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FER

Performance Table
{EfEECER
Price Record
2014 2013 2012 2011 2010 2009
mE ORE &S RE  Eke  ®&E  &RE 0 RE  &s  RE RS EE
oM MREGE SRNME M ST EEIE SUME REE SRieE e SUWE MEEE
Highest ~ Lowest Highest  Lowest Highest Lowest Highest  Lowest Highest  Lowest Highest  Lowest
Offer Price  Bid Price Offer Price  Bid Price Offer Price Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price
AT
HKD 25876 21535 24479 20367 22863  186.09 246.07 16471 25400 19420 23278  114.36
2008 2007 2006 2005 2004
mE RE E&Es ®E k& RE &ke RE &S &E
PO MEENE SRS MR SR EEE R ERE SUmE R
Highest ~ Lowest Highest  Lowest Highest Lowest Highest  Lowest Highest  Lowest
Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price
BT
HKD 27775 11287  319.72 18748 20341 15034  156.36 13443 14447  129.24
SHEMEREFE
Net Asset Value Per Unit
20144E12H31H 20134E12H31H 20124E12H31H 20114E12H31H
As at 31 December 2014 As at 31 December 2013 As at 31 December 2012 As at 31 December 2011
BT
HKD 239.68 235.51 227.99 185.22
BREMRFAE A RERFE
Total Net Assets Attributable to Unitholders
20145E12H31H 20134E12H31H 20124E12H31H 20114E12H31H
As at 31 December 2014 As at 31 December 2013 As at 31 December 2012 As at 31 December 2011
T
HKD 40,946,460,125 37,749,203,346 34,723,575,190 26,171,661,619
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Trustee's Report

BEA AR EAE ( THEE ) BATREA A

EEFIRES - B AR A REEHARATREE2014FE 12N H I FRERN - £ BT CARE2004F9510HETIL - WELHE
STy ((ERE34Y) OCEHES -

K (E58) ARAE]

201544 H20H

To the unitholders of Hang Seng Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the
provisions of the Trust Deed dated 10 September 2004, as amended, for the year ended 31 December 2014.

AIA Company (Trustee) Limited
20 April 2015
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Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of Hang Seng Index ETF (the "Fund")

Report on the financial statements

We have audited the financial statements of the Fund set out on page 9 to 25, which comprise the statement of assets and liabilities as at 31 December 2014, the statement of
comprehensive income, statement of changes in equity, cash flow statement and distribution statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Manager's and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deed, as
amended, and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and
Futures Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31 December 2014 and of its transactions and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed, as amended, and the relevant
disclosure requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

20 April 2015



KE&EHE
Investment Portfolio
2014412 31H as at 31 December 2014

EEREUFAEAZ
W BEEFETS
(&) % of Total Net
FAELTRE BEir®E Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
R E Hong Kong Equities
TF Commerce & Industry
BHREEERE Belle International 24,323,311 212,099,272 0.52%
BRI ZRZE Cathay Pacific Airways 6,187,440 104,567,736 0.26%
R EE4 China Mengniu Dairy 7,187,040 229,985,280 0.56%
ey = im] A China Merchants Holdings International 6,674,161 174,195,602 0.43%
R %8 China Mobile 32,042,872 2,899,879,916 7.08%
R HAE T China Petroleum & Chemical 133,781,216 836,132,600 2.04%
A% China Resources Enterprise 6,325,380 102,724,171 0.25%
o B EE RE R China Shenhua Energy 17,820,071 408,970,629 1.00%
o [5R g 2 China Unicom 31,340,062 325,936,645 0.80%
AR (S Citic 26,115,419 345,245,839 0.84%
B CNOOC 93,644,161 977,645,041 2.39%
SRR L Galaxy Entertainment 12,236,156 534,108,209 1.30%
TEZE R Hengan International 4,181,250 338,890,312 0.83%
FlzC =t Hutchison Whampoa 11,177,375 997,580,719 2.44%
ELfTREIR Kunlun Energy 16,931,388 124,107,074 0.30%
A ] Lenovo Group 30,012,024 306,122,645 0.75%
FI| e Li & Fung 30,684,588 222,770,109 0.54%
AR MTR Corporation 7,626,625 242,526,675 0.59%
PR AR IR R PetroChina 110,632,168 951,436,645 2.32%
&b rhE Sands China 12,688,306 484,058,874 1.18%
AAA" Swire Pacific "A" 3,086,060 311,692,060 0.76%
ik adg Tencent Holdings 29,459,820 3,314,229,750 8.09%
BEET{E Tingyi 10,281,840 182,194,205 0.45%
I ERIERE Want Want China 38,056,430 388,936,715 0.95%
15,016,036,723 36.67%
&Rl Finance
S FR AR AIA Group 63,158,908 2,725,306,880 6.66%
FERERTT Bank of China 416,553,058 1,820,336,863 4.45%
HEERIT Bank of Communications 45,896,083 332,287,641 0.81%
HEESRST Bank of East Asia 7,383,515 230,734,844 0.56%
PERE BOC Hong Kong 19,403,073 503,509,744 1.23%
R R SR T China Construction Bank 441,223,342 2,810,592,689 6.86%
R N E R China Life Insurance 39,017,321 1,188,077,424 2.90%
TEASRTT Hang Seng Bank 4,009,887 518,077,400 1.27%
FHEZ G R GEERT Hong Kong Exchanges & Clearing 5,818,294 999,001,080 2.44%
TE SR HSBC Holdings 69,569,922 5,148,174,228 12.57%
P TR SR T Industrial and Commercial Bank of China 386,842,400 2,189,527,984 5.35%
o B 22 b Ping An Insurance 10,666,625 843,730,038 2.06%
19,309,356,815 47.16%
b =3 Properties
FRIIE¥ (EE) Cheung Kong (Holdings) 7,286,913 949,484,764 2.32%
RSN China Overseas Land & Investment 21,428,647 493,930,313 1.21%
HERE Y China Resources Land 10,700,061 218,816,247 0.53%
B P Hang Lung Properties 11,758,375 255,744,656 0.62%
TEEIk e E Henderson Land Development 5,505,173 298,930,894 0.73%
Hrith e New World Development 27,257,781 243,139,407 0.59%
(SHIE Sino Land 15,773,886 197,489,053 0.48%
A Sun Hung Kai Properties 7,145,984 845,369,907 2.07%
TFEAHH Wharf (Holdings) 7,149,778 400,387,568 0.98%
3,903,292,809 9.53%
Utilities
China Resources Power 10,057,589 201,151,780 0.49%
CLP Holdings 9,935,195 668,141,864 1.63%
Hong Kong & China Gas 33,083,053 587,555,021 1.43%
EREE X Power Assets Holdings 7,273,867 547,358,492 1.34%
2,004,207,157 4.89%
FrE = Total Equities 40,232,893,504 98.25%
BHEREETES Real Estate Investment Trusts
g Properties
SEME RS Link REIT 12,024,200 583,774,910 1.43%
{8 T {8 Total Investments 40,816,668,414 99.68%
( 48137 /K Total cost of investments - HKD 34,832,685,802 £ 77)
oAt 2EIR(E Other Net Assets 129,791,711 0.32%
BREArEA A\ 2§85 E 2{H Total Net Assets Attributable to Unitholders 40,946,460,125 100.00%




REHEEHR

Statement of Movements in Portfolio Holdings

220144125 31 5 1L A for the year ended 31 December 2014

Efr#H Bir&E

20141 H1H 20145125318
"G Holdings as at W b= Holdings as at
Investments 01 Jan 2014 Additions Disposals 31 Dec 2014
ErHE Listed Investments
FHERr = Hong Kong Equities
TRE Commerce & Industry
R Belle International 23,350,101 3,251,210 2,278,000 24,323,311
BRI ZE Cathay Pacific Airways 5,940,320 854,120 607,000 6,187,440
B R RE TR China Coal Energy 20,672,934 510,000 21,182,934 -
E g4 China Mengniu Dairy - 7,784,040 597,000 7,187,040
HHRE R China Merchants Holdings International 5,714,611 1,726,293 766,743 6,674,161
TS E) China Mobile 30,356,062 4,311,310 2,624,500 32,042,872
B AR R T China Petroleum & Chemical 128,431,546 17,723,670 12,374,000 133,781,216
HEFHAIE China Resources Enterprise 6,046,860 910,520 632,000 6,325,380
PR HEERE R China Shenhua Energy 17,107,901 2,369,170 1,657,000 17,820,071
T EHEE China Unicom 29,838,302 4,203,760 2,702,000 31,340,062
g h (S Citic 8,266,959 19,119,460 1,271,000 26,115,419
R A CNOOC 89,900,001 12,384,160 8,640,000 93,644,161
B RS COSCO Pacific 8,482,546 1,454,235 9,936,781 -
SR AT e Galaxy Entertainment 11,671,326 1,663,830 1,099,000 12,236,156
LE7d ] Hengan International 4,029,010 572,740 420,500 4,181,250
W Hutchison Whampoa 10,731,655 1,513,720 1,068,000 11,177,375
EEmAEIR Kunlun Energy 16,235,818 2,317,570 1,622,000 16,931,388
AR EE Lenovo Group 33,998,154 4,281,870 8,268,000 30,012,024
i Li & Fung 29,458,748 4,127,840 2,902,000 30,684,588
RS MTR Corporation 7,296,795 1,195,298 865,468 7,626,625
AR RA PetroChina 106,210,268 14,663,900 10,242,000 110,632,168
LR Sands China 12,172,356 1,687,950 1,172,000 12,688,306
KA Swire Pacific "A" 3,191,020 455,040 560,000 3,086,060
i ERAZe f Tencent Holdings 5,613,214 59,982,790 36,136,184 29,459,820
[T Tingyi 9,857,740 1,434,100 1,010,000 10,281,840
R RE Want Want China 36,611,010 5,067,420 3,622,000 38,056,430
HE RS Consumer Goods
TR e Global Brands Group Holding 29,412,748 29,412,748 -
&Rl Finance
TR b TR AIA Group 60,628,998 8,335,310 5,805,400 63,158,908
I SRTT Bank of China 399,903,518 54,956,540 38,307,000 416,553,058
AEIRTT Bank of Communications 44,061,713 6,092,370 4,258,000 45,896,083
AR T Bank of East Asia 6,912,095 1,333,249 861,829 7,383,515
PERE BOC Hong Kong 18,627,763 2,578,310 1,803,000 19,403,073
o RS SRT China Construction Bank 423,587,572 58,210,770 40,575,000 441,223,342
g A\ (R China Life Insurance 37,458,091 5,188,230 3,629,000 39,017,321
[EA8R1T Hang Seng Bank 3,849,547 533,140 372,800 4,009,887
T 5 B &S E R Hong Kong Exchanges & Clearing 5,518,664 868,516 568,886 5,818,294
I e HSBC Holdings 66,893,842 15,117,702 12,441,622 69,569,922
R T Rg8R1T Industrial and Commercial Bank of China 349,534,850 69,193,550 31,886,000 386,842,400
o 5] S Ping An Insurance 10,240,395 1,419,730 993,500 10,666,625
HhE Properties
RIIEE (£EH) Cheung Kong (Holdings) 6,994,583 1,001,330 709,000 7,286,913
FE SN China Overseas Land & Investment 20,571,907 2,900,740 2,044,000 21,428,647
HOH B China Resources Land 10,270,731 1,497,330 1,068,000 10,700,061
TEFEHN Hang Lung Properties 11,270,945 1,591,430 1,104,000 11,758,375
TEELIR st Henderson Land Development 4,727,776 1,228,397 451,000 5,505,173
it A E New World Development 19,063,736 11,577,122 3,383,077 27,257,781
EREZE Sino Land 14,969,706 2,884,962 2,080,782 15,773,886
BREH Sun Hung Kai Properties 6,722,064 1,732,535 1,308,615 7,145,984
e SEE Wharf (Holdings) 7,626,848 1,078,930 1,556,000 7,149,778
AFHEE Utilities
HEHESH China Resources Power 9,632,149 1,411,440 986,000 10,057,589
e R CLP Holdings 9,538,105 1,331,090 934,000 9,935,195
A Hong Kong & China Gas 28,872,721 7,177,332 2,967,000 33,083,053
BHEE % Power Assets Holdings 6,982,567 978,800 687,500 7,273,867
B EREEES Real Estate Investment Trusts
e Properties
HEEERES Link REIT 12,118,700 94,500 12,024,200



REASEGZ (H)

Statement of Movements in Portfolio Holdings (continued)

220144125 31 5 1L A for the year ended 31 December 2014

BirgH HirgH
20144E1 H1H 2014125318
"G Holdings as at W b= Holdings as at
Investments 01 Jan 2014 Additions Disposals 31 Dec 2014
LHRE Listed Investments
e SEeR I Rights
HhEE Properties
it S s U ERE (2014423H) New World Development Rights (Mar 2014) 6,507,245 6,507,245
TORER Warrants
HiEE Properties
BRI FE ST RL MRS (20164F48) Sun Hung Kai Properties Warrants (Apr 2016) 570,704 570,704
JEETHEE Unlisted Investments
e eR I Rights
T Commerce & Industry
HEra P TERE (2014455 ) China Merchants Holdings International Rights (May 2014) 1,166,122 1,166,122
ANEEE:- Utilities
FREE EUMERE (20141 H) Power Assets Holdings Rights (Jan 2014) 1,762,266 1,762,266



BEARR

Statement of Assets and Liabilities

2014412 31H as at 31 December 2014

2014 2013

fitsE (BT (1)

Notes (HKD) (HKD)
BEE Assets
FENTEE S AU EUHIERIHREE Investments at fair value through profit or loss 56,13 40,816,668,414 37,575,657,292
T I 3K TE Prepayments 9(k) 197,259 197,260
JE LS 2 I BEL (37 5 TE Amounts receivable on subscription of units 76,378,727 65,735,291
JEUZIE & 2 5E Amounts receivable on sale of investments 46,608,468 61,471,989
PR 45 ]2 35 <2 % (E) Cash and cash equivalents 9(f) 719,271,235 461,379,211
B EEYE{E Total Assets 41,659,124,103 38,164,441,043
A (& Liabilities
JFEE (<1 5[] BE. {17 3K 2E Amounts payable on redemption of units 161,692,088 106,535,957
TEFEE? FH Bz EAth FE (3K Accrued expenses and other payables 9(a),(b)&(d) 6,650,508 5,788,872
JE TS Zs 47 JR 7K FE Distributions payable 9(i) 544,321,382 302,912,868
A (B48{H Total Liabilities 712,663,978 415,237,697
BN EArFA A2 B /FE Net assets attributable to unitholders 40,946,460,125 37,749,203,346
{X7= Representing:
TE2548(H Total Equity 40,946,460,125 37,749,203,346
B T8 H Total number of units in issue 9(i),10 170,835,304 160,290,426
4GB fir & B YR H Net asset value per unit 239.68 235.51
FHSZEE A\ R AR 8 H 4 2015474 F 20 bk RAZ AT -
Approved and authorised for issue by the Trustee and the Manager on 20 April 2015.

} 1% For and on behalf of
} 236 A Trustee

FAE 2B H IR AT ey — 8

The notes on pages 14 to 25 form part of the financial statements.

YRR (fFEE) AIRAE
} AIA Company (Trustee) Limited

} XZ For and on behalf of

} FE4:44 5 Manager
VEARHEERARAE

} Hang Seng Investment Management Limited



ZHBATR

Statement of Comprehensive Income
22014125 31 H [EAERE for the year ended 31 December 2014

[E [ ES
2014512 H31H 2013412 H31H
IR 1R
Year ended Year ended
31 December 2014 31 December 2013
FsE: (#&7t) (&7T)
Notes (HKD) (HKD)
B A Income
Yoz 43U A Distribution income 7,9(q) 1,508,011,383 1,219,770,920
Z FJ Expenses
12 B Emi <> Auditor's remuneration (317,542) (295,303)
71 R B ZE R 5B A Legal and professional fees (17,298) (108,497)
& HE Management fees 9(a) (19,553,826) (17,933,715)
B30 i 2t Registrar's fees 9(h) (15,600) (15,600)
B AELE R $R17E 1 Safe custody and bank charges 9(d) (11,687,485) (11,598,021)
HeTEE: ] Sundry expenses 9e) (8,009,357) (7,478,955)
&% 5% F Investment transaction costs 9(c) (16,217,488) (12,829,918)
(T TPATELA 2 2 558 Transaction fees paid to administrator 9(h) (605,000) (926,100)
Z#6 N Trustee's fees 9(b) (11,852,296) (10,880,229)
1 {52 Valuation fees 9(h) (98,800) (98,000)
(68,374,692) (62,164,338)
S BRI
Income before gains on investments 1,439,636,691 1,157,606,582
&S Gains on investments
& E AR Net gains on investments 8 598,834,404 1,212,496,931
JIE 2 E5TE Net foreign exchange loss (98) (7)
25 7%%2% A Securities expenses 9(d) (160,268) (370,560)
598,674,038 1,212,126,364
ST ERE AR A
Income before finance costs 2,038,310,729 2,369,732,946
RIZE R A Finance costs
I3 H Interest expenses 9(k) (427) -
GILION
Income before taxation 2,038,310,302 2,369,732,946
6278 Taxation 47 (67,773,004) (64,730,365)
B EAFE ANRA KB ESEBRA
Income attributable to unitholders and total comprehensive income for the year 1,970,537,298 2,305,002,581

FAE 25 H AT AT B oy — s -

The notes on pages 14 to 25 form part of the financial statements.



Statement of Changes in Equity

22014125 31 H [E£ERE for the year ended 31 December 2014

[E [ ES
2014412 H31H 2013127 31H
IR 1R
Year ended Year ended
31 December 2014 31 December 2013
FsE: (#&7t) (&7T)
Notes (HKD) (HKD)
SRR
Balance at beginning of year 37,749,203,346 34,723,575,190
B EAFTA AR ST A
Income attributable to unitholders and total comprehensive income for the year 1,970,537,298 2,305,002,581
SRR E BB R AR S B L B AR
Transactions with owners (i.e. unitholders), recorded directly in equity
BTG R EUGRIA
Received and receivable on issue of units 9(j),10 11,664,142,277 11,093,356,901
VR[] BELfi P 5 e A KT
Paid and payable on redemption of units 9(j),10 (9,161,712,346) (9,357,892,646)

TRAFTA AU IR

Distributions to unitholders

SERTH B (BIEALRT A AR Z 488

Total transactions with owners (i.e. unitholders)

R

Balance at year end

FAE 25 H AT AT B Ry —ul ey -

The notes on pages 14 to 25 form part of the financial statements.

(1,275,710 450)

(1,014,838,680)

1,226,719,481

720,625,575

40,946,460,125

37,749,203,346




MEMRER

Cash Flow Statement

22014125 31 H [EAERE for the year ended 31 December 2014

2014412 H31H 2013412 H31H
IEEE IEEE
Year ended Year ended
31 December 2014 31 December 2013
(1) (1)
(HKD) (HKD)
4R E ) Operating activities
A R B SE AR 75 2% Payment for legal and professional fees (17,298) (108,497)
FZ BT 4= Payment for auditor's remuneration (318,632) (312,056)
& HE; Payment for management fees (19,369,891) (17,741,779)
25T\t Payment for trustee's fees (11,747,564) (10,713,295)
FE &AL 58 A Payment for investment transaction costs (16,217,488) (12,829,918)
TN 2 32 558 2 7 -7 Payment for transaction fees paid to administrator (605,000) (926,100)
ZEt R E Payment for registrar's fees (15,600) (15,600)
{2t Payment for valuation fees (98,800) (98,000)
B 51 R 172 F Payment for safe custody and bank charges (11,604,607) (10,639,044)
HoAh 238 57 Y Payment for other operating expenses (7,518,273) (7,171,500)
PRGBS B BT £ 73 4E Net cash used in operating activities (67,513,153) (60,555,789)
& 7EF) Investing activities
542 F] Payment for securities expenses (160,268) (370,560)
Witz 3 JRUS A FIT#S-2KCE Distribution income received 1,230,148,351 1,019,445,808
H Y TSk IE Proceeds from sale of investments 5,576,673,631 3,764,282,031
i A& P RK7E Payments for purchase of investments (7,872,851,800) (5,526,649,795)
PRI & BB £ 72 4E Net cash used in investing activities (1,066,190,086) (743,292,516)
@& 7EF) Financing activities
FIE S H Interest expenses (427) R
7T B 1555038 Proceeds on issue of units 11,532,453,841 10,217,293,223
15 [E] BE A7 BT {<F #A3E Payments on redemption of units (9,106,556,215) (8,396,963,330)
BEALFEFA A LS 4R 2 571 Distributions paid to unitholders (1,034,301,936) (1,001,457,321)
R B &S ENAHYEE £ 7R 4E Net cash generated from financing activities 1,391,595,263 818,872,572
& RIS L EY 0 Net increase in cash and cash equivalents 257,892,024 15,024,267
MM A1 235 & K3 4&Z{EY) Cash and cash equivalents at 1 January 461,379,211 446,354,944
M2A3MH 2 & R E&%EY Cash and cash equivalents at 31 December 719,271,235 461,379,211

EAIER S

Major non-cash transactions:

() FAEREN - B NS A —E T IE A FS SR R - &LTi{#121,045,0005# 57 (2013 © 866,760,0003#7T) » LL57H#500,0004: 4 Fi{17(2013 : 3,900,000 4 BAfr) o
During the year, unitholders subscribed for 500,000 units of the Fund (2013: 3,900,000 units) by tendering a basket of constituent stocks of Hang Seng Index with market value of HKD
121,045,000 (2013: HKD 866,760,000).

(i) PN - BAFA AL EEEBEES - DRI — & 1E A4 F 8 7 (2013 : 4,300,000 < B.{ir 52 972,836,000/ 7T) °
During the year, there was no redemption of units of the Fund in exchange for a basket of constituent stocks of Hang Seng Index (2013: 4,300,000 units and HKD 972,836,000).

(i) FAEEFEA » A e DU B A £ 81£5210,090,0283# 7T(2013 + 137,023,29137T) -
During the year, the Fund had dividend re-investment amounting to HKD 210,090,028 (2013: HKD 137,023,291).

FAE 25 NI A B R —E )

The notes on pages 14 to 25 form part of the financial statements.
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Distribution Statement

22014125 31 H [EAERE for the year ended 31 December 2014

2014412 H31H 20134E12H31H
s s
Year ended Year ended
31 December 2014 31 December 2013
(#7t) (#7t)
(HKD) (HKD)
FANARITIRZ WA
Undistributed income brought forward 139,492,723 39,677,589

STERBEWEIRTIUA
Income before gains on investments

FlE

Interest expenses

izl

Taxation

SETERALATS R REUGIE (A7)

Income portion of received and receivable on issue of units

S B AL AT <) e FE (K0 (M A 57)

Income portion of paid and payable on redemption of units

A B AR AR R SR

Amount available for distribution to unitholders

TEAFTA A TR

Distributions to unitholders

LR IRZ A EEH

Undistributed income carried forward

F AL ANTE—RULZES IR (55 B A7) First distribution to unitholders per unit
SR T BN A A H B Date of distribution to unitholders

T EEALEE AAYE ZRUNE 45 IR (S BE i) Second distribution to unitholders per unit
53R B FiA A H #7 Date of distribution to unitholders

P25 H WM A B R —H )

The notes on pages 14 to 25 form part of the financial statements.

1,439,636,691

(427)

(67,773,004)

143,472,273

(118,397,429)

1,157,606,582

(64,730,365)

80,868,001

(59,090,404)

1,536,430,827

(1,275,710 450)

1,154,331,403

(1,014,838,680)

260,720,377 139,492,723

4.50 4.50

201446 H26 1 201346 H27H
26 June 2014 27 June 2013
3.20 1.90

2014412 H12H 2013412 H13H
12 December 2014 13 December 2013
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(k) SRR BRI A ST AR
AT RRAL TS KRB IS I 0] B i (5 RS (S RIS AR 73 T F B 7 8817 50 1B H YR 73Tk Z BB A R RS A B (B A Z PR BT
3. SETBURAVEERT

TG EI AR T BRI ST sk - BEERTEA SN ERTE IR G RER - E0 > (BBGaER]) FIBRMES] > 2 LA - SR — Ll &%
S R (77 SIS S A R -

(FHEGTAER]) B2/ EsT BT EIROS 88 Bl B A A RITIRS R & 28 - ARG i B B HE S RRER] - MBS A iR
FMRIECR—8 > RS A H B iR e e -

FEAG R A AE S i & s HRT i R A i B H e i (2 RKSEE18) -

4 WE
A BRI ASRIE & TS R B15526A(1A) RIEISHITREN 8 BUL I B HRE G sk T B R SR -
FEPERRVA ST tH R R AT B B S TR « Uas o RIS TR TRIRR AT 48 2R AU s 21 -

5. IBAFEEFIABASERNEER
DR B SRR A B A A SRS -

2014 2013
(7&7t) (HKD) (#7T) (HKD)
73 [-TIHS == Hong Kong listed equities 40,232,893,504 37,575,657,292
E#k i B E R & (S 5654 Hong Kong listed real estate investment trusts 583,774,910 -
2N SEAEE H1 A A B ES 1R #% 34 44 (8 Total investments at fair value through profit or loss 40,816,668,414 37,575,657,292
6. SRRERERE
TR H A BRSNS - BEeiVRE M & Rz e B (i (ER PR R SE R SRS R ST - e B BRI IR E I Al B T RE RN (E S B BB nR% 4

W SRR o B A T PR AR RS DU BRI B o SRR B e B O R L A P A g SR AR O N 2 IR
SRR EGTE] > DR SRR B S YRR IS M SR R SRR R S 8 g — IR AR EE E AT

BRI EED) R FA A T A IR R o B R R SR Y R TR R AR « R T (BAEMBHEEN) BT9NER - ARSI SR
el T ELRETL T B B A [E A T S R - i KB AR 3R LA T Al F BRI e R e — 800 MR R eI E A b 287 - EEHFEE
LS R A AR R A E 2 AR CHY R R TS B S ( TEHESE, ) e

BB A H FTRFA Y Rt TR AV R R B BRI T
(@) TR
RSB (E AR BN T B SRl T R AV A HEERR G SR MBS - &5 (85 RE - SEER - FIRRERERE -
() PEHREE
AR R 7 R A (IR E S BB > SRS RE R - Rt EPTE S 2 R E RS -
(i) FRERR

FAEB I GE Rt S EERVEER AL S - NG5 [ BESE GG GE - iR GEEFRRRE - RIRTERSN - BereREE R AR
IR RILAE I A AR FIRER -

(i) {EA% R

BB R TR EEEZ TS EEAEE (AR R EREREATS AR HISZEMIE) Cfamsk G ERAEE RS hE R E A
HIRZE » H3 T AR & 80 5 SRR TR ZRATS R ez A frsmgE -

B p AU 7 B PR A BRI I T A o e AR B A AL A S I R D A S s R P A T B T R R A
B - RIEL - FHBRTES N R & (E R S (AR A Tk -

RGP A BTG AR AITARAT ( TBRRT, ) LA BN 6 LR SR TR AT R TR
FEEEE) » 751 2 SR 20146129 1 H A0 RO TSR H20% (2013 : 20%) - KR8 @ 718,163,333,6835857C (2013 1 7516131458870 : %5
HEMHOAEIZ i A R B » IS 0 P @ FREHIRIN S48 - B HT IR AT B TN 22 » LR AR R R
(b) SRS
SLAAT A 5 1S 5 I S 2 2 5 S B - AT R4 0 RIS B A T RO AV ARAT T — VI % - DR FE AR B BT 6724 L 5 S B 12
IRREIAT - s S B G ARG 5 B3P BB BOIR R D35 I B L -

KI ((E50) BRAFREASIIZIEA - WZFEABESCEE > SN SR EE AR R LR RE - Re e A B R R 2 ANEEE R
T -

EENTARESTFRNEE DBERITARAS ( TREA, ) - WREABESFE - NG S EFENAE ANE SR E L T S srRA] - 5
BEH GBS E ANEEER DR -

FGPFFERIE SR IR B BRI TAMRAE ( DESST ) ) KJP Morgan Chase Bank NA. HK (&7% "2 Z (7T, ) - WZFTHIAER
G S EFEN % F IR TSR A R 2 B SRA] - EeCH G EBRHESZ FIRTIEEE R DR R -

BRELLFratish » 7220144012 31 H 20136127 31H - B i@ A Bl FH =B A EF I E SRR -
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6. El/m R E R (47)

() FeaEME AR
768 1 o i 5 < D B < B A <2 Rl 7 2 JR AT P <Rl 1 (55 R S (R S B B PRIy Jl e - BG4 AR RVRRR DT N A AR S -
&ﬁ%ﬁ:‘i‘“@ﬁuﬁﬁmdﬁ PERY RIS 2 (A R SRV EL e DUEN BB O ETER A B A E - IR BIHAR S @A R AR BE S T VB B R e R s
2

S

E‘I‘EH> e

Iﬁ‘ﬁrtt?ﬁﬁlT TG HEB(TRIEE > Fr RS B R AR A AR MR - ATA H B 2 e f R K o s S 4RI IR D 7 = (]

HE R AR L RS R R R A A Tl SRS AT B S R TR S BRI - RIL - SRS A PR B IR DU (T FOR BN R

i TR B
& @
o

Ay RE M A SRR A R ECR R AR P S H B - A AFFRE & BB 2 AN D — B TR R sy B R DA/ 1 B < e [ 5 /)50, 000 B2
fir ¢ RStk s: (BMEH S BB GEE D —E T2 i 8o B D S5 G sl 2 W DA IR S Bl i D ME B

MRIES B > ST T - B A M RO R B E SR A AR - BIOEBSCAT IR RS AT sl A 85 5 ey S A B R A BT 5
| IR A AR RIS -

(d) EAEH
RS AR EE R REHLER -

E e E B H B HERATRIE BRI ELEE R RO B AR R I - B B I 0] [RE R M s - B S EARR R B B S B e R H AR
FRBREHAESIER -

RN - BB E AT VBRI G A E) -
BEERNZIMENERERFTER -
HEZRAY SR BH TS N BN - i ERR O R AR A ARV R g ] - SR Ay K SP B AL A KB T e B KR 2252 -
7. R IR
DUR Ry AR R P R E IR A I TR A U s 0 TRUCA

2014 2013

(#7T) (HKD) (#&7t) (HKD)

Uitz RIS Distribution income 1,508,011,383 1.219,770920

FEFIF? Withholding taxes (67,773,004) (64,730,365)

JFULER 53 IRUA Net distribution income 1,440,238,379 1,155,040,555

8. REFULR

A B R ARBBR AW EE T

2014 2013

(#7T) (HKD) (#&7t) (HKD)

B U7 Net gains on investments in equities 622,143,270 1,212,496,931

*ﬁ“ & T EI1E &5 K518 Net losses on investments in collective investment schemes (23,308,866) -

598,834,404 1,212,496,931

L #35 iir25 Realised gains 484,852,508 271,807,933

SR L 75 B ES TE > 58, Movement on unrealised gains or losses 113,981,896 940,688,998

& UL 25 Net gains on investments 598,834,404 1,212,496,931

S BB

LUT R RE PR H H SE R AR AR e IR PSR MR LR AR T RS I » b2 st A R ACERFTAL - BREUTRUBLERSL - G AERRi T A 225 - AR
R Y MRS R B (R g A O ~ 0 R TR 2R

(a) HAKEEMARAS( TEAKEEH ) ) CESEERKE - EARTERATNEEN B ) BESWEHE - [HAREEME RESIEUEE B EEFE
0.05% N EHE - EHENEMEZ S HFE > WNEH I - PMESH Z FERE % 731,842,736757T (2013 © 1,658,801357C) -

(b) ZF ({B:t) ARATEREESHZICA - 1A Ly B LR A E S U HU G B & i F80.03% 2 0.05% 2 56 A & - HSBC Provident Fund Trustee (Hong Kong)
Limited CEEHEERKE ) BEGIVITEA » FIUCHGEZ Z50 A Z80%E B2 SLARB RN - ZFE ABNEER SR » WG H L - NESE - BN T2
AHZEE N F51,170,901 3¢ (2013 : 1,066,16937T ) -

() EEfAEEREFARAE ( TMEEES ) ) (EERTARAE ( TEERT ) ) 2EIEEE) RESIRTIRBEMEE TR EEERS - N ke
FAEE R R B A 58 o BORE S SRIT IR ER A S S

ERE AR E TR SHIEE A5 G HEE % SRR IR M & RSk
Value of transactions executed through HSSL % of total value of transactions of the Fund Commission paid to HSSL Average commission rate
2014 2013 2014 2013 2014 2013 2014 2013
7T HKD 9,993,213 - 0.07% - 6,006 - 0.06%
B R ST TR SR E 5T 5 4R % S PR SR THV AR S RRS[liikAEs
Value of transactions executed through HSBC % of total value of transactions of the Fund Commission paid to HSBC Average commission rate
2014 2013 2014 2013 2014 2013 2014 2013
7T HKD 89,038,382 288,965,195 0.65% 2.56% 30,886 107,794 0.03% 0.04%



B BN ()

S GRS ()

(d) LR - A EAESIRM TS SERE - FRESR T EFE A GEFTEEM  AMERAT
TS IRITRIEE A TIESIRITRIRE S E E

Securities expenses paid to HSBC Safe custody charges paid to HSBC
2014 2013 2014 2013
7T HKD 160,268 370,560 11,680,235 11,595,162

A H Z FEN 820 B B F51,041,855 T (2013 : 958 977371 ) -
(6) BB AR P Z FESARRIT ~ $20E ~ (9 R S B lE A FE s iR % - 175 2R 45 M0 TR /) B 37 (15,866, 14834 T 87 I MER: (2013 : 5,380,143 5T ) -

() FERIE I SRITEARE RO E R SRT - ARSI TERN ERAS H B4R /719,270,502 7T (2013 + 461,377,893/870) © ML H - BB HIRITHERERIME
A3RTT (2013 : 46537T) -

(@) REEN > ZERFAESZERAIRAT - BART RIS RBERATRATIVRE - ARHENES HEEREINREEEN - NEEREERARRE

AR B AZIT -
f& S A Dividend income
£ Currency 2014 2013
S e AR 4 5] HSBC Holdings Pl 57T HKD 265,391,808 231,952,656
fE2E 3717 HSB 7T HKD 21,594,249 20,074,006
I EB IR A PR /A E] AIA Group Limited H7T HKD 27,547,465 23,073,688

(h) HSBC Provident Fund Trustee (Hong Kong) Limited (' £5[E ik &) )2 A ST TELA » INERE TR EE S TERE TR S « fTEABELL T S IEIRS U LR T -

BELEE (194F) Registrar's fees (p.a.) 5T HKD 15,600
R TS A B B L I T 482 Processing fee for handling each purchase or sale investments 7T HKD 200
R AEAE 5 {EZS Fee for each valuation #51 HKD 400
R e T B TS [ A 3 11 -89 5 Processsing fee for handling each creation, redemption and transfer of units 7T HKD 100

(5 E AR SIRIAT » BN ASSE > WHIUAR S TEARFA NG IR « IS H - e 40k $:165,035, 304585 B {7 (2013 : 154,990,426
EEEA) o NEENZESBRAES T EARE USSR B1,233,300,4503 T (2013 : 977,568,6803 7T ) » ifi i 1525,761,3825% 7T (2013 : 292,842,868
TC) Ry AR AELS H AV FERT S o7 TRECH -

=

TAEREN » E RS 201,543,097, 27737 (2013 ¢ 10,226,506,901357C ) £29,161,712,3463 7T (2013 © 8,385,056,646:5 7T ) » #2H#%48,637 53T B fiy (2013 :
44,938 572HL 4 B fir ) 5 i [38,592, 6595 4 B fir. (2013 © 36,553,763k 4 Fifir ) -

(k) FAEELRE o B4 SR T e A HR A S 1125 7 4E 15100,000,00035 77 (2013 © 100,000,000 7T ) » 4AEFIZR Fy s T BB ISR N1.5% (2013 © 37T S (BB FIZRN1.5%
) e AR o B A R 1%600,00075 T (2013 © 600,0007T) o i ELFRAY197,259 T (2013 ¢ 197,26035 7T ) R TEAEER « IMEERN - EbmfEsg
SRIT TR ST R 42T 38T (2013 @ fi) o

10. E&TE
FeZ CEITRAWT ¢
BE2014F12H3MH IEFE
For the year ended 31 December 2014
YR ALESER RN ST RAL NI B A AL 45 AR
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
BEA78H Number of Units 160,290,426 49,137,537 38,592,659 170,835,304
BE2013F12H3NH IEFE
For the year ended 31 December 2013
EYIRALESER RN TRAL NI B AL AL A5 R
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
B8 E Number of Units 152,305,617 48,838,572 40,853,763 160,290,426

1. TEY
$RAT B S AT B FT R TR -
12, defd
B NS Ry BB BT AT AL T B hedk -
18, JATEARAE
B ENFE AR UAFEES R - MAFEERNE TR - NETSEZ LR TENAMERE LR - AP EERN RS R HERZE R 8

HET > AT FE BT G E M EE A MRt R K - TSR TR AR R AR RS ROR ~ B R B T ) ~ A (] B IR
~ THEEE AR ARE R RIS o3 IRRRE > i M Th s B #02 5A EE RI AR A S48 5 -
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13.

14.

15.

16.

LFEE ()

&R T RAVEE

EeCHEES B G B RITE2 W) -

R TIAHEESRFEEAHEE - DUBER 2R R A G EE: -
%#@i © T P A R A B LA S B T S R CRATEREE) -

R P AR — RIE TS R (B DAS N - B T B (B AS) i (B B (B SRR BEE - B aRE A DU T O R T (ER TA
fﬁwiﬁﬁ:/ﬂ%?ﬁ%ﬂ’}%ﬁ{a THFEISIE I T BAEBA SR T SR RE ST A A A (B 5T ] B B s B T S s R 2 Y FL A i (B el

B BT AE RN RS AV o iSRS TE LR B EREIEE S TR R AE - TN TERE AV A EH LR EAE R
o EBUHMERE T EREED T B EE TS - (BREEAA R LA A (F DR se > DU TR R 2ZE -

?{iggﬂﬁﬁﬁﬁ&éﬂﬁﬁﬁﬁ&;ﬁﬁiﬂi B A THEERREERTTSNERERE - 2RAHEMERTE - dR e iisdaiinyrEs - iR s
H
TREVN THFELL A EAEEER G EE A EEN R TREIREE -
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Notes on the Financial Statements

1 Background

Hang Seng Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the Code”).

The Fund was constituted by a Trust Deed dated 10 September 2004, as amended from time to time under the laws of Hong Kong, and registered on 13 September 2004 as a unit
trust under the laws of Hong Kong.

The investment objective of the Fund is to match, before expenses, as closely as practicable, the performance of Hang Seng Index (‘the Index”) by holding a basket of the
constituent stocks of the Index.

As at 31 December 2014, 97% (2013: 97%) of the units of the Fund were held by Hang Seng Index Tracking Fund, which is considered as the parent of the Fund.

2 Significant accounting policies

(@)

(b)

)

(d)

()

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the Trust Deed, as
amended, and the relevant disclosure provisions of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The financial statements are presented in Hong Kong dollars and all figures are rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue using the effective interest rate. Distribution income is recognised when the underlying securities are quoted ex-
distribution. Distribution income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss. All other income and expenses
are accounted for on an accruals basis.

Taxation

Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and

liabilities denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities.

Exchange gains and losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains/losses on

investments.

Financial instruments

(i) Classification
All the investments including investments in the constituent stocks of the Index are acquired principally for the purposes of selling in the short term and are held for
trading. The Fund classifies all the investments into financial assets at fair value through profit or loss category. Financial assets that are classified as receivables
include amounts receivable on subscription of units and amounts receivable on sale of investments. Financial liabilities that are not at fair value through profit or loss
include amounts payable on redemption of units, distributions payable, accrued expenses and other payables.

(i)  Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.
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Notes on the Financial Statements (continued)

(9)

(iii) Measurement
Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.
Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.
Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.

(iv) Fair value measurement principles
‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-
performance risk.
When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as ‘active’ if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.
If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.
The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.
Net gains and losses on investments are included in profit or loss. Realised gains and losses on investments and unrealised gains and losses on investments arising
from a change in fair value are provided in note 8. Net realised gains and losses from financial instruments at fair value through profit or loss is calculated using the
average cost method.

(v) Impairment
Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any
such indication exists, an impairment loss is recognised in profit or loss as the difference between the asset's carrying amount and the present value of estimated future
cash flows discounted at the financial asset's original effective interest rate.
If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked
objectively to an event occurring after the write-down, the write-down is reversed through profit or loss.

(vi) Derecognition
A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.
Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

(vii) Offsetting
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@)

(b)

A person, or a close member of that person’s family, is related to the Fund if that person:

(i) has control or joint control over the Fund;

(iiy has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

An entity is related to the Fund if any of the following conditions applies:

(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
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Notes on the Financial Statements (continued)

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash
equivalents for the purpose of the cash flow statement.

()  Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Fund's liquidation;
(i) itis in the class of instruments that is subordinate to all other classes of instruments;

(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
(i) Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to
the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Fund is identified as the Manager, Hang Seng Investment Management Limited.

(k)  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to
undistributed accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies

The HKICPA has issued several amendments or interpretations to standards that are first effective for the current accounting period of the Fund. Of these, Amendments to HKAS
32, Financial instruments: Presentation — Offsetting financial assets and financial liabilities is relevant to the Fund’s financial statements.

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32 by explaining when an entity currently has a legally enforceable right to set-off and when gross settlement is
considered to be equivalent to net settlement. The amendments do not have an impact on these financial statements as they are consistent with the policies already adopted by the
Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on distribution income which is recorded gross of withholding tax in profit or loss.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2014 and 31 December 2013 are shown on page 16.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy, but is not limited to equities and collective
investment schemes. The Fund's investment objective is to match, before expenses, as closely as practicable, the performance of the Index against which the Fund is
benchmarked. The Manager primarily adopts a replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or
the weighting of the constituent stocks in the Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of equities and collective investment
schemes to ensure that the Fund’s investment portfolio closely corresponds to the composition of the Index and the weighting of each constituent stock.

The Fund's investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should
note that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s Hong Kong Offering Document ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
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Notes on the Financial Statements (continued)

(@)

(b)

(c)

(d)

Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest
rate risk and price risk.

()  Currency risk
As all the financial assets and liabilities of the Fund are denominated in Hong Kong dollars, the functional currency, the Fund has limited exposure to currency risk.
(i) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore result in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate
risk.

(iii)  Price risk

Price risk is the risk that the value of instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency risk),
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Manager constructs the portfolio through adopting replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
equities or collective investment schemes, or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in
the value of the Fund.

All investments of the Fund are constituent stocks of the Index listed on The Stock Exchange of Hong Kong Limited (“SEHK"). The Fund estimates the future
reasonably possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in the Index price of
20% (2013: 20%) at 31 December 2014 would increase the net assets attributable to unitholders by HKD 8,163,333,683 (2013: HKD 7,515,131,458); an equal change
in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other variables, in
particular, interest rates remain constant.

Credit risk
Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short
settlement period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this

risk.

AIA Company (Trustee) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to be delayed or
limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Fund'’s rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the
Custodian on an on-going basis.

Majority of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) and JP Morgan Chase Bank N.A. HK (collectively
the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager monitors
its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2014 and 31 December 2013.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

HKOD provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities
are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equities and collective investment schemes which are considered to be readily realisable as they are all listed on the SEHK.
As a result, the Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows

redemption to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Index and a minor cash component at a minimum of 50,000 units; and

- through the Manager by the feeder fund, Hang Seng Index Tracking Fund, with a basket of constituent stocks of the Index and a minor cash component or wholly with
cash at a minimum of 1 unit.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Index is not complied or published, etc. in accordance with the HKOD.

Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the
redemptions. The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the HKOD.
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Notes on the Financial Statements (continued)

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Distribution income

The net distribution income which was net of any non-recoverable withholding taxes earned by the Fund during the year is shown on page 17.

8 Net gains on investments

During the year, the Fund earned realised and unrealised gains as shown on page 17.

9 Transactions with related parties

The following is a summary of transactions with related parties during the year which were entered into in the ordinary course of business and under normal commercial terms. To
the best of the knowledge of the Trustee and the Manager, the Fund did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@)

Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank Limited, which is a member of the HSBC Group, is the Manager of the Fund.
The Manager earns management fees at a rate of 0.05% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly.
Management fees payable to the Manager at the year end date is HKD 1,842,736 (2013: HKD 1,658,801).

AIA Company (Trustee) Limited is the Trustee of the Fund and earns trustee’s fees on a sliding scale at a rate from 0.03% to 0.05% of net asset value per annum. HSBC
Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, is the Administrator of the Fund and is entitled to 80% of such trustee’s fees as the
compensation for its services provided to the Fund. Trustee’s fees are calculated as at each dealing day and payable monthly. Trustee’s fees payable at the year end is HKD
1,170,901 (2013: HKD 1,066,169).

The Fund utilises the services of Hang Seng Securities Limited (‘HSSL”), a wholly-owned subsidiary of Hang Seng Bank Limited (“HSB”), and HSBC in part of its purchase
and sale of investments. Details of such transactions executed and fees paid are shown on page 17.

The Fund utilises the services of HSBC in its depository of securities and paid securities expenses and safe custody charges to HSBC. Details of such fees paid during the
year are shown on page 18. Safe custody charges payable at the year end is HKD 1,041,855 (2013: HKD 958,977).

The Fund has been licensed by Hang Seng Indexes Company Limited (“HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to HKD 5,866,148 (2013: HKD 5,380,114).

Certain bank accounts are maintained with HSBC. The bank balance at the year end date was HKD 719,270,592 (2013: HKD 461,377,893). There was no deposit with HSB
at the year end date (2013: HKD 465).

During the year, the Fund made investments in the stocks of HSBC Holdings Plc, HSB and AIA Group Limited. Details of such investments held as at the year end date are
shown in the Investment Portfolio. Dividend income earned from these investments during the year is shown on page 18.

HSBC Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, is the Administrator of the Fund and earns fees for providing various services to the
Fund during the year as shown on page 18.

Hang Seng Index Tracking Fund, as the parent of the Fund, invests in the Fund and earns the Fund’s distributions to unitholders. At the year end date, the fund held
165,035,304 units (2013: 154,990,426 units) of the Fund. During the year, distributions to unitholders earned by the fund was HKD 1,233,300,450 (2013: HKD 979,568,680)
and distributions payable to the fund at the year end date is HKD 525,761,382 (2013: HKD 292,842,868).

Hang Seng Index Tracking Fund, as the parent of the Fund, subscribed 48,637,537 units (2013: 44,938,572 units) and redeemed 38,592,659 units (2013: 36,553,763 units)
of the Fund, at amounts of HKD 11,543,097,277 (2013: HKD 10,226,596,901) and HKD 9,161,712,346 (2013: HKD 8,385,056,646) respectively during the year.

As at year end date, the unsecured overdraft facility of HKD 100,000,000 (2013: HKD 100,000,000) was provided by HSB to the Fund, with interest charged at 1.5% per
annum over the HKD prime lending rate (2013: 1.5% per annum over the HKD prime lending rate). During the year, the Fund paid annual fee of HKD 600,000 (2013: HKD
600,000) for the overdraft facility, in which HKD 197,259 (2013: HKD 197,260) was the prepayments of annual fee. During the year, the Fund paid interest expenses to HSB
amounted to HKD 427 (2013: nil).

10 Units in issue

For the movement of units in issue, please refer to page 18.

11 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.
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13 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on
market conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a
reasonable range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, amounts receivable on sale of investments, cash and
cash equivalents, amounts payable on redemption of units, accrued expenses and other payables and distributions payable, the carrying amounts approximate fair value due to the
intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
® |evel 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SEHK and their fair values are based on quoted market prices in active markets. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 19 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

14 Involvement with unconsolidated structured entities

The Fund has concluded that collective investment schemes in which the Fund invests, but that it does not consolidate, meet the definition of structured entities because:
® the voting rights in the collective investment schemes are not dominant rights in deciding who controls them because they relate to administrative tasks only;

®  each collective investment scheme’s activities are restricted by its prospectus; and

® the collective investment schemes have narrow and well-defined objectives to provide investment opportunities to investors.

The tables on page 19 describe the types of structured entities that the Fund does not consolidate but in which it holds an interest; and set out interests held by the Fund in
unconsolidated structured entities. The maximum exposure to loss is the carrying amount of the investments held by the Fund.

During the year, except for the amounts invested in the unconsolidated structured entities, the Fund did not provide financial support to unconsolidated structured entities and had
no intention of providing financial or other support.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to match, before expenses, as closely as practicable, the performance of the Index as stipulated in the HKOD. There were no changes in the operating segment during
the year.

Major revenues generated by the Fund are from listed equities and collective investment schemes. The segment information provided to the Manager is the same as that disclosed
in the statement of comprehensive income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities and collective investment schemes listed in Hong Kong.
16 Possible impact of amendments and new standards issued but not yet effective for the year ended 31 December 2014

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31
December 2014 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after

Annual improvements to HKFRS, 2010 — 2012 cycle 1 July 2014
Annual improvements to HKFRS, 2011 - 2013 cycle 1 July 2014
HKFRS 9, Financial instruments 1 January 2018

The Fund is in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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Performance of the Hang Seng Index and Hang Seng Index ETF

DTSR RE

Performance in HK Dollar

& /#58 Fund/index 2014 2013
1E4:$58 - iA4* Hang Seng Index ETF * 5.03% 6.15%
JE 4 #58% * Hang Seng Index 5.30% 6.36%

ZoklAE: HSBC Provident Fund Trustee (Hong Kong) Limited 5z fE4: {5 #0A TR 5] ©
Source: HSBC Provident Fund Trustee (Hong Kong) Limited and Hang Seng Indexes Company Limited.

I RN 2 AL AL A - S () S AR -

* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

F RN B L SR SR R P TR IR D -

# Performance is calculated in total return with dividend reinvested, net of PRC withholding tax.

EHEFEE - ARES A (ERERgEIEARE) - A B ER AR » BOERBENNE R H R RIAES | - S ETEE
HAEHREEERD - ESFHRRE A A S (BEfEE R BsRE 23 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past
performance is not indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail
before making any investment decision.
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Hang Seng Index ETF — Comparison of Daily Closing Price and Net Asset Value per Unit

0145E 2 FH W E R FEA EEFEZ TR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2014
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013E 2 FH W E R FEA EEFEZ TR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2013
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Hang Seng Index Constituent Stocks Disclosure

YIRS IR TRAERL, O BAtEER 2GR -

The following are those constituent stocks that accounted for more than 10% of the weighting of the Hang Seng Index (the "Index").

20144E12H31H

As at 31 December 2014

B X gL E (Eath)
Constituent Stocks Weighting of the Index (%)
JE 2 HSBC Holdings 12.61%
20134E12H31H

As at 31 December 2013

BT xR EthE (Eath)
Constituent Stocks Weighting of the Index (%)

T 475 HSBC Holdings
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Report on Investment Overweight in Constituent Stocks of the Hang Seng Index by the Fund

H2014sE1H1H £20142E12H31H
From 1 January 2014 to 31 December 2014

TRIER S 2 F A E STl - EESEH(ELREEHAIRA F) REE LI AR E S ARE AR B REEE 2
AR IRAINE 2 SRS - DSBS MRS LU T IRBAEB M E A8 8 ( TR0 ) PRI BE R S AR EL L SN = L E -

R A Fe s L R
10%LL T

10%230%

30%Z50%

50% LA _E

VR S BRSBTS B (G LR EERM0% > FLASH S BE e 485 L T 4% 1 SR 7 M) 53 BE A B T (KM 0% » 530 28 3% ey e/ S EL B T B
= 210%

20144F1 H1H 2201412 A3 HAEE A - Bp T 5e 28 57D, i S L ERR A -
As stated in the Hong Kong Offering Document of the Fund, if a representative sampling strategy is implemented when investing for the Fund, the Manager (Hang Seng

Investment Management Limited) will apply such strategy in accordance with the Fund's relevant investment restrictions thereby enabling the Manager to overweight the
constituent stocks of the Hang Seng Index (the “Index”) relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%'
10%-30% 4%
30%-50% 3%
Above 50% 2%

! Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra
weighting of 4%, the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2014 to 31 December 2014, the Manager has complied in full with the above maximum extra weighting.
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Management and Administration
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