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Performance Table

ERECRE

Price Record
2014 2013 2012
ol O SEslEE O el s

Highest Offer  Lowest Bid Highest Offer ~ Lowest Bid Highest Offer  Lowest Bid
Price Price Price Price Price Price

NN
RMB 27.1035 22.3403 33.8186 23.5346 35.8668 30.9629
SErEERE
Net Asset Value Per Unit
20144E12H31H 20134E12H31H 20124E12H31H
As at 31 December 2014 As at 31 December 2013 As at 31 December 2012
NS
RMB 23.3815 23.7097 33.2718
BREASA A REETE
Total Net Assets Attributable to Unitholders
2014512H31H 20135:12H31H 20125212 H31H
As at 31 December 2014 As at 31 December 2013 As at 31 December 2012
NN
RMB 73,728,749 74,763,648 104,915,909
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Trustee's Report

BEA NRESHEETF  TEE ) BUFAA

BT > BERAASEHE - WIEAREERARATNEE014FE12ANH I FERN » £REEARECHRE012E1 827051 I
KlEETHY ((FE324Y) RoCEHES: -

ESEEERTIRE () AIRAE

20154E4 H24H

To the unitholders of Hang Seng RMB Gold ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the
provisions of the Trust Deed dated 27 January 2012, as amended, for the year ended 31 December 2014.

HSBC Institutional Trust Services (Asia) Limited
24 April 2015
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Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of Hang Seng RMB Gold ETF (the "Fund")

Report on the financial statements

We have audited the financial statements of the Fund set out on page 8 to 26, which comprise the statement of assets and liabilities as at 31 December 2014, the statement of
comprehensive income, statement of changes in equity and cash flow statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

Manager's and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deed, as
amended, and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and
Futures Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31 December 2014 and of its transactions and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed, as amended, and the relevant
disclosure requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 April 2015
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Investment Portfolio

20144125 31H as at 31 December 2014

(=)= hER == PNwd

B HE DERED WEEFEE L

Holdings Market Value % of Total Net

& (M7 E]) (NEEH) Assets Attributable

Investments (Troy ounce) (RMB) to Unitholders

& Commodity

4{6& Gold Bullion 9,868 73,550,731 99.76%

4B & TH{E Total Investments 73,550,731 99.76%
( 4B 131 7K Total cost of investments - RMB107,545,324 A 21

HAth &7 S {H Other Net Assets 178,018 0.24%

BINEBArEE A EE$E Total Net Assets Attributable to Unitholders 73,728,749 100.00%
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Statement of Movements in Portfolio Holdings

22014125 31 H [F4EFE for the year ended 31 December 2014

B E (eHrEE) B E (efrEE)

201441 H1H 2014412H31H

& Holdings (Troy ounce) B /0 Holdings (Troy ounce)

Investments as at 1 Jan 2014 Additions Disposals as at 31 Dec 2014
e Commodity

B Gold Bullion 10,210 200 542 9,868



BEAFAR

Statement of Assets and Liabilities

20144F124 31H as at 31 December 2014

2014 2013

FffsE: (AERE) (ANRHE)

Notes (RMB) (RMB)
B Assets
AN HBEES AN A BUE R4 RiE R Financial assets at fair value through profit or loss 6,7,9(g),13 13,690 370
P& i Commodity 57,13 73,550,731 74,324,036
TE{ 7K Prepayments 9(f) 3,482 161,800
HoAh FE LA Other accounts receivable 225,825 199,046
R4 IR 455 EY) Cash and cash equivalents 9(e) 227,797 439,907
B EEYAE Total Assets 74,021,525 75,125,159
& 1& Liabilities
N HEES) AU A B TEAY: R & (& Financial liabilities at fair value through profit or loss 6,7,9(9),13 265 1,273
$R1 757 Bank overdrafts 9(f), 11 36,670 118,073
TEERES FH R L8 7200 Accrued expenses and other payables 9(a),(b)&(d) 255,841 242,165
& {B%EE Total Liabilities 292,776 361,511
BINEAIRA A Z B EISHE Net assets attributable to unitholders 73,728,749 74,763,648
{7 Representing:
254 Total Equity 73,728,749 74,763,648
BE&fTEAr458 H Total number of units in issue 10 3,153,300 3,153,300
FEENIEREF{E Net asset value per unit 23.3815 23.7097
FHSZ3E A R 8K B 12 2015474 H 24 H At R oA 38T
Approved and authorised for issue by the Trustee and the Manager on 24 April 2015.

} £2% For and on behalf of
} ZEE Trustee

226 H WM A B R —E )

The notes on pages 12 to 26 form part of the financial statements.

VES R ETTRE D BIRAE
} HSBC Institutional Trust Services (Asia) Limited

} {83 For and on behalf of
} 447 Manager
VEAREEHARAHE

} Hang Seng Investment Management Limited
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Statement of Comprehensive Income

22014412 5 31 H IE4EFE for the year ended 31 December 2014

ES R
20144125 31H 201312 H31H
IR IRAERE
Year ended Year ended
31 December 2014 31 December 2013
ik (ARH) (AERHE)
Notes (RMB) (RMB)
22 F Expenses
X ELHTEN 4 Auditor's remuneration (110,955) (117,475)
TR R B SE AR 752 Fi Legal and professional fees (36) -
& % Management fees 9(a) (117,332) (132,464)
545158 B $R172 i Safe custody and bank charges 9(d) (54,958) (59,861)
HeTE# F Sundry expenses 9(f) (458,866) (439,201)
FZ5E A 222 55 Er Transaction fees paid to trustee 9(b) (98,300) (95,700)
Z 5 NE Trustee's fees 9(b) (800,999) (540,683)
sTEHRBRZS/(B51E)RiiAYIES Loss before gains/(losses) on investments (1,641,446) (1,385,384)
& U 25/(E518) Gains/(losses) on investments
P R USSR/ (548) Net gains/(losses) on commodity 8 2,045,670 (31,151,711)
174 T H S (E548)1i 25 Net (losses)/gains on derivatives 8 (1,284,701) 2,417,348
JE 52 7% 578 Net foreign exchange loss (144,064) (30,511)
616,905 (28,764,874)
TEBIE R ARHIIES Loss before finance costs (1,024,541) (30,150,258)
RL& A4S Finance costs
F| 57 H Interest expenses 9(f) (10,358) (2,003)
BREAIFRA ANEA REEE2XERA
Loss attributable to unitholders and total comprehensive income for the year (1,034,899) (30,152,261)

226 H WA B R

The notes on pages 12 to 26 form part of the financial statements.




ERBIR
Statement of Changes in Equity

;22014412 5 31 H [-4EFE for the year ended 31 December 2014

HE HE
2014F12H31H 2013F12H31H
1L 1A
Year ended Year ended
31 December 2014 31 December 2013
Ffat (NE#) (NERH)
Notes (RMB) (RMB)
AR
Balance at beginning of year 74,763,648 104,915,909
BB ARRA R EEESERA
Loss attributable to unitholders and total comprehensive income for the year (1,034,899 (30,152,261)
FEREEH
73,728,749 74,763,648

Balance at year end

P26 H WM A R — 20 -

The notes on pages 12 to 26 form part of the financial statements.
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Cash Flow Statement

22014412 5 31 H IE4EFE for the year ended 31 December 2014

BHE S
20144E12H31H 201312 H31H
JisEsicy IR
Year ended Year ended
31 December 2014 31 December 2013
(AR (NR#)
(RMB) (RMB)
K2 LB Operating activities
TR R B SERR 752 B Payment for legal and professional fees (36) -
TZEETi <= Payment for auditor's remuneration (110,639) (1,533)
& HH# Payment for management fees (117,323) (136,025)
255 N E Payment for trustee's fees (798,173) (505,227)
ZEC AN A 58 7 7 < Payment for transaction fees paid to trustee (98,300) (95,700)
55 f 81 T2 F Payment for safe custody and bank charges (55,607) (64,882)
HoAh 2 78 < H Payment for other operating expenses (320,411) (679,309)
FIA KB TEBNRYTR £ 73 %H Net cash used in operating activities (1,500,489) (1,482,676)
¥y & EE Investing activities
4E YN EHA & 4T 15T Proceeds from settlements of foreign currency forward contracts 9,404,673 7,824,694
4E YN EHA S 4P #8E Payments for settlements of foreign currency forward contracts (10,642,267) (5,091,076)
SEE A RIS YIF1533E Proceeds from settlements of asset swap contracts 481,463 439,512
SEE A MBI E YIRS 30E Payments for settlements of asset swap contracts (577,815) (738,967)
HEE P LTSk 3E Proceeds from sale of commodity 4,289,831 -
i AP ST 3K2E Payments for purchase of commodity (1,575,745) (657,357)
R B & TEENRYTR £ 7348 Net cash generated from investing activities 1,380,140 1,776,806
RE& L&) Financing activities
FIE 3 H Interest expenses (10,358) (2,003)
F R & TG ENIRYER £ /3% Net cash used in financing activities (10,358) (2,003)
HE SRS ZEF(K)/HE NN Net (decrease)/increase in cash and cash equivalents (130,707) 292,127
WERZ 4 KIHEZ Y Cash and cash equivalents at beginning of year 321,834 29,707
R 74 K IH4E&Z{EY Cash and cash equivalents at end of year 191,127 321,834
$R{T7FE3K Cash at bank 227,797 439,907
$R1735 57 Bank overdrafts (36,670) (118,073)
NRERBEZHE RIEESZEY) Cash and cash equivalents in the cash flow statement 191,127 321,834

226 H WA B R

The notes on pages 12 to 26 form part of the financial statements.
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2014 2013
(A RH#) (RMB) (A H#) (RMB)
4{6% Gold bulion 73,550,731 74,324,036
A THEESIABA KGR SMEENSMER
PUT Re BB A4S H i A THEET A A S IEH SRl E E R SR EE -
2014 2013

(AEHE) (RMB) (ALK (RMB)

BAPEENABMARGENISREE

Financial assets at fair value through profit or loss

EERH]E4Y Asset swap contracts 370

4NpEE 3 HA &4 Foreign currency forward contracts 13,690

N BB S AN A BSR4 Al & 7 44{E Total financial assets at fair value through profit or loss 13,690 370

BAFEENABARGRATSRA#

Financial liabilities at fair value through profit or loss

EEEHI &4 Asset swap contracts (265) -
Y NEE 523 449 Foreign currency forward contracts (1,273)

Fo N B EH A A BSR4 Bl 2 (& 45 Total financial liabilities at fair value through profit or loss (265) (1,273)
SRbE R E
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T RFTERAE A AR RAY TS B 4 A B R R (AT R 248 Sl PR EEE AR -

2014412 H31H 2013412 H31H
As at 31 December  As at 31 December 2013
(AE#) (RMB) (AE#) (RMB)

ST TSR T IR B SE ke SRR

Financial assets subject to enforceable master netting arrangements

FTAETHE © 4N ERE4Y Derivatives: Foreign currency forward contracts
EL sl 4 Fil& 75 4578 Gross amounts of recognised financial assets 13,690
& & ARIRHIN Y SRl & (5485
Gross amounts of recognised financial liabilities offset in the statement of assets and liabilities -
FEE ABERYIY 4R E E 548 Net amounts of financial assets presented in the statement of assets and liabilities 13,690

YO TR A A TR 57 %E Related amounts not offset in the statement of assets and liabilities

- 4:Fh T H Financial instruments (13,690)
75+%H Net amount .

$14E T H © BEmEN&4Y Derivatives: Asset swap contracts
E RN 4Rl A 4478 Gross amounts of recognised financial assets - 370
TR 2 B RS Y T < i &2 (40 2R
Gross amounts of recognised financial liabilities offset in the statement of assets and liabilities -
HFEE ABERYIAY 4R E E 548 Net amounts of financial assets presented in the statement of assets and liabilities - 370

YO TR A A IR 417 8%E Related amounts not offset in the statement of assets and liabilities

- 4xFh T H Financial instruments - (370)
5+ Net amount -

BET IR TP REE LN SR AR

Financial liabilities subject to enforceable master netting arrangements

4T H © BEEEEA&4Y Derivatives: Asset swap contracts
LR < Ml fE 485 Gross amounts of recognised financial liabilities (265)
TEATE A A RIR S RS Rl 4 A A
Gross amounts of recognised financial assets offset in the statement of assets and liabilities -
1L EA BTSN 4 RivE 5% Net amounts of financial liabilities presented in the statement of assets and liabilities (265)

BB ERE A EFIKEYAYEZE Related amounts not offset in the statement of assets and liabilities

- 4:Fh T H Financial instruments 265
J3%H Net amount -

1A T H ¢ SNEZHA &4 Derivatives: Foreign currency forward contracts
LR S Rl & (E44%H Gross amounts of recognised financial liabilities - (1,273)
& EAERTHN O SRIE EH
Gross amounts of recognised financial assets offset in the statement of assets and liabilities - -
EEEAERYIRN4 R (E5%8 Net amounts of financial liabilities presented in the statement of assets and liabilities - (1,273)

VGBI AR A EFIREYAYEZE Related amounts not offset in the statement of assets and liabilities
- 4xfh T E. Financial instruments - 1,273

5% Net amount
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AEEEEE)
SRS 7N Ay EIHAH HHRAS Fair value assets/(liabilities)
Type of contracts Year Expiration Date Underlying parameters (A ER%5)(RMB)
SN A SN (FETT)
Foreign Currency Forward 2014 71112015 Foreign currency (United States dollars) 13,690
HNE(=TT)
2013 6/1/2014 Foreign currency (United States dollars) (1,273)
B BAE -~ AR R SETC 2 R R R
Asset Swap 2014 21112015 Volatility and correlation between the gold price, Renminbi and United States dollars (265)
e - NRMERFETTZ IR KR
2013 2/1/2014 Volatility and correlation between the gold price, Renminbi and United States dollars 370
- N-f:

BB ARV A AR EA -

S E AR H AR TR E FOR (EAARRE B R AR - R B HE e 5 DEAY R M e - e SRR I SR AV R R I B AR R B
REHESHAR -

RN B E AT AR BOR RAZ AL A &) -
BN ZIMERTAARZORATEH] -
BARR G R BTN S %R - b T EER O R ARA AR E > SR IR KPS ER SR e A AR ZE R -

8. MEHnn PR/ (51R) ST T RIS (E518) s
EREPY » St R4 T AR Bt BB BRI R BB T

20144F12H31H 20134F12H31H

JiResicy 1

Year ended Year ended

31 December 2014 31 December 2013

(A EH)(RMB) (AEH)(RMB)

P L S8R F54E Realised losses on commodity (1,527,634) -
P AR SR U R 2UE5 1R 2 85 5l Movement on unrealised gains or losses on commodity 3,573,304 (31,151,711)
P S F U 75/ (5 1E) Net gains/(losses) on commodity 2,045,670 (31,151,711)
774 T E B 883 (B548)ir %5 Realised (losses)/gains on derivatives (1,299,029) 2,404,615
14 T B AR L 75 2UES 18 2 $48) Movement on unrealised gains or losses on derivatives 14,328 12,733
14 T HF(E518)1i 5 Net (losses)/gains on derivatives (1,284,701) 2,417,348

9. BABEITRS

DUR R R Rl H H 67 B T B R B R SE R BB DTS SR » 2 sC A RSB AL » BROUTRIBLERS - B ARG T A HA L 5 - A AR
HIREUC R RE TR S St O~ R R R B 2 -

(a)

(b)

EAREERARA ( TEAREER, ) CEREERE AT RENBRE) RSNV o HAREE M RS UG R R TE0.15%H
EEY o EHENEER S HEE - WNEAST « NMEGH ZIEA BT 50,994 AR (2013 1 9,985 ARHE) -

ESREERE CGEN) ARATRAENZEEAREE - WH RS WHGE B E R FE2%HZEE NS SR - NEARRIIRIEBEA - &
%2 R530,000 A RRHE © HIZE19(E T HE - (3 25 /565,000 NER¥E - Zat AR R BRUR BN EER S HEt R WA T - IWESH » BT T et AfZEt
NG SCIE R Fy75,969 AR (2013 : 73200 N ERHE) -

ZEL N TRULELEHE21,000 A BRIBHTIRES 2 (2013 © 21000 NI ) ~ IRESEIMFE S HEHE - WHNMEFIN - PMEAH - BN T2 ARIIRES R 1 898 AR
W (2013 1841 ARRHE) -

BEAh > ZEE NGRS R RN E 100 A R (2013 @ 100 AR ) AYZEAT -

EB e AR L B AR R E AR TIVIRTS - DUT RES N E BN BB LRI TIRIEM A Zat s o PR NIGIEHEIE LA 5 S e PR A T -
Z s E AR R T
ETHIAL S 4EE i 5T 5 4R %
Value of transactions % of total value of
executed through HSB transactions of the Fund
2014 2013 2014 2013
A RMB 5,865,576 657,357 100.00% 100.00%
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(@ FRZE2014E 1231 F K013 12331 F ISR » HSBC Bank USARAEGASEE A » I 7] (36 o CHUSAT s L5 U 20 P45 620.06% B A D B 2
SERRO.AWATLE S © SUERINGIER 5 A B SRS A LA - RGPS AL E LR £548.073 L RAE (2013 : 53,186 \RRME) o FOMFEALH > I T3

EARGETEE M MI0TIBARE (2013 1 11362 ARHE) -

(€) FEHIFTAIRTERAFRES ST REAIRTT - ARSI TERNEL B AVESER A 31410 N REE (2013 + 4) F:196,387 A ERHE (2013 : 439,907 A R#E)
o PMEAESRATRNHETT P DS H VIR TE L RIS ARE (2013 @ fie) -

() TEAEIRAT A PR R S ~ SPCE /R h b NI o By AR R A H S SRR - 2 SRR SR RN A BB IRI A S S i T

BE2014F12HNH IEFE
Year ended 31 December 2014
FHRHZ
FHHZ TN
RITEXL Prepayments
Bank in respect of
overdrafts annual fee as FEfE A SRTT
FLHZ as at year at year Y IES FIESZH
AERE end date end date Annual fee  Interest expenses
Facility as at FRE (AR (NERH) paid to HSB (NERH)
year end date Interest rate (RMB) (RMB) for the facility (RMB)
NN 2R o]y N B i (B R 2 01.5%
RMB unsecured overdraft facility RMB 1,000,000 A E&i## RMB Prime Lending Rate + 1.5% 607 RMB 3,000 A E&#% 2,363
FETCRARITE ST A FETTHABEFF1.25%
USD unsecured overdraft facility USD 240,000 =71 USD Prime Lending Rate + 1.25% 36,537 USD 720 =7 7,995
4 NI e B O RSS2 B T
Risk weighted FX facility / eV N1 NEH
Interest rate swap facility USD 3,700,000 27T, N/A N/A 1,220 USD 3,700 &7t N/A
H4E RS NiEH i NiEH
Daily settlement facility USD 7,400,000 ¢ N/A N/A N/A
BE2013F12H3MH ILFE
Year ended 31 December 2013
FERHEZ FHRHZ
$ATIESZ TN
Bank Prepayments
overdrafts in respect of a4 SReT
FERHZ as at year annual fee as o EE FIESH
Fliy enddate  atyear end date Annual fee  Interest expenses
Facility as at HFR= (AR (ANERH) paid to HSB (NERH)
year end date Interest rate (RMB) (RMB) for the facility (RMB)
NN 2R bty N B i (B R 2 01.5%
RMB unsecured overdraft facility RMB 1,000,000 A EEi# RMB Prime Lending Rate + 1.5% 118,073 769  RMB 3,000 A ER#% 659
TR A A FETCEABEFIZNN1.25%
USD unsecured overdraft facility USD 240,000 ¢ USD Prime Lending Rate + 1.25% 1,118 USD 720 ¢ 1,344
HIPREIFI R e R I 58 S B
Risk weighted FX facility / i A NEM
Interest rate swap facility USD 5,000,000 T N/A N/A 7,764 USD 5,000 7T N/A
HEEREE NEM NEM NEM
Daily settlement facility USD 10,100,000 7T N/A N/A N/A
(@) FpEEASRITET I/ NE IR G4 KA E A G EYDUE S A RS KA TR 2 ERES) - MFEARH > RARSHE ZINEBIIESIMNEE 2 SRlERE £13,690 A

R#E (2013 © EERE1,273 A
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Level 1 Level 2 Total
(AR H#) (RMB) (AR H#) (RMB) (AR H#) (RMB)
2014 2013 2014 2013 2014 2013
BATEEFIABAREBRNS/MEZE
Financial assets at fair value through profit or loss
B U A4 Asset swap contracts - 370 - 370
4INPEE 32 HH &4 Foreign currency forward contracts - - 13,690 - 13,690 -
i Commodity 73,550,731 74,324,036 - - 73,550,731 74,324,036
48{H Total 73,550,731 74,324,036 13,690 370 73,564,421 74,324,406
RAFEETIARAREEN SR E
Financial liabilities at fair value through profit or loss
BEEHI &4 Asset swap contracts - - (265) - (265) -
HINE 3 HH A4 Foreign currency forward contracts - - - (1,273) - (1,273)
48{8 Total - - (265) (1,273) (265) (1,273)
FEENEE01F12ANAFEANE ZRAFEET RVERETNT ¢
HE
201312 H31H
RS
Year ended
31 December 2013
(NEH)
(RMB)
FERA B {E Fair value at the beginning of the year (1,392)

HAEE R & 4IHY45 E Settlements of asset swap contracts 1392
& FE R R & 4909 AR Accrual on asset swap contracts .
FONSEAEE S AU A 24548 > #:8)) Change in fair value through profit or loss

FE4E/N B {E Fair value at the end of the year
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Notes on the Financial Statements

1 Background

Hang Seng RMB Gold ETF (‘the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and
Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (‘the Code”).

The Fund was constituted by a Trust Deed dated 27 January 2012, as amended, under the laws of Hong Kong, and registered on 8 February 2012 as a unit trust under the laws of
Hong Kong.

The investment objective of the Fund is to provide investment results denominated in Renminbi that, before fees and expenses and other hedging costs, closely correspond to the
performance of the London Gold Fixing Price in United States dollars.

With effect from 20 March 2015, the London Gold Fixing Price was replaced by the London Bullion Market Association (the “LBMA”) Gold Price AM, as defined in the Fund’s
prospectus, as the benchmark of the Fund.

2 Significant accounting policies

(a) Statement of compliance
The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the Trust Deed, as
amended, and the relevant disclosure provisions of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.
The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The financial statements are presented in Renminbi and all figures are rounded to the nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except the measurement of commodity and derivatives explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

(c) Income and expenses
Interest expenses are recognised as they accrue using the effective interest method. All other income and expenses are accounted for on an accruals basis.

(d) Translation of foreign currency
Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains and
losses are recognised in profit or loss. Exchange differences relating to investments in commodity and derivatives are included in gains/losses on investments.

(e) Commodity

Commodity comprises gold bullion. Gold bullion is stated at the morning fixing price of gold at the date of the statement of assets and liabilities. Differences arising from
changes in gold prices are dealt with in profit or loss. Net realised gains and losses from commodity is calculated using the average cost method.

()  Financial instruments

(i) Classification
All the investments in derivatives are classified as held-for-trading. The Fund classifies all the investments in derivatives into financial assets or financial liabilities at fair
value through profit or loss category. Financial assets that are classified as receivables include other accounts receivable. Financial liabilities that are not at fair value
through profit or loss include bank overdrafts and accrued expenses and other payables.
All derivatives in a net receivable position (positive fair value) are classified as financial assets held-for-trading and included in financial assets at fair value through
profit or loss in the statement of assets and liabilities. All derivatives in a net payable position (negative fair value) are reported as derivative liabilities held-for-trading
and included in financial liabilities at fair value through profit or loss in the statement of assets and liabilities.

(i)  Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.
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Notes on the Financial Statements (continued)

(9

(i)

(iv)

(v)

(vi)

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.

Fair value measurement principles

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance

risk.

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Fund would receive or pay to terminate the contract at the date of
statement of assets and liabilities based on the prevailing market conditions and the current creditworthiness of the counterparties.

Investments in forward contracts are recognised in the statement of assets and liabilities at fair value. The fair value of open positions in forward contracts is calculated
as the difference between the contract price and the fair value of current market forward rate.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains and losses on investments in derivatives are included in profit or loss. Realised gains and losses on investments in derivatives and unrealised gains and
losses on investments in derivatives arising from a change in fair value are provided in note 8.

Impairment
Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any
such indication exists, an impairment loss is recognised in profit or loss as the difference between the asset’s carrying amount and the present value of estimated future

cash flows discounted at the financial asset's original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked
objectively to an event occurring after the write-down, the write-down is reversed through profit or loss.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@)

(b)

A person, or a close member of that person’s family, is related to the Fund if that person:

(i) has control or joint control over the Fund;

(i) has significant influence over the Fund; or

(iii) is @ member of the key management personnel of the Fund or the Fund’s parent.

An entity is related to the Fund if any of the following conditions applies:

(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
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Notes on the Financial Statements (continued)

(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
(h) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash
equivalents for the purpose of the cash flow statement.
(i)  Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.
The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the

Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.

() Segment reporting
An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to

the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Fund is identified as the Manager, Hang Seng Investment Management Limited.

3 Changes in accounting policies

The HKICPA has issued several amendments or interpretations to standards that are first effective for the current accounting period of the Fund. Of these, Amendments to HKAS
32, Financial instruments Presentation — offsetting financial asset & liability is relevant to the Fund’s financial statements.

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32 by explaining when an entity currently has a legally enforceable right to set-off and when gross settlement is
considered to be equivalent to net settlement. The amendments do not have an impact on these financial statements as they are consistent with the policies already adopted by the
Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 15).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

5 Commodity

The value of commodity as of 31 December 2014 and 31 December 2013 is shown on page 14.

6 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities at fair value through profit or loss as of 31 December 2014 and 31 December 2013 are shown on page 14.

7 Financial risk management

The Fund will acquire and hold gold bullion as dictated by its investment management strategy. To manage and hedge the foreign exchange rate movements between Renminbi
and United States dollars, the Fund will enter into a series of swaps with the swap counterparty.
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Notes on the Financial Statements (continued)

The Fund’s investing activities expose it to various types of risks that are associated with the commodity and derivatives and markets in which it invests. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the commodity and derivatives held by the Fund. The Manager would like to highlight that the
following list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors
should note that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the investments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.

(a) Market risk

Market risk arises when the fair value and future cash flows of commodity and financial instruments will fluctuate because of changes in market prices and includes currency
risk, interest rate risk and price risk.

U]

(ii)

(i)

Currency risk

The gold bullion invested by the Fund is denominated in United States dollars, while the Fund is denominated in Renminbi. The Fund enters into a series of swaps, so
that the net asset value of the Fund in Renminbi will rise and fall by the same approximate percentages as the increases and decreases in the London Gold Fixing
Price which is denominated in United States dollars. There can be no guarantee that all such foreign exchange risk can be fully eliminated, however, the Fund’s
exposure to a foreign exchange risk is greatly reduced.

Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore result in potential gain or loss to the
Fund. Except for bank deposits, all the commodity, financial assets and financial liabilities of the Fund are non-interest bearing. As a result, the Fund has limited
exposure to interest rate risk.

Price risk

Price risk is the risk that the value of investments will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency risk),
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Fund is not actively managed. Regardless of its investment merit, the Manager does not attempt to select other commodities or precious metals or to take
defensive positions in declining markets. Hence, any fall in the London Gold Fixing Price will result in a corresponding fall in the value of the Fund.

Major investments of the Fund are gold bullion. The Fund estimates the future reasonably possible market price fluctuations for gold on an overall basis. It is estimated
that a reasonably possible strengthening in the London Gold Fixing Price of 20% (2013: 20%) at 31 December 2014 would increase the net assets attributable to
unitholders by RMB 14,710,146 (2013: RMB 14,864,807); an equal change in the London Gold Fixing Price in the opposite direction would decrease the net assets
attributable to unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular, interest rates remain constant.

(b) Credit risk

U]

(ii)

Analysis of credit risk management policy and concentration of credit risk

Credit risk arises if a gold dealer or a participating dealer fails to deliver or instruct a credit or allocation of gold bullion and in the event of an insolvency or default by the
swap counterparty upon settlement. Risk relating to unsettled transactions is considered small due to the short settlement period involved and the high quality of the
gold dealer, participating dealer and swap counterparty. The Manager monitors the credit rating and financial positions of the gold dealer, participating dealer and the
swap counterparty to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the
assets to be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

During the years ended 31 December 2014 and 31 December 2013, all of the investments of the Fund are held by the HSBC Bank USA (the “Custodian”). Bankruptcy
or insolvency of the Custodian may cause the Fund’s rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors the risk
by monitoring the credit rating of the Custodian on an on-going basis.

All of the cash held by the Fund is deposited with Hang Seng Bank Limited (“HSB”) and The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”)
(collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund'’s rights with respect to the cash held by the Banks to be delayed or limited. The
Manager monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2014 and 31 December 2013.

Offsetting financial assets and financial liabilities

None of the financial assets and financial liabilities is offset in the statement of assets and liabilities. The disclosures set out in the table on page 15 include financial
assets and financial liabilities that are subject to an enforceable master netting arrangement.

The enforceable master netting arrangements do not meet the criteria for offsetting in the statement of assets and liabilities. This is because they create a right of set-
off of recognised amounts that is enforceable only following on event of default, insolvency or bankruptcy of the Fund or its counterparties. In addition, the Fund and its
counterparties do not intend to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

The gross amounts of recognised financial assets and financial liabilities and their net amounts presented in the statement of assets and liabilities disclosed in the table
on page 15 have been measured in the statement of assets and liabilities at fair value.

(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.
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Notes on the Financial Statements (continued)

(d)

(e)

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and redemption of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of investments are gold bullion which is considered to be readily realisable. As a result, the Fund is able to liquidate quickly some of its investments in
order to meet its liquidity requirements. However, for other investments including derivatives which are traded over-the-counter and may not be able to liquidate quickly, they
are exposed to certain degree of liquidity risks.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows
redemption to be made through participating dealers by any investor with gold and a minor cash component or wholly with cash at a minimum of 300,000 units.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when the London bullion market is closed; dealings on
the London bullion market are restricted or suspended; or the London Gold Fixing Price is not published by the London Bullion Market Association, etc. in accordance with the
Fund's prospectus.

Derivatives

The table which states the Fund’s holdings in derivatives as of the year end date translated into its reporting currency is shown on page 16.

Capital management

The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the
redemptions. The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the Fund's prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

8 Net gains/(losses) on commodity and net (losses)/gains on derivatives

During the year, the Fund disposed of gold bullion and derivatives, and earned or incurred realised and unrealised gains and losses as shown on page 16.

9 Transactions with related parties

The following is a summary of transactions with related parties during the year which were entered into in the ordinary course of business and under normal commercial terms. To
the best of the knowledge of the Trustee and the Manager, the Fund did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@)

Hang Seng Investment Management Limited (‘HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.15% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees payable
to the Manager at the year end date is RMB 9,994 (2013: RMB 9,985).

HSBC Institutional Trust Services (Asia) Limited is the Trustee and the Registrar of the Fund and earns trustee fee and registrar fee at a rate of 0.12% of net asset value per
annum, subject to a minimum monthly fee of RMB 30,000 per month for the first 18 months after the Fund launched and RMB 65,000 per month from the 19 month onwards.
The trustee fee and registrar fee are calculated as at each dealing day and payable monthly. Trustee fee and registrar fee payable at the year end date is RMB 75,969 (2013:
RMB 73,200).

The Trustee also earns a service fee of RMB 21,000 (2013: RMB 21,000) per annum. Service fees are calculated as at each dealing day and payable quarterly. Service fees
payable at the year end date is RMB 1,898 (2013: RMB 1,841).

In addition, the Trustee earns processing fee of RMB 100 (2013: RMB 100) for handling each purchase or sale of investments.

The Fund utilised the services of HSB in its purchase and sale of investments. Details of such transactions executed are shown on page 16. No commission was paid to HSB
for these transactions during the year.

During the years ended 31 December 2014 and 31 December 2013, HSBC Bank USA is the Custodian of the Fund and earns custodian’s fee at a rate of 0.06% and 0.1% of
the outstanding credit balance on allocated gold account and unallocated gold account respectively per annum. Custodian’s fee is calculated as at each dealing day and
payable monthly. Custodian fee paid during the year is RMB 48,073 (2013: RMB 53,166). Custodian’s fee payable at the year end date is RMB 10,713 (2013: RMB 11,362).

All bank accounts are maintained with HSBC and HSB. The respective bank balances at the year end date are RMB 31,410 (2013: nil) and RMB 196,387 (2013: RMB
439,907). Bank overdraft in Hong Kong Dollar bank account maintained at HSB at the year end date is RMB 133 (2013: nil).

HSB provided unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settlement facility to the Fund. The details of the facilities, the annual
fee and interest expenses recognised in the profit or loss are shown on page 17.

The Fund entered into foreign currency forward contracts and asset swap contracts with HSB to hedge against the foreign exchange rate movements between Renminbi and

United States dollars. Financial assets arising from outstanding foreign currency forward contracts at the year end date are RMB 13.690 (2013: financial liabilities of RMB
1,273) and financial liabilities arising from outstanding asset swap contracts at the year end date are RMB 265 (2013: financial assets of RMB 370).
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10 Units in issue

The Fund did not have units issued or redeemed during the year ended 31 December 2014 and 31 December 2013.

11 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Fair value information

The Fund’s commodity and derivatives investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified
point in time, based on market conditions and information about the commodity and derivatives investments. With the involvement of unobservable factors and judgement, fair value
can be reliably determined within a reasonable range of estimates. For certain other financial instruments, including other accounts receivable, cash and cash equivalents, bank
overdrafts and accrued expenses and other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
®  Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair values of derivatives are determined by valuation techniques. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-
term nature of these financial instruments.

For investments held by the Fund that are grouped into Level 2, the Fund uses widely recognised valuation models where all significant inputs are directly or indirectly observable
from market data in determining the fair value. The valuation of these common and simple financial instruments uses only observable market data and require little management
judgement and estimation.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist, Black-Scholes and
polynomial option pricing models and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads
and other premia used in estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and
correlations.

The objective of the valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or paid to transfer the liability in an
orderly transaction between market participants at the measurement date.

Observable prices and model inputs are usually available in the market for simple over-the-counter securities. Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Fund uses proprietary valuation models, which are usually developed from recognised valuation models. Some or all of the significant inputs into
these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Examples of instruments involving
significant unobservable inputs include certain over-the-counter derivatives. Valuation models that employ significant unobservable inputs require a higher degree of management
judgement and estimation in the determination of fair value. Management judgement and estimation are usually required for selection of the appropriate valuation model to be used,
determination of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and selection of appropriate discount rates.

The tables on page 18 present the carrying value of commodity and derivatives investments measured at fair value at the date of the statement of assets and liabilities across three
levels of fair value hierarchy; and the reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy.

During the year, there is sufficient information available to measure the fair value of the asset swap contracts based on the valuation models where all significant inputs are directly
or indirectly observable from market data in determining the fair value. Therefore, the asset swap contracts are grouped into Level 2.

Although the Fund believes that their estimates of fair value are appropriate, the use of different methodologies or assumptions could lead to different measurements of fair value.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

14 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in gold bullion and derivatives with the

objective to match, before expenses, as closely as practicable, the performance of the London Gold Fixing Price in United States dollars as stipulated in the Fund's prospectus.
There were no changes in the operating segment during the year.
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Major revenues generated by the Fund are from gold bullion. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s investment income is from gold bullion traded in London bullion market.

15 Possible impact of amendments and new standards issued but not yet effective for the year ended to 31 December 2014

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31
December 2014 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Fund'’s operations and financial statements:
Effective for accounting periods beginning on or after

Annual improvements to HKFRS, 2010 — 2012 cycle 1 July 2014
Annual improvements to HKFRS, 2011 - 2013 cycle 1 July 2014
HKFRS 9, Financial instruments 1 January 2018

The Fund is in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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# Performance is calculated on gold price to gold price (in USD).
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Investors should note that all investments involve (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past
performance is not indicative of future performance. Investors should read the relevant fund's prospectus (including the full text of the risk factors stated therein) in detail
before making any investment decision.
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