HLF
& AR B E D M5 B £5,935,0000%8
JC * 1,073,000/ 7T * 34,307,000/ 7T &
31,443,000/ 7T °



Notes to Financial Statements

33. RESERVES (continued)

33. 1B (&)
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(b) Company (b) EAF
Share Contri- Asset Share Proposed
premium buted revaluation option  Retained final
Notes  account surplus reserve reserve profits  dividend Total
R B  ERE Bk
Wi RER 8ABR  EMRE i REEN  RERE @it
HKS$'000  HK$'000  HKS'000  HKS000  HK$000  HK$000  HK$'000
TEr  TEr  TEr  TEr TEr TEr TEn
At 1 January 2013 RZE-=%-A-H 142 502,041 2883 9804 239,528 33,509 788,807
Comprehensive income/ FE2ENE/ (BB):

(loss) for the year:

Loss for the year TEEER - - - - (4,737) - (4737)
Gain on property EER e

revaluation 14 - - 575 - - - 575
Income tax effect on NEERNAENTE

property revaluation 30 - - (864) - - - (804)
Total comprehensive income/  FERANE/ (BIE) B8

(loss) for the year - - (289) - (4737) - (5,020
Tssue of ordinary shares ETEER 3 508 - - (184) - - 384
Equity-settled share RECERRERH

option arrangements 33 - - - 2 - - 2
Final 2012 dividend declared ~ BEEZ ~E-—FRERS - - - = - (33509 (33509)
Interim 2013 dividend it et LD 12 - - - - (167 - 1675)
Proposed final 2013 dividend ~ BE=S-=FRHRE 12 - - - - (33500 33509 -
At 31 December 2013 and RZE-=%+-ZA=1-H

1 January 2014 kZZ-DmE-A-A 710 502,941 2,594 9,018 184,527 33,509 733,899
Comprehensive income/ FE2EYR/ (BR):

(loss) for the year:

Loss for the year TEEER - - - - (3,087) - (3,087)
Gain on property revaluation X EB N 14 - - 417 - - - 417
Income tax effect on NEERMAENYE

property revaluation 30 - - (105) - - - (105)
Total comprehensive income/ ~ FE2E N/ (B8)B%

(loss) for the year - - 312 - (3,087) - (3,375)
Issue of ordinary shares KTEER 3 1,48 - - (494) - - 754
Final 2013 dividend declred ~ BEEZZF-Z£XERE - - - - - (3509 (33509)
Interim 2014 dividend “E-REFHRE 12 - - - - (678D - (678D
Proposed final 2014 dividend ~ BEE =S -MERHARE 12 - - - - (33,562) 33,502 -
At 31 December 2014 R-F-BE+ZA=1-H 1958 502941 2906 9,124 130,497 33,562 680,988
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33. RESERVES (continued)
(b) Company (continued)

The contributed surplus of the Company represents
(i) the excess of the fair value of the shares of
the subsidiaries acquired pursuant to the group
reorganisation in 1996, prior to the listing of the
Company’s shares, over the nominal value of the
Company’s shares issued in exchange therefor,
amounting to approximately HK$104,950,000, and
(ii) the credit of approximately HK$488,930,000
arising from the reduction of share premium
account in 2003 less the distribution of
approximately HK$18,181,000 in 2003 and
the debits of HK$5,935,000, HK$1,073,000,
HK$34,307,000 and HK$31,443,000 arising from the
repurchase of shares during the years ended 31
December 2012, 2008, 2007 and 2006, respectively.
Under the Companies Act 1981 of Bermuda (as
amended), the Company may make distributions to
its members out of the contributed surplus under
certain circumstances.

The share option reserve of the Group and the
Company comprises the fair value of share options
granted which are yet to be exercised, as further
explained in the accounting policy for share-based
payments in note 2.4 to the financial statements. The
amount will either be transferred to the share premium
account when the related options are exercised, or
be transferred to retained profits should the related
options expire or be forfeited.
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34. BUSINESS COMBINATION 34, EESHG

During the year ended 31 December 2013, the Group REE-_TE—=F+_A=+—HILFE
acquired the remaining 51% interest in AZEEERT N AEBRBAEBZERTHE ) A
SHE (b)) BREMAR (“Dahua”), a then 49% joint REEAF ([RE]) Hps1%E = (B RH%®
venture for a cash consideration of approximately BiNEmmEERE) FHEEERENA
HK$12,000. Dahua is engaged in the distribution of 12,000/ 70 c REMEBK AETHBE A FE
print-media in Mainland China. HEeENRlan -

The fair values of the identifiable assets and liabilities WHEBRENTHREENBENATELOT

of Dahua as at the date of acquisition were as follows:

Fair value

recognised
on acquisition
Wi R R B2
A FE
HK$°000
T
Cash and bank Re MIRTE 15,273
Prepayments and other receivables a5 R IE Ko H Ath fE WK TR 213
Accruals and other payables H M E A R8I JEET FE (754
14,732
Satisfied by: AR
Cash Be 12
Transfer from interest in a joint venture RRagbE s EazER 14,720
14,732
An analysis of the cash flows in respect of the HRWESERSRE>NOT
acquisition is as follows:
HK$°000
TET
Cash consideration RERE a2
Cash and bank balances acquired FTERS BYIR & MIRTT4 % 15,273
15,261
The contribution by Dahua to the Group’s revenue and REHAEEREZE_ZE—=F+-_A=+—
consolidated profit for the year ended 31 December BIEFENBARGEEFNERTK -

2013 were insignificant.
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35. NOTE TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

36.

Major non-cash transaction

During the year,

the Group entered into finance

lease arrangements in respect of property, plant and

equipment with a total capital value at the inception
of the leases of approximately HK$593,000 (2013:
approximately HK$401,000).

35. %

IE%/)ILE;EMT‘I

FEFRERS

FR AEBRVE BEERXR
e I
593,000 7T (ZE — =4 :

G|

REET MR A
REERBEE2EREEDN A
#9401,00078 7T) °

FINANCIAL GUARANTEES 36. BIFSIER
Group Company
*5E VN
Notes 2014 2013 2014 2013
Wit —E-pF —E-=f —E-IE —E-=F
HKS$’000 HK§'000 HKS$’000 HK§'000
FET FET FEn FET
Guarantees to banks for trade HHBLAAER KBS
facilities granted to subsidiaries EERBTELZER (a) - - 373,700 268,700
Guarantees to banks for treasury RHBARERHE
facilities granted to subsidiaries EERBTELZER (b) - - 1,455,000 1,314,000
- - 1,828,700 1,582,700

Notes: Miat -

(@A) At 31 December 2014, the Company had @ RZTE—MWME+=-A E%* H ' &XRXalg
outstanding corporate guarantees of approximately HIfB A ATERE, KRB FZEHRTAE
HK$373,700,000 (2013: approximately KIE B 2 A 7R £9373,700,0008 7L (= F
HK$268,700,000) issued in favour of banks to secure — = 4 : #9268,700,00078 7T ) ° 5@:%— ot
general trade facilities granted to its subsidiaries. FH+-—A=+—H ZEWRBAFTEHAHE
These subsidiaries have utilised the facilities to the B #119,967,000/8 7T (ZF — =4 : 5,224,000
extent of approximately HK$19,967,000 as at 31 BIT)

December 2014 (2013: HK$5,224,000).

(b) At 31 December 2014, the Company had (b)) RZE—NFE+_F=1+—H A almnH
outstanding corporate guarantees of approximately WEBAGER ZHBEEZENRITELRER
HK$1,455,000,000 (2013: approximately 2 R ER£91,455,000,00008 7T (ZF — =
HK$1,314,000,000) issued in favour of banks to secure F 41,314, ()00 L0007 71) oA - F —q E
treasury facilities granted to its subsidiaries. The +—B=+—HB #ZEWBARYESHT
subsidiaries have not utilised the facilities as at 31 ERE= :T— =F 4E) o
December 2014 (2013: Nil).

At 31 December 2014, guarantees given by the NoZE—mE+—A=+—8 - KD HH

Company to banks in connection with facilities BATIES RIS ANREIEM TIRTHIER

granted and utilised by its subsidiaries amounted to 19,967,000 7T (_ T — = 4F : 5224.000% 70)

HK$19,967,000 (2013: HK$5,224,000) are repayable on AR TSRS

demand.
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37.

38.

PENDING LITIGATIONS

The Group has received claims made against certain
subsidiaries for damages in respect of alleged
defamation. Based on legal opinion, the directors are of
the opinion that adequate provision has been made in
the financial statements to cover any potential liabilities
arising from the litigations.

37.

B 75 g 2R BT =E
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FREFFIRZFFR

AEEREETHEBRARREY Rz mER
HZHR -REFZRER  EFRRAEEE
UL EF B RERTFEL R BEGAEREMA
AR AMELE ZE -

OPERATING LEASE ARRANGEMENTS 38. MEMNLH
(a) As lessor (a) EBHAEA
The Group leases certain investment properties AEERBELLEHEOLTHBALETIKE
(note 15) under operating lease arrangements, with WE (MiF1s)  SEEmcBYAasH—=
leases negotiated for terms ranging from one to THFE HHACKER—BBREHETESL
fifteen years. The terms of the leases generally also NRBFS NMEATHSAITHILEERT
require the tenants to pay security deposits and S EE o
provide for periodic rent adjustments according to
the then prevailing market conditions.
At 31 December 2014, the Group had total future RZE—NWFE+=_A=+—8 K%
minimum lease rental receivables under non- RIER THEAEE R A W E &M
cancellable operating leases with its tenants falling HEK 2 RREERSRER -
due as follows:
Group
rE
2014 2013
—E2-mF —E-=F
HK$’000 HK$°000
FET FET
Within one year —FA 2,295 1,976
In the second to fifth years, inclusive E_ZENF (BREEEME) 7,343 7,324
After five years AEF%E 4,930 6,841
14,568 16,141

SING TAO NEWS CORPORATION LIMITED Annual Report 2014




Notes to Financial Statements

B 75 g R BT oE

37 December 2014 —F—PFF+—-H=4+—H

38. OPERATING LEASE ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties
and printing equipment under operating lease
arrangements. Leases for these properties and
printing equipment are negotiated for terms
ranging from one to seven years.

At 31 December 2014, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

38.

REBENREHE)
) FERFEEA

AEEREEEHOLHHEEETHA
EMERENFIRE KHEBZYWERD
IR HORB—ELF -

R-ZE—NME+-—_A=+—H KrEH
BERTNHBEERZ T gL R
NENZARRERSBES

Group
rEE
2014 2013
—F-NF —T—=
HK$’000 HK$°000
FHT FHT
Within one year —FK 20,716 38,180
In the second to fifth years, inclusive FEFRF (RIEEEMTE) 15,687 22,048
36,403 60,228

At the end of the reporting period, the Company had

RBERR > ARBEEMELHEALE (=

Wl /7

no operating lease commitments (2013: Nil). T —=4F :|\) o
39. COMMITMENTS 39. F&IE
In addition to the operating lease commitments detailed B b SCHT5E38(h) BT it 7 48 & FH & & E AN - K
in note 38(b) above, the Group had the following EBERREH KRB AT APE -
commitments at the end of the reporting period:
Group
rEE
2014 2013
—E-NF —ZT-=%F
HK$°000 HK$°000
FETT T
Capital commitments: BRAEHE
Contracted, but not provided for BERT41B KRB 3,887 21,344

At the end of the reporting period, the Company had
no capital commitment (2013: NiD).
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40. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and balances
detailed elsewhere in these financial statements,
the Group had the following material transactions
with related parties during the year:

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

40. BEALTRS

(@ BUMBHRRZEMBTFL RS EE

o REBRFATEREALIYL
TIZERRS :

Group
A%
Notes 2014 2013
i3 —E-lmF —E—=F
HKS$’000 HK$°000
FET FHET
Rental income received from KE—HEEDREZ
a joint venture 2 & A (6] 504 540
News service fee income received REGZNHHEZEW
from joint ventures FEREE R A (i) 18,335 19,175
Service fee income received from HKEABELHEZD
joint ventures W AR 7% & AR U A (i) 9,308 7,340
Service fee income received from KB — A E QA F 2
an associate B R B R A (iii) 1,064 -
Advertising income received from R B — [ & QA
an associate 2B WESRA €] 913 -
News service fee expenses paid to X F— & R A
an associate ZHEREERBKBA (ii) 840 -

The related party transactions in respect of service
fee income, advertising income and news service
expenses received from/paid to an associate above
also constituted continuing connected transactions
as defined in Chapter 14A of the Listing Rules.

Notes:

(i) The rental and advertising income were
determined between the parties with reference
to the prevailing market price.

(i) The news service fee was charged on an annual
fixed amount basis pursuant to the relevant news
service agreement.

(iii) The service fee was charged at cost plus a pre-
determined mark-up.

BERLRE W EN—fEHE QA 2R
BERA BERARFEREERD
EALRSIER EHRAFARTE

(i M

ENEERABBEEEHL2ERT
m{EE

o

=

G ¥ E AR B AR 1% 48 B ¥ B AR 7% 15 o2
BFEEHRNKE -

(i) AR B RRBERAINIEE KUK E -
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40. RELATED PARTY TRANSACTIONS (continued) 40. BEALTRS (&)
(b) Outstanding balances with related parties: (b) HEBATZARGEETLE
Details of the Group’s balances with joint ventures AEFEAS S PE R —FBERAN®R
and an associate as at the end of the reporting EHRZEGFBZ ORI RRK

period are disclosed in notes 19 and 20 to the 1982048 55
financial statements, respectively.

(¢) Compensation of key management personnel of (0) REBFEEFBEAB ZHMWM
the Group:
2014 2013
—F-0NF —T—=

HK$’000 HK$°000

FHET TET

Short term employee benefits EHEB R 30,527 34,899

Post-employment benefits RN 42 A 173 185

Share-based payments VAR 1 B 5 0% 2 5K - -
Total compensation paid to MEZEBABZN

key management personnel ey R 30,700 35,084

Further details of directors’ emoluments are EEMESEM BRI IS MERMESIEE -

included in note 8 to the financial statements.
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41. FINANCIAL INSTRUMENTS BY CATEGORY 41. ST EDHE

RHmEPR  TEERMIANKR@ENT :

The carrying amounts of each category of financial
instruments as at the end of the reporting period are as

follows:

Group

31 December 2014

rEE

—2-mE+=A=+-8

Financial assets BEEE
Financial
assets at fair Available-
value through for-sale
profit or loss-  Loans and financial
held for trading receivables assets Total
BOFEZA
Notes BERMNHHE EXE WHHEH
Wi BE-REEE  BUHE  BBEE &t
HK$’000 HK$°000 HK$°000 HK$’000
TEx FEx FET TEx
Investments in joint ventures RABRENRE 19 - 76 - 76
Investments in an associate il AN 20 - 5,600 - 5,600
Available-for-sale investments HRTERE 21 - - 8,281 8,281
Trade receivables FEYIR R 22 - 492 870 - 492,870
Financial assets included in prepayments, BEEBNFE  EE Rk
deposits and other receivables A EBFEANSBEE - 22,581 - 22,581
Financial assets at fair value through BOTEZABRERD
profit or loss HBEE 25 5,941 - - 5,941
Cash and cash equivalents Be kB EEER 26 - 826,095 - 826,095
5,941 1,347,222 8,281 1,301,444
Financial liabilities BMEaE
Financial
liabilities at
amortised cost
Notes LU 85 B 7S 51 B
By it MU EE
HK$’000
FET
Trade and bills payables ERERREE 27 92,641
Financial liabilities included in other B 357 H b J& 5 58 &
payables and accruals EEtRIB 2B EBE 148,179
Finance lease and hire purchase BE A RIS 4 R RIE
contract payables 29 3,296
244,116
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41. FINANCIAL INSTRUMENTS BY CATEGORY
(continued)

Group

31 December 2013

AR

41. eI AEDE (&)

—g-=f£+=A=1-8

Financial assets B EE
Financial
assets at fair Available-
value through for-sale
profit or loss-  Loans and financial
held for trading  receivables assets Total
BRFETA
Notes BREENHTE ERE  WHEEN
Wi BRE-RKEEE  EUE  MKEE Ch
HK$°000 HK$°000 HK$°000 HK$°000
TET TET TET TET
Investments in joint ventures REERENRE 19 - 143 - 143
Investments in an associate R—EBERRZRE 20 - 5,600 - 5,000
Available-for-sale investments AHHERE 21 - - 8,031 8,031
Trade receivables EHERR 2 - 529,647 - 529,647
Financial assets included in prepayments, BEEBMNTE  FE& R
deposits and other receivables HthERFIENN B EE - 17,005 - 17,605
Financial assets at fair value through BOTFERABREERD
profit or loss H%AE 25 57,854 - - 57,854
Cash and cash equivalents BeRReEEEA 26 - 685,960 - 685,960
57,854 1,238,955 8,031 1,304,840
Financial liabilities BEaE
Financial
liabilities at
amortised cost
Notes A 85 X AN 51 AR
Hrat MR E
HK$°000
FET
Trade and bills payables R R ER 27 101,335
Financial liabilities included in other BREEEMENKIBER
payables and accruals st RIEZHBERE 163,440
Finance lease and hire purchase BB NEES L
contract payables FE T 5RIB 29 3,831
268,606
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41. FINANCIAL INSTRUMENTS BY CATEGORY
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41. eI A E (&)

(continued)
Company ¥ NN
Financial assets MEEE
Loans and receivables
ERKERRE
Notes 2014 2013
it —F-NF —T—=
HK$’000 HK$°000
FET FET
Financial assets included in BREEEMRE - EE2 R
prepayments, deposits and H At BN GRIB R B 5 & B
other receivables 4 4
Cash and cash equivalents RekHeEEEE 26 5,133 5,214
5,137 5,218
Financial liabilities BEaE
Financial liabilities at
amortised cost
DEBERAIEZHKEER
2014 2013
—E-OF —F2—=
HK$°000 HK$°000
FET FET
Due to subsidiaries JE B B~ B F0E 18 - 44,024
Financial liabilities included in BREEHEMEMNRER
other payables and accruals Bt BB E 5,049 5,485
5,049 49,509
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42. FAIR VALUE AND FAIR VALUE HIERARCHY 42. NFERAFEEZREE

The carrying amounts and fair values of the Group’s
and the Company’s financial instruments, other
than those with carrying amounts that reasonably
approximate to fair values, are as follows:

Group

REmSHEEATESRELEN  AEE R
AR TANEEERAFERAT

AR

Carrying amounts Fair values

SREE DNF¥E
2014 2013 2014 2013
—E-NE —T-—F ZT-NE —T——fF
HKS$’000 HK$°000 HKS$°000 HK$°000
FET FET F#ET FET
Financial assets MEEE
Available-for-sale investments, %72 F1E% R/ A] (&
at fair value HEKRE 8,281 8,031 8,281 8,031
Financial assets at fair value BAFEFFABREE
through profit or loss B 7% & B 5,941 57,854 5,941 57,854
14,222 65,885 14,222 65,885
Financial liabilities R =R
Finance lease and hire BEMHAOMEREAL
purchase contract payables et FRTE 3,296 3,831 3,092 3,540

Management has assessed that the fair values of cash
and cash equivalents, trade receivables, trade and bills
payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities
included in other payables and accruals, amounts
due from/to subsidiaries and amounts due from joint
ventures and an associate approximate to their carrying
amounts largely due to the short term maturities of
these instruments.

The Group’s corporate finance team headed by the
financial controller is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments. The corporate finance team
reports directly to the chief financial officer and the
audit committee. At each reporting date, the corporate
finance team analyses the movements in the values of
financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual financial
reporting.
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42. FAIR VALUE AND FAIR VALUE HIERARCHY

(continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of finance lease and hire purchase
contract payables have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-
performance risk for finance lease and hire purchase
contract payables as at 31 December 2014 was assessed
to be insignificant.

The fair values of available-for-sale investments and
financial investments at fair value through profit or loss
are based on quoted market prices.

B 75 g 2R BT =E
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42. RPERXIFESRAE (&)

NHEEERABENAFTEUAZIAEBRRS
7 (REHFREERIN ERIRH THAI R
HEBARR o THITERBRERTIAIAEF QF
18

MEBOLBEBEOENRENRFETE
EREAR REELGSR  EERR LSBT
A TAMANE  BRBEHARKBERRES
H-RZE—MOF+ZA=+—H AEEX
FERREROREESNRBNRENTE
TRBEFE/STERK -

AHEERERRATFECABERZWB
RENRFEATIZHRERER -
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42. FAIR VALUE AND FAIR VALUE HIERARCHY
(continued)

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’ financial
instruments:

Assets measured at fair value:

Group

As at 31 December 2014

42. RVPERXIFESRBE (&)

DNFPEERFE

TRERAEEGRIANAFVEFEER
B

BRFEFSENEE -

AR

R-ZE-—MNE+=-A=+—H

Fair value measurement using

ATEGFERA
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
B EATEER EXARH
miERE WAE BERBAE
(B58%-) (58&=) (EH=) &t
HK$’000 HK$’000 HK$’000 HKS$’000
FET FET FET FET
Available-for-sale investments: At HERE -
Equity investments BEnltRE 47 - - 47
Debt investments BERE 8,234 - - 8,234
Financial assets at fair value ~ BAFELABREZ
through profit or loss: MBEE:
Equity investments BRERE 5,941 - - 5,941
14,222 - - 14,222
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42. FAIR VALUE AND FAIR VALUE HIERARCHY
(continued)

Fair value hierarchy (continued)

As at 31 December 2013

42. PFERQIFESER

37 December 2014 —ZE—

DFEERBEE)

R=-FB—-=%+=A=+—H

Fair value measurement using

HE (&)

B 75 g 2R BT =E

HEF=ZA=+—H

AFIEHERE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
s B EAUEER AT
mERE BAE BRBAE
(FH-) (£4-) (F4=) Ch
HK$°000 HK$000 HK$'000 HK§$°000
FHET FHET FHET FHET
Available-for-sale investments: A &K E
Equity investments BaltRE 47 - - 47
Debt investments EBRE 7,984 - - 7,984
Financial assets at fair value R AFELABREZ
through profit or loss: MBEE:
Equity investments BaltRE 46,105 - - 46,105
Debt investments EHRE 11,749 - - 11,749
05,885 - - 05,885
The Group did not have any financial liabilities R-E—NNEK - E—=F+-_HA=+—H -

measured at fair value as at 31 December 2014 and
2013.

The Company did not have any financial assets and
financial liabilities measured at fair value as at 31
December 2014 and 2013.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2013: Nil).

ZKE%II][ﬁ%fEfTEEQ)qzﬁﬁéfééE@Eﬁf%ﬁ%ﬁ%°

R-E-—MER_ZE-—=F+t_HA=+—8"
ZA/N T]I?%%%EH}E’AQZTEEJr%E’\JE?H‘%ﬁE&
MBaRE-

RAFERN BEESER - RER - 2HBE

REAFELRER=2R

FE)

FEiE(—F =
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42. FAIR VALUE AND FAIR VALUE HIERARCHY 42. P FERDIFEERBE &)
(continued)
Fair value hierarchy (continued) AFEESERHNE (&)
Liabilities for which fair values are disclosed: RENTFENEE
Group N
As at 31 December 2014 R-ZZE-WF+=-A=+—H

Fair value measurement using

AVEFERA
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EB EXTEE EAFT
TEHE BAE BERnAE
(Z4-) (B%=) (B4=) Gl
HKS$’000 HKS$’000 HKS$’000 HKS$’000
FET FET FET FET
Finance lease and hire BERARERESD
purchase contract payables e 8 - 3,092 - 3,092
As at 31 December 2013 R-E—=%+-A=+—H
Fair value measurement using
AYEFAERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
E3i BAAER BRAA
M5 RE BAE BREBAE
(F&—) (ZH=) (FR=) Ch
HK$°000 HK$°000 HK$°000 HK$°000
FHET FET FET FHET
Finance lease and hire BEROREEED
purchase contract payables — JE{J5UIR - 3,540 - 3,540
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments, other than
derivatives, comprise finance lease and hire purchase
contract payables, and cash and short term deposits.
The main purpose of these financial instruments is to
raise finance for the Group’s operations. The Group
has various other financial assets and liabilities such
as trade receivables and trade payables, which arise
directly from its operations.

The Group also enters into derivative transactions,
including principally forward currency contracts, for
trading purpose.

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, interest
rate risk and market risk. The board reviews and
agrees policies for managing such risks and they are
summarised below. The Group’s accounting policies
in relation to derivatives are set out in note 2.4 to the
financial statements.

Credit risk

The Group trades only with recognised and
creditworthy third parties, joint ventures and an
associate. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to
credit verification procedures. In addition, receivable
balances are monitored on an ongoing basis and the
Group’s exposure to bad debts is not significant. For
transactions that are not denominated in the functional
currency of the relevant operating unit, the Group does
not offer credit terms without the specific approval of
the Head of Credit Control.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents, available-
for-sale financial assets, equity investments at fair value
through profit or loss, amounts due from joint ventures,
other receivables and certain derivative financial
instruments, arises from default of the counterparty,
with a maximum exposure equal to the carrying
amounts of these instruments.
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43. BBEAREEERERBE

AEBZIESRMIAE(PTEATARIN) B
BMEHOMEBAOERNRE  UERRERE
HER ZFeRIAZIEENAERES
NBASERERS AKEBETRUBKEE
KB E (B R R K EARR) - TE R
BEEEXRS -

AEBeRMTACTERRAEERR  A®
BEeREKE - FIXEKRETHERR ZEESR
MpEEEABRARZBR  YHMmT o K
SEEBRTEERZERERARMBRE
Me5E2.4 °

FERRE

AEERSERAREERFZE=T &%
TEPBERRETRG AEBEZHRE
BEBRURHEENEANETRSZER -
VEARSEEEZER - WM AEEE T
ERBUIAG S - MAKBE AR 2 EKE
RIRDE - IFABRAKEEM 2R EBFTEZ
R ARBERGSEESEREIEREME
Al AERRHEEY -

AEBEMPKEEZEERR  BEAE M
ReFEER  -AIHLEMBEE  BRAFVE
EABGRZEZERE BREZLER
H - HibEUWHREBERETITESR TR K8
BFFZRE MEAZRBEEFNZEFTIA
ZAREE -
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES 43 BIREREEEEREE (£)

AND POLICIES (continued)
Credit risk (continued)

Since the Group trades only with recognised and
creditworthy third parties, joint ventures and an
associate, there is no requirement for collateral.
Concentrations of credit risk are managed by customer/
counterparty, by geographical region and by industry
sector. There are no significant concentrations of
credit risk within the Group as the customer bases of
the Group’s trade receivables are widely dispersed in
different sectors and industries.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables
are disclosed in note 23 to the financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds
using a recurring liquidity planning tool. This tool
considers the maturity of both its financial instruments
and financial assets (e.g., trade receivables) and
projected cash flow from operations.

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use
of bank overdrafts, bank loans and finance leases.
The Group’s policy is that not more than 20% of its
interest-bearing bank borrowings should mature in any
12-month period. 30% of the Group’s debts (defined
as the aggregate of finance lease and hire purchase
contract payables) would mature in less than one year
as at 31 December 2014 (2013: 25%) based on the
carrying values of borrowings reflected in the financial
statements.
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Notes to Financial Statements

43. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Liquidity risk (continued)

The maturity profile of the Group’s financial liabilities

as at the end of the reporting period, based on the

contractual undiscounted payments, was as follows:

43. BIBEABREEEEREE (&)

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

REBESRRE(E)

RBERR - REBEAHARITRENRE  A&E
MHAENRHBERAT

Group NEE
2014
—E-MF
Less than 1to5 Over
1 year years 5 years Total
PR1E 1E5% BiBsF &5t
HK$’000 HK$’000 HK$’000 HK$’000
TFET FET FET F#ET
Trade and bills payables FERERR R ERE 92,641 - - 92,641
Financial liabilities included in B HE TR H i FE S RUIE R
other payables and accruals EEtRIB 2B AR 148,179 - - 148,179
Finance lease and hire purchase — Bi&E %) &THE
contract payables AR EFRIB 1,023 988 1,375 3,386
241,843 988 1,375 244,206
2013
—T—=F
Less than 1to5 Over
1 year years 5 years Total
DR1F 1E5%F B iB5F =
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Trade and bills payables JEATBR R N =R 101,335 - - 101,335
Financial liabilities included in B HETE H 4t FE ST RUIE R
other payables and accruals st RIB 2B AR 163,440 - - 163,440
Finance lease and hire purchase BEE ML R HE
contract payables AR FERTRIE 985 976 2,032 3,993
265,760 976 2,032 268,768
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43. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Interest rate risk

The Group’s income and operating cash flows are
substantially independent of changes in market interest
rates as all of the Group’s debts are at fixed interest
rates. The interest rates and terms of repayment of
the finance lease and hire purchase contract payables
of the Group are disclosed in note 29 to the financial
statements.

Market risk

The Group trades in financial instruments, including
derivatives, equity securities and debt securities.

Market risk represents the risk that the fair values or
future cash flows of financial instruments will fluctuate
due to changes in market variables, such as interest
rates, foreign exchange rates and equity prices. The
Group is exposed to market risk through its derivative
financial instruments and other investments.

The Group has investment guidelines that set out its
overall business strategies, its tolerance for risk and
its general risk management philosophy, and it has
established processes to monitor and control various
trading transactions in a timely and accurate manner.

Equity and commodity price risks are risks that the
fair values of financial assets and derivative financial
instruments decrease as a result of changes in the
levels of equity indices and commodity prices and the
values of individual securities or commodities. The
Group is exposed to equity and commodity price risks
arising from individual investments classified as held for
trading. The Group’s investments are listed or linked to
securities listed on stock exchanges in Hong Kong and
are valued at quoted market prices or quoted prices
from investment banks.
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Notes to Financial Statements

43. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Market risk (continued)

The market equity index for the following stock
exchange, at the close of business of the nearest trading
day in the year to the end of the reporting period, and
its respective highest and lowest points during the year
were as follows:

43.
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BBEREEERRBEE (&)

wiE R ()

MRFEARRORSMRANRIZELER
BAERE  UTEFXZMOMERERH -
URERFEAN KM MREMLDT

31 December High/Low 31 December High/Low
2014 2014 2013 2013
—s-mF B/ —T-=% w/
+=—A=+—H —F-WE +=-A=1+—H —F-—=
Hong Kong EB
— Hang Seng index —BAEEH 23,605 25,363/ 23,306 24,111/
21,138 19,426
The following table demonstrates the sensitivity to TRERAESEGRUA AN RRESTFE
every 10% change in the fair value of the financial ENAVTE (BEENHESHANE®RE)
assets, with all other variables held constant and before BEI0RHERE FIEEMERERARST
any impact on tax, of the Group’s profit before tax and 2 BYEARENENEATE -
equity, based on their carrying amount at the end of
the reporting period.
2014 2013
—EB-mF —E-=F
HK$°000 HK$°000
FET FET
Investments listed in: ETYHE EHHigE -
Hong Kong BB 444 4,517
Unlisted investments at fair value: JELTIRE - RAFE:
Held for trading HIEER - 1,175

SING TAO NEWS CORPORATION LIMITED Annual Report 2014




Notes to Financial Statements

B 75 g R BT oE

37 December 2014 —ZFE—PJF+—-H=+—H

43. FINANCIAL RISK MANAGEMENT OBJECTIVES 43 BIREREREEERBE (£)

AND POLICIES (continued)
Capital management

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions and the risk characteristics of the
underlying assets. To maintain or adjust the capital
structure, the Group may adjust the dividend payment
to shareholders, return capital to shareholders or
issue new shares. As at 31 December 2014, the
Group complied with the externally imposed capital
requirements and there was no indication of breach of
covenants. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2014 and 2013.
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Notes to Financial Statements

Particulars of the Company’s principal subsidiaries are

as follows:

44. PARTICULARS OF SUBSIDIARIES

B 75 g 2R BT =E

37 December 2014 —ZFE—PIF+—-H=+—H

44. B R BFHE

ARABTEMBRABZHBNOT :

Place of Nominal Percentage
incorporation/ value of of equity
registration issued share/ attributable to Principal
Name of subsidiary and business registered capital the Company activities
dAMRY, EBRTROEES ARNRESL
HELARER BRRRE R EMER BRABEDL IREHK
Direct  Indirect
BEE &
Chinese Information Radio United States US$100,000 - 100 Radio
of America common stock broadcasting
EH 100,0003 7T EREE
el
Flash Bright Development Hong Kong HK$5,000,000 - 100 Distribution of
Limited o ordinary shares photographic
SEERERAT 5,000,000/ 7T products
gl BY S DH
Job Market Publishing Hong Kong HK$2 - 100 Newspaper
Limited o ordinary shares publishing
KBESHRARLDA 28T HEET
gL
Land Profit Development British Virgin Islands/ US$1 - 100 Securities trading
Limited Hong Kong ordinary share and investment
EBRABEE/ 1ETT BEFEENRE
BB L
Perfect Treasure Investment Hong Kong HK$100,000 - 100 Securities trading
Limited o ordinary shares and investment
HERRERAF 100,000/ 7T EREENKRE
el
Premier Printing Group Hong Kong HK$2 - 100 Printing
Limited s ordinary shares EN
HRz KB EEER AT 28T
gl
Sing Tao (Canada) Limited Canada CA$1 - 100 Investment
mex common share holding and
1T property holding
gl REZER R
MERA
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44. PARTICULARS OF SUBSIDIARIES (continued)

44. B R BFE (&)

Place of Nominal Percentage
incorporation/ value of of equity
registration issued share/ attributable to Principal
Name of subsidiary and business registered capital the Company activities
dAMEY,  EBRTROEES ARNRERL
HELARERE BREREESR EMER BRABEDL TEXK
Direct  Indirect
= &

Sing Tao Limited Hong Kong HK$77,650,000 - 100 Newspaper
EBBERRAT S ordinary shares publishing
77,650,000 7T WEHLT

gL
Sing Tao Magazine Group British Virgin Islands/ US$1 - 100 Magazine
Limited Hong Kong ordinary share publishing
EEMEEERAT RERZHE/ 1%7T and advertising
Bk Rl agency
MRETR
EEHE
Sing Tao Publishing Limited Hong Kong HK$133,332 - 100 Book publishing
EELRERAA s ordinary shares EERT

HK$66,668

preference shares

133,332/ 7T

gL

66,6687 7T

(=it
Sing Tao Newspapers United States US$100,000 - 100 Newspaper
Los Angeles Ltd. of America common stock publishing
xH 100,000% 7T WEHT

L
Sing Tao Newspapers United States US$5,550,000 - 100 Newspaper
New York Ltd. of America common stock publishing
xXH 5,550,000 7T WEHLT

L
Sing Tao Newspapers Australia AU$250,000 - 100 Newspaper
Pty. Limited BN ordinary shares publishing
250,000/2 7T REHLT

gL
Sing Tao Newspapers United States US$2,335,000 - 100 Newspaper
San Francisco Ltd. of America common stock publishing
xH 2,335,000 7T WEHLT

gL
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44. PARTICULARS OF SUBSIDIARIES (continued)
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44. B R BFE (&)

Place of Nominal Percentage
incorporation/ value of of equity
registration issued share/ attributable to Principal
Name of subsidiary and business registered capital the Company activities
ZMRYL, BRTROEES v YN 2
MEAE AR BRRRE R AfREAR BREBDE TEXK
Direct  Indirect
HE GiF 3

Sing Tao (UK. Ltd.” United Kingdom GBP100 - 100 Newspaper
S ordinary shares publishing
10038 8 REHT

gL
IR ESEREERMRE People’s Republic RMB23,000,000 - 100 Software
BRAA™ of China (“PRC”)/ registered capital development
Mainland China A K% 23,000,0007C LSS

hEE ARAMB([HE]),/ &t fitt & A<

B A3

bR EE R BT PRC/ RMB50,000,000 - 925 Provision of
BRAA™ Mainland China registered capital value-added
RE BN ARMS50,000,0007T PRC business
ERIIE- information
REPERH
ZEBEA
BNTHEPRBHERRE PRC/ RMBS5,000,000 - 100 Wholesale and
BRAA™ Mainland China registered capital retail trading
mEHEAME ARS000,0007 HERTEZS

&t fitt & A<
REBERAHEE (I R) PRC/ RMB30,000,000 - 100 Distribution of
BREERA™ Mainland China registered capital print-media
FEREARM A R30,000,0007T publications in
ERIIE- Mainland China

ZITHE AT E
SR EN R o
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44. PARTICULARS OF SUBSIDIARIES (continued)

45.

#  Not audited by Ernst & Young, Hong Kong or another
member firm of the Ernst & Young global network

The subsidiary is registered as a wholly foreign-
owned enterprise under the PRC law.

The subsidiary is registered as a Sino-foreign equity
joint venture under the PRC law.

The above table lists the subsidiaries of the Company
which, principally
affected the results for the year or formed a substantial

in the opinion of the directors,

portion of the net assets and/or liabilities of the Group.
To give details of all the Company’s subsidiaries would,
in the opinion of the directors, result in particulars of
excessive length.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 25 March 2015.
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Schedule of Major Properties

Address
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37 December 2014 —ZFE—PIF+—-H=+—H

Approx.
gross Group’s Lease
Lot No. Use floor area interest expiry  Main occupants
BgE &8 ik
R R iiked ARNE fribEs  ERFE  IREAE
(square feet) %
(FiR) %

(D

PROPERTIES HELD FOR OWNER OCCUPATION:

BEERZME

Located in Hong Kong
R &

Rooms 1401-06, 14/F,

Car Po Commercial Building,
No. 37-43 Pottinger Street,
Central

IR

TR EHT37-435;
RERRAE

14181401-06%

7 Chun Cheong Street,
Tseung Kwan O,
Industrial Estate,
Tseung Kwan O
BER

BERT %5
BREWTHR

Located in Mainland China

R B

Unit 8E, Lan Yuan Mansion,
Beijing Jindao Garden,

No. 1 Xibahe Nan Road,
Chaoyang District,

Beijing, Hebei Province
ALEERTHGE
79357 F B 155
EReBiEE

HILZSEE

Units 501 and 502,

The Spaces International Centre,
No. 8 Dongdaqiao Road,
Chaoyang District, Beijing
trmPGE

RABHSRI 1518

fed R B R

501E K502E

Inland Lot No. 2 Commercial 4,279 100 2842 Flash Bright
Mt B 25% [GES Development Limited
RRHERER AT

Lot No. 39 Industrial 156,798 100 2047 Premier Printing
1 ER395% I% Group Limited
AR 2 R N
EERR AT

N/A Residential 1,132 100 2064 Sing Tao News
TEH Fx Corporation Limited
EBHEREBRAF

N/A Commercial 10,064 100 2052 Sing Tao News
TEH GRS Corporation Limited
EENBEEBRAR
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Schedule of Major Properties

TEVEHE

37 December 2074 —FE—PIF+—H=+—H
Approx.
gross Group’s Lease
Address Lot No. Use floor area interest expiry  Main occupants
agmE 9 BH
Hust R AR R# RO FifiEsE  EREH  IEGRE
(square feet) %
(FriR) %
() PROPERTIES HELD FOR OWNER OCCUPATION: (continued)
BEBRZNE: (B)
Located in the United States of America
5. 215 Littlefield Avenue, Lot 7 Industrial 14,900 100 Freehold  Sing Tao Newspapers
South San Francisco Block 4 I% interest San Francisco Ltd.
XAz
6. 188 Lafayette Street, Lot 40 Commercial 16,200 100 Freehold  Sing Tao Newspapers
New York Block 473 [GES interest New York Ltd.
XAtz
7. 17059 Green Drive, Tract No. 26265  Industrial 63,500 100 Freehold  Sing Tao Newspapers
City of Industry, Lot 7 I% interest Los Angeles Ltd.
Los Angeles KA
(I INVESTMENT PROPERTIES:
RENE:
Located in Hong Kong
TREE
1. Rooms 1305-06, 13/F, Inland Lot Commercial 1,632 100 2842 Independent third parties
Car Po Commercial Building, No. 2 [GE (long BUE=
No.37-43 Pottinger Street, A ER25% term)
Central (REH)
IR
TR HT37-435;
RERFAE
13121305-06%
2. Room 1504, 15/F, Inland Lot Commercial 471 100 2842 Vacant
Car Po Commercial Building, No. 2 GES (long =&
No.37-43 Pottinger Street, A ER25% term)
Central (REH)
IR
TR HT37-435;
RERFAE
1521504%
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Approx.
gross Group’s Lease
Address Lot No. Use floor area interest expiry  Main occupants
BgE &9 A
it HERES iiked RO fribEs  ERFE  IREAE
(square feet) %
(FriR) %
(I1)  INVESTMENT PROPERTIES: (continued)
REWE: (£)
Located in Canada
TRMEA
3. 411-417 Dundas Street West, Part of lots Commercial 23,000 100 Freehold  Sing Tao
Toronto, 6 and 7 [GE interest Newspapers (Canada
Ontario Plan D-116 KA 1988) Limited
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Five Year Financial Summary

HFEFHME

A summary of the published results and of the assets,
liabilities and non-controlling interests of the Group for the
last five financial years, as extracted from the published
audited financial statements, is set out below.

AEEBEREAMBFEZCNERE BELA
EUANEEREaMEDRBEC N BREERY
BHRERWAT -

RESULTS ¥
Year ended 31 December
BE+=-A=+—HLEE
2014 2013 2012 2011 2010
—E-OF —FT—= —E——F ZT——F ZZT-ZTF
HKS$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Revenue WA 1,986,679 2,035,661 2,210,908 2,390,903 2,909,661
Profit for the year NG E i A 114,167 105,466 120,115 138,627 237,241
Attributable to: T AL :
Owners of the Company ViN/NEIEZF =N 114,167 105,662 120,229 138,668 240,443
Non-controlling interests SRR AR HE = - (1906) (114) 41D (3,202)
114,167 105,466 120,115 138,627 237,241
ASSETS, LIABILITIES AND NON-CONTROLLING BE BEREERES
INTERESTS
2014 2013 2012 2011 2010
—E-NFE —T—=F —T——F —T2—F —E-FTF
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Total assets BEERE 2,504,391 2,462,932 2,424,191 2,400,672 2,348,924
Total liabilities BEBE (448,409)  (466,036)  (473,118)  (492,137)  (499,429)
Non-controlling interests SRR AR HE = - - (196) (310) (351
2,055,982 1,996,896 1,950,877 1,908,225 1,849,144
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