>

IMPERIAL PACIFIC

INTERNATIONAL HOLDINGS

Imperial Pacific International Holdings Limited

B EXFFEBERERA T

2014

Annual Report

F RS

Incorporated In Bermuda With Limited Liability
RBREFMR L 2ERAE]

Stock Code &3 58. 01076




Contents H 3%

<>
Pages BIX
Corporate Information NEIER 02
Letter from the Board BEEg Y 04
Management Discussion and Analysis EIRE R R R T 05
Corporate Governance Report hEEBRS 20
Biographical Details of the Directors and EEREREBEABREFS
Senior Management 30
Report of the Directors EEeHnE 32
Independent Auditor’s Report B AZ BN 41
Consolidated Statement of Profit or Loss and FeBmkEMEEWER
Other Comprehensive Income 43
Consolidated Statement of Financial Position AP RE 44
Consolidated Statement of Changes in Equity reEREHR 46
Consolidated Statement of Cash Flows mEREmER 47
Notes to the Consolidated Financial Statements 45 & BAFSR&R M5+ 49
Five Year Financial Summary T FHBHE 128

&



Corporate Information
NEEHR

BOARD OF DIRECTORS
Executive Directors

Ms. Cai Lingli

Ms. Xia Yuki Yu

Independent Non-executive Directors
Mr. Ng Hoi Yue
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

EXECUTIVE COMMITTEE

Ms. Cai Lingli (Chairperson)
Ms. Xia Yuki Yu

AUDIT COMMITTEE
Mr. Ng Hoi Yue (Chairman)
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

NOMINATION COMMITTEE
Mr. Ng Hoi Yue (Chairman)
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

REMUNERATION COMMITTEE
Mr. Ng Hoi Yue (Chairman)

Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

COMPANY SECRETARY
Ms. Lee Yuen Ting

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM11

Bermuda

Imperial Pacific International Holdings Limited

@ BEXPHFEBRZERARIA

Exe
HITESE
BB
Xia Yuki YuZZ £

BYEHITES
hETEE
ERERE
FERSELE

HITEE®
BB (FE)
Xia Yuki YuZZ 1=

BERERE
(B8 T etk (E/%)
EEEEL
FERE L

REZES
(i F S (EH)
EREEE
FEREL

B
I8 T 5 (/)
EEEEL
FEREE

REME
FHELL

FERDBFERRE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda



Corporate Information

NAEER

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE
Hong Kong Registrars Limited
17M Floor
Hopewell Centre
183 Queen'’s Road East
Wanchai
Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

PRINCIPAL PLACE OF BUSINESS

12th Floor, Entertainment Building
30 Queen’s Road Central
Hong Kong

INDEPENDENT AUDITOR
ZHONGHUI ANDA CPA Limited

PRINCIPAL BANKERS

Hang Seng Bank Limited
China Minsheng Banking Corp., Ltd.
Standard Chartered Bank (Hong Kong) Limited

WEBSITE
Http://www.equitynet.com.hk/1076

STOCK CODE
01076

BEERODBFERIRE

BEEEBEHELERARF
B

B

ERRBER 1835
AFH L

17M g

AfRER

Clarendon House
2 Church Street
Hamilton HM11

Bermuda

FTEEEME
B

ERREF 305
IREETT 1248

B B
RERERHHEHEHNARA A

TEERBRIT
BARITERAA
RERERITRHERADA
BITRIT(BB) BRAH

EEN

http://www.equitynet.com.hk/1076

RRAD SR
01076

Annual Report 2014
2014 FERE




Letter from the Board
BEESRHY

On behalf of the board of directors (the “Board”) (the “Directors”)
of Imperial Pacific International Holdings Limited (the “"Company”),
| am pleased to report on the financial results and operations of the
Company and its subsidiaries (the “Group”) for the year ended 31
December 2014.

FINANCIAL REVIEW

For the year ended 31 December 2014, the Group's turnover was
approximately HK$558,267,000 (2013: approximately
HK$544,824,000). The Group's loss attributable to owners of the
Company was approximately HK$1,558,351,000 (2013: loss of
approximately HK$14,953,000). Basic and diluted loss per share
were HK19.41 cents and HK19.41 cents respectively (2013: basic
and diluted loss per share were HK0.19 cents (restated) and HK0.19
cents (restated) respectively).

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend
for the year ended 31 December 2014 (2013: nil).

APPRECIATION

The Group is well prepared to meet the challenges ahead with our
prudent strategy as well as loyalty and professionalism of our staff. |
would like to thank the professional advisors, my fellow Directors

and our shareholders for their support during the year.

For and on behalf of the Board
Imperial Pacific International Holdings Limited

Cai Lingli

Executive Director

Hong Kong, 24 March 2015
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Management Discussion and Analysis

EEENWED T

BUSINESS REVIEW

The Company is an investment holding company, and the Group is
principally engaged in the processing and trading of food products
which mainly include frozen and functional food products, the sharing
of profit stream from gaming business in Macau and the development
and operation of integrated resort on the Island of Saipan.

Food Processing and Trading Business

During the year, the Group continued to engage in the processing
and trading, but on an order-by-order basis, of frozen and functional
food products which were sold mainly to the People’s Republic of
China (“PRC"), Hong Kong and Canada. Due to the slow recovery of
the global economy, this business segment still encountered
slackened demand and intense market competition. There was an
overall decrease in turnover of approximately HK$1,845,000 from
approximately HK$544,824,000 for the year ended 31 December 2013
to approximately HK$542,979,000 for the year ended 31 December
2014, the gross profit decreased to approximately HK$4,165,000 for
the current year compared with the gross profit of approximately
HK$9,697,000 of the last year as a result of general decrease in sales
price and increased operating cost, which was due to persistent
increase in the purchase prices of food materials. Segment loss of
approximately HK$42,998,000 was resulted during the year ended 31
December 2014 (year ended 31 December 2013: loss of approximately
HK$11,252,000). Facing the worsening operating environment,
allowance for trade receivables of approximately HK$13,664,000 (year
ended 31 December 2013: approximately HK$2,200,000) and
allowance for inventories of approximately HK$1,659,000 (year ended
31 December 2013: approximately HK$1,846,000) were recognized for
the year ended 31 December 2014.

On 25 September 2014, the parties to the agreement dated 5
October 2010 entered into among Mr. Wong Chi Ho, Mr. Wong
King Luen and Pacific Prosper Limited (a wholly-owned subsidiary of
the Company) (the “Sincere Gold Agreement”) entered into a
termination agreement pursuant to which the Sincere Gold
Agreement was terminated prior to the expiry of the term thereof. A
sum of HK$17,500,000, being part of the security deposit under the
Sincere Gold Agreement, was refunded and a loss of approximately
HK$6,667,000 was recorded due to the termination of the Sincere
Gold Agreement. Details of such termination have been disclosed in
the announcement of the Company dated 25 September 2014.

The termination of the Sincere Gold Agreement represented one
of the Group's steps to minimize the operating costs of this
business segment.
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Management Discussion and Analysis

EERENWEDAN

BUSINESS REVIEW (Continued)

Profit Sharing from Macau Gaming Business

On 19 March 2014, the Company completed the acquisition (the
"Acquisition”) of the entire issued share capital of and shareholder’s
loan to Excel Earth Limited (“Excel Earth”) and obtained the profit
guarantee given by the vendor (the “Profit Guarantee”). The
principal asset of Excel Earth is its interests under, and entitlements
to, the transfer of five percent (5%) of the distributable profit of
Hang Seng Sociedade Unipessoal Limitada (the “Junket Company”),
for each twelve-month period (the “Profit Transfer”), which has
commenced on 1 January 2014. Details of the Acquisition have been
disclosed in the circular of the Company dated 8 January 2014.

The total consideration for the Acquisition was satisfied by the
Company issuing the zero coupon convertible notes in the principal
amount of HK$400 million with fair value of approximately HK$1,480
million on the completion date of the Acquisition (the “Convertible
Notes”). The Convertible Notes are equity instrument with no
liability portion and their fair value was recognized as convertible
notes reserve. Upon completion of the Acquisition (“Completion”),
an intangible asset of the profit stream from Macau gaming
business of approximately HK$1,455 million was recorded.

During the period from 1 January 2014 to 31 December 2014, the
actual profit stream receivable by Excel Earth was HK$10,737,194
and it was received on 7 January 2015. The vendor had therefore
subsequently paid a shortfall of HK$13,262,806 to the Company on
9 January 2015 pursuant to the Profit Guarantee and the
independent non-executive Directors confirmed that the vendor
had fulfilled the Profit Guarantee for the year end 31 December
2014. Details of the sharing of the profit stream have been
disclosed in the announcement of the Company dated 7 January
2015.

For the year ended 31 December 2014, an accrued revenue of
approximately HK$15,288,000 (year ended 31 December 2013: nil)
was derived from the sharing of profit stream from Macau gaming
business since completion of the Acquisition on 19 March 2014,
with the segment loss of approximately HK$1,281,262,000 recorded
(year ended 31 December 2013: nil). As there was a drop in rolling
turnover generated during second half of year 2014 due to a
significant downturn of Macau gaming sector, the expected cash
inflow from this business segment decreased and therefore an
impairment loss of approximately HK$1,296,550,000 in respect of

intangible asset was recognized.

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis

EERBNWES T

BUSINESS REVIEW (Continued)

Reasons for Material Impairment on Intangible Assets

Of the intangible assets of the Company, intangible asset of the
profit stream from Macau gaming business refers to Excel Earth’s
interest in the right to receive 5% of the distributable profit of the
Junket Company (the “Profit Sharing Intangible Asset”). The
Company has from time to time monitored the fair value of the
Profit Sharing Intangible Asset and the valuation of the Profit
Sharing Intangible Asset mainly depends on the fair value of 5% of
the distributable profit of the Junket Company.

Prior to Completion, according to the valuation report for the Profit
Sharing Intangible Asset dated 8 January 2014 issued by an
independent valuer, Roma Appraisals Limited ("ROMA"), the
market-based approach was adopted in arriving at the fair value of
the Profit Sharing Intangible Asset as at 30 June 2013. The income-
based approach was not adopted because many assumptions
would have to be made and the valuation could be largely
influenced by any inappropriate assumption made. The asset-
based approach was also not adopted because it could not capture
the future earning potential of the profit stream. Accordingly, by
using market-based approach, comparable transactions which were
announced in 2 years around 30 June 2013 were selected and
HK$425,804,000 was adopted as fair value of the Profit Sharing
Intangible Asset as at 30 June 2013.

Subsequent to Completion, the income-based approach was
adopted in the valuation reports issued by ROMA on 29 August
2014 ("Valuation A"”) and 24 March 2015 (“Valuation B")
respectively. The valuation methodology was changed as
accessibility to available data and relevant market transactions were
considered and in order to reflect the potential earnings of the
profit stream, the income-based approach was adopted in arriving
at the fair value of the Profit Sharing Intangible Asset. The fair value
of the Profit Sharing Intangible Asset was approximately
HK$1,507,000,000 and HK$158,000,000 as at 19 March 2014 and 31
December 2014 respectively.
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Management Discussion and Analysis

EERENWEDAN

BUSINESS REVIEW (Continued)

Reasons for Material Impairment on Intangible Assets
(Continued)

As a lower forecasted growth rate of rolling turnover was adopted
in the Valuation B, the recoverable amount of the Profit Sharing
Intangible Asset was less than its carrying amount and impairment
loss of Profit Sharing Intangible Asset of approximately
HK$1,296,550,000 was recognized (the “Impairment”). The lower
forecasted growth rate of rolling turnover was adopted because (i)
there was a significant decrease in rolling turnover of the Junket
Company from approximately HK$234 billion during the six months
ended 31 December 2013 to approximately HK$84 billion during
the six months ended 31 December 2014 (decreased by
approximately 64%); and (ii) the financial results of the Junket
Company turned from profit of approximately HK$233 million for
the six months ended 31 December 2013 to loss of approximately
HK$196 million for the six months ended 31 December 2014.

According to the statistics of the Gaming Inspection and
Coordination Bureau Macao SAR, gaming revenue in Macau also
showed disappointing performance at the same time and gross
revenue from VIP baccarat dropped from approximately MOP123
billion for the six months ended 31 December 2013 to
approximately MOP93 billion for the six months ended 31
December 2014 (decreased by approximately 24%). Considering
the recent declining financial performance of the Junket Company
and disappointing performance of gaming industry in Macau in late
2014, and taking into account the factors of continuous corruption
crackdown, slackening economy in the PRC as well as restriction of
use of UnionPay card at Macau casinos, high rollers and middle-
class patrons were expected to be continually kept away from VIP
baccarat gaming, the forecasted growth rate of Junket Company’s
rolling turnover had been revisited for the Valuation B and a lower

growth rate was adopted, leading to the Impairment recognized.

Imperial Pacific International Holdings Limited
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Management Discussion and Analysis

EERBNWES T

BUSINESS REVIEW (Continued)

Reasons for Material Impairment on Intangible Assets
(Continued)

The major inputs, basis and assumptions used in Valuation A and

Valuation B are summarized as follows:

—  there was no material change for the weighted average cost
of capital ("WACC") and WACC rate of 14.73% and 13.45%
was adopted for Valuation A and Valuation B respectively.
The decrease in WACC rate had positive impact of the fair
value of the Profit Sharing Intangible Asset in Valuation B

—  the lower forecasted growth rate of rolling turnover was
adopted in Valuation B because (i) there was a significant
decrease in rolling turnover of the Junket Company from
approximately HK$234 billion during the six months ended 31
December 2013 to approximately HK$84 billion during the six
months ended 31 December 2014 (decreased by
approximately 64%); and (ii) the financial results of the Junket
Company turned from profit of approximately HK$233 million
for the six months ended 31 December 2013 to loss of
approximately HK$196 million for the six months ended 31
December 2014

—  there was a slight increase in marketability discount rate from
21.0% adopted for Valuation A to 21.1% adopted for
Valuation B. The slight increase in marketability discount rate
had negative impact of the fair value of Profit Sharing
Intangible Asset in Valuation B

—  the forecasted win ratio (defined as gross gaming revenue (the
"GGR") over rolling turnover) adopted was based on historical
operating performance of each respective VIP rooms. The
forecasted win ratio in the range of 2.91% to 3.59% was
adopted for Valuation A while forecasted win ratio in the
range of 2.15% to 3.21% was adopted for Valuation B
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Management Discussion and Analysis

EERENWEDAN

BUSINESS REVIEW (Continued)

Reasons for Material Impairment on Intangible Assets
(Continued)

the forecasted growth rate adopted in Valuation A was arrived
at with reference to the average annual growth rate of GGR of
fortune games from Macau of approximately 28.02% from
year 2009 up to year 2013, average annual growth rate of the
GGR of Junket Company of approximately 78.87% from year
2011 to June 2014, and average annual growth rate of the
distributable profit of the Junket Company of approximately
39.06% from year 2011 to June 2014. The forecasted growth
rate of 28.02% was finally adopted in Valuation A

as there was a downturn of financial performance of the
Junket Company and the overall Macau gaming industry for
the six months ended 31 December 2014, the forecasted
growth rate of the rolling turnover had to be revisited in order
to reflect the valuation of the Profit Sharing Intangible Asset
as at 31 December 2014. By incorporating the operating
results for the six months ended 31 December 2014, the
average annual growth rate of the distributable profit of the
Junket Company was approximately 7.69% from year 2011 to
December 2014. While the average annual growth rate of
GGR of fortune games from Macau was approximately 9.48%
from year 2011 to December 2014. The average annual
growth rate of distributable profit of the Junket Company of
7.69% was adopted as basis for forecasted growth rate. In
addition, the annual GGR of fortune games from Macau
decreased by 2.6% in year 2014 when compared with that of
year 2013, while the annual GGR of Junket Company
decreased by 29.2% in the corresponding period. As the
recent actual performance of the Junket Company was
behind the general performance of the gaming industry in
Macau, an additional 50% discount on the growth rate was
applied and the forecasted growth rate of 3.84% was adopted
in Valuation B

for the growth rate beyond first 5 years for Valuation A of
approximately 8.77%, it took reference from Macau's inflation
rate of 6.36%, PRC's GDP growth rate of 7.5% to 8.0% and
significant growth of GGR and distributable profit of the
Junket Company. While growth rate beyond 5 years for
Valuation B of 0% was adopted, which considered hindering
factors of corruption crackdown, slowing economy in the PRC,
restriction of the use of UnionPay card at Macau casinos and
Chinese visa application restriction that were expected to be
continually effective, 0% growth rate was hence adopted for
period beyond 5 years

Imperial Pacific International Holdings Limited
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BUSINESS REVIEW (Continued)

Integrated Resort Development

On 21 April 2014, Best Sunshine International Limited (the
"Applicant”), a wholly-owned subsidiary of the Company,
submitted a preliminary application for the issuance of the casino
resort developer license (the “Casino Resort Developer License”)
for the Island of Saipan (the "Application”). An initial non-
refundable application fee of US$1 million (equivalent to
approximately HK$7.76 million) (the “Application Fee”) was paid by
the Applicant which was financed by an interest-free and unsecured
shareholder’s loan from Inventive Star Limited (“Inventive Star"),

the controlling shareholder of the Company.

On 5 May 2014, the Applicant submitted a business plan in support
of the Application. In accordance with the relevant laws of the
Commonwealth of the Northern Mariana Islands (the “CNMI"), an
applicant who is granted the Casino Resort Developer License shall
make an initial investment of at least US$2 billion (equivalent to
approximately HK$15.52 billion), to include a casino and an
integrated resort which will include the construction of 2,000 guest

rooms.

A refundable deposit (the “Refundable Deposit”) in the amount of
US$30 million (equivalent to approximately HK$232.8 million) had
been paid by the Applicant and disbursed to the CNMI Treasurer
as the required annual license payment in the amount of US$15
million (equivalent to approximately HK$116.4 million) per year for
the first and fifth year of the Casino Resort Developer License as
the Application was approved. The Refundable Deposit was partly
financed by an interest-free and unsecured shareholder's loan from

Inventive Star and partly by the Company'’s internal resources.

Given that the aggregate amount of the Application Fee and the
Refundable Deposit exceeded 8% of the assets ratio of the
Company as defined under Rule 14.07(1) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) (the “Listing Rules”), the payment
of the Application Fee and the Refundable Deposit constituted an
advance to an entity under Rules 13.13 and 13.15 of the Listing

Rules.
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BUSINESS REVIEW (Continued)

Integrated Resort Development (Continued)

As the Application succeeded, it constituted a major transaction for
the Company under the Listing Rules and was subject to the
announcements, reporting and shareholders’ approval
requirements thereunder as the applicable percentage ratios in
respect of the payment of the Application Fee and Refundable
Deposit were greater than 25% but less than 100% for the purpose

of Rule 14.07 of the Listing Rules.

Inventive Star had given a written certificate to the Company to
approve the Application in lieu of a general meeting pursuant to
Rule 14.44 of the Listing Rules and had confirmed that neither it nor
any of its associates have any material interest in the Application.
Therefore, no general meeting of the Company had been
convened for the purpose of approving the Application and the

transactions contemplated thereunder.

On 15 July 2014, the Lottery Commission of the CNMI awarded the
Applicant the Casino Resort Developer License, conditional upon
agreement between the CNMI and the Applicant on license terms

and conditions.

On 12 August 2014, Imperial Pacific International (CNMI), LLC (the
"Licensee”), a wholly-owned subsidiary of the Applicant, and the
CNMI entered into a casino license agreement in respect of the
Casino Resort Developer License (the “Casino License Agreement”)
pursuant to which the Casino Resort Developer License was
granted to the Licensee subject to the terms and conditions as
stipulated therein. Details of the Casino License Agreement have
been disclosed in the announcement of the Company dated 13
August 2014.

The Casino Resort Developer License is valid for twenty-five (25)
years from the date of the Casino License Agreement with an
option of the Licensee to extend such term for an additional fifteen
(15) years (the "Term”).

Imperial Pacific International Holdings Limited
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BUSINESS REVIEW (Continued)

Integrated Resort Development (Continued)

The annual fee for the Casino Resort Developer License shall be
US$15 million (equivalent to approximately HK$116.4 million)
("Annual Fee"), payable every year to the CNMI Treasurer on the
anniversary of the issue date during the Term. The Annual Fee shall
be adjusted every five years based on the cumulative change since
the issue date in the Consumer Price Index as announced by the
Commonwealth Department of Commerce for the Island of Saipan
but shall not be less than US$15 million (equivalent to
approximately HK$116.4 million).

On 10 November 2014, Mr. Mark A. Brown (“Mr. Brown") was
appointed as the President and Chief Executive Officer of the
Group's casino resort project on the Island of Saipan. Mr. Brown
established himself as one of the world’s most respected experts in
the unique sector of high-end Asian gaming and junket operations
and his extensive experience as a president and chief executive
officer with both Asia and USA based gaming operations makes
him exceptionally suited for the Group's casino resort project on

the Island of Saipan.

On 19 November 2014, the parties to the Casino License
Agreement entered into a written amendment to the Casino
License Agreement such that any change in ownership of the
Licensee shall be considered a transfer of license which requires the
express written authorization of the Casino Commission of the
CNMI except where the change of ownership or common control is
that of the Company (if publicly traded on a top 20 stock exchange
(by market capitalization)), provided the current controlling
shareholder, Inventive Star, shall not reduce its shareholding in the
issued share capital of the Company to below 51%. Details of the
Casino Resort Developer License have been disclosed in the
circular of the Company dated 22 November 2014.
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BUSINESS REVIEW (Continued)

Integrated Resort Development (Continued)

During the year ended 31 December 2014, the integrated resort on
the Island of Saipan was under development stage and no revenue
was generated from this segment (year ended 31 December 2013:
nil). Segment loss of approximately HK$180,620,000 was resulted
for the year ended 31 December 2014 (year ended 31 December
2013: nil), which was mainly arising from initial contribution of
US$10,000,000 (equivalent to approximately HK$77,600,000) to a
community chest on the Island of Saipan that is intended to benefit
education, health care, retired public employee and improve the
infrastructure, amortization of prepaid Casino Resort Developer
License payments of approximately HK$45,070,000 and project

development costs.

Subsequent to year ended 31 December 2014

On 4 March 2015, the parties to the Casino License Agreement
finalized and entered into a written amendment to the Casino
License Agreement pursuant to which the Licensee may establish
and operate a “Temporary Casino” in Garapan, the Island of Saipan
(the "Temporary Casino”), subject to necessary regulations
promulgated by the Casino Commission of the CNMI for proper
regulation of the Temporary Casino and the Saipan casino law. It is
the Licensee’s current plan to launch the Temporary Casino in 2015.
Details of the amendment have been disclosed in the

announcement of the Company dated 4 March 2015.

BUSINESS OUTLOOK

Food Processing and Trading Business

In view of the continual deteriorating performance of this business
and in order to prioritize the resources to develop the integrated
resort business on the Island of Saipan, the Company has decided
not to focus on developing but downsize this business or identify
potential investors to dispose of part or all of the frozen and
functional food products business. The termination of the Sincere
Gold Agreement in September 2014 represented one of the
Group’s steps to minimize the operating costs of this business

segment.

The Company shall from time to time monitor the performance of

this business segment and the progress of its downscaling.

Imperial Pacific International Holdings Limited
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BUSINESS OUTLOOK (Continued)

Profit Sharing from Macau Gaming Business

By virtue of the Profit Transfer and the Profit Guarantee, it is
expected that the Group will receive a secured and guaranteed
annual income of HK$25 million on average for the coming 15
years. The applicable guaranteed profit share for the period from 1
January 2015 to 31 December 2017 is HK$72 million.

Integrated Resort Development

It is the Licensee’s current plan and intention to construct and
operate on the Island of Saipan a town hotel and an integrated
resort with gaming facilities in five phases (the “Business Plan”). It is
expected that construction work would commence in early 2015
and the town hotel would gradually open from 2016 onwards,
followed by the launch of the integrated resort in 2018. Details of
the Business Plan have been disclosed in the announcement of the
Company dated 24 September 2014.

It is also the Licensee's current plan to launch the Temporary
Casino in 2015 and cash flow is expected to be brought in by this
segment in 2015.

The Business Plan and all the development and investment
schedules therein, however, represents only current indications of
how the Licensee wishes to explore investment opportunities on
the Island of Saipan and, pending land availability, are subject to
revision and all relevant regulatory and other approvals, including
those required under the Listing Rules, having been duly obtained.

The Applicant and the Licensee have been actively looking for
quality land on the Island of Saipan for the development of an
integrated resort as well as engaging a team of specialists in the
relevant fields, including construction planning, design and
operational management, to develop and devise the concrete
implementation schedules. In this connection, the Applicant and
the Licensee have entered into agreements in respect of leases of
certain parcels of land. In addition, the CNMI has agreed to actively
assist the Licensee in efforts to secure suitable property for the

required land.
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BUSINESS OUTLOOK (Continued)

Integrated Resort Development (Continued)

The Licensee shall review from time to time the business
environment and market circumstances and may develop
integrated resort(s) beyond the proposal requirements under the

Casino License Agreement.

The Company plans to allocate most of its resources for
development of the integrated resort(s) pursuant to the Casino

Resort Developer License in the near future.

In addition, the Board does not rule out the possibility that the
Company may carry out further debt and/or equity fund raising
plan(s) to further strengthen the financial position of the Group in
the event that suitable fund raising opportunities arise in support of
the development of the integrated resort(s) on the Island of Saipan.
As at the date of this report, the Company has not yet identified
any concrete fund raising opportunities.

If there is any further development in relation to the Business Plan
or the Casino Resort Developer License, the Company will make
further announcement(s) in accordance with the Listing Rules as

and when appropriate.

FINANCIAL REVIEW

Financial Results

For the year ended 31 December 2014, the Group recorded a
turnover of HK$558,267,000, representing an increase of 2.5% as
compared to HK$544,824,000 in last year. Loss attributable to
owners of the Company was approximately HK$1,558,351,000 for
the year ended 31 December 2014, compared to a loss of
approximately HK$14,953,000 in the year 2013. Basic and diluted
loss per share was HK19.41 cents and HK19.41 cents respectively
(2013: basic and diluted loss per share of HK0.19 cents (restated)
and HKO0.19 cents (restated) respectively).

Significant Investment and Acquisition

Save for the Acquisition, the Application for the Casino Resort
Developer License and termination of the Sincere Gold Agreement,
the Company did not have any significant investment, acquisition
or disposal during the year that should be notified to the
shareholders of the Company.

Imperial Pacific International Holdings Limited
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

As at 31 December 2014, total assets of the Group were
approximately HK$931,667,000 (2013: approximately
HK$183,271,000) comprising non-current assets of approximately
HK$437,959,000 (2013: approximately HK$29,619,000) and current
assets of approximately HK$493,708,000 (2013: approximately
HK$153,652,000). In addition, the Group maintained a strong cash
balance of approximately HK$389,051,000 as at 31 December 2014
(2013: approximately HK$75,705,000). As at 31 December 2014, the
liquidity of the Group as evidenced by the current ratio (current
assets/current liabilities) was 8.18 times (2013: 4.07 times) and the
Group's gearing ratio on the basis of the Group's interest bearing
liabilities divided by total equity was maintained at low level of 4.0%
(2013: nil).

Capital structure

On 24 January 2014, the authorized share capital of the Company
was increased to HK$16,000,000 by the creation of an additional
800,000,000 ordinary shares of HK$0.01 each in the share capital of
the Company after the ordinary resolution in relation to the
increase in authorized share capital was duly approved by the

independent shareholders of the Company.

On 19 March 2014, the Acquisition was completed and as a result,
Excel Earth became a wholly-owned subsidiary of the Company.
The Company had issued the Convertible Notes in the aggregate
principal amount of HK$400 million due on the 192 months from
the date of issuance of the Convertible Notes (the “Maturity Date")
at completion to the vendor as consideration for the Acquisition.
The Convertible Notes, denominated in Hong Kong dollars, entitle
the holder to convert them into ordinary shares of the Company at
any time on or after one year from the date of issuance of the
Convertible Notes (the "Lock-up Period”) up to the Maturity Date
at the initial conversion price of HK$1.00 per ordinary share of the
Company. If the Convertible Notes have not been converted, they
shall be mandatorily converted into ordinary shares of the Company
at the conversion price on Maturity Date. Due to the Lock-up

Period, the Convertible Notes were not converted during the year.
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FINANCIAL REVIEW (Continued)

Capital structure (Continued)

On 10 April 2014, shareholders of the Company approved the
ordinary resolution in relation to the proposed share subdivision at
a special general meeting of the Company, pursuant to which with
effect from 11 April 2014, each issued and unissued share of
HK$0.01 each in the share capital of the Company was subdivided
into 20 subdivided shares of HK$0.0005 each (the “Share
Subdivision”). Upon the Share Subdivision becoming effective, the
authorized share capital of the Company was HK$16,000,000,
divided into 32,000,000,000 shares, of which 8,004,925,480 shares
with the par value of HK$0.0005 were in issue and fully paid or
credited as fully paid. As a result of the Share Subdivision,
adjustments have been made to the conversion price and the
number of shares which may fall to be issued upon conversion of
the Convertible Notes, the conversion price was adjusted from
HK$1.00 per conversion share to HK$0.05 per conversion share and
the number of conversion shares to be issued upon conversion of
the Convertible Notes was adjusted from 400,000,000 conversion
shares to 8,000,000,000 conversion shares. The board lot size was
changed from 5,000 shares to 10,000 subdivided shares upon the
Share Subdivision becoming effective.

On 2 December 2014, the Company entered into a placing
agreement (the "Placing Agreement”) with United Simsen
Securities Limited (the "Placing Agent”) pursuant to which the
Placing Agent has agreed to place to not less than six independent
placees up to 510,000,000 new shares at a price of HK$1.55 per
placing share (the "Placing”). The condition of the Placing
Agreement had been fulfilled and completion of the Placing took
place on 15 December 2014, whereby a total of 510,000,000 placing
shares had been successfully placed to not less than six placees at
the placing price of HK$1.55 per placing share. After the
completion of Placing, the number of issued shares of the Company
increased from 8,004,925,480 to 8,514,925,480.

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in Hong
Kong dollars and US dollars meaning that it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure and would take prudent measures
as and when appropriate.

Treasury Policy
As at 31 December 2014, the Group had no formal treasury policy.

Lease Commitments
Details of the operating lease commitments of the Group as at 31
December 2014 are set out in note 34(a) to the consolidated

financial statements.

Imperial Pacific International Holdings Limited
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FINANCIAL REVIEW (Continued)

Other Commitments

Details of the other commitments of the Group as at 31 December
2014 are set out in note 34(b) to the consolidated financial

statements.

Capital Commitments
As at 31 December 2014, the Group had no material capital
commitment (31 December 2013: nil).

Contingent Liabilities
As at 31 December 2014, the Group did not have any significant
contingent liabilities (31 December 2013: nil).

Pledge of Assets
As at 31 December 2014, the Group did not have any pledge of
assets (31 December 2013: nil).

CHANGE OF COMPANY NAME

On 29 May 2014, the Certificate of Incorporation on Change of
Name and the Certificate of Secondary Name of the Company
were issued by the Registrar of Companies in Bermuda certifying
the change of English name of the Company from “First Natural
Foods Holdings Limited” to “Imperial Pacific International Holdings
Limited” and the adoption of the Chinese name " {2 KX ¥ BB
T B A F]" as the secondary name of the Company to replace
the then existing Chinese name "2 — KA R M AR A A" which
was used for identification purposes only with effect from 22 May
2014.

SEGMENT INFORMATION
Details of segment information of the Group for the year ended 31
December 2014 are set out in note 8 to the consolidated financial

statements.

EMPLOYEES AND REMUNERATION POLICIES

The total number of staff of the Group as at 31 December 2014 was
35 (31 December 2013: 23). Total staff costs, including Directors’
emoluments, amounted to approximately HK$21,882,000 (2013:
approximately HK$5,828,000).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as mandatory provident fund.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the year ended 31 December 2014, the Company was in full
compliance with the code provisions set out in Appendix 14 of the

Listing Rules (the "CG Code"), except for the following deviation:

— Code Provision A.5.6
This requires that the nomination committee should have a
policy concerning diversity of board members. During the
period since this code came into effect on 1 September 2013
to 24 March 2014, the Company had yet to adopt the relevant
policy. However, the Board and the Nomination Committee
have adopted the board diversity policy on 24 March 2014.

— Code Provision A.6.7

This stipulates that independent non-executive directors and
other non-executive directors should attend the general
meetings. Due to their other important engagements, the
independent non-executive Directors of the Company, Mr.
Ng Hoi Yue and Mr. Lee Kwok Leung were unable to attend
the special general meeting of the Company held on 20 May
2014, Mr. Tso Hon Sai Bosco was unable to attend the special
general meeting of the Company held on 10 April 2014 and
Mr. Lee Kwok Leung was unable to attend the annual general
meeting of the Company held on 20 June 2014 and the
special general meeting of the Company held on 24 January
2014.

Imperial Pacific International Holdings Limited
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THE BOARD OF DIRECTORS

The Board currently comprises two executive Directors and three
independent non-executive Directors. The brief biographical details
of Board members is set out in the Biographical Details of the
Directors and Senior Management on pages 30 to 31 of this annual
report. The Board has established four board committees, namely
Executive Committee, Audit Committee, Nomination Committee
and Remuneration Committee. Attendance of the board meetings,
the meetings of the board committees and the general meetings
for the year ended 31 December 2014 is given below. The
respective responsibilities of the Board and board committees are

discussed later in this annual report.
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Executive Directors HITES

Ms. Cai Lingi BEENT 6/8 N/A
TNER
Ms. Xia Yuki Yu Xia Yuki YuZ & 4/8 N/A
NER

Independent non-executive Directors B ¥ TEE
Mr. Ng Hoi Yue mEFEE 8/8 2/2
Mr. Tso Hon Sai Bosco TEBRAE 6/8 2/2
Mr. Lee Kwok Leung FEREE 3/8 2/2
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THE BOARD OF DIRECTORS (Continued)

All Directors are regularly updated on governance and regulatory
matters. There is an established procedure for all Directors to
obtain independent professional advice at the expense of the

Company in discharge of their duties.

The Board held meetings from time to time whenever necessary.
Notice of at least 14 days has been given to all Directors for all
regular board meetings and the Directors can include matters for
discussion in the agenda if necessary. Agenda and accompanying
board papers in respect of regular board meetings are sent out in
full to all Directors within reasonable time before the board
meeting. Draft minutes of all board meetings are circulated to all
Directors for comment within a reasonable time prior to

confirmation.

Minutes of board meetings and meetings of board committees are
kept by duly appointed secretaries of the respective meetings and
all Directors have access to board papers and related materials,
and are provided with adequate information on a timely manner,
which enable the Board to make an informed decision on matters
placed before it.

NON-EXECUTIVE DIRECTORS

The Board currently has three independent non-executive
Directors, one of the independent non-executive Directors holds
appropriate professional qualifications, or accounting or related
financial management expertise under Rule 3.10 of the Listing

Rules.

Each of the independent non-executive Directors has given the
Company an annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers that all
independent non-executive Directors are independent and meet
the independence guidelines set out in Rule 3.13 of the Listing
Rules.

Imperial Pacific International Holdings Limited
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DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT

Under code provision A.6.5 of the CG Code, Directors of the
Company should participate in continuous professional
development to develop and refresh their knowledge and skills.
Each newly appointed Director receives induction on the first
occasion of his or her appointment, so as to ensure that he or she
has appropriate understanding of the business and operations of
the Company and that he or she is fully aware of his or her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements. Directors are also regularly updated on
the Group's business and industry environments where appropriate
in the management’s monthly reports to the Board as well as
briefings and materials circulated to the Board before board

meeting.

During the year, all Directors have participated in continuous
professional development to develop and refresh their knowledge
and skills so as to ensure that their contribution to the Board

remains informed and relevant.

DIRECTORS’ INSURANCE

The Company has arranged appropriate insurance cover in respect

of legal actions against the Directors.

DELEGATION BY THE BOARD

The Board sets the Group's objectives and strategies and monitors
its performance. The Board also decides on matters such as annual
and interim results, major transactions, director appointments, and
dividend and accounting policies and monitors the internal controls
of the Group's business operation. The Board has delegated the
authority and responsibility of overseeing the Group's day to day

operations to management executives.

When the Board delegates aspect of its management and
administration functions to management, clear directions would be
given as to the power of management, in particular, the
circumstances where management should report back to the Board
before making decision or entering into any commitments on
behalf of the Group.
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DELEGATION BY THE BOARD (Continued)

Principal functions that are specifically delegated by the Board to
the management include (i) implementation of corporate strategy
and policy initiatives; (i) provision of management reports to the
Board in respect of Group's performance, financial position and

prospects; and (iii) day-to-day management of the Group.

REMUNERATION COMMITTEE

The Company has set up a Remuneration Committee to ensure that
there are formal and transparent procedures for setting policies on
the remuneration of Directors. The Remuneration Committee
currently comprises the three independent non-executive Directors,
namely Mr. Ng Hoi Yue, Mr. Tso Hon Sai Bosco and Mr. Lee Kwok
Leung. The Remuneration Committee is chaired by Mr. Ng Hoi Yue.

During the year, one Remuneration Committee meeting was held
to review the remuneration packages of the Directors. The
Remuneration Committee ensures that no Director is involved in
deciding his own remuneration. The terms of reference of the
Remuneration Committee, a copy of which is posted on the Stock
Exchange’s and Company’s website, are consistent with the terms

set out in the relevant section of the CG Code.

NOMINATION COMMITTEE

The Company has set up a Nomination Committee to ensure fair
and transparent procedures for the appointment, re-election and
removal of Directors to the Board. The Nomination Committee
currently comprises three independent non-executive Directors,
namely Mr. Ng Hoi Yue, Mr. Tso Hon Sai Bosco and Mr. Lee Kwok
Leung. The Nomination Committee is chaired by Mr. Ng Hoi Yue.

In selecting and recommending candidates for directorship, the
Nomination Committee will consider the experience, qualification
and suitability of the candidates. The Board will approve the
recommendations based on the same criteria. During the year, one
Nomination Committee meeting was held to review the structure,
size and composition of the Board, make recommendation for
appointment of Directors and access the independence of each of
the independent non-executive Directors. The terms of reference
of the Nomination Committee, a copy of which is posted on the
Stock Exchange’s and Company's website, are consistent with the

terms set out in the relevant section of the CG Code.

Imperial Pacific International Holdings Limited
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DIVERSIFICATION OF THE BOARD

The Company recognizes and embraces the benefits of having a
diverse Board, and sees diversity at Board level as an essential
element in the attainment of its strategic objectives and its
sustainable development. As such, the Board and the Nomination
Committee have adopted the Board Diversity Policy on 24 March

2014 with principles as summarized below.

The Nomination Committee of the Company reviews and assesses
the composition of the Board and makes recommendations to the
Board on appointment of new Directors. The Nomination
Committee also oversees the conduct of the annual review of the
effectiveness of the Board. In reviewing and assessing the
composition of the Board, the Nomination Committee will consider
the benefits of all aspects of diversity in order to maintain an
appropriate range and balance of talents, skills, experience and
background on the Board. In recommending candidates for
appointment to the Board, the Nomination Committee will
consider candidates on merit against objective criteria and with due
regard for the benefits of diversity on the Board, including but not
limit to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge, length of

service etc.

AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive Directors, namely Mr. Ng Hoi Yue, Mr. Tso Hon Sai Bosco
and Mr. Lee Kwok Leung. The Audit Committee is chaired by Mr.
Ng Hoi Yue.

The principal duties of the Audit Committee are to review and
provide supervision over the financial reporting process and
internal controls of the Group. During the year, two Audit
Committee meetings were held to review the financial reporting
matters and internal control procedures of the Group. The terms of
reference of the Audit Committee, a copy of which is posted on the
Stock Exchange’s and Company’s website, are consistent with the

terms set out in the relevant section of the CG Code.
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AUDIT COMMITTEE (Continued)

The Audit Committee is responsible for making recommendation
to the Board on the appointment, re-appointment and removal of
the external auditor and oversees the objectivity and effectiveness
of the audit process in accordance with applicable standards. It also
monitors the integrity of the Company’s financial statements and
their compliance with legal requirements and the Listing Rules in

relation to financial reporting.

EXECUTIVE COMMITTEE

The Executive Committee currently comprises two executive
Directors, namely Ms. Cai Lingli and Ms. Xia Yuki Yu. The Executive
Committee is chaired by Ms. Cai Lingli.

The Executive Committee is vested with all the general powers of
management and control of the activities of the Company and its
subsidiaries as are vested in the Board, save and except for the
approval of the Company’s interim and annual reports and
accounts, matters requiring a public announcement or discloseable
or major transactions or other major disposals or acquisitions or
corporate actions outside the ordinary and usual course of business
of the Group which shall require the Board'’s approval.

The Executive Committee may exercise all such other powers and
perform all such other acts as may be exercised and performed by
the Board, save and except for those powers that may only be
exercised by the Board pursuant to the Companies Act 1981 of
Bermuda (the "Company Act”), the Listing Rules or the bye-laws of
the Company (the “Bye-laws”).

Imperial Pacific International Holdings Limited
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 of the Listing Rules as its code of conduct
for securities transactions by the Directors. Following a specific
enquiry, all Directors confirmed they have complied with the
standards set out in the Model Code throughout the year ended 31
December 2014.

To comply with the code provision A.6.4 of the CG Code, the
Company has also adopted the Model Code as the code of
conduct for securities transactions by relevant employees of the
Group to regulate the dealings in the securities of the Company by
certain employees of the Group who are considered to be likely in
possession of unpublished price sensitive information of the

Company.

ACCOUNTABILITY AND INTERNAL CONTROL

The Directors acknowledge their responsibility for preparing the
financial statements of the Group. As at 31 December 2014, the
Directors were not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the

Group's ability to continue as a going concern.

For the year under review, the Board considered that the Group's
internal control systems are adequate and effective and the Group
has complied with the code provisions on internal control of the CG

Code and report except for the deviations previously disclosed.

AUDITOR’S REMUNERATION

For the year ended 31 December 2014, the independent auditor of
the Company provided audit and non-audit services to the
Company and the Group.

The auditor’'s remuneration in relation to the audit and non-audit
services for the year amounted to HK$580,000 and HK$160,000

respectively.

The statement of the auditor of the Company regarding their
reporting responsibilities on the financial statements is set out in

the Independent Auditor’s Report on pages 41 to 42.
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COMPANY SECRETARY

Ms. Lee Yuen Ting (“Ms. Lee"”) has been the company secretary of
the Company since 21 November 2013. She reports to the
executive Directors and is responsible for advising the Board on
corporate governance matters and ensuring that board procedures
are followed and board activities are efficiently and effectively
conducted. Ms. Lee has completed not less than 15 hours of

relevant professional training.

SHAREHOLDERS' RIGHTS

Convening a Special General Meeting

Shareholders may convene a special general meeting of the
Company according to the provisions as set out in the Bye-laws and

the Company Act.

Pursuant to bye-law 58 of the Company’s Bye-laws, any one or more
members holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times
have the right, by written requisition to the Board or the company
secretary of the Company, to require a special general meeting to be
called by the Board for the transaction of any business specified in
such requisition; and such meeting shall be held within two (2)
months after the deposit of such requisition. If within twenty-one (21)
days of such deposit the Board fails to proceed to convene such
meeting the requisitionist(s) himself (themselves) may do so in

accordance with the provisions of the Company Act.

Putting Forward Proposals at General Meetings

Pursuant to the Company Act, shareholders representing not less
than one-twentieth (5%) of the total voting right of all the
shareholders having at the date of the requisition a right to vote at
the meeting to which the requisition relates; or not less than 100
shareholders are entitled to request the Company to give
shareholders notice of a resolution which is intended to be moved
at the general meeting. A written notice to that effect signed by the
requisitionist(s) with details contact information must be deposited
a the Company'’s principle place of business in Hong Kong at 12th
Floor, Entertainment Building, 30 Queen’s Road Central, Hong
Kong for the attention of the Company Secretary. The notice shall
contain, inter alia, a description of the proposed resolution desired
to be put forward the general meeting, the reasons for such a
proposal and any material interest of the proposing shareholder in

such a proposal.

Imperial Pacific International Holdings Limited
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The request will be verified with the Company’s share registrar in
Bermuda or Hong Kong and upon their confirmation that the
request is proper and in order, the Company will ask the Board to

include the resolution in the agenda for the general meeting.

Making Enquiry to the Board

Shareholders may at any time send their enquiries and concerns to
the Board in writing to the company secretary at the Company’s
office in Hong Kong at 12th Floor, Entertainment Building, 30
Queen’s Road Central, Hong Kong.

INVESTOR RELATIONS

The Company considers that effective communication with
shareholders is essential for enhancing investor relations and
investor's understanding of the Group's business performance and
strategies. The Company has established a range of communication
channels between itself, its shareholders and investors, including
answering questions through the annual general meeting,
the publications of annual and interim reports, notices,
announcements and circulars on the website of the Company at
www.equitynet.com.hk/1076. During the year, the Board is not
aware of any significant changes in the Company'’s constitutional

documents.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cai Lingli

Executive Director

Hong Kong, 24 March 2015
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Biographical Details of the Directors and Senior Management

EEREREBEABBERE

EXECUTIVE DIRECTORS

Ms. Cai Lingli ("Ms. Cai"”), aged 33, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of 17 subsidiaries of the Company. She
holds a Bachelor Degree in Art and Design and obtained the
degree of Executive Master of Business Administration from
Cheung Kong Graduate School of Business in September 2014. Ms.
Cai has over nine years of experience in the media and
entertainment industry. She was an executive assistant of a gaming
corporation in Macau to provide support on the overall operation

and business strategies in the gaming industry.

Ms. Xia Yuki Yu ("Ms. Xia"), aged 41, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a subsidiary of the Company. She has
over thirteen years of experience in the public relation and
marketing industry. Since 2010, Ms. Xia has held executive positions

in various enterprise groups operating in the gaming industry.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ng Hoi Yue (“Mr. Ng”), aged 50, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is an associate member of The
Institute of Chartered Accountants in England and Wales and a
fellow member of both the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. He has been practising as a certified public
accountant in Hong Kong since 1989. Mr. Ng is currently an
independent non-executive director of See Corporation Limited
(stock code: 491) and Asian Citrus Holdings Limited (stock code:
73), both are companies listed on the Stock Exchange. He was an
independent non-executive director of Landing International
Development Limited (stock code: 582), a company listed on the
Stock Exchange, for the period from 26 November 2010 to 2
October 2013.

Imperial Pacific International Holdings Limited
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Biographical Details of the Directors and Senior Management

EERSNEBEABBRFE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Tso Hon Sai Bosco (“Mr. Tso"), aged 50, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is currently a partner with Messrs. Tso
Au Yim & Yeung, Solicitors and has been a Hong Kong practising
solicitor since 1990. Mr. Tso received his Bachelor of Laws degree
from King's College London. He is currently an independent non-
executive director of China Fortune Investments (Holding) Limited
(stock code: 8116), a company listed on the Stock Exchange. He
was an independent non-executive director of Goldin Financial
Holdings Limited (stock code: 530) for the period from 30 July 2003
to 15 November 2012 and an independent non-executive director
of Rising Development Holdings Limited (stock code: 1004) for the
period from 31 August 2007 to 3 August 2012, both are companies
listed on the Stock Exchange.

Mr. Lee Kwok Leung (“Mr. Lee”), aged 61, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is the managing director of Derico
Financial Capital Limited. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of Opes Asia
Development Limited (stock code: 810) since 8 May 2014, and the
chairman and executive director of Mayer Holdings Limited (stock
code: 1116) since 9 October 2014. He was a non-executive director
of Sinogreen Energy International Group Limited (formerly known
as Karce International Holdings Company Limited) (stock code:
1159), a company listed on the Stock Exchange, for the period from
20 April 2001 to 31 August 2013.

The Board members have no financial, business, family or other
material relationships with each other or with the senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules) of

the Company.
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Report of the Directors

EEEHRE

The Board hereby presents the annual report and the audited
consolidated financial statements of the Company for the year
ended 31 December 2014.

PRINCIPAL ACTIVITIES
The principal activity of the Company is investment holding.

Details of the principal activities of the principal subsidiaries of the
Company are set out in note 39 to the consolidated financial
statements.

SEGMENT INFORMATION

An analysis of the Group's turnover, revenue and segment
information for the year ended 31 December 2014 is set out in note
8 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2014 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 43 of this annual report.

The Board does not recommend the payment of a final dividend
for the year ended 31 December 2014.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 128 of this
annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year are set out in note 17 to the consolidated
financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company
during the year are set out in note 30 to the consolidated financial
statements.

RESERVES

As at 31 December 2014, the Directors were of the opinion that the
distributable reserves of the Company was approximately
HK$867,026,000.

Details of movements in the reserves of the Company and the
Group during the year are set out in note 31 to the consolidated
financial statements and in the “Consolidated Statement of
Changes in Equity” on page 46, respectively.
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Report of the Directors
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SHARE OPTION SCHEME

On 27 June 2013, the then existing share option scheme of the
Company was terminated and a new share option scheme was
adopted (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to enable the Group to attract, retain and
motivate talented participants, including employee, officer, agent,
consultant or representative of any member of the Group (including
any executive or non-executive director of any member of the
Group) to strive for future development and expansion of the
Group. The Share Option Scheme shall be valid and effective for a

period of ten years.

During the annual general meeting of the Company held on 20
June 2014, the existing scheme mandate limit in respect of granting
of options to subscribe for shares of the Company under the Share
Option Scheme was refreshed and renewed provided that the total
number of shares of the Company which may be allotted and
issued pursuant to the grant or exercises of the options under the
Share Option Scheme (excluding options previously granted,
outstanding, cancelled, lapsed or exercised) shall not exceed 10%
of the shares of the Company in issue as at 20 June 2014, that was
8,004,925,480 shares of the Company.

On 3 December 2014, the Company granted a total of 70,000,000
share options (the “"Options”) under the Share Option Scheme to
certain eligible grantees (the “"Grantees”) to subscribe for an
aggregate of 70,000,000 shares of the Company subject to
acceptance by the Grantees. The details of such grant of Options

are as follow:

3 December 2014
HK$1.684 per new share

Date of grant:
Exercise price of the Options
granted:
70,000,000
From 3 December 2014 to
2 December 2024

(both dates inclusive)

Number of the Options granted:
Validity period of the Options:

As at 31 December 2014 and up to the date of this report, no
Grantee had exercised any Options.
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Report of the Directors

EEEHRE

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes are set out in note 16 to

the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws or the laws of Bermuda, being the jurisdiction
in which the Company was incorporated, which would oblige the
Company to offer new shares on a pro rata basis to the existing

shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the year.

DONATIONS

Charitable and other donations made by the Group during the year
ended 31 December 2014 amounted to approximately
HK$77,600,000 (year ended 31 December 2013: nil).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, sales to the Group's 5 largest customers accounted
for approximately 67% of the total sales for the year and sales to
the largest customer accounted for approximately 22% of the total
sales for the year. Purchases from the Group's 5 largest suppliers
accounted for approximately 56% of the total purchases for the
year and purchases from the largest supplier accounted for

approximately 25% of the total purchases for the year.

None of the Directors, their associates, or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company's share capital) has any interest in the Group's five largest

customers and suppliers during the year.

Imperial Pacific International Holdings Limited
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CONNECTED TRANSACTIONS

On 27 November 2013, the Company entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”) with Ms.
Cui Limei (the "Vendor”) pursuant to which the Vendor has
conditionally agreed to sell and transfer, and the Company has
conditionally agreed to acquire and accept, the entire issued share
capital of Excel Earth and the interest-free demand loan in the
principal amount of HK$18 million owing by Excel Earth to the
Vendor as at the date of the Sale and Purchase Agreement at a
total consideration of HK$400,000,001.

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiries, the Vendor is the younger
sister of Ms. Cui Li Jie (“Ms. Cui"), who is the beneficial owner of
the controlling Shareholder, Inventive Star, which held 300,182,154
shares, representing approximately 75% of the issued share capital
of the Company as at the date of the Sale and Purchase
Agreement, the Vendor is therefore a connected person of the
Company under Chapter 14A of the Listing Rules. Accordingly, the
Acquisition constituted a connected transaction for the Company
and was subject to the reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the
Listing Rules. Details of the Acquisition have been disclosed in the

circular of the Company dated 8 January 2014.

On 19 March 2014, the Acquisition was completed and as a result,
Excel Earth had become a wholly-owned subsidiary of the
Company. The Company had issued the Convertible Notes in the
aggregate principal amount of HK$400 million to the Vendor.
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CONNECTED TRANSACTIONS (Continued)

On 27 February 2015, Best Fortune Corporation Limited, a direct
wholly-owned subsidiary of the Company, entered into an
employment agreement ("Employment Agreement”) with Mr. Ji
Xiao Bo (“Mr. Ji”) pursuant to which Mr. Ji was appointed as the
Project Director of the casino resort project on the Island of Saipan.
According to the Employment Agreement, Mr. Ji shall be entitled
to a basic annual salary of US$1 million (equivalent to approximately
HK$7.76 million). The Employment Agreement was fixed to a term
that expires on 31 December 2017 but is, in any event, terminable
on three months’ notice in writing by either party. To cater for the
possibility of discretionary bonus being awarded, the Board had set
a cap on the total amount (inclusive of discretionary bonus) that
may be paid to Mr. Ji under the Employment Agreement for each
of the financial year ending 31 December 2015, 2016 and 2017 of
US$2 million (equivalent to approximately HK$15.52 million). Mr. Ji
is the son of Ms. Cui and Ms. Cui is the sole shareholder of
Inventive Star, the controlling shareholder (as defined in the Listing
Rules) of the Company. Mr. Ji is therefore a connected person (as
defined in the Listing Rules) and the Employment Agreement
therefore constituted a continuing connected transaction under
Chapter 14A of the Listing Rules and subject to the reporting,
annual review and announcement requirements, but was exempt
from the independent shareholder’s approval requirement. Details
of the Employment Agreement have been disclosed in the

announcement of the Company dated 27 February 2015.

The related party transactions during the year as disclosed in note
37 to the consolidated financial statements do not fall under the
definition of “connected transaction” or “continuing connected
transaction” in Chapter 14A of the Listing Rules. No disclosure

requirement is needed accordingly.

Imperial Pacific International Holdings Limited
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DIRECTORS
The Directors of the Company during the year and up to the date
of this annual report were:

Executive Directors
Ms. Cai Lingli
Ms. Xia Yuki Yu

Independent non-executive Directors
Mr. Ng Hoi Yue
Mr. Tso Hon Sai Bosco

Mr. Lee Kwok Leung

Pursuant to bye-law 87(1) of the Company’s Bye-laws, Ms. Cai Lingli
and Ms. Xia Yuki Yu shall retire from office at the forthcoming
annual general meeting and being eligible, offer themselves for re-

election as executive Directors.

BIOGRAPHICAL DETAILS OF THE DIRECTORS AND
SENIOR MANAGEMENT
The biographical details of the Directors and Senior Management

are set out on pages 30 to 31 of this annual report.

DIRECTORS’ SERVICES CONTRACTS

No Director eligible for re-election at the forthcoming annual
general meeting has a service contract with the Group which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

MANAGEMENT CONTRACTS

According to the available information, the Board is not aware of
any contract during the year entered into with the management
and administration of the whole or any substantial part of the

business of the Company.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
To the best knowledge of the Directors, none of the Directors has

any interest in competing business to the Group during the year.
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DIRECTORS’' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2014, none of the Directors is a director or
employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provision of Divisions 2
and 3 Part XV of the Securities and Futures Ordinance (“SFQO") and
none of the Directors, the chief executive of the Company nor their
associates (as defined in the Listing Rules) had any other interests
or short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or
maintained by the Company, pursuant to Section 352 of the SFO;

(b) were required to be entered into the register

or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

Imperial Pacific International Holdings Limited
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SUBSTANTIAL SHAREHOLDER FERK

As at 31 December 2014, in accordance with the register of the )‘5’\\*§*E¢+* A=+—H REXQRER
substantial shareholders kept by the Company under Section 336 FHNEAE KM EIGIEBEFEZ TERFERL
of the SFO, or to be disclosed under the provisions of Divisions 2 ﬂﬂ SRIBEBFRIBERAIEXVEFE2RID I
and 3 of Part XV of the SFO and the Listing Rules, the following  Z{&X & FH#REIZETIHE WA THEEAA
person was interested (including short positions) in the shares or A SRR D 2= (BIEARE) ¢

underlying shares of the Company:

Long positions in the ordinary shares/underlying shares of the RARQBEBIX FEEKRMND ZFE
Company:

______________________________________________________________________________________________________________|
Approximate

percentage of
Name of shareholder Capacity Number of shares interest

BRRER HE &t R EE BMAOEEEI
|

Inventive Star Limited Beneficial owner 5,753,643,080 67.57%
BEmEAA

Ms. Cui Li Jie (Note 1) Interest of controlled corporation 5,753,643,080 67.57%

EBA T (KZET) R EE S

Ms. Cui Limei (Note 2) Beneficial owner 8,000,000,000 93.95%

EBRlzt (Fi72) E=AA

Notes HizF

1: Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie. 1: Inventive Star Limited REBAR L T2 E R EmER -

2: As at 31 December 2014, Ms. Cui Limei held convertible notes issued by 2 : A—E—NFE+—_A=1+—H EBBZLIEELAR
the Company in the principal amount of HK$400,000,000 which were BIPFTEE 177N 4 %8 /3 400,000,000 %8 T 2 Al R R 1% -
convertible into 8,000,000,000 conversion shares if the underlying fis 2 E 77 (2 AE A L 3R 4 - B AT 3 4 7% 8,000,000,000
conversion rights were exercised in full. MR HARBRAD -

Save as disclosed above, as at 31 December 2014, no person (other B EXFIEREIN  RZE—HF+=ZH=+—
than a Director or chief executive of the Company) had registered A #iEHEMA T (ESHA QR EETHAER
an interest or short position in the securities or underlying shares of M) R AR Rl Z FE# SAERA IR P B LA RIEE
the Company that was required to be recorded pursuant to Section % & B {51 55 336 1678 T itk 2 HEmm SR A ©
336 of the SFO.
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Report of the Directors

EEEHRE

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance practices. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 20 to 29 of this annual

report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this annual report.

INDEPENDENT AUDITOR

The consolidated financial statements for the year ended 31
December 2014 were audited by ZHONGHUI ANDA CPA Limited.
A resolution for the re-appointment of ZHONGHUI ANDA CPA
Limited as auditor of the Company will be proposed at the

forthcoming annual general meeting.

In this report, save as otherwise stated, figures in US$ are translated
to HK$ at the exchange rate of US$1.00 = HK$7.76 for illustration
purpose only. No representation is made that any amount in US$ or

HK$ would have been or can be converted at the above rate.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cai Lingli

Executive Director

Hong Kong, 24 March 2015

Imperial Pacific International Holdings Limited
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Independent Auditor’s Report
BB S

| oo s
ZHONGHUI

TO THE SHAREHOLDERS OF
IMPERIAL PACIFIC INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Imperial
Pacific International Holdings Limited (the “Company”) and its
subsidiaries (together, the “"Group”) set out on pages 43 to 127,
which comprise the consolidated statement of financial position as
at 31 December 2014, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies

and other explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
Directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the
HKICPA. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are

free from material misstatement.

BEBEAFFEREZERERIF
ERRR
(REFZETIMALZBRAA)

AIZEE (AT [EF ) DEZHIINEL3E
F127 ABEAFFBERERERAR(ERF )
REMBAR(SERIERE]) 2HEMBHRE -
A BBREBER_E—HNF+_R=+—
BB REEEZALFEZHFEE
SR EMEmEER FERSEPIRREAR
ETRER  ARETBSFTHRYE LMK TR
BEF -

ESHGREUBRRAREZER

BERREFAREREFTAGHMAR(ELES
FHENAR ) M2 BV B RELRREAB QR
P2 HBERERUGEVBERER  USHEEY
BHREAELEEMAFZRR - AEEER SR
HRAMBREAVE 2 NEBERIE - ABARA B
BHARTFHEARNRFEERMER 2 EXHER
fRat

BB 2 BE
BEZEIARBESERHZSTHEAMBRE
REBR YEREERRHEEFIER K
2R REREEMBERN BEETERARE
ZARAETAEMALTE ERAEEFAET &
FERBEEFESMASRMZIBEELERE
TEZ ZFEUNBREENTEERRE AR
B RATESR NABBESRAMBHRERS T
TFEEAERBRRAL -
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Independent Auditor’s Report
B BT R S

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
Directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 December
2014, and of the Group's results and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the

disclosure requirements of the Hong Kong Companies Ordinance.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Ng Ka Lok

Practising Certificate Number P06084

Hong Kong, 24 March 2015

Imperial Pacific International Holdings Limited
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
ReBRERkHEMEZEKER

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

2014 2013
—E-mE ==
Notes HK$'000 HK$'000
B5E FET FHIT
Turnover 2 6 &8 558,267 544,824
Cost of sales $HEE Ak 2N (538,814) (535,127)
Gross profit EF 19,453 9,697
Other income H U A 7 4,699 3,996
Selling and distribution expenses HERDHERY (10,621) (8,205)
Administrative expenses THFX (233,626) (20,439)
Share-based payments VARR (D A EE 2 5RIE 32 (34,973) =
Impairment loss for right of D E MR ERN 2
sharing of profit stream B EE 19 (1,296,550) —
Loss from operations ReEEE (1,551,618) (14,951)
Finance costs BB A AR 9 (6,733) =
Loss before tax BRBi Al ES 18 10 (1,558,351) (14,951)
Income tax expenses BIEETA 1 - )
Loss and total comprehensive expenses ZXATEA ABIEFEEEER
for the year attributable to 2 H MR AR
owners of the Company (1,558,351) (14,953)
(Restated)
(&%)
Loss per share attributable to AAREBAELSRER
owners of the Company
Basic (HK Cents) AR (FRE) 15 (19.41) (0.19)
Diluted (HK Cents) e (OB ) 15 (19.41) (0.19)
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Consolidated Statement of Financial Position

e BN R

As at 31 December 2014
RZZE—MNE+=_A=+—H

2014 2013
—E-mE T =F
Notes HK$'000 HK$'000
BaE FHET FATT
Non-current assets FREBEE
Property, plant and equipment M - R M ERE 17 2,208 146
Prepaid land lease payments TESFHAE R 18 82,812 =
Intangible assets B AE 19 345,790 =
Prepayments, deposits and TERTRRIE - 11E RE b EUCKIE
other receivables 24 1,051 23,375
Goodwill Gk 20 6,098 6,098
437,959 29,619
Current assets REBEE
Prepaid land lease payments TESFHAE R 18 1,537 =
Inventories =g 22 - 2,395
Trade receivables FEUN B FEETR 23 69,641 64,616
Prepayments, deposits and TR IR « ke R A M EUGRIE
other receivables 24 31,658 9110
Bank and cash balances RIT RN LR 25 389,051 75,705
Current tax assets BNER%H I8 & = 1,821 1,826
493,708 153,652
Current liabilities REBEE
Trade and bills payables ENESERREE 26 8,823 23,168
Accruals, other payables and JEETFIE « HMEFRIE K
deposits received Bz & 27 14,223 14,558
Other borrowings Hfth &K 28 35,000 -
Due to controlling shareholder JE - #2E R A R 29 2,328 —
60,374 37,726
Net current assets REEEFE 433,334 115,926
Total assets less current liabilities BEERABEE 871,293 145,545

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR




Consolidated Statement of Financial Position
e AR R R

As at 31 December 2014
RZZ—NFE+_A=+—H

2014 2013
—F-mFE =FT=
Notes HK$'000 HK$'000
B FET FETT
Non-current liabilities FRBERS
Deferred tax liabilities ELEFIEAE 21 10 10
10 10
NET ASSETS EEFRE 871,283 145,535
Capital and reserves BEARR#HE
Share capital N 30 4,257 4,002
Reserves fEfE 31 867,026 141,533
TOTAL EQUITY HEE 871,283 145,535

The consolidated financial statements on pages 43 to 127 were S43BEF 127 B2 W BREREEETSN =
approved and authorised for issue by Board of Directors on 24 ZE—HAF=H - +MHAERKEZTEHRAT

March 2015 and are signed on behalf of the Board by: ATRRESZGEE
Cai Lingli
&8 Xia Yuki Yu
Director Director
BF zF
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Consolidated Statement of Changes in Equity
MEERRER

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

Convertible Share-based

Share Share notes payment Accumulated
capital premium reserve reserve losses Total
AR
RREE RERZ
kx  ROEE B RERE  RAER st

Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
WiaE THEL THET TRT TR TEL THET
|

At 1 January 2013 R-E—=%
—HA—H 4,002 211,005 - - (54,519) 160,488
Total comprehensive FRERZEE
expenses for the year - - - - (14,953) (14,953)

At 31 December 2013 RZB—=F

+-A=+—H 4,002 211,005 - - (69,472) 145,535
At 1 January 2014 RZT—MmE

—A—H 4,002 211,005 - - (69,472) 145,535
Total comprehensive FRXERXEE

(1,558,351)  (1,558,351)

expenses for the year - - .

Placing of shares ) 30(ii) 255 790,245 = - - 790,500
Transaction costs related ~ BEEEERD 2

to the placing of shares TSR 30(iii) = (21,706) = = = (21,706)
Issue of Convertible Notes /T R[ A RZ1E 19 = = 1,480,332 = = 1,480,332
Equity-settled share Em i ERRETH

option arrangement 32 - - - 34,973 - 34,973
At 31 December 2014 P E— [0

+-A=+—H 4257 979,544 1,480,332 34,973 (1,627,823) 871,283

Imperial Pacific International Holdings Limited
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Consolidated Statement of Cash Flows
MEHERER

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

2014 2013
—E-mE T =F
HK$'000 HK$'000
FHET FABT
Cash flows from operating activities REEBCRERE
Loss before tax BRI AT ES IR (1,558,351) (14,951)
Adjustments for: FHRIER -
Depreciation e 209 93
Other operating lease charges on Sincere Gold fh % 2 H A 4K &

Sincere Gold Agreement HEER 2,208 3,000
Allowance for inventories TZE R 1,659 1,846
Allowance for trade receivables RIS 5 B B 13,664 2,200
Amortization of prepaid land lease TETTH A97H 3

payments 196 =
Amortization of prepaid casino resort TR ST IR 4355 15 (2 A 25 7o e PR B 8

developer license payments 45,070 -
Impairment loss for right of sharing RN 2 N 2 BB 1R

of profit stream 1,296,550 -
Loss on property, plant and YZ - BB R sEEsE

equipment written-off 49 =
Share-based payments VARR 15 7 Bt 2 FRIE 34,973 -
Finance costs A 6,733 -
Gain on initial recognition IR R W (929) =
Bank interest income HRIT A2 A (27) (126)

Operating cash flows before working MREeEEeBEEERE
capital changes M= (157,996) (7,938)
Change in inventories FEEHE 736 (797)
Change in trade receivables FEWE 5 BR skt (9,978) 5,502
Change in prepayments, deposits TEFRIE  1'e REMEK

and other receivables RIBEE 15,569 (976)
Change in trade and bills payables BN E SRR EREE) (14,345) 7,301
Change in accruals, other payables FERTFIR - EALERFRIE R

and deposits received [ e ) (336) 6,543

Cash (used in)/generated from LB (TR EExzRE
operations (166,350) 9,635
Income taxes refund/(paid) BiREL (B s 5 (1,006)
Net cash flows (used in)/generated REEE (A BEZRE
from operating activities REER (166,345) 8,629
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Consolidated Statement of Cash Flows

mERERER

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2014 2013
—2-mFE T =
HK$'000 HK$'000
FHET FABT
Cash flows from investing activities REREXBZRERE
Bank interest received EHAE 27 126
Purchase of property, plant and BEWE  BEIREE
equipment (2,320) )
Application of casino resort developer — EHF5IR4445 E (R A R HE FR
license (232,860) —
Purchase of land lease payment BERANKIE (84,545) -
Net cash flows (used in)/generated REX£K (FTA) EEz
from investing activities REREFH (319.698) 124
Cash flows from financing activities REMEXEK2RESRE
Net proceeds from placing of shares R 8 BL & AR (0 < Fr 15 58 F /8 768,794 -
Interest paid EfTALE (6,733) =
Inception of other borrowings e B A fE 5K 268,000 =
Repayment of other borrowings EEEMER (233,000) -
Advance from controlling shareholder PG ISR 2 EA TR 219,328 -
Repayment to controlling shareholder R AR A R 8 5K (217,000) =
Net cash flows generated from RETHEECHSRERE
financing activities 799,389 -
Net increase in cash and RERRSEEYEINFAE
cash equivalents 313,346 8,753
Cash and cash equivalents FzHeRBeEED
at beginning of year 75,705 66,952
Cash and cash equivalents FRZEERASEEY
at end of year 389,051 75,705
Analysis of cash and cash equivalents BRERBLZEY ST
Bank and cash balances RTINS R 389,051 75,705

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR




Notes to the Consolidated Financial Statements

eV BHRRWE

GENERAL INFORMATION

The Company was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is 12th Floor, Entertainment
Building, 30 Queen’s Road Central, Hong Kong. The
Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company, through its major subsidiaries, is principally
engaged in the (i) processing and trading of food products
which mainly include frozen and functional food products; (ii)
sharing of profit stream from gaming business in Macau; and
(iii) development and operation of integrated resort on the
Island of Saipan. The principal activities of its principal
subsidiaries are set out in note 39 to these consolidated

financial statements.

In the opinion of the directors (the “Directors”) of the
Company, as at the date of issue of these consolidated
financial statements, Inventive Star Limited (the “Controlling
Shareholder”), a company incorporated in the British Virgin
Islands, is the ultimate holding company and Cui Li Jie is the
ultimate controlling party. The Controlling Shareholder does

not produce financial statements available for public use.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

—REHR
RRARDBRBEREARE—NN—REE
EEMKIA—REEERBR AR - Hit
fift = BE b 3E 4 Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda @ 1 H &

EEME BB BE A ANET 305 R LELT
127@ c RRRRMNBABBMERZMERA
A ([BEAAT ) EMR ETT »

AIERAFZEMNBEAREENE()Rm
(FEBELREEMERBER) T
B 5 (i)DZRBRPIEREB A =T
o RNEERREEENSHEEE RN -

FEMBRAEIZEZHEBEDHNRZFER
& SRR T EE 39

g =0 D)

H>,h¢rw>‘<ﬂm¢4}

ARREZE([EF])RE  RESHEEUE
WwWEHEER - E/\ﬁ%féﬁﬁ%ﬁfﬂﬁﬁiiz
A A Inventive Star Limited ([{Z MM E |) &
R AR] - MEBRRRLESIA © 2
AR AR BRI fE AR L AT (R A R R 2 BA TS Rk o
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs")

In the current year, the Group has applied the following new

and revised HKFRSs and HKASs issued by the Hong Kong

Institute of Certified Public Accountants (“HKICPA") for the

first time.

Amendments to HKFRS 10,  Investment Entities
HKFRS 12 and HKAS 27
(2011)

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and

Continuation of Hedge Accounting

HK(IFRIC)*-Interpretation 21  Levies

* IFRIC represents the IFRS Interpretations Committee

Except as described below, the application of the new and
revised HKFRSs and HKASs in the current year has had no
material impact on the Group’s financial performance and
positions for the current and prior years and/or on the

disclosures set out in the consolidated financial statements.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
(2011) Investment Entities

The Group has applied the amendments to HKFRS 10, HKFRS
12 and HKAS 27 Investment Entities for the first time in the
current year, The amendments to HKFRS 10 define an
investment entity and require a reporting entity that meets
the definition of an investment entity not to consolidate its
subsidiaries but instead to measure its subsidiaries at fair
value through profit or loss in its consolidated and separate

financial statements.

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements

eV BHRRWE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS ("HKASs") (Continued)

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
(2011) Investment Entities (Continued)

To qualify as an investment entity, a reporting entity is

required to:

° obtain funds from one or more investors for the purpose

of providing them with investment management services;

° commit to its investor(s) that its business purpose is to
invest funds solely for returns from capital appreciation,

investment income, or both; and

o measure and evaluate performance of substantially all

of its investments on a fair value basis.

Consequential amendments have been made to HKFRS 12
and HKAS 27 (2011) to introduce new disclosure requirements

for investment entities.

As the Company is not an investment entity (assessed based
on the criteria set out in HKFRS 10 as at 1 January 2014), the
application of the amendments has had no impact on the
disclosures or the amounts recognized in the Group's

consolidated financial statements.

Amendments to HKAS 32 Offsetting Financial Assets
and Financial Liabilities

The Group has applied the amendments to HKAS 32
Offsetting Financial Assets and Financial Liabilities for the first
time in the current year. The amendments to HKAS 32 clarify
the requirements relating to the offset of financial assets and
financial liabilities. Specifically, the amendments clarify the
meaning of “currently has a legally enforceable right of set-

off” and “simultaneous realization and settlement”.

As the Group does not have any financial assets and financial
liabilities that qualify for offset, the application of the
amendments has had no impact on the disclosures or on the
amounts recognized in the Group’s consolidated financial

statements.

2.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

ERAHIREETERYBREE
R(TERBMBHREEADRERS
HER([EARSTER D @)

EENBREEDE10%  BEBUB
REEQF12H/ KBRS ERFE27
WUETR)(ZE——F)REER (&)

SNEREERER 2WERA:

e B RINLREERTESD FHEMNU
AR R AR & B2 RS -

s MEKREFEEAZL HEERE £
BEREAREAREE REWARE
EMENDOR &

s BAVEEEAERFHEBARD
BREZRR -

BAEVBHREEE 12K NEFBGHER
FAR(ZFE——F)EELEREET - A
SINHREERZHRERTE -

HRARRLFREER (REBEHNE LM
BHREENFEIORN T —ENF—A—H
MREETHG)  BRZFEIATESH
AEBZGEMBERERANKEXCERS
MELTE -

BERGTERE3I25 (BFTAR) - E
TRHEEHESHEE
AEEERAFEEERNRATES LS
RR|BRI R AT HMEEHTHELRE - &
BERTERE 2R (BFTA) BIFH BN
TREEESBRABHOMRE - LEE @ 7]
ABE [BATRE QAR HEHERN ] K [RE
BENGEEINEE -

HARAEEYE S ERAIFRE S/
BERGRAE WEBEITATEHAK
B2 BHRRANEERCERSHE

S/ 480
ERE -

Annual Report 2014
2014 FERE




Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Amendments to HKAS 36 Recoverable Amount
Disclosures for Non-Financial Assets

The Group has applied the amendments to HKAS 36
Recoverable Amount Disclosures for Non-Financial Assets for
the first time in the current year. The amendments to HKAS
36 remove the requirement to disclose the recoverable
amount of a cash-generating unit (“CGU") to which goodwill
or other intangible assets with indefinite useful lives had been
allocated when there has been no impairment or reversal of
impairment of the related CGU. Furthermore, the
amendments introduce additional disclosure requirements
applicable to when the recoverable amount of an asset or a
CGU is measured at fair value less costs of disposal. These
new disclosures include the fair value hierarchy, key
assumptions and valuation techniques used which are in line
with the disclosure required by HKFRS 13 Fair Value

Measurements.

The application of these amendments has had no material
impact on the disclosures in the Group’s consolidated

financial statements.

Amendments to HKAS 39 Novation of Derivatives
and Continuation of Hedge Accounting

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting provides relief from
discontinuing hedge accounting when novation of a derivative
designated as a hedging instrument meets certain criteria.
These amendments do not have impact to the financial

statements of the Group.
HK(IFRIC)-Interpretation 21 Levies

HK(IFRIC) 21 Levies sets out the accounting for an obligation
to pay a levy that is not income tax. The interpretation
addresses what the obligating event is that gives rise to the
payment of a levy and when should a liability be recognized.
The Group is not currently subject to significant levies so the

impact on the Group is not material.
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eV BHRRWE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

The Group has not early applied the following new and
revised HKFRSs and HKASs that have been issued but are not

yet effective:

Amendments to HKAS 19

Annual Improvements Project

Annual Improvements Project

Annual Improvements Project

Amendments to HKAS 1

HKFRS 14

Amendments to HKFRS 10 and
HKAS 28 (2011)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28 (2011)

Amendments to HKFRS 11

Amendments to HKAS 16 and
HKAS 38

Amendments to HKAS 16 and
HKAS 41

Amendments to HKAS 27 (2011)

HKFRS 15
HKFRS 9 (2014)

Defined Benefit Plans: Employee
Contributions'
Annual Improvements 2010-2012 Cycle'

Annual Improvements 2011-2013 Cycle'
Annual Improvements 2012-2014 Cycle?

Disclosure Initiative?

Regulatory Deferral Accounts?

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture?

Investment Entities: Applying the
Consolidation Exception?

Accounting for Acquisitions of Interests in
Joint Operations?

Clarification of Acceptable Methods of
Depreciation and Amortization?

Agriculture: Bearer Plants?

Equity Method in Separate Financial
Statements?
Revenue from Contracts with Customers®

Financial Instruments*

! Effective for annual periods beginning on or after 1 July 2014, with

earlier application permitted.

2 Effective for annual periods beginning on or after 1 January 2016,

with earlier application permitted.

g Effective for annual periods beginning on or after 1 January 2017,

with earlier application permitted.

4 Effective for annual periods beginning on or after 1 January 2018,

with earlier application permitted.
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9
was subsequently amended in 2010 to include requirements
for the classification and measurement of financial liabilities
and for derecognition, and further amended in 2013 to
include the new requirements for general hedge accounting.
Another revised version of HKFRS 9 was issued in 2014 mainly
to include (a) impairment requirements for financial assets
and (b) limited amendments to the classification and
measurement requirements by introducing a “fair value
through other comprehensive income” measurement

category for certain simple debts instruments.
Key requirements of HKFRS 9 are described below:

o All recognized financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at amortized
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortized cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objection is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured at
fair value through other comprehensive income. All
other debt investments and equity investments are
measured at their fair values at the end of subsequent
reporting periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend income

generally recognized in profit or loss.
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eV BHRRWE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS ("HKASs") (Continued)

HKFRS 9 Financial Instruments (Continued)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value of
the financial liability that is attributable to changes in
the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in the
financial liabilities” credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in fair value of financial liability
designated as fair value through profit or loss was

presented in profit or loss.

In relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those
expected credit losses at each reporting date to reflect
changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to

have occurred before credit losses are recognized.

The new general hedge accounting requirements retain
the three types of hedge accounting. However, greater
flexibility has been introduced to the types of
transaction eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has been
overhauled and replaced with the principle of an
“economic relationship”. Retrospective assessment of
hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk

management activities have also been introduced.

For the year ended 31 December 2014
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

HKFRS 9 Financial Instruments (Continued)

The Directors anticipate that the application of HKFRS 9 in
the future may have a material impact on amounts reported
in respect of the Group's financial assets and financial
liabilities. Regarding the Group's financial assets, it is not
practicable to provide a reasonable estimate of that effect

until a detailed review has been completed.

Amendments to HKAS 16 and HKAS 38 Clarification
of Acceptable Methods of Depreciation and
Amortization

The amendments to HKAS 16 prohibit entities from using a
revenue-based depreciation method for items of property,
plant and equipment. The amendments to HKAS 38 introduce
a rebuttable presumption that revenue is not an appropriate
basis for amortization of an intangible asset. This presumption
can only be rebutted in the following two limited

circumstances:

(@)  when the intangible asset is expressed as a measure of

revenue; or

(b) when it can be demonstrated that revenue and
consumption of the economic benefits of the intangible

asset are highly correlated.

The amendments apply prospectively for annual periods
beginning on or after 1 January 2016. Currently, the Group
uses the straight-line method for depreciation of its property,
plant and equipment and amortization of its intangible assets.
The Directors believe that the straight-line method is the
most appropriate method to reflect the consumption of
economic benefits inherent in the respective assets and
accordingly, the Directors do not anticipate that the
application of these amendments to HKAS 16 and HKAS 38
will have a material impact on the Group’s consolidated

financial statements.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

2.

ERAHIREETERYBREE
R(TERBMBHREEADRERS
HER([EARSTER D @)

ERMBRELENEIREMTA (B)
EEHEHNARERABT BB REERE?

RAEHRAEBZEMEERSRAEBEMS
BeeBAEARE - AKEEREEM

5 EEREFAERRMNA
BAFTE T ER 1T

REBRES

!:iBZ/\

ERETEAF16RREBEHEL
EIBH(BRAX)BRAIEZIZITER
BHS*E

BEGEAF 1R (BTN E L EEH
WE  BFEEREEREERAKS SERZ
FEE - BAGHEAEBRUETA) 3
)\—IE\TTE%%‘Z%%% - Bl e W IR &

B A BERE - WARRENRATRE
BRIEN T HHES -
@) BEVEERAREREGE : 3k

(b) B R YA S R
R E R RS -

BRI AR RREREERBR —T—RF—
A—Ra8z&MnzFEME - R/EF - KX&
BREYE  BERREBRAEREETI
E UIHEEBVEERBERRETHEE -
EZRR BREIARVEBEEZKENX
*WE?%%%E']EE—‘I‘J'%%% Bt ERTEE
EREEESSTERE16R LB B
ERIFE 3B (BFTAX) BT EEAEE 247
BUBRRELEEATE -



Notes to the Consolidated Financial Statements

eV BHRRWE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions

The amendments to HKAS 19 clarify how an entity should
account for contributions made by employees or third parties
to defined benefit plans, based on whether those
contributions are dependent on the number of years of

service provided by the employee.

For contributions that are independent of the number of
years of service, the entity may either recognize the
contributions as a reduction in the service cost in the period
in which the related service is rendered, or to attribute them
to the employees’ periods of service using the projected unit
credit method; whereas for contributions that are dependent
on the number of years of service, the entity is required to

attribute them to the employees’ periods of service.

The Directors do not anticipate that the application of these
amendments to HKAS 19 will have a significant impact on the
Group's consolidated financial statements as the Group does

not have any defined benefit plans.

Amendments to HKAS 27 (2011) Equity Method in
Separate Financial Statements

The amendments allow an entity to account for investments
in subsidiaries, joint ventures and associates in its separate

financial statements:
U At cost

o In accordance with HKFRS 9 Financial Instruments (or
HKAS 39 Financial Instruments: Recognition and
Measurement for entities that have not yet adopted
HKFRS 9), or

. Using the equity method as described in HKAS 28 (2011)

Investments in Associates and Joint Ventures.

2.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

ERAHIREETERYBREE
R(TERBMBHREEADRERS
HER([EARSTER D @)

ERSTENE19RETER) RER
FMerdl - EEMHRK

ARG EAF19R(BAIN) EFERE
anfal3% R B sk = 75 (R E BR AR AT EI1E
ZHEFERERERREURE 2FHAR M
158 B HERARK

e G R B AR 75 4F A4 BR - B R R IX SRR ARRE
AR 75 BARE AL A AR TS PR A A RERR AR R (1L K+ 3k
NIERI B AL ERERES 2 RIEF
5 MM RERGFHER  RIERER
HiEBNEE ZRIGFH -

BEERA ARNAKEIL BT ERAGT
g MEALFEABGAERME 195 (BT
)T EHAEBZEAMBRRELEX

B/ 48R
=

ERETENE27HF(BITEXR) (=%
——F)BUMBHRR 2ERE
BRI AR FERNEB MK RRTR
BUATSBEERNMBAR - aE bR
ERBZIE :

o HEA

s REFAEVBHRELNEIREHMTA
(ZHR B RRA T B RELERIE
VMMNER - BEEIEAFINEE
BTA: BRARAE)K

. EATEEHEAEBH(-F—
FIRBEATRE BLRHRE NI
D -

Annual Report 2014
2014 FERE




Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Amendments to HKAS 27 (2011) Equity Method in
Separate Financial Statements (Continued)

The accounting option must be applied by category of

investments.

In addition to the amendments to HKAS 27, there are
consequential amendments to HKAS 28 (2011) to avoid a
potential conflict with HKFRS 10 Consolidated Financial
Statements and to HKFRS 1 First-time Adoption of Hong
Kong Financial Reporting Standards.

The Directors do not anticipate that the application of these
amendments to HKAS 27 (2011) will have a material impact on

the Group's consolidated financial statements.

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

Amendments to HKAS 28 (2011):

o The requirements on gains and losses resulting from
transactions between an entity and its associate or joint
venture have been amended to relate only to assets

that constitute a business.

o A new requirement has been introduced that gains or
losses from downstream transactions involving assets
that constitute a business between an entity and its
associate or joint venture must be recognized in full in

the investor’s financial statements.

o A requirement has been added that an entity needs to
consider whether assets that are sold or contributed in
separate transactions constitute a business and should

be accounted for as a single transaction.
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For the year ended 31 December 2014
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APPLICATION OF NEW AND REVISED HONG 2. FERAFHITREBEBITIEBMBRESE
KONG FINANCIAL REPORTING STANDARDS B((EEMERSEN ) REES
(“HKFRSs") AND HONG KONG ACCOUNTING sHER| ([R5 EA ] (&)
STANDARDS ("HKASs") (Continued)
Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture (Continued)

Amendments to HKFRS 10:

EBMBRELENFE10RRERBSH
FAE28M (BRI A REEREBRE
RAREECXBMEEHERIRA (@)
BRMBREEINF 105 (EFTA)

An exception from the general requirement of full gain
or loss recognition has been introduced into HKFRS 10
for the loss of control of a subsidiary that does not
contain a business in a transaction with an associate or a
joint venture that is accounted for using the equity
method.

New guidance has been introduced requiring that gains
or losses resulting from those transactions are
recognized in the parent’s profit or loss only to the
extent of the unrelated investors’ interests in that
associate or join venture. Similarly, gains and losses
resulting from the remeasurement at fair value of

investments retained in any former subsidiary that has
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become an associate or a joint venture that is accounted
for using the equity method are recognized in the
former parent’s profit or loss only to the extent of the
unrelated investors’ interests in the new associate or

joint venture.
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The Directors do not anticipate that the application of these
amendments to HKFRS 10 and HKAS 28 (2011) will have a
material impact on the Group's consolidated financial

statements.
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Annual Improvements to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle
include a number of amendments to various HKFRSs, which

are summarized below.

The amendments to HKFRS 2(i) change the definitions of
“vesting condition” and “market condition”; and (ii) add
definitions for “performance condition” and “service
condition” which were previously included within the
definition of “vesting condition”. The amendments to HKFRS
2 are effective for share-based payment transactions for which

the grant date is on or after 1 July 2014.

The amendments to HKFRS 3 clarify that contingent
consideration that is classified as an asset or a liability should
be measured at fair value at each reporting date, irrespective
of whether the contingent consideration is a financial
instrument within the scope of HKFRS 9 or HKAS 39 or a non-
financial asset or liability. Changes in fair value (other than
measurement period adjustments) should be recognized in
profit or loss. The amendments to HKFRS 3 are effective for
business combinations for which the acquisition date is on or
after 1 July 2014.

The amendments to HKFRS 8 (i) require an entity to disclose
the judgments made by management in applying the
aggregation criteria to operating segment, including a
description of the operating segments aggregated and the
economic indicators assessed in determining whether the
operating segments have “similar economic characteristics”;
and (ii) clarify that a reconciliation of the total of the
reportable segments’ assets to the entity’s assets should only
be provided if the segments assets are regularly provided to

the chief operating decision-maker.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Annual Improvements to HKFRSs 2010-2012 Cycle
(Continued)

The amendments to the basis for conclusions of HKFRS 13
clarify that the issue of HKFRS 13 and consequential
amendments to HKAS 39 and HKFRS 9 did not remove the
ability to measure short-term receivables and payables with
no stated interest rate at their invoice amounts without
discounting, if the effect of discounting is immaterial. As the
amendments do not contain any effective date, they are

considered to be immediately effective.

The amendments to HKAS 16 and HKAS 38 remove perceived
inconsistencies in the accounting for accumulated
depreciation/amortization when an item of property, plant
and equipment or an intangible asset is revalued. The
amended standards clarify that the gross carrying amount is
adjusted in a manner consistent with the revaluation of the
carrying amount of the asset and that accumulated
depreciation/amortization is the difference between the gross
carrying amount and the carrying amount after taking into

account accumulated impairment losses.

The amendments to HKAS 24 clarify that a management
entity providing key management personnel services to a
reporting entity is a related party of the reporting entity.
Consequently, the reporting entity should disclose as related
party transactions the amounts incurred for the service paid
or payable to the management entity for the provision of key
management personnel services. However, disclosure of the

components of such compensation is not required.

The Directors do not anticipate that the application of these
amendments will have a material effect on the Group’s

consolidated financial statements.
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Annual Improvements to HKFRSs 2011-2013 Cycle

The Annual Improvements to HKFRSs 2011-2013 Cycle
include a number of amendments to various HKFRSs, which

are summarised below.

The amendments to HKFRS 1 clarify that an entity is permitted
to use either the HKFRSs that is currently mandatory or the
new HKFRSs that is not yet mandatory, if that new HKFRSs

permits early application.

The amendments to HKFRS 3 clarify that the standard does
not apply to the accounting for the formation of all types of
joint arrangement in the financial statements of the joint

arrangement itself.

The amendments to HKFRS 13 clarify that the scope of the
portfolio exception for measuring the fair value of a group of
financial assets and financial liabilities on a net basis includes
all contracts that are within the scope of, and accounted for in
accordance with, HKAS 39 or HKFRS 9, even if those contracts
do not meet the definitions of financial assets or financial
liabilities within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and HKFRS
3 are not mutually exclusive and application of both standards
may be required. Consequently, an entity acquiring

investment property must determine whether:

(@) the property meets the definition of investment

property in terms of HKAS 40; and

(b) the transaction meets the definition of a business
combination under HKFRS 3.

The Directors do not anticipate that the application of these
amendments will have a material effect on the Group's

consolidated financial statements.
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Notes to the Consolidated Financial Statements

eV BHRRWE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Annual Improvements to HKFRSs 2012-2014 Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle
include a number of amendments to various HKFRSs, which

are summarized below.

The amendments to HKFRS 5 introduce specific guidance in
HKFRS 5 for when an entity reclassifies an asset (or disposal
group) from held for sale to held for distribution to owners (or
vice versa), or when held-for-distribution accounting is

discontinued. The amendments apply prospectively.

The amendments to HKFRS 7 provide additional guidance to
clarify whether a servicing contract is continuing involvement
in a transferred asset for the purpose of the disclosures
required in relation to transferred assets and clarify that the
offsetting disclosures (introduced in the amendments to
HKFRS 7 Disclosure — Offsetting Financial Assets and
Financial Liabilities issued in December 2011 and effective for
periods beginning on or after 1 January 2013) are not
explicitly required for all interim periods. However, the
disclosures may need to be included in condensed interim
financial statements to comply with HKAS 34 Interim Financial
reporting.

The amendments to HKAS 19 clarify that the high quality
corporate bonds used to estimate the discount rate for post-
employment benefits should be issued in the same currency
as the benefits to be paid. These amendments would result in
the depth of the market for high quality corporate bonds
being assessed at currency level. The amendments apply
from the beginning of the earliest comparative period
presented in the financial statements in which the
amendments are first applied. Any initial adjustment arising
should be recognized in retained earnings at the beginning
of that period.

For the year ended 31 December 2014
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) AND HONG KONG ACCOUNTING
STANDARDS (“HKASs") (Continued)

Annual Improvements to HKFRSs 2012-2014 Cycle
(Continued)

The amendments to HKAS 34 clarify the requirements relating
to information required by HKAS 34 that is presented
elsewhere within the interim financial report but outside the
interim financial statements. The amendments require that
such information be incorporated by way of a cross-reference
from the interim financial statements to the other part of the
interim financial report that is available to users on the same
terms and at the same time as the interim financial

statements.

The Directors do not anticipate that the application of these
amendments will have a material effect on the Group's

consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared
in accordance with HKFRSs and the applicable disclosures
required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and the disclosure requirements of the Hong Kong

Companies Ordinance.

These consolidated financial statements have been prepared

under the historical cost convention.

The preparation of these consolidated financial statements in
conformity with HKFRSs requires the use of certain key
assumptions and estimates. It also requires the Directors to
exercise its judgments in the process of applying the
accounting policies. The areas involving critical judgments
and areas where assumptions and estimates are significant to
these consolidated financial statements, are disclosed in note

4 to these consolidated financial statements.

The significant accounting policies applied in the preparation

of these consolidated financial statements are set out below.

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements

eV BHRRWE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
31 December. Subsidiaries are entities over which the Group
has control. The Group controls an entity when it is exposed,
or has rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through its
power over the entity. The Group has power over an entity
when the Group has existing rights that give it the current
ability to direct the relevant activities, i.e. activities that

significantly affect the entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties, to determine whether it has control. A potential
voting right is considered only if the holder has the practical
ability to exercise that right.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from

the date the control ceases.

The gain or loss on the disposal of a subsidiary that results in
a loss of control represents the difference between (i) the fair
value of the consideration of the sale plus the fair value of any
investment retained in that subsidiary and (i) the Company's
share of the net assets of that subsidiary plus any remaining
goodwill relating to that subsidiary and any related

accumulated foreign currency translation reserve.

Intragroup transactions, balances and unrealized profits are
eliminated. Unrealized losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the

policies adopted by the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill

The acquisition method is used to account for the acquisition
of a subsidiary in a business combination. The cost of
acquisition is measured at the acquisition-date fair value of
the assets given, equity instruments issued, liabilities incurred
and contingent consideration. Acquisition-related costs are
recognized as expenses in the periods in which the costs are
incurred and the services are received. Identifiable assets and
liabilities of the subsidiary in the acquisition are measured at

their acquisition-date fair values.

The excess of the cost of acquisition over the Company’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any excess of
the Company’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is recognized
in consolidated profit or loss as a gain on bargain purchase

which is attributed to the Company.

Goodwill is tested annually for impairment or more frequently
if events or changes in circumstances indicate that it might be
impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment
losses of goodwill is the same as that of other assets as stated
in the accounting policy “Impairment of assets” below.
Impairment losses of goodwill are recognized in consolidated
profit or loss and are not subsequently reversed. Goodwill is
allocated to cash-generating units that are expected to
benefit from the synergies of the acquisition for the purpose

of impairment testing.

Intangible assets

Intangible assets are initially recognized at cost.

Subsequent to initial recognition, intangible assets acquired
with indefinite useful lives are carried at cost less any
subsequent accumulated impairment losses (see the
accounting policy in respect of impairment losses on

intangible asset below).
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Notes to the Consolidated Financial Statements

eV BHRRWE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Intangible assets (Continued)

An intangible asset is derecognized on disposal, or when no

future economic benefits are expected from use or disposal.

Gains and losses arising from derecognition of an intangible

asset, measured as the difference between the net disposal

proceeds and the carrying amount of the asset, are

recognized in consolidated profit or loss when the intangible

asset is derecognized.

Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each of the
Group's entities are measured using the currency of the
primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Hong Kong
dollars, which is the Company’s functional and

presentation currency.

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the
exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies are
translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this

translation policy are recognized in profit or loss.

Non-monetary items that are measured at fair values in
foreign currencies are translated using the exchange

rates at the dates when the fair values are determined.

When a gain or loss on a non-monetary item is
recognized in other comprehensive income, any
exchange component of that gain or loss is recognized
in other comprehensive income. When a gain or loss on
a non-monetary item is recognized in profit or loss, any
exchange component of that gain or loss is recognized

in profit or loss.

For the year ended 31 December 2014
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Foreign currency translation (Continued)

(c)

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated into

the Company’s presentation currency as follows:

— Assets and liabilities for each statement of
financial position presented are translated at the
closing rate at the date of that statement of

financial position;

— Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect
of the rates prevailing on the transaction dates, in
which case income and expenses are translated at

the exchange rates on the transaction dates); and

— Al resulting exchange differences are recognized

in the foreign currency translation reserve.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities and
of borrowings are recognized in the foreign currency
translation reserve. When a foreign operation is sold,
such exchange differences are recognized in
consolidated profit or loss as part of the gain or loss on

disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate.

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

All property, plant and equipment are stated at cost less

accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount
or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance are
recognized in consolidated profit or loss during the period in

which they are incurred.

Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their cost less their residual
values over the estimated useful lives on a straight-line basis.

The principal annual rates are as follows:

Motor vehicle 5 years
Leasehold improvement 5 years
Furniture and equipment 5 years
Computer hardware and software 3 years

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each

reporting period.

The gain or loss on disposal of property, plant and equipment
is the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognized in

consolidated profit or loss.

Operating leases

Leases that do not substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted for as
operating leases. Lease payments (net of any incentives
received from the lessor) are recognized as an expense on a

straight-line basis over the lease term.

For the year ended 31 December 2014
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For the year ended 31 December 2014
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3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost is determined using the weighted average basis.
The cost of finished goods and work in progress comprises
raw materials, direct labour and an appropriate proportion of
all production overhead expenditure, and where appropriate,
subcontracting charges. Net realizable value is the estimated
selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs

necessary to make the sale.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognized in the
consolidated statement of financial position when the Group
becomes a party to the contractual provisions of the

instruments.

Financial assets are derecognized when the contractual rights
to receive cash flows from the assets expire; the Group
transfers substantially all the risks and rewards of ownership of
the assets; or the Group neither transfers nor retains
substantially all the risks and rewards of ownership of the
assets but has not retained control on the assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been
recognized in other comprehensive income is recognized in

consolidated profit or loss.

Financial liabilities are derecognized when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognized and the consideration paid is

recognized in consolidated profit or loss.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

FESTHBE#E)

ﬁ45
FERKAEA SR HERE S 2REEA
BR o AT I PO EESE - Bpkm K
E%uuzﬁzﬁ’aﬁﬁﬁﬂ BES I&Fﬁﬁ
EREMERX RO B8R (WER)
ﬁ@fﬁ?ﬁz*ﬁx%i‘%i@&ﬁiﬂ Zfﬁ‘aﬁﬁ%@i%ﬁ
EbEFTERRARMGHHEMBERE -

BRARKLBIEHIA

TREENEREBENAREXRSTARLN
{FRSCRIRTAII B - IRAR B TSI R AORERR o

W EEKRBR 2 REN G LEND 'JHH
IAEEEKEREEREBNRBALD

KO #EE %ﬁ’gllﬁ@ﬁ&&% ﬁﬁ"
BERGRNBARISE R KO HE I ER
B EE AR HIE ﬂ‘J@ﬁﬂﬁ%H%?ﬁ%@tﬁﬁ
R MR ITHERSMEBER - EENEREE
HE WRERENEMEEKENERDH R
TR EIERE AN ZERE - BRGaE
IR ©

HRBREE MM EETEER - BUSKE
Hi o RSB A EEEARIERER - RIEFERK
CRHABENRAEECNRENEZERES
BaRER -



Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognized initially at fair
value and subsequently measured at amortized cost using the
effective interest method, less allowance for impairment. An
allowance for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the allowance is
the difference between the receivables’ carrying amount and
the present value of estimated future cash flows, discounted
at the effective interest rate computed at initial recognition.
The amount of the allowance is recognized in consolidated

profit or loss.

Impairment losses are reversed in subsequent periods and
recognized in consolidated profit or loss when an increase in
the receivables’ recoverable amount can be related
objectively to an event occurring after the impairment was
recognized, subject to the restriction that the carrying amount
of the receivables at the date the impairment is reversed shall
not exceed what the amortized cost would have been had the

impairment not been recognized.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments which
are readily convertible into known amounts of cash and
subject to an insignificant risk of change in value. Bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management are also

included as a component of cash and cash equivalents.
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSs. An equity instrument is any
contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity

instruments are set out below.

Borrowings
Borrowings are recognized initially at fair value, net of
transaction costs incurred, and subsequently measured at

amortized cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the

liability for at least 12 months after the reporting period.

Convertible notes

The component parts of the convertible notes issued by the
Company are classified separately as financial liabilities and
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument. Conversion option that will be settled by
the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity

instruments is an equity instrument.

At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for similar
non-convertible instruments. This amount is recorded as a
liability on an amortized cost basis using the effective interest
method until extinguished upon conversion or at the

instrument’s maturity date.
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Notes to the Consolidated Financial Statements

eV BHRRWE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Convertible notes (Continued)

The conversion option classified as equity is determined by
deducting the amount of the liability component from the fair
value of the compound instrument as a whole. This is
recognized and included in equity, net of income tax effects,
and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity
until the conversion option is exercised, in which case, the
balance recognized in equity will be transferred to share
premium. No gain or loss is recognized in consolidated profit

or loss upon conversion of the conversion option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of the
liability portion and amortized over the period of the

convertible notes using the effective interest method.

Trade and other payables

Trade and other payables are stated initially at their fair value
and subsequently measured at amortized cost using the
effective interest method unless the effect of discounting

would be immaterial, in which case they are stated at cost.

Equity instruments
Equity instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognized when it is probable
that the economic benefits will flow to the Group and the

amount of revenue can be measured reliably.

Revenues from the sales of goods are recognized on the
transfer of significant risks and rewards of ownership, which
generally coincides with the time when the goods are

delivered and the title has passed to the customers.
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Commission income is recognized when the handling services

are rendered.

Storage income is recognized based on the time period of
which the merchandise is stored in the Group's leased

warehouses.

Revenue from sharing of profit stream is recognized based

on the contract period.

Interest income is recognized on a time-proportion basis

using the effective interest method.

Employee benefits

The Group contributes to defined contribution retirement
schemes which are available to all employees. Contributions
to the schemes by the Group and employees are calculated
as a percentage of employees ' basic salaries. The retirement
benefit scheme cost charged to consolidated profit or loss

represents contributions payable by the Group to the funds.

Share-based payments

Share options issued to consultants

Equity-settled share-based payments to consultants are
measured at the fair value of the services rendered or if the
fair value of the services rendered cannot be reliably
measured, at the fair value of the equity instruments granted.
The fair value is measured at the date the Group receives the
services and is recognized as an expense, with a
corresponding increase in equity (share-based payment

reserve).

When share options are exercised, the amount previously
recognized in share-based payment reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognized in share-based
payment reserve will be transferred to accumulated profits

(losses).

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part of
the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used for
the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalisation is determined by
applying a capitalisation rate to the expenditures on that
asset. The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the Group
that are outstanding during the period, other than borrowings
made specifically for the purpose of obtaining a qualifying

asset.

All other borrowing costs are recognized in consolidated

profit or loss in the period in which they are incurred.

Taxation
Income tax represents the sum of the current tax and deferred

tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognized in
consolidated profit or loss because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively

enacted by the end of the reporting period.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

FESTHBE#E)

RN &S

ERREBRE BERLEESEREE M
EREERE —BRREHEFAIRIERTRE
kh &2 R ARG BT % EF B EKAED
o BEZBEABEAHIERERZRH D
ERL - MARRAEREEZFEMBRIE
IR AR ZBRERA  REEBERL
Z BB AR HIRR

HR—REEBEARSARER—IBESEREH
BE A TEMMERRATIAEZEE
B ER —EE AN RETFE - ALk
ZHMANERRARE R AREEER(AR
ER—HA BRI EERERERIN B E R
PXZRE) NI (E

PrAEREMERKATTREESMEEREE

AR ©

Bi1E
PSR +E BV ARG 18 MR AEFR TR 2 480 -

B RNRBRIIEAFERRTUENGE -
FER B M B AR & B e iR s A TR -
Ty ATE T EIER E A F E R K AT
Rz WALFAZIAR - YATEBEMRRR
MMAIRZIEE - AREZERHIBERE
ERBEHREHIHNBEED HIFT 2 EEF

s
H o
A

Annual Report 2014
2014 FERE




Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognized on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are
generally recognized for all taxable temporary differences
and deferred tax assets are recognized to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, unused tax losses or
unused tax credits can be utilised. Such assets and liabilities
are not recognized if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognized for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realized, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period.
Deferred tax is recognized in consolidated profit or loss,
except when it relates to items recognized in other
comprehensive income or directly in equity, in which case the
deferred tax is also recognized in other comprehensive

income or directly in equity.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends

to settle its current tax assets and liabilities on a net basis.
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Notes to the Consolidated Financial Statements

eV BHRRWE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties

A related party is a person or entity that is related to the
Group.

(A) A person or a close member of that person’s family is
related to the Group if that person:

() has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Company or of a parent of the Company.

(B) An entity is related to the Group if any of the following
conditions apply:

() The entity and the Company are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii)  Both entities are joint ventures of the same third
party.

(iv)  One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v  The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is itself
such a plan, the sponsoring employers are also
related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (A).

(vii) A person identified in (A)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a
parent of the entity).

For the year ended 31 December 2014
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are
identified from the financial information provided regularly to
the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group's various lines of business and

geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they

share a majority of these criteria.

Impairment of assets

Intangible assets that have an indefinite useful life or not yet
available for use are reviewed annually for impairment and
are reviewed for impairment whenever events or changes in
circumstances indicate the carrying amount may not be

recoverable.

At the end of each reporting period, the Group reviews the
carrying amounts of its assets except goodwill, inventories
and receivables to determine whether there is any indication
that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of any impairment
loss. Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash generating unit to which the

asset belongs.
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets (Continued)

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific

to the asset.

If the recoverable amount of an asset or cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. An impairment loss is recognized
immediately in consolidated profit or loss, unless the relevant
asset is carried at a revalued amount, in which case the

impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined (net of
amortization or depreciation) had no impairment loss been
recognized for the asset or cash-generating unit in prior years.
A reversal of an impairment loss is recognized immediately in
consolidated profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the reversal of the

impairment loss is treated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognized for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at
the present value of the expenditures expected to settle the

obligation.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is

remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed
in the notes to the consolidated financial statements when

material.

KEY ESTIMATES

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are discussed below:

(a) Impairment on intangible assets other than
goodwill
At the end of the reporting period, intangible assets
with indefinite useful lives and intangible assets not yet
available for use are tested for impairment at least
annually, and whenever there is an indication that they

may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates

of future cash flows have not been adjusted.
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Notes to the Consolidated Financial Statements
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4. KEY ESTIMATES (Continued)

(a)

(b)

(c)

(d)

Impairment on intangible assets other than
goodwill (Continued)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit

or loss.

Impairment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
unit to which goodwill has been allocated. The value in
use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to

calculate the present value.

Allowance for bad and doubtful debts

The Group makes allowance for bad and doubtful debts
based on assessments of the recoverability of the trade
and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Allowances arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where
the actual result is different from the original estimate,
such difference will impact the carrying value of the
trade and other receivables and doubtful debt expenses
in the year in which such estimate has been changed. If
the financial conditions of the debtors were to
deteriorate, resulting in an impairment of their ability to

make payments, additional allowances may be required.

Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based
on the ageing and estimated net realizable value of
inventories. The assessment of the allowance amount
involves judgement and estimates. Where the actual
outcome in future is different from the original estimate,
such difference will impact the carrying value of
inventories and allowance charge/write-back in the

period in which such estimate has been changed.

For the year ended 31 December 2014
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

5.

FINANCIAL RISK MANAGEMENT

The Group has exposure to credit risk, liquidity risk and
market risk (including currency risk and interest rate risk). This
note presents information about the Group’s exposure to
each of the above risks and the Group's objectives, policies

and processes for measuring and managing risk.

Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails to
meet its contractual obligations, and the Group's credit risk is
primarily attributable to the trade receivables, deposit in
relation to the Sincere Gold Agreement and deposits with
financial institutions. The Group has a credit policy in place
and the exposures to these credit risks are monitored on an

ongoing basis.

(i) Trade receivables
The Group has established a credit policy under which
credit evaluations are performed on all customers
requiring credit. Trade receivables are due within 3
months from the date of billing. Debtors with balances
that are more than 3 months are requested to settle all
outstanding balance before any further credit is
granted. Normally, the Group does not obtain collateral

from customers.

The Group's exposure to credit risk is influenced mainly
by the individual characteristics of each customer. At 31
December 2014, the Group has a certain concentration
of credit risk of approximately HK$16,575,000 (2013:
approximately HK$30,077,000) and approximately
HK$29,838,000 (2013: approximately HK$50,360,000) out
of the total trade receivables of approximately
HK$69,641,000 (2013: approximately HK$64,616,000) as
at 31 December 2014, which was arising from the
Group's largest debtor and the two largest debtors

respectively.

Further quantitative disclosures in respect of the
Group's exposure to credit risk arising from trade

receivables are set out in note 23.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

P E b EE

AEEAZEEERR  RBESRRETS
Rk (BREEERR LA XRER) - AHE2
S AR BE Y Ll & R A RSB
AAENEERRZ BR  BEREEFHER -

EERE

HMEMTATPXBHREBTEANRE
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Notes to the Consolidated Financial Statements
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5. FINANCIAL RISK MANAGEMENT (Continued)
Credit risk (Continued)

(ii)

(iii)

Deposit in relation to the Sincere Gold Agreement

Regarding the Sincere Gold Agreement as disclosed in
note 24 to these consolidated financial statements, the
Group places a refundable security deposit of
HK$20,000,000 as at 31 December 2013. The Group has
been closely working with the recipients under the
Sincere Gold Agreement and through which the Group
monitors cautiously the financial situation of the
recipients to assess the recoverability of the security
deposit. During the year ended 31 December 2014, part
of the refundable security deposit of HK$17,500,000 was
received and the Group recorded a loss of
approximately HK$6,667,000 upon termination of the

Sincere Gold Agreement.

Deposits with financial institutions

The Group limits its exposure to credit risk by placing
deposits with financial institutions that meet the
established credit rating assigned by international
credit-rating agencies or other criteria. Given these high
credit ratings, the Group does not expect any

counterparty to fail to meet its obligations.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to

meet its financial obligations as they fall due. The Group's

policy is to regularly monitor its current and expected liquidity

requirements and its compliance with lending covenants, to

ensure that it maintains sufficient reserves of cash and

adequate committed lines of funding from major financial

institutions to meet its liquidity requirements in the short and

longer term. All financial liabilities of the Group are of

maturity within one year.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

MBEBEE )

EERE (&)

(ii) AEEdSincere Gold It 2 175,
BIBAEV B MRMT24MBREZ
Sincere Gold sz * R=Z—=F+—
A=+—H A&EEEAREKTIZ
20,000,000/ 7T o AN & B — H
Sincere Gold & N2 WK AT EEREE
1B - W I B 1B B R 5 2 B 75 A
LA BT Al R 78 & 8 AT B 1% - B E =
Z—WNFE+_A=+—HLEFE" B
W B 5 45 A 2R 38 4K 3 3% & 17,500,000
A& TT » T AN & B R 4% 1k Sincere Gold
1753 IR 8515 B 1849 6,667,000 B 7T
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REBEFHER SR & s LURERE
Rk ZEerEEBEDEITIR
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FRARZHTREBITEME °

REESER
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

5.

FINANCIAL RISK MANAGEMENT (Continued) 5.

Liquidity risk (Continued)

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based
on the undiscounted cash flows of financial liabilities in
accordance with the earliest date on which the Group would
be required to pay.

The table includes both interest and principal cash flows. To
the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curve at
the end of the reporting period.

BERREEE)
REE SRR (&)
TEREMBER T BB T 2 AE@IEST
L RABTFBRANER - TR IVBEA
EENTERERES R RS SRE

ERBARE

TREFEMNERACHENE - WA SRE
FEMNE  RMBRSRDELARERARL

F = AR

Weighted On demand Total
average or within  undiscounted Carrying
At 31 December 2014 interest rate one year cash flows amounts
T EEZRD AERERE
RZZ-OF+=A=1+-H A= —&£R MEAE REE
HK$'000 HK$'000 HK$'000 HK$'000
THT AT THT FHT
|
Trade and bills payables EHESERRER N/A
i 8,823 8,823 8,823
Accruals and other payables JERT B K E A B 7R N/A
NiEH 10,289 10,289 10,289
Other borrowings Het 10% 35,595 35,595 35,000
Due to controlling FE(T R AR 3R N/A
shareholder NEA 2,328 2,328 2,328
57,035 57,035 56,440
At 31 December 2013 R-E—=%+-A=+—H
Trade and bills payables ENESRFREE N/A
N 23,168 23,168 23,168
Accruals and other payables JERT B M E A B 7R N/A
N 10,692 10,692 10,692
33,860 33,860 33,860
Currency risk Bt Rk

The Group has minimal exposure to foreign currency risk as
most of its business transactions, assets and liabilities are
principally denominated in Hong Kong dollars, United States
dollars and Renminbi. The Group currently does not have a
foreign currency hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will monitor its
foreign currency exposure should the need arise.

Imperial Pacific International Holdings Limited
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FINANCIAL RISK MANAGEMENT (Continued)
Interest rate risk

As the Group has no significant interest-bearing assets and
liabilities except for other borrowings, the Group's operating
cash flows are substantially independent of changes in market

interest rates.

The Group's other borrowings bear interests at fixed interest
rates and therefore are subject to fair value interest rate risks.
The Group currently does not have an interest rate hedging
policy. However, management monitors the Group's interest
rate exposure and will consider hedging significant interest

rate exposure should the need arise.

Fair value

Fair value estimates are made at a specific point in time and
are based on relevant market information and information
about the financial instruments. These estimates are
subjective in nature and involve uncertainties and matters of
significant judgment and therefore cannot be determined
with precision. Changes in assumptions could significantly

affect the estimates.

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the consolidated statement
of financial position approximate to their respective fair

values.

TURNOVER

The Group's turnover is as follows:

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

B REREEE)

FZE
ARAEERE M RINT EE AT BEE
REE AEENLERSREEAFBY
TS FIE &1 o

AR B E 1S A B R Hik
SATEFIERBHE - 4B RS L w7
REAIE - KT EREEEEAEET
RER - WG T T E YR EA TR
R

Q¥ E

REMBE TR ERBEL - WREARRA
MISER LR TANERS - ZFMheT
BIBME  WHRTABRERMAELE
RAGOEE - WEEEEETE - RROE
BRIt EAT ERSMET

REERMBRRNKARRAEEERBEER
TREEZRAEREESEAFEES

BXRE
AEEZ GEBMT -

2014 2013

—E—WF —T—=F

HK$’000 HK$'000

FHET TET

Sales of food products HERmEm 542,979 544,824
Revenue from sharing of profit stream 2w AR 2 Was 15,288 -
558,267 544,824
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

7.

OTHER INCOME

Hl A

Commission income AN
Storage income LR N

Bank interest income RITHEUA
Gain on initial recognition (note 19)

FETEUA

Sundry income

SEGMENT INFORMATION

The Group has three (2013: one) reportable operating
segments namely: (i) processing and trading of food products
which mainly include frozen and functional food products
(“Frozen and functional food products”); (ii) sharing of profit
stream from gaming business in Macau ("“Profit stream”); and
(iii) development and operation of integrated resort on the

Island of Saipan (“Integrated resort”).

The Group's reportable segments are strategic business units
that offer different products and services. They are managed
separately for the purpose of resources allocation and

performance assessment.

The accounting policies of the operating segment are the
same as those used in the preparation of the consolidated
financial statements. Segment profits or losses do not include
finance costs arising from bank and other borrowings and
unallocated corporate income and expenses. Segment assets
do not include goodwill and unallocated corporate assets.
Segment liabilities do not include deferred tax liabilities and

unallocated corporate liabilities.

Imperial Pacific International Holdings Limited
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2014 2013
—E—-WEF —ET—=F
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FHT FHET
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

SEGMENT INFORMATION (Continued) 8. EERE)
Information about reportable segment revenue and results, AmED Ml ENEE  BERBENER
assets and liabilities and other segment information is as A REMSEBERIT -
follows:
Frozen and functional
food products Profit stream Integrated resort Total
RERIERERER AR GRERN it
2014 2013 2014 2013 2014 2013 2014 2013
Z§-mE “T=f ZR-BF "R =F -¥-mE T =Ff —R-PF —F=F
HK$'000 HKS000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000 HK$000
Tén Fin Tén T Tin T TR T
|
Segment revenue and results ABREREE
Years ended 31 December BET-A=T-ALEE
Revenue from external customers RENIRFRA 52979 S84 15288 - - - 558267 SM48M
Segment losses PHER (42,998) (11.25)  (1,281,262) - (180,620) - (1,504,880) (11.25)
Segment assets and liabilities APEERER
As at 31 December RT=A=+-H
Segment assets AHEE 78,529 176,602 200,000 - 300,478 - 579,007 176,602
Segment liabilities PHEE 16,367 36,504 - - 6,338 - 2705 36,504
Other segment information b5 HER
Amounts included in the segment FANABEERAD
profit or losses or segment assets: BEIZE:
Bank interest income RN S A (24) (126) - = 2 = (26) (126)
Net exchange gains EibaFE (295) (290) - - - - (295) (290)
Depreciation RE 94 N - = 102 = 196 N
Loss on property, plant and equipment %1% + = Rk BB RN
written off 49 - - - - - 49 -
Amortization of prepaid land lease BREOECEH
payments - = - = 196 = 196 =
Amortization of prepaid casino resort RERERAEEER
developer license payments Bl - = - = 45,070 = 45,070 =
Allowance for trade receivables ERESEHER 13,664 2200 - - - - 13,664 200
Allowance for inventories RERE 1,659 1,846 - = - = 1,659 1,846
Loss on termination of Sincere Gold £|E Sincere Gold i
Agreement b 6,667 - - - - = 6,667 =
Impairment loss for right of sharing of AERHTER 25
profit stream EER - - 1,296,550 = - - 1,296,550 =
Additions to segment non-current assets S EFFHEERE 6,258 2 1,454,550 - 318963 - 119 2

Annual Report 2014
2014 FERE




Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

8.

88

SEGMENT INFORMATION (Continued) 8. pIERE
Reconciliations of reportable segment profit or losses, assets A RED IR KEE - EENABEHER

and liabilities:

Year ended 31 December

BEt+t-HA=1+—HLEE

2014 2013
—E-QmE —T—=
HK$'000 HK$'000
FHT T
|
Profit or losses e Il R 1R
Profit or losses of reportable segment Al 3R 9 8B A 2k 5 18 (1,504,880) (11,252)
Unallocated amounts: ROBLEHE :
Unallocated corporate income RABE R FIA K2
and expenses (53,471) (3,699)
Consolidated loss before tax BRI AIAR S E1E (1,558,351) (14,951)

As at 31 December

R+=—BA=+—H
2014 2013
—E—-NF —E—=F
HK$'000 HK$'000
THExT TFETT
|
Assets BE
Total assets of reportable segment A 3RS D S E 579,007 176,602
Unallocated amounts: RO EFEE
Goodwill B 6,098 6,098
Unallocated corporate assets AOEAREE 346,562 571
Consolidated total assets IR BB E 931,667 183,271
Liabilities =R
Total liabilities of reportable segment ARED AR E 22,705 36,504
Unallocated amounts: RO EFE
Deferred tax liabilities EEFIEAE 10 10
Unallocated corporate liabilities Ko ARI&EE 37,669 1,222
Consolidated total liabilities MEBEaE 60,384 37,736

Imperial Pacific International Holdings Limited
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

8. SEGMENT INFORMATION (Continued) 8. oEER (&)
Geographical information: HwEER
Revenue Non-current assets
Wz FRBEE
Year ended 31 December As at 31 December
BE+-A=+—-HLEE R+=—A=+—H
2014 2013 2014 2013
—EB-mE —T—=F =ZB-OF —FT-—=F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHTT FET FA&TT
|
Mainland China B K B 505,764 460,651 - -
Hong Kong BB 22,144 58,503 6,363 29,619
Canada mEXR 15,071 25,670 - -
Macau D 15,288 - 158,000 -
Saipan EE - - 273,596 =
Consolidated total A BE 558,267 544,824 437,959 29,619
In presenting the geographical information, revenue is based R 2R BRI - W HIRIEE P PTE
on the locations of the customers. e
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

8.

SEGMENT INFORMATION (Continued) 8. EER#E)

Geographical information: (Continued) HEEE : (&)

Revenue from customers of the corresponding year RERBRFEERANSEBIHERE10% MU
contributing over 10% of the total sales of the Group are as Pz NT

follows:

Year ended

31 December

2014

BZE

—E-mEF

+=HA=+—8

Frozen and functional food products A ERIIEEMBRER LFE
HK$'000

FET

Customer A ZEA 125,308
Customer B ZFB 84,875
Customer C ZFEC 80,575

Year ended

31 December

2013

H=E

—E-=fF

+=-A=+—8

Frozen and functional food products A ERRIIEHRRER IEFE
HK$'000

FHIT

Customer A ZEA 120,062
Customer D ZFED 78,587
Customer E ZFE 56,289

FINANCE COSTS 9. REMA

2014 2013
—E-MF —E-=F
HK$'000 HK$'000
FHET FHET

Interest expenses on other borrowings R —FRBEHEER 2
wholly repayable within one year HEERZAERAS

iy

6,733 —

Imperial Pacific International Holdings Limited
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

0. BRBLAIAS I8
AEERBABEES MR, GIA) LT

10. LOSS BEFORE TAX

The Group's loss before tax is stated after charging/(crediting)

the following:

17 :

2014 2013
—EB-MEF —T—=fF
HK$'000 HK$'000
FET FHETT
|
Directors’ emoluments =5
Directors’ fees BE50E 1,740 474
Salaries, wages and other benefits and ‘ﬂﬁ - SREN R E A2 A A K
retirement benefit scheme contribution RIRERIET B - 521
1,740 995
Auditor’s remuneration 2GR 580 480
Staff costs including directors’ emoluments BTKA  BREEEHH
Salaries, bonus and allowances %ﬁéﬁ P FAWS 9=zt 21,600 5,627
Retirement benefits scheme contributions BRINEAFTEI R 282 201
21,882 5,828
Cost of inventories sold FEHERA 537,155 533,281
Depreciation e 209 93
Amortization of prepaid land lease payments  FE5 78 #4970 & # £ 196 -
Amortization of prepaid casino resort IR S R P B
developer license payments hE PR B BB 45,070 =
Impairment loss for right of sharing of DE RN N REBE
profit stream (note 19) (FF5E19) 1,296,550 -
Loss on property, plant and equipment M - B MR EE B
written off 49 =
Net exchange gains b 5 W am F R (295) (290)
Other operating lease charges on Sincere Gold 1% 2 H A 4L &
Sincere Gold Agreement (note 24(a)) HERMX (M5t 24(a)) 2,208 3,000
Loss on termination of Sincere Gold #2 1k Sincere Gold % 2
Agreement (note 24(a)) E518 (FI5E 24(a)) 6,667 -
Operating lease charges on land and buildings £ i M2 F4& LHERI L 1,501 978
Equity-settled share-based payments R AEBE AR AEM 2 518 34,973 =
Allowance for trade receivables U E 5 BR B HE 13,664 2,200
Allowance for inventories FERE
(included in cost of sales) (Gt ASBERA) 1,659 1,846
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

11. INCOME TAX EXPENSES 11. FIBHiBEX
2014 2013
—ZE2—-mF —T—=4F
HK$’'000 HK$'000
FHT FETT

Current tax — Hong Kong Profits Tax BNEARLIE — BAMEH

Provision for the year FEEM - 30
Tax refund for prior years WAFERM - (10)
Over-provision in prior years BEFEHBERE - (18)
- 2
Deferred tax (note 21) EIET IR (FEE21) - -
- 2
Hong Kong Profits Tax has been provided at a rate of 16.5% BERENEGHERBEZZSE—=F1+=A
on the estimated assessable profit for the year ended 31 =+ — R IEFEZ EEHREERT MR B X
December 2013. No provision for Hong Kong Profits Tax has 16.5% T el - BB EM S © MREF
been made for the year ended 31 December 2014 as the AAKRERFEESEER  SNEBEE-_F—N
Group sustained a loss for taxation purposes during the year. FTA=+—RILFEIERBFTENSEH
FHREME -
Tax charge on profits assessable elsewhere has been E At BIZR 2 Rt m Al 2 T X H B IR AR S
calculated at the rates of tax prevailing in the countries in BEBRERR RITERRERIKEARH
which the Group operates, based on existing legislation, RIT2 AR B MEMEE -

interpretation and practices in respect thereof.

Imperial Pacific International Holdings Limited
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

11. FIBHiExZ (&)
PSR MR R AT B R T -

11. INCOME TAX EXPENSES (Continued)
The reconciliation between the income tax expense and the

loss before tax is as follows:

2014 2013
—E-NF —=—=
HK$'000 HK$'000
FHET T
|
Loss before tax BrEH AT E 1B (1,558,351) (14,957)
Tax at the domestic income tax rate of XA FT1SFI K 16.5% 5T & > Fi 18
16.5% (2013: 16.5%) (ZE—=% :165%) (257,128) (2,467)
Tax effect of income not taxable and BERBUA R HRAS 2
expenses not deductible M E 221,810 774
Tax effect of tax losses not recognized — KRIERTIAE B Z 52 35,318 1,723
Tax refund for prior years BEFERM - (10)
Over-provision in prior years BEFEEBRRERE - (18)
- 2
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

12. DIRECTORS’ AND SENIOR MANAGEMENT'’S 12. EEREHREEEMS
EMOLUMENTS
The emoluments of each Director and senior management ZEBEENSHREEBMSOT ¢

were as follows:

Basic
salaries, Retirement
allowances Share- benefit
and benefits based scheme
Fees in-kind payments contributions Total
BEXHe -
R UROXMA BIREF
bk BEYFE ZHIE &I At
HK$’'000 HK$'000 HK$'000 HK$'000 HK$’'000
FET FET FET FHET FHET
|
Name of executive directors HITESHR
Cai Lingli (Note (a))  HERE (MH%E (@) 1,200 - - - 1,200
Xia Yuki Yu (Note (a))  Xia Yuki Yu (FiI7E (@) - - - - -
1,200 - - - 1,200
Name of independent BIYFHPTESHSR
non-executive directors
Ng Hoi Yue (Note (a) mET (FtzE@)) 180 - - - 180
Tso Hon Sai Bosco (Note (a)) EEE (Ft5E (a)) 180 - - - 180
Lee Kwok Leung (Note (a)) FE R (FI5E (a) 180 - - - 180
540 - - - 540
Total for 2014 —E-mEAH 1,740 - - - 1,740

Imperial Pacific International Holdings Limited
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

12. DIRECTORS’ AND SENIOR MANAGEMENT'S 12. EERGHREEEMNS (&)
EMOLUMENTS (Continued)

Basic
salaries, Retirement
allowances Share- benefit
and benefits based scheme
Fees in-kind payments contributions Total
EXFS -
EER AR RIKABA
ik B ZFRIE FTEIftR #ast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FATT FAT FHIT T FAT
|
Name of executive director HITESHR
Cai Lingli (Note (a) ~ ZXERE GEAO) 133 = = = 133
Xia Yuki Yu (Note (a))  Xia Yuki Yu (FfaE (@) = - - - -
Huang Kunyan (Note (b)) EHimA (Pt (b)) - - - - -
Shum Chin Tong, SRE
Peter (Note (b)) (BF=E (b)) - 350 - - 350
Yau Wai Tak, Dennis  (Note (b))  Ef &= (FF5E (b)) = 160 = 1 171
133 510 - 11 654
Name of non-executive director FHITEEH R
Lee Wa Lun, Warren  (Note (b)) ~ ZZfy (MH%E (b)) = = - - -
Name of independent BIYFHTESHR
non-executive directors
Ng Hoi Yue (Note (a))  1H/BTF (Fi=E(a) 20 = = = 20
Tso Hon Sai Bosco (Note (a) HEE (Ft5E (a)) 20 - - - 20
Lee Kwok Leung (Note (a) R R (FF5E (a)) 20 - - - 20
Leung King Yue, Alex (Note (b)) pug=gi (B 5E (b)) 72 - - - 72
Tang Chi Chung, HER
Matthew (Note (b)) (Hi%E (b)) 72 = = = 72
Wong Chi Keung (Note (b)) =258 (Ffd 3 (b)) 137 = - . 137
3 - - - 34
Subtotal for EEHM /G
Directors’
emoluments 474 510 - 1" 995
Name of senior SREEESR
management
Mak Tat Ho Louis (Note (c)) BiEx (BF5E () - 100 - 5 105
Total for 2013 =% =F45% 474 610 - 16 1,100
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

12.

13.

DIRECTORS’ AND SENIOR MANAGEMENT'S 12. EERGHREEEMNS (&)
EMOLUMENTS (Continued)

Notes: s -

(a) Appointed with effect from 21 November 2013. (a) REE_E—=F+—A=-1+—HBifEX-

(b)  Resigned with effect from 21 November 2013. b) BEEZT—=Ft+—A=Z+—HBER-

(0) Mr. Mak Tat Ho, Louis was the Chief Executive Officer of the Group (0) BEREERNEE ZITHRIRBEILIEARAF]
but not a Director of the Company. The amounts disclosed above ZEE - FXWBEZ 2RBERMETHAER
included those for services rendered by him as the Chief Executive FriRitiRIS 2 88 - BEERFTTEHAH - 8
Officer. Mr. Mak resigned as the Chief Executive Officer with T =FRA=t—HEBEX-

effective on 31 May 2013.

INDIVIDUALS WITH HIGHEST EMOLUMENTS 13. REFMAL

The five highest paid individuals in the Group during the year FN - AKERIERETHATAE—2E
included 1 Director (2013: 1 Director), details of whose F2(CT—=F:—REF) HMEER L
emoluments are reflected in the analysis presented above. XAHARER - HepA(ZF—=F: 1
The emoluments of the remaining 4 (2013: 4) individuals are B) AT ZFBESIT -

set out below:

2014 2013

—E—MF —E—=%F

HK$/000 HK$'000

FExT FET
]

Basic salaries and allowances EARZ S REEL 13,069 2,752

Retirement benefit scheme contributions R {K4& Fl|EH 2 5% 114 123

13,183 2,875

Imperial Pacific International Holdings Limited
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13.

14.

15.

INDIVIDUALS WITH HIGHEST EMOLUMENTS
(Continued)
The emoluments of the 4 individuals (2013: 4) fall within the

following bands:

13.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

REHMA L@

ME(ZF—=%F: l1R) ALWFMENLT
SEENA

Number of individuals

A
2014 2013
—ZE—E —E—=F
]
Nil-HK$1,000,000 T T2 1,000,000 7T 1 2
HK$1,000,000-HK$ 1,500,000 1,000,000 7T = 1,500,000 78 7T 2 2
HK$9,000,000-HK$9,500,000 9,000,000 7T £ 9,500,000 7 7T 1 -
4 4

During the year ended 31 December 2014, approximately
HK$8,157,000 (2013: Nil) were paid or payable to the five
highest paid individuals employees as an inducement to join

the Group.

DIVIDENDS

The Directors do not recommend the payment of a final
dividend for the year ended 31 December 2014 (2013: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company is based on the loss for the year attributable
to owners of the Company of approximately
HK$1,558,351,000 (2013: approximately HK$14,953,000) and
the weighted average number of approximately 8,028,678,905
ordinary shares (2013: approximately 8,004,925,480 ordinary
shares, as restated for the effect of the share subdivision
effected on 11 April 2014. Details of the share subdivision are
set out in note 30 to the consolidated financial statement) in

issue during the year.

HE-_ZT-—NF+-_A=+—HUIEFE " B
R ER T R % &= B A £ 498,157,000
BIT(ZZE—Z=ZF: &) UERMAKXEH
HEEE o

. HQ l%\
EETRBEABRE-_T—NFE+ A
S+ -BALEFEZRBRE(ZE—Z4F:
) -

. ARATREBARESREE

BREXEE

RABHEB AERFRERNBEIIEARQT
HEH A FREE4)1,558,351,000/8 7T (=
T— = : #)14,953,000/87T) R FERE 3
1T E B 2 INkE 240 8,028,678,905 Az &
AR (ZZ — =4 : %8,004,925,480 [i% & i
iR BT —WEWM A +—HERZ R K
PFrARERK 2 2B T AR - BRARMNIFHE 2
BN RE M ISHRERNFEI0) T E -
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

15.

16.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY (Continued)

Diluted loss per share

Diluted loss per share attributable to owners of the Company
for the year ended 31 December 2014 is the same as the
respective basic loss per share because conversion of
convertible notes and share option would decrease the loss

per share, therefore, is anti-dilutive.

Diluted loss per share attributable to owners of the Company
for the year ended 31 December 2013 is the same as the
respective basic loss per share because the Company did not

have any dilutive potential ordinary shares during the year.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(the “MPF Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution
retirement scheme administered by independent trustees.
Under the MPF Scheme, the employer and its employees are
each required to make contributions to the MPF scheme at
5% of the employees’ relevant income, subject to a cap of
monthly relevant income of HK$25,000 (HK$30,000 with effect
from June 2014), contributions to the MPF Scheme vest
immediately. Contributions paid or payable to the MPF

scheme are charged to the consolidated profit or loss.

The Group does not have any other pension schemes for its
employees in respect of the subsidiaries outside Hong Kong.
In the opinion of the Directors of the Company, the Group
did not have any significant contingent liabilities as at 31
December 2014 (2013: Nil) in respect of the retirement

benefits of its employees.

Imperial Pacific International Holdings Limited
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16.

RRAEEABLEBREE @)

BRBEEE
BE_ZT-—NF+_A=+—BILFEZR
REREA ARG SREEEREERERE
AEEER - RERZRABRERNEER
RERESKRER WARESTYE -

BE-F-SFT-A=t—BLFEZA
AREE AR S REE SRR S RE
AREER - REAKAFRERLFER
ERE B -

RIRERGTE
REBREEBRFIMELDESEEN - A
RIBIEE B EEENINIAEESZENES
MAEFIERTERE ([ESTE]) - &
BeiEATREMIRIRTE - ABIZT
AER - BIFAESHE  BEERHEESY
WIBIRIE B B B A /Y 5% 7 3 ) & &t B 4
;o BABBWA LR A25000%FT(8 =
=T —PUF ;N A A30,0008 ) 0 HeRiEE
SPEELE 2 AN BB - Bk Eff e TR
DEFEIMRANLE BRI -

REBYEAEFTANINBRARIZEER
AR EMRAEETE - RARBEERR
AEER-_ZE-—MOF+_A=+—RH(=ZF
—=F:B)UVERHEEE ZRARBMNES
EAIERHREE -
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

17. Y% BERRE

17. PROPERTY, PLANT AND EQUIPMENT

Computer
Furniture hardware
Motor Leasehold and and
vehicle improvement  equipment software Total
ERE Y
"E HEXE GRARRE RE#H #et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FAT FET FET
|
Cost Bk 2%
At 1 January 2013 R-T—=%F
—HA—H - 130 162 109 401
Additions NE - - 1 1 2
At 31 December 2013 RZZE—=F
and 1 January 2014 +-A=+—H
kZF—DF
—HA—H - 130 163 110 403
Additions NE 1,369 - 726 225 2,320
Written off s - (130) (65) - (195)
At 31 December 2014 R-ZE—F
+-A=+—H 1,369 - 824 335 2,528
Accumulated Rt E
depreciation
At 1 January 2013 RZZE—=F
—H—H - 48 59 57 164
Charge for the year FRHR - 26 30 37 93
At 31 December 2013 R-E—=F
and 1 January 2014 +-—A=+—H
R_Z—mEF
—H—H - 74 89 94 257
Charge for the year F R 68 26 82 33 209
Written off T £ - (100) (46) - (146)
At 31 December 2014 RZT—NE
+-A=+—H 68 - 125 127 320
Carrying amount RREE
At 31 December 2014 R-ZE—mO4F
+=—A=+—H 1,301 - 699 208 2,208
At 31 December 2013 R-ZE—=F
+=ZA=+—H - 56 74 16 146
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

18. PREPAID LAND LEASE PAYMENTS 18. AMHENES
2014 2013
—E-mE —ET—=%F
HK$'000 HK$'000
FHERT FHBT
|
Additions during the year FRNRE 84,545 -
Amortization during the year F N (196) -
At 31 December 2014 R-ZE—NFE+_A=+—H 84,349 -
Less: current portion B mEE D (1,537) -
Non-current portion FERBE S 82,812 —
The Group's prepaid land lease payments are analysed as AEBBMNBELOBEESATAT
follows:

2014 2013
—E-ImF —E-=fF
HK$'000 HK$'000
FET T
__________________________________________________________________________________________________________________|
Outside Hong Kong BB
Long lease RHEAFA 84,349 =

Imperial Pacific International Holdings Limited
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19. INTANGIBLE ASSETS

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

19. BLEE

Additions during the year F RN

Impairment during the year FRRE

Amortization during the year NS

As at 31 December 2014 R-T—Mm4
+ZA=+—H

Notes:

On 19 March 2014 (the “Completion Date"”), the Company
completed the acquisition (the “Acquisition”) of the entire issued
share capital of and shareholder’s loan to Excel Earth Limited
("Excel Earth”) and obtained the profit guarantee given by the
vendor (the “Profit Guarantee”). The principal asset of Excel Earth
is its interests under, and entitlements to, the transfer of five
percent (5%) of the distributable profit of Hang Seng Sociedade
Unipessoal Limitada, for each twelve-month period (the “Profit
Transfer”), which has commenced on 1 January 2014. The
Acquisition was satisfied by issuing the zero coupon convertible
notes at the conversion price of HK$0.05 per conversion share (as
adjusted from HK$1.00 per conversion share by the effect of the
share subdivision, details of the share subdivision are set out in
note 30 to the consolidated financial statements) in the aggregate
principal amount of HK$400 million due on the sixteenth
anniversary of the Completion Date (the “Convertible Notes”) to
the vendor in accordance with the terms and conditions of the
acquisition agreement. Details of the Acquisition have been
disclosed in the circular of the Company dated 8 January 2014.

Right of
sharing of
profit stream Casino
from Macau resort
gaming developer
business license Total
P ERM
ER KPR IR 4435
ELEFR EREEE
ZRER [ 5R CLl
HK$'000 HK$'000 HK$'000
FETT FHET FHETT
Note (a) Note (b)
BT (a) BT (b)
1,454,550 232,860 1,687,410
(1,296,550) — (1,296,550)
- (45,070) (45,070)
158,000 187,790 345,790
B

@ RKRZE—mF=A+hA(REKBH]) £A
Al E FER B E A R A Al ([HE]) 2 25
ERTRARBRRER(WESE]) @ WEE
FRMEEFRE (DRFIRE]) c MEZEEER
EbnE-_T—NFEF—F—BEZE+=EA
HEREA—ABRARBREEADREFE
D2 (%) 2w R EERE (DaFEE]) - R
BUE T & 2 R R 5 - WESIBE BRI
R BT 0.058 7T (B 5D 748

FEOERLBBRMNI100BTTARAE  §
RARL (D I 4 S IR SR AR A B TS 3R 3% Fi 5£ 30) 1A
F 77 217 R & #4858 /5 400,000,000 7 TC R TE K
B & m TN EF R 2 T 8 AR R ([ 7]
BIRERE DEN - WEEEZFBERAAR]
BHA-—Z—WFE—AN\BZBERAHFE -
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

19. INTANGIBLE ASSETS (Continued)

Notes: (Continued)

(a)

(Continued)

According to paragraph 2(b) of HKFRS 3 (revised) Business
Combinations, HKFRS 3 (revised) applies to a transaction or other
event that meets the definition of a business combination. This
HKFRS does not apply to the acquisition of an asset or a group of
assets that does not constitute a business. In such cases the
acquirer shall identify and recognize the individual identifiable
assets acquired (including those assets that meet the definition of,
and recognition criteria for, intangible assets in HKAS 38 Intangible
Assets) and liabilities assumed. The cost of the acquisition shall be
allocated to the individual identifiable assets and liabilities on the
basis of their relative fair values at the date of purchase. Such a
transaction or event does not give rise to goodwill.

On the Completion Date, the fair value of the Convertible Notes
was approximately HK$1,480 million, based on a valuation report
issued by an independent valuer, Roma Appraisals Limited
("ROMA"), dated 29 August 2014. Meanwhile, on the Completion
Date, Excel Earth had three identifiable assets, namely the
intangible asset of the profit stream from Macau gaming business,
trade receivables arising from the Profit Transfer (the “Trade
Receivables”) and the loan receivable (the “Loan Receivable”) . The
fair values of the intangible asset of the profit stream from Macau
gaming business, the Trade Receivables and the Loan Receivable,
based on another valuation report issued by ROMA dated 29
August 2014, were approximately HK$1,507 million, HK$8.7 million
and HK$18 million respectively as at the Completion Date.

As to the intangible asset of the profit stream from Macau gaming
business, the income-based approach was adopted in arriving its
fair value. Under this approach, it estimates the future economic
benefits and discounts them to their present values using a
discount rate appropriate for the risks associated with realizing
those benefits.

As to the Trade Receivables, they are due on 7 January 2015
without any interest-bearing term whereas the Loan Receivable is
collectible on demand without any interest- bearing term.

Imperial Pacific International Holdings Limited
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SR AC )
Btk : (%)

(@)

(&)

RBEEEMSREERNFE I EIERD XBE
B 2(0) Bt - BB RS HERIE 357 (ERT)
ERARNAEBAHERZIXSRETE M -
B TRE B R A RIS NE AR RS K
EBRERN S —AEE - REEBERT @ KB
77 &8 ) B2 e R B BB ) (L B R 23 Bl B E (2
BZENABR B ERERBRETLEEE
BELERABECZEFEE) RATARERAE - I
BEHZKAERENEE A2 BE R F(E
RELEDREMEBIABIEERBE - BAR
PEEMTEELRHE

RFERK B H - RARTE (L ERZE S BRI B
RARI(ES)FEEABRA-ZT—HNEN
B=t+hBzHE®RS  TRBEEEREZ ATFE
#9/1,480,000,000/% 7T  REF © IRFEA B H -
HER A =B #AI B E - AR BRPAIEE
B2 m Rz B ERE « R EATE AR
BoRR(ERESERN]) REKRER(E
WER]) - BRES—MESHAELAHAE=Z
—mAENA=-Z+NABZHEERS - REKA
B RERPIEEEB RMNTZEREE
BB SERRERERZAFED RN E
1,507,000,000# 7T - 8,700,000 T K
18,000,000 7 7T °

BLOR BORPIE R X7 20 F R < | B E
F  EAFEDRARAEEESFESH - It
JRTER R RSB M s IR R 2 Fl| 2
FRzZRBRBAEMRAEKEEMBREHR
=
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19. INTANGIBLE ASSETS (Continued)

Notes: (Continued)

(a)

(Continued)

Applying the figures above, the cost of approximately HK$1,480
million of the Convertible Notes was allocated to the fair values of
approximately HK$1,507 million, HK$8.7 million and HK$18 million
of the profit stream from Macau gaming business, the Trade
Receivables and the Loan Receivable respectively. The cost of
approximately HK$1,455 million was therefore allocated to the
profit stream from Macau gaming business (HK$1,480 million x
HK$1,507 million/HK$1,533.7 million); whereas a gain on initial
recognition of approximately HK$929,000 was recognized in profit
or loss for the differences of approximately HK$303,000 (HK$8.7
million = HK$1,480 million x HK$8.7 million/HK$1,533.7 million) and
HK$626,000 (HK$18 million — HK$1,480 million x HK$18 million/
HK$1,533.7 million) arising from initial recognition of the Trade
Receivables and of the Loan Receivable respectively.

As a result, the intangible asset of the Group was increased by
approximately HK$1,455 million. The reserve of the Group of
approximately HK$1,480 million was increased arising from the
issue of the Convertible Notes being stated at fair value upon initial

recognition.

The Convertible Notes were issued at fair value upon initial
recognition in accordance with HKAS 39 “Financial Instruments:
Recognition and Measurement”. According to Hong Kong
Accounting Standard 32 “Financial Instruments: Presentation”,
such Convertible Notes are an equity instrument without liability
portion because (i) there is no contractual obligation for the
Company to deliver cash to settle; and (i) such Convertible Notes
are settled only by issuing a fixed number of shares of the
Company. Therefore, the Convertible Notes are an equity
instrument only which was recognized initially at fair value of
approximately HK$1,480 million.

The recoverable amount of the intangible asset has been
determined on the basis of the value in use calculation using the
income-based approach method. Recoverable amount is the
higher of fair value less costs to disposal and value in use. The
income-based approach has been adopted rather than market-
based approach or asset-based approach as the accessibility to
available data and relevant market transactions were considered
and in order to reflect the potential earnings of the profit stream,
the income-based approach was adopted.

The key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and budgeted profit
during the period. The Group estimates discount rates using pre-
tax rates that reflect current market assessments of the time value
of money and the risks specific to this intangible asset. The growth
rate is based on long-term average economic growth rate of the
geographical area in which this intangible asset is utilized.
Budgeted profit is based on past practices and expectations on
market development.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

19. BLEE#)
Btk : (%)

(@)

(&)

A EMEE ATRRBREERALD
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1,507,000,0007% 7T > 8,700,000/ T K
18,000,000/ 7t 2 3 B B FIE ¥ ¥ 15 2 5 A
BB ESERRERE K KAD
1,455,000,0007%8 7T B It 55 BR 22 3R B R PI R 2
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

19. INTANGIBLE ASSETS (Continued)

Notes: (Continued)

(a)

(Continued)

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the Directors for the next five
years with average revenue growth rate of 3.84%, with the residual
period using the growth rate of 0%. This rate does not exceed the
average long-term growth rate of the relevant markets.

The rate used to discount the forecast cash flows from this
intangible asset is 13.45%.

The recoverable amount of the intangible asset as at 31 December
2014 was based on value in use calculation and was determined
with reference to the valuation report issued by ROMA dated 24
March 2015.

Due to changes in market condition and decrease in rolling
turnover in second half of year 2014, the management of Excel
Earth has revised its cash flow projections. As a result, during the
year ended 31 December 2014, the carrying amount of the
intangible asset has been reduced to its recoverable amount
through recognition of an impairment loss against intangible asset
of approximately HK$1,296,550,000.

On 21 April 2014, Best Sunshine International Limited (the
“Applicant”), a wholly-owned subsidiary of the Company,
submitted a preliminary application for the issuance of the casino
resort developer license (“Casino Resort Developer License”) on
the Island of Saipan (the “Application”). An initial non-refundable
application fee of US$1,000,000 (equivalent to approximately
HK$7,756,000) (the “Application Fee"”) has been paid by the
Application. Further to the abovementioned initial application and
the payment of the Application Fee, the refundable deposit (the
“Refundable Deposit”) of US$30,000,000 (equivalent to
approximately HK$232,860,000) was paid and the Applicant has
submitted a business plan on 5 May 2014 in support of the
Application. The Refundable Deposit has been disbursed to the
Commonwealth of the Northern Mariana Islands (the “CNMI")
Treasurer as the first and fifth year's annual fee of the Casino Resort
Developer License .

Imperial Pacific International Holdings Limited
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

20. GOODWILL 20. &
HK$'000
FATT
Cost RS
At 1 January 2013, 31 December 2013, N=_ZT—=F—H—H =—ZE2—=F+=—HA=+—8
1 January 2014 and 31 December 2014 = —F—HA—HER-_ZT—WOFE+-_H=+—H 6,098
Accumulated impairment losses ZFREER
Charged for the years ended Hp&Ez—T—=dx_ZT—NF+-_A=+—H
31 December 2013 and 2014 and IEFR 2 RETRERE MR
balance as at 31 December 2014 —EMFEFZA=+—RHZ&H -
Carrying amount IREE
At 31 December 2014 R-F-—OF+=-RA=t+—H 6,098
At 31 December 2013 R-E—=F+=—A=+—H 6,098

During the year ended 31 December 2010, the Group
acquired the entire issued share capital of Orient Legend for
an aggregate cash consideration of HK$10 million. Details of
which had been disclosed in the 2010 annual report of the
Company.

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash generating units ("CGUs") that are
expected to benefit from that business combination. Before
recognition of impairment losses, the carrying amount of
goodwill of approximately HK$6,098,000 (2013: approximately
HK$6,098,000) had been allocated to sales of food products
contributed by Orient Legend.

The recoverable amounts of the CGUs are determined from
value in use calculations. The key assumptions for the value in
use calculations are those regarding the discount rates,
growth rates and budgeted gross margin and turnover during
the period. The Group estimates discount rates using pre-tax
rates that reflect current market assessments of the time value
of money and the risks specific to the CGUs. The growth rates
are based on long-term average economic growth rate of the
geographical area in which the businesses of the CGUs
operate. Budgeted gross margin and turnover are based on

past practices and expectations on market development.

HE-F FF+-A=+—AILER &
58 L3 2 (X 438 10,000,0007% 7T
B2 2BEHTRA - BHRHFERART
ST BEERT RS -

MEBE PP I 2 BEE TR BB D Bl E
BERZEREHPRBE L ReEESN
(FReELBM]) - RERMEEIER - &
2 7 EHEEX)£6,098,000/8 L (T — =4 :
#96,098,000/8 ) WEH DAL EEE T R/L2
RmmEmAIHE °

ReEE BN A RE ST AR BE R
BEREE AEEAEEZEEERERHAE
HIAZBERE - BRXRBEENREXER
B NEBERBARBEAL X - AFFRER
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BREEELSERRZEAMGNHE - BR
RNBRBERSELBEURBREMEE
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BHE-Z-—NF+-_A=+—HILEFE

20. GOODWILL (Continued) 20. &%)
The Group prepares cash flow forecasts derived from the AREERREZ2BSRETEN - HWEEKEE
most recent financial budgets approved by the Directors for EHARRAFHA T AR 2 ST A TEE -
the next five years with the residual period using the growth HEA%(ZZF—=4F : 4%) R X - F{EH
rate of 4% (2013: 4%). The growth rate used to extrapolate the B AFEHRERE S REZRERAE0% (=
cash flows beyond the five-year period is 0% (2013: 0%). This —=F :0%) c ZEREXTBBEBTHH
rate does not exceed the average long-term growth rate for EHRHBEER o

21.

the relevant markets.

The rate used to discount the forecast cash flows from the AREBHERMERZTEINRESRE 28R
Group's sales of food products is 15% (2013: 15%). ER15%(ZE—=F : 15%) °
DEFERRED TAX 21. EZEHIE

The components of deferred tax liabilities recognized in the BERGE AR R R 2 ELEF 8 8 F 3
consolidated statement of financial position and the PERERFERZ BT :

movements during the current year are as follows:

|
Other

temporary
Deferred tax liabilities EEFIBEAE differences
Htt g =5
HK$'000
FH&TT
_________________________________________________________________________________________________________________|
At 1 January 2013, 31 December 2013, WR-_Z—=F—HF—H -—_Z—=%+_A=+—H8 "

1 January 2014 and 31 December 2014 —Z—WW&E—Af—BEK-_Z—NWF+-_HA=+—H 10
At the end of the reporting period the Group has unused tax REREHAR - A8 & B T 85 R 0% F Y R
losses of approximately 224,491,000 (2013: approximately &) F B IE B 18 %) £ 224,491,000 T( =&
HK$10,444,000) available for offset against future profits. No — =4 #4)/510,444,00070) - HRA KK
deferred tax asset has been recognized in respect of such tax w FR ) EATERHE - WL B R IR 1A
losses due to the unpredictability of future profit streams. BRELEHIEEE - AERNIBEELEE
Included in unrecognized tax losses are losses of B171,6310008B T (ZF—=F: &) &
approximately HK$171,631,000 (2013: Nil) that will expire in MZZT=UFHE o K758 E B AR

+
4o

2034. Other tax losses may be carried forward indefinitely.

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements

eV BHRRWE

22.

23.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

INVENTORIES 22. &
2014 2013
—E-mF —T—=%
HK$'000 HK$'000
FET FHETT
________________________________________________________________________________________________________________________________|
Merchandise o 3,505 4,241
Less: Allowance for inventories W T E R (3,505) (1,846)
- 2,395
TRADE RECEIVABLES 23. FEWE SRk
The Group ’s trading terms with customers mainly comprise AEEHEE YN SRR EOELERY
credit and cash on delivery. The credit terms generally range DS AR  EEHEBEENTI5E0H T
from 15 to 90 days. Each customer has a maximum credit % gEREHRARSEERE  HES
limit. For new customers, payment in advance is normally —ARATAS AT o ANE BB BRAR R R U
required. The Group seeks to maintain strict control over its B REUERIE - S8 B Y HASE R AR K o

outstanding receivables. Overdue balances are reviewed

regularly by the management.

The aging analysis of trade receivables as at the end of the R|BEHR - BRE SRR (NRER) mE
reporting period, based on the invoice date, and net of SHHZERESTAOT

allowance, is as follows:

2014 2013
—ZE—mE —F—=
HK$'000 HK$'000
TExT TFETT
|
Within 1 month —(EAR 34,435 13,454
More than 1 month but within 3 months ZR—{@EABEB={EF R 1,054 12,478
More than 3 months but within 6 months  Z A ={& BB /~E B & 4,601 17,582
More than 6 months but within 1 year ZRNEAE—FRN 27,341 17,493
More than 1 year B0 HE —4F 2,210 3,609
69,641 64,616
As at 31 December 2014, an allowance of approximately R-ZE—ME+=-A=+—08 ' gifHst " A
HK$13,664,000 was made for estimated irrecoverable trade U 18] e Uk B 55 BR T A HH B 85 49 13,664,000 7
receivables (2013: approximately HK$2,200,000). TT(ZZE—=% : #J2,200,000/87C) °
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Notes to the Consolidated Financial Statements
e mRRMEE

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

23. TRADE RECEIVABLES (Continued) 23. ERE SR (E)
Reconciliation of allowance for trade receivables: JE U E 5 BR SR HTBR -
2014 2013
—E-mF —T—=%
HK$'000 HK$'000
TR THETT
__________________________________________________________________________________________________________|
At 1 January n—H—H 2,200 -
Allowance for the year F SR 13,664 2,200
At 31 December Nt+—_A=1+—H 15,864 2,200
The aging analysis of trade receivables as at the end of the RIBEEIR - B mEl(E I & (Rl ok £ B8 1
reporting period that are past due but neither individually nor SEREWE SEEZERR O IT ¢

collectively considered to be impaired are as follows:

2014 2013
—ZE—mE —F—=
HK$'000 HK$'000
FHT FHTT
____________________________________________________________________________________________________________________|
More than 3 months but within 6 months 2R =1@& B8 75@ A X 4,601 17,582
More than 6 months but within 1 year ZHNEBBE—FA 27,341 17,493
More than 1 year B Hl— 4 2,210 3,609
34,152 38,684
Receivables that were past due but not impaired relate to T 360 HAE 42 {2 ) JE Ly 2 T B I 4 3 A R 2k
individual independent customers for whom there was no B REAM o

recent history of default.

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements

eV BHRRWE

23.

24.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

TRADE RECEIVABLES (Continued) 23. ERE SR (E)
The carrying amounts of the Group's trade receivables are REEEWE SRR ZREBETIA TG
denominated in the following currencies: FTE :
2014 2013
—E-IF —T-=F
HK$/000 HK$'000
FET TR
________________________________________________________________________________________________________________________________|
Hong Kong dollars BIT 38,306 11,874
US dollars ETT 31,335 52,742
69,641 64,616
PREPAYMENTS, DEPOSITS AND OTHER 24. ENHIE  RERHMEWKRE
RECEIVABLES
|
2014 2013
—E-IF 2=
HK$'000 HK$'000
FHT FHBT
__________________________________________________________________________________________________________________|
Non-current assets FRBEE
Prepayment and deposit for Sincere Sincere Gold & < BT IE R
Gold Agreement (note (a)) e (M (a) - 23,375
Deposit paid for prepaid land lease ENENBENESES
payments 505 =
Long term rental prepayment KA STENHIE 546 -
1,051 23,375
Current assets REBEE
Prepayment and deposit for Sincere Sincere Gold s < TR HIA R IR €
Gold Agreement (note (a)) (K5 (a)) - 3,000
Loan receivable (note 19) FEWE R (FEE19) 18,000 -
Advances to suppliers T ER 2 25K 6,140 5,871
Advances to staff NTREE B 995 -
Rental and other deposits e kEMZS 1,671 239
Prepayment and other receivables TR RIE N B At B W IR 4,852 -
31,658 9,110
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

24. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Note:

(a)

On 5 October 2010, Pacific Prosper Limited (“Pacific Prosper”), an
indirect wholly-owned subsidiary of the Company, entered into the
Sincere Gold Agreement pursuant to which the total rental for a
five-year period and security deposit were HK$15,000,000 and
HK$20,000,000 respectively. In November 2010, HK$3,500,000 was
paid and the balance of HK$31,500,000 was paid in February 2011.

The operating lease commenced since mid-February 2011 and
HK$3,000,000 was charged to consolidated profit or loss of the
Group for the year ended 31 December 2013. As a result, the
Group had remaining balances of rental prepayment and security
deposit of HK$6,375,000 and HK$20,000,000 respectively as at 31
December 2013, in which HK$3,000,000 of the rental prepayment
was classified as a current asset and the remaining rental
prepayment of HK$3,375,000 and the security deposit of
HK$20,000,000 were classified as non-current assets.

Approximately HK$2,208,000 of operating lease was charged to
consolidated profit or loss of the Group for the year ended 31
December 2014. On 25 September 2014, the parties to the Sincere
Gold Agreement entered into a termination agreement pursuant to
which the Sincere Gold Agreement was terminated prior to the
expiry of the Term (the “Termination Agreement”).

According to the Termination Agreement, the sum of
HK$17,500,000, being part of the security deposit was refunded,
within fourteen days of the Termination Agreement. The Group
recorded a loss of approximately HK$6,667,000 due to the
termination of the Sincere Gold Agreement by the Termination
Agreement.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

24. ARRIE  RERHAMERKIEE)

i

(@)

X

—T-TF+ARAB  ARRZEEEZEK
BAREEERAAEB] 2T Sincere
Gold i @ Eitt - AF BB ASBERR
&% 5l 415,000,000/ 7T % 20,000,0007 7T °
3,500,000 B TER_E—ZTF+— A
#4%831,500,0008 TER=F——F =A%t -

REREA-—ZT——F - APAM% 82—
T =&+ F=+—H8I1FE 3,000,000
BLTEASELGABEANG - Bt - R=F
—=f+-A=+—08  A"&EEHRIEHELTE
5 3R18 KR B € # 56,375,00077%8 T K&
20,000,000 7T * £ A 3,000,000 T £ FE {F
RESBEARDEERAEKBESENNE
3,375,0007% 7T & 4R 7 £ 20,000,00078 T H B A
IERENEE ©

HE_Z-—NF+_A=1+—HILFE  &&
FHE#)2,208,0008 TTIE A K B4R & 1B A0
BeR=ZZT—WFNA=+HA ' Sincere
Gold B AT & H T 4R 1IE ek ([ R 1B
1) BRIt Sincere Gold &% E 1A BAfR [@ W
AIARIE ©

RER IEWRE - AR R IE Bt T E
NREZHDIRBE A 217,500,000 7T © 7137
4R IF AR I Sincere Gold 138 AR E B K
51847 6,667,000/ 7T ©
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eV BHRRWE

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

25. BANK AND CASH BALANCES 25. RITRBEEER

2014 2013

—E—-WF —ET—=F

HK$'000 HK$'000

FET FET
|

Cash at banks and on hand RITRFERES 389,051 75,705
As at 31 December 2014 and 2013, the bank and cash RZF-—WMERZF—=FF+ZA=+—
balances of the Group were denominated in the following B AREZRITRBSEHRUA T EEET

currencies: a:

2014 2013

—E-mF —T =4

HK$'000 HK$'000

FHERT FHIT
|

Hong Kong dollars BT 363,616 59,890

US dollars = 22,579 12,008

Renminbi AR 1,277 1,261

Euro BT 1,579 2,546

389,051 75,705
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Notes to the Consolidated Financial Statements
e mRRMEE

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

26. TRADE AND BILLS PAYABLES 26. BEREZRAREE
The aging analysis of trade payables as at the end of the RBEHAR  BNESRFTIREZEHZER
reporting period, based on the invoice date, is as follows: BT :
2014 2013
—EF-mEF =%
HK$'000 HK$'000
FHET TR
___________________________________________________________________________________________________________________________|
Within 1 month — @B 5,511 7,977
More than 1 month but within 3 months  ZR—{EAE={EA A - 8,553
More than 3 months but within 6 months  Z R =18 AB/<EA AN - 4,465
More than 6 months but within 1 year ZRANEAB—FA 2,970 634
More than 1 year BHE—F 342 1,539
8,823 23,168
The carrying amounts of the Group’s trade payables are NEEEMNE FEF ZERETIA TS &
denominated in the following currencies: SV

2014 2013
—ZE—mE —F—=

HK$'000 HK$'000

FHT FHBT
____________________________________________________________________________________________________________________|

Hong Kong dollars BT 4,860 7,530

US dollars =TT 3,963 15,638

8,823 23,168

Imperial Pacific International Holdings Limited
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Notes to the Consolidated Financial Statements

eV BHRRWE

27.

28.

29.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

ACCRUALS, OTHER PAYABLES AND DEPOSITS 27. EstRRE - HMENSFERE K
RECEIVED i
2014 2013
—E-mF —F—=F
HK$'000 HK$'000
FERT FABT
I
Accruals and other payables FE ST FRIE N E At FE {5 I8 10,289 9,783
Deposits received 2 iz e 3,934 3,866
Amounts due to directors of B ARZESEHIE
the subsidiaries (note (a)) (P73 (a) - 909
14,223 14,558
Note BT -
(@)  The amounts due to directors of the subsidiaries were unsecured, (@) ENKBAREZRENLERR 25 H8EE
non-interest bearing and had no fixed terms of repayment. TEEFRE o
OTHER BORROWINGS 28. HAMfERK
|
2014 2013
—E-mEF —E—=F
HK$'000 HK$'000
FHERT T
|
Other loans repayable within 1 year AR—FRNEEZ EMER 35,000 -
The other loans are denominated in HK$, unsecured and bear E ERIAB A - B IR F X
an interest charge at 10% per annum. 10E&TR -
DUE TO CONTROLLING SHAREHOLDER 29. EAERERR
The amount due to controlling shareholder is unsecured, non- FERTERR AR R FIB DR - 2 2 B EEE
interest bearing and has no fixed terms of repayment. RIRER o
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Notes to the Consolidated Financial Statements
e KRR

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

30. SHARE CAPITAL 30. BR#&

The Group's objectives when managing capital are to
safeguard the Group's ability to continue as a going concern
and to maximize the return to the shareholders through the

optimization of the debt and equity balance.

The Group sets the amount of capital in proportion to risk.
The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the

Group may adjust the payment of dividends, issue new

AEEEEEAZ B IR SEERAKEEHRE
BREMEBAVERBH LERYE &
EREREREE -

AEEZERRIEEETEATHE - ARENR
BN EE MAAREEC AREH - &
BEARBUFHRAE - RERIGARER
RiE - ARERBEFHEREDIR - BITHK
o~ EEERD - EEHE - BERAEEX
HEEERE -

shares, buy-back shares, raise new debts, redeem existing

debts or sell assets to reduce debts.

2014 2013
—E-mE —B-=F
HK$'000 HK$'000
TiEx TAR

Authorized: i
32,000,000,000 ordinary shares of 32,000,000,000 A& &% E11E 0.0005 78 7T
HK$0.0005 each (31 December 2013 ZEER(—E-—=E+-_A=1+—0:
800,000,000 ordinary shares of 800,000,000 X &AL E1E 0.01 8T
HK$0.01 each (notes (i) & (ii) AR () B () 16,000 8,000

BRIRAT
8,514,925,480 } & IR 1E0.0005 8 70,2
ERR(—E—=F+-A=t—8:
400,246,274 B Z & E{E0.01 BT
E@ER) 4,257 4,002

Issued and fully paid:
8,514,925,480 ordinary shares of
HK$0.0005 each (31 December 2013:
400,246,274 ordinary shares of HK$0.01 each)

TABRREAARBEBR I RERZIE - I
FEARRERER R REE -IAE
BEHARBZNAEEREGRSHEN -

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meeting of the Company. All ordinary
shares rank equally with regard to the Company’s residual

assets.

Imperial Pacific International Holdings Limited
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30. SHARE CAPITAL (Continued)

Movement of the number of shares issued and the share

capital during the current year is as follows:

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

30. A& (#)

ARERERITROEB MEAZZHMT

Number of

shares issued  Share Capital

ERITROBE &S
‘000 HK$'000
TR TET

At 1 January 2013, 31 December 2013 )‘5’:‘:;‘ —=F—H—8"
and 1 January 2014 —=

Share subdivision (note (i)

Issue

At 31

Notes:

H

R& (0 # 48 (BT EE (i)

of shares on placement (note (i)

VAR &5 3517 B9 (BT 2 (i)

—=F+-A=t+—H8xk
—F—-HmFE—H—H

December 2014 R-ZE—WNF+—_A=1+—H

The authorized share capital of the Company was increased to
HK$16,000,000 by the creation of an additional 800,000,000 ordinary
shares of HK$0.01 each in the share capital of the Company after
the ordinary resolution in relation to the increase in authorized
share capital were duly approved by the independent shareholders
of the Company on 24 January 2014.

On 11 April 2014, each prior existing issued and unissued share of
HK$0.01 each in the share capital of the Company has been
subdivided into 20 subdivided shares of HK$0.0005 each (the
“Share Subdivision” and the shares of HK$0.0005 each referred to
as the “Subdivided Shares”). Upon the Share Subdivision become
effective, the authorized share capital of the Company are
HK$16,000,000 divided into 32,000,000,000 Subdivided Shares,
consisting of 8,004,925,480 Subdivided Shares which are in issue
and fully paid or credited as fully paid, and 23,995,074,520 unissued
Subdivided Shares.

On 2 December 2014, the Company entered into a placing
agreement with a placing agent (the “Placing Agent”) pursuant to
which the Placing Agent has agreed to place, on a best-effort basis,
to not less than six independent placees up to 510,000,000 new
shares at a price of HK$1.55 per placing share. The placement was
completed on 15 December 2014 and the premium on the issue of
shares, amounting to approximately HK$790,245,000, net of share
issue expenses of approximately HK$21,706,000, was credited to
the Company's share premium account.

P& -

(i)

(iii)

400,246 4,002

7,604,679 -

510,000 255

8,514,925 4,257
EARRBYIRRN-_Z—NF—A=+MH

IEXHE R B IEERA 2 TiRERE -
ARAEBRARE KA F R EEIN
800,000,000 A% &F A% E {8 0.01 7 7T 2 & 8 ik
HE A A F) 2 A TE R AN = 16,000,000/ 7T ©

R-Z—FMNA+—B  ARRE A
SREEO.0 BT Z AR E B BITRAET
B 15 - 40 A 20 A% & B% [ {8 0.0005 74 7T 2 17
MR ([B&R #R 48 | - T £ A% [ 8.0.0005 7 7T
ZRMAATHRARMD]) - #%Wﬁiﬂiiiﬁz
1% + AR\ Z0EE A 16,000,000 3 7T
#332,000,000,000% #F # B B & %ﬁ
8,004,925,480 fx B 21T R 4K B sk A BRFIVEE 4%
B Z RS » K 23,995,074,520 B% & 317 3
MRS -

R-ZZE—WE+=-A=H » KARIEEERE
([ERERRE]D LA EWZ Bt - BERE
RERBEMEEERTORANBEBILARA
fic & 8% % 510,000,000 i #1 AX 17 - 1EE Z AR ED
ERMHB 158 - BEEBR =T —MNFE+=A
TR B5ERK - a7 8= B 47790,245,000
%ﬁiﬁ%%@%ﬁ%immj%pm%ﬁﬂa
T ARR R &R i B ER
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Notes to the Consolidated Financial Statements

e MR ME

For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

31. RESERVES
(@) Group

The amounts of the Group's reserves and movements

therein are presented in the consolidated statement of

profit or loss and other comprehensive income and

consolidated statement of changes in equity.

(b) Company

t 1 January 2013

Total comprehensive

expenses for the year

At 31 December 2013

At 1 January 2014

Total comprehensive
expenses for the year
Placing of shares
Transaction costs related
to the placing of shares
Issue of Convertible Notes
Equity-settled share option

arrangement

At 31 December 2014

31. f#E

(a)

HEE

AEEZ EENERLEDHANGA
B3R R E RS R R A
B -

(b) AATF
___________________________________________________________________________________________________________________________|
Convertible  Share-based
Share notes payment Accumulated
premium reserve reserve losses Total
URB R
ARRE Hifz
RAPEE BRG HERE 2iER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEx THET TR THET
___________________________________________________________________________________________________________________________|
R-T—=%
—A—H 211,005 - - (88,275) 122,730
ERNZERZEE
- - - (3,699) (3,699)
R-B—=F
+-A=+—-H 211,005 - - (91,974) 119,031
RZZ—mF
—A—H 211,005 - - (91,974) 119,031
ENZERZEE
- - - (1,535,849) (1,535,849)
B 790,245 - - - 790,245
BRRERRDZ
THEAK (21,706) - - (21,706)
BTABRERR - 1,480,332 - - 1,480,332
EREEBRE
2 - - 34,973 - 34,973
R-Z—[F
+-A=+—-H 979,544 1,480,332 34,973 (1,627,823) 867,026

Imperial Pacific International Holdings Limited
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31. RESERVES (Continued)

(c)
(i)

(ii)

(iii)

Nature and purpose of reserves of the Group

Share premium

According to the Bermuda Companies Act 1981,
the funds in the share premium account of the
Company are not distributable to the shareholders
of the Company. The share premium account may
be applied by the Company in paying up unissued
shares of the Company to be issued to members
of the Company as fully paid bonus shares; or in
writing off the preliminary expenses of the
Company, or the expenses of, or the commission
paid or discount allowed on, any issue of shares or
debentures of the Company; or in providing for
the premiums payable on redemption of any

shares or of any debentures of the Company.

Convertible notes reserve
The convertible notes reserve represents the fair
value of the conversion option of the convertible

notes at the date of issue.

Share-based payment reserve

The share-based payment reserve represents the
fair value of the actual or estimated number of
unexercised share options granted to consultants
of the Company recognized in accordance with
the accounting policy adopted for equity-settled
share-based payments in note 3 to the financial

statement.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

31. R @)
(c) AEERBUHEERAR

(i)

(ii)

(iii)

B3 aE
BEABREARNE—AN— &
RAROBEERESTAIDIKT
RARRE c REARBHREAR
AIBARFITRG - AR A AR
REITHRAIAL » AR R
B B AT AR B X
EREENRAY  ENAS R
¢ kBB sk AR RMEA AR A B
FERE BB ERER -
A &) AT ) IR0 Vi (B B o

KRB
QE-E e S LRIk e
BEHERNETERZAFE-

URGHBERZHERE

LARR (D A2 2 SR IR AN
A AIERE LA R ARITE 2 B
St IR ERA 2 A FETIR
BRI T IR A E A
B AD BEME 2 SRIBFTER AN 2 & 5T
BUR TR
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

32. SHARE-BASED PAYMENTS 32. IR AER IR

Equity-settled share option scheme

The Company operates a share option scheme (the
"Scheme") for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group's operations. Eligible participants include the
full-time and part-time employees, executives, officers,
directors, business consultants, agents, legal and financial
advisers of the Company and the Company's subsidiaries.
The Scheme became effective on 3 December 2014 and,
unless otherwise cancelled or amended, will remain in force

for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of
shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of shares options in excess of this limit

is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value
(based on the price of the Company'’s shares at the date of
the grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a

general meeting.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

EEaERREE
AARRBRERTE(T5HE)) - BaY
A REERDEEELERZAER
ERERBLOR - FENAERZEER
BARBRARAIMBRRZ 28 L RBE
B-fTRAB -EEABR B XBE
A~ I RERMEER - BRIEFH 82 A
HEEERT At E T —mOFE+-HA=H
AR - W A% BT FARDRERR -

S

~

B HLERIRET &R R 2 RITE AR
BITERENEZR AR T TR ETRMK
10% - WMEM+ —EAPEAESREEKR2
EERE SR BN A ER1T 2D
ReHBE  UARFTKEETRND 1%
IR - #E— PR A Z LR 2 BRARALK
RERRAE LHE -

FAARBESE TBTHRAE - TERERH
MEZEMBEALTREBRE  AELB
MIEMITE R o tbs - REM+ @A
HRARAR R EZRRABLIFNTES
HIREF 2 BB A TR HBRE - TPrY
KD BB AR BB TR 0.1% 3K
REMRERRL AR AR RRERE)#
15,000,000/ 7T AIZEEERRAEREKR
g LatE -
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32. SHARE-BASED PAYMENTS (Continued)

Equity-settled share option scheme (Continued)

The offer of a grant of share options may be accepted within
30 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than five years from the date
of the offer of the share options or the expiry date of the

Scheme, if earlier.

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date
of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately preceding the date of the offer; and
(iii) the nominal value of the Company’s shares on the date of
the offer.

Share options do not confer rights on the holder to dividends

or to vote at shareholders’ meetings.

Details of the specific categories of options are as follows:

32.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

AR R ERE 2 FRE (4)
BEaEBRESE (#)
RERTINBREZZHNANZOE BER
=TERER ARALAXNAERIET
MIREERE - IR KA BB TE R
EXgET YhRETHRBHEHRSG  MmE
mBE AT RENEEBAE R HREFAFX
AEIZEHANREE -

BREZITEERESERE  HETAERNK
THRSE()REBREZNE AARE RN
KRR ZWTE : () ERIREZEZNE B
R A2 5 B AR BB REE R B 2 g
B Ri)RNEEENEBARBRDME
8-

RN T TRA AU E BN - TR
BREERRAG LR -

FrE R < BB T -

Date of grant
RHAH

Vesting period
BEHS

3 December 2014

—E-MFE+=A=H

3 December 2014

—ET-WF+=A=H

Exercise period

1T

Exercise price
TEE
HK$

3 December 2014 to 1.684
2 December 2024
—E-NEFTZA=AZF 1.684

—EoF+—A=H
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

32. SHARE-BASED PAYMENTS (Continued) 32. URMPAER ZFKIEE)
Equity-settled share option scheme (Continued) EaEEBRETE(F)
Details of the share options outstanding during the year are FREAFRE ZEREFSHET :
as follows:
2014
—E-mF
Weighted
Number of average

share options  exercise price

BREHE MEFIFTEE
HK$

Outstanding at the beginning of the year & &% H B -

Granted during the year FRRE 70,000,000 1.684
Outstanding at the end of the year FREARFE 70,000,000 1.684
Exercisable at the end of the year FLRA]{T{E 70,000,000 1.684
No share option exercised during the year. The options N B AR REE ST o AR Y R T B AR
outstanding at the end of the year have a weighted average B IETERSBANESEATE  URT
remaining contractual life of 10 years and the exercise price FB1.684 T c R Z — 4 - BERER
was HK$1.684. In 2014, options were granted on 3 December —EME+—A=BEY BRERZE
2014. The estimated fair values of the options on that date is ZEEFATEL 534,973,000 7T ©

approximately HK$34,973,000.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR
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32. SHARE-BASED PAYMENTS (Continued)

Equity-settled share option scheme (Continued)
These fair values were calculated using the Binomial Option

Pricing Model. The inputs into the model are as follows:

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

32. URGBHEMR ZKIE B

Rt ERERERE (E)
HEAFEDEA - BEAREEEEXS
& o st A NS ASEDT ¢

3 December
2014
—ZE-0F
+=-A=H

Stock price (closing price of grant date) A% (& (F H B B H{B)

Exercise price 1IfEE
Expected volatility LY
Expected life FEEHFIR
Risk free rate #22  fap A1 2

Expected dividend yield TR HARR . [ %R

Expected volatility was determined by calculating the
historical volatility of the share price of the comparable listed
companies of the Company over the previous 10 years. The
expected life used in the model has been adjusted, based on
the Group's best estimate, for the effects of non
transferability, exercise restrictions and behavioural

considerations.

Share options granted to consultants were incentives for
helping the Group expand its business network, acquire and
explore new business projects and opportunities. The fair
value of such benefit could not be estimated reliably and as a
result, the fair value is measured by reference to the fair value

of share options granted.

1.600
1.684
52.503%
10 years &
1.769%
0%

BRI DA EA AR ELR EHARR
ERBETFZERKBET - EAKER
ERET B 2 BHERHC AREBR
B2 TR ERE - TERFRTAFERER
BRI EMBMAR -

BTYEEZBERRI A REERELE
B WERSEHMEGRE g 2 2
B) - BRARAN 2 A ETRER] SEhET -
It ERAFHETLSERR L BRE QA FE

S
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

33.

34.

MAJOR NON-CASH TRANSACTION 33. XEXHERS

On 19 March 2014, the Company completed the Acquisition RZZE—MFE=HATNA - KRR UKEE
of the entire issued share capital of and shareholder’s loan to HEZ 2B BETRA N EREER 2 WEE
Excel Earth. The principal asset of Excel Earth is its interests FEH - MEZFEEERHEE T —WF—
under, and entitlements to the Profit Transfer, which has A — BB FsE i 2 i as R AER o RIEUK
commenced on 1 January 2014. The Acquisition was satisfied BiEGRRES  KEFEEERANE
by issuing the Convertible Notes to the vendor in accordance FETABEREREN - WBEBEZFER
with the terms and conditions of the Acquisition agreement. AARIBHA=ZE—MF—ANBZBHA
Details of the Acquisition have been disclosed in the circular HFE o

of the Company dated 8 January 2014.

COMMITMENTS 34. EifE

(a) Operating lease commitments
At the end of the reporting period, the Group had the
total future minimum lease payments under non-
cancellable operating leases in respect of land and

buildings as follows:

(a) REHSHAIE
RMEHR  AEERELT W REF
Z AR SR E T E R R R SR L
HEBRB|MT -

2014 2013

—E-mF —T—=%

HK$'000 HK$'000

FHERT FHETT
|

Within 1 year —FR 2,259 579

After 1 year but within 5 years —FRERFNA 553 33

2,812 612

The leases typically run for an initial period of one to
three years. None of the leases includes contingent

rentals.

(b) Other Commitments

The Group's other commitments at the end of the

reporting period is as follows:

ZERE 2 MHEBA—E=FT%F
HpWEERHEBRNAES

H i
RBEIR - ARE 2 B AGEDT

(b)

2014 2013
—ZE—mF —E—=4F
HK$'000 HK$'000
FHERT FHT

Casino Resort Developer License fee #R2415 S R HER E

After 1 year but within 5 years —FRERLFA 349,200 -

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR
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35. CONTINGENT LIABILITIES
As at 31 December 2014, the Group did not have any
significant contingent liabilities (2013: nil).

36. PLEDGE OF ASSETS
As at 31 December 2014, the Group did not have any pledge

of assets (2013: nil).

37. RELATED PARTY TRANSACTIONS
Remuneration for key management personnel of the Group,
including amounts paid to the Company’s Directors and the
senior management as disclosed in note 12 and all of the

highest paid employees as disclosed in note 13, is as follows:

35.

36.

37.

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

HREE
RIZB-—NOF+-_A=+—H AEELE
EREAIAREB( =T —=F: £

EEERR
RZZB-—OF+-RA=+—0 xEELE
FREEER(ZT—=F:8§)-

B AR S
AEEXTEEREABNNE - BEBWME
RABBRY N FARRAEERBREEREIA
KM 13 R A R H HES K
REEMAT

Short-term employee benefits mEEE R
Post-employment benefits B 122 A

None of the above related party transactions constitutes a
discloseable connected transaction as defined in the Listing

Rules.

2014 2013
—E—-WF —ET—=F
HK$'000 HK$'000
FiExT FAT
14,809 3,836
114 139
14,923 3,975

BE MBI X BN —THATRERE
R (EERLLMHRA) -
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

38. EVENTS AFTER THE REPORTING PERIOD 38. HEHEREE

Change in shareholding of controlling shareholder
and grant of interest-free unsecured shareholder’s
loan by controlling shareholder

On 29 January 2015, the Company has been informed by
Inventive Star Limited (“Inventive Star”), the Company's
controlling shareholder, that it has entered into an agreement
to dispose of 140,000,000 shares of the Company at a price of
HK$1.55 per share and an aggregate consideration of
HK$217,000,000 (the “Disposal”). On the same day, Inventive
Star has proposed to use the net proceeds from the Disposal
to finance the development of the Group. The Company as
borrower and Inventive Star as lender entered into a loan
agreement pursuant to which Inventive Star agreed to grant,
subject to completion of the Disposal, an interest-free and
unsecured shareholder’s loan in the amount of
HK$216,000,000 to facilitate the business development of the
Group.

Amendment to Casino License Agreement

On 4 March 2015, the parties to the Casino License
Agreement finalized and entered into a written amendment
to the Casino License Agreement (the “Second Amendment
Agreement”), pursuant to which Imperial Pacific International
(CNMI), LLC, the licensee of the Casino License Agreement,
may establish and operate a “Temporary Casino” in Garapan,
the Island of Saipan (the “Temporary Casino”), subject to
necessary regulations promulgated by the Casino
Commission for proper regulation of the Temporary Casino

and the Saipan Casino Law.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

ERBRRzZBRESBHRERKRRRER
BEEFARREN

RZE—RAF—HZThB  AAREELR
AHZERZ I R Inventive Star Limited([Inventive
Star]) A€ - HE I R ARG 1557
7T 2 {B #% tH £ 140,000,000 i& A8 22 &1 A% 17
# (B A&217,000,0008 ([ HEFHE]) »
B B * Inventive Star &% & BIEFTS K
BFHEREAREEERIEMES - XAF]
({EAEFKA) B Inventive Star {EAEFRA)
1M E sk - #EUIE ¢ Inventive Star[B & AF
HEFHETKR - X A 2216,000,00078
TLZ R B R ERAIRERER - MREREE
EBERE -

1RG5 R R I RIS R &
RZZE-—RF=AMA  REGERIHHES
KT EE RET RIS S R 1 28 2 EEIE ]
R(TEZMpERTHZED - ik - REF R
% & #F 2 Almperial Pacific International
(CNMI), LLC 7] 1A & 3E & Garapan 37 & &
=[RS | ([ERRRES]) - RRESE
BEEgREZ AR ERKBESMBEMNNKE
RERERSRESEIRR o



Notes to the Consolidated Financial Statements

eV BHRRWE

39. PARTICULARS OF THE PRINCIPAL
SUBSIDIARIES OF THE COMPANY

Particulars of the Company's principal subsidiaries as at 31

December 2014 were as follows:

For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

39. XAFEEMBARZHE

ARTEENBAAR-F—MF+= A
=+—BZEEHT :

Name

=L

Place of

incorporation/

registration

3L
Eroiit

Percentage of
ownership interest/
voting power/
profit sharing

Issued and
paid-up capital/

registered capital Principal activities

B EFrERRER
ERTREE RER ELER
RAS,FEmE AR ZBEDL FEEK
2014 2013
—E-mEFE —T—=%F

Supreme Wit Limited
FHERAT

Trendy Leader Limited
BEERAR

Highest Rich Limited
=EARAT

Pacific Prosper Limited

BEBRAT

Orient Legend
International Limited

EEBRRBRAQA]

Excel Earth Limited

HEBR QA

Best Sunshine
International Limited

ERERAR AR

Best Fortune
Corporation Limited

R LR AR A A

New Praise
Ventures Limited

British Virgin
Islands

RBRELES

Hong Kong
)

Hong Kong
)

Hong Kong
BB
Hong Kong
)

British Virgin
Islands

RBREZES

British Virgin
Islands

RBRZES

Hong Kong
BB

British Virgin
Islands

RBRZES

1 ordinary share 100% 100%  Investment holding
of US$1 each REFE
1 E R EE
1T Eiwm
HK$1 100%* 100%* Trading and
17#7T processing of
food products
EEMIMTRAM
B
HK$1 100%* 100%* Trading and
1787T processing of
food products
BEERNIRM
EE fh
HK$1 100%* 100%* Investment holding
12T REER
HK$10 100%* 100%* Trading of food
1078 7T products
BEERmEM
1 ordinary share 100% — Investment holding
of US$1 each KA
1IRFIREE
1ETZERK
100 ordinary shares 100% — Investment holding
of US$1 each REFERX
100 Z R EE
1ETZERK
HK$1 100% —  Provision of
17T management
and consultancy
services
REEIE R EW
AR 75
1 ordinary share 100% —  Provision of
of US$1 each management
1 IR EREE and consultancy
1ETZ ERK services
IREEIE K5
PR 75
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For the year ended 31 December 2014
BHE-Z-—NF+-_A=+—HILEFE

39. PARTICULARS OF THE PRINCIPAL
SUBSIDIARIES OF THE COMPANY (Continued)

39. XRFREEMBAR Z2FHE @)

Place of Issued and

incorporation/ paid-up capital/
Name registration registered capital

AR SRITRBZ
=L bl B2 E A

—2-mf

Percentage of

ownership interest/

voting power/

profit sharing Principal activities

RSB aEEzs
R/ EALEF

ZEDL
2014 2013
=4

FEREH

East Gain Global British Virgin 1 ordinary share
Holdings Limited Islands of US$1 each
RERKERBRAR REBRLEHE 1REREE
1ETZERK
Ever Harvest Ventures  British Virgin 1 ordinary share
Limited Islands of US$1 each
KERRERDA] KBRS 1 IR EE
1R ERR
Imperial Pacific Saipan 100 ordinary shares
International =S of US$1 each
(CNMI), Inc 100 B & E{E
15T Bk
Imperial Pacific Saipan 100 ordinary shares
International EMS of US$1 each
(CNMI), LLC 100 iR B E1E
1T B
Imperial Pacific Saipan 100 ordinary shares
Properties, LLC ENE of US$1 each
100 Z R EE
13T EBAR
East Gain Global Saipan 1 ordinary share
(CNMI) Limited ZS of US$100 each
1 IR E
10036702 & A%
Ever Harvest Ventures Saipan 1 ordinary share
(CNMI) Ltd. EItS of US$100 each
1 IR EBEE
1003E 7T 2 EiBAR
Harvest Ventures Saipan 100 ordinary shares
Properties, LLC ENS of US$1 each

100 ix & A m{E
1RTZERK

These subsidiaries were indirectly held by the Company.

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR

100% — Investment holding

BEER

100% — Investment holding

BB

100%* — Development of

integrated resort

BRGAE R

100%* — Development of

integrated resort

BREEERN

100%* — Holding leasehold

land in Saipan
RENRSHEM
Eti
100%* — Holding leasehold
land in Saipan
RENSHEHE
=i

100%* — Inactive

EmEx

100%* — Holding leasehold

land in Saipan
RENSHEH
St

* WEHBATRAADMERS -
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For the year ended 31 December 2014
HE_Z-—MNMF+=-—A=1+—HILFE

40. STATEMENT OF FINANCIAL POSITION OF THE = 40. &2 R &R R T

41.

COMPANY
2014 2013
—E-nmEF —ET—=%F
HK$'000 HK$'000
FET AT
|
Non—current assets FRBEE
Property, plant and equipment M - BE MG 105 -
Investment in subsidiaries KRENKHEB A A 183,782 -
183,887 -
Current assets REBEE
Trade receivable FEY R 5 AR R 13,263 -
Prepayments, deposits and TERTRIR « i=e KA MW GRIE
other receivables 476 -
Amounts due from subsidiaries JFE U BT BB A B FRIE 365,346 123,684
Cash and cash equivalents ReRREEED 345,980 571
725,065 124,255
Current liabilities REEE
Accruals, other payables and FEETINIE - HfhE I IE K&
deposits received Biire 2,669 1,222
Other borrowings EbER 35,000 -
37,669 1,222
Net current assets REEEFE 687,396 123,033
NET ASSETS BEERE 871,283 123,033
Capital and reserves BARREE
Share capital R& 2R 4,257 4,002
Reserves HiE 867,026 119,031
TOTAL EQUITY R 871,283 123,033
APPROVAL OF FINANCIAL STATEMENTS 41. HAEMKEREK
The financial statements were approved and authorised for ZABHRRON_F-—AF=-A-_THAE
issue by the Board of Directors on 24 March 2015. B HE R TE -
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Five Year Financial Summary

EFEMBHRE

The following table summarises the results, and the assets and AEEHZ+-—A=+—HILABAFESF 2%
liabilities of the Group for each of five years ended 31 December: BUAREERBEEHINTE

RESULTS E 3]

For the year ended 31 December
BZ+-A=+—HLEE
2010 2011 2012 2013 2014
—TE -T—%F -F--F -T-=F —¥-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAET TAT THET TR

Turnover e 162,197 881,291 651,562 544,824 558,267
Profit/(loss) before tax BEL A=A (E51E) (3,557) 5,967 385,200 (14,951) (1,558,351)
Income tax expenses eyl (1,260) (3,225) (2,342) ) -

Profit/(loss) for the year ViN/NETEZ 2 =N

attributable to owners fEREE
of the Company jﬁj&lj/()ﬁiﬂé) (4,817) 2,742 382,858 (14,953) (1,558,351)
ASSETS AND LIABILITIES EEREE

As at 31 December
R+=A=+—H
2010 2011 2012 2013 2014
—ZF —T——F ZT——-F —T—=F ZE-0OF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FABT FAT FHAT FTHER

Total assets BEE 74,128 132,047 184,486 183,271 931,667
Total liabilities BEE (514,099) (569,276) (23,998) (37,736) (60,384)
Net assets/(liabilities) B/ (aE)F5E (439,971) (437,229) 160,488 145,535 871,283

Imperial Pacific International Holdings Limited

BEXPHFERZERARIR
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