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Under the diversified competition in the consumption market
and the rapid diversion of the customer base, the overall
operation of Christine International Holdings Limited (the
“Company” or “Christine”) and its subsidiaries (collectively,
the "Group”) was far from satisfactory and suffered losses in
2014.

The Group’'s operating revenue was approximately
RMB1,253,110,000 in 2014, representing a decrease of
9.18% as compared to the corresponding period of last year.
In face of the diversified competition in the bakery market
and the decrease in revenue arising from the diversion of the
customer base, the costs and expenses dropped in correlation
to the diminishing operating scale, however, the operation
still recorded losses of approximately RMB151,000,000,
representing an increase of losses of 295.21% as compared
to the corresponding period of last year. Basic loss per share
amounted to approximately RMB14.9 cents.

The Company’s financial position remained healthy. As at
31 December 2014, cash and bank deposits of the Group
amounted to approximately RMB508,545,000 in total.
The Group had no financing obtained from financial or
private institutions, and had adequate cash available for the
Company’s normal development and operation.

Promotion of moon cakes and pre-paid cards
(coupons) was subject to the continuous influences of
the government'’s restriction order on consumption

The seasonal gifts including moon cakes, which are widely
popular among the consumers in Eastern China, and pre-
paid cards(coupons) of the Group were hindered by the
implementation of the government’s restriction order in
respect of public fund consumption for two consecutive years.
Consequently, the growth of the results was deeply affected.
Since the influences spread widely to the festival and customs as
well as employees’ benefits, the sales of moon cakes recorded
a year-on year decrease of 28.24%.
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Continue to try on new operation models and
identify regional market demands

In order to widely attract various consumers groups, especially
the young consumers, in 2014, the Group continued to
promote the new business model of making made-to-order
drinks and sandwiches. It also started to establish fashionable
light food stores in trial in third-tier cities in order to draw
general public’s attention and rebuild the image of the
Company. The Group hopes to maintain its affection and care
towards the aged consumers and at the same time to attract
young consumers with strong purchasing power. The Group
would provide quality and innovative products with a blend of
local features so as to create a new position for itself as a good
neighbor among families.

Evaluate the current operating condition of the
established stores and promote a store-closure
plan

Under the fast changing environment in the bakery industry,
the existing physical sales channels of the Group encountered
a bottle-neck condition in general. In order to reduce losses
and with regard to the reasonable allocation of resources, the
Group established new stores in a cautious manner in 2014 and
implemented and started to carry out the store-closure plan
in the second half of the year. As such, some stores with poor
performances were closed. During the period, apart from the
decrease in operating revenue due to the drop in the number
of stores, one-off expenses such as laid-off compensation,
compensation claimed as a result of early termination of the
lease, scrapping of decoration incurred consequently. Despite
the intense losses during the year, the closure is beneficial to
lower the operating costs of stores in the future and we seek
to achieve the goal of enhancing profitability as a whole.

Develop various sales channels to widely attract
professional operating talents

Sales channels in the bakery industry include stores retails,
e-commerce sales, group purchase, special sites (restaurants,
hotels, clubs and etc.) retails and wholesale, convenient
stores, supermarkets and outlets and so on. Sales techniques,
types of goods and related specializations differ as required
in developing various channels. In order to develop diversified
channels to increase revenue, the Company has been seeking
external outstanding sales talents from a range of industries
and formed a professional sales team. Leveraging on the
existing sufficient capacities, the Company is well positioned to
explore a multitude of retails and wholesale channels.
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With civil rights protection initiative in the society and the
clarification of the government’s position that the aim of issuing
the restriction order is anti-corruption and not a restraint on
staff's legitimate benefits, it is expected that the business
opportunity as to the consumption market of moon cakes,
coupons and gifts in this year will be revitalized as shown in
the fact that employees’ benefits on purchase were regained in
a certain extent for institutions or corporates in the beginning
of this year. The Group will facilitate business promotion in a
timely manner so as to reverse the declining tendency of moon
cakes and pre-paid cards (coupons) since two years ago.

The effects of retail downsizing demonstrated an initial result
of cost reduction in the Group’s management statement in
the first quarter of this year. The management will continue to
review the necessity on the closure of stores on a regular basis
before the effective reversal of the consumption trend of the
stores.

Improving operating revenue is also the strategic focus in the
future. Due to the low technology threshold and sufficient
funds in the market, fierce competition in the industry is
a well-recognized trend. Based on the existing stores, the
only opportunity to develop brand recognition for increasing
customer traffic and optimizing the Group'’s results is to raise
the attractiveness of the products and build an appropriate
business environment. The commencement of a new business
model and new sales channel is another way to explore new
sources of income. Different from other strategies of the peers,
the Company had set up business organization, recruited new
staff and relied on professionalism before the development
in food industry with an aim to be beneficial from various
channels.

With regard to the production of the Group, the plants in
Ningbo commenced production and all their production
capacities were redistributed, thereby reducing repeated
production. This year, the Group will review the use of the
production sites situated in Jiangning, Nanjing and Wai
Gaogiao Ji Yuan De simultaneously, carry out a reasonable
plan and invigorate its assets. It is expected that the usable
space after the integration could be leased to third parties with
profitable return and cash inflow will be ladled in and revenue
will be increased as a result.
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Despite the loss in two consecutive years, the Group
appreciates all the shareholders for their understanding of the
Group'’s situation that there is no easy way to turn around the
loss in its operation under such great hardship. The recovery
progress would be difficult and long. The Group apologizes
and regrets for any loss to the shareholders. The Group will
stay alert and move forward all the time, during which the
advice and support from all of you are welcomed!

With the implementation of the Company's store-closure plan,
in 2014, a number of hardworking staff resigned and left
their position followed by their last dedicated efforts, while
several talents in the industry newly joined Christine and are
devoted themselves to performing their duties. The future
accomplishment of the Company is indispensable to its team
efforts. With the staff as the most valuable resources of the
Company, the Group sincerely expresses its gratitude to all the
staff, regardless of new or existing staff, for their hard work
and contribution during the year.
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Operating Revenue

An analysis of the Group’s operating revenue for the years of
2014 and 2013 is set out as follows:

“E-NFE T =FF
2014 2013
AR®T T ARETT
RMB’000 RMB’'000
ESLON BEER EEWA EEER
Gross Gross
Operating Operating Operating Operating
Revenue Profit Revenue Profit
909,205 350,330 977,640 393,215
93,754 79,807 130,655 114,801
157,671 102,005 165,673 103,992
92,480 59,821 105,799 73,594
1,253,110 591,963 1,379,767 685,602

The Group's operating revenue was approximately
RMB1,253,110,000 in 2014, representing a decrease
of approximately 9.18% as compared to approximately
RMB1,379,767,000 in 2013. The decrease in revenue was
mainly attributable to the fierce competition from diversified
business models of peers, resulting in separation of consumers
groups in the market. Also, subject to the orders promulgated
by the PRC government, government departments at all
levels and state-owned enterprises significantly reduced their
procurements on moon cakes and coupons (and pre-paid
cards). This led to a major setback to our sales performance. In
addition, certain loss-making stores have been closed after the
review in operation in the second half of 2014. The total net
decrease in the number of retail outlets was 100 from 1,052
in 2013 to 952 at the end of 2014, also partially driving a
reduction in operating revenue.
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In terms of geographical locations, sales revenue from the
Group's retail outlets in Shanghai accounted for approximately
61.00% of the Group's revenue for 2014, which is quite similar
t0 61.36% in 2013. Shanghai was still the main source of the
Group's revenue. At the same time, Shanghai was affected
the most by the peer competition and the order to rectify
unhealthy tendencies promulgated by the PRC government.
As a result, the number of retail outlets closed in Shanghai
was among the highest. Operating revenue of 2014 decreased
approximately by RMB82,132,000 or approximately 9.70% as
compared to 2013. The aforesaid factors against operations
and the outlets-closure effect have influenced each business
area. Except Anhui province recorded an increase in operating
revenue of approximately RMB571,000 or 17.98%, Jiangsu and
Zhejiang provinces recorded a decrease in operating revenue
of approximately RMB30,794,000 and RMB 14,302,000
respectively or 8.80% and 7.94% respectively as compared to
2013.

In terms of product categories, revenue from our main
products in 2014, such as bread and cakes, decreased by
approximately RMB68,435,000 or 7.00% as compared to
2013 following the reduction in the sales of coupons (and pre-
paid cards). The Group’s revenue of moon cakes decreased
by approximately RMB36,901,000 or 28.24% in 2014 as
compared to 2013 because the central government issued
an order to rectify unhealthy tendencies again and curbed
the “three public consumptions” to prevent corruption in the
second half of 2014, prohibiting sending moon cakes as gifts
using public funds in the Mid-Autumn Festival. Such measure
hit hard at the moon cake consumption market in 2014.
Revenue of pastries and other food products decreased by
approximately RMB8,002,000 and RMB 13,319,000 respectively
or approximately 4.83% and 12.59% respectively because of
the shrink in gift market.

In terms of payment methods, the Company’s revenue in retail
outlets was settled either in cash (and bank cards) or through
redemption of coupons (and pre-paid cards). In 2014, revenue
settled by cash (and bank cards) amounted to approximately
RMB673,357,000, accounting for 53.73% of the total
revenue, representing a decrease of approximately 0.38% as
compared to RMB675,930,000 in 2013. Sales revenue through
redemption of coupons (and pre-paid cards) slowed down
and decreased to approximately RMB579,753,000 in 2014,
accounting for 46.27% of the total revenue, representing
a decrease of approximately 17.63% as compared to
RMB703,837,000 in 2013.
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Gross Operating Profit

The Company’s gross operating profit was approximately
RMB591,963,000 in 2014, representing a decrease of
approximately 13.66% as compared to RMB685,602,000
in 2013; gross profit margin was approximately 47.24%,
representing a decrease of 2.45% from 49.69% in 2013.
The decrease was mainly due to the reduction in overall sales
volume and the higher amortization of fixed cost. Also, sales
of moon cakes products with high gross profit margin being
lower than that of the previous year, with operating revenue
accounting for 7.48% of the Group's total revenue in 2014,
down from 9.47% in 2013, leading to a decrease in the overall
gross operating margin.

Other Income

Other income of the Group decreased by approximately
RMB2,474,000 from approximately RMB20,634,000 in
2013 to approximately RMB18,160,000 in 2014, primarily
attributable to a decrease in interest income of approximately
RMB2,219,000 resulting from the drop in sales of coupons (and
prepaid cards) affected by the Chinese government’s restriction
order in respect of public fund consumption.

Other Gain and Loss

The Group’s other gain and loss amounted to a net loss
of approximately RMB28,516,000 in 2014, representing a
decrease of approximately RMB37,305,000 as compared to
a net gain of approximately RMB8,789,000 in 2013. It was
mainly due to the increase in provision of impairment of the
asset of approximately RMB44,132,000 by the management
of the Group in accordance with Hong Kong Accounting
Standard 36 (HKAS 36) because of the operating loss incurred
in consecutive years.
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Selling Expenses

Selling expenses decreased by approximately RMB7,543,000
from approximately RMB635,985,000 in 2013 to approximately
RMB628,442,000 in 2014, certain items of selling expenses
increased while certain others decreased. Despite the
continuing increase in the labour minimum wage by the local
government and the influence from social welfare and security
system, annual salary expenses still decreased by approximately
RMB3,891,000 because of the outlets-closure effect. Rental
expenses and repair expenses thereupon decreased by
approximately R\MB2,800,000 and RMB3,487,000. Commission
rebate from sales of moon cakes and printing expenses for
coupons decreased by approximately RMB1,001,000 and
RMB1,003,000 all due to lower sales of moon cakes, coupons
(and pre-paid cards) and various kinds of products. Cost
related to packaging materials, such as paper boxes and bags
were transferred to expenses as a result of the reclassification
of accounting items in 2014, accounting for an increase by
RMB7,438,000.

Administrative Expenses

Administrative expenses decreased by approximately
RMB10,768,000 from approximately RMB99,071,000 in
2013 to approximately RMB88,303,000 in 2014. Due to the
reduction in operating size, the Group strictly controlled each
of the expenses and reduced the number of stores in order
to improve overall efficiency. Particularly, related staff costs
reduced by approximately RMB5,677,000 through downsizing
in back office.

Other Expenses

Other expenses decreased by approximately RMB569,000
from approximately RMB2,054,000 in 2013 to approximately
RMB1,485,000 in 2014.

Profit and Loss in an Associate

Profit of an associate was approximately RMB663,000 in 2014
due to an increase in profit from investment, representing an
increase of approximately RMB183,000 as compared with the
profit of approximately RMB480,000 in 2013.
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Income Tax Expenses

Income tax expenses decreased by approximately RMB985,000
from approximately RMB15,810,000 in 2013 to approximately
RMB14,825,000 in 2014. In 2014, although the amount of
corporate income tax paid was less than that in the previous
period, after an evaluation of the current loss situation, some
deferred tax assets were recognized as income tax expenses in
the current period.

Net profits and total comprehensive income for the
year attributable to shareholders

Net losses increased by approximately RMB113,370,000 from
approximately net losses of RMB37,415,000 in 2013 to losses
of approximately RMB150,785,000 in 2014. Net profit margin
decreased from =2.71% in 2013 t0 -12.03%.

Inventory Turnover Days

The following table sets forth the inventory turnover days for
2014 and 2013:

BE+-A=+—HLFE
For the years ended
31 December

—F-MmE =%

2014 2013

FEREXE (M) Inventory turnover days (Note) 20 20
e : FEBEXBNERFERNERBRGEH 2 FNTAERATREEZ Note:  Inventory turnover days are calculated based on the arithmetic mean of

HERA - BRA3ESRATESGH °

AEEFERERMHRENKR  —F-NEFEREEAHA
—E-=FRE  FEKERE -

the opening and closing balance of inventories divided by cost of sales
for the relevant period and multiplied by 365 days.

The Group's inventories consist of raw materials and finished
goods. Inventory turnover days are generally the same for 2014
and 2013. The inventory levels were similar.
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Trade and Other Receivables Turnover Days

The following table sets forth the trade and other receivables
turnover days for 2014 and 2013:

BE+-A=+—HLEE
For the years ended
31 December

—2-ImF —E-=F

2014 2013

Z 5 REMEWEIEAE XS (MEE)  Trade and other receivables turnover days (Note) 5 5
et : EIREMELFEBSREZE S RBKRBRNRARGEHRZE Note:  Trade and other receivables turnover days are calculated based on the

M FHERAGREERE 2 HERA - BRIAISKAHSET -

BHNAMRKFBEIEZERTEEXBRAELE - BUINRK
EIEFIE - HBBR —T-—MFE—_T-=FFE -

B 5 R EMER RO 2 kiR

TREFIFTR A AEREE 5 M E A IR 2 MRk AT

R &R Age

0~30K 0 to 30 days
31~60K 31 to 60 days
61~90K 61 to 90 days
91~180K 91 to 180 days
B 180K Over 180 days

arithmetic mean of the opening and closing balance of trade receivables
divided by the sales revenue for the relevant period and multiplied by
365 days.

Trade and other receivables are mainly for revenue generated
from principal businesses and outstanding receivables, with
turnover days generally the same for both 2014 and 2013.

Age of Trade and Other Receivables

The following table is an aging analysis of trade and other
receivables of the Group as at the dates indicated:

R+=-—A=+—8

As of 31 December
—F-MmE =%
2014 2013
AR¥T T AREBT T
RMB’000 RMB’000
13,661 11,367
773 6,028
449 388
910 653
368 904
16,161 19,340
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The Group's sales were mainly settled either in cash or through
redemption of coupons (and pre-paid cards) by customers.
There was no credit payment for transactions which took place
in the Group's self-operated retail outlets. However, for those
retail outlets located in department stores or supermarkets,
lessors who provided those sites usually collected the sales
revenue on the Group’s behalf and settled such amounts
within 30 to 60 days thereafter.

Trade and Other Payables Turnover Days

The following table sets forth the trade payables turnover days
for 2014 and 2013:

BE+-_A=+—HLEFE
For the years ended
31 December

—E-MmF —B=F
2014 2013
B SRR FaiEE K e Trade payables turnover days 36 35
B 5 REMENFIEZIRE Age of Trade and Other Payables
R+=—A=+-—8
As of 31 December
—ZT-mF —T—=F
2014 2013
AR¥T T ARETTT
RMB’000 RMB’000
RES Age
0~45K 0 to 45 days 52,569 57,303
46~60K 46 to 60 days 7,444 9,092
61~90K 61 to 90 days 2,897 1,623
91~180K 91 to 180 days 109 89
B 180K Over 180 days 452 599
63,471 68,706

AR EHH BRI E SR EIHBE 245~60K - H AR
MR R T& AR o

The credit terms for trade payables due to suppliers generally
range from 45 to 60 days. Other payables include wage
payables and sundry payables.
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508,545,0007C © B~ & — =K AR#¥739,643,0007T &
LU AREE231,098,0000T - TEREEEFHEARSFAH
HIARE176,023,0007T ¢ FERES A B 4B A BIRAUR A
HERHELERSFRLHARKESS5,075,0007T : & EE A
FBEEBESFRE -

“EERBHERI120.74% M- —=F123.3%MBIK
MEEBRENME  MBEEES -

“ENR-T-=FK - AEEEABER(RABERMN
B E )X R39.68%E141.89% - TERABAERIENRILE
W BRERER-

&%

HE-Z-—ME+-H=+—H0  AEERETENES -

HERE

BE-_ZT-MNF+-_A=1T—R AEFEBEERLFEE -

Deposits from Customers

Deposits from customers mainly include coupons (and pre-paid
cards) payments received from customers. Sales of coupons
and pre-paid cards continuously decreased as a result of the
order repromulgated by the PRC government setting a limit on
public fund spending in the current period. Since the balance
of outstanding coupons as at the end of 2014 was less than
the amount as at the end of 2013, deposits from customers
decreased by approximately RMB122,063,000.

As at 31 December 2014, cash and bank deposits amounted
to approximately RMB508,545,000, representing a
decrease of approximately RMB231,098,000 as compared
to RMB739,643,000 as at the end of 2013, which was
mainly attributable to the net cash outflow of approximately
RMB176,023,000 from operating activities, net cash outflow
from investing activities of approximately RMB55,075,000 due
to the purchase of production equipment and the decrease in
interest income and there was no net cash flow incurred from
financing activities.

The current ratio for 2014 was 120.74%, which is slightly
lower than that of 123.3% for 2013. However, this indicated
our satisfactory solvency and well-established financial
structure.

As at the end of 2014 and 2013, the Group's gearing ratio,
calculated by dividing total liabilities by total assets, was
approximately 39.68% and 41.89%, respectively. The decrease
in gearing ratio was mainly due to the drop in sales of coupons
and pre-paid cards.

Debentures

As at 31 December 2014, the Group has not issued any
debentures.

Contingent Liabilities

As at 31 December 2014, the Group had no material
contingent liabilities.
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Payment Commitments

According to the lease contracts in relation to retail outlets
as at 31 December 2014, the Group’s future minimum lease
payment under non-cancellable operating leases amounted
to approximately RMB306,279,000 while capital expenditure
in relation to the acquisition of fixed assets such as property,
plant and equipment not included in the consolidated financial
statements amounted to approximately RMB40,644,000.

Pledged Assets

As at 31 December 2014, none of the Group’s assets was
pledged.

Capital Structure, Pledged Assets and Gearing Ratio

The Group retained a healthy financial position as at 31
December 2014 without any bank borrowings, pledged assets
and notes payable. Total equity amounted to approximately
RMB927,861,000, representing a decrease of approximately
13.83%. As at 31 December 2014, the capital structure of
the Company comprised 1,010,188,000 ordinary shares of
HK$0.00001 each.

Foreign Exchange and Interest Rate Exposure

As the Group conducts business transactions principally in
Renminbi and our offshore capital was mainly deposited
in foreign banks as offshore Renminbi, the management
considered the exchange rate risk at the Group’s operational
level is not significant. Accordingly, the Group had not used
any financial instruments for hedging purposes as at 31
December 2014.
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REBR-_ZE—NFEERLHNAT : Capital expenditures of the Group for the year 2014 were as

follows:
=] ARBFT
Items RMB’000
SHE KRR BE - R R
Developing the sales network Purchases, new fitting-out and repairs 22,752
EERE
Operation equipment 4,710
It
Sub-total 27,462
EEREIESR 5
Expanding production capacity Plant 23,232
FERE
Production equipment 8,806
It
Sub-total 32,038
BYEREATH BERHRE
Capital expenditure of back office administration Information technology (“IT") software 1,600
BIES
Staff dormitory 4,619
Dt
Sub-total 6,219
BEARAZ AT
Total capital expenditures 65,719

SRR B AY HBEAREREEARE18K (RN EEFT Capital expenditure arising from developing the sales network
JE)TIEREEAPIEINR I SE 42 : EaviE RSB T included the project of a total of 18 outlets (before excluding
REES MR BT AT LR ABIEREE outlets closed) operated by the Group during the year and
BRI E AR DT INEE - RS X ae R /AN HARE AR T the external and internal maintenance of the existing outlets.
BE—jg o Capital expenditure arising from the expansion of production
capacity was attributed to the expenses for construction of
various plants and acquisition of machinery and equipment.
Capital expenditure of back office administration was
attributed to the purchase of IT software for enhancement of
analysis function, establishment of business intelligent system
and the acquisition of a staff dormitory in the current period.
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Since certain loss-making stores were closed and the
corresponding management department was downsized in
2014, the Group's total number of employees was decreased
t0 6,736 as at 31 December 2014, with the major staff
structure being sales staff in stores. Total annual payroll
amounted to approximately RMB378,288,000. Although the
amount of total annual payroll was lower than that in the
previous period, it still accounted for 30.19% of the operating
revenue, representing an increase, as compared to 27.18% in
2013. In addition to fixed wages, our employees were granted
allowances and year-end bonus after performance appraisal.

Currently, the Group carries out the store-closure plans and
staff downsizing, leading to job rotation, multi-skills training
and legal severance for related staff. At this stage, training
and control of labour costs are the key focus of our human
resources work.

Market Outlook

With the economic slowdown in the PRC, despite the
bakery market has been boosted by the domestic disposable
income, it is expected the growth in the bakery market
will continue at a rate of 11.6% till 2016, with an income
amounting to US$12.91 billion. However, it is expected that
the sales revenue growth rate may be only 8.4% in 2016
and the turnover growth of individual chain bakery brand
manufacturers will be promptly limited which is attributed by
the adverse objective factors like intensifying peer competition
from both domestic local brands and foreign brands, market
being carved up by diversified business, the consumers’
practice of pursuing fashionable items and abandoning the
obsolete ones, increasing costs, etc, and especially the mature
bread and cakes market and decreased product price, causing
a slowdown in growth rate. Different featured products,
diversified distribution channels and exploitation of niche
market targeting specific consumers group will be the future
mainstream of developments in the bakery market.
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In response to the future trend, the Group will adjust the
number and distribution density of neighbourhood stores in
order to enhance operation efficiency and reduce operation
expenses. Meanwhile, the Group will strengthen the
development of e-commerce to attract young customers
and lower the average customer age. Also, the Group will
open light food and beverage stores dispersedly to optimize
customer structure, attract family and business gatherings and
promote our brand image. Besides, the Group plans to open
up a large-scale sales channel in order to expand our market in
order to cope with the sluggish growth in the bread industry.

Affected by the order promulgated by the PRC government
for two consecutive years, the sales of moon cakes products
and coupons (and pre-paid cards) dropped sharply. Due to the
civil rights protection initiative that the restriction on public
fund consumption should not adversely affect the employees’
benefits, since the first quarter in 2015, sales of coupons
(and pre-paid cards) from the business sector has gradually
recovered. It is likely that there will be growth in demand
and contribution of moon cakes and coupons (and pre-paid
cards) in the coming Mid-Autumn Festivals as compared to the
previous period. In conclusion of our prospects for the future
years, the Group will reasonably reduce expenses by closing
certain loss-making stores, expand sales channels to create
new income and stimulate specific consumers group after
the relaxation on public fund consumption restriction. With
the aforesaid planning, the Group will improve the operating
conditions and create economic benefits in the coming years.
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Research and Development Prospects

In face of the decrease in the customer traffic in the stores
and the average transaction amount per capita, it is our top
priority work to carry out review on our products. The Group
set up the following directions for products’ research and
development in 2015:

1. Selection of existing products, optimization and
upgrade: To carry out a sales review on all the products
in the stores, eliminate the unsatisfied products
and maintain the competitive ones, decrease sales
items, and recognize the formula and quality of the
retained products by our Research and Development
department, then refine tastes and develop product
series which would stimulate more consumption and
increase the average transaction amount per capita.

2. Development of star products: By investigating in the
trend of consumption in the market, and identifying
the trend of popular sales products in Asia by our
Research and Development department, it will be able
to drive the increase in consumption and the customer
traffic through developing each type of star products.

3. Research on unique products for each sales channel:
In order to cope with the Group’s development on
each type of stores and e-commerce sales channel
for good-neighbor stores, freshly baked stores, light
food and beverage stores and flagship stores, it would
be a research and development trend to develop
corresponding and specific products regularly within
each channel in the future.

4. Implementation of production automation: As the cost
of production is increasingly high in recent years, the
Group will also commence on reviewing production
procedures by researching and developing automated
production in order to effectively decrease labour
expenses.
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Mr. Tien-An Lo, aged 61, was appointed as a Director
in March 2008 and then as an executive Director and the
Chairman of the Company in December 2011. He is the
founder of the Group and has been responsible for the overall
strategic planning and management of the Group. Mr. Lo has
extensive experience in the bakery and retail industries, having
been engaged in the bakery and retail businesses for over 21
years. In addition, he has extensive experience in corporate
management including drafting overall guidelines, conducting
systemic management, and drawing up strategic plans. Mr. Lo is
currently a director of each of the Group’s subsidiaries. Mr. Lo
has served as a director of Sino Century Universal Corporation,
the Controlling Shareholder of the Company since 2008. Mr.
Lo has also served as the chairman of the board of directors
of Shanghai Christine Foodstuff Co., Ltd. since 1999. He has
served as the vice president of the Association of Taiwanese
Businessmen of Shanghai since December 2009. Mr. Lo has
been the key driver of the Group’s strategies and achievements
to date. Mr. Lo graduated from Tian Li County Zhong Xing
High Commercial Technical Private School in 1981. In 2007,
Mr. Lo was named as an Entrepreneur of the Year by financial
publication Forbes China. Since 28 February 2013, Mr. Lo has
temporarily taken up the duties of the chief executive officer of
the Company until a suitable candidate is found.

Mr. Dun-Ching Hung, aged 69, was appointed as an
executive Director in December 2011 and is responsible for
formulation of overall policy and guidelines in respect of the
Group's administration and management. Mr. Hung has over
27 years of experience in the bakery and trade industries. Mr.
Hung is currently a director of three members of the Group,
namely Shanghai Christine Foodstuff Co., Ltd., Shanghai Ji
Yuan De Foodstuff Co., Ltd. and Nanjing Christine Foodstuff
Co., Ltd.. Since 2008, Mr. Hung has served as a director
of Sino Century Universal Corporation, the Controlling
Shareholder of the Company. Since 1993, Mr. Hung has served
as the chairman of the board of directors of Shanghai Guang
Can Foodstuff Co., Ltd. Since 1987, Mr. Hung has served as
the chairman of the board of directors of Taiwan Tong Can
Trading Co., Ltd.. Mr. Hung is familiar with the management
and operation of processing and trading of raw-food materials
enterprises. His experience and knowledge promotes the
Group's development.
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Mr. Chi-Ming Chou, aged 63, was appointed as an executive
Director in December 2011 and is responsible for formulation
of overall policy and guidelines in respect of the Group's
business management. Mr. Chou joined the Group in 1993.
Mr. Chou has more than 21 years of experience in the bakery
industry in the PRC. Mr. Chou is currently a director of two
members of the Group, namely Shanghai Christine Foodstuff
Co., Ltd. and Shanghai Ji Yuan De Foodstuff Co., Ltd.. Mr.
Chou has served as a director of Sino Century Universal
Corporation, the Controlling Shareholder of the Company
since 2008. Mr. Chou has served as a director of Ban Wu Food
Co., Ltd., a company incorporated in Taiwan that produces and
sells bakery products only in Taiwan, since 1996, and served
as a director of Chao Bi Food Enterprise Co., Ltd., a company
engaged in bakery business, from 2003 to 2006. In addition,
since 2011, Mr. Chou has served as a director of Shanghai
Jia Guo Packaging Co., Ltd., a company mainly engaged in
manufacture and sale of packaging materials in Shanghai,
and since 1997, he has served as a director of San Jiu Xing
Co., Ltd., a company mainly engaged in manufacture and sale
of packaging materials in Taiwan. Mr. Chou has served as a
management committee member of the Tainan City Bakery
Association since 2007.
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Mr. Haiming Gao, aged 63, was appointed as an independent
non-executive Director in December 2014. He is currently a
senior assistant to the three offices of the chief engineer, chief
accountant and chief economist (Z42&0 (¥ TF2AD « A& 5HAD
T AR ) A = S 4% BHIR) in Shanghai Chemical Industry
Park Development Co., Ltd.* (F/E{LE T # @R GR A R), a
real estate development company, where he has been working
since 2008. He was a manager of the financial department,
a vice chief accountant (2l #2 € 51 Afi ) and a board secretary
of Shanghai Wai Gaogiao Free Trade Zone Development Co.
Ltd* (/BN @ B R R 2 Ik ) B BR & A]) (a real estate
development company listed on the Shanghai Stock Exchange
(stock codes: A shares: 600648; B shares: 900912)) between
1991 and 2002. He served as a director and general manager
in Sungolden Limited (B8 & & % A R 2 7)), a subsidiary of
Shanghai Wai Gaogiao Free Trade Zone Development Co. Ltd,
mainly responsible for trading and investment, between 2000
and 2002 and in Shanghai Chemical Industry Park Property Co.,
Ltd.* (LBt BT R EZEBRAT) a company principally
engaged in leasing and sale of properties, between 2002 and
2008. Mr. Gao graduated from Shanghai University of Finance
and Economics (_t & Bf 48 K 2) in December 1987 majoring
in accounting. He obtained a master degree of business
administration from University of South Australia in May
2002. Mr. Gao is a senior accountant recognized by Shanghai
Accounting Senior Professional and Technical Title Qualification
Evaluating Committee* (/8T &5 RIS M E XKML E
B ERFTEZL B2 E) in October 1994 and he has been a non-
practicing member of Shanghai Institute of Certified Public
Accountants (/@M s stEN€) since 1997.

Mr. Nianlin Zhu, aged 58, was appointed as an independent
non-executive Director in December 2011. Mr. Zhu is currently
the president of China Association of Bakery & Confectionery
Industry, a deputy secretary of China National Light Industry
Council, a director of the Economic Cooperation Department
of China National Light Industry Council, a deputy secretary
of the State Food and Nutrition Consultant Committee, a
director of Educational Steering Committee under the Ministry
of Education’s National Committee of Vocational Education in
Food Industry. Mr. Zhu received his Bachelor Degree in food
engineering from Wuxi Light Industry Institute in 1982. Mr. Zhu
received his Master of Business Administration from Tsinghua
University in 2001.
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Ms. Wanwen Su, aged 40, was appointed as an independent
non-executive Director in December 2011. Ms. Su is currently
a clinical assistant professor in School of Pharmacy, Taipei
Medical University, and Advisor of pharmaceutical care
committee, Taiwan Pharmacist Association. She is a registered
pharmacist in Massachusetts, USA and a certified pharmacist in
Taiwan as well. She is also a certified holistic health counselor
certified by the American Association of Drugless Practitioners
in USA. She served as a researcher of Clinical Research Center
of Excellence for Clinical Trial and Research, Taipei Medical
University Wan-Fang Hospital, from 2008 to 2009 and a
pharmacy manager in Stop and Shop Pharmacy, from 2000 to
2006. She has a deep understanding of nutrition and healthy
living. Ms. Su obtained her Bachelor of Science in pharmacy
from Northeastern University in 1998 and her Doctor of
Pharmacy degree from Massachusetts College of Pharmacy and
Health Sciences in 2004 and took professional and advanced
health counseling training programs in Institute for Integrative
Nutrition affiliated with Columbia University from 2005 to
2007.

Mr. Weilun Liao, aged 47, was appointed as the Company’s
vice president of finance and accounting. Mr. Liao joined the
Group in 2011. Mr. Liao served as a senior auditor of Audit
Department of KPMG Taiwan from 1996 to 1998; following
that, Mr. Liao served as a project manager of the Corporate
Finance Department, Corporate Banking Division of the Capital
Securities Corporation from 1998 to 2004. From 2008 to
2009, he served as a special assistant to the chairman of Long
Chen Paper Co., Ltd.. Mr. Liao obtained his Bachelor Degree
in accounting in Fu Jen University in 1995. In addition, Mr.
Liao obtained his qualifications as a Senior Securities Specialist
from Taiwan Securities Association and a Securities Investment
Trust and Consulting Professional from Securities Investment
Trust & Consulting Association of Taiwan, in 1999 and 2008,
respectively.
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Ms. Qiuyi Yu, aged 52, was appointed as the Company’s
vice president of sales and management. She joined the
Group in 2002. Ms. Yu has 33 years of experience in the
retail industry and marketing, sales, and after-sales services.
Ms. Yu is responsible for marketing and sales activities of
the Group. Before joining the Group, Ms. Yu served as the
general manager of Ganquan Market of Shanghai Yichuan
Shopping Center from 2000 to 2002 and as the manager of
the Electronics, Leather Products and General Merchandise
Department of Ganquan Market of Shanghai Yichuan
Shopping Center from 1993 to 1999. Ms. Yu has extensive
experience in retail enterprise management and marketing
of retailed products. Ms. Yu completed her part-time college
education in and graduated from East China Normal University
Continuing Education College in Shanghai in 2000.

Ms. Yuping Jiang, aged 44, was appointed as the Company’s
vice president of sales and management. She oversees the
Company’s overall operations in Nanjing, including overall sales
management, corporate rules formulation and enforcement,
appointment of the senior management. Ms. Jiang has gained
12 years of experience in factory management, retail outlet
management and expansion. She joined the Group in 2002. Ms.
Jiang oversees the expansion of the Company’s Nanjing retail
network, from one retail outlet to the current 84 retail outlets.
Before joining the Group, Ms. Jiang served as the manager
and deputy general manager of Jiangsu Xinxi Hotel from 1996
to 2002. Ms. Jiang has extensive experience in finance and
human resources management. In 2007, Ms. Jiang was elected
as a deputy to the People’s Congress of Baixia District, Nanjing.
Ms. Jiang received her Bachelor Degree in food industry and
science from Wuxi Institute of Light Industry in 1994.

Ms. Liping Huang, aged 47, was appointed as the Company’s
vice president of sales and management. She is mainly
responsible for sales and management matters in Zhejiang,
Wuxi and Suzhou. She joined the Group in 2006. Ms. Huang
has approximately 13 years of experience in marketing and
procurement. Before joining the Group, she worked in
Shanghai Kangcheng Storage Co., Ltd. from 2001 to 2002 and
in Shihu Storage (Shanghai) Co., Ltd. from 2004 to 2005. Ms.
Huang graduated from Fuzhou University in 1989.
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The directors of the Company (the “Directors”) are pleased
to present the Company’s annual report together with the
audited consolidated financial statements of the Group for the
year ended 31 December 2014.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 11 March 2008. On
23 February 2012 (the “Listing Date”), the Shares successfully
commenced dealing on the Stock Exchange by initially offering
250,000,000 Shares at the offer price of HK$1.60 per Share.
The Company subsequently issued 10,188,000 additional
Shares pursuant to the exercise of the over-allotment option
granted by the Company in connection with the initial public
offering on the Listing Date.

The principal activity of the Company is investment holding.
Details of the principal activities of the principal subsidiaries
are set out in note 37 to the consolidated financial statements.
There were no significant changes in the nature of the Group’s
principal activities during the year. Details of the principal
subsidiaries of the Group as at 31 December 2014 are set out
in note 37 to the consolidated financial statements.

The Group's loss for the year ended 31 December 2014 and
its state of affairs as at 31 December 2014 are set out in the
consolidated financial statements on pages 74 to 80.

The Directors did not recommend the payment of a final
dividend for 2014.
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The net proceeds from the Company’s issue of new shares
at the time of its listing on the Stock Exchange on the Listing
Date and pursuant to the exercise of the over-allotment
option on 16 March 2012 amounted to HK$356,800,000.
Such net proceeds are intended to be or have been applied
in accordance with the proposed applications as set out in
the section headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 10 February 2012. The use
of proceeds can be summarized as follows:

R-F—NF

+=g=+-"

At 31 December 2014

BT

HK$

FRITEFE Opening new retail outlets 146,288,000

EREER Expanding production capacity 142,662,000
G R EE BRI RS R E @ Addition and improvement of the information technology

systems and the R&D of new products 15,527,000

—REEES General operating working capital 35,680,000

HEt Total 340,157,000

R-ZE—NFE+-_A=+—BRBEANFAESRELEHKOE
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KRB o
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As at 31 December 2014, the balance of unutilized proceeds
amounted to approximately HK$16,643,000 and the net
proceeds are temporarily placed in short term deposits with
licensed institutions in Hong Kong.

A summary of the published results and assets, liabilities and
non-controlling interests of the Group for the last five financial
years is set out on page 168 of this report.

Details of movements in the property, plant and equipment
of the Group during the year are set out in note 13 to the
consolidated financial statements.
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The Group retained a healthy financial position as at 31
December 2014 without any bank borrowings, pledged assets
and notes payable.

Details of movements in the Company’s share capital during
the year are set out in note 29 to the consolidated financial
statements.

There are no provisions for pre-emptive rights under the
Company'’s articles of association (the “Articles”) or the laws of
the Cayman lIslands which would oblige the Company to offer
new shares on a pro rata basis to the existing shareholders.

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during
the year.

Details of the movements in the reserves of the Group during
the year are set out in the consolidated statement of changes
in equity contained herein.
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The Company’s reserves available for distribution represent
the share premium, reserves and profit which in aggregate
amounted to approximately RMB569,402,000 as at 31
December 2014. Under the Companies Law, Cap 22 (Law 3
of 1961, consolidated and revised) of the Cayman Islands,
the share premium of the Company is available for paying
distributions or dividends to shareholders subject to the
provisions of the Company’s memorandum and the Articles
and provided that immediately following the date on which
distribution or dividend is proposed to be paid, the Company
is able to pay its debts as they fall due in the ordinary course
of business. In accordance with the Articles, dividends may be
declared and paid out of the profits of the Company, realised
or unrealised or from any reserve set aside from profits which
the Directors determine is no longer needed. With the sanction
of an ordinary resolution, dividends may also be declared and
paid out of the share premium account of the Company.

During the year, the Group’s largest supplier accounted for
25.13% of the Group’s total purchases. The Group's five
largest suppliers accounted for 46.83% of the Group’s total
purchases.

During the year, no single customer accounted for over 10%
of the Group's total sales.

Among our five largest suppliers, Shanghai Yi Pin Xuan
Foodstuff Co., Ltd. and Shanghai Meixin Trade Co., Ltd. are
our connected parties. Details of the continuing connected
transactions are set out in the section headed “Annual review
of Continuing Connected Transactions” below.
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Saved as disclosed above, none of the Directors or any of
their associates (as defined under the Listing Rules) or any
Shareholders (which, to the best knowledge of the Directors,
owns more than 5% of the Company’s issued share capital)
has any beneficial interest in the Group's five largest suppliers.

During the year ended 31 December 2014, the Group made no
charitable and other donations.

The Directors during the year and up to the date of this report
are as follows:

Executive Directors:

Mr. Tien-An Lo (Chairman and Chief Executive Officer)
Mr. Dun-Ching Hung
Mr. Chi-Ming Chou

Independent non-executive Directors:

Mr. Weide Luo (resigned on 29 December 2014)

Mr. Haiming Gao (appointed on 29 December 2014)
Mr. Nianlin Zhu

Ms. Wanwen Su

Mr. Haiming Gao was appointed as an independent non-
executive Director on 29 December 2014. In accordance with
Article 83(3) of the Articles, Mr Haiming Gao shall hold office
until the forthcoming annual general meeting and being
eligible, offer himself for re-election at the forthcoming annual
general meeting.
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In accordance with Article 84 of the Articles, Mr. Dun-Ching
Hung and Mr. Chi-Ming Chou, will retire and, being eligible,
offer themselves for re-election at the forthcoming annual
general meeting.

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”). The
Company is of the view that all the independent non-executive
Directors meet the independence guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance with
the terms of the guidelines.

Biographical details of the Directors and senior management of
the Group are set out on pages 22 to 26 of this report.

Mr. Haiming Gao has entered into a service contract with
the Company for a fixed term of 3 years starting from 29
December 2014. Apart form Mr. Haiming Gao, each of the
executive Directors and each of the other independent non-
executive Directors has entered into a service contract with the
Company for a fixed term of 3 years starting from 23 February
2015.

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company or any of its subsidiaries which is
not determinable within one year without payment of
compensation (other than statutory compensation).
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No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or in existence as at the end of the
year or at any time during the year.

Save as disclosed in this report, there was no contract of
significance to which the Company or its holding company or
any of its subsidiaries was a party and in which any controlling
shareholder had a material interest subsisted at the end of the
year or at any time during the year.

Save as disclosed in this report, no contract of significance
has been entered into among the Company or any of its
subsidiaries and the controlling shareholders or any of their
subsidiaries during the year ended 31 December 2014.

The controlling shareholders have entered into a deed of non-
competition dated 1 February 2012 in favor of the Company
(the "Non-Competition Undertaking”), pursuant to which
each of them has undertaken to the Company that he/she/it
will not, and will procure that his/her/its associates (except any
members of the Group) will not, during the restricted period,
directly or indirectly, either on his/her/its own account or in
conjunction with or on behalf of any person, firm or company,
engage in any business which is in competition or potentially
in competition, either directly or indirectly, with the business of
the Group.

Each of the controlling shareholders had confirmed its/his/her
compliance with the Non-Competition Undertaking for the
year.

The independent non-executive Directors have reviewed the
controlling shareholders’ compliance with the Non-Competition
Undertaking. The independent non-executive Directors
confirmed, to the best of their knowledge, that the controlling
shareholders did not breach the terms of the Non-Competition
Undertaking.
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Save as disclosed in this report, no contract of significance to
the business of the Group which the Company or any of its
subsidiaries was a party, and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

During the year and up to the date of this report, none of the
Directors or their respective associates had engaged in or had
any interest in any business which competes or may compete
with the businesses of the Group.

The changes in the Board since the date of the Company’s
2014 interim report are set out below:

Mr. Weide Luo resigned as an independent non-executive
Director of the Company with effect from 29 December 2014.

Mr. Haiming Gao was appointed as an independent non-
executive Director of the Company with effect from 29
December 2014.

During the year ended 31 December 2014, there was no
changes to information which are required to be disclosed and
has been disclosed by the Directors pursuant to rules 13.51(2)
of the Listing Rules.
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The Board has the general power of determining the Directors’
remuneration, subject to authorisation of the shareholders of
the Company at the annual general meeting each year. The
remuneration of the executive Directors is subject to review
by the Remuneration Committee, and their remuneration is
determined with reference to the Directors’ qualifications,
experience, duties, responsibilities and performance and
results of the Group. As for the independent non-executive
Directors, remuneration is determined by the Board, upon
recommendation from the Remuneration Committee. Details
of the emoluments of the Directors and the five highest paid
individuals are set out in note 9 to the consolidated financial
statements.

No Director has waived or has agreed to waive any emolument
during the year ended 31 December 2014.

The Group had a total of 6,736 employees as at 31 December
2014, with the majority being sales staff in stores. Total
annual payroll amounted to approximately RMB378,288,000,
accounting for 30.19% of the operating revenue and
representing an increase of 3.01% as compared with 2013. In
addition to fixed wages, our employees may be granted other
allowances and a year-end bonus subject to a performance
appraisal. Currently, the Group carries out the store-closure
plans and staff downsizing, leading to job rotation, multi-skills
training and legal severance for related staff. At this stage,
training and control of labour costs are the key focus of our
human resources work.
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chief executive of interest

As at 31 December 2014, the interests or short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

EARDE

ZEREE B ERTRATEDL
Percentage

Number of of the Company'’s

ordinary Shares  Position issued share capital

RAZKED SEHLEE R 386,949,970  ifA 38.30%
Mr. Tien-An Lo® Interest in a controlled corporation Long

OB A RS EE R 26,017,500 & 2.58%
Mr. Dun-Ching Hung®@ Interest in a controlled corporation Long

EREBAKES SAEHLEE RS 9,217,500 1@ 0.91%
Mr. Chi-Ming Chou® Interest in a controlled corporation Long

Bt & Notes:

(1) ZEROMER (AN AAERAITE)EBLLEFEBSN Century (1) These Shares are held by Mr. Tien-An Lo, who is concurrently a Director

Universal Corporation ( [ Sino Century ] ) #f A& © Sino Century £ Goyen
Investments Ltd(FaSino CenturyE MR AT EHHF ) HH47.00%
M e

(2) Sino Century F Sparkling Light Corporation ( #1 & % ( [ B 75 /& Sino
CenturyE £ ) EBUEEZ BB ) HAH11.13% 5 © Sparkling Light
Corporation E £ #EA AN A R)4)2.58% B A TIRAR ©

(3) Sino Century fi Masco International Corporation ( i & % ( B B 75 A&
Sino Century £ %) ERIALE A2 EHE ) HE421% s ° Masco
International Corporation B # B A 51470.91% B 1T AN ©

and CEO, through Sino Century Universal Corporation (“Sino Century”).
Sino Century is owned as to 47.00% by Goyen Investments Ltd, which is
wholly-owned by Mr. Tien-An Lo who is a director of Sino Century.

(2) Sino Century is owned as to 11.13% by Sparkling Light Corporation,
which is wholly-owned by Mr. Dun-Ching Hung who is concurrently
a Director and a director of Sino Century. Sparkling Light Corporation
directly owns approximately 2.58% of the issued share capital of the
Company.

(3) Sino Century is owned as to 4.21% by Masco International Corporation,
which is wholly-owned by Mr. Chi-Ming Chou who is concurrently a
Director and a director of Sino Century. Masco International Corporation
directly owns approximately 0.91% of the issued share capital of the
Company.
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Capacity/nature

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 31 December 2014, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

So far as is known to any Director or chief executive of the
Company, as at 31 December 2014, Shareholders (other
than Directors or the chief executive of the Company) who
had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long Positions of Substantial Shareholders in the
Shares

EARDE

ZEREE B ERTREAESL
Percentage

Number of of the Company'’s

Name of shareholders of interest ordinary Shares  Position issued share capital

Sino Century® EmEB A 386,949,970 ifE 38.30%"
Beneficial owner Long

Goyen Investments Ltd.® R EEE R 386,949,970 fE 38.30%
Interest in a controlled corporation Long

Christine Princess Co. (PTC) Ltd. A 75,000,000 tFE 7.42%
(“Christine Princess”)® Trustee Long

Add Fortune Ventures Limited® EmEB A 121,500,000 #f& 12.03%
Beneficial owner Long

TTHA® EEHEE S 121,500,000 #F& 12.03%
Fang Minren® Interest in a controlled corporation Long

MIE® SAEHLEE RS 121,500,000 #F & 12.03%
Lin Yu® Interest in a controlled corporation Long
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(1) Sino Century Fi Goyen Investments Ltd # & 47.00% # %5 ° Goyen
Investments LtdiR B e A2 EHEA ©

(2) Christine Princess /& — RN E & & Z B SR 278 AR - HEA
AR AEEEREFAADRIMREE

Tif

(3) Add Fortune Ventures Limited RIS 564 & 5 BIA e A9 BIFEF B 50.5%
$49.5% % ©

B EXFEEEN R_F—HFE+—_A=1—8  ARAHM
BREMAL(ARREFARSTRABRINAEG - BRA
RNAIRD HARRIR O TP B AR IRRE S R S RO EXVERE2 &
EINHREAAARRRIEE 2R IRR » HBLALRE
RIBE S LB IRPIFEIB6HRARE 2 B M ERIRE -

WZZT——F+_A=++H  —HMRKHEChristine Princess
M SRE RS R BT S - I ETE] - SFEIP R
Christine Princessi FTiF AN AR IRBE RN EZE T EICEE
B2 HE - ARBTEHABIHTHR - M TAERARRIE
HREAMERE  BRASITNELEMRE17EZREHR
CBENRHEHRE - EERAROEHRERENRENER
L E B R H GG AR S S RREETE - BRIV ED
AR E 2 1B M IS HRERMIFE30R I E -

Notes:

(1) Sino Century is owned as to 47.00% by Goyen Investments Ltd. Goyen
Investments Ltd is wholly-owned by Mr. Tien-An Lo.

(2) Christine Princess is a trust company incorporated in the British Virgin
Islands, which holds its equity interest in the Company on trust for the
benefit of management employees.

(3) Add Fortune Ventures Limited is respectively owned as to 50.5% by Mr.

Lin Yu and 49.5% by Mr. Fang Minren.

Save as disclosed above, as at 31 December 2014, the
Company had not been notified by any persons (other than
Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

On 27 December 2011, Christine Princess, being a Shareholder,
adopted the Share Award Scheme and the Share Option
Scheme, (collectively named as “the Schemes”). The Schemes
involve the transfer of existing Shares held by Christine Princess
in the Company to eligible participants under the Schemes. No
new Shares will be issued by the Company for the purposes
of the Schemes, nor will there be any grant of options over
new securities of the Company and accordingly, the Schemes
do not fall within the ambit of, and are not subject to, the
regulations under Chapter 17 of the Listing Rules. The Directors
consider the grant of the Share Award and the Share Options
has impact on the financial statements since the date of grant
and the subsequent financial periods. Such impact is disclosed
in note 30 to the consolidated financial statements of this
report.
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Name of grantee
SRFESEO

Xiuping Zhu™
RUKE

Qiuyi Yu

BEYE

Yuping Jiang

B3

(1) RBEERTER-Z-—=F A=+ N\BEK TRERBHEREA
AEFEHITE °

BEZ—NFE+-A=+—0 CREBREAIRLEERS
RATRRIATHEARAE

SREER

Category of participants

rEESREERRE

Senior management of the Group

B AT (RHR)

Connected person (Ching-Ying Lo)
Hipfg 8 haBig2mE

Other employees and eligible persons

BREMSRROEE

Number of Shares

the Share Options

As at 31 December 2014, the following shares have been
awarded under the Share Award Scheme:

RERREFIFRE
ERERGEE BHRED
Number of Approximate percentage of

Shares awarded shareholding held upon the award

4,125,000 0.41
1,125,000 0.1
1,125,000 0.1

Note:

(1) Ms. Xiuping Zhu retired on 28 February 2013 and ceased to be the chief
executive officer of the Company on the same date.

As at 31 December 2014, the following share options have
been granted but not yet exercised under the Share Option
Scheme:

BRERERTER
FEREMAB D
Approximate percentage of
shareholding held upon exercise
of all the Share Options

subject to

1,487,700 0.147
79,400 0.008
9,423,888 0.933
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Directors’ Rights to Acquire Shares or Debentures

Save as otherwise disclosed in this report, at no time during
the year ended 31 December 2014 were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any Director or their respective
spouse or children under 18 years of age, or were any such
rights exercised by them; or was the Company and any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate.

Details of related party transactions of the Group for the
year ended 31 December 2014 are set out in note 36 of the
consolidated financial statements contained herein.

The Group had entered into a number of transactions with
parties which, upon the listing of the Shares on the Stock
Exchange, became connected persons of the Company under
the Listing Rules. These transactions are considered to be
continuing connected transactions under the Listing Rules,
which need to be disclosed herein in compliance with the
requirements under the Listing Rules. Details of the continuing
connected transactions are as follows:

Non-exempt Continuing Connected Transactions

(1) Shanghai Ji Yuan De Foodstuff Co., Ltd. (“Shanghai
Ji Yuan De"), Shanghai Christine Foodstuff Co.,
Ltd. (“Shanghai Christine”), Shanghai Shuanghong
Bakery Co., Ltd. (“Shanghai Shuanghong Bakery”)
and Shanghai Christine Sweet Art Foodstuff Co.,
Ltd. (“Shanghai Sweet Art”) entered into a master
supply agreement dated 1 January 2011("Previous
Aroma Master Supply Agreement”) with Aroma
Coffee (Shanghai) Co., Ltd. (“Aroma”). 50% of the
registered capital of Aroma is owned by Marubeni
Corporation, pursuant to which the Group agreed to
purchase from Aroma coffee, coffee beans and coffee-
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related products. The Previous Aroma Master Supply

Agreement expired on 31 December 2013. However,
the Group has not renewed the Previous Aroma Master
Supply Agreement before its expiry date and relied on
the same normal commercial terms as in the Previous
Aroma Master Supply Agreement governing the
continuing connected transactions with Aroma since 1
January 2014. On 26 August 2014, Shanghai Christine,
Shanghai Shuanghong Bakery, Shanghai Ji Yuan De,
Shanghai Sweet Art, Nanjing Christine Foodstuff
Co., Ltd. (“Nanjing Christine”), Hangzhou Christine
Foodstuff Co., Ltd. (“Hangzhou Christine”), Ningbo
Christine Foodstuff Co., Ltd. (“Ningbo Christine”)
and Hangzhou Danbi Foodstuff Co., Ltd. (“Hangzhou
Danbi”) entered into a renewed master supply
agreement with Aroma (“Renewed Aroma Master
Supply Agreement”), pursuant to which the Group
agreed to purchase from Aroma drip coffee, Aroma-
branded coffee beans and coffee-related products
(milk and sugar). The relevant pricing is determined
on an arm’s length basis and with respect to the drip
coffee and the Aroma-branded coffee beans, Aroma
undertakes that the terms shall be no less favourable
to the Group than terms available to independent
third parties. The pricing of the coffee-related products
(milk and sugar) is comparable to prevailing market
rates of the products supplied within the PRC. In
determining the prevailing market rates, the Group
will make reference to the prices from two or more
independent suppliers before placing a purchase order.
The prices and terms agreed are not higher and not
less favourable to the Group than those available from
independent third parties in the ordinary and usual
course of business. The Renewed Aroma Master Supply
Agreement and the continuing connected transactions
contemplated thereunder and the respective annual
caps for the three years ending 31 December 2016
were approved at the extraordinary general meeting
held by the Company on 15 December 2014.

The Renewed Aroma Master Supply Agreement is for a
term of 3 years and will expire on 31 December 2016.
The agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.
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During the year, the Group's total transaction amount
with Aroma contemplated under the Renewed Aroma
Master Supply Agreement is RMB1,504,000. Its
annual cap for the year ended 31 December 2014 is
RMB2,000,000.

Marubeni Corporation is the parent company of
MC Investment Co., Ltd., which was a substantial
shareholder of the Company before 24 September
2014. Marubeni Corporation was an associate of MC
Investment Co., Ltd. and a connected person of the
Company before 24 September 2014. However, on 24
September 2014, MC Investment Co., Ltd. transferred
approximately 7.08% of the total issued share capital
of the Company to an independent third party and on
25 November 2014 transferred approximately 4.95%
of the total issued share capital of the Company to the
same independent third party. As at the date of this
report, MC Investment Co., Ltd. does not have any
interest in shares of the Company within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO").
Accordingly, MC Investment Co., Ltd. ceased to be a
substantial shareholder and a connected person of the
Company. As a result, the transactions contemplated
under the Renewed Aroma Master Supply Agreement
ceased to be continuing connected transactions
commencing from 24 September 2014.

Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Sweet Art entered
into a master supply agreement dated | January 2011
("Previous Marubeni Master Supply Agreement”) with
Marubeni Shanghai Co., Ltd. (“Marubeni Shanghai”),
a wholly-owned subsidiary of Marubeni Corporation,
pursuant to which the Group agreed to purchase
from Marubeni Shanghai certain ingredients used
in the production of bread, cakes and other bakery
products, such as flour, oil and egg mixture. The
Previous Marubeni Master Supply Agreement expired
on 31 December 2013. However, the Group has
not renewed the Previous Marubeni Master Supply
Agreement before its expiry date and relied on the
same normal commercial terms as in the Previous
Marubeni Master Supply Agreement governing the
continuing connected transactions with Marubeni
Shanghai since 1 January 2014. On 26 August 2014,
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Shanghai Christine, Shanghai Shuanghong Bakery,
Shanghai Ji Yuan De, Shanghai Sweet Art, Nanjing
Christine, Hangzhou Christine, Ningbo Christine,
Hangzhou Danbi entered into a renewed master
supply agreement with Marubeni Shanghai (“Renewed
Marubeni Master Supply Agreement”), pursuant to
which the Group agreed to purchase from Marubeni
Shanghai certain ingredients used in the production of
bread, cakes and other bakery products, such as flour,
oil and egg mixture. The relevant pricing is determined
on an arm’s length basis and comparable to prevailing
market rates of the products supplied within the PRC.
In determining the prevailing market rates, the Group
will make reference to the prices from two or more
independent suppliers before placing a purchase order.
The prices and terms agreed are not higher and not
less favourable to the Group than those available from
independent third parties in the ordinary and usual
course of business. The Renewed Marubeni Master
Supply Agreement and the continuing connected
transactions contemplated thereunder and the
respective annual caps for the three years ending 31
December 2016 were approved at the extraordinary
general meeting held by the Company on 15 December
2014.

The Renewed Marubeni Master Supply Agreement is
for a term of 3 years and will expire on 31 December
2016. The agreement will be terminated at any time by
either party upon three months’ prior written notice to
the other party.

During the period from 1 January 2014 to 23
September 2014, the Group's total transaction amount
with Marubeni Shanghai contemplated under the
Renewed Marubeni Master Supply Agreement is
RMB28,885,000. The annual cap for the year ended 31
December 2014 is RMB57,700,000.

Marubeni Corporation is the parent company of
MC Investment Co., Ltd., which was a substantial
shareholder of the Company before 24 September
2014. Marubeni Corporation was an associate of MC
Investment Co., Ltd. and a connected person of the
Company before 24 September 2014. However, on 24
September 2014, MC Investment Co., Ltd. transferred
approximately 7.08% of the total issued share capital
of the Company to an independent third party and on
25 November 2014 transferred approximately 4.95%
of the total issued share capital of the Company to the
same independent third party. As at the date of this
report, MC Investment Co., Ltd. does not have any
interest in shares of the Company within the meaning
of Part XV of the SFO. Accordingly, MC Investment
Co., Ltd. ceased to be a substantial shareholder and
a connected person of the Company. As a result,
the transactions contemplated under the Renewed
Marubeni Master Supply Agreement ceased to be
continuing connected transactions commencing from
24 September 2014.
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Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery and Shanghai Sweet Art entered
into a master supply agreement dated 1 January 2011
(“Previous Wujiang Master Supply Agreement”) with
Waujiang Shangpu Packing Products Co., Ltd. (“Wujiang
Shangpu”), which is owned as to approximately
31.36% collectively by the associates of Mr. Chi-
Ming Chou, an executive Director, namely (a) 3.95%
by Mr. Zheng Yulin, being the nephew of Mr. Chi-
Ming Chou; (b) 3.00% by Mr. Liu Nongjie, being
the nephew of Mr. Chi-Ming Chou; and (c) 40.68%
by Hao Sheng Group Holdings Limited, a company
owned by three children of Mr. Chi-Ming Chou as
to 60%, pursuant to which the Group agreed to
purchase from Wujiang Shangpu paper packaging
materials which are mainly used for wrapping and
packaging of mooncakes, bread, cakes and other
bakery products. The Previous Wujiang Master Supply
Agreement expired on 31 December 2013. However,
the Group has not renewed the Previous Wujiang
Master Supply Agreement before its expiry date and
relied on the same normal commercial terms as in the
Previous Wujiang Master Supply Agreement governing
the continuing connected transactions with Wujiang
Shangpu since 1 January 2014. On 26 August 2014,
Shanghai Christine, Shanghai Shuanghong Bakery,
Shanghai Ji Yuan De, Shanghai Sweet Art, Nanjing
Christine, Hangzhou Christine, Ningbo Christine,
Hangzhou Danbi entered into a renewed master supply
agreement with Wujiang Shangpu (“Renewed Wujiang
Master Supply Agreement’), pursuant to which the
Group agreed to purchase from Wujiang Shangpu
paper packaging materials which are mainly used for
wrapping and packaging of mooncakes, bread, cakes
and other bakery products. The relevant pricing is
determined on an arm’s length basis and comparable
to prevailing market rates of the products supplied
within the PRC. In determining the prevailing market
rates, the Group will make reference to the prices from
two or more independent suppliers before placing
a purchase order. The prices and terms agreed are
not higher and not less favourable to the Group than
those available from independent third parties in the
ordinary and usual course of business. The Renewed
Wujiang Master Supply Agreement and the continuing
connected transactions contemplated thereunder and
the respective annual caps for the three years ending
31 December 2016 were approved at the extraordinary
general meeting held by the Company on 15 December
2014.

The Renewed Wujiang Master Supply Agreement is
for a term of 3 years and will expire on 31 December
2016. The agreement will be terminated at any time by
either party upon three months’ prior written notice to
the other party.
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During the year, the Group's total transaction
amount with Wujiang Shangpu contemplated under
the Renewed Wujiang Master Supply Agreement is
RMB12,487,000. The annual cap for the year ended 31
December 2014 is RMB17,700,000.

Shanghai Ji Yuan De, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Sweet Art entered
into a master supply agreement dated | January 2011
("Previous Meixin Master Supply Agreement”) with
Shanghai Meixin Trade Co., Ltd. (“Shanghai Meixin"),
which is wholly-owned by the family of Mr. Dun-
Ching Hung, an executive Director, pursuant to which
the Group agreed to purchase from Shanghai Meixin
certain ingredients for the production of bread, cakes
and other bakery products. The Previous Meixin Master
Supply Agreement expired on 31 December 2013.
However, the Group has not renewed the Previous
Meixin Master Supply Agreement before its expiry
date and relied on the same normal commercial terms
as in the Previous Meixin Master Supply Agreement
governing the continuing connected transactions
with Shanghai Meixin since 1 January 2014. On
26 August 2014, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Ji Yuan De, Shanghai
Sweet Art, Nanjing Christine, Hangzhou Christine,
Ningbo Christine, Hangzhou Danbi entered into a
renewed master supply agreement with Shanghai
Meixin (“Renewed Meixin Master Supply Agreement”),
pursuant to which the Group agreed to purchase
from Shanghai Meixin certain ingredients (such as
butter, milk powder, dried fruits, preserved fruits,
enzymes, additives and honey) for the production
of bread, cakes, pastries and other bakery products.
The relevant pricing is determined on an arm’s length
basis and comparable to prevailing market rates of the
products supplied within the PRC. In determining the
prevailing market rates, the Group will make reference
to the prices from two or more independent suppliers
before placing a purchase order. The prices and terms
agreed are not higher and not less favourable to the
Group than those available from independent third
parties in the ordinary and usual course of business.
The Renewed Meixin Master Supply Agreement and
the continuing connected transactions contemplated
thereunder and the respective annual caps for the three
years ending 31 December 2016 were approved at the
extraordinary general meeting held by the Company on
15 December 2014.

The Renewed Meixin Master Supply Agreement is for a
term of 3 years and will expire on 31 December 2016.
The agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

—Z—POFFER Annual Report 2014 TFI#45T BEIFE =R AR 2 7 Christine International Holdings Limited

45



46

RER  AEBESEZERBSTEELAHER
SBMETZR PSR A AR 17,954,0007T - EE
E_E-NE+_AZ T BUIFEZFERSHEL
R A AK¥27,200,0007T °

EERAMAT - DSEAES - EFEITE - LS
ZETERRESBRAR(RAR]) (—HHNTES
BB EEB44% M EEBE L ENRE c MET
ZRIAFA LBEES6%NAR) I —HBHA-T
——F—A—BziEaHRERE([RIRREGE HER
FD B AEERERRBRERRNEERES -
ERRASNETER - EHAR RIRE - 3TREER
AHERER-E—=F+_A=1+—HBEm - X
EEABRAREEA HER R BB %M
WEZF—WF— A — BREBERRER S EE R
HFHMARN —REERTURERE LSRR DA
Raal(l EERE]) (—RBTong Li Food Co., LtdZ
BiHEARAR] - MTong Li Food Co., LtdBIH#ITES
HHOE 2 E A A RIFine Up Enterprise Co., Ltd.
HH15%  MELENEBEME TLAELES
27.925% ) IS ERER S - RZE—NNFN\A=+<
B D&RFAMT eEaMme - E8EFTE - £
SEHERT - mRRAMAT - MINFFAT « BER
FET ~ NS R B RIERT M BRI 4R A HE =
(BT LERRGREEERZ ] - Bl - AEBRE
M EBRBHERANEEME - &k - AR HEAM

During the year, the Group’s total transaction
amount with Shanghai Meixin contemplated under
the Renewed Meixin Master Supply Agreement is
RMB17,954,000. The annual cap for the year ended 31
December 2014 is RMB27,200,000.

Shanghai Christine, Shanghai Shuanghong Bakery,
Shanghai Ji Yuan De and Shanghai Sweet Art entered
into a master supply agreement dated 1 January 2011
(“Previous Tongcan Master Supply Agreement”) with
Tongcan Trade Limited Company (“Tongcan”), which
is owned as to 44% by Mr. Dun-Ching Hung, an
executive Director and 56% collectively by the spouse,
two children and sister-in-law of Mr. Dun-Ching Hung,
pursuant to which the Group agreed to purchase
from Tongcan certain fillings used in the production
of bread, cakes and mooncakes, such as sugary fillings
and Chinese chestnuts. The Previous Tongcan Master
Supply Agreement expired on 31 December 2013.
However, the Group has not renewed the Previous
Tongcan Master Supply Agreement before its expiry
date and relied on the same normal commercial terms
as in the Previous Tongcan Master Supply Agreement
governing the continuing connected transactions with
Shanghai Tongcan Foodstuff Co., Ltd. (“Shanghai
Tongcan”), which is wholly-owned by Tong Li Food
Co., Ltd which, in turn, is held as to 15% by Fine Up
Enterprise Co., Ltd., a company wholly-owned by Mr.
Dun-Ching Hung, an executive Director and 27.925%
collectively by the spouse and two children of Mr.
Hung, since 1 January 2014. On 26 August 2014,
Shanghai Christine, Shanghai Shuanghong Bakery,
Shanghai Ji Yuan De, Shanghai Sweet Art, Nanjing
Christine, Hangzhou Christine, Ningbo Christine,
Hangzhou Danbi entered into a renewed master
supply agreement with Shanghai Tongcan (“Renewed
Shanghai Tongcan Master Supply Agreement”),
pursuant to which the Group agreed to purchase from
Shanghai Tongcan certain fillings for production of
bread, cakes, mooncakes and other bakery products,
such as sugary fillings and Chinese chestnuts (“Tongcan
Supply”). Since the Tongcan Supply are tailor-made
products which are solely provided to the Group
and Shanghai Tongcan is the sole supplier of the
Tongcan Supply, there are strictly no comparable
purchase transactions with other independent third
party suppliers. The Group will make reference to the
prices of other fillings, which is similar to but not the
same as the Tongcan Supply, produced by Shanghai
Tongcan to independent third parties. The Tongcan
Supply is provided to the Group at a price not higher
than that of the other fillings provided by Shanghai
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Tongcan to independent third parties. The relevant
pricing is determined on an arm’s length basis, and
with respect to Tongcan Supply, Shanghai Tongcan
undertakes that the terms shall be no less favourable
to the Group than terms available to independent third
parties. The Renewed Shanghai Tongcan Master Supply
Agreement and the continuing connected transactions
contemplated thereunder and the respective annual
caps for the three years ending 31 December 2016
were approved at the extraordinary general meeting
held by the Company on 15 December 2014.

The Renewed Shanghai Tongcan Master Supply
Agreement is for a term of 3 years and will expire on
31 December 2016. The agreement will be terminated
at any time by either party upon three months’ prior
written notice to the other party.

During the Year, the Group'’s total transaction amount
with Shanghai Tongcan contemplated under the
Renewed Shanghai Tongcan Master Supply Agreement
is RMB5,716,000. The annual caps for the year ended
31 December 2014 is RMBS8,600,000.

Shanghai Christine entered into a master supply
agreement dated 1 January 2011 (“Previous Yi Pin
Xuan Master Supply Agreement”) with Shanghai Yi
Pin Xuan Foodstuff Co., Ltd. (“Yi Pin Xuan"”), which is
wholly-owned by Gourmet Holding Co., Ltd., which,
in turn, is wholly-owned by Ms. Ching-Ying Huang
Lo, being the sister of Mr. Tien-An Lo, an executive
Director and the chairman of the Company, pursuant
to which the Group agreed to provide to Yi Pin Xuan
ingredients for production of cakes and other bakery
products including flour, sugar and oil. The Previous
Yi Pin Xuan Master Supply Agreement expired on 31
December 2013. However, the Group has not entered
into a new agreement with Yi Pin Xuan before the
expiry date of the Previous Yi Pin Xuan Master Supply
Agreement and relied on the same normal commercial
terms as in the Previous Yi Pin Xuan Master Supply
Agreement governing the new continuing connected
transactions with Yi Pin Xuan in respect of master
supply since 1 January 2014. On 26 August 2014,
Shanghai Christine, Shanghai Shuanghong Bakery,
Shanghai Ji Yuan De, Nanjing Christine, Hangzhou
Christine, Ningbo Christine, Hangzhou Danbi entered
into a new master supply agreement with Yi Pin Xuan
("New Yi Pin Xuan Master Supply Agreement”),
pursuant to which the Group agreed to provide to Vi
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Pin Xuan certain ingredients and other miscellaneous
items including flour, sugar and oil. The pricing for the
ingredients provided is determined on an arm'’s length
basis and based on the actual costs of the ingredients
sourced by the Group at prevailing market rates. This is
conditional upon Yi Pin Xuan providing the Christine-
branded products at a price which is not more than
60% of the retail prices under the New Yi Pin Xuan
Master Processing Agreement (as defined below). The
prices and terms agreed under the New Yi Pin Xuan
Master Supply Agreement and the New Yi Pin Xuan
Master Processing Agreement as a whole are not
less favourable to the Group than those available to
independent third parties in the ordinary and usual
course of business. The New Yi Pin Xuan Master Supply
Agreement and the continuing connected transactions
contemplated thereunder and the respective annual
caps for the three years ending 31 December 2016
were approved at the extraordinary general meeting
held by the Company on 15 December 2014.

The New Yi Pin Xuan Master Supply Agreement is for a
term of 3 years and will expire on 31 December 2016.
The agreement will be terminated at any time by either
party upon three months’ prior written notice to the
other party.

During the year, the Group’s total transaction amount
with Yi Pin Xuan contemplated under the New Yi Pin
Xuan Master Supply Agreement is RMB4,481,000. The
annual cap for the year ended 31 December 2014 is
RMB4,800,000.

Shanghai Christine entered into a master processing
agreement dated 1 January 2011 (“Previous Yi Pin
Xuan Master Processing Agreement”) with Yi Pin Xuan,
pursuant to which Yi Pin Xuan agreed to process and
produce Christine-branded products to the Group. The
Previous Yi Pin Xuan Master Processing Agreement
expired on 31 December 2013. However, the Group
has not entered into a new agreement with Yi Pin
Xuan before the expiry date of the Previous Yi Pin
Xuan Master Processing Agreement and relied on the
same normal commercial terms as in the Previous Yi Pin
Xuan Master Processing Agreement governing the new
continuing connected transactions with Yi Pin Xuan
in respect of master processing since 1 January 2014.
On 26 August 2014, Shanghai Christine, Shanghai
Shuanghong Bakery, Shanghai Ji Yuan De, Nanjing
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Christine, Hangzhou Christine, Ningbo Christine,
Hangzhou Danbi entered into a new master processing
agreement with Yi Pin Xuan (“New Yi Pin Xuan Master
Processing Agreement”), pursuant to which Yi Pin
Xuan agreed to process and produce Christine-branded
products to the Group. The pricing for the processed
products supplied is determined on an arm’s length

basis and set at a price which does not exceed 60% of
the retail prices of the Christine-branded products. This
is conditional upon the ingredients being supplied by
the Group to Yi Pin Xuan at actual costs (which are also
the prevailing market rates) pursuant to the New Yi Pin
Xuan Master Supply Agreement. The prices and terms
agreed under the New Yi Pin Xuan Master Supply
Agreement and the New Yi Pin Xuan Master Processing
Agreement as a whole are not less favourable to the
Group than those available to independent third parties
in the ordinary and usual course of business. The
New Yi Pin Xuan Master Processing Agreement and
the continuing connected transactions contemplated
thereunder and the respective annual caps for the three
years ending 31 December 2016 were approved at the
extraordinary general meeting held by the Company on
15 December 2014.

The New Yi Pin Xuan Master Processing Agreement is
for a term of 3 years and will expire on 31 December
2016. The agreement will be terminated at any time by
either party upon three months’ prior written notice to
the other party.

During the year, the Group’s total transaction
amount with Yi Pin Xuan contemplated under the
New Yi Pin Xuan Master Processing Agreement is
RMB124,174,000. The annual cap for the year ended
31 December 2014 is RMB135,900,000.
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The independent non-executive Directors and audit committee
have reviewed the above continuing connected transactions
numbered 1 to 7 for the year ended 31 December 2014 and
have confirmed that these continuing connected transactions
are:

1. entered into in the ordinary and usual course of
business of the Group;

2. entered into on normal commercial terms or terms no
less favourable to the Group than terms available from/
to independent third parties; and

3. in accordance with the terms of respective agreements
governing the transactions that are fair and reasonable
and in the interests of the Company and the
Shareholders of the Company as a whole.

In accordance with the requirement of Rule 14A.56 of
the Listing Rules, the Board has engaged the auditors
to perform certain procedures on the above continuing
connected transactions. The auditors have reviewed the above
transactions in accordance with Hong Kong standards on
Assurance Engagement 3000 “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions Under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants, and confirmed that the continuing
connected transactions:

1) have received the approval of the Board;

2) are, in all material respects, in accordance with the
pricing policies of the Company if the transactions
involve provision of goods or services by the Company;

3) have been entered into, in all material respects, in
accordance with the relevant agreement governing the

transactions; and

4) have not exceeded the cap.
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In respect of the above seven continuing connected
transactions (collectively, the “Continuing Connected
Transactions”), the Company should have either renewed the
respective agreements or entered into new agreements before
their expiry dates, but failed to do so in time. The belated
renewal of the previous agreements and entry into the new
agreements were mainly due to inadvertent oversight of the
expiry dates of the previous agreements by the management
of the Group. Rather, the management has been focused on
monitoring the transactions amounts contemplated under the
previous agreements to be within the pre-determined annual
caps of the respective transactions. The applicable percentage
ratios (as defined under Rule 14.07 of the Listing Rules) of the
Continuing Connected Transactions, as aggregated where
applicable, will be either less than 25% but the relevant
considerations will be more than HK$10,000,000, or more
than 25% as set out in Rule 14A.76(2) of the Listing Rules.
Therefore, the Continuing Connected Transactions are subject
to reporting, announcement, annual review and independent
shareholders’ approval under Chapter 14A of the Listing Rules.
As a result, the Continuing Connected Transactions carried
out by the Group since 1 January 2014 and the failure of the
Company to enter into written agreements before the expiry
of the previous agreements, to announce the details of the
Continuing Connected Transactions and to seek independent
shareholders’ approval of the Continuing Connected
Transactions have constituted a breach of Rules 14A.34,
14A.35, 14A.36 and 14A.54 of the Listing Rules.

For details of the Continuing Connected Transactions and the
breaches of the Listing Rules, please refer to the announcement
of the Company dated 26 August 2014 and the circular dated
7 November 2014 respectively. The Continuing Connected
Transactions, the relevant agreements in respect of the
Continuing Connected Transactions and the respective annual
caps for the three years ending 31 December 2016 were
approved at the extraordinary general meeting held by the
Company on 15 December 2014.

Immediately after the discovery of the non-compliance, the
Company is committed to take remedial actions to tighten
its internal control procedures with a view to ensuring
a thorough understanding and full compliance with the
relevant requirements of the Listing Rules and to preventing a
recurrence of similar events in the future.
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On 26 January 2015, the Listing Department of the Stock
Exchange (the “Listing Division”) concluded that the Company
had breached Rules 14A.34, 14A.35, 14A.36 and 14A.54 of
the Listing Rules (the “Breaches”). The Listing Division decided
not to take formal disciplinary action in respect of the Breaches
and to dispose of the case by way of issuing a warning
letter to the Company. In coming to the decision, the Listing
Division noted that the Company had admitted the Breaches,
implemented new measures to strengthen its internal controls
and taken remedial action to address the Breaches. The
Company will ensure that similar breaches will not recur again
and it will comply with the relevant Listing Rules on a timely
basis in future.

The Directors consider that the Company has applied the
principles of Appendix 14 — Corporate Governance Code and
Corporate Governance Report (the “CG Code”) to the Listing
Rules and complied with the applicable code provisions during
the period from 1 January 2014 to 31 December 2014 as set
out in the CG Code, except for the deviations to the CG Code
provision A.2.1.

CG Code Provision A.2.1

On 28 February 2013, Ms. Xiuping Zhu retired as the Chief
Executive Officer (the “CEQ") of the Company. Mr. Tien-
An Lo (“"Mr. Lo") is temporarily taking up the duties of CEO
until a suitable candidate is found. Mr. Lo is the founder of
the Group and has over 21 years of experience in bakery and
retail industry. The Board believes that vesting the roles of
both Chairman and CEO in Mr. Lo will continue to provide the
Company with strong and consistent leadership and will not
impair the balance of power and authority between the Board
and the management of the Company.

Audit Committee and Review of Financial
Statements

The Audit Committee has adopted written terms of reference
in compliance with the Rule 3.21 of the Listing Rules and
paragraph C3 of the CG Code. The primary duties of the Audit
Committee are to assist the Board in providing an independent
view of the effectiveness of the financial reporting process,
internal control and risk management system, to oversee the
audit process and to perform other duties and responsibilities as
assigned by the Board.
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The Audit Committee has reviewed with the management
accounting principles and practices adopted by the Group and
discussed the auditing, internal controls and financial reporting
matters, including review of the audited consolidated financial
statements of the Group for the year ended 31 December
2014. The consolidated financial statements for the year ended
31 December 2014 have been audited by the Company’s
external auditors, Deloitte Touche Tohmatsu.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as the required
standard for securities transactions by Directors. Specific
enquiry has been made to all the Directors and all Directors of
the Company have confirmed that they have complied with the
required standards set out in the Model Code throughout the
year ended 31 December 2014.

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as
at the date of this report.

During the year, Deloitte Touche Tohmatsu were appointed
as the external auditors of the Company. A resolution will be
submitted at the 2015 annual general meeting to re-appoint
Deloitte Touche Tohmatsu as the external auditors of the
Company.

On behalf of the Board
Tien-An Lo
Chairman

Shanghai, PRC, 20 March 2015
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With an aim of creating an environment for the solid
sustainable growth of the Company and to enhance
shareholders’ confidence and protect shareholders’ interests,
the board of directors (the “Board”) of the Company is
committed to establishing an internally high efficiency of
corporate governance practices and procedures in accordance
with the Listing Rules and relevant applicable laws and
regulations.

The Company and the Board have adopted the code provisions
of the CG Code. During the year ended 31 December 2014,
the Board believes that the Company has fully complied with
the CG Code except for the below disclosed.

The Company has adopted the Model Code. Having made
specific enquiry to all Directors, the Company confirmed that
all Directors have complied with the required standard set out
in the Model Code throughout the year ended 31 December
2014.

The Composition of the Board

The Board currently comprises three executive Directors and
three independent non-executive Directors.

Executive Directors:

Mr. Tien-An Lo (Chairman and Chief Executive Officer)
Mr. Dun-Ching Hung
Mr. Chi-Ming Chou

Independent Non-executive Directors:
Mr. Nianlin Zhu

Mr. Haiming Gao
Ms. Wanwen Su
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The biographical details of the Directors and senior
management are set out on pages 22 to 26 of this annual
report. The composition of the Board is well balanced which
ensures that the unique expertise and experience of each
Director are pooled together to meet the business needs
of the Group and for the purposes of making independent
well-balanced judgments. Each Director has the relevant
professional and extensive corporate and strategic planning
experience, and thus will contribute well to the business
success of the Group.

Independent Non-Executive Directors

The Company has appointed three independent non-executive
Directors, representing over one third of the members of the
Board in compliance with Rule 3.10(1) of the Listing Rules.
One of the independent non-executive Directors has the
professional qualification of accounting. The independent non-
executive Directors serve the important function of ensuring
and monitoring the basis for an effective corporate governance
framework. Their participations provide adequate checks
and balances to safeguard the interests of the Group and its
shareholders, including the review of the continuing connected
transactions described above in this annual report. The Board
confirms that the Company has received from each of the
independent non-executive Directors an annual confirmation
of independence pursuant to Rule 3.13 of the Listing Rules.
On this basis, the Company considers all such Directors to be
independent.

Term of independent non-executive Directors

Each of the independent non-executive Directors has entered
into service agreements with the Company for a specific term.
The term of Mr. Haiming Gao commenced from the date of
appointment for a term of three years. Both of Mr. Nianlin Zhu
and Ms. Wanwen Su have renewed their service agreements
with the Company for a term of three years commencing from
23 February 2015.
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Functions of the Board

The Board supervises the management of the business and
affairs of the Company. The primary duty of the Board is to
ensure the ongoing operation of the Company and to ensure
that it is managed in the best interests of the shareholders
as a whole while taking into account the interests of
other stakeholders. The Board delegates the authority and
responsibility of daily operations, business strategies and day-
to-day management to the Chief Executive Officer ("CEQ")
and the senior management.

Delegation by the Board

To assist the Board in execution of its duties and facilitate
effective management, certain functions of the Board have
been delegated by the Board to the Audit Committee,
Remuneration Committee, Nomination Committee, Strategy
and Investment Committee, Corporate Governance Committee
and the senior management.

Management Function

The division of responsibility between the Board and
management is determined by the Memorandum and Articles
of Association of the Company. The authority of making daily
decisions has been delegated by the Board to the management.

Chairman and CEO

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be served by different
individuals to achieve a balance of authority and power.

On 28 February 2013, Ms. Zhu retired as the CEO. Mr. Tien-An
Lo has temporarily taken up the duties of CEO until a suitable
candidate is found. Mr. Lo is the founder of the Group and
has over 21 years of experience in bakery and retail industry.
The Board believes that vesting the roles of both Chairman
and CEO in Mr. Lo will continue providing the Company
with strong and consistent leadership and will not impair the
balance of power and authority between the Board and the
management of the Company.
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Appointment, Re-election and Removal of Directors

Each of the executive Directors and independent non-executive
Directors has entered into a service contract with the Company
for a specific term and is subject to retirement by rotation at
an annual general meeting at least once every three years.
The retiring Director shall be eligible for re-election under the
Articles of Association of the Company (the “Articles”). Under
the Articles, any Director appointed by the Board, either to fill
a casual vacancy in the Board or as an addition to the existing
Board, shall hold office only until the next annual general
meeting of the Company and shall be eligible for re-election.

Shareholders may, at any general meeting convened and held
in accordance with the Company’s Articles, remove a Director
at any time before the expiration of his/her period of office
notwithstanding anything to the contrary in the Company’s
Articles or in any agreement between the Company and such
Director.

Continuous development of Directors and senior
management of the Company

Directors and senior management members of the Company
have received training regarding a wide spectrum of areas
relating to directors duties, corporate governance and
connected transactions during the year. The Directors believe
that such training would keep them abreast of relevant legal
requirements and good corporate governance practices.
During the year, the Company arranged the auditors to
organise for all Directors namely, Mr.Tien-An Lo, Mr. Dun-
Ching Hung, Mr. Chi-Ming Chou, Mr.Weide Luo (resigned on
29 December 2014), Mr. Nianlin Zhu, Ms. Wanwen Su and Mr.
Haiming Gao (appointed on 29 December 2014) and senior
management members, one training session on the topic of
connected transactions, and all Directors have attended such
training session. The Company also arranged the company
secretary to provide reading materials for all directors on
corporate governance and changes to laws and regulations
for their reference and study. Mr. Tien-An Lo attended other
seminars and training organised by other institutions. Directors
are requested to provide their training records to the Legal
Department.
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BRREAE Mr. Tien-An Lo

HEBRE Mr. Dun-Ching Hung

FRRRE Mr. Chi-Ming Chou

PN it Mr. Nianlin Zhu

BREELE Mr. Weide Luo
(RZE-WE+-A-THBBE) (resigned on 29 December 2014)

eSS N Ms. Wanwen Su

BERE Mr. Haiming Gao

(RZT-ME+=A=TNBEZM) (appointed on 29 December 2014)
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Directors’ and Senior Officers’ Liability Insurance
and Indemnity

The Company has arranged for appropriate liability insurance
to indemnify the Directors and senior officers for their liabilities
arising out of corporate activities. For the year ended 31
December 2014, no claim has been made against the Directors
and senior officers.

Board Meetings and Board Practices

The Board is scheduled to meet regularly and four times in one
year. A notice of meeting shall be given to all Directors at least
14 days prior to the date of the meeting to enable all Directors
to attend the meetings. The agenda of the meeting shall be
determined after consulting each Director so that each Director
is given the opportunity to include his/her proposals into the
agenda.

Attendance of each Director at all the board meetings and
general meetings during the year is as follows:

/BT e/ B

BZEeE Y BREEZRY
Number of HEE Number of HE®
board meetings Attendance  general meeting Attendance
attended/held ratio attended/held ratio
4/4 100% 2/2 100%
3/4 75% 212 100%
3/4 75% 212 100%
2/4 50% 12 50%
4/4 100% 212 100%
4/4 100% 2/2 100%
N 100% NER (32 TEM
N/A (note) N/A
Note: Mr. Haiming Gao was appointed as the Director after the respective
general meetings were held. Therefore, he was not present at the

meetings.

Apart from regular board meetings, the Chairman also held a
meeting with the Independent Non-executive Directors without
the presence of Executive Directors during the year.
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Audit Committee

The Company established an audit committee (the ”“Audit
Committee”) on 27 December 2011 with written terms of
reference in compliance with the Rule 3.21 of the Listing
Rules and paragraph C3 of the CG Code. The primary duties
of the Audit Committee are to assist the Board in providing
an independent view of the effectiveness of the financial
reporting process, internal control and risk management
system, to oversee the audit process and to perform other
duties and responsibilities as assigned by the Board. The
Audit Committee consists of three members, namely Mr.
Haiming Gao, Ms. Wanwen Su and Mr. Nianlin Zhu. All of the
committee members, including Mr. Haiming Gao, the chairman
of the Audit Committee, who has a professional qualification
in financial management and accountancy, are independent
non-executive Directors. The Audit Committee has reviewed
the accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters, including the review of the interim consolidated
financial statements for the six months ended 30 June 2014
and the audited consolidated financial statements of the Group
for the year ended 31 December 2014 and considered that the
Company had complied with all relevant accounting standards
and requirements and made adequate disclosures.

During the year, the Audit Committee has held two meetings.
The attendance of each member at the Audit Committee
meetings is set out in the following table:

HE BT

HWEZREEE
BERE HE =R

Number

of Audit

Committee
meetings Attendance
attended/held ratio
ERERE Mr. Weide Luo 2/2 100%

(R—Z—mE+— A -+ BEE) (resigned on 29 December 2014)

=ERLE Mr. Haiming Gao e ICIE) TEA
(R=—ZT—WWF+—-_A -+ N BEZT) (appointed on 29 December 2014) N/A (note) N/A
NS it Mr. Nianlin Zhu 112 50%
BREe X KT Ms. Wanwen Su 2/2 100%
B BEALERSSRRITETEZAARAES - Al R ELFESH - Note:  Mr. Haiming Gao was appointed as the Director after the respective

meetings were held. Therefore, he was not present at the meetings.
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Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 27 December 2011 with
written terms of reference in compliance with rule 3.25 of
the Listing Rules and paragraph B1 of the CG Code. The
primary duties of the Remuneration Committee include but
without limitation: (i) making recommendations to the Board
on the policy and structure for all remuneration of Directors
and senior management and on the establishment of a
formal and transparent procedure for developing policies
on such remuneration; (i) determining the terms of the
specific remuneration package of the Directors and senior
management; (iii) reviewing and approving performance-based
remuneration by reference to corporate goals resolved by the
Directors from time to time; and (iv) evaluating and making
recommendations on employee benefit arrangements. The
Remuneration Committee comprises one executive director and
two independent non-executive directors, namely Mr. Nianlin
Zhu (Chairman), Ms. Wanwen Su and Mr. Tien-An Lo.

During the year, the Remuneration Committee has held two
meetings and performed the following main tasks:

- making recommendations to the Board on the
remuneration of independent non-executive Directors

- review and discussion of the remuneration policy and
structure for all Directors

The attendance of each member at the Remuneration
Committee meetings is set out in the following table:

HE BT
mEHEes
BRRE HER
Number of
Remuneration
Committee
meetings Attendance
attended/held ratio
172 50%
2/2 100%
2/2 100%

wRIST B ER AR A F Christine International Holdings Limited —Z— M 4% Annual Report 2014



BREERE M

BE-T-MF+-_A=+-RLFE =2REEEXRE(E
R—BARREEREFRNTE) ZFMEESRTIOT

Remuneration of Senior Management

The remuneration of the members of the senior management,
including a director and chief executive officer of the Company
by band for the year ended 31 December 2014 is set out
below:

AE

Number of

FrEEEE Remuneration bands individuals
75%1,000,0007C RIA T HK$1,000,000 and under 4
7&5#1,000,0017C 2% 1,500,0007T HK$1,000,001 to HK$ 1,500,000 -
711,500,001 702 %% 2,000,000 HK$1,500,001 to HK$2,000,000 -
712,000,001 7T 2% 2,500,0007T HK$2,000,001 to HK$2,500,000 1

EHEEME R ANSSFINES 2 B2 HBHNRA BB ®R
FIFE9 ©
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Further particulars regarding directors’ remuneration and
the five highest paid employees are set out in note 9 to the
consolidated financial statements.

Nomination Committee

The Company established a nomination committee (the
“Nomination Committee”) on 27 December 2011 with written
terms of reference in compliance with paragraph A5 of the CG
Code. The primary duties of the Nomination Committee are to
review the Board composition and to make recommendations
to the Board on the appointment and removal of Directors
of the Company. The Nomination Committee comprises
one executive director and two independent non-executive
directors, namely Mr. Nianlin Zhu (Chairman), Mr. Haiming
Gao and Mr. Tien-An Lo.

In designing the Board’s composition, the Nomination
Committee would consider a number of factors as set out in
the Company’s Board diversity Policy, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of
service. The Nomination Committee would discuss and agree
on measurable objectives for achieving diversity on the Board
and recommend them to the Board for adoption.
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Measurable Objectives of Diversity Policy

Selection of candidates for Board membership will be based on
a range of diversity perspectives, including but not limited to
gender, age, culture and educational background, professional
experience, skills, knowledge and length of service. The
ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board. The
Board currently comprises six Directors, including 1 female
and 5 male Directors. There are 1 Director at the age range
of 31-40, 1 Director at the range of 51-60 and 4 Directors
aged 61 or above, of which 4 Directors are from Taiwan
and 2 from China. In respect of educational background, 2
Directors have obtained master degree and 1 Director has
obtained doctorate degree. The members of the Board have
rich experiences in enterprise operation and management,
processing and trading of raw-food materials, bakery, nutrition
and healthy living, finance and accounting, and enhance their
business skills through continuous learning and training. The
Nomination Committee has reviewed the members, structure
and composition of the Board, and is of the opinion that the
rational structure of the Board and the experiences and skills
of the Directors in various aspects and fields may enable the
Company to maintain high standard operation. Details on
the Directors are set out in the section headed “Directors and
Senior Management” of this annual report.

Before appointments are made by the Board, the Nomination
Committee will evaluate the skills, knowledge and experience
on the Board, and, in the light of this evaluation prepare a
description of the role and capabilities required for a particular
appointment. In identifying suitable candidates, the Nomination
Committee will (where applicable and appropriate):

1. Use public advertisement or the services of external
consultants to facilitate the search;

2. Consider candidates from a wide range of
backgrounds; and

3. Consider candidates on merit and against objective
criteria, taking into account the amount of time
required to be devoted to the position.
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During the year, the Nomination Committee has held two
meetings and performed the following work:

- review of the structure, size, composition and diversity
(including but not limited to gender, age, cultural and
educational background, or professional experience) of
the Board and the independence of the independent
non-executive directors

- consideration of the qualifications of the retiring
directors standing for re-election at the annual general
meeting

- Nomination of Mr. Haiming Gao for appointment as
an independent non-executive Director and making
recommendations to the Board

EXRERREEZESEZMERLEBRMT The attendance of each member at the Nomination Committee
meetings is set out in the following table:

HE BT

WiREEEE
BEXE HE R

Number of

Nomination

Committee
meetings Attendance
attended/held ratio
Kok E Mr. Nianlin Zhu 172 50%
EEREE Mr. Weide Luo 212 100%

(R—ZB—mME+—A -+ BET) (resigned on 29 December 2014)

=R E Mr. Haiming Gao NEA () @A
(R=—Z—WFE+=-A -1+ NLBEZE) (appointed on 29 December 2014) N/A (note) N/A
EHRREE Mr. Tien-An Lo 2/2 100%
B3 RERLTERSGERITRSEZTRES - At - HUBHESE - Note:  Mr. Haiming Gao was appointed as the Director after the respective

meetings were held. Therefore, he was not present at the meetings.

—Z—POFFEFR Annual Report 2014 TFI445T BEIFE =R AR 2 7 Christine International Holdings Limited



64

SN - 288

REZEERENEBARAER—

BHUETS

. REBEEREEL KON ELENBFEXZLRE

SIIFBITES
TEREREES
ARARR—F——F+-A-+tBERIEERERZRE ([
XERZEE])  WERMXEIRTRIED 31 EHEEER
%5@°’£¥ /é? BE7IBRERBHRANFZAEIEE

RHBANES - DEXERZEEEA

AMARMERS  MARWENRNE
EZEFTESRLAEEEWS - CEBEALRZEGHARREIR
BT B AREER - R EBRRARRRIRREE R
£ RREXERARRREEHEEGH L -

‘ﬂ]]u E]\!

TRIAST B ER AR A F Christine International Holdings Limited =&

In addition, all members of the Nomination Committee have
approved the following proposal unanimously by way of
written resolution:

. Nomination of Mr. Weide Luo, Mr. Nianlin Zhu and
Ms. Wanwen Su for re-election as independent non-
executive Directors

Corporate Governance Committee

The Company established a corporate governance committee
(the “Corporate Governance Committee”) on 27 December
2011 with written terms of reference in compliance with
paragraph D.3.1 of the CG Code. The primary duty of the
Corporate Governance Committee is to implement the
Company’s internal control rules and advise and provide
guidance on matters relating to corporate governance. The
Corporate Governance Committee holds meetings monthly
and members of the Committee are required to report to
the Company Secretary, who reports to the Board during
the quarterly Board meetings. The Corporate Governance
Committee was chaired by Mr. Hongwen Yu, the Vice President
of the Company, and consists of the vice-presidents of the
Company, Mr. Weilun Liao, Ms. Qiuyi Yu and Ms. Yan Yang,
the manager of the purchase department of the Company.
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TR Mr. Hongwen Yu

GRS Ms. Qiuyi Yu

Bimitt Mr. Weilun Liao

A+ Ms. Yan Yang

(RZE—RF=A-T+HEZMT)

B 5

BBRLINEGRRITRIEZERCEERZEENE - At - &
WEHFEEE -

(appointed on 20 March 2015)

The Corporate Governance Committee is responsible for

performing the corporate governance duties including:

to develop and review the Company’s policies
and practices on corporate governance and make
recommendations to the Board,;

to review and monitor the training and continuous
professional development of Directors and senior
management;

to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to employees
and Directors; and

to review the Company’s compliance with Appendix 14
to the Listing Rules (Corporate Governance Code and
Corporate Governance Report).

HE BT
TtEEREZES

RN HE =
Number of
Corporate
Governance
Committee

meetings Attendance

attended/held ratio

12/12 100%

12/12 100%

12/12 100%

TEA (M) TEA

N/A (note) N/A

Ms. Yan Yang was appointed as the member of the Corporate
Governance Committee after the respective meetings were held.
Therefore, she was not present at the meetings.
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TRIAST B ER AR A F Christine International Holdings Limited =&

Ms. Yan Yang, the manager of the purchase department of
the Company has been appointed by the Board as a member
of the Corporate Governance Committee with effect from 20
March 2015.

The Board has established a Strategy and Investment
Committee (“Strategy and Investment Committee”) on 22
March 2013 with written terms of reference. The primary duties
of the Strategy and Investment Committee include, without
limitation: (1) report to the Board on its work, significant
decisions, findings and recommendation in connection with
the potential investment or strategic investment reviewed,
analyzed or evaluated; (2) remind the Board of the disclosure
requirements under the Listing Rules in connection with any
potential strategic investment reviewed, analyzed or evaluated;
(3) get informed of the backgrounds of the investments; (4)
ensure the investments are in compliance with local policies
and regulations; (5) execute its powers strictly within the
authorities granted by the Board through reviewing, analyzing,
evaluating and approving investment opportunities; and (6)
timely report to the Board if necessary. The Strategy and
Investment Committee comprises of two executive directors
and one independent non-executive director, namely Mr. Tien-
An Lo (Chairman), Mr. Dun-Ching Hung and Mr. Haiming Gao.

During the year, the Group had no material investments.
Accordingly, the Strategy and Investment Committee has not
held any meeting during the year.
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Directors’ Responsibility for the Financial
Statements

The Directors are responsible for the preparation of the
financial statements that give a true and fair view of the state
of affairs of the Group in accordance with the International
Financial Reporting Standards issued by the International
Accounting Standards Board (IASB) and the disclosure
requirements of the Hong Kong Companies Ordinance.

The Directors have acknowledged their responsibility for
preparing the financial statements of the Company for the year
ended 31 December 2014. The Statement of the Company’s
auditor as to its responsibility for the financial statements is
set out in the independent Auditor’s Report of this annual
report. There are no material uncertainties relating to events
or circumstances which would significantly cast doubt over the
Company'’s ability to operate as a going concern.

Internal Control and Risk Management

The Board is responsible for the effectiveness of the Group’s
internal control systems. The Company has established a
Corporate Governance Committee which is responsible for
implementing and formulating the Group’s internal control
rules. The Corporate Governance Committee shall seek the
approval of the Audit Committee prior to the adoption of
any such rules or procedures. The Corporate Governance
Committee shall also be responsible for overseeing legal and
regulatory issues relating to the Company’s operations, and
review the implementation of internal controls on a monthly
basis.

The Board has reviewed the effectiveness of the internal
control systems of the Company and its subsidiaries, and is of
the view that the system is adequate and effective.
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During the year, an analysis of the remuneration payable to

W&y - Deloitte Touche Tohmatsu, the Company’s Auditors, is set out
as follows:
BATIR it
REER
ERzER
Fees paid/
payable for
services
rendered
AREETTT
RMB’'000
ZHRT - Audit service:
—E—FERERS Audit services for 2014 2,380
FERZ SRS Non-audit service:
3= Training 25
et Total 2,405

ANA B EIHNE RIS FE R Vistra Hong Kong b 2 RS = F M
IR EEBARNE - HENRRNESHBIZABRQRLER
TS L -

RER - F9HEEE —T—0NF—-A=+TRHEFIARFZ
NEME  MEFREERFRABEZRERRRRIZARIME
WHR—F—MELA—BEE  BRREEE T —NFELA
—REZERERBZABIWE -

BREMRUEI 29 REE-_FT—NOF+-_A=1—HI
FE  BREESEITORISENEHBEEEIIAERE
RRe K A

The Company engages Mr. Chiu Ming King, the director
of Corporate Services of Vistra Hong Kong, external service
provider, as its company secretary. His primary contact at the
Company is Ms. Wendy Wang of the Legal Department of the
Company.

During the year, Mr. Liou Kun Chiu has resigned as the
company secretary of the Company since 30 January 2014, and
Mr. Wong Chee Chung has been appointed as the company
secretary of the Company on the same date and resigned on
1 July 2014. Mr. Chiu Ming King has been appointed as the
company secretary of the Company since 1 July 2014.

In compliance with Rule 3.29 of the Listing Rules, during the
year ended 31 December 2014, Mr. Chiu has taken no less
than 15 hours of relevant professional trainings to update his
skills and knowledge.
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The Company’s annual general meeting remains the principal
forum for dialogue with shareholders. Shareholders are
encouraged to participate in the proceedings and ask questions
about the resolutions being proposed and the operations of
the Group. The Company’s Articles of Association allows a
shareholder entitled to attend and vote to appoint more than
one proxy to attend and vote on behalf of the shareholder and
also provides that a proxy need not be a shareholder of the
Company.

Code Provision E.1.3 of the CG Code stipulates that the issuer
should arrange for the notice to shareholders to be sent in the
case of the annual general meeting at least 20 clear business
days before the meeting and in the case of all other general
meetings at least 10 clear business days before the meeting.

The Company’s external auditor is invited to attend the
Company’s annual general meeting and will assist the Directors
in addressing queries from shareholders relating to the conduct
of the audit and the preparation and content of the auditors’
report.

All resolutions put forward at shareholder meetings will be
voted on by poll pursuant to the Listing Rules and poll results
will be posted on the websites of the Company and HKEx after
each shareholder meeting.
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Procedures for shareholders to convene an
extraordinary general meeting

In accordance with article 58 of the Articles, any one or more
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition
to the Board or the Secretary of the Company, to require an
extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; and
such meeting shall be held within two months after the deposit
of such requisition. If within 21 days of such deposit the Board
fails to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and
all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Procedures for putting forward proposals at
general meeting

There are no provisions allowing shareholders to propose
new resolutions at the general meetings under the Cayman
Islands Companies Law (2012 Revision). However, shareholders
who wish to propose resolutions may follow article 58 of the
Articles for requisitioning an extraordinary general meeting and
including a resolution at such meeting. The requirements and
procedures of article 58 are set out above.

As regards proposing a person for election as a director, the
procedures are available on the website of the Company.
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During the year, the Company has not made any changes to
its Articles of Association. The latest version of the Articles of
Association is available on the websites of the Company and
the Stock Exchange. Shareholder may refer to the Articles of
Association for details of their rights.

The Company maintains a website at www.christine.com.cn
which contains the Company’s publicly disclosed financial
information, annual reports, news releases, announcements,
the procedures that shareholders can use to propose a person
for election as a Director and corporate developments.

Shareholders and investors may send written enquiries or
requests to the Company as follows:

Address:  No. 33, Jinshajiang Road, Putuo District, Shanghai,
The People’s Republic of China

Fax: 86-21-6286-3333

Email: info@christine.com.cn

Enquiries are dealt with in a timely and informative manner.
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TO THE SHAREHOLDERS OF CHRISTINE INTERNATIONAL
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Christine International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 74 to 167, which comprise the consolidated
statement of financial position as at 31 December 2014,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies
and other explanatory information.

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
December 2014, and of its result and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
20 March 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014
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Revenue
Cost of sales

Gross profit

Other income

Other gains and losses
Distribution and selling expenses
Administrative expenses

Other expenses

Share of profit of an associate

Loss before taxation
Income tax expense

Loss and total comprehensive

expense for the year attributable

to owners of the Company

Loss per share — Basic and diluted (cents)

Hrat
NOTES

18

10

12

—g-mg

2014
ARMT 5
RMB’000

1,253,110
(661,147)

591,963
18,160
(28,516)
(628,442)
(88,303)
(1.485)
663

(135,960)
(14,825)

(150,785)

(14.9)

—E—=F
2013
ARBFIT
RMB’000
1,379,767
(694,165)

685,602
20,634
8,789
(635,985)
(99,071)
(2,054)
480

(21,605)
(15,810)

(37,415)

(3.7)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZ=ZF—MF+=H=+—H At 31 December 2014

—E-mEF
2014
Kiit AR¥T T
NOTES RMB’000
FRBEE Non-current assets
W - BE RERAE Property, plant and equipment 13 641,462
B AR E I8 Prepaid lease payments for land 14 78,416
E A E Intangible assets 15 18,261
Heke Rental deposits 12,864
BEIERHEEZIES Deposits for purchase of non-current assets 16 34,602
[EES Goodwill 17 20,147
N—REEE AR 2&E Investment in an associate 18 1,943
RIEFRIEE &= Deferred tax assets 19 25,636
833,331
REBEE Current assets
=& Inventories 20 32,957
B 5 N E bR FIE Trade and other receivables 21 79,224
FEURFEE N B FIAR Amounts due from related companies 22 43,892
TR &R 1T Restricted bank deposits 24 40,189
BITEBRNIR S Bank balances and cash 23 508,545
704,807
RBEE Current liabilities
B 5 N EMEN A Trade and other payables 25 142,570
BRiZe Deposit from customers 26 425,055
RS EEE R R FRIE Amounts due to related companies 27 7,117
eI Tax payables 4,302
FERTAR S Dividend payable 4,708
583,752
BB R Net current assets 121,055
BEERREAR Total assets less current liabilities 954,386

—E—=F
2013
ARBFIT
RMB’000

717,533
81,152
19,771
13,098
41,236
20,147

1,280
35,732

929,949

41,049
91,612
4,022
46,730
739,643

923,056

169,724
547,118
22,525
4,714
4,708

748,789
174,267

1,104,216
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZ=ZF—MMF+=F=+—H At 31 December 2014

FRBEE
EEHIBRE
BTN

RABHEE ANEIE SRR

FIAE6TB 247
S K IR R B
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Non-current liabilities
Deferred tax liabilities
Deferred income

Capital and reserves
Share capital
Reserves

Company

BUBHEN T -—AF=A_+HEESF
C WHATEEKAREE

EHZ
Tien An Lo

EF
DIRECTOR

Total equity attributable to owners of the

—F-mF —T=F

2014 2013

HeE AR®TR AR®FTT
NOTES RMB’000 RMB'000
19 23,599 24,037
28 2,926 3,432
927,861 1,076,747

29 8 8
927,853 1,076,739

927,861 1,076,747

The consolidated financial statements on pages 74 to 167 were
approved and authorized for issue by the Board of Directors on
20 March 2015 and are signed on its behalf by:

Dun Ching Hung
BE
DIRECTOR
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

RAREEAELRS
Attributable to owners of the Company
it
Reserves
EERG
Bx  ROEE BHRE  EtRE i RERAN fit ait
Statutory
Share Share Special Other  surplus  Retained
capital  premium reserve reserve  reserves  earnings Total Total

ARETT ARETT ARBTT ARETT ARETR ARETT ARETR ARETE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(Mia)  (Mb) (o)
(Note a) (Note b) (Note ¢)

WZZE-=F—-A—Bz&% Balanceat 1 January 2013 8 311,833 235,868 4,830 106,534 485177 1,144,242 1,144,250
FREBREERZEE Loss and total comprehensive
expense for the year - - - - S BTAIS) (7415 (37415)
AAEREE BB Recognition of equity-settled share-
RER 2N (FE30) based payments (Note 30) - = - 4,864 - - 4,864 4864
B2ENRZRE Dividends recognised as distribution
(Bg&E1) (Note 11) - - - - - (3495)  (3495) (34,952
DR Profit appropriation = - = - 3,147 (3,147) - -

RZE—=%+-A=+—H Balance at 31 December 2013
Wd s 8 311,833 235,868 9,694 109,681 409,663 1,076,739 1,076,747

FREERIERXER Loss and total comprehensive

expense for the year - - - - - (150,785)  (150,785)  (150,785)

RERLEE LR Recognition of equity-settled
RER 3 (H730) share-based payments (Note 30) = - = 1,899 = = 1,899 1,899
Vag iy Profit appropriation - - - = 1,309 (1,309) - -

RZE-ME+-A=+—H Balanceat
TS 31 December 2014 8 311,833 235,868 11,593 110,990 257,569 927,853 927,861

oW
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

P

(a)

ZiEHER DERAKTREEARDA([ LERFAT IR -FZN
FAFERERKE DS TRRMARAF ([ LEE TR RIE8%
BuEk EERFAHT  DESMABARAR([EAER]) RERR
HOTRMERAR([FAREFST ) 2 EHRAR FEEMEELE
ERARARNNEEHERSAERAT LMmETZ REEMA
FRTER BRI A -

HitFEEERNBRES B RRREREER RS BIREAFE -

RIBAEBHEERRERUARARRTENBRR 2 AEERER
T B R RIZA RS AR A A R h BT RS 5 2 AR & AT R B e B
BER((PEAR G RADRE M EHRRAMZ M2 RBHIOET
Z10%BARERBFER - EATRHRRERBEERATEMMBE R
AIEEME A Z50%H8 » AR LE[FLATE B AR R RGK o

AEBSHRBUARBHEF 2 BR(WE)  RARNRERCETA
HEIIA - R - P BB R REAERRREEEERAR - R
BRI A REHRENMHEN BT BB R REMEAR225% -

Notes:

(a)

(b)

The balance represented the reserve arising from Shanghai Christine
Foodstuff Co., Ltd. (“Shanghai Christine”) acquired the remaining 8%
interest in Shanghai Ji Yuan De Foodstuff Co., Ltd. (“Shanghai Ji Yuan
De") from non-controlling interest in 2008 and the paid in capital and
reserve of Shanghai Christine, Shanghai Shuanghong Bakery Co., Ltd.
(“Shuang Hong Bakery”) and Nanjing Christine Foodstuff Co., Ltd.
(“Nanjing Christine”) recognised as special reserve upon completion
of group reorganisaton in preparation for the listing of the Company’s
shares on The Stock Exchange of Hong Kong Limited.

Other reserve represents fair values of share options recognised as
expense over their vesting periods on a straight-line basis.

Pursuant to the relevant PRC laws and regulations and the Articles of
Association of the Company’s PRC subsidiaries, the PRC subsidiaries
are required to appropriate 10% of their profit after taxation reported
in their financial statements prepared in accordance with relevant
accounting principles and financial regulations applicable to enterprises
established in the PRC (the “PRC GAAP") to the statutory surplus
reserve. The appropriation to statutory surplus reserve may cease if
the balance of the statutory surplus reserve has reached 50% of the
registered capital of the relevant PRC subsidiaries.

The statutory surplus reserves can be used to make up prior year
losses, if any, and can be applied in conversion into capital by means
of capitalization issue. However, when converting the statutory surplus
reserve of the PRC subsidiaries into capital, the balance of such reserve
remaining unconverted must not be less than 25% of the registered
capital of the relevant PRC subsidiaries.
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CONSOLIDATED STATEMENT OF CASH FLOWS

HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014
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OPERATING ACTIVITIES

Loss before taxation

Adjustments for:

Interest income

Loss on disposal of property, plant and
equipment

Provision of allowance for doubtful debts

Share of profit of an associate

Depreciation of property, plant and equipment

Amortization of intangible assets

Amortization of prepaid lease payment

Impairment loss on property, plant and equipment

Share-based payment expense

Release of asset-related government grants

Operating cash flows before movements in
working capital

Decrease in trade and other receivables

Decrease in rental deposit

Decrease (increase) in restricted bank deposits

Increase in amounts due from related companies

Decrease (increase) in inventories

(Decrease) increase in trade and other payables

Decrease in deposit from customers

Decrease in amounts due to related companies

Cash used in operations
Income taxes paid

Net cash used in operating activities

—2-mE

2014
AR®T T
RMB’000

(135,960)

(9,209)

47
865
(663)
101,509
1,749
2,122
44,132
1,899
(506)

5,985
12,137
234
6,541
(39,870)
8,092
(26,092)
(122,063)
(15,408)

(170,444)
(5,579)

(176,023)

—E—=F
2013
ARBFIT
RMB'000

(21,605)

(11,428)

252

(480)
98,121
1,681
1,627
4,864

(506)

72,526

20

469
(46,730)
(2,744)
(4,330)

17,894
(137,635)
(6,557)

(107,087)
(15,821)

(122,908)
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CONSOLIDATED STATEMENT OF CASH FLOWS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

REEH INVESTING ACTIVITIES

ERLE Interest received

HEWZE - BRE REESHIE Proceeds from disposal of property, plant and
equipment

HEHMERMEEMSIIE Proceeds from disposal of other financial assets

W H Ath S & = Acquisition of other financial assets

BEELEE Purchase of intangible assets

BEYE  BENKR Purchase of property, plant and equipment

I —RM B AR Acquisition of a subsidiary

RIARERIE R Repayment from former shareholders

AR A T2 Advance to a related party

REEBMARSFE Net cash used in investing activities

RMEED FINANCING ACTIVITY

BEARE Dividend paid

MEEBARESFRE Net cash used in financing activity

ReRRSFEWRIIFE Net decrease in cash and cash equivalents

R—A—BAZzReRREEEBY Cash and cash equivalents at 1 January

RtT-—A=1+—HZHEE&NEEZEEY Cash and cash equivalents (comprising bank
(BIEBRITEHRMIRE) balances and cash) at 31 December

mRIAATBIFRER AR A T Christine International Holdings Limited —Z—PM4 % Annual Report 2014
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2014
ARMT
RMB’000

9,209

101
605,200
(605,200)

(239)
(64,146)

(55,075)

(231,098)
739,643

508,545

—E—=F
2013
ARBFIT
RMB’000

11,428

825
1,208,900
(1,178,900)

(1,134)
(139,343)
(92,929)
48,730
39)

(142,462)

(32,330)
(32,330)

(297,700)
1,037,343

739,643
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HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014
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Century Universal Corporation ° A2 7] Z il 9 &
H#b4ik A Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands °
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(TFEDRIZHBRRE BN EHIEEREERH
€ ZEMBAR 2 T BEBFHBEHNMEIT

HAEMBRRAARE([ARE D2 BARE R
HIfB AR ZaEERHER -

RAFERHEER 2 ERMBRELER ZETA
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BRI R —IAMZRE -
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125 REBEERE27HRREETR | 287T
IS

RAFE  AEEEREABTEMBREERE10
5% BRMBREENF 12K L BB ERIE275
REBRZERA - BEMBHRELNF105R2EF]
AREREEBIAE  HMENAOREBEBTERZA
BERTSEEMBRRGE AR  LAKRAFE
EEMBAR  REGA RBYMBHRKR AR -

The Company was incorporated on 11 March 2008
as an exempted company with limited liability in the
Cayman Islands and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) from 23 February 2012. Its parent
company is Sino Century Universal Corporation, which
is incorporated in the British Virgin Islands. The address
of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The Company is an investment holding company.
Its subsidiaries established in the People’s Republic
of China (the “PRC") are primarily engaged in the
production and sales of bakery products. The detailed
principal activities of its subsidiaries are set out in
Note 37.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is the same as the functional
currency of the Company and its subsidiaries.

Amendments to HKFRSs and new
interpretation that are mandatorily effective
for the current year

The Group has applied for the first time in the current
year the following amendments to HKFRSs and a new
interpretation.

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 Investment Entities

The Group has applied the amendments to HKFRS
10, HKFRS 12 and HKAS 27 Investment Entities for
the first time in the current year. The amendments
to HKFRS 10 define an investment entity and require
a reporting entity that meets the definition of an
investment entity not to consolidate its subsidiaries but
instead to measure its subsidiaries at fair value through
profit or loss in its consolidated and separate financial
statements.
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HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014
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Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 Investment Entities (Cont'd)

To qualify as an investment entity, a reporting entity is
required to:

. obtain funds from one or more investors for
the purpose of providing them with investment
management services;

. commit to its investor(s) that its business
purpose is to invest funds solely for returns
from capital appreciation, investment income,

or both; and

o measure and evaluate performance of
substantially all of its investments on a fair
value basis.

Consequential amendments have been made to
HKFRS 12 and HKAS 27 to introduce new disclosure
requirements for investment entities.

As the Company is not an investment entity, the
application of the amendments has had no impact
on the disclosures or the amounts recognised in the
Group's consolidated financial statements.

Amendments to HKAS 32 Offsetting
Financial Assets and Financial Liabilities

The Group has applied the amendments to HKAS 32
Offsetting Financial Assets and Financial Liabilities for
the first time in the current year. The amendments to
HKAS 32 clarify the requirements relating to the offset
of financial assets and financial liabilities. Specifically,
the amendments clarify the meaning of ‘currently has
a legally enforceable right of set-off’ and ‘simultaneous
realisation and settlement’.

The amendments have been applied retrospectively.
As the Group does not have any financial assets
and financial liabilities that qualify for offset, the
application of the amendments has had no impact on
the disclosures or on the amounts recognised in the
Group's consolidated financial statements.
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Amendments to HKAS 39 Novation of
Derivatives and Continuation of Hedge
Accounting

The Group has applied the amendments to HKAS 39
Novation of Derivatives and Continuation of Hedge
Accounting for the first time in the current year. The
amendments to HKAS 39 provide relief from the
requirement to discontinue hedge accounting when
a derivative designated as a hedging instrument is
novated under certain circumstances. The amendments
also clarify that any change to the fair value of the
derivative designated as a hedging instrument arising
from the novation should be included in the assessment
and measurement of hedge effectiveness.

The amendments have been applied retrospectively.
As the Group does not have any derivatives that
are subject to novation, the application of these
amendments has had no impact on the disclosures or
on the amounts recognised in the Group's consolidated
financial statements.

HK(IFRIC) - Int 21 Levies

The Group has applied HK(IFRIC) — Int 21 Levies for
the first time in the current year. HK(IFRIC) — Int 21
addresses the issue as to when to recognise a liability to
pay a levy imposed by a government. The Interpretation
defines a levy, and specifies that the obligating event
that gives rise to the liability is the activity that triggers
the payment of the levy, as identified by legislation. The
Interpretation provides guidance on how different levy
arrangements should be accounted for, in particular,
it clarifies that neither economic compulsion nor the
going concern basis of financial statements preparation
implies that an entity has a present obligation to pay
a levy that will be triggered by operating in a future
period.

HK(IFRIC) — Int 21 has been applied retrospectively. The
application of this Interpretation has had no material
impact on the disclosures or on the amounts recognised
in the Group's consolidated financial statements.
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New or revised HKFRSs in issue but not yet
effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet
effective:

HKFRS 9 Financial Instruments?
HKFRS 14 Regulatory Deferral Accounts?
HKFRS 15 Revenue from Contracts with

Customers3

Amendments to  Accounting for Acquisitions of
HKFRS 11 Interests in Joint Operations®

Amendments to  Disclosure Initiatives
HKAS 1

Amendments to  Clarification of Acceptable
HKAS 16 and Methods of Depreciation and
HKAS 38 Amortisation®

Amendments to  Defined Benefit Plans: Employee
HKAS 19 Contributions*

Amendments to  Annual Improvements to HKFRSs
HKFRSs 2010-2012 Cycles

Amendments to  Annual Improvements to HKFRSs
HKFRSs 2011-2013 Cycle*

Amendments to  Annual Improvements to HKFRSs
HKFRSs 2012-2014 Cycles

Amendments to  Agriculture: Bearer Plantss
HKAS 16 and

HKAS 41
Amendments to  Equity Method in Separate Financial
HKAS 27 Statements®

Amendments to  Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Ventures

Amendments Investment Entities: Applying the
to HKFRS 10, Consolidation Exceptions
HKFRS 12 and
HKAS 28

1 Effective for annual periods beginning on or after 1 January
2018

2 Effective for first annual HKFRS financial statements beginning
on or after 1 January 2016

3 Effective for annual periods beginning on or after 1 January
2017

4 Effective for annual periods beginning on or after 1 July 2014

5 Effective for annual periods beginning on or after 1 January
2016

G Effective for annual periods beginning on or after 1 July 2014,
with limited exceptions

— P4 5R Annual Report 2014
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HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requirements
for the classification and measurement of financial
assets. HKFRS 9 was subsequently amended in 2010
to include the requirements for the classification
and measurement of financial liabilities and for
derecognition, and further amended in 2013 to include
the new requirements for hedge accounting. Another
revised version of HKFRS 9 was issued in 2014 mainly
to include a) impairment requirements for financial
assets; and b) limited amendments to the classification
and measurement requirements by introducing a ‘fair
value through other comprehensive income’ (“FVTOCI")
measurement category for certain simple debt
instruments.

Key requirements of HKFRS 9 are described as below:

o All recognised financial assets that are
within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement are
subsequently measured at amortised cost or fair
value. Specifically, debt investments that are
held within a business model whose objective
is to collect the contractual cash flows, and
that have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in profit
or loss.
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EBMBRELELFGR EMI A |(8) HKFRS 9 Financial Instruments (Cont'd)
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With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount
of change in the fair value of the financial
liability that is attributable to changes in the
credit risk of that liability is presented in other
comprehensive income, unless the recognition
of the effects of changes in the liability’s credit
risk in other comprehensive income would
create or enlarge an accounting mismatch in
profit or loss. Changes in fair value of financial
liabilities attributable to changes in the financial
liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39,
the entire amount of the change in the fair
value of the financial liability designated as fair
value through profit or loss was presented in
profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model
under HKAS 39. The expected credit loss model
requires an entity to account for expected
credit losses and changes in those expected
credit losses at each reporting date to reflect
changes in credit risk since initial recognition.
In other words, it is no longer necessary for
a credit event to have occurred before credit
losses are recognised.
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HKFRS 9 Financial Instruments (Cont'd)

o The new general hedge accounting
requirements retain the three types of hedge
accounting. However, greater flexibility has
been introduced to the types of transactions
eligible for hedge accounting, specifically
broadening the types of instruments that
qualify for hedging instruments and the types
of risk components of non-financial items that
are eligible for hedge accounting. In addition,
the effectiveness test has been overhauled and
replaced with the principle of an ‘economic
relationship’. Retrospective assessment of
hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an
entity’s risk management activities have also
been introduced.

The directors do not anticipate that the application
of HKFRS 9 will have a material effect on the Group'’s
consolidated financial statements.

HKFRS 15 Revenue from Contracts with
Customers

In July 2014, HKFRS 15 was issued which establishes
a single comprehensive model for entities to use in
accounting for revenue arising from contracts with
customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and the
related Interpretations when it becomes effective.
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HKFRS 15 Revenue from Contracts with
Customers (Cont'd)

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised
goods or services to customers in an amount that
reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach
to revenue recognition:

o Step 1: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in
the contract

° Step 3: Determine the transaction price

3 Step 4: Allocate the transaction price to the
performance obligations in the contract

. Step 5: Recognise revenue when (or as) the
entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
‘control’ of the goods or services underlying the
particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been
added in HKFRS 15 to deal with specific scenarios.
Furthermore. extensive disclosures are required by
HKFRS 15.

The directors of the Company anticipate that the
application of HKFRS 15 in the future may have an
impact on the amounts reported and disclosures made
in the Group's consolidated financial statements.
However, it is not practicable to provide a reasonable
estimate of the effect of HKFRS 15 until the Group
performs a detailed review.

— P4 5R Annual Report 2014
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Amendments to HKFRS 11 Accounting for
Acquisitions of Interests in Joint Operations

The amendments to HKFRS 11 provide guidance on
how to account for the acquisition of a joint operation
that constitutes a business as defined in HKFRS 3
Business Combinations. Specifically, the amendments
state that the relevant principles on accounting for
business combinations in HKFRS 3 and other standards
(e.g. HKAS 36 Impairment of Assets regarding
impairment testing of a cash generating unit to which
goodwill on acquisition of a joint operation has been
allocated) should be applied. The same requirements
should be applied to the formation of a joint operation
if and only if an existing business is contributed to the
joint operation by one of the parties that participate in
the joint operation.

A joint operator is also required to disclose the relevant
information required by HKFRS 3 and other standards
for business combinations.

The amendments to HKFRS 11 apply prospectively for
annual periods beginning on or after 1 January 2016.
The directors of the Company do not anticipate that
the application of these amendments to HKFRS 11 will
have a material impact on the Group’s consolidated
financial statements.
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Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit entities from
using a revenue-based depreciation method for items
of property, plant and equipment. The amendments
to HKAS 38 introduce a rebuttable presumption that
revenue is not an appropriate basis for amortisation
of an intangible asset. This presumption can only be
rebutted in the following two limited circumstances:

a) when the intangible asset is expressed as a
measure of revenue; or

b) when it can be demonstrated that revenue and
consumption of the economic benefits of the
intangible asset are highly correlated.

The amendments apply prospectively for annual periods
beginning on or after 1 January 2016. Currently, the
Group uses the straight-line method for depreciation
and amortisation for its property, plant and equipment,
and intangible assets respectively. The directors of the
Company believe that the straight-line method is the
most appropriate method to reflect the consumption
of economic benefits inherent in the respective assets
and accordingly, the directors of the Company do not
anticipate that the application of these amendments to
HKAS 16 and HKAS 38 will have a material impact on
the Group's consolidated financial statements.

Amendments to HKAS 19 Defined Benefit
Plans: Employee Contributions

The amendments to HKAS 19 clarify how an entity
should account for contributions made by employees
or third parties to defined benefit plans, based on
whether those contributions are dependent on the
number of years of service provided by the employee.
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Amendments to HKAS 19 Defined Benefit
Plans: Employee Contributions (Cont'd)

For contributions that are independent of the number
of years of service, the entity may either recognise the
contributions as a reduction in the service cost in the
period in which the related service is rendered, or to
attribute them to the employees’ periods of service
using the projected unit credit method; whereas for
contributions that are dependent on the number of
years of service, the entity is required to attribute them
to the employees’ periods of service.

The directors of the Company do not anticipate that
the application of these amendments to HKAS 19 will
have an impact on the Group’s consolidated financial
statements as the Group does not have any defined
benefit plans.

Amendments to HKAS 27 Equity Method in
Separate Financial Statements

The amendments allow an entity to account for
investments in subsidiaries, joint ventures and associates
in its separate financial statements:

o At cost,

° In accordance with HKFRS 9 Financial
Instruments (or HKAS 39 Financial Instruments:
Recognition and Measurement for entities that
have not yet adopted HKFRS 9), or

o Using the equity method as described in
HKAS 28 Investments in Associates and Joint
Ventures.

The accounting option must be applied by category of
investments.
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Amendments to HKAS 27 Equity Method in
Separate Financial Statements (Cont'd)

The amendments also clarify that when a parent ceases
to be an investment entity, or becomes an investment
entity, it shall account for the change from the date
when the change in status occurred.

In addition to the amendments to HKAS 27, there are
consequential amendments to HKAS 28 to avoid a
potential conflict with HKFRS 10 Consolidated Financial
Statements and to HKFRS 1 First time Adoption of
Hong Kong Financial Reporting Standards.

The directors of the Company do not anticipate that
the application of these amendments to HKAS 27 will
have a material impact on the Group’s consolidated
financial statements.

Amendments to HKFRS 10 and HKAS 28
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

Amendments to HKAS 28:

o The requirements on gains and losses resulting
from transactions between an entity and its
associate or joint venture have been amended
to relate only to assets that do not constitute a
business.

o A new requirement has been introduced that
gains or losses from downstream transactions
involving assets that constitute a business
between an entity and its associate or joint
venture must be recognised in full in the
investor’s financial statements.

o A requirement has been added that an entity
needs to consider whether assets that are
sold or contributed in separate transactions
constitute a business and should be accounted
for as a single transaction.
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Amendments to HKFRS 10 and HKAS 28
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture
(Cont'd)

Amendments to HKFRS 10:

° An exception from the general requirement
of full gain or loss recognition has been
introduced into HKFRS 10 for the loss control
of a subsidiary that does not contain a business
in a transaction with an associate or a joint
venture that is accounted for using the equity

method.
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transactions are recognised in the parent’s
profit or loss only to the extent of the unrelated
investors’ interests in that associate or joint
venture. Similarly, gains and losses resulting
from the remeasurement at fair value of
investments retained in any former subsidiary
that has become an associate or a joint venture
that is accounted for using the equity method
are recognised in the former parent’s profit
or loss only to the extent of the unrelated
investors’ interests in the new associate or joint
venture.

The directors of the Company do not anticipate that
the application of these amendments to HKFRS 10 and
HKAS 28 will have a material impact on the Group’s
consolidated financial statements.
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Annual Improvements to HKFRSs 2010-2012
Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle
include a number of amendments to various HKFRSs,
which are summarized below.

The amendments to HKFRS 2(i) change the definitions
of 'vesting condition” and ‘market condition’; and (i)
add definitions for ‘performance condition’ and ‘service
condition” which were previously included within the
definition of ‘vesting condition’. The amendments
to HKFRS 2 are effective for share-based payment
transactions for which the grant date is on or after 1
July 2014.

The amendments to HKFRS 3 clarify that contingent
consideration that is classified as an asset or a
liability should be measured at fair value at each
reporting date, irrespective of whether the contingent
consideration is a financial instrument within the scope
of HKFRS 9 or HKAS 39 or a non-financial asset or
liability. Changes in fair value (other than measurement
period adjustments) should be recognised in profit and
loss. The amendments to HKFRS 3 are effective for
business combinations for which the acquisition date is
on or after 1 July 2014.

The amendments to HKFRS 8(i) require an entity
to disclose the judgments made by management
in applying the aggregation criteria to operating
segments, including a description of the operating
segments aggregated and the economic indicators
assessed in determining whether the operating
segments have ‘similar economic characteristics’; and (ii)
clarify that a reconciliation of the total of the reportable
segments’ assets to the entity’s assets should only be
provided if the segment assets are regularly provided to
the chief operating decision-maker.

mRIAATBIFRER AR A T Christine International Holdings Limited —Z—PM4 % Annual Report 2014



S AR MR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE—

T—PF+=A=+—HILFE For the year ended 31 December 2014

ERKREEN —_E—BFE-_S——E@H
ZFEBEE)

ZEERTHEBYBREERE 13N Ewm I ERES
BHBRBMEREENF 1R LEE LG LERF39
SR BB E RSB 95E < BEIR ISR WA RR AR E
RRSHEEVEETHR R AR (MPRTEDT
R)Z R B GRIA M BN IR Z B )

BR G ERE16R R BB G ERE38HR ZEFTA
BREEVE BEARERBLEELETELE SR
/\aHE&/T%ﬁé FTRERRBRZAETE - BFT1&

EREFRREEREEMREERIE R \H
B MRSTE EHERRAERLEBRAE
FRERAE M2 Z5E -

EREHEREUREFIREERRHIEETEA
A %Zﬁfiﬁﬁfﬂiﬁ%%ﬁiﬁgzﬁ%@/\i A
BEBERESHIEHREIETEABRBENRENE
BERZBRBERRERMEALRS - A - L&

RIEBRBER BH AR o

E=RY BRIBEMBHREEN_FT-—TFE_F
— R FERE BB TEHAEE
REMBHRREENEATE -

Annual Improvements to HKFRSs 2010-2012
Cycle (Cont'd)

The amendments to the basis for conclusions of HKFRS
13 clarify that the issue of HKFRS 13 and consequential
amendments to HKAS 39 and HKFRS 9 did not
remove the ability to measure short-term receivables
and payables with no stated interest rate at their
invoice amounts without discounting, if the effect of
discounting is immaterial.

The amendments to HKAS 16 and HKAS 38 remove
perceived inconsistencies in the accounting for
accumulated depreciation/amortisation when an item
of property, plant and equipment or an intangible
asset is revalued. The amended standards clarify that
the gross carrying amount is adjusted in a manner
consistent with the revaluation of the carrying amount
of the asset and that accumulated depreciation/
amortisation is the difference between the gross
carrying amount and the carrying amount after taking
into account accumulated impairment losses.

The amendments to HKAS 24 clarify that a
management entity providing key management
personnel services to a reporting entity is a related party
of the reporting entity. Consequently, the reporting
entity should disclose as related party transactions
the amounts incurred for the service paid or payable
to the management entity for the provision of key
management personnel services. However, disclosure of
the components of such compensation is not required.

The directors do not anticipate that the application of
the amendments included in the Annual Improvements
to HKFRSs 2010-2012 Cycle will have a material effect
on the Group's consolidated financial statements.
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Annual Improvements to HKFRSs 2011-2013
Cycle

The Annual Improvements to HKFRSs 2011-2013 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 3 clarify that the standard
does not apply to the accounting for the formation
of all types of joint arrangement in the financial
statements of the joint arrangement itself.

The amendments to HKFRS 13 clarify that the scope
of the portfolio exception for measuring the fair value
of a group of financial assets and financial liabilities
on a net basis includes all contracts that are within the
scope of, and accounted for in accordance with, HKAS
39 or HKFRS 9, even if those contracts do not meet
the definitions of financial assets or financial liabilities
within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and
HKFRS 3 are not mutually exclusive and application
of both standards may be required. Consequently, an
entity acquiring investment property must determine
whether:

(@ the property meets the definition of investment
property in terms of HKAS 40; and

(b) the transaction meets the definition of a
business combination under HKFRS 3.

The directors do not anticipate that the application of
the amendments included in the Annual Improvements
to HKFRSs 2011-2013 Cycle will have a material effect
on the Group's consolidated financial statement
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Annual Improvements to HKFRSs 2012-2014
Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 5 introduce specific
guidance in HKFRS 5 for when an entity reclassifies
an asset (or disposal group) from held for sale to held
for distribution to owners (or vice versa), or when
held-for-distribution accounting is discontinued. The
amendments apply prospectively.

The amendments to HKFRS 7 provide additional
guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset for
the purpose of the disclosures required in relation
to transferred assets and clarify that the offsetting
disclosures (introduced in the amendments to HKFRS
7 Disclosure — Offsetting Financial Assets and Financial
Liabilities issued in December 2011 and effective for
periods beginning on or after 1 January 2013) are not
explicitly required for all interim periods. However,
the disclosures may need to be included in condensed
interim financial statements to comply with HKAS 34
Interim Financial Reporting.

The amendments to HKAS 19 clarify that the high
quality corporate bonds used to estimate the discount
rate for post-employment benefits should be issued
in the same currency as the benefits to be paid. These
amendments would result in the depth of the market
for high quality corporate bonds being assessed
at currency level. The amendments apply from the
beginning of the earliest comparative period presented
in the financial statements in which the amendments
are first applied. Any initial adjustment arising should
be recognised in retained earnings at the beginning of
that period.
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Annual Improvements to HKFRSs 2012-2014
Cycle (Cont'd)

The amendments to HKAS 34 clarify the requirements
relating to information required by HKAS 34 that
is presented elsewhere within the interim financial
report but outside the interim financial statements.
The amendments require that such information be
incorporated by way of cross-reference from the
interim financial statements to the other part of the
interim financial report that is available to users on
the same terms and at the same time as the interim
financial statements.

The directors of the Company do not anticipate that
the application of these will have a material effect on
the Group's consolidated financial statements.

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and by
the Hong Kong Companies Ordinance, which for the
current year, continue to be those of the predecessor
Companies Ordinance (Cap. 32), in accordance with
transitional and saving arrangements for Part 9 of
the Hong Kong Companies Ordinance (Cap. 622),
“Accounts and Audit”, which are set out in sections 76
to 87 of Schedule 11 of the Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based
payment, leasing transactions that are within the scope
of HKAS 17 Leases, and measurements that have some
similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 Inventories or value in use
in HKAS 36 Impairment of assets.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

o Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.
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Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved where the Company:

o has power over the investee;

o is exposed, or has rights, to variable returns
from its involvement with the investee; and

. has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income/ consolidated statement of
profit or loss from the date the Group gains control
until the date when the Group ceases to control the
subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.
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Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss as
incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognised immediately in profit
or loss as a bargain purchase gain.

Acquisition of assets

When the Group acquires a subsidiary, a group of
assets or net assets that does not constitute a business,
the cost of the acquisition is allocated between the
individual identifiable assets and liabilities in the group
based on their relative fair values at the acquisition
date. No goodwill will be recognised for acquisition
of a subsidiary that is accounted for as acquisition of
assets.
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Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business less any accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
(or groups of cash-generating units) that are expected
to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently whenever there is an indication that the
unit may be impaired. If the recoverable amount of the
cash-generating unit is less than its carrying amount,
the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit,
and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint
control over those policies.
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Investments in associates (Cont'd)

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the
equity method, investments in associates are initially
recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise
the Group's share of the profit or loss and other
comprehensive income of the associates. When the
Group's share of losses of an associate exceeds the
Group's interest in that associate (which includes any
long-term interests that, in substance, form part of the
Group's net investment in the associate), the Group
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations
or made payments on behalf of the associate.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment
in an associate, any excess of the cost of the
investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee
is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable
assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in
profit or loss in the period in which the investment is
acquired.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment
loss with respect to the Group’s investment in an
associate. When necessary, the entire carrying amount
of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 Impairment
of Assets as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment
subsequently increases.

When a group entity transacts with its associate, profits
and losses resulting from the transactions with the
associate are recognised in the Group’ consolidated
financial statements only to the extent of interests in
the associate that are not related to the Group.
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Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and
other similar allowances.

Revenue from the sale of goods is recognised when the
goods are delivered and titles have passed, at which
time all the following conditions are satisfied:

o the Group has transferred to the buyer the
significant risks and rewards of ownership of
the goods;

3 the Group retains neither continuing

managerial involvement to the degree usually
associated with ownership nor effective control
over the goods sold;

o the amount of revenue can be measured
reliably;

o itis probable that the economic benefits
associated with the transaction will flow to the
Group; and

. the costs incurred or to be incurred in respect

of the transaction can be measured reliably.

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

The Group’s accounting policy for recognition of
revenue from operating leases is described in the
accounting policy for leasing below.
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Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except
where another systematic basis is more representative
of the time pattern in which economic benefits from
the leased asset are consumed. Contingent rentals
arising under operating leases are recognised as an
expense in the period in which they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a
straight-line basis, except where another systematic
basis is more representative of the time pattern in
which economic benefits from the leased asset are
consumed.

Leasehold land for own use

All land in the PRC is state-owned or collectively-
owned and no individual land ownership right exists.
The Group acquired the rights to use certain land.
The premiums paid for such rights are treated as
prepayments for operating leases and presented

s “prepaid lease payments” in the consolidated
statement of financial position and is amortised over
the lease term on a straight-line basis.
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Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date.

Exchange differences arising on monetary items are
recognised in profit or loss in the period in which they
arise.

Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalization.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.
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Government grants (Cont'd)

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the
purpose of giving immediate financial support to the
Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable.

Retirement benefit costs

Payments to defined contribution retirement
benefit plans are recognised as an expense when
employees have rendered service entitling them to the
contributions.

Share-based payment transactions
Equity-settled share-based payment transactions
Share options/shares granted to employees

The fair value of services received determined by
reference to the fair value of share options/ shares
granted at the date of grant is expensed on a straight-
line basis over the vesting period, with a corresponding
increase in equity as contribution from shareholders
(other reserve).

At the end of the reporting period, the Group revises
its estimates of the number of options that are
expected to ultimately vest. The impact of the revision
of the original estimates during the vesting period,
if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a
corresponding adjustment to other reserve.
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Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from loss before
taxation as reported in the consolidated statement
of profit or loss and other comprehensive income
because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible
temporary difference to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
differences associated with the investments in
subsidiaries and an associate, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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Taxation (Cont'd)

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or asset is realised, based
on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.

Property, plant and equipment

Property, plant and equipment including leasehold land
and buildings held for use in the production or supply
of goods or services, or for administrative purposes
(other than construction in progress as described
below), are stated at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.
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Property, plant and equipment (Cont'd)

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include
professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to
the appropriate categories of property, plant and
equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are
ready for their intended use.

Depreciation is recognised so as to write off the cost of
assets (other than construction in progress) less their
residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective
basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
disposal or retirement of an item of property, plant and
equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.
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Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that
are acquired separately are carried at costs less
accumulated amortisation and accumulated impairment
losses. Amortisation for intangible assets with finite
useful lives is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life
and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes
in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less any
subsequent accumulated impairment losses.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date
(which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination are reported at
costs less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible
assets that are acquired separately.

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected
from use or disposal. Gains and losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.
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Impairment of tangible and intangible assets
other than goodwiill

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets with finite useful lives to determine whether
there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are calculated using
the weighted average method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in
profit or loss.

Financial assets

The Group's financial assets are classified into loans and
receivables. The classification depends on the nature
and purpose of the financial assets and is determined
at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.

T —POFE R Annual Report 2014 i #45T BIFR =R B BR A & Christine International Holdings Limited

113



114

n'l-_r\ /=~ jﬁ%#&%ﬁfj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

E@MTEE)

TREE(E)

RS

BERNZX R EE BHARERS T A# KA RS
WADBZT70% » BEMEZHEARRREWA(ER
TE?%,\@?\?'J ARz ENH KB ER R

R 58 A R E MR E IR ) RES TABEFH
ﬁ(ﬂ%ﬂﬁﬁﬂ )BE HARE ERERG IR E )RR 2 R EDF
BRI -

F B AIRER T A 2 BERF R EAERER -

B REWHR

B R EWGRIR A AR B S A EE N R ARG RT
HEWEREZIFTESREE ° BA%D*FEE@ZJ?% B
AR EUGRE(BRERRE - EH REAMEKTR
EUEELNRIRIE - AR EE - |RITEBRIRE
PARe B IR ARERTT 1750 (5 PR B R ) SR R 3 P AN AT
REE -

TRIAASTBIFRERER A F Christine International Holdings Limited =&

Financial instruments (Cont’'d)

Financial assets (Cont'd)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and
points paid or received that form an integral part
of the effective interest rate, transaction costs and
other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest
basis for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including rental
deposit, trade and other receivables, amounts due
from related companies, other financial assets, bank
balances and cash and restricted bank deposits) are
measured at amortised cost using the effective interest
method, less any impairment.
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SR T E(E) Financial instruments (Cont'd)
SREEE) Financial assets (Cont'd)
TEEERE Impairment of financial assets
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Financial assets, other than those at fair value
through profit and loss, are assessed for indicators
of impairment at the end of the reporting period.
Financial assets are considered to be impaired when
there is objective evidence that, as a result of one or
more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows
of the investment have been affected.

Objective evidence of impairment could include:

o significant financial difficulty of the issuer or
counterparty; or

o BRAY RS T B ARSI 5k U breach of contract, such as a default or
delinquency in interest or principal payments;
or

o EHHARA LSS EWESREITHIEER - o it becoming probable that the borrower will

BETENEHEE(WESRKIA)ME @ LHE
YEERREZEERRZEBELEFERTRE -
YRR S 2 EBREEBRERASEBERRE
% e NIBENKBBTHEENZHBEMAR
2R BN H R BRI R EUGRIB R B 2 AR

£ -

enter bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment
on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s
past experience of collecting payments, an increase
in the number of delayed payments in the portfolio
past the average credit period, observable changes in
national or local economic conditions that correlate
with default on receivables.
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Financial instruments (Cont’d)
Financial assets (Cont'd)
Impairment of financial assets (Cont’d)

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables, where the
carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of
the allowance account are recognised in profit or loss.
When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent
recoveries of amounts previously written off are
credited against the allowance account. Changes in
the carrying amount of the allowance account are
recognised in profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that
the carrying amount of the investment at the date
the impairment is reversed does not exceed what the
amortised cost would have been had the impairment
not been recognised.
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Financial instruments (Cont’'d)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Group are recognised at the proceeds received,
net of direct issue costs.

Other financial liabilities

Other financial liabilities (including trade and other
payables, amounts due to related companies, and
dividend payable) are subsequently measured at
amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of
allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all
fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest expense is recognised on an effective interest
basis.
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Financial instruments (Cont’'d)

Financial liabilities and equity instruments (Cont'd)

Derecognition

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the
asset to the extent of its continuing involvement and
recognises an associated liability. If the Group retains
substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirely, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised
in other comprehensive income and accumulated in
equity is recognised in profit or loss.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.
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In the application of the Group’s accounting
policies, which are described in Note 3, the directors
are required to make judgments, estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that
are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the
next financial year.

Recognition of deferred tax assets

At 31 December 2014, deferred tax assets of
RMB25,636,000 (2013: RMB35,732,000) in relation
to bad-debt provision of trade receivables, temporary
differences of property, plant and equipment and
temporary differences of sales recognised, payroll
accruals and tax losses have been recognised in the
consolidated statements of financial position. No
deferred tax asset has been recognised on the tax
losses of RMB218,350,000 (2013: RMB81,272,000)
due to the unpredictability of future profit streams. The
realisability of the deferred tax assets mainly depends
on whether sufficient profits or taxable temporary
differences will be available in the future. In cases
where the actual future profits generated are less than
expected, a material reversal of deferred tax assets may
arise, which would be recognised in profit or loss for
the period in which such a reversal takes place.
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Key sources of estimation uncertainty (Cont'd)
Estimated impairment of goodwill

Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the cash-
generating units to which goodwill has been allocated
which is determined based on value in use. The value
in use calculation requires the directors to estimate
the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order
to calculate the present value. Where the actual
future cash flows are less than expected, a material
impairment loss may arise.

As at 31 December 2014, the carrying amount of
goodwill was approximately RMB20 million (2013:
RMB20 million) and no impairment loss has been
recognised.

Useful lives and residual value of property, plant
and equipment

As described in Note 3 above, the Group reviews the
estimated useful lives and residual value of property,
plant and equipment at the end of each reporting
period. For the current year, there was no change in
the useful lives and residual value of certain items of
property, plant and equipment.

Impairment of property, plant and equipment,
intangible assets and prepaid lease payments for
land

As described in Note 3 above, the Group reviews the
carrying amounts of its property, plant and equipment,
intangible assets and prepaid lease payment for lands
to determine whether there is any indication that those
assets have suffered an impairment loss. Determining
whether property, plant and equipment, intangible
assets and prepaid lease payment for lands are impaired
requires an estimation of the value in use of the assets
and the fair value less costs of disposal. The value
in use calculation requires the entity to estimate the
future cash flows expected to arise from the continuing
use of the assets and from its ultimate disposal and a
suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, a material impairment loss may arise.

At 31 December 2014, the Company recognised an
impairment loss of RMB44.1 million in relation to
property, plant and equipment (2013: Nil).
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The chief operating decision maker (“CODM") reviews
the group as a whole and internal reports reported
to the CODM included only revenue analysis by
product types and no other discretionary information
is prepared for resource allocation and performance
assessment. Therefore, no operating segment
information is presented.

Revenue analysis by product types

g
Revenue

—E—mEF =
2014 2013
AR®T T ARET T
RMB’000 RMB’'000
e K ER Bread and cakes 909,205 977,640
A&t Moon cakes 93,754 130,655
205 Pastries 157,671 165,673
HAith Others 92,480 105,799
1,253,110 1,379,767

hEE R Geographical information

AEEMAYE - RRATESN  EERBBHRER
URHE - A\ nRER -

RZE—NFER-F
B AU zSE10% °

—=% WEE-EFEELE

All of the Group’s revenue, profit before taxation,
assets and liabilities were derived from or located in
the PRC, and therefore no geographical information is
presented.

No single customer contributed over 10% of the total
revenue of the Group for both 2014 and 2013.
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—E-mE —T—=fF
2014 2013
AR¥T R ARBFT
RMB’000 RMB’000
FEWA Interest income 9,209 11,428
ERATHE B (BT 5E) Government grants (Note) 8,445 8,700
% bR L B A 2 BT B Release of asset-related government grants 506 506
18,160 20,634
Mzr: ZESEIERMNPEZEEERREHREZERMA Note: The amounts primarily represented unconditional incentives
3 MR TETS 2 AR EEE) - BAUASEEERERE - 25/ received from local authorities by the group entities located in the
B ABRFIVEBNEREA RS 248 + RGN EE AR AR RA AR 2N B ER (] PRC for eminent contribution and encouragement of its business
BEERY - development. These grants are accounted for as immediate
financial support without future related costs to be incurred and
unrelated to any assets.

—E-mE —T—=fF
2014 2013
AR%T T ARBFT
RMB’000 RMB’000

BIEAR IR EAELS 2 WES  Gain on expired unpresented coupons
(Bi&E) (Note) 14,911 9,416

HEME - BEK Loss on disposal of property, plant and
REEE equipment 47) (252)
[& 5 &8 Exchange losses (649) (1,215)
S RERL R A AR 2 s Gain on disposal of scrap and other materials 475 230
Y RE KR EREEE Impairment loss of property, plant and equipment (44,132) =
Hth Others 926 610
(28,516) 8,789
Mzt :  AEBERERRTREE T RRIREEHANEREE R KL Note:  The Group issues and sells coupons to the customers which are

RAMBAREER - RIEEFISEK  AREERHES
BELS ZEEREEHRIPRETEEZEIRRY
% AEERSEEPBEOREERETHEEHETM AR
BizE % B ER D AR 2 IS o
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non-refundable and are redeemed in exchange for products
of the Group within a fixed future period. After the expiry
of the coupons, the Group has no obligation to accept their
redemption by the customers. The amounts represented the
gains recognised upon the release of the coupon liabilities when
the Group considered that all its contractual and constructive
obligations had been fully discharged after taking into account
an additional grace period granted to customers after expiry.
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Loss before taxation has been arrived at after charging:

Directors’ remuneration
Contribution to retirement benefits schemes
Other staff costs

Depreciation of property, plant and equipment
Amortization of intangible assets
Loss on disposal of property,
plant and equipment
Operating lease rentals in respect of
—land use rights
— rented retail outlets
Auditor’s remuneration
Cost of inventories recognised as expenses
Provision of allowance for doubtful debts
Impairment loss recognised in respect of
property, plant and equipment

—z-mE

2014
ARMF R
RMB’000

2,151
49,473
326,664

378,288
101,509
1,749

47

2,122
196,931
2,832
661,147
865

44,132

—E-=F
2013
ARBFIT
RMB’000
2,582
50,013
325,000

377,595
98,121
1,681

252

1,627
199,406
2,812
694,165
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e PR AR MR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

(a) EEREFHTENE

(a) Directors’ and chief executive’s

emoluments
Y11Es FafEs BUkifES
Non-
executive
Executive Directors director Independent non-executive directors
BEZr 2R R TEEA+ BEE KR B BRX &t
Tien-An  Chi-Ming  Dun-Ching  Toshihito  Haiming Nianlin Weide ~ Wanwen
Lo* Chou Hung  Hirasawa** Gao*** Zhu Luo*** Su Total
ARETT ARETR ARMTR ARETR ARETR  ARMTR ARETR ARETR ARETR
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000
E-RE 04
FEREMBH  Salaries and other benefit 1,236 ] 83 - - 143 143 143 1,751
MERZZHSE Discretionary and performance
B-(3(A5E)  related incentive - payments
(Note) 400 - - - - - - - 400
ame Total emoluments 1,636 83 83 - - 143 143 143 2,151
“E-ZE 013
ZEREMER  Salaries and other benefit 1,243 43 43 24 - 143 143 143 1,782
MERZSHBE Discretionary and performance
BIA(MEE)  related incentive payments
(Note) 800 - - - - - - - 800
e Total emoluments 208 ] ] bl - 183 14 143 258
o HERITE * Chief executive
e FREBAXER-_Z—=F+—FTHBEHE *% Mr. Toshihito Hirasawa resigned on 15 November
2013
D SEREER-T-—NF+-_A-ThBEZER *xk Mr. Haiming Gao was appointed as an independent

BIIEHTES - M*K%@Fii
M REHGEDNRSEEARARTSEREE -
R=B—MER= T=F BEAEFEH
Eﬂﬁ@@% BB EMME -

RER AEERERNEENNE  (EAR
SIEFEMARE B RN INARE B b 2 2ZEh sk
ERREREE - NFR - MEEEWREIAH

TRIAASTBIFRERER A F Christine International Holdings Limited =&

non-executive director to replace Mr. Weide Luo
from 29 December 2014.

Note: The performance related incentive payment

is determined by reference to the individual
performance and market trend.

No other fees, retirement benefits or other
emoluments have been paid to the directors for
both 2014 and 2013.

During the year, no emoluments were paid by
the Group to the directors as an inducement
to join or upon joining the Group or as
compensation for loss of office. None of the
directors has waived any emoluments during
the year.

— P4 5R Annual Report 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

(b)

TEREHFAL

AEEREERSFALTRE—&Z(ZE—=
F:—B)ARAES EBSHN M=
ZWBEN  HBANZ(ZT—=%F: &) A+
ZHemT

(b)

Five highest paid individuals

Of the five individuals with the highest
emoluments in the Group, one (2013: one) was
director of the Company whose emoluments
are included in the disclosures in note above.
The emoluments of the remaining four (2013:
four) individuals were as follows:

—E-mF —T—=F

2014 2013

ARETT ARETTT

RMB’000 RMB'000

e M EAMmER Salaries and other benefits 1,746 1,271

IRIRRR AT EI R Contribution to retirement benefits schemes 55 49

(L&A EN Share-based payment 628 2,443
)15 & 3R 3IR 65 12 Eh < 51 Discretionary and performance related

(Ff3E) incentive payments (Note) 120 423

2,549 4,186

MaE .  RIREBEHNRZEBARBETSBAETE - Note:  The performance related incentive payment

hEEEHFALHENFTIIEE :

is determined by reference to the individual
performance and market trend.

The five highest paid individuals’ emoluments
were within the following bands:

A"

Number of individuals
—Z—mEF —E—=F
2014 2013
£ 21,000,000/ 7T Nil to HK$1,000,000 4 2
1,000,0018 £ 1,500,000/ 7T HK$1,000,001 to HK$1,500,000 - 1
1,500,001 7L £ 2,000,000/ 7T HK$1,500,001 to HK$2,000,000 - -
2,000,001 7T £2,500,00078 7T HK$2,000,001 to HK$2,500,000 1 1
2,500,001 723,000,000/ 7T HK$2,500,001 to HK$3,000,000 - 1

FA - AREBEALEESFALNME
1ERIRE B A KBk B 1R 2 BB B AR
B FR BR&HATHEREERH

N
i e

During the year, no emoluments were paid by
the Group to the five highest paid individuals
as an inducement to join or upon joining the
Group or as compensation for loss of office.
None of the five highest paid individuals has
waived any emoluments during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

—E—F —T—=%F

2014 2013

AR®TT AREETTT

RMB'000 RMB’000

R ERER ([ DEMRER ) PRC enterprise income tax (“EIT") 4,825 15,630
BEEERETTGRERE) Under (over) provision in respect of prior years 342 (50)
5,167 15,580

JEERSTE (MEE19) Deferred tax (Note 19) 9,658 230
FiIER S 4 %E Total tax expense 14,825 15,810

782 &) & Christine International Holdings (BVI) Co., Ltd.
(I Christine BVI]) ¥ Al #4151 2 BIKFET <

AR AREZWALIFELEBRREEE  RIALAKRIE
HEBFSTEME -

RIEPBEEMSTRERCEMSFAERIED - &
BB A REAR R A25% °

RIBHBERETOERERGDN - A —FTN\F—H—
B BIIEMBREREE](RETBIRIELEHENL
BT REFBERALEHRBESISH - EERR AR
RERBISMYBEERBE)NREERTENEL
)RR B 332 1 7 AT AR IR K% ) L i e ) B B BSBL ZR
MIBHIFAEN - EAZEN SR EREHE SR -
EUBERT  HEMBARSNTRFEEEROHN
BB AIR10% 3 K 15 7E B R FAR TR -
it BEREFENE QRS T EAREMEN
STV B4 -

The Company and Christine International Holdings (BVI)
Co., Ltd. (“Christine BVI") are registered in countries
where income tax is exempted.

No provision for Hong Kong Profits Tax has been made
as the Group's income neither arises in nor is derived
from Hong Kong.

Under the Law of the PRC on EIT and Implementation
Regulations of the EIT Law, the tax rate applicable to
the PRC subsidiaries is 25%.

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax is
applicable to interest or dividends earned and payable
to investors that are “non-tax resident enterprises”,
which do not have an establishment or place of
business in the PRC, or which have such establishment
or place of business but the relevant income is not
effectively connected with the establishment or
place of business, in respect of profits earned by PRC
subsidiaries since 1 January 2008 to the extent such
interest or dividends have their sources within the PRC.
Under such circumstances, interest or dividends paid
by the PRC subsidiaries to offshore group entities shall
be subject to the withholding income tax at 10% or
a lower treaty rate. Therefore, withholding income
tax has been provided for based on the anticipated
dividends to be paid by the PRC subsidiaries.

mRIAATBIFRER AR A T Christine International Holdings Limited —Z—PM4 % Annual Report 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

FABIES AT B EE 2 HRAT The tax charge for the year can be reconciled to the
accounting loss as follows:

—F-MmF —T=F
2014 2013
ARET T ARBFIT
RMB’000 RMB’'000
K A& 18 Loss before tax (135,960) (21,605)
RBAMEAE 2 FIBREY Income tax expense calculated at applicable
(FfE) tax rate (Note) (33,990) (5,401)
T ERB RN AN Effect of expenses that are not deductible
ZHE in determining taxable profit 1,265 2,249
BAEFERETCGREERE) Under (over) provision in respect of prior years 342 (50)
oG —fEEEE R R Share of profit of an associate (164) (120)
RERA RS =B 2 Effect of unrecognised deductible temporary
differences 12,505 808
RERTEEIE 2 & Effect of unrecognised tax losses 34,867 18,324
RSP R ZATSHEY Income tax expense recognised in profit or loss 14,825 15,810
MizE . FISHAXEARTPEEE AT EEMEHHEE25%:T Note:  Income tax expense is basically calculated at the rate of 25%
Ho which is the statutory EIT rate of the PRC entities.
—2-mE —EF=F
2014 2013
AR¥F T ARETTT
RMB’000 RMB’'000
FNERED IR ZIKE Dividends recognised as distribution during
the year - 34,952
RmEHERE  SEEWREZREBEE_T—NF Subsequent to the end of the reporting period, no
TZA=Z+—HALEFERE(ZE—=F: &) - dividend for the year ended 31 December 2014 (2013:

Nil) has been proposed by the directors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

H&%M@ﬂémﬁiWm“ﬂ%ﬁ/\&‘{ﬁﬂé&%ié
—REF A=+ RLEFEREE-_FT—=F
Jr_ﬁ:+*EiJJ:¢J§1,010,188,OOOHXE§§‘HHX%%

e
B o
>t

BE_Z-—WF+-A=+—HILFE  BEEM%E
ﬁm\z,@&% il

The calculation of basic loss per share is based on
the loss attributable to the owners of the Company
for the year and 1,010,188,000 issued shares for the
year ended 31 December 2014 and year ended 31
December 2013.

There were no potential ordinary shares outstanding
for the year ended 31 December 2014.

g
NEEE EF
Leasehold
improvements Buildings
ARETR ARETR
RMB'000 RMB'000
KA Cost
WoE-ZE-FA—B  AM1Januay2013 151,276 390,574
AE Additions 21,682 72,983
RUEE—EHBARMEA Acquired on acquisition of
a subsidiary - 22,711
2 Transfer 1514 418
e Disposals (3,802) =
RIE-=%F At 31 December 2013
tZA=1+-H 170,670 486,686
NE Additions 16,961 15,939
EEE Transfer - -
e Disposals (7,858) -
i i3 At 31 December 2014
+ZAZ1+-H 179,773 502,625

TRIAASTBIFRERER A F Christine International Holdings Limited =&

HER #ER
#E i3 AR ERIE At
Machinery Fixtures and
and Motor and office ~ Construction-
equipment vehicles equipment in-progress Total
ARETT ARETT ARETT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
404,218 18,014 129,095 22,890 1,116,067
8,679 3,073 8,412 32918 147,747
- - - 45 22,756
300 2,232)
(268) (2,043) (1,211) - (7,324)
412,929 19,044 136,296 53,621 1,279,246
5713 904 6,252 23,949 69,718
2,660 = (2,660) -
(544) (1,480) (1,046) - (10,928)
420,758 18,468 141,502 74910 1,338,036

— P4 5R Annual Report 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

T—PF+=A=+—HILFE For the year ended 31 December 2014

BE—

ZHAERAE

W-E-=%-f-H
ERE
e

FRfTE

HE

RERHER
REBE

REBHARUATRETMER =T —
=—t+—BAARY12,442, oooﬁ( - %
2,063,0007T) ZEEFES HEMEE

Accumulated depreciation
and impairment

At 1 January 2013

Depreciation for the year

Disposals

At 31 December 2013

Depreciation for the year

Disposals

Impairment losses recognised
in profit or loss

At 31 December 2014

Net book value
At 31 December 2014

At 31 December 2013

a9

HE
L g7
Leasehold
improvements Buildings
ARETT ARETT
RMB'000 RMB'000
112,135 91,059
25420 21,365
(3,802) -
133,753 112,424
26,487 25,012
(7.858) -
3,139 -
155,521 137,436
24,25 365,189
36917 374,262
mE+=A
—=F: AR¥

HER
#_HE
Machinery
and
equipment
ARETT
RMB'000

169,698
35,270
17

204,751

37,406
(472)

40,586

282,271

138,487

208,178

A&

Motor
vehicles
AREFTL
RMB'000

12,566
1,568
(1,669)

12,465

1,767
(1,433)

12,799

5,669

6,579

#ER
BARG
Fixtures and
and office
equipment
AREFTL
RMB'000

84,381
14,498
(559)

98,320

10,837
(1,017)

407

108,547

32,955

37,976

HRIE
Construction-
in-progress

ARETT
RMB'000

74,910

53,621

Total
ARETR
RMB'000

469,839
98,121
(6,247)

561,713

101,509
(10,780)

44132

696,574

641,462

717,533

The Group has not obtained the title certificates for
the buildings located in the PRC with carrying amounts
of RMB12,442,000 as at 31 December 2014 (2013:
RMB2,063,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

Ewg - BERRBEE ERTRBIN EH RE
st BB R 5 7T 68 A 4 B A LA IR 51
R -

HEmERE s =F2

(& 5T A A AP

MERZEEE
BT 2.5%-4.5%
Hees & 22 9%
T 18%
EE AR 18.2%

REBEFANFEZ i - URIARPEBEORS

RAEFERDZRBERSER

FA - ARAKEZPBRERER  EEEERZ
HEGERE RAARFEEREEL BV (REELE
D2 AKREEHE  ZEEERASBEZHEMERE
& BRRRENANREERRARE - ZBREBA
HERRE R 1B A R¥#44,100,0007T - I B M8z A B
RUt TR - HEBEEZ MBS R NIREEREERE
E - FTEEREEMAZHRAXRREF13.8% -

MERBED T ABRAl Bl K E1E 1RE -

The above items of property, plant and equipment
(other than construction in progress) are depreciated
over their estimated useful lives after taking into
account their estimated residual value on a straight-line
basis at the following rates per annum:
Leasehold improvements The shorter of the lease
term or estimated useful
lives of three years

Buildings 2.5%-4.5%

Machinery and equipment 9%

Motor vehicles 18%

Fixtures and office 18.2%
equipment

The Group’s buildings are located on land in the PRC
under long and medium-term leases.

Impairment losses recognised in the current
year

During the year, as a result of the poor financial
performance of the Group, the management
carried out a review of the recoverable amount of
manufacturing plant and the related equipment of
each cash generating unit (the “CGU"). These assets
are Group'’s leasehold improvement, machinery and
equipment and fixtures and office equipment. The
review led to the recognition of an impairment loss of
RMB44.1 million, which has been recognised in profit
or loss. The recoverable amount of the relevant assets
has been determined on the basis of their value in use.
The discount rate used in measuring value in use was
13.8% per annum.

The impairment losses have been included in profit or
loss in the ‘other gains and losses’ line item.

mRIAATBIFRER AR A T Christine International Holdings Limited —Z—PM4 % Annual Report 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

—=E—mEF —E—=F
2014 2013
AR%T R ARBFIT
RMB’000 RMB'000
fREE CARRYING AMOUNT
REF] At the beginning of the year 82,562 55,836
El s — R E AR mEA Acquired on acquisition of a subsidiary = 28,353
F AR Charged for the year (2,122) (1,627)
RER At the end of the year 80,440 82,562
B R TNMEEERNRZ Less: Current portion to be charged within
BNEREE D (FTAB B & next year included in trade and
H ity U FRIE ) other receivables 2,024 1,410
JERDERZR (D Non-current portion 78,416 81,152
ZEBEENNP R EEHE LM - WIRE A3 The amount represents operating leasehold lands
ES50F AN - located in the PRC and is amortised on a straight-line

basis over the lease term of 38 to 50 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

A COosT

R-—ZT—=%F—HA—H  At1January 2013

NE Additions

RZZE—=%F At 31 December 2013
+=—A=+—8

N Additions

RZZ—MF At 31 December
+=—A=+—A” 2014

ey AMORTISATION

RZZE—=%—H—H At 1 January 2013

FANHIBR Charge for the year

RZZE—=%F At 31 December 2013
+=—A=+—H

FAHBR Charge for the year

R-ZTE—UF At 31 December 2014
+=—A=+—H

FREE CARRYING VALUES

RZZE—F At 31 December 2014
+-A=+—H

RIE—=F At 31 December 2013
+=-A=+—H

WEEREEEEERAFHEFTE  MEHEERUT

R

;i 20%

(&L 5%

HEAL 5%

TRIAASTBIFRERER A F Christine International Holdings Limited =&

B4 B SHEME &5t
Sales
Software Trademark network Total
AREETTT ARBEFTT AREETTT ARET T
RMB’000 RMB'000 RMB'000 RMB’000
7,981 10,635 5,860 24,476
1,134 - - 1,134
9,115 10,635 5,860 25,610
239 - - 239
9,354 10,635 5,860 25,849
1,545 1,685 928 4,158
856 532 293 1,681
2,401 2,217 1,221 5,839
924 532 293 1,749
3,325 2,749 1,514 7,588
6,029 7,886 4,346 18,261
6,714 8,418 4,639 19,771

The above intangible assets have definite useful lives
which are amortised on a straight-line basis at the
following rates per annum:

Software 20%
Trademark 5%
Sales network 5%

— P4 5R Annual Report 2014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

BEATEEZEZS
— i AE
— M - BB MR (EE)

P

A K AREE
EBApELZHE

— Land use rights

R-E—MFE+=A=+—AzAHBERBEAT LG
RERMERAR([—RE] - FELHME22) EBEA
R#18,108,0007C( =T — =% : AR¥18,150,00070) Z K
B EERE AAREBR - FlRSNTEEITF ©

RZF—Z=ZF+ A=+ —BZARTEEAREEELE
=7Liu Jianhua%t & KLiu Yao H1EE A R¥12,442,0007T
ZRIE - ABERTE LS - RMEZBEER=F
—MOFTERK °

ZEFIEERBWEMM AL RABR A B (UM}
Ee1)100% 485 - ARG ELEM I HE -

Deposits for purchase in respect of

— Property, plant and equipment (Note)

Note:

COST AND CARRYING AMOUNT
Goodwill upon business combination

—ZT-mF —T=F
2014 2013
ARBTR ARBTT
RMB’000 RMB’000
5,000 5,000
29,602 36,236
34,602 41,236

The balance as at 31 December 2014 includes a prepayment
of RMB18,108,000 to Shanghai Yi Pin Xuan Foodstuff Co.,
Ltd. ("Yi Pin Xuan”) (a related company, see details in Note
22(a)) for purchase of equipment (2013:RMB18,150,000). At
the date of this report, the above mentioned transactions are
still in progress.

The balance as at 31 December 2013 includes a prepayment
of RMB12,442,000 to Mr. Liu Jianhua and Ms. Liu Yao,
independent third parties of the Group, for purchase of a
property in Shanghai, the PRC. This purchase of the property
was completed in 2014.

—F-mF —F—=F
2014 2013
ARBTR ARBTT
RMB’000 RMB’000
20,147 20,147

The amounts represents the goodwill arose from the
acquisition of 100% interest in Hangzhou Danbi Food
Co., Ltd. ("Hangzhou Danbi"”), the CGU.
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HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

RZZE—NF+-RA=+—H  r5EEEEETE
ERBCZRSELABNWELNREMRE - LIRS
EA BRI A E & RR 2 EAE K H  Z AR R 0
™

ReELBU A RmeBREEREERTEETE -
BT E S RARE R R E R FHR MK

BESHZRERERARIZ8%(ZE—=F:
13.9%)EEEE$ cBBAFHEZREREREA3I% L
PRERE(ZZ—=F : 3% 2 FHEBRE)HEH - 1t
BEXERGMBRIERTER MTISEBEMRITE
ZFHRERE T HEERBER 2 EBERRR
BESRA/ MHGAER  HhBEREHERK
ERE ZEGAENASELENZ2BERARE
BEEHMSER CTRHMEL -

BEERE  FAZEFERRZAEAEESHHITEE
BHREEASBUZRAERBARATEDESER -

TRIAASTBIFRERER A F Christine International Holdings Limited =&

As at 31 December 2014, management of the Group
determined that the CGU containing goodwill had not
suffered any impairment. The basis of the recoverable
amount of the above CGU and the major underlying
assumptions are summarised below:

The recoverable amount of the CGU has been
determined based on a value in use calculation.
That calculation uses cash flow projections based on
financial budgets approved by management covering
a five-year period and a discount rate of 13.8% (2013:
13.9%). The cash flows beyond the five-year period
are extrapolated using a steady growth rate of 3%
(2013: average increase rate 3%). This increase rate is
based on the relevant inflation growth forecasts and
does not exceed the average long-term growth rate for
the relevant industry. Other key assumptions for the
value in use calculation relate to the estimation of cash
inflows/outflows, including budgeted sales and gross
margin, which is based on the CGU'’s past performance
and management’s expectations for the market
development.

Management believes that the possible change in any
of these assumptions would not cause the carrying
amount of the CGU to exceed the corresponding
recoverable amount.

— P4 5R Annual Report 2014
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Bz

pa

D EE RSN (BR) -
R E WS

REIE-—MFR-T—=F+"A=+—H  £A&H
iy

LATH@‘%.%.*’& Al B R

&«
T
!
il
m
#

Name of associate

P ERIEMOE(_ LB AR AR
(TP EE3EMYE])

Aroma Coffee (Shanghai)
Co., Ltd. (“Aroma Coffee"”)

—Z—MN&F+=A=+—HIEFE For the year ended 31 December 2014

—ZT—lmF
2014
AR®T T
RMB’000

N—REEE AR 2 IE EMEERZA  Cost of unlisted investment in an associate 1,916

Share of post-acquisition profits (losses),
net of dividends received 27

1,943

interest in the following associate:

—E—=F
2013
ARBFIT
RMB’000

1,916

(636)

1,280

As at 31 December 2014 and 2013, the Group has

PRAL B rEE
=P HEREAR LR =EEK
Attributable

Place and date of equity interest

establishment Registered capital of the Group Principal activity

Y 120,000,000 B [&] 25% HENMSHEMYRE M
ZEETRF
+ZRZ=+hH

PRC JPY 120,000,000 25% Producing and selling
29 December 2006 coffee products
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HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

ZHENT 2R ERHE Summarised financial information of the
associate
—EB-mF —T—=F
2014 2013
ARET T ARETTT
RMB’000 RMB’000
MENVEE Current assets 11,540 13,173
ERBEE Non-current assets 2,420 2,792
mEaE Current liabilities (6,186) (10,845)
ERBAE Non-current liabilities - -
BEFE Net assets 7,774 5,120
ZINCSIE ) ST S 1L v Proportion of the Group’s ownership
Ffr 8 e me zs L 17 interest in Aroma Coffee 25% 25%
REFE P FEIHIILE 2 Carrying amount of the Group’s
HERRMEE interest in Aroma Coffee 1,943 1,280
8= H=
—E-lmF —T—=F
+=A=+—HB +=A=+—8H
ILEE HFE
Year ended Year ended
31/12/2014 31/12/2013
ARET T AREBT T
RMB’000 RMB’000
FAYE= Revenue for the year 39,027 36,735
FEREF Profit for the year 2,655 1,920
REBSGZBERTZ Group's share of profit of the associate for
F XA the year 663 480
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HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

REAFERBAAIFE  EERIEECHBEEE(E The following are the major deferred taxation assets
&) RABEZB T - (liabilities) recognised and movements thereon during
the current and prior years:

B% NX HE CEIEE
AOKEN  BPEE  RUAE kRE RESIR RER ER5
BB Bff  SRAR  CEEER  CERER & i ait

Temporary
Temporary  differences
Withholding Baddebt differences of sales
taxon  Revaluation provision  of property,  recognised
undistributed ~ of intangible of trade plantand  and payroll  Unrealized Taxable
profits assets  receivables  equipment accruals Profit Losses Total

ARETLE  ARBTn  ARETR  ARBTR  ARETR  ARBTR  ARETR  ARETI
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZZ-Z%-FA-H At January 2013 (21,910 (3471) 154 1,21 1747 407 18,003 11,925
WREEGABER  (Charge) credit to consolidated
EtRERARESR  statement of proft or loss and

(HIB3EA other comprehensive income
for the year - 206 - (268) 9 (177) - (230)
RZE-=% At 31 December 2013
+-A=t+-H (21,910) (3,26) 154 1,003 17,480 230 18,003 11,695

REEERAREER  (Charge) credit to consolidated
HERERARRSR  statement of profit or loss and

(1IR3t A other comprehensive income
for the year - 27 216 119 (10,206) 6 - (9,658)
RoB-ME At31 December 2014
TZA=t-H (21,910) (3,058) 370 1,122 1214 236 18,003 2,037
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B S E Rig < BEHBEBANTIT

ERETIRE E
EEHIRAE

Deferred tax assets
Deferred tax liabilities

ARER=F-mEt=A=t-B2ADAUR
—=%: AR¥

518 & A FR#290,364,000 7T ( =

153,286,0007T ) * A (K 88 K X/m 7’NJ

ErA A&

The following is the analysis of the deferred tax

balances for financial reporting purposes:

—ET-mE —E—=F
2014 2013
AR¥T T AREBT T
RMB’000 RMB'000
25,636 35,732
(23,599) (24,037)
2,037 11,695

The Group has unutilized tax losses of
RMB290,364,000 as at 31 December 2014 (2013:
RMB153,286,000) available for offset against future

BRERELEHRBEE ARK72,014,000t(ZFE—=
F+-_A=+—H: AR®72,014,0007T) - AR E
ETEAME B2 R ARTFRIR - S ERB T AR
218,350,000 T ERELEHIBEE(ZT—=F : AR
#81,272,0007T) - ZEHBEBEBN - —NFEZ
F-NEEROT :

profits. A deferred tax asset has been recognised
in respect of RMB72,014,000 (31 December 2013:
RMB72,014,000) of such losses. No deferred tax
assets has been recognised in respect of the remaining
RMB218,350,000 (2013: RMB81,272,000) due to
the unpredictability of future profit streams of the
respective entities. The tax losses will expire from 2014

£ Year
—E—pO4E 2014
—hF 2015
ZE—RF 2016
—tF 2017
—\F 2018
—T 2019

TRIAASTBIFRERER A F Christine International Holdings Limited =&

t0 2019 as follows:

—E—MEF —E—=F
2014 2013
ARET T ARBFIT
RMB’000 RMB'000
419 419

880 830

673 673
79,300 79,300
137,078 =
218,350 81,272

— P4 5R Annual Report 2014
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Bz

—Z—MN&F+=A=+—HIEFE For the year ended 31 December 2014

TE-MOER-E-=F AEELEHHHIAE

iﬁ%

RZZT—NF+=ZA=+—8  ~EBBELZET
ERREZINREREEAARKT1,087,0007T(=
T4 ARM21,596,0007T) * A 1K 85 K 55
ﬂ o NEATEM S E R 2 ARG FIRIR « dR e
RIBLEFIBEE ©

BIBCEMERE B _TEN\F—A—H#E $H
Bt J8 2~ &) Bt BT R BN 2 e 1 2R AR B IR 7S 44N B 40
it o FR AR 2N 5 (] AT 47 ) AR 2 RE 42 (B PRE T - ﬂﬁﬁ’*h%
AR R RRATge TR0 A WESR=-F—

F+ZA=+—H+TEMBL EM%EE./MUJEMZ%’%
ZFEHAREE302,750,000c(—E—=F : AR¥
289,504,0007T ) N 7% 5 01 15 izt R E L IR R TR B4 ©

R Raw materials
B o Finished goods

The Group has not utilized tax losses in 2014 and
2013.

The Group has deductible temporary differences of
RMB71,087,000 (2013: RMB21,596,000) in respect of
depreciation and impairment of plant and equipment as
at 31 December 2014 available for offset against future
profits. No deferred tax asset has been recognised due
to the unpredictability of future profit streams of the
respective entities.

Under the EIT Law, withholding tax is imposed on
dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards.
No deferred taxation has been provided in these
financial statements in respect of the temporary
differences attributable to the retained profits of
the PRC subsidiaries amounting to approximately
RMB302,750,000 (2013: RMB289,504,000) as at 31
December 2014 as the Group is able to control the
timing of the reversal of such temporary differences
and it is probable that the temporary differences will
not reverse in the foreseeable future.

—F-mF —F—=F
2014 2013
ARETR ARBTT
RMB’000 RMB’000
18,720 22,450
14,237 18,599
32,957 41,049

T —POFE R Annual Report 2014 i #45T BIFR =R B BR A & Christine International Holdings Limited
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HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

—ZT—lmF —T—=F

2014 2013

AR¥TT ARBT T

RMB’000 RMB’000

& S eElGRIE Trade receivables 17,640 19,954

W REREE Less: Allowance for doubtful debts (1,479) (614)

16,161 19,340

M) L FE P 2K Advance to suppliers 4,141 4,862
T NRTEMEZ Prepaid lease payments for land and retail

ANEEFHIR outlets 50,833 56,866

BNEA Prepaid expenses 162 1,232

Ho e SR IE Other receivables 6,758 8,175

H b AT Y B R IE Other tax recoverable 1,169 1,137

79,224 91,612

TXRREHERRE S EBRIAE (MR REREE)
REZAMZ RO :

BRER Age

0£30K 0 to 30 days
31E60K 31 to 60 days
61290k 61 to 90 days
91£180K 91 to 180 days
HiB180K Over 180 days

AEEY B EYUKETEARKEEEE - B
B EERETRZ 08 -

TRIAASTBIFRERER A F Christine International Holdings Limited =&

The following is an aged analysis of trade receivables
net of allowance for doubtful debts presented based
on the invoiced date at the end of each reporting
period:

—E—MEF —E—=F
2014 2013
ARBT T AREEFT
RMB’000 RMB'000
13,661 11,367
773 6,028

449 388

910 653

368 904
16,161 19,340

The Group’s trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

— P4 5R Annual Report 2014
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HE-ZT—NF+=-A=1+—HBILFE For the year ended 31 December 2014

AEBARFDHENRSETRHBERMNRE - R
AEBEBETEMEEHENASEERLEEEY -
REERERBH 2 ZEMEZHEMSRIEB—RTD
B SRS MEMEEME HE30260R AWENL 32
NFAKE - AEREERHEERSHEEEBRKR30
ARNERBHEECARETHBERABHEMS
A

AEEBEREERERAEHE B RESHE
RETHZERARR ARZERERE - BT R
REHBERBETHEERFEEASEARIA (ER
% BAKREEEERAAKEYERNREXNEER

k2 o

AEBE SRR BEHPER-_Z—NFE+=A
—t+—HAEREEBELHAARE1,700,000T 2 EH(ZE
— =4 : AR¥1,900,0007T) - RFREBE 2SR
BEES  HEAREE S AREELRERBEREE - K
SERRZFERYGRIEAHIKE - NREBWERZE
A AT AEIRR o

TXREBHERREZE S RKFIRZ R

BREe Age

61290k 61 to 90 days
91E180K 91 to 180 days
HiB180K Over 180 days

Most of the Group’s sales are conducted in cash or
prepaid by the customers. There is no credit period
for direct sales of the Group’s products from the
self-owned retail outlets. Sales proceeds from retail
outlets which are located in department stores and
supermarkets are normally collected and paid to the
Group by the department stores and supermarkets
within 30 to 60 days after the sales of the products.
Sales proceeds from cash consumer card are collected
and paid to the Group by the cash consumer card issuers
within 30 days after the sales of the products.

The Group will monitor and review the credit
conditions of the department stores, supermarkets
and cash consumer card issuers on a timely basis. The
Group’s management considers that the Group has
no significant credit risks because those department
stores, supermarkets and cash consumer card issuers
have good reputation and long term relationship with
the Group.

Included in the Group’s trade receivable balance
are debtors with carrying amounts of approximately
RMB1.7 million as at 31 December 2014 (2013:
RMB1.9 million), which are past due at the reporting
date for which the Group has not provided for
impairment loss. The Group considers these receivables
can be collected. The Group does not hold any
collateral over these balances.

The following is the aging of trade receivables which
are past due but not impaired:

—ET-mE —E—=fF
2014 2013
ARETT AREBTIT
RMB’000 RMB'000
449 388

910 653

368 904

1,727 1,945

—Z—PMFEEFR Annual Report 2014 TFI#45T BIFR R B PR A 7 Christine International Holdings Limited
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HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

RARE S 2 #F) - Movement in the allowance for doubtful debts:
=F-mF —T-=F
2014 2013
ARET T AREETTT
RMB’000 RMB’000
FH] Beginning of the year 614 614
B8zt A Z BE Credited charged to profit or loss 865 -
FR End of the year 1,479 614
(a) BrERE SRR E b 5 iR EE < BRI - AR (a) In addition to information disclosed elsewhere
SEMEREA T ZBEAT in the consolidated financial statements, the

relationships between the Group and its related
parties are as follows:

=t BEARDR 2 @HFR

Name Relationship with the Company

— ¥ HARBESERAT AR GERRBEEEF ATz R

Yi Pin Xuan A company controlled by Ms. Ching-Ying Huang Lo, who is a close member

of the family of Mr. Tien-An Lo, director of the Company

Christine Princess Co., (PTC) Ltd. NERERAREREBREEFEARRIREZETAT
([ Christine Princess J)

Christine Princess Co., (PTC) Ltd. A trust company holding equity interest in the Company on trust for the
("Christine Princess"”) benefit of management employees.

142 BFRI#ATERRZERER AR Christine International Holdings Limited —Z—PU4F4£ %R Annual Report 2014
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—Z—MN&F+=A=+—HIEFE For the year ended 31 December 2014

() RIMEMR AEFEREEEALZAREERE

3NN
—EF Yi Pin Xuan
Fr] 52 35 0 Aroma Coffee

Christine Princess Christine Princess

RZZE—NF+=—A=+—0 ~5EE—REF2 &
HEEBEER IS ARK40,300,000T( =2 —=
F+—A=1+—"H8:%) B EHBEERNZES
MR FRIE - EEHIA30KR MERER A30KRIAA o 1
—E-=F+-_A=+—0 AEBE-JF &%
AEREBREA B SREENIE -

RIB-—MOER-_ZB-—=F+"A=+—H ' ~&E
?ﬁ%ﬂ”ﬁz,ﬁ%ﬁ@%% BRE 2 B S REENTA -

—OER_FT—=F+=A=+—H ' £&E
Chrlstme Pr|ncessZ ERREIEE HEE o

‘%%

(b) As at the end of the reporting period, the
Group has outstanding balances with the
related parties as follows:

KRR FARSREEEHE

Maximum amount

Balance outstanding during the year
—E—mEF —T=%F —E—mEF T
2014 2013 2014 2013
ARBT T AR¥TT ARMTT AREETFTT
RMB’'000 RMB’000 RMB’'000 RMB’000
43,659 3,754 45,010 3,809
140 229 1,259 1,220
93 39 93 39

43,892 4,022

The balance with Yi Pin Xuan as at 31 December
2014 includes a deposit for purchase of goods of
RMB40,300,000 (31 December 2013: Nil). The
remaining balance was trade-related receivables for
sales of materials with a credit period of 30 days and
was aged within 30 days. The balance with Yi Pin Xuan
as at 31 December 2013 was trade-related prepayment
for purchase of materials.

The balance with Aroma Coffee as at 31 December
2014 and 2013 were trade-related prepayment for
purchase of materials.

The balance with Christine Princess as at 31 December
2014 and 2013 was non-trade in nature.

T —POFE R Annual Report 2014 i #45T BIFR =R B BR A & Christine International Holdings Limited
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HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

RITESRIBEEERELRINHER=EAK AR
ZREEIERR

RZF-—OF+ZA=+—H  RITEHRRBESEN
F0.35%E3.3%(ZF—=F : 0.35%Z%2.3%) 2%
FHRIEETE

RZZE—NF+=—A=+—8  ZRHBIFTRAAR
#40,189,0007T (—Z— =4 : AR #46,730,0007T)
BERBITEAREFEREIN -_E—=—F+=4
Z Tt REMZBHIRRFEITIRES 2 A -

Bank balances and cash comprise cash and short-term
deposits with an original maturity of three months or
less.

Bank balances and cash carry interest at market rates
ranging from 0.35% to 3.3% (2013: 0.35% to 2.3%)
per annum at 31 December 2014.

As at 31 December 2014, the restricted bank deposits
amounting to RMB40, 189,000 (2013: RMB46,730,000)
are placed to bank as security for coupons issued
to customers according to the regulation issued by
Ministry of Commerce of the PRC on 27 December

Z S EMNFIE

B TE REF

Hah e

FEfHRAS

Hib N REREEA

WM - BB REREZ
e 3R

2012.

Trade payables

Payroll and welfare payable

Other tax payable

Pension payable

Other payables and accruals

Payables for acquisition of property,
plant and equipment

mRIAATBIFRER AR A T Christine International Holdings Limited —Z—PM4 % Annual Report 2014

—ZT-mF —T=F
2014 2013
ARBTR ARBTT
RMB’000 RMB’000
63,471 68,706
20,081 40,535
11,769 14,889
3,188 2,989
39,577 37,059
4,484 5,546
142,570 169,724
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Bz

—Z—MN&F+=A=+—HIEFE For the year ended 31 December 2014

HER—RETAEEISZOREEH - REWEH
K BEEZEHRIIZESHENFIAZ R DTN
™

IR Age

0F45K 0 to 45 days

46 260K 46 to 60 days
61F90K 61 to 90 days
91E 180K 91 to 180 days
BB 180K Over 180 days
REREZRSF WE+—A=+—8 QA

%mamomwﬂ =4 : AR®543,905,000
TL) BiRE %%&%%Ef“%&ﬁﬁfﬁ%@'&ﬁ
REAREENBERNMBEEREF 2 HE - ZSRE
%m%m&&ﬁ%%'lwﬁ%%uﬁﬁ$ﬁlém
FratfEl e - A EBE AN RETEEREME
BTYERZBINEHRPNYE R ERRAHEMIL
A BRIEEHFBEN  BRESCHEFEERBEAT
R ARBUEN R RTIHER 2 AARS -

The Group normally is allowed a credit term of 45 to 60
days by its suppliers. The following is an aged analysis
of trade payables presented based on the invoiced date
at the end of the reporting period:

—ZE—MF —E—=F
2014 2013
ARBT T ARETTT
RMB’000 RMB’000
52,569 57,303
7,444 9,092
2,897 1,623

109 89

452 599
63,471 68,706

Among the deposit from customers, there
were approximately RMB419,210,000 (2013:
RMB543,905,000) of coupon (including paper coupon
and pre-paid card) liabilities as at 31 December 2014,
which represented the balances of the coupons
issued and sold to the customers by the Group. Those
coupons are recorded as liabilities when sold and
released as revenue when redeemed by the customers
in exchange for products of the Group, or recognised
as other income after all contractual and constructive
obligations of the Group have been discharged after
taking into account an additional grace period granted
to customers after expiry. Other than coupon liabilities,
the remaining balance of deposit from customers
primarily represented the prepayment received from
corporates for bulk purchases and deposits from
individuals for made-to-order products.

T —POFE R Annual Report 2014 i #45T BIFR =R B BR A & Christine International Holdings Limited
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TRIAASTBIFRERER A F Christine International Holdings Limited =&

N T=Y: ﬁj‘%i&%ﬁ{’@iﬁﬁﬁﬁ&ﬁzgﬂ@l\ , (a) In addition to information disclosed elsewhere

AEFEAEMBEAR ZBEDET : in the consolidated financial statements, the
relationships between the Group and its related
parties are as follows:

=L B B 2 BAR

Name Relationship with the Company

PExBESERNA(EE])

Shanghai Meixin Trade Co., Ltd.
(“Meixin")

RImEEEEMRERAT
(TR=Tis )

Waujiang Shangpu Packaging Products
Co., Ltd. ("Wujiang Shangpu”)
RAL( &) BRAR (A &)

(55
Marubeni Shanghai Co., Ltd.
(”Marubeni Shanghai”) (Note)
REESERIR(RE]D
Tongcan Trade Limited Company
(“Tongcan”)

feE : A EBTHAREALT - REAMC Investment Note:
Co., tdR=F—MFENA=+MB 2 RAHEEE

BEARRR 2 EEBITRALIL.95% °

HESHBEEEEFZA
A company controlled by a d|rector, Mr. Dun-Ching Hung

HEZESMPEERARKEN ZAF

A company controlled by a director, Mr. Chi-Ming Chou and his family
RZB—MFNAZTHEZATARAR —BEERRFHIZ A

A company controlled by a substantial shareholder of the Company before
24 September 2014

HEERISEERERERES 2 A

A company controlled by a director, Mr. Dun-Ching Hung and his family

Marubeni Shanghai ceased to be related party, since
MC Investment Co., Ltd owns approximately 4.95%
of the total issued share capital of the Company
after share capital transfer on 24 September 2014.

— P4 5R Annual Report 2014



n'IT\ A ~ jﬁ%#&%ﬁj
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Bz

—Z—MN&F+=A=+—HIEFE For the year ended 31 December 2014

() RIMEMR AEFEREEEALZAREERE

SR :

e
— &
RITHEE
HAT E i
[ 1

ERRESZINE

Meixin

Yi Pin Xuan
Woujiang Shangpu
Marubeni Shanghai
Tongcan

1:1*%%% FASKE6ORZME o AT

RBREMERENBERRFIR RO

ARl
0E45K
46 60K
61E90K
91ZE180K
HEi8180K

Age

0 to 45 days
46 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

Total

(b) As at the end of the reporting period, the

Group has outstanding balances with the

related parties as follows:

—s-mE
2014
ARMT
RMB’000
3,124

845

2,406

742

7,117

2013
ARBT T
RMB’000

4,313
2,773

13,870
1,569

22,525

The balances are trade in nature with a credit term
ranging from 45 days to 60 days. The following is an
aged analysis of amounts due to related companies at

the end of each reporting period.

—F-mE
2014
AR®T R
RMB’000

6,297
800

1
19

7,117

2013
ARBT T
RMB’000

18,832
3,656
21

16

22,525
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REEWHF BN AEE—B2EHBARR=

—ZFEP AEEFBAARE,245,000 T AR EE
EREHREMEX A MEBX - @EhPEpESE
FETREREREXN BB 2 2RELIAR1,342,000

TERFBRESE - T——F+-A=1+—HIE
EZIBE PR - s7%8 AR¥4,903,0007T BB © I

BREMEERFRFHNEEEPHER - HARE
506,000t ERNBE—ZT—NF+_A=+—HItFE
FFABE(ZE—=F : AR¥506,0007T) °

JEE Authorised
FH R FFR0.00001757T

ERITRHE

At beginning and end of year at HK$0.00001

Pursuant to a notice from the local government, a
wholly-owned subsidiary of the Group was granted
a subsidy of approximately RMB6,245,000 in April
2010 in order to compensate for the expenditures and
losses arising from the dismantlement and relocation
of the plant. Approximately RMB1,342,000 of the
subsidy that relates to the compensation of suspension
of operation and decoration cost of the old plant
was recognised in profit or loss in the year ended 31
December 2011 upon dismantlement and relocation.
The remaining RMB4,903,000 has been deferred and
would be recognised in profits or loss over the useful
lives of the relevant assets. Approximately RMB506,000
has been released to profit and loss in the year ended
31 December 2014 (2013: RMB506,000).

RHEE

Number

of shares
—E-MNER
—g-=¢
2014 & 2013

TR
‘000

10,000,000

Issued and fully paid

FH) R FARFIEE0.0000177C At beginning and end of year at

HK$0.00001each

TRIAASTBIFRERER A F Christine International Holdings Limited =&
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of shares
—E2-NER
—EB—=5F
2014 & 2013

1,010,188,000

IR

Share capital
“E-IFER
—s—=5f
2014 & 2013
ARBFT
RMB’000
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MARRBHA-_T——F-_A+HEZBRSIEMFE
i BRARBERIRD RENETE([ARH ZEETE )
RERAREBEERERETE([ERETE ) ER
ARIIEER Christine Princess Co. (PTC) Ltd.(FChristine
PrincessJ)EAfﬁ——i‘F*ﬁ — B A R IRR
REZSHE e R ERUETERE ZER - X
B ERARRASNEEIEL TR o RO EEFEIRE
RERE ST 2] K Christine Princessi§ BT AN A &) 2 IR A IR
MEET R ZER B KB Bl § BR R HE -

a) RERETE

EWRl - RZE—=F—HA+/\8 * Christine
PrincessF#56,375,000l K A A RIRA KD ER
BARGh BT 8RB T2 BRES - IRIBRMD
REGETEI MR O o EREH B % 2 B s
BE=F  FHERE ARATSHESUE
fth 77 R IR SRR 1) - ERE RN BEEE
HHRI SR ERTREEFBEZ225% °

REHBSERARNR - SFRNEEEREE
Z DA FEAT,276,0008 TT(HHERARKE
5,923,0007T) ©

As detailed in prospectus of the Company dated 10
February 2012, a pre-IPO share award scheme (the
“Share Award Scheme”) and a pre-IPO share option
scheme (the “Share Option Scheme”) were approved
and adopted by Christine Princess Co. (PTC) Ltd.
(“Christine Princess”), a shareholder of the Company,
on 27 December 2011. The schemes have been
granted to recognise and acknowledge the contribution
of certain employees and to encourage their future
contribution to the Group. The Share Award Scheme
and Share Option Scheme would involve the transfer
of existing shares held by Christine Princess in the
Company to eligible participants under the Share
Award Scheme and the Share Option Scheme.

a) Share Award Scheme

Prior to the Listing, on 18 January 2012,
6,375,000 existing shares of the Company
held by Christine Princess were awarded to
the eligible employees under the Share Award
Scheme. The shares awarded under the Share
Award Scheme are subject to a lock-up period
of three years commencing from the date of
award during which the grantee shall not sell
or otherwise dispose of the awarded shares,
with a transfer price of 25% of the last audited
net asset value per share immediately before
the date of award.

The fair values of the shares determined at the
date of grant using the Black-Scholes pricing
model were HK$7,276,000 (equivalent to
RMB5,923,000).
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a)

b)

MR 12 S =t 8 (&)

HE-_Z-—NF+-_A=+—BHLFE &
EEMAERMENRIAFRIBLEARE
492,000t (=T — =% : AR #¥2,332,000
JT) °

fBRAERT &

B B - 7] & 8 Christine Princess FT ¥ &
17,003,200 N A EIIR B R0 2 BARBER IR S
[RIEFT B TEERES - RIFBARERT ST
REERE, FBRAERL A BERERD
E AR ARRF  FULHE - RERARE
ZHERESNRHBSEE @ F=  Fr
{8 % 58 B EEF A& 5 E25% » WA R FiEF
HHE R —FATT{E -

REEASERA_EANERNET 2RO KB
A% #E N FE 514,039,000/ 7 (FHER AR
11,428,0007T) °

TRIAASTBIFRERER A F Christine International Holdings Limited =&

a)

b)

Share Award Scheme (Cont'd)

The Group recognised the total expenses of
RMB492,000 for the year ended 31 December
2014 (2013: RMB2,332,000) in relation to
share award granted.

Share Option Scheme

On the same date, options to subscribe for an
aggregate of 17,003,200 existing shares of
the Company held by Christine Princess were
granted to the eligible employees under the
Share Option Scheme. The options subject
to the Share Option Scheme are subject to a
vesting period of five years commencing from
the date of grant of such options during which
25% of the options granted to a grantee
will vest on each of the second, third, fourth
and fifth anniversary of the date of grant
and be exercisable within one year from such
anniversary.

The fair values of the shares and options
determined at the date of grant using the
Binomial model were HK$14,039,000
(equivalent to RMB11,428,000).

— P4 5R Annual Report 2014
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b) B REETEI(8) b) Share Option Scheme (Cont'd)
TRIRAEBESFFEAQTERESS) The table below discloses the movement of the
Company’s share options held by the Group's
employees:
BREHE
number of Share options
—E-mEF —T—=F
2014 2013
TR T
‘000 ‘000
N—A—BEKRTE Outstanding as at 1 January 14,351 17,003
FRRU Forfeited during the year (3,360) (2,652)
#Et Total 10,991 14,351
PRt EBREN T E 2 RRAT The following assumptions were used to

calculate the fair value of share options:

IR R

Option type
—EB——F —EB——F —EB——fF —E——F
A¥ B (@ D&
2012A 2012B 2012C 2012D
RHBERZRE 1.6078 7T 1.6078 7T 1.607 7T 1.6078 7T
Grant date share price HK$1.60 HK$1.60 HK$1.60 HK$1.60
7EB 0.8075 7T 0.8075 7T 0.8077T 0.807 7T
Exercise price HK$0.80 HK$0.80 HK$0.80 HK$0.80
B AR R AR 26 34 4 54
Option life 2 years 3 years 4 years 5 years
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X

b) BRESTE(E®

TREERENEZFNFAMFARRBRE

£ -

BERRRERRR -

—T-_FAE
—T-%BH
“T-ZFCH
“T——5DF

RERTHE

IAEFOTTEEE
(%7T)

44T BB IZ IR B PR A 7 Christine International Holdings Limited —=&

Option Type:
2012A
2012B
2012C
2012D

Exercisable at the end
of the year

Weighted average
exercise price (HKD)

R=Z-0%F
—A—H

i RATHE
Outstanding
as at
1/1/2014

3,587,644
3,587,644
3,587,644
3,587,644

14,350,576

0.8

Share Option Scheme (Cont'd)

The following table discloses movements of the
Company's share options held by employees
and director during the year.

BREHE

Number of options
—mE
+=-A
=+—H
FRRE FRITE FRRU RIARTTEE
Granted Exercised Forfeited ~ Outstanding
during during during as at
the year the year theyear  31/12/2014

= = 839,987 2,747,747
= = 839,987 2,747,747
= = 839,987 2,747,747
= = 839,987 2,747,747

= = 3,359,588 10,990,988

10,990,988

TEH NER
N/A N/A 0.8 08

— P4 5R Annual Report 2014
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b)

—Z—MN&F+=A=+—HIEFE For the year ended 31 December 2014

BRAERTEI(E)
TREBERERESNEFAFAQBIERE
RZZE—=F
—A—H
ARITE
Outstanding
as at
1/1/2013
R ELR R - Option Type:
“E—FAE 2012A 4,250,800
T _FBYE 20128 4,250,800
“E-—FCH 2012C 4,250,800
—T— DM 2012D 4,250,800
17,003,200
RERITEE Exercisable at the end
of the year
METITTEE Weighted average
(&) exercise price (HKD) 0.8

E_ZT—NNF+-_A=+—HIFE ' &
SEERMEBERERIAFRIABEARE
1,407,000 ( —ZZT— =4 : ARK#2,532,000
JC) ©

b)

Share Option Scheme (Cont'd)
The following table discloses movements of the
Company's share options held by employees
and director during prior year.
BREHE
Number of options
R-B—=%
+=-A
=+—H
FRRE FRITE FRRUR RIARTTEE
Granted Exercised Forfeited ~ Outstanding
during during during as at
the year the year theyear  31/12/2013
- - 663,156 3,587,644
- - 663,156 3,587,644
- - 663,156 3,587,644
- - 663,156 3,587,644
- - 2,652,624 14,350,576
14,350,576
TEA RiE M
N/A N/A 0.8 0.8

The Group recognised the total expenses
of RMB1,407,000 for the year ended 31
December 2014 (2013: RMB2,532,000) in

relation to share options granted.
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AEBEEBEEA The Group as lessee

—F-mF —F—=F
2014 2013
AR®BT T ARBFT
RMB’000 RMB’'000

FARBEEHEREESE Minimum lease payments made in respect

FIE S 2 B E R of rented retail outlets under operating
leases during the year 194,587 196,890
S AEE Contingent rentals 2,344 2,516
196,931 199,406
EFME LA SREBHEL IR ERTE The operating lease rentals of certain outlet stores
THERIBEEET c RBEHFK 0 AEBRET are determined based on the higher of a minimum
AR CEIEEANUA TSR AMTEEZEME X guaranteed rental or a rate based on sales. At the end
CERRSEREMRZMT of the reporting period, the Group was committed to

make the following future minimum lease payments in
respect of rented retail outlets under non-cancellable
operating leases which fall due as follows:

—F-mF —T—=F

2014 2013

ARET T ARETTT

RMB’000 RMB’000

—FR Within one year 103,416 111,175
FE_ZERF(BEEEMF) In the second to fifth year inclusive 195,400 267,442
AF AR After five years 7,463 9,934
306,279 388,551
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REBEREBANE)

FHEEAREEEEAES - U ANEERAEEEE
ETZEMERN 2 AEE - —RME - Eiﬁjﬁk
HERAEELER2ZRMAPIEZEXRFTHE - B
HETBREN AR SBL T ERT o

FEBEERHAA

FR o AREBE—REFT DB L HE(H5E36(a)) FTHE
BzHAeWAEARE1,080,000c(ZF—=4: A
FR#1,080,0007T) °

REERR - RNEED HBBR R TIRRFKEBEER
FRETAY

The Group as lessee (Cont'd)

The above lease commitments represent basic rents
only and do not include contingent rents payable in
respect of certain retail outlets leased by the Group.
In general, these contingent rents are calculated with
reference to the turnover of relevant outlets using pre-
determined rate. It is not practicable to estimate in
advance the amount of such contingent rent payable.

The Group as lessor

Rental income earned by the Group from sub-lease
arrangement with Yi Pin Xuan (Note 36(a)) during the
year was RMB 1,080,000 (2013: RMB1,080,000).

At the end of the reporting period, the Group had
contracted with tenants for the following future
minimum lease payments:

—E—MEF —E—=F

2014 2013

AR¥T T AREETTT

RMB’000 RMB’000

—FE R Within one year 1,080 1,080
—ERERE(BREEERE) In the second to fifth year inclusive 2,160 3,240
3,240 4,320
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—F-mF —T=F
2014 2013
ARETT ARETTT
RMB’000 RMB’000
BETAER R G ISR Capital expenditure contracted for but not
REBYIEYE - BE KX provided in the consolidated financial
REREZERRAY statements in respect of the acquisition
of property, plant and equipment 40,644 41,801
ERREAFTHZERFAL ¢ Capital expenditure authorised but
not contracted for in respect of:
WEBYIZE « WE KR Acquisition of property, plant and equipment 91,876 120,869
BARTERLE Expansion of retail network 37,411 61,959

RBERR - AEBLEEARAREIE -

FRWEATZIEEHRTFBEBTEECBEREER
WE%IJJEUEAZ; c MBI B ARIEREFH XA 218
SRR RBFEIEIVEL H3R - LAARRIRE TR
ﬁié”f REBERAKBRE 2 E—EENAED
EEZER -R_F—WF+=-_A=+—8 ' HKxH
2 B RAREFET B A ARKS,188,0007T (=
T—=F: AR#¥2,989,0007T) °

TRIAASTBIFRERER A F Christine International Holdings Limited =&

The Group had no significant contingent liabilities at
the end of the reporting period.

Employees of the PRC subsidiaries are members of a
state-managed retirement benefit scheme operated
by the PRC government. The PRC subsidiaries are
required to contribute a specified percentage of their
payroll costs to the retirement benefit scheme to fund
the benefits. The only obligation of the Group with
respect to the retirement benefit scheme is to make
the specified contributions. As at 31 December 2014,
the outstanding payable for retirement benefit scheme
contributions amounted to RMB3,188,000 (2013:
RMB2,989,000).

— P4 5R Annual Report 2014
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FEEEBHEERABRAEEET
g MR B BBICER R iE:
O - BEFE  AEBZEEXR
B2 ERARBREEBRARREE AELER (BT

BEITRA - HiRRRERN)

AEBEREERNEHEARE - (FREMNES —
iy EREEREARAREBAERERZER
AEBEEREMBBRNEE  BITHREETES

(W2 ) FEEBREARRE -

(@) =E=®mMIAEH

EWMEE
ERREEFIA(BERE
KRB EEY)

EREE
B SRR

REERBAE The Group manages its capital to ensure that entities in
mAEBRIERA the Group will be able to continue as a going concern
BE LM E) o R while maximising the return to stakeholders through

the optimisation of the debt and equity balance. The

Group's overall strategy remains unchanged from prior
year. The capital structure of the Group consists of debt
and equity attributable to owners of the Company,
comprising issued share capital, reserves and retained

earnings.

The Group’s management reviews the capital
structure on a timely basis. As part of this review, the
management considers the cost of capital and the

risks associated with each class of capital. The Group’s

management will balance its overall capital structure
through payment of dividend, new share issues and the
issue of debt if necessary.

(@) Categories of financial instruments

Financial assets
Loans and receivables (including cash and
cash equivalents)

Financial liabilities
Amortised cost

—g-mE
2014

AR®T R
RMB’000

628,409

100,754

2013
ARBT T
RMB’000

831,008

128,576

—Z—PMFEEFR Annual Report 2014 TFI#45T BIFR R B PR A 7 Christine International Holdings Limited

157



158

n'/T\ /|~ jﬁ%#&%‘%ﬁﬁ-
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE-T—NF+=-A=1+—HIFE For the year ended 31 December 2014

(b)

MR mEEEEREREE

AEBFESRMTABIEES REMBIGK
H - Heke  RITEHRKEEAES - ZBRFIET
ﬁ% B 5 I H At JE 5018 I FEUL (FEA ) B3
NAFBREMNRE - ZFERMTAZFER
ERANGERE - TXEHYEZSERT AR
Z BB KA PR Z ERR 2 BOR - BIREY
@#HﬁLﬁE@&WT © ATEIRBE S LA K B
RER 2 A NEHEEE B

FRER

AEBAEZNEZABRBER - RERAEEL
EAREMEE BBERTEBLEMESR
BERIN) - BERMNEXESH B I B AKE L
REELEARE  RERAKEZFEEIRT
EHLEMeREESBEIEE - Bt - X
B2 M RGREDHT

B ER

REBAYE 2 SMNERRERHARNEBIAETTA
ﬁZﬁﬁ ERREL o FRIABTTRHE 2 RITH
SN EEEEN RS BRI BN SHEZ (F
ﬁﬁ%ﬁ%é%ﬁﬁﬁ°

TRIAASTBIFRERER A F Christine International Holdings Limited =&

(b)

Financial risk management objectives
and policies

The Group’s major financial instruments
include trade and other receivables, rental
deposit, bank balances and cash, restricted
bank deposits, trade and other payables and
amounts due from (to) related companies and
dividend payables. Details of these financial
instruments are disclosed in the respective
notes. The risks associated with these financial
instruments and the policies on how to mitigate
these risks are set out below. The management
manages and monitors these exposures to
ensure appropriate measures are implemented
on a timely and effective manner.

Interest rate risk

The Group has limited exposure to interest
rate risk because the Group has no interest-
bearing financial assets/liabilities other than
bank balances and other financial assets. The
future variations in interest rates will not have a
significant impact on the results of the Group,
as the Group's variable-rate bank balances
and other financial assets are all short-term in
nature. Therefore, no interest rate sensitivity
analysis is presented.

Currency risk

The Group's exposure to foreign currency risk
is arising mainly from the bank balances of the
Group which are denominated in HK$. Except
for the bank balances denominated in HK$, the
group entities did not have any other monetary
assets or liabilities denominated in foreign
currencies as at the end of the reporting period.

— P4 5R Annual Report 2014
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(b)

MBEREEEFERBERGE)

BRmEE(E)

RZZ—ME+-—A=+—H AEEET
SHEZ RITAABEREEL B AR 46,161,000
TT(ZF—=%F : AR¥47,241,0007T) °

REEE A EIMNEEIPIE - BERRRES
HHNERETEYEGRE  UHRFEEREE
HMEAINERR o

RNERE DI M AR BN AR B TH
BEREES%( - E— =4 : 5%) ERRE -
AR EIE B R INEE RSB A REZ F AT
o BREENITEREBEREHRAINE ST
ENHAEEEREE (REZZFEERER
FEHKREER) - WARBEBTAESRE
5%(ZZF—=4% : 5%) ' BREi&EEKEM
WA ARE2,308,0000(=ZF—=F : ARK
2,362,0007T) °

FERE

AEBRUFHRERTEEERAEEES
MBBEREMAR &R EERRIRE&FAMB
ARERD BIER < RV EERRTE(E -

(b)

Financial risk management objectives
and policies (Cont'd)

Currency risk (Cont’'d)

The carrying amounts of the Group’s bank
balances that are denominated in HK$ as
at 31 December 2014 are approximately
RMB46,161,000 (2013: RMB47,241,000).

The Group currently does not have a foreign
currency hedging policy but the directors of the
Company monitor foreign exchange exposure
by closely monitoring the foreign exchange risk
profile and will consider hedging significant
foreign currency exposure should the need
arise.

This sensitivity analysis details the Group’s
sensitivity to a 5% (2013:5%) increase and
decrease in RMB against HK$ which represents
management’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding
foreign currencies denominated monetary
items as at the end of reporting period assuming
they were outstanding for the entire year.
There will be an increase/decrease in post-tax
loss of RMB2,308,000 (2013: RMB2,362,000)
where RMB strengthen/weaken 5% (2013:5%)
against HK$.

Credit risk

The Group’s maximum exposure to credit risk
which will cause a financial loss to the Group
due to failure to discharge an obligation by
the counterparties is arising from the carrying
amount of the respective recognised financial
assets as stated in the consolidated statements
of financial position.
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(b)

MERREEEERBEKE)

FERR(E)

REBFBRMHHEANRSHETTRN I
7 -AEEZESREFIATIZR/ERAER
ERBREHERBITH A

AREBEEENEERERBERERRE
HERBETRZERRR < 1o AREZHE
EEREEREEREEMENRR 2HER

B2 AW EIEE - AR R Wk @ & B85t e
RIBEREE - LTS - ARAREERAE
AEBZEERBRGAKRBRE - &6 85K
ARAREBRCHRBRREREG(WE) - &
TRASEEREERBEBERREEEHER
RBRIRZ RS -

RAREEMEREENBRTERELZEE
RME  ARXSEFHRMURTE2EE
RIT - AAKEEERAXZHFEOZEE
REBAR -

FEBGRRERRITZRBESEEPEE
B - AT - RITEBZEERRER - RHE
RRBNRZEFREERIF R/ RARKFE
B2 8RT -

AEBYEAMEACERRETER 8
RBABREE2XHE T MEE -

(b)

Financial risk management objectives
and policies (Cont'd)

Credit risk (Cont'd)

Most of the Group’s sales are conducted in
cash or prepaid by the customers. The Group’s
trade receivables are primarily due from
department stores and cash consumer card
issuers.

The Group will closely monitor and review the
credit conditions of the department stores and
cash consumer card issuers on a timely basis.
In addition, the Group’s other receivables
primarily consist of rental deposits which have
a low risk of default. The Group reviews the
recoverable amount of each individual other
receivable at the end of the reporting period
to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard,
the directors of the Company consider that
the Group’s credit risk is significantly reduced.
The amounts presented in the consolidated
statements of financial position are net of
allowances for doubtful receivables, if any,
estimated by the Group’s management based
on prior experience and their assessment of the
current economic environment.

With respect to credit risk arising from the
other financial assets and bank balances of
the Group, the Group’s exposure to credit risk
arising from the default of counterparties is
limited as the counterparties are state-owned
banks located in the PRC.

The Group has concentration of credit risk on
liquid funds which are deposited with several
banks. However, the credit risk on bank
balances is limited because the majority of the
counterparties are banks with good reputation
and/or good credit rating.

The Group has no other significant
concentration of credit risk, with exposure
spread over a large number of counterparties
and customers.
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(b)

MBEREEEFERBERGE)

RBESEME

EEeRRERERDERRRIEKAREME M
BEEgR Y Ae@EsRBECARERE
R ANEBRAREERES  PHERBESNR
RBELEEHBR - AEBEFBRFRC ZFH
- fEfﬂZfM&ﬁ%%ﬁﬁ ARBERBSRE
EITER BUEERBESER -

RBESRFSABE

TRAJAEERNRERREINTEEHAE
ZEBRTARMZHA - TRBBAEE A GEAE
RZEFRMMAECERBERMRADR

(b)

Financial risk management objectives
and policies (Cont'd)

Liquidity risk

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-
term funding and liquidity management
requirements. The Group manages liquidity
risk by maintaining adequate reserves, banking
facilities, and by continuously monitoring
forecast and actual cash flows.

Liquidity and interest risk tables

The following tables detail the Group's
remaining contractual maturity for its non
derivative financial liabilities at the end of the
reporting period. The tables have been drawn
up based on the undiscounted cash flows of
financial liabilities based on the earliest date on
which the Group can be required to pay.
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(b) HMBEBREEEFERBEGE)

RBESRISEBERGE)

MEFS
ERFIE
Weighted
average
effective
interest rate
%
R-B-ME 31 December 2014
+=A=1-H
FTELRER Non-derivative financial liabilities
BAREMENE Trade and other payables TER
N/A
EREERRTE Amount due to related companies TER
N/A
ke Dividend payable FER
N/A
RZB-=& 31 December 2013
+ZA=t+-A
FirEeRas Non-derivative financial liabilities
ZSREMENTE Trade and other payables TEA
N/A
EfEERANE Amount due to related companies TEH
N/A
MRS Dividend payable FER
N/A

() =EMIAZAF¥E
TREENBBZATEEEWT

. REHRAY R eRMEERERAE
ZAVERBERBRERSRENTZ
AREEER - EREMTISAERRZ
HZBIREE -

B2 NEA P BRERNIREHKR AR
ZeRMEERTRABBERAEREELAFEM
=

(b) Financial risk management objectives
and policies (Cont'd)

Liquidity and interest risk tables (Cont'd)

REXH REER
SMER 18388 MERENE  BENAE REE

On demand Total
or less than 3months undiscounted  Carrying
1month  1-3 months tolyear  cashflows amount
ARETR  ARBTR  ARETR ARETR AR%TR
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000

88,929 = = 88,929 88,929
1117 - - 1117 1117
4,708 - - 4,708 4,708

100,754 = = 100,754 100,754
101,343 - - 101,343 101,343

22,525 - - 22,525 22,525

4,708 - - 4,708 4,708
128,576 - - 128,576 128,576

(0 Fair value of financial instruments

The fair values of financial assets and liabilities
are determined as follows:

o The fair values of financial assets and
financial liabilities at amortised cost
are determined in accordance with
generally accepted pricing models
based on discounted cash flow analysis
using prices from observable current
market transactions.

The directors consider that the carrying
amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate
their fair value.
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(a)

NER - R T/m\ﬁﬁ&#&%?uﬂfﬁﬁ?%?é%ﬁ\\ U
SEBEBEEALTEIVATRS

%

A

During the year, except as disclosed elsewhere
in the consolidated financial statements, the
Group entered into the following transactions
with related parties:

—=E—mF —E—=F
2014 2013
AR¥T T ARBFIT
RMB’'000 RMB’000
BEERRER Purchase of goods and materials
— %2 — Meixin 17,954 23,238
— P 2= IS o ok — Aroma Coffee 1,504 1,064
——mEr —Yi Pin Xuan 124,174 111,322
— T A - Wujiang Shangpu 12,487 15,141
— N4 B (FEE) — Marubeni Shanghai (Note) 28,885 49,339
— A& —Tongcan 5,716 7,313
190,720 207,417
SHE R R Sales of materials
— —fREf —Yi Pin Xuan 4,481 3,775
BEWE BERRE Purchase of property, plant and
equipment
— —fnEf - Yi Pin Xuan 23 18
HEWE  BERRE Sales of property, plant and equipment
——mEf —Yi Pin Xuan 1,071 -
RERERSWA Rental income from operating leases
—— ¥ —Yi Pin Xuan 1,080 1,080

ZISEEEE;T%E ZEBREEI Y FallBi@EA L

fieE : BRI EER-Z—NFNA=+ME A AREE
AT MEE#ETZRGH_T—NFE—A—HiE
ENA=+=AL-

The Group entered into the above related party
transactions upon the prices agreed with the
counterparties.

Note: The transaction with Marubeni Shanghai was from
1 January 2014 to 23 September 2014, since it was
a connected party before 24 September 2014.
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(b) EEEEBAESHE

ARREERAKERMEREEABNER

(b) Key management compensation

The remuneration of directors of the Company

ZEHMAT and other members of key management of the
Group during the year was as follows:

—E-ImF —T—=F

2014 2013

AR¥TF T ARETTT

RMB’000 RMB’'000

BEXES - 2 REF Basic salaries, allowances and benefits 4,085 4,927

EIEREF Post-employment benefit 180 153

VARSAD BB f 2 1~ 3R Share-based payments 771 2,882

5,036 7,962

IEERASHFMEEBEAANERKE TS B
REEE °

TRIAASTBIFRERER A F Christine International Holdings Limited =&

The remuneration of key management is
determined having regard to the performance
of individuals and market trends.
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RREIR - AEBEMB AR ZFEHIAT °

WEARERE

Name of subsidiary

Christine BVI*

Christine BVI*

RERRERBRAF

Deluxe International
Holdings Limited

LERAHT

Shanghai Christine

LEETE

Shanghai Ji Yuan De

LBRFRT

HEZMRMAR AT

Shanghai Sweet Art
Foodstuff Co., Ltd.

HRRART
Nanjing Christine

HEmRL
Rt R B
Place and date of
incorporation/
establishment

RBRAHSE
([REREZEHS])
—EEN\F=A+—H
British Virgin Islands (“BVI")
11 March 2008

BB

2T N\E-A++tR
Hong Kong

17 January 2008

RESNEEE

(M EBER%R])
—WA=F—HAThB
PRC as a wholly-

owned foreign investment
enterprise (“WOFE")

19 January 1993

RRIAERE
—AN=F+—HANR
PRC as a domestic enterprise
8 November 1993

FEINERE
—TERERARRE

PRC as a domestic enterprise
6 June 2006

REIHINEE R

= Sk R AN=

PRC as a sino foreign equity
joint venture enterprise

18 July 2002
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Details of the Group's subsidiaries at the end of the

reporting period are set out below.

BRTR
BEBRER/
HEMER

Issued and fully
paid share capital/
registered capital

fheNESH

Share capital
US$1

ARZR1,00178 7T

Share capital
HK$1,001

&R
12,970,000%7C

Registered capital
US$12,970,000

AfMERARE
107,271,2167TC

Registered capital
RMB107,271,216

AMERARE
5,000,0007T
Registered capital

RMB5,000,000

&R
54,800,000% 7T

Registered capital
US$54,800,000

REEEGRE
W+=A=+-H
Attributable equity
interest of the Group
At 31 December

—B-mE —T=F
2014 2013
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

TEEH

Principal activity

REER

Investment holding

REER

Investment holding

AEREEREER

Producing and selling
bakery products

FERHEREER

Producing and selling
bakery products

FERHEREER

Producing and selling
bakery products

EERHEREER

Producing and selling
bakery products
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MEQE—RER

WEAREE

Name of subsidiary

LRl

Shuang Hong Bakery

TN
Hangzhou Danbi
BTFRRERAF

Shanghai Keli Foodstuff
Co., Ltd.

LEERESBRAR

Jinda International Trade
Co.Ltd.

MM R TRMERRF

(R : mUNEERESER

BRAR])

Hangzhou Christine Foodstuff
Co., Ltd (Former name:
Hangzhou Jiada Glass
Product Company Limited)

ER AT

Ningbo Christine

* HARREERHE

KL

R tE K A H
Place and date of
incorporation/
establishment

HEIEBELE
—AANE=ZR+NR
PRC as a WOFE

18 March 1998

FERNERE
—NWANERRAT A
PRC as a domestic enterprise
19 May 1998

FRIAE %
—Z-TF=f=H

PRC as a domestic enterprise
3 March 2010

EE
—TE=F+—AMmA
Hong Kong

04 November 2003

REINEEELE
“BRE=F+—HAttA

PRC as a WOFE
17 November 2003

TR EBERE
—T-mMFE=/+NH
PRC as a WOFE

19 March 2014

BB B R RN FARFERD BITEAERES °

TRIAASTBIFRERER A F Christine International Holdings Limited =&

General information of subsidiaries

ERTR
HERK/ REBELRE
HfER W+=A=t+—-H
Issued and fully Attributable equity
paid share capital/  interest of the Group
registered capital At 31 December
—E-ME —T-=F
2014 2013
HMERARE 100% 100%
30,000,000
Registered capital 100% 100%
RMB30,000,000
AR 100% 100%
1,406,00035 7T
Registered capital 100% 100%
US$1,406,000
TfMERARE 100% 100%
100,0007T
Registered capital 100% 100%
RMB100,000
f%7X100,000/8 T 100% 100%
Share capital 100% 100%
HK$100,000
&R 100% 100%
20,000,0003%7T
Registered capital 100% 100%
US$20,000,000
AfERARE 100% i
25,000,0007C
Registered capital 100% N/A
RMB25,000,000
kd Directly held by the Company

TEERH

Principal activity

FERHEREER

Producing and selling
bakery products

HERHEREER

Producing and selling
bakery products

HEREER
Selling bakery products
REER

Investment holding

EERHEREER

Producing and selling
bakery products

EEREEREER

Producing and selling
bakery products

None of the subsidiaries had issued any debt securities
during the year or at the end of the year.

— P4 5R Annual Report 2014
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RITRESR RS
SEIIE NI 5

BEE

FEfR S
HipnB & &

BAB

[N
i

s

FEERE

R-_Z—=F—A—H2z&&H
iW%E&%ﬁﬁimﬁ

ﬁgn«u%ﬁ /)EZH

W=F-—=F+-A=t+-A
2t

R-ZE—F—
FABEARETR
Fis 42 %8

R—Bz &R

mE+=—A=+—~H

RIZE—
+
(=]

i

Bank balances and cash
Interest in subsidiaries

Total assets

Dividend payable
Other current liabilities

Total liabilities

Share capital
Reserve

Total equity

Balance at 1 January 2013

Loss and total comprehensive expense

for the year

Dividends recognised as distribution

Balance at 31 December 2013

Balance at 1 January 2014

Loss and total comprehensive

expense for the year

Balance at 31 December 2014

—ZT—mF —T—=F
+=A=t+-8 +=A=t+-~
31/12/2014 31/12/2013
ARET T ARBFT
RMB’'000 RMB’000
110,368 172,847
135,397 74,342
245,765 247,189
4,708 4,708
829 1,172
5,537 5,880
8 8
240,220 241,301
240,228 241,309
Movement in reserve:
R RER
R EHE #st
Share
premium and
Share accumulated
capital results Total
AR¥T R AR¥T T AR¥T T
RMB’000 RMB’000 RMB’000
8 280,410 280,418
- (4,157) (4,157)
— (34,952) (34,952)
8 241,301 241,309
8 241,301 241,309
= (1,081) (1,081)
8 240,220 240,228

T —POFE R Annual Report 2014 i #45T BIFR =R B BR A & Christine International Holdings Limited
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B TEHEEE

—E-TF
2010
ARBT T
RMB’'000
ES Results
Weas Revenue 1,284,458
B A5 s ) (E18) Profit (loss) before taxation 116,800
Frisfif sz Income tax expense (28,451)
FRRF(EE) R Profit (loss) and total
ZHEIRA(EBE) @58 comprehensive income
(loss) for the year 88,349
LA AL - Attributable to:
VNN 2PN Owners of the Company 88,349
—T-TF
2010
AREETTT
RMB’'000
EEREE Assets and liabilities
BB E Total Assets 1,646,466
BeE Total Liabilities 906,563
739,903
NATEA AEEREZS  Equity attributable to owners
of the Company 739,903

BEt+t-A=1+t—-BLFE

Year ended 31 December

—ET—=F
2013
ARBT T
RMB’000

1,379,767
(21,605)
(15,810)

(37,415)

(37,415)

—F=f
2013
ARBTT
RMB’000

1,853,005
776,258

1,076,747

—T——F ZZ=—=F
2011 2012
ARETT AREFT
RMB’000 RMB’000
1,384,351 1,388,032
129,997 29,525
(34,176) (9,440)
95,821 20,085
95,821 20,085
W+=—A=+—H”

As at 31 December
—T——F —ZT——F
2011 2012
AREBTT AREFT
RMB’000 RMB’000
1,756,286 2,048,320
920,562 904,070
835,724 1,144,250
835,724 1,144,250

mRIAATBIFRER AR A T Christine International Holdings Limited —Z—PM4 % Annual Report 2014

1,076,747

e
2014

AR®TR
RMB’000

1,253,110
(135,960)
(14,825)

(150,785)

(150,785)

—B-mF
2014

AR®TR
RMB’000

1,538,138

610,277

927,861

927,861
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