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Financial Highlight
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FINANCIAL RESULTS
LY EGEES

Year ended 31st December

BE+_A=+—HLEE

Operating Performance BEEHRR
HK$’000 F#T
Revenue Wz 421,127 773,302
Loss for the year REFEGE (914,577) (265,217)
Loss attributable to RNEEE AELERE

owners of the Company (793,062) (261,877)
Net cash used in operating activities KA TSRS F58 (536,612) (106,682)
Loss per share — basic S EE — &EAX (10.63) cents #ll (4.05) cents 7811
Financial Position (HK$’000) BERR (FET)
Net cash e FEE 129,666 32,400
Net current assets BB ERE 287,666 86,401
Shareholder’s equity e 4,521,612 3,591,621
Net assets per share HREEFE 56.29 cents #fll | 53.36 cents /&
Capital expenditure BEARAY 11,755 1,856
Key Ratios and Date FTERERREE
Loss margin EREE (217.17%) (34.3%)
Current ratio MENLE & 1.41x % 1.23x &
Return on Equity & NEEH (20.23%) (7.38%)
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Five Years Financial Summary

hFMHBHHE

RESULTS e
2014 2013 2012 2011 2010
“¥-mE —F-=Ff —F--fF —2—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#x THT T THEL SO
Continuing operations FEREER
Revenue sk 421,127 773,302 119,466 36,911 53,677
Profit (loss) before tax BRELATAT] (B18) (989,279) (265,217) (149,696) (661,232) 81,571
Income tax credit/(expenses) FiisRiEe,/ (AX) 74,702 - - - (19
Profit (loss) for the year SENEERL
from continuing operations KEEHER (BE) (914,577) (265,217) (149,696) (661,232) 81,552
Non-controlling interests JerEiEas (121,515) (3,340) (17,320) 2,947 —
Profit (loss) for the year NEERA
from continuing operations [EERHEL e 5K
attributable to owners ZAREERF
of the Company (B8) (793,062) (261,877) (132,376) (658,285) 81,552
Discontinued Operation DRILREEE
Loss for the year from [EESI
discontinued operation ZAEEER - - — - (7,091)
ASSETS AND LIABILITIES EERARE
Non-current assets FEnBEE 4,616,696 3,505,220 3,506,592 3,434,540 3,839,120
Current assets MBEE 994,134 465,355 194,742 69,659 151,191
Total assets LELE 5,610,830 3,970,575 3,701,334 3,504,199 3,990,311
Current liabilities RBEE 706,468 378,954 188,645 42,205 50,849
Non-current liabilities FnBaE 382,750 - — — —
Total liabilities afEes 1,089,218 378,954 188,645 42,205 50,849
Net assets EEFE 4,521,612 3,591,621 3,512,689 3,461,994 3,939,462
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BUSINESS REVIEW

In the first half of 2014, the Group successfully completed its
acquisition of the “heavy energy hydrogenation and upgrading project
an energy technology innovation project”. The Group also entered
into a memorandum of understanding and a framework cooperation
agreement with China State Shipbuilding Corporation (2 B f4#if L
B2 F]) (“CSSC”) in relation to the research and development,
verification of research results and commercialisation of such project,
and established a joint working group with it to visit certain large
enterprises in the PRC for negotiations on cooperation, which has
laid a solid foundation for the implementation and application of the
project in the future.

In addition to the aforesaid energy innovation projects, the Group
continued to develop its trading business of energy bulk commaodities
and partnered with China Shipbuilding Industry Complete Equipment
Logistics Company Limited (7 i T2 E ¥R B R A 7)), a subsidiary
of CSSC, and other energy enterprises to conduct coal trading
business. Due to the overall economic situations in the PRC,
however, coal market remained weak and coal price showed a
downward trend, with coal purchases and sales facing difficulties in
2014. As a result, the Group’s coal trading business declined in 2014
with sales recorded significantly lower than that of 2013.

With the increasingly grim environment protection situations in the
PRC and stricter government regulation, forestry business is no
longer a development focus of the Group. The Group disposed of
certain forestry assets with small sizes in 2014.

Corporate Development

Enduring the fluctuation of prices of coal and crude oil in 2014, the
Group sees both challenges and opportunities in 2015. The Company
has shifted its focus of business development to energy (coal) trading
and the application and promotion of new energy technologies and
has obtained relatively stable cash flows from coal trading business.
With the advancement of the “heavy energy hydrogenation and
upgrading project”, other income such as technology service fees
are also expected to be generated progressively. As such, the
Group will continue to scale down its forestry business and further
dispose of additional forestry assets to finance the aforesaid business
development as and when opportunities arise.

X EE

“T-mMELYFE ARERNKEBET [EE
EREE(CTR] E—ERABMRAMERL
ST S o R - AREEEPERAETREE
REN ([P B B8 B RER S - R
RREEMTIE(CEABERIFEELRREET
TS EERA IR E - R THA TIFEE
RTETEARBEELAKREIERE © /X
THASERNERMEREES B -

Br Lt BEIRBIFTIA R 5) - ANEEAEBERLIRR
AREEmESPEBRALERE - AP ERamE
MPMTEREYRERAA - LEREHER
REBERETARIFRRKERESER - BX
THEBKARENTE  —T-NFE2FR
RMISRE - RRERSFE TKRES - KB
HIHENE  ERAREE T NFEEERK
BHTHEHAETER R-_T-=FENHEE
TEAMERD

BEE T BIRIR T 2 BB AR Uk N IR AT AR E ) )
BEEREFE  MAXBETHRARENE
HERAM AEEER _Z-HNFAEAD
ETHREENOBOMEEE

NEIER

BET -Z—NFRRK - RATSERNK
B —E-RFHAKERFGRERE DT
B o NAE B A BEBERELEREIR (K
®) B S EEERH B A MR - B
RRRE S EBEETRE THERENRS
mE  FERTHEE [EERREEL TR RN
HeHE - ARG E S EERMRE B S H
WA - B - NREESEERBMAAER - A
SE-SERHEREMMAREENERE T2
B LM% DR XTBMBEENES °
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Employees and Remuneration Package & Policy

As at 31 December 2014, the Group had approximately 60
employees (2013: 69 employees). The decrease in the number of
employees was mainly attributable to the disposal of a subsidiary,
NiEF B =EEEEABRAAF, and a forestland located in
Zhuozhou, Hebei. The remuneration package was based on their
work performance, experience and the industry practice. The Group
also participated in retirement benefits schemes for its staff in Hong
Kong and the PRC. The remuneration of the Group’s employees
is commensurate with their responsibilities and market rates, with
discretionary bonuses given on a merit basis.

Capital Expenditures

As at the end of the reporting period, the Group spent
HK$11,755,000 (2013: HK$1,856,000) for the addition to the
furniture and fixture and HK$366,000 (2013: HK$69,000) for the
disposal of furniture and fixture respectively.

Contingent liabilities

As at the end of the reporting period, the Group did not have any
significant contingent liabilities (2013: Nil).

FINANCIAL REVIEW

A comparative breakdown of the consolidated revenue streams into
the product types are set forth in the following table for the periods
indicated:

The Group’s revenue for the twelve months ended 31 December
2014 amounted to HK$421,127,000, representing a decrease of
45.54% as compared with HK$773,302,000 for the twelve months
ended 31 December 2013.

1 & B3R 4E & R BUR

R-ZF-F+-—A=+—RH SEHHLH60
ZRE(ZZE—=F:69%EE) - BEEAH
MOTEREETHEMBARIETIBHLR
BEXZRARDA] - LB SR I EOAK
i HMESRRIEEB Z THERR - €Kk
TEBEIEE - SETATERBZE T2
BRKEMETE - REEBNFH IR EEFHR
BARMIEKFEE  MRRRIFHE TrRIEHE
BIFBTEAL

BERFX

RIpEHL - EERAERERETWEY &
HEXEREENZEYD BIEN A 11,755,000 7%
TT(—F—=4 : 1,856,000 7T) & 366,000
JL(ZZ—=4 : 69,000/87T) °

RBmERL  FETEEMNERIARBE(CE
—=F )

B4 %5 C R

TREFIFREERERERNE D ZHEE K
KR FTLLE AT

Bk

SEHE_ZT—NFt+_A=+t—HLET=M@
A2 421,127,00087C » BREE - —=
F+-A=+—HI1E+=MA Z773,302,000
BITR 45.54% ©
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The Group’s loss attributable to shareholders was HK$793,062,000,
an increase of 208% compared with HK$261,877,000 in the
corresponding period of last year. Despite the increase in gross
profit to HK$24,623,000 from HK$15,315,000 in last year, other
loss expanded to HK$326,115,000 from HK$106,247,000 in the
corresponding period of last year as a result of the impairment of
goodwill and intangible assets on acquisition of 51% issued capital of
Cosmic Summit Limited (“Cosmic Summit”) arising from the valuation
of the heavy energy hydrogenation and upgrading technology. In
addition, administrative expenses increased to HK$664,086,000 from
HK$142,216,000 in the corresponding period of last year as a result
of the increase in expenses for issuance of share options, warrants
and convertible redeemable notes.

Liquidity and Finance Resources

During the year, the Group principally financed its operations with
internally generated resources and through exercise of share options
and warrants, placing of new shares and issue of bonds, promissory
notes and convertible redeemable notes. As at 31 December 2014,
the Group had issued bonds and notes of HK$823,000,000 in
total (2013: Nil), of which 7-year bonds of HK$73,000,000 bearing
interest at 7% per annum and promissory notes of HK$550,000,000
bearing interest at 1% per annum have been partly settled with
the maturity date of the outstanding amount of HK$352,000,000
extended to 28 February 2016, and 2-year 15% convertible notes of
HK$200,000,000 have been converted and settled.

The Group’s sales and purchases are either denominated in
Renminbi, Hong Kong dollars or US dollars. Despite the increased
foreign exchange exposure as a result of the depreciation of Renminbi
against US dollars and Hong Kong dollars since the second half of
the year, the Directors are of the view that the fluctuation of Renminbi
remains within a certain range and that current foreign exchange
risk is considered acceptable. As such, the Group did not use any
financial instrument for hedging the foreign exchange risk or interest
rate risk during the period.

As at 31 December 2014, the Group had current assets of
approximately HK$994,134,000 (2013: HK$465,355,000) and
current liabilities of approximately HK$706,468,000 (2013:
HK$378,954,000). The Group’s current ratio was approximately
1.41 times as at 31 December 2014 compared to approximately
1.23 times as at 31 December 2013. The Group had total assets

£ E 7 IR FE(5E1E A 793,062,0008 7T + 8
2 4 [7] H1 261,877,000 % JT # i1203% - B &
R HA N E F BB 2 6 9 15,315,00078 7T 38 0
246230008 T BERAEEREIREE L
KMEEMEENGEFE T REEEERARF
([EEDSI%EBETRAMEENTERE
FEEHRRE SHMEEBEEREFTRBE
106,247,000 7% JT 1% K & 18 = 326,115,000 %5
TLo B AANERSE CERE - RARE
35 N AT #A % A) HE (0] SRR 21T A9 SR S A D
ST A = FRIEI142,216,000/8 T K
% 664,086,000 7T °

uu.@]é:’&& #ﬁélﬁ

RAEFE %lﬂ‘éumﬁﬁﬁimﬁﬁﬂﬁz@@
RITEBARE - RAEE - MEMR - B17E
% ﬁx%%ﬁﬁ%ﬂﬂ@ﬂxﬂg@%‘e%}iﬁéﬁ%‘@ﬁﬁ
E-RZE—NF+=-A=1+—8" ElA
H £ 17823,000,000/8 THEHF ME K (=
—=F E) Eqﬂimiz%ma’gtfﬁﬁma
%:73,000,000/8 7T © FE X B 1% K FH RE
550,000,000 L E SR EE - EFereRE A
352,000,000 T iERZEHAZE T —<
FZAZ+TNB UNRBEBRMBEFERA
15% H A 5 B AT 42 A 3248 200,000,000 & 7T ©

SEZHERKBERUAARE  Brsx
TLOE - AR ARBRAERESN NFFEFIEH
BIERETHBRESINERRIEN  BES
RR/ARBHRBREDEREE —EHNRME
#E - KEEEAMNINERRDAI AT - Bt
TRARERR - 52 B 30 A 74 Sk SN [ B 3t N R
amEREASRTIA -

HE-ZT-—NF+-A=+—08  £BZHR
&) B E 4 /5994,134,000/8 T (- T — = :
465,355,000/ 7C) u.éﬂ%ﬁ’)z%?oa,ztes,ooo
BT (—Z— = : 378,954,000 7T ) °

ZRBLERRN T —NE+ - A=+—H1 77%
1415 RZZE—=F+=-A=1+—HAIKA




HusmmEnERAR

/:E—Eiiﬁ

Management Discussion And Analysis

BEESTR RO

of approximately HK$5,610,830,000 (2013: HK$3,970,575,000)
and total liabilities of approximately HK$1,089,218,000 (2013:
HK$378,954,000), representing a gearing ratio (expressed as total
liabilities to total assets) of approximately 19.41% as at 31 December
2014 as compared with approximately 9.54% as at 31 December
2018. The higher gearing ratio was primarily attributable to the issue
of promissory notes of HK$550,000,000 in total during the reporting
period to settle the consideration for acquisition of 51% issued
share capital of Cosmic Summit. The promissory notes have been
partly settled and the maturity date of the outstanding amount of
HK$352,000,000 has been extended to 28 February 2016, details
of which are set out in the Company’s announcement dated 27
February 2015.

SUBSEQUENT EVENT

Implementation of the existing plan for the
commercialisation and application of the
heavy energy hydrogenation and upgrading
engineering project

Superb Summit International Group Limited (the “Company”)
issued an announcement on 19 December 2014 disclosing the
implementation of the existing plan for the commercialisation and
application of the heavy energy hydrogenation and upgrading
engineering project. However, no binding agreement has been
reached by the parties as at 13 January 2015. The Company
shall publish inside information and/or relating announcement(s)
pursuant to the requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) as and when appropriate.

The Equity Investment Agreement

On 6 February 2015, the Company entered into the Equity Investment
Agreement with China Shipbuilding Industry Complete Equipment
Logistics Company Limited (P TEXEWRABERAF) (“China
Shipbuilding”), a wholly owned subsidiary of China State Shipbuilding
Corporation (FREIMEAH T2 £ E A7), China Shipbuilding Industry
Complete Equipment Logistics (Hong Kong) Company Limited (1
M TEXEYTREB)BRZAR) (“China Shipbuilding HK”), a wholly
owned subsidiary of China Shipbuilding) and Tianjin Libao Coal
Trading Company Limited (REMFEEKHEBRAF) (“Tianjin
Libao”) (a non-wholly owned subsidiary of the Company).

123fF - EE 2 EEHAEH £5,610,830,000
BT (T — =4 :3970,5750008 L) &
B4 %4 51,089,218,000/8 T (T —=
F :378,954,0008 7L ) - BN A =T — IO F
+_A=+—BzEXRBERR(NLEREY
WEEZH)HNEI19M% MR-ZE—=
+ZA=+—HAIKE054% - BEEBFELE
VEETERRARBREHRNETTHES
550,000,000 7 7T K & H =15 - FETERC IR EE
LIE51%EBITRA  ZEAXZEEHEDBHE
& HFI#2 4% A352,000,0008 TiERE =
T—XNE_AZFNBEE - FEBEHRARAA
ZE-RFZAZTtERZAMH o

HAREIR

FRE— S REEERREENLT
BEREEHZERLEERERAMBRE

&)

FERBREEFRARN(ARA DR _F—@
Ft-A+tABTERMG  ER/E—FEE
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MRz 2EMBAR) RRXEMMERREER
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Pursuant to which the Company has conditionally agreed to repay
the debt, amounted to RMB197,756,834, which arose under coal
trading agreements for Tianjin Libao by issuing the Subscription
Shares to China Shipbuilding HK, and China Shipbuilding HK has
conditionally agreed to subscribe for the Subscription Shares.
Pursuant to the Equity Investment Agreement, China Shipbuilding HK
and the Company will, as one of the Conditions, enter into a separate
Subscription Agreement under which the Subscription Price and the
number of the Subscription Shares will be determined.

Extension of expiry date of the promissory
note in respect of the discloseable transaction
of acquisition of 51% issued share capital of
Cosmic Summit and Heavy Hydrogenation and
Upgrading project

As at 27 February 2015, a principal amount of HK$302,000,000 is
outstanding under the promissory note (“Note”) given by the Superb
Summit International Energy Holdings Limited (the “Purchaser”), a
wholly-owned subsidiary of the Company, to the Sherri Holdings
Resources Limited (the “Vendor”). Pursuant to the Note, the maturity
date of the Note will be 28 February 2015. With a view to giving more
time for the Group to conduct further fund raising exercise(s), on 27
February 2015, the Purchaser and the Vendor have entered into a
supplemental deed and mutually agreed to extend the expiry date
of the Note to 28 February 2016. Save as disclosed above, all other
terms and conditions of the Note remain unchanged and in full force
and effect in all respects.

PROSPECT

In the best interests of the Company and its shareholders,
management of the Company will continue to advance its
development plans for energy products and business and partner
with large enterprise groups in the PRC to further promote the
commercialisation and application of the “heavy energy hydrogenation
and upgrading project” which has huge market potential, and expand
its sales channels for heavy energy materials such as coal in order to
gradually enhance its influence in the PRC energy industry.

Bt - ARREBREREEBRT YR (B
B)BRTRBROMARENBEEERRESE
REENEY - 8B AEARM197,756,8347T
MM (BB EBBRERERBERER
5o IRBIRERE B (EAGKHZ— M
Wi (B8 ) AR R SN L R - R
BERRERODHE BELET -

ERERIELIES1% EHITRAE
REBRREELIEERBZRR
FRZIMBZEATRERS

RZZE—RAFZAZ+tH FERKFERE
BRBERAB(ER] AARRZZ2EMBA
7)) MAREENZIEE (158 ]) TER T Sherri
Holdings Resources Limited ([ & 5 |) 2 & &
8 302,000,000 BT o IRBERE - ZiE 25
AAa-—Z—HEF-A-t+/\B - BETARE
EFEZRMETE-—TEREREY KT
—RAF-RA=Z+tH BEFHEEBEALHAE
B EHRELEREBCIHAZ S —RF
ZAZHNB - BRUEETREIN  FRZHA
BREGHERAEFEA®FTETES T2
A7 e
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ROAEBRZZFENDER - ARFEEE
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REE(TZ] E—RAERTHENNEER
BFTEBEMRERER  WIhREREELR
MEREEEE  AETBARRAREBEARE
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Report of the Directors

EEEREE

The board (the “Board”) of directors (the “Directors”) of Superb
Summit International Group Limited (the “Company”) presents
herewith the annual report together with the audited consolidated
financial statements of the Company and its subsidiaries (the “Group”)
for the year ended 31 December 2014 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details of
the principal activities of the principal subsidiaries are set out in note
24 to the consolidated financial statements.

RESULTS AND DIVIDEND

The Group’s results for the Year and the state of affairs of the
Company and the Group at that date are set out in the consolidated
financial statements on pages 37 to 156.

The Directors do not recommend the payment of a final dividend for
the Year.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group
for the last five financial years is set out on page 3 of the annual
report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment
during the Year are set out in note 21 to the consolidated financial
statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the Year, together with the reasons therefor, are set
out in notes 35 and 36 to the consolidated financial statements.

CONVERTIBLE NOTES

Details of movements in the Company’s convertible notes during
the Year and subsequent thereto are set out in note 34 to the
consolidated financial statements.

/:g—m&iﬁ
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association (the “Articles”) or the laws of the Cayman
Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares
on a pro rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities for the Year.

RESERVES

Details of movements in the reserves of the Group and the Company
during the Year are set out in consolidated statement of changes
in equity and note 37 to the consolidated financial statements,
respectively.

DISTRIBUTABLE RESERVES

At 31 December 2014, the Company’s reserves available for
distribution, calculated in accordance with the Companies Law
(Revised) of the Cayman Islands, amounted to approximately
HK$1,521,819,000 (2013: HK$1,384,271,000). This includes the
Company’s share premium account in the amount of approximately
HK$2,601,469,000 (2013: HK$1,650,259,000) as at 31 December
2014, which may be distributed, provided that immediately following
the date on which the dividend is proposed to be distributed, the
Company will be in a position to pay off its debts as they fall due
in the ordinary course of business. The Company’s share premium
account may also be distributed in the form of fully paid bonus
shares.

BABEE#E

NAZARABERAAN(ZRMAR ) R F
A AL 2 ADAE B R ) 2 B & A ) 3 S AR

MR TEARIBREBEE MBI OGL TIRAEMRE
BEEERE -

BE HESEBR AR Z EHHE
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REAREEMHERRNRRAFEANLERE
B BOgHERRZ EHES -

&

%E&@ﬂ%$¢fﬁ2ﬁﬁ FENFEIE D B
REEEEREBR MG BHREMEEST
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R-ZE-—NE+-A=+—08  RBEMSE
ERRA(KEBEE: RAd#HS 2
HE# 51,521,819,0008 T ( - T — =4
1,384,271,00077T) ° Al D IRFEHEEEN =
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HER S5 42,601,469,0008 L( - T —=
F 1 1,650,259,0007 70 ) © MR B R FR AR S
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ESEREE

USE OF PROCEEDS FROM ISSUE OF
SECURITIES FOR CASH AND LOAN
CAPITALISATION

The Company and the Placing Agent entered into the Placing
Agreement on 21 July 2014 (after trading hours) and completed
the Placing on 11 August 2014, whereby the Convertible Note
of HK$200,000,000 was issued to one Placee who was an
independent third party, namely Celestial Depot Investments Limited
and an aggregate of 500,000,000 Warrants were issued to seven
Placees who were independent third parties. Subject to the terms
and conditions of the Placing Agreement and the subscription
agreement(s) of the Convertible Note(s), the Company agreed
to issue the Convertible Note(s) up to the principal amount of
HK$200,000,000 at face value for cash. The Convertible Note(s)
entitle the holder(s) thereof to convert the Convertible Note(s) into
the Conversion Shares at the Conversion Price of HK$0.96 per
Conversion Share (subject to adjustment) for a period between
the 15th day after the issue date of the Convertible Note(s) and 30
days before the 2nd anniversary of the issue date of the Convertible
Note(s) (the closing price of the Shares as quoted by the Stock
Exchange prior to the signing of the placing agreement was HK$0.94
per share), provided that up to 200,000,000 Conversion Shares
are issuable under the Convertible Note(s). The Convertible Note(s)
shall bear interest at the rate of 15% per annum on the outstanding
principal amount and is payable quarterly. The maximum net
proceeds from the issue of the Convertible Note(s) of approximately
HK$190,700,000 was used as general working capital of the Group
and for repayment of the liabilities of the Group. The net price per
conversion share to be issued upon exercise of the Convertible
Note(s) was approximately HK$0.9135. On 11 August 2014, the
Company entered into a Warrant subscription agreement (the
“Warrant Subscription Agreement”) with seven Placees, pursuant to
which the Company conditionally agreed to issue and the Warrant
subscribers agreed to subscribe for a total of 500,000,000 unlisted
Warrants of the Company (the “Warrants”) at an issue price of
HK$0.03 per Warrant (the “Warrant Subscription”). Each Warrant
entitles holder thereof to subscribe for one share of the Company of
HK$0.10 par value (the “Warrant Share”) at an initial exercise price
of HK$0.96 per Warrant Share during a period of two years from the
date of issue of the Warrants (including such date). The net price of
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each Warrant is HK$0.0286, and the closing price of the Shares as
quoted by the Stock Exchange prior to the signing of the placing
agreement was HK$0.94 per share. The net proceeds from the
Warrant Subscription are approximately HK$14,300,000, which was
used as general working capital of the Group. As at the date of this
annual report, 172,000,000 Warrant Shares have been issued upon
exercise of the subscription rights under the Warrants. The maximum
net proceeds from any other shares to be issued upon exercise of
the subscription rights attached to the Warrants of approximately
HK$314,880,000 was used as general working capital of the Group
and for repayment of the liabilities of the Group.

On 15 October 2014 (after trading hours), the Company entered
into a Placing Agreement and completed Placing to an independent
investor, being Giant Profit Enterprises Limited, on 24 October 2014,
whereby the Company conditionally placed a total of 100,000,000
Placing Shares of HK$0.10 each at a placing price of HK$1.27 per
Placing Share, representing approximately 1.31% of the issued
share capital of the Company as enlarged by the allotment and issue
of the Placing Shares. The net proceeds raised per Placing Share
are approximately HK$1.24, and the closing price of the Shares as
quoted by the Stock Exchange prior to the signing of the placing
agreement was HK$1.58 per share. The net proceeds from the
Placing are approximately HK$124,000,000 in total, which was used
as general working capital of the Group and for repayment of the
liabilities of the Group.

In 2013, no securities were issued to exchange for cash and no loans
were capitalised.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases for the Year attributable to the Group’s
major suppliers are as follows:

53%
94%

the largest supplier
five largest suppliers in aggregate

The percentages of sales for the Year attributable to the Group’s
major customers are as follows:

86%
100%

the largest customer
five largest customers in aggregate

None of the directors, their associates or any shareholder (which to
the knowledge of the directors owns more than 5% of the Company’s
share capital) had an interest in these major suppliers and customers.
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DIRECTORS

The Directors during the Year and up to the date of this report were:

Executive Directors

Mr. JING Bin (Chief Executive Officer)
Mr. LEE Chi Kong (Chairman)
(resigned on 16 July 2014)
Mr. YANG Jilin (appointed on 15 September 2014)
Mr. WU Tao (resigned on 15 September 2014)

Independent non-executive Directors

Mr. CHEN Xiaoming

Mr. LI Qunsheng (appointed on 21 February 2014)
Ms. LI Bailing (resigned on 21 February 2014)

Mr. YUAN Jun (appointed on 16 July 2014)

Mr. CHEUNG Wai Tak (resigned on 16 July 2014)

In accordance with the Articles, Mr. JING Bin, Mr. YANG Jilin and
Mr. YUAN Jun will retire and, being eligible, offer themselves for
re-election at the forthcoming annual general meeting.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the Directors and the senior management of
the Group are set out on pages 31 to 34 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

All executive Directors have entered into service contracts with the
Company for a term of two years. These service contracts continue
thereafter until terminated by either party giving not less than four
months’ notice in writing to the other party.

All independent non-executive Directors have not been appointed
for a specific term but will hold office until the next following annual
general meeting and will then be eligible for re-election in accordance
with the Articles. Save as disclosed above, no Director proposed
for re-election at the forthcoming annual general meeting has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other
than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of its
subsidiaries, was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the Year
or at any time during the Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of
the whole or any substantial part of the business of the Group was
entered into or existed during the Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2014, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO or otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), were as follows:
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Long position

Ordinary shares of HK$0.10 each of the Company
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A

INB]EFAREIE 0.10,8 7T B A%

Number of Percentage of
issued ordinary the issued
Name of Directors Capacity shares held share capital
EEpA g4 e iTTRREAE HEBTRAESIL
Mr. JING Bin Interest in controlled 263,145,137 3.276%
corporation (Note 1)
RBEE Rt E R (M)

263,145,137 3.276%

Notes: PisE

1. These shares of the Company are held by Magic Stone Fund (China),
a company incorporated in the Cayman Islands. Mr. JING Bin owns
17.7% of the issued share capital of Magic Stone Fund (China).

Save as disclosed above, none of the other Directors and chief
executive of the Company, had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as at 31 December 2014.

SHARE OPTION SCHEME

Particulars of the Company’s share option scheme are set out in note
36 to the consolidated financial statements.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the heading “Directors and chief executive’s
interests or short positions in shares, underlying shares and
debentures” and “Share option scheme” above, at no time during
the Year were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any director
or their respective spouse or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

1. AARAIERIAZH B Magic Stone Fund (China)
# A ° Magic Stone Fund (China) & — X 7 §
EHEIMR LA RAF - 5IE 54 Magic
Stone Fund (China) B B, 1T IR AHEH 17.7%
MRS
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2014, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect of
certain Directors and chief executive, the following shareholders had
notified the Company of the relevant interests in the issued share

capital of the Company.

Long positions

Ordinary shares of HK$0.10 each of the Company

Name of shareholders

IREREE

Magic Stone Fund (China)

Mr. YANG Dongjun
HRELE

Wider Success Holdings
Limited

Ms. HUANG Ying
mRAXL

Ms. Gong Diging
BRBXL
Mr. LI Kwong Yuk
FRAESRE

China State Shipbuilding
Corporation

FEMMIEEE QA

China Shipbuilding
Industry Complete
Equipment Logistics
Company Limited

P TEKEYR
BRAA]

Capacity

g4

Investment manager
(Note &)
BRELIR (ME5)

Interest of controlled
__corporation (Note \1\)
SIEGLEE R (PR 1)

Beneficial owner

EmlBA

Beneficial owner

ESBEAA

Interest of controlled
__corporation (Note \2)
ZESEEER (HE2)
Beneficial Owner
EmEA A

Interest of controlled
__corporation (Note \3)
SIEFLEE R (PHFES)

Beneficial Owner
EmEA A

Interest of controlled
corporation (Note 4&5)

Rzt AR (T4 &5)

Person having a security

interest in shares (Note 5)

A RO IEFER
(Mf5E5)

m = m %

\

¥R

N E]EALEE 0108 7T B8

Number of

issued ordinary

shares held

P B 31T
EEiReE

1,611,111,000

1,611,111,000

200,000,000

789,425,000

789,425,000

605,689,000

234,045,000

447,200,000

400,000,000

400,000,000

1

3 2 RER N

FERE

—E-NFEFTZA=1t—8 REEHFNMD
|ZE 336 IHRMELRFEZEBZRRERD
BREXHBEBEEBETEERERITRA
THIBRREBHARRREN QA
ERITRATHES 2Bk -

Number of
underlying
shares
(convertible
notes or share
options) held
EFr 5 tE A B 49
(IR AR Z 4R B
FERERE) BB

Percentage of
the issued
share capital
of the
Company

G AR E#IT
BAZES

20.058%

20.058%

2.490%
9.828%

9.828%

7.541%

2.914%

5.568%

4.980%

4.980%
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Note:

1. Mr. YANG Dongjun owned 63.52% of Magic Stone Fund (China), a
company incorporated in the Cayman Islands. Accordingly, Mr. YANG
Dongjun was deemed to be interested in 1,611,111,000 shares held
by Magic Stone Fund (China) under the SFO. Mr. YANG Dongjun is the
father of Mr. YANG Jilin, an executive director of the Company.

2. Ms. HUANG Ying owned 76.46% of Wider Success Holdings
Limited, a company incorporated in the British Virgin Islands (the
“BVI”"). Accordingly, Ms. HUANG Ying is deemed to be interested
in 789,425,000 underlying shares held by Wider Success Holdings
Limited.

3. These shares are owned as to 234,045,000 shares by Win Master
Group Limited (“Win Master”), a company incorporated in the BVI. Win
Master is wholly-owned by Mr. LI Kwong Yuk. As such, Mr. LI Kwong
Yuk is deemed to be interested in the 234,045,000 shares held by Win
Master.

4. FPEIMAAT %% E A F] (China State Shipbuilding Corporation) (“CSSC”)
is interested in 100% of the shares of A TEKEYRERAR]
(China Shipbuilding Industry Complete Equipment Logistics Company
Limited) (“China Shipbuilding”), a company incorporated in the People’s
Republic of China. Accordingly, CSSC is deemed to be interested in the
400,000,000 shares pledged by Magic Stone Fund (China) in favour of
China Shipbuilding.

5. Pursuant to a share mortgage agreement entered into between Magic
Stone Fund (China) and China Shipbuilding, China Shipbuilding holds
a security interest in 400,000,000 shares beneficially owned by Magic
Stone Fund (China).

Other than as disclosed above, the Company has not been notified
of any other interests or short position in the issued share capital of
the Company as at 31 December 2014.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

No director had interests in a business which competes or is likely
to compete, either directly or indirectly, with the businesses of the
Group, as defined in the Listing Rules, during the Year and up to the
date of this report.
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PUBLIC FLOAT

Based on the information that is publicity available to the Company
and within the knowledge of the Directors, as at the date of this
report, there is sufficient public float of not less than 25% of the
Company’s issued shares as required by the Listing Rules.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence pursuant
to Rule 3.13 of Listing Rules and considers all the independent non-
executive Directors to be independent.

INDEPENDENT AUDITOR

During the year, Messrs. Parker Randall CF (H.K.) CPA Limited,
who acted as auditor of the Company for four years, resigned and
Messrs. McMillan Woods SG CPA Limited was appointed as auditor
of the Company. A resolution will be submitted to the annual general
meeting to re-appoint Messrs. McMillan Woods SG CPA Limited as
auditors of the Company

On behalf of the Board

Jing Bin
Executive Director and Chief Executive

Hong Kong
30 March 2015
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BOARD OF DIRECTORS

Executive Directors

JING Bin (Chief Executive Officer)

LEE Chi Kong (Chairman) (resigned on 16 July 2014)
YANG Jilin (appointed on 15 September 2014)

WU Tao (resigned on 15 September 2014)

Independent Non-executive Directors

CHEN Xiaoming

LI Qunsheng (appointed on 21 February 2014)
LI Bailing (resigned on 21 February 2014)
YUAN Jun (appointed on 16 July 2014)
CHEUNG Wai Tak (resigned on 16 July 2014)

MEMBERS OF AUDIT COMMITTEE

CHEN Xiaoming (Chairman)

LI Qunsheng (appointed on 21 February 2014)
LI Bailing (resigned on 21 February 2014)
YUAN Jun (appointed on 16 July 2014)
CHEUNG Wai Tak (resigned on 16 July 2014)

MEMBERS OF REMUNERATION
COMMITTEE

CHEN Xiaoming (Chairman)

LI Qunsheng (appointed on 21 February 2014)
LI Bailing (resigned on 21 February 2014)
YUAN Jun (appointed on 16 July 2014)
CHEUNG Wai Tak (resigned on 16 July 2014)

MEMBERS OF NOMINATION COMMITTEE

CHEN Xiaoming (Chairman)

LI Qunsheng (appointed on 21 February 2014)
LI Bailing (resigned on 21 February 2014)
YUAN Jun (appointed on 16 July 2014)
CHEUNG Wai Tak (resigned on 16 July 2014)

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

Rm 3103, Office Tower,
Convention Plaza,

No. 1, Harbour Road,
Wan Chai, Hong Kong

COMPANY SECRETARY
CHAN King Chung

PRINCIPAL BANKERS

Hang Seng Bank Limited

China Construction Bank (Asia) Corporation Limited
Bank of Shanghai (Hong Kong) Limited

Industrial Bank Co. Ltd.

Bank of Beijing

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

HSBC (Cayman) Limited
P.O. Box 484

HSBC House

68 West Bay Road
Grand Cayman
KY1-1106

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

AUDITORS
McMillan Woods SG CPA Limited

SOLICITOR

LOONG & YEUNG Solicitors
SIT, FUNG, KWONG & SHUM, SOLICITORS

WEBSITE

www.ssitimber.com.hk

STOCK CODE

01228
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Corporate Governance Report
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For the year ended 31 December 014 BEZZT—NF+A=+—HIFE

The Board is committed to maintaining statutory and regulatory
standards and adherence to the principles of corporate governance
with emphasis on transparency, independence, accountability
and responsibility. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of shareholders and comply with increasingly stringent regulatory
requirements, and to fulfill its commitment to excellence corporate
governance.

The Corporate Governance Code (the “Code”) issued by the Stock
Exchange in the Listing Rules sets out two levels of corporate
governance practices, namely, code provisions that a listed company
is expected to comply with or explain its non-compliance if chooses
to deviate from it, and recommended best practices that listed
companies are encouraged to comply with. The Company is in
compliance with the code provisions of the Code during the Year,
save for the deviations discussed below.

CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions as set out
in the Code during the Year, except the deviations from the code
provisions A.4.1 and 4.2 of the Code. Code provision A.4.1 requires
that non-executive directors should be appointed for a specific
term and subject to re-election. Three independent non-executive
Directors are not appointed for a specific term but will be subject
to retirement by rotation in accordance with the Articles. Code
provision A.4.2 requires that all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after their appointment. Every Director, including
those appointed for a specific term, shall be subject to retirement
by rotation once every three years. But in accordance with Article
108 (A) of the Articles, all Directors (except the Chairman, Deputy
Chairman, Managing Director or Joint Managing Director) are subject
to retirement by rotation and re-election at annual general meetings
of the Company. New Directors appointed by the Board during the
year are required to retire and offer themselves for re-election at the
first annual general meeting immediately following their appointments.
The Articles does not explicitly require the Directors shall be subject
to retirement by rotation at least once every three years, instead, the
Articles requires that at each annual general meeting one-third of the
Directors (other than the specified Director(s)), or if their number is not
three on a multiple of three, the number nearest to but not exceeding
one-third shall retire by rotation and the Director to retire shall be any
Director who wishes to retire and not to offer himself for re-election or
those who have been longest in office since appointment. As such,
the Company considers that sufficient measures have been taken to
serve the purpose of these code provisions. The Board will review
this practice from time to time.
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BOARD OF DIRECTORS

The Board is responsible for providing effective and responsible
leadership for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders. The Board comprises two executive
Directors and three independent non-executive Directors. The Board
has established several Board Committees to oversee different
areas of the Company’s affairs. The composition of the Board
and the Board Committees are given below and their respective
responsibilities are discussed in this report. Details of Directors’
attendance at Board Meetings and Committee Meetings held during
the Year are set out in the following table.

EEg

EXSARENAERENARRZE - BF
%ﬂf BRI HRITE - EBETTZIAH - A
REIMBERZBEEBNGE QAR EFTEHMA
HITESR=RBUFATEFTEAX - BEFE
EXZETETLZES  DHERQRATRAE
BZEF  RAZESEREEZTLEENKE
ZHERBNTX  MEZEGZBENARE
NEE— 2L - RAFER - FSEFHRE
BT EFEER AR BERRZHBERN
&

Full Audit Remuneration Nomination
Board Committee Committee Committee
Name of Directors Meetings Meetings Meetings Meetings
X Bz E| R4A
EEnA EEgER ZEEEH ZEEEH ZEEEH
Executive Directors
BITES
JING Bin (CEO) 20/21 N/A N/A N/A
OB (1T A8%) TERA TiER TiEHA
LEE Chi Kong (resigned on 16 July 2014) 3/21 N/A N/A N/A
ZEMN(RZZ—FE L A+/SHEE) ANiE ANiiE ANiE
YANG Jilin (appointed on 15 September 2014) 1/21 N/A N/A N/A
BERV_E—NFNATHBEEEZE) AN A AiE N3
WU Tao (resigned on 15 September 2014) 17/21 N/A N/A N/A
RS (MRZE—mWF LA +THEBFE) TERA TER TEHA
Independent Non-executive Directors
BIAFPITES
CHEN Xiaoming 3/21 2/2 2/2 11
CUNE
LI Qunsheng (appointed on 21 February 2014) 2/21 2/2 2/2 11
FEHEWE—NF_A=+—HEZE)
LI Bailing (resigned on 21 February 2014) 0/21 0/2 0/2 N/A
FEEWRZE—NF=-A=+—HFT) T A
YUAN Jun (appointed on 16 July 2014) 2/21 1/2 1/2 0/1
RE(RZZE—MFLATNBEEE)
CHEUNG Wai Tak (resigned on 16 July 2014) 4/21 1/2 1/2 0/1

KERMR-T-EFEATNARE)
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The Board members have no financial, business, family or other
material/relevant relationships with each other. Code Provision A.2.1
provides that the role of chairman and chief executive officer should
be separated and should not be performed by the same individual.
Due to focus on his personal business development, Mr. Lee Chi
Kong, former chairman of the Company, resigned as chairman of
the Company with effect from 16 July 2014. Since then, the Board
has been unable to identify suitable candidates for chairman, and
the role of chairman is temporarily performed by the Board until
the appointment of new chairman. Each of the independent non-
executive Directors has confirmed in writing his/her independence
from the Company in accordance with the independence requirement
under Rule 3.13 of the Listing Rules. On this basis, the Company
considers all such Directors to be independent.

Biographical details of the Directors of the Company as at the date of
this report are set out on pages 31 to 32 of this annual report. Given
the composition of the Board and the skills, knowledge and expertise
of the Directors, the Board believes that it is appropriately structured
to provide sufficient checks to protect the interests of the Group and
the shareholders. The Board will review its composition regularly to
ensure that it has the appropriate balance of expertise, skills and
experience to continue to effectively oversee the business of the
Company.

The Directors are remunerated with reference to their respective
duties and responsibility with the Company, the Company’s
performance and current market situation. Details of emoluments of
the Directors from the Group for the Year are disclosed in Note 13 to
the consolidated financial statements.
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BOARD RESPONSIBILITIES AND
DELEGATION

The Board is responsible for leadership and control of the Group and
be collectively responsible for promoting the success of the Group
by directing and supervising the Group’s affairs. The Board focuses
on formulating the Group’s overall strategies, authorising the annual
development plan and budget; monitoring financial and operating
performance; reviewing the effectiveness of the internal control
system and supervising and managing management’s performance.
The Board delegates the day-to-day management, administration
and operation of the Group to management. The delegated
functions are reviewed by the Board periodically to ensure that
they accommodate the needs of the Group. The Board gives clear
directions to management as to the matters that must be approved
by the Board before decisions are made on behalf of the Group.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

The appointment of new Directors is recommended by the
Nomination Committee. The Board will then take into account criteria
such as expertise, experience, integrity and commitment when
considering a new appointment.

In accordance with the Articles, all Directors (except the Chairman,
Deputy Chairman, Managing Director or Joint Managing Director) are
subject to retirement by rotation and re-election at annual general
meetings of the Company. New Directors appointed by the Board
during the year are required to retire and submit themselves for re-
election at the first annual general meeting immediately following
their appointments. Further, at each annual general meeting, one-
third of the Directors (excluding the Chairman, Deputy Chairman,
Managing Director or Joint Managing Director), or, if their number is
not a multiple of three, then the number nearest to but not exceeding
one-third are required to retire from office. Out of the six Directors
for the time being, five of them (except the Chairman) are subject to
retirement by rotation.
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The existing Articles governing the retirement of Directors deviate
from the code provisions in the following aspects: (i) unlike the other
Directors, the Chairman, Deputy Chairman, Managing Director or
Joint Managing Director is not subject to retirement by rotation;
(i) new Directors appointed to fill casual vacancies are subject to
election by shareholders at the first annual general meeting instead
of the first general meeting after their appointments; and (iii) the
Directors who are subject to retirement by rotation are not explicitly
subject to retirement at least once every three years. The Board will
review the above-mentioned practice from time to time and consider
amending the Articles when necessary.

TERM OF OFFICE OF NON-EXECUTIVE
DIRECTORS

The Company has not complied with code provision A.4.1 that
requires non-executive directors should be appointed for a specific
term and subject to re-election. Currently, there are no service
contracts entered into between the Company and the independent
non-executive Directors and they have no fixed term of office with
the Company. In accordance with the Articles, all independent
non-executive Directors are subject to retirement by rotation. Also,
new independent non-executive Directors appointed by the Board
during the year are required to retire and submit themselves for re-
election at the first annual general meeting immediately following
their appointments. As such, the Company considers that sufficient
measures have been taken to serve the purpose of this code
provision.

AUDIT COMMITTEE

The Audit Committee as at the date of this report comprises all of
the three independent non-executive Directors and is chaired by Mr.
CHEN Xiaoming, who possesses extensive accounting experience
in financial and commercial sectors. It is responsible for appointment
of external auditors, review of the Group’s financial information and
oversight of the Group’s financial reporting system and internal control
procedures. The Audit Committee is also responsible for reviewing
the interim and final results of the Group prior to recommending
them to the Board for approval. It meets regularly to review financial
reporting and internal control matters and to this end has unrestricted
access to personnel, records and external auditors and senior
management.
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The Audit Committee has specific written terms of reference which
are of no less exacting terms than those stipulated in code provision.
In 2014, the Audit Committee held two meetings. At the meetings,
it reviewed the final results for the year ended 31 December 2013
and the interim results for the six months ended 30 June 2014
respectively. It also reviewed the Company’s progress in implementing
the corporate governance requirements as set out in the Code.

REMUNERATION COMMITTEE

The Remuneration Committee as at the date of this report, comprises
of all three independent non-executive Directors and is chaired by Mr.
CHEN Xiaoming, is mainly responsible for reviewing and determining
the compensation and benefits of the Directors and senior
management. The Remuneration Committee has specific written
terms of reference which are of no less exacting terms than those
stipulated in code provision The works done by the Remuneration
Committee during the Year included reviewing, and making
recommendations to the Board on, the remuneration package of one
of the executive Directors and the director’s fee of a newly appointed
independent non-executive Director during the Year.

NOMINATION COMMITTEE

The Nomination Committee as at the date of this report, comprises
of three independent non-executive Directors and is chaired by Mr.
CHEN Xiaoming, is primarily responsible for reviewing and making
recommendation to the Board on matters relating to the Board
structure and appointment and re-appointment of Directors. The
Nomination Committee has specific written terms of reference which
are of no less exacting terms than those stipulated in code provision
During the Year, the works done by the Nomination Committee
included making recommendation to the board on the appointment
of a newly appointed independent non-executive Director during the
Year.

DIRECTORS RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation of
consolidated financial statements for each financial period with a
view to ensuring such consolidated financial statements give a true
and fair view of the state of affairs of the Group and of the results
and cash flow for that period. The Company’s consolidated financial
statements are prepared in accordance with all relevant statutory
requirements and applicable accounting standards. The Directors
are responsible for ensuring that appropriate accounting policies are
selected and applied consistently; and that judgments and estimates
made are prudent and reasonable.
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INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound and
effective internal control system of the Group. The Group’s system
of internal control includes a defined management structure with
limits of authority, safeguard its assets against unauthorised use or
disposition, ensure the maintenance of proper accounting records
for the provision of reliable financial information for internal use
or for publication, and ensure compliance with relevant laws and
regulations. The system is designed to provide reasonable assurance
against material misstatement or loss, and to oversee the Group’s
operational systems for the achievement of the Group’s business
objectives. The Board has conducted a review of the effectiveness
of the internal control system of the Company and its subsidiaries
during the Year.

AUDITORS REMUNERATION

The remuneration to the external auditors in relation to their
audit services provided to the Group for the Year amounted to
approximately HK$726,000 (2013: HK$660,000). There was no non-
audit service incurred for the Year (2013: HK$ Nil). The responsibilities
of the auditors with respect to financial reporting are set out in the
section of “Independent Auditor’s Report” on pages 35 to 36.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. The Company has made specific enquiry
to all Directors regarding any non-compliance with the Model Code
during the Year and they all confirmed that they have fully complied
with the required standard set out in the Model Code.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS RELATIONSHIP

The Company attaches great priority to establishing effective
communications with its shareholders and investors. In an effort to
enhance such communications, the Company provides information
relating to the Company and its business in its interim and annual
reports, notices, announcements and circulars and the Company’s
website. The Company regards its annual general meetings as an
opportunity for direct communications between the Board and its
shareholders. All Directors, senior management and external auditors
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make an effort to attend the annual general meetings to address
shareholders’ queries. The Company also responds to requests
for information and queries from the shareholders and investors
and welcomes the views of shareholders on matters affecting the
Group and encourages them to attend shareholders’ meetings
to communicate any concerns they might have with the Board or
management directly.

During the Year, there had been no significant change in the
Company’s constitutional documents.

CONTINUOUS PROFESSIONAL
DEVELOPMENT

All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
record of directors’ training during the Year is set out below:

ZRMER - BORRATEAKREZETR
BER - TEBERREFERRAS  ERREE
MEEEREREREMAIZEE

RARER - AR RN EIR L mB A E

FEEEER

ARREBE2REE2EFESTEER - UH
BEEHMWEZ MBI - AERAZES
ERCEE ST

Attending seminar(s) or
programme(s)/reading relevant
materials in relation to the
business, the Listing Rules or
directors’ duties (Yes/No)
St gssE HEER
£% - LHRAKESHEZ

HEEAM R (B E)
JING Bin =B Yes B
LEE Chi Kong (resigned on 16 July 2014)  ZERI (R ZZ—NF+ A +NHEHE) Yes B
YANG Jilin (appointed on BERNVZZE—NFNATRBEZE) Yes B
15 September 2014)
WU Tao (resigned on 15 September 2014) (R -ZE—NFENA+REBET) Yes B
CHEN Xiaoming Bk /)N BA Yes &
LI Qunsheng (appointed on FHE(W_ZE—NF-_A=+—HEZMH) Yes &
21 February 2014)
LI Bailing (resigned on 21 February 2014) FHE(W-_ZE—NF-_A=+—HEFH) Yes B
YUAN Jun (appointed on 16 July 2014) RE(WRZZE—NFELA+BEZT) Yes B
CHEUNG Wai Tak (resigned on RKEZVZZ—NFLA T/ HEHE) Yes 5
16 July 2014)
COMPANY SECRETARY NRTE

The company secretary of the Company is Mr. Chan King Chung.
He has complied with Rule 3.29 of the Listing Rules in relation to the
professional training requirements.
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REMUNERATION PAID TO MEMBERS OF
SENIOR MANAGEMENT

Details of salaries and other benefits paid to member of senior
management (exclude Directors) fell within the following band:
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XA FEREERBHE Z M

R TEREREXRE (BEFRIN 2HE A
AR NFHIEEN A T HE

2014

Number of individuals
—FE—-—mE

A8

HKDNil - HKD1,000,000 LT ITE 1,000,000 7T

Details of equity-settled share based payments paid to member of
senior management (exclude Directors) fell within the following band:

4

SN TFRABEEEKE (EERIN) 2 AERE
H AR BER 2 (BRI A T 8

2014

Number of individuals
—EF—-mE

A8

HKD 20,000,000 - HKD30,000,000

PROCEDURES FOR DIRECTING
SHAREHOLDERS’ ENQUIRIES TO THE
BOARD

Shareholders may at any time send their enquiries and concerns
to the Board in writing through mails whose contact details are as
follows: —

Rm 3103, Office Tower,
Convention Plaza,

No. 1, Harbour Road,
Wan Chai, Hong Kong

20,000,000 7 7T % 30,000,000 /7T 3
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PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT GENERAL MEETINGS BY
SHAREHOLDERS

According to Article 64 of the Articles, the Directors may, whenever
they think fit, convene an extraordinary general meeting. Extraordinary
general meetings shall also be convened on the requisition of one or
more shareholders holding, at the date of deposit of the requisition,
not less than one tenth of the paid up capital of the Company having
the right of voting at general meetings. Such requisition shall be made
in writing to the Directors or the Secretary for the purpose of requiring
an extraordinary general meeting to be called by the Directors for
the transaction of any business specified in such requisition. Such
meeting shall be held within two months after the deposit of such
requisition. If within 21 days of such deposit the Directors fail to
proceed to convene such meeting, the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Directors shall be reimbursed to the requisitionist(s) by the
Company.

According to Article 113 of the Articles, no person, other than a
retiring Director, shall, unless recommended by the Directors for
election, be eligible for election to the office of Director at any general
meeting, unless notice in writing of the intention to propose that
person for election as a Director and notice in writing by that person
of his willingness to be elected shall have been lodged at the head
office or registration office of the Company at least seven clear days
before the date of the general meeting.
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Directors and Senior Management Profile

EEREREERBGT

DIRECTORS

Executive Director

Mr. JING Bin (“Mr. Jing”), aged 46, is an executive Director and
Chief Executive Officer of the Company. Mr. Jing has over 20 years
of experience in finance, investment and corporate management,
and has extensive practical experience in mergers and acquisitions of
enterprises and projects. He had worked in large-scale corporations
such as Bank of China, and has wide experience in development
planning, economic research, business expansion and reform
management.

Mr. YANG Jilin (“Mr. Yang”), aged 23, was appointed as an
executive director of the Company on 15 September 2014. Mr. Yang
obtained a bachelor’s degree in industrial and systems engineering
from the Hong Kong Polytechnic University in 2014. Mr. Yang does
not hold any position with the Company and its subsidiaries. On 8
July 2014, Mr. Yang has been appointed as an executive director of
China E-Learning Group Limited (stock code: 8055), whose shares
are listed on the Growth Enterprise Market of the Stock Exchange.
Save as disclosed herein, Mr. Yang did not hold any directorships in
any listed public company in the last three years.

Independent non-executive Directors

Mr. CHEN Xiaoming (“Mr. Chen”), aged 52, was appointed
as an independent non-executive director of the Company on
26 November 2010. Mr. Chen has over eighteen years working
experience in business planning and development. He holds a doctor
of philosophy degree in The University of Sheffield of United Kingdom
and a bachelor of science degree in Wuhan University of People’s
Republic of China.
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Mr. LI Qunsheng (“Mr. Li”), aged 55, was appointed as an
independent non-executive director of the Company on 21 February
2014. Mr. Li graduated from Dongbei University of Finance and
Economics in China in 1982 and is currently a certified public
accountant in China. From 1982 to 1993, Mr. Li served in the Ministry
of Finance, Investment Department of the National Audit Office and
auditing firms in the PRC. In 1993, he served as vice president of
BOT investment & Development Corporation and was in charge of
the financial affairs of the company as well as the management of
its subsidiaries. He was also involved in planning the investments
into high-grade highways and M&A activities. Mr. Li joined Golden
Sino (China Infrastructure) Development Holdings Limited in 1997
as general manager, responsible for project planning, negotiations,
project construction management, capital operation etc. In 1999,
Mr. Li joined Shenzhen Xiansheng Technology Development Co.,
Ltd. as chief executive officer, responsible for daily operation and
management of the company and capital operation of the company.
Mr. Li joined Ever Crown International (HK) Limited in 2002 as chief
executive officer. Mr. Li joined Guangzhou Huan Long Expressway
Co., Ltd. in 2009 as managing director, and has been responsible
for managing the Guangzhou City Nansha Port Expressway project
since then.

Mr. Li was appointed as an independent non-executive director of
China E-Learning Group Limited (stock code: 8055), whose shares
are listed on the Growth Enterprise Market of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 7 February, 2014.

Mr. YUAN Jun (“Mr. Yuan”), aged 46, an economist, was appointed
as an independent non-executive director of the Company on 6 July
2014. Mr. Yuan graduated in Finance major of the Central Television
University. He was also qualified as a security professional by the
Securities Association of China. He has 20 years’ working experience
in the finance sector. He is currently the deputy general manager of
bR BRI E EIRA AR AT and is responsible for company
investments, reorganisation advices and securities investment
analysis. Mr. Yuan does not hold any other positions in the Company
and its subsidiaries or any directorship or other major appointments
or professional qualifications in any other listed companies in the last
three years.

FEEEE(FExE]) 55K R-_F—N
F_AZ T BEZERRAZBIIFNITE
T FEAR-NANZFRERPBERILAE
RE - BRFPBIMEAE - - NAN=FE
—NMN=F  FEESTERFEVERSD - &
AEREALPERESR YR NNA=
FHELRBMREFERATREE  TEY
BIEMMBRAREREIIE  W2EEKEIKR
BREMABRMERKEHRHFTIE: — ALt
FooFRERTEY (TEER) ZREEER
NEMELE - ABHARE  BH - TRERET
B B2EEEIE: —ANANF L
AR LB R ERBRAR - HERTTLR
o AEARHBRKEEERITERRRENE
tF: ZET_F  FRAELEXKEEE (FE)
BRARMITAE  —TTNF - FREUE
BMNRESELABAERAFNEFELE  8F
R BEMNEYBRERER Y —BETF

A
ESea

THRANTE—ME- A+t BEZ T ATER
wHRBEEEER AR (BRI - 8055) 2B
HERITEE  ZRBZBRNEEBHERZAT
BRAE ([BAFT]) BIFER £ -

REEE(REED 4658 LFEM BT
—MFELARNBERZERRRIZEIUIFNTE
FoRAERTFRERERABEHERLH
BX BAETHESEREABRER - RES
BMITERA20FMNTHELR RS TERK
BEERERNERAAMEIALE A AELER
B BHREAMESRESTER - REEL
ERARE) N E B QR EE T R
ARBE=FYBELEEMB ETARZESR
BREEMIEZELFTEER -




SisEpEmERAT |

33

/:2—@¢¢ﬁ

Directors and Senior Management Profile

EEREREERBGT

SENIOR MANAGEMENT

Mr. DENG Wenyun (“Mr. Deng”), aged 57, vice-president of the
Company, is responsible for the market development of natural
resources. Mr. Deng is a EMBA program postgraduate from Peking
University, and he is currently studying a part-time doctorate degree.
Mr. Deng accumulated his extensive experience in the administrative
work through his previous positions as the supervisor for the Urban
Development Department of Pingxiang City, Jiangxi Province, and
the deputy chief for the Real Estate Bureau of Pingxiang City, and
the director for the Municipal Housing Reform Office, respectively. In
2000, he was appointed as the vice-president of #ZE£ & (Cheng
Tai Group®) in Zhuhai Guangdong Province. During 2003 to 2006, he
served as executive director and standing vice president of Shenzhen
High-tech Holdings Limited, a company listed on the Main Board of
the Stock Exchange (stock code: 0106). In 2007, he was appointed
as the president of China Resources Investments Group Limited with
his significant achievements in the areas of mineral development
and trading. Mr. Deng gained extensive experience and resources
involving areas, such as the development of iron mines, trades, and
the development of the natural gas market.

Mr. CHAN King Chung (“Mr. Chan”), aged 52, Company
Secretary, obtained Bachelor degrees in business administration
and in accountancy from the Chinese University of Hong Kong and
City university of Hong Kong respectively. Mr. Chan also obtained
Master degrees in accountancy and in business administration. He is
a member of the Hong Kong Institute of Certified Public Accountants
and a fellow member of The Hong Kong Institute of Company
Secretaries. Mr. Chan has been the Company Secretary, Financial
Controller and/or Qualified Accountant of several companies,
which shares are listed on the Main Board of the Hong Kong Stock
Exchange. He has more than 20 years of experience in corporate
governance, management and financial controlling. Mr. Chan is
currently the independent nonexecutive director of China Wireless
Technologies Limited (the shares of which are listed on the Main
Board of the Hong Kong Stock Exchange, Stock Code: 2369).
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Mr. CAO Gang (“Mr. Cao”), aged 57, obtained a bachelor degree
from Beijing College of Posts and Telecommunications. He is the
president of Fgsz T EERZMORY)BRAFR and IERFIE
T E BRI AR AT, Mr. Cao has extensive experience and has
built a strong social network in fields such as information technology,
E-commerce, marketing and international trade. He was the Deputy
President of JEELN(EE)B AT and BEZHLROHERA
7], a member of the Ninth and Tenth Committee of Beijing of the
Chinese People’s Political Consultative Conference and the Sixth
Haidian District Committee of Beijing of the Chinese People’s Political
Consultative Conference and a standing director of China Computer
Industry Association.

Mr. XIA Gang (“Mr. Xia”), aged 47, obtained a bachelor degree.
He is a certified public accountant and a certified public valuer of the
PRC, and currently the Chief Financial Officer of all the Company’s
subsidiaries in the PRC, mainly responsible for the financial and
accounting management of the Company’s PRC operations. Mr. Xia
holds titles of senior accountant and economist and has extensive
experience in financial management, financial accounting and tax
processing. He held various positions related to accounting, auditing
and valuation in organisations and companies such as State-owned
Assets Supervision and Administration Commission of the State
Council and F BRI TR EHFTE R A A
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Independent Auditor’s Report
BWIIZHERES

To the shareholders of
Superb Summit International Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Superb
Summit International Group Limited (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 37 to 156, which
comprise the consolidated and company statements of financial
position as at 31 December 2014, and the consolidated statement of
profit or loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with the Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 December 2014, and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion, we draw your attention to Note 2 of
the consolidated financial statements, which states that the Group
has negative operating cash flows for the year ended 31 December
2014. If this matter continues, along with other matters as described
in Note 2 to the consolidated financial statements, the Group would
have to obtain additional funding from other sources of finance to
maintain the Group to operate on a going concern basis.

McMillan Woods SG CPA Limited
Certified Public Accountants

Seto Man Fai

Practising Certificate No.: P05229
Hong Kong

30 March 2015
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Consol[dated Statement of Profit or Loss
EEER

For the year ended 31 December 2014 HEZ T —NF+-_A=1+—HIFE

2014 2013
—E-NmE —T—=F
HK$’000 HK$’000
TF#xT T
Revenue Weas 8 421,127 773,302
Cost of sales SHE A (396,504) (757,987)
Gross profit EH 24,623 15,315
Other income EAbYA 9 177 296
Other gains and (losses), net Efthlhzs % (B518) - 558 10 (326,115) (106,247)
Selling and distribution expenses HE M HAY (14,916) (30,609)
Administrative expenses THFAX (664,086) (142,216)
Share of losses of a jointly controlled entity 231 — £ R4 B 4 ~ &5 18 - (1,756)
Finance costs B TR AR 11 (8,962) —
Loss before tax MRS 1E 12 (989,279) (265,217)
Income tax credit i3 Hiike 15 74,702 =
Loss for the year AEEEBE (914,577) (265,217)
Attributable to: T AL :
Owners of the Company ViN/NEIE 2SN (793,062) (261,877)
Non-controlling interests FEE i A (121,515) (3,340)
(914,577) (265,217)
Loss per share attributable AEEEARHEEAN
to owners of the Company i EE=2d 4
for the year 18
Basic HAR (10.63) cents i1l (4.05) cents 71l
Diluted e N/A T N/A T 3@ A
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For the year ended 31 December 2014 HE—Z—NF+_A=+—HILFE

2014 2013
—F—mE —E—=fF

HK$’000 HK$’000
FEx TR

Loss for the year REEEIE (914,577) (265,217)

Other comprehensive (expense)/income  EA2E (), 1451)\

Items that may be reclassified ,H\ B EH S AR R
subsequently to profit or loss: ZIHEE -
Deregistration of subsidiary and jointly FEHMT B A B I FERIE
controlled entity B (5) —
Exchange differences arising on REBINEFTEE
translation of foreign operations i A= (81,798) 106,988
Other comprehensive (expense)/ Hittem (B%) A
income, net of income tax (FNRREFSHL) (81,803) 106,988
Total comprehensive expense FEN2EMAZEHE
for the year (996,380) (158,229)

Comprehensive expense for theyear I TATELEESHEMAY :

attributable to:
Owners of the Company KARHER A (876,120) (154,569)
Non-controlling interests FEE b (120,260) (3,660)

(996,380) (158,229)
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Consolidated Statement of Financial Position

e AR SR

As at 31 December 2014 X —Z —

mE+—-—A=+—8

2014

—EF-mF

HK$’000
Fi# T

[=

—EFR

2013

—EF—=%F

HK$'000
TR

Non-current assets EREEE
Goodwill EES 19 - —
Prepaid land lease payments FEfT L FHE R 20 55,469 58,383
Property, plant and equipment Y% BB KRB 21 13,404 5,517
Investment in a jointly controlled entity REREG BB IRE 25 - 56
Intangible assets mEE 22 1,239,000 =
Biological assets EMEE 23 3,308,823 3,441,264
4,616,696 3,505,220
Current assets MEEE
Prepaid land lease payments TEf L E TR 20 1,617 1,654
Equity investments at fair value through & A (ET A B
profit or loss IR E 26 - 3,853
Amount due from a director BN EEFIA - 17
Trade receivables FEWE 5 BR1E 27 3,556 22,226
Prepayments, deposits and other TENRIE - 5] &
receivables I E b fE W SR IE 28 858,862 404,762
Tax recoverable AU e FR IR 433 443
Cash and cash equivalents ReBeEEAR 29 129,666 32,400
994,134 465,355
Non-current Liabilities ERBAGE
Bonds BEH 32 73,000 =
Deferred tax liabilities IR E 33 309,750 —
382,750 —
Current liabilities nEas
Trade payables JENE S IRIE 30 42,787 118,564
Other payables, accruals and receipt H e FRIE - FERTECIAR
in advance N FEUS R TE 31 311,681 260,390
Other interest-bearing borrowing HEtEt BEE 32 352,000 =
706,468 378,954
Net current assets MEEERE 287,666 86,401
Total assets less current liabilities EEGERTHER 4,904,362 3,591,621
Net assets BEFE 4,521,612 3,591,621
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As at 31 December 2014 R=Z—NF+=-A=+—H

2014 2013
—E-mE —T—=%F
HK$’000 HK$’000
F#ExT FATT
Capital and reserves BARRFE
Share capital BT 35 803,211 673,031
Reserves f#fE 3,293,636 2,937,696
Equity attributable to owners NEEA AELER
of the Company 4,096,847 3,610,727
Non-controlling interests Rl i as 424,765 (19,106)
Net equity R 4,521,612 3,591,621

The consolidated financial statements on pages 37 to 156 were
approved and authorised for issue by the board of directors on
30 March 2015 and are signed on it behalf by:

JING Bin
=g
Director and Chief Executive Officer

EFRITHAR

HRFEITAEE 16 AZHFEMBHRRN —-F
—hAF-A=tHEEFSRERKETNE
Wi FIIATHRKREE

YANG Jilin
Director

EF
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As at 31 December 2014 R=Z—NF+=-A=+—H
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2014 2013
—E—mE —T—=%F
HK$’000 HK$’000
T#xT FHET
Assets &E
Non-current assets ERENEE
Investments in subsidiaries KB AR Z&E 24 1,455,350 1,455,350
Current assets MEEE
Amounts due from subsidiaries PR FT /B A Rl 5RIE 844,183 596,183
Equity investments at fair value through 322 F{EET ARE2E
profit or loss ZRARIGE 26 - 3,853
Prepayments, deposits AR - 5] &
and other receivables N E At e U FRIE 556 15
Cash and cash equivalents ReMBeEEAR 101,973 2,516
Total current assets MEEELAE 946,712 602,567
Total assets BEHE 2,402,062 2,057,917
Liabilities afg
Non-current liabilities EREAEE
Bonds BEH 32 73,000 —
Current liabilities mEAR
Other payable and accruals Eofh e 3RIE K FERTRIR 4,030 613
Amounts due to subsidiaries FERIB B A R E 2 2
Total current liabilities mEBaBaE 4,032 615
Net current assets MEEEFE 942,680 601,952
Total assets less current liabilities EERERRDAR 2,398,030 2,057,302
Net assets EEFE 2,325,030 2,057,302
Capital and reserves BARRFE
Share capital &N 35 803,211 673,031
Reserves @ 37 1,521,819 1,384,271
Total equity HERARER 2,325,030 2,057,302
JING Bin YANG Jilin
Director and Chief Executive Officer Director
EEFITHAAY EF
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REREBEIR

For the year ended 31 December 2014 HBEZ T —NF+-_A=+—HIFE

Attributable to owners of the Company

KARERAERE
Foreign Convertible  Retained
currency Share notes profits/ Non-
Share Share  translation options Warrant equity (Accumulated Controlling
capital  premium* reserve* reserve* reserve* reserve* losses]* Total Interests
AREZ  THRZR  RBEH/
BE  RhEE EXRE BRERE BafiE  (RHER) i FEHER
(Note 35)
HK$'000 HK$'000
TAL TAL
At 1 January 2013 RZF-=F
—A-B 586,451 1,477,392 539,809 52,004 3525 - 878,744 3531925 (19.236) 3,512,689
Loss for the year rEEER - - - - - - (61877)  (261,877) (3340)  (265.217)
Other comprehensive income/ ~ AEEEMZERA/
(expense) for the year (B%) - - 107,308 - - - - 107,308 (320) 106,988
Total comprehensive income 2EWA (Bx) 88
(expense) - - 107,308 - - - (261,877) (154,569) (3,660) (158,229)
Equity-settled share BREEL
option amangements Rz - - - 105600 - - - 105,600 - 105600
Exercise of share option IfiE 48,180 84,051 - (48,192) - - - 84,039 - 84,039
Exercise of wanant TRARIEE 39,400 7,857 - - (3529) - - 43,732 - 43,732
Incorporation of a subsidiary Hf—HEHEAR - - - - - - - - 3,790 3,790
At 31 December 2013 RZF-=F
+-A=t-A 673,031 1,569,300 647,117 109,412 - - 611,867 3,610,727 (19,108) 3,591,621
Loss for the year TEREE - - - - - - (793062 (193,062 (121515  (914577)
Other comprehensive FERRBZERA/
income/(expense) for the year (B0 - - (83,058) - - - - (83,058) 1,255 (81,803)
Total comprehensive 2EMA/ (F%)
income/(expense) z8 - - (83,058) - - - (193062  (876,120)  (120,260) (996,380
Acquistion of subsidiaries WEHB A - - - - - - - - 564804 564,804
Equity-settled share option ERiE ERERS
arangements - - - 334,000 - - - 334,000 - 334,000
Issue of warrant BTRIRER - - - - 169,100 - - 169,100 - 169,100
Recognition of the equity ERTRRER
component of convertible notes 2R - - - - - 20,300 - 20,300 - 20,300
Exercise of share option frieiEiE 82,980 404,566 - (164,080) - - - 323,466 - 323,466
Exercise of warrant IR 17,200 206,090 - - (58,170) - - 165,120 - 165,120
Issue of shares upon REETREZIRG
completion of a placing 10,000 117,000 - - - - - 127,000 - 127,000
Share issue expenses OG5S - (1,905) - - - - - (1,905) - (1,905)
Issue of shares on conversion  REEA TR E5
of convertible bonds Bk 20,000 205,459 - - - (20,300) - 225,159 - 225,159
Deregistration of subsiciary FHEHEAR - - - - - - - - (673) (673)
At 31 December 2014 WZZ-RF
+-A=t-H 803,211 2,520,510 564,059 279,332 110,930 - (181,195) 4,096,847 424,765 4,521,612
* These accounts comprise the consolidated reserves of HK$3,293,636,000  * ZESHBREEEVBMHKABRRINZGEFHFE
(2013: HK$2,937,696,000) in the consolidated statement of financial 3,293,636,000/8 7T (= ZF— =4 : 2,937,696,000
position. BIT) ©
Notes: Fit%E

SEZBMREBEARBEITHREE RE -

(@) The share premium of the Group includes the premium arising from the new ()
issue of shares of the Company.
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Consolidated Statement of Cash Flows

For the year ended 31 December 2014 HE T —NF+_A=1+—HILFE

2014 2013
—EF—mE —E—=F
HK$’000 HK$'000
TET FAET
Profit/(loss) before taxation BRELATE R, (E58) (989,279) (265,217)
Adjustments for: — R —
Finance costs B RS R AR 8,962 =
Interest income FLEMA (69) (29)
Amortisation of prepaid land FEfT L b FH & R
lease payments 1,626 1,633
Amortisation of intangible assets | A ERE 102,520
Depreciation e 3,961 533
Share of losses of a jointly controlled DME—EERESEEE
entity 2 &8 - 1,756
Changes in fair value less costs to sell EEE AT EE
of biological assets TEHE R 19,485 83,318
Impairment loss on intangible assets B EEREESE 196,290 —
Impairment loss on prepaid TE AR & B R E 1R
land lease payments - 14,479
Fair value change in equity investments & AF{ET AlBz
at fair value through profit or loss 2R E N TEEE - 4,192
Gain on disposal of equity investments B ERAFERFAEE
at fair value through profit or loss 2 BRI E W (12,717) —
Gain on trading of financial instruments EESRT A 2GS (1,776) —
Gain on waiver of accruals NG ER 2 e = (7,749)
Loss on issuance of convertible notes BT MRER 2 EE 58,500 —
Loss on deregistration of subsidiary Gl E=YNCI w5t = 139 =
Loss on deregistration of FESHE AL E RS 2 B8
jointly controlled entity 267 —
Loss/(Gain) on disposal of HEMZE - BFE K&
property, plant and equipment 2B (M) 12 (14)
Impairment loss on trade receivable EWE 5 RIBRESE 29,491 —
Impairment loss on other receivables H b R IB R B 5 18 623 12,441
Impairment loss on trade deposit paid BB S eRERE 23,634
Impairment loss on goodwill P EREEE 12,167
Equity-settled share-based payment s E ARR D BEEE 2 95K
Share option expenses MR R 2 488,100 105,600
(58,064) (49,057)
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Consolidated Statement of Cash Flows

For the year ended 31 December 2014 HE—Z—NF+_A=+—HILFE

2014 2013
—E—mE —E—=F
HK$’000 HK$’'000
TF#xT FAT
Decrease in biological assets EYE ER 36,833 =
Decrease/(Increase) in amounts e —ZE =R, (3Eh0)
due from a director 17 3)
Increase in trade receivables FEWE 5 BRIEIE N (7,674) (21,939)
Increase in prepayments, deposits FERFIE  FTEk
and other receivable H {th e W sk AL AN (470,948) (228,157)
Decrease/(Increase) in trade payables FERTE SERER D ($E ) (76,963) 79,139
Increase in other payables, accruals HMEMAFIE - BB
and deposits received KEWET &1 0 40,187 113,772
Cash used in operating activities KEEISFTRE S (536,612) (106,245)
Profits tax paid ERFEE = (437)
Net cash used in RETEMAREFHE
operating activities (536,612) (106,682)

Cash flows from investing activities & FHHRERE

Proceeds from disposal of equity HERAF AR ABR

investments at fair value through 2 BRI B FSRUR

profit or loss 16,570 —
Payment for property, plant and equipment St - B M &R (11,755) (1,856)
Proceeds from disposal of property, HEYE - BE KR EBEEHRIE

plant and equipment - 29
Purchase of financial instruments BEemITAE (650,310) —
Proceeds from disposal of HESRMITAMSHRIE

financial instruments 652,086 —
Interest received BHFIE 69 28
Net cash outflow WEHB AR ZRE

on acquisition of subsidiaries R R (48,410) —

Net cash used in investing activities REFHMAEREEZEE (41,750) (1,799)
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Consolidated Statement of Cash Flows
FEHRERER

For the year ended 31 December 2014 HEZ T —NF+-_A=1+—HIFE

2014 2013
—E—mE —T—=%F
HK$’000 HK$'000
TFi#ExT FAT
Cash flows from financing activities FIZEFBIHRERE
Proceeds from issue of equity shares BITRE R (D FT1S 58 127,000 =
Payment for transaction cost AT BRI R Z A
attributable to issue of
new ordinary shares (1,905) —
Repayment of interest- BEFEEE
bearing borrowings (198,000) (737)
Proceeds from issue of bonds BITEFATR A 73,000 —
Proceeds from issue of convertible notes ~ Z£1TRI AR E IR AT 1S 20 TE 200,000 —
Payment for conversion of SR TR RIR TSR
convertible notes (8,000) —
Proceeds from issue of warrants BTRIREE TS FUE 15,000 —
Exercise of share option 1T AR A 323,466 84,039
Exercise of warrants TTERAREE 165,120 43,732
Interest paid BFE (14,003) —
Net cash generated from B R EREFHE
financing activities 681,678 127,034
Net increase in cash HRERHEEHEER
and cash equivalents HEINFEEE 103,316 18,553
Cash and cash equivalent at FU BHES MRS EBEIER
the beginning of year 32,400 2,498
Exchange differences PEH A% (6,050) 11,349
Cash and cash equivalent at FR7BES MRS EFBEIAE
the end of year 129,666 32,400
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GENERAL

Superb Summit International Group Limited (“the Company”) is
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of registered office and principal place of business of
the Company are disclosed in the corporate information section
of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries are set out in note
24 1o the consolidated financial statements.

ADOPTION OF GOING CONCERN
BASIS

The consolidated financial statements have been prepared on
a going concern basis notwithstanding the Group had negative
operating cash flows during the year ended 31 December
2014. In the opinion of the directors of the Company, the Group
is able to maintain itself as a going concern in the coming year
by taking into consideration the arrangements which include,
but are not limited to, the following:

1. The directors of the Company will continue to further
implement the existing plan for the commercialisation
and application of the heavy energy hydrogenation and
upgrading engineering project with an aim to attain
profitable operations with positive cash flows.

2.  The Group would contemplate issuance of financial
instruments to raise additional funds to support the
operation and investment of the Group as necessary and
appropriate.

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
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2. ADOPTION OF GOING CONCERN 2. FNFEREREE )

BASIS (Continued)

8. On 6 February 2015, as mentioned in note 46 “Event
after the end of the reporting period” the Company
entered into the Equity Investment Agreement with China
Shipbuilding and China Shipbuilding HK, the Company
has conditionally agreed to repay the debt which arose
under coal trading agreements for Tianjin Libao by issuing
the shares to China Shipbuilding HK, The directors
believe that the capitalisation of the Debt owed by Tianjin
Libao can strengthen the financial position of the Group,
release part of the working capital of the Group and
preserve the Group’s financial resources.

Based on the aforesaid measures, the directors of the
Company are satisfied that it is appropriate to prepare these
consolidated financial statements on a going concern basis.
The consolidated financial statements do not include any
adjustments relating to the carrying amount and reclassification
of assets and liabilities that might be necessary should the
Group be unable to continue as a going concern.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The Group has applied the following new and revised
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants for the first time in the current year.

Amendments to HKFRS 10, Investment entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures
for non-financial assets

Amendments to HKAS 39 Novation of derivatives and
continuation of hedge
accounting

HK(IFRIC) — INT 21 Levies

3.  LnffrE4e[ &S EAREEIE | At
R-ZE—RE-A B KAAFHR
R KR AR (B8 ) 51K
EREWZ  ARRIEERERE
FHiBRR YR (BB ) BTRO M
ABRENEEEEREGERESE
ER - E2HE - BREFEX
EVETEE AL BE hoa AN & B B 75
MR BHAKERDEEES
REBAEEGHEIR ©

ER LR - AR 7%%127@?/\%&
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ﬁ?fﬁ%i&i‘%lﬁi@%$’ilﬁﬂ/£%k§. (s
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B ([ FBMBHREE
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AEEERAEENERRBEE SR
2 B A A0 T 537 3T AT 5T B B A7
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BRI RE R
F12RREBETER
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BR G ERE 325 BHERMEER
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continueq)

The application of the new and revised HKFRSs in the current
year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.

In addition, the Hong Kong Companies Ordinance (Cap.622)
will affect the presentation and disclosure of certain information
in the consolidated financial statements for the year ending
31 December 2015. The Group is in the process of making
an assessment of the impact of these changes. So far it is
concluded that the impact is unlikely to be significant and
only the presentation and the disclosure of information in the
consolidated financial statements will be affected.

ISSUED BUT NOT YET EFFECTIVE
HKFRSs

The Group has not early applied the following new and revised
HKFRSs, that have been issued but are not yet effective:

3.

FEB#E] RIS BB
IREER (| HFBMBEREE
8 1))

RANEERAIE] RERT 2 BFBWHHR
SEANAEERANEENBEFE 2
BRE PR IA RS SR & B ER
P& BRI BAEREATE -

SN - BB R RUES CEBIF 6228 ) 5
BHE_T-—AF+_A=+t—BLEE
BEVBHRERPETENNZREFE -
NEBEEFHZSEINTE - 255
I REERAFETAAEBEA - M
EBRAUBREPNEBEESIE
@,

MR R ERNZEFEM
T 5 o 2 H

AREEWEITTF A T 52 RMERARE
MR RAER] BB M I RE LA -

HKFRS 9 Financial Instruments’ M HELREIR SRHMIA"
HKFRS 14 Regulatory Deferral Accounts? BATBRELER EERIERE?
F145%
HKFRS 15 Revenue from Contracts with BBM SRR REEFAK
Customers® E155% ) ias 8
Amendments to HKFRS 10, Investment Entities: Applying BBM RG] REBE  ER

HKFRS 12 and HKAS 28 the Consolidation Exception®

F105% - BRMH
HEAE 125N
ERBTERIFE 2852

rrafIIMEmS

(EHES
Amendments to HKFRS 11 Accounting for Acquisitions of BRMBRELER WEER R
Interests in Joint Operations® ERRE vl SN BREmZ
BT RIES
Amendments to HKFRS 16 Clarification of Acceptable BBM RG] & Rk
and HKAS 38 Methods of Depreciation F165 BEEES
and Amortisation® REBGFTER FELBES
253855 ZIEFT AR
Amendments to HKAS 1 Disclosure Initiative® BASTEAFE 15 BEREH®
(EHES
Amendments to HKAS 16 Agriculture: Bearer Plants® BREGERE 165 B £EH
and HKAS 41 KEB G ER Be

AL PACTIRN
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Notes to the Consolidated Financial Statements
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4. ISSUED BUT NOT YET EFFECTIVE
HKFRSs (Continued)

ElEfMER R ERNZEFEM

W EER (@)

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions*

Amendments to HKAS 27 Equity Method in Separate
Financial Statements®

Amendments to HKAS 10 Sale or contribution of Assets

and HKAS 28 between an Investor and its

Associate or Joint Venture®

Amendments to HKFRSs Annual Improvements to

HKFRSs 2010-2012 Cycle®

Amendments to HKFRSs Annual Improvements to

HKFRSs 2011-2013 Cycle*

Amendments to HKFRSs Annual Improvements to

HKFRSs 2012-2014 Cycle®

U Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

2 Effective for first annual HKFRS financial statements beginning
on or after 1 January 2016, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.

- Effective for annual periods beginning on or after 1 July 2014,
with earlier application permitted.

o Effective for annual periods beginning on or after 1 January
2016, with earlier application permitted.

® Effective for annual periods beginning on or after 1 July 2014,

with limited exceptions. Earlier application is permitted.

The directors anticipate that the adoption of the above new
standards, amendments and interpretations to existing
standards will not result in a significant impact on the results
and financial position of the Group.
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PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

The consolidated financial statements have been prepared
in accordance with HKFRSs. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited and by the Hong Kong
Companies Ordinances.

The consolidated financial statements have been prepared
under the historical cost basis, except for biological assets and
equity investment at fair value through profit or loss which are
measured at fair values less costs to sell, as explained in the
accounting policies set out below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
2014. The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date
that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the Group
and to the non-controlling interests, even if that results in the
non-controlling interests having a deficit balance. All the inter-
group assets and liabilities, equity, income expenses and cash
flows relating to translations between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstance indicate that there are changes to
one or more of the three elements of control described in
the accounting policy for subsidiaries below. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

Notes to the Consolidated Financial Statements
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (jii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (jii) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate.

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the
events of liquidation at fair value or at the proportionate share of
the acquiree’s identifiable net assets. Acquisition-related costs
are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or
loss.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Business combinations and goodwiill
(Continued)

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration
which is deemed to be an asset or liability is recognised in
accordance with HKAS 39 Financial Instruments: Recognition
and Measurement either in profit or loss or as a change to
other comprehensive income. If the contingent consideration
is classified as equity, it shall not be remeasured until it is finally
settled within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree over
the identifiable net assets acquired and liabilities assumed. If
the sum of this consideration and other items is lower than
the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

5.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Business combinations and goodwill
(Continued)

Where goodwill has been allocated to cash-generating unit
(group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
when determining the gain or loss on disposal of the operation.
Goodwill disposed of in this circumstance is measured based
on the relative values of the operation disposed of and the
portion of the cash-generating unit retained.

Subsidiaries

A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct
the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

(@  The contractual arrangement with the other vote holders
of the investee;

(b)  Rights arising from other contractual arrangements; and
(c)  The Group’s voting rights and potential voting rights.

The results of subsidiaries are included in the Company’s profit
or loss to the extent of dividends received and receivable. The
Company’s investments in subsidiaries that are not classified as
held for sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are stated at cost
less any impairment losses.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Jointly controlled entities

A joint venture is a type of joint arrangement whereby the
parties that have joint control of the arrangement have rights

5.
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to the net assets of the joint venture. Joint control is the BREF o EREIZEHITIE L HHEHENE L
contractually agreed sharing of control of an arrangement, ELZ  EREABESEBNREKS

which exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.

The Group’s investments in joint ventures are stated in the
consolidated statement of financial position at the Group’s share
of net assets under the equity method of accounting, less any
impairment losses. The Group’s share of post-acquisition results
and other comprehensive income of joint ventures is included
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in the consolidated statement of profit or loss and consolidated $7|\ ERERHEEERNEE A RAE
other comprehensive income, respectively. In addition, when wmh o AEEgK EI’JJ‘THE’JEH“@)) AR
there has been a change recognised directly in the equity of EERZBRPER(WER) - BRAER
the associate or joint venture, the Group recognises its share of EIEFERATEE S E L IREN - AEE
any changes, when applicable, in the consolidated statement E’@EQM AIETTR S FTEARRERIK

of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and its joint ventures are
eliminated to the extent of the Group’s investments in the joint
ventures, except where unrealised losses provide evidence of an
impairment of the assets transferred. Goodwill arising from the
acquisition of joint ventures is included as part of the Group’s
investments in associates or joint ventures.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Jointly controlled entities (Continued)

If an investment in a joint venture becomes an investment in
an associate, the retained interest is not remeasured. Instead,
the investment continues to be accounted for under the equity
method. In all other cases, upon loss of joint control over the
joint venture, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying
amount of the joint venture upon loss of joint control and the fair
value of the retained investment and proceeds from disposals
is recognised in profit or loss.

The results of joint ventures are included in the Company’s
statement of profit or loss to the extent of dividends received
and receivable. The Company’s investments in joint ventures
are treated as no-current assets and are stated at cost less any
impairment losses.

When an investment in a joint venture is classified as held for
sale, it is accounted for in accordance with HKFRS 5.

5.
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5. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Fair Value Measurement

The Group measures its biological assets and equity investment
at fair value at the end of each reporting period. Fair value is the
price that would be received to sell and asset or paid to transfer
a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or
transfer the liability takes place wither in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability
is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient date are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a
whole:
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Fair Value Measurement (Continued)

5.
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Level 1 — based on quoted prices (unadjusted) in active F—E — EREBREEXBENE
markets for identical assets or liabilities BT 5 PR AR E R

Level2 — based on valuation techniques for which the FE — EREAFTEHFEFEAY
lowest level input that is significant to the ZEAERARBY T EE
fair value measurement is observable, either SHERE R 2 BERE
directly or indirectly

Level3 — based on valuation techniques for which the F-E — EARERAFEFEFEAY

lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the
end of each reporting period

Biological assets

Biological assets comprise forest crop in the PRC.

Biological assets are living plants involved in the agricultural
activities of the transformation of biological assets into
agricultural produce for sale or further processing. Biological
assets and agricultural produce, are measured at fair value
less costs to sell at initial recognition and at the end of each
reporting period. The fair value less costs to sell at the time
of harvest is deemed as the cost of agricultural produce for
further processing, if applicable. If an active market exists for
a biological asset or agricultural produce with reference to
comparable specie, growing condition and expected yield
of the crops, the quoted price in that market is adopted for
determining the fair value of that asset.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Biological assets (Continued)

If an active market does not exist, the Group uses the most
recent market transaction price, provided that there has not
been a significant change in economic circumstances between
the transaction date and the end of the reporting period, or the
market prices for similar assets adjusted to reflect differences
to determine fair values. The gain or loss arising on initial
recognition and subsequent changes in fair values less costs
to sell of biological assets is recognised in the consolidated
statement of profit or loss in the period in which it arise. Upon
the sale of the agricultural produce as forestry products,
the carrying amount is transferred to cost of sales in the
consolidated statement of profit or loss.

Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite lives
are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that
the intangible asset may be impaired.. The amortisation period
and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Intellectual Property

Purchased intellectual property are stated at cost less any
impairment losses and are amortised on straight-line basis over
their estimated useful lives of 15 years.
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PRINCIPAL ACCOUNTING POLICIES 5. FTEFFHERK®
(Continued)
Impairment of non-financial assets FEMEERE

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than biological
assets, financial assets and a disposal group classified as
held for sale), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs to
sell, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of
those from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit
to which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the
consolidated statement of profit or loss in the period in which it
arises in those expense categories consistent with the function
of the impaired asset.

An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss of an
asset other than goodwill is reversed only if there has been a
change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such an
impairment loss is credited to the consolidated statement of
profit or loss in the period in which it arises.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment held for use in the production
or supply of goods and services, or for administrative purpose
(other than leasehold land and buildings and construction in
progress) are stated at cost less accumulated depreciation
and any impairment losses. When an item of property, plant
and equipment is classified as held for sale or when it is part of
disposal group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5. The cost
of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use.

Leasehold land and buildings held for use in the production
or supply of goods or services, or for administrative purpose,
are stated in the consolidated statement of financial position
at their revalue amounts, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and any subsequent accumulated impairment losses.
Revaluations are performed with sufficient regularity such that
the carrying amount does not differ materially from that which
would be determined using fair value. Increases in valuation
are credited to the property revaluation reserve. Decreases in
valuation are first offset against increases on earlier valuations
in respect of the same property and are thereafter charged
to the consolidated statement of comprehensive income.
Any subsequent increases are credited to the consolidated
statement of comprehensive income up to the amount
previously charged and thereafter to property revaluation
reserve.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the profit or loss
in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.
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Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Leasehold land and buildings — The shorter of the lease
terms or 50 years
Leasehold improvements, — 5% ~20%

furniture, fixtures,
equipment and
motor vehicles

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised
in the profit or loss in the year the asset is derecognised is the
difference between the net sales proceeds and the carrying
amount of the relevant asset.

Upon disposal of leasehold buildings, the relevant portion of
the revaluation reserve realised in respect of previous valuations
is released from the property revaluation reserve to retained
profits.

Construction in progress

Construction in progress represents a building under
construction, which is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct costs
of construction and capitalised borrowing costs on related
borrowed funds during the period of construction. Construction
in progress is reclassified to the appropriate category of
property, plant and equipment when completed and ready for
use.
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(Continued)

Financial asset

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
financial assets through profit or loss, and loan receivables,
as appropriate. When financial assets are recognised initially,
they are measured at fair value plus transaction costs that are
attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through profit
or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss.
Financial assets are classified as held for trading if they are
acquired for the purpose of sales in near term. Derivatives,
including separated embedded derivatives, are also classified
as held for trading unless they are designated as effective
hedging instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in
the statement of financial position at fair value with positive net
changes in fair value presented as other income and gains and
negative net changes in fair value presented as finance costs in
the statement of profit or loss. These net fair value changes do
no include and dividends or interest earned on these financial
assets, which are recognised in accordance with the policies
set out for “Revenue recognition” below.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial asset (Continued)
Subsequent measurement (Continued)

Financial assets at fair value through profit or loss
(Continued)

Financial assets designated upon initial recognition as at fair
value through profit or loss are designated at the date of initial
recognition and only if the criteria in HKAS 39 are satisfied.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost
is calculated by taking into account any discount or premium
on acquisition and includes fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in other income in the statement of
profit or loss. The loss arising from impairment is recognised in
the statement of profit or loss in other losses for receivables.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Group’s consolidated
statement of financial position) when

(i) the rights to receive cash flows from the asset have
expired; or

(i) the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risk and
rewards of the ownership of the assets. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. An impairment exists
if one or more events that occurred after the initial recognition
of the asset have an impact on the estimated future cash flows
of the financial asset or the group of financial assets that can
be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant
or not, it includes the asset in a group of financial assets
with similar credit risk characteristics an collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to
be, recognised are not included in a collective assessment of
impairment.

The amount of any impairment loss identified is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluded future
credit losses that have not yet been incurred). The present
value if the estimated future cash flows is discounted at the
financial assets’s original effective interest rate. (i.e., the effective
interest rate computed at initial recognition)

The carrying amount of the asset is reduced through the use
of an allowance account and the loss is recognised in the
statement of profit or loss. Interest income continues to be
accrued on the reduced carrying amount and is accrued using
the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss. Loan and
receivables together with any associated allowances are written
off where there is no realistic prospect of future recovery and
all collateral has been realised or has been transferred to the
Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by
adjusting the allowance account. If a write off is later recovered,
the recovery is credited to other expenses in the statement of
profit or loss.
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5. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flow,
cash and cash equivalents comprise cash on hand and short
term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s
cash management.

For the purpose of the statements of financial position, cash
and cash equivalents comprise cash on hand and at banks,
including term deposits, and assets similar in nature to cash,
which are not restricted as to use.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans
and borrowings, or as derivates designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value, in case
of loans and borrowing, net of directly attributable transaction
costs.

The Group’s financial liabilities include trade and other payables,
other borrowings and convertible notes.

Subsequent measurement

The subsequent measurement of financial liabilities depends on
their classification as follows:

Loans and borrowings

After initial recognition, loans and borrowings are subsequently
measured at amortised cost, using the effective interest rate
method unless the effect of discounting would be immaterial,
in which case they are stated at cost. Gains and losses
are recognised in the profit or loss when the liabilities are
derecognised as well as through the effective interest rate
method amortisation process.
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PRINCIPAL ACCOUNTING POLICIES 5. TEEHHBX®)

(Continued)
Financial liabilities (Continued)

Loans and borrowings (Continued)

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
profit or loss.

Convertible notes

Convertible notes issued by the Company that contain the
liability, and conversion option are classified separately into
respective items on initial recognition. Conversion option that
will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity instrument.
At the date of issue, the convertible notes are measured
at fair value. The equity component is recognised initially
at the difference between the fair value of the compound
financial instrument as a whole and the fair value of the liability
component. Any directly attributable transaction costs are
allocated to the liability and equity components in proportion to
their initial carrying amounts.

Subsequent to initial recognition, the liability component of a
compound financial instrument is measured at amortised cost
using the effective interest method. The equity component of a
compound financial instrument is not re-measured subsequent
to initial recognition except on conversion or expiry.
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Financial liabilities (Continued)

Convertible notes (Continued)

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability, equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly to
equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability component and
amortised over the period of the convertible notes using the
effective interest method.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if, there
is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.
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PRINCIPAL ACCOUNTING POLICIES 5. FEEFHER®E
(Continued)
Leases HE

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases, including prepaid land lease payments under
finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the profit or loss so as to provide a
constant periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated
over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets, and rentals receivable under the operating
leases are credited to the consolidated statement of profit or
loss on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under operating leases
net of any incentives received from the lessor are charged to
the consolidated statement of profit or loss on the straight-line
basis over the lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms.
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PRINCIPAL ACCOUNTING POLICIES 5. FEEFHER®E
(Continued)

Employee benefits & & &7

Pension scheme BIKEETE

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Scheme Ordinance
for all of its employees. Contributions are made based on a
percentage of the employees’ basic salaries and are charged
to the statement of profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

The employees of the Group’s subsidiary which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. The
subsidiary is required to contribute 5% of its payroll costs
the central pension scheme. The contributions are charged
to the statement of profit or loss as they become payable in
accordance with the rules of the central pension scheme.

Termination benefits

Termination benefits are recognised at the earlier of when the
Group can no longer withdraw the offer of those benefits and
when the Group recognises restructuring costs involving the
payment to termination benefits
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Equity-settled share-based payment transactions

Where share options and warrants are awarded to employees,
the fair value of the options and warrants at the date of grant
is charged to the consolidated statement of profit or loss on a
straight-line basis over the vesting period. Non-market vesting
conditions are taken into account by adjusting the number
of equity instruments expected to vest at the end of each
reporting period so that, ultimately, the cumulative amount
recognised over the vesting period is based on the number
of options that eventually vest. Market vesting conditions are
factored into the fair value of the options granted. As long as
all other vesting conditions are satisfied, a charge is made
irrespective of whether the market vesting conditions are
satisfied. The cumulative expense is not adjusted for failure to
achieve a market vesting condition.

Where the terms and conditions of options and warrants
are modified before they vest, the increase in the fair value
of the options, measured immediately before and after the
modification, is also charged to the consolidated statement of
profit or loss over the remaining vesting period.

Where equity instruments are granted to persons other than
employees, the consolidated statement of profit or loss is
charged with the fair value of goods and services received.
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Share-based payments BRI BERZ T
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5. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@ from the sales of goods, when significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold; and

(b) interest income, on an accrued basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.

Provisions and contingent liability

A provision is recognised when a present obligation (legal or
constructive) has arisen as a results of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the statement of profit or loss.

A contingent liability recognised in a business combination is
initially measured at its fair value. Subsequently, it is measured
at the higher of (i) the amount that would be recognised in
accordance with the general guidance for provisions above;
and (i) the amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with the
guidance for revenue recognition.
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PRINCIPAL ACCOUNTING POLICIES 5. FEEHR®
(Continued)
Income taxes ER 5%t

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be recovered
from or paid to the taxation authorities, based on tax rates
(and tax laws) that have been enacted or substantively enacted
by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which
the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° where the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, associates and
joint ventures, where the timing of the reversal of the
temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the
foreseeable future.
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(Continued)

Income taxes (Continued)

Deferred tax assets are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax
losses can be utilised, except:

° where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

o in respect of deductible temporary differences associated
with investments in subsidiaries, associates and joint
ventures, deferred tax assets are only recognised to the
extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will
be available against which the temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end
of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.
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Notes to the Consolidated Financial Statements
5. PRINCIPAL ACCOUNTING POLICIES 5. FEEHR®

(Continued)

Foreign currencies S i

These financial statements are presented in Hong Kong dollars, M—r/ﬁﬁ ﬁ“#ﬁ%@i’] AABTTE5 - mABITIiA

which is the Company’s functional and presentation currency. REIZNERERE - XEEETSE

Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates ruling
at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the
functional currency rates of exchange ruling at the end of the
reporting period. All differences are taken to the profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
determined.

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As
at the end of the reporting period, the assets and liabilities of
these entities are translated into the presentation currency of
the Company at the exchange rates ruling at the end of the
reporting period and their profit or loss are translated into Hong
Kong dollars at the weighted average exchange rates for the
year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the profit or loss.

For the purpose of the consolidated statement of cash flow,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into
Hong Kong dollars at the weighted average exchange rates for
the year.
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5. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Borrowing costs

All borrowing costs are recognised as and included in finance
costs in the period in which they are incurred.

Related parties

A a party is considered to be related to the Group if:

(@) a person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control of the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or the Group’s parent.

(b) an entity is related to the Group if any of the following
conditions applies:

(i) the entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to each other);

(i)  one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

(i)  both entities are joint ventures of the same third
party;

(iv)  one entity is a joint venture of a third party and the
other entity is an associate of the third party;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);
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PRINCIPAL ACCOUNTING POLICIES 5. FTEFFHERK®
(Continued)

Related parties (Continued) FEANLT®)

(o)  (Continued) o) (&)

(vi) a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent

(i) R @) FTEBIA THZE S
EAVENNBZEE (HZ
ERANGAGREEETEAS o

of the entity).
Close members of the family of a person are those family —BATHERREXBIETEARIREEZ
members who may be expected to influence, or be influenced ATEERR FEFEZATKAIESE

by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the Group’s
most senior executive management for the purposes of
allocating resources to, and assessing the performance of, the
Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.

RALTHENREKE -

éj\‘

S

E2H

\',

RIEFAUBBRRTERZLENBRED
BIBRBZERAMBERPER - %M
BEMERRERBERSTREEEREMH -
AMEERER LRSI ERRIELE
R

MM EWMBEMMS - FRIFDBEMFAREL
MBI R EERLRGEE - £ET
FIHE - TFRBASER - BIEDECEmM
SRERG <A EAREEREZHEER
W BRAERNEREEDELE A G
B o BERIFFERL LD ETE Ll AE
DRE - QIR & 6fETE -



78

/ Superb Summit International Group Limited

Annual Report 2014/

SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

Impairment loss of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value in
use of the cash-generating units to which goodwill has been
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating unit and also to choose a suitable discount
rate in order to calculate the present value of those cash flows.
The carrying amount of goodwill at 31 December 2014 was
HK$NIl (2013: HK$NIl). Further details are given in note 19.

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at each reporting period.
Non-financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an asset or a
cash-generating unit exceeds its recoverable amount, which is
the higher of its fair value less costs to sell and its value in use.
The calculation of the fair value less costs to sell is based on
available data from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices less
incremental costs for disposing of the asset. When value in use
calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating
unit and choose a suitable discount rate in order to calculate
the present value of those cash flows.

Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

Depreciation of property, plant and
equipment

Property, plant and equipment are depreciated on a straight-line
basis over their estimated useful lives, after taking into account
their estimated residual value. The company assesses annually
the residual value and the useful lives of the property, plant
and equipment and if the expectation differs from the original
estimates, such differences from the original estimates will
affect the depreciation charges in the year in which the
estimates change.

Impairment loss recognised in respect of
trade and other receivables

The policy for impairment loss recognised in respect of trade
and other receivables of the Group is based on the evaluation
of collectability and aging analysis of accounts and on
management’s judgment. A considerable amount of judgment
is required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and the past
collection history of each customer. If the financial conditions
of customers of the Group were to deteriorate, resulting
in impairment of their ability to make payments, additional
impairment loss may be required.

During the year ended 31 December 2014, the Group
has made an impairment loss of HK$53,748,000 (2013:
HK$12,441,000) on trade and other receivables.
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SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

Valuation of share options and warrants
granted

The fair value of share options and warrants granted was
calculated using the Black-Scholes valuation model and
binomial valuation model, respectively, which requires the
management’s estimates and assumptions on significant
calculation inputs, including the estimated life of share options
granted, the volatility of share price and expected dividend
yield. Change in the subjective input assumptions could
materially affect the fair value estimate.

Fair values of biological assets

Management estimates at the end of the reporting period fair
values less costs to sell of biological assets of paper mulberry
trees and pine trees with reference to market prices and
professional valuations. Management considers that these
are presently an absence of effective financial instruments for
hedging against the pricing risks with the underlying agricultural
produce. Un-anticipated volatile changes in market prices of
the underlying agricultural produce could significantly affect
the fair values of these biological assets and result in fair value
remeasurement losses in future accounting periods. The
fair value of the biological assets at 31 December 2014 was
HK$3,308,823,000 (2013: HK$3,441,264,000). Further details
are included in note 23 to the consolidated financial statements.

SEGMENT INFORMATION

(a) Operating segment information

From the perspective of the Group’s senior management,
it is considered that assessment of operating
performance is focused on the Group as a whole for
the purposes of resource allocation and performance
assessment. Therefore management considers the Group
has four reporting segments, i.e. the logging and trading
of timbers, sale of coal and related products, other
products and nature resources products.
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7. SEGMENT INFORMATION (continueq)

(@) Operating segment information
(Continued)

Reconciliation of segment information to the information

7.

"EEMN @)

(a) BEDHE

B8 @)

—EFR

DEER RS E P REAEER

presented in the consolidated financial statements is as ZEERZANMT ¢
follows:
Sale of coal and Logging and Natural
related products Other products trading of timbers resource product Total
BRRERERNSHE HER AHREREE RAERER @it
2014 2014 2013 2014 2013 2014 2013 2014
25-|E ZT-=F % 2%- EI5-|mf
HK$'000 HK$'000  HK$'000 HK$ 000 HK$'000
Fén Tén Thn Tén  TEr  TEn
Revenue from external customers ~~ RESMPREZME | 321,195 | 773302 - —| 32 —| 6590 41121 773302
Reportable segment results DESvrE+ (39,740)]  (16,566) | (304,492) —| (24,336)| (248688 (611,749) — | (980,317)] (265,254)
Unallocated operating income AOREEUARER
and expenses o 7
Loss from operations BEEHER (980,317)|  (265217)
Finance costs BRAA - - ey = - —| 604 - (892 =
Loss before taxation RHRIES (989,219)|  (265217)
Income tax credit Fishie 74,702 -
Loss for the year KEEER (014577 (65217)
Amortisation B - —| 10252 - 1,626 1,633 - —| 104,146 1,633
Depreciation il 345 17 49 = 182 516 3385 3961 533
Share of losses of a jointly HMe—FIL R
controlled entity EEEE - = - = - 178 - = - 176
Impairment loss on trade recevables BB SR
LHEER 25,932 = 355 = - = - —| 29491 =
Impairment loss on other receivables  Ef1EMFE
LR - = 5% = - 1244 8 = 623 12441
Impairment loss on trade deposit pald  EftE 5314
LAEER 23,634 - - - - - - —| 23634 -
Impaiment loss on prepaid BRIHAETE
Jand lease payments RESE - = - = - 144719 = - 14419
Impairment on intangible assets BYEERE - —| 196,200 — - — - —| 196,290 -
Impairment on goodwil AERE - —| 12167 = - = - —| 12167 =
Loss on deregistration of subsidlary ~ #FEHBAT ZBE - = - = - = 139 = 139 =
Loss on deregistration ofjontly sl
controlled entiy a7 - - - - - %7 = 27 =
Loss on issuance of convertiblenotes 1T TARER7 B8 - = - - —| 58500 —| 58500 -
(Gain) on disposal of equity investments HERAT(E A B
atfairvalue through profit or loss ZIRARE (i) - = - = - —| (121 —| (2m) -
(Gain) on tracing of short-term EERHEHTAY
financial instruments (Mz) (1,000) = - = - = (176) - (1,79 =
Loss on disposal of property, plant H’ﬂ%% BRRk(E
and equipment - - - - - - 12 — 12 -
Fair value loss on equity investments hz Ffﬁ HABEL
at fairvalue through profit or loss RAREATEEE - - - = - 419 - = o AL
Loss arsing fom changes in fair value #1422 AFEES
less costs to sellof biological asset ~ BHERAEL
ER - - - —| 19485 83318 - —| 19485 83318
Total assets BEGE 127475 | 92,868 | 1,239,931 — | 3,368,027 | 3877,707 | 875,397 — | 5,610,830 | 3970,575
Total liabiliies REER 319512 | 178,142 | 669,556 —| 285 | 200812 78315 —11,089218 | 378954
Capital expenditure BARX
— Allocated —B2k 4 520 - 862 - 10,859 —| 11,75 520
— Unallocated — 58 - - - - = - = - 13%




82

/ Superb Summit International Group Limited

Annual Report 2014/

Notes to the Consolidated Financial Statements

e ISR M

7. SEGMENT INFORMATION (continued) 7.

(b) Geographical information

No geographical information is shown as the revenue
from external customers and non-current assets from
continuing operations of the Group are substantially
derived from activities or located in the PRC.

(c)

Information about major customers

Included in revenues arising from trading of coal and
related products and nature resources are revenues of
approximately HK$361,742,000 (2013: 773,302,000)
which arose from sales to the Group’s largest customer.
No other single customers contributed 10% or more to
the Group’s revenue for both 2014 and 2013.

8. REVENUE 8.

An analysis of revenue is as follows:

DEER #)
(b) MEZHR

RN EERBIMBE P 2 Yham 3R
BREREXT 2 IFRDEERR
(ZEELCEASEc A 3
WES IR ER -

FTEEFER

REBEERKREEBERRRAE
BFEMZWEBERNERZARE
& B A& 2 W25 49361,742,0007%8
7o( = F — = F : 773,302,000/8
JL) o WEHME —RKEEAREE
ZNER T —=FkE10%
AL ©

i 3

W DT ESIEA T

(c)

2014 2013
—F—mE —F—=
HK$’000 HK$'000
F#E T FBTT
Income from trading of coal B E Rk MR E 2 A
and related products 321,195 773,302
Sales of natural resources products KA ERE M S 65,990 =
Income from logging and trading of ~ AMER{K N B B A K $5EH R E M
timber and related products pd N 33,942 =
421,127 773,302
9. OTHER INCOME 9. Hla A
2014
—E—MmE
HK$’000 HK$'000
F#E T FETT
Interest on bank deposits RITERZFE 69 29
Sundry income FETEWA 108 267
177 296
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10. OTHER GAINS AND (LOSSES), NET

10. Hitnig s B (B518) iF 8

2014 2013
—T—MmF —T—=F
HK$’000 HK$’000
THET FBT
Loss arising from changes EMEE 2 A ESEREEKAN
in fair value less costs to sell of EEZEE
biological assets (19,485) (83,318)
Fair value loss on equity investments 2 AF Bzt AlBas 2 BRI E
at fair value through NEEE - FRE
profit or loss, net = (4,192)
Gain on disposal of property, plant  HEWE - BE K& E 2 WS
and equipment (12) 14
Gain on disposal of equity HEREAFEFTABR
investments at fair value through 2R E W ES - FEE
profit or loss, net 12,717 —
Gain on trading of financial instruments & & & &t T B 2 W5 1,776 —
Gain on waiver of accruals B IERT A 2 W - 7,749
Loss on issuance of convertible notes 17 Al # A% =15 2 E518 (58,500) —
Loss on deregistration of jointly AR B 2 EE
controlled entity (267) —
Loss on deregistration of subsidiary ~ sF 5B A 7 Z E5i8 (139) =
Impairment loss on prepaid FEfT £ ERUREEE
land lease payments - (14,479)
Impairment loss on trade receivables FEU B 5 BRIE A E & 1E (29,491) —
Impairment loss on other receivables £t & Us F I8 i (B 518 (623) (12,441)
Impairment on trade deposit paid BENESEISRE (23,634) -
Impairment losses on intangible asset & & 6l (B 518 (196,290) —
Impairment on goodwill EEYEAE (12,167) -
Others Efth - 420
(326,115) (106,247)

11. FINANCE COSTS

11.

FA 75 LA

2014
—F—m&
HK$’000
F#xT

Interest on: LATIEE 288 -
Convertible notes Gl &2 2,520
Promissory notes O R 2,921
Bonds &% 3,521

2013
—F—=

HK$’000
TAT

8,962
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12. LOSS BEFORE TAX 12. BRFE AT B 18
The Group’s loss before tax is arrived at after charging/ LB ZHRBIAIEBE R GTA)
(crediting):
2014 2013
—g-mE —B—=%F
HK$’000 HK$’000
T#ExT FBT
Cost of inventories sold BEEFEZKA 396,504 757,987
Depreciation of property, plant ME - BEMEBZITE
and equipment 3,961 588
Amortisation of prepaid land TR T b A8 & R 5
lease payments 1,626 1,633
Amortisation of intangible assets & B 102,520 —
Lease payments under operating HETHHREFZ
leases for leasehold land KERE 2 SRR
and buildings 5,467 3,674
Auditors’ remuneration ZE A &
Current year REE 726 660

Employee benefit expense (excluding 18 E&H|F X (T8
directors’ remuneration — note 13) ZEEf€ — MzE13)

— Wages and salaries — TERFS REMER

and other benefits 12,410 15,756
— Retirement benefits scheme — RINERFT B3R

contributions 418 404
—Equity-settled share-based — DAERS 4 B UARR D

payments BEMZ 3K 205,171 =

217,999 16,160

Other equity-settled share-based A LARE RS 45 S AR (D
payments BEM 2K 282,929 105,600
Exchange losses, net VE W E1E - 558 2,432 172
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13. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules and section 161 of the Hong Kong Companies
Ordinance, is as follows:

13. EEfl &
BB EHRBREE D FMEHIZE 161 1§

BZAFRESMEIT

2014 2013
—EF—mE =%
HK$’000 HK$'000
T#x TH&IT
Fees wE - —
Other emoluments Hib i<
— Salaries and other benefits — e MEMER 3,962 3,329
— Retirement benefits scheme — RIREFIET B 5K
contributions 38 31
— Equity-settled share-based — DA A E AR D
payments RER ZIH - =
4,000 3,360
4,000 3,360
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13. DIRECTORS’ REMUNERATION (continves)  13. EEM & ()

Details of directors’ remuneration for the year ended BHE-ZT—NF+-_A=1+—HIEFEZ
31 December 2014 are as follows: EEMESFELT

Retirement
Salaries benefits Performance
and other scheme related Share-based
Fees benefits contributions bonuses payments Total

HER BINER HRH EABR 15
g Rt taHl SHEME BMZREA AERZAN &5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TFign Fign F#ER F#ER F#x Fign

Executive Directors HiTES

Mr. Lee Chi Kong ** FEMILE - 1,238 - - - 1,238

Mr. Jing Bin AR - 1,500 17 - - 1,517

Mr. Wu Tao ** BBk - 638 17 - - 655

Mr. Yang Jiin * BERLE - 300 4 - = 304
- 3,676 38 - - 3,714

Independent BUEHITES

Non-Executive Directors

Mr. Cheung Wai Tak ** KBS - 54 - - - 54

Mr. Chen Xiaoming B/ A A - 100 - - - 100

Mr. Yuan Jun * RERE" - 46 - - - 46

Mr. Li Qun Sheng * ey - 86 - - - 86

Ms. Li Balling ** TRBLL™ - - - - - -
- 286 - - - 286

Total EH = 3,962 38 - - 4,000
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13. DIRECTORS’ REMUNERATION (continued)

Details of directors’ remuneration for the year ended 31
December 2013 are as follows:

13. EEi& (=)

BE_T—=F+_"A=t+—HItEE~

EEMEFFRET

Retirement
Salaries benefits  Performance
and other scheme related  Share-based
Fees benefits  contributions bonuses payments
FeRk RINER] BRI AR
fika LU SRR B REWZEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TR TR FHT TAT TET
Executive Directors HiTES
Mr. Lee Chi Kong FEREE - 1,160 5 - - 1,165
Mr. Jing Bin AR - 1,245 16 - - 1,261
Mr. Wu Tao Ry Jirtad - 651 10 - - 661
— 3,056 31 - - 3,087
Independent BIFHTES
Non-Executive Directors
Mr. Cheung Wai Tak RERLE = 100 = = = 100
Mr. Chen Xiaoming P\ o = 100 = = = 100
Ms. Li Baling * TABRL” - 73 - - - 73
- 273 - - - 273
Total st — 3,329 31 — — 3,360
* appointed during the relevant year CRBBATFEEZE
** resigned during the relevant year * RNB BT ERHT

There was no arrangement under which a director waived or
agreed to waive any remuneration during 2013 and 2014.

MEEEN_T—=FR_T—NFHE

SR B REE A E 2 2k o
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14. FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals during the year included any
directors, while it is included two directors during prior year,
details of whose emoluments are set out in note 13 above.
Details of the five (2013: remaining three) non-directors, highest
paid individual, for the year are as follows:

14. A FHMA L

FRN - AURSHFMALEBEMNES -
ME—FEBRMUES  HF2HMEF
EE BN EXHITFE13 - REERL(ZF
—=F BRI ) FEFTESFMAL
ZEBIT

2014 2013
—EF—-mE =

HK$’000 HK$’'000

FHET FAT

Salaries and other benefits e RHAEF] 1,436 4,971
Retirement benefits scheme RIRERNETBIEEFR

contributions 17 49

Inducement or compensation fee RELHER = 1,471

Equity-settled share-based payments JAREz: #5 & ARR (7 A EHE 2 (5% 205,171 —

206,624 6,491

Their salaries and other benefits were within the following band:

WEZ FHe REMBMERIA T $6E

No. of individuals

HK$ Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000

T ITE 1,000,000 7T
1,000,001 /& 7L ZE 1,500,000 7T
1,500,001 & 7L & 2,000,000 7T

Their equity-settled share-based payments were with the

following band:

s B E AR D BER Z RERAT

SEE ¢

No. of individuals

HK$20,000,000 to HK$30,000,000 20,000,000 % 7T, % 30,000,000 4 7T
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15. TS FHIKE

15. INCOME TAX CREDIT

2014 2013
—E—mE —T—=

HK$’000 HK$'000
F#xT FBIT

Current tax: BIAEARRIE :
Hong Kong O - =
The PRC =8 — _
Deferred tax EERIR (74,702) —
Income tax credit FriStiE e (74,702) —

Hong Kong profits tax is calculated at the rate of 16.5% (2013:
16.5%) on the estimated assessable profits arising in Hong
Kong during the year. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

During the year ended 31 December 2014, no Hong Kong
profits tax has been provided for as the Group did not generate
any taxable profits in Hong Kong (2013: nil).

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%.

The tax credit for the year can be reconciled to the loss before
tax per the consolidated statement of profit or loss as follows:

FENGHEBEAFERBEBEL 25
JERBUE MR E16.6% (—F—=%F:
16.5%) 5 & - Hftb i R EER TR A B 1R
BAKRBREMEREER ZRITHRER

o
>t

NEBEE-_Z—NME+-_A=+—8ItF
B - AR EWEREBEE(ERERT
EA - M EREEBNER(ZE—=
Fom) o

RBHBEEEMBTOE ([ REMBTUED
REEMRBBEERGD - hERE AR
ZIRERE—R25% °

AEERBERBRHATB RN G A B
& ZHERIT -
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15.

16.

INCOME TAX CREDIT (cContinued)

15.

EriE#HikeE @)

2014 2013
—E—F —F—=
HK$’000 HK$'000
THET FBT

Loss before tax FRAAIEE (989,279) (265,217)
Tax at respective applicable tax rates 124 5 i@ FAfi R 44057 (196,561) (53,622)
Effect of different tax rates of TEEHMAEERLE 2

subsidiaries operating in other MB AR TR R &

jurisdictions = -
The effect of expenses not deductible 7~ A H1 B s 2 T A& 5/ &

for tax purpose 131,447 44,549
Tax effect of income not taxable for ~ HERFH U A 2 T 57 28

tax purpose (10,774) (4,178)
Tax effect of share of losses of oG —EHEREEG B8

ajoint controlled entity BB B & - 439
Tax effect of deductible temporary KRR IR E B =502

differences not recognised M2 = 2,807
Utilisation of deductible temporary — FIF AfE AR FEZ AT HIR

difference previously not TRER

recognised (6,292) —
Tax effect of tax losses not RERMIBBE R E

recognised 7,478 10,005
Income tax credit for the year KEFEHEL (74,702) =

At the end of the reporting period, the Group has unused tax
losses of HK$34,570,000 (2013: HK$49,937,000) available
for offset against future profits that may be carried forward
indefinitely. No deferred tax asset has been recognised in
respect of tax losses due to the unpredictability of future profit
streams.

DIVIDEND

No dividend was paid or proposed during 2014, nor has any
dividend been proposed since the end of the reporting period
(2013: Nil).

16.

i T = R $‘§I*ﬁ_ﬂi§bﬁﬁm%§
&5 #834,570,000%8 ;L( = & — = F :
49,937,000 7T ) + A] FARNE 85 oK 21 A
MERPEE  c ARERTEIRREL S
BRATA - B I T 7 B R R R
ERRTEEEE ©

iz 2

—T-MEYS BN REORAE - T8 W
SHRARTERKEMRE(ZT—=
FE)
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17. LOSS ATTRIBUTABLE TO EQUITY 17. XA EFE AEGESE
HOLDERS OF THE COMPANY
The loss attributable to equity holders of the Company is AAAEEREBEAEGLEEED
dealt with in the financial statements of the Company to the 1,094,512,0007% t( = T — = F:
context of loss of approximately HK$1,094,512,000 (2013: 375,423,000 7% 7T ) AN A Rl B 15 2k
HK$375,423,000) BRIE o

18. LOSS PER SHARE 18. BiREHE
The calculation of the basic and diluted consolidated loss per KAEHB NEREBRERNREEREE
share attributable to owners of the Company is based on the BIRE T YIRS -

following data:

2014 2013
—E—MmE —E—=%F
HK$’000 HK$'000
THET FBT
Loss for the purpose of STESREARET
basic earnings per share Fr R 2 E18
(loss for the year attributable (RRAEEE ANEEREEEE)
to owners of the Company) (793,062) (261,877)
Effect of dilutive potential B EEE LB
ordinary shares: T
Interest on convertible notes ABRRER TS N/A T A N/A “NiE
Interest on promissory notes A EIBRE N/A T & H N/A i A
Interest on bonds BEHFE N/A T A N/A “NiiE
Earnings for the purpose SrEGREEEEIETA
of diluted loss per share 2 &7 N/A & H N/A N3 A
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18. LOSS PER SHARE (Continued) 18. BlREHE @)
2014 2013
—F—mE —E—=F
Number of Number of
shares shares
B8 E RIDELE
Number of shares Ri7EE
Weighted average number of STEOREREEMAZ
ordinary shares for the purpose of & iBAXANKE 158
basic loss per share 7,458,144,473 | 6,466,515,706
Effect of dilutive potential BIEEEERR T2
ordinary shares:
Share options issued NAIBEIT 2 BB
by the Company N/A & H N/A T8 A
Warrants issued by the Company ‘A R)317T 2 RIRHEE N/A & H N/A i@ A
Convertible notes BIE: & N/A & H N/A T8 A
Weighted average number of STEEREEEERA
ordinary shares for the purpose of iR HNFEF 15
diluted loss per share N/A & H N/A 8 A
19. GOODWILL 19. HE
Total
ki)
HK$’000
FERT
Cost R
Balance at 1 January 2013 and 31 December 2013 RZZE—=F—H—BK
—E—=Ft+ZA=t+—HZ&H -
Acquisition through business combinations FRFEEE IR 12,167
At 31 December 2014 R-ZT—ME+_A=+—8H 12,167
Accumulated amortisation and impairment EFHESHRRE
Balance at 1 January 2013 and 31 December 2013 RZZE—=F—HF—H8K
—E—=F+-_A=t+—HZ&H% —
Impairment losses recognised in the year FANERBIERTE 12,167
At 31 December 2014 R-_ZE—MFE+-_A=+—H 12,167
Carrying amounts BREE
At 31 December 2014 RZZT—MNE+_A=+—H —

At 31 December 2013 N-EB—=F+—-HF=+—8 _
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19. GOODWILL (Continued) 19. B8 )
Impairment test on goodwill BB RE R
The directors have performed an impairment review of the EEEHEEN T NF+A=1+—
carrying amount of goodwill as at 31 December 2014 and AR RRE (BT /)FME%% REAREE
have concluded that an impairment charge of approximately EEMRSELAEMETREZRAD
HK$12,167,000 arose in a other products cash-generating unit 12,167,000 L(ZE—=F: ) &
(2013: Nil) of the Group, resulting in the carrying amount of the BUAE R P B RS -
related goodwill being fully written off.
20. PREPAID LAND LEASE PAYMENTS 20. AT FEER
The land use rights in Yunnan Province of China are stated R BB g A T (s AR TR R AN R 2 5t
at cost less accumulated amortisation and any accumulated SEREMRERERBEALR -

impairment losses.

2014 2013

—F-mE —T=F

HK$’000 HK$'000

F#ExT FAT

At 1 January n—H—H 60,037 74,251
Amortisation for the year FEEH (1,626) (1,633)
Impairment losses REEE = (14,479)
Exchange realignment TE 5 2 (1,325) 1,898
At 31 December W+=-—A=+—H 57,086 60,037
Classified as current portion o ¥ RAEREM S (1,617) (1,654)
Classified as non-current portion 2348 A& FEENHAER D 55,469 58,383
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20. PREPAID LAND LEASE PAYMENTS
(Continued)

(a)

(b)

Description of the prepaid land lease

The Group’s prepaid land lease with net book value of
approximately HK$57,086,000 (2013: HK$60,037,000)
represent payments for land use rights in the Yunnan
Province of China for plantation purpose. The lease term
will be expired in between 2046 to 2056.

At 31 December 2014, the Group’s prepaid land lease
included certain leasehold land of for which the Group
were in the process of obtaining the relevant land use
rights certificates. The Group has appointed Global Law
Office to issue the legal opinion to assure the Group
has absolute title on the land use rights. The directors
adopted the legal opinion from Global Law Office and do
not foresee any major obstacles to complete the transfer
of the legal title of the above-mentioned land use rights to
the Group.

Impairment testing of land use rights

For the purpose of impairment testing, the land use rights
are allocated to the cash generating unit under timber
logging and trading segment and were independently
valued by LCH (Asia-Pacific) Surveyors Limited (the
“Valuer”), who have among their staff members of the
Hong Kong Institute of Surveyors with recent experience
in the category of land use rights being valued. After due
consideration of the experience and credentials of the
Valuer, the directors of the Company are satisfied that
the Valuer is competent to determine the valuation of the
Group’s land use rights. Further, after reasonable enquiry
with the directors of the Company, the directors of the
Company are satisfied that the Valuer is independent
from the directors of the Company.

The Valuer has adopted the sales comparison approach
in the valuation of Yunnan Province land use rights. By
using this method, the expected annual rents generated
are set out year by year and brought to a present value
by use of present value factors at the appropriate rate.

20. At LA E @)

(a)

(b)

FRft Lt & HE ik

7N £ (B AR T FHE 49 57,086,000 75 7T
(ZZE—=4 : 60,037,000/ 7T ) &
A LS ERPBREEAE
&8 R A (R AETEA FROE -
HHEN —EOAEE_TRAAF
HAFEE ) o

RZZE—MFE+-_A=+—H &
SEEMTwEeeEE THEES
- AR B IEAEERUER L A
R - AEBE D RBRREMEY
It RZRERMAREREARE
BABTHENLHERE - EFC
KRR EBAERER
I FEET FER bt £ i R RE
EXEREBERTAEE TN FEERER
Bt o

T i fE I Z iR E R

SURERIEME - LHEREED
REMARKREESETZRE
EEEM - WHAKRTAEMER
RE([fHER ) BYGE  EBE
BRIEEEEK BB ENEEL
HEAEER L AT ER - &
HEEEEGEMOKSRIRERE K
NEANESEMNGEMAEERETE
NGB b RO E - Bt
REBEALARANES - ARH
ME S EM[EMBINARA
E=x-

HMEMEEAHEERLEEHER
LM EREGE BHRELNSF
HEERZITERFHI - WEMA
EELRNFRERNFFERE -
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20. PREPAID LAND LEASE PAYMENTS 20. Tt LA EFK @)
(Continued)
(b) Impairment testing of land use rights (b) Lith{E FA#E Z RERIE (@)
(Continued)

Key assumptions used for the value in use calculation are
as follows:

AEEREERARTRANTIER
RIAT -

Adopted unit rent FLABEMES
Adopted yield PR zE =

RMB9-14 RMB9-14
AR#9-14 7T AREEQ147T
7% 5%

In estimating the yield in the valuation, the Valuer has
adopted the comparable required rate of return for
companies in similar industry.

Based on the above review, the directors of the Company
have assessed the recoverable amount of the cash
generating unit which is higher than its carrying value as
at 31 December 2014.

Management reviews the estimated useful lives of land
use rights annually and, if there has been a significant
change in the expected pattern of consumption of the
future economic benefits embodied in the asset, the
estimate is changed to reflect the changed pattern.
The amortisation expense for future period is adjusted
if there are significant changes from previous estimates.
Management determines the useful life of the Group’s
land use rights based on its historical experience with
similar assets and expected pattern of consumption of
the assets. Estimates and assumptions used in setting
amortisable lives require both judgment and estimation.

RIGERES  HEMERBRS
BLUTENRRERMAIE LB E
RS 6 RS S A T

Riz L EE - ARBEFDHME
REeELEURN_FT—NF+_H
=t—HZAKEsESNERE
TEO

B ETF R LI E R AR
Tﬁ%i% 1t & E P B R SR A

Bz AR IRERE
E’Wﬁ%&ﬁﬁu&%ﬁix
B o ARG HREAES - Al
SHRERRYE 2 @A - TR
EREEEHERBEE CAELER
REEZEMBERRS - BEAK
B ufE R AT ERFEN - RE
A AR E A 2 fh At R BT
R {EH HIET R fhEt
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20. PREPAID LAND LEASE PAYMENTS 20. T LEER @

(Continued)

(c) Sensitivity analysis on changes in (c) HMEAEHRAZER@MA
material inputs used in the valuation SR BB Z G E o4
techniques are as follows: T

Increased Decreased
Changes on base value of adopted rent by 2% by 2%
RABEZEH H#12% B 2%
HK$’000 HK$’'000
T F#T

Increase/(decrease) in A E S EEE b, CRd)
recoverable amounts 4,824 (4,824)
Increased Decreased
Changes on adopted yield by 2% by 2%
FRAKSEZ B H#1n2% B 2%
HK$'000 HK$’000
Tt F#T

(Decrease)/increase in A ElSEE CRd) /&
recoverable amounts (8,980) 13,074

(d) Work done by the Valuer (d) fEEMZIIE
The Valuer conducted physical field inspection to the HEMR=ZZE—RAF—AEHE
respective forest sites in relation to the Yunnan Province FAE T AR 2 AR 1T T
land use rights in January 2015 to verify the physical BEHRE  BRZERMCEEF
existence and quality of the forests. The Valuer also fERmE - BERINES T ARMET
visited the local Forest Bureaus where the forests are RS MRS ©

located.
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21. PROPERTY, PLANT AND EQUIPMENT

RIE - BIEWEY
RERSE
HK$' 000
FA&TT

21. % - KRB RH

Furniture,
fixtures,
equipment and
motor vehicles

Construction
in progress

EEIRE
HK$ ' 000
THET

/:g—miiﬁ

Total

FEy
HK$' 000
T

Cost:
At 1 January 2013 Rn-—Z—=F—H—H 12,669 11,175 23,844
Additions ; 1,856 — 1,856
Disposals (69) — (69)
Exchange realignment HE 5 T 369 373 742
At 31 December 2013 \ZE—=F+-_HA=+—H 14,825 11,548 26,373
Acquisition through BIBETEE G IR
business combination 319 — 319
Additions 11,755 — 11,755
Disposals (366) — (366)
Exchange realignment BE 5 A% (311 (300) 611)
At 31 December 2014 R-F—MNE+ZA=+—H 26,222 11,248 37,470
Accumulated depreciation: 2 E ¢
At 1 January 2013 R-_ZT—=F—HF—H 8,579 — 8,579
Provided for the year FANEHE 533 — 533
Written back on disposals A Ek#E D (55) = (55)
Exchange realignment V5, B 251 = 251
At 31 December 2013 R-E—=F+_A=+—H 9,308 = 9,308
Acquisition through FREGE HmIE
business combination 127 — 127
Provided for the year FANEE 3,961 — 3,961
Written back on disposals A &R (354) — (354)
Exchange realignment bE (224) = (224)
At 31 December 2014 R-E—NFE+-_H=+—H 12,818 - 12,818
Accumulated impairment: ZEORE ¢
At 1 January 2013 Rn-—Z—=%F—H—H — 11,175 11,175
Exchange realignment b AR = 373 373
At 31 December 2013 R-ZE—=F+"_A=+—H - 11,548 11,548
Exchange realignment VE W R = (300) (300)
At 31 December 2014 R-F—MNE+"A=+—H - 11,248 11,248
Net carrying amount: BRTEFE :
At 31 December 2014 R-FE—NFE+"A=+—H 13,404 - 13,404
At 31 December 2013 R-ZE—=F+"_A=+—8H 5,517 = Gi51i
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22. INTANGIBLE ASSETS 22. B &E
Total
ik
HK$°000
Fi#x
Cost A
Balance at 1 January 2013 and 31 December 2013 RZZE—=F—H—B8K
—E—=F+ZA=t+—RAzEH# —
Acquisition through business combinations BB S HF i U 1,537,810
At 31 December 2014 R-ZE—MNE+—_A=+—8H 1,537,810
Accumulated amortisation and impairment Rt s R E
Balance at 1 January 2013 and 31 December 2013 RZZE—=F—HF—H8K
T —=F+ZRA=+—Rz&H —
Amortisation expense BreuAY 102,520
Impairment losses recognised in profit or loss MBI R EEE 196,290
At 31 December 2014 R-TE—MNFE+_-_HA=+—H 298,810
Carrying amounts BREE
At 31 December 2014 R-_E—NFE+_A=+—H 1,239,000
At 31 December 2013 RZE—=F+=A=+—H —
The useful lives of the intellectual property 15 years is used in T E A E RS R AN EREEA
the calculation of amortisation. 154F ©
(a) Description of the intangible assets (a) BMEEEMT
The coal-to-liquid fuel (CTL) technology acquired during RNEE RN E S ERTE &R
the year has been submitted to State Intellectual Property ZE—FERFEARILAM ER
Office of The PRC in 2014 for registration as patents of MBERBRFAEZES - HIERHE
the carrying amount of HK$1,239,000,000 (2013:Nil). /#1,289,000,000% (= T — =
The technology entitles the Group to produce liquid fuels F ) c RPN AEB TR
from coal using CTL technology for 15 years from the B HARE 15 45 {38 FA 6 1) e A DA B ik
date of acquisition. The net carrying amount will therefore EERBRE - Bt - REFER
be amortised over the remaining useful lives of 15 years REET16F(ZFE—=4F : T)AlfE

(2013: Nil). PRS-
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22. INTANGIBLE ASSETS (continued) BREERE#

(b) EREERER

(b) Impairment testing of intangible assets

For the purpose of impairment testing, the recoverable
amount of the Group’s intangible assets was
independently determined by Beijing Tian Hai Hua Asset
Valuation Firm (‘dbt RKGZEEEFTEEHET) (“Valuer”),
who have among their staff member of the Beijing
Appraisal Society with recent experience in the category
of patents and licence valued. After due consideration of
the experience and credentials of Valuer, the directors of
the Company are satisfied that Valuer are competent to
determine the valuation of the Group’s intangible assets.
Further, after reasonable enquiry with the directors of
the Company, the directors of the Company are satisfied
that the Valuer is independent from the directors of the
Company.

The Valuer has adopted the income approach in the
valuation of the intangible assets. By using this method,
the expected cash flows generated are set out year by
year and brought to present value by use of present
value factors at the appropriate rate. In constructing the
cumulative present value table, positive present values
are netted off against negative present values so as to
arrive at the “net present value”.

SETRERRM S - AREET
BEMABRESEHIERREBESR
EHEEHA (I AEM]) By E
T ZEBE IR REEN A
mees  BAHARFEENKR
Rt - KBEEZREMAE
BhE) L5 - AR R ERBEHERD
Bt NEEASEETEENE
B tesh BRAARRERELA
BEE#H  ARREFHEMHEMS
MRARRESE °

EERER AR A S S & E T
hE-ERAZAE BHELD
RERESLREY| P FREE X
HFRERF2HRR[E - EEHBR
SFIRERE - FEHRESEGHRER
B ARHE DEERE] -
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22. INTANGIBLE ASSETS (Continued)

I3V J:I:/ ﬁ )-x (ﬁ%)

(b) Impairment testing of intangible assets (b) EEEERENR @

(Continued)

Key assumptions used for the value in use calculation are

as follows:

FEFEREERFERANEZEREN
™

—T—MmE

Revenue from technical services in plant setup T &% 3L #7 R UL &=

Number of CTL projects undertaken
Number of year for each CTL projects
expected to build
Capital investment cost
(per 10,000 tonnes of output)
Fee charge rate on capital investment
Corporate tax rate

Revenue from catalyzer formula

Intellectual property concession period

Fee charge rate on oil output
(RMB/tonne)

Operating profit margin

Corporate Tax rate

In estimating the discount rate in the valuation, the Valuer
has adopted the market-derived discount rate by capital

asset pricing model.

B HMIE B & 5
SHER H)RTE B 85T
P R F & 2 years
BT E KA RMB50,000,000
(10,000 EE) AR # 50,000,000 7T
BB B R 5%
TRER R 25%
B 1L I S 7 i 2
A E R ETER 15 years &
AHEEWREX RMB490
(AR 18) ARME4907T
AR 25%
R R 25%

EAEREMREE  AEMD
RABEABETERIUMNMIHZIR
$ o
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22. INTANGIBLE ASSETS (Continued)

(b) Impairment testing of intangible assets

(Continued)

Based on the above review, the directors of the Company
have assessed the recoverable amount of the intangible
assets which is lower than its carrying value as at 31
December 2014. Based on the valuation, an impairment
loss of HK$196,290,000 was recognised in profit or loss
for the year ended 31 December 2014 (2013: Nil).

Impairment was recognised because management
reduced turnover projections for the expected cash flows
from the operation of the intangible assets by reference to
market condition and management plan.

Management reviews the estimated useful lives of
intellectual property annually and, if there has been
a significant change in the expected pattern of
consumption of the future economic benefits embodied
in the asset, the estimate is changed to reflect the
changed pattern. The amortisation expense for future
period is adjusted if there are significant changes from
previous estimates. Management adopted the useful life
of the Group’s intangible assets based on professional
judgment by independent valuer whose determined by
the expectation pattern of consumption of the assets.
Estimates and assumptions used in setting amortisable
lives require both judgment and estimation.

22.

i

AN

(b)

4, 3 )2: PYEN
ﬁ?é (A8

wmEEERENR @)

BEEMERN ERARARESRF
R E—NF+=_A=1+—
H - #FEEMTKE SRR
HIFEE - REFE REEIE
196,290,000 TR EE =& — 1Y
F+-—A=+—HILFENEHE
B(ZT—=%F )

BRRENRERE  EREZ2ET
AREEFE - RS TREELE

ELLNEHRERENERER
Al e

EEESFLNEENTHAREKE
ENSEBEEREEARLEETRE
LR AHERN A ERFS
g H B AE URRE RE R
B o B RIEFHHREAE L
A B AR HMENEHEFAS - B
EBENBILERMYEERERS
BERNEZHEFRABARBETLE
EMAERFH - RE#HF K
ERM G REREZREEL
B S fl5T o
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22. INTANGIBLE ASSETS (Continued) 2. BILEE w)

(c) BEAEERMEXRTA

(c) Sensitivity analysis on changes in

material inputs used in the valuation RS EBRE ST
techniques are as follows: T

Sensitivity analysis on changes in material inputs used in HETEFEANERE AZERE
the valuation techniques are as follows: FRBURESITAT ¢

Percentage
increase/
(decrease) in key
unobservable Increase/
Key unobservable input inputs (decrease) in
FTEFAHEPANEE FERA recoverable
ok Ea PN 6 amount
#hn, GE L) RIUR [E 4 58
Btk i, G )
HK$’000
FA&T
Discount rate BLIR = 1% (76,827)
(1%) 83,798
Capital investment cost BRI E KA 5% 20,679

(per 10,000 tonnes of output) (10,000 EES) (5%) (20,679)
Fee charge rate on capital BRIGE W B R 1% 82,715
investment (1%) (82,715)
Fee charge rate on oil output RRESRE R 10% 83,640
(RMB/tonne) (AR¥ 1) (10%) (83,640)
Operating profit margin R A 5% 167,280

(5%)

(167,280)
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23. BIOLOGICAL ASSETS 23. AMEE
2014 2013
—E—-mE —E—=F
HK$’000 HK$'000
F#xT FBIT
At 1 January n—A—H 3,441,264 3,428,356
Direct sales HEHE (36,833) —
Loss arising from changes EMEE N FAE
in fair value less costs to sell of SRS ANEE
biological assets 2B (19,485) (83,318)
Exchange realignment b X (76,123) 96,226
At 31 December R+=ZA=+—H 3,308,823 3,441,264
During the year, the Group disposed the biological assets FRN - AEBEEMATILEMN 2 EME
located in Zhuozhou Hebei and recognised approximately B 5 8 B AN B 3R 49 86,833,000 7%
HK$36,833,000 (2013: Nil) included in the cost of sales. TL(ZE—=F :F)o
Land related to biological assets are separately disclosed and HEYMEERB T HEBHE - Wit
accounted for under prepaid land lease payments (Note 20). ATE LA EFKIE T (FizE20) ©
The analysis of fair value of biological assets by location is as EMEE 2 AT EEMESTAT
follows:
2014 2013
—F—mE =
HK$’000 HK$'000
THET FETT
The PRC aa
Hebei Ak - 37,472
Yunan EH 3,308,823 3,403,792

3,308,823 3,441,264
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23. EMEE #)
(a) AEELEYWEENER

23. BIOLOGICAL ASSETS (Continued)

(a) Description of the Group’s biological

assets

The Group’s biological assets recognised include natural
forestland located in Fengging County, Jiangcheng
County, Heishan and Mapu in Yunnan Province, which
are summarised as follows:

Yunnan Fengqing County Forestland

Located in Fengging County, Lincang City, Yunnan
Province, Yunnan Fengging County Forestland comprises
mainly Lacey oak, Yunnan camphor, rosewood,
Osmanthus trees, Pin leaf trees, hardwood and
softwood trees. During the year ended 31 December
2018 and 2014, there had been no material changes
in the distribution of trees in Yunnan Fengging County
Forestland, whereas except that Rosewood, Osmanthus
trees price remained stable and Lacey oak, Hardwood
trees price increased, prices of other tree species,
including Yunnan camphor, Pin leaf trees and softwood
trees, recorded declines ranging from 1% to 12%. As
the increase in market price of Lacey oak and hardwood
offset the losses arising from the decreases in market
prices of Yunnan camphor, Pin leaf trees and Softwood,
which led to the gains on changes in fair value less cost
to sell of trees in Yunnan Fengqging County Forestland of
HK$20,491,000 as at 31 December 2014.

AEENEMEERRUNRERE
WEESE THE Bl BEE
HERAMS - ABBRT

LB F it

EMEESMMMREREEAT
BE% TBLERESH - BEE
R EEAR - IR STEE '
FRE - REFIEMBIN - M E
RS BHE_ZE—=FR=-Z
—HEF+_A=+—HLEFE I
RAEHBEEKRE  BWHERRE
THEEAKN  EEERERE - KA
Sh - BB AN TISER LR
ERRZHN - bR mIE - BIE
SRR - StEE R BB RN
SEREEHR1%ZE12%K TG °
ARES M RERER RN TSE
1% RIS TR - STEE KRB
PRI R TISER T KRS RA
E18 - B EREE S EARE
ZE—NE+-A=+—HBHA
Wﬁ“‘@)ﬁ)ﬁiﬁﬁ%ﬁﬂﬁﬂjiﬁﬁ’mé
/520,491,000 7T °
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23. BIOLOGICAL ASSETS (Continued)

(a) Description of the Group’s biological

assets (Continued)

Yunnan Jiangcheng County Forestland

Located in Yunnan Jiangcheng Hani and Yi Autonomous
County, Yunnan Province, Yunnan Jiangcheng County
Forestland comprises mainly mixed hardwood forest
and Simao pine forest. Mixed hardwood forest stock
in Yunnan Jiangcheng County Forestland increased to
633,054 m® as at 31 December 2014 (31 December
2013: 622,197 m®), among which the area of young
mixed hardwood forest increased by approximately 7% to
24,949 md, the area of mid-aged mixed hardwood forest
increase by approximately 4% to 74,255 m® and the
area of near-mature mixed hardwood forest increased by
approximately 2% to 173,120 mé. During the year ended
31 December 2014 and 2013, there had been no material
changes in the market prices of mixed hardwood forest.
The stock of Simao pine forest in Yunnan Jiangcheng
County Forestland also increased to 701,630 m? (31
December 2013: 688,260 m?), among which the area of
young Simao pine forest increased by approximately 7%
to 14,927 m?, the area of mid-aged Simao pine forest
increased by approximately 4% to 125,035 m?, and
the area of near-mature Simao pine forest increased by
approximately 2% to 252,577 mé. However, their market
prices in 2014 declined by approximately 51% from
2013.

As the decline in market price of Simao pine offset the
gains arising from the increases in market prices of mixed
hardwood forest, losses on changes in fair value less cost
to sell of trees in Yunnan Jiangcheng County Forestland
amounted to HK$462,110,000 as at 31 December 2014,

23. £YEE ©)

(a)

AEBMEMEER R

TR LI A

ERI S AN E /@A IS
BRZFHRERG  TEREME
R B LR - 1F R XM E
B B2z NF+t=-A=1+—
HiZINZE 633,054 K (ZE—=
F+_-_A=+—H :622,1973L 7
oK) - EHRREHR A IR NE TR
BANT 497% = 24,9497 K 0 FE
HORRME R B MREFEIZ AN T 40 4%
E 74,2553 F5 K » TEHER R AT
PAMEFEIE NN T 492% £ 173,120 37
FR - BE_Z-—NER_FT—=
F+_A=1+—HIFE B
BRME IS ER W EmERNEE) -
EEIH G B F AN ER
EINZE701,630 2 FK(ZZTE—=
F+_-HF=1+—H :688,260 7
K) - B BF A4 R M AR 1
T A7%E14,92732 7 K B
FHB R EMEBEIL N T 894% =
125,035 15 K + B3 MY I B AR
M I T 2% £ 252,577 /7
K BT —FHTISER IR
ZE—=F EH51% °

HREBFEMNTIZERTE - &
TR M T IS B S LR
WREME - ABBE_T-MF
TZA=+—BERTH &M
N EEE B R H & AN PT H IR RO B
1874 462,110,000 87T °
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(a) Description of the Group’s biological (@) AEEEMEEMGLL ®)

23. BIOLOGICAL ASSETS (Continued)

assets (Continued)

Yunnan Heishan Forestland

Located in Heishan, Lancang Lagu Autonomous County,
Yunnan Province, Yunnan Heishan Forestland comprises
mainly Simao pine and hardwood forest. As at 31
December 2014, stock of Simao pine and hardwood
increased slightly by 1.2% and 0.64%, respectively
from the same period in 2013. And their market prices
increased by approximately 9% and 46%, respectively.
As such, gains on changes in fair value less cost to sell of
trees in Yunnan Heishan Forestland of HK$405,163,000
as at 31 December 2014.

Yunnan Mapu Forestland

Located in Mapu, Ning’er Hani and Yi Autonomous
County, Yunnan Province, Yunnan Mapu Forestland
comprises mainly Simao pine, alder, oak, castanopsis,
birch and mixed forest. As at 31 December 2014, oak
stock was its largest stock and amounted to 220,873
m3, 2% up from the same period in 2013. Simao pine
stock was the second largest, amounting to 157,664
m?, 2% up from the same period in 2013. Except that
Oak, Castanopsis and Brich declined in market price,
as at 31 December 2014 market prices of other trees
generally increased compared to the same period in
2013, with increases of approximately 9% for Simao Pine,
approximately 115% for Alder and approximately 28% for
mixed forest. As such, gains on changes in fair value less
cost to sell of trees in Yunnan Mapu Forestland amounted
to HK$16,971,000 as at 31 December 2014.

TR L phi

EEEUMMUNRERE RANG
HEAREREIL ZEREEBEFNK
WEEAMN - HE—ZT—NFE+—A
=+—8  BEFRMNEEERNE
BR _ZT—=F R 5IR AL M
1.2% }.0.64% ° BRI - Eiis
B1R D Bl ERA19% K& 46% ° E it -
HE—_Z—NMF+=-_A=+—HE
B A A9 A R B R S E AR
7N BT (3R B UK 25 & 405,163,000 78
e

L5 E it

EREEMREREEEERE
REKRBRESL  ARMBAR
MEEFERLEFN AR AR
AR B RERXM - HEZZ
—NFE+—-_A=+—H BEER%
B 181 N SR fE R HEK - #£220,87337
FK BT = FEEEIN2% o
HEARARBFNERR157,6643L 7
K BZZ—=FRAAEMN2% ° Bk
FER ~ BERREARRTISER T B
Hh BRI MISEREEZT
—WmHEF A=+ —HER=_Z—=
FRPAZEHEBE LR ZERESD
LIz IED B A B F L) 9% ~ 5K
#)115% MR X MR #)28% o A It
HE_Z—NF+-_A=+—HE
A H M AT EE B EER
ZRETHER B U ES 516,971,000/8 7T °
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23. EMEE #)
(b) AFEEE

23. BIOLOGICAL ASSETS (Continued)

(b) Measurement of fair values

The following table presents the Group’s biological assets
that are measured at fair value at 31 December 2013 and
2014

A48
BEIEAT
e

The Group
Recurring fair value
measurement

Biological assets

TREINR-B—=FR-T—N
F4+=A=1—BAKEEATE
SHEMEDAE

Fair value measurement as

at 31 December 2014 categorised into
RZS-NE+ZA=+—HK
NTEFENE

Fair value at
31 December

Level 2

¥
(HK$'000)
(Figx)

Level 1
-8
(HK$’000)
(Figm)

=R
(HK$'000)
(Fi#7)

WATE
(HK$’000)
(F#5)

- 3,308,823 - 3,308,823

A48
WRIEAT
e

The Group
Recurring fair value
measurement

EMEE

Biological assets

Fair value measurement as
at 31 December 2013 categorised into
RZB—=F+ZA=+—HK
AP EHESE
Tot Fair value at
31 December
2013

Level 3 T=A E‘I':H

Level 2
i
(HK$000)
(F#Ax)

Level 1
E—[Z
(HK$000)
(F&)

£=F
(HK$'000)
(F&L)

R@NTE
(HK$'000)
(F#%T)

= 3,441,264 = 3,441,264

There were no transfers between any levels during
the years. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

The fair value of the Group’s biological assets were
independently valued by LCH (Asia-Pacific) Surveyors
Limited (the “Valuer”), who have among their staff
members of the American Society of Appraisers with over
20 years of valuation experience. After due consideration
of the experience and credentials of the Valuer, the
directors of the Company are satisfied that the Valuer
is competent to determine the valuation of the Group’s
biological assets. Further, after reasonable enquiry
with the directors of the Company, the directors of the
Company are satisfied that the Valuer is independent
from the directors of the Company.

RBERFE  SEBERZELELMA
8%  ARBENBEIHLTFEE
Rz FOEBR AR RE R

=7
o ©

AEENEMEE R FEB KT
AIEMARAE ([ fH{ER]) £1T5E
SfEE - BXBIRHEAD B E K & K
BEBEB0FHMHELER - K&
EERMGEMNERRERE AR
AINEREMEEMEEBEEAN
SEAMEEMNGBE - LI KE
BEARNRBNES - ARANE
EEMNEENBINARENES -
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23. BIOLOGICAL ASSETS (Continued) 23. £ B E &)
(b) Measurement of fair values (Continued) (b) AFEFE )
Information about Level 2 fair value measurement ERE B ATFESENELR

Inter-relationship

between key
observable inputs
Key and fair value
observable measurements
inputs ITENHEGA
Valuation technique IEVEE Value/Range  HIRHANFEMNEZ
fEERE LN ¢ HiE/ B8 HORERRF
Biological assets Market based comparable Price of round RMB736 to The higher the
EMEE method, one of the market logs per RMB10,000 price of round
approach, which is based cubic meter ARET6TE logs, the higher
on the fair value less costs B REAER ARE10,0007T the fair value
to sell of the biological assets EIAERES
TRAELBRERE - RHE AN RETE]
2 ERNEWMEENLTE
ISR A
Recovery rate 60%-65%  The higher the
i recovery rate, the
higher the fair value
ElES
ATEYS
The Valuer has adopted the market approach in its HEMEGETRRAT S F
valuation by using the current market price per unit cubic AR=ZE—mF+=_RA=+—RH%
meter of similar round logs and the total merchantable P EIARE S FREMRIRITT IS
volume of timber in the forest at 31 December 2014 as B R ARM A EBE -
basis for estimating the fair value less costs to sell of the EEEARAEBNEYEERTER

Group’s biological assets. SHERAR 2 B/



summEmaRan 109

/:2—@¢¢ﬁ

Notes to the Consolidated Financial Statements

e MR M

23. £YEE ©)
(b) AFEE

23. BIOLOGICAL ASSETS (Continued)

(b) Measurement of fair values (Continued)

(©

The Valuer has adopted an market approach in
valuing the standing trees. The followings are the

© fHEMERAMSEESELH
AEE - HERERNEER

major assumptions used in the valuation: — RWE - —
()  The biological assets were valued on the () EVMEEERFEFR
basis of Market Value in continued use and RIERREBERFEK S

(i)

(i)

as part of a going-concern business of the
Group. The continued use premise assumes
that the biological assets will be used for the
purpose for which the biological assets were
conceived or are currently used. Implicit in
this definition is the fact that a (hypothetical

EH—wn M mSEE
4 {E - FFEEMATR
REREMEERRE
WEEEA XA RER
MREMER - AR
FRENEEE  (BR

willing and able) buyer would not pay more BEEBENMENR) ERT

to acquire the Subject Assets than he could 2LRKEENEESN

reasonably expect to earn in the future from RBEESETEA AR

an investment in the biological assets. & E YA = R B 3
LB o

Under the premise of continued use, the
Valuer’s opinion of market value assumes
operation and use of the biological assets
at their present locations for continuation
of the existing business. It further assumes
that prospective earnings would provide a
reasonable return to the biological assets
valued plus the value of other assets not
included in this valuation and adequate
working capital.

Market value in continued use is not intended
to represent the amount that might be realised
from piecemeal or break-up disposition in the

(i)

(i)

REFEERAE &
BEEEHSEENER
DERREMEERIEE
BBEXRBMERBHE
RERER - ERIMB
& BEANGRAG
BEYMEEMLERIIA
RREENEMEER
EBEEHAERR - A
EAREMEEES

FEERTHHSEER
YRR EAFTS
L& EH I E S

open market or for other alternate use. HEMWAZKIERNS
o
(iv)  This valuation is concerned solely with the vy HEEFIREMEERN
existing values of the biological assets and REEE  HEMYE
the Valuer’s opinion of values is not related ENERTT RN K
to or dependent upon the earning capacity RN AN FER

of the business they are presently in use or
going to use.

BRIEBNIGEN
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23. BIOLOGICAL ASSETS (Continued)

(b) Measurement of fair values (Continued)

(c) (Continued)

(v)  Unless otherwise stated, the Valuer assumed
that all required licenses, certificates,
consents, or other legislative or administrative
authority from any local, provincial, or national
government or private entity or organisation
have been or can readily be obtained or
renewed for any use on which the value
estimates contained in this report were
based; and

(v In arriving at its opinion, the Valuer has also
assumed that the management of the Group
has adopted reasonable and necessary
security measures and has considered several
contingency plans against any disruption
(such as fire, insects and soil erosion) to the
operation of the business and the proper
usage of the biological assets.

(c) Sensitivity analysis on changes in
material inputs used in the valuation
techniques are as follows:

The Company has voluntarily disclosed the sensitivity
analysis as follows:

Biological assets as at 31 December 2014

Changes on the price of round
logs per cubic meter

BIAAKREREEREE

Increase/(decrease) in fair value

AFERN (HD)

23. EMEE #)
(b) AFEFE )
© (&)

V)  BRZSBEHBEIN - EHER
REBE LA S FTE (S E
FikiE A% BEHA
ST - Bk
BB AEES
HEBIEFELERNE

B BE RENHM

SORSATHIRE + R

v HEMEERERRD
BRAKEEERBD R
BREBUENRER
it WEZEBR RS
EEERTE NS IRE
SRR (A BER
TERK) °

(c) BEAEFRAPNERBA
BB HBESTMT :

ZNYNEINENEE =0k oS i
T~

R_F—MF+=—A=1—
By EY A E

Increased
by 10%
#IN10%
HK$’000
T#Ex

Decreased
by 10%

B 10%
HK$’000
FET

417,588 (416,332)




suEpEmERAA) 111

[=2-—meEFs

Notes to the Consolidated Financial Statements
EMBHmERMEE

23. BIOLOGICAL ASSETS (Continued)

(c)

(d)

Sensitivity analysis on changes in
material inputs used in the valuation
techniques are as follows: (Continued)

Biological assets as at 31 December 2014
(Continued)

Changes on the recovery rate

Bl =5

Increase/(decrease) in fair value

23. £YEE )

(c)

RFEE ORD)

EEATEFANERTA
BREE 2 BRI SHT
™ &)

R_F—MF+=A=+—

HEVEYEE (8)

Decreased
by 5%
H95%
HK$’000
FET

Increased
by 5%
1 IN5%

HK$’000
Fi#

261,980 (262,230)

Changes on the price of round
logs per cubic meter

BIAAKREAKREEREE

Increase/(decrease) in fair value

NFEZ I, Of )

Decreased
by 10%

i 4 10%
HK$’000
T#ExT

Increased
by 10%
HAN10%
HK$’000
F#ExT

(132,211) 132,101

Work done by the Valuer

In respect of the standing trees in Yunan Province of
China, the Valuer conducted physical field inspection to
the respective forest sites in January 2015 to verify the
physical existence and quality of the biological assets.
The Valuer also visited the local Forest Bureaus where the
forests are located.

In valuing the inventory of standing trees, the valuer
has considered the three approaches to value with
reference to inventory of standing trees as well as the
accounting standard, and found that market approach
i.e. the market-based comparable method is the most
reasonable approach to value. This method uses the
present market value in terms of price per unit volume of
the final product and the total merchantable volume of
timber in the concession as basis for coming up with the
estimated value. The underlying theory of this approach
is existing market price is dependent parameter since
it reflects how much the buyer is willing to pay and
how much the seller is willing to give up his goods and
services.

(d)

B kMR T1E

SRR B ER A BB - EERD
R-ZE—RF— BETA BN
HMEMGE  BRAEVMEENE
EEELkmE - (HEMTFD T &
MR EHME -

RERRFE 2 HABER - fE
B 2EREFEIBAZFER
B EAmMER=TEHEFE I
BRI HEER(BUATSREEY
EEn) RERGEEZ&RAET
A o WHEETRAAMN 2 RKE
mZBEUBEZRITHENER
MIZAR] S 2 A BB E RE
BEE DU ERMEEE-
WHEEZEARERS - RITHE
REAKE2 28 BERKRET
BEMNHZEBRRETRE L RE
B K AR 7% BB WA 2 (BAE -
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23. BIOLOGICAL ASSETS (Continued)

(d) Work done by the Valuer (continued)

In using the market approach the valuer has taken the
following into consideration:

° Average diameter and length of round logs being
sold in the locality;

° The diameter at breast height and the merchantable
height of the standing trees;

o Parameters used in classifying young, mid-aged,
near mature and mature trees;

o Species of the standing trees;

° Current market price per cubic meter of round logs
in respective locality;

° The quantity of timber based on the adjusted
inventory provided to us;

o Estimated recovery rate to allow for potential timber
losses; and

° Cutting cost, transportation cost, forestry fund, and
other associated costs necessary to process the
standing trees to round logs.

The valuer understands, that it is the intention of the
Group to sell the biological assets as i) round logs to
sawmills in their respective locality, i) raw material in its
solid and engineered wood factory and iii) process some
of the harvested timber to sawn timber in its sawmill.
Factors considered in selling harvested timber are location
of the forest area, species of timber, volume of timber and
requirement of the Group’s subsidiaries owned factories.
The valuer has assumed in its valuation that the entire
inventory will be sold in their respect locality as round logs
since the Group’s subsidiaries intend to use only a small
quantity of the timber for processing in owned factories.

23. £YEE ©)
(d) HERRIIE®)

EHRAMSEEER  HEMSE
BIAT & -

o HEEMBEZEAZFHER
REE

e BREFREZBAZEMEEER
RN

o DN - FREM  BOK
P e B R 2 28

o HREFEMAZESR:

o  EMBENITKEARNERTIS
B85

o REEFMERHZEHEN
MiFETEZAMEE :

o EEBEAMERNMEEIK

xR

o HERRFEEZIEAMIKABE
AABEAZHREKAE - B
AR - MEZEES REAMIAE
PR o

HEMSE SEEEHENEE
R ) ER EFTRESEME
MR 2 SEAK ;i) RME - & TR
KRR AR K i) #8172 HREA
& T 58 R B0 A DN TAX A48 58 1)
ZARM o L EERKAMAEE
ZRARB/WG 2 RS - AWM 2
W AMGFEMEEREEEZ
MEBARAS ZREMAIMT - &
BERE[MERETEBRREIMBAMY
FERSENSTEAZMEREN
BAFALE  BEEZHEAA
BEBRKAEBEMTOEAR -
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23. BIOLOGICAL ASSETS (Continued)

(d) Work done by the Valuer (continued)

During the valuer’s on-site inspection, the valuer
was informed that young and mid-age trees are also
marketable but at lower prices compared to near mature,
mature and over mature trees. For this reason, the valuer
has valued the entire timber inventory in the Forestry
Reports.

In valuing the inventory of standing tree using the market
approach, the valuer has used the average mill gate
round log prices taking into consideration tree species,
age and location.

Reasonable recovery rates to allow for losses before and
during harvesting as well as costs required to harvest and
transport the timber from the forest to local point of sales
were then deducted to arrive at its opinion of value. The
other costs that were considered in the valuer’s valuation
are: harvesting and transportation cost to main road or
point of sales, local and national taxed fund, forestry road
allowance and forest management cost.

24. INVESTMENT IN SUBSIDIARIES

23. £YEE ©)
(d) fH{EEFRT{E &)

EEMWRRARA - HEMSEHE
RARKEIRAETS EHE -
HEAREK - DRERFZZHEK
HEBRAERREER - ER RS - G
BENE SMERRE R 2 2 FAM
TrEETHE -

HEMERATSHEZERERF
AZBAZ FEETHER  ER
REAR < BAFHE (B AR
LR - il MR AT E

HEMZEESREFASGEZR
B & (2 st R AT R BRI RF Z 18K
1R I HIBR R RAS AR e 4
BB E HERIH ZKA) - fh1E
EfE (A ER B Z B2 MK A Bl
B RRKREREREHIHEER 2
KA BERERRERES - HE
FERAE RARME TR -

. KB AR ZIRE

2014 2013

—E—m&E —E—=F

HK$’000 HK$’000

THT F#T

Unlisted shares, at cost SE ETARE - HREKANME 1,455,350 1,455,350
The balances due from (to) subsidiaries included in the FARRIZRBEER BB AE B
Company’s current assets and current liabilities are unsecured, (RO WBAR 2 EHBERR 28K

interest-free and have no fixed terms of repayment. EEEEER -
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24. INVESTMENT IN SUBSIDIARIES (continved)  24. IRMiB A B 232 & (@)

Particulars of the principal subsidiaries at 31 December 2014 RZE—NF+ZA=+—8 TZHB
are as follows: RNRIZFEWT :
Place of
Incorporation/ Nominal value of
establishment Paid-up share/ Percentage of equity
and operations  registered capital attributable to the Company Principal activities
s/ KL ERRE
REFHE AMEFEE NREERARS TEEH
2014 2013
“F-mE —I-=F
Direct Indirect  Direct  Indirect
Ek BB EE i
Green & Good Group Limited British Virgin Ordinary US$100 100 - 100 —  Investment holding
(“Green & Good') Islands LEFA00ET REER
GUEEEERL (428)) RBRLES
Leeka Wood Co., Ltd. The PRC RMB100,000,000 - 100 - 100 Exploitation
#ZEREERAT i AE% 100,000,007 and management
(Mg EAr%]) of timber resources
FEREBHAER
G2 EAE (TR ERAT The PRC RMB5,000,000 - 100 - 100 Exploitation
i AR 5,000,0007C and management
of timber resources
RERERMAER
Superb Summit (Hong Kong) Hong Kong Ordinary HK$1,000 100 - 100 —  Provision of
Management Company Limited ~ &7 L@ 1,000 management services
Hi& (BB ERARAR RAETRIRA
tRaeRTERESEMRART  ThePRC RMB23,000,000 - 100 - 100 Trading of natural
(Note 1) i AR 23,000,000 7 resource product
(FzE1) BEEAREREM
Felicity Max Limited British Virgin Ordinary US$10 100 - 100 —  Investment holding
REER AT Islands LERA0FT REER
SRRAES
Tianjin Libao Coal Trading The PRC RMB30,000,000 - 80 — 80  Trading of coal and related
Company Limited i AKE30,000,0007C products
RETHNERKFERRAA EERRREBER
Grand Rich International Ltd BVI Ordinary US$100 100 - 100 —  Investment holding
ERRAES LRR100%T REBK
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24. INVESTMENT IN SUBSIDIARIES (Continued)

24. "B AR Z/E @)

Place of
Incorporation/ Nominal value of
establishment Paid-up share/ Percentage of equity
and operations  registered capital attributable to the Company Principal activities
AMAL/HI  EERE
REZHE AMEAEE NABERAES I %
2014 2013
“F-mE %=
Direct Indirect  Direct  Indirect
Bk MBE EBER fE
Sing Mau Limited BVI Ordinary US$10 100 - 100 —  Investment holding
AERAES EER10ET RERR
Superb Summit International BVI Ordinary US$10 - 100 — —  Investment holding
Energy Holdings Limited EBRNEE LAR10ET REER
(Note 2) (HizE2)
Cosmic Summit Limited Republic of Ordinary US$100 - 51 - —  Investment holding
(Note 3) (Hi7£3) seychelles EBERI00ET RERR
EZER
Chongcheng (Shanghai) Energy  The PRC US$10,000 - 51 = —  Investment holding
Technology Company Limited 10,000% T RARR
S (8RR ER A
(Note 3 & 4) (173 K& 4)
Beiing Jin Fei Te Energy The PRC RMB1,000,000 - ] - —  Development of oil refining
Technology Company Limited ARE1,000,00070 technology
EREFRRRRERA R bR
(Note 3 & 4) (FiizE3 )2 4)
EZERES(LF)ERAR  ThePRC HK$10,000,000 - 100 - —  Inactive
(Note 2) (fitiE2) e 10,000,0007%7C i
Note 1:  The formerly name of It R&F &5 T ERE 5B IR A A was MieE1 - ERAEETERESHR A EAE
ERFEEE T E SRR ARAR. ERFEEITESEHAR AR
Note 2:  The companies were incorporated during 2014. BieE2 : ZEARN-Z—FAML ©
Note 3:  The companies were acquired during 2014. MizES : ZEARN T —MEHIKE -
Note 4  Chongcheng (Shanghai) Energy Technology Company MizE4 : S=p( E8)ERBIHERARER

Limited owns 80% of the equity interests in Beijing Jin Fei Te
Energy Technology Company Limited.

VL
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N
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i
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o

B AR AR Z80%
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24. INVESTMENT IN SUBSIDIARIES (continved)  24. IRMtB A B 22 & (@)

The above table lists the subsidiaries of the Group which, in the
opinion of the directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities at the end
of the year except for Superb Summit International Energy
Holdings Limited which has issued HK$550,000,000 of
promissory notes, in which the Group has HK$2,921,000
interest. The details of promissory notes are set out in notes 32.

At the end of the reporting period, the Group has other
subsidiaries that are not material to the Group. A majority of
these subsidiaries operate in the PRC. The principal activities of
these subsidiaries are summarised as follows:

Principal activities

ITEXRH FTEERIME,

Principal place of business

BEEZRA LRI 2EEHRBRRS
SEXEREERIZFE EERA
HHEMMB AR ZFAEHESEE
RILE -

WENBARRFREEANELES -
HHEREEERIERABR ARG E BT
550,000,000 8 0 7 21 - AEBRNE
A 2,921,000 T o A K B
EERMIFES2 ©

RS - AEE G AR EEI
PNEEZEZWBAR - ZEMMBRRIRIS
PR - ZEMBARZ EE XK
g

Number of subsidiaries

Investment holding The PRC

REER ]
Hong Kong
e

Inactive The PRC

S I
Hong Kong
B

MELAREE
2014 2013
—E—MmE —T—=
1 1
2 2
8 9
2 2

13 14




ﬁﬂélﬁ%iﬁkﬁ’éﬂ/ 117

[=2-—meEFs

Notes to the Cor]solidated Financial Statements
EMBHmERMEE

24. INVESTMENT IN SUBSIDIARIES (Continued)

The table below shows details of non-wholly-owned subsidiary
of the Group that has material non-controlling interests:

Name of subsidiary

HEARER

Tianjin Libao Goal
Trading Company
Limited

RETMHERKEE
BRAA

Proportion of
ownership
interests and
Place of voting rights held by
incorporation non-controlling interest
and principal g EHEN
place of BRERRZ @G
business 31/112/2014 31/112/2013 31/112/2014
AMHLE —F-mE -z “F-mE
TEEEMY fTTRSt-H tZBET-B +ZAZt-H
HK$000
TEn
The PRC 20% 20% (7.947)
fh

Lose allocated to
non-controlling interests

PREFEMRENER

24. "B AR Z/E @)

TRITAEEEERFEHIER IS
BB QRIS

Accumulated
non-controlling interests

ERE 3] $o
31/12/2014 31/12/2013
—3-ng k- Y
+ZA=+-H +ZA=+-A +ZA=+-H

HK$'000 HK$'000 HK$'000
Ti#n FiEn T

311212013
= 2L

(3,259 (23302) (15,746)

Summarised financial information in respect of each of the
Group’s subsidiary that has material non-controlling interest
is set out below. The summarised financial information below
represents amounts before intragroup eliminations.

AEEEEAFZHIET 2 EHBARN
MBERBEETIT o TXHMBEER
2RI EEARARREEHEA 2 S5
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24. INVESTMENT IN SUBSIDIARIES (continved)  24. IRMiB A B 232 & (@)

Tianjin Libao Coal trading Company Limited

REMMNERKEEER AT

2014 2013
—E—mE —E—=F
HK$’000 HK$’'000
F#E T FHT
Current assets MENEE 202,510 98,695
Non-current assets EMBNEE 433 759
Current liabilities Pk JN=NE (319,452) (178,184)
Non-current liabilities EREBAE - =
Revenue Wz 321,195 773,301
Other income E A A 19 4
Other gains or (losses) E e asek (E518) (48,566) =
Total expenses FX 425 (312,385) (789,599)
Loss for the year FANEBE (39,737) (16,294)
Total comprehensive income FAEEWHETE
for the year (39,737) (16,294)
Net cash inflow/(outflow) RELEEE 2
from operating activities BERACRt) F8E (10.059) 10,474
Net cash inflow/(outflow) REEREEE 2
from investing activities BERA (Ril) F8 (14) (516)
Net cash inflow/(outflow) from REMEEE 2
financial activities BERA/(Ril) F58 - -
Net inflow/(outflow) BERA/ (i) F8E (10,073) 9,958
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25. INVESTMENT IN A JOINTLY 25. RHEEHERZHZE
CONTROLLED ENTITY
On 15 July 2014, the Group de-registered of Manzhouli Timber RZZE—NFELA+HA  NEBEHER
Trade Limited (“Manzhoul?”). MEBRARARMZZBEREERR (MM
2])-
As at 31 December 2013, the Group had interests in the RZZE—=%F+="HA=+—H S8#%5
following significant jointly controlled entity: PATRE AR K FIEHIE S < s

Proportion of Proportion of

Place of nominal value of voting
establishment Class of registered capital powerand  Principal
Name of entity and operations Shares held held by the Group profit sharing  activities
SEMEEMER PR
Bzl BAREXME  FRERGER A b fl Rt b 4l
Manzhouli Timber Trade  The PRC Registered capital 70% 70%  Measurement, inspection,
Limited H of RMB1 each technology development
BMERARNR 5 FHEAGRERE and sales of timber
BREFAR ARBAT and building material
R REM 2518
& RWFRERHEE
Summarised financial information in respect of the Group’s AEEETZESERRIZHBERZIE
material joint ventures is set out below. The summarised AT o L THBERE BIZREBNS
financial information below represents amounts shown in the WMEERRE 2 A& ERARMBHRERATLZ
joint ventures’ financial statement prepared in accordance with T o
HKFRSs.

The joint ventures are accounted for using the equity method in BB NETE A AR LSRG SR
these consolidated financial statements. AR

0|

[
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25. INVESTMENT IN A JOINTLY 25 REREHERZEE @)
CONTROLLED ENTITY (continued)

2013

—E—=%F

HK$’000

FHETT

Current assets MENEE =

Non-current assets JEmENEE 84

Current liabilities mEIAE )

Non-current liabilities EREBEE =
The above amounts of assets thEEREEZEE

and liabilities include the following:  BIELA T &IA :

Cash and cash equivalents ReEKFECEEEE —

Current financial liabilities (excluding RB&MEAE (TBEES R

trade and other payables and Hib eI RIEREE)

provision) —
Non-current financial liabilities FnBemaE(TeEEI R

(excluding trade and other Hb R RIEREE)

payables and provisions) _
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25. INVESTMENT IN A JOINTLY 25. REREHEEZRE @)

CONTROLLED ENTITY (Continued)

2013
—E—=F
HK$’000
F#T
Revenue Wz —
Loss from continuing SBR[ 1E
operations (2,509)
Post-tax profit (loss) from BRI B 25 2 ik m A (E518)

discontinued operations —

Loss for the year NEEEE (2,509)

Other comprehensive income REEZEAMZEBA
for the year —

Total comprehensive expense NEEEEFS R
for the year (2,509)
Dividends received from FAERMMEBUELZ IS

Manzhouli during the year -
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25. INVESTMENT IN A JOINTLY

CONTROLLED ENTITY (Continued)

The above loss for the year include the following:

25 REREHERZEE @)

ERARFEEREEATEER

2013

—E—=F

HK$’'000

FHETT

Depreciation and amortisation rEREH 68
Interest income FLEUA =
Interest expense MBRAX =
Income tax expense FRiSHi =

Reconciliation of the above summarised financial information to
the carrying amount of the interest in Manzhouli recognised in
the consolidated financial statement:

A _EEA TS BRI R B4R & A RS 3Rk HE R
ZmN BRERRE SRR B

2013
==
HK$’000
F#T
Net assets of Manzhouli WNEZ EEFE 80
Proportion of the Group’s ownership & BN E 2
Interest in Manzhouli WG et 70%
Goodwil (EE —
Effect of fair value adjustments RUEERER A ERAR 2
at acquisition =
Other adjustments H g —
Carrying amount of the Group’s AEBP MmN B 2 BRAE
interest in Manzhouli 56
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26.

27.

EQUITY INVESTMENT AT FAIR VALUE
THROUGH PROFIT OR LOSS

26. EATFEFNEHEZRAE

2014 2013
—E—mE =%

HK$’000 HK$’000

Listed equity investment in BN EMRAKRE
Hong Kong, at market value b2-qukI=|

F#T TET

- 3,853

In the current year, the Group disposed all the equity
investments.

The equity investment at 31 December 2013 were classified as
held for trading and were, upon initial recognition, designated
by the Group as equity investment as at fair value through profit
or loss.

RAEE  AEEDHEMERARE -

R-ZB—=F+-A=+—H - F#MIERK
WEDEERBIERS - WY SRR
EEETAEZATEF ABE ZBRAR
zé o

TRADE RECEIVABLES 27. ERE 5 ERIE
2014 2013
—F—m& —E—=%F
HK$’000 HK$’000
FHEx FHETT
(restated)
(ge=751)
Trade receivables JEUE 5 BR1E 35,532 24,926
Less: allowance for doubtful debts ¥ : REREE (31,976) (2,700)
3,556 22,226

The Group normally allows credit terms ranging from 30 to 180
days to its customers.

EE/—RETEEIE180H ZZEH -
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27. TRADE RECEIVABLES (continued) 27.

An aging analysis of the trade receivables net of allowance for
doubtful debts at the end of the reporting period, based on the
date of recognition of the sale, is as follows:

JEINE 5 BRIE (&)

IRHR 8 HERR B ER T VE HH A e BR AR PR UL
B 5RE (IR RRERE) 2BRE DT
™

2014 2013

—E—mE —E—=F

HK$’000 HK$’000

F#ET AT

0-30 days 0-30H — —
31-60 days 31-60 H — —
61-90 days 61-90 H — —
91-180 days 91-180 H — —
Over 180 days 180 HIA 35,532 24,926
35,532 24,926

In the opinion of directors, the Group has provided sufficient
impairment on those trade receivables which are past due.

Movement in the allowance for doubtful debts is as follows:

BN SEERZFCARCRKE
ZRE R R SR E R

2014
—E—MmE
HK$’000 HK$’'000
F#xT FAET
At 1 January m—A—H 2,700 2,656
Impairment losses recognised FEWE 5 RIAER
in respect of trade receivables ZREEE 29,491 =
Amount written-off as uncollectible N ATULE Z it & 58 - 31)
Exchange realignment e X T (215) 75
At 31 December R+=—A=+—8 31,976 2,700

As at 31 December 2014, included in the allowance for
doubtful debts were individually impaired trade receivables with
an aggregate balance of HK$31,976,000, which is past due.

The Group did not hold any collateral over these balances.

R-E—NF+-A=1+—H - REEE
BEENEREYDEH EWE S E
T8 - 4ERR4AEE 5 31,976,0008 7T °

SEYWERZFEHRTHTMERR
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28. PREPAYMENTS, DEPOSITS AND 28. EfTFIE * Sl & R H i EU
OTHER RECEIVABLES R IEH
2014 2013
—F—mE =4
HK$’000 HK$’'000
Ti#xT T
Prepayment TEfSFRIE 3,220 15
Deposits K 868 381
Other receivables HAtb EUGRIE 851,526 344,486
Other tax receivables Hoh pE YR IR 166 —
Trade deposit paid BEfE SIS 63,627 96,231
Amount due from a jointly JE UL R 22 ) B B 30 E
controlled entity - 124
Amounts due from non-controling  FEUSFIEHIE B a2 k1A
entities 3,726 4,579
Less: Impairment losses B RERE (64,271) (41,054)
858,862 404,762
The amounts due from a jointly controlled entity and non- JE L S [B) 2 5 B B K SE L R I B BE 5K IR
controlling entities are unsecured, interest fee and have no fixed REEIE T ERERTEERE -

terms of repayment.

Movement in the impairment losses on prepayments, deposits FBNFIR ~ /]S ME MR IR AR E R
and other receivable is as follows: BEEINT -
2014 2013
—EF—mE ==
HK$’000 HK$'000
F#T FHET
At 1 January n—A—H 41,054 87,069
Impairment losses recognised BEERBESE 24,257 12,441
Amount written off as uncollectible  NAT U [B] 2 #ifi $ < 58 = (60,141)
Exchange realignment & (1,040) 1,685

At 31 December R+=—A=+—8 64,271 41,054
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29. CASH AND CASH EQUIVALENTS

2. HEeRREFETRE

The Group
&
2014 2013
—E—MmE —F—=

HK$’000 HK$’000

T#ET T

Bank balances RITHERR 129,288 30,217

Cash in hand SEIR® 378 2,183
Cash and cash equivalents inthe 4R A& ISR IRERF 2
consolidated statement of HekReEEIER

financial position 129,666 32,400

Cash and cash equivalents are denominated in the following

ReMReFEBRBATIIERIE

currencies:
2014 2013
—F—m& —T—=%F
HK$’000 HK$’'000
F#ET &
Hong Kong Dollars BT 112,970 11,529
Renminbi AR 15,957 20,381
US Dollars ETT 739 490
129,666 32,400

Cash and deposits with banks of HK$15,957,000 (2013:
HK$20,381,000) for the Group are denominated in RMB, which
is not a freely convertible currency and the remittance of funds
out of the PRC is subject to the exchange control imposed by
the PRC government.

Deposits with banks are interest bearing at the prevailing
market rates.

B8 2B & RRT1TF 515,957,000 7T

—F— =4 :20,381,000/87T) JAAA
REs|E  ARBIWIFATERLBRZE
¥ gESEPRELAETRREBNE
e 2 INEE ) o

RITEFIRBRITH SRS
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30. TRADE PAYABLES 30. FEfTE ZERIE
An aging analysis of the trade payables at the end of the RIEFMEE 2 EYikcz BEmMEL 2 Hs
reporting period, based on the receipt of goods purchased, is R ENE ZRBE 2RI AITAT ¢
as follows:
2014 2013
—F—mE —E—=F
HK$’000 HK$’000
Fi#xT FHET
0-30 days 0-30 H — 80,298
31-60 days 31-60 H — —
61-90 days 61-90 H — —
91-180 days 91-180 H — —
Over 180 days 180 HIMA 42,787 38,266
42,787 118,564

31. OTHER PAYABLES, ACCRUALS AND 31. HithFEMTFIE ~ BRI RIA R

RECEIPT IN ADVANCE YEYT R IE

2014 2013
—EF—mE —=—=

HK$’000 HK$’000
F#ET T
Other payables E At 5RIE 43,461 194,722
Accruals FEETRIE 757 866
Trade deposit received BEWE SiT€ 261,022 63,562
Interest payables FER T B 6,441 —
Other tax payables EAb ERTIE - 1,240

311,681 260,390
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32. BONDS AND OTHER INTEREST-
BEARING BORROWINGS

32. BHRHE

st BfEE

2014 2013

—F—mE —ET—=%F

HK$’000 HK$’000

F#HxT FHET

Bonds (note (a)) &% (M5 (@) 73,000 =
Other interest-bearing borrowings ~ Hftzt SEE

Promissory notes (note (b)) AR (KR (b)) 352,000 —

Convertible notes (see Note 34)

AT AR R (RFRE34)

Notes:

(@  During the year ended 31 December 2014, the Group and
the Company issued the unsecured bonds amounted to
HK$73,000,000, with a maturity date of 7 years and an annual
interest of 7%.

(b)  During the year ended 31 December 2014, pursuant to the
supplemental deed of the sales and purchase agreement
(“S&P agreement”) for acquisition of 51% of the shares of
Cosmic Summit Limited, Superb Summit International Energy
Holdings Limited has issued the promissory note, amounted
to HK$550,000,000, to settle the balance of the consideration
under such S&P agreement. The promissory note bears interest
at 1% with a maturity date of 9 months. During the year, the
Group has repaid HK$198,000,000 of the notes at the end of the
year. In addition, the Group entered into another supplementary
deed with the promissory notes holder on 27 February 2015,
pursuant to which the parties agreed to extend the maturity of
the notes to 28 February 2016.

HE-_FT—NF+=-_A=+—H1
FE AEERARRABTSESR
73,000,000 7T 2 EEAESH - BHA
BTF  FRET% o

HE-_Z-—NWE+-_A=+—ALtF
B BEBEKELERRAFS%KRN
ZEEMZE(EEHZ] O@xRE -
FEBBRERZERBER AR EITESRE
/550,000,000 78 7T 2 7 5 24 - DAAS
HEBWZE NMUERE - AN ERF X
B1% - BB AIEA - FR - A&
8] 7 £ 4% {832 198,000,00078 JT Z 4 °
AN AEER -_ZT—RFE-_A -+t
A BF S BB B AR LB — e
BBt SHRESEREHRET
REZZE—X"F-_A=1+NA-
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33. DEFERRED TAXATION 33. IRERHIE
As at 31 December 2014, the Group’s deferred tax liabilities HE_Z-—NF+_A=1+—H RE&E
shown in the consolidated statement of financial position are as Bire MR mk 2 BEERIEA EFE
follows: R
2014 2013
—F—mE —E—=%F
HK$’000 HK$'000
F#E T T
Deferred tax liabilities FELEFRTBEE 309,750 =
The movements in deferred tax liabilities for the year ended 31 REBEEZT—NF+A=+—HItF
December 2014 were as follows: B RERBEAEZEEHOT ¢

Deferred tax liabilities-
excess of fair value

of intangible asset
over the tax bases

FERIBEE

— BREENTE

ARBHEEE

HK$'000

FHETT

At 1 January 2014 R-ZE—NFE—H—H -

Acquisition through business BIBEFE SR
combination 384,452
Credit to profit or loss FrABE (74,702)
At 31 December 2014 R-ZE—NFE+-_A=+—H 309,750
34. CONVERTIBLE NOTES 34. IR ER

On 11 August 2014, the Company completed the subscription RZZ—MFENA+—H  "ARZKR
agreement pursuant to which the Company agreed to issue BEiE - Bl - AARRBBRITA SR
15% convertible notes in an aggregate principal amount of /%200,000,000% 7T 87 15% AJ # I% 5 1%
HK$200,000,000 (the “CN”) which could be converted into (TFIHARRRE ) - AR RIE IR P8
ordinary shares of HK$0.10 each of the Company at an initial BREFR0.96E T (FIEHREERE)
conversion price of HK$0.96 per share (subject to anti-dilutive R AR N ESRAECI0B T Tl

adjustments). % e
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34. CONVERTIBLE NOTES (continueq) 34, AR ER @)

The CN is denominated in HK$, maturing on the second
anniversary of the issue date of 21 July 2014 (the “Maturity
Date”). The Company shall redeem all the CN on the Maturity
Date at 100% of the principal amount outstanding. With the
holder’s agreement, the Company may, at any time after
the first anniversary of the issue date of CN and prior to the
maturity date, by giving not less than seven days prior notice to
the holders, repay the outstanding principal amount of the CN
together with interest accrued thereon and unpaid. The holders
of the CN shall, subject to certain conditions, have the right
at any time during the conversion period commencing from
15th day after the issue date of the CN and 30 days before
the Maturity date convert the whole or part of the principal
amount outstanding under the CN at an initial conversion price
of HK$0.96 per share into ordinary shares of the Company
provided that the number of conversion shares to be issued
and allotted to the holders under the CN shall not be more than
200,000,000 shares.

The CN contains two components, a liability component
and an equity component. The equity component included
a conversion option gives the holders the right at any time to
convert the CN into ordinary shares of the Company. The fair
value of the CN was determined at issue date. The fair value of
the liability component was calculated using a market interest
rate for an equivalent non-convertible bond. The residual
amount, representing the value of the equity conversion option,
is included in equity within other reserves.

The fair value of the CN was determined using the binomial
option pricing model, and the inputs into the model at the
relevant dates were as follows:

A RBEETTE  RETEH-
T-MEELA-+—BFBF (2
BDEH - RNRARERIHBERAEER
AL R 100% fBE A ATHRRRE - &
BEFAABE - ARAI AR AR REE
TRMEBEFRRIBAFEMER - 38
BARKEABRETOREENSELEBA
B MBERBOREEA S RER BT
REFE o FEERE TR - ATRE
BERAEABERERY (HATRREERE
TTHHEE15REZFHMARFS0R 1)
BER S AT AR RIR Y 2 BR AR 0 R EE TR
SRR ERETR0.96ETERS
ARBEBE - ERBEVRERERS
BABTREERNEREMHHE NEHEE
200,000,000 % °

AREREEEMERD - AEED MiE
;A o A D BIE—REREEE
BT RB AERBER S TR RERER S
ARB BB - ATRERBOHRFERE
TRHEE - AEBONAFEERRE
AR E RN TISM R E - 52(E (B
RS REERNEE) TARSAERA
AT o

AR EBEN AT EEA B EEE
RAEE - fHEE B B A a9 8 A SR 0
T

Issue date of 21 July 2014

BRITEM-_F—MEELA=+—H

Conversion price N (E
Share price A&
Expected volatility TEHRR IR
Remaining life BR N FH]

Risk-free rate R B )

The liability component and the equity component are included
in “convertible notes” and “convertible notes equity reserve” on
the statement of financial position respectively.

HK$0.96 i& 7T
HK$0.94 i& 7T
54%

2 years
0.39%

BERD R DB AR BRI R
) [ AR ER] & [AT 2R EED
feEfha] o
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34. CONVERTIBLE NOTES (continueq) 34. AIRRER @

The fair value of the CN at 21 July 2014 amounted to
HK$258,500,000. The difference between the fair value of the
CN and the cash consideration of HK$200,000,000 received
to the extent of HK$58,500,000 was recognised in the profit
or loss on the date of issuance as this portion represented the
loss which the Company would have incurred if the CN was
fully converted on the date of issuance.

The portion allocated to the liability component was recognised
over the terms of CN using effective interest method whereas
the remaining portion allocated to the equity within other
reserves. The effective interest rate of the liability component is

HREERER —T—FELA - +—HE
A E 7 258,500,000 7T © AT MR 1R
B~ B B 2 Yo 3R & A (B 200,000,000 78
JT 2 A ) Z §R 58, 500 0008 LR # 1T H
HMEBRPER  RERZIH R
EBRNEITH %ﬁ?&?ﬁ(%}ﬁﬁ%$ﬁﬁjgﬁi
BEE -

DT EREMOOMOR AT REREFH
NERBERN R ERER - MeA T8 D
EfmPEMHEER - AERDHERF
E5K5% °

5%.

The Group decided to issue CN, even though the fair value BEARREZEBEONATESREERK
of CN was higher than the cash consideration, because the B AEEDAEETAIRKRERE -
Group required additional capital to finance its general working RERAEEFZEZEINERNBEN —HKE
capital and the repayment of the liabilities of the Groups. The BESREERASENAE- ZK@%@»%E\
CN with an aggregate principal amount of HK$200,000,000 7%200,000,000 7 7T #) Al MR ZIHE R —
was converted by the holders into 200,000,000 ordinary shares T—MOF+—HTHBFAEAEIRK
and fully repaid on 10 November 2014. 200,000,000 A% &3 A% & B EEE -

FRRBRBREZZESHETIT

The movement of the convertible notes for the year is set out

below:
Liability Equity
Component component Total
=ity RS @t
HK$’000 HK$’000 HK$'000
T FAET FBIT
Issuance of convertible notes BITAA IR IR 238,200 20,300 258,500
Loss on issuance BATAMARE B EE
of convertible notes (38,200) (20,300) (58,500)
Conversion of notes BN (194,959) = (194,959)
Effective interest expense ERFIEAS 2,520 — 2,520
Interest paid BRHE (7,561) — 7,561

R_E—WF+=A4
= +—H/EmEE - — —

Carrying amount at
31 December 2014
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35. SHARE CAPITAL

Authorised

Ordinary shares of HK$0.10 each
at 31 December 2013 and 2014

35. I &

EE
RZE—=FR=_T—NF
+-A=t+—HAEKREE

Number of
shares

R EE

Amount
&8
HK$'000
TAT

0.108 T2 L@k 10,000,000,000 1,000,000

Issue and fully paid EEITRAE
Ordinary shares of HK$0.10 each R-ZE—=%—F—H

at 1 January 2013 BREEC0BILZ LR 5,854,509,405 585,451
Issue of new share upon share option IRERBRAERTH R

(Note (a) (PfF3E () 481,800,000 48,180
Issue of new share upon warrant RIERRAEE R TER D

(Note (b)) (BFaE (b)) 394,000,000 39,400
Ordinary shares of HK$0.10 each of ZE—=%+ZRA=+—H

31 December 2013 Hxﬁﬁ 0108 7T B RAR 6,730,309,405 673,031
Issue of new share upon share option REEREEITIRG

(Note (c)) (FizE(C) 829,800,000 82,980
Issue of new share upon warrant RIBRARAE BRI THIAR

(Note (d)) CGEAC) 172,000,000 17,200
Issue of new share upon completion B E FTER IR B THTR

of a placing (Note (g)) (FizE(e) 100,000,000 10,000
Issue of new shares upon completion R R RATRAR IR 18 B A TR (D

of convertible notes (Note (f)) (PREE () 200,000,000 20,000
Ordinary shares of HK$0.10 each RZZE—MFE+=—A=+—H

of 31 December 2014 FREE10B T LB 8,032,109,405 803,211
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35. SHARE CAPITAL (Continued)

36.

Notes:

The movements in the share capital during the year ended 31

December 2013 and 2014 are as follows:

(@)

Share options holders have exercised their options into
481,800,000 ordinary share during 2013.

Warrants holders have exercised their warrants into 394,000,000
ordinary shares during 2013.

Share options holders have exercised their options into
829,800,000 ordinary share during 2013.

Warrants holders have exercised their warrants into 172,000,000
ordinary shares during 2013.

Pursuant to subscription agreement and upon completion of
the subscription took place on 15 October 2014, the Company
issued and allotted 100,000,000 subscription shares to Giant
Profit Enterprises Limited at the placing price of HK$1.27
per placing share. The net proceeds was approximately
HK$125,095,000 and was used as working capital of the Group.

On 10 November 2014, all outstanding convertible bonds
with an aggregate principal amount of HK$200,000,000 were
converted into the shares of the Company at a conversion price
of HK$0.96 per share and, accordingly, the Company allotted
and issued a total of 200,000,000 shares to the convertible
notes holders (Note 34).

EQUITY-SETTLED SHARE-BASED
TRANSACTIONS

(i)

Share Option Scheme

At annual general meeting of the Company held on 27
June 2014 (“Adoption Date”), the Company adopted a
new share option scheme (“Share Option Scheme”) and
the share option scheme adopted on 11 November 2011
(the “Old Scheme”) became terminated therefrom. The
Share Option Scheme became effective on 27 June 2014
and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Upon termination of
Old Scheme, no further Options under the Old Scheme
can be granted but the outstanding Options shall
continue to be valid and exercisable in accordance the
rules of the Old Scheme.

35. [ A ()

36.

BisE

HE—_ T =R _FT—NF+_-_A=1+—H
IEFER R ARZE ST

@ BERESEACR-Z—=FEHER

HEFT{E 4 481,800,000 A% T i@AX ©

RREBEEAEACR - E—=FKHR
% 4 75 17 168 /% 394,000,000 A% E 3 A% ©

BREBAEAER-Z—=FKEER
TE1718E 7% 829,800,000 A% & A% °

RBEEHRAEAER_Z—=FKHER
P B 77152 4% 172,000,000 A & @A

BREREWRSE R_T—NWF+A+H
A RER @ AR RIREEETRE
ERMD127TBLRARBTEFRA A
17 X B 3 100,000,000 I R AL 0 © FFT
S FIBF B £ 125,095,000 T © B
REREEEEED -

R-Z—NE+—A+H FeB8ER
200,000,000 7% 7T B P A A 18 12 7] #2 A%
BEFARBEER0.96ETER /AR
AEER - At ARRIRATRERE
A A% K %174 #£200,000,000 A%
B&fp (PHFE34) -

UEEEEURNAERZ
X5

(i)

BT

RARB ZE—NFEFNA=Z++t
B(HMBE] BITHREBEF
AE L ARBIRM—IBFERE
I ([HEIRERE )  RZF——
F+—A+—BERANBIRETS
([E5TE1)) B IE - FERRAERTE
RZZE—NFESNAZ+EBER
BERIEWFFHSEE] - BRI Z
BRE10FBM - NEETEIRIER -
PERIBET SR D H AR -
BRITEBRESIZBER A
BEBBRAIITE -
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36. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (Continued)

(i)

Share Option Scheme (Continued)

Pursuant to Share Option Scheme, the Board may, at its
absolute discretion, invite any eligible participants of the
New Share Option Scheme and to take up an Option to
subscribe for shares. Eligible participants of the Share
Option Scheme include the employee of the Group,
consultant or adviser of the Group, director (including
executive, non-executive or independent non-executive
directors) the Group; substantial shareholder of the
Group.

At 31 December 2014, the number of shares in respect
of which options have been granted and remained
outstanding under both the Share Option Scheme and
Old Scheme was 626,200,000 (2013: 756,000,000),
representing 7.8% (2013:11.2%) of the shares of the
Company in issue at that date.

The total number of shares in respect of which options
may be granted under both the Share Option Scheme
and Old Scheme is not permitted to exceed 30% of the
shares of the Company in issue from time to time. The
maximum number of shares issuable upon exercise of all
options to be granted under the Share Option Scheme
and Old Scheme as from the Adoption Date must not in
aggregate exceed 10% of all the shares in issue as at the
date of approval of the Share Option Scheme, without
prior approval from the Company’s shareholders. The
maximum number of shares issuable under the share
option to each eligible participant in the Shares Option
Scheme within any 12-month period is limited to 1% of
the shares of the Company in issue at any time, without
prior approval from the Company’s shareholders.

36. u T ﬁé%

(i)

T LB 3 B

BIERE (2

*E%FE%H%E*J@U EEgr 2R
BERFEFBEREFENSERS
BE RZMEREARRERD - B
Hﬂ%éélﬁ/\éﬁ%éﬁi%@?ﬁﬁé%lﬁ
ZKEIHEI n@/\,\j/ZEE\FEﬁ N %%
(@%%ﬁﬂ IERIT BB IERITE
B)NARAEEETERIR -

RNZE—NE+_A=+—80"
BEREREFELREFEIEREE
8 AR 1T 158 A B AR 8 I Y AR 1 B B
A 626,200,000 ( = & — = 4 :
756,000,000%) + FHERZBEARQ
AR BITIRMDEI7.8%( — T —=4 :
11.2%) °

RIBRE R 8 R EFT 8 A R M
ﬁ%ﬁxﬁé#ﬁ&ﬂ’]ﬂxfﬁ%{EZ— SHEEBA

R BT M 30% ° R
ARRBRRELLE - ARABH
ERBE AR B R EA BRI
BT R ] T RITHRD &
=8 E - NMEHEAEBRER S
Z BB ETRMNA10% ° RE
ARRBRRELAME - PMEA 1218
F B RIAR 15 R R =t &1 mT (7] s SR
AR ER2EERTIRNES
8B 2 ERAARNQREMERIRD %
TTRADEY 1% °
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36. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (Continued)

(i)

Share Option Scheme (Continued)

Any grant of options to a participant who is a director,
chief executive or substantial shareholder of the Company
or their respective associates must be approved by
the independent non-executive directors (excluding
independent non-executive director who is grantee).
In addition, any share options granted to a substantial
shareholder or an independent non-executive director of
the Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the price of the
Company’s shares at the date of the grant) in excess of
HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The exercise price of the share options determined solely
by the Board shall be at least the higher of: (i) the closing
price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of
offer of the option which must be a business day, (i) the
average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of
offer of the options; and (i) the nominal value of a share
on the date of offer of the options.

The offer of a grant of share options may be accepted
within 28 days from the date of the offer, upon payment
of a nominal consideration of HK$1 in total by the
grantee. The exercise period of the share options granted
is determinable by the directors, and commences after
a certain vesting period and ends on a date which is not
later than 10 years from the date of the grant of the share
options.

36. ut&*ﬁﬁ%ﬁ%u}i hAEERZ

(i)

5 (4)
BT E ()

MBARFES  THRERNKTIE
BREAWESANBBEANREE
BRHBRELAKBIIFNTES
(T EREARARNBYIFNTE
A o tesh - RER12EA S
ERAR R EEBRRFIBULIEFATT
EEREEFNTAMEARLEE
AR REAIEHRE BTN 0.1%
BABERRE ARARTRDE
BERFAE)BBIAEBETZER
B ARBRERARE EERRELL
/e °

EXeBUETNBRETEEY
AELRUTRETHNRSE ()
B X P ey & A RERARIRD
BEREZNAM(VARERA) K
YT (B ¢ (i) B3P M 0 B R
EXRRERELRBEREZOEH
A A& % A R B F T (E
R (i) £2 H B AR 2 40 B BARR 9 v E
A -

RhBRE s BRI HARARE
#WAHE28 BARNEEREHR
1BTTREM - IR EBRENTT
FEHHEFEET  REEREBEH
BABERTERBRER DA S
FEA10FZ HEER o
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36. EQUITY-SETTLED SHARE-BASED 36. UEZFEEURNAERZ

TRANSACTIONS (continued) X5

() Share Option Scheme (Continued) (i) EBRE#EStE(®)
Share options do not confer rights on the holders to BB AR N BT T B A AR S
dividends or to vote at shareholders’ meetings. RARBRRAE LR 2R o
The movements in the shares options of the Company HE-_ZT-—NF+_A=+—H1t
during the year ended 31 December 2014 are shown in FE - ARAEREZHITRT
the following table: *:

At At Date of Exercise Exercise
1 January Granted Exercised 31 December grant of period of price of
Name or 2014 during the year during the year share options share options share option

category  S8EHZ RIF-ME R RUE B

of participant 5/ -A-H FRERH FNEfTE Riges BRETEDR fifefd
HKS

Consultants ~ &F4

haggregate At 114,000,000 - (94,000,000) 20,000,000 30/08/2012 30/08/2012 o 10/11/2021 045
—Z-C “T-—§\A=TR%
NA=1A “E-F+-A1H
68,000,000 - (38,000,000} 30,000,000 17/01/2012 17/01/2012 t0 10/11/2021 0.145
“T-oF “F-CE-BtHAZ
—-At+A “E-F+-A1H
574,000,000 - (574,000,000) - 17/07/2013 17/07/2013 t0 10/11/2021 0318
= “F-=FtAttAZ
tA++A “E-F+-A1H
= 270,000,000 (123,800,000) 146,200,000 28/07/2014 28/07/2014 0 27/07/2024 098

—3-IF ZT-MELAZT/\RE
+A=tNA 1.2 e

Employees  {&E

naggregate At - - - = 30/08/2012 30/08/2012 o 10/11/2021 015
5% :?—: NA=+RZ
NB=1H “Z--%1+-f1R
- - - = 17/01/2012 17/01/2012t0 10/11/2021 0.145
i “F-CE-BttAZ
—-AttA “E--F+-A1A
- 430,000,000 - 430,000,000 28/07/2014 28/07/2014 0 27/07/2024 098

—2-mE “E-PFLAZT/\RE
+A-tAR “E-MELAZTHA

Bercisableat  FRATE 626,200,000
the end of
the year

Weighted MEFHTER 0217 0980 039 0913
average

exercise
price
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36. EQUITY-SETTLED SHARE-BASED 36. UEmEHURNAERZ
TRANSACTIONS (Continueq) X5 )
() Share Option Scheme (Continued) (i) BE#ESSE 2
The movements in the shares options of the Company (E=E—=F+=-A=+—HIt
during the year ended 31 December 2013 are shown in FE - ARABREZHINTHRT
the following table: *®

At At Date of Exercise Exercise
1 January Granted Exercised 31 December grant of period of price of
Name or 2013 during the year during the year share options share options share option

category  SHEEMEZ RZF-2% RZF-Z BHE i

of participant 35 -A-H EREEH ENBTE E kRS BRirEnm iR
HKS

Consultants ~ &F4

Ihaggregate A3t 288,000,000 - (174,000,000) 114,000,000 30/08/2012 30/08/2012 to 10/11/2021 015
3 Cf “2--£)\A=TRZ
NA=tH “F-—%+-A1R
196,000,000 - (128,000,000) 68,000,000 17/01/2012 17/01/2012 to 10/11/2021 0.145
2f “2—F-AttER
—At+tA “5--%+-A1A
= 650,000,000 (76,000,000) 574,000,000 170072013 17/07/2013 to 10/11/2021 0318
“5-oF “E-ZFtAtHAZ
tATtA “5--%+-A1H
Employees  {&8
naguregale A3t 31,500,000 = (31,500,000) = 30082012 30/08/2012t0 10/11/2021 015
- ZT-—%§\R=THZ
NA=1H “E-F+-A1H
72,000,000 - (72,000,000) - 17/01/2012 17/01/2012 to 10/11/2021 0.145
== “F--F-AttAZ
—At+tA “E--5+-A1H
Beercisableat KA 756,000,000
the end of
the year
Weighted ~ METTER 0.148 0318 0174 0277
average
exercise

price
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36. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (continued)

(i)

Share Option Scheme (Continued)

These fair value of the share options granted on 17
January 2012, 30 August 2012, 17 July 2013 and 28 July
2014 were calculated using the Black-Scholes pricing
model. The inputs into the model were at the respective
dates of grant of options as follows:

Grant date share price (in HK$) Rt BERRE (A7)
Exercise price (in HK$) IEECET)
Expected volatility U

Expected life BT

mERHE

Risk-free rate

36. UEGZHEEURMABERZ
X5 )

(i)

17 January
2012

—E-Zf
—AttH

0.144
0.145
75%
4.91
0.75%

BiEE )

EZ%B’\\ F——%—H -H:El
Z2——_F7\RA=+H" -
FLtATEtBER-F— Eﬁtﬂ
“HNBRBZBREZ AFET
RA Tahke S8 EEEE
T8 - RERLBREER © %
BB ABESIRMT

30 August 17 July 28 July
2012 2013 2014
5% ”"F-=f C"F-DNf
NA=+H +tA+tH LtRA=+/\H
0.15 0.315 0.91

0.15 0.318 0.98

78% 67% 64%

46 4.16 ®

0.78% 0.94% 1.35%

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous
year prior to the date of grant of options. The expected
life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioural
considerations.

The Group recognised the total expense of approximately
HK$334,000,000 for the year ended 31 December 2014
(2013: HK$105,600,000) in relation to share options
granted by the Company.

FERDRIE TR R B IRER X B
Pt E B AR E —F R ZE LK E
AIE - BLIFEZENE - ITERGIRTT
RERME  REEEE 2RER
it ZEAER 2B FHEE

HE_ZT--MWOE+_A=+—HL
FE - %@Mﬂiﬁﬁﬁmﬁﬁﬂx%ﬁﬁ
R 2 #4974 3834,000,000 7% 7T
(ZZ—=% :105,600,000/87T) °
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36. EQUITY-SETTLED SHARE-BASED

TRANSACTIONS (continued) X5 #)

(i) Warrants (i) =RRRHERE (@)
The issue of warrants will be settled by the exchange BIIRREZBEBIRERRE
of fixed amount of cash for a fixed number of the SEEHENAARIBERATA
Company’s own equity instruments. MmiEE
The fair value of warrants on the date of issue is RREFERETA N A TFERR
recognised in warrant reserve. The warrant reserve will Hﬂ“’”‘f HETER - RIREBFEER

be transferred to share capital and share premium upon
exercise of the warrants, where the warrants remain
unexercised at the expiry date, the amount previously
recognised in warrant reserve will be released to the
retained earnings.

On 21 July 2014, the Company and the Placing Agent
entered into a placing agreement pursuant to which the
Placing Agent agreed to place, on a best effort basis, up
to 500,000,000 warrants. The issue price per warrant is
HK$0.03 and the subscription price is HK$0.96. Upon
the exercise of the subscription rights attaching to the
Warrants in full, a maximum of 500,000,000 new shares
will be issued and allotted.

As there were no explicit or implicit vesting conditions
attached to the warrants, the warrants were treated as
granted and vested on 21 July 2014 and relevant share-
based payment expenses of the warrants granted were
charged to profit or loss immediately.

PRI B BT E R 8 AR A R AR

{"L%Tifﬁ ?dﬁEA):"ﬁiEIHHW?E):'?ﬁiE’J
REEEREMS - FRNBREET

EEEP&EI’J %E?Hﬁ‘é@f%“”%ﬂ

RZE—WFELA=Z+—H &R
Eﬂiﬁi@a%ﬁﬁﬂﬁ—{%@a%m%
Bl RERBRER ISR
500,000,000 17 58 I% #E 7% o 11“ R
IRHERE 2 B1TE B 0.038 T - REE
{Ei‘%o 968 7T ° MRAREFEBEMHT 2
REEBEEREITER - 5817 RE
%5 % 500,000,000 A% A% 5 °

A R B X Y AR R S
VR B IR MRRERRER/E
R-T-NFLA-+—HBRLR
5P - PTIR R AR A RS A R LA R D
AREREH N RFA S L BB HIRR o
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36. EQUITY-SETTLED SHARE-BASED 36. U mEHUBRNAERZ
TRANSACTIONS (Continued) N0 )
(ii) Warrants (Continued) (i) =RRRHERE (@)
Relevant details of the warrants are listed below. RIS AR BYI AT ©
Exercise
At1 Granted Exercised At1 Date of Exercise price of
January during the during the December grant of period of warrants
2013 year year warrants warrants ‘ (HK$)
RZF-=% . ; Bt FAL RREE
—A—-H AR EWITE +_H H R A TESE  TREEGER)
— 500,000,000 (172,000,000) 328,000,000 21 July2014 21 July 2014 0.96
“T—MF  to10August
+A=+—-H 2016
—T-mE
tA=+—-HZ
—TRE
NATH
Exercisable
at the end
of the year
FRAITR 328,000,000
Weighted
average
exercise
price B _
EFSTER —  HK$0.9687 HKS0.96/87  HK$0.96/E7T
The fair value of the warrants granted was calculated Fri s 2 SRR iR 2 A AT ERA Z 18
using the Binomial option pricing model. The inputs into H‘HF**F&—U&{TJE R H RIS HE
the model was at the respective dates of grant of options BER - ZEX 28\ ASEYIRLOT :
as follows:
Grant date share price 2 B HIRR(E HK$0.94 7T
Exercise price 1TfEE HK$0.96 B7T
Expected volatility E‘Euﬂg Trﬂ 64%
Warrant life a0 AL AE R A R 2 years F
Risk-free rate ﬂﬂ PR =R 0.41%
Expected dividend yield TERTAR B & N/A N A
Expected volatility was determined by using the historical TEFT IR I8 TH IR A RIRE AR R IR B
volatility of the Company’s share price over the previous EHIBAE —FAZELERAE - B
year prior to the date of grant of warrants. The expected R ITERFIRITAZEMS - RIE
life used in the model has been adjusted, based on BRBE 2 &EMET - ZEAFER 2B
management’s best estimate, for the effects of non- FHEELHRAE -
transferability, exercise restrictions and behavioural
considerations.
The Group recognised the total expense of approximately (E-T-NF+_RA=+—HILFE "
HK$154,100,000 for the year ended 31 December SERARMR L RREERERZ AR
2014 (2013: Nl|) in relation to warrants granted by the #93154,100,0008C (ZF—=F : &F) »

Company.
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37. RESERVES

The Company

Retained
Share Convertible profits/
Share options Warrant notes equity (Accumulated
premium reserve Reserve reserve losses) Total
AmEE  THERZE KSR/
BiviaE  BRERE & EaftE (RHER) EH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx THL TAT TAT TAT TAT
At 1 January 2013 W-Z-=F-Hf—-H 1,568,351 52,004 3,525 - 23 1,613,903
Loss for the year KrERER - - - = (375,429) (375,429)
Equity-settled share option EREE 2 RRER Y
arrangements - 105,600 - - - 105,600
Exercise of share option IfEmRE 84,051 (48,192) = = = 35,859
Exercise of warrant rfeRmEE 7,857 - (3,525) - - 4,332
At 31 December 2013 RZZ—=F
+=A=+-A 1,650,259 109,412 - - (375,400) 1,384,271
Loss for the year rERER - - - - (1,004512) (1,004,512
Equity-settled share option ERfER BRERH
arrangements = 334,000 = = = 334,000
Issue of warrant FTRREE - - 169,100 - - 169,100
Recognition of the eqity ERTRRER
component of convertible notes ZERHD - = = 20,300 = 20,300
Exercise of share option TibERE 404,566 (164,080) = = = 240,486
Exercise of warrant PR EE 206,090 - (58,170) - = 147,920
Issue of shares upon completion  REVERR
of a placing BORG 117,000 - - - - 117,000
Share issue expenses RIABTEY (1,905) = = = = (1,905)
Issue of shares on conversion RBATERES%
of conversion bonds ki 225,459 - - (20,300) = 205,159
At 31 December 2014 RZE-ME
+ZA=1+-A 2,601,469 279,332 110,930 - (1,469912) 1,521,819
Note: BdaE :

The share premium of the Company represents: (i) the excess of the
then combined net assets of the subsidiaries acquired pursuant to the
Group Reorganisation over the nominal value of the share capital of
the Company issued in exchange therefor; (i) the premium utilised as a
result of the capitalisation issue of shares of the Company; and (iii) the
premium arising from the new issue of shares of the Company.

In accordance with the Companies Law (Revised) of the Cayman
Islands, the share premium is distributable to the shareholders of
the Company provided that immediately following the date on which
the dividend is proposed to be distributed, the Company will be in a
position to pay off its debts as they fall due in the ordinary course of
business. The share premium may also be distributed in the form of
fully paid bonus shares.

ATZBAREELE () BEEABEKE
B AREEZ A EEFEBEATNRLER
BMAEMRTZLRABEZZHE  ()BAA
(EBTATIRPHBAZEE | R AARE
HiMREEE 2 -

REFASES A RIARER) 28T« Ik
BEA DK TARRE - EZREELRE DK
& RAARENBEEBBREHRIHENZ
B - DR EINAIAMB AR Z T A DK °
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38.

39.

40.

41.

MAJOR NON-CASH TRANSACTIONS

The Group entered into the following non-cash investing
activities which are not reflected in the consolidated statement
of cash flows:

During the year ended 31 December 2014, the Group
acquired 51% of the shares and voting interests in Cosmic
Summit Limited in the consideration of HK$600,000,000 was
partially settled by issuing promissory notes amounted to
HK$550,000,000.

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities at the end of
the reporting period (2013: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, none of the Group’s assets
(2013: Nil) were pledged to secure the Group’s banking
facilities.

COMMITMENTS

The Group leases certain leasehold land and buildings under
operating lease. The original lease terms for these leasehold
land and buildings ranged from one to twenty years.

At the end of the reporting period, the Group had commitment
for future minimum lease payments under non-cancellable
operating leases falling due as follows:

38.

EXERER S

REBEKATIERSIREED
SEIRERERP R :

BRR

HE_ZT—NF+-A=1+—HIEFE -
AEFEBRBLZIEFRARAS1%KRH5 K
=R (B A600,000,0008 7T © He
550,000,000/ TL LA BT T RIB T AS 1T

39. AR AR
RpEEKR - EETETASHAREE(Z
T—=4F : ) o

40. EERH
RMEL WEEEEE(_Z—=

41.

F ) DEMERERITRE ZER -

AR

EERBEKLHERSETHE RS
FoZFHETHREBFZRERANT
—E-tfF e

RBEME - KERTIFHRERZT
A AR E 2 RGBS FURE
LU

2014 2013

—F—m& —EF—=%F

HK$’000 HK$’000

F#xT FHET

Within one year —FNR 3,462 2,789
In the second to fifth years, F_EEREF

inclusive (BiEERME) 205 1,870

3,667 4,659
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42.

43.

RELATED PARTY TRANSACTIONS

Balances and transactions between the Company and its
subsidiaries, which are related parties of the Company, have
been eliminated on consolidation and are not disclosed in this
note.

Unless otherwise disclosed in these consolidated financial
statements, the Group did not enter into any material related
party transactions during the year and did not have any material
balances with related parties at the end of the reporting period.

The remuneration of directors and other members of key
management during the year are disclosed in the note 13 to the
consolidated financial statements.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include trade
receivable, deposits and other receivables, cash and cash
equivalents, trade payables, other payables and accruals,
convertible notes and other borrowings. Details of these
financial instruments are disclosed in respective notes.

The main risks arising from the Group’s financial instruments are
credit risk, interest rate risk, foreign currency risk and liquidity
risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.

42.

43.
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the event
that counterparties fail to perform their obligations at 31
December 2014 in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the
consolidated statement of financial position. The Group’s credit
risk is primarily attributable to its trade and other receivables.
In order to minimise credit risk, management has certain
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade receivables
regularly at each reporting date to ensure that adequate
impairment losses are adequately made for irrecoverable
amounts. The credit risk on liquid funds is limited because the
counterparties are commercial banks with high credit-ratings
assigned by international credit-rating agencies. The Group has
no significant concentration of credit risk, with exposure spread
over a number of counterparties and customers.

Interest rate risk

The Group’s interest rate risk arises primarily from the Group’s
bank deposits. All the deposits are on a floating rate basis.

The Group does not use financial derivatives to hedge against
the interest rate risk. However, the interest rate profile of the
Group’s net deposits (being bank deposits less any interest-
bearing financial liabilities) is closely monitored by management.

At 31 December 2014, it is estimated that a general increase/
decrease of 50 basis points (2013: 50 basis points) in interest
rates, with all other variables held constant, would increase/
decrease the Group’s loss before tax and accumulated losses
by approximately HK$648,000 (2013: HK$162,000).

43. cRLEAREE B ERER @)
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[REEERR  BEEERUATEER
Fr o FEORAESRERERETTB) B OB EETS -
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

Interest rate risk (Continued)

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the reporting
date and had been applied to the exposure to interest rate
risk for the non-derivative financial liabilities in existence at
that date. The 50 basis points increase/decrease represents
management’s assessment of a reasonably possible change
in interest rates over the period until the next annual reporting
date. The analysis is performed on the same basis for 2013.

Foreign currency risk

The Group has transactional currency exposures, primarily with
respect to Renminbi (“RMB”), for the years 2014 and 2013.
Such exposures arise from trading of coal, nature resources
and timber products in currencies other than the Group’s
functional currency (i.e. Hong Kong dollar). Al of the Group’s
sales are denominated in RMB for the years 2014 and 2013.

The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

The Group conducts its business transactions principally in
RMB. The exchange rate risk of the Group is not significant.

43. e A EE BERBIR &)
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43. FINANCIAL RISK MANAGEMENT 43. b JE b EIE B R REBUR (@)
OBJECTIVES AND POLICIES (continued)
Liquidity risk mENE & E kR
For the management of the Group’s liquidity risk, the Group REEASEZRBESRR  ANEBEE
monitors and maintains a sufficient level of cash and cash rREFEESMRSEEEENEEER
equivalents considered adequate by management to finance BRMZKFE - LAAREBESRET
the Group’s operations and mitigate the effects of fluctuation B RBBRReRERB I FE - BEE
in cash flows. Management reviews and monitors its working MR REEREEERHRK -

capital requirements regularly.

The following table details the contractual maturities at the end TRFAVASERRERRNSHAES
of the reporting period of the Group’s financial liabilities, which WEEBER - eRBEREEFTARTIE
are based on contractual undiscounted cash flows (including Reme (BREUTORNEGFE 2 FEAT
interest payments computed using contractual rates) and the ) BEAREE AT RE 2 &T BT
earliest date the Group can be required to pay: H

More than one More than two Total
On demand or year but less years but less More than undiscounted Carrying
withinoneyear ~ thantwoyears than five years five years cash flow amount
EZk —EpL MENL *RRE

4- ERENA BRENA &N HEAR K
HK$1000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
Tikn T Tin Tin T Tikn

At 31 December 2014 W_F-BE+ZA=1-H

Financial liabilities SR
Bonds B5 5,110 5,10 15,330 83,220 108,770 73,000
Trade payables EfE25EE 42,787 - - - 40,787 4,781
Other payable, accalsand ARG « 53R

receiptin advance REYGE 311,681 - - - 311,681 311,681
Other interest bearing horowing.~ ftzF 85 355,520 - - - 355,520 352,000

At31 December 2013 RZF-Z5+2RAZ+-A
Financial liabilities SHER
Trade payables ER A5 118,564 - - - 118,564 118564
Other payable, accalsand ARG « [E5H3UR
receipt in advance RiRMGE 260,390 - - - 260,390 260,390
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43. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Financial instruments
Categories of financial instruments

a) The Group

EMEE

Financial assets

EMIE

TR TAEZSE

a)

ZN e

31 December
2014
—F—mE

+=A=+-—H
HK$'000
T

[=2-—meEFs

43. TR E R E1E B REUR ()

31 December
2013
—T—=%F
+=—A=+—~”
HK$'000
AT

Fair value through profit or loss ZAF B AEBZE - 3,853
Loans and receivables (including & & fE 08
cash and cash equivalents) (BiEEeMREEMEER) 992,084 459,405
Financial liabilities ERLEE
Amortised cost BESHACR 779,468 378,954
b) The Company b) ARHA]

EMEE

Financial assets

31 December

2014
—F-mE
+ZA=+—8H
LEY
FET

31 December

HK$’000
TAET

Fair value through profit or loss 1ZA B AIE - 3,853
Loans and receivables (including & & f&E Iz 08

cash and cash equivalents) (BiEEeMREEMEER) 946,712 598,714
Financial liabilities ERAaR%
Amortised cost BESER A 77,032 615
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

43. TR EREE B R RER (#)

Fair value measurement NEEFE
This note provides information about how the Group determines A FHIRHEEEARRE AT ESESH
fair values of various financial assets and financial liabilities. BEREHEENER o

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value on
a recurring basis.

The following tables give information about how the fair values
of financial assets is determined (in particular, the valuation

AEEREEF BRI N FE
AENTHEEREBAEAF
ﬁ o

TREHRABENAETEMEEATFEDN
AR (LERAERNGETARB AR

techniques(s) and inputs used). e
Valuation
Financial assets/ Fair Value technique(s)
Financial liabilities 31 December 2014 31 December 2013 hierarchy and key input(s)
cREE/ ERER
ELAT —F-ME+ZR=+-A “E-=F+ZA=T-H ATERS IZHNE
Carrying Carrying
Fair value amount Fair value amount
AN FE HREE NFE REE
Equity investments N/A N/A Listed equity HK$3.853m Level 1 Quoted market
at fair value through THER THER securities 38530008 EE prices in an
profit or loss in Hong Kong: active market
BATE AR System Applications EEMSHE
NRARE &IT Consulting
industry
- HK$3.853m
A LRAES
ZORER
ERMRER
-3,853,000/87C

The Group and the Company did not have any financial
liabilities measured at fair value on a recurring basis as at 31
December 2014 (2013: Nil).

During the year, there were no transfers of fair value,
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (2013: Nil).

R-ZF-—MFE+-—A=1+—8 AKEX
AR B EALARIBE R R EIZ A FE
HENCREE(CTE=F &)

TR EREEREBABZEERE
“ExHEHEBRATENE  MEEA
SEHE-E(—T—=F: ®)-
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43. FINANCIAL RISK MANAGEMENT 43. TR EREEEHERER &)

OBJECTIVES AND POLICIES (continued)

Fair value measurement (Continued)

The carrying amounts and fair values of Group’s and the
Company’s financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

NEESTE &)

AEBERARTNERTA(REESRR
FEAEMAEERIN NEEERATFE
e

follows:
Carrying amounts Fair Values
BREE LTE
2014 2013 2014 2013
—F-mE —_T=F ZF-NE _—T=F
HK$’000 HK$’000 HK$’000 HK$’000
FHExT FAT F#&T FHT
Financial Assets EREE
Equity investments BAERTA
at fair value through BRI ARE
profit or loss - 3,853 - 3,853
- 3,853 = 3,853

The directors have assessed that the fair values of cash and
cash equivalents, trade receivables, trade payables, bonds,
other interest-bearing borrowing, financial assets included in
prepayments, deposits and other receivables, an amount due
from a director and amounts due from subsidiaries, financial
liabilities included in other payables, accruals and receipt in
advance, and amounts due to subsidiaries approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. WWhere
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The management
works closely with the qualified external valuers to establish
the appropriate valuation techniques and inputs to the model.
The Chief Financial Officer reports the findings to the board of
directors of the Company periodically to explain the cause of
fluctuations in the fair value of the assets and liabilities.

BEEME - R RS FEER - BRE
IR - BNESERE - &5 - Hibst 8
fEE - FEABMFIR - 7Fl& REAELGK
BENEHMEE  RBR—ZEEFHA - BY
BB ARFIR - FEARMBENTKR - st
IR R IAWGIRN & B B B IA S e HT
RRFAN D FEEHLREERS - £2
BN AR TANDIHERRE -

A BEXBBERTER - AEEETEE
RIS BREUE - MU EFE—F@A
BB ARESZREE=HAERMER
EITHE - EREERSERINBMEERNE
Bof BEEEN{EDEREREA
B - WHREEPAANRAEFTER

HEER  HREERABRAFENKS
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43. FINANCIAL RISK MANAGEMENT 43. b JE b EIE B R REBUR (@)
OBJECTIVES AND POLICIES (continued)
Fair value measurement (Continued) NEEFE®
The Group uses the valuation techniques that include inputs NEE G ABREWIEER I BRTS IR
that are not based on observable market data to estimate the ZHENGERE  MEstETER SR
fair value of certain types of financial instruments. Note 20, Note TAKRATFE - f5E20 - fizE22 - FisE
22, Note 23, Note 34 and Note 36 provide detailed information 23 - Bi5E34 KMz 36 1R A FE F TR
about the valuation techniques, inputs and key assumptions BEKABEMRERANMGERD L  WARE
used in the determination of the fair value of various assets and REBEBRFHER -
liabilities.
The fair values of listed equity investments are based on quoted ETRAREH A TFEERTIERE -

market prices.

Fair value hierarchy NEERER
The following table illustrates the fair value measurement TRHAEPASERAARNSHITAER S
hierarchy of the Group’s and the Company’s financial instrument T——F+A=+—BNATEER:

as at 31 December 2013:

Assets measured at fair value: BAFEFENEE :
The Group and the Company AEBRARNT
As at 31 December 2013 R-F—=f+"A=+—H

Fair value measurement using
EANATEENRATHEFE
Quoted prices Significant Sile]gliifez=Tas
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (REVEIRS))

BRABR EXTAEER
AEMSHRE  BABE  BARE

(B—FE) (B=1E) (B=18) 1Bt
HK$’000 HK$’000 HK$’000 HK$'000
FAT FAT FHET FHET
Equity investments BRATFEFA
at fair value through ti=Fiete)
profit or loss AR AR & 3,853 - - 3,853

3,853 = = 3,853
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43.

44.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Capital risk management

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from 2013.

The capital structure of the Group consists of debt, which
mainly includes other borrowings and bonds and equity
attributable to owners of the Company, comprising issued
share capital and reserves.

The directors of the Company review the capital structure on
regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the new share
issues and share buy-backs as well as the issue of new debt or
the redemption of existing debt.

DISPOSAL OF A SUBSIDIARY

On 27 June 2014, the Group de-registered of hfEFIEF =&
¥R AR A7 (Lhasa Summit Ganjing Industrial Development
Limited (“LLhasa Summit”)).

43.

44.

EMERETEBERBR®)

BREREE

AEBEREEAR  BRAKEEEEN
RFELE  RNEREEFEAEREE
wEBRTANDEEEFDRSEH - &
SEERBREA T =—FURRED

#Eh
= °

AEBNERGERBREER  ETFERE
REMERREFRARBRSE ARERE
& BRDETRAREE

ARAREFERRIENGRE - el B
o BEEEZEREARKAREERIE AR
MER - REBEENESR  ~AEEKER
BATHAR (D M B BB A R B TR B TR =X
BREREER  FTaREENGERE -

HE—FEMEBRE

RZZ—MFEA=++EA - NEEFH
NiERm B SEXERERAR ([HES
1) e

2014

—E—MmE

HK$’000

Fi#x

Consideration received BERE =
Net assets disposed of EHEEEFE (769)
Non-controlling interests IR HIE RS 673
Cumulative exchange difference REtERERE (43)
Loss on de-registration FLHETE (139)
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44.

45.

DISPOSAL OF A SUBSIDIARY (Continued)

Analysis of assets and liabilities over which control was lost as
follows:

44.

HE—RMBAR &)
Bk AERAEAFTDT :

2014

—E—mF

HK$’000

F#HxT

Other receivable H e U GRIE 769
Net assets disposed of EREEEFE 769

Any consideration was received in cash and cash equivalents
and no impact on consolidated statement of cash flow.

BUSINESS COMBINATION

On 30 May 2014, the Group acquired 51% of the shares
and voting interests in Cosmic Summit Limited. Cosmic
Summit Limited has 80% equity interests in Beijing Jin Fei
Te Energy Technology Company Limited that holds the
Coal-to-oil Production Technologies. The acquisition was
made as part of the Group’s strategy to develop the heavy
energy hydrogenation and upgrading projects. The purchase
consideration for the acquisition was HK$600,000,000. The
Group has elected to measure the non-controlling interest in
Cosmic Summit at the non-controlling interest’s proportionate
share of Cosmic Summit Limited’s identifiable net assets.

Consideration transferred

The following table summarises the acquisition date fair value
of each major class of consideration transferred:

R
AR

Cash
Promissory notes

45.

FRARENESRIBSZEIAL W - ¥
HERERERTELE -

XBEH

MN-B-—NERA=1H K~EFWEL
BB ARHE1% KRN RIHZE - Eig
ERARHAILREIFEERREEERA
AIHI80% I - % A B RAEE
B - WHETEAREE R EE LR
B MR R miED - WIESEEMEE
B 600,000,000/ 70 °» NEBE D EE
BIEE G R (hEIEER AR #AIEE
SFEM L HIE LR IEEHIER

A (E

TREBMSEZEFRRINERRENWER
Bz AHE -

HK$’000

FET

50,000

550,000

600,000
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45. BUSINESS COMBINATION (Continued)

Asset acquired and liabilities recognised at the date
of acquisition

The fair values of the identifiable assets and liabilities of Cosmic
Summit Limited as at the date of acquisition were as follows:

45. £ a6 @)

R g B BRI PT BE B EE J
BfE

BEERDRZAIEHNEENBENKRE
HEWAFEWT

Fair value

recognised

on acquisition

HK$’000

FHT

Property, plant and equipment VI - BB MR 192

Intangible assets mLEE 1,537,810

Trade receivables JEWE FER1E 3,505

Prepayment and other receivables  TE{RRIE K H i e U moE 11,764

Cash and cash equivalents Re kR EEEE 1,590

Trade payables FEfE SERIE (3,394)

Other payables and accruals Hofth 5 KT8 I FE R T SRR (14,377)

Deferred tax liabilities BETHRIARE (384,453)

Fair value of total identifiable AHEAFEERENATE

net assets 1,152,637
Gooawill arising on acquisition W E A R

HK$’000

FHET

Consideration transferred EERR(E 600,000

Non-controlling interests FErE s 564,804

Less: Fair value of total identifiable
net assets

B AR EERENATE

(1,152,637)

Yo BB = A O R

Goodwill arising on acquisition

12,167

The Group believes that the goodwill arose in the acquisition
of Cosmic Summit Limited will be synergistic effect on
commercialisation of heavy energy hydrogenation projects to
realise its potential value to the Group as a whole.

AEERE  WBEEERARELNE
BRHEEREE ERMAEC AR
A - BREAKENBEELEE -
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45. BUSINESS COMBINATION (continued) 45. XBEH @
Gooawill arising on acquisition (Continued) W AT EE A BT ()
None of the goodwill arising on these acquisitions is expected EzE W B R E AR B TR A0
to be deductible for tax purposes. i o
Net cash outflow on acquisition of subsidiaries WREE T 2 Flry 3R 2 e i F 5R
An analysis of the net outflow of cash and cash equivalents REEBHELMKESENRe MRS
in the current year in respect of the above acquisitions is as BIEERLFESTAT
follows:
Total
st
HK$’000
FHET
Consideration satisfied by cash AEFRE S
in the current year R E 50,000
Less: Cash and cash equivalent B FTBEIR S K
acquired HeEEIER (1,590)

Net cash outflow on acquisition of ~ ZNFEZUEEKTE A 7

subsidiaries in the current year RIR & FEE 48,410
Impact of acquisitions on the results of the Group g ESEEpNSETE ST 0) -7
No revenue was contributed by Cosmic Submit Limited to TEHR AR B KR EAASEE TR
the Group since its acquisition. Net loss of approximately WA - RZFE—NNFRAA=FTHE=Z
HK$229,796,000 from Cosmic Sumbit Limited was contributed —MEF+ZA=+—RHHMB - TERARAQ
to the Group for the period from 30 May 2014 to 31 December A A 7N 5 B 75 K 5 18 /5 BE 49 229,796,000

2014. ST o
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46. EVENT AFTER THE REPORTING 46. MEHEEIR

PERIOD

Implementation of the existing plan for
the commercialisation and application
of the heavy energy hydrogenation and
upgrading engineering project

Superb summit International Group Limited (the “Company”)
issued an announcement of 19 December 2014 disclosing the
implementation of the existing plan for the commercialisation
and application of the heavy energy hydrogenation and
upgrading engineering project. However, no binding agreement
has been reached by the parties as at 13 January 2015.
The Company shall publish inside information and/or relating
announcement(s) pursuant to the requirements of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) as and when
appropriate.

The Equity Investment Agreement

On 6 February 2015, the Company entered into the Equity
Investment Agreement with China Shipbuilding Industry
Complete Equipment Logistics Company Limited (7 i T 2
RE i A R A )(“China Shipbuilding”), a wholly owned
subsidiary of China State Shipbuilding Corporation (FE
AT 2% @A 7)), China Shipbuilding Industry Complete
Equipment Logistic (Hong Kong) Company Limited (Fr % T3
REDR(EB) AR AT (“China Shipbuilding HK”), a wholly
owned subsidiary of China Shipbuilding) and Tianjin Libao Coal
Trading Company Limited (RZEMHBEREKXEERR AT (@
non-wholly owned subsidiary of the Company).

Pursuant to which the Company has conditionally agreed to
repay the debt, amounted to RMB197,756,834, which arose
under coal trading agreements for Tianjin Libao by issuing
the Subscription Shares to China Shipbuilding HK, and China
Shipbuilding HK has conditionally agreed to subscribe for
the Subscription Shares, Pursuant to the Equity Investment
Agreement, China Shipbuilding HK and the Company will,
as one of the Conditions, enter into a separate Subscription
Agreement under which the Subscription Price and the number
of the Subscription Shares will be determined.

FHRE—SEEEERIREY

LIRRIEE < AR LIEFLEME
FAHIBR ZE 7T &I

FEBREEEREQB(ARAR DR
E-ME+-ATARTBMEERE
—HREBELRRE(CTRER ZEE
feiEERERANER S - Al - R=F
—RFE-A+T=8 " FHHEAEKEMLE
A - ARRKIRBEBMARXZAER
RE([BRA ) EH LRI BFE
R HZEARHEE RSB A

BRHER B W

MR-ZT—RF=—A/"B  ANAREFRHT
(¥NEYRERAR([FHMR] - AF
BEMMIE¥EEARZ2EHRBAR)
FMIEXEMR(ES)BRAA(F
MR (EE)]) AR zZE2EH
BAR  RREMAEREKHEEHRE AR
(BARREZIEZENBAR) ] ARHER
Atk o

Bt - ARREBKRHEREEBRT MY
(BB BTRBRGOMAREFNEE
BERESEREENES  28AAR
#197,756,834 7L * M MY (BH)E
BIEHRERERERD - RIBRERE
W EBRIKGEZ— MR (ES)
HARREBINT L RBE S - REEK
BB E B BB ETE -



156 / Superb Summit International Group Limited

Annual Report 2014/

Notes to the Consolidated Financial Statements

e ISR M

46. EVENT AFTER THE REPORTING 46. MEHESFIH )

PERIOD (Continued)

Extension of expiry date of the promissory
note in respect of the discloseable
transaction of acquisition of 51% issued
share capital of Cosmic Summit and Heavy
Hydrogenation and Upgrading project

As at 27 February 2015, a principal amount of
HK$302,000,000.00 is outstanding under the promissory note
given by the Superb Summit International Energy Holdings
Limited (the “Purchaser”), a wholly-owned subsidiary of the
Company, to the Sherri Holdings Resources Limited (the
“Vendor”). Pursuant to the Note, the maturity date of the Note
will be 28 February 2015. With a view to giving more time for
the Group to conduct further fund raising exercise(s), on 27
February 2015, the Purchaser and the Vendor have entered

ERAMNELIES1% 21T
BRAREGHRFEE(LTIER
BZARRBRZEHABZET
HER 5

RZE—RE_A_-_t++H FEBEE
REREBRBRAR(ES ] BARRZ
2EMBAR) MAREEREEE N ER
¥ Sherri Holdings Resources Limited ([ &
7 1) 27X % ¥8302,000,000.00%8 T © 1B
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into a supplemental deed and mutually agreed to extend the EHREEREBEZHHAE-S— X F
expiry date of the Note to 28 February 2016. Save as disclosed ZAZHN\H o BRAEHEEIN - BiEZ

above, all other terms and conditions of the Note remain
unchanged and in full force and effect in all respects.

47. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to the current year’s presentation.
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