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CEO STATEMENT

Dear Shareholders,

On behalf of the Board ("Board”) of Directors ("Directors”), | hereby present the annual report of ['sea Resources International
Holdings Limited (the "Company”’) and its subsidiaries (collectively referred to as the “Group”) for the year ended 31
December 2014.

In 2014, the tin market was highly volatile. During the first half of 2014, owing to lackluster global economic growth, overall
tin price stood at USD22,000 per tonne. Tin price rose fo its annual highest at USD23,900 per tonne at the end of April as
economic data released in April indicated a rebound of consumer confidence trend. During the second half of the year, tin
price [denominated in US Dollars) suffered overall pressure and plummeted under the influence of the market conditions, and
touched the year's bottom at USD18,520 per fonne at the end of December. The annual average fin price for physical
sefflement of london Metal Exchange (LME) maintained at USD21,893 per tonne for the year ended 31 December 2014
(2013: USD22,304 per tonne), a yearon-year drop of 1.8%.

The total production volume of tin metal of the Renison underground mine in 2014 was 6,887 tonnes (2013: 6,151 tfonnes),
an increase of approximately 12.0%. The Group, having 50% inferest in the Renison underground mine, was entitled to 3,447
tonnes of tin metal (2013: 3,079 tonnes) available for sale.

For the year end 31 December 2014, the Group recorded a tumnover of HK$497,281,000, increased by 11.3% as
compared with last year. The annual gross profit reached HK$28,656,000 (with gross profit margin of approximately 5.8%)
compared with last year's gross loss of HK$25,211,000 (with gross loss rate was approximately 5.6%), which was mainly
atiributable to the increase in fotal production volume of fin mefal and lower production cost than that of last year. Loss
affributable 1o shareholders of the Company was HK$23,465,000 (2013: profit of HK$80,266,000), which was mainly
due to the decrease in non-recurring income compared with last year when a gain of approximately HK$ 192,894,000 was
recorded on the repurchase of the convertible bonds, which did not occur this year.

During the year, USD against AUD rose significantly by nearly 17%. Since the Group's sales of fin concentrate was
denominated in USD, while the operating costs of the Renison underground mine were paid in AUD, the depreciation of AUD
against USD had a positive effect on the Group's operating cash flow.

The Renison underground mine continued exploration in 2014 to discover potential fin resources and reserves. Under the
comparison of the esfimates as at 31 December 2014 and 31 December 2013 in respect of the mine's estimation reports,
the total mineral resources of the Renison underground mine increased by 7% yearonvear (from 11,500,000 tonnes to
12,337,000 tonnes) and the total ore reserves increased by 7% yearonyear (from 5,510,000 tonnes to 5,911,000
fonnes). Such increase in resources and reserves will provide a solid base for production expansion.

The Group's management will continually make efforts to improve the productivity and efficiency of the Renison underground
mine in the future. The Group oversees mining contractors’ mining plans and ore extraction performance through participating
in the management of BMTJV. Moreover, BMTJV strengthened production site management and implemented regular
equipment inspections to ensure a normal and safe operation. BMTJV also provided safety trainings to mine workers in order
fo improve fofal production efficiency of the Renison underground mine.
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CEO STATEMENT (cONTINUED)

Looking to 2015, due fo significant uncertainty of global macro economy, and based on the analysis on the fundamentals of
fin mefal industry, the following factors may boost tin price in the coming year:

(1) As the Indonesian government has tightened its policies and confrols on fin resource export, tin supply shortage will
occur. According to the survey by Bloomberg, Indonesian fin export in 2015 is estimated to be 61 kilotonnes,
decreasing approximately by 20% from 76 kilotonnes in 2014. The further control on fin supply by Indonesia is
expected fo affect impact the global fin supply pattern and thus boost fin price.

(2)  In the future, the development trends of tin resource such as more difficulties in mining operation, lower grade, and
increasing cost, will continue to support the tin price to some extent.

The Renison underground mine jointly owned by the Group and Metals X Limited, has rich resources and reserves. VWe remain
positive on the longferm development of fin mining indusiry. We will keep enhancing and improving the operation
management and production efficiency with our partner so as to bring positive contribution fo the Group.

In addition fo commitments to the principal business operation in the Renison underground mine, the Group deeply recognizes
that the global economic structure is challenged by the new economies leading by internet. On the other hand, the new
financial system leading by internet financing also brings new development opportunities fo traditional industries. The
management will continue exploring and paying aftention to various projects in the new economies.

On behalf of the Board, | would like to express our gratitude to management, sfaff of all levels for their dedication and
confribution in the past year. More importantly, | would like to further express our sincere appreciation to our customer,
suppliers, business partners and shareholders for their confinuous supports.

Nie Dong

Executive Director & Chief Executive Officer



MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

In 2014, the tin market was highly volatile. During the first half of 2014, owing to lackluster global economic growth, overall
tin price stood at USD22,000 per tonne. Tin price rose fo its annual highest at USD23,900 per tonne at the end of April as
economic data released in April indicated a rebound of consumer confidence trend. During the second half of the year, tin
price [denominated in US Dollars) suffered overall pressure and plummeted under the influence of the market conditions, and
touched the year's bottom at USD18,520 per fonne at the end of December. The annual average fin price for physical
sefflement of london Metal Exchange (LME) maintained at USD21,893 per tonne for the year ended 31 December 2014
(2013: USD22,304 per tonne), a yearon-year drop of 1.8%.

Business Review
The Group's performance has been mainly affected by tin price, AUD exchange rate and production efficiency.

The total production volume of tin metal of the Renison underground mine in 2014 was 6,887 tonnes (2013: 6,151 tonnes),
an increase of approximately 12.0%. The Group, having 50% inferest in the Renison underground mine, was entitled to 3,447
tonnes of tin metal (2013: 3,079 tonnes) available for sale.

For the year end 31 December 2014, the Group recorded a tumnover of HK$497,281,000, increased by 11.3% as
compared with last year. The annual gross profit reached HK$28,656,000 (with gross profit margin of approximately 5.8%)
compared with last year's gross loss of HK$25,211,000 (with gross loss rate was approximately 5.6%), which was mainly
affributable to the increase in total production volume of tin mefal and lower production cost than that of last year. Loss
affributable 1o shareholders of the Company was HK$23,465,000 (2013: profit of HK$80,266,000), which was mainly
due to the decrease in non-recurring income compared with last year when a gain of approximately HK$ 192,894,000 was
recorded on the repurchase of the convertible bonds, which did not occur this year.

During the year, USD against AUD rose significantly by nearly 17%. Since the Group's sales of fin concentrate was
denominated in USD, while the operating costs of the Renison underground mine were paid in AUD, the depreciation of AUD
against USD had a positive effect on the Group's operating cash flow.

The Renison underground mine continued exploration in 2014 to discover potential fin resources and reserves. Under the
comparison of the esfimates as at 31 December 2014 and 31 December 2013 in respect of the mine's estimation reports,
the tofal mineral resources of the Renison underground mine increased by 7% yearonvear (from 11,500,000 tonnes to
12,337,000 tonnes) and the total ore reserves increased by 7% yearonyear (from 5,510,000 fonnes to 5,911,000
fonnes). Such increase in resources and reserves will provide a solid base for production expansion.

The Group's management will continually make efforts to improve the productivity and efficiency of the Renison underground
mine in the future. The Group oversees mining contractors’ mining plans and ore extraction performance through participating
in the management of BMTJV. Moreover, BMTJV strengthened production site management and implemented regular
equipment inspections to ensure a normal and safe operation. BMTJV also provided safety trainings to mine workers in order
fo improve fofal production efficiency of the Renison underground mine.

In November 2014, rock bursts occurred in 1200 and 1240 levels of Federal Deeps area of the South Renison District (“SRD")
of the Renison underground mine, which led to a suspension of all blasting acfivities in the Federal Deeps area. No personal
injury and no damage fo equipment were caused by such incidents, but all mining activities have been suspended in the SRD.
BMTJV has informed the relevant regulators of the incidents and engaged experts to conduct independent assessment on the
incidents. All mining activities in the SRD was suspended and the development of the SRD was inferrupted until BMTJV has a
full understanding on the cause of such incidents and has taken precaution to ensure the safety of the staff in that area if
similar incidents occur again in the future.

Annual Report 2014

-
2
£
S

12
o
S
)
)
T
©
f=
2
2
S
j=
=
o
=
=
3
O
o
=1
5]
2
3
oz
o
o
)
=




Annual Report 2014

]
2
£
S

v
S
=

e}

)
T
©

c
Rel
2

5

f=
=
Qo
=
=

3

O

o

=]

5]

2

3
oz

o

(7]

)
S

MANAGEMENTBISCUSSION AND ANALYSIS (CONTINUED)

BMTJV has taken measures fo alleviate the impact of production shortfall of SRD, including increasing the output from other
areas of the Renison underground mine, and covering the production shortfall of ore resulted from such rock bursts by surface
inventory. For the purpose of minimizing the impact of production shorifall in SRD, the production activities of other areas in
the Renison underground mine (including Cenfral Federal Bassett, Area 4 and some Upper Federal areas) have been
increased. By the end of January 2015, the production of the Renison underground mine has generally retumed to the level
before rock bursts.

In February 2015, upgrading of the dynamic support in the decline to below the 1200 level of Federal Deeps area of the
SRD of the Renison underground mine has been completed and development in the 1220 level of Federal Deeps area of the
SRD of the Renison underground mine has been resumed. Rehabilitation of access to said 1200 level is in progress and
BMTJV is assessing the requirements fo gain access back info the 1240 level of Federal Deeps area of the SRD of the Renison
mine.

Prospect

Looking to 2015, due fo significant uncertainty of global macro economy, and based on the analysis on the fundamentals of
fin metal industry, the following factors may boost fin price in the coming year:

(1) As the Indonesian government has fightened its policies and controls on fin resource export, fin supply shortage will
occur. According fo the survey by Bloomberg, Indonesian tin export in 2015 is estimated to be 61 kilotonnes,
decreasing approximately by 20% from 76 kilotonnes in 2014. The further control on tin supply by Indonesia is
expected fo affect impact the global fin supply pattern and thus boost fin price.

(2)  In the future, the development frends of tin resource such as more difficulties in mining operation, lower grade, and
increasing cost, will continue to support the fin price fo some extent.

The Renison underground mine jointly owned by the Group and Metals X Limited, has rich resources and reserves. VWe remain
positive on the longferm development of fin mining indusiry. We will keep enhancing and improving the operation
management and production efficiency with our partner so as to bring positive confribution fo the Group.

In addition fo commitments fo the principal business operation in the Renison underground mine, the Group deeply recognizes
that the global economic structure is challenged by the new economies leading by internet. On the other hand, the new
financial system leading by infernet financing also brings new development opportunities fo fraditional industries. The
management will continue exploring and paying attention to various projects in the new economies.

Financial Review

Revenue

The Group's audited consolidated revenue for the year ended 31 December 2014 amounted fo approximately
HK$497,281,000 (2013: HK$446,650,000), an increase of 11.3% from that of last year. The Group's revenue increased
due to the increase in the total production volume of fin by 12.0% of the Renison underground mine during the year ended
31 December 2014 when compared fo last year.



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Cost of sales

Cost of sales includes mainly direct material costs, direct labour costs and manufacturing overhead absorbed during the
production process of our products. It was approximately HK$468,625,000 for the year ended 31 December 2014 (201 3:
HK$471,861,000), representing 94.2% of the revenue recorded in the corresponding year [2013: 105.6%). The slight
decrease in cost of sales was mainly due to the net effect of: (1) the increase in the fotal production volume during the year
ended 31 December 2014; and (2] the benefit from the depreciation of AUD during the year ended 31 December 2014

when compared to last year.

Gross profit (loss)

The Group had a gross profit of approximately HK$28,656,000 (2013: a gross loss of approximately HK$25,211,000)
with gross profit margin at 5.8% for the year ended 31 December 2014 (2013: gross loss margin 5.6%) with an increase of
approximately 11.4 percentage points in a gross profit margin, due to an improvement in production efficiency and the
depreciation of AUD against USD during the year ended 31 December 2014.

Other gains and losses

The Group recorded other gains of approximately HK$45,714,000 for the year ended 31 December 2014 (2013:
HK$165,121,000). The decrease in other gains was mainly due fo absence of the oneoff gain on the repurchase of
convertible bonds in the year 2013; however, it was partially offset by the reversal of impairment losses on mining related
property, plant and equipment, mining rights and exploration and evaluation asset allocated fo the cash genenating unit ("CGU")
of the Renison underground mine of HK$2,110,000, HK$9,811,000 and HK$20,546,000 respectively during the year
ended 31 December 2014. Such reversal of impairment losses was due to the significant increase in the estimated fofal
proven and probable reserves of the Renison underground mine and enhanced production rate, which caused the recoverable
amount of the CGU of the Renison underground mine fo be higher than its carrying value as at 31 December 2014.

Administrative expenses

Administrative expenses, which represented approximately 8.4% of the Group's revenue, increased by approximately 6.1%
from HK$39,294,000 for the year ended 31 December 2013 to approximately HK$41,704,000 for the year ended 31

December 2014, mainly due fo the increase in mineral production royalty and administrative staff costs.

Finance costs

Finance costs representing 4.9% of the Group's revenue in this year, decreased from HK$39,429,000 for the year ended
31 December 2013 to HK$24,490,000 for the year ended 31 December 2014. Such decrease was mainly due to (1) the
decrease in inferest expenses after repayment of a loan from a director, a loan from a non-controlling shareholder of a
subsidiary and other borrowings; and (2] the decrease in effective interest expenses on the convertible bonds due fo the
repurchase of convertible bonds completed on 5 March 2013.

(Loss) profit for the year

The Group's audited consolidated loss atfributable to the Company's shareholders for the year ended 31 December 2014
amounted to approximately HK$23,465,000 (2013: profit attributable to the Company's shareholders HK$80,266,000), a
turn from profit to loss from that of last year. The turn from profit to loss was mainly due to a decrease in non-recurrent income
as compared fo last year, which was attributable to the one-off gain of HK$192,894,000 on the repurchase of convertible
bonds in the year ended 31 December 2013 whereas no such gain was recognised in the year ended 31 December 2014.
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MANAGEMENTBISCUSSION AND ANALYSIS (CONTINUED)

Liquidity and Financial Resources

The Group financed ifs operations through infernally generated cash flows and borrowings. As at 31 December 2014, the
Group did not have any bank facilities but had obligation under finance lease of approximately HK$526,000 (2013:
HK$1,027,000). The gearing ratio of the Group, calculated as a ratio of total liabilities to fotal assets, was 43.4% as at 31
December 2014 (2013: 37.6%).

As at 31 December 2014, the Group had net current assets of approximately HK$ 102,158,000 (2013: HK$72,714,000).
Current ratio as at 31 December 2014 was 1.8 {2013: 1.5). The bank and cash balance of the Group as af 31 December
2014 was approximately HK$ 164,999 000 (2013: HK$122,169,000).

The Company and cerfain subsidiaries of the Company have amounts due from and fo group companies, bank balances,
frade receivables, convertible bonds, amount due to a related company, sales and purchases denominated in foreign
currencies which expose the Group to foreign currency risk.

During the Year, the Group's revenue and frade receivables were mainly denominated in US Dollars while the Group's
expenses and trade payables were mainly denominated in Australian Dollars. The Group currently does not maintain @
foreign currency hedging policy. However, the management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

Convertible Bonds

Pursuant fo the sale and purchase agreement in relation to the sale and purchase of the entire issued share capital of Parksong
Mining and Resource Recycling Llimited (“Parksong”) dated 13 July 2010, part of the consideration was sefiled by the
issuance of convertibles bonds. On the completion date, being 4 March 2011, the Company issued zero-coupon convertible
bonds with principal amount of HK$773,500,000 with maturity of five years. Since 6 March 2013, the outstanding
convertible bonds reduced to HK$ 176,400,000.

On 22 February 2013, an aggregate of 2,250,000,000 new shares were issued by the Company upon the completion of
a placing of new shares and issue of new shares by way of loan capitalisation under specific mandate (the “Issue”). As
disclosed in the announcement of the Company dated 27 September 2012, the initial conversion price of the convertible
bonds shall be subject to adjustments as a result of the completion of the Issue. Further announcement will be made by the
Company on the defails of the proposed adjustment and the steps to be taken by the Company in relation to such proposed
adjustments.

Charges of Assets

As at 31 December 2014, our obligation under finance lease of HK$526,000 (2013: HK$1,027,000) was secured by
property, plant and equipment of an amount of approximately HK$794,000 (2013: HK$1,198,000).

Contingent Liabilities

As at 31 December 2014, except for the litigations as set out in the litigations section of this report, the Group did not have
any significant contingent liabilities.



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Capital Commitments

The Group had HK$ 1,600,000 capital commitment as at 31 December 2014 (2013: HK$1,075,000).

Significant Investments

For the year ended 31 December 2014, capital expenditure of the Group for property, plant and equipment amounted to
approximately HK$51,366,000 (2013: HK$94,283,000). As at 31 December 2014, the Group's equity securities listed
in Hong Kong amounted to approximately HK$4,484,000 (2013: HK$24,464,000).

Material Acquisition and Disposal

There were no material acquisition and disposal during the year ended 31 December 2014.

Share Option Scheme

On 21 Ocfober 2008, the Company adopted a share option scheme (the “Scheme”) for the purpose of providing incentives
and rewards fo eligible participants who contribute to the success of the Group. Eligible participants of the Scheme include,
without limitation, employees, Directors, shareholders and any other eligible persons of the Group.

On 17 January 2011, the Company granted 110,000,000 share options to certain directors of the Company, employees
and consultants of the Group. No consideration was received for the grant of the options. 50% of options are exercisable 10
years from 18 July 2011 and 50% of opfions are exercisable 10 years from 18 January 2012 at an exercise price of
HK$1.704 per share. On and before 19 September 2011, all grantees agreed with the Company to cancel 80,000,000
share options granted to them and 30,000,000 share options lapsed due to the resignations of the relevant employees and
consultants. No share options have been issued thereafter.

There is no share option granted or outstanding during the year ended 31 December 2014.

Please refer to note 37 to the consolidated financial statements for the particulars of the Scheme.

Employees and Remuneration Policy

As at 31 December 2014, the Group employed approximately 30 employees [2013: 25). The Group implemented its
remuneration policy, bonus and share option scheme based on achievements and performance of the employees. The Group
also participates in the Mandatory Provident Fund Scheme in Hong Kong and stated-managed refirement benefit scheme in
the People’s Republic of China (the "PRC"). The employees for mining operation are employed by BMTJV on behalf of YT
Parksong Australia Holding Pty Limited ("YTPAH") and Bluestone Mines Tasmania Pty Limited (‘BMT’). These employees of
BMT)V and the employees of YTPAH are members of a stafemanaged refirement benefit scheme in Australia (Superannuation
fund). The Group continues to provide fraining facilities fo the stoff to enhance knowledge of industry quality standards.
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MANAGEMENTBISCUSSION AND ANALYSIS (CONTINUED)

Mine Information

Renison Tin Project

Renison Mine, located in Tasmania, has been one of the major hard rock tin mines in the world and is the largest tin producer
in Australia. Tin mining has been carried out at or near Renison since alluvial fin was discovered in 1890. Over the
operational history, the mine was owned by several operators. In May 2003, the operafion was suspended and BMT
purchased the mine in 2004 and commenced redevelopment of the mine. After the acquisition of BMT by Metals X Limited
("Mefals X"), the mine restarted in 2008. In March 2011, the Company acquired the entire inferest of Parksong Mining and
Resource Recycling Limited (“Parksong”). Parksong indirectly holds 82% interest of YTPAH and Yunnan Tin Group (Holding)
Co. limited ("Yunnan Tin PRC") indirectly holds 18% interest of YTPAH. In March 2010, YTPAH completed the acquisition of
50% interest in BMT's assets. Under the joint venture agreement between YTPAH and BMT, an unincorporated joint venture V")
was formed. The Company has participated in the management of the JV through the interest held in YTPAH. YTPAH is an
indirectly owned subsidiary of the Company. BMT is a wholly-owned subsidiary of Metals X which is a company listed on the
Australian Securities Exchange.

The Renison Tin Project is based on BMT's assets consists of (1) the Renison Bell mine, concentrator and infrastructure (“Renison
underground mine”), (2) the Mount Bischoff open-cut fin project ("Mount Bischoff”) and (3) the Renison tailings refreatment
project ("Rentails”).

As per the 2012 Australian Joint Ore Resources Committiee (JORC") reporting guidelines, a summary of the material
information used to estimate the Mineral Resource of the Renison underground mine is as follows:

Drilling/Informing Data

The bulk of the data used in resource estimations at the Renison underground mine has been gathered from diamond core.
Three sizes have been used historically NQ2 (45.1mm nominal core diameter), LTK6O (45.2mm nominal core diameter) and
LTK48 (36.1Tmm nominal core diameter), with NQ2 currently in use. This core is geologically logged and subsequently
halved for sampling. Grade control holes may be whole-cored to streamline the core handling process if required.

Each development face/round is horizonfally chip sampled at the Renison underground mine. The sampling infervals are
limited by geological constraints (e.g. rock type, veining and alferation/sulphidation efc.]. Samples are taken in a range from
0.3m to a maximum of 1.2m.

All data is spatially oriented by survey controls via direct pickups by the survey department. Drillholes are all surveyed
downhole, currently with a GyroSmart tool in the underground environment at Renison Underground, and a multishot camera
for the typically short surface diamond holes.

Drilling in the underground environment at Renison is nominally carried-out on 40m x 40m spacing in the south of the mine
and 25m x 25m spacing in the north of the mine prior fo mining occurring. A long history of mining has shown that this
sample spacing is appropriate for the Mineral Resource estimation process.

Sampling/Assaying

Drill core is halved for sampling. Grade control holes may be whole-cored to streamline the core handling process if required.

Samples are dried at 90°C, then crushed to <3mm. Samples are then riffle split to obtain a sub-sample of approximately
100g which is then pulverized to 90% passing 75mm. 2g of the pulp sample is then weighed with 12g of reagents including
a binding agent, the weighed sample is then pulverized again for one minute. The sample is then compressed into a pressed
powder fablet for infroduction to the XRF. This preparation has been proven to be appropriate for the style of mineralization
being considered.



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

QA/QC is ensured during the subsampling stage process via the use of the systems of an independent NATA/ISO
accredited laboratory contractor.

Geology/Geological Interpretation

The Renison underground mine is one of the world's largest operating underground tin mines and Australia’s largest primary
tin producer. The Renison underground mine is the largest of three major skamn, carbonate replacement, pyrrhotitecassiterite
deposits within western Tasmania. The Renison underground mine area is situated in the Dundas Trough, a province underlain
by a thick sequence of Neoproterozoic-Cambrian siliciclastic and volcaniclastic rocks. At the Renison underground mine,
there are three shallow-dipping dolomite horizons which host replacement mineralization. The Federal Orebody Mining has
occurred since 1800's providing a significant confidence in the currently geological interprefation across all projects. No
alternative interprefations are currently considered viable. Geological interpretation of the deposit was carried out using a
systfematic approach fo ensure that the resultant estimated Mineral Resource figure was both sufficiently constrained, and
representative of the expected sub-surface conditions. In all aspects of resource estimation, the factual and interpreted geology
was used to guide the development of the interpretation.

The Renison underground mine has currently been mined over a strike length of >1,950m, a lateral extent of >1,250m and a

depth of over 1,100m.

Database
Drillhole data is stored in a Maxwell's DataShed system based on the Sequel Server platform which is currently considered
"industry standard”.

As new data is acquired, it passes through a validation approval system designed to pick up any significant errors before the
information is loaded info the master database. The information is uploaded by a series of Sequel routines and is performed
as required. The database contains diamond drilling {including geotechnical and specific gravity datal, face chip and sludge
drilling data and some associated metadata.

Estimation and modelling techniques
All modelling and estimation work undertaken by BMTJV is carried out in three dimensions via Surpac Vision.

After validating the drillhole data to be used in the estimation, interpretation of the orebody is undertaken in sectional and/or
plan view fo create the outline strings which form the basis of the three dimensional orebody wireframe. Wireframing is then
carried out using a combination of automated sfitching algorithms and manual triangulation to create an accurate three
dimensional representation of the sub-surface mineralized body.

Once the sample data has been composited, a stafistical analysis is undertaken to assist with defermining estimation search
parameters, top-cuts etc. Geostatistical analysis of individual domains is undertaken to assist with defermining appropriate
search parameters. Which are then incorporated with observed geological and geometrical features to determine the most
appropriate search parameters.

Crade estimation utilizing the ordinary kriging method. By-product and deleterious elements are estimated at the fime of
primary grade estimation.

The resource is then depleted for mining voids and subsequently classified in line with JORC guidelines ufilizing a combination
of various estimation derived parameters and geological /mining knowledge.

Estimation results are validated against primary input data, previous estimates and mining output. Good reconciliation
between mine claimed figures and milled figures is routinely achieved.

Tonnage estimates are dry tonnes.
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MANAGEMENTBDISCUSSION AND ANALYSIS (CONTINUED)

Cut-Off Grade

The resource reporting cutoff grade is 0.7% Sn at the Renison underground mine based on economic assessment and current
operating and market parameters.

Metallurgical and Mining Assumptions

Mining assumptions are based upon production results achieved in the currently operating the Rension underground mine. The
current underground mining methods employed at the Renison underground mine are considered applicable to the currently
reported resource.

Metallurgical assumptions are based upon a significant history of processing Renison material at the currently operating
Renison Underground Concentrator and supported by an extensive history of metallurgical testwork.

Classification

Resources are classified in line with JORC guidelines utilizing a combination of various estimation derived parameters, the
input data and geological /mining knowledge. This approach considers all relevant factors and reflects the Competent
Person’s view of the deposit.

In general, Measured material has been operationally developed, Indicated material is drilled to 40m centres in the south of
the mine and 25m centres in the north of the mine, while Inferred material is drilled at greater spacings.

Estimated Tin Resources and Reserves

For the year ended 31 December 2014, 288 core holes with NQ2 for 17,758 meters of core holes in total had been
drilled for exploration purpose and the drilling program had effectively increased the amount of indicated resources and
probable reserves.

As of 31 December 2014, the JORC compliant resources and reserves of the Renison underground mine are categorized as
follows:

Updated Resource and Reserve Estimates for Renison Underground Mine as at 31 December 2014

TIN COPPER

CATEGORY Tonnage Grade Sn Metal Tonnage Grade Cu Metal

(k) (%Sn) (t) (k) (%eCu) (t)

| e e ) O

Resources
Measured 576 2.26 12,998 483 0.64 3,106
Indicated 7,638 1.53 116,792 7,038 0.35 24,860
Inferred 4,123 1.60 66,071 2,771 0.29 8,120
Total 12,337 1.59 195,861 10,292 0.35 36,086
Reserves
Proven 666 1.60 10,624 666 0.42 2,816
Probable 5,245 1.34 70,162 5,098 0.27 13,540
Total 5911 1.37 80,786 5,764 0.28 16,356




MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

During the year under review, an extensive exploration and resources development drilling campaign targeting underground
targets was conducted over the Renison underground mine. 1,410 meter of capital waste, 557 meter of capital decline and
4,448 meter of sill development were advanced during the period. 6,887 fonnes of tin metal was produced from the Renison
underground mine and O tonne from Mount Bischoff, and processed ores averaging 1.52 % Sn. No development or recovery
production activities were carried out for Rentails.

For the year ended 31 December 2014, a total of HK$55,412,000 capital expenditure was incurred for exploration,
development or production activities. The defails of the expenditure are shown below:

Operating Expenses for the period ended 31 December 2014

Included HK$’000
I ————
Mining costs — labour 25,593
Mining costs — others 224,207
Processing costs — labour 32,111
Processing costs — others 46,258
Transportation 4,805
Royalties/fee payable to government 9,655
Financing costs 588

Capital Expenditure for the period ended 31 December 2014

Addition HK$’000
e E——
Property, Plant and Equipment 51,366
Mining Rights =
Exploration and Evaluation Assefs 4,046

55,412

During the year under review, there was no new contracts and commitment entered into for infrastructure project,
subcontracting and purchase of equipment.
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MANAGEMENTBDISCUSSION AND ANALYSIS (CONTINUED)

The latest resource and reserve esfimates for the Renison underground mine, Mount Bischoff and Rentails are summarized as
follows:

Total Resource and Reserve Estimates as at 31 December 2014

TIN COPPER

CATEGORY Tonnage Grade Sn Metal Tonnage Grade Cu Metadl

(kt) (%Sn) (t) (kt) (%Cu) (1)

1 e S Y

Resources
Renison underground mine 12,337 1.59 195,861 10,292 0.35 36,086
Mount Bischoff 1,667 0.54 8,081 — — —
Rentails 21,192 0.45 95,383 21,192 0.22 45,591
Total 35,196 0.85 300,225 31,484 0.26 81,677
Reserves
Renison underground mine 5911 1.37 80,786 5,763 0.28 16,356
Mount Bischoff — — — — — —
Rentails 20,309 0.45 91,320 20,309 0.22 43,680
Total 26,220 0.66 172,105 26,073 0.23 60,036

The above information is extracted from a Mineral Resources report and Ore Reserve estimate report complied by Metals X's
technical employees under the supervision of Mr. Jake Russell B.Sc. [Hons), who is a member of the Australian Insfitute of
Ceoscientists and Mr. Michael Poepjes BEng [Mining Engineering), MSc [Min. Econ) M.AusIMM respectively.

As at 31 December 2014, there was no material change to the total resources and reserves estimates by comparing with the
estimates as at 31 December 2013.

Renison Underground Mine

The Renison underground mine is one of underground fin mine in Australia and are located on the west coast of Tasmanig,
140 kilometres ("km") south of the port of Burnie, 10km west of the mining town of Rosebery, and 16km northeast of Zeehan
where BMTJV has an accommodation village with bulk of the workforce resided.

The mine is adjacent fo the sealed Murchison Highway which connects the Renison underground mine with Bumie on the
north coast. The Emu Bay railway also runs adjacent o the mine and gives access to Bumie's shipping facilities, although the
Renison underground mine does not use the railway for its products, but rather loads the tin concentrate in 2 tonnes metal bins
which are frucked to Burnie for containerizing and export.

The Tofal Mineral Resource af the Renison underground mine now stands at 12.3 million tonnes grading 1.59% tin making it
one of the largest known single mine resources of tin in the world today and reaffirming Renison’s status as a world-class tin
mine.

Mount Bischoff

Mount Bischoff, which acted as an incremental field to supplement the Renison ore, still remains in care and maintenance in
the short term. The continued underground exploration activity at Renison underground mine has defined new zones of high-
grade tin mineralization beyond the boundaries of the current resource, and has also highlighted significant opportunities
above existing development and now provides the opportunity for rapid conversion to reserve. It is expected that more
exploration and mining costs will be spent in the Renison underground mine and this would generate more revenue fo the
Group. Moreover, there is no fixed or updated plan on Mount Bischoff o re-open for mining within a short period of time as
the open-pit mine has completed the extraction of the reserve. In view of this, an impairment loss on exploration and
evaluation assets, which related fo this open-pit mine, amounting to HK$40,162,000 was recognised during the year ended
31 December 2012. Furthermore, no updated mining plan has been made for Mount Bischoff since March 2011.



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Rentails

The Rentails is based on the retreatment of process tailings which have accumulated since the commencement of mining at the
Renison underground mine. It involves the retreatment of approximately 18 million fonnes of tailings with an average grade of
0.4% tin and 0.21% copper at Renison in a dedicated failings concentrator, with concentrate processed in a fin fumer. The
fin tailings are stored in tailings dams af the Renison underground mine. The contained fin within these dams is approximately
84,000 fonnes, one of the largest fin resources in Ausfralia. Additional construction capital is currently estimated fo be
approximately AUD213 million +/-15% for the recovery of Renfails. In view of the significant capital requirement before the
value of Rentails can be unlocked, the Company had not assigned any value to this Rentails in our accounting books af the
date of completion of the acquisiion of Parksong. However, the management of BMTJV inspected the Yunnan Tin Group's
production plants in the PRC in late April 2013, has in-depth discussions on the technology and equipment of failing
treatment. To propel the Rentails Project, BMTJV has appointed Yunnan Tin Group fo oppraise the project and provide
recommendation for their consideration. For the year ended 31 December 2014, the Company was of the view that Rentails
should continue fo carry zero value as the Group does not have any development plan and certainly would not have sufficient
funding for this project in the foreseeable future.

Management Agreement

Prior fo the completion of the acquisition of Parksong by the Group, an agreement dated 1 December 2010 was signed by
Mr. Chan Kon Fung purportedly on behalf of YTPAH with Yunnan Tin Australia TDK Resources Pty Limited ("YTATR'), a
subsidiary of Yunnan Tin PRC in relation fo the engagement of YTATR for the provision of certain production and operation
management services for the Renison Tin Project. YTPAH has been disputing the validity of such agreement and does not
admit that such agreement is binding on it. YTATR has requested YTPAH to pay a fee for management services rendered by it
up fo 31 December 2014.

In order to facilitate the future cooperation between YTPAH and YTATR and sefile all matters in relation fo such agreement,
YTPAH is now in the process of negotiating with YTATR for possible sefflement and new management arrangements.

As YTPAH is indirectly owned as to 82% by Parksong and as to 18% by Yunnan Tin PRC, Yunnan Tin PRC is a subsfantial
shareholder of a subsidiary of the Company and therefore a connected person of the Company. The proposed sefflement
arrangements and, if materialized, will constitute connected fransaction or continuing connected transaction of the Company
and the Company will comply with the relevant requirements under Chapter 14A of the Listing Rules. Further announcement
will be made by the Company on the development of this matter as and when appropriate.

Litigations

HCA 1357/2011

The legal proceedings involves the disputes regarding the sale and purchase agreement dated 13 July 2010 (“Parksong S&P
Agreement”) in relafion to the sale and purchase of the entire issued share capital of Parksong signed between Mr. Chan as
the vendor, Gallop Pioneer Limited (“GPL") as the purchaser and the Company being GPL's parent company as the guarantor.
The completion of the acquisition of Parksong took place on 4 March 2011 (“Completion Date”).

GPL and the Company were named as defendants in a writ of summons with a statement of claim dated 11 August 2011
filed by Mr. Chan. Under the statement of claim, Mr. Chan alleged that GPL and the Company have breached the Parksong
S&P Agreement by failing to make payment of AUD15,143,422 .44 (equivalent to approximately HK$95,814,000), being
the alleged amount of receivables payable to Mr. Chan ("Mr. Chan's Claim”).
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MANAGEMENTBDISCUSSION AND ANALYSIS (CONTINUED)

GPL and the Company denied Mr. Chan’s Claim and have made counterclaim against Mr. Chan. GPL and the Company
filed their defence and counterclaim on 11 October 2011 which was amended on 23 May 2012 ("AD&C"). Under the
AD&C, GPL and the Company sought to claim against Mr. Chan by way of counterclaim and setoff and stated that GPL has
suffered loss and damage by reason of the following: (1) Mr. Chan has failed to make a payment to GPL in settlement of
payables due fo GPL under the Parksong S&P Agreement (“Payables”); (2) Mr. Chan has prepared 3 sefs of documents which
showed a conflicting picture as to who was the owner of an advanced sum of AUD16.3 million ("AUD16.3 Million Issue”) to
a Hong Kong company ("HK Co."), a majority-owned subsidiary of Parksong, before the completion of the acquisition; (3) In
breach of the Parksong S&P Agreement, Mr. Chan has unilaterally caused an Australian subsidiary of the HK Co. fo enter info
two agreements with another Australian company (included the management agreement stated above) without the consent of
GPL; and (4) production shortfall of contained fin in concentrate from the mine in Australia for the first anniversary after the
Completion Date, in breach of the respective terms and/or guarantees and/or warranties in the Parksong S&P Agreement.
Under the AD&C, GPL claimed against Mr. Chan for the respective sums of AUD1,048,847.18, AUD16,300,000,
AUD8,505,000, USD2,059,897 (approximately of HK$ 179,648,000 in fotal) and damages etc.

Save and except that Mr. Chan has admitted in his Reply and Defence to Counterclaim dated @ December 2011 (and
subsequent amendments) that (1] the third set of documents as pleaded in the AD&C reflected the correct position and
understanding of Mr. Chan, GPL and the Company in making the Parksong S&P Agreement, and (2) that the Payables due
under the Parksong S&P Agreement was at the sum of AUD3,244,520.24, Mr. Chan has denied the claims made by GPL
and the Company in the AD&C.

Mr. Chan and GPL and the Company attended a mediation on 16 August 2012 in relation to the disputes in the legal
proceedings. Af present, no seflement has been reached by the parties. The parties are proceeding with the legal
proceedings.

Since June 2013, GPL and the Company have made applications to obtain further evidence from Mr. Chan including
discovery of further document and inferrogatories for further information on the AUD16.3 Million Issue. The legal proceedings
are now being considered with these additional evidence and related investigation. GPL is now making re-assessment on Mr.
Chan’s Claim and the compensation to be sought under the counterclaims of GPL and the Company, including the amount on
the payables and the compensation for production shortfall.

The compensation of production shortfall is based on Mr. Chan'’s production guarantee of 6,500 tonnes of contained fin in
concenfrate for each of the three anniversaries from the Complefion Date under the Parksong S&P Agreement. The actual
figures of tin production were confirmed to be approximately 4,979 tonnes, 6,159 tonnes and 6,013 fonnes respectively by
Parksong's advisor, resulting in respective shortfalls of 1,521 tonnes, 341 tonnes and 487 tonnes. GPl's claims on
compensation for production shortfalls are in the sum of approximately AUD3,284,000, AUD650,000 and AUD1,021,000
respectively (approximately of HK$3 1,354,000 in total).

Further, GPL and the Company have submitted applications on joinder of parties on the AUD16.3 Million Issue. GPL and the
Company have also submitied applications for expert evidence on the AUD16.3 Million Issue, the amount of receivables, the
amount of Payables and the amount of compensation on production shortfall. After an initial hearing on 19 December 2014,
further hearings for the foregoing applications have been scheduled to 28 and 29 July 2015.

The AD&C shall be further revised and updated in due course if and when upon the advice of the legal team.



DIRECTORS AND SENIOR MANAGEMENT

Below set out the profile of Directors and Senior Management with update of the information of Directors [pursuant fo
disclosure requirement under Rule 13.51 B(1) of the Listing Rules).

Executive Directors

Mr. NIE Dong (F5), aged 47, has been an executive director of the Company since August 2012. Mr. Nie is also
appointed as the Chief Executive Officer ("CEQ”) and member of the Remuneration Committee of the Company on 8 March
2013. Mr. Nie graduated from Chongging Insfitute of Architecture and Engineering with a degree in Architecture; and
obtained a postgraduate diploma in “Integrated Marketing Communications” co-organized by the University of Hong Kong
and Sun Yatsen University in 2003. Mr. Nie has nearly 20 years’ experience in architectural design, markefing and
corporate governance. Prior fo joining the Group, Mr. Nie was the general manager of the marketing department of L'sea
China Holdings Limited and sales director of the group from the year of 2010 to 2011 and mainly responsible for group
strategic planning, commercial operation, sales and marketing, land development and cusfomer services.

Mr. CHEUNG Wai Kuen (3R{&#E), oged 41, has been an executive director of the Company since December 2009.
Mr. Cheung has also been a member of the Nomination Committee of the Company since March 2012. Mr. Cheung has
over 11 years' extensive experience in capital management and corporate management. Mr. Cheung has esfablished a
number of enferprises in various industries in the PRC since 1997, including property investment, hospital and trading
business. Mr. Cheung is currently the chairman and executive direcfor of Common Splendor International Health Industry
Group Limited (Stock Code: 00286), a company listed on the Stock Exchange of Hong Kong Limited.

Mr. WANG Chuanhu ((£8), aged 47, has been an executive director of the Company since April 2014. Mr. Wang
graduated from North China University of Technology in 1987 and holds a bachelor degree in management from Beijing
Municipal Committee of the CPC Party School in 1998. Prior fo joining the Group, Mr. Wang has over 25 years' exfensive
experience in design of large enterprises, invesiment and operational management in various industrial, construction and
commercial sectors in the PRC. Mr. Wang is currently the chief executive officer of L'sea International Holdings Limited.

Dr. SHI Simon Hao, oged 50, was a nonexecutive director of the Company since April 2014 and has been
redesignated to an executive director of the Company since April 2015. Dr. Shi graduated from Fudan University with a
bachelor degree in Biophysics in 1987 and obtained a PhD degree at the State University of New York Downstate Medical
School in 1995, a postdoctoral fellow af an affiliate hospital of Harvard University Harvard Medical School in 1998 and a
MBA degree from University of Southern California Marshall School of Business in 2000. Dr. Shi has over 15 years’
experience in financial management, fund and asset management in various infernational investment group. Prior to joining
the Company, Dr. Shi was previously a Vice-president and Chief Financial Officer and Financial Controller in several public-
listed companies in the United States of America, the PRC, Taiwan and Hong Kong. Dr. Shi is currently a Vice President of
Munsun Asset Management (Asia) Limited ("“Munsun Asset’), a Type 4 and Type @ license holder conducting regulated
activities of advising on securities and asset management under the Securities and Futures Ordinance. Munsun Asset is the
general partner and/or invesiment manager of Munsun Global Mining Investment Fund [P, Munsun Global Mining Investment
Fund P II, Munsun Umbrella TrustMunsun Stable Growth Fund and Munsun China Opportunity Investment Fund, which are
respectively interested in 32,390,000 shares, 639,180,000 shares, 851,390,000 shares and 7,140,000 shares of the
Company.
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DIRECTORS AND:SENIOR MANAGEMENT [CONTINUED)

Independent Non-Executive Directors

Mr. CHI Chi Hung, Kenneth (F&#), aged 46, has been an independent non-executive director of the Company the
Chairman of the Audit Committee and the member of the Remuneration Committee since October 2012. Mr. Chi was also
appointed as the member of the Nomination Committee on 8 March 2013. Mr. Chi has over 22 years of experience in
accounting and financial control area. Mr. Chi holds a Bachelor of Accountancy Degree from the Hong Kong Polytechnic
University and is a fellow member of Associafion of Chartered Certified Accountants in the United Kingdom, an associate
member of the Hong Kong Institute of Certified Public Accountants, an associate member of the Hong Kong Institute of
Chartered Secretaries and an associate member of the Institute of Chartered Secretaries and Administrators in the United
Kingdom. Mr. Chi is currently an executive director of each of Guocang Group Limited (stock code: 559),Ceneric (Holdings)
Limited (stock code: 542) and eKong Group Limited (stock code: 524). He is also a non-executive director of China Sandi
Holdings Limited (stock code: @10) and an independent non-executive director of each of Hong Kong life Sciences and
Technologies Group limited (stock code: 8085), Noble Century Investment Holdings Limited (stock code: 2322), China
Noatural Investment Company Limited (stock code: 8250), Perfect Shape [PRC) Holdings Limited (stock code: 1830) and
Aurum Pacific (China) Group Llimited (stock code: 8148). He was an executive director of GET Holdings Limited [stock code:
8100) from July 2010 to June 2014 and an independent non-executive director of Interchina Holdings Company Limited (stock
code: 202) from October 2011 to August 2012.

Mr. DENG Shichuan (Eft)Il), aged 41, graduated from Ningxia Institute of Technology in July 1996 majoring in
consfruction and engineering and received a master’s degree in engineering. Prior to joining the Group, Mr. Deng had over
18 years’ experience in construction and real esfafe sectors. Mr. Deng is currently the director and general manager of 2 &

BRSEFSHERZEERARF.

Mr. James MUNN (&£E), aged 58, graduated from Shanghai Institute of Foreign Trade in June 1984. He obtained @
MBA degree from California State Polytechnic University and a JD in School of Law from Whittier College in June 1990 and
April 1998, respectively. Mr. Munn was awarded as one of the “Outstanding Young Men of America” in 1989. Mr. Munn
has a qualification certificate for board secretaries of listed companies issued by the Shanghai Stock Exchange as well as
professional licenses issued by Securities and Futures Commission of Hong Kong and National Association of Securities
Dealers (now known as Financial Regulatory Authority] in the United States. Mr. Munn has over 20 years' experience in
corporafe governance, legal compliance, operation and internal confrol management. Mr. Munn hod served as the
managing director in International Operation Depariment of Guotai Junan Securities Co., lid. and the director of legal
Compliance and Risk Management in Guotai Junan Securities [Hong Kong) Llimited from September 2000 to September
2004, and acted as the legal counsel and board secretary of Standard Chartered Bank (China) Limited from March 2007 to
July 2013. Mr. Munn currently works at Ascent Investment Consulting Company and is responsible for corporate governance,
due diligence and other duties.

Senior Management

Mr. LAM Yiu Por (#), aged 38, has been the head of investor relations since November 2013, and has been
promoted as the Chief Financial Officer since September 2014. Mr. Lam holds a Bachelor's degree in Accountancy from the
Hong Kong Polytechnic University. He is a fellow member of the Association of Chartered Certified Accountants, a certified
public accounfant of the Hong Kong Institute of Certified Public Accountants, a chartered financial analyst of the Chartered
Financial Analyst Institute and an associate member of The Hong Kong Institute of Chartered Secretaries and The Institute of
Chartered Secretaries and Administrators. He has more than 15 years of experience in the field of finance and accounting.
Mr. lam is currently an independent non-executive director of Yat Sing Holdings Limited (stock code: 3708) and was an
independent non-executive director of GR Properties Limited (stock code: 108), during the period of June 2012 to February
2014, both companies which are listed on the Stock Exchange.



DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. WONG Tak Shing (ZE), aged 52, has been the Regional Chief Financial Officer of the Company with
principal responsibility for the financial and operational issue of the Renison project since March 2011, and was appoinfed
as the Company Secretary in September 2014. Mr. Wong graduated from the University of New England, Ausfralia with @
Postgraduate Diploma in Financial Management and from the University of Southampton, U.K. with a Bachelor of Social
Science in Business Economics and Accounting. Mr. Wong is currently an associate member of the CPA Ausfralia and an
associate member of the Hong Kong Institute of Certified Public Accountants. He has over 25 years of experience in
corporate finance, accounting, personnel and administration. Mr. Wong is currently an independent non-executive director of
China Digital Culture (Group) Limited (Stock Code: 08175), a company listed on the Stock Exchange of Hong Kong Limited.
Mr. Wong was previously an executive director of Sky Forever Supply Chain Management Group Limited. (Stock Code:
08047) and Sing Pao Media Enterprises Limited (Stock Code: 08010), an independent non-executive director of Digital
Domain Holdings Limited (Stock Code: 00547), companies listed on the Stock Exchange of Hong Kong Limited.
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CORPORATE GOVERNANCE REPORT

The Board is committed fo maintaining high standard of corporate governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the provisions under the “"Corporate Governance Code” (the "Code”) as set
out in Appendix 14 to the Rules Govermning the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”) as its own code on corporate governance practice. For the year ended 31 December 2014, the Company had
complied with all provision under the Code, except for the deviation from the code provisions A.2.1 and A.6.7 and previous
non-compliance with rules 3.10(1), 3.10A, 3.21 and 3.25 of the Listing Rules. This corporate governance report contains
the detailed explanations on the Company’s practices in compliance with the applicable code provisions and the considered
reasons for such deviations.

Governance Structure

To enhance accountability, transparency, independence, responsibility and faimess fo the shareholders and stakeholders, the
Company is dedicated to develop an appropriate framework of corporate governance for the Company and its subsidiaries (the
"Group”). The Company's corporate governance structure includes the Board and three committees under the Board, namely
audit committee, remuneration commitiee and nomination commitiee (the “Three Committees”). The Board sfipulates the ferms
of reference of all committees in writing and specifies clearly the power and responsibilities of the committees.

Board Of Directors

Board functions

The Board is principally responsible for establishing the development direction of the Group, formulating targets and business
development plans, approving major agreements and matters, monitoring the performance of senior management and is
responsible for corporate governance with a view to increasing shareholders’ value. led by the CEO, the management is
responsible for implementing the strategies and plans developed by the Board.

The Company has developed a schedule of matters reserved to the Board for its decision and has separately identified those
functions reserved fo the Board. The Board will review those arrangements on a regular basis to ensure that the arrangements
meet the needs of the Company.

Board composition

The Board comprised seven directors of which four executive directors (the “ED"), namely, Mr. Nie Dong (Chief Executive
Officer (the"CEQ")), Mr. Cheung Wai Kuen, Mr. Wang Chuanhu and Dr. Shi Simon Hao; and three independent non-
executive directors (the “INED”), namely, Mr. Chi Chi Hung, Kenneth, Mr. Deng Shichuan and Mr. James Munn. The
biographical defails of the existing directors of the Company and the relationships among them as at the date of this report
are sef ouf in the Directors and Senior Management section on pages 17 to 19 of this annual report. Save as disclosed in
this annual report, none of our Directors has any business, financial, or family inferests with each other and the Company.

The Board believes it is a balanced composition as each of the Directors has his own skills, expertise, professional
qualifications and appropriate experiences fo effectively oversee the business of the Group. It can effectively exercise
independent judgement for the business activities of the Group to safeguard the interests of the shareholders and to improve
standard in corporate governance fo fulfill the demands of the shareholders and stakeholders of the Group.

One of the INED is a professional accountant, which is in compliance with the requirement of the Listing Rules. Each of our
INED has presented an annual confirmation of independence fo the Company in accordance with the requirement of the
Listing Rules. The Company considered all of the INED fo be independent.



CORPORATE GOVERNANCE REPORT (CONTINUED)

The Company has arranged insurance cover of “Directors’ and Officers’ Liabilities Insurance” for Directors, officers and senior
management of the Group. The insurance coverage is reviewed annually.

Board Delegation

The Board delegates the authorities to the Three Committiees and the senior management of the Company to provide
professional advice and monitor the daily operation of the Group on issues which require discussion, expertise knowledge
and experience to make the decision. The Three Committees are responsible for making recommendation on the specified
matters in line with the terms of reference adopted by the Board set out separately. The senior management is responsible for
supervision on the daily operation of the Group by functions.

Board, Board committees and general meetings

The total number of the meetings and the individual attendance of each director in person at each of the meetings during the
year ended 31 December 2014 were as follows:

Number of meeting attended/number of meeting convened
within the period of appointment for individual director

Extra-

Remuneration Nomination Audit Annual Ordinary

Board committee committee commitiee General General

Name of Directors meeting meeting meeting meeting Meeting Meeting

Executive directors

Mr. CHEUNG Wai Kuen 29/32 N/A 4/4 N/A 1/1 0/0
Mr. NIE Dong 32/32 3/3 N/A N/A 1/1 0/0
Mr. PU Xiaodong

[resigned on 29 January 2014 0/2 N/A N/A N/A N/A 0/0
Mr. CHEN Zhenliang

[resigned on 30 September 2014]  17/18 N/A N/A N/A 1/1 0/0
Mr. WANG Chuanhu

(appointed on 1 April 2014 21/25 N/A N/A N/A 0/1 0/0

Dr. SHI Simon Hao
(appointed on 1April 2014
as non-executive director (“NED”)
and re-designated to ED on

1 April 2015) 22/25 N/A N/A N/A 0/1 0/0

Non-executive directors
Mr. Ul Xianghong

[resigned on 1 April 2014) 2/7 N/A N/A N/A N/A 0/0
Mr. QIU Guanzhou

[resigned on 31 October 2014) 23/24 N/A N/A N/A 0/1 0/0
Independent non-executive
directors
Mr. GAO Dezhu

[resigned on 5 September 2014) 14/14 2/2 2/2 2/2 1/1 0/0
Mr. KANG Yi

[resigned on 5 September 2014) 13/14 1/2 1/2 1/2 1/1 0/0
Mr. CHI Chi Hung, Kenneth 26/32 2/3 3/4 1/2 1/1 0/0
Mr. DENG Shichuan

(appointed on 3 December 2014 1/2 0/0 0/0 0/0 N/A 0/0

Mr. James MUNN
(appointed on 3 December 2014) 1/2 0/0 0/0 0/0 N/A 0/0
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CORPORATE GOVERNANCE REPORT (coNTINUED)

The notices were given at least 14 days in advance for each of the regular Board meefing fo all the Directors so that they
could have an opporiunity o attend the same in person during the year. On ad hoc basis, the ED met together upon
reasonable nofices or by agreement of the ED fo waive the nofice of the meelings to discuss the matters as required by
business needs. In respect of regular Board meetings, and so far as practicable, an agenda and accompanying board
papers were sent in full to all Directors in a timely manner at least 3 days before the intended dates of Board meetings. The
company secretary of the Company attended all regular Board meetings to advise on corporate governance and statutory
compliance when necessary. In addition, the Company has maintained a procedure for Directors fo seek independent
professional advice in appropriate circumstances. Minutes of Board meetfings and meetings of the Three Committees are kept
by a duly appointed secretfary of the meetings and such minutes would be inspected at any reasonable fime on reasonable
notice by any Director. Minutes of Board meetings and meetings of the Three Committees had recorded in sufficient details
the matters considered by the Board and decisions reached, including any concerns raised by Directors or the representatives
of the relevant parties of dissenting views expressed. Draft and final versions of minutes of the Board and the Three
Committees meetings had been sent to all Directors and the representafives of the relevant parties involved in the meefings
through electronic means for their comments and records respectively, in both cases within a reasonable time after the
meetings held.

Deviations from the Code Provisions

Pursuant to Code Provision A.2.1 of the Code, the role of Chairman and Chief Executive should be separate and should not
be performed by the same individual. Since the resignation of former Chairman Mr. Chen Zhenliang, the position of chairman
has remained vacant and the Company is in the process of selecting a suitable candidate to fill the vacancy. In the meantime,
CEO, Mr. Nie Dong, is also assuming duties of the Chairman. The Board is of the view that the current structure will not be
detrimental fo the balance of power between the Board and the management of the Company. Such balance of power is
further assured by the following measures:

° the audit committee (*Audit Committee”) shall only comprise INED; and

e the INED may af any fime communicate with the external auditor of the Company to seek independent professional
advices when they deem necessary.

Further, pursuant to Code Provision A.6.7 of the Code, independent non-executive directors and other non-executive directors,
as equal board members, should give the board and any committees on which they serve the benefit of their skills, expertise
and varied backgrounds and qualifications through regular attendance and active participation. They should also attend
general meetings and develop a balanced understanding of the views of shareholders. Due fo other pre-aranged
commitments which had fo be attended by Dr. Shi Simon Hao (who was a non-executive director and re-designated as an
executive director on 1 April 2015), Mr. Qiu Guanzhou (who was a non-executive director and resigned on 31 December
2014) and Mr. Wang Chuanhu (who was appointed as an executive director on 1 April 2014, Dr. Shi, Mr. Qiu and Mr.
Wang did not attend the annual general meeting of the Company held on 28 May 2014.

Er(ivious Non-Compliance with Rules 3.10(1), 3.10A, 3.21 and 3.25 of the Listing
ules

Following the resignation of Mr. Gao Dezhu and Mr. Kang Yi as the INED on 5 September 2014, the number of INED of
the Company falls below the minimum number of independent non-executive directors required under Rules 3.10(1) and 3.10A
of the Listing Rules. Please refer o the announcement of the Company dated 5 September 2014 in relation fo the resignation
of Mr. Goo Dezhu and Mr. Kang Yi as INED of the Company and the non-compliance with Rules 3.10(1), 3.10A, 3.21
and 3.25 of the Listing Rules.
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Following the appointments of Mr. Deng Shichuan and Mr. James Munn as INED of the Company on 3 December 2014,
the Company has fulfilled the requirements under Rules 3.10(1) and 3.10A of the listing Rules which require the minimum
number of the independent non-executive directors, the requirement under Rule 3.25 of the Listing Rules which requires the
maijority of the members of the remuneration committee must be independent non-executive directors, and the requirement
under Rule 3.21 of the Listing Rules which requires the minimum number of the independent non-executive direcfors of the
audit committee.

Continuous Professional Development

Pursuant to Code Provision A.6.5 of the Code, which has come into effect from 1 April 2012, all Directors should participate
in confinuous professional development fo develop and refresh their knowledge and skills. This is to ensure that their
confribution to the Board remains informed and relevant. External lowyer was engaged for Directors’ Training. A seminar in
relation to the obligation for inside information disclosure was organized in May 2014 fo all Directors. Some conferences/
forums in relation to the Company’s business were attended by Directors during the year. Reference materials such as the
Listing Rules, Companies Ordinance, Securities and Futures Ordinance and the Code on Takeovers and Mergers, efc. were
purchased and ready for all Directors for reading. The company secretary is available and external law firm is engaged, to
answer the enquiries and questions relevant to the Company’s operation and business, common laws, the Listing Rules, legal
and regulatory requirements and governance policies raised by all Directors from time to fime. Up to the date of this report, all
Direcfors have participated in continuous professional development by atfending fraining course or reading relevant materials
on the topics related to corporate governance and regulations.

A summary of trainings received by Directors since 1 January 2014 to 31 December 2014 according to the records kept by
the Directors is as follows:

Type of trainings
Seminars and/
or Conferences Corporate

Directors and/or forums Events or visits Reading
e Y A

Executive Directors

Mr. CHEUNG Wai Kuen v v v
Mr. NIE Dong v v 4
Mr. PU Xiaodong v v v
Mr. CHEN Zhenliang v v v
Mr. WANG Chuanhu v v v
Dr. SHI Simon Hao 4 v v
Non-executive directors

Mr. Ll Xianghong v v 4
Mr. QIU Guanzhou v 4 v
Independent non-executive directors

Mr. GAO Dezhu v v v
Mr. KANG i v v v
Mr. CHI Chi Hung, Kenneth v v 4
Mr. DENG Shichuan v /4 7
Mr. James MUNN v v v
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CORPORATE GO\/ERI\IAI\ICE REPORT (CONTINUED)

Chairman and Chief Executive Officer

The Chairman and the CEO have different roles. The Chairman is responsible for the operation of the Board and the CEO is
responsible for managing the operations of the Group. Their functions have been clearly divided to ensure a balanced
distribution of power and authority not concentrating on a single individual.

Mr. Chen Zhenliang resigned as the ED and the Chairman on 30 September 2014. In the meantime, Mr. Nie Dong, the
CEO is assuming the duties of the chairman. The Company is in the process of selecting suitable candidate to fill the vacancy.

Independent Non-Executive Directors

The Company entered a letter of appointment with each of INED for a term of three years.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) sef
out in Appendix 10 fo the Listing Rules as the code of conduct regarding securities fransactions by directors. All directors have
confirmed in written that, in respect of the year ended 31 December 2014, they have complied with the required standard
as set out in the Model Code.

Remuneration Committee

Remuneration Committee functions

The remuneration committee of the Company (the “RC") was established to formulate remuneration policy for the Board's
approval. It has adopted the terms of reference, which are in line with the Code Provisions set out in the Code under
Appendix 14 fo the Listing Rules.

The ferms of reference of the RC were revised on 30 March 2012. The maijority of members of RC shall be INED and the
Chairman of the Board (unless he is an INED) shall not be a member of the RC.

The principal functions of the RC include reviewing and determining specific remuneration packages for each Directors and
senior management by reference to corporate goals and objectives. The RC also ensured that no Director or senior
management member determined his own remuneration.

The RC is to make recommendations fo the Board on the remunerations packages of individual executive Director and senior
management. This should include benefits in kind, pension rights and compensation payments, including any compensation
payable for loss or termination of their office or appointment.

Remuneration Committee composition

The RC comprises three INED namely, Mr. Chi Chi Hung, Kenneth, Mr. Deng Shichuan and Mr. James Munn and one ED
namely, Mr. Nie Dong. Mr. Chi Chi Hung, Kenneth was appointed as the chairman of the RC.



CORPORATE GOVERNANCE REPORT (cONTINUED)

Remuneration Committee meetings

During the year ended 31 December 2014, the RC had met three times fo discuss the remuneration of Directors.

The details of the number of the RC meetings held during the year of 2013 and the relevant record of individual attendance
of the members of the RC, on a named basis, are shown in the table under the heading “Board, Board committees and
general meetings” on page 21 of this corporate governance report.

The Directors are remunerated with reference fo their respective duties and responsibilities with the Company, the Company’s
performance and current market situation. In addition, the Group has adopted the share option scheme on 21 October
2008. Details of emoluments of the Directors from the Group for the year are disclosed in note 11 to the consolidated
financial statements.

Nomination Committee

Nomination Committee functions

The nomination committee of the Company (the “NC") was established on 30 March 2012 to formulate nomination policy
for consideration of the Board and to implement the nomination policy laid down by the Board. It has adopted the terms of
reference, which are in line with the Code under Appendix 14 fo the Listing Rules.

The terms of reference of the NC were adopted on 30 March 2012 at the time of its establishment. The maijority of the
members of NC shall be INED. The Chairman of the Board shall not chair the NC when it is dealing with the matters of his
own appointment and succession to the chairmanship.

NC has been developed a formal, consistent and transparent procedure for the appointment of new Direcfors to the Board.
There would be plans in place for orderly succession for appointments to the Board. All Directors would be subject fo re-
election at regular intervals.

A proposal for the appointment of a new Director will be considered and reviewed by the NC. The NC will consider the
skills and expertise of the Candidates as well as personal ethics, integrity and the willingness to commit time to the affairs of
the Group. All candidates must be able to meet the standards set out in the Listing Rules. A candidate who is to be appointed
as INED should also meet the independence criteria set out in Rule 3.13 of the Listing Rules.

Board Diversity Policy

During the year, the Board has adopted a board diversity policy effective on 1 September 2013. The Company seeks fo
achieve board diversity through the consideration of a number of factors, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills, knowledge and length of service. All Board
appointments will be based on meritocracy and candidates will be considered against objective criteria, having due regard
for the benefits of diversity on the Board.

Selection of candidates is based on a range of diversity perspectives, including but not limited to gender, age, cultural
background and ethnicity, in addition to educational background, professional experience, skills, knowledge and length of
service. The ultimate decision will be based on merit and contribution that the selected candidates will bring to the Board.

As at the date of this report, the Board comprises 7 Direcfors. Among which, one of them is non-executive direcfor and three
of them are independent non-executive directors. The Direcfors are of diverse educational background and possess a wide
spectrum of professional qualifications and business experience. The Board is of significant diversity, whether considered in
terms of professional and educational background and skills.
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CORPORATE GOVERNANCE REPORT (coNTINUED)

Nomination Committee composition

The NC comprises three INED namely, Mr. Chi Chi Hung, Kenneth, Mr. Deng Shichuan and Mr. James Munn and one ED
namely, Mr. Cheung Wai Kuen. Mr. Chi Chi Hung, Kenneth was appointed as the Chairman of the NC.

Nomination Committee meetings

During the year ended 31 December 2014, the NC had met four times to discuss the structure, size, and composition of the
Board; the nomination of new member fo the Board and the appointment of senior management fo the Group.

The details of the number of the NC meetings held during the year ended 31 December 2014 and the relevant record of
individual attendance of the members of the NC, on a named basis, are shown in the table under the heading "Board,
Board committees and general meetings” on page 21 of this corporate governance report.

Audit Committee

Audit Committee functions

The audit committee of the Company [the “AC") was established on 12 November 2008. It has adopted the terms of
reference, which are in line with the Code Provisions set out in the Code under Appendix 14 to the Listing Rules.

The ferms of reference of the AC were revised on 30 March 2012. The maijority of the members of the AC shall be INED
and af least one of whom must have appropriate professional qualifications or accounting or related financial management
expertise.

The primary duties of AC are, infer alia, o review and supervise the financial reporting process and internal control system of
the Group, to review the financial statements focusing particularly on any changes in accounting policies and practices of the
Group; the compliance with accounting sfandards; and the compliance with the legal requirements, as well as to review the
Company's annual reports and interim reports.

Audit Committee composition

The AC comprises three INED namely, Mr. Chi Chi Hung, Kenneth, Mr. Deng Shichuan and Mr. James Munn. Mr. Chi Chi
Hung, Kenneth, who is qualified accountant with appropriate professional qualification and experience in financial matters,
was appointed as the chairman of the AC. None of the AC members are members of the former or existing auditors of the
Company.

Audit Committee meetings

During the year ended 31 December 2014, the AC had met two times to discuss the following matters:

* o review the final results of the Group for the year ended 31 December 2013 prior to recommending them to the
Board for approval;

® o review the inferim results of the Group for the half year ended 30 June 2014 prior to recommending them to the
Board for approval;

® o review the selection and re-appoiniment of the external auditors of the Company for the year ended 31 December
2014 prior to recommending them to the Board for approval and the Board had agreed with the AC view on this
matter;
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e o discuss with our external auditors any significant or unusual items reflected in interim and annual reports;

e o discuss with the management the system of internal control and ensure that management has discharged its duty to
have an effective infernal control system.

The details of the number of the AC meetings held during the year ended 31 December 2014 and the relevant record of
individual attendance of the members of the AC, on a named basis, are shown in the table under the heading “Board, Board
committees and general meetings” on page 21 of this corporate governance report.

As at the date of this corporate governance report, the AC has reviewed with management the accounting principles and
practices adopted by the Group and has discussed auditing, inferal control and financial reporting matters including the
review of audited consolidated financial statements of the Group for the year ended 31 December 2014 in conjunctfion with
the Group's external auditors.

Auditor’s Remuneration

During the year ended 31 December 2014, the Company engaged Deloitte Touche Tohmatsu as the external auditor of the
Company fo perform audit and non-audit services. The audit fee was approximately HK$ 1,910,000 and non-audit services
fee for review of preliminary results announcement and continuing connected transactions was HK$70,000 for the year

ended 31 December 2014.

The Company has not changed its auditor in any of the preceding three years.

Company Secretary

The company secretary is a full time employee of the Company and has day4o-day knowledge of the Company's affairs. The
company secretary reports fo the Chairman and the Chief Executive Officer. From time to time, the company secretary advises
the Board on governance matters and ensures the board procedures, applicable law, rules and regulations are followed.
During the year ended 31 December 2014, the company secretary has confirmed that he has taken no less than 15 hours of
relevant professional training.

Internal Control and Risk Management

The Board is responsible for maintaining a stable and effective internal control system for the Group. The system includes a
management sfructure with ferms of reference to protect its assets from misappropriation, and ensures keeping appropriate
accounting records so as to provide reliable financial information for internal use or for dissemination, as well as ensuring
compliance with the laws and regulations. The system aims at providing reasonable (but not absolute) guarantees for the
prevention of material untrue statements or losses, as well as management on the inferruption of the Group's management
system and risks existing in the course of arriving at the Group's objectives.

The management of the Group has reviewed whether the Group's infernal control and risk management system for the year
ended 31 December 2014 were effective, and had submitted the results of the review and its recommendations and opinions
for consideration by the AC and the Board. The AC and the Board have discussed the relevant results of review, and agreed
that internal control procedures and risk management systems have been implemented in the various major operation secfors.
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CORPORATE GOVERNANCE REPORT (coNTINUED)

Direcfors acknowledge their responsibility in preparing financial statements of the Group. The Company has engaged four
qualified accountants with appropriate working experiences in the Finance & Accounting Department (the “Finance Dept”) of
the Croup. With the assistance of the Finance Dept, the Board will ensure the preparation of the financial statements of the
Group complies with relevant regulations and applicable accounting standards.

In preparing the accounts for the year ended 31 December 2014, the Board has selected suitable accounting policies and
have applied them consistently, adopted appropriate Hong Kong Financial Reporting Standards and Hong Kong Accounting
Standards which are pertinent to its operations and relevant to the financial statements, made judgments and estimates that
are prudent and reasonable, and has prepared the accounts on the going concern basis.

Compliance Committee

The Board has assigned a compliance committee (the “CC") comprised of the company secretary and lead by an executive
Director to monitor and oversee all fransactions in relation fo the Listing Rules. The CC is also responsible for performing the
functions set out in Code provision D.3.1. The CC will meet to develop, review and monitor the Company's corporate
govemance policies and practices, fo review and monitor fraining and confinuous professional development of Directors and
senior management, fo review and monifor the Company's policies and practices on compliance with legal and regulatory
requirements, fo develop, review and monitor the code of conduct and compliance manual applicable to employees and
Direcfors and to review the compliance of the Company and the disclosure in the corporate governance report.

During the year 2014, in relation to the corporate govemnance functions, the CC has reviewed the Company’s compliance
with the Code and the regulatory and sfatutory requirements, and the disclosure in the corporate governance report.

Shareholders’ Right

Right to convene General Meeting

Shareholders holding at the date of deposit of the requisition not less than oneenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company shall af all times have the right, by writien requisition fo the
Board or the company secrefary of the Company, fo require an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition; and such meeting shall be held within two (2] months after the
deposit of such requisition. If within twenty-one (21 days of such deposit the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be reimbursed to the requisitionist(s) by the Company.

Right to Put Forward Proposals at General Meetings

There are no provisions allowing shareholders o propose new resolutions af general meetfings under the Cayman Islands
Companies Law or the arficles of association of the Company. Shareholders who wish fo propose a resolution may request
the Company to convene an extraordinary general meefing following the procedures set out in the preceding paragraph.

Right to Put Enquiries to the Board

Shareholders may at any time send their enquiries and concerns to the Board in writing for the attention of the company
secretary of the Company whose contact details are as follows:

Suite No. 1B on 9/F, Tower 1, China Hong Kong City,
33 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong
Fax: (852) 2366 0138

Email: rexwong@Isea-resources.com
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The company secretary shall forward the shareholders’ enquiries and concerns to the Board and/or relevant committees of
the Board to answer the shareholders’ questions where appropriate.

Investor Relations

The Board recognizes the importance of maintaining on-going communications with shareholders and investors for the
performance of the Company and establishes different communication channels. These include: the publication of interim and
annual reports and/or dispatching circular, notices and other announcements and nofifications; conducting annual general
meeting or extraordinary general meeting which provides a forum for shareholders of the Company to raise comments and
exchange views with the Board; and updating the websites with the corporate information, achievements and new
development of the Group.

To strengthen the investors relationship, the Company provides different ways for invesfors to access the soft and hard copies
of the Company's information. The printed copies of this annual report in both English and Chinese languages will be
dispatched to the shareholders of the Company in April 2015. Shareholders can obtain corporate communications free of
charge by notice in writing to the company secretary of the Company. This annual report in both English and Chinese
language is also available on the following websites:

(@) www.hkex.com.hk
(b)  www.lsearesources.com
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DIRECTORS’ REPORT

The board of the Company herein presents the annual report and the audited consolidated financial statements (the
"Consolidated Financial Statements”) of the Group for the year ended 31 December 2014.

Principal Activities

The principal activities of the Company are investment holding and providing corporate management services to its
subsidiaries. Details of the principal activities and other particulars of the subsidiaries are set out in note 40 fo the
Consolidated Financial Statements.

Results and Appropriations

The results of the Group for the year ended 31 December 2014 are set out in the consolidated statement of profit or loss and
other comprehensive income on page 40. The directors do not recommend the payment of a dividend for the year ended 31

December 2014.

Closure of Register of Members

For the purpose of determining the entitlement of the members to attend and vote at the annual general meeting, the register
of members of the Company will be closed from Friday, 22 May 2015 to Friday, 29 May 2015, both days inclusive, during
which period no fransfer of shares of the Company will be registered. Members whose names appear on the regisfer of
members of the Company at the close of business on Thursday, 21 May 2015 will be entifled o attend and vote at the
annual general meefing. All transfers of shares accompanied by the relevant share certificates and the appropriate transfer
forms must be lodged with the Company's share register in Hong Kong, Tricor Investor Services Limited, at level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration not later than 4:30 p.m. on Thursday, 21 May 2015.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of the Group during the year ended 31 December 2014 are set
out in note 15 to the Consolidated Financial Statements.

Share Capital and Share Options

There was no movement in the share capital and share options of the Company during the year ended 31 December 2014.
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Distributable Reserve of the Company

As at 31 December 2014, the Company's reserves available for distribution to shareholders were as follows:

HK$’000
1 Y Y
Share premium 822,927
Accumulated losses (396,47 3)

426,454

Under the Companies Law of the Cayman Islands, the share premium account is disfributable to the shareholders of the
Company provided that immediately following the date on which any dividend is proposed to be distributed, the Company
will be able to pay its debts as they fall due in the ordinary course of business.

Taxation of Holders of Shares

(a) Hong Kong

Dealings in shares registered on the Company's Hong Kong branch register of members will be subject to Hong Kong
stamp duty. The duty is charged at the current rate of 0.2% of the consideration or, if higher, the fair value of the shares
being sold or transferred (the buyer and seller each paying half of such stamp duty). In addition, a fixed duty of HK$5
is currently payable on any instrument of fransfer of shares. Profits from dealings in the Shares arising in or derived from
Hong Kong may also be subject to Hong Kong profif fax.

(b) Cayman Islands
Under present Cayman Islands law, fransfer or other dispositions of shares are exempted from Cayman Islands stamp
duty.

(c) Professional tax advice recommended

Infending holders of shares are recommended to consult their professional advisers if they are in doubt as fo the taxation
implications of subscribing for, purchasing, holding or disposing of or dealing in shares.
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Directors
The Directors of the Company during the year and up to the date of this report were:

Executive Directors

Mr. CHEN Zhenliang (Chairman) [resigned on 30 Sepfember 2014)
Mr. NIE Dong

Mr. CHEUNG Wai Kuen

Mr. PU Xiaodong [resigned on 29 January 2014)

Mr. WANG Chuanhu [appointed on 1 April 2014)

Dr. SHI Simon Hao [appointed on 1 April 2014 as NED

and re-designated to ED on 1 April 2015)

Non-executive Directors

Professor QIU Guanzhou [resigned on 31 October 2014)
Mr. LI Xianghong [resigned on 1 April 2014)

Independent Non-executive Directors

Mr. GAO Dezhu [resigned on 5 September 2014
Mr. KANG i [resigned on 5 September 2014
Mr. CHI Chi Hung, Kenneth

Mr. DENG Shichuan (appointed on 3 December 2014
Mr. James MUNN (appointed on 3 December 2014

In accordance with the provisions of the Company’s arficles of association, Mr. Nie Dong, Mr. Cheung Wai Kuen, Mr.
Deng Shichuan and Mr. James Munn will refire and, being eligible, will offer themselves for re-election at the forthcoming
annual general meeting.

Directors’ Service Contracts

Mr. Nie Dong has entered info a service contract with the Company for a ferm of one year commencing from 1 January
2014 until terminated by not less than one month’s nofice in writing served by either party on the other. If the service contract
is terminated by the Company without such notice, it is subject fo compensation payable to Mr. Nie by the Company in the
amount equivalent fo three months' salary.

Each of Mr. Wang Chuanhu and Dr. Shi Simon Hao have respectively entered into a service contract with the Company for
a term of one year commencing from 1 April 2014 unfil terminated by not less than one month’s notice in writing served by
either party on the other. Such contracts have been renewed with a ferm of three years commencing from 1 April 2015 unfil
terminated by not less than one month'’s notice in writing served by either party on the other.

Each of Mr. Chi Chi Hung, Kenneth, Mr. Deng Shichuan, Mr. James Munn and Mr. Cheung Wai Kuen have entered into a
service contract with the Company for a term of three years commencing on 12 October 2014, 3 December 2014, 3
December 2014 and 4 December 2014 respectively until terminated by not less than one month’s notice in writing served by
either party on the other.



DIRECTORS" REPORT (CONTINUED)

Save as disclosed, no director proposed for reelection af the forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable within one year without payment of compensation, other
than statutory compensation.

Directors’ and Chief Executive’s Interest and Short Positions in the Shares of the
Company

As at 31 December 2014, none of the Directors and chief executive of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or any of ifs associated corporations (within the meaning of Part XV
of the Securifies and Futures Ordinance (the "SFO"), as recorded in the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code of the Listing Rules.

Substantial Shareholders’ Interests and Short Positions in the Shares of the Company

Save as disclosed below, the Company had not been notified of any other person who had an interest or short position in the
shares and underlying shares of the Company. The register required fo be kept under section 336 of the SFO shows that as
at 31 December 2014, the following persons/entities has interest and,/or short position in the shares or underlying shares of
the Company:

Long position in Shares

Number of ordinary

shares Long
Substantial Shareholder Capacity held Position
Xie Haiyu Personal 994 610,000 19.39%
Munsun Assef Management (Asia) Limited (Note) Investment 1,530, 100,000 29.83%
Manager
Munsun Umbrella Trust-Munsun Stable Growth Trustee 851,390,000 16.60%
Fund (of which TMF (Cayman) lid. Acts as
Trustee) ("Munsun Umbrella”)

Notes:  Munsun Asset Management (Asia) Limited, was the general pariner and investment manager of Munsun Global Mining Investment Fund LP {“Munsun
Fund I") and Munsun Global Mining Investment Fund LP Il ("Munsun Fund II”). Munsun Fund | and Munsun Fund Il held 32,390,000 Shares
and 639,180,000 Shares respectively. In addition, Munsun Asset Management [Asia) Limited also acted as the general partner and
investment manager of Munsun Umbrella TrustMunsun Stable Growth Fund and Munsun China Opportunity Investment Fund, which were
respectively interested in 851,390,000 Shares and 7,140,000 Shares. Wright Source Limited, a company wholly-owned by Mr. Cheung
Wai Kuen, holds 28.35% interest in Munsun Fund I, in which holds 100% interest in Munsun Fund |I.

Directors’ Interest and Controlling Shareholders’ Interest in Contracts of Significance

None of the Directors or controlling shareholders of the Company had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the Company, its holding companies, or any of its subsidiaries
was a party during the year ended 31 December 2014.
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DIRECTORS" REPORT (coNTINUED)

Arrangements to Purchase Shares or Debentures

At no time during the year ended 31 December 2014 was the Company or any of ifs subsidiaries a party to any
arrangements to enable the Directors of the Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Non-Competing Undertaking

During the year ended 31 December 2014, none of the Directors had any interest in a business which competed with or
might compete with the business of the Group.

Major Customers and Suppliers

In the year under review, the Group's largest customer and supplier accounted for around 100% of the tfotal sales and
purchases for the year, respectively.

At no time during the year ended 31 December 2014 did a director, a close associate of a director or a shareholder of the
Company [which fo the knowledge of the Directors owns more than 5% of the Company's issued share capital) have an
inferest in any of the Group's top five largest customers or suppliers.

Continuing Connected Transactions

(a) Tin concentrates supply

On 31 January 2013, YTPAH entered into the tin supply confract with YTATR, pursuant to which YTPAH agreed to
supply tin concentrates (the “Tin Supply Contract’) to YTATR for the period from 1 February 2013 to 31 January 2016.
YTPAH is a wholly-owned subsidiary of Yunnan Tin Hong Kong (Holding] Group Co. Limited ("YTHK"), which is owned
as to 82% by the Company and 18% by Yunnan Tin PRC, which in turn holds 100% equity interest in YTATR. As such,
YTATR is a connected person of the Company by virtue of being a subsidiary of the substantial shareholder of YTHK.
Accordingly, the transaction contemplated under the Tin Supply Confract constitutes confinuing connected transaction of
the Company under Chapter 14A of the Listing Rules.

The annual caps for the transactions contemplated under the Tin Supply Contract are approximately HK$590 million for
the 11 months ending 31 December 2013, HK$810 million for the year ending 31 December 2014, HK$1,020
million for the year ending 31 December 2015 and HK$80 million for the month of January 2016. The price of fin
concenfrates per dry metric fon was agreed by the parties to the Tin Supply Contract after taking into account that (i) the
LME cash seftlement average price of tin metal; (ii] the freatment charge per dry metric fon; (iii) deduction based on the
final fin content; and (iv] penalty for impurity. It was agreed that the YTATR pays 85% of the provisional value of each
lot within three working days after the YTATR receives all shipment documents and the remaining part will be settled
within 10 working days after the final analysis and weights of tin concentrates confirmed by both YTPAH and YTATR.

The revenue under the Tin Supply Contract for the year ended 31 December 2014 amounted to approximately
HK$491,921,000.



DIRECTORS" REPORT (CONTINUED)

(b) Copper concentrates supply

(c)

On 6 August 2014, YTPAH entfered into the copper supply contract with YTATR, pursuant to which YTPAH agreed to
supply copper concentrates (the “Copper Supply Contract’) to YTATR for the period from 6 August 2014 o 31 January
2016. As such, with disclosed in (o) above, YTATR is a connected person of the Company by virtue of being a
subsidiary of the substantial shareholder of YTHK. Accordingly, the transaction contemplated under the Copper Supply
Confract constitutes continuing connected transaction of the Company under Chapter 14A of the listing Rules.

The annual caps for the fransactions contemplated under the Copper Supply Contract are approximately HK$18.2
million from & August 2014 to 31 December 2014, approximately HK$43.7 million for the year ending 31 December
2015 and approximately HK$3.7 million from 1 January 2016 to 31 January 2016.

I the copper grade is equal to or over 30% on dmt basis {under the same basis hereinafter), YTATR shall pay 96.5% of
the full copper content, subject to a minimum deduction of one (1) unit. If the copper grade is less than 30%, one (1)
unit of the gross copper assay at 30% copper plus 0.2 unit for each one percent below 30% copper are deducted
from the gross copper assay. No payment shall be made for silver if the silver content is less than 30 grams per dmt. If
the silver content is equal to or exceeds 30 grams per dmf, subject to the copper grade being equal fo or exceeds 30%
on dmt basis, YTATR shall pay 90% of the full silver content. If the silver content is equal to or exceeds 30 grams per
dmt, subject to the copper grade being less than 30% on dmt basis, YTATR shall pay 80% of the full silver content. The
freatment charge and refining charge for copper concentrates shall be US$180 per dmt and US$0.18 per pound of
copper payable; whereas the treatment charge and refining charge for silver shall be US$0.5 per payable ounce of
silver payable.

It was agreed that YTATR shall pay 90% of the provisional value of each lot of the copper concentrates based on the
average official IME cash price within 5 days prior fo the bill of lading date by telegraphic transfer within 15 working
days dfter the YTATR received all shipment documents. Final setlement value payable by YTATR is calculated by the
adjustment of payable metal and the deduction of charges and penalties from the final commercial value. The
remaining payment for final sefflement value shall be setiled no later than 5 working days after the final analysis and
weights of the copper concentrates were confirmed by both YTATR and YTPAH and no later than the fourth calendar
month following the month of issuance of the bill of lading as evidence by the date of the bill of lading.

The revenue under the Copper Supply Contract for the year ended 31 December 2014 amounted to approximately
HK$5,360,000.

Annual review

The INED have reviewed and confirmed that the continuing connected transactions contemplated under the Tin Supply
Contract and the Copper Supply Contract were entered info i) in the ordinary and usual course of business of the
Company; i) on normal commercial terms; and (iii) in accordance with the relevant agreement governing it on ferms
that are fair and reasonable and in the inferest of the shareholders of the Company as a whole. Pursuant to 14A.56 of
the Listing Rules, the Company has engaged the Company’s extemal auditor to report on the Group's confinuing
connecfed fransactions in accordance with Hong Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial Information” and with reference fo Practice Note
740 "Auditor’s Letter on Continuing Connected Transactions under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditor has issued his unqualified letter in respect of the confinuing
connected transactions as disclosed by the Group in pages 34 and 35 in accordance with Rule 14A.56 of the Listing
Rules. A copy of the auditor’s leffer has been provided by the Company to the Stock Exchange. The Company confirms
that they have complied with the disclosure requirements with respect to those confinuing connected fransactions in
accordance with Chapter 14A of the Listing Rules.
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DIRECTORS' RE\PORT (CONTINUED]

Related Party Transactions

Details of the information in relation fo the related party transactions of the Group during the year are set out on note 36 to
the Consolidated Financial Statements.

Emolument Policy
The Group mainly determines staff remuneration in accordance with market terms and individual qualifications.

The emoluments of the Directors will be decided by the Board based on the recommendation of the remuneration committee
of the Company having regard to the Group's operating results, individual performance and comparable market statisfics.

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries have purchased, sold or redeemed any of the listed securifies of the
Company during the year ended 31 December 2014.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s articles of association, or laws of the Cayman Islands,
which would oblige the Company fo offer new shares on a prorata basis to existing shareholders.

Retirement Benefit Schemes

Other than operating a Hong Kong Mandatory Provident Fund Scheme and participating in the sfote-managed retirement
benefit scheme in Australia and the PRC, the Group has not operated any other refirement benefit schemes for the Group's
employees. Parficulars of the retirement benefit schemes are set out in note 35 to the Consolidated Financial Statements.

Corporate Governance Code

In the opinion of the Directors, except the deviation disclosed in the section headed Deviations from the Code Provisions in
the Corporate Govemnance Report, the Company has complied with the Corporate Governance Code as sef out in Appendix

14 to Listing Rules during the year ended 31 December 2014.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix 10 to the Listing Rules as its own code of conduct
regarding Direcfors’ securities fransactions. Having made specific enquiry of all Directors, all Directors confirmed that they had
complied with the required standard set out in the Model Code during the year ended 31 December 2014.



DIRECTORS" REPORT (cONTINUED)

Independent Non-Executive Directors

The Company has received, from each of the INED, an annual confirmation of his independence pursuant to Rule 3.13 of the
Listing Rules. The Company considers all of the INED are independent.

Audit Committee

The audit committee of the Company meets with the Group’s senior management and external auditors regularly to review the
effectiveness of the infernal control systems and the interim and annual reports of the Group and reports directly to the Board.

The Group's consolidated financial statements for the year ended 31 December 2014 have been reviewed by the audit
committee of the Company, who are of the opinion that such statements comply with the applicable accounting standards
and legal requirements, and that adequate disclosures have been made.

Sufficiency of Public Float

Based on the information that is publicly available to the Company and fo the knowledge of the Directors, the Directors
confirm that the Company has maintained a sufficient public float as required under the Listing Rules during the year ended
31 December 2014 and as at the lafest practicable date prior to the issue of this report (i.e 22 April 2015).

Events After the Reporting Period

There are no significant events occurring affer the reporting period.

Five Years Financial Summary

A summary of the results and the assets and liabilities of the Group for the last five financial years is set out on page 98. 37

Auditor

A resolution will be submitted to the annual general meeting to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the

Annual Report 2014

Company.

On behalf of the Board
NIE Dong
Executive Director

30 March 2015
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INDEPENDENT AUDITOR’S REPORT

Deloitte.
=)

TO THE MEMBERS OF L’SEA RESOURCES INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of L'sea Resources International Holdings Limited {the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on pages 40 to 97 which comprise the consolidated statement
of financial position as at 31 December 2014, and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of consolidated financial statements that give a frue and fair
view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such infernal control as the
directors defermine is necessary to enable the preparation of consolidated financial siatements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility fowards or accept liability fo any other person for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the Hong Kong Instfitute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the audifor considers internal confrol relevant to the entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.



INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs of the Group as at 31
December 2014 and of the Group's loss and cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 March 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the year ended 31 December 2014

2014 2013
Notes HK$’000 HK$'000
Revenue b6 497,281 446,650
Cost of sales (468,625) 471,861)
Gross profit (loss) 28,656 (25,211)
Interest income 999 1,363
Administrative expenses (41,704) (39,294)
Other expenses 8 (11,246) (10,355)
Other gains and losses Q 45,714 165,121
Finance costs 10 (24,490) (39,429)
(Loss) profit before taxation (2,071) 52,195
Taxation charge) credit 12 (21,414) 7,016
(Loss) profit for the year 13 (23,485) 59,211
Other comprehensive expense for the year
ltlem that will not be reclassified fo profit or loss:
Exchange difference arising on franslation fo
presentation currency (37,112) (59,385)
Total comprehensive expense for the year (60,597) (174)
(Loss) profit for the year affributable to:
Owners of the Company (23,465) 80,266
Non-controlling inferests (20) (21,055)
o
S (23,485) 59,211
5
f: Total comprehensive [expense) income affributable to:
2 Owners of the Company (60,612) 22,203
= Non-controlling inferests 15 (22,377)
(60,597) (174)
(Loss) earnings per share 14
Basic and diluted (HK cents) (0.46) 1.67
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2014

2014 2013
Notes HKS$’000 HK$'000
Non-current assets
Property, plant and equipment 15 216,261 223,256
Mining rights 16 88,078 67,940
Exploration and evaluation assets 17 186,268 246,586
Deposits 18 13,044 14,184
503,651 551,966
Current assets
Inventories 19 17,194 16,069
Trade receivables 20 36,431 36,488
Other receivables, prepayments and deposits 8,352 12,310
Held-fortrading investments 21 4,484 24,464
Bank balances and cash 22 164,999 122,169
231,460 211,500
Current liabilities
Trade payables 23 31,129 36,355
Other payables and accruals 24 92,185 96,131
Amount due to a non-controlling shareholder of a subsidiary 25 4,283 4,658
Amount due to a related company 25 1,179 1,186
Obligations under finance leases 26 526 456
129,302 138,786
Net current assets 102,158 72,714 =
S
Total assets less current liabilities 605,809 624,680 é—
E
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

At 31 December 2014

2014 2013
Notes HK$’000 HK$'000
Capital and reserves
Share capital 28 25,650 25,650
Reserves 390,577 451,189
Equity attributable to owners of the Company 416,227 476,839
Non-controlling inferests (389) [404)
Total equity 415,838 476,435
Non-current liabilities
Obligations under finance leases 26 - 571
Convertible bonds 27 147,010 123,108
Deferred taxation 29 28,442 9,873
Provision for rehabilitation 30 14,519 14,693
189,971 148,245
605,809 624,680

The consolidated financial statements on pages 40 to 97 were approved and authorised for issue by the Board of Directors
on 30 March 2015 and are signed on its behalf by:

NIE Dong SHI Simon Hao
DIRECTOR DIRECTOR



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2014

Attributable to owners of the Company

Convertible
bonds Non-
Share Share Translation  Special ~ Other equity Accumulated controlling
capital premium reserve  reserve reserve reserve losses Total interests Total
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
[note)
| e I ) I A N O N
At 1 January 2013 14,400 389,589 16,034 7,800 - 566,079 (825,761) 168,141 20,693 188,834
Profit (loss) for the year — - — — — — 80,266 80,266 [21,055) 59,211
Exchange difference
arising on franslation
fo presentation
currency - - [58,063) - - - - [58,063) (1,322)  (59,385)
Total comprehensive
income [expense) for
the year - — (58,063) - — - 80,266 22,203 (22,377) [174)
Issue of shares 11,250 438,750 — — — — — 450,000 — 450,000
Transaction costs
attributable fo issue of
shares - [5,412) - - — - - (5,412 - (5,412)
Acquisition of addifional
interest of a subsidiary - — - — (1,280 - — (1,280) 1,280 -
Repurchase of convertible
bonds (note 27) - - - - - (432,817) 276,004 (156,813 — (156,813
At 31 December 2013 25,650 822,927 (42,029) 7,800 (1,280) 133,262 (469,491) 476,839 (404) 476,435
Loss for the year - - - - - - (23,465) (23,465) (20) (23,485)
Exchange difference
arising on translation
to presentation
currency = = (37,147) = = = - (37,147) 35 (37,112)
Total comprehensive
income (expense)
for the year - - (37,147) - - - (23,465) (60,612) 15 (60,597)
At 31 December 2014 25,650 822,927 (79,176) 7,800 (1,280) 133,262 (492,956) 416,227 (389) 415,838

Note: Special reserve is arisen from the reorganisation in preparation for the listing of the Company’s shares on the Main Board of The Stock

Exchange of Hong Kong Limited.
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2014

2014 2013
HK$’000 HK$'000
OPERATING ACTIVITIES
(Loss) profit before taxation (2,071) 52,195
Adjustments for:
Inferest income (999) (1,363)
Interest expense 24,490 39,429
Gain on disposal of property, plant and equipment (224) (2,621)
Reversal of impairment loss recognised on property, plant and equipment (2,110) —
[Reversal of impairment loss| impairment loss recognised on other receivable (568) 29,071
Amortisation of mining rights 24,753 44,927
Reversal of impairment loss recognised on mining rights (9,811) -
Reversal of impairment loss recognised on exploration and evaluation assefs (20,546) —
Depreciation of property, plant and equipment 73,917 86,133
Gain on repurchase of convertible bonds - (192,894)
Adjustment on provision for rehabilitation cost 622 (458)
Unrealised exchange loss arising on convertible bonds 1,926 17,360
Operating cash flows before movements in working capifal 89,379 71,779
Decrease in deposits 1,381 1,291
(Increase) decrease in inventories (852) 1,218
Decrease in frade receivables 677 6,642
Decrease in other receivables, prepayments and deposits 4,846 6,498
Decrease (increase] in held for trading investments 19,980 (5,359)
(Decrease] increase in trade payables (5,844) 1,358
Decrease in other payables and accruals (5,581) (1,688)
Cash generated from operations 103,986 81,739
Income taxes refunded - 4,134
NET CASH FROM OPERATING ACTIVITIES 103,986 85,873
INVESTING ACTIVITIES
Interest received 999 1,363
Purchase of property, plant and equipment (51,366) (94,283)
Proceeds from disposal of property, plant and equipment 266 41,583
Exploration and evaluation expenditure incurred (4,046) (14,622)
Addition fo mining rights - (7,538)
NET CASH USED IN INVESTING ACTIVITIES (54,147) (73,497)




CONSOLUDATED STATEMENT OF CASH FLOWS (Continued)

For the year ended 31 December 2014

2014 2013
HK$’000 HK$'000
FINANCING ACTIVITIES

Payment for repurchase of convertible nofes - (150,000
Inferest paid (96) (8,514)
Repayment of obligations under finance leases (518) (38,633)
Issue of shares - 360,800
Transaction costs attributable for issue of shares - (5,412)
Repayment fo non-controlling interests of a subsidiary (375) (4,9606)
Advance from a related company - 725
Repayment fo a related company - [10,694)
Repayment to a joint venturer - [18,087)
Repayment o a director - [63,5306)
NET CASH (USED IN) FROM FINANCING ACTIVITIES (989) 61,683
NET INCREASE IN CASH AND CASH EQUIVALENTS 48,850 74,059
EFFECT OF FOREIGN EXCHANGE RATE CHANGES (6,020) (2,544)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 122,169 50,654

CASH AND CASH EQUIVALENTS AT END OF THE YEAR,
represented by Bank balances and cash 164,999 122,169
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2014

1.

General

The Company was incorporated as an exempted company and registered in the Cayman Islands with limited liability
under the Companies Law, Cap 22 [laws of 1961, as consolidated and revised) of the Cayman Islands on 22 January
2008. The shares of the Company are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place of business of the Company are disclosed in the corporate
information section of the annual report.

The Company acts as an investment holding company and provides corporate management services to its subsidiaries.
The principal activities of its subsidiaries are set out in note 40.

The Company’s functional currency is Australia Dollars ["AUD”). The consolidated financial statements are presented in
HK$ as the directors of the Company consider that HK$ is the appropriate presentation currency since the shares of the
Company are listed on the Stock Exchange.

»(A |icagior)| of New and Revised Hong Kong Financial Reporting Standards
“HKFRSs"”

Amendments to HKFRSs and the new Interpretation that are mondotori|y effective for the
current year

In the current year, the Group has applied all of the Amendments to HKFRSs and a new Interpretation issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA") that are relevant to its operations and effective for the
Group's financial year beginning on 1 January 2014.

Amendments to HKAS 36 Recoverable amount disclosures for non-financial assets

The Group has applied the amendments to HKAS 36 “Recoverable amount disclosures for nonfinancial assets” for the
first time in the current year. The amendments to HKAS 36 remove the requirement fo disclose the recoverable amount
of a cash generating unit ("CGU") to which goodwill or other intangible assets had been allocated when there has
been no impairment or reversal of impairment of the related CGU. Furthermore, the amendments introduce additional
disclosure requirements applicable to when the recoverable amount of an asset or a CGU is measured af fair value less
costs of disposal. These new disclosures include the fair value hierarchy, key assumptions and valuation fechniques used
which are in line with the disclosure required by HKFRS 13 “Fair value measurements”. The amendments to HKAS 36
resulted in additional disclosure respect of in the recoverable amount of the CGU as disclosed in note 16.

The adoption of the other Amendments to HKFRSs and Interpretation had no material effect on the results and financial
position of the Group for the current and/or prior accounting years.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

2. Application of New and Revised Hong Kong Financial Reporting Standards
(l KFRSS”) (Continued)

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised HKFRSs that have been issued but are nof yet effective:

HKFRS @

HKFRS 15

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRS 10
and HKAS 28

Financial instruments®

Revenue from contracts with customers®

Annual improvements to HKFRSs 2010-2012 cycle”

Annual improvements to HKFRSs 2011-2013 cycle'

Annual improvements to HKFRSs 2012-2014 cycle®

Sale or contribution of assets between an investor
and its associate or joint venture®

Amendments to HKFRS 10
HKFRS 12 and HKAS 28

Amendments to HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16 and Clarification of acceptable methods of depreciation and
HKAS 38 amortisation®

Amendments to HKAS 16 and
HKAS 41

Amendments to HKAS 19

Amendments to HKAS 27/

Investment entities: Applying the consolidation exception”

Accounting for acquisitions of inferests in joint operotions3
Disclosure initiative”

Agriculture: Bearer plants®

Defined benefit plans: Employee contributions'
Equity method in separate financial statements®

Effective for annual periods beginning on or affer 1 July 2014.

Effective for annual periods beginning on or after 1 July 2014, with limited exceptions.

]

]

Effective for annual periods beginning on or after 1 January 2016.

Effective for annual periods beginning on or after 1 January 2017.
1

Effective for annual periods beginning on or after

January 2018.

HKFRS 9 “Financial instruments”

HKFRS @ issued in 2009 infroduced new requirements for the classification and measurement of financial assets. HKFRS
9 was subsequenily amended in 2010 to include requirements for the classification and measurement of financial
liabilities and for derecognition, and further amended in 2013 to include the new requirements for general hedge
accounting. Another revised version of HKFRS @ was issued in 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and measurement requirements by introducing a 'fair
value through other comprehensive income’ ("FVTOCI") measurement category for certain simple debt instrument.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

2. Application of New and Revised Hong Kong Financial Reporting Standards
(l KFRSS”) (Continued)

HKFRS 9 “Financial instruments” (Continued)

Key requirements of HKFRS 9 are described below:

e Al recognised financial assets that are within the scope of HKAS 39 "Financial Instruments: Recognition and
Measurement” are subsequently measured at amortised cost or fair value. Specifically, debt invesments that are
held within a business model whose objective is to collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest on the principal outstanding are generally measured
at amortised cost at the end of subsequent accounting periods. Debt instruments that are held within a business
model whose objective is achieved both by collecting confractual cash flows and selling financial assets, and that
have contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and inferest on the principal amount outstanding, are measured at FVTOCI. All other debt investments
and equity investments are measured af their fair value at the end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable election fo present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other comprehensive income, with only dividend income generally
recognised in profit or loss.

e With regard fo the measurement of financial liabilities designated as at fair value through profit or loss, HKFRS @
requires that the amount of change in the fair value of the financial liability that is affributable to changes in the
credit risk of that liability is presented in other comprehensive income, unless the recognition of the effects of
changes in the liability's credit risk in other comprehensive income would create or enlarge an accounting
mismatch in profit or loss. Changes in fair value of financial liabilities atfributable fo changes in the financial
liabiliies” credit risk are not subsequently reclassified fo profit or loss. Under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated as fair value through profit or loss was presented in
profit or loss.

o In relation to the impairment of financial assets, HKFRS 9 requires an expected credit loss model, as opposed to
an incurred credit loss model under HKAS 39. The expected credit loss model requires an entity to account for
expected credif losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.

The directors of the Company have reviewed the Group's financial assets as at 31 December 2014 and anticipate
that the application of HKFRS @ in the future may result in provision of 12 month and lifefime expected credit losses on
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financial assefs and is nof likely to have other material impact on the results and financial position of the Group based
on an analysis of the Group's existing business model.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

2. Application of New and Revised Hong Kong Financial Reporting Standards
(l KFRSS”) (Continued)

HKFRS 15 “Revenue from contracts with customers”

In July 2014, HKFRS 15 was issued which esfablishes a single comprehensive model for entfifies fo use in accounting
for revenue arising from confracts with customers. HKFRS 15 will supersede the current revenue recognition guidance
including HKAS 18 "Revenue”, HKAS 11 “Construction Contracts” and the related Inferpretations when it becomes
effective.

The core principle of HKFRS 15 is that an enfity should recognise revenue to depict the transfer of promised goods or
services fo customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services. Specifically, HKFRS 15 infroduces a 5-sfep approach to revenue recognition:

e Step 1: Identify the contract(s] with a customer

e Step 2: Identify the performance obligations in the contract

e  Step 3: Determine the fransaction price

e Step 4: Allocate the fransaction price fo the performance obligations in the contract
e Step 5: Recognise revenue when [(or as) the enfity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e. when 'control’ of
the goods or services underlying the particular performance obligation is transferred to the cusfomer. Far more
prescripfive guidance has been added in HKFRS 15 to deal with specific scenarios. Furthermore, extensive disclosures

are required by HKFRS 15.

The directors of the Company anficipate that the application of HKFRS 15 in the future will not have a material impact
on the amounts reported and disclosures made in the Group's consolidated financial statements.

Amendments to HKAS 16 and HKAS 38 Clarification of acceptable methods of

depreciation and amortisation

The amendments to HKAS 16 prohibit entities from using a revenue-based depreciation method for items of property,
plant and equipment. The amendments to HKAS 38 infroduce a rebuttable presumption that revenue is not an
appropriate basis for amortisation of an infangible asset. This presumption can only be rebutted in the following two
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limited circumstances:
[a)  when the infangible asset is expressed as a measure of revenue; or

(b)  when it can be demonstrated that revenue and consumption of the economic benefits of the intangible asset are
highly correlated.
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NOTES TO THE CONSOLUDATEDFINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

2,

Application of New and Revised Hong Kong Financial Reporting Standards
(l KFRSS”) (Continued)

Amendments to HKAS 16 and HKAS 38 Clarification of acceptable methods of
depreciation and amortization (Continued)

The amendments apply prospectively for annual periods beginning on or affer 1 January 2016. Currently, the Group
uses the unit of production method for depreciation and amortisation for its mining structure and mining rights
respectively and straightline method for property, plant and equipment other than mining sfructures. The directors of the
Company believe that these methods are the most appropriate method to reflect the consumption of economic benefits
inherent in the respective assets and accordingly, the directors of the Company do not anficipate that the application of
these amendments to HKAS 16 and HKAS 38 will have a material impact on the Group’s consolidated financial
statements.

The directors of the Company anticipate that the application of the other amendments to Standards will have no
material impact on the results and financial position of the Group.

Significant Accounting Policies

The consolidated financial statements have been prepared in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited and by the Hong Kong Companies Ordinance.

The consolidated financial stafements have been prepared on the historical cost basis except for certain financia
instruments, which are measured af fair values, as explained in the accounting policies sef out below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods.

Fair value is the price that would be received fo sell an asset or paid to fransfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
esfimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group takes info
account the characteristics of the asset or liability if market partficipants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is defermined on such a basis, except for share-based payment transactions that
are within the scope of HKFRS 2, leasing transactions that are within the scope of HKAS 17, and measurements that
have some similarities to fair value but are not fair value, such as net realisable value in HKAS 2 or value in use in

HKAS 36.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3. Significant Accounting Policies (Confinued)
In addition, for financial reporting purposes, fair value measurements are categorised into level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs fo the fair

value measurement in ifs entirety, which are described as follows:

e level 1 inputs are quoted prices (unadjusted) in active markets for identical assefs or liabilities that the entity can
access af the measurement date;

*  level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or
liability, either directly or indirectly; and

e level 3 inputs are unobservable inputs for the asset or liability.
The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statfements incorporate the financial statements of the Company and entities confrolled by the
Company and ifs subsidiaries. Control is achieved when the Company:

° power over the investee;
®  exposure, or rights, fo variable retumns from its involvement with the investee; and
e the ability fo use its power over the investee to affect ifs refurns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains confrol over the subsidiary and ceases when the Group
loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated statement of profit or loss and other comprehensive income from the date the
Group gains confrol until the date when the Group ceases to control the subsidiary.

Profit or loss and each itfem of other comprehensive income are affributed to the owners of the Company and to the non-
confrolling inferests. Tofal comprehensive income of subsidiaries is atfributed fo the owners of the Company and fo the

Annual Report 2014

non-controlling interests even if this results in the non-controlling interests having a deficit balance.

Where necessary, adjustments are made fo the financial statements of subsidiaries to bring their accounting policies
info line with those used by other members of the Group.

All infra-group fransactions, balances, income and expenses are eliminated in full on consolidation.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continved)

Interests in joint operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the joint arangement. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities require unanimous
consent of the parties sharing control.

When a group entity undertakes ifs activities under joint operations, the Group as a joint operator recognises in relafion
fo ifs inferest in a joint operation:

e ifs assets, including its share of any assefs held jointly;

e i liabilities, including ifs share of any liabilities incurred jointly;

e iis revenue from the sale of its share of the output arising from the joint operation;
. its share of the revenue from the sale of the output by the joint operation; and

e ifs expenses, including ifs share of any expenses incurred jointly.

The Group accounts for the assets, liabilities, revenues and expenses relafing to ifs interest in a joint operation in
accordance with the HKFRSs applicable to the particular assets, liabilities, revenues and expenses.

Interests in joint venture

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
net assefs of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.

The results and assets and liabilities of joint venture are incorporated in these consolidated financial statements using the
equity method of accounting. The financial statements of joint ventures used for equity accounting purposes are
prepared using uniform accounting policies as those of the Group for like transactions and events in similar
circumsfances. Under the equity method, an investment in a joint venture is initially recognised in the consolidated
statfement of financial position at cost and adjusted thereafter o recognise the Group's share of the profit or loss and
other comprehensive income of the joint venture. VWhen the Group's share of losses of a joint venture exceeds the
Group's inferest in that joint venture (which includes any longterm interests that, in substance, form part of the Group's
net investment in the joint venture), the Group discontinues recognising its share of further losses. Additional losses are
recognised only fo the extent that the Group has incurred legal or constructive obligations or made payments on behalf
of the joint venture.

An investment in a joint venture is accounted for using the equity method from the date on which the investee becomes
a joint venture. On acquisition of the investment in a joint venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets and liabiliies of the investee is recognised as goodwill,
which is included within the carrying amount of the invesiment. Any excess of the Group's share of the nef fair value of
the identifiable assets and liabilities over the cost of the investment, affer reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continued)

Interests in joint venture (Continued)

The requirements of HKAS 39 are applied to determine whether it is necessary fo recognise any impairment loss with
respect fo the Group's investment in a joint venture. When necessary, the entire carrying amount of investment (include
goodwill) is tested for impairment in accordance with HKAS 36 “Impairment of assets” as a single assef by comparing
its recoverable amount (higher of value in use and fair value less costs of disposal] with ifs carrying amount. Any
impairment loss recognised forms part of the carrying amount of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that the recoverable amount of the investment subsequently
increases.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts and sales related taxes.

Sales of goods
Revenue from the sale of goods is recognised when the goods are delivered and fifle have passed, at which time all
the following conditions are safisfied:

e the Group has transferred fo the buyer the significant risks and rewards of ownership of the goods;

e the Group refains neither confinuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold;

e the amount of revenue can be measured reliably;
e it is probable that the economic benefits associated with the transaction will flow to the Group; and
e the cosfs incurred or fo be incurred in respect of the transaction can be measured reliably.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts the
esfimated future cash receipts through the expected life of the financial assef fo that asset’s net carrying amount on initial
recognition.

Property, plant and equipment

Property, plant and equipment including leasehold land and buildings held for use in the production or supply of goods,
or for administrative purposes (other than properties under construction) are stated in the consolidated sfatement of
financial position at cost less subsequent accumulated depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of property, plant and equipment [other than properties
under construction and mining structures) less their residual values over their estimated useful lives, using the straightine
method. The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continved)

Property, plant and equipment (Confinued)

Properties in the course of construction for production and administrative purposes are carried at cost, less any
recognised impairment loss. Costs include professional fees and, for qualifying assets, borrowing costs capitalised in
accordance with the Group's accounting policy. Such properties are classified to the appropriate categories of
property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready for their infended use.

Mining sfructures (including the main and auxiliary mine shafts, underground tunnels and open-pit platforms| are
depreciated using the unit of production method based on the actual production volume over the estimated total proven
and probable reserves of the ores mine.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected fo arise from the confinued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in the profit or loss.

Mining rights

Mining rights acquired separately are initially measured at cost. Mining rights are reclassified from exploration and
evaluation expendifures at the carrying amount when the technical feasibility and commercial viability of extracting
mineral resources are demonstrable. Mining rights with finite useful lives are carried at costs less accumulated
amortisation and any identified impairment loss. Amortisation for mining rights with finite useful lives is provided using
the unit of production method based on the actual production volume over the estimated tofal proven and probable
reserves of the ores mine.

Exploration and evaluation assets

Exploration and evaluation assefs are recognised at cost on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less identified impairment loss.

Exploration and evaluation assets include the cost of exploration rights and the expenditures incurred in the search for
mineral resources as well as the determination of the technical feasibility and commercial viability of extracting those
resources. Exploration and evaluation assets are assessed for impairment when facts and circumstances suggest that the
carrying amount of an exploration and evaluation as set may exceed ifs recoverable amount. An impairment loss is
recognised in profit or loss.

When the technical feasibility and commercial viability of extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as either mining rights or mining structure based on nature
of assets acquired. These assefs are assessed for impairment before reclassification.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continued)

Impairment of exploration and evaluation assets

The carrying amount of the exploration and evaluation assets is reviewed annually. VWhen one of the following events
or changes in circumstances, which is not exhausfive, indicate that the carrying amount may not be recoverable has
occurred, impairment test is performed in accordance with HKAS 36 “Impairment of assets”.

e the period for which the Group has the right to explore in the specific area has expired during the period or will
expire in the near future.

e substantive expenditure on further exploration for and evaluation of natural resources in the specific area is neither
budgeted nor planned.

e exploration for and evaluation of natural resources in the specific area have not led to the discovery of
commercially viable quantities of natural resources and the Group has decided to discontinue such activities in the
specific area.

e sufficient dafa (such as fin prices) exist fo indicate that, although a development in the specific area is likely to
proceed, the carrying amount of the exploration and evaluation asset is unlikely to be recovered in full from
successful development or by sale.

An impairment loss is recognised in profit or loss whenever the carrying amount of an asset exceeds its recoverable
amount.

Leasing

leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership 1o the lessee. All other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised as assefs of the Group at their fair value af the inception of the lease
or, if lower, af the present value of the minimum lease payments. The corresponding liability fo the lessor is included in
the consolidated statement of financial position as a finance lease obligation.

lease payments are apportioned between finance expenses and reduction of the lease obligation so as fo achieve a
consfant rate of interest on the remaining balance of the liability. Finance expenses are recognised immediately in profit
or loss, unless they are directly attributable to qualifying assets, in which case they are capitalised in accordance with
the Group's policy on borrowing costs (see the accounting policy below).

Operating lease payments are recognised as expenses on a siraightline basis over the lease ferm.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded at the respective functional currency |i.e. the currency of the
primary economic environment in which the entity operates) at the rates of exchanges prevailing on the dates of the
fransactions. At the end of the reporting period, monetary items denominated in foreign currencies are refranslated at
the rates prevailing at that date. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not refranslated.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continved)

Foreign currencies (Continued)

Exchange differences arising on the sefflement of monetary items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial statements, the assefs and liabilities of the Group's foreign
operations are translated info the presentation currency of the Group [i.e. HK$) using exchange rates prevailing at the
end of the reporting period. Income and expenses items are translated af the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are recognised in other comprehensive income and
accumulated in equity under the heading of franslation reserve (attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in a foreign operation, or a partial
disposal of an inferest in a joint arrangement] which is not foreign operation, all of the exchange differences
accumulated in equity in respect of that operation attributable to the owners of the Company are transferred to
accumulated losses.

Borrowing costs

Borrowing costs directly attributable fo the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of fime to get ready for their infended use, are added to the cost of those
assets until such time as the assets are substantially ready for their infended use. Investment income earned on the
femporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as finance costs in profit or loss in the period in which they are incurred.

Retirement benefit costs

Payments fo state-managed refirement benefit schemes in Australia (Superannuation fund) and the People’s Republic of
China (the "PRC") and the Mandatory Provident Fund Scheme in Hong Kong are recognised as expenses when
employees have rendered service entfitling them to the confributions.

Taxation

Income fax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from (loss] profit before taxation
as reported in the consolidated statement of profit or loss and other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items of income or expense that
are never faxable or deductible. The Group's current tax is calculated using tox rates that have been enacted or
subsfantively enacted by the end of the reporting period.

Deferred fax is recognised on femporary differences between the carrying amounts of assefs and liabilities in the
consolidated financial statements and the corresponding fax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such assefs and liabilities are not recognised if
the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a fransaction that affects neither the taxable profit nor the accounting profit.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3. Significant Accounting Policies (Confinued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries and
inferest in joint venture, except where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assefs arising from
deductible femporary differences associated with such investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise the benefits of the temporary differences and they are
expected 1o reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed af the end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the assef to be recovered.

Deferred tax assets and liabilities are measured af the tax rates that are expected o apply in the year in which the
liability is seffled or the assef is realised, based on tax rate (and tax laws] that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assefs reflects the fax consequences that would follow from the manner
in which the Group expects, af the end of the reporting period, to recover or sefile the carrying amount of its assefs and
liabilities.

Current and deferred tax are recognised in profit or loss.

Impairment of tangible and intangible assets

At the end of the reporting period, the Group reviews the carrying amounts of its fangible and intangible assefs with
finite useful lives to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the Group estimates the recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be idenfified.

Recoverable amount is the higher of fair value less costs o sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pretax discount rate that reflects current market
assessments of the fime value of money and the risks specific to the assef for which the esfimates of future cash flows
have not been adjusted.
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If the recoverable amount of an assef (or a cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is reduced fo ifs recoverable amount. An impairment loss is
recognised as an expense immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the assef (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been defermined had no impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3. Significant Accounting Policies (Confinued)

Inventories

Inventories are stated af the lower of cost and net realisable value. Cost of inventories are calculated using the weighted
average cost method. Net realisable value represents the estimated selling price for inventories less all estimated cost of
complefion and costs necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated statement of financial position when a group
enfity becomes a party to the contractual provisions of the instrument.

Financial assefs and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
fo the acquisition or issue of financial assets and financial liabilities (other than financial assets or financial liabilities of
fair value through profit or loss (“FVTPL")) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately in profit or loss.

Financial assefs

The Group's financial assets are classified into investments held for frading and loans and receivables. The classification
depends on nature and purpose of financial assets and is defermined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assefs that require delivery of assefs within the time frame established by
regulation or convention in the markefplace. The accounting policies adopted in respect of each category of financial
assefs are set ouf below.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective inferest rate is the rate that exactly discounts estimated future cash receipts
[including all fees paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period fo the
net carrying amount on initial recognition.

Inferest income is recognised on an effective inferest basis for debt instruments.

Investments held for trading
A financial asset is classified as held for trading if:
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e it has been acquired principally for the purpose of selling in the near future; or

e on inifial recognition it is a part of an identified portfolio of financial instruments that the Group manages together
and has a recent actual pattern of shortferm profittaking; or

® it is a derivative that is not designated and effective as a hedging instrument.
Investment held for trading is measured at fair value, with changes in fair value arising from remeasurement recognised

directly in profit or loss in the period in which they arise. The net gain or loss recognised in profit or loss excludes any
dividend or interest earned in the financial asses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. Subsequent fo initial recognition, loans and receivables (including frade receivables, other receivables,
refundable deposits and bank balances) are measured at amortised cost using the effective interest method, less any
identified impairment losses (see accounting policy on impairment of financial assets below).

Impairment of financial assets

Financial assefs, other than investments held for frading, are assessed for indicators of impairment at the end of the
reporting period. Financial assefs are considered to be impaired where there is objective evidence that, as a result of
one or more events that occurred affer the initial recognition of the financial assets, the estimated future cash flows of the
financial assets have been affected.

For loans and receivables, objective evidence of impairment could include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest and principal payments; or
e it becoming probable that the borrower will enter bankruptey or financial re-organisation.

For cerfain categories of financial assefs, such as frade receivables, assefs that are assessed not o be impaired
individually are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Group's past experience of collecting payments and observable changes in
national or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss is the difference between the asset's
carrying amount and the present value of the estimated future cash flows discounted at the financial asset's original
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables and other receivables, where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the allowance account are recognised in profit or loss. VWhen a
receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

If, in a subsequent period, the amount of impairment loss decreases and the decrease can be related objectively to an
event occurring dfter the impairment loss was recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset af the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been recognised.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continved)

Financial instruments (Continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments
An equity instrument is any confract that evidences a residual interest in the assets of the Group after deducting all of ifs
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees paid or received that form an integral part of the effective inferest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or, where appropriate, a
shorter period fo the net carrying amount on initial recognifion.

Inferest expense is recognised on an effective interest basis for debt instruments.

Convertible bonds contains liability and equity components

The component parts of compound instruments (convertible bonds) issued by the Company are classified separately as
financial liabilities and equity in accordance with the subsfance of the contractual arrangements and the definitions of a
financial liability and an equity instrument. Conversion option that will be setiled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the Company's own equity insfruments is classified as an equity
instrument.

On inifial recognition, the fair value of the liability component is determined using the prevailing market inferest of
similar non-convertible instruments. The difference between the gross proceeds of the issue of the convertible bonds and
the fair value assigned fo the liability component, representing the conversion option for the holder to convert the bonds
into equity, is included in equity (convertible bonds equity reserve).

In subsequent periods, the liability component of the convertible bonds is carried at amortised cost using the effective
inferest method. The equity component, representing the conversion opfion fo convert the liability component info
ordinary shares of the Company, will remain in convertible bonds equity reserve until the embedded option is exercised
(in which case the balance stated in convertible bonds equity reserve will be transferred to share premium). Where the
conversion opfion remains unexercised af the expiry date or at the repurchase date, the balance stated in convertible
bonds equity reserve will be released to the accumulated losses. No gain or loss is recognised in profit or loss upon
conversion, repurchase or expiration of the conversion option.

Transaction costs that relate fo the issue of the convertible loan notes are allocated to the liability and equity components
in proportion fo the allocation of the gross proceeds. Transaction costs relafing fo the equity component are charged
directly to equity. Transaction costs relating fo the liability component are included in the carrying amount of the liability
portion and amortised over the period of the convertible bonds using the effective inferest method.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

3.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)

Convertible bonds contains liability and equity components (Continued)

When the convertible bonds are repurchased before maturity, the consideration paid is allocated fo the liability and
equity components af the date of the repurchase. The difference between the allocated consideration and the carrying
amount of the liability component is recognised in profit or loss whereas the consideration allocated to equity is
recognised in equity.

Financial liabilities

Financial liabilities including frade payables, other payables and accruals, amounts due to a non-confrolling shareholder
of a subsidiary and a related company and liability component of convertible bonds are subsequently measured of
amortised cost, using the effective inferest method.

Derecognition
The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it fransfers the financial asset and substantially all the risks and rewards of ownership of the asset fo another entfity.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of
the consideration received is recognised in profit or loss.

The Group derecognises financial liabilities are when, and only when, the Group's obligations are discharged,
cancelled or expire. The difference between the camying amount of the financial liability derecognised and the
consideration paid and payable is recognised in profit or loss.

Provision for rehabilitation cost

A provision for rehabilitation is recognised when the Group has a present obligation (legal or construction) as a result of
exploration, development and production activities undertaken, it is probable that an outflow of economic benefits will
be required to sefile the obligation, and the amount of the provision can be measured reliably. The estimated future
obligations include the cosfs of removing facilities, abandoning sites and resforing the affected areas.

The provision for rehabilitation cost is the best estimate of the present value of the expenditure required to settle the
resforation obligation at the end of the reporting period, based on current legal and other requirements and technology.
Future restoration cosfs are reviewed annually and any changes in the esfimate are reflected in the present value of the
provision af the end of the reporting period.

The initial estimate of the rehabilitation provision relating to exploration, development and production facilities is
capitalised info the cost of the related asset and depreciated on the same basis as the related asset.

Changes in the estimation of the rehabilitation provision that result from changes in the estimated fiming or amount of
cash flows, including the effects of revisions to esfimated lives of operation or a change in the discount rafe, are added
fo, or deducted from, the cost of the related asset in the period it occurred. If a decrease in liability exceeds the
carrying amount of the asset, the excess is recognised immediately in profit or loss. Unwinding of the effect of
discounting on the provision is recognised as finance cost.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

4. Key Sources of Estimation Uncertainty

In the process of applying the Group’s accounting policies, which are described in note 3, the directors have made
various estimates about the carrying amounts of assets and liabilities that are not readily apparent from other sources.
The estimates are based on past experience, expectations of future and other information that are considered fo be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting esfimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The following are the key assumptions concemning the future, and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing a material adjusiment to the carmying amounts of assets
and liabilities within the next financial year.

Useful lives of mining rights

The Group's management defermines the estimated useful lives of 12 years (2013: @ vears) for its mining rights based
on the proven and probable reserves. However, as at 31 December 2014, the mining rights have a remaining ferms
of approximately 2 years (2013: 3 years). The directors of the Company are of the opinion that the Group will be able
fo continuously renew the mining rights and the business licences of the respective mining subsidiaries without significant
costs. Accordingly, the Group has used the proven and probable reserves as a basis of estimation for the useful lives of
ifs mining rights.

Depreciation/amortisation on mining rights and mining structures

Mining rights and mining structures are amortised or depreciated using the unit of production method based on the
actual production volume over the estimated tofal proven and probable reserves of the ore mines.

The process of estimating quantities of reserves is inherently uncertain and complex. It requires significant judgments and
decisions based on available geological, geophysical, engineering and economic data. These estimates may change
substantially as additional data becomes available from ongoing development activities. The reserve estimates are
updated quarterly taking info account recent production and technical information about each mine. If the quantities of
reserves are different from current estimates, it will result in significant changes to amortisation and depreciation
expenses of mining rights and mining structures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

4,

Key Sources of Estimation Uncertainty (Confinued)

Provision for rehabilitation cost

The provision for rehabilitation cost has been estimated by the management based on current regulatory requirements
and is discounted to present value. However, significant changes in the regulatory requirements, timing of performance
of reclamation activities or discount rate will result in changes to the amount of provision from period fo period. As af
31 December 2014, the carrying amount of provision for rehabilitation cost is approximately HK$ 14,519,000 (201 3:
HK$14,693,000.

Impairment of mining related property, plant and equipment, mining rights and
exploration and evaluation assets

Defermining whether mining related property, plant and equipment (which mainly includes the mining structures,
buildings construction in progress and machineries for the mine operation), mining rights and exploration and evaluation
assets are impaired requires an estimation of the value in use of the cash-generating unit ("CGU") to which these assets
have been allocated. The value in use calculation requires the Group fo estimate the future cash flows expected to arise
from the CGU |i.e. esfimation on the tofal proven and probable reserves of the ore mines and future market price of fin
concentrate) and a suitable discount rate in order to calculate the present value. Where the actual future cash flows are
less than expected, a material impairment loss may arise.

In view of the significant increase in the estimated total proven and probable reserves of the Renison underground mine
and the enhanced production rate, the recoverable amount of the CGU of the Renison underground mine is higher than
its carrying value as at 31 December 2014. Accordingly, reversal of impairment losses on mining related property,
plant and equipment, mining rights and exploration and evaluation assefs of HK$2,110,000, HK$S,811,000,
HK$20,546,000, respectively are recognised to profit or loss during the year ended 31 December 2014. Details of
impairment assessment on the CGU is disclosed in note 16.

Financial Instruments

(a) Categories of financial instruments

2014 2013
HK$’000 HK$'000

Financial assets
Lloans and receivables (including cash and cash equivalents) 218,449 179,306
Held for trading investments 4,484 24,464

Financial liabilities
Amortised cost 275,786 261,438
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5. Financial Instruments (Continued)

(b)“Financial risk management objective and policies

The Group's maijor financial instruments include trade receivables, other receivables, refundable deposits, held for
frading investments, bank balances, trade payables, other payables and accruals, amount due to a non-
controlling shareholder of a subsidiary, amount due to a related company and convertible bonds. Details of these
financial instruments are disclosed in respective notes. The risk associated with these financial instruments and the
polices on how to mitigate these risks are set out below. The management manages and monitors these exposures
fo ensure appropriate measures are implemented in a timely and effective manner.

There has been no change to the types of the Group's exposure to financial risks on the manner in which
manages and measures the risks for both years. Defails of the change in exposure to respective risks are disclosed
below.

Market risk

Currency risk

Certain subsidiaries of the Company have bank balances, trade receivables, convertible bonds, amount due to a
related company, sales and purchases denominated in foreign currencies, other than the functional currency of
respective group companies which expose the subsidiaries to foreign currency risk. The Group currently does not
have a foreign currency hedging policy. However, the management monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure should the need arise.

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabilities at the
end of the reporting period:

Assets Liabilities
2014 2013 2014 2013
HK$’000 HK$'000 HK$’000 HK$'000

United States Dollars ("USD")

Renminbi ["RMB”)
HK$
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5. Financial Instruments (Continued)

(b) Financial risk management objective and policies (Continued)

Market risk (Continued)

Currency risk (Continued)

Sensitivity analysis

For certain group entities whose functional currency is denominated in HK$, the change in exchange rate of its
functional currency against USD has not been considered in the following sensitivity analysis as HK$ is pegged to

USD. In the opinion of the directors, the Group does not expect any significant movements between the exchange
rate of HK$ against USD.

The following table defails the Group's sensifivity o a 5% increase and decrease in the functional currency of
each group entities against the relevant foreign currencies and all other variables were held constant, franslating
to the presentation currency, HK$, at the closing rafe at the end of the reporting period. 5% is the sensitivity rafe
used by management in the assessment of the reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding monetary items which are denominated in relevant foreign currencies
of respective group entities and adjusts its franslation af the end of the reporting period for a 5% change in the
relevant foreign currencies exchange rates. A positive [negative) number below indicates a decrease (increase) in
loss (2013: increase (decrease) in profit] for the year where the relevant foreign currencies strengthen 5% against
the functional currency of each group entities. For a 5% weakening of the relevant foreign currencies against the
foreign currencies of each group entfifies there would be an equal and opposite impact on the loss/profit for the
year.

(Increase) decrease in post-tax loss for the year

2014
HK$’000

HK$ impact (5,398)

RMB impact 21
USD impact 4,198

(Decrease) increase in post-tax profit for the year

2013
HK$'000
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HK$ impact

RMB impact
USD impact

In management’s opinion, the sensifivity analysis is unrepresentative of the inherent foreign exchange risk as the
year end exposure does not reflect the exposure during the year.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5. Financial Instruments (Continued)

(b)“Financial risk management objective and policies (Continued)

Market risk (Continued)
Interest rate risk
The Group is exposed to cash flow inferest rate risk in relation to variable-rate bank balances for both years.

The Group is exposed fo fair value inferest rate risk in relation o obligations under finance lease and convertible

bonds liability as at 31 December 2014 and 2013 (see notes 26 and 27 for defails).

Sensitivity analysis

The sensitivity analysis below has been defermined based on the exposure to inferest rates for non-derivative
instruments af the end of the reporting period. For variable-rate bank balances, the analysis is prepared assuming
the bank balances at the end of the reporting period was outstanding for the whole year. A 20 basis point
increase or decrease is used for bank balances which represents management's assessment of the reasonably
possible change in inferest rates.

If the interest rafes had been 20 basis point higher/lower and all other variables were held constant, the Group's
postHax loss [2013: postax profit) for the year would decrease/increase (2013: increase/decrease] by

approximately HK$330,000 (2013: HK$244,000).

Other price risk

The Group is exposed to equity price risk through held-forfrading investments. The Group's held-forfrading
investments have significant concentration of price risk in Hong Kong stock market. Management manages the
exposure by maintaining a portfolio of equity invesments with different risk profiles.

Sensitivity analysis

The sensitivity analyses on heldfortrading investments during the year ended 31 December 2014 have been
determined based on the exposure to equity price risks af the reporting date. For sensitivity analysis purpose, the
sensifivity rate considers at 30% in the current year. If the prices of the respective equity instruments had been
30% higher/lower and all other variables were held constant, the Group's posttax loss (2013: posttax profit) for
the year would decrease/increase (2013: increase/decrease) approximately by HK$1,345,000 (2013:
HK$7,339,000) as a result of the changes in fair value of heldfortrading investments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5. Financial Instruments (Continued)

(b) Financial risk management objective and policies (Continued)
Credit risk

The Group's maximum exposure to credit risk which will cause a financial loss to the Group due to failure to
perform an obligation by the counterparties is arising from the carrying amount of the respective recognised
financial assets as stated in the consolidated sfatement of financial position.

In order to minimise the credit risk, the management is responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-up action is taken to recover overdue debts. In
addition, the Group reviews the recoverable amount of each individual debt at the end of the reporting period fo
ensure that adequate impairment losses are made for irecoverable amounts. In this regard, the directors of the
Company consider that the Group's credit risk is significantly reduced.

Bank balances are placed in various authorised financial institutions and the directors of the Company consider
the credit risk of such authorised financial insfitutions is low.

The Group has concentration of credit risk on trade receivables from a customer of sales of fin and copper
concenfrate. Yunnan Tin Australia TDK Resources Pty Limited ("YTATR"), a fin and copper refining and processing
company located in Australia, is a subsidiary of non-controlling shareholder of a subsidiary of the Company. The
management reviews the recoverable amount of YTATR at the end of the reporting period, including past
collection history and subsequent sefflement, fo ensure that adequate impairment losses are recognised for
imecoverable debts, if any. In this regard, the management of the Group considers that the credit risk is
significantly reduced.

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level of cash and cash equivalents
deemed adequate by the management 1o finance the Group's operations and mitigate the effects of fluctuations
in cash flows.

The following table defails the Group's remaining contractual maturity for its non-derivative financial liabilities. The
table has been drawn up based on the undiscounted cash flows of financial liabiliies based on the earliest date
on which the Group can be required to pay. The maturity dates for non-derivative financial liability are based on
the agreement repayment dates.

The table includes both interest and principal cash flows. To the extent that interest flows are floafing rate, the
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undiscounted amount is derived from inferest rate curve af the end of the reporting period.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5. Financial Instruments (Continued)

(b) “Financial risk management objective and policies (Continued)

Liquidify risk (Continued)

Liquidity tables
Weighted Carrying
average On amount at
effective demand or Total  the end of
interest  less than 3 months Between 1 undiscounted the reporting
rate 3 months to1year to5years cash flows period

% HK$’000 HK$’000 HK$'000 HK$’000 HK$’000

2014

Trade payables - 31,129 - - 31,129 31,129
Other payables and accruals - 92,185 - - 92,185 92,185
Obligations under finance leases 5.9 135 405 - 540 526

Amount due fo a non-controlling
shareholder of a subsidiary 6.0 4,283 - - 4,283 4,283
Amount due fo a related company - 1,179 - - 1,179 1,179
Convertible bonds 20.12 - - 193,500 193,500 147,010
128,911 405 193,500 322,816 276,312

I e Yy S B
Carrying
Weighted On amount at
average  demand or Total the end of
effective less than 3 months Between undiscounted  the reporting
interest rate 3 months to 1year 1105 years cash flows period
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
- " > ' ]
» 2013

S Trade payables - 36,355 - - 36,355 36,355
'é Other payables and accruals — 96,131 — — 96,131 96,131
& Obligations under finance leases 59 126 379 587 1,092 1,027

_g Amount due fo a nonontrolling
< shareholder of a subsidiary 6.0 4,658 — — 4,658 4,658
Amount due fo a related company — 1,186 — — 1,186 1,186
Convertible bonds 20.12 — — 193,500 193,500 123,108
138,456 379 194,087 332,922 262,465
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5. Financial Instruments (Continued)

(c) Fair value measurements of financial instruments

This nofe provides information about how the Group determines fair values of certain financial assets.

Fair value of the Group’s financial assets that are measured at fair value on a recurring
basis

Some of the Group's financial assets are measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these financial assets are determined (in particular,
the valuation technique and inputs used).

Fair value as at Fair value Valuation technique
Financial assets 31.12.2014 31.12.2013 hierarchy and key input(s)

Heldfortrading investments ~ HK$4,484,000 HK$24,464,000 level 1 Quoted bid prices in

an active market

There were no fransfers between level 1 and 2 during both years.

Fair value of the Group's financial assets and financial liabilities that are not measured at
fair value on a recurring basis

The management of the Group estimates the fair value of its financial assets and financial liabilities measured at
amortised cost using the discounted cash flows analysis.

The management of the Group considers that the carrying amounts of financial assets and financial liabilities
recorded af amortised cost in the consolidated statement of financial position approximate their fair values.

Valuation process

The chief financial officer of the Company is responsible to determine the appropriate valuation fechniques and
inputs for fair value measurements. There has been no change from the valuation technique used in the prior year.
In estimating the fair value of an asset or a liability, the Group uses marketobservable data fo the extent it is
available.

Information about the valuation techniques and inputs used in defermining the fair value of heldfortrading assets
are disclosed above.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

5.

6.

Financial Instruments (Continued)

(d)"Capital risk management

The Group manages its capital to ensure that entities in the Group will be able o confinue as a going concern
while maximising the retumn to shareholders through the optimisation of the debt and equity balance.

The capital structure of the Group consists of debt, which includes convertible bonds as disclosed in note 27,
amounts due fo a non-controlling shareholder of a subsidiary and a related company as disclosed in note 25 and
equity attributable to owners of the Company, comprising issued capital and reserves. The management of the
Group reviews the capital structure on a continuous basis taking into account the cost of capital and the risk
associated with the capital. The Group will balance its overall capital structure through the payment of dividends,
new share issues as well as the raising of new debts or the repayment of existing debts.

The Group's overall strategy remains unchanged from prior year.

Revenue

Revenue represents the net amounts received and receivable for goods sold in the normal course of business, net of
discounts and sales related taxes.

Segment Information

The chief operating decision makers have been idenfified as executive directors of the Company. The executive
directors consider exploration, development and mining of tin and copper bearing ores in Australia (“mining operation”)
is the principal activity of the Group and represents one single segment. Segment information are not reported to the
executive directors of the Company for resource allocation and assessment purpose.

Segment revenue, results, assets and liabilities are therefore the same as the amounts presented in the consolidated
statement of profit or loss and other comprehensive income and consolidated statement of financial position.

Revenue from major products

The following is an analysis of the Group's revenue from its major products:

2014 2013

HK$’000 HK$'000
e ——

Sales of tin concentrate 491,921 446,650

Sales of copper concentrate 5,360 -

497,281 446,650




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

7.

Segment Information (Continued)

Geographical information

The Group's mining operations are located in Australia.
The revenue of the Group is derived from the customers from Australia.

As at 31 December 2014, non-current assefs (excluding deposits) of the Group of HK$485,454,000 (2013:
HK$531,707,000), HK$3,673,000 (2013: HK$4,403,000) and HK$ 1,480,000 (2013: HK$1,672,000) were

located in Australia, the PRC and Hong Kong, respectively.

Information about sole customer

2014

HK$’000

2013

HK$'000

YTATR 497,281 446,650

Other Expenses

The amount comprises legal and professional fees of HK$ 11,246,000 for the year ended 31 December 2014 (2013:

HK$10,355,000).

Other Gains and Losses

2014 2013
HK$’000 HK$'000
Fair value change of held-forfrading investments (5,180) 5,389
Reversal of impairment loss recognised on property, plant
and equipment 2,110 —
Reversal of impairment loss recognised on mining rights 9,811 —
Reversal of impairment loss recognised on exploration and
evaluation assets 20,546 —
Reversal of impairment loss (impairment loss recognised)
on other receivables 568 (29,071)
Net foreign exchange gain (loss) 17,635 (6,712)
Gain on repurchase of convertible bonds (note 27) - 192,894
Gain on disposal of property, plant and equipment 224 2,621
45,714 165,121
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 December 2014

10. Finance Costs

2014 2013
HK$’000 HK$'000

Interests on:
Obligations under finance leases wholly repayable within five years 96 708
Lloan from a director - 702
loan from a non-controlling shareholder of a subsidiary - 420
Other borrowings - 6,684
Unwinding of discount on provision for rehabilitation 492 113
Effective inferest expense on convertible bonds 23,902 30,802
24,490 39,429
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

11. Directors’, Chief Executive’s and Employees Emoluments

Directors’ and chief executives emoluments

The emoluments paid or payable to each of the thirteen (2013: fen) directors were as follows:

CHEUNG CHI
Wai NIE  WANG CHEN PU  DR.SHI Qu LI ChiHung DENG  MUNN GAO  KANG
Kven  Dong Chunhu Zhenliang Xiaodong SimonHao Guanzhou Xianghong Kenneth Shichuan  James  Dezhu Yi Total
HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
(nole vl] ~ (note )] (note il [nofe ) [note fivl] ~ [nofe (viil) [nofe V) [note (viii]] ~ (nofe viii)] ~[note fii] [note fii)

For the year ended
31 December 2014
Fees - 1,424 - 810 - 180 150 - 180 14 14 123 123 3,018

Other emoluments:
Salaries, allowances
and benefits in kind - 934 - 814 - - - - - - - - - 1,748
Contributions fo

refirement benefit

scheme - 13 - - - - - - - - - - - 13
Discrefionary bonus

[note i - 1,560 = = = = = = = = = = - 1560

Total emoluments - 393 - 1,624 - 180 150 - 180 14 14 123 123 6,339

CHI
XE  CHEUNG PU NE CHEN Qu l Chi Hung GAO KANG
Haiyo  Wai Kuen Xiaodong Dong Zhenliong ~ Guanzhou  Xianghong Kenneth Dezhu Yi Toal
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
[note [ix]) [note [x|) (note (v note |iii) nofe [vil]) [nofe [v) (note (ii] [nofe i)

For the year ended 31 December 2013

Fees - - - 960 810 180 - 180 180 180 2,490
Other emoluments:
Salaries, allowances and benefits in kind - - - 1,307 7 - - - - - 1,324

Contributions fo refirement benefit scheme - - - - - - — — - — _

Total emoluments - - - 2,267 827 180 - 180 180 180 3,814

Notes:

(i) The bonus is discrefionary and is defermined by the remuneration committee by reference to the individual performance of the director.

[i) ~ Mr. Gao Dezhu and Mr. Kang Yi resigned on 5 September 2014.

[ii) ~ Mr. Chen Zhenliang resigned on 30 September 2014.

liv  Mr. Wang Chunhu and Dr. Shi Simon Hao were appointed on 1 April 2014.

(v) Mr. Li Xianghong resigned on 1 April 2014.

(vl Mr. Nie Dong was also appointed as the Chief Executive Officer of the Company on 8 March 2013 and his emoluments disclosed
above include those services rendered by him as Chief Executive Officer.

[viij  Professor Qiu Guanzhou resigned on 31 October 2014.

[viii) ~ Mr. Deng Shichuan and Mr. Munn James were appointed on 3 December 2014.

[ix)  Mr. Xie Haiyu resigned on 8 March 2013.

(x}  Mr. Pu Xicodong was appointed as the Chief Executive of the Company on 16 February 2012 but resigned as Chief Executive Officer
on 8 March 2013. Mr. Pu Xiaodong was resigned as director on 29 January 2014.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

11. Directors’, Chief Executive’s and Employees Emoluments (Continued)

Employees’ emoluments

Of the five individuals with the highest emoluments in the Group, two (2013: two) were directors of the Company,
defails of whose emoluments are included above. The emoluments of the remaining three (2013: three) individuals
were as follows:

2014 2013

HK$’000 HK$'000
1 S

Salaries, allowances and benefits in kind 3,204 2,360

Discrefionary bonus 1,242 —

Contributions to retirement benefit scheme 46 31

4,492 2,391

The emolument of the remaining three (201 3: three) individuals for the year was within the following bands:

2014 2013
No. of No. of
employees employees

Nil to HK$ 1,000,000

HK$ 1,000,001 1o HK$ 1,500,000

During both years, no emoluments were paid by the Group o the directors, chief executive or the five individuals with
the highest emoluments in the Group as an inducement fo join or upon joining the Group or as compensation for loss of
office and no direcfors or chief executive of the Company waived or agreed to waive any emoluments.

12. Taxation (Charge) Credit

2014 2013
HK$’000 HK$'000

Annual Report 2014

The (charge) credit comprises:

Deferred tax [charge) credit for the year (nofe 29)

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for both years. No provision for Hong
Kong Profits Tax has been made in the consolidated financial statements as the subsidiaries incorporated in Hong Kong
have no assessable profits for both years.

]
2
£
=
v

S
&
)
)
I
©
c
Rel
2
5
f=
=
o
=
=
3
O
o
=1
5]
2
3
oz
o
b
)
S

Under the Law of the PRC on Enterprise Income Tax (the “EIT law”) and Implementation Regulation of the EIT law, the

tax rate of the PRC subsidiaries is 25% from 1 January 2008 onwards.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

12. Taxation (Charge) Credit (Continued)

Under Australian tax law, the tax rate used for the year is 30% (2013: 30%) on taxable profits on Australian

incorporated entfifies.

The taxation [charge) credit for the year can be reconciled fo the (loss) profit before taxation per the consolidated

statement of profit or loss and other comprehensive income as follows:

2014

HK$’000

2013
HK$'000

(Loss) profit before taxation (2,071) 52,195
Tax at Australia Profits Tax rate of 30% (2013: 30%) 621 (15,659
Tax effect of expenses not deductible for tax purpose (38,564) (23,901)
Tax effect of income not taxable for tax purpose 16,529 54,780
Tax effect of tax losses not recognised - (8,204)
Taxation (charge) credit for the year (21,414) 7,016

13. (Loss) Profit for the year

2014 2013
HK$’000 HK$'000
I B S
(Loss) profit for the year has been arrived at affer charging:

Auditor's remuneration 2,760 3,070
Cost of inventories recognised as an expense 468,625 471,861 W
Depreciation of property, plant and equipment 73,917 86,133 S
Amortisation of mining rights included in cost of sales 24,753 44,927 g
Operating lease rentals in respect of rented premises, [
equipment and leasehold land 2,523 2,434 S
Staff costs (including directors” emoluments (nofe 11)) <

— Salaries and other benefits 71,242 71,185

— Contributions to retirement benefit schemes 4,824 4,705

76,066 75,890
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

14. (Loss) Earnings Per Share

The calculation of basic and diluted (loss) earnings per share attributable to the owners of the Company is based on the
following data:

2014 2013
HK$’000 HK$'000

(Loss) eamings for the purpose of basic and diluted

(loss) eamings per share:
(Loss) profit for the year affributable to owners of the Company

2014 2013
Number Number
of shares of shares

Weighted average number of ordinary shares for the purposes

of basic and diluted (loss|] earings per share 5,130,000,000 | 4,809,452,055

For the year ended 31 December 2014, the computation of diluted loss per share does not assume the conversion of
the Company's outstanding convertible bonds since their exercise would result in a decrease in loss per share.

For the year ended 31 December 2013, the computation of diluted earnings per share does not assume the conversion
of the Company’s oufstanding convertible bonds since it would result in an increase in eamings per share.

The weighted average number of ordinary shares for the purpose of basic and diluted eamings per share for the year
ended 31 December 2013 had been adjusted for the issue of shares with details as disclosed in note 28.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

15. Property, Plant and Equipment

Plant,
Furniture machinery
Mining  Leasehold Construction and and Motor
Buildings  structures improvement in progress  fixtures equipment  vehicles Total

HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000

COSsT
At 1 January 2013 42,753 144,260 4,389 11,450 3,809 229806 8,382 444,849
Exchange adjusiments 6,102] (28,765 . (1.508) — 29.136) (247) (65,758
Additions — 76,935 1,246 15,134 69 173 726 94,283
Disposal — — — — — (61,960 (488)  (62,448)
Transfer — — — [17,533) — 17,201 332 —
Transfer from exploration and

evaluation assets (note 17) — 18,653 — — — — — 18,653
At 31 December 2013 36,651 211,083 5,635 7,543 3,878 156,084 8,705 429,579
Exchange adjustments (2,946) (16,969) (4) (606) - (12,426) (227) (33,178)
Additions - 42,092 - 9,170 - 104 - 51,366
Disposal - - - - - (414) (99) (513)
Transfer 1,459 - - (9,257) - 7,262 536 -
Transfer from exploration and

evaluation assets (note 17) - 24,009 - - - - - 24,009
At 31 December 2014 35,164 260,215 5,631 6,850 3,878 150,610 8,915 471,263
ACCUMUIATED DEPRECIATION

AND IMPARMENT
At T January 2013 3,736 Q0,697 4,175 — 1,936 70,246 1,560 172,350
Exchange adjusiments [656)  (17,205) — — - (10,704) (109)  (28,674)
Provided for the year 1,419 49,575 496 — 776 32,682 1,185 86,133
Eliminated on disposal — — — — — (23,429) 57)  (23,48¢)
At 31 December 2013 4,499 123,067 4,671 - 2,712 68,795 2,579 206,323
Exchange adjustments (497) (14,445) (1) - - (7,573) (141) (22,657)
Provided for the year 1,416 47,550 517 - 779 22,362 1,293 73,917
Reversal of impairment loss - (2,110) - - - - - (2,110)
Eliminated on disposal - - - - - (372) (99) (471)
At 31 December 2014 5,418 154,062 5,187 - 3,491 83,212 3,632 255,002
CARRYING VALUES
At 31 December 2014 29,746 106,153 444 6,850 387 67,398 5,283 216,261
At 31 December 2013 32,152 88,016 964 7,543 1,166 87,289 6,126 223,256
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

15.

16.

Property, Plant and Equipment (Continued)

Other than construction in progress and mining structures, the above items of property, plant and equipment are
depreciated using the straightline basis at the following rates per annum:

1.75%20%

Over the term of the lease
20%

10-33%

12.5%25%

Buildings

leasehold improvement
Furniture and fixtures

Plant, machinery and equipment
Motor vehicles

Depreciation on mining sfructures is provided fo write off the cost of the mining structures using the unit of production
method based on the actual production volume over the fotal estimated proven and probable reserves of the ore mines.

Effective depreciation rate for the year ended 31 December 2014 is 18.2% (2013: 23.4%).

As at 31 December 2014, the net carrying value of property, plant and equipment included an amount of
approximately HK$794,000 (2013: HK$1,198,000) in respect of assets held under finance leases. Such property,

plant and equipment had been pledged fo secure the finance leases being granted.

Mining Rights

HK$'000
COST
At 1 January 2013 503,101
Additions /7,538
Transfer from exploration and evaluation assefs [note 17) 5,572
Exchange adjustment (73,583)
At 31 December 2013 442,628
Transfer from exploration and evaluation assefs [note 17) 39,111
Exchange adjustment (36,522)
At 31 December 2014 445,217
AMORTISATION AND IMPAIRMENT
At 1 January 2013 389,655
Amortisation for the year 44,927
Exchange adjustment (59,894)
At 31 December 2013 374,688
Amortisation for the year 24,753
Reversal of impairment loss (9,811)
Exchange adjustment (32,491)
At 31 December 2014 357,139
CARRYING VALUES
At 31 December 2014 88,078
At 31 December 2013 67,940




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

16. Mining Righl’S (Continued)

The mining rights represented the rights to conduct mining activities in Australia and have been granted for the terms up
to August 2016 in relation o Renison underground mine. In the opinion of the directors, the Group will be able to
continuously renew the mining rights with relevant government authorities without significant costs. The mining rights are
amortised using the unit of production method based on the actual production volume over the estimated fotal proven
and probable reserves of the ore mines.

Impairment testing on the CGU of the Renison underground mine

For the purpose of impairment testing, mining related property, plant and equipment (which mainly include the mining
structures, buildings, construction in progress and machineries for the mine operation), mining rights and exploration and
evaluation asset have been allocated to CGU of the Renison underground mine.

The recoverable amount of the CGU of the Renison underground mine of approximately AUD76,848,000 (equivalent
to approximately HK$486,228,000) as at 31 December 2014 (2013: approximately AUD77,109,000, equivalent
to approximately HK$530,524,000) is determined on the basis of value in use calculation. Value in use calculation is
based on a discount rate of 17.2% (2013: 16.4%) and cash flow projection prepared from financial forecasts
approved by the directors of the Company covering a mine life period until the mine resources run out based on
forecasfed production capacity. Other key assumptions provided by management for the value in use calculation
include future price of tin concentrate, production rate, production capacity and gross profit margin.

In view of the significant increase in the estimated tofal proven and probable reserves of the Renison underground mine
and enhanced production rate, the recoverable amount of the CGU of the Renison underground mine is higher than its
carrying value as at 31 December 2014. Accordingly, reversal of impairment losses on mining related property, plant
and equipment, mining rights and exploration and evaluation asset allocated to the CGU of the Renison underground
mine of approximately HK$2, 110,000, HK$9,81 1,000 and HK$20,546,000 are recognised to profit or loss during
the year ended 31 December 2014, respectively.

17. Exploration and Evaluation Assets

HK$'000
)
CARRYING AMOUNT '8:
At 1 January 2013 298,379 D%—
Additions 14,622 T
Transfer to mining rights (note 16) (5,572) E
Transfer to property, plant and equipment (note 15) (18,653
Exchange adjustment (42,190) 8
£
o
At 31 December 2013 246,586 é
Additions 4,046 =
Transfer to mining rights (note 16) (39,111) 9
Transfer to property, plant and equipment (note 15) (24,009) g
Reversal of impairment loss 20,546 <
Exchange adjustment (21,790) :
At 31 December 2014 186,268 E’




NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

18. Deposits

Deposits with the carrying amount of HK$ 13,044,000 (2013: HK$14,184,000) as at 31 December 2014 represent
deposits paid by the Group to the Mineral and Resource Department of Tasmania as a deposit for operating in the
mining industry in Tasmania, Australia. The deposits are refundable upon the cessation of mining activities or closure of
mines and the environmental rehabilitation work of relevant mines meets government's requirements.

19. Inventories

2014 2013
HK$’000 HK$'000
e S ——
Ore stocks 1,300 396
Work-in-progress 1,941 492
Tin in circuit 265 399
Copper concentrafe 73 779
Spare parts 12,247 12,711
Others 1,368 1,292
17,194 16,069

20. Trade Receivables

Trade receivables

2014 2013
HK$’000 HK$'000

The Group allows a credit period of 10 days after mutual agreement on grade and weights of tin or copper
concenfrates with the customer. The following is an aged analysis of frade receivables presented based on final invoice
dates at the end of the reporting period, which approximate the respective revenue recognition dates.

Annual Report 2014

2014 2013
HK$’000 HK$'000

The Group has a policy of allowance for bad and doubtful debts which is based on the evaluation of collectability and
ageing analysis of trade receivables and on management's judgment including credit worthiness and past collection
history of the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

20. Trade Receivables (Continued)

In defermining the recoverability of the trade receivables, the Group considers any change in the credit quality of the
trade receivables from the date credit was initially granted up to the reporting date. Concentration of credit risk on a
cusfomer is disclosed in note 5. Trade receivables that are neither past due nor impaired are those debtors with
satisfactory credit quality under the management's assessment and with good past repayment record. The directors also
believe that there is no impairment required in excess of the allowance for bad and doubtful debts.

The carrying amounts of the Group's trade receivables denominated in currency other than the functional currency of the
respective group enfity are as follows:

2014 2013
HK$’000 HK$'000

21. Held-For-Trading Investments

2014 2013
HK$’000 HK$'000

Equity securities listed in Hong Kong 4,484 24,464

Fair values of heldfortrading investments are based on quoted market bid price af the end of reporting period.

22. Bank Balances and Cash

Bank balances comprise bank deposits held by the Group with an original maturity of three months or less. The bank

balances carried effective interest rates ranging from 0.1% to 0.3% (2013: 0.01% to 2.8%) per annum. g
~N
The Group's bank balances that are denominated in currencies other than the functional currency of the respective g'
group entities are set out below: E
<

2014 2013

HK$’000 HK$'000
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

23.

24

25.

Trade Payables

An aged analysis of the Group's trade payables based on the invoice date at the end of the reporting period is as

follows:

2014 2013

HK$’000 HK$'000
e e ————

0-30 days 30,186 35,407

31-60 days 943 948

Total 31,129 36,355

The average credit period granted by creditors is 30 days. The Group has financial risk management policies in place
to ensure that all payables are within the credit timeframe.

Other Payables and Accruals

2014 2013

HK$’000 HK$'000

Net payables to the Vendor (nofe) 78,146 84,977
Other payables and accruals 14,039 11,154
92,185 96,131

Note: Pursuant fo the sale and purchase agreement dated 13 July 2010 (“Parksong S&P Agreement”) in relation to the acquisition of Parksong
signed between GPL, as the purchaser, a wholly owned subsidiary of the Company, and Mr. Chan Kon Fung as the vendor (“Vendor”),
as at 4 March 2011 (the "Date of Completion”), all payables of Parksong and its subsidiaries other than the joint operations are borne
by the Vendor and all receivables of Parksong and its subsidiaries other than the joint operations are received by the Vendor. The
amount represented the net payables to the Vendor based on the financial information of Parksong and its subsidiaries other than the
joint operations as at Date of Complefion. The amount should be settled by cash. Defails of dispute with the Vendor on these payables
are also disclosed in note 34.

Amount due to a Non-Controlling Shareholder of a Subsidiary/Amount due to
a Related Company

Amounts due fo a non-confrolling shareholder of a subsidiary and a related company are unsecured, inferestfree and
repayable on demand. The related company is controlled by a subsfantial shareholder of the Company.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

26. Obligations under Finance Leases

2014 2013
HK$’000 HK$'000

Analysed for reporting purpose as:
Current liabilities 526 456
Non-current liabilities - 571
526 1,027

Certain machineries of the mining projects of the joint operation are under finance leases. The lease term is 3 years (2013:
average of 3 years). Interest rates underlying all obligations under finance leases are fixed at 5.9% (2013: fixed at 5.9%).

Present value of
Minimum lease payments minimum lease payments
2014 2013 2014 2013
HK$’000 HK$'000 HK$’000 HK$'000

Amounts payable under
finance leases

Within one year 540 505 526 456
In more than one year but not more

than two years - 587 - 571

540 1,092 526 1,027

Less: Future finance charges (14) (65) N/A N/A

Present value of lease obligations 526 1,027 526 1,027

Less: Amount due for setflement within
12 months (shown under

current liabilities) (526) (4506)

Annual Report 2014

Amount due for setflement after
12 months - 571

The Group's obligations under finance leases are secured by the lessor’s charge over the leased assets.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

27. Convertible Bonds

Pursuant fo Parksong S&P Agreement, part of the consideration was settled by issuance of convertible bonds. On the
Date of Completion, the Company issued zero-coupon convertible bonds with principal amount of HK$773,500,000
with maturity of five years. The convertible bonds were denominated in HK$ and entitled the holders to convert them
info shares of the Company af any ftime within 5 years from the date of issue of the convertible bonds, at the conversion
price of HK$1.47 per share. If the convertible bonds had not been converted, they would be redeemed on 3 March
2016 at par. There is no early redemption option entitling the Company or the bondholders to redeem the convertible
bonds before the maturity date.

The convertible bonds contained two components, liability and equity elements. The equity element was presented in
equity under the heading of convertible bonds equity reserve. The effective inferest rate of the liability component was

20.12% at the date of initial recognition.

The movements of the liability and equity component of the convertible bonds are set out as below:

Equity Liability

component  component Total

HK$'000 HK$'000 HK$'000

As at 1 January 2013 566,079 428,387 994,466
Inferest charge — 30,802 30,802
Repurchase [432,817) (336,081) (768,898
Exchange loss recognised in profit or loss — 17,360 17,360
Exchange adjustment to presentation currency — (17,360) (17,360)
As at 31 December 2013 133,262 123,108 256,370
Inferest charge - 23,902 23,902
Exchange loss recognised in profit or loss - 1,926 1,926
Exchange adjustment fo presentation currency - (1,926) (1,926)
As at 31 December 2014 133,262 147,010 280,272

On 5 March 2013, the Company completed the repurchase of convertible bonds with principal amount of
HK$580,000,000 from the bondholders. The payment of consideration of HK$300,000,000 was allocated to
liability component of HK$104,644,000, based on the date of repurchase established at initial recognition, and
equity component of HK$156,813,000 at the date of the early repurchase. The difference between the allocated
consideration to liability component of HK$143,187,000 and the carrying amount of the liability component of
HK$336,081,000, which was HK$ 192,894,000, was recognised in profit or loss for the year ended 31 December
2013. The difference between the allocated consideration to equity component of HK$ 156,813,000 and the carrying
amount of the equity component of HK$432,817,000, which was HK$276,004,000, was transferred to

accumulated losses.

Annual Report 2014

]
2
£
=
v

S
&
)
)
I
©
c
Rel
2
5
f=
=
o
=
=
3
O
o
=1
5]
2
3
oz
o
b
)
S




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

28. Share Capital

Number Share
of shares capital
HK$'000
1 Y Y
Ordinary shares of HK$0.005 each
Authorised:
At 1 January 2013, 31 December 2013
and 31 December 2014 20,000,000,000 100,000
Issued:
At 1 January 2013 2,880,000,000 14,400
Issue of shares upon placement (note al 1,804,000,000 9,020
Issue of shares upon loan capitalisation (note b) 446,000,000 2,230
At 31 December 2013 and 2014 5,130,000,000 25,650

Notes:
(@) On 22 February 2013, the Company completed the placing of 1,804,000,000 shares at a placing price of HK$0.2 per share.

(o]  On 27 September 2012, the Company entered into a loan capitalisation agreement with Mr. Xie Haiyu ("Mr. Xie"), who was a
director of the Company and resigned on 8 March 2013, pursuant fo which Mr. Xie agreed to subscribe for an aggregate of
446,000,000 new ordinary shares of the Company at a subscription price of HK$0.2 per share by capitalising HK$89,200,000 of
the loan outstanding owed by the Group to Mr. Xie. On 22 February 2013, the capitalisation of the loan from a director was
completed and 446,000,000 new shares were allotted and issued fo Mr. Xie.

All the shares issued during the year ended 31 December 2013 rank pari passu in all respects with the other shares in
issue. There was no movement in the Company’s share capital during the year ended 31 December 2014,
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

29. Deferred Taxation

For the purpose of presentation in the consolidated statement of financial position, deferred tax assets and liabilities
have been offset. The following is the major deferred tax assets (liabilities) recognised by the Group and movements
thereon, during the current and prior years:

Fair value
adjustment on
mining rights,

exploration
and evaluation
Acquisition  Provisions assets and
cost of joint and accrued Tax mining
operation charges losses structures Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T B B s | S
At 1 January 2013 3,471 11,574 33,140 (67,233) (19,048
(Charge) credit to profit or loss
(note 12) (1,800) 1,383 1,604 5,829 7,016
Exchange adjusiment (35T) (1,433) (4,907) 8,850 2,159
At 31 December 2013 1,320 11,524 29,837 (52,554) (9,873)
(Charge) credit to profit or loss
(note 12) (1,343) 1,310 (13,145) (8,236) (21,414)
Exchange adjustment 23 (1,052) (1,140) 5,014 2,845
At 31 December 2014 - 11,782 15,552 (55,776) (28,442)

86 As at 31 December 2014, the Group had estimated unused tax losses of approximately HK$ 164,573,000 (2013:
HK$212,190,000) available for offset against future profits. Tax losses of HK$51,840,000 (2013:
HK$99,457,000) had been recognised as deferred tax asset at 31 December 2014. No deferred tax asset had
been recognised in respect of the remaining fax losses of HK$ 112,733,000 (2013: HK$112,733,000) due to the
unpredictability of future profit streams. Included in unrecognised tax losses are losses of approximately
HK$16,137,000 (2013: HK$15,043,000) that will expire in 5 years since such losses incurred. Other tax losses

may be carried forward indefinitely.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

30. Provision for Rehabilitation

31

HK$'000
At 1 January 2013 17,536
Adjustments (458)
Unwinding of discount 113
Exchange adjustment (2,498)
At 31 December 2013 14,693
Adjustments 622
Unwinding of discount 492
Exchange adjustment (1,288)
At 31 December 2014 14,519

The provision for rehabilitation represents the estimated cost of decommission and rehabilitation of mines and processing
sites of the mining projects of the joint operation to be carried out at the end of their producing lives. The discount rate
used in determination the provision for rehabilitation is 2.44% as at 31 December 2014 (2013: 4.79%).

Joint Arrangements

Joint operation

Upon the acquisition of Parksong, the Group has enfer info a joint venture agreement with another venturer. Each of the
venturers holds 50% interest in certain mining projects (“JV Projects”) located in Tasmania, Australia which comprises of i)
the Renison mine, concentrafor and infrastructure, (i) the Mount Bischoff open cut tin project and [iii) the Refails tailing
refreatment projects (hereinafter collectively referred to as the “Mining Assets”).

YT Parksong Australia Holding Pty Limited ("YTPAH") and Bluestone Mines Tasmania Pty Lid. ("BMT”) entered info a joint
venture agreement (the )V Agreement”] that an unincorporated joint venture was established by YTPAH and BMT to
jointly manage the Mining Assets. According to the JV Agreement, YTPAH and BMT severally owned 50% interests of
the Mining Assets. Each of YTPAH and BMT is enfifled to 50% of the output from the operation of the Mining Assefs and

is responsible for 50% of the expenses incurred.

The JV Projects is managed by a management committee ("Management Committee”). Each of YTPAH and BMT is
entitled to appoint three representatives to the Management Committee. If YTPAH increases ifs interests to 60%, it will
be enfifled to appoint three representatives fo the Management Committee with BMT appointing two representafives.
Under the JV Agreement, certain decisions relafing fo strategic financial and operating policies of those mining projects
require the unanimous consent from both YTPAH and BMT both before and affer the exercise of the Call Option and Put
Option. Other operational decisions made by the Management Committee require a simple majority vote. Hence,
YTPAH is able fo exercise joint control over the JV Projects and the assets and liabilities of the )V Projects which were
acquired by the Group are accounted for as joint operation.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

31.

32.

Joint Arrangements (Continued)

Joint venture

The Company has indirect interests in a joint venture as follows:

Equity interest and
Issue and voting power
Place of fully paid up  attributable to the
Name of entity Form of entity  incorporation share capital Company Principal activity
2014 2013
' /' /' ‘||
Bluestone Mines Incorporated Australia AUD2 50% 50% Provision of
Tasmania Joint management
Venture Pty Limited services in mining
["BMTV") projects of the Group
in Australia

BMTJV is a limited company incorporated in Australia by YTPAH and BMT. BMTJV was appointed as the management
company of the JV Projects and is responsible to manage, supervise and conduct the daily operation of the JV Projects
through the Management Committee.

BMTJV has no asset and liability as af 31 December 2014 and 2013 and no revenue and expenses incurred during
the years ended 31 December 2014 and 2013.
Operating Leases

The Group as lessee

At the end of the reporting period, the Group had commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

2014 2013

HK$’000 HK$'000

Within one year 2,018 3,350
In the second fo fifth year inclusive 740 3,083
2,758 6,433

Operating lease payments represent rentals payable by the Group for office premises, staff quarters and mineral

fenement. leases are negotiated and rentals are fixed for a lease term of two fo three years.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

33. Capital Commitments

34

At the end of the reporting period, the Group's share of capital commitments of the JV Projects are as follows:

2014 2013
HK$’000 HK$'000

Capital expenditure contracted for but not provided
in the consolidated financial statements in respect

of property, plant and equipment of JV Projects

As at 31 December 2014 and 2013, YTPAH has provided a guarantee and indemnity to a finance lessor relating to
the Group's obligations under finance leases. This guarantee and indemnity is given to a finance lessor jointly and
severally with BMT.

Litigation
HCA1357/2011

The legal proceedings involves disputes arisen from the Parksong S&P Agreement dated 13 July 2010 signed between
the Vendor, GPL as the purchaser and the Company being GPL's parent company as the guarantor.

On 11 August 2011, the Company and GPL were named as defendants in a writ of summons with a statement of
claim by the Vendor claiming for, inter alia, a sum of AUD15,143,422 44 (equivalent to approximately
HK$95,814,000), representing all receivables of Parksong and its subsidiaries other than the assets of the |V Projects
at the Date of Completion [the “Claim”). According to the Parksong S&P Agreement, all payables of Parksong and its
subsidiaries other than the liabilities of the JV Projects are borne by the Vendor and all receivables of Parksong and its
subsidiaries other than the assefs of the V Projects belonged to the Vendor at the Date of Completion. The Company
and GPL disagreed with the claim amount made by the Vendor in the Claim because the Group’s management
considered the Vendor has breached certain conditions in the Parksong S&P Agreement and, accordingly, the
Company and GPL made a counterclaim of approximately AUD25,854,000 and US$2,060,000 [equivalent to
approximately HK$ 179,648,000 in aggregate) against the Vendor on 11 October 2011 (the “Counterclaim”) and as
amended on 23 May 2012. The Vendor, the Company and GPL had attended mediation in relation to the disputes
regarding the Claim and the Counterclaim (the "Mediation”] on 16 August 2012. However, no setlement had been
reached in the Mediation. Thereafter, the Vendor, the Company and GPL have exchanged their respective wimess
statements and further documents.

Since June 2013, GPL and the Company have made applications to obtain further evidence from the Vendor including
discovery of further documents and interrogatories for further information on the issue of AUD16.3 million being a part
of the Counterclaim.

GPL has also reviewed the issue on production shortfall. Pursuant to Parksong S&P Agreement, the Vendor has given o
production guarantee of 6,500 tonnes of confained fin in concentrate for each of the three anniversaries after the Date
of Completion. The actual confirmed production of contained tin in concentrate for the first, second and third
anniversaries were 4,979, 6,159 and 6,013 tonnes respectively, resulting in respective shortfalls of 1,521, 341 and
487 tonnes ("Production Shortfalls”). GPL's claims on compensation for Production Shortfalls are in sum of approximately
AUD3,284,000, AUD650,000 and AUD1,021,000 respectively (equivalent to approximately HK$31,354,000 in
aggregate).
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

34.

35.

Litigation (Continued)

HCA1357/2011 (Continued)

The legal proceedings are now being considered with these additional evidences and related investigation. GPL's and
the Company's applications for expert evidence and joinder, after an initial hearing on 19 December 2014, have
been scheduled for further hearings in late July 2015.

Pending the outcome of the Claim and the Counterclaim, as at 31 December 2014, the Group accrued for the net
payables to the Vendor pursuant to the Parksong S&P Agreement. Details of such net payables of HK$78,146,000
(2013: HK$84,977,000) are disclosed in note 24.

Retirement Benefit Schemes

The Group operates a Mandatory Provident Fund (“MPF”) Scheme under rules and regulations of Mandatory Provident
Fund Schemes Ordinance for all its employees in Hong Kong. All the employees of the Group in Hong Kong are
required to join the MPF Scheme. Contributions are made based on a percentage of the employees’ salaries and are
charged to profit or loss as they become payable in accordance with the rules of the MPF Scheme. The assefs of the
MPF Scheme are held separately from those of the Group in an independently administered fund. The Group's
employer contributions vest fully with the employees when contributed into the MPF Scheme. No forfeited contribution is
available to reduce the contribution payable in the future years as at 31 December 2014 and 2013.

The Company’s subsidiaries established in the PRC, in compliance with the applicable regulations of the PRC,
participate in a statemanaged refirement benefit scheme operated by the local government. The subsidiaries are
required fo contribute a specific percentage of their payroll costs to the retirement benefit scheme. The only obligation
of the Group with respect to the refirement benefit scheme is to make the specified contributions.

The employees for Mining operation are employed by BMT)V on behalf of YTPAH and BMT. These employees are
members of a statemanaged refirement benefit scheme in Australia (Superannuation fund). The Group is required to
confribute a certain percentage of their payroll costs fo the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect fo the refirement benefit scheme is to make the specified contributions.

During the year ended 31 December 2014, the Group's share of tofal contributions to the refirement benefit schemes is

approximately HK$4,824,000 (2013: HK$4,705,000).



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

36. Related Party Transactions

During the year, the Group has entered into the following transactions with related parties:

2014 2013

HK$’000 HK$'000

Sales of copper concentrate to YTATR [note) 5,360 —
Sales of tin concentrate to YTATR (note) 491,921 446,650
Amount due from YTATR included in trade receivables 36,431 36,488
Inferest paid to a non-controlling shareholder of a subsidiary - 420
Inferest paid fo a director - 702
Inferest paid fo a related company - 411

s ey B
Note: The price of tin/copper concentrates per dry mefric fon was agreed by the above-mentioned parties after taking info account the factors:
(i) the London Metal Exchange cash setlement average price of tin/copper mefal;
(ii) the treatment charge per dry metric fon;

(iii) deduction based on the final tin/copper content; and
[iv) penalty for impurity.

Details of amounts due from and to related parties are set out in notes 20 and 25 respectively.

Compensa’rion OF key monogement personne|

The remuneration of members of key management including directors of the Company during the year was as follows:

2014 2013

HK$’000 HK$'000
| ) N

Shortterm benefits 10,979 4,874

Contributions to retirement benefit scheme 59 31

11,038 4,905
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

37.

38.

Share Option Scheme

The Company's share option scheme (“Share Option Scheme”) was approved and adopted by the written resolutions
of the shareholder of the Company passed on 21 October 2008, to recognise and acknowledge the contributions of
selected participants to the growth of the Group.

The Board of Directors (the"Board”) may, in its absolute discretion, offer to grant options fo any employee, executive
and officer of the Group, any director (including non-executive director and independent non-executive director) and
any adviser, consultant, supplier, customer and/or agent of the Group whom the Board considered have contributed or
will contribute to the Group.

The maximum number of shares in respect of which options may be granted under the Share Option Scheme must not
in aggregate exceed 10% of the total number of shares in issue as af the date on which the shares of the Company are
lisled on the Stock Exchange. The number of shares which may be issued upon exercise of all outstanding options
granfed and yet o be exercised at any time under the Stock Option Scheme shall not exceed 30% of the shares in
issue of the Company from time fo time.

The total number of shares issued and which fall to be issued upon the exercise of the options granted under the Share
Option Scheme (including both exercised and outstanding options) to any individual in any 12-month period up fo the
dafe of offer to grant shall not exceed 1% of the shares of the Company in issue as af the date of offer to grant. Any
further grant of options in excess of this 1% limit shall be subject fo issuance of a circular by the Company and
approved by the Company's shareholders in accordance with the Share Option Scheme. Options granted fo connected
persons in excess of 0.1% of the Company's share capital or with a value in excess of HK$5 million must be approved
in advance by the Company’s shareholders.

Subject to the rules of the Share Option Scheme, options may be exercised, in whole or in part, at any time during the
period from the date of acceptance of an offer of the grant of such option to the earlier of the date on which such
option lapses and the tenth anniversary of the Share Option Scheme. Options granted must be accepted by the
prescribed acceptance date. Upon acceptance of the option, the grantee shall pay HK$1 1o the Company by way of
consideration for the grant.

The exercise price is determined by the directors of the Company, and will not be less than the higher of the nominal
value of the share, the closing price of the Company's shares on the date of offer; and the average closing price of the

shares for the five business days immediately preceding the date of offer.

There is no share option granted or outstanding during the years ended 31 December 2014 and 2013.

Major Non-Cash Transaction

On 22 February 2013, the Company issued 446,000,000 new ordinary shares of the Company at a subscription
price of HK$0.2 per share by capitalising HK$89,200,000 of the loan outstanding owed by the Group fo Mr. Xie.

Details are set out in note 28(b).



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

39. Information about the Statement of Financial Position of the Company

2014 2013
HK$’000 HK$'000
Non-current assets
Investments in subsidiaries 402,128 501,053
Amounts due from subsidiaries 181,972 209,003
584,100 710,056
Current assets
Other receivables and payables 1,136 2,632
Bank balances 35,668 63,162
36,804 65,794
Current liabilities
Other payables and accruals 2,972 3,416
Net current assets 33,832 62,378
Net assets 617,932 772,434
Capital and reserves
Share capital (see note 28) 25,650 25,650
Reserves 445,272 623,676
Total equity 470,922 649,326 W
S
Non-current liability H
Convertible bonds 147,010 123,108 [
o]
z
617,932 772,434
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

39. Information about the Statement of Financial Position of the Company (Continued)

Convertible
bonds
Share Share Translation equity Accumulated
capital  premium reserve reserve losses Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

At 1 Jonuary 2013 14,400 389,589 — 566,079 (672,300) 207,762
Profit for the year — - — — 46,429 46,429
Exchange difference arising

on franslation of

presentation currency - - 17,360 - - 17,360

Total comprehensive income

for the year — — 17,360 — 46,429 63,789
Issue of shares 11,250 438,750 — — — 450,000
Transaction costs attributable

fo issue of shares — (5,412 — — — 15,412)
Repurchase of convertible

bonds — — — 432,817) 276,004 (156,813)
At 31 December 2013 25,650 822,927 17,360 133,262 (349,873) 649,326
Loss for the year - - - - (46,600) (46,600)

Exchange difference arising
on franslation of

presentation currency - - (131,804) - - (131,804)
=
é Tofal comprehensive expense
H for the year - - (131,804) - (46,600) (178,404)
é At 31 December 2014 25,650 822,927 (114,444) 133,262 (396,473) 470,922
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

40. Particulars of Subsidiaries of the Company

Particulars of the Company's subsidiaries as at 31 December 2014 and 2013 are as follows:

Place of
Name of the incorporation/  Issued and fully paid share  Proportion of ownership interest Principal
subsidiary establishment capital/registered capital held by the Company activities

2014 2013 Directly Indirectly
2014 2013 2014 2013

Alpha Allied Invesiments  Hong Kong HK$1 HK$1 | 100% | 100% - — Investment holding
Limited
Ever Success Global The British US$100 US$100 | 100% | 100% - —  Inactive
Holdings Limited Virgin Islands
[the "BVI")
GPL The BVI USs$100 US$100 | 100% | 100% - —  Investiment holding
Goodtop Institute of The BVI usD1,000 UsD1,000 = | 100% - - Inactive
Tin Research Limited (note)
'sea Biological Resources  Hong Kong HK$60 HK$60 - — | 100% | 100% Investment holding
Hong Kong Company
Limited
I'sea Biclogical Project ~ The PRC HK$5,000,000 [ HK$5,000,000 - —1100% | 100% Inactive
(Changsha) Limited
ERttLE 5% The PRC HK$50,000,000 | HK$50,000,000 — | 100% [ 100% Investment holding
BRAR
Parksong Hong Kong HK$10,000 HK$10,000 - — 1 100% | 100% Provision of
administrative
services fo group
companies
=
Rise Champ Corporation  Hong Kong HK$1 HK$1 - —1100% | 100% Inoctive b
Limited H
&
Wise Up Investment Hong Kong HK$1,000 HK$1,000 - — 1 100% [ 100% Invesiment holding _§
Limited £
Yunnan Tin Hong Kong ~ Hong Kong HK$10,000 HK$10,000 - —| 82% | 82% Investment holding
(Holding) Group Co.,
Limited
YTPAH Australia AUD1 AUDT = —| 82% | 82% Exploration,

development and
mining of fin ores

in Australia
| B S Y Y S

#

Wholly foreign owned enterprise registered in the PRC.
Note: The Company was dissolved on 11 November 2014.
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NOTES TO THE CONSOLDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

40. Particulars of Subsidiaries of the Company (Continued)
None of the subsidiaries had issued any debt securities at the end of the year or during the year.

The table below shows details of non-wholly owned subsidiaries of the Group that has material non-controlling interests:

Place of Proportion of
incorporation ownership interests
and principal  and voting rights
Name of place of held by non- Loss allocated to non-  Accumulated non-
subsidiaries business controlling interests  controlling interests  controlling interests
2014 2013 2014 2013 2014 2013

HK$’000 HK$'000 HK$000  HK$'000

YTHK and its subsidiary Hong Kong/ 18% 18% (20)] (19,930) (389) (404)
Australia

Individual immaterial - (1,125) - —
subsidiaries with
non-controlling
inferests

(20)[ (21,055) (389) 1404)

Summarised financial information for the years ended 31 December 2014 and 2013 in respect of the Group's
subsidiaries that has material non-controlling inferests is set out below. The summarised financial information below
represents amounts before infragroup eliminations.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2014

40. Particulars of Subsidiaries of the Company (Continued)

YTHK and its subsidiary (YTPAH)

2014 2013
HK$’000 HK$'000
Total assets 697,992 688,490
Total liabilities (700,153) (690,734
Total equity (2,161) (2,244)
Revenue 497,281 466,650
Expenses (497,390) (577,372)
Loss for the year (109) (110,722)
Other comprehensive income (expense) for the year 195 (7,344)
Total comprehensive income (expense) for the year 86 (118,0606)
Loss for the year attributable to
— the owners of the Company (89) (90,792)
— non-confrolling interests of YTHK (20) (19,930]
Loss for the year (109) (110,722)
Other comprehensive income (expense) for the year attributable to
— the owners of the Company 160 [6,022)
— non-controlling interests of YTHK 35 (1,322)
Other comprehensive income (expense) for the year 195 [7,344) .
o
N
o
Total comprehensive income (expense) for the year attributable o )
— the owners of the Company 71 (96,814) E
— non-controlling interests of YTHK 15 (21,252) £
3
Total comprehensive income (expense) for the year 86 (118,0606) E
&
Net cash inflow from operating activities 105,320 139,558 E
Net cash outflow from investing activities (44,677) (71,356) E
Net cash outflow from financing activities (876) (63,284) =
5
Ne cash inflow 59,767 4,918 3
e ——— — 3
&
2
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FIVE YEARS FINANCIAL SUMMARY

Results
Year ended 31 December
2010 2011 2012 2013 2014
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
Revenue 207,350 586,912 399,261 446,650 497,281

(Loss) profit attributable fo
owners of the Company (12,7506) (733,490) (236,820) 80,266 (23,465)

Assets and Liabilities

As at 31 December
2010 2011 2012 2013 2014
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

Total assefs 549,972 1,184,133 1,038,607 763,466 735,111
Total liobilities (51,690] (729,623) (849,773 (287,031) | (319,273)
Total equity 498,282 454,510 188,834 476,435 415,838
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