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Chairman’s Statement

Review

Overview

On behalf of the board of directors (the “Board”), | would like to report the annual results of
EcoGreen International Group Limited (“EcoGreen” or the “Company”) and its subsidiaries
(collectively the “Group”) for the year ended 31 December 2014 (the “Year”) to the
shareholders. During the period, the Group's turnover rose by 16% to about RMB1,419
million. Profit, excluding (i) the fair value losses of foreign currency exchange contract of
RMB against the United States dollar (the "Fair Value Losses”); and (ii) the fair value of the
share options granted to the employees recorded as the share-based payment expenses
(the "Employee Staff Option Costs”), had risen by 5% to RMB156 million and earnings per
share, have increased by 4% to RMB32 cents. After the Fair Value Losses and Employee
Staff Option Costs were factored in, profit attributable to shareholders and earnings per
share decreased by 26% to RMB111 million and RMB22.7 cents, respectively. Earnings
before interest, taxes, depreciation and amortization ("EBITDA") for the year decreased by
9% to RMB258 million compared with RMB282 million in 2013. If the Fair Value Losses
and the Employee Staff Option Costs were excluded, EBITDA would have risen by 8% to
RMB304 million.

Dividends and bonus issue of shares

In appreciation of the shareholders’ support, the Board resolved to declare a final dividend
of HK5.1 cents for the Year, which together with the interim dividend of HK2 cents, will
bring the total dividend per share to HK7.1 cents (2013: total dividend per share was
HK8.59 cents). The proposed payment of the final dividend is subject to approval by the
shareholders at the forthcoming annual general meeting (the “AGM") of the Company.
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Chairman’s Statement

Review (continued)

Dividends and bonus issue of shares (continued)

In recognition of the continuous support of the shareholders of the Company, the Board
also proposes bonus issue of shares (the "Bonus Issue”) on the basis of one bonus share
for every ten existing shares held by qualifying shareholders, subject to approval of the
relevant resolution approving the Bonus Issue by shareholders at the AGM and the Listing
Committee of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) granting
listing of and permission to deal in the new shares to be issued pursuant to the Bonus
Issue. The Board believes that the Bonus Issue will enhance the liquidity of the shares in
the market and thereby enlarging the shareholders and capital base of the Company.

Business

In 2014, the global economy’s slow recovery was characterized by the contrast between
the growing momentum in the United States’ economic recovery, the fluctuations in
Europe’s performance and the downward pressure on China’s economic growth, resulting
in a weak impetus to global demand growth. In addition, the intense competition in the
industry also exerted pressure on the Group’'s operations. Furthermore, the dramatic
fluctuations of Renminbi’s exchange rate affected the Group's endeavor to protect income
in foreign currencies against devaluation. To cope with the situation as mentioned above,
the Group has forged ahead with its business transformation and further developed its
customer base. As a result, it still achieved growth in turnover compared with the previous
year.

The year 2014 marked the beginning of the Group's new decade of development. The
Group had already mapped out and successfully executed new corporate strategies for a
number of important aspects of its business. The achievements were as follows:

1, Smart production and supply chain management services

The implementation of the strategy of “smart production and supply chain management
services” marked the Group's great strides in developing a 360-degree aroma chemicals
industry, as evidenced by 36% substantial growth in revenue in the integrated business of
the supply chain services, and the increase in types of aroma chemicals. Under the Group's
excellent research, innovation and production system, it's value creation capability has
been greatly enhanced.

2, Portfolio innovation

Products made from natural raw materials still accounted for half of the product portfolio
of the Group, while the petroleum-based aroma chemicals of floral, woody and green notes
for daily necessities also accounted for nearly half of the turnover, contributing to the
business growth in the period. Notably, the Group's production base of aroma chemicals in
Huanggang, Hubei province was accredited by both the world’s largest consumer product
manufacturer and a major manufacturer of flavors and fragrances. The Group achieved
encouraging results in its efforts to resources diversification.
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Review (continued)

Business (continued)

3, Resource diversification

The Group got off to a good start in diversifying its resources procurement internationally,
and the adoption and usage of such internationally procured resources began achieving
economies of scale. A noteworthy development is that the Group’'s strategic move of
sourcing crude sulfate turpentine from paper mills already took shape and yielded results.
The Group had participated in the establishment of the world’s exclusive online commodity
exchange platform for turpentine spot market trading as a key member. The e-commerce
platform commenced operation during the year under review and had active trading and
settlement.

4, Naturals business

Significant changes occurred in the development of the Group's naturals business,
including a rapid growth in natural food ingredients of which had just led to economies of
scale. Meanwhile, the Group repositioned its business of natural essential oil and natural
fragrances by leveraging on the entire value chain of the industry, thus adding new impetus
to the naturals business.

5, Lauching of new branded products

The Group launched new branded products for scent and taste respectively to the market
successfully as a small trial of its business’s strategic transformation. The initiative was
well received by the market for sauces of various tastes, laying the solid foundations for the
Group's further branding development.

6, Technological enhancement

To cope with China’s latest and more stringent environmental regulations, the Group had
already completed its technological enhancement and have installed the crucial equipment
at its production bases. The move will ensure the Group’s compliance with the relevant
environmental regulations in the years to come.

7, Production base in Gulei

During the year under review, the Group completed the acquisition of the land use right
of a site area of 330 mu in the Gulei Chemical Industry Park, and has begun planning
the production layout before construction commenced. Recently, the Group has been
carrying out environmental evaluation on Gulei Project, and the construction work has been
scheduled to start by phases from the second quarter of 2015. The production base is
expected to gradually put into operation and yield revenue in 2018.
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Chairman’s Statement

Review (continued)

Business (continued)

8, New corporate name

In addition, the Group made an important move during the year under review by changing
the name of the Company from “EcoGreen International Group Limited” to “EcoGreen
International Group Limited” and adopting the Chinese name of “FIABIEER AR A 7"
as the dual foreign name of the Company to replace the existing Chinese name of the
Company "HI5BIBREBE AR A F]" which was for identification purposes only. The Group
already explained the reasons for changing the name in the relevant announcement. It is
to more aptly reflect its transformed and upgraded business portfolio with fine chemical
business remaining an important business of the Group. The company name of “EcoGreen
International Group Limited” also conveys the management’s confidence in its ability to
succeed in its strategic transformation.

Outlook

Looking ahead to 2015, the global politics and economy will remain complicated and
volatile. Nevertheless, it is expected that economy will continue its slow growth.
Specifically, the United States’ economic recovery is likely to gain momentum, and the
country will start an interest rate hike cycle after ceasing its quantitative easing, Eurozone
will still face the risk of deflation, Japan’'s economic prospects is uncertain, and emerging
economies will see their growth decelerate. Furthermore, the operating environment may
be affected by the risks posed by government policies, fluctuations in the financial market
and the perilous politics in certain regions. Nevertheless, risks exist with opportunities.
Demand for consumer goods can be enormous from emerging economies as they may
capitalize on the United States’ economic recovery. Specifically in face of the “new
normal” era and the government’s environmental regulations in China which are aimed at
sustainable development, fine chemical enterprises that comply with such regulations are
expected to have more room for future growth.

The Group will maintain the momentum of its development in 2015, the second year of its
new decade of development, and has mapped out the following initiatives:

1, The integrated aroma chemicals business which leverages on the supply chain
management, is aiming for better performance and a more enhanced product mix. The
Group will begin the trial and mass production of the new products which have been the
results of its endeavours in research and innovation in the past year. Thus giving new
impetus to the growth in revenue and improvement of profit in the aroma chemicals
business.

2, The strategy of enabling the businesses of turpentine and natural essential oil to leverage
the entire value chain of the industry will be implemented in 2015, and is expected to
give the Group cost advantage and differentiate it further from its competitors, which will
become the Group's new revenue driver.

3, The business of natural food ingredients and the business of pet food ingredients are
likely to maintain their growth momentum.
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Outlook (continued)

4, Construction of the phase one of the production base in Gulei will start in 2015. The
meticulously planned project will integrate the concept of servicing into manufacturing, and
will apply “atomic economy” in chemical industry to best reduce pollution and benefits the
whole ecological system. Thus, showcasing the Group's innovative strategy of combining
smart production and supply chain management services in Gulei. On the other hand, the
Group will tap the abundant and stable supply of petroleum-based raw materials from the
sizeable petrochemical enterprises in Gulei Chemical Industry Park in Zhangzhou, Fujian
Province, allowing the Group to build up a high value-added product portfolio of functional
aroma chemicals and key basic aroma fine chemicals raw materials. Thus establishing a
system of businesses with better innovation and value creation. The Group’s production
and supply chain system will leverage the petroleum-based raw materials and the
renewable resources of mainly turpentine oil in Gulei.

5, The Group will make a brand new start in the development of its scent and taste branded
products in 2015 by cooperation with an innovative platform in Greater China region to form
a sizeable business.

6, The Group will strengthen its corporate finance and step up its risk control to have itself
geared up for breakthroughs in development. It will adopt a stringent and prudent policy
on managing the risks associated with foreign exchange and interest rate. This will enable
effective risk management and hedging amid the fluctuations of Renminbi’s exchange rate
and the changes in domestic and foreign interest rates.

7, To achieve the goals mentioned above, the Group will not only bring its own advantages
into play, but will also actively seek opportunities for mergers and acquisitions as well as
cooperation and strategic alliance with synergies.

In 2015, the Group will have to take on challenges and make breakthroughs. The Group's
success in transforming and upgrading its businesses will hinge on the management’s
extra dedication and passion. We are committed to bringing health and safety to the world,
and are building up a great enterprise through hard work and fulfillment.

Acknowledgement

On behalf of the Board, | would like to express my heartfelt gratitude to all our
shareholders, customers, suppliers and staff members for their consistent trust and
support which have been crucial to the Group’s success. | would also like to extend my
most sincere thanks to the directors of the Company (the “Directors”) and the Group's
advisors for their great support and valuable advice.

Yang Yirong
Chairman
Hong Kong, 30 March 2015
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Management Discussion
and Analysis

Financial Review

Revenue

The Group derives its revenue primarily from the manufacturing and resources and supply
chain services businesses. The manufacturing business includes the production and sales
of aroma chemicals, naturals and specialty chemicals. A breakdown of revenue by operating
segment is as follow:

2014 2013
RMB’000 RMB'000

Revenue
Manufacturing 1,029,141 939,973
Resources and Supply Chain Services 389,661 287,322
Total revenue 1,418,802 1,227,295

A further breakdown of turnover by business segment is as follows:

Turnover
2014 2013
RMB’000 % of total RMB’'000 % of total
Aroma chemicals 753,043 53% 697,436 57%
Naturals 180,119 13% 154,677 13%
Specialty Chemicals 95,979 7% 87,860 7%
Resources and Supply Chain Services 389,661 27% 287,322 23%

Turnover 1,418,802 100% 1,227,295 100%
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Management Discussion and Analysis

% Financial Review (continued)

: ”/ o Revenue (continued)
o In 2014, all four business segments of the Group recorded growth with varying degrees.
v { Among them, the growth of the naturals business and the resources and supply chain

services business is the most prominent, both of them have double-digit growth when

compared to last year. The Group's turnover for the year was RMB1,419 million, an

| increase of 16% from the previous year. Profit attributable to shareholders decreased
to RMB111 million by 26% from the previous year. Basic earnings per share were
approximately RMB22.7 cents. Excluding the impact of (i) the net losses on the change in

| [ fair values of RMB/USD foreign currency contracts, and (ii) the fair value of the employee
benefit expense recognised upon the grant of employee share options, profit attributable to
shareholders was up 5%.

(i)

(i)

Aroma Chemicals

Aroma Chemicals continued to be the Group’s core products during the year under
review, and constituted a stable and major income source for the Group. Aroma
chemicals are primarily used as functional ingredients and key components in many
daily consumer goods, with a combined positive effect of its diversified applications
and the development in the emerging markets, market demand continued to rise.

For the year ended 31 December 2014, turnover of aroma chemicals increased by
8% to RMB753 million (2013: RMB697 million), accounting for 53% of the Group's
turnover (2013: 57%) and with a gross profit margin of 27.4% (2013: 27.1%).

Naturals

In respect of the Naturals products, apart from existing natural pharmaceutical raw
materials, the Group has been actively engaged in the development of food additives
business for the production of food ingredients, fast food, frozen food and pet
nutrition food, which is produced with purification and bio-conversion technologies
from natural produces. Naturals mainly include seafood, meat and mushroom
extracts.

During the year under review, the Group’s natural extract products maintained
steady growth. Turnover from sales of Naturals increased by 16% to RMB180 million
(2013: RMB155 million), accounting for 13% (2013: 13%) of the Group's sales.
Gross profit margin was 28.1% (2013: 27.1%).
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Financial Review (continued)
Revenue (continued)

(iii)

(iv)

Specialty Chemicals

Besides the chiral pharmaceuticals and specialty chemicals, the Group also applies
similar advanced technologies of synthesis to produce agrochemical specialty
chemicals, which will later be turned into the kind of eco-pesticide.

During the year under review, turnover of specialty chemicals business recorded a
growth of 9% to RMB96 million (2013: RMB88 million), accounting for 7% (2013:
7%) of the Group's sales. Gross profit margin was 41.0% (2013: 45.4%).

Resources and Supply Chain Services

The Group has been striving for the integration of upstream turpentine resources
and expansion of supply chain management, with a view to achieving systemic
competitiveness and meeting customer needs more effectively. This Resources and
Supply Chain Services business has developed into a mature trading platform for
upstream materials, aroma, flavour and fragrances’ products. It pairs up the demand
side and supply side of the aforementioned products in the global market. During the
year, revenue from the resources and supply chain services business increased by
36% to RMB390 million (2013: RMB287 million), accounting for 27% (2013: 23%) of
the Group's revenue.

Gross Profit
During the year under review, the Group's gross profit increased by 8% to RMB328 million.
Gross profit margin decreased from 24.7% in 2013 to 23.1% in 2014.

By the products category, the gross profit margin of aroma chemicals increased from
27.1% in 2013 to 27.4% in 2014, while naturals increased from 27.1% in 2013 to 28.1%
this year. The profit margin of specialty chemicals decreased from 45.4% in 2013 to 41.0%
in 2014. The gross profit margin of resources and supply chain services decreased from
11.5% in 2013 t0 8.0% in 2014.
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Financial Review (continued)

Operating Income and Expense

In the year ended 31 December 2014, selling and marketing expenses accounted for 2.1%
of the Group's turnover (2013: 2.2%) whereas the administrative expenses accounted for
4.3% of turnover (2013: 4.2%). Under the Group's effective cost-cutting measures, the
operating expenses remained stable in these two years. As a result of the economies of
scale caused by the increase of revenue, selling expenses to sales ratio slightly declined;
whereas the administrative expenses to sales ratio slightly increased because the fair value
of the employee benefit expenses amounting to RMB7.5 million was recognised upon the
grant of employee share options during the year.

Other Losses — Net

The Company has entered into certain foreign exchange contracts for the purpose of
hedging RMB against foreign currency income from the export business. In 2014, currency
rate of RMB fluctuated significantly which represented a turnaround from the gradual
appreciation of RMB against USD over the past few years. The Group recorded a net loss
arising from change in fair value of RMB against USD foreign exchange contracts of RMB38
million (2013: Nil), whereas the realised losses of foreign exchange contracts was RMB1.33
million (2013: realized gains of RMB1.48 million).

Nevertheless, the Group has not experienced any material difficulties or effects on its
operations or liquidity as a result of fluctuations in currency exchange rates during the year.
In addition, the Group is setting up a risk committee to establish procedures with formality
and transparency to formulate risk management policies to deal with the operating and
capital market risks. The committee will conduct periodic review of exposure to the related
risk of the Group and may use proper financial instruments and financing arrangements for
hedging purposes when considered appropriate.

Finance Costs — Net

As a significant portion of the Group's borrowings is denominated in United States dollars,
the fluctuation of Chinese Renminbi during the year has led to the exchange loss of
RMB1.48 million (2013: exchange gain of RMB9.67 million) arising from bank borrowings
denominated in foreign currency. On the other hand, the higher interest rates for bank loans
obtained in China and the higher gearing level in this year have resulted in an increase in
finance cost; while at the same time, higher interest income was earned from the bank
deposits, resulting in an overall increase of the net finance cost by RMB13.31 million as
compared to last year.
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Taxation

Tax expense of the Group for 2014 was RMB58.4 million (2013: RMB48.7 million). Effective
tax rate of the Group is 34.5% (2013: 24.6%).

Profit for the Year

Profit for the year in 2014 was RMB111 million, representing a decrease of 26% compared
with RMB149 million in 2013. Excluding the impact of (i) the net losses on the change in
fair values of RMB/USD foreign currency contracts, and (ii) the fair value of the employee
benefit expense recognised upon the grant of employee share options, profit attributable
to shareholders up 5% to RMB156 million. EBITDA for the year was RMB258 million,
representing a decrease of 9% as compared to RMB282 million in 2013. Excluding the
net losses arising from foreign currency contracts and impact of employee share option
expenses as mentioned above, EBITDA was up 8% to RMB304 million.

Liquidity and Financial Resources

During the year under review, the Group’s primary source of funding mainly included the
cash generated from operating and financing activities. For the year ended 31 December
2014, net cash generated from operating activities amounted to RMB224 million (2013:
net cash used of RMB100 million). The Group had net cash used in investing activities of
RMB97 million (2013: RMB57 million). During the year under review, the net cash inflow
from financing activities amounted to RMB83 million (2013: RMB225 million).

As at 31 December 2014, the average inventory turnover days, average trade receivable
turnover days and average trade payable turnover days were 51 days, 139 days and 61 days
(2013: 59 days, 132 days and 74 days), respectively.

The Group's financial position remains very solid and healthy during the year under
review. As at 31 December 2014, the net current assets and the current ratio of the Group
were approximately RMB1,077 million (2013: RMB1,177 million) and 2.0 (2013: 3.0),
respectively.
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Financial Review (continued)

Liquidity and Financial Resources (continued)

As at 31 December 2014, the Group had borrowings and bills payable of approximately
RMB831 million and RMB217 million (2013: RMB736 million and RMB82 million),
respectively. Among the Group’s borrowing, outstanding short-term borrowings amounted
to RMB728 million (2013: RMB436 million). As at 31 December 2014, the Group’'s ratio
of borrowings to total equity, was approximately 59.0% (2013: 55.9%) and the Group's
net cash balance, being pledged bank deposits, short-term bank deposits, cash and cash
equivalents less borrowings and bills payable amounted to RMB194 million (2013: RMB115
million).

With the positive cash inflow from the Group's operations, its available banking facilities
and its existing cash resources, the Group has very strong liquidity and sufficient financial
resources to meet its commitments, working capital requirements and future investments
for expansion.

Treasury Policies and Exposure to Fluctuations in Exchange Rates
The Group is setting up a risk management committee and will follow stringent and prudent
risk management policy to manage operating and capital market.

The sales and the purchase of raw materials of the Group are mainly denominated in
US dollars and RMB. Since the Group mainly produces in China, we are exposed to
foreign exchange risk arising from RMB exposure. As a result of People’s Bank of China
announcing the wider of RMB trading band and the recent strong USD trend, the Group has
revised the policy to foreign currency hedging using forward contracts, and will review the
existing foreign currency hedging strategy as appropriate in order to further mitigate the
foreign currency risk.
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Financial Review (continued)

Treasury Policies and Exposure to Fluctuations in Exchange Rates (continued)
Bank borrowings of the Group are denominated in Hong Kong dollars and US dollars. As at
31 December 2014, the Group's borrowings of approximately RMB308 million and RMB511
million were denominated in Renminbi and United States dollars, respectively. Interests
are mainly charged on a floating rate basis and the Group has entered into a few interest
rate swap contracts to mitigate the exposure to the interest rate risk associated with the
Group’s borrowings. Despite the slow recovery of the global economy in current year,
it is expected that US interest rates may rise in the second half of 2015. The Group will
continue to monitor the interest rates fluctuation in the market and take appropriate actions
to minimize the interest rate risk.

Employees and Remuneration Policy

As at 31 December 2014, the Group had 436 full-time employees, among whom 430 were
based in the PRC. For the year under review, the total employment costs incurred for 2014
including directors’ emoluments amounted to RMB46.6 million. The Group has established
its human resources policies and procedures with a view to deploying the incentives and
rewards of the remuneration system. The remuneration package offered to the staff is
appropriate for the duties and in line with the prevailing market terms. Staff benefits,
including medical coverage and provident funds, are provided to employees. The Group has
also established effective performance evaluation system in which employees are properly
rewarded on a performance-related basis under the Group’s salary and bonus system. The
Group has adopted a share option scheme for the purpose of providing incentives and
rewards to the management, key technician and other eligible participants who contribute
to the success of the Group's operations.
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Biographical Details of Directors and Senior Management

EENREREEAEBBE

Directors

Executive Directors

Mr. YANG Yirong

Chairman and President

Chairman of Nomination Committee

Mr. Yang, aged 53, is the founder of the Group. He is
responsible for strategic planning and formulation of overall
corporate development policy for the Group. Mr. Yang holds
a Bachelor’'s degree in science, majoring in chemistry from
Huagiao University in 1982. Prior to founding the Group in
1994, Mr. Yang has extensive experience in the fine chemical
manufacturing and trading and has more than ten years of
experience in natural organic chemistry research.

Mr. GONG Xionghui

Senior Vice President — Engineering Project Management

Mr. Gong, aged 51, is responsible for project construction and
strategic investment development. Mr. Gong holds a Master's
degree in chemical engineering from Xiamen University and
has accumulated over 20 years of experience in fine chemicals
industry and qualified as an ISO 9000 auditor in the PRC in
1998. He joined the Group in September 1999.

Ms. LU Jiahua

Senior Vice President — Group Financial Control

Member of Remuneration Committee

Ms. Lu, aged 48, oversees the finance and accounting and
human resources functions for the Group in the PRC. She
has over 20 years of experience in accounting, financial
management, administration management and internal auditing
in a number of pharmaceutical and fine chemical manufacturing
enterprises. Ms. Lu holds a Bachelor’'s degree and a Master's
degree in economics and corporate management from Xiamen
University. She joined the Group in April 2002.
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EENGREEABEBE

DIRECTORS (CONTINUED)
Executive Directors (continued)
Mr. HAN Huan Guang
Senior Vice President — Group Strategic Investments and

Capital Markets
Member of Remuneration Committee
Member of Nomination Committee
Mr. Han, aged 53, responsible for Group strategic investments,
capital markets and investor relations. He graduated from
Zhongshan University (F1L1XZ) with a Bachelor's degree
in biochemistry in 1982 and obtained his Master's degree
in Business Administration from University of Technology,
Sydney, Australia in 1993. He has over 20 years’ experience in
corporate finance, merger and acquisition, infrastructure and
new technology developments, management of listed and non-
listed companies in the PRC and overseas. Over the years,
he has been a Director, and then Managing Director in China
Everbright Medicine Co. Ltd. (a subsidiary of China Everbright
Holdings Group), Livzon Pharmaceutical Group Inc. and in other
senior management positions in Hong Kong, Singapore and
Mainland companies. He has been appointed as a Councilor
of the China Society of Biotechnology, and also member of
some professional associations in the region. Mr. Han joined
the Group in September 2005 as a Non-executive Director, and
became an Executive Director from May 2006.

Mr. LIN Zhigang

Vice President — Group’s Aroma Chemicals Business

Mr. Lin, aged 44, is responsible for the management of the
Group's operation in aroma chemicals business. He holds
a Bachelor’'s degree of economics obtained from Xiamen
University. Prior to joining the Group in June 1996, he worked in
a foreign investment enterprise and has concrete experience in
sales and marketing management, business development and
production management.
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EENGHEEABBE

Directors (continued)

Non-executive Director

Mr. FENG Tao

Vice Chairman

Mr. Feng, aged 47, is the Chief Executive Officer of NewMargin
Ventures Capital Co. Ltd., which is a leading venture capital
management company in China. Commencing from 1999, Mr.
Feng has been serving as the vice president officer (&lI=EF)
of The Foundation of Science & Technology for Development
of the State Planning Committee, State Economic & Trade
Commission of the PRC (FEARKXNBEBRREEZHEZE
@) and Chinese Academy of Sciences. As one of pioneer
of venture-capital of China, Mr. Feng possesses extensive
experience and knowledge of both domestic and overseas
markets. Mr. Feng was awarded the title of “Top 10 most
influential venture capitalists in China” in the “Asia-Pacific
Venture Capitalist Summit and Most Influential Venture
Capitalists in China Award Ceremony” in April 2005. He
obtained a Master's degree in science from the Department
of Statistics and Applied Probability of University of Alberta in
June 1992. He joined the Group in September 2005.

Independent Non-executive Directors

Mr. YAU Fook Chuen

Chairman of Audit Committee

Member of Remuneration Committee

Member of Nomination Committee

Mr. Yau, aged 57, is a practising accountant and has over
20 years of experience in public accountancy practice which
covers company secretarial service, accountancy, auditing
and taxation. He is a member of the Association of Chartered
Certified Accountants and the Hong Kong Institute of Certified
Public Accountants. Mr. Yau is currently the proprietor of
Yau & Wong, Certified Public Accountants in Hong Kong. He
was appointed as an Independent Non-executive Director in
February 2004.
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Directors (continued)

Independent Non-executive Directors (continued)

Mr. WONG Yik Chung, John

Chairman of Remuneration Committee

Member of Audit Committee

Member of Nomination Committee

Mr. Wong, aged 48, among being the Independent Non-
executive Director of the Company, was also served as an
Independent Non-executive Director of Golden Resources
Development International Limited, CDW Holdings Limited
and General Steel Holdings Inc, companies listed in Hong
Kong, Singapore and the United States respectively. He is a
professional accountant by training with more than 18 years
of experience in auditing and corporate finance work, with
extensive exposure to the business enterprise in the PRC.
Mr. Wong is currently the director to TMF China, a firm
provides a variety of professional outsourcing solutions to an
international client base investing in PRC. Mr. Wong graduated
from the University of Melbourne. He is a fellow member of
the Australian Society of Certified Public Accountants and the
Hong Kong Institute of Certified Public Accountants. He also
obtained a PRC Certificate of Independent Directorship in 2002.
He was appointed as an Independent Non-executive Director in
February 2004.

Mr. LAU Wang Yip, Derrick

Member of Remuneration Committee

Member of Audit Committee

Member of Nomination Committee

Mr. Lau, aged 53, is the managing director of a financial
institution. He obtained a master degree of management
science in accounting and he has extensive experience in
investment banking.

Senior Management

Mr. XIE Rong Guo

Vice President — Strategic Resources Management

Mr. Xie, aged 52, Head of Strategic Resources Management
Center. Since he joined Ecogreen, Mr. Xie has been the
management positions in purchase department, logistic
department and commercial department and the general
manager of strategic resources management. He has excellent
professional knowledge and rich experience in supply chain
management and strategic resources management.
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Senior Management (continued)

Mr. YI Zhi Xiong

Vice President — Corporate Administration

Mr. Yi, aged 53, Head of Corporate Administration. Mr. Yi
majored in fine chemicals in Tianjin University with a Bachelor's
degree of engineering. He has been the head of management
in a large manufacturing company before he joined Ecogreen in
September 1998.

Mr. YAN Da Yi, David

General Manager — Marketing and Sales of Aroma Chemicals
Mr. Yan, aged 54, General Manager of the Marketing and Sales
of Aroma Chemicals, Mr. Yan holds a Bachelor’'s degree of
Engineering. Mr. Yan has 27 years work experience in Canada,
Hong Kong and China. Before joining the Group in May 2004,
he worked for eight years in a well-known software company
in Hong Kong, for positions in marketing, sales, servicing and
administrative departments.

Mr. XIAO Li Yuan

Aroma Chemicals Operations Manager

Mr. Xiao, aged 51, Director of Aroma Chemicals Operations.
Before joining the Group in February 2001, he was the deputy
manager in a large chemical enterprise. Mr. Xiao has more than
27 years experience of production management.

Mr. TU Hong Bin

Aroma Chemicals R&D Manager

Mr. Tu, aged 47, Aroma Chemicals R&D Manager, who
received a Ph.D degree in 1995 from Beijing Institute of
Technology. After the postdoctoral research experience with
Professor Alan.R.Katritzky at University of Florida of USA
(2001-2004), he joined Ecogreen in May 2005. He has more
than 14 years experience in organic synthesis and methodology
including 3 years preparation and production of Heterocyclic
compounds.

Mr. LAM Kwok Kin

Financial Controller and Company Secretary

Mr. Lam, aged 41, is the financial controller and company
secretary of the Company. He holds a Bachelor's degree in
accountancy and is a fellow member of both the Association of
Chartered Certified Accountants and the Hong Kong Institute
of Certified Public Accountants. Prior to joining the Group in
October 2003, he worked with an international accounting firm
for seven years and was the financial controller and company
secretary of a company listed on the Stock Exchange. Mr. Lam
has extensive experience in auditing, accounting, budgeting
and company secretarial works.

EcoGreen International Group Limited

HiREREEARAF

BREEAR(E)

R SE

BlEE — PR EE

fREE 530 ARBZAETEAMH - F
EERERREABRECITIZS LB - i
—AANFEAAMAREEA - FEEBR—RAK
HAErEEATERNE  ASERNEERR
MEENEBER -

BEEERLE

BIRF 5 & 1 P AR AT 1T

BAS A 545k AEEZEREMIGE HIBRL
o BAEARETEELEN  ENEKN - FAM
FREBE27TEFIEEEZ RZZETFRAM
AREER - BEEEERES —RABEELQFME
BAFEREAMS - HE  RENTREERS
HAREE S8 EEEE NG BRRERR

N
A ERHEE .

HAESELE
BIRF 2B RE

HEL 51m AEBEERHMEEZLSEBRE - 1
“EE-F_AMAREER  HEEZR KK
B TOEREFLAEEERERE AF27F LI
ELEEENEELR -

9590 vl
BRHELTE

B4 47 AREZERHFREE - LRE
TABIREL XEBRDEABELE - =
TTREAAMARKER - B 4EBREDHBE
BEEABRERBLBHRIF  MRH4FHH
(L BTN LEES -

MBS

HBREERL AE

MTE - 4158 - ARRIZMBRERARWE - M
EERAEAELEM  RRERKFLARSAA
BZEREERERGHMAGZERGE - R
ZEE=F+AMAXEER  REEDR —KEK
BAETERCEREE —RBIMET AR ZH
BRERARME - NMEB &5 BERARIMW
EEBHALEELR -



Annual Report 2014
T MFFR

Corporate Governance Report

As vy \\
ERERWE

The Board acknowledges the importance of and benefit from
good corporate governance practices and is committed to
improving the corporate governance practices in order to
enhance better transparency and to ensure that business
activities and decision making processes are regulated in a
proper manner to safeguard the interests of shareholders.

The Company's corporate governance practices are based on
the principles (the “Principles”), code provisions (the “Code
Provisions”) and certain recommended best practices (the
“Recommended Best Practices”) as set out in the Corporate
Governance Code (the “CG Code") contained in Appendix 14
of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The Company periodically reviews its corporate governance
practices and is committed to complying with the Code
Provisions as stated in the CG Code to the extent that the
Directors consider it is applicable and practical to the Company.

Throughout the year ended 31 December 2014, the Company
has complied with the Code Provisions under and the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules
except for Code Provisions A.2.1 and A.6.7. The following
summarises the Company's corporate governance practices
and explains deviations, if any, from the CG Code.

The Board

Responsibilities

The Board is accountable to the shareholders for leading
the Group in a responsible and effective manner. The Board
provides leadership and formulates strategic policies and plans
of the Group with a view to enhancing shareholder interests
while the day-to-day operations of the Group are delegated to
the management.
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Responsibilities (continued)

The Board reserves for its decisions all major matters of the
Group, including: objectives and overall strategies of the
Group; annual budgets and financial matters; equity related
transactions such as issue of shares/options and repurchase of
shares; dividend; raising of capital loan; determination of major
business strategy; merger and acquisition; major investment;
annual financial budget in turnover, profitability and capital
expenditure; review and approval of financial performance and
announcement; and matters as required by laws and ordinance.

All Directors have full and timely access to all relevant
information as well as the advice and services of the Company
Secretary, with a view to ensuring that Board procedures and all
applicable rules and regulation are followed.

Each Director is normally able to seek independent professional
advice in appropriate circumstances at the Company's expense,
upon making request to the Board.

The Directors are continually updated with the regulatory
requirements, business activities and development of the
Company to facilitate the discharge of their responsibilities.
Through regular Board meetings, all Directors are kept abreast
of the conduct, business activities and development of the
Company.

The management has the obligation to supply the Board and
the various Committees with adequate information in a timely
manner to enable the members to make informed decisions.
Each Director has separate and independent access to the
Company’s senior management to acquire more information
than is volunteered by management and to make further
enquiries if necessary.

The functions delegated to management are periodically
reviewed. Approval has to be obtained from the Board prior to
any significant transactions entered into by the management.

Composition

The Board currently comprises a total of nine members
including five executive Directors, one non-executive Director
(the “NED") and three independent non-executive Directors
(the “INED"). It has the necessary balance of skills and
experience appropriate to the requirements of the business of
the Company. There is a strong element of independence in the
Board, which can effectively exercise independent judgement.
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The Board (continued)
Composition (continued)
The Board comprises:

Executive Directors

Mr. Yang Yirong (Chairman & President)
Ms. Lu Jiahua

Mr. Gong Xionghui

Mr. Han Huan Guang

Mr. Lin Zhigang

NED
Mr. Feng Tao (Vice Chairman)

INED

Mr. Lau Wang Yip, Derrick
Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John

The above list of Directors is also disclosed in all corporate
communications issued by the Company pursuant to the Listing
Rules from time to time.

The Board's composition covers a balance of expertise, skills
and industry experience so as to bring in valuable contributions
and advices for the development of the Group’s business. The
NED and INED together have substantial experience in fields of
auditing, legal matters, business, accounting, corporate internal
control and regulatory affairs. Through active participation in
Board meetings, taking the lead in managing issues involving
potential conflict of interests and serving on Board committees,
all NED and INED make various contributions to the effective
direction of the Group.

During the year, the Board at all times met the requirements
of the Listing Rules relating to the appointment of at least
three INED with at least one INED possessing appropriate
professional qualifications, or accounting or related financial
management expertise.

The Company has received written annual confirmation from
each INED of his independence pursuant to the requirements
of the Listing Rules. The Company considers all INED to be
independent in accordance with the independence guidelines
set out in the Listing Rules.
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Board meetings

The Board meets regularly throughout the year to discuss
the overall strategy as well as the operation and financial
performance of the Group. A total of 4 board meetings were
held during the year. The individual attendance record of each
Director at the meetings of the Board, the Remuneration
Committee and the Audit Committee during the year ended 31
December 2014 is set out below:

Shareholders’

EcoGreen International Group Limited
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EXECUTIVE DIRECTORS HITES
Mr. Yang Yirong (Chairman) BREEE(LE) 11 4/4 11 - -
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Notices of regular board meetings are served to all Directors E@ﬁﬂZé%@@%LDEEA@%%ﬁ H414

at least 14 days before the meetings while reasonable notice
is generally given for other Board meetings. Agenda and Board
papers together with complete and reliable information are
sent to all Directors at least 3 days before each Board meeting
to keep the Directors apprised of the latest developments
and financial position of the Company and to enable them to
make informed decision. Minutes of all Board meetings and
committee meetings are kept by the Company Secretary. Draft
minutes are normally circulated to Directors for comment
within a reasonable time after each meeting and the final
version is open for Directors’ inspection.
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Board meetings (continued)

According to current Board practice, any material transaction
which involves a conflict of interest for a substantial
shareholder or a Director, will be considered and dealt with by
the Board at a duly convened board meeting. The Company's
Articles of Association also contain provisions requiring
Directors to abstain from voting and not to be counted in the
quorum at meetings for approving transactions in which such
Directors or any of their associates have a material interest.

Training for Directors

Each newly appointed Director receives comprehensive, formal
and tailored induction on the first occasion of his appointment,
so as to ensure that he has appropriate understanding of the
business and operations of the Company and that he is fully
aware of his responsibilities and obligations under the Listing
Rules and relevant regulatory requirements.

There are also arrangements in place for providing continuing
briefing and professional development to Directors whenever
necessary.

During the year, the Directors have attended various in-house
briefings and internal or external seminars/trainings, and have
read internal or external newsletters, updates and other reading
materials covering topics such as business of the Company,
corporate governance, industry knowledge, regulatory updates,
finance and management.

Appointment, rotation and re-election of Directors
Pursuant to the Articles of Association of the Company, all
newly appointed Directors of the Company shall hold office
until the next general meeting and shall then be eligible for re-
election. Every Director, including those appointed for a specific
term shall be subject to retirement by rotation at least once
every three years at the AGM. The retiring Directors shall be
eligible for re-election.

In accordance with article 108(A) of the articles of association
of the Company, Mr. Feng Tao, Mr. Lau Wang Yip, Derrick and
Mr. Yau Fook Chuen will retire as Directors by rotation and,
being eligible, offer themselves for re-election as Directors at
the 2015 AGM.
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Term of appointment of NED and INED

All NED and INED were appointed for an initial term of not
more than one year and will be renewable automatically for
successive term of one year until terminated by not less than
three months’ notice in writing served by either party or the
other. All NED and INED are subject to retirement by rotation
once every three years and are subject to re-election.

Segregation of Roles of Chairman and Chief
Executive Officer (“CEO”)

The Company has not yet adopted A.2.1. Under the Code
Provision A.2.1 of the CG Code, the roles of Chairman and
CEO should be separate and would not be performed by the
same individual. The division of responsibilities between the
Chairman and CEO should be clearly established and set out in
writing.

The Company does not presently have any officer with the title
CEOQO. At present, Mr. Yang Yirong, being the Chairman and
the President of the Company, is responsible for the strategic
planning, formulation of overall corporate development policy
and running the business of the Group as well as the duties
of Chairman. The Board considers that, due to the nature
and extent of the Group's operations, Mr. Yang is the most
appropriate chief executive because he possesses in-depth
knowledge and experience in fine chemicals business and
is able to ensure the sustainable development of the Group.
Besides, he is the founder, the chairman and the controlling
shareholder of the Group since its establishment and till now.
Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and
if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Company Secretary

The company secretary of the Company, Mr. Lam Kwok Kin, is
responsible for ensuring that board procedures comply with all
applicable laws, rules and regulations and advising the Board
on corporate governance matters. He is also responsible for
taking and keeping minutes of all Board and board committee
meetings. Draft version of minutes is normally circulated to
the Directors for comment within a reasonable time after each
meeting and the final version of which is open for the Director’s
inspection. Moreover, the Company Secretary is responsible
for keeping all Directors updated on Listing Rules, regulatory
requirements and internal codes of conduct of the Company.
He has attained no less than 15 hours of relevant professional
training during the year.

EcoGreen International Group Limited
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Indemnification

The Company has arranged appropriate insurance cover in
respect of legal actions against its Directors and officers. The
Board reviews the extent of this insurance annually.

Board Committees

The Board has established three committees, namely the Audit
Committee, the Remuneration Committee and the Nomination
Committee for overseeing particular aspects of the Company's
affairs. All Board committees of the Company are established
with defined written terms of reference which deal clearly with
their authority and duties. The terms of reference of the Board
committees are posted on the Company’s website and are
available to shareholders upon request.

The chairmen of the committees will report the findings and
recommendations of the committees to the Board after each
meeting. The minutes of all meetings of the committees are
circulated to the Board for information.

Audit Committee

The Audit Committee comprises three INED, namely Mr.
Yau Fook Chuen (the chairman of the committee), Mr. Lau
Wang Yip, Derrick and Mr. Wong Yik Chung, John, in which
Mr. Yau Fook Chuen possesses the appropriate professional
qualifications or accounting or related financial management
expertise.

The primary duties of the Audit Committee include the
following:

(@) To review the financial statements and reports and
consider any significant or unusual items raised by the
qualified accountant or external auditor before submission
to the Board;

(b) To review and monitor the external auditor’s
independence and objectivity and the effectiveness of the
audit process by reference to the work performed by the
external auditor, their fees and terms of engagement, and
make recommendation to the Board on the appointment,
re-appointment and removal of external auditor; and

(c) To review the adequacy and effectiveness of the
Company'’s financial reporting system, internal control
system and risk management system and associated
procedures.
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Audit Committee (continued)

During the year under review, the Audit Committee held three
meetings with the senior management to review, consider and
approve the interim and annual financial statements, discuss
internal controls matters and the re-appointment of the external
auditor. The Audit Committee has also reviewed the Group's
accounting principles and practices, Listing Rules and statutory
compliance and financial reporting matters.

Remuneration Committee

The Remuneration Committee comprises three INED, namely,
Mr. Wong Yik Chung, John (the chairman of the committee),
Mr. Lau Wang Yip, Derrick and Mr. Yau Fook Chuen and two
executive Directors, Mr. Han Huan Guang and Ms. Lu Jiahua.

The primary responsibilities of the Remuneration Committee
include establishing a formal and transparent procedures
for developing policy on the remuneration of the Executive
Directors and senior management, making recommendations
to the Board on the Company’s policy and structure for the
remuneration of Directors and senior management, to review
and approve performance-based remuneration by reference
to corporate goals and objectives resolved by the Board
from time to time, ensuring the remuneration packages are
sufficient to attract and retain the Directors to run the Company
successfully, to avoid over-paying and ensure no Director
or any of his associates will participate in deciding his own
remuneration.

During the year under review, the Remuneration Committee
held four meetings to review and consider the remuneration
policy and packages, including any discretionary management
bonus of the Executive Directors and senior management by
reference to market conditions, performance of the Group and
the individual and corporate goals.

Senior management emoluments
The remuneration of the senior management of the Group by
band for the year ended 31 December 2014 is set out below:
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Board Committees (continued)

Nomination Committee

The Nomination Committee was established in March 2012 and
it comprises two executive Directors, namely Mr. Yang Yirong
(the chairman of the Committee) and Mr. Han Huan Guang and
three INED, namely, Mr. Yau Fook Chuen, Mr. Lau Wang Yip
and Mr. Wong Yik Chung, John. The duties of the Nomination
Committee are, among others, to review the structure, size
and composition of the Board and to make recommendations
on any proposed changes to the Board and on the selection
of individuals nominated for directorships. The Nomination
Committee held one meeting during the year to review the
Terms of Reference of Nomination Committee.

Responsibilities in Respect of the Financial
Statements

The management provides such explanation and information to
the Board to facilitate an informed assessment of the financial
and other information put before the Board for approval.

The Directors acknowledge their responsibility for preparing
the financial statements which give a true and fair view and the
statement of the independent auditor of the Company about
their reporting responsibilities on the financial statements is set
out in the “Independent Auditor's Report” on pages 61 and 62.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports,
price-sensitive announcements and other financial disclosures
required under the Listing Rules and other regulatory
requirements. Meanwhile, the Directors are responsible for
ensuring that appropriate accounting policies are selected
and applied consistently; and that judgments and estimates
made are prudent and reasonable. The Board was not aware
of any material uncertainties relating to events or conditions
that might cast significant doubt upon the Group’s ability to
continue as a going concern. The Board has prepared the
financial statements on a going concern basis.

Model Code for Securities Transactions

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting
than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set out in Appendix 10 to the Listing Rules.
Specific enquiry has been made to all Directors and all the
Directors have confirmed that they have complied with all the
relevant requirements as set out in the Model Code throughout
the year ended 31 December 2014.
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Internal Controls

The Board has overall responsibilities for maintaining a sound
and effective internal control system of the Group. The
system includes a defined management structure with limits
of authority, safeguards its assets against unauthorized use
or disposition, ensures the maintenance of proper accounting
records for the provision of reliable financial information
for internal use or for publication, and ensures compliance
with relevant laws and regulations. The system is designed
to provide reasonable, but not absolute, assurance against
material misstatement or loss, and to manage the risks
of failure in the Group's operational systems and in the
achievement of the Group's objectives.

The Directors, through the Audit Committee, have conducted
an annual review of the effectiveness of the system of internal
control of the Company and its subsidiaries. The review
covers all material controls, including financial, operational and
compliance controls and risk management functions.

External Auditor

During the year, PricewaterhouseCoopers, the external auditor
of the Company received approximately RMB1.80 million for
audit services provided to the Group. The external auditor did
not provide any non-audit service to the Group during the year
under review.

Shareholders’ Rights and Investor Relations
General Meeting

Under the Listing Rules, any vote of shareholders at a general
meeting will be taken by poll except where the Chairman, in
good faith, decides to allow a resolution which relates purely
to a procedural or administrative matter to be voted on by a
show of hands. Details of the poll procedures are included in all
notices/circulars to shareholders and will be explained during
the proceedings of meetings. Poll results will be posted on the
website of the Stock Exchange and the Company subsequent
to the close of the shareholders meeting.

The general meetings of the Company provide an opportunity
for communication between the shareholders and the Board.
The Chairman of the Board as well as the Chairmen of the Audit
Committee, the Remuneration Committee and the Nomination
Committee or, in their absence, other members of the
respective committees, are available to answer questions at
the shareholders’ meetings. Separate resolutions are proposed
at general meetings on each substantial issue, including the
election of individual directors.
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Shareholders’ Rights and Investor Relations
(continued)

General Meeting (continued)

During the year, one general meeting was held on 28
May 2014, which is the 2014 annual general meeting. The
attendance record of the Directors, on a named basis, is set out
in the table on page 40 of this report.

Under the Code Provision A.6.7, INED and NED should attend
general meetings and develop a balanced understanding of
the views of shareholders. Mr. Feng Tao was unable to attend
the AGM of the Company held on 28 May 2014 due to other
important engagements. All other INED and NED had attended
the 2014 AGM to answer questions and collect views of
shareholders.

Procedures for Shareholders to Convene
Extraordinary General Meeting

The following procedures for shareholders (the “Shareholders”,
each a “Shareholder”) of the Company to convene an
extraordinary general meeting ("EGM") of the Company
are prepared in accordance with Article 64 of the articles of
association of the Company:

(1)  One or more Shareholders (the “Requisitionist(s)")
holding, at the date of deposit of the requisition, not less
than one tenth of the paid up capital of the Company
having the right of voting at general meetings shall have
the right, by written notice (the “Requisition”), to require
an EGM to be called by the Directors for the transaction of
any business specified therein;

(2) Such Requisition shall be made in writing to the
Board or the company secretary of the Company
via email at the email address of the Company at
presidentoffice@ecogreen.com;

(3) The EGM shall be held within two months after the
deposit of such Requisition; and

(4) If the Directors fail to proceed to convene such meeting
within twenty-one (21) days of the deposit of such
Requisition, the Requisitionist(s) himself (themselves)
may do so in the same manner, and all reasonable
expenses incurred by the Requisitionist(s) as a result of
the failure of the Directors shall be reimbursed to the
Requisitionist(s) by the Company.
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Shareholders’ Rights and Investor Relations
(continued)

Shareholders’ Communication

Corporation communications such as interim reports, annual
reports and circulars are sent to the shareholders in a timely
manner and are also available on the website of the Company.
The Company’'s website provides the shareholders with the
corporate information, such as principal business activities and
latest development of the Group. Also, it provides information
on corporate governance and corporate social responsibilities
of the Group as well as the compositions and functions of the
Board and the committees.

Shareholders are provided with contact details of the Company,
such as telephone hotline, fax number, email address and
postal address, in order to enable them to make any query that
they may have with respect to the Company. They can also
send their enquiries to the Board through these means.

Investor Relations

The Company continues to enhance communications and
relationships with its investors. Designated senior management
maintains regular dialogue with institutional investors and
analysts to keep them abreast of the Company’s developments.
Enquiries from investors are dealt with in an informative and
timely manner. To promote effective communication, the
Company also maintains website (www.ecogreen.com) where
extensive information and updates on the Company’'s business
developments and operations, financial information, corporate
governance practices and other information are posted.

EcoGreen International Group Limited
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The directors (the “Directors”) of EcoGreen International Group
Limited (formerly known as EcoGreen Fine Chemicals Group
Limited) (the “Company”) are pleased to present their annual
report together with the audited financial statements of the
Company and of its subsidiaries (collectively the “Group”) for
the year ended 31 December 2014.

Principal activities and geographical analysis of
operations

The Company is an investment holding company. The principal
activities of the Group are the research and development,
production and sale of fine chemicals products from natural
resources for use in aroma chemicals and pharmaceutical
products, and the trading of fine chemicals products and natural
materials.

An analysis of the Group’'s performance for the year by
business and geographical segments is set out in Note 5 to the
financial statements.

Subsidiaries
Particulars of the Company’s subsidiaries as at 31 December
2014 are set out in Note 10 to the financial statements.

Results, dividends and bonus issue of shares
The results of the Group for the year ended 31 December 2014
are set out in the consolidated income statement on page 63.

An interim dividend of HK2 cents per share, totalling
approximately RMB7,822,000 was declared and paid to
shareholders of the Company (the “Shareholders”) during the
year under review.

The Directors recommend the payment of a final dividend
of HK5.1 cents per share to the Shareholders whose names
appear on the register of members on 17 July 2015. Together
with the interim dividend, this will bring the total dividend
distribution for the year to HK7.1 cents (2013: HK8.59 cents)
per share, resulting in an aggregate dividend of approximately
RMB27,677,000 for the year ended 31 December 2014.

The Directors also recommend a bonus issue of shares on the
basis of one bonus share for every ten existing shares held by
the shareholders on the register of members of the Company
on 17 July 2015.

Subject to approval of the proposed final dividend and bonus
issue of shares by the shareholders at the forthcoming annual
general meeting of the Company to be held on 25 June 2015
and the Listing Committee of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) granting listing of and
permission to deal in the new shares to be issued pursuant
to the bonus issue of shares, the final dividend and share
certificates for the bonus issue of shares will be dispatched to
the shareholders of the Company on or about 13 August 2015.
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Reserves

Details of movements in reserves of the Group during the year
are set out in the consolidated statement of changes in equity
on page 69. Details of movements in other reserves of the
Group and of the Company during the year are set out in Note
26 to the financial statements.

Property, plant and equipment
Movements in property, plant and equipment of the Group during
the year are set out in Note 17 to the financial statements.

Share capital
Details of movements in share capital of the Company during
the year are set out in Note 25 to the financial statements.

Distributable reserves

Distributable reserves including retained earnings of the
Company at 31 December 2014 amounted to RMB341,881,000
(2013: RMB321,537,000).

Purchase, sale or redemption of the Company’s
listed securities

During the year ended 31 December 2014, the Company
had not redeemed and neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s listed
securities.

Pre-emptive rights

There is no provision for pre-emptive rights under the
Company'’s articles of association and there was no restriction
against such rights under the laws of the Cayman Islands,
which would oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

Five year financial summary
A summary of the results and of the financial positions of the
Group for the past five financial years is set out on page 154.

Major customers and suppliers

The aggregate sales attributable to the Group's largest and the
five largest customers were 14% and 33%, respectively. The
aggregate purchases attributable to the Group's largest and the
five largest suppliers were 11% and 37%, respectively.

None of the Directors, their associates or any shareholder
of the Company, which to the knowledge of the Directors,
owned more than 5% of the Company’s issued share capital,
had any interest in the share capital of the Group’s five largest
customers and five largest suppliers noted above.
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Directors
The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. Yang Yirong (Chairman & President)
Mr. Gong Xionghui

Ms. Lu Jiahua

Mr. Han Huan Guang

Mr. Lin Zhigang

Non-executive Director (“NED(s)”)
Mr. Feng Tao

Independent Non-executive Directors (“INED(s)”)
Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John

Mr. Lau Wang Yip, Derrick

In accordance with article 108(A) of the Company's articles of
association, Mr. Feng Tao, Mr. Lau Wang Yip, Derrick and Mr.
Yau Fook Chuen, will retire from office by rotation and, being
eligible, offers themselves for re-election at the forthcoming
annual general meeting.

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract which is not
determinable by the Group within one year without payment of
compensation, other than statutory compensation.

The NEDs and INEDs were appointed for an initial term of not
more than one year and will be renewable automatically for
successive term of one year until terminated by not less than
three months’ notice in writing served by either party on the
other.

Appointment of INEDs

The Company has received, from each of the INEDs, an annual
confirmation of his independence pursuant to Rule 3.13 of the
Listing Rules. The Company considers all of the INEDs are
independent.

Directors’ interests in contracts
Details of the related party transactions are set out in Note 35
to the financial statements.

Save for the above, no contracts of significance in relation
to the Group's business to which the Company or any of
its subsidiaries was a party, and in which a Director of the
Company had a material interest, whether directly or indirectly,
subsisted at year-end or at any time during the year.
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Biographical details of Directors and senior
management

Biographical details of Directors and senior management are
set out on pages 32 to 36.

Directors’ emoluments

Details of Directors’ emoluments disclosed pursuant to Section
161 of the Companies Ordinance and Appendix 16 of the Listing
Rules are set out in Note 8(b) to the financial statements.

Management contracts

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group
were entered into or existed during the year.

Arrangements to purchase shares or debentures
At no time during the year was the Company, or any of
its subsidiaries, a party to any arrangements to enable the
Directors or chief executives of the Company or their spouses
or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate with the exception of the
Company's share option scheme, details of which are set out in
the following section under the heading “Share options”.

Directors’ and chief executives’ interests and/or
short positions in shares, underlying shares and
debentures

At 31 December 2014, the interests and short positions of
the Directors, chief executives and their associates in the
shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")), which were
recorded in the register maintained by the Company under
Section 352 of the SFO; or which were notified to the Company
and the Stock Exchange pursuant to the Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of
the SFO) or which were otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the
Listing Rules, were as follows:
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Directors’ and chief executives’ interests and/or EER{THARNKBRL - HERORE

short positions in shares, underlying shares and % 2#XEE KB (&)

debentures (continued)

(a) Long positions in ordinary shares of HK$0.10 (a) RAATSREE010ETLER Z1F
each of the Company =)

Number of shares held

R
Interests in
underlying % of the
shares issued
comprised share capital
in the share of the
options Company
Personal Family  Corporate B IR NN
Name of Director interests interests interests EH 2@ Total B 21T
EEME B AR Ei i E NEERE IR 17 fE &= #@r BREEIHE
Mr. Yang Yirong 400,000 - 198,294,158 490,000 199,184,158 40.53%
1SR (Note a)
(KisEa)
Mr. Gong Xionghui 2,050,000 - 11,368,421 3,000,000 16,418,421 3.34%
BB A (Note b)
(PifED)
Ms. Lu Jiahua 1,550,000 - 8,526,316 3,000,000 13,076,316 2.66%
BERELZL (Note c)
(BfsEe)
Mr. Han Huan Guang 1,200,000 - - 3,000,000 4,200,000 0.85%
BELE
Mr. Lin Zhigang 1,800,000 - - 3,000,000 4,800,000 0.98%
MR AE
Mr. Feng Tao 1,200,000 - - - 1,200,000 0.24%
Mr. Yau Fook Chuen 300,000 - - 490,000 790,000 0.16%
ER2EE
Mr. Wong Yik Chung, John 100,000 - - 490,000 590,000 0.12%

BEDEAE
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Directors’ and chief executives’ interests and/or
short positions in shares, underlying shares and
debentures (continued)

(a)

(b)

(c)

Long positions in ordinary shares of HK$0.10
each of the Company (continued)
Notes:

(a) These shares were beneficially owned by Marietta Limited, a
private company beneficially wholly-owned by Mr. Yang Yirong.

(b) These shares were beneficially owned by Dragon Kingdom
Investment Limited, a private company beneficially wholly-
owned by Mr. Gong Xionghui.

(c) These shares were beneficially owned by Sunwill Investments
Limited, a private company beneficially wholly-owned by Ms.
Lu Jiahua.

Interest in share options of the Company

Share options, being unlisted physically settled equity
derivatives, to subscribe for the ordinary shares of the
Company were granted to Directors, chief executives,
employees and certain participants pursuant to the
approved Company's share option scheme. Information in
relation to these share options during the year ended 31
December 2014 are set out in the following section under
the heading “Share options”.

Interest in registered share capital of a Company’s
subsidiary

Other than the interest disclosed above, a Director also
hold nominee shares in certain subsidiaries held in trust
for the Group solely for the purpose of ensuring that the
relevant subsidiary has more than one member.

Other than as disclosed above, neither the Directors nor
any chief executives, nor any of their associates, had
any interests or short positions in the shares, underlying
shares, or debentures of the Company or its associated
corporation as at 31 December 2014.

EcoGreen International Group Limited
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Share options

Final dividend and bonus issue of shares

The Company adopted a share option scheme (the “Scheme”)
which became effective on 16 February 2004 for the primary
purpose of providing incentives to directors and eligible
employees, and was expired on 15 February 2014.

A new share option scheme (the “New Scheme") was passed
by way of an ordinary resolution in the annual general meeting
held on 28 May 2014. The New Scheme lasts for a period of ten
years and will expire on 27 May 2024.

Particulars of the Company’s share option scheme are set out
as below:

1. Purpose of the Scheme and the New Scheme
The Scheme and the New Scheme is to enable the Group
to grant options to selected participants as incentives or
rewards for their contributions to the Group.

2. Participants of the Scheme and the New Scheme
All Directors, employees, suppliers of goods or services,
customers, persons or entities that provide research,
development or other technological support to the Group,
shareholders and advisers or consultants of the Group
are eligible to participate in the Scheme and the New
Scheme.

3. Total number of shares available for issue under
the Scheme and the New Scheme
The Scheme ended on 15 February 2014, after which no
option can be granted under the Scheme.

For the New Scheme, the total number of shares of the
Company (the “Shares”) which may be allotted and issued
upon exercise of all options to be granted must not in
aggregate exceed 10% of the Shares in issue on 28 May
2014, the date of approval of the New Scheme by the
Shareholders.
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Share options (continued)

3.

Total number of shares available for issue under
the Scheme and the New Scheme (continued)
The Company may renew the 10% limit with
Shareholders’ approval provided that each such renewal
may not exceed 10% of the Shares in issue as at the
date of the Shareholder’s approval (the “General Scheme
Limit"”).

The maximum number of Shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Scheme and the New Scheme
must not in aggregate exceed 30% of the Shares in issue
from time to time.

As at 23 April 2015, being the latest practicable date prior
to the issue of the annual report, options to subscribe for
a total of 38,770,000 Shares were still outstanding under
the Scheme and the New Scheme which represents
approximately 7.9% of the Shares in issue.

Maximum entitlement of each participant

Unless approved by shareholders of the Company, the
total number of shares issued and to be issued upon
the exercise of the options granted to each participant
(including both exercised and outstanding options) under
the Scheme and the New Scheme in any 12-month period
must not exceed 1% of the issued share capital.

The period within which the shares must be
taken up under an option

An option must be exercised in accordance with the terms
of the Scheme and the New Scheme at any time during a
period to be determined and notified by the Directors to
each grantee, which period may commence from the date
of the offer for the grant of option is made, but shall end in
any event not later than 10 years from the date on which
the offer for the grant of the option is made, subject to the
provisions for early termination thereof.

EcoGreen International Group Limited
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Share options (continued)

6.

The minimum period for which an option must
be held before it can be exercised

Unless otherwise determined by the Directors and stated
in the offer for the grant of options to a grantee, there is
no minimum period required under the Scheme and the
New Scheme for the holding of an option before it can be
exercised.

The period within which payments or calls must
or may be made or loans for such purposes must
be repaid and the amount payable on application
or acceptance of the option

An option may be accepted by a participant within 21
days from the date of the offer for the grant of the option
and the amount payable on acceptance of the grant of an
option is HK$1.

The basis of determining the exercise price
The exercise price is determined by the Directors and
being not less than the highest of:

a. the closing price of the Company’s shares as stated
in the daily quotation sheet of the Stock Exchange
for trade in one or more board lots of the Company’s
shares on the date of the offer for the grant;

b. the average closing price of the Company's shares
as stated in the daily quotation sheets of the Stock
Exchange for the five business days immediately
preceding the date of the offer for the grant; and

c. the nominal value of the Company's shares.
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9. The remaining life of the Scheme and the New
Scheme
The expiry dates of the Scheme and the New Scheme are
on 15 February 2014 and 27 May 2024, respectively, after
which no option can be granted. However, options that
remain outstanding can be exercised until their respective
expiry dates.

The following table discloses details of share options
outstanding as at 31 December 2014 under the Scheme and the
movements during the year.

EcoGreen International Group Limited

HiREREEARAF
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Balance Balance
as at as at
1 January Lapsed 31 December
214 Granted Exercised Cancelled 2014
Granted Exercise Exercisable ~ WZZ-M% during during duing  WZE-RE
date price period -B-A the year the year theyear TZA=T-H
Type of Grantee RRABH RLRH ik s &h EREH ERfifE  ERXN/HH &h
HK$ (000) ('000) (000) (000) ('000)
A

Category 1 - Directors £ih-g2
Mr. Yang Yirong Gy 1.12.2014 224 1.12.2014-30.11.2024 - 490 - - 490
Mr. Gong Xionghui iy 8.6.2004 137 8.6.2004-7.6.2014 2,050 = (2,050) = =
1.12.2014 224 1.12.2014-30.11.2024 - 3,000 = = 3,000
Ms. Lu Jiahua EFELL 8.6.2004 137 8.6.2004-7.6.2014 1,550 = (1,550) = =
1.12.2014 224 1.12.2014-30.11.2024 - 3,000 - - 3,000
Mr. Han Huan Guang k) i 1.12.2014 224 1.12.2014-30.11.2024 - 3,000 - - 3,000
Mr. Lin Zhigang WL E 8.6.2004 137 86.2004-7.6.2014 1,800 - (1,800) - -
1.12.2014 224 1.12.2014-30.11.2024 - 3,000 - - 3,000
Mr. Yau Fook Chuen ERERE 8.6.2004 137 8.6.2004-7.6.2014 200 = 200 - -
1.12.2014 224 1.12.2014-30.11.2024 - 490 - - 490
Mr. Wong Yik Chung, John BEALE 86.2004 137 86.2004-7.6.2014 200 - (200) - -
1.12.2014 224 1.12.2014-30.11.2024 - 490 - = 490
Sub-total NGt 5,800 13470 (5,800) - 13470
Category 2- £hl2- 8.6.2004 24 8.6.2004-7.6.2014 2230 = 2,230 = =

Employees under continuous &R
employment contract AEE 15.2.2014 170 15.2.2014-14.2.2014 - 20,000 - - 20,000
1.12.2014 224 1.12.2014-30.11.2024 - 2,300 - - 2,300
Sub-total IgE 2230 22,300 2,230 - 22,300

Category 3 #Al3-

Consultants ER 112.2014 224 112.2014-30.11.2024 = 3,000 = = 3,000
Total &3t 8,030 38,770 (8,030) = 38,770
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Interest and/or short positions of shareholders
discloseable under SFO

As at 31 December 2014, the interests and short positions
of the persons, other than the Directors and chief executives
of the Company, in the shares and underlying shares of the
Company, which were notified to the Company pursuant to
Division 2 and 3 of Part XV of the SFO; or which were recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO, were as follows:

Long positions in ordinary shares of HK$0.10 each of
the Company

59

BREILFRBERHETFHEEZRERE
wk/ KRB
RZZE—WFE+ZA=+—8 BRESFEARQRIT
BB AN Z AERARRRD RBBERGS - #
EREBEBEFRAEENEXVEFE2RID I E NS A
ARA] AR AIREEF KB EE P 336 &R E 17
BEZECMATRS S RARNT ¢

RAQABEREEI0GETEBERZHFR

Number of shares held

P IR B
Interest of
corporation
controlled % of the
by the issued share
substantial capital of the
shareholder Company
Beneficial Investment NS Other NN
Name owner manager Pl Y interests Total BT
=1 EREEA REZKE EEWER HithfE = M REABEDLE
Marietta Limited 198,294,158 - - - 198,294,158 40.35%
(Note a)
(Pff5Ea)
FMR LLC - 48,448,000 - — 48,448,000 9.85%
Platinum Investment - 34,130,000 - - 34,130,000 6.95%
Management Limited
Notes: B3

(a) These shares were registered in the name of and beneficially owned
by Marietta Limited, the entire issued share capital of which was
directly and beneficially owned by Mr. Yang Yirong.

Other than as disclosed above, the Company has not been
notified by any persons, other than the Directors and chief
executives of the Company, who had interest or short positions
in the shares or underlying shares of the Company as at 31
December 2014.

(a) ZE D MAMarietta LimitedZ & E R * WHZA A
B2 A © fMMarietta Limited 2 302 2 /TR A B A 1S
R EEEERES -

B EXREEIN  ARBLEEMNE R T
FT-A=1t—"8 REZFRARATHRASN
S BEMALTRARRZBD SRR N T HESR

MR AR -
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Continuing connected transactions and
Directors’ interests in contracts

A summary of the related party transactions entered into by the
Group during the year ended 31 December 2014 is disclosed in
Note 35 to the financial statements.

Save as disclosed above:

(i)  no contracts of significance subsisted to which the
Company or any of its subsidiaries was a party and in
which a Director of the Company had a material interest,
whether directly or indirectly at the end of the years ended
31 December 2014 or at any time during the years; and

(i)  there were no transactions which need to be disclosed
as connected transactions in accordance with the
requirements of the Listing Rules.

Corporate governance

In the opinion of the Directors, the Company has complied with
most of the Corporate Governance Code contained in Appendix
14 of the Listing Rules throughout the year ended 31 December
2014, save for the deviations from Code Provision A.2.1 and
A.6.7 of the CG Code. Information on the deviations and further
information on the Company's corporate governance Code is
set out in the “Corporate Governance Report” as set out on
pages 37 to 48.

Sufficiency of public float

Based on the information that is publicly available to and within
the knowledge of the Directors, it is confirmed that there is
sufficient public float of more than 25% of the Company's
issued shares at the date of the annual report.

Auditor

The accompanying financial statements have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Directors
Yang Yirong
Chairman & President

Hong Kong, 30 March 2015

EcoGreen International Group Limited
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TO THE SHAREHOLDERS OF

ECOGREEN INTERNATIONAL GROUP LIMITED

(formerly known as EcoGreen Fine Chemicals Group Limited)
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
EcoGreen International Group Limited (formerly known as
EcoGreen International Group Limited) (the “Company”) and
its subsidiaries (together, the “Group”) set out on pages 63 to
153, which comprise the consolidated and company balance
sheets as at 31 December 2014, and the consolidated income
statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’'s judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2014, and of the Group's profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 March 2015

EcoGreen International Group Limited
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2014 2013
—E-NF —E=—=F
Note RMB’000 RMB'000
BiaE AREFT AREFT
Revenue WA 5 1,418,802 1,227,295
Cost of goods sold BEEmKA 7 (1,090,931) (923,636)
Gross profit EF 327,871 303,659
Other losses — net HMigk— 55 6 (33,909) (5,754)
Selling and marketing costs SHE M 5 HE ERC AR 7 (29,359) (27,352)
Administrative expenses 1TIRE R 7 (60,960) (51,367)
Operating profit 4 | 203,643 219,186
Finance income B 5 W a 9 15,643 6,947
Finance costs BAFS R AN 9 (49,500) (27,495)
Finance costs — net ISR — R 5 9 (33,857) (20,548)
Share of losses of associates . EEBERAGE o ses) (474)
Profit before taxation B B R A 169,281 198,164
Taxation BIA 12 (58,448) (48,716)
Profit for the year 25 A 110,833 149,448
Profit/(loss) attributable to: wmAl (BR)EBR
Owners of the Company IN/NETEZ ¥ 110,868 149,425
Non-controlling interests JEFE I | 2R (35) 23
110,833 149,448
Earnings per share attributable FESRATFE
to owners of the Company RARRHEE
during the year (BRUARET|R)
(expressed in RMB per share)
— Basic B N 13 22.7 Centsfli  30.9 Centsfll
- Diluted — 13 22.6 Centsfli  30.8 Centsfll
The notes on pages 71 to 153 are an integral part of these  F71E13BWEAZSAHUBHREREF LS -

consolidated financial statements.
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Consolidated Statement of Comprehensive Income

BtEERER

For the year ended 31 December 2014 HZ - —NE+ - A=+—HILFE

2014 2013
—E-MF ===
Note RMB’000 RMB'000
BaE AR¥ETF T ARETTT
Profit for the year FEEBF 110,833 149,448
Other comprehensive Hip 2wzt (EX) :
income/(loss)
tems that may be reclassified Al B E #5728 B 18
to profit or loss EH
Currency translation differences SN YT & = EE 286 (58)
Other comprehensive FEHEMEEmE S (BX)
__income/(loss) for the year  #®@ 286 (58)
Total comprehensive income FEXHNKGSEHE
for the year 111,119 149,390
Attributable to: EEN
Owners of the Company RREERE 111,154 149,367
Non-controlling interests FEAZE I M 2 (35) 23
Total comprehensive income FEXHNGEEHE
for the year 111,119 149,390
The notes on pages 71 to 153 are an integral part of these  HF71E153E M T AZESHMBREELHR LD o

consolidated financial statements.
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2014 2013
—E—-OF = =4
Note RMB’000 RMB'000
b= AR¥T T ARET T
ASSETS BE
Non-current assets FEREEE
Land use rights T 5 A 16 35,031 8,848
Deposits for the acquisition of BETMEREZTS
land use rights 3,623 30,037
Property, plant and equipment ME - BB NERE 17 342,380 354,841
Intangible assets A E 18 60,729 48,216
Investments in associates HEIRE 11 12,607 7,112
Loan to an associate B HEE 11 3,000 =
Deferred income tax assets RIEPTSREE 30 2,414 2,408
Available-for-sale financial assets At ESEE 19 200 200
Prepayments TE X 22 9,000 12,000
Other asset HtEE 22 - 2,400
468,984 466,062
Current assets mENEE
Inventories FE 23 157,834 149,093
Trade receivables and bills FEUBE TN 2 FEUN Z= % 21
receivable 557,854 525,190
Prepayments and other receivables TEA5F 3R B L A e UK 22 181,302 151,486
Amounts due from related JrE U Ba Bk 5 3R
companies 35 1,253 2,439
Available-for-sale financial assets At ESEE 19 100 =
Derivative financial instruments TSR T A 20 7,779 =
Pledged bank deposits BEM 2 RITERK 24 86,598 32,092
Short-term bank deposits RARITIE R 24 43,910 =
Cash and cash equivalents ReRESEEY 24 1,111,226 901,307
2,147,856 1,761,607
Total assets BEE 2,616,840 2,227,669
EQUITY AND LIABILITIES EzkEE
Equity attributable to owners EEEEREAREEE
of the Company
Share capital R AN 25 51,420 50,781
Share premium f& A5 (B 25 207,589 199,470
Other reserves H it E 26 131,956 104,884
Retained earnings RE&BH
— Proposed final dividend —HOR AR AR S 31 19,845 27,174
— Others — HAth 994,776 931,458
1,405,586 1,313,767
Non-controlling interests FEREFIME R 3,013 3,048
Total equity B 1,408,599 1,316,815
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Consolidated Balance Sheet

EcoGreen International Group Limited

HiREREEARAF

EHEEERER
2014 2013
—Z=—mE —T—=F
Note RMB’000 RMB'000
B = AR¥T T ARET T
LIABILITIES =N
Non-current liabilities FRBERE
Borrowings BE 29 102,289 300,744
Derivative financial instruments TEELRmIT A 20 862 1,840
Deferred income tax liabilities BIEFRSHARE 30 33,900 23,200
137,051 325,784
Current liabilities REAE
Trade payables and bills payable FETER R RS =45 27 258,927 104,999
Current income tax liabilities BIEAFIS R A& 13,136 14,653
Borrowings BE 29 728,217 435,502
Derivative financial instruments TESMTAE 20 45,759 =
Amount due to an associate JFE {5 Bt & T RUOR 35 1,194 -
Accruals and other payables FEEtE R R EMmEN R 28 23,168 29,125
Amount due to a director BN —EEI1E 35 789 791
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1,071,190 585,070
Total liabilites mew| 1208241 =~ 910,854
Total equity and liabilities HERREE 2,616,840 2,227,669
Net current assets REEEZEE 1,076,666 1,176,537
Total assets less current liabilities AEERGIBERE 1,545,650 1,642,599

YANG YIRONG
B3R
Chairman

FRE

The notes on pages 71 to 153 are an integral part of these

consolidated financial statements.

LU JIAHUA
ERE

Executive director

F7NE153EMFAZEA HUBRER I+ I

HITEE

D
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As at 31 December 2014 A —Z—M&+—-A=+—H

31 December

67/

31 December

2014 2013
—E—-MF —_F—=
t=R=+—-8 t=A=+—H
Note RMB’000 RMB'000
b= AR¥T T ARET T
ASSETS BE
Non-current assets FRBEE
Investments in and amounts due RHTB R a2 1% E K& EW
from subsidiaries NG E e 10 396,39}'3 777777777 391488
Current assets REEE
Amounts due from subsidiaries R NGO 10 411,870 400,286
Prepayments SEERE N 22 - 39
__Cashand cash equivalents ~ JeLHeSsEYy 0000 24 7108 7,169
418,973 407,494
Total assets HmEE 815,368 798,982
EQUITY s
Equity attributable to owners EEFEERN
of the Company RATEEE
Share capital A& AN 25 51,420 50,781
Share premium AR (E 25 207,589 199,470
Other reserves H S 26 99,149 94,229
Retained earnings {REE B
— Proposed final dividend —BRRERE 31 19,845 27,174
— Others —H A 15,299 664
Total equity HERER 393,302 372,318
LIABILITIES =L
Non-current liabilities FRBEE
Borrowings BE 29 100,889 298,894
Derivative financial instruments PTESRT A 20 862 1,840
101,751 300,734
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68 HiREREEARAF

Balance Sheet

EEBER
31 December 31 December
2014 2013
—E—F —F—=

t=ZRA=+t—-8 t=A=+—H
Note RMB’000 RMB'000
=2 AR¥T ARBTIT

Current liabilities REEE
Borrowings BE 29 248,058 124,288
Derivative financial instruments PTESRIEA 20 18,552 =
Amount due to a subsidiary FET B A TR IA 10 52,005 =
Accruals and other payables et E A R E A B FR 28 1,700 1,642
320,315 125,930
Total liabilities PSR 422,066 426,664
Total equity and liabilities wWEZNREE 815,368 798,982
Net current assets REBEEFRE 98,658 281,564
Total assets less current liabilities #EERAEBERE 495,053 673,052

YANG YIRONG LU JIAHUA
BRE EXRE
Chairman Executive director
E HITESE

The notes on pages 71 to 153 are an integral part of these  HF7121653B M AZEMBHREELFR LS -
financial statements.
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N 3£ g
SOtEREER
For the year ended 31 December 2014 HZ - —FE+ - A=+—HILFE
Attributable to owners of the Company
ERREAREEE
Non-
Share Share Other  Retained controlling Total
capital  premium reserves  earnings Total interests equity
Rx  RREE  HttRE  REERA @ FEMER aRs
RMB'000  RMB'000 RMB’000  RMB’'000  RMB'000 RMB'000  RMB’000
ARETT AR%Tn AR®Tn ARETn AR®TR AR%TR AR¥TR
Balance at 1 January 2014 R-E-ME
-B-H2&R 50,781 199,470 104,884 958,632 1,313,767 3,048 1,316,815
Total comprehensive “T-mERANELE
income for 2014 - - 286 110,868 111,154 (35) 111,119
Issue of shares BATRA 639 8,119 (2,577) 2,577 8,758 - 8,758
Grant of share options R R AR - - 7,497 - 7,497 - 7,497
Dividend relating to 2013 EB-T-=F7KE - - - (27,768) (27,768 - (27,768)
Dividend relating to 2014 EH-_T-ImF7RE - - - (7,822) (7,822) - (7,822)
Transfer from retained REBAREE(f1:26)
eamings (Note 26) - - 21,866 (21,866) - - -
Balance at 31 December 2014 R=ZE-ME+=A
S+-Az&s% 51420 207589 131956 1,014,621 1,405,586 3,013 1,408,599
Balance at 1 January 2013 R-E-=%
—-RB-H2&8 50,781 199,470 79,141 856,750 1,186,142 3,025 1,189,167
Total comprehensive I S
income for 2013 - - (58) 149,425 149,367 23 149,390
Dividend relating to 2012 BEB-Z——F7R8 - - - (16,013) (16,013) - (16,013)
Dividend relating to 2013 BE_S-ZF/RE = - - (5,729) (5,729) - (5,729)
Transfer from retained REABFE R (F1:26)
earnings (Note 26) - - 25,801 (25,801) - - -
Balance at 31 December 2013  W=F—-=%+ZH
= = <55 50,781 199,470 104,884 958,632 1,313,767 3,048 1,316,815

The notes on pages 71 to 153 are an integral part of these
consolidated financial statements.

FENNZE13EMFAZEAHUBHREREF IS

o
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Consolidated Statement of Cash Flows

Bt RERER

For the year ended 31 December 2014 HZ - —NE+ - A=+—HILFE

EcoGreen International Group Limited

HiREREEARAF

2014 2013
—ZT-NmF —E—=F
Note RMB’000 RMB'000
B &E AR®TR AREET T

Cash flows from operating activities K& EZHNEERE
Cash generated from/(used in) REEBIE/ (AR

operations 32 320,847 (26,451)
Interest paid SENES] (47,963) (37,161)
Income tax paid B ATER (49,271) (36,824)
Net cash generated from/(used in) RS RIS (FTR)

operating activities R FRE 223,613 (100,436)
Cash flows from investing activities B&EZEHNWELSHTE
Payments of deposits for the SXNEETEREZSTS

acquisition of land use rights - (30,037)
Additions to property, plant and WHEMZ BB MR

equipment 17 (26,623) (10,872)
Additions to intangible assets I & EE B N 18 (8,416) (6,040)
Prepayments for product development Z= 218 B B R

projects 22 (9,000) (12,000)
Addition to investment in an associate Bt & BN 11 (6,000) -
Addition to available-for-sale financial [t H &2 @& &N

assets 19 (100) -
Proceeds from disposal of HEWZE - BERZE

property, plant and equipment Z WS 32 - 7
Proceeds from disposal of investment H&EBEIEE 7 Ui

in an associate 11 - 1,960
Increase in short-term bank deposits %2 Ei$R 1717 73& N 24 (43,910) =
Loan to an associate B B E 11 (3,000) =
Net cash used in investing activities  && EENFTRAIR & F5E (97,049) (56,982)
Cash flows from financing activities ®BZEEHNHEERE
Interest received B U F & 15,643 6,947
Proceeds from borrowings BEMBR 640,295 723,463
Repayments of borrowings EREE (546,035) (483,825)
(Decrease)/increase in amount due A —FESZECRL) 1Ehn

to a director (2) 21
Dividends paid B& = S~ (35,590) (21,742)
Proceeds from issuance of shares BTN TS 3K 8,758 -
Net cash generated from REEEFTSIR S REE

financing activities 83,069 224,864
Net increase in cash HEeRESEEYEMTE

and cash equivalents 209,633 67,446
Cash and cash equivalents FEYIzREeRBESZEY

at beginning of the year 901,307 833,919
Exchange gains/(losses) on cash and R&NIBEEEBMZIER

cash equivalents Wz (1) 286 (58)
Cash and cash equivalents FRZAECRRASEEY

at end of the year 24 1,111,226 901,307
The notes on pages 71 to 153 are an integral part of these  E7121653BM T AZEAHIHBRRET LS -

consolidated financial statements.
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Notes to the Consolidated Financial Statements
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1. General information

EcoGreen International Group Limited (“Ecogreen” or “the
Company"”) was formerly known as EcoGreen Fine Chemicals
Group Limited. By means of a special resolution passed by
the shareholders of the Company at an extraordinary general
meeting on 20 January 2015, the name of the Company was
changed to Ecogreen International Group Limited with effect
from 13 February 2015. The Company and its subsidiaries
(together “the Group"”) are principally engaged in the
production and trading of fine chemicals from natural resources
for use in aroma chemicals and pharmaceutical products.

The Company was incorporated in the Cayman Islands on 3
March 2003 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The address
of its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-111, Cayman Islands.

The Company’'s head office and principal place of business in
Hong Kong was changed from Suite 3706, 37th Floor, Central
Plaza, 18 Harbour Road, Wanchai, Hong Kong to Suite 5301,
53rd Floor, Central Plaza, 18 Harbour Road, Wanchai, Hong
Kong with effect from 2 February 2015.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“the Stock Exchange”).

The consolidated financial statements are presented in Chinese
Renminbi (RMB), unless otherwise stated. These consolidated
financial statements have been approved for issue by the Board
of Directors on 30 March 2015.

2. Summary of significant accounting policies
The principal accounting policies applied in the preparation
of the consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Company have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"), which include all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and interpretations issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in
Hong Kong and requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, as modified by the revaluation of available-for-
sale financial assets, financial assets and financial liabilities
(including derivative instruments) at fair value through profit or
loss, which are carried at fair value.

1. —REHR

RSB EBERAT ([RS8 [AAT])ATHE
ARRBE TEMERAT  FEBAAFTRER
CE R AT RETHRERNAGRAR
BIREE  AQFGEE-_T-—AE_—A+=H#
ERATILEREEERAT - AATAREMHBA
A HEAEE DT EREFNARAEREERE
B OUAREELERREEEROBAILER -

ARBR_ZEE=ZF=ZA=-ZHREFASHEARZE
ERERSTEMKZAEREERAR - K
= JE b ik A Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman
Islands °

RRARZHERBERERNNBENEZEEMIER
ZT-AF-_A-HE  AEBEFSEE+ /R
FRES=TLtE=ZLtT \EBEEFAEFEEE
T\ RESA T =EA=F—F -

RRBABEBBARZMBRAR(
RETEZEMHE o

B2 P 1) EAR

BREEPEEIN  REHHBRREHAARET
B RAHHBREARN_E—HE=A=1TEKE
Fe L EET -

2. FESHHRHPE
RUAAHABRERAOEBGHBERRT
X o BBAHPI  LERREMZROFEFE
RERER -

2.1 FEREXE
ARAMNEHVBERREBBEBE(E AT KRS E
BIY([HKFRSs]) - A LT BERAMNE T RAIRSE
BCRARHEN )Y MR E - HKFRSsHEF B St A E
Friam e CEBHBEREED) R(EB AR )
(THKASs |) A Fr 4 3 A &9 18 Rl 42 Bl LA & B 48 3 A3 =22
B o AMHMBERRIZBELRAERR  WKEER
MAHEESREE  RARBSBERILENE
MEENSREE(REMETR)ZRAABESIKRE
HEET °
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Notes to the Consolidated Financial Statements

B O SRR EE

2. Summary of significant accounting policies
(continued)

2.1 Basis of preparation (continued)

The consolidated financial statements are prepared in

accordance with the applicable requirements of the

predecessor Companies Ordinance (Cap.32) for this financial

year and the comparative period.

The preparation of the consolidated financial statements in
conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements, are
disclosed in Note 4.

2.1.1 Changes in accounting policy and disclosures

(a)  The following new standards, amendments to standards and
interpretations are mandatory for the Group’s financial year
beginning on or after 1 January 2014 and have been adopted
in the preparation of the consolidated financial statements.

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
(Amendments)

Investment Entities

HKAS 32 (Amendment) Offsetting Financial Assets and
Financial Liabilities

Recoverable Amount Disclosures for
Non-Financial Assets

Novation of Derivatives and
Continuation of Hedge Accounting

Levies

HKAS 36 (Amendment)
HKAS 39 (Amendment)

HK(IFRIC) - Int 21

The adoption of the above new standards, amendments to
standards and interpretation has had no material effect on the
preparation of the consolidated financial statements.

EcoGreen International Group Limited

HiREREEARAF

2. FESHEEBEE)

\

2.1 REE%E(4
BHIBRRERBERETE(QATENN(FE325)
BB AR E A B E S I B AR AR

RENEBEMBREEAREZWBHRKRBER
HETEZeAE  EEENARERAEE S
BRI 1E AT - 08 R KT H T s A
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B OB R AR EE

2. Summary of significant accounting policies
(continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures (continued)

(b)  The following new standards, amendments to standards
and interpretation have been issued but are not effective
for the financial year beginning on or after 1 January 2014
and have not been early adopted by the Group:

Effective for

the accounting

period beginning

on or after

HKFRS 9

Financial Instruments 1 January 2018

HKFRS 10, HKFRS 12 Investment Entities: Applying the 1 January 2016

and HKAS 28 Consolidation Exception
(Amendments)
HKFRS 10 and HKAS 28  Sale or Contribution of Assets between 1 January 2016
(Amendments) an Investor and its Associate or Joint
Venture
HKFRS 11 (Amendment) Accounting for Acquisitions of Interests 1 January 2016

in Joint Operations

HKFRS 14 Regulatory Deferral Accounts 1 January 2016

HKFRS 15 Revenue from Contracts with 1 January 2017
Customers

HKAS 1 (Amendment)  Disclosure Initiative 1 January 2016

HKAS 16 and HKAS 38 Clarification of Acceptable Methods of 1 January 2016
(Amendments) Depreciation and Amortisation
HKAS 16 and HKAS 41 Agriculture: Bearer Plants 1 January 2016
(Amendments)
HKAS 19 (Amendment)  Defined Benefit Plans: Employee 1 July 2014
Contributions
HKAS 27 (Amendment)  Equity Method in Separate Financial 1 January 2016
Statements
Annual Improvements  Annual Improvements 2010-2012 Cycle T July 2014
Project
Annual Improvements  Annual Improvements 2011-2013 Cycle 1 July 2014
Project
Annual Improvements  Annual Improvements 2012-2014 Cycle 1 January 2016
Project

Management is in the process of making an assessment of
the likely impact of these changes but is not yet in a position
to state whether any substantial changes to the Group's
significant accounting policies and/or the presentation of its
financial statements will result.

2. FEETHEBEE)

2 1 iﬁﬁgeg/y—f:j

2.1.1 BFHRMEE L ZE) (F)

(b) BATETZER] -
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Notes to the Consolidated Financial Statements

B O SRR EE

2. Summary of significant accounting policies
(continued)

2.2 Subsidiaries

2.2.1 Consolidation

Subsidiaries are entities (including structured entities) over

which the Group has control. The Group controls an entity when

the Group is exposed to, or has rights to, variable returns from

its involvement with the entity and has the ability to affect

those returns through its power over the entity. Subsidiaries

are consolidated from the date on which control is transferred

to the Group. They are deconsolidated from the date that

control ceases.

Intra-group transactions, balances and unrealised gains on
transactions between group companies are eliminated.
Unrealised losses are also eliminated. When necessary,
amounts reported by subsidiaries have been adjusted to
conform with the Group’s accounting policies.

(@) Business combinations

The Group applies the acquisition method to account for
business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of the
acquiree and the equity interests issued by the Group. The
consideration transferred includes the fair value of any asset or
liability resulting from a contingent consideration arrangement.
Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date. The Group
recognises any non-controlling interest in the acquiree on an
acquisition-by-acquisition basis, either at fair value or at the
non-controlling interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously held
equity interest in the acquiree is re-measured to fair value at
the acquisition date; any gains or losses arising from such re-
measurement are recognised in profit or loss.

EcoGreen International Group Limited

HiREREEARAF
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2. Summary of significant accounting policies
(continued)

2.2 Subsidiaries (continued)

2.2.1 Consolidation (continued)

(@)  Business combinations (continued)

Any contingent consideration to be transferred by the Group

is recognised at fair value at the acquisition date. Subsequent

changes to the fair value of the contingent consideration that is

deemed to be an asset or liability is recognised in accordance

with HKAS 39 either in profit or loss or as a change to other

comprehensive income. Contingent consideration that is

classified as equity is not remeasured, and its subsequent

settlement is accounted for within equity.

The excess of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the acquisition-
date fair value of any previous equity interest in the acquiree
over the fair value of the identifiable net assets acquired is
recorded as goodwill. If the total of consideration transferred,
non-controlling interest recognised and previously held interest
measured is less than the fair value of the net assets of the
subsidiary acquired in the case of a bargain purchase, the
difference is recognised directly in the consolidated income
statement.

(b) Changes in ownership interests in subsidiaries without
change of control

Transactions with non-controlling interests that do not result
in a loss of control are accounted for as equity transactions —
that is, as transactions with the owners of the subsidiary in
their capacity as owners. The difference between fair value of
any consideration paid and the relevant share acquired of the
carrying amount of net assets of the subsidiary is recorded in
equity. Gains or losses on disposals to non-controlling interests
are also recorded in equity.

(c) Disposal of subsidiaries

When the Group ceases to have control, any retained interest
in the entity is re-measured to its fair value at the date when
control is lost, with the change in carrying amount recognised
in the consolidated income statement. The fair value is the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate, joint
venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that
entity are accounted for as if the Group had directly disposed
of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are
reclassified to the consolidated income statement.

/9
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Notes to the Consolidated Financial Statements

B O SRR EE

2. Summary of significant accounting policies
(continued)

2.2 Subsidiaries (continued)

2.2.2 Separate financial statements

Investments in subsidiaries are accounted for at cost less

impairment. Cost includes direct attributable costs of

investment. The results of subsidiaries are accounted for by the

Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving dividends from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee's net assets including
goodwill.

2.3 Associates

Associates are all entities over which the Group has
significant influence but not control, generally accompanying
a shareholding of between 20% and 50% of the voting
rights. Investments in associates are accounted for using the
equity method of accounting. Under the equity method, the
investment is initially recognised at cost, and the carrying
amount is increased or decreased to recognise the investor's
share of the profit or loss of the investee after the date of
acquisition. The Group's investment in associates includes
goodwill identified on acquisition.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate share of
the amounts previously recognised in other comprehensive
income is reclassified to profit or loss where appropriate.
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B OB R AR EE

2. Summary of significant accounting policies
(continued)

2.3 Associates (continued)

The Group's share of post-acquisition profit or loss is
recognised in the consolidated income statement, and its
share of post-acquisition movements in other comprehensive
income is recognised in other comprehensive income with
a corresponding adjustment to the carrying amount of the
investment. When the Group’'s share of losses in an associate
equals or exceeds its interest in the associate, including any
other unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there is
any objective evidence that the investment in the associate is
impaired. If this is the case, the Group calculates the amount
of impairment as the difference between the recoverable
amount of the associate and its carrying value and recognises
the amount adjacent to ‘share of losses of associates’ in the
consolidated income statement.

Profits and losses resulting from upstream and downstream
transactions between the Group and its associate are
recognised in the Group’s financial statements only to the
extent of unrelated investor's interests in the associates.
Unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by
the Group.

Gains and losses on dilution of equity interest in associates are
recognised in the consolidated income statement.
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Notes to the Consolidated Financial Statements

B O SRR EE

2. Summary of significant accounting policies
(continued)

2.4 Segment reporting

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible
for allocating resources and assessing performance of the
operating segments, has been identified as the Executive
Directors.

2.5 Foreign currency translation

(a)  Functional and presentation currency

[tems included in the financial statements of each of the
Group's entities are measured using the currency of the
primary economic environment in which the entity operates
(“the functional currency”). The consolidated financial
statements are presented in Chinese Renminbi (“RMB "), which
is the Company’'s functional and the Group’'s presentation
currency.

(b)  Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement
of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the consolidated income
statement, except when deferred in equity as qualifying cash
flow hedges and qualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings
and cash and cash equivalents are presented in the
consolidated income statement within “finance income
or cost”. All other foreign exchange gains and losses are
presented in the consolidated income statement within “other
losses — net”.
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B OB R AR EE

2. Summary of significant accounting policies
(continued)

2.5 Foreign currency translation (continued)

(b)  Transactions and balances (continued)

Changes in the fair value of debt securities denominated in a

foreign currency classified as available-for-sale are analysed

between translation differences resulting from changes in

the amortised cost of the security, and other changes in the

carrying amount of the security. Translation differences related

to changes in the amortised cost are recognised in profit or

loss, and other changes in carrying amount are recognised in

other comprehensive income.

Translation differences on non-monetary financial assets and
liabilities such as equities held at fair value through profit or loss
are recognised in profit or loss as part of the fair value gain or
loss. Translation differences on non-monetary financial assets
such as equities classified as available-for-sale are included in
other comprehensive income.

(c)  Group companies

The results and financial position of all the Group entities (none
of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation
currency are translated into the presentation currency as
follows:

(i)  assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance
sheet;

(i)  income and expenses for each income statement are
translated at average exchange rates (unless this average
is not a reasonable approximation of the cumulative effect
of the rates prevailing on the transaction dates, in which
case income and expenses are translated at the dates of
the transactions); and

(iii) all resulting exchange differences are recognised in other
comprehensive income.
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Notes to the Consolidated Financial Statements

B Ot R aR I EE

2. Summary of significant accounting policies
(continued)

2.5 Foreign currency translation (continued)

(c) Group companies (continued)

Goodwill and fair value adjustments arising on the acquisition

of a foreign entity are treated as assets and liabilities of the

foreign entity and translated at the closing rate. Currency

translation differences arising are recognised in other

comprehensive income.

2.6 Property, plant and equipment

2.6.1 Construction-in-progress

Construction-in-progress, representing buildings on which
construction work has not been completed and machinery
pending installation, is stated at historical cost, which includes
construction expenditures incurred, cost of machinery, and
other direct costs capitalised during the construction and
installation period, less accumulated impairment losses, if
any. No depreciation is provided in respect of construction-
in-progress until the construction and installation work is
completed. On completion, the construction-in-progress is
transferred to appropriate categories of property, plant and
equipment.

2.6.2 Other property, plant and equipment

Other property, plant and equipment is stated at historical
cost less accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly attributable
to the acquisition of the items. Cost may also include transfers
from equity of any gains/losses on qualifying cash flow
hedges of foreign currency purchases of property, plant and
equipment.
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B OB R AR EE

2. Summary of significant accounting policies
(continued)
2.6 Property, plant and equipment (continued)
2.6.2 Other property, plant and equipment (continued)
Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are expensed
in the consolidated income statement during the financial
period in which they are incurred.

Depreciation is calculated using the straight-line method to
allocate cost less their residual values, where appropriate over
their estimated useful lives, as follows:

Buildings

Plant and machinery
Leasehold improvements
Office furniture and equipment
Motor vehicles

30 to 40 years
5to 15 years
51to 10 years
51to 10 years
5to 10 years

The assets’ residual values and useful lives are reviewed, and
adjusted, if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (Note 2.8).

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are recognised within
“other losses — net” in the consolidated income statement.
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Notes to the Consolidated Financial Statements

B O SRR EE

2. Summary of significant accounting policies
(continued)

2.7 Intangible assets

2.7.1 Research and development

Research expenditure is recognised as an expense as incurred.

Costs incurred on development projects (relating to the design

and testing of new or improved products) are recognised as

intangible assets when the following criteria are fulfilled:

(a) it is technically feasible to complete the intangible asset
so that it will be available for use or sale;

(b)  management intends to complete the intangible asset and
use or sell it;

(c) there is an ability to use or sell the intangible asset;

(d) it can be demonstrated how the intangible asset will
generate probable future economic benefits;

(e) adequate technical, financial and other resources
to complete the development and to use or sell the
intangible asset are available; and

(f)  the expenditure attributable to the intangible asset during
its development can be reliably measured.

Other development expenditures that do not meet these
criteria are recognised as an expense as incurred. Development
costs previously recognised as an expense are not recognised
as an asset in a subsequent period.

Capitalised development costs are recorded as intangible
assets and amortised from the point at which the asset is ready
for use on a straight-line basis over a period of five years.
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2. Summary of significant accounting policies
(continued)

2.8 Impairment of non-financial assets

Assets that have an indefinite useful life or are not yet ready
for use are not subject to amortisation and are tested annually
for impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair
value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of
the impairment at each reporting date.

2.9 Financial assets

2.9.1 Classification

The Group classifies its financial assets in the following
categories: at fair value through profit or loss, loans and
receivable and available-for-sale. The classification depends
on the purpose for which the financial assets were acquired.
Management determine the classification of its financial assets
at initial recognition.

(a)  Financial assets at fair value though profit or loss
Financial assets at fair value through profit or loss are financial
assets held for trading. A financial asset is classified in this
category if acquired principally for the purpose of selling in the
short term. Derivatives are also categorised as held for trading
unless they are designated as hedges. Assets in this category
are classified as current assets if expected to be settled within
12 months; otherwise, they are classified as non-current.
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B O SRR EE

2. Summary of significant accounting policies
(continued)

2.9 Financial assets (continued)

2.9.1 Classification (continued)

(b) Loans and receivables

Loans and receivables are non-derivative financial assets

with fixed or determinable payments that are not quoted in

an active market. They are included in current assets, except

for maturities greater than 12 months after the balance sheet

date. These are classified as non-current assets. The Group's

loans and receivables comprise ‘trade and other receivables’,

‘pledged bank deposits’, ‘short-term bank deposits’ and ‘cash

and cash equivalents’ in the balance sheet (Note 2.11 and Note

2.12).

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated in this category or not classified in any of
the other categories. They are included in non-current assets
unless the investment mature or management intends to
dispose of the investment within 12 months of the balance
sheet date.

2.9.2 Recognition and measurement

Regular way purchases and sales of financial assets are
recognised on the trade-date — the date on which the Group
commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial
assets carried at fair value through profit or loss are initially
recognised at fair value, and transaction costs are expensed
in the consolidated income statement. Financial assets are
derecognised when the rights to receive cash flows from the
investments have expired or have been transferred and the
Group has transferred substantially all risks and rewards of
ownership. Available-for-sale financial assets are subsequently
carried at fair value. Loans and receivables are carried at
amortised cost using the effective interest method.
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2. Summary of significant accounting policies
(continued)

2.9 Financial assets (continued)

2.9.2 Recognition and measurement (continued)

Gains or losses arising from changes in the fair value of the

“financial assets at fair value through profit or loss” category

are presented in the consolidated income statement within

“other losses — net”, in the period in which they arise. Dividend

income from financial assets at fair value through profit or loss

is recognised in the consolidated income statement as part of

other income when the Group's right to receive payments is

established.

Changes in the fair value of monetary and non-monetary
securities classified as available-for-sale are recognised in other
comprehensive income.

When securities classified as available-for-sale are sold or
impaired, the accumulated fair value adjustments recognised
in equity are included in the consolidated income statement
as ‘gains and losses from investment securities’. Interest
on available-for-sale securities calculated using the effective
interest method is recognised in the consolidated income
statement. Dividends on available-for-sale equity instruments
are recognised in the consolidated income statement when the
Group's right to receive payment is established.

2.9.3 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be
enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the company or the
counterparty.
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B O SRR EE

2. Summary of significant accounting policies
(continued)

2.9 Financial assets (continued)

2.9.4 Impairment of financial assets

(a) Assets carried at amortised cost

The Group assesses at the end of each reporting period

whether there is objective evidence that a financial asset or

group of financial assets is impaired. A financial asset or a

group of financial assets is impaired and impairment losses

are incurred only if there is objective evidence of impairment

as a result of one or more events that occurred after the initial

recognition of the asset (a “loss event”) and that loss event (or

events) has an impact on the estimated future cash flows of the

financial asset or group of financial assets that can be reliably

estimated.

Evidence of impairment may include indications that the
debtors or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or
other financial reorganisation, and where observable data
indicate that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.
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2. Summary of significant accounting policies
(continued)
2.9 Financial assets (continued)
2.9.4 Impairment of financial assets (continued)
(a) Assets carried at amortised cost (continued)
For loans and receivables category, the amount of the loss
is measured as the difference between the asset's carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective
interest rate. The carrying amount of the asset is reduced
and the amount of the loss is recognised in the consolidated
income statement. If a loan or held-to-maturity investment
has a variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest rate
determined under the contract. As a practical expedient, the
Group may measure impairment on the basis of an instrument’s
fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as
an improvement in the debtor's credit rating), the reversal of
the previously recognised impairment loss is recognised in the
consolidated income statement.
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B O SRR EE

2. Summary of significant accounting policies
(continued)

2.9 Financial assets (continued)

2.9.4 Impairment of financial assets (continued)

(b)  Assets classified as available for sale

The group assesses at the end of each reporting period whethe

r there is objective evidence that a financial asset or a group of

financial assets is impaired.

For debt securities, if any such evidence exists the cumulative
loss — measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on
that financial asset previously recognised in profit or loss —
is removed from equity and recognised in profit or loss. If,
in a subsequent period, the fair value of a debt instrument
classified as available for sale increases and the increase can be
objectively related to an event occurring after the impairment
loss was recognised in profit or loss, the impairment loss is
reversed through the consolidated income statement.

For equity investments, a significant or prolonged decline in
the fair value of the security below its cost is also evidence
that the assets are impaired. If any such evidence exists the
cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment
loss on that financial asset previously recognised in profit or
loss — is removed from equity and recognised in profit or loss.
Impairment losses recognised in the consolidated income
statement on equity instruments are not reversed through the
consolidated income statement.

2.9.5 Derivative financial instruments

Derivative financial instruments are initially measured at fair
value on the date the derivative contracts are entered into and
are subsequently re-measured at their fair values. The method
of recognising the resulting gain or loss depends on whether
the derivative is designated as a hedging instrument, and if so,
the nature of the item being hedged.

As at 31 December 2014, the group had not designated any
derivatives as hedging instruments. Changes in fair values of
derivatives that do not qualify for hedge accounting are being
included in the consolidated income statement as “other
losses-net”.
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2. Summary of significant accounting policies
(continued)
2.10 Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method.
The cost of finished goods and work in progress comprises
raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity). It
excludes borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business, less applicable
variable selling expenses.

2.11 Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary course
of business. If collection of trade and other receivables is
expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If
not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

2.12 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash
equivalents include cash in hand, deposits held at call with
banks and other short-term highly liquid investments with
original maturities of three months or less.

2.13 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or share options are shown in equity as a deduction, net
of tax, from the proceeds.

Where any group company purchases the Company’'s equity
share capital (treasury shares), the consideration paid, including
any directly attributable incremental costs (net of income taxes)
is deducted from equity attributable to owners of the Company
until the shares are cancelled or reissued. Where such ordinary
shares are subsequently reissued, any consideration received,
net of any directly attributable incremental transaction costs
and the related income tax effects, is included in equity
attributable to the Company's owners.
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B O SRR EE

2. Summary of significant accounting policies
(continued)

2.14 Trade payables

Trade payables are obligations to pay for goods or services
that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.

2.15 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value
is recognised in the consolidated income statement over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw-down occurs. To the
extent there is no evidence that it is probable that some or all
of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least 12 months after the end of the reporting period.
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2. Summary of significant accounting policies
(continued)

2.16 Borrowing costs

General and specific borrowing costs directly attributable to
the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period
of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

2.17 Current and deferred income tax

The tax expense for the period comprises current and deferred
tax. Tax is recognised in the consolidated income statement,
except to the extent that it relates to items recognised in the
comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in
equity, respectively.

(a)  Current income tax

The current income tax charge is calculated on the basis of the
tax laws enacted or substantively enacted at the balance sheet
date in the countries where the Company’s subsidiaries and
associates operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the
tax authorities.
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B O SRR EE

2. Summary of significant accounting policies
(continued)
2.17 Current and deferred income tax (continued)
(b) Deferred income tax
Inside basis differences
Deferred income tax is recognised, using the liability method,
on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, deferred tax
liabilities are not recognised if they arise from the initial
recognition of goodwill, the deferred income tax is not
accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that
at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined using
tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply
when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Outside basis differences

Deferred income tax liabilities are provided on taxable
temporary differences arising from investments in subsidiaries,
associates and joint arrangements, except for deferred income
tax liability where the timing of the reversal of the temporary
difference is controlled by the Group and it is probable that
the temporary difference will not reverse in the foreseeable
future. Generally the Group is unable to control the reversal of
the temporary difference for associates. Only where there is an
agreement in place that gives the Group the ability to control
the reversal of the temporary difference not recognised.
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2. Summary of significant accounting policies
(continued)

2.17 Current and deferred income tax (continued)

(b) Deferred income tax (continued)

Outside basis differences (continued)

Deferred income tax assets are recognised on deductible

temporary differences arising from investments in subsidiaries,

associates and joint arrangements only to the extent that it is

probable the temporary difference will reverse in the future

and there is sufficient taxable profit available against which the

temporary difference can be utilised.

(c)  Offsetting

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets
and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities
where there is an intention to settle the balances on a net
basis.

2.18 Employee benefits

2.18.1 Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made for the
estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date. Employee
entitlements to sick leave and maternity leave are not
recognised until the time of the leave.

2182 Termination benefits

Termination benefits are payable when employment is
terminated by the Group before the normal retirement date,
or whenever an employee accepts voluntary redundancy in
exchange for these benefits. The Group recognises termination
benefits at the earlier of the following dates: (a) when the
Group can no longer withdraw the offer of those benefits; and
(b) when the entity recognises costs for a restructuring that
is within the scope of HKAS 37 and involves the payment of
termination benefits. In the case of an offer made to encourage
voluntary redundancy, the termination benefits are measured
based on the number of employees expected to accept the
offer. Benefits falling due more than 12 months after the end of
the reporting period are discounted to their present value.
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B O SRR EE

2. Summary of significant accounting policies
(continued)

2.18 Employee benefits (continued)

2183Share-based compensation

(a)  Equity-settled share-based payment transactions

The Group operates an equity-settled, share-based

compensation plan, under which the entity receives services

from employees as consideration for equity instruments (share

options) of the Group. The fair value of the employee services

received in exchange for the grant of the share options is

recognised as an expense. The total amount to be expensed is

determined by reference to the fair value of the share options

granted:

° including any market performance conditions (for
example, an entity’s share price);

° excluding the impact of any service and non-market
performance vesting conditions (for example, profitability,
sales growth targets and remaining an employee of the
entity over a specified time period); and

° including the impact of any non-vesting conditions (for
example, the requirement for employees to save).

Non-market performance and service conditions are included
in assumptions about the number of options that are expected
to vest. The total expense is recognised over the vesting
period, which is the period over which all of the specified
vesting conditions are to be satisfied. In addition, in some
circumstances employees may provide services in advance
of the grant date and therefore the grant date fair value is
estimated for the purposes of recognising the expense during
the period between service commencement period and grant
date. At the end of each reporting period, the Group revises
its estimates of the number of options that are expected to
vest based on the non-marketing performance and service
conditions. It recognises the impact of the revision to original
estimates, if any, in the consolidated income statement, with a
corresponding adjustment to equity.

When the options are exercised, the Company issues new
shares. The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal value)
and share premium.
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2. Summary of significant accounting policies
(continued)

2.18 Employee benefits (continued)

2.18.3Share-based compensation (continued)

(b) Share-based payment transactions among group entities

The grant by the Company of share options over its equity

instruments to the employees of subsidiary undertakings in

the Group is treated as a capital contribution. The fair value

of employee services received, measured by reference to the

grant date fair value, is recognised over the vesting period as

an increase to investment in subsidiary undertakings, with a

corresponding credit to equity.

2184 Pension obligations

Group companies operate various defined contribution plans.
The plans are generally funded through payments to trustee-
administered funds.

A defined contribution plan is a pension plan under which the
Group pays fixed contributions into a separate entity. The
Group has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to
pay all employees the benefits relating to employee service
in the current and prior periods. The Group pays contributions
to publicly or privately administered pension insurance plans
on a mandatory, contractual or voluntary basis. The Group has
no further payment obligations once the contributions have
been paid. The contributions are recognised as employee
benefit expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.
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2. Summary of significant accounting policies
(continued)

2.19 Provisions

Provisions are recognised when the Group has a present

legal or constructive obligation as a result of past events; it is

probable that an outflow of resources will be required to settle

the obligation; and the amount has been reliably estimated.

Restructuring provisions comprise lease termination penalties
and employee termination payments. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time
is recognised as interest expense.

2.20 Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts, returns and value
added taxes. The Group recognises revenue when the amount
of revenue can be reliably measured; when it is probable
that future economic benefits will flow to the entity; and
when specific criteria have been met for each of the Group's
activities. Revenue is recognised as follows:

(a) Sales of goods
Sales of goods are recognised when a group entity has
delivered products to the customer, the customer has accepted
the products and collectibility of the related receivables is
reasonably assured.
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2. Summary of significant accounting policies
(continued)

2.20 Revenue recognition (continued)

(b) Interest income

Interest income is recognised using the effective interest

method. When a loan and receivable is impaired, the Group

reduces the carrying amount to its recoverable amount, being

the estimated future cash flows discounted at the original

effective interest rate of the instrument, and continues

unwinding the discount as interest income. Interest income on

impaired loans is recognised using the original effective interest

rate.

(c) Government grants

Grants from the government are recognised at their value
where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.

2.21 Operating leases

Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net
of any incentives received from the lessor) are charged to the
consolidated income statement on a straight-line basis over the
period of the lease.

2.22 Dividend distribution

Dividend distribution to the Company’'s shareholders is
recognised as a liability in the Group’s and Company's financial
statements in the period in which the dividends are approved
by the Company’s shareholders or directors, as appropriate.
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2. Summary of significant accounting policies
(continued)

2.23 Financial guarantee contracts

Financial guarantee contracts are contracts that require the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payments when due, in accordance with the terms of a debt
instrument. Such financial guarantees are given to banks to
support banking facilities granted to subsidiaries.

Financial guarantees are initially recognised in the financial
statements at fair value on the date the guarantee was given.
Subsequent to initial recognition, the Company’s liabilities
under such guarantees are measured at the higher of the initial
amount, less amortisation of fees recognised in accordance
with HKAS 18, and the best estimate of the amount required
to settle the guarantee. These estimates are determined based
on experience of similar transactions and history of past losses,
supplemented by the judgement of management. The fee
income earned, if any, is recognised on a straight-line basis over
the life of the guarantee. Any increase in the liability relating to
guarantees is reported in the consolidated income statement
within other operating expenses.

Where guarantees in relation to loans or other payables of
subsidiaries are provided for with no compensation, the fair
values are accounted for as contributions and recognised as
part of the cost of the investment in the financial statements of
the Company.
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3. Financial risk management

3.1 Financial risk factors

The Group’s financial assets include cash and cash equivalents,
trade and other receivables and derivative financial instruments.
The Group’s financial liabilities include borrowings, trade and
other payables and derivative financial instruments.

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's
financial performance. The Group uses derivative financial
instruments to hedge certain risk exposure, The board reviews
and agrees policies for managing each of these risks and they
are summarised below.

(a)  Credit risk

The Group has policies in place to ensure that liquid funds are
placed with financial institutions registered with sound credit
standing in Mainland China and Hong Kong. Sales of products
are made to customers with appropriate credit history. The
Group performs credit evaluations on its customers.

Trade receivables are due within two to three months from the
date of billing. As at 31 December 2014, 61% of the total trade
receivables were due within three months (2013: 73%).

As at 31 December 2014, the five largest customers accounted
for approximately 31% of the trade receivable carrying amount
(2013: 30%).

The Group considers the largest customers are financially
healthy with no significant credit risk.
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3. Financial risk management (continued)

3.1 Financial risk factors (continued)

(a)  Credit risk (continued)

The maximum exposure to credit risk represents the carrying
amounts of trade receivables in the balance sheet.

Quantitative disclosures in respect of the Group's exposure to
credit risk arising from trade receivables are set out in Note 21.

(b)  Liquidity risk

The Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending covenants,
to ensure that it maintains sufficient reserves of cash and
adequate committed lines of funding from major financial
institutions to meet its liquidity requirements in the short and
longer term.

The following tables detail the remaining contractual
maturities at the balance sheet date of the Group’s and the
Company'’s financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on rates
current at the balance sheet date) and the earliest date the
Group and the Company can be required to pay.

Where the loan agreement contains a repayable on demand
clause which gives the lender the unconditional right to call
the loan at any time, the amounts repayable are classified in
the earliest time bracket in which the lender could demand
repayment.

EcoGreen International Group Limited
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3. Financial risk management (continued) 3. HMKEKREREE)
3.1 Financial risk factors (continued) 3.1 BXRABREE(E)
(b)  Liquidity risk (continued) (b) REELEREE)
Total
contractual Morethan ~ More than
undiscounted Tyearbut ~ 2years hut
cash flow lessthan2 less than 5
Camying ~ BET4W  Repayable  Within 3t06 609 Within1 years years  More than
amount  AHEH ondemand  3months  months  months year -Ef ZEE Byes
The Group 458 FEE BOMEUE BERNN @AM =EAERR AEAERR -Ey  [BRERE EFRIE it
RMB'0O0  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARMTR ARETR ARETL ARETR ARETR ARMIR ARETR ARETR ARETR
At 31 December 2014 RZ8-RETZA=1-RB
Borrowings & 830506 844023 190,108 89322 148,643 47214 264950 102,739 987 -
Derivative financial instruments fitERIA 46,621 46,61 45,759 - - - - 862 - -
Trade payables and bils payables EREHRERZE /8927 /YT 410 192 115593 - - - - -
Accruals and other payables EAERR AR 16871 16871 - 168N - - - - - -
At 31 December 2013 W-F-=5+-A=1-R
Borrowings g 736,246 776,233 60,933 1312 17,687 450 262032 206990 103769 -
Derivative financial instruments fiEeHTE 1840 180 - - - - - - 1840 -
Trade payables and bils payables ERESRERES 104999 104999 3798 BTH 47450 - - - - -
Accruals and other payables EHEEREMENT 15,576 15,576 - 15576 - - - - - -
Total
contractual Morgthan ~ More than
undiscounted Tyearbut  2years but
cash flow lessthan2 lessthan 5
Camying B Repayable  Within 3106 609 Within1 years years  More than
amout — AEEH  ondemand  3months  months  months year B ZER Syears
The Company ] BHE ReRESE BEENE @AM ZEAERR AEMERR - [BAERE ETRIE ity
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABRTR ARMTR ARRTr ARMTL ARBTR ABMTR ARMTn ARETn ARMTL ARBTR
At 31 December 2014 H-8-BEt=A=1-R
Borrowings s 348947 360,070 - - 50223 - 0759 102,253 - -
Derivative financial instruments MR 19414 19414 18582 - - - - 862 - -
Accruals and other payables EAERR AR 1,700 1,700 - 1,700 - - - - - -
At 31 December 2013 RoE-=£+-f=1-A
Borrowings [t 13180 448625 - - - - 130915 206864 101846 -
Derivative financial instruments fESRIE 1840 1840 - - - - - - 1840 -
Accruals and other payables EfBRREMEME 1,642 1,642 - 1642 - - - - - -
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3. Financial risk management (continued)

3.1 Financial risk factors (continued)

(c) Cash flow and fair value interest-rate risk

The Group's income and operating cash flows are substantially
independent of changes in market interest rates as the
Group has no significant interest-bearing assets. The Group's
exposure to changes in interest rates is mainly attributable to
its bank borrowings. Bank borrowings at variable rates expose
the Group to cash flow interest-rate risk. Bank borrowings at
fixed rates expose the Group to fair value interest-rate risk.
Details of the Group’s bank borrowings are disclosed in Note 29
to the consolidated financial statements. The Group analyses
its interest rate exposure on a dynamic basis and to hedge
its variable rate by fixed rate instruments, when necessary.
Various scenarios are simulated taking into consideration
refinancing, renewal of existing positions, alternative financing
and hedging. Based on the various scenarios, the Group
manages its cash flow interest rate risk by using floating-
to-fixed interest rate swaps. Such interest rate swaps have
the economic effect of converting borrowings from floating
rates to fixed rates. Generally, the Group raises long-term
borrowings at floating rates and swaps them into fixed rates.
Under the interest rate swaps, the Group agrees with other
parties to exchange, at specified intervals (primarily quarterly),
the difference between fixed contract rates and floating-rate
interest amounts calculated by reference to the agreed notional
amounts.

During 2014 and 2013, the Group's borrowings at variable rates
were denominated in United States dollars (“USD"), RMB and
Hong Kong dollars (“HKD").

It is estimated that an increase/decrease of 50 basis points
as at 31 December 2014 in bank borrowing interest rates
for bank loans with all other variables held constant would
decrease/increase the profit after taxation by approximately
RMB4,140,000 (2013: 50 basis points; RMB3,666,000).

EcoGreen International Group Limited
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3. Financial risk management (continued)

3.1 Financial risk factors (continued)

(c) Cash flow and fair value interest-rate risk (continued)

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the balance
sheet date and had been applied to the exposure to interest
rate risk for non derivative financial instruments in existence at
that date.

(d) Foreign exchange risk

The Group mainly operates in Mainland China with most of the
transactions settled in RMB. Foreign exchange rate risk arises
when future commercial transactions or recognised assets and
liabilities are denominated in a currency that is not the entity’s
functional currency.

The Group's assets and liabilities, and transactions arising
from its operations primarily do not expose to material foreign
exchange risk. Other than certain trade receivables, cash
and cash equivalents, borrowings and derivative financial
instruments denominated in USD and HKD, details of which
have been disclosed in Note 21, Note 24, Note 29 and Note
20, respectively. The Group's assets and liabilities are primarily
denominated in RMB. Other than approximately 19% (2013:
18%) of the sales are denominated in USD and certain
expenses in HKD, the Group mainly generates RMB from sales
in Mainland China to meet its liabilities denominated in RMB.

Further depreciation or appreciation of the USD and the HKD
against the RMB will affect the Group's financial position and
results of operations.

If the RMB against the USD and the HKD has been 100 basis
points strengthened/weakened as at the respective balance
sheet dates, profit after taxation would increase/decrease
by approximately RMB4,684,000 (2013: RMB3,919,000)
and decrease/increase by approximately RMB18,000 (2013:
increase/decrease by approximately RMB94,000), respectively,
mainly as a result of foreign exchange gain/loss on translation
of USD and HKD denominated bank borrowings, trade
receivable and cash and cash equivalents.

The above sensitivity analysis has not taken into account the
impact of fair value changes in derivative financial instruments.
A change in RMB against the USD will be accompanied by a
change in the fair value of derivative financial instruments.
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3. Financial risk management (continued)

3.1 Financial risk factors (continued)

(e) Price risk

The Group is exposed to equity securities price risk because
certain investments held by the Group are classified as
available-for-sale financial assets. As the amount of such
financial assets is not material to the Group, the exposure to
price risk is considered to be insignificant.

The Group purchases turpentine as one of its major raw
materials for its manufacturing process, and is exposed to
fluctuation in its market price. The Group does not use any
derivative instruments to reduce its economic exposure to the
change in price of raw materials.

3.2 Capital risk management

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to
reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is calculated as
total borrowings (including current and non-current borrowings
as shown in the consolidated balance sheet) less cash and cash
equivalents. Total capital is calculated as “equity”, as shown in
the consolidated balance sheet, plus net debt.

During 2014, the Group's strategy, which was unchanged from
2013, was to maintain the debt equity ratio to be in a net cash

EcoGreen International Group Limited
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2014 2013
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RMB’000 RMB'000

ARBTR ARETTT

Total borrowings (Note 29) ®EE(MEE29) (830,506) (736,246)

Less: Cash and cash equivalents (Note 24) & : & RIS ZEW(KizT24) 1,111,226 901,307

Net cash FIRE 280,720 165,061

The increase in the net cash position during 2014 resulted
primarily from the increase in net cash generated from
operating activities.
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3. Financial risk management (continued)

3.3 Fair value estimation

HKFRS 7 requires disclosure of fair value measurements by
level of the following fair value measurement hierarchy:

° Level 1 — Quoted prices (unadjusted) in active markets for
identical assets or liabilities. The Group does not have this
type of financial instruments.

° Level 2 — Inputs other than quoted prices included
within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly
(that is, derived from prices). As at 31 December 2014,
the Group recognised outstanding foreign currency
forward contracts with fair value of RMB45,759,000 as
liabilities (2013: nil), RMB7,779,000 as assets (2013:
nil) and interest rate swap contracts with fair values
of RMB862,000 (2013: RMB1,840,000) recognised as
liabilities.

° Level 3 — Inputs for asset or liability that are not based on
observable market data (that is, unobservable inputs). As
at 31 December 2014, the Group had available-for-sale
financial assets of RMB300,000 (2013: RMB200,000) that
are within this category.

There were no transfers between levels 1, 2 and 3 during the
year.

The fair value of financial instruments that are not traded in
an active market is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as possible on
entity specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2. If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3.
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3. Financial risk management (continued)

3.3 Fair value estimation (continued)

Specific valuation technigues used to value financial
instruments include:

° The fair value of interest rate swaps is calculated as the
present value of the estimated future cash flows based on
observable yield curves.

° The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the balance
sheet date with the resulting value discounted back to
present value.

° Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining financial
instruments.

3.4 Offsetting financial assets and financial
liabilities

The Group does not have any financial assets and liabilities

that are subject to offsetting, enforceable master netting

arrangements and similar agreements for the year.

4. Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

EcoGreen International Group Limited
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4. Critical accounting estimates and judgements
(continued)
(a) Estimated useful lives of property, plant and
equipment
The Group’'s management determines the estimated useful
lives and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience of
the actual useful lives of property, plant and equipment of similar
nature and functions. It could change significantly as a result
of technical innovations and competitor actions in response to
market conditions. Management will increase the depreciation
charge where useful lives are less than previously estimated
lives or it will write off or write down technically obsolete or non-
strategic assets that have been abandoned or sold.

(b) Estimated impairment of intangible assets and
trade receivables

The Group makes provision for impairment of intangible
assets and trade receivables based on an assessment of
the recoverability of intangible assets and trade receivables.
Provisions are applied to intangible assets and trade receivables
where events or changes in circumstances indicate that
the balances may not be recoverable. The identification of
impairment requires the use of judgement and estimates.
Where the expectation is different from the original estimate,
such difference will impact the carrying value of intangible
assets and trade receivables and provision for impairment in the
period in which such estimate has been changed.

(c) Net realisable value of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs of
completion and selling expenses. These estimates are based
on current market conditions and the historical experience of
manufacturing and selling products of similar nature. It could
change significantly as a result of changes in customer taste
and competitor actions in response to changes in market
conditions. Management reassesses these estimates at each
balance sheet date. During the year ended 31 December 2014,
a provision for impairment of inventories of RMB221,000 (2013:
RMB873,000) was recognised in the consolidated income
statement within cost of goods sold.
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4. Critical accounting estimates and judgements
(continued)

(d) Income taxes

The Group is subject to income taxes in Hong Kong and
Mainland China. Significant judgement is required in
determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of
business. The Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

Provision for withholding tax that would be payable on the
unremitted earnings of certain subsidiaries is subject to
management’'s estimates that the Company controls the
dividend policies of these subsidiaries.

(e) Research and development costs

Critical judgement by the Group’s management is applied when
deciding whether the recognition requirements for development
costs have been met. This is necessary as the economic success
of any product development is uncertain and may be subject to
future technical problems at the time of recognition. Judgements
are based on the best information available at each balance sheet
date. In addition, all internal activities related to the research and
development of new products is continuously monitored by the
Group's management.

(f) Fair value of derivative financial instruments

The Group determines the fair value of derivatives with
reference to bank valuations which in turn are determined
using valuation techniques, including discounted cash flow
models and option pricing models. Judgment is required in
the calculation of such valuations. Changes in the underlying
assumptions could materially impact profit and loss or equity.

EcoGreen International Group Limited
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FHERIRAZ R EIDE(BREET MR REX R
HiREEERA)IEL o 5t E Ll FF (47 2 4E H #E
HERFLREE B ABIESELEATE -
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5. Turnover and segment information

(a) Turnover

The Group is principally engaged in the manufacturing of fine
chemicals from natural resources for use in aroma chemicals and
pharmaceutical products and the trading of natural materials and
fine chemicals. Turnover for the Group represents revenue from
the sale of goods.

109

5. SHEEEKHER

(a) EXE
AEBFEREFARAZERREHBHELER - K
ARFRtERREZEERUREERARE KE
HEER AEEEEBENHEHEERAMEEZK

N
g

2014 2013

—E2-mF —F=F

RMB’'000 RMB’000

ARET T ARBTTT

Sale of goods (net of value-added tax) HEER(BMBRIEET) 1,418,802 1,227,295

(b) Segment information

The chief operating decision-maker has been identified as
the Executive Directors. The Executive Directors review the
Group's internal reporting in order to assess performance and
allocate resources. The Executive Directors have determined
the operating segments based on these reports. The Executive
Directors consider the business from product perspective.

For the year ended 31 December 2014, the Group was
organised into two main operating segments:

(1) manufacturing and selling of fine chemicals; and

(2) trading of natural materials and fine chemicals.

(b) ZEEH

HITEFRIBRERRE - WITEFHMNAKHE
HWANEHRE  UIERREDEER - ITERIE
ZEREENEEN - DITEFKEMARER
XBOMEE -

HE_Z-—MNF+_A=+—HFE  X&EEHR
MATZEENHE

(1) EENMEERALER &

(2) BEERRER MBI ER -
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5. Turnover and segment information (continued) 5

(b) Segment information (continued)
The segment results for the year ended 31 December 2014 are

(b)

EcoGreen International Group Limited

AR EEARAR

HEBENRDMER(H)
2 EBER ()
BE-ZT-MF+-A=+—BLEEZHHEE

as follows: T
2014 2013
—E-mF —F-=%F
RMB’000 RMB’000
AR® TR ARBTT
Revenue Uz
Manufacturing HE 1,029,141 939,973
Trading = 389,661 287,322
Total revenue Pl 1,418,802 1,227,295
Segment results DEBEE
Manufacturing HE 275,312 249,692
Trading = 23,200 26,615
Unallocated corporate expense — net AOBARSZH —F58 (94,869) (57,121)
Finance costs, net IR - FEE (33,857) (20,548)
Income tax expense FriS %t = (58,448) (48,716)
Share of losses of associates FE{bE 2 i (505) (474)
Profit for the year R [ A 110,833 149,448
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5. Turnover and segment information (continued) 5. $HEERIBELR(E)
(b) Segment information (continued) (b) DHER(E)
Other segment items included in the consolidated income =4 A ApflhasE > HDSEE T
statement are as follows:
Manufacturing Trading
EE BZ
2014 2013 2014 2013
—E-ME —T-—=F —E-mOF —T-—=F
RMB’000 RMB'000 RMB’000 RMB'000
AR¥BT T AR®TRT AR®TRT ARETT
Depreciation (Note 17) s (fisE17) 39,022 38,479 58 76
Amortisation (Notes 16 and 18) BE(MIE165%18) 6,134 8,136 - -
Provision for impairment of | EERERE
intangible assets (Note 18) (fizE18) 2,000 = - =
Provision for/(reversal of) FEERERE (#D)
impairment of inventories (B17E23)
(Note 23) 406 873 (185) =
(Reversal of)/provision for FEUBR FORE (=),
impairment of trade receivables B (FaE21)
(Note 21) (452) 1,995 639 111
Net realised (losses)/gains on PTESRTAZEE#IR
derivative financial instruments (E518) W zs %5
(Note 6) (FfF5E6) - = (1,333) 1,477
Net fair value losses on derivative $T4£ <@ T AN AR
financial instruments (Note 6) BEEBEFE(KE6) - - (37,002) (1,427)
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5. Turnover and segment information (continued)

(b) Segment information (continued)

The segment assets and liabilities as at 31 December 2014 and
capital expenditure for the year then ended are as follows:

EcoGreen International Group Limited

HiREREEARAF

5. HEBKIBER(E)
(b) ZEER(E)

R-ZE-—NE+ A=+ —BZBEERBED A

RBEZRALEFEZEAFRAIET

2014 2013
—E-MF —E—=4F
RMB’000 RMB'000
AR¥ET T ARETTT

Segment assets PHEE
Manufacturing HE 1,246,279 1,186,689
Trading = 84,685 81,047
Pledged bank deposits BEMZBITER 86,598 32,092
Short-term bank deposits FRHRITIER 43,910 =
Cash and cash equivalents RERESEEY 1,111,226 901,307
Derivative financial instruments TESMTE 7,779 =
Other corporate assets HE A aEE 36,363 26,534
Total assets BEME 2,616,840 2,227,669

Segment liabilities AEEE
Manufacturing HE 222,078 86,137
Trading = 39,368 21,832
Bank borrowings RITEXR 827,986 733,276
Deferred tax liabilities FELEHIEAE R 33,900 23,200
Current income tax liabilities BNERFTIS i B (& 13,136 14,653
Derivative financial instruments TThHESRT A 46,621 1,840
Other corporate liabilities S /NCTN= R 25,152 29,916
Total liabilities BfEEE 1,208,241 910,854
2014 2013

—E-MF —F—=

RMB’000 RMB'000
ARETTT ARBTIT

Capital expenditure EREX
Manufacturing HE 47,001 46,928
Trading 25 38 21
47,039 46,949
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5. Turnover and segment information (continued)
(b) Segment information (continued)

Segment assets consist primarily of land use rights, property,
plant and equipment, intangible assets, inventories and
receivables. Segment liabilities comprise operating liabilities.
They exclude items such as cash and cash equivalents, taxation
and corporate borrowings. Capital expenditure comprises
additions to land use rights (Note 16), property, plant and
equipment (Note 17) and intangible assets (Note 18).

The Group’s sales within the two operating segments are made
to customers in four main geographical areas.

5. SHEBERIBEM(E)

(b) 2 EBER(E)
SHEEXERELHERE  NE  BERR
& myAE  BEEREWHE - HBEELEL
A LRTEERSRSARLER  HAR
NAEEZER - AR BEL e BE (i
1@5%¥‘%%&%ﬁWﬁHﬂu&%%ﬁémﬁ
F118) °

AEBEMARENHROEETEMELE

2014 2013
—E-F —EF—=
RMB’000 RMB'000
AR%T ARBFIT
Turnover &R
— Mainland China — A 1,155,319 1,004,028
— Europe — &M 64,165 84,708
- Asia (excluding Mainland China) — M (R B R ER SN ) 75,715 75,042
— North America —dEZEM 75,224 21,860
- Others —HAth 48,379 41,657
1,418,802 1,227,295
Sales are allocated based on the places/countries in which MEZE IR R ERANE BRSO
customers are located.
2014 2013
—E—NF —E—=F
RMB’000 RMB’000
AR®T ARBTIT
Total assets EEHAE
— Mainland China — B A 2,551,468 2,168,813
- Hong Kong — BB 62,827 54,763
— Others —HAth 2,545 4,093
2,616,840 2,227,669

Total assets are allocated based on where the assets are
located.

No geographical analysis of capital expenditure is presented as
substantially all of the Group's capital expenditure was incurred
in respect of assets located in Mainland China.

Revenues of RMB196,564,000 (2013: RMB171,196,000) and
RMB97,040,000 (2013: RMB114,734,000), respectively, are derived
from two major customers. These revenues are mainly attributable to
the manufacturing segment.

BERETDREEMEMDR -

HRAKERBABDBAFASIRUNFEAMZE
EEL A EEHREANFH ZHER DT -

REMEEERF MK ZE D B A 196,564,000 7T
ARB(ZZ—=4F :171,196,000T A B ¥ ) &
97,040,000;t AR (=ZZ — =4 : 114,734,0007C
ARE) o WEWSEBREEEDEL ©
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6. Other losses — net

EcoGreen International Group Limited

HiREREEARAF

6. HfttiEX - FE

2014 2013
—E-MF =&
RMB’000 RMB’000

AR®T ARETTT

Derivative financial instruments PTEeR T A (MFa) :

(Note a):

— Net realised (losses)/gains - BER(BER) WS FHE (1,333) 1,477

— Net fair value losses - AR EEEIEFE (37,002) (1,427)
Net exchange gains/(losses) (Note 14) SFIE N as (18R (FIE14) 88 (4,932)
Provision for impairment of property, Y% - BB &R ERERE

plant and equipment (Note 17) (PFFEE17) - (1,329)
Loss on disposal of property, plant and HEWE  BEKXREZEE

equipment (4) (148)
Gain on disposal of an associate B 2 W (BEE11)

(Note 11) - 622
Reversal of provision for interest expense TEIR BT & ) B 2 [B]

for government loan 4,093 =
Income on government grants BT HE 50 2 Was 613 325
Others EAh (364) (342)

(33,909) (5,754)

Note a: FfisEa :

The Group entered into foreign exchange contracts to buy RMB/USD
during the year. These contracts were intended to minimise the Group's
exposure to foreign exchange risk. As at 31 December 2014, the
remaining outstanding contracts have a maximum notional amount of
RMB774,655,000 (2013:nil).

In the second half of 2014, foreign exchange contracts to buy USD/
RMB were entered into to minimise the currency exposure of the Group
suffered from the fluctuations in RMB. As at 31 December 2014 the
remaining outstanding contracts have a maximum notional amount of
RMB220,284,000 (2013: nil).

Total realised losses on foreign exchange contracts were RMB1,333,000
(2013: gain of RMB1,477,000) had been recognised. The net fair value of
the outstanding foreign exchange contracts remaining with the Group as at
31 December 2014 is a loss of RMB37,980,000 (2013: nil) which amounts
are included in the respective year end balances of derivative financial
instruments as set out in Note 20.

AEBMRENTZINEER - WBAARE ET - s tE
ARZBNAZEREAEEAZT ZINERR - R_T—MF
TZA=+—H B TAEKERAZESEEZSERARE
774,655,0007C( =T —=4F : &) °

REZZ—OETHEE  AEEFNBEAEL  AREZINES
A UREREAEEEAARBER RS MAR 2 EBRERK -
RZF—W+=—A=1+—0 BRI AZKERZESELELHE
BAR220,284,000L(=F—=4F : &) -

BEERINESR 2B ZREEFEAARK1,333,000T(=F
—=F : AR#1,477,000t2zE) - R=FT—MF+=A
=+—HB BAKEMGTYBR T ATRIINEGRZ AR FES
AR#¥37,980,000t 2 BiE(ZF—=4F : £) ' Bt AKE20
FrEtTES I AEMFEEBERN -
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XLy £ Ey R
7. Expenses by nature 7. RMEESZEX
2014 2013
—E-MF —E—=fF
RMB’000 RMB'000
ARET ARBFIT
Amortisation of prepaid operating TEfT S S FHIA
lease payments (Note 16) a5 (fisE16) 231 231
Depreciation (Note 17) e (HE17) 39,080 38,555
Amortisation of intangible assets B EE (MIEE18)
(Note 18) 5,903 7,905
Provision for impairment of EEERE
intangible assets (Note 18) B (fF5E18) 2,000 =
Provision for impairment of FERERE
inventories (Note 23) (FfFzE23) 221 873
Provision for impairment of JEUBR FORE
trade receivables (Note 21) B (fsE21) 187 2,106
Employee benefit expense (Note 8) B BRA X (FIFEs) 46,576 42,831
Cost of inventories (Note 23) HFEKA (FFE23) 956,182 799,262
Transportation By 14,234 14,727
Operating lease payments ZEHERS 4,669 4,189
Auditor's remuneration ZE AN & 1,801 1,687
Utilities and electricity charges WRELE H RKEE A 33,907 31,711
Subcontracting expenses IMTEA 15,997 10,302
Other PRC taxes H i B R IE 18,062 16,358
Consumables and supplies VIR EFE 4,923 3,910
Bank charges RITERA 2,087 1,853
Share-based payment expenses HilEE A 7,497 -
Other expenses HEmEHR 27,693 25,955
Total cost of goods sold, selling and BEEERAAN - HE
marketing costs and administrative N T 35 HHE B R AN K
expenses T E R 1,181,250 1,002,355
8. Employee benefit expense 8. EERAMX
2014 2013
—E—NF —E—=fF
RMB’000 RMB'000
AR®T R AREET T
Wages, salaries, other allowances and T% - #He o HEfbEEL
benefits in kind REYH = 41,345 38,323
Pension costs — defined contribution BRIREKA—E'E
plans (Note a) R RETE8 (P 5Ea) 5,231 4,508
46,576 42,831
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8. Employee benefit expense (continued)

(a) Pensions — defined contribution plans

As stipulated by rules and regulations in Mainland China, the
Group contributes to a state-sponsored retirement plan for its
employees in Mainland China, which is a defined contribution
plan. The Group and its employees contribute approximately
12% to 14% and 0% to 8%, respectively, of the employees’
salary as specified by the local government, and the Group has
no further obligations for the actual payment of pensions or
post-retirement benefits beyond the annual contributions. The
state-sponsored retirement plan is responsible for the entire
pension obligations payable to retired employees.

The Group has arranged for its Hong Kong employees to join
the Mandatory Provident Fund Scheme (the “MPF Scheme”),
a defined contribution scheme managed by an independent
trustee. Under the MPF Scheme, each of the Group and its Hong
Kong employees makes monthly contributions to the scheme at
5% of the employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the Group’s and the employees’
contributions are subject to a cap of HK$1,500 per month.

During the year, the aggregate amount of the Group's
contributions to the aforementioned retirement schemes was
approximately RMB5,231,000 (2013: RMB4,508,000). As at 31
December 2014, the Group was not entitled to any forfeited
contributions to reduce the Group's future contributions.

(b) Directors’ emoluments
The remuneration of each director for the year ended 31
December 2014 is set out below:

EcoGreen International Group Limited

HiREREEARAF

8. EEERNEZ(E)

(a) BHREHAE - EBEMARETE

RIR A B AR - AN E S E R E A E S R E
KRA 2 ERRFURNGTEIMR - XEEREES
DRRM T BN E 2 BEFH ©L12%E14% K&
0% Z8% M * BRIELFEMHIIN - AEEBAR
EEERINERSICRRERBANZEE - BRA
;IJZ{?@W@%%%%J%Hi’“%ﬁﬁkﬁéz—tﬂ%&{ﬁ%
R & E o

AEBECRFEBERESEABIUETAETELZ
EREHRF BRI ATEEB([RESHE ) -
RESESTE  AREREFERBAGAKRR
SRENE AR RDIPFETE 2 B B IKRAS%% B M5t S
k- MAKERESES AR LERA1,50087T °

REE » REBEER EMBRAESFHE ZHALED
735,231,000t AR (—ZF—=4 :4,508,0007T A
RE) - RZZE—NMF+—A=+—0H ' AEETE
B W IR AT AR H B HER -

(b) E=M<
HE_ZT—NF+_A=+—HILtFE  FEFZ
BT

Salaries, Retirement
other benefit-
allowances defined
and benefits  contribution
in kind plans
Name of Director Fees & - Hft2g BAEA - Total
EENA Be REWER  EEMHE st
RMB'000 RMB'000 RMB'000 RMB’000
ARETR AR¥ETR AR®TR AR¥TR
Executive directors HITES
Mr. Yang Yirong BREEE
(Chairman and President) (XExEH) - 2,253 27 2,280
Mr. Gong Xionghui BFELE - 721 25 746
Ms. Lu Jiahua BEXREQL - 1,173 25 1,198
Mr. Lin Zhigang MR A - 717 23 740
Mr. Han Huan Guang BEHREE - 1,204 13 1,217
Non-executive director FUTES
Mr. Feng Tao i) e - - - -
Independent non-executive BYFHTES
directors
Mr. Yau Fook Chuen ER2RE 17 13 - 184
Mr. Wong Yik Chung, John HERELE 171 13 - 184
Mr. Lau Wang Yip, Derrick ey it 7 13 - 184
513 6,107 113 6,733
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8. Employee benefit expense (continued)
(b) Directors’ emoluments (continued)
Note:

None of the directors waived any emoluments during the year ended 31
December 2014 (2013: nil).

The remuneration of each director for the year ended 31

8. EEWARX(E)
(b) EEM=(AE)

BE_ZTWF+-_A=+—HILFE T EFEHEECTH
2(ZE—Z=F:8)-

HE_Z—=F+_A=+—HILLFE ZFEFZ

December 2013 is set out below: =5 T
Salaries,
other  Retirement
allowances benefit-
and benefits defined
in kind  contribution
s - plans
Name of Director Fees HAn=lE  RIKEH — Total
EEMA we KEYEN TREMHEE BEt
RMB'000 RMB'000 RMB’000 RMB'000
ARETT ARETT ARETT ARETT
Executive directors HITES
Mr. Yang Yirong BREEE
(Chairman and President) (EEFHER) - 2,224 25 2,249
Mr. Gong Xionghui BRIEEST A - 687 23 710
Ms. Lu Jiahua BEREZ T - 1,161 23 1,184
Mr. Lin Zhigang MM & - 673 10 683
Mr. Han Huan Guang BB TE - 1,173 12 1,185
Non-executive director FHITES
Mr. Feng Tao BRTE = = = =
Independent non-executive BIFHITES
directors
Mr. Yau Fook Chuen EREERE 173 12 = 185
Mr. Wong Yik Chung, John mERLE 173 12 = 185
Mr. Lau Wang Yip, Derrick BlRELE 173 12 = 185
519 5,954 93 6,566
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8. Employee benefit expense (continued) 8. EEEABEX(EZ)
(¢) Five highest paid individuals (c) EEEBESEHAL

The five individuals whose emoluments were the highestinthe ZAEEAREE &S MH AL A+ 8 E MAL
Group for the year include four (2013: four) directors whose (ZE—=F: M) EEF MO FMHE L
emoluments are reflected in the analysis presented above. XHBHDITH R - KREE LR E#—
The emoluments payable to the remaining one (2013: one) (Z2—=%F: ) ATHFHFEMWOT :

individual during the year are as follows:

2014 2013
—E-mE —T—=F
RMB’000 RMB'000
ARET ARET T
Basic salaries, other allowances and ARG HZEHREYH
benefits in kind 797 686
Retirement benefit — defined contribution RIKEF — E BB KA E
plans 12 12
809 698
The emoluments fell within the following band: L EEHME T 3EEBEN:
Number of individuals
A
2014 2013
—E-lmEF —T—=F
Emolument band (in RMB dollar) s E (AR T)
RMB500,001 - RMB1,000,000 AR ¥500,0010E
AEK#1,000,0007T 1 1

During the years ended 31 December 2014 and 2013, no #EZE_ZE—=Ffk-_FT—NE+_RA=+—HIHF
emoluments were paid to the directors or the five highest paid & @ WERAAARESTHZ A G HE= T A LTI E
individuals as an inducement to join or as compensation for loss A& » {ERRSIEINEEZ ZESERBER 2 & -
of office.
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9. Finance income and costs

9. MIWEREA

2014 2013
—E-mEF —T—=F
RMB’000 RMB'000
AR¥T AREET T
Interest expense on: MEEBR :
— Bank borrowings wholly —BRAFAZEEEZ
repayable within five years HRITEE (47,963) (37,091)
— Government loans wholly —BRAFAZHEEZ
repayable within five years BRITE R (58) (70)
Net foreign exchange (losses)/gains BB SR BN RIE N (E18) s
on financing activities (Note 14) (PFFaE14) (1,479) 9,666
Finance costs B TS B AN (49,500) (27,495)
Finance income B 75 Wz
— Interest income on short-term — R HRI T 3R AY
bank deposits K B U xS 15,643 6,947
Net finance costs RS R AR (33,857) (20,548)
10. Investments in and amounts due from 10. RFIB AT ZREREKRK B AT
subsidiaries - Company MIE— AT
31 December 31 December
2014 2013
—E—F =4
+=B=t+-8 +=A=+-8
RMB’000 RMB'000
AR®F T AREETIT
Unlisted investments, at cost JFELEHRE  EEKAE 96,620 91,713
Amounts due from subsidiaries (Note a) FE ST BB A R R IE (Y 7Ea) 711,645 700,061
Interests in subsidiaries M B AR Z s 808,265 791,774
Less: L
Amounts due from subsidiaries FEUHT B A BIZRIE
— current portion (Note b) //@Mﬁ(ﬁﬁﬁb) (411,870) (400,286)
Investments in and amounts due from KB A ’72&%‘&74&
subsidiaries — non-current portion Bt A B RIE — 3R B EB 1D 396,395 391,488
Amount due to a subsidiary FERTB B A R B 52,005 -
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10. Investments in and amounts due from
subsidiaries — Company (continued)
Notes:

(a) The balance includes amounts due from subsidiaries of
RMB299,775,000 (2013: RMB299,775,000) which are equity funding
in nature.

(b) The amounts due from/(to) subsidiaries are unsecured, non-interest
bearing and are repayable on demand.

EcoGreen International Group Limited

HiREREEARAF

10. RHIIB LA ZREREWHE QT
ME-D8E(#E)
Bt -

(a)

(b)

Z BB IR B B E M5B $£299,775,0007T A R
B(=ZF—=4 :299,775,000t ARE) °

R/ B B A R AR - S R A S

The particulars of the subsidiaries of the Company at 31

HE_Z-—MOF+_A=+—0 XAAZHKER

December 2014: WF :

Percentage of

equity interest

Issued and fully  attributable to

Place of paid up capital the Group (a)

Name establishment Activities BRITR AEEEGRE

£ L2 TEXK HRRA BA )

EcoGreen Fine Chemicals Limited (a) British Virgin Islands Investment holding US$95,000 100%
RERUHE REER 95,000 7T

EcoGreen Fine Chemicals Manufacturing Limited British Virgin Islands Investment holding US$1 100%
RERUHE REER (E

EcoGreen Fine Chemicals B.V. Netherlands Sale of fine chemicals EUR18,000 100%
G HERMPm 18,0008 7

EcoGreen Holding B.V. Netherlands Investment holding EUR18,000 100%
G REZR 18,0008 7

EcoGreen Investments Limited Hong Kong Investment holding HK$2 100%
RiREREEERAR BE REER 287

Sino Bright International Trading Limited Hong Kong Inactive HK$10,000 100%
KEERESERAR BE EER 10,000/87C

Doingcom International Limited Hong Kong Trading of fine chemicals HK$20,000,000 100%
IREIR AR A ] BE BEERM 2w 20,000,000757C

Xiamen Doingcom Biotechnology Co., Ltd. (b) Mainland China Manufacturing of fine RMB50,000,000 100%
BRI EYRIER AR A R(b) A chemicals 50,000,0007C A R 8

HERM 2R

LEBILZER AR b)) Mainland China Research and development of US$2,000,000 100%

(Shanghai Fine Chemicals Company Limited) (b)c) ~ #REIRA fine chemicals 2,000,000%7T

R FREEM SRR
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10. Investments in and amounts due from

subsidiaries - Company (continued)

The particulars of the subsidiaries of the Company at 31

December 2014: (continued)

ME-RQ8 (&)

AT (&)

121

10. AMBLARAz2RER EBWHKHE LT

HE_Z-—MNF+_A=+—H XAAZHKBER

Percentage of
equity interest
Issued and fully attributable to
Place of paid up capital the Group (a)
Name establishment Activities BEITR AEEEGRE
£8 R E FEEK HERA B7tt(a)
Xiamen Doingcom Chemical Co., Ltd. (b) Mainland China Manufacturing and sale of fine RMB190,000,000 100%
BRI 2R AR b) HEIRi chemicals 190,000,000 AR
HERHERBEM
R amEE ZBR AR b Mainland China Sale of forestry products RMB10,000,000 70%
(Chuxiong EcoGreen Forestry Trading Co., Ltd.) (b)c) ~ HEIAH HEMEER 10,000,000T AR
EFHHE 5ERARb)C) Mainland China Sale of fine chemicals RMB20,000,000 100%
(Xiamen Doingcom Enterprise Limited) (b)(c) B HERMER 20,000,0007C AR
Xiamen Sinoloon Import and Export Co., Ltd. (b) Mainland China Inactive RMB7,000,000 100%
EFIRZE T ABRARER AR D) HEIRit EEXG 7,000,000 AR H
Xiamen Sinotek Enterprise Development Mainland China Manufacturing and sale of fine RMB20,000,000 100%
Co., Ltd. (b) F B chemicals 20,000,0007C AR
EFRREZERER DA D) HERHERBEMm
BN IERE TER AR Mainland China Manufacturing and sale of fine US$10,000,000 100%
(Zhangzhou EcoGreen Fine Chemicals B chemicals 10,000,000 7T
Co., Ltd) (b)(c) HERHERBEM
EFHHERER A b)) Mainland China Manufacturing and sale RMB10,000,000 100%
(Xiamen Doingcom Food Co., Ltd.) (b)(c) B of food addictives and 10,000,0007T AR #&
seasoning
EERHEERMAMNA
R AR
it TCEM)ERARb)C) Mainland China Inactive RMB21,580,000 100%
(EcoGreen Chemicals (Zhangzhou) Co., Ltd.) (b)(c) B Hamm 21,580,0007c AR
FR(EM)EEREERAADC) Mainland China Inactive RMB550,000 100%
(Sinotek (Xiamen) Information Technology FE At TEER 550,0007c AR

Co., Ltd.) (b)(c)
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10. Investments in and amounts due from 10. RHEAFR 2 RERERKE QT
subsidiaries - Company (continued) Mmm\—na (&)

The particulars of the subsidiaries of the Company at 31 BE2_ZT-—NF+-_A=1+—8 ' A2azKBA

December 2014: (continued) AT : (&)

Notes: BT

(a) The shares of EcoGreen Fine Chemicals Limited are held directly by (a) EcoGreen Fine Chemicals Limitedf&% {7 AR B H #Z
the Company. The shares of other subsidiaries are held indirectly. 5 BB ARG BIREES -

(b)  Xiamen Doingcom Chemical Co., Ltd. is sino-foreign owned (b)  EFIHRHEIEBERARAEREAMEEE BT
enterprise established in Xinmen, Fujian Province, Mainland China ZHRINEETE  KEHRA-_t+F BEE-_T—tF+
for a term of 20 years up to October 2017. The renewal of business ALt EEERROFTHEEETF o BEFIPmEYE
licence is in progress. Xiamen Doingcom Biotechnology Co., Ltd. is HERAGATREANMEEEEMATK I ZHINEE
sino-foreign owned enterprise established in Xiamen, Fujian Province, ¥ KEBHA-T+F E-FT-_WFLALL- tES
Mainland China for a term of 20 years up to July 2024. Shanghai Fine FULEBER AR AR T BERM EETAN ZINEEE
Chemicals Company Limited is a wholly foreign owned enterprise ¥ REHA=THRFE E-_ZT-_AF=AIt - EMF
established in Shanghai, Mainland China for a term of 35 years up to WMESER AT ANTEAMEREEEFTARYBR
March 2025. Xiamen Doingcom Enterprise Limited is a limited liability NERER AR +FE  EE_PFENALE - BEFH
enterprise established in Xiamen, Fujian Province, Mainland China REHABRARREMPREELERAGR A FHE A
for a term of 20 years up to June 2024. Xiamen Sinoloon Import and BEECE  EFRAMBEEEMNTAKY &L
Export Co., Ltd. and Xiamen Sinotek Enterprise Development Co., BAE=—+NER=-1F HRUE_ZE-_=—FWPAR=-_ZF
Ltd. are wholly foreign owned enterprises established in Xiamen, —ANFEEAL - BHEREHREE AR A RN F B A
Fujian Province, Mainland China for a term of 28 years and 20 years EAREMKIZEARAR  KERAE=TEE T
up to April 2023 and July 2016, respectively. Chuxiong EcoGreen =EF=ALk BN RBEACIERAAAZ—M2
Forestry Trading Co., Ltd. is a limited liability enterprise established B EREAMEEEEMNTRESRKL - KEH
in Chuxiong, Yunnan Province, Mainland China for a term of 30 years RATFEZZTRLFMAIL - BRI HRGERAF]
up to March 2037. Zhangzhou EcoGreen Fine Chemicals Co., Ltd. BRAEAMGELEEMTKIZERAT  KEHA
is wholly foreign owned enterprise established in Changtai Xian, —+EE_ZE=—FF+AHILt - FHBEICEMN)ARR
Zhangzhou City, Fujian Province, Mainland China for a term of 50 AIARFPEANERZEENTEEEEEFEERIZE
years up to April 2057. Xiamen Doingcom Food Co., Ltd. is a limited [RAT REHA-+FE-_BE=_F+_Hlk -k
liability enterprise established in Xiamen, Fujian Province, Mainland (EM)EERHERARARFTEAMBEE BRI
China for a term of 20 years up to October 2031. EcoGreen Chemicals ZERAA  KEHAE—+FE_T=OF AL -
(Zhangzhou) Co. Ltd. is a limited liability enterprise established in
Gulei Peninsula, Zhangpu Xian, Zhangzhou City Fujian Province,

Mainland China for a term of 20 years up in December 2032. Sinotek
(Xiamen) Information Technology Co., Ltd is a limited liability
enterprise established in Xianmen, Fujian Province, Mainland China
for a term of 20 years up to June 2034.
(c) The English names are for identification purpose only. (c) WX ATBEMEER -
11. Investments in associates — Group 11. BHERE-KE
2014 2013
—E-MF —=z=—=
RMB’000 RMB’000
ARETR ARBTTT

At 1 January R—A—H 7,112 8,924

Addition =0 6,000 -

Disposal of an associate & — R - (1,338)

Share of losses of associates JE(L S B R h B8 (505) (474)

At 31 December N+=—H=+—H 12,607 7,112
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11. Investments in associates — Group (continued)
There are no contingent liabilities relating to Group's interest in
associates and there are no contingent liabilities of the ventures
themselves.

123

M. BERE-KE(E)
BRBERE  AREMEEARARBREEAR
S HEEMRREE -

Particulars of the associates are as follows: ik = =Sl N
Percentage of
equity interest
attributable to
Place of Fully paid the Group
Name establishment Principal activities up capital KEBEEMN
=t PR 37 3t 2 TEER HERAK REBDLL
EFRERERRAT Mainland China Operating the RMB20,000,000 30%
Xiamen Pineking Investment Co., Ltd. (a) AR A e-commerce 20,000,0007T
platform of AR
Turpeutine trading
EFHETA
RERRBACIERAR Mainland China Manufacturing of RMB30,000,000 25%
Wuhan Geyuan Fine Chemicals Co., Ltd. (a) AR fine chemicals 30,000,0007T
HERAER AR
Note: B aE -

(a) Xiamen Pineking Investment Co., Ltd. and Wuhan Geyuan Fine
Chemicals Co., Ltd. are unlisted companies.

No summarised financial information of associates have been
disclosed as the investments in associates are not material.

As at 31 December 2014, loan to an associate amounted to
RMB3,00,000 is unsecured, bearing interest rate of 6% per
annum and is repayable on 14 April 2017 (2013: nil).

Details of amounts due from and due to associates are disclosed
in Note 35.

(a) EFIREREERARRNERREMCIARARS
FELEMAR -

BEQRNREBMBELAERE  BHEREL
REKX -

RZTE—NF+=—RA=+—H" }\Eﬁiﬁsoooooo;—z
ZHBE T ERAEER  FHERE6%  WEAR-Z
—tFNAtTHAEBR(ZE—Z=F: ﬂﬁ)

JE W N FE A B 2 MO S 1B A Y RESB IR R ©
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12. Taxation 12. H18
2014 2013
—ZE—MF —E—=F
RMB’'000 RMB'000
ARET R ARET T

Current tax RABFIA

— Mainland China corporate income tax — R A ZE RIS 47,754 43,501
Deferred income tax (Note 30) EIEFTS 18 (MIRE30) 10,694 5,215
58,448 48,716

Notes:

(a) Hong Kong profits tax
No Hong Kong profits tax has been provided as the Group had no assessable
profit arising in or derived from Hong Kong.

(b) Mainland China corporate income tax

The subsidiaries established in Mainland China are subject to Mainland
China corporate income tax at a rate of 25% (2013: 25%). Xiamen Doingcom
Chemicals Co. Ltd. was granted the High and New Technology Enterprise
("HNTE") status in July 2012 being valid for 3 years and Xiamen Doingcom
Chemicals Co. Ltd. is entitled to a preferential tax rate of 15%.

(c) Overseas income taxes

The Company was incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law of the Cayman
Islands and, accordingly, is exempted from Cayman Islands income tax.
The Company's subsidiaries established in the British Virgin Islands are
incorporated under the International Business Companies Acts of the British
Virgin Islands and, accordingly, are exempted from British Virgin Islands
income tax.

(d) Mainland China value-added tax

The subsidiaries established in Mainland China are subject to Mainland
China value-added tax (“VAT") at 17% (2013: 17%) of revenue from sale
of goods in Mainland China and entitled to a VAT export refund at 9% to
13% (2013: 9% to 13%) from sale of goods outside Mainland China. Input
VAT paid on purchases can be used to offset output VAT levied on sales to
determine the net VAT recoverable/payable.

(e) Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is levied on dividends
declared to foreign investors from the foreign investment enterprises
established in Mainland China. The requirement is effective from 1
January 2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty between China
and the jurisdiction of the foreign investors. Withholding taxes are payable
on dividends distributed/to be distributed by those subsidiaries and an
associate established in Mainland China in respect of earnings generated
from 1 January 2008.

MIEE

(a) BEBREH
MR AEE Y \ETBESRMBERTOEH - Fb W | E
BRSTEL B -

(b) FEABCEREH

PR B RS 2 B A R ZEIE25% (ZF— =4 : 25%) 2%t
RN BRI ERSH c RZZT——Ft A - BT
BERARERTFRIEMEENMLL - BE=F - mEM+P
H{LEBFR AR AMRE BT E15% 57

(c)  BIFER
AARIRBREREAREZERERSEMRLAERLER
AR B ERRARFASESSH o AR R)EREE R
SRS B A B TH AR R B R A B B B P 25 A RDARE M AKX
3 ANER RS EBE LRSS o

(d) FERBIZBES

TR B A K 7 2 BT B A RIAE R B A R AMEE B @ 2 IR
BEPRIE1T% (ZF—=F 1 17%) * B E ARG ER ([
ER]) BHEOHEZRBER L ODEFNFBORTEA
9%E13%(ZF—=4F : 9% E13%) ° st E A e [E e (E
BiF g - SRR 2 TE I E R 0] BRI 4 I S R
SHIEIZ(ER o

(e) KHFEH

REFHE  B-FT/N\F—H—Bi aPEDERINER
BEENRSEZI0%NBRRHAEDN - RESR-_TBNEF
—A—BREXR  WEAR_TTLF+_H=1t—HZ®&M
EEMBNDE - MR EEIFIREZ AR EKTUK
WE - AATRAEENRTMERKEE - AREERNHES
10% ° Bt - BZZEENF-A—Bif - XEBKRRBRIAEF
BB A R RS S EMEEFBRERBREMSHAR -
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12. Taxation (continued)

The tax on the Group's profit before taxation differs from the
theoretical amount that would arise using the weighted average
tax rate applicable to profits of the consolidated entities and the
reconciliation is as follows:

125

12. B\ (E)
UAEEARBARFISE 2 HE  BEAAME
B 5% ) FB 60 D0 T 49 B SR 5 T EE A 0 IR SR B IE
HEER  HHEHT

2014 2013
—E—MF —T—=%F
RMB’000 RMB'000
AR®T R ARETTT
Profit before taxation B Bt A1 Vg ) 169,281 198,164
Tax calculated at domestic tax rates applicable %48 %8 B 2 i A5 A 2
to profits in the respective countries B ERAE 2 HIA 44,409 40,789
Expense not deductible for tax purposes AN E A 2,908 339
Under provision in previous year ARTFE Dt 2 FRig st 276 603
Withholding tax on dividends of the PRC FENBARZREATI N2
subsidiaries KRINFAEF 10,700 5,000
Tax losses for which no deferred tax BB ERIEERIE
asset was recognised BEMIE 1,309 1,985
Recognition of previously unrecognised MR BRI AR
tax losses Py (1,154) =
Tax charge HRESH 58,448 48,716

The weighted average applicable tax rate was 26.2% (2013:
20.6%).

Included in the tax losses as at 31 December 2014 was a loss of
RMB18,973,000 (2013: RMB26,220,000) that will expire during
the period from 2014 to 2018 (2012: 2013 to 2017), while
other losses can be carried forward indefinitely. The deferred
tax benefit of such tax losses has not been recognised as it is
not probable that future taxable profit will be available against
which the unutilised tax losses can be utilised, or the amounts
attributable to specific subsidiaries are insignificant.

BAMNEFERERR26.2%(ZF—=F :20.6%) °

R-E—NE+_A=+—BHZHREEBEESFEER
18,973,000;t AR (= — =4 : 26,220,0007T
AR fEEEN2014FE 2018 (- F——
F T —=FE-T—+F)MER HtEEa]
A EMREAEE - AR A E AR A EFRH R F
A ARE B 2 HIS BB - sz &2 ERIK B
NEMARE - At El B EE 2 BER AR &
W ERETRARR o
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13. Earnings per share

Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the year.

EcoGreen International Group Limited

HiREREEARAF

13. BRRER
BN

SREABMNIRERBRARBDEEE G
BRAFABERTEBRANMEFHBEFTHE -

2014 2013

—E-mEF —T—=fF

RMB’000 RMB’000

AR®T ARET T

Profit attributable to owners of the Company BN ARAREEE 110,868 149,425
Weighted average number of ordinary BT E mAREY N

shares in issue (thousands) g8 (F5) 487,910 483,378

Basic earnings per share (RMB per share)

BRERBN(BERARE)

22.7 Cents{l

30.9 CentsAll

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The dilutive potential ordinary shares of the Company mainly
comprises the share options. A calculation is made in order to
determine the number of shares that could have been acquired
at fair value (determined as the average monthly market share
price of the Company’s shares) based on the monetary value of
the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

]

EBh#EERNRRAE B #ENE

Rl s8R

% RESHTEERNMEFHREGE - AQ
AR EENEE LB E R RREBRE - RIERTT
ERBEMMORBENEREE BEXRAAE
E(BEARRARMNDOFIYAREME)JHEANK
MBE - MALTAHENRNDEE - BRJIER
RITEMED BITHRMH BB EHLER -

2014 2013
—E-OF —T—=F
RMB’000 RMB'000
ARBTR ARBTIT
Profit attributable to owners i M) 57 B A 2N A A
of the Company wWEE 110,868 149,425
Weighted average number of ordinary BT T MR I T I98E
shares in issue (thousands) (F&r) 487,910 483,378
Adjustments assuming the exercise of R BRIEWITE
share options (thousands) B (F&H) 2,371 1,037
Weighted average number of ordinary STEEREERT
shares for diluted earnings per share Y 58 AR B9 N #E
(thousands) g E (F51) 490,281 484,415

Diluted earnings per share
(RMB per share)

BREIRN(BERARY)

22.6 Cents{ll

30.8 Centsfll
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14. Net foreign exchange (losses)/gains
The exchange differences charged in the consolidated income
statement are included as follows:
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14. ER(IBX) WHF5E
A PR R PR ME S 20 EE FFEA & -

2014 2013
—E-NF —E—=F
RMB’000 RMB'000

AR®T ARETT

Other losses — net (Note 6) H gk —FEa(KI5E6) 88 (4,932)
Finance (costs)/income — net (Note 9) B (A AN) ,Mas — 288 (B 7E9) (1,479) 9,666
(1,391) 4,734

15. Profit attributable to equity holders of the
Company

The profit attributable to equity holders of the Company is dealt

with in the financial statements of the Company to the extent of

RMB40,318,000 (2013: RMB27,494,000).

16. Land use rights - Group

The Group's interests in land use rights represent prepaid
operating lease payments and their net book values are
analysed as follows:

15. BAFEBRAQRAERESE

BHRBRARREREEERARRYERE T
BRIB 8 5E 540,318,000 T AR (2 — =4 :
27,494,000 T ARREE) o

16. TihFEAHAE-SEB
AEBR L0 FAE Y SR MESRERE -
RHEFESTMT -

2014 2013
—E—-mF —E—=F
RMB’000 RMB’000

AR¥FR ARETTT

In Mainland China, held on: REEAHEE :

Leases of between 10 to 50 years 10250F M E 35,031 8,848
2014 2013
—E—MF —E—=F
RMB’000 RMB'000
ARET AREET T
At 1 January —H—H 8,848 9,079
Additions INE 26,414 -

Amortisation of prepaid operating TEfH S & F0 & R IE R B 5E
lease payments (Note 7) (PH#E7) (231) (231)
At 31 December +=-—A=+—H 35,031 8,848
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17. Property, plant and equipment - Group

EcoGreen International Group Limited

HiREREEARAF

17. N BERSE-£H

Leasehold
improvements,
office fumiture
and equipment
Plant and HEME Motor Construction-
Buildings  machinery £ « &l vehicles  in-progress Total
BT EBERES Ki#fh A FEIR &it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR AR®TR ARETR AR%Tn ARETR
At 1 January 2013 R=8-=%-f-A
Cost AR 154,791 390,839 12,197 4313 9,464 571,604
Accumulated depreciation ZithE (26,142) (148,887) (8,682) (3,885) - (187,596)
Net hook amount REFE 128,649 241,952 3,515 428 9,464 384,008
Year ended 31 December 2013 Bz-2-=f
, ToAZt-AiEE
Opening net book amount FREHE 128,649 241,952 3515 428 9,464 384,008
Additions P - 1,469 340 105 8,958 10,872
Transfers 2 - 8,390 = = (8,390 -
Disposals & = = (149) (6) - (158)
Impairment BE - - - - (1,329) (1,329)
Depreciation (Note 7) FE(MET) (4,899) 32,678) (835) (143) - (38,555)
Closing net book amount FUERRE 123,750 219,133 2,871 384 8,703 354,841
At 31 December 2013 R=Z-=fF
TZAZ+-A
Cost K 154,791 400,692 12,157 4300 8703 580,643
Accumulated depreciation ZirifE (31.041)  (181,559) 9,286) (3916) - 225,802)
Net book amount RAFE 123,750 219,133 2871 384 8,703 354,841
Year ended 31 December 2014 HZ-E-NF
. +=B=t-BLEE
Opening net book amount ENRRFE 123,750 219,133 2,871 384 8,703 354,841
Additions N - 902 969 - 24,752 26,623
Transfers - 3,649 - - (3,649) -
Disposals HE - - (4) - - (4)
Depreciation (Note 7) e (5,249) (33,130) (568) (133) - (39,080)
Closing net book amount FRERFE 118,501 190,554 3,268 251 29,806 342,380
At 31 December 2014 RZZ-mE
+ZA=1-A
Cost AR 154,791 405,243 13,037 4,300 29,806 607,177
Accumulated depreciation Z:E (36,2000  (214,689) (9,769) (4,049) - (264,797)
Net hook amount REFE 118,501 190,554 3,268 251 29,806 342,380
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17. Property, plant and equipment — Group
(continued)

The Group's buildings and buildings under construction,

totalling RMB124,229,000 (2013: RMB124,052,000) are in

Mainland China with lease terms of 50 years up to December

2047, December 2048, May 2053, April 2054 and December

2064, respectively.

Depreciation expense of RMB36,052,000 (2013:
RMB35,414,000) has been charged in ‘cost of goods sold’
and RMB2,978,000 (2013: RMB3,064,000) in ‘administrative
expenses’.

129

17. 1%  BERRE-SE (&)

REBZEFREZEFTSE 124,229,000t AR
We(—ZF—=4 :124,052,000T AR¥E) » gieh
BERihZig i £ AEAHL0FE  DRR=-F
HtE+=A  ZTEUNF+=ZA  ZZTR=FH
A —ZEANMFNAR T MNFE+_AEm -

EBRAE$36,052,000 T ARB(ZE—=4 :
35,414,000t AR IE [EEE M P X 8H -
2,978,000 c AR (ZF —=4 : 3,064,0007T
ARB)BIFEATITBRER |$ -

An analysis of construction-in-progress is as follows: EREIRESTWT :
2014 2013
—E-mEF “E-=F
RMB’000 RMB’000
ARBTR ARETTT
Construction costs of buildings R EE KR 5,728 302

Cost of leasehold improvements and HEMERE  BEX

plant and machinery B2 K R 24,078 8,401

29,806 8,703
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18. Intangible assets - Group 18. B EE—%£E
Product
development
costs
Em
B B R AR
RMB’000
ARET T
At 1 January 2013 R-ZE—=%—H—H
Cost BN 122,377
Accumulated amortisation and impairment R KRE (72,296)
Net book amount BREFE 50,081
Year ended 31 December 2013 BE-Z—=Ft+-A=+—HLEE
Opening net book amount HYIEREFE 50,081
Additions INE 6,040
Amortisation (Note 7) B (fsE7) (7,905)
Closing net book amount HRBR N E 48,216
At 31 December 2013 R-ZB—=5+=-H=+—H
Cost (DN 128,417
Accumulated amortisation and impairment R EHRRE (80,201)
Net book amount BREFE 48,216
Year ended 31 December 2014 BE-Z—NE+-—BA=+—HILEE
Opening net book amount HAYER S E 48,216
Additions NE 20,416
Amortisation (Note 7) #oH(M5E7) (5,903)
Provision for impairment (Note 7) BB (FEE7) (2,000)
Closing net book amount AR BR EDSE 60,729
At 31 December 2014 R-E—NFE+=-A=+—H
Cost A AR 148,833
Accumulated amortisation and impairment R RRE (88,104)
Net book amount BREF(E 60,729
Notes: M sE -

(a) Amortisation of RMB5,903,000 (2013: RMB7,905,000) is included in

‘cost of goods sold’ in the consolidated income statement.

(b) During the year ended 31 December 2014, provision for impairment
of intangible assets of RMB2,000,000 (2013: nil) had been included in

‘cost of goods sold’ in the consolidated income statement.

(b)

5,903,000t AR 2 #i5(—F—=% : 7,905,0007T
AR ERPIRERTFIA EERRKAIA -

REBLEE-_T-—NME+_A=+—HILFER ' AR
2,000,0007c( =T —=4F : \) B EERBELE HFIK
wRPFABEEERKAIA
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19. Available-for-sale financial assets — Group
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19. AAtHESREE -&H

2014 2013
—E—-mF =T =4
RMB’000 RMB’000

AR®FR ARETT

At 1 January W—A—BR+=-A=+—H 200 200
Addition - | 100 -
At 31 December Rt+—A=+—H 300 200
Less: Non-current portion B IERBNER D (200) (200)
Current portion mEnEb 100 =

Available-for-sale financial assets are unlisted equity securities.

20. Derivative financial instruments — Group and

AHHESREERIFLTBRARZS
20. FTEeMIA-SKERAF

Company
Group Company
&8 Ad
2014 2013 2014 2013
Z2-|F 5% Z3-mE “3-zE
Assets  Liabilities Assets  Liabilities Assets  Liabilities Assets  Liabilities
BE Bk BE 8 BE Bf BE A
RMVB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETL ARETR ARETT ARETR ARETR ARETR ARETR ARETE
Interest rate swaps fEE# - 862 - 1,840 - 862 - 1,840
Forward foreign exchange contracts ~ REESNEAR
- held-for-trading - BREBNIMHE 1119 45,759 - - - 18,552 - -
Total @ 1,719 46,621 - 1,840 - 19,414 - 1,840
Less non-current portion: e N
Interest rate swaps fEE# - (862) - (1,840) - (862) - (1,840)
Current portion TEHH 1,119 45,759 - - - 18,552 - -

(a) Forward foreign exchange contracts

As at 31 December 2014, the total notional principal amounts
of the outstanding forward foreign exchange contracts
entered into with certain banks individually to buy RMB/USD
and to buy USD/RMB were RMB774,655,000 (2013: nil) and
RMB220,284,000 (2013: nil), respectively.

On 18 March 2015, the Group restructured one of its forward
foreign exchange contract with one of the counterparty bank
to buy RMB/USD. The total notional principal amount of this
contract is RMB146,856,000.

(a) EHIESH
BE-_Z-—NE+-_A=1+—8 BETFTHRITL
BEITNEAARE EZXThEAEZT AR
CREERHIESHNBEZEREEEN B A
AR774,655,000 L (—F—=4 : M) R AR
220,284,000 (= —=4F : f&) -

R-ZE-—RAF=A+/\B AEEEHEHH—{H
HFEFRITAILNEF—HEAARKE ETZE
HSNERK - LA ZREREATEEAARK
146,856,0007T °
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20. Derivative financial instruments — Group and
Company

(b) Interest rate swap contracts

The Group entered into interest rate swap contracts to mitigate

the exposure to the interest rate risk associated with the

Group's borrowings. These contracts expire in May 2016.

The notional principal amounts of the outstanding interest rate
swap contracts at 31 December 2014 were RMB302,891,000
(2013: RMB310,942,000).

At 31 December 2014, the fixed interest rate is 0.71% (2013:
0.71%), and the main floating rate is LIBOR.

21. Trade receivables and bills receivable — Group

EcoGreen International Group Limited

HiREREEARAF

20. STESRMIA-EERAT

(b) FEREHELH
REEFT LA X HAE DB EREBIEE AR
MM EER  HEAORR_F—X"FLAER -

R=ZF—NFE+=—A=+—8 ' ERLEENFEXE
HA R TS5 A302,891,000 TARKE(=ZZ
—=1%F :310,942,000;T ARK) o

RZZE—NF+_A=+—H ' EEFEKE0.71E
(ZE—ZF:0718) MEBHZEFNRBMHH
SRITRIZERE ©

21. BUIRFRRERRE -£H

2014 2013

—E—lF —E—=F

RMB’000 RMB'000

AR® TR ARBTT

Trade receivables FE U AR =X 564,454 531,108
Bills receivable e E % - 495
564,454 531,603

Less: Provision for impairment B R E AR (6,600) (6,413)
557,854 525,190

The carrying amounts of trade receivables and bills receivable
approximate their fair values.

FEW R R EWEBEREERE QA ERE -
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21. Trade receivables and bills receivable -
Group (continued)

The credit period granted by the Group to its customers is

between 60 and 90 days. For certain customers with good

credit history, an extended period up to 180 days is allowed.

The aging analysis of trade receivables and bills receivable is as

follows:
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21. BEWRAREWEE -£8(2)

AEBEGTEEFPZEEH—RE0EIOX - XA
RIFEEERLMER,  RERFEZ1B0ANEER
H o RUPRA R ERERR ZREOTMT ¢

2014 2013

—E—NF —ET—=F

RMB’000 RMB'000

ARET ARBFIT

0 to 30 days 0E30K 130,728 153,659
31 to 60 days 31E60X 108,473 146,986
61 to 90 days 61290~ 105,395 88,064
91 to 180 days 91E180K 217,232 140,849
181 to 365 days 181E 365K 1,661 932
Over 365 days 365K E 965 1,113
564,454 531,603

Less: Provision for impairment W RE R (6,600) (6,413)
557,854 525,190

The credit quality of trade receivables that are neither past due RAEBHESRETEZEWER  EEEEEZLK

nor impaired can be assessed by reference to the historical
information about counter party default rates. The existing
counterparties do not have significant default in the past.
There is no concentration of credit risk with respect to trade
receivables, as the Group has a large number of customers. The
Group does not hold any collateral as security.

As of 31 December 2014, trade receivables of RMB413,418,000
(2013: RMB440,072,000) were fully performing.

As of 31 December 2014, trade receivables of
RMB144,436,000 (2013: RMB84,623,000) were past due
but not impaired. These relate to a number of independent
customers for whom there is no significant financial difficulty
and based on past experience, the overdue amounts can be
recovered. The ageing analysis of these trade receivables is as
follows:

MREMBFGCEREFNEREME - RENEF
WEEBRNER - AR AEEEFPHBREKN - A
KGRz EERRIL EBNOES - AEEILR
BRATANERRIEER -

R-ZE—MWE+=-_A=+—8 " EREXR
413,418,000t AR (== —=4 : 440,072,000
TARK)EZHESET -

R-ZE-—OF+-_A=+—H BURERARK
144,436,000 (=& — =4 : AK¥84,623,000
TOREARETERE - WEFRBSRZELES
APBREHENB LIRS - MBEBELR  BHX
HATAYE] o 1ty 25 AR R BR B D AT A0 T

2014 2013
— ik ==

RMB’000 RMB’000

AR®T R ARBFT

91 to 180 days 912 180K 144,436 84,623

144,436 84,623
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21. Trade receivables and bills receivable -
Group (continued)

As of 31 December 2014, trade receivables of RMB6,600,000
(2013: RMB6,413,000) were impaired which have been fully
provided for. The individually impaired receivables mainly relate
to a few independent customers which are in unexpectedly
difficult economic situations. The ageing of these receivables is
as follows:

EcoGreen International Group Limited

HiREREEARAF

21. BUERARERREE -SE (&)

R-Z—ME+-A=1+—0 BREZALEAR
#6,600,0007C( —ZT—=4 : AR¥6,413,0007T)4
ERE YEEBELEE R_Z—NF+=A8
=+—H EHEeEAARK6,600000T(ZF—=
F : AR¥6,413,0007T)  {ERIRE R EURGRE Z 2K
B LEERER AN ERNEFRBLRS o %
JEUGR I BRERZA T

2014 2013

—E-MF —_F—=
RMB’000 RMB'000
AR®T T ARBETIT
91 to 180 days 91E180K 3,974 4,368
181 to 365 days 181E365K 1,661 932
Over 365 days 365K E 965 1,113
6,600 6,413

The carrying amounts of the Group's trade receivables and bills
receivable are denominated in the following currencies:

REE BRI R BN REER TG
REAL

2014 2013
—E-F =&
RMB’000 RMB’000
AR®T ARBTTT
Renminbi AR 519,107 487,339
US dollar =TT 38,747 37,851
557,854 525,190

Movements in the provision for impairment of trade receivables FEUBE SR E BB B BT

are as follows:

2014 2013
—E-NF —T=F
RMB’000 RMB'000
ARBT T AR¥ETTT
At 1 January —HA—H 6,413 4,307
Provision for impairment of trade receivable  EULER ZURME B 5 187 2,106
At 31 December +=—B=+—8H 6,600 6,413

The provision for impaired receivables have been included
in ‘administrative expenses' in the consolidated income
statement. Amounts charged to the allowance account
are generally written off, when there is no expectation of
recovering additional cash.

HERERKFINEFBD BREAFRERTH (17
BERIA - ERERPHIRNOBE - REERY
ORI BESNR S S o
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22. Prepayments and other receivables — Group

and Company

135

22. ANRREMERR -KERAF

Group Company
&8 NG|
2014 2013 2014 2013
—E-mFE ZT—=F —ZT-0OF —E—=F
RMB’000 RMB'000 RMB’000 RMB'000
ARETT ARETT AR®BTRT ARETT
Prepayments for purchases BB RE
of raw materials SEANEEN 164,513 139,512 - =
Prepayments for product E R ARTE I
development projects 9,000 12,000 - -
Input value-added tax AU B3 T
recoverable HEEF 7,627 6,744 - -
Others Hith 9,162 7,630 - 39
190,302 165,886 - 39
Less non-current portion: TIEREN RS ¢
Prepayments for product EE mm AR AN TR 3R
development projects (9,000) (12,000) - =
Other asset (Note a) HAth & 2= (MisEa) - (2,400) - =
Prepayments and other RS R B H A FE U R
receivables — current portion —RBE D 181,302 151,486 - 39

Note:

MEE

(a)  During the year ended 31 December 2013, the Group made a deposit (a) RZBE—=F+-A=1+—HIEZFER ' AEERX
EDEEMBRSMBROARAR(CHEA]) N AR
2,400,000 T fE A 78 S B 2 Z R RHARER i A [ e ] /9
REENERERSIMEANTEREERHREE
ZES  ZeRNAZEA AR 12,000,0007T °

of RMB2,400,000 out of the total contract amount of RMB12,000,000
to RENEFRMRSFIRMABR AR (Tianjin Bohai Commodity
Exchange Limited) (“BCEx") for the development cost of new product
management software in relation to the listing and trading of the

Group’s major raw material, turpentine.

During the year ended 31 December 2014, the Group entered into an
agreement with Xiamen Pineking Investment Co. Ltd ("Pineking"), an
associate of the Group, pursuant to which all rights and obligations
of the Group under the contract with BCEx were transferred to

HE-Z-—NF+-_A=+—ALFE AEEEEBELENT]
EFYR&EEARAR(NKRE 1) FTHE © Bt - EHpATET
VZANBTIAER 2 —RANREENER TIRS - Bt -
A X8 ARE9,600,000TE HIREELR ©

Pineking. Accordingly, the remaining balance of the contract amount of
RMB9,600,000 had been settled by Pineking.

The carrying amounts of other receivables approximate their

fair values and are mainly denominated in RMB.

Ht WK EEEREAAREREEEETEAARE

58 -
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23. Inventories — Group 23. FE-£E
2014 2013
—E-IF —F=F
RMB’000 RMB'000
AR® TR ARBTTT
Raw materials B 112,221 110,816
Work-in-progress =8 m 1,300 882
Finished goods EK 48,362 41,223
161,883 152,921
Less: Provision for impairment W R B (4,049) (3,828)
157,834 149,093

The cost of inventories recognised as expense and included BRABRAIRFATELERK AR I ZEERAN A
in ‘cost of goods sold’ amounted to RMB956,182,000 (2013: 956,182,000t A R¥E (== —=4F : 799,262,000
RMB799,262,000). TTARE) ©

The provision for impairment of inventories of RMB221,000 FEREBEEE22100TARE(ZZE — =4 :
(2013: RMB873,000) has been included ‘cost of goods sold' in  873,0007TC AR )EES HUEE [EHE R |

the consolidated income statement. A o
24. Pledged bank deposits, short-term bank 24. BEBZHRTER  EHEFTE
deposits, cash and cash equivalents — Group £ Iﬁ,ﬁ};ﬁiﬁﬁ£ﬁ% %.&Q\
and Company =
Group Company
&8 NG
2014 2013 2014 2013
—E-NFE —E—= —E-MFE —F—=

RMB’000  RMB'000  RMB’000  RMB'000
ARETR ARBTE ARBTRT ARETT

Pledged bank deposits B 2 SRITE R 86,598 32,092 - -
Short-term bank deposits REERERITIF 43,910 - - -
Cash and cash equivalents e RBESZEEY

— cash at bank and on hand —RETRERFRS 1,111,226 901,307 7,103 7,169

1,241,734 C83,3e8) 7,103 7,169
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24. Pledged bank deposits, short-term bank
deposits, cash and cash equivalents — Group
and Company (continued)

The carrying amounts of pledged bank deposits, short-term

bank deposits, cash and cash equivalents are denominated in

the following currencies:

137

24. CEAZBITER  BHRTHE
R RERALSEY-KEKD
8 (#%&)

REERZBITER - EHRTER RERRE

SEMNEAEFEEEHSENT -

Group Company
&8 YN

2014 2013 2014 2013

—E-mFE —T—= —E-mE —T—=
RMB’000 RMB'000 RMB’000 RMB'000
ARMETT ARBTRT AR¥TT ARBTT
Renminbi AR 1,222,060 911,287 51 -
Hong Kong dollar BT 9,770 3,254 6,352 908
US dollar X7 9,346 18,419 700 6,261
Euro BLZE 540 417 - -
Others Hit 18 22 - -
1,241,734 933,399 7,103 7,169

As at 31 December 2014, the effective interest rate on short-
term bank deposits was 3.5% per annum. The short-term bank
deposits of the Group have an average maturity of 237 days.

As at 31 December 2014, the Group has pledged bank deposits,
short-term bank deposits, cash and cash equivalents of
approximately RMB1,222,060,000 (2013: RMB911,287,000)
denominated in RMB. RMB is not a freely convertible currency
in international markets and its exchange rate is determined by
the People’s Bank of China.

At 31 December 2014, bank balances of RMB86,598,000 (2013:
RMB32,092,000) have been pledged to banks to secure credit
facilities granted to certain of the Group's subsidiaries.

The cash and cash equivalents are not exposed to material
credit risk.

R-ZE-—NE+-_A=+—B  BHRRTERZE
RMEREBF3.6% - ARE ZHHMRITFRZ ¥
AHPER-BE=TEX-

R=ZE—WF+=_A=+—08 xEEHEEE
KIFRTER  BHETER  ReRBESSE
BY#1,222,060,000 AR (=T —=
911,287,000t ARK ) HAARKEGTE - ARER
BERBEIRMESEEEREE  HEXAPBEARR
1TEEE °

RZZE—HWF+=A=+—H ' 86,598,000;t AR
#(—Z— =4 : 32,092,000 T AR¥E) ZRITERK
BEFUREKIFEARNEE T LN E R A MBITERERE
BEREE 2 -

RehRSFEEVILEERANEERR -
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25. Share capital, premium and share options - 25. B&X - HERERE-SEER AT

Group and Company

(a) Share capital - Ordinary shares of HK$0.1 each (a) BA—SREEIIBAIZEER

Authorised:

Nominal value

Number of of ordinary

shares shares

EIE BHER EEREE
‘000 RMB'000

Tt AR%TR

At 1 January 2013,
31 December 2013
and 31 December 2014

R=ZZT—=F—F—H8 "
—E—=f+=-A=+—HBE
—z-—mE+=-f=+—8 2,000,000 212,000

Issued:

Fully paid Value of

shares ordinary Share
(B850 shares  premium Total
BT ROBE TEREE % 172 B a5t

‘000 RMB’000 RMB’000 RMB’000
Tt AR®BTR AR®TR AR¥TR

At 1 January 2013 and

R-E—Z=F—fF—BK=_F

31 December 2013 —==%r=F=—08 483,378 50,781 199,470 250,251
Issue of shares (i) BATRR () 8,030 639 8,119 8,758
At 31 December 2014 R —F

+=—A=+—8H 491,408 51,420 207,589 259,009
Note: B 5
(i) During the year ended 31 December 2014, the Company issued (i) HZE2014F12A31BFEA © 48,030,000 8 A%
8,030,000 shares at a price of HK$1.37 each pursuant to the exercise FEATHE o Btk - NARIAMETEEETR1.I7TB TR
of 8,030,000 share options. 8,030,000/ °
(b) Share options (b) EERRAE

Share options are granted to directors and to selected ESMEERAE T AIERBIE - IR THER
employees. The exercise price of the granted options is equal  HERTEERSERE THBEKRMMERZER LA
to the market price of the shares on the date of the grantorthe HIRIAEXKX S BRMH 2 FHKRTE  UBRESER
average closing prices of the shares for the five trading days - FABRECREEAEZE=FHHA (LT H)
immediately preceding the date of the offer of grant, whichever HBIAE T BHEEHEEEVNE—ELASENE
is higher. The share options would vest progressively from the 8 ° BRERIAKE B BAR10FRNITE - REE
grant date to the third year after the grant (the vesting period)  MAEETESHEEERS - AT & 08 B B B -
provided that the relevant employee remained employed by the

Group. Share options are exercisable up to 10 years after the

grant date. The Group has no legal or constructive obligation to

repurchase or settle the share options in cash.
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25. Share capital, premium and share options —
Group and Company (continued)

(b) Share options (continued)

Movements in the number of share options outstanding and

their related weighted average exercise prices are as follows:
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25. KA - mBERERE-KERAF
(%)

(b) FEARAE(4)

RITHEMBERE RA MO IE T RN RE

mT -

2014 2013
—E—NF —E—=F

Average Average

exercise exercise
price in  Number of price in  Number of
HK$ share HK$ share
per share options per share options
option (thousands) option (thousands)
FIGITEE RGO EARE FIFTRE fsc {7 B A
BREBExT "®E(FIH BiRET B (FEH)
At 1 January W—H—H 1.37 8,030 1.37 8,030
Granted o dun 1.96 38,770 - -
Exercised 1T71E 1.37 (8,030) - =
At 31 December Bnt+=—A=+—8H 1.96 38,770 1.37 8,030

Out of the total outstanding options amounting to 38,770,000
(2013: 8,030,000), 11,631,000 options (2013: 8,030,000) were
fully vested and exercisable.

6,000,000 and 8,000,000 share options granted on 15 February
2014 have vesting period of 2 years and 3 years respectively,
and are only exercisable on 15 February 2016 and 15 February
2017, respectively.

5,631,000 and 7,508,000 share options granted on 1 December
2014 have vesting period of 1 year and 2 years respectively,
and are only exercisable on 1 December 2015 and 1 December
2016, respectively.

Options exercised in 2014 resulted in 8,030,000 shares (2013:
nil) being issued at a price of HK$1.37 each (2013: nil). The
related share price at the time of exercise was HK$1.97 (2013:
nil) per share.

iR 1T B 2 RE 48 805 38,770,0001) - R HA
11,631,00017 (ZZ—=4 : 8,030,0001%) Z Hi#EE
TEEFRBI A FITE

MN-ZE—m4&E - F+ 5 B E 26,000,000% &
8,000,000 ERED IR BEMF R =FHFEH - B
DRRIR —E—RF_A+HBABR=_ZE—tF_A
+H BHEITEE o

R-ZE—m&E - F+ABFE 25,631,000 &
7,508,0001n R D RIRE —FRMFEHFEH - B
DRAIR—E—RAFF+_A—BER=_ZE—X"E+=
B —B#ITE -

T —MF - 1T HEE 178,030,000
(ZF—=%F: 8) BINEFHTERERSRER
1377 (ZF—=F : &) BT BREAINET
HREREREE1ITT(ZE—=F : ) -
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25. Share capital, premium and share options —
Group and Company (continued)

(b) Share options (continued)

Share options outstanding at the end of the year have the

following expiry date and exercise prices:

EcoGreen International Group Limited

HiREREEARAF

25. JE%% CRERBRE-SERQF

(b) BERRIE(Z)
T ARES R 1T (B BB B B R R T

Number of share options

Exercise price (thousands)
in HK$ per AR (F5)

share option 2014 2013

Expiry date ZH A TEEERER —E-—mE -z =
7 June 2014 —ZE-mFEANAEH 1.37 - 8,030
14 February 2024 —ZE-pFE - A+WmHAH 1.70 20,000 -
30 November 2024 —E-OE+—A=+H 2.24 18,770 -
38,770 8,030

The weighted average fair value of options granted on 15
February 2014 determined using the Black-Scholes Option
Pricing Model was HK$0.47 per option. The significant inputs
into the model were closing price of HK$1.68 at the grant
date, exercise price shown above, volatility from 40% to 42%,
dividend yield of 2.7%, an expected option life from 5.2 years
to 6.5 years, and an annual risk-free interest rate from 1.4%
to 1.7% The volatility is the historical volatility of the Company
over the most recent period commensurate with the expected
life of the share options.

The weighted average fair value of options granted on 1
December 2014 determined using the Binomial Model was
HK$0.71 per option. The significant inputs into the model were
closing price of HK$2.20 at the grant date, exercise price shown
above, volatility of 41.2%, dividend yield of 4.6%, an expected
option life from 5.2 years to 6.5 years, and an annual risk-free
interest rate of 1.7% The volatility is the historical volatility of
the Company over the most recent period commensurate with
the expected life of the share options.

See Note 7 for the total expense recognised in the consolidated
income statement for share options granted to directors and
employees.

R-Z—NE- A +RAERTHEENMETFHAD
AEEN BRI E-TTRIBET(Black-Scholes)HER
RNEEATNHHEEE047TT - HZEXBANE
REEARE T BHMKEEABE1.68T « 17E
BAMN LS - FBREL0%E42%  BEFIW R
532.7% - TAHAHAREHARR A5 2FE £ 6.5F R FFERE
BAEEBIA%E.7% ° LK IE AR R B &R
R SR ME - WELREAR A M TEHRSS T BT ©

R-ZE—NE+ - —BRLERENEFE AR
BEMNAZEX I BEXETAESHERETE
TC e WEREANEASE ARE T BN S
fE2.2087C * EXFIRITERE - KE41.2% ~ KB
R46% - TBHEESH AL 2FE£6.5F R FEER
B FNEA1.7% ° 2R IR BN A B & 2R 6 E 2%
g - W ERRERRAE M TEHAS AR o

2EMRTRX FEERBIHBREREHAERA
ERNEER -
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25. Share capital, premium and share options -
Group and Company (continued)

(c) Bonus issue of shares

On 30 March 2015, the Company proposed to make a bonus
issue of shares on the basis of one bonus share for every ten
existing shares held by the shareholders of the Company. The
proposal is to be approved at the forthcoming annual general

25.

(c)

141

B AERBRA - RERAT

()

BATALRR
R-ZE—HE=ZA=1+H ' ARAAEHZRAQ AR
REFHE TIRIBARMDER —RAT AR 2 EEEITAT
fEEE1T - WIBEZEFREREREBFE A HE -

meeting.
26. Other reserves — Group and Company 26. HittfFE—SEB R AT
(a) Group (a) &
Capital
redemption Share
Capital Contributed  Statutory reserve options
reserve surplus reserves Note (iv) equity Currency
Note (i) Note (ii) Note (iii) RAEE reserve translation
Rafite BHBH iELRE 1 BRE reserve Total
By i) HizE(ii) B2 (i) HizE(iv) BARE ERfE b
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’'000
ARBTR ARBTR AR%TR AR%Tr ARTRT ARMTT ARMT:R
At 1 January 2013 R-B-=%-f-H 685 9,500 65,695 M 2,577 (27) 79,141
Transfer from retained earnings REE B - - 25,801 - - - 25,801
Currency translation differences ERES = = - - - (58) (58)
Balance at 31 December 2013 R-E-=£+ZR8
=t-AzEt 685 9,500 91,496 m 2,571 (85) 104,884
At 1 January 2014 RZE-ME-F-H 685 9,500 91,496 m 2,571 (85) 104,884
Transfer from retained earnings REBFEE - - 21,866 - - - 21,866
Currency translation differences ERES - - - - - 286 286
Employees share option scheme: EEERENE
- Exercise of share options —{TiEEE R AE - - - - (2,577) - (2,577)
- Grant of share options - R BRE - - - - 7,497 - 7,497
Balance at 31 December 2014 R-B-ME+=A
=t-Ae&H 685 9,500 113,362 m 7,497 201 131,956
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26. Other reserves — Group and Company
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HiREREEARAF

26. Hitf#E - KERLQT (&

(continued)
(b) Company (b) AF]
Capital
redemption Share
Capital reserve options
reserve Note (iv) equity
Note (i) [N reserve
N FA] HBRE Total
By EE(i) Bt (iv) &N st
RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARET T ARET T ARET T
Balance at 1 January 2013 and R-ZE—=F—-A—-HRK
31 December 2013 —E-=F+_-_A=tHz&H% 90,941 711 2,577 94,229
Employees share option scheme: BB BERRER 2
- Exercise of share options — TR - - (2,577) (2,577)
- Grant of share options —Ei B e = = 7,497 7,497
Balance at 31 December 2014 RZE-MOFE+=A=+—-HBx
ek 90,941 AL 7,497 99,149
Notes: Bt 5

(i)

(ii)

(ifi)

Capital reserve of the Group represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to
the share exchange on 16 February 2004 over the nominal value of
the share capital of the Company issued in exchange therefor.

Capital reserve of the Company represents the difference between
the costs of investments in subsidiaries acquired pursuant to the
share exchange on 16 February 2004 over the nominal value of the
share capital of the Company issued in exchange therefor.

Contributed surplus represents the capital contribution from an
executive director and an indirect substantial shareholder of the
Company, as part of a group reorganisation exercise.

According to the articles of association of the relevant subsidiaries
established in Mainland China and the Mainland China rules and
regulations, Mainland China subsidiaries are required to transfer not
less than 10% of their net profit as stated in their annual financial
statements prepared under Mainland China accounting regulations
to statutory reserves before the corresponding Mainland China
subsidiaries can distribute any dividend. Such a transfer is not
required when the amount of statutory reserves reaches 50% of
the corresponding subsidiaries’ registered capital. The statutory
reserves shall only be used to make up losses of the corresponding
subsidiaries, to expand the corresponding subsidiaries’ production
operations, or to increase the capital of the corresponding
subsidiaries. Upon approval by resolutions of the corresponding
subsidiaries’ shareholders in general meetings, the corresponding
subsidiaries may convert their statutory reserves into registered
capital and issue bonus capital to existing owners in proportion
to their existing ownership structure. As at 31 December 2014,
the amount of statutory reserves of Xiamen Sinotek Enterprise
Development Co., Ltd and Xiamen Doingcom Biotechnology Co. Ltd.
had reached 50% of its registered capital and accordingly, no further
transfer to its statutory reserves has been made.

(i)

(ii)

(iii)

AEBEEARFHERE _ZTWE— A HNASZEMK
BB A R () M A EB B AN R R BT ARER B AR 4D
ZBEAREENER °

ARBERFEEERE_ZTNF A+ AEEMK
BB ARMNRERNBEBARRFEITARR LR E
ZBEAEENER °

BERBREARE] —2RTEERERTIERRAEE
BEREHZHER -

RIBER BN 2 BB E AR ZASER2MAA R
FERA R B At AR I AR - R B A S B B A BB SR 1T S
BAR AP B At & 5T A B R Y 2 F S A TS TR 2R P B A I
RALRI0%  BAEEARS - FARARE © E&
EATESEIHBNEARFMER0%E - AIBER
1ESR - AR AR ERARIEHEE B EARERE -
BEAERNE AR EERESILINE B E QAR o
EESAERNBRARIZRRERRAS BB RERI
- AFBANBARA AT AR ARMER - 1
BRAERRZEBRBRERBLOIBTAR -R=F
—ME+ZA=+—H8  BEMMTEREEZERERAAR
EfPHEYREERARNEEATES D ETFME
AN50% * FElIEIF A% F VRS o
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26. Other reserves — Group and Company
(continued)

(b) Company (continued)
Notes: (continued)

(iv)  The capital redemption reserve relates to the cancellation of the
Company’s own shares.

(v) The Company's other reserves totalled RMB306,738,000 (2013:
RMB293,699,000) which, under the Company Law (revised) of
the Cayman Islands subject to certain conditions, are available for
distribution to shareholders.

27. Trade payables and bills payable — Group

143

26. HttfFE-SERAT (&)

(b) AR(#E)
figE : ()

(iv)  BAEERFEETHARRZRNAR -

(v)  BIERSHSARNEUERIR)  AARAHIIRHEELD
/306,738,000 AR (ZZ—=4 : 293,699,000

ARK) -

27. ERERIFREMNRE -£H

2014 2013

—E—NE —T—=F

RMB’000 RMB'000

AR® TR ARBET T

Trade payables FETBR SR 41,993 23,058
Bills payable EANESE 216,934 81,941
258,927 104,999

The aging analysis of trade payables and bills payable based on
invoice date were as follows:

ENEARENERREZEZ AR ZREDNIT

2014 2013

—E—mEF —E-=F

RMB’'000 RMB'000

AR TR ARBTTT

0 to 30 days 0Z30K 61,115 26,376
31 to 60 days 31E60K 18,636 11,021
61 to 90 days 61ZE90K 76,947 40,452
91 to 180 days 91E180K 97,238 23,980
181 to 365 days 181%365K 3,419 1,725
Over 365 days HBiB365K 1,572 1,445
258,927 104,999

The carrying amounts of trade payables and bills payable
approximate their fair values and are mainly denominated in

RMB.

Bills payable are secured by pledged bank deposits of the

Company.

RENERARENREEREREA

ZAARKTE -

REMRE - BE

RN FIR AR DR Z RITHERIEEIR o
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28. Accruals and other payables - Group and 28. EftEZFAREMESSZ-£ER
Company NG
Group Company
=8 NG
2014 2013 2014 2013
—E-mFE —FT—=F Z—T-0OF —T—=F
RMB’000 RMB'000 RMB’000 RMB'000
ARBTT AREBTT AR®BTRT ARETT
Payable for construction costs  JEfNM@EZEKRALFEE
and property, plant and Y - BB RFEE
equipment FEfT 2 sz 1,805 3,162 - =
Output value-added tax payable JfE{f§4IHIEE 5,643 8,392 - -
Accruals for FEET
— Administrative, selling and —1TIR - SHE R TIGHEE
marketing expenses EH 15,720 13,478 1,700 1,642
— Government loan interest —BFEZRFE - 4,093 - -
23,168 29,125 1,700 1,642

The carrying amounts of other payables approximate their fair
values and are mainly denominated in RMB.

29. Borrowings — Group and Company

BRI REAERE AR ERE - AEEUAR
WA -

29. EE-KERRAF

Group Company
55 NG
2014 2013 2014 2013
“E-mFE ZE-—=F ZE-NF ZT-=F
RMB’000 RMB'000 RMB’000 RMB'000
AR®BT R AR®TRT AR®TRT AR®ETT
Non-current IEFRE

Government loans BIEER 1,400 1,850 - —
Bank borrowings IRITIEE 100,889 298,894 100,889 298,894
102,289 300,744 100,889 298,894

Current BOHA SR B
Government loans BIFE R 1,120 1,120 - =
Bank borrowings RITEE 727,097 434,382 248,058 124,288
728,217 435,502 248,058 124,288
Total borrowings EE#E 830,506 736,246 348,947 423,182
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29. Borrowings — Group and Company (continued) 29. {E& -8R AT (&)
Terms and maturity of the government loans are as follows: IR & 2k B s B BN T
2014 2013
—E-F —T—=
RMB’000 RMB’000
AR®T ARETTT
Repayable in 2015 to 2018, (2013: 2014 AR—E—RFE_FT—)\FH
to 2018) interest-bearing at 2.6% EBE(ZE—=F: _T—NFZE
(2013: 2.6%) per annum —ZF—)\F)  LA26E
(ZZ2—=F : 26B)FFRFE 1,850 2,300
Repayable on demand, BNEA(EE -
non-interest bearing =E 670 670
2,520 2,970

At 31 December 2014, the Group's borrowings were repayable

RIZ-—ME+-A=+—R0 AEEEENER

as follows: BN :
Group Company
58 AT
Bank borrowings Government loans Bank borrowings
AT BREX BITEE
2014 2013 2014 2013 2014 2013
—E-mE —T-—=F ZE-NF —T-=F ZZ-NE —T-=%
RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AR%®TT ARETRT AR¥TR AR®TR
Within 1 year —FLAR 727,097 434,382 1,120 1,120 248,058 124,288
Between 1 and 2 years —EEME 100,889 198,407 450 - 100,889 198,407
Between 2 and b years MEEAF - 100,487 950 1,850 - 100,487
Over b years AFERE - = - = - =
827,986 733,276 2,520 2,970 348,947 423,182
Group Company
&8 A
Bank borrowings Government loans Bank borrowings
RITEE BFER RITEE
2014 2013 2014 2013 2014 2013
—F-ME —F—=F —-NF —F-=F -F-NF —T-=F
RMB’000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETR ARETT AR®TT AR®TR
Wholly repayable within TERZIHER
5 years 827,986 733,276 2,520 2,970 348,947 423,182
Wholly repayable after TE#R2EEER
5 years - = - = - =
827,986 733,276 2,520 2,970 348,947 423,182
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29. Borrowings — Group and Company (continued)
The effective interest rates at the balance sheet date were as
follows:

EcoGreen International Group Limited

HiREREEARAF

29. EE-SERAT(E)
REER Y BEMEMT

2014 2013
—E—-NF —E—=F
RMB’000 RMB'000
AR®T T ARBTTT
Government loans BIFER 1.9% 2.0%
Bank borrowings RITEE 4.6% 4.6%
The carrying amounts of borrowings approximate their fair ~ EZEEmEEER A 4 EMRT -
values.
The carrying amounts of the borrowings are denominated in the  EZWEEEmSREIA TS B8 A
following currencies:
Group Company
=5 AT
2014 2013 2014 2013
—E-mFE —T—=F ZE-NOF —T—=F
RMB’000 RMB'000 RMB’000 RMB'000
ARMTT ARBTRT AR¥TT AREBTT
Renminbi AREE 308,418 281,423 - =
Hong Kong dollar BIT 11,084 8,477 - -
US dollar xE7T 511,004 446,346 348,947 423,182
830,506 736,246 348,947 423,182
The Group has the following undrawn borrowing facilities: AEEE TIRERESRFME !
2014 2013
—E-F =&
RMB’000 RMB’000
AR®T ARET T
Floating rate YN
— expiring within one year — —E R R HA 352,303 698,260
— expiring beyond one year ——F LA EEIH 98 47,044
Fixed rate E S
— expiring within one year ——FRE|H 28,127 18,768
380,528 764,072
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29. Borrowings — Group and Company (continued)
Bank borrowings and bills payable of RMB364,279,000 (2013:
RMB164,342,000) are supported by corporate guarantees
provided by the Company, bank borrowings and bills payable of
RMB680,641,000 (2013: RMB576,678,000) are supported by
cross guarantees between subsidiaries.

The exposure of the Group's borrowings to interest-rate
changes and the contractual repricing dates at the balance
sheet dates are as follows:

147

29. BE-KERATF(E)

HITER R ERNZ1E364,279,000T ARK(ZF
— =% : 164,342,000t AR® ) AR A EX
7 RITERRERZ1680,641,000T AR
(ZZE—=% :576,678,0007T A R¥) LA B A 7
RERER o

REHH  ARENERENZEHRANENTE
B B EpTAZER AT

Group Company
&8 NG|

2014 2013 2014 2013
—E-NF T =F —FT-NF —FT-=F
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARETRE ARBTR ARETT
6 months or less 6fE Az AT 726,183 588,512 348,947 392,698
6-12 months 6—121@A 102,923 145,884 - 30,484
1-5 years 1—5% 1,400 1,850 - -
Over 5 years BELAE - - - _
830,506 736,246 348,947 423,182

30. Deferred income tax — Group

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes
relate to the same fiscal authority. The following balances,
determined after appropriate offsetting, are shown in the
consolidated balance sheet:

30. EEFBHE-KE
EREEAEAUHTENBENHREERERRE A
i BREMSHREEMEBES ME—HRBE#
B AR REERSEHEENBBEERERE - 8
REATTER — W R AEKENREMSHEERE
BT

2014 2013
—E-NF —E—=F
RMB’000 RMB'000
AR®T ARBETIT
Deferred income tax assets to be recovered B33 1218 A 18 Y [0l 7 IR IE
after more than 12 months FISfEE 2,414 2,408
Deferred income tax liabilities to be BB 1218 B 1 Y Ol H) R AT
settled after more than 12 months FifistiaE (33,900) (23,200)




Notes to the Consolidated Financial Statements

B Ot R aR I EE

30. Deferred income tax — Group (continued)
The gross movements on the deferred income tax assets and
liabilities are as follows:

EcoGreen International Group Limited

HiREREEARAF

EEFTISBIE - K@ (&)
»L%%mﬁm%ﬁﬁmT-

2014 2013
—E—F —E—=%F
RMB’000 RMB'000
AR¥T T ARETTT
At beginning of year F4) (20,792) (15,577)
Charged to the consolidated income EAFWERER
statement (Note 12) fEae (fizE12) (10,694) (5,215)
At end of year FR (31,486) (20,792)
Deferred income tax assets BEFSHEE —&H
Tax loss Total
KA E F
RMB’000 RMB’000
AR¥T T ARE T
At 1 January 2013 —ZE—=%—H—H 2,623 2,623
Charged to the consolidated income EafthmzAERL(MEE12)
statement (Note 12) (215) (215)
At 31 December 2013 —E—=%+ZHA=+—H 2,408 2,408
Credited to the consolidated income E& PR A ER (MisE12)
statement (Note 12) 6 6
At 31 December 2014 E—pUE+=—A=+—H”H 2,414 2,414

At 31 December 2014, the Group has unused tax losses of
RMB44,668,000 (2013: RMB49,349,000) available for offsetting
against future profits, and a deferred income tax asset of
RMB2,414,000 (2013: RMB2,408,000) has been recognised
in respect of such losses. No deferred income tax asset has
been recognised in respect of a total of RMB6,701,000 (2013:
RMB8,034,000) due to the unpredictability of future profit
streams.

At 31 December 2014, deferred income tax liabilities of
RMB73,245,000 (2013: RMB66,494,000) has not been
recognised for the withholding tax and other taxes that would
be payable on the unremitted earnings of certain subsidiaries
as the Company controls the dividend policies of these
subsidiaries and it is not probable that these subsidiaries
would distribute earnings in the foreseeable future. Unremitted
earnings totalled RMB732,454,000 as at 31 December 2014
(2013: RMB664,944,000).

HAENEERIRELEMSHREENEBEARE
44,668,000 (= — =4 : AK#¥49,349,000
T —IRBEBA B Eiﬂ@ﬂiﬂiﬁﬁﬁﬂﬁ‘?ﬂﬁﬁﬁ’]
ARG EMER  CHRRBELEAIHEERA
R#2,414,0007T(= T——E : AR#2,408,000

T) » AREBE W EBL A B IARH R RERARKE
6,701,000c(=ZE—=% : AK#¥8,034,0007T) -

Bl 55 [ B 49 12 5l = B /B 2 B DR BBR BE K & T
J%/AEEEIEUE’U%KT\@EMRD&%WWE&

CAREBEVYARE T T AR KERST HA
%Ezﬁaﬁfﬂuﬁﬁ 7t 0 EL 4t 4 TE T SRR TP 1S B
BEARKT3,245000 (- FBE—=F: AR¥
66,494,0007T ) o & RERK =S BHIERAMIE
B -R-ZFE—NMF+-A=+—HORERKZ
AEHARMT32,454,000t(—T—=F : ARK
664,944,0007T) °
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30. Deferred income tax — Group (continued) 30. EEFTEHRIE &8 (&)
Deferred income tax liabilities BREMSHAE - &H
Withholding tax
KRIOFAEH
2014 2013
— ik —T=F
RMB’000 RMB'000
ARETT ARBFIT
At 1 January —H—H 23,200 18,200
Charged to the consolidated income &Mz AERE (HE12)
statement (Note 12) 10,700 5,000
At 31 December +=—B=+—~ 33,900 23,200

31. Dividends

A final dividend in respect of the year ended 31 December
2014 of HK5.1 cents per share, totalling approximately of
RMB19,845,000, is to be proposed at the forthcoming annual

31. RE

general meeting. These financial statements do not reflect such it EfT AR & o

dividend payable.

RENERITZRRAFARS L FEBE—_Z—IY
F+_A=ZtBULFERRAAREERE1E
fill » & 3£#4919,845,000C AR o BIS AT ER

2014 2013
—E-mF —F—=F
RMB’000 RMB'000
AR®TR ARBET T
Interim dividend paid of HK2 cents Bk A BR AR B A% 3 i A% 2 8 1L

(2013: HK1.49 cents) per ordinary share (ZZ—=% : 1.49%1l) 7,822 5,729

Proposed final dividend of HK5.1 cents Fk R HRRR B9 1% T AR5 . 1 L
(2013: HK7.1 cents) per ordinary share (ZZ—=%F : 7.1580L) 19,845 27,174
27,667 32,903
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32. Cash generated from/(used in) operations  REEREL (FRA)ZERE
2014 2013
—E—0F —T—=fF
RMB’000 RMB'000
ARET T ARET T
Profit for the year RE [ A 110,833 149,448
Adjustments for: FHEIEE :
— Taxation (Note 12) — I (KIE12) 58,448 48,716
— Depreciation (Note 17) — i E(MEE17) 39,080 38,555
— Amortisation of: — AT &R
- Land use rights (Note 16) — T iE ARE(KIEE16) 231 231
— Intangible assets (Note 18) — &\ A E (KizE18) 5,903 7,905
— Provision for impairment of intangible —EEEERE
assets (Note 18) BiE(MEE18) 2,000 =
— Provision for impairment of property, — W - BB N RE 2R ERE
plant and equipment (Note 17) (BtzE17) - 1,329
- Loss on disposal of property, —HEME  BEMLEEE
plant and equipment (see below) (AT 4 148
— Interest income (Note 9) — F B (FFEE9) (15,643) (6,947)
— Interest expense on bank borrowings —RITEERBNER 2SR
and government loans (Note 9) (K$3E9) 48,021 37,161
— Reversal of provision for interest expense  — TEIR T & A2 2 B (Hf:E6)
on government loan (Note 6) (4,093) -
— Share of losses from associates —Z B E RN E (M)
(Note 11) 505 474
— Gain on disposal of investment in an associate — HEBERE 2 INE - (622)
— Net fair value losses on derivative financial —$744¢ 8T AMNARBE
instruments (Note 6) 518 5 58 (P 5E6) 37,002 1,427
- Share-based payment expenses —HAREE A (P 5E7)
(Note 7) 7,497 =
Operating profit before working BIEESBE P 2K EEA
capital changes 289,788 277,825
Changes in working capital: BEEGEE)
— Inventories —FE (8,741) (34,410)
- Trade and bills receivables — FRUBR R (32,664) (147,842)
- Prepayments and other receivables —?Eﬁ%(&ﬁ’r&ﬁ%%%ﬂ (27.416) (22,143)
— Amount due from related companies *J@Hﬂlﬁéﬁﬁé‘ Dl 1,186 (2,439)
— Amount due to an associate — FETHE & 77_m)\ 1,194 =
— Pledged bank deposits —Eﬁﬁfﬁﬁﬁm (54,506) 66,179
- Trade payables and bills payable — RN EMNEE 153,928 (162,409)
— Accruals and other payables —JEETE R M A E (1,922) (1,212)
Cash generated from/(used in) operations s EL () 2R 320,847 (26,451)
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32. Cash generated from operations (continued)
In the consolidated statement of cash flows, proceeds from
disposal of property, plant and equipment comprise:

191

32 REXBEEZR2 (&)
REGRSRER  WENE  BERREMER
EEEATEE

2014 2013
— ik =
RMB’000 RMB’000

AR®T ARETTT

Net book amount (Note 17) BREFE (M sE17) 4 155
Loss on disposal of property, HEME - WELEE

plant and equipment ol k= (4) (148)
Proceeds from disposal of property, HEWE  RENERE

plant and equipment FiS 518 - 7

33. Contingent liabilities
As at 31 December 2014, the Group had no significant
contingent liabilities.

As at 31 December 2014, the Company has provided
corporate guarantees to support banking facilities granted to
certain subsidiaries amounting to RMB694,792,000 (2013:
RMB671,265,000) among which RMB364,279,000 (2013:
RMB166,614,000) has been utilised by the subsidiaries.

34. Commitments - Group
(a) Capital commitments

33. AREE
R-BE—ME+-A=+—0  AEEBEIAS
A2 HRBE -

NR-ZE-—WNFE+-_A=+—8  KRATIARBFTF
Lt Bt B A §1694,792,000 T AR (Z B — =4 :
671,265,0007T A R# ) KSRTTROE S E 1EH A B1E
Ro-R-ZEBE—NWE+—_B=+—H WEBLAREE
FRITH 25 E364,279,000 AR (- T —=
£ : 166,614,000 AREE) o

34. RIE—-5£E
(a) BEAEIE

2014 2013
—ZT—F —E—=F
RMB’000 RMB'000

AR®T AR®T T

Capital commitments contracted but not RBERRERERERTL

provided for at end of the reporting period MEAFTIOT :

are as follows:

— Construction-in-progress and —EETIRURYE  BE
property, plant and equipment B 23,183 2,402
— Product development projects —EmREEE 21,800 21,800
— Other assets (Note 22) —HAEE (M15E22) - 9,600
44,983 33,802

As at 31 December 2014, the Group has no significant
commitments authorised but not contracted for (2013: nil).

As on 31 December 2014, the Company has no capital
commitment (2013: nil).

R-ZE-—NFE+-_A=+—HB  AEEHEEFE
ARERAED B EBHREAR -

R-ZT—WNE+—_A=+—8 AR ETHE
AAEE( T —=4F : £) o
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34. Commitments — Group (continued)

(b) Operating lease commitments

The Group leases certain premises under non-cancellable
operating lease agreements in respect of property, plant and
equipment. The lease have varying terms, escalation clauses
and renewal rights. The lease expenditure expensed in the
consolidated income statement during the year is disclosed in
Note 7.

EcoGreen International Group Limited

HiREREEARAF

34. AE-KE(E)

(b) EEMHWAE
AEERBEZOHAAIHENKEEHERRERE T
WME - BB NRE o RFHEOZER  HEHBEK
REBENENT— - FAREGHKRERIHEZHEE
P S FEPM RE 73 EE -

The future aggregate minimum lease payments under non-  IREBETAIREELEEE @ ARZEBEEMFETED
cancellable operating leases are as follows: T:

2014 2013

—E-F —E—=4%F

RMB’000 RMB’000

ARBTR ARBTTT

Not later than 1 year TEBE—F 1,910 3,662

Later than 1 year and not later than 5 years  #RiE—FETRIBLF 1,130 4,913

3,040 8,575

As on 31 December 2014, the Company has no operating lease
commitment (2013: nil).

35. Related party transactions
The Company is 41% owned by Marietta Limited (incorporated
in the British Virgin Islands) which is owned by Mr. Yang Yirong.

The following transactions were carried out with related
parties:

R-ZE-—NFE+-A=+—8 ' ~AEEHEEAL
EROEE(ZT—=F:8)-

35. EBEBARS
KRR ZMN%ERH—HERMLEFTEZEER
7B BT M AL 2 A B —Marietta Limited# & °

MBI ETHR ST ¢

2014 2013

—E-ImF —_ZT—=
RMB’000 RMB'000
AR®BT ARETTT
Sales of goods to an associate EmE T M 4,272 1,824
Subcontracting fee payable to an associate  JEfT—FEEEE 2 T & 3,042 895

Payments made on behalf of a R—{ERE T 8

related party 33 1,510

In the opinion of the Directors, the above transactions were
carried out in the normal course of the Group's business, and
conducted at terms mutually agreed by the respective parties.

EERR LR ZGTIRAKBEREXBBIERE
& WIREHREZIRET
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35. Related party transactions (continued)
(a) Key management compensation

35. BEBARS (&)
(a) BAEEEASEE

153

2014 2013
—ZT-mEF ==
RMB’000 RMB'000
ARET AREET T
Salaries and other short-term employee e hEMEHES
benefits =Vl 10,458 9,613
Total et 10,458 9,613
(b) Amounts due from/to related companies (b) FEUR ~FE{BAEE T FRIB
2014 2013
—E—mEF —E—=F
RMB’000 RMB'000
AR¥T T ARBFIT
Amounts due from related companies JiE U BB 75 3R IE
— an associate — B 1,220 929
— a related party — A 33 1,510
1,253 2,439
Amount due to an associate FE ST B 8 ZRIE 1,194 =

As at 31 December 2014, the balances are unsecured, interest-
free and are repayable on demand.

(¢) Amount due to a director
The details of the amount due to a director are as follows:

R-ZE—NWFE+=-—A=+—H
B RBRENRERE -

(c) EfFN—UESBRE
N — (I EEFIRAFEMAT :

CRAREER R

2014 2013

—E-NF =%

RMB’000 RMB'000

AR¥T T ARETTT

Mr. Yang Yirong BRE L 789 791

The amount due to a director is unsecured, non-interest bearing
and is repayable on demand.

36. Events after the balance sheet date

Other than the change of the Company's name, head office and
principal place of business in Hong Kong, the restructuring of a
foreigh exchange contract entered into by the Company and the
bonus issue of shares, as set out in Note 1, Note 20 and Note
25, respectively, there are no other significant events occurred
after the balance sheet date.

EN—EEZFAREER 2R RARERE

iR o

HEHRSEE

B%Bﬁ*ﬁ BiaE20 R M sE256 9 RIFTE AR & & fE -
MPEREREBEFELEWE  AQRIEINES
B REITARETIIN G REERET EEATWE

B AREIR
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Results ¥E
Year ended 31 December
BE+t-H=1—HLEFE
2010 2011 2012 2013 2014
—ET-FEF T —E-—F —T-=F —ZT-NEF
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETT ARETRE ARETI AR®TR
Revenue WA 908,251 1,074,688 1,057,371 1,227,295 1,418,802
Operating profit R 164,083 150,477 187,496 219,186 203,643
Finance costs B A AR (11,906) (8,599) (23,493) (20,548) (33,857)
Share of loss of an associate FE(EEE 2 EiE = (59) (267) (474) (505)
Profit before taxation B ALEF 152,177 141,819 163,736 198,164 169,281
Taxation FIE (22,108) (23,084) (35,914) (48,716) (58,448)
Profit for the year FE 130,069 118,735 127,822 149,448 110,833
Profit attributable to: mAEEBR
Owners of the Company RRREEE 130,103 119,058 127,942 149,425 110,868
Non-controlling interests FEIE I (34) (323) (120) 23 (35)
130,069 118,735 127,822 149,448 110,833
Dividends gy 19,017 18,395 19,964 32,903 27,667
Earnings per share (RMB cents)  SREFN(H ARE)
Basic HR 28.0 24.6 26.5 30.9 22.7
Diluted b 27.3 24.4 26.4 30.8 22.6
Financial Positions B RGN
Year ended 31 December
BE+-A=1+—HILEE
2010 2011 2012 2013 2014
—F%FF —F—F T —F —T--F —FT-NF
RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETT ARETRT ARETIT AR®TR
Non-current assets ERBEE 461,494 454,133 454,915 466,062 468,984
Current assets MENVEE 1,087,770 1,337,414 1,556,115 1,761,607 2,147,856
Total assets BEAE 1,549,264 1,791,647 2,011,030 2,227,669 2,616,840
Non-current liabilities FERHEE 195,320 129,669 20,500 325,784 137,051
Current liabilities TEEE 392,966 582,043 801,363 585,070 1,071,190
Total ligbilities  AfFE#® 588,286 711,712 821,863 910,854 1,208,241
Net assets EESE 960,978 1,079,835 1,189,167 1,316,815 1,408,599
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KBC Bank N.V.

Standard Chartered Bank (Hong Kong) Limited

EcoGreen International Group Limited
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Shareholder Information

Listing: Listed on the Main Board of =i H-TTNF=A B
The Stock Exchange of Hong Kong Limited REBBAERSMBRAT
since 9 March 2004 FRET

Stock Code: 2341 B SR - 2341

Board Lot: 2,000 EEEN 2,000

Par Value: HK$0.1 A : 0.1%7T

Trading Currency: HK$ REEH BT

Financial calendar 2015 —E-HEHMBTER

Financial year ended 31 December 2014 MBEEEER

Full year results announced 30 March 2015 EERE N B

Register of members closed 23-25 June 2015 TiERE R BE B FE

(for ascertaining shareholders’ rights to attend (PAES BB 8 S AR
and vote at annual general meeting) BERG LR ZER)
Annual general meeting 25 June 2015 REBFRE
Ex-entitlement date for final dividend and bonus 13 July 2015 FREAAS B R BT TAT A 4 H B
issue of share = o

Register of members closed 15-17 July 2015 HERERNBPELTFE
(for determining entitlement to final dividend and (PAEE E MR R HARR B R 31T
bonus issue of share) AR RER)

Record date for final dividend and bouns issue 17 July 2015 REARE B K B T4 AR Ao 8% B HA —E-RAF+A++tH

of share

Despatch of dividend warrants and share certificate on or about 13 August 2015 FEPR BB RETTAIR Z IR E —E-RAFENAR+=BXZBER%E
under the bonus issue of share

Interim results to be announced end of August 2015*% RHAZAE N —E-RFNATE*
* subject to change * A FER

Final dividend and bonus issue of shares BERBITAR

The Board recommends the payment of a final dividend of HK5.1 cents per ERFREGIRE AR S GRS 1EI

share to the shareholders of the Company whose names appear on the register TATEERIBRREMAZRE - B

of members on 17 July 2015. The Board also recommends a bonus issue of EER—T—HF+LA+ELHBIAR

shares on the basis of one bonus share for every ten existing shares held by the B+ REE A R A 3 — AR AT AR -

shareholders on the register of members of the Company on 17 July 2015.

Subject to approval of the proposed final dividend and bonus issue of shares by ERZRBRERBEITARMNESE S —aFA_-_1T1H
the shareholders at the forthcoming annual general meeting of the Company to AT ARAEERFBEANEG DEBRLE - A REEE
be held on 25 June 2015 and the Listing Committee of The Stock Exchange of ERGMBRAR LMZEGIAERBEITARE TEIT2H
Hong Kong Limited granting listing of and permission to deal in the new shares By EANES  RERERABRZEBREER _ZT—AHFN\A
to be issued pursuant to the bonus issue of shares, the final dividend and share T=RALEFETFARARIMRE

certificates for the bonus issue of shares will be dispatched to the shareholders

of the Company on or about 13 August 2015.

Closing of register of members EERERGBFELFE

The register of members of the Company will be closed from Tuesday, 23 June ARRHR —E-AFAAA_t=RA(EH_)=_%

2015 to Thursday, 25 June 2015, both days inclusive, during which no transfer A_ThH(EHN)(REEEMR)EEMHERRE

of shares will be effected. In order to qualify for attendance of annual general HEMASRETARNDBEEL - AHALERRE
meeting, all completed transfer forms accompanied by the relevant share MER  TEEZBRMDBPFRRERGHERE &
certificates must be lodged for registration with the Company’s Hong Kong —E-RAFAAZFTZB(ES ) TTRR=1TH2Z

branch share registrar and transfer office, Tricor Tengis Limited no later than 4:30 ARAZBHBFELEEEDRFEERBERA

p.m. on Monday, 22 June 2015. i e

The register of members of the Company will also be closed from Wednesday, 15 ARRTER - E-AFLATRA(ER=)E_T—HFL
July 2015 to Friday, 17 July 2015, both days inclusive, during which no transfer At++H ggi,ﬁ,@ji)(@Tﬁ%%ﬁﬁﬂi)%ﬁﬁﬂﬁiﬂﬁiﬁﬂiﬁﬁ » HA
of shares will be effected. To rank for the proposed final dividend and bonus BT SREEAROBEERL - B RRES < KHBRE
issue of shares, all completed transfer forms accompanied by the relevant share RALRHER - FIAAZ 2 BROBPRIBBERBHRE @ KE
certificates must be lodged for registration with the Company’s Hong Kong VER_Z-AFLtATMB(EH ) TFOR=1T29 28] *
branch share registrar and transfer office, Tricor Tengis Limited no later than 4:30 REARRZBROHBEFECLEEENREEERF AR D AP
p.m. on Tuesday, 14 July 2015. IEER ©

Shareholder services B R R %

For enquiries about share transfer and registration, please contact the Company'’s AAEERNDBPRERZEH  BHEARTZRNBFE
Hong Kong branch share registrar and transfer office: CEREBIE

Tricor Tengis Limited SEBERAR AT

Level 22, Hopewell Centre BEET

183 Queen's Road East SR ANER1835,

Wanchai, Hong Kong AR L2218

Telephone: (852) 2980 1333 E3E ¢ (852) 2980 1333

Facsimile : (852) 2810 8185 {5 E : (852) 28108185

Email . is-enquiries@hk.tricorglobal.com FHEL : is-enquiries@hk.tricorglobal.com

Holders of the Company’s shares should notify the Hong Kong branch share BEARNRREZ AL BEEHMIE - FRVBHARDAZK
registrar and transfer office promptly of any change of addresses. NBPELREBNE °

]
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Investor relations

For enquiries relating to investor relations, please contact: Efa B
EcoGreen International Group Limited 15

Suite 5301, 53rd Floor, Central Plaza B8

18 Harbour Road, Wanchai, Hong Kong ek

Telephone: (852) 2530 0609 E3E ¢ (852) 2530 0609

Facsimile : (852) 2530 0619 B H : (852) 2530 0619

Email . ecogreen@ecogreen.com FBIEL : ecogreen@ecogreen.com



EcoGreen

International

EcoGreen International Group Limited

FIREREEERAF

(formerly known as EcoGreen Fine Chemicals Group Limited fhigs#(r TEEARAT™)
(incorporated in the Cayman Islands with limited liability 75 £ B & s fip s 2 AR AR])

Suite 5301, 53/F, Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
BB EEE 18 S PIREYS 53 12 5301 =

Tel &5 1 2530 0609
Fax {§& : 2530 0619

www.ecogreen.com

* For identification purposes only
* {2
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