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Financial Summary

MBERE

PERFORMANCE HIGHLIGHTS

Revenue for 2014 was approximately RMB251.6 million, representing
a decrease of approximately 32.8% as compared with last year due to
challenging trading conditions during the year 2014.

Loss attributable to owners of the Company for 2014 was
approximately RMB276.1 million, representing a significant increase of

approximately 36.0% as compared with last year.

Basic loss per share for 2014 amounted to RMBO0.22, representing an
increase of approximately 37.5% as compared with last year.

The Board does not recommend the payment of final dividend for the
year ended 31 December 2014.
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Dear Shareholders,

On behalf of the Board of Directors (the “Board”), | hereby present the
consolidated annual results of GREENS HOLDINGS LTD (“Greens” or the
“Company’, together with its subsidiaries, the “Group”) for the year
ended 31 December 2014.

The business landscape has changed significantly over the last 5 years,
as stated in last year report, “most of Industrial output has moved to
Asia and South Asia and with ever increasing growth in population.
Countries in these regions, including China and India, are suffering
from severe air pollution, "“Smog’, that has now reached levels where
pressures are placed on the respective governments to take action to
protect public at large.”

The worsening factors is the politically instability happened in the
Middle East, Russia and Ukraine, precipitating a drastic drop in the oil
price from over US$100 per barrel to now less than US$60. The Chinese
economy is beginning to plateau, with the penetration of our key
products in the coal/power station markets. Focus is now moving to
newer and cleaner fuels and products. The newly elected Government
of India is on the verge of expansion. The need for Greens traditional
products and core technologies in India is expected to increase during
2015. As the new Government expansion policies implements, the
power gap is anticipated to narrow and further economic growth is
expected. Economies in Europe are starting to come out of recession,
but the speed and longevity of the recovery is somewhat uncertain.
USA, China and South East Asia remain relatively buoyant markets,
due to rising resources demand, population growth and desires for an
improvement of living standards.

Globally, there nonetheless remains an increase of intensity to improve
thermal efficiency and emissions reduction in order to meet targets
of various governments. In most of the Group's established markets,
there is an acceleration of commitment to reduce dependency on
fossil fuels with clean energy projects being installed. Projects involving
modification to existing power plant and other waste fuel electricity
generation and biomass plants are now the priority.
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Chairman’s Statement

ERFHE

Nuclear, wind and solar power projects that rely on much stronger
commitments from governments are starting to gain traction with
green light being granted by governments. These do contribute partly
to filling the ‘demand gap”.

New opportunities are being created where skills and track record are
required alongside with clean energy emphasis. Whereby Greens is well
positioned and has been securing a number of these opportunities
through its overseas subsidiaries.

The ongoing development of Greens Combustion for the petro-
chemical, process and oil refining markets represents a significant
development for Greens future growth. Opportunities for business
expansion of this area are being explored both overseas and domestic
China, bringing technology collaboration between Greens and well
known partners worldwide.

The development of shale gas in particular is reducing the cost of
energy that has reduced significantly the dependence on the Middle
East. Advancements in technology and economic pressures have
resulted in significant progress in the extraction of fuels from remote
locations and also make the burning of domestic waste and lower
calorific value fuels with less sulphur content commercially viable.
This posts promising opportunities for the demand of conventional
power generating equipment. The ever increasing volumes of domestic
refuse and the restrictions on land fill sites have required many local
authorities in developed countries to invest in waste to energy
transformation projects. Coal plants are being converted to biomass
which requires skills and experience that Greens is capable to provide.

Short term solutions such as diesel engine power projects are being
installed in more remote areas where access to prime fuels is restricted
particularly in developing countries such as Bangladesh and also
Middle East. Typically such projects involve a number of the Group's
exhaust gas economisers and boilers. The project value is often five
to ten times of some of the Groups standard economizer contracts.
Somehow Greens are increasingly becoming an Engineering and
Procurement Contractor (EPC).
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CHINA AND SOUTH ASIA

Basic national targets for China and South Asia countries, including
India, are still unchanged. According to the recent policies of Chinese
government, environmental protection industries will receive subsidy
from the Chinese government to encourage technological innovation.
The funding will cover a wide range of technologies that address
air, water and soil pollution including energy saving products, waste
disposal, electric vehicles and pollution monitoring. The Group's
competitive advantage consists of its international reputation and its
well-established exposure to the market in China where success has
already been attained through efficiency improvements by addition of
its low temperature economizers on several coal fired power stations.
There is more potential for the Group to participate the “Import”
national policy as stipulated in the View including an active role with
state owned enterprises, utilities and petro chemical companies in
the development of and upgrading of existing steam generating and
processing plant, waste heat boilers and waste to energy plants which
are related to energy efficiency solutions, high efficiency combustion,
optimization of heat transfer performance, reduction in emissions and
disposal of wastes.

During early 2014, major cities in China such as Beijing and Shanghai
have announced their respective plans to pursue the Action Plan.
The ten measures of the Action Plan has already been made public
including the rectification of small coal-fired boilers and consolidate the
facilities of coal-fired steel mills, cement plants and power plants.

Meanwhile, markets like India, Bangladesh, Pakistan and some African
countries are very active because of their commitment to fulfill power
demands and the development of infrastructure. Due to the parliament
election in India this year, the government is expected to resume many
suspended projects with investment funds being allocated. Whilst
prospects in India have started to build up again, Bangladesh and
parts of the Middle East are already showing great potential. The Group
has already supplied equipment and developed relationships with
active main contractors there. Although most boiler manufacturers
have suffered from delays in projects launched in India the twelfth
five years plan of India with a targeted to construct approximately
T00GW of thermal power capacity from 2012 to 2017 as reported by
the local media. The preferred solutions and environmental friendly
are gas fired co-generation projects, India has already invested in a
national grid pipeline and several LNG terminals that constitutes part
of the long term plan to reduce dependence on coal. However, the
final price of gas and electricity are key factors affecting the decision of
independent power developers that has affected the rate of progress

Chairman’s Statement

EFRHRE

R B 2 R R
RE LSRR (BRHE) NERERE S
RS - /A5 BB BB - IRIRE
ST EBUTMAL ASERIAIFT B
BRI EARRZER, 7K TIEIFRAH
DH)—ZRG Il - BIEETREE M~ BEYIRIE - B
BAIELARERE AEENHFELERE
ﬁﬂﬁ’“ﬁfﬁﬁﬁﬁqﬂ BEmZREmH R
FBENETMREERABERE RS TIES
MR AEEDRPEMISREKD - A EE
BREZEN2EEKRERHETHN [51E
®IBERBER SFEHE2EEARE  ARF
BN L ABE TAEMRIUAR @ %N
MIRBFITEE BRI BREVRIE R
B R RENREFIRTT R SRR
BCASIAMERE B TE S EEYIBE IR B

R-ZZ—EFY) bR Kk E8EHBEEER
MEMEES B EETETE 2518 - T8
2 TEEEE A ZRR  BIERELUNAIRE
SRIE I FHAR R R IR SRR IR MR B BE T R A A%
=8

R - A ENE ~ d i B e D 38 e 5 0
FEMBRE AR EENBRKLBEREMRR
i EmiSEMGHE RS FRENERSE
RE PFEREES ORI BNEBFES
BRETHEIRE - EEBRERRATR > &0
NERESHRMREZREXNE S MASE
BERELETSAIBLEE N T EAER
PHIE R S B EL R R B R o BB AR ES
EENEHENIERGHRER  EEEHER
HEWE NENE T+ —ERFRIASETA
B R FE T EFER0ER
E’J*—)"\ RERBRE -BEBRTRBMRE

BEREAR TENRRRAHNEERER
l% 5 AR S s TR R AR Wk - AKX
AT R R IR B — B0« AT KA
REBNNERINER AT EEILE N
HERENIERNR EMPEEEAZRE

Annual Report 2014 FFE ¥R | GREENS HOLDINGS LTD #ZEZR AR A

007/



008

Chairman’s Statement

ERFHE

and at the moment such investment is stalled until such time as
government takes action through incentives or subsidies. A number
of private developers placed their plans on hold for construction and
these projects can be fast tracked for completion if a new government
in India addresses the problem as part of the solution to improve
the environment. In the meantime the country continues to use coal
fired power stations leading to the environmental problems of India
to meet legislation needs upgrading and conversion. New projects
in developing markets like India and Bangladesh are at higher risk
because it relies on funding or overseas investment. Based on the
experience of the last few years suppliers are more careful to request
secure terms and guaranteed letters of credits as prerequisite to invest
any projects.

As such, the slow-down of major markets in the last few years like China
and India, has had an adverse impact on the global power generating
industry. More attention about the environmental contribution of
waste-to-energy and biomass power generation has been drawn
among South Asian countries. The Group, leveraged on its international
brand, would actively focuses on these new potential markets.

OTHER INTERNATIONAL MARKETS

Certain sales orders booking were delayed in 2014 due to the late
recovery in United States of America ("USA"), Europe and India markets
while the China market was stable. However, in 2015 there are already
signs of turnaround and the momentum of improvement in various
segments, including but not limited to, the more active heat transfer
products market in South Asia and the Middle East and the solid
infrastructure upgrading plans in the USA market.

The Singapore office has successfully completed major FPSO projects
with more orders from South Asia. Another targeted customers are
Chinese shipyards focusing on larger marine and offshore projects.

The original development plans for Brazil remains on hold whilst our
major competitors have already established a foothold.

The USA subsidiary has delivered some sizable jobs and is expected to
continue the success. Based on positive response in South America, the
Group will further enhance the sales and technical skills with priority to
support USA customers. Much focus has been placed on supporting
key customers in USA. We are confident of securing orders from major
co-generation plant in 2015 as gas prices have tumbled. Besides, the
onset of shale gas production and power plants fueled by new fuel
supply is expected to produce more opportunities for the power
industry.
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For the European markets, our UK subsidiaries resume profitability in
2014. They will strengthen the customer follow up and aim at tendering
larger turnkey projects in developing countries.

Internationally, an order worth RMB300 million has been secured which
relates traditional oil and gas fired boilers to be installed at a sizable
oil refinery in Middle East. This project demonstrates the strength
competency of Greens.

Singapore, India and the UK are committed to focus on waste to energy
retrofit and biomass in 2015.

Greens Combustion, a veteran team based in South England, will
leverage on their core skills to patch the international petro-chemical,
process and refining markets worldwide.

The combustion, an upstream expansion of the Groups, is expected to
have synergistic effect to the further development of the Group and
will provide opportunities to the other core segments.

NEW MANAGEMENT, NEW ERA

The management will continue to implement more stringent cost
efficiency control of the Group during 2015 while from time to time
reviewing operation. As per in the announcement dated 25 February
2015, management might consider reducing the scale of the Group’s
production facilities in the People’s Republic of China (“PRC") due
to the margin erosion to an extent that does not justifty continuing
production in PRC.

At the same time, the management is also conducting a review
to explore cost-beneficial plans for expanding certain parts of the
international operations, including the combustion business, in the
coming years. The management shall also review new business
initiatives to achieve the objective of improving the financial
performance of the Group as a whole.

Facing the challenging situation, GREENS would like to warmly thank
its customers for their loyalty and long-term support in choosing our
products and services. On behalf of the Group, | sincerely look forward
to the continued support of its shareholders in helping GREENS to
overcome the difficulties to pave the road of more than survival. Given
the support of our experienced staff and shareholders, we are confident
to accomplish this goal.

Tang Yau Sing
Chairman

31 March 2015
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Management Discussion and Analysis

BEERN W R DA

BUSINESS REVIEW AND ANALYSIS
During the year, the business development of the Group can be
summarized as follows:

Overall operations

2014 has continued to be a year of significant challenge for the Group.
Demand from traditional markets remained to be weak and quite a
number of major projects were either on hold or being suspended.
Participants in the industry were eager to win tenders even it was not in
their familiar business area. Keen competition has imposed significant
pressure to gross margin and also caused more demand for operating
cash flow to facilitate shorter production and delivery time for those
rush orders. Consequently, it caused the Group's production facilities to
operate at a level below its breakeven operation volume throughout
the year.

Markets activity in Europe and the Middle East have started to improve
in 2015 after the tough period of 2012 and 2013. Strong reputation,
aggressive marketing and sales effort resulted in some notable contract
in early 2014 which have fed into a strong overall performance in
2014. Work has been completed on the UK's largest power station in
2014 (a significant contract for a biomass economizer retrofit product-
replacing its prior coal based design), as well as a number of industrial
applications across Western Europe and Scandinavia. The UK businesses
(Greens Power Limited and Greens Combustion Limited) have
successfully reached out to a wider market in projects spanning the
Middle East and the USA. The UK businesses now have a combination
of newly energized management and new management with the
skillset to significantly increase both new build and aftermarket
penetration.

The team in Singapore has successfully completed their first contract
for equipment supply and engineering service markets for Floating
Production Storage and Offloading (‘FPSQ”) serving the offshore oil
industry. Business has remained brisk in 2014 and enquiry levels have
increased throughout the year.
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Management Discussion and Analysis

The Group's subsidiary in USA located in Minnesota has now become
a fully qualified supplier of heat transfer solutions to customers in
the country including Heat Recovery Steam Generators (HRSGS),
economisers and Waste heat boilers. The international sales team of
the Group has successfully opened up market in Bangladesh for retrofit
of waste heat systems for power generation on existing small scale
power generation plants. This will drive forward as a proven solution in
other areas of South East Asia that have a growing demand for power
generation. From the completion of a number of HRSG contracts in
the USA, the Group has established a foothold in this important and
expanding market, which we are targeting to generate new business
in 2015. The market driver is the close down of a significant number
of USA coal fired power generation plants due to emission legislation
on one hand, and the availability of shifts the weighting cheap “shale
gas” on the other hand, the USA power generation market more to gas
turbines where the HRSG is an integral part.

Our business in India has continued to develop enquires are surging
which is somehow related to the change of newly elected government
in India provides further optimism on upcoming projects.

The RMB300 million contract of the Engineering Procurement
and Construction (EPC) for a series of equipment for a Middle East
oil refinery has continued in progress, through a collaboration of
engineering talents from China, UK and India. Certain delays happened
due to recent security issues in the area, but Greens remains on target
to deliver this milestone contract.

International business platform

The Group's fully integrated international business division continues
to widen the customer base and achieved a break even performance
itself for 2014. This has been achieved through a three pronged
approach to the market. Firstly, a focus on after sales engineering of
the extensive installed base of the Greens Group, established from
over 100-years of product supply. This offering has been driven firstly
by service and spare part support, coupled with design expertise to
enhance product performance, matching this to changing fuel mixes
(gas, ail, coal, biomass). Secondly by targeting a turnkey approach to
traditional supply, encompassing the peripheral equipment, Greens is
offering a package solution to customers — as a “one stop shop”, which
generates more value added per contract. Thirdly, Greens has enhanced
the marketing profile of our product portfolio to a wider customer base.
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Success in our overseas operations will continue as the future strategy.
The major achievements are providing environmentally friendly
product and solutions to increase production efficiency, where we
have now established proven record as a reliable provider to deliver to
overseas markets.

Economisers

Since economiser, a traditional product of the Group, is a product
that enhances efficiency of coal-fired power stations and industrial
power plants and reduces emissions which has been well known for its
durability and effectiveness, for our Group's Steel-H extended surface
solution. The market for economisers has become very competitive
during the year, especially in China, where customers for economizers
are mainly main contractors of coal-fired power plants construction
projects. The number and scale of projects bidding in the market has
substantially decreased. Price competition, has almost become the
dominant factor in the market at the expense of quality products and
services. Small scale producers of economisers have become more
aggressive and undercut in the China market.

The Group's sales of economisers in the year decreased by 32.8%
to approximately RMB80.5 million (2013: approximately RMB119.9
million) as compared with last year. Upgrading of coal-fired power
plants in China has brought about strong rebound in market demand
of economisers, however, part of GREENS's market share with major
customers has gone to low cost supply that may not be as technically
advanced as the Group's European design products. During the year, as
emission reduction legislated has been extending to lower temperature
facilities, GREENS's new series of economizers with the capability to
work under lower temperature environment have established a firm
market foundation.
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Waste heat recovery products and boiler components
Waste heat recovery products cover a number of applications such
as HRSGs, systems applied in gas-fired and oil-fired power plants,
waste heat boilers and other waste heat recovery products which
are primarily used in clean fuel and Waste-to-Energy power industry
projects. Waste heat boilers are also used in industrial applications
such as cement plants, coking plants and oil refineries to recover
waste heat from daily operations and to reduce emissions. During
the year, a majority of these products were supplied to customers in
China, Europe and USA. Turnover of waste heat recovery products
recorded a decrease by 29.7% as compared with 2013 to approximately
RMB99.7million for the year (2013: approximately RMB142.0 million). To
cope with the prevailing sluggish market environment worldwide, the
Group's waste heat boilers and boilers related products has managed
to attain new orders from markets such as USA, Middle East and other
southern Asian countries.

Marine products

Marine products are generally waste heat boilers, economisers,
composite boilers, and fired boilers for shipping applications. Many of
the Group's customers in China and Singapore are shipyards located in
mainland China. During the year, sales of Marine products decreased by
18.8% to approximately RMB38.4 million (2013: approximately RMB47.3
million).

Waste heat power generation

Baicheng Greens, a wholly owned subsidiary of the Company was
being forced to discontinue its electricity generation. Waste heat
supplied and produced by Xinjiang Coke from their coking plant had
been stopped as the coking plant ceased operations in November
2013. The original project structure was based on the build-operate-
transfer ("BOT") model and the contract period was from May 2008 to
July 2015 whereas Baicheng Greens is entitled to revenue from selling
the electricity generated to the power grid.

Owing to the unfavourable factors disclosed in the annual reports of
the past few years, the electricity sales of Baicheng Greens has been
affected by the domestic government’s regional administrative policies
with respect to the consolidation of coal resources and the operational
volume of coal mines. Full impairment provision was provided for the
project as at 31 December 2012.
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The Group's second waste heat power generation project in Kunming
city, Yunnan province (the “Yunnan Project’) is a cooperative
agreement between Greens Kunming and Malong Chemical. The
Yunnan Project is providing technological upgrade of the waste heat
power generation system of a chemical factory to produce electricity
and steam sales revenue for a period of six years. The waste heat power
generation facilities of the Yunnan Project was operational from late
2011. The operation rights of the Yunnan Project have been recorded
as a financial asset and an intangible asset in the consolidated financial
statements of the Group for the year. Part of the accompanying
guaranteed revenue to be paid by the chemical factory to the Group
has been recorded as a financial asset for the year. Except for the
guaranteed revenue mentioned above, the Yunnan Project is recorded
on a similar basis to that of the Group's existing Baicheng project. No
revenue has been generated from the Yunnan Project during the year
(2013: Nil). The chemical factory failed to provide any waste heat to the
Group's power generation facilities installed into the chemical factory's
premises and at the same time refused to pay to the Group the related
monthly minimum payment stipulated according to contract. The
Group has taken appropriate actions to safeguard its rights under such
disputes. Full impairment provision was provided for the project in
2012.

Wind turbine towers

Subject to the contractionary policy towards wind power of the
central government in China, the Group had suffered from significant
reduction in demand for its products. Wind farms and developers for
wind power and related investments are facing difficulty in raising
capital for new wind power projects. As a result, the overall market
and demand for wind turbine towers produced by Tongliao Greens
had dropped significantly. Given such unfavourable change in the
wind turbine tower policy and market condition, the Group adopted a
conservative approach in accepting new orders after completing more
than 150 sets of wind turbine towers from 2010 to 2011. No revenue
was recorded in 2014 for additional billing on projects completed in
previous years (2013: RMB2.1 million).
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Management Discussion and Analysis

Service and repairs

These include boiler conversions, upgrades, general maintenance
services on marine or land boilers, installations, testing and repairs.
The Group's service and repair business has capitalised on its
significant experience and expertise in heat transfer engineering.
Revenue from services and repairs shows a decrease of approximately
10.5% as compared to last year, reaching to RMB22.2 million (2013:
approximately RMB24.8 million).

Alluvial-gold mining

Following two successful biddings during mid 2012, Kezhou Greens
Mining Co. Ltd. ('"Kezhou Greens") a subsidiary of the Group with
51% equity interest in XinJiang had acquired five mining rights on
several plots of land in Aketao county, Kirzlesu Kerkirz city, Xinjiang
Uygur Autonomous Region with possible alluvial gold deposit. All
five mining rights had an operating term of two years after attaining
all the necessary environmental approval from local government.
Kezhou Greens has then built basic infrastructure of the mine sites
and has recruited a team of mining staff in the local area. After
spending prolonged period in constructing the mining facilities on
site, operations started in year 2013. However, Kezhou Greens recorded
unsatisfactory results and was suffering from losses in 2013 and 2014
owing to unfavourable reasons including the drop in market price of
gold in China, inefficiency in operations and unstable level of water
supply. Full impairment provision was provided for the project during
the year.

FINANCIAL REVIEW

A. Turnover and gross margin
The Group's revenue for the year has decreased to approximately
RMB251.6 million, representing a decrease of approximately
32.8% (2013: approximately RMB374.6 million).
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Meanwhile, the Group recorded a gross profit of approximately
RMB11.8 million during the year (2013: gross profit of
approximately RMB35.4 million). This is mainly attributable to
the significant drop in business volume whereas indirect costs
such as factory overheads and engineering costs has increased
the overall cost. Besides, added costs on a number of delayed
and/or unfinished projects brought forward from previous
year (increased design costs, materials costs and labour costs),
the lowering of margin due to new markets development and
relationship building, significantly increased competitive pricing
pressures and a number of projects that needs to be reworked
that leads to negative margins. In addition, the unsatisfactory
performance of the alluvial gold mining project in XinJiang has
aggravated overall margins.

A breakdown of sales and the gross margins of the Group's
operating segments is as follows:
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11,8000007C (ZE—Z=ZF : FFIHAR
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Revenue by operating segment REE Do EH W =R
2014 2013
—E-mF —T—=F
As a % of As a % of
RMB’000 total revenue RMB000  total revenue
1548 U 73 154Nz
AR¥ T BRlw% AREFT A 2L %
Fconomisers B 80,500 32,0 119,899 320
Waste heat recovery products &R %A [B] I ZE G &

and boiler components FOp AR 99,784 39.7 142,009 379
Wind turbine towers R NEEER - - 2,054 06
Marine products AR E 38,396 15.3 47,262 126
Services and repairs B 7 K 418 22,244 8.8 24,789 6.6
Waste heat power generation ~ $4ZZEE - - 10,968 29
Alluvial gold-mining W R 10,691 4.2 27,647 74
Total revenue Bl 251,615 100.0 374,628 1000
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Gross margin by operating segment
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REET Mo BNERNR

2014 2013
—E-F —T-=F
Economisers BIEEE 14.1% 11.6%
Waste heat recovery products and boiler BRZL B I EE Gh
components K e 8 e (5.8%) 13.0%
Wind turbine towers [B )& BIEE - 100.0%
Marine products i PR R 1 25.6% 26.0%
Services and repairs PR 7% K2 #E (& 51.1% 47.1%
Waste heat power generation BREVEEE - 28.7%
Alluvial gold-mining W& R (117.3%) (94.2%)
Total gross margin HER = 4.7% 9.5%

A table showing revenue breakdown by geographical location
of the Group's customers for the years is set out in the note 9 to
consolidated financial statements.

Overheads

Overhead (including sales and distribution expenses together
with administrative expenses) dropped during the year as
compared with the previous year. These costs are primarily to
support daily operations in the China business (mainly staff costs,
transportation and travelling expenses), group costs (staff costs
and bidding costs for new projects for each product segments)
and new business initiatives. As a result of the effective costs
containing measures in 2014, overheads of the Group is now
kept under control while various business units of the Group
has adopted stringent control measures including reducing
new recruitments, cutting benefits, changing the organizational
structure to reduce executive positions, and implementing lay
off plan in some subsidiaries of the Group in order to streamline
workforce.

Other income and other gains and losses

The Group recorded other gains of approximately RMB13.2
million for the year (2013: approximately RMB8.5 million). The
amount mainly represented the subsidy income of RMB5.3
million in Tongliao Greens in respect of amounts received from
the local government previously and to be amortised over the
licence, the government grants of RMB3.2 million in Tongliao
Greens received in 2014 and the bank interest income of RMB4.3
million.
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Other expenses

During the year, the Group has reported significant increase in
other expenses amounting to approximately RMB121.5 million
(2013: approximately RMB58.9 million). It mainly comprises of the
following non-recurring items:

0 Net impairment of trade receivable amounted to
approximately RMB36.8 million (2013: approximately
RMB36.4 million). Details of the impairment have been set
out in the note 23 to consolidated financial statements.

ii) Trade receivable of RMB40.6 million (2013: Nil) was written
off as bad debts. Details of the written off have been set out
in note 12 to consolidated financial statements.

i) Impairment of intangible assets amounted to
approximately RMB33.6 million (2013: Nil) in relation to
trade names, technology, and alluvial-gold mining rights.
Details of the impairment have been set out in note 19 to
consolidated financial statements.

Net loss attributable to owners of the Company

The Group's net loss attributable to equity holders for the
year amounted to approximately RMB276.1 million (2013:
approximately RMB203.1 million). The increase of loss was
primarily attributable to poor operation performance and
impairment losses recorded in 2014.

Liquidity, financial resources and capital structure
The Group's operations have been primarily financed by cash
generated from its operating activities and bank borrowings.
During the year, the Group has put extensive control on its
capital expenditure (CAPEX) in order to preserve cash for daily
operations. The Group's cash expenditures primarily consist
of the purchase of raw materials and components from its
suppliers, payments on manufacturing overheads and expenses
on wages and salaries. As at 31 December 2014, the Group had
approximately RMB14.9 million in cash and cash equivalents
(excluding pledged balances), compared to approximately
RMB32.6 million as at 31 December 2013 (excluding pledged
balances). The decrease in cash and cash equivalents in the year
was a result of losses in operating activities.
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Management Discussion and Analysis

Capital expenditure

The Group's capital expenditures amounted to approximately
RMB7.3 million during the year (2013: approximately RMB24.6
million). The capital expenditure in the year was primarily
attributable to the additions of equipment to the core production
base in JingJiang city.

Key financial ratios

The following table sets out the key financial ratios of the Group
as at the end of the year with comparative figures as of 31
December 2013 as reference:

EEENWR DT

EAREX
AEEBAFEZEAAIZAOAR
#7300000C (ZE—=ZF HARKE
24,600,0007T) ° F AR EARFZ E Z R
BRURBEITHNZOEEEMARE
BYi=E

FEMBLEER
TERIINAEERFERNEZNH
HEARZFE-—=F+=-A=+—8H
2B T

2014 2013

—E-mE —T=F

Current ratio MBI E 0.38 0.60
Net debt to equity & 75 5 %R B A o L D) -165.3% 875.6%
Gearing ratio BEAGLX -240.2% 1,362.3%

Current ratio
TN

Net debt to equity

Gearing ratio

BEAMBLE

Capital structure

Balance of current assets at the end of the year/balance of current liabilities at the
end of the year

FRRBDEERRFRARDEBEER

(balance of total bank borrowings at the end of the year — balance of bank
balances, cash and pledged bank deposits at the end of the year)/balance of equity
attributable to owners of the Company at the end of the year
(FRPITEERER - FRI|ITES R RBERBITERER),
FRARNAEG ARIERIES R

Total debt at the end of the year/balance of equity attributable to owners of the
Company at the end of the year

FREGEE/ARBERANFREGEDHR
. BEXE&ER

The capital structure of the Group consists of net debt (which
includes bank borrowings), cash and cash equivalents and equity
attributable to owners of the Company, comprising issued
and paid-up share capital, reserves and retained profits. The
management of the Group reviews the capital structure regularly.
The Group considers the cost of capital and the risks associated
with each class of capital, and will balance its overall capital
through new share issues and share buy-backs as well as the
issue of new debt or the redemption of existing debt.

During the year, there has been no change in the share capital of
the Company.
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J.  Contingent liabilities
As at 31 December 2014, the Group had contingent liabilities in
terms of potential litigations in China and USA of total amount
of approximately RMB10.8 million and USD1 million respectively

(2013: nil).

Further details please refer to the section “Material Litigation

and Arbitrations” on Directors' Report on page 41.

K. Pledge of assets

As at 31 December 2014, the Group had pledged cash and bank
deposits of approximately RMB161.1 million (2013: approximately
RMB160.0 million) to secure certain bank borrowings, bank drafts

and letters of credit of the Group.

L. Foreign exchange risk

As at 31 December 2014, the balance of the bank balances
and cash maintained and recorded by the Group (including
pledged bank deposits) consisted of HK dollars, Renminbi, US
dollars and others in the respective proportions of approximately
0.1%, 66.0%, 28.9% and 5% (as at 31 December 2013, HK dollars,
Renminbi, US dollars and others accounted for approximately
0.1%, 49.2%, 35.6% and 15.1% respectively of the bank balance of

the Group).

The sales, purchases and bank borrowings of the Group during
the year and in 2014 were made mainly in Renminbi, US dollars
and Euro and it is expected that a majority of future development
and transactions carried out by the Group will be made in Hong
Kong dollars, Great Britian Pounds, Renminbi, US dollars and Euro.
To reduce its foreign currency exchange exposure, the Group
will enter into forward transactions on, among other currencies,
the Renminbi, US dollars and Euro depending on the needs of

business.

M. Interest rate risks

As at 31 December 2014, the majority of the bank borrowings of
the Group are fixed rate borrowings with interest ranging from
3% to 9% per annum. The interest rate of loans which carries
floating interest rates is calculated by reference to the benchmark
interest rate prescribed by the People’s Bank of China and are
denominated in Renminbi. The Group currently does not use any

derivative instruments to hedge its interest rate risks.
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Management Discussion and Analysis

Significant investments held
During the year, the Group did not make any significant
investment.

Major acquisition and disposal
The Group did not make any major acquisition or disposal during
the year.

Human resources

As at 31 December 2014, the Group employed a total of 719
staff (2013: 816 staff). During the year, the staff costs (excluding
the directors) of the Group were approximately RMB74.4 million
(2013: approximately RMB82.4 million). The staff costs include
basic salary, performance salary and welfare expenses. The
employees’ welfare includes medical insurance plan, pension
plan, public house reserves, unemployment insurance plan, and
pregnancy insurance plan. The Group's employees are subject
to annual review. The Group also studies and compares its
remuneration packages with its peers and will make adjustments
whenever necessary so as to maintain its competitiveness in the
human resources market.

Pension scheme

The Group maintains different pension schemes and retirement
plans for its employees in different locations according
to respective applicable laws and regulations of different
jurisdictions.

In relation to its employees in PRC, the government also
imposes compulsory requirements for all business enterprises to
participate in the state-managed retirement benefit scheme. The
employees of the PRC subsidiaries of the Group are members
of the state-managed retirement benefit scheme, and these
subsidiaries are obliged to contribute a certain percentage of
payroll costs to the state-managed retirement benefit scheme.
There was no forfeited contribution under the scheme available
for deduction of future contribution to be made by the Group.

The Group's employees in UK are covered by a defined
contribution pension scheme whereas its staff in Hong Kong
and Singapore have joined the respective local provident fund
schemes.

During the vyear, the contribution to the above retirement
benefit scheme made by the Group providing to the employees
(excluding the directors) amounted to approximately RMB5.1
million (2013: approximately RMB5.0 million).
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Management Discussion and Analysis

EEENWR DT

Order backlog

The Group generally recognize revenue on a stage of completion
basis. The Group's order backlog represents that portion of
the contract value as of a specified date which has not been
recognized as revenue. Based on supply contracts entered into
on or prior to 31 December 2014, the total order backlog as at
31 December 2014 was approximately RMB545 million (2013:
RMB505 million). The following table sets forth, by business
segment, the Group's order backlog as of 31 December 2014 and
2013.

AREFE
REE—MRIRTTAGE S AR S ©
AEBARRETEENE TR
MARERABBENZIBDELEE-
BER-_ZE—NF+=-_A=+—H%
ZAIEEINHHEEL R —MNF
TZAZT—BRRETEBENA
AR #545000,000C (ZE—=%F: A
R #505,000,0007T) ° TR EF ANEE
BHE-_ZNFER-FT—=F+=A
ST —BARREFTEREBDHH D
#T o

2014 2013
“E-EF —T-=F
To be delivered in To be delivered in
BFAE T 11iE

2015 2016 2014 2015

—E-1F ZEB-R"E —T-0OF =—T—1F

RMB million RMB million RMB million RMB million

ARMEBET AR¥EET ARKBEET AREKEET

Economisers Gl 65 - 55 -
Waste heat recovery systemsand ~ $REAV BT Z £t

boiler components KiRE R 189 207 189 201

Marine products fe ARt 52 13 36 3

Wind turbine towers B OHEEER _ _ _

Service and repairs AR & I 418 - 21 -

Total et 220 301 204

During late 2012, the Group had entered into a new three years
Engineering Procurement and Construction (EPC) contract with
a giant company in the Middle East amounted to approximately
RMB300 million for the design, production, procurement and
erection of a series of equipment in an oil refinery. The project is
expected to be completed by 2016.

Events after the reporting period

On 2 January 2015, the Group has entered into a Placing
Agreement with Partners Capital Securities Limited (‘Partners”)
to appoint Partners as the placing agent for the purposes of
arranging placees on a best effort, for the issue of a bond with an
aggregate principal amount of up to HK$200 million.

GREENS HOLDINGS LTD #Z =AM A7 | Annual Report 2014 FE 4

RZE—ZFFEK ASBERHPR
B — KRB RO R B — R B R D R
AR RKBREZEITIHMN=F
TR-HEREIAGHN 2BHOAR
#300,000,0007C ° % B B FEHAK RN = F
—NEFTTK °

BREHRSE
N-ZE—RF—-HA-Q KREBEEFELX
BEBRAR (BRI —HEE
E UEEER (EARERE) IR
WEFTRE R E LB MAR ABITAS
4858 £ %200,000,0008 TT 2 &% °



Directors and Senior Management

The Biographical details of the Directors and the senior management as
of 31 December 2014 is as follows:

EXECUTIVE DIRECTORS

Mr. TANG Yau Sing, aged 52, is an executive Director appointed on 30
December 2014 to fill the casual vacancy following the resignation of
Mr. Frank Ellis on 30 December 2014 and is re-elected as the Chairman
of the Board of Directors of the Company on 8 January 2015. Mr. Tang
has over 20 years' experience in business consulting, accounting and
corporate finance. He holds directorship in certain subsidiaries of the
Company. He is mainly responsible for the finance and accounting
management of the Group. Mr. Tang has been the founder and
director of GCA Advisors Limited since June 2011 and has been the
company secretary of China Environmental Technology Holdings
Limited, a company listed on the Main Board of The Stock Exchange
of Hong Kong Limited (stock code: 0646) since 26 May 2014 and has
been the chief financial officer of SinoCom Software Group Limited,
a company listed on the Main Board of The Stock Exchange of Hong
Kong Limited (stock code: 0299) since 15 November 2013 and has
become the executive director of SinoCom Software Group Limited
since 17 December 2014. Mr. Tang has been the independent director
and chairman of audit committee of China North East Petroleum
Holdings Limited (previously listed on New York Stock Exchange) since
August 2010. Mr. Tang was the chief financial officer and controller of
China Agritech, Inc. (previously listed on NASDAQ) for the period from
October 2008 to January 2012. Mr. Tang received his Bachelor of Social
Science (Honour) degree from the University of Hong Kong in 1986.
He is a fellow of the Association of Chartered Certified Accountants in
the United Kingdom and the Hong Kong Institute of Certified Public
Accountants in Hong Kong. He is also a member of the Institute of
Chartered Accountants in England and Wales, the Taxation Institute of
Hong Kong and the Hong Kong Institute of Directors.
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Directors and Senior Management
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Mr. CHEUNG Kam Shing, Terry, aged 52, was appointed as
independent non-executive Director on 22 December 2014 and is
subsequently re-designated as executive Director on 14 March 2015
to fill the casual vacancy following the resignation of Mr. Zhao Wenkui
on 14 March 2015, who was appointed as executive Director on 30
December 2014. Mr. Cheung has more than 30 years' experience
in securities broking, investment banking, fund management,
private equity and other financial areas. Mr. Cheung is currently the
independent non-executive Director of China Medical System Holdings
Limited (a company listed on The Stock Exchange of Hong Kong
Limited with stock code 0867). He joined Greater China Professional
Services Limited (‘GCPS") (a company listed on The Stock Exchange
of Hong Kong Limited with stock code 8193) since July 2010, and
became the Chief Operating Officer untill his departure by March
2015. GCPS is a professional services company providing corporate
governance, asset valuation, and other corporate advisory services.
The companies he worked for after graduating from the University of
Hong Kong in 1984 included Sanyo Securities (Asia) Limited, Fidelity
International Investment Management Limited, Kerry Securities Limited,
Sassoon Securities Limited, and Core-Pacific Yamaichi International (HK)
Limited from 1984 to 2000. Mr. Cheung served as Managing Director at
Culturecom Holdings Limited (a company listed on The Stock Exchange
of Hong Kong Limited with stock code 0343) from 2000 to 2005. He
then served as Managing Director of Nouveau Investment Group
Limited from 2005 to mid 2010. Mr. Cheung received his bachelor’s
degree in social sciences from the University of Hong Kong in 1984 and
his master's degree in science (financial economics) from the University
of London in 1995.

Mr. XIE Zhiqing, aged 58, is an executive Director of the Company
appointed on April 9, 2008 and is also the chief technology officer.
Mr. Xie is primarily responsible for overseeing our manufacturing
operations in China. Mr. Xie has over thirty years’ experience in the heat
transfer and boiler industry. He graduated from Shanghai Boiler Works
Professional College ( /& A& B T A K2 ) with a diploma in boiler
design in 1982. From 1998 to 2003, he joined Shanghai Kaiyuan Boiler
Engineering Co, Ltd. ( L& FIR#1E T2 GMR 2 7)) as an engineer.
From 1975 to 1998, he worked with Shanghai Boiler Works, Ltd. ( /&
BB A PR A 7)) as a designing engineer.
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Ms. CHEN Tianyi, aged 51, is an executive Director of the Company
appointed on 9 April 2008 and is also the chief operating officer. She
also holds directorship in certain subsidiaries of the Company. Ms. Chen
is primarily responsible for business strategy and management of the
operational activities of our Group in China. Ms. Chen has over 15 years
of experience in the sales and marketing industry. She graduated from
department of electrical engineering (applied computer science) from
Shanghai Workers' University of Mechanical and Electrical Industry ( -
BEETXBTAE)

administration program at the University of Buckingham in 1999.

1988 and attended a master's of business

From 2002, she worked as the chief representative of the Shanghai
Representative Office of Thermal Engineering International Limited.
From 2000 to 2001, Ms. Chen worked as a director in charge of sales
and marketing for Pacific International Logistic (China) Co. Ltd. (A
BB (R ) BBRAF]) . From 1996 to 1998, she worked
as senior manager in charge of sales and marketing of Shanghai Pan
Ocean Intermodal Transportation Consulting Services Co, Ltd. ( /&2
FZ A ER AR AR AR]) . She graduated from department
of electrical engineering (applied computer science) from Shanghai
Workers' University of Mechanical and Electrical Industry ( & #
BIXRBTIAE)n

administration program at the University of Buckingham in 1999.

1988 and attended a master's of business
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Jack Michael BIDDISON, aged 60, is an independent non-
executive Director of the Company appointed on 19 October 2009.
Mr. Biddison’s entire career has focused on electric power, oil and gas,
utility and natural monopoly, mining, and water resources operations
management, spending most of the last 19 years as a director of
international programs in more than 20 different countries. For over
the past year, Mr. Biddison has been director of USAID-funded and
UK DFID-funded energy and regulatory reform programs to the
governments of Kenya, Pakistan, Jordan and Bangladesh. From 2011 to
2012, he was appointed as deputy director of resources conservation
for the Ohio Department of Natural Resources. From 2008 to 2011,
Mr. Biddison served as vice president for energy & environment of The
Pragma Corporation. From 2007 to 2008, he was director of advisory
services of PricewaterhouseCoopers, Tax & Advisory, LLP. From 2006 to
2007, Mr. Biddison served as an independent consultant and principal
associate of Segura/IP3 Partners, LLC.. From 2000 to 2006, he was
managing consultant of PA Government Services, Inc.. From 1995 to
2000, he was principal of Hagler Bailly Consulting, Inc.. From 1990 to
1995, he served as commissioner and member of the Public Utilities
Commission of Ohio. From 1987 to 1990, Mr. Biddison served as chief of
the division of oil and gas of the Ohio Department of Natural Resources.
From 1982 to 1987, he was manager of petroleum engineering and
geological services of General Electric Company, Lighting Business
Group. From 1981 to 1982, he worked with CER Corporation. After he
graduated from The Ohio State University, he was employed by the
consortium of Buckeye Petroleum Company Inc/Inland Field Services
Inc./Gasearch, Inc.. Mr. Biddison obtained his bachelor of science degree
in geology and mineralogy from The Ohio State University in 1977,
and his master of business administration degree in management
and international business from Kent State University in 1985. He
is a member of the American Association of Petroleum Geologists,
American Institute of Professional Geologists, National Association of
Regulatory Utility Commissioners (member emeritus), and Interstate Oil
and Gas Compact Commission (member emeritus).
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Mr. CHAN Ka Leung, Kevin, aged 46, is an independent non-executive
Director of the Company appointed on 8 January 2015 to fill the
casual vacancy following the resignation of Mr. Yim Kai Pung. Mr. Chan
possesses over 17 years of experience in corporate finance, including
mergers and acquisitions, initial public offerings and other corporate
finance transactions. He is a responsible officer under the Securities and
Futures Ordinance for type 6 regulated activity (advising on corporate
finance). Prior to working in the corporate finance field, Mr. Chan has
gained working experience in a foreign bank. Mr. Chan holds a Bachelor
of Science degree in Accounting and a Master of Science degree in
Finance from the University of lllinois in the United States.

Mr. TSE Chi Wai, aged 47, is an independent non-executive Director of
the Company appointed on 14 March 2015 to fill the casual vacancy
following the re-designation of Mr. Cheung Kam Shing, Terry from an
independent non-executive Director to an executive Director of the
Company. Mr. Tse has over 20 years' experience in auditing, accounting
and corporate finance. Mr. Tse has been an executive director, financial
controller and company secretary of China Information Technology
Development Limited, a company listed on the Growth Enterprise
Market Board of The Stock Exchange of Hong Kong Limited (stock code:
8178) since 15 August 2011, has been an independent non-executive
director of Sunac China Holdings Limited, a company listed on the Main
Board of The Stock Exchange of Hong Kong Limited (stock code: 1918)
since 19 December 2012 and has been an executive director of Jih Sun
Financial Holding Company Limited, a company listed on the Emerging
Stock Board of the Taiwan Stock Exchange Corporation (stock code:
5820) since 19 June 2009. Mr. Tse received his Bachelor of Social Science
(Honour) degree from the University of Hong Kong in 1989. He is a
fellow member of the Association of Chartered Certified Accountants
in the United Kingdom and a member of the Hong Kong Institute of
Certified Public Accountants in Hong Kong.

Mr. KOO Lueng Bong, aged 64, is an independent non-executive
Director of the Company appointed on 14 March 2015. Mr. Koo
has over 35 years' experience in auditing, accounting and capital
market. Mr. Koo has been the founder and director of Easywell Marine
Engineering Limited since 1997, had been the assistant general
manager of Shougang Concord Grand (Group) Limited, a company
listed on the Main Board of The Stock Exchange of Hong Kong Limited
(stock code: 0730) from 1995 to 1998 and had been an executive
director of by 21CN Cybernet Corporation Limited (currently known as
Alibaba Health Information Technology Limited), a company listed on
the Main Board of The Stock Exchange of Hong Kong Limited (stock
code: 0241) from September 2000 to October 2001. Mr. Koo graduated
from Hong Kong Baptist University in 1976 with a major in Business
Management and Accounting.
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SENIOR MANAGEMENT

Mr. Michael Frederick WIGNALL, aged 56, is the Group Overseas
Operations Director. He joined the Company in October 2011. He has
extensive international experience in the energy, petrochemical and
marine industries, with proven successful experience in leading and
managing similar sized businesses in aligned markets to those of the
Group, through a growth transition phase. Mr. Wignall completed a
graduate apprenticeship with British Oxygen Company, then joining
Foster Wheeler Power Products and latterly Rolls Royce Power and
Process, achieving senior technical and commercial roles in both
organizations, before becoming a main board Director in Sheffield
Forge Masters, responsible for sales and marketing. For the last 17
years before joining the Company, Mr. Wignall was a Group Executive
Director for the Hamworthy Combustion Group of Companies, and
has been a major driver of the growth and success of this business in
the international energy, marine and petrochemical markets for sales
of capital goods products and services, achieving double digit growth
of the profit over 7 years period of time. Mr. Wignall graduated from
Sussex University in 1976, with a Bachelor of Science (Hons) degree in
Engineering and Applied Science. Mr. Wignall is interested in 8,565,100
shares in the share capital of the Company.

Mr. SIN Kin Hong, Edward, aged 31, is the company secretary and
financial controller of the Company appointed on 31 December
2014 to fill the casual vacancy following the resignation of Mr. Ho
Kin Cheong, Kelvin. Mr. Sin has over 8 years' experience in financial
accounting, corporate finance and private equity investment. Mr.
Sin has been the founder and director of SKH CPA Limited since July
2014 and has been the director of a Hong Kong-based private equity
firm since April 2012. Prior to that, Mr. Sin was the senior investment
manager of a PRC based property developing company from 1 January
2013 to 30 September 2013. Mr. Sin had auditing experience in an
international accountant firm and had experience in securities dealing
in a Hong Kong-based securities firm. Mr. Sin received his Bachelor
Degree of Economics and Finance from the University of Hong Kong
in 2006. He is a member of the Hong Kong Institute of Certified Public
Accountants in Hong Kong, the Institute of Chartered Accountants in
England and Wales, the Global Association of Risk Professionals and the
International Association of Consultants, Valuators and Analysts.
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The Directors of the Company are pleased to present the Directors’
report and the audited financial statements of the Group for the year
ended 31 December 2014.

PRINCIPAL ACTIVITIES

The Company is principally engaged in investment holding and the
Group is principally engaged in production and sale of heat transfer
products, wind turbine towers, mining and trading of alluvial gold and
the services of waste heat power generation.

Details of the principal activities of the subsidiaries of the Company are
set out in note 20 to the consolidated financial statements.

OPERATION RESULTS

The operation results of the Group for the year ended 31 December
2014 are set out in the consolidated statement of profit or loss on page
59 of the annual report.

FINAL DIVIDEND AND CLOSURE OF REGISTER OF
MEMBERS

The Board does not recommend payment of a final dividend for the
year ended 31 December 2014 (2013: Nil).

The register of members of the Company will be closed from
Wednesday, 5 August 2015 to Friday, 7 August 2015, both days
inclusive, during which period no transfer of shares will be effected.
In order to qualify to attend the forthcoming annual general meeting
to be held on 8 August 2015, all transfer documents accompanied by
the relevant share certificates must be lodged with our principal place
of business, at Suite 1402, 14/F, Henley Building, No. 5 Queen'’s Road
Central, Hong Kong not later than 4:30 p.m. on Tuesday, 4 August 2015.

RESERVES

Movements in the reserves of the Company and the Group for the
year ended 31 December 2014 are set out in note 34 to consolidated
financial statements and consolidated statement of changes in equity.
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DISTRIBUTABLE RESERVE

The distributable reserve of the Company as at 31 December 2014 was
approximately RMB(67.0) million (2013: RMB451.8 million).

PROPERTY, PLANT AND EQUIPMENT

Movements in the property, plant and equipment of the Group for
the year ended 31 December 2014 are set out in note 17 to the
consolidated financial statements.

SHARE CAPITAL
Details of the registered and issued share capital of the Company are
set out in note 32 to the consolidated financial statements.

MATERIAL ACQUISITION AND DISPOSAL
The Group did not make any major acquisition or disposal during the
year.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

As at 31 December 2014, neither the Company nor any of its
subsidiaries has purchased, redeemed or sold any of the Company's
listed securities (2013:Nil).

SHARE OPTION SCHEME

The Company adopted a share option scheme on 19 October 2009
pursuant to the written resolutions of all shareholders of the Company.
As at 31 December 2014, no option has been granted under the Share
Option Scheme by the Company. A summary of the principal terms of
the Share Option Scheme is set out below.

Purpose of the Share Option Scheme

To recognize and acknowledge eligible participants who have
contributed to the Group and to motivate the eligible participants
to optimize their performance efficiency for the benefit of the Group
and to attract and retain or otherwise maintain on-going business
relationship with the eligible participants whose contributions are or
will be beneficial to the long-term growth of the Group.
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Participants of the Share Option Scheme

Any Directors (including non-executive Directors and independent
non-executive Directors) and any full-time or part- time employees,
executives or officers of the Group and any advisors, consultants,
suppliers, customers and agents to the Group and such other
persons who in the sole opinion of the Board will contribute or have
contributed to the Group.

Total number of shares available for issue under the
Share Option Scheme and percentage of issued share
capital as at 31 December 2014

120,000,000 shares (9.67%)

Maximum entitlement of each participant under the
Share Option Scheme

In any 12-month period, in aggregate not exceed 1% of the issued
share capital and any further grant of options in excess of this 1% limit
shall be subject to the issue of a circular by the Company containing
details of such issue such as the identity of the eligible participant and
the numbers and terms of the options to be granted and the approval
of shareholders of the Company in general meeting and/or other
requirements prescribed under the Listing Rules, with such eligible
participant and his associates abstaining from voting.

The period within which the shares must be taken up
under an option

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option is
deemed to be granted and accepted and prior to the expiry of 10 years
from that date. The period during which an option may be exercised
will be determined by the Board in its absolute discretion, save that no
option may be exercised more than 10 years after it has been granted.

The amount payable on application or acceptance of

the option

An option shall be deemed to have been granted and accepted by the
grantee and to have taken effect when the duplicate offer document
constituting acceptance of the options duly signed by the grantee,
together with a remittance in favour of the Company of HK$1.00 by
way of consideration for the grant thereof, is received by the Company
on or before the relevant acceptance date.
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The basis of determining the exercise price
The exercise price shall be determined by the Board in its absolute
discretion but in any event shall not be less than the higher of:

(@) the closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant which
must be a business day of the Stock Exchange;

(b)  the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(c)  the nominal value of the Shares.

The remaining life of the scheme
Up to 19 October 2019

MAJOR SUPPLIERS AND CUSTOMERS

For the year ended 31 December 2014, the purchase amount of
the Group's five major suppliers and the largest supplier were
approximately RMB59.6 million and RMB18.6 million, representing
approximately 29.5% and 9.2% of the total purchase amounts
respectively. Besides, the revenue amount of the Group's five major
customers and the largest customer for the year were approximately
RMB97.7 million and RMB25.2 million, representing approximately
38.9% and 10.0% of the total revenue amounts respectively. All
transactions between the Group and relevant suppliers and customers
were carried out on normal commercial terms.

To the best knowledge of the Directors, none of the Directors and
any shareholders holding over 5% of the Company's shares or their
associates (within the meanings of the Listing Rules) had any interests
in the above five major suppliers and/or customers for 2014.
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DIRECTORS

The Directors of the Company as at the date of this Report and those
who were in office during the year under review are:

Executive Directors:
Mr.Tang Yau Sing (Chairman)
(appointed on 30 December 2014 and
re-elected as Chairman on 8 January 2015)
Mr. Cheung Kam Shing Terry
(appointed on 22 December 2014
as Independent Non-Executive Director and

re-designated as Executive Director on 14 March 2015)

Mr. Xie Zhiging

Ms. Chen Tianyi

Mr. Frank Ellis
(resigned on 30 December 2014)

Mr. Zhao Wenkui
(appointed on 30 December 2014 and
resigned on 14 March 2015)

Non-Executive Directors:
Mr. Zhu Keming (resigned on 11 May 2015)

Independent Non-Executive Directors:
Mr. Jack Michael Biddison
Mr. Chan Ka Leung Kevin

(appointed on 8 January 2015)
Mr. Tse Chi Wai

(appointed on 14 March 2015)
Mr. Koo Luen Bong

(appointed on 14 March 2015)
Mr. Yim Kai Pung

(resigned on 8 January 2015)
Mr. Ling Xiang

(resigned on 24 September 2014)
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The names of the board of Directors are based on the latest register of
directors of the Company. For the avoidance of doubt, the composition
of the board is a matter in dispute. On 14 March 2015, a board meeting
was convened (“14 March Meeting”) to appoint Mr. Tse Chi Wai (“Mr.
Tse") and Mr. Koo Luen Bong (“Mr. Koo") as Independent Non-Executive
Directors. On 19 March 2015, a board meeting (“19 March Meeting”)
was convened to appoint Mr. Ying Aiwen, Mr. Law Wing Tak, Jack,
Mr. Ge Lingyue, and Mr. Chan Sin Hang as Directors. According to a
Cayman Legal Opinion obtained, the 14 March Meeting was valid but
the 19 March Meeting was invalid given that 14 March Meeting was
valid, due to the reason that Mr. Tse and Mr. Koo were denied entry
and disallowed from participating and voting in the 19 March Meeting.
The majority of the Board maintained the view that Mr. Tse and Mr. Koo
were validly appointed on 14 March 2015. Details of the dispute on
Composition of the Board were set out in Events After the Reporting
Period on pages 42 and 44.

A profile of the existing Directors of the Company is shown on pages 23
to 28.

Information relating to emoluments paid to the company's Directors
during the year is set out in Note 13 to the consolidated financial
statements on pages 107 and 108.

All Directors of the Company, including non-executive Directors and
independent non-executive Directors, are subject to retirement by
rotation at annual general meetings of the Company in accordance
with the Articles of Association of the Company. Article 84 of the
Articles of Association of the Company provides that at each annual
general meeting, one-third of the Directors of the Company for the
time being or, if their number is not three or a multiple of three, then
the nearest number to but not less than one-third shall retire from
office by rotation provided that every Director shall be subject to
retirement by rotation at least once every three years. The Directors
to retire each year shall be those who have been longest in office
since their last election and who are eligible for re-election. In this
connection, Mr. Xie Zhiging, Ms. Chen Tianyi and Mr. Jack Michael
Biddison will retire by rotation at the 2014 AGM. Being eligible, they
offer themselves for re-election.

Article 83 of the Articles of Association of the Company provides that
any director appointed by the Board to fill a casual vacancy shall hold
office until the first general meeting and be subject to re-election.
In this connection, Mr. Tang Yau Sing, Mr. Cheung Kam Shing, Terry,
Mr. Chan Ka Leung, Kevin, Mr. Tse Chi Wai and Mr. Koo Luen Bong will
be subject to re-election at 2014 AGM.
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The re-election of the retiring Directors of the Company is subject to
shareholders’ approval at the 2014 AGM and details of those Directors
will be disclosed in a circular of the Company to be despatched to the
shareholders together with the notice of the annual general meeting.

DIRECTORS' SERVICE CONTRACTS

None of the Directors or Directors intending to seek re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the reporting date or at any time during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
THE COMPANY’S ISSUED SHARES

As at 31 December 2014, the interests of each Director of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO") as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code") were as follows:
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Mr. Xie Zhiging Controlled corporation® 185,566,250 14.90
HEBELE XIEH AR

Ms. Chen Tianyi Controlled corporation® 149,183,750 11.98

RAELL IEHEEC
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Notes:
(1) All interests in Ordinary shares of the Company (“Shares”) are long positions.

(2) The interest disclosed represents 183,566,250 Shares of the Company held by Union Rise
International Limited (“Union Rise"), a company which is directly held and wholly-owned
by Mr. Xie Zhiging, and 2,000,000 Shares directly held by Mr. Xie Zhiging.

(3) The interest disclosed represents 149,183,750 Shares of the Company held by Crown Max
Investments Limited (“Crown Max"), a company which is directly held and wholly-owned
by Ms. Chen Tianyi, and 2,000,000 Shares directly held by Ms. Chen Tianyi.

As at 31 December 2014, save for the Directors of the Company
mentioned above, none of the other Directors of the Company had
any interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of SFO) which would be required to be notified
to the Company and the Stock Exchange pursuant to the provisions
of Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions in which they were taken or deemed to have under such
provisions of the SFO) or which would be required, pursuant to section
352 of the SFO, to be entered in the register referred to therein, or
which would be required to be notified to the Company and the Stock
Exchange, pursuant to the Model Code contained in the Listing Rules.

During the year, save as disclosed above, none of the Directors of the
Company or any of their associates had any interests in any securities
of the Company or any of its associated corporations (as defined in
the SFO). None of the Directors and chief executives or their spouses
or children under the age of 18 had any right to subscribe for the
securities of the Company or had exercised any such right.

At no time during the year was the Company or its holding companies
or any of its subsidiaries a party to any arrangements to enable the
Directors or chief executives of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERRREQTAESBRITROPH
SHORT POSITIONS IN THE COMPANY'S ISSUED HERRE

SHARES

As at 31 December 2014, the following persons (other than the RZZF—WF+ZA=+—8" ToAZ (M
Directors of the Company) had interests or short positions in the shares RAREEBRIN RARQ R AR (9
or underlying shares of the Company which would fall to be disclosed A RIEE 5 LB EROIEXVERFE2 R E3D
to the Company under the provisions of Divisions 2 and 3 of Part XV e ZBmARRIEL BRI ER IR R
of the SFO or which would be required, pursuant to section 336 of the SKZRIRIRTE 75 S BB 1601 5533616 AY 35 T 850
SFO, to be entered in the register referred to therein: AZIEI Pt e B e eV sloR &

Number of Approximate
securities  percentage to

Name Nature of interests held ™ the equity (%)
BLAD IR R

MRER % EEME FrEREHAD B 7 (%)

Ms Fan Amy Lizhen® Beneficial owner 347,250,000 27.89

HERELLTO ERFAA

China Huadi Clean Energy Group Limited®? Beneficial owner 347,250,000 27.89

China Huadi Clean Energy Group Limited® EmFAA

China Fund Limited® Beneficial owner 192,124,000 1543

China Fund Limited® EmFAA

Luckever Holdings Limited® Controlled corporation 194,476,000 15.62

Luckever Holdings Limited® 2P AR

Mr Liu Xuezhong® Beneficial owner 194,476,000 15.62

B2 RS ERFAA

Ms Li Yuelan® Family 194,476,000 15.62

FHAML LY EN3

Union Rise International Limited® Beneficial owner 183,566,250 14.75

Union Rise International Limited® EmFAA

Ms Dai Yaping® Family 185,566,250 14.90

B @ EN/S

Crown Max Investments Limited® Beneficial owner 147,183,750 11.82

BEREERAAC ERFAA
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Notes:

All interests in Ordinary shares of the Company (“Shares”) are long positions.

The interest disclosed represents the interest in the Company held by China Huadi Clean
Energy Group Limited (“China Huadi"), a company which is directly held and wholly-
owned by Ms. Fan Amy Lizhen (“Ms. Fan”). Ms. Fan is the sole director of China Huadi.

China Fund Limited (“China Fund") is beneficially owned by Luckever Holdings Limited
("Luckever”) as to 100%. Luckever is regarded as interested in 100% of the 186,822,000
Shares owned by China Fund. Luckever is beneficially owned by Mr. Liu Xuezhong (“Mr.
Liu") as to 60.87% and Ms. Li Yuelan ("Ms. Li") as to 39.13% respectively. Therefore, they are
deemed, or taken to be, interested in the 186,928,000 Shares which Luckever is interested
in for the purpose of the SFO. Mr. Liu beneficially owns 186,928,000 Shares and is also the
spouse of Ms. Li. Ms. Li is deemed, or taken to be, interested in the 186,928,000 Shares
which Mr. Liu is interested for the purpose of the SFO.

The interest disclosed represents the interest in the Company held by Union Rise
International Limited (“Union Rise"), a company which is directly held and wholly-owned
by Mr. Xie Zhiging ("Mr. Xie"). Ms Dai Yaping ("“Ms. Dai") is the spouse of Mr. Xie. Therefore
Ms. Dai is deemed, or taken to be, interested in the 185,566,250 Shares which Mr. Xie is

interested for the purpose of the SFO. Mr. Xie is the sole director of Union Rise.

The interest disclosed represents the interest in the Company held by Crown Max
Investments Limited (“Crown Max"), a company which is directly held and wholly-owned

by Ms. Chen Tianyi (“Ms. Chen”). Ms. Chen is the sole director of Crown Max.

INTERESTS OF CONTROLLING SHAREHOLDERS IN
CONTRACTS

No contracts of significance had been entered into by the Company or

its subsidiaries with the controlling shareholders and their subsidiaries

as at the end of the reporting date or at any time during the year.
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CONNECTED TRANSACTIONS

Details of the related party transactions of the Group for the year ended
31 December 2014 are set out in note 39 to the consolidated financial
statements. The Directors of the Company (including our independent
non-executive Directors) believe that the related party transactions set
out in note 39 to the consolidated financial statements are carried out
in the ordinary course of business and on normal commercial terms.

For the purpose of the related party transactions set out in note 39
to the consolidated financial statements, the Board of the Company
confirms that, none of them constituted non-exempt continuing
connected transactions under the Listing Rules.

The related party transactions listed in note 39 to the consolidated
financial statements do not constitute discloseable connected
transactions under Chapter 14A of the Listing Rules.

MANAGEMENT CONTRACTS
As at 31 December 2014, the Company did not enter into or have any
management and administration contracts in respect of the whole or
any principal business of the Company.

PRE-EMPTION RIGHT
There is no restriction on the pre-emption right under the Cayman
Laws.

PUBLIC FLOAT

Based on information that is publicly available to the Company and to
the best knowledge of the Directors, the Company has maintained the
amount of sufficient public float as required under the Listing Rules
during the year.
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AUDITOR

On 9 January 2015, Ernst & Young has resigned as the auditor of the
Company. The board has resolved to appoint RSM Nelson Wheeler
as the auditor with effect from 27 January 2015 to fill the vacancy
following the resignation of Ernst & Young and to hold office until the
conclusion of the next annual general meeting of the Company.

A resolution to re-appoint the retiring auditor, RSM Nelson Wheeler,
will be put forward at the forthcoming annual general meeting of the
Company.

SUBSIDIARIES

Details of the subsidiaries of the Company are set out in note 20 to the
consolidated financial statements.

BANK AND OTHER BORROWINGS

Details of the bank and other borrowings of the Group are set out in
note 28 to the consolidated financial statements. During the year under
review, bank and other borrowings of the Group were denominated in
Renminbi and US dollars.

TAXATION
Details of the taxation of the Group are set out in note 11 to the

consolidated financial statements.
There are no concessionary taxation measures granted by government

to shareholders of the Company by reason of their holding of the listed
shares of the company.
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MATERIAL LITIGATIONS AND ARBITRATIONS

China

Shanghai Baoyi International Trading Co Ltd filed a claim related to the
unsettled invoices billed for raw materials supplied to Greens Power
Equipment (China) Co Ltd. By end of 2014, a mediation of this claim
amounted to approximately RMB10.8 million was agreed. In early
2015, a Civil Complaint was filed by Shanghai Baoyi as Greens Power
Equipment (China) Co. Ltd failed to execute the mediation as agreed.
This claim remains pending and it is expected to be solved during 2015.

USA

CMI Energy filed a claim related to back charges on the equipment
delivered by Greens for the West Deptford project. At the end of 2014,
this claim amounted to approximately USD1 million and was scheduled
for mediation in early 2015. This case was resolved by a settlement
agreement between CMI and Greens in the amount of USD750,000
signed in March 2015.

Shelby Mechanical filed a claim related to excess expenditures on their
work performed under contract for Greens. Greens has counter claimed
for excess payments made above maximum contract value and
uncompleted work by Shelby. Current status at the end of 2014 is that
initial interrogatories and discovery have been completed. Depositions
are required to be completed in April and May 2015.

India

During 2014 the Group took legal action on unpaid invoices owed
to Greens Power Equipment (China) Co. Ltd in relation to projects
completed in India. These related to three separate projects. Awards
have been made on the first project during 2015 totaling USD1.1
million and positive actions and outcomes on the remaining projects
are expected during 2015.

Other than mentioned above, the Group has no material litigations and
arbitrations.
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EVENTS AFTER THE REPORTING PERIOD
Appointment of Placing Agent for Bond Issuance

On 2 January 2015, the Group has entered into a Placing Agreement
with Partners Capital Securities Limited (“Partners”) to appoint Partners
as the placing agent for the purposes of arranging placees on a best
effort, for the issue of a bond with an aggregate principal amount of up
to HK$200 million. The Bonds will be issued by the Company. Details
of the appointment were set out in the Announcement made by the
Company dated 2 January 2015.

Change of Directors

On 8 January 2015, Mr. Yim Kai Pung resigned as independent non-
executive Director of the Company and Mr. Chan Ka Leung Kevin, was
appointed as independent non-executive Director to fill the casual
vacancy. Mr. Tang Yau Sing was re-elected as Chairman of the Board
on the same day. Details of the change of Directors were set out in the
Announcement made by the Company dated 8 January 2015.

On 7 March 2015, Mr. Zhao Wenkui ("‘Mr. Zhao") sent a letter to
the Company to apply for resignation as executive Director of the
Company. The Company has taken steps to communicate with Mr.
Zhao and persuade him to stay but Mr. Zhao showed his intention of
resignation. As such, a Board meeting was called on 14 March 2015 to,
amongst others, (i) approve the resignation of Mr. Zhao as executive
director of the Company; (ii) redesignation of Mr. Cheung Kam Shing
Terry ("Mr. Cheung”) from independent non-executive Director to
executive Director to fill the casual vacancy; (iii) appointments of
Mr. Tse Chi Wai ("Mr. Tse") and Mr. Koo Luen Bong (“Mr. Koo") as
independent non-executive Directors of the Company. Ms. Chen
Tianyi (“Ms. Chen"), Mr. Xie Zhiging ("Mr. Xie"), Mr. Zhu Keming ("Mr.
Zhu") and Mr. Jack Michael Biddison (“Mr. Biddison”) (collectively, the
("Protesting Directors”) did not attend the Board meeting. Mr. Zhao
has signed and returned a confirmation on 15 March 2015 after the
board meeting held on 14 March 2015 to confirm his resignation
was effective on 14 March 2015. However, the Protesting Directors
presented a message on 27 April 2015 subsequently, which was sent
by Mr. Zhao to the Protesting Directors on 17 March 2015, mentioning
that he has submitted his letter to apply for resignation on 7 March
2015. Based on this message, the Protesting Directors are of the view
that Mr. Zhao's resignation was effect on 7 March 2015. The majority of
the Board maintained the view that Mr. Zhao's resignation was effect
on 14 March 2015. Details of the change of Directors were set out in the
Announcement made by the Company dated 15 March 2015.
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Dispute on Composition of the Board

On 19 March 2015, a meeting was called by Ms. Chen Tianyi and
convened at the office of China Fund Limited located in Room 808,
Hutchison House, 10 Harcourt Road, Hong Kong. Mr. Tse and Mr. Koo,
the two independent non-executive Directors newly appointed on 14
March 2015, were denied entry and disallowed from participating and
voting in the meeting. Appointments of Mr. Ying Aiwen ("Mr. Ying"), Mr
Law Wing Tak, Jack “(Mr. Law"), Mr. Ge Lingyue (“Mr. Ge"), and Mr. Chan
Sin Hang (“Mr. SH Chan") as Directors were resolved at the meeting.
Details of the meeting were set out in the Announcement made by the
Company dated 19 March 2015

According to a Cayman legal opinion dated 2 April 2015 in respect
of the legality and procedural regularity, as well as the validity of the
Resolutions purportedly passed at the Requisitioning Shareholder’s
Board Meeting (“Cayman Legal Opinion”), as a matter of notice, the
relevant provisions of the Articles of Association which governed the
validity of board meeting were fulfilled with respect to all the Directors
except for the New Directors, given the Adverse Directors did not
accept the validity of the appointments of the New Directors in the 14
March Board Meeting. On the basis that the 14 March Board Meeting
was valid, then the exclusion of the two New Directors from attending
the Requisitioning Shareholder’s Board Meeting cannot be valid and
the Resolutions passed cannot be valid (particularly the resolutions
purporting to appoint other Directors to fill the casual vacancies).
However, if the 14 March Board Meeting is adjudicated to be invalidly
convened, then the Resolutions are likely to be valid. Under the Cayman
law, validity of board meetings is governed by the provisions of the
articles of association and the common law. Generally, the validity of
a board meeting stems from a valid notice being given as required by
the articles of association of that company. However, the Articles do not
provide a specific length of notice to be given. In the circumstances, the
question of whether a valid notice was given would follow common
law principles and is to be answered by determining whether the
notice amounts to “reasonable notice”. What amounts to “reasonable
notice” will depend on the facts of a particular case. Based on the
fact, the Cayman lawyer considers it reasonable to argue that the
notice and revised notice for the 14 March Board Meeting were duly
given and received by all Directors. In conclusion, the Cayman lawyer
considers that there is a reasonable argument that the 14 March Board
Meeting is valid. However, they are unable to form a conclusive view
as the reasonableness of the notice is to be determined by the Court
in light of the factual circumstances. On the basis that the 14 March
Board Meeting is valid, the refusal of entry by the Adverse Directors at
the Requisitioning Shareholder's Board Meeting was wrongful and the
Requisitioning Shareholder's Board Meeting is invalid All the resolutions
passed on 19 March Meeting were therefore invalid and ineffective.
The majority of the Board maintained the view that Mr. Tse and Mr. Koo
were validly appointed on 14 March 2015. Details of the meetings and
Cayman Legal Opinion were set out in the Announcement made by
the Company dated 14 April 2015
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Proposed Requisition of Extraordinary General Meeting
The Company received requisition notices to call for an extraordinary
general meeting ("EGM") from Ms. Chen dated 13 March 2015, Crown
Max Investments Limited (“Crown Max") dated 25 March 2015, China
Fund Limited (China Fund”) dated 26 March 2015, and Union Rise
International Limited (“Union Rise”) dated 27 March 2015 respectively.
The proposed EGM would be convened to, amongst others, (i) declare
that the 14 March Meeting was invalid; (i) declare that the 19 March
Meeting was valid; (i) approve the appointments of Mr. Tse and Mr.
Koo were invalid and ineffective; (iv) approve the appointments of
Mr. Ying, Mr. Law, Mr. Ge and Mr. SH Chan were valid and effective;
(v) approve the change of members and/or Chairman of the Audit
Committee, Nomination Committee and Remuneration Committee of
the Company. The Company has made enquiry with the Hong Kong
share registrar of the Company (“Share Registrar”). As at the dates of
the requisitions made by Ms. Chen, Crown Max, China Fund and Union
Rise (collectively “Requisitionists”), according to the shareholders’
record provided by the Share Registrar, the Requisitionists were not
duly registered as holders of the shares in the capital of the Company.
Accordingly, the Company is of the view that the requisition notices
were invalid. Details of the requisition notices were set out in the
Announcements made by the Company dated 19 March 2015 and 14
April 2015 respectively.

Change of Auditor

The Company could not reach consensus with Ernst & Young on the
audit fee for the 12 months ended 31 December 2014, and therefore
Ernst & Young resigned as the auditor of the Company with effect from
9 January 2015. Subsequently, RSM Nelson Wheeler was appointed as
the auditor of the Company with effect from 26 January 2015. Details of
the change of auditor were set out in the Announcements made by the
Company dated 9 January 2015 and 26 January 2015 respectively.
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Formation of Special Investigation Committee

On 23 April 2015, the “Company has received a letter (“Letter”) from the
Stock Exchange of Hong Kong Limited (“Stock Exchange”). It was stated
in the Letter that the Stock Exchange has recently received a complaint
letter from the staff members (the “Compliant Letter”) of its Shanghai
office of Greens GPEC (China) Company Limited (1§ Z &) /7 3% & (1
)BBRAF]) ("GPEC"), the complainants raised allegations that there
were suspected market manipulation and insider dealings; and there
were also suspected embezzlements of Company's assets for personal
gains through investment projects of the Company. The Board believes
it is in the interests of the Company and the Shareholders as a whole
that a special investigation committee should be formed to undertake
the relevant investigations.

At a meeting of the Board convened and held on 26 April 2015,
board resolutions has been passed for (i) the formation of a special
investigation committee (the “Special Investigation Committee”) to
undertake investigations on matters pertaining to the allegations; and
(i) the appointment of Mr. Chan Ka Leung, Kevin, Mr. Koo Luen Bong
Ivan and Mr. Jack Michael Biddison as the initial members of the Special
Investigation Committee, with Mr. Chan Ka Leung, Kevin being elected
as the chairman of the Special Investigation Committee.

By order of the Board
Tang Yau Sing
Chairman

Hong Kong, 31 March 2015
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CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of corporate governance practice
to the success of a listed company. The Company is committed to
achieving high standard of corporate governance in the interest of the
shareholders of the Company.

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 to the Listing Rules during the period from the date
of Listing to 31 December 2014 except for the deviation from Code
provision A.2.1 which states that the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual during the period from the date of Listing to 30
December 2014.

Mr. Frank Ellis was the Chairman and Chief Executive Officer of the
Company during the period from the date of Listing to 30 December
2014. The Board believed that vesting the roles of both chairman and
chief executive officer in the same person is beneficial to the business
development and management of the Group. The Board considered
that the balance of power and authority under the arrangement would
not be impaired and this arrangement will enable the Company to
make and implement decisions promptly and efficiently. Mr. Frank Ellis
resigned from his positions as Chief Executive Officer of the Company,
Chairman of the Board, an Executive Director, and a member of the
remuneration committee with effect from 30 December 2014. Mr.
Tang Yau Sing was appointed as Executive Director with effect on 30
December 2014 to fill the casual vacancy following the resignation
of Mr. Frank Ellis, and was subsequently re-elected as Chairman of
the Board on 8 January 2015. The Board considers that the Company
has complied with the code provisions set out in the Code from 31
December 2014 onwards.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding securities
transactions by the directors and the staff. Having made specific
enquiries of all directors by the Company, all directors have confirmed
that they have complied with the required standard set out in the
Model Code during the year ended 31 December 2014.

GREENS HOLDINGS LTD #Z =AM A7 | Annual Report 2014 FE 4

EREBER
BERRTEEERERY LTRARNN
BB ARABNERBRENLEE AN
HAARARRE -

HAAR FHREZE - Z—MNF+-A=+—
B EEAR > AR R — BT AR A8+
FrEtE R E AR AR T A ([SFRI)) PrEtey s
A HEB BT RIS B A2116 (RRIRSCRT
B -BEEMERE-T-NEt+ - A=1+HH
A EREETRARNBEREEE Y TE
R — L fER A LETT) °

Frank ElisZc B FTTBEIZ —Z—MF+— A
= tHHMARRRERRITRER -E5T
BEBR—ATHERITEZFERTREREMNR
AEENEBBRRRER -EESRA 8
THHBRE MENFETEXEFE  BRE
ZHHSE AR D RIS R B HE R E i
SREE o Frank Ellsfe 2B —E—MFE+=- A=+
HEFTAARITRAE EFSEFE T
EERTMEEENB 2B -HEBLAER
—E-NF+_A=THREEZTANITE
= DAE R Frank Bllis /o &£ BHT 12 2 BREF 22 - W0
HigW —_Z—hF—A/\BEERAEET
ITF-BFERANRFTA T —NE+_A
=+ B2 BB ETHEHNTRIZFANES -

ERETRSZRINERETA

AR R BRAN T AR B SR ORISR ST B
RENBERESZLEMREBETESRS
MR - ARBIERA2EESFLARSE
o 2REFHERARSREE_T—NF
T -A=t—BULFEHRE-EETRET
AIPTEUS R B RFE ©



COMPOSITION AND PRACTICES OF THE BOARD

The Board collectively takes responsibility to all the shareholders in

Corporate Governance Report
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respect of managing and supervising the business of the Group so as to RREBE ZHNERRRFEENEZR-
enhance value for our shareholders.
As at the year ended 31 December 2014, the Board comprises eight HIE—ZT-—MF+-_A=+—RALFE EF

Directors, including four executive Directors, one non-executive
Director and three independent non-executive Directors. The Board
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held nineteen (19) meetings for the year ended 31 December 2014. HE-FT—NUF+-_A=+—HIFEAHL

The attendance of the Directors at Board meetings during the year is as

follows:

BHTH9REH EEERLFERER
SE TR T

Attendance
during the year

FRHFERE

Mr. Frank Ellis (Chairman and Executive Director)
(resigned on 30 December 2014)

Mr.Tang Yau Sing (Chairman and Executive Director)
(appointed as Executive Director on 30 December 2014
and re-elected as Chairman on 8 January 2015)

Mr. Zhao Wenkui (Executive Director)
(appointed as Executive Director on 30 December 2014
and resigned on 14 March 2015)

Mr. Xie Zhiqging (Executive Director)

Ms. Chen Tianyi (Executive Director)

Mr. Zhu Keming (Non-Executive Director)

(resigned on 11 May 2015)

Mr. Jack Michael Biddison
(Independent Non-Executive Director)

Mr. Yim Kai Pung (Independent Non-Executive Director)
(resigned on 8 January 2015)

Mr. Ling Xiang (Independent Non-Executive Director)
(resigned on 24 September 2014)

Mr. Cheung Kam Shing, Terry (Executive Director)
(appointed as Independent Non-executive Director
on 22 December 2014 and re-designated as
Executive Director on 14 March 2015)

Frank Fllisfc 4 (F/E#HNTTEF)
(RZZE—MF+-A=THEH) 18/18

HBERLE (TERHTEE)
(R=ZZE—mF+=A=+H

BZEABRTEER

RZZE—AF—A/\BEEREE) 11
MM ZESE (HTEF)

(R=T—mF+=-A=+H

BZERPITEER

RZZT—RF= A+UHEBE) 11
BEESLE (MTEE) 10/19
PRRRL L (HiTEE) 1019
KRGSk (FEHTTEE)

(R=ZE—AFRA+—B&D) 19/19
Jack Michael Biddison4t 4=

(BTN TEE) 19/19
BRIERS K E (BB TEE)

(RZZE—RF—ANBET) 15/19
SERERE (BUIHBTEE)

(RZZE—WMFNA = THABHE) 11/11
REBAK L (B7TEE)

(RZE—WE+=-A=+=H
EZERBILIFRITERERR
—ZE-hF=HA+WA

AERAITES) 2/2
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As at the date of this Annual Report, the Board comprises four executive
directors namely Mr. Tang Yau Sing, Mr. Cheung Kam Shing, Terry, Mr.
Xie Zhiging and Ms. Chen Tianyi and four independent non-executive
directors namely Mr. Tse Chi Wai, Mr. Chan Ka Leung, Kevin, Mr. Koo
Luen Bong, Ivan and Mr. Jack Michael Biddison. The names of the Board
members are based on the latest Register of Directors of the Company.
For the avoidance of doubt, the composition of the Board is a matter in
dispute.

Details about the dispute on composition of the Board, have been set
out in Events after the Reporting Period in the Director's Report on
Pages 42 and 44.

The Board is responsible for the management and control of the
Company as well as supervision of the business, decision and
performance of the Group. The Board has respectively granted and
delegated the power and responsibility to the management for the
management of the daily operations of the Group. The Directors have
also specifically granted the management the general authorization to
handle major corporate matters, including the preparation of interim
reports, annual reports and announcements for the approval by the
Board before publishing, execution of business strategies and measures
adopted by the Board, implementation of proper internal control and
risk management procedures and compliance with relevant statutory
and regulatory requirements, rules and laws. There is no financial,
business, family or other major/related relationships among the
members of the Board.

Pursuant to Rule 3.13 of the Listing Rules, each of the independent non-
executive Directors has confirmed his independence to the Company.
Therefore, the Company considers that all independent non-executive
Directors are independent parties. The Company has also complied
with the requirements in respect of independent non-executive
directors under the Rule 3.10 of the Listing Rules. To encourage every
Director's active participation in the management decision-making
process and the effective contribution to the Board, the Company has
purchased appropriate liability insurance for every Director.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Frank Ellis was the Chairman and Chief Executive Officer of the
Company during the period from the date of Listing to 30 December
2014. He was responsible for formulating the overall strategies and
policies of the Company for the smooth operation and performance
of duties of the Board. The Board believed that appointing the same
person as the Chairman and the Chief Executive Officer, particularly in
view of the expertise, experience, leadership and a long history and
record of service in the relevant industry of Mr. Frank Ellis, was favorable
to the development and management of the business of the Group
and the Board believed that it enables the Company to formulate and
implement decisions in a rapid and efficient manner. Mr. Frank Ellis
resigned from his positions as Chief Executive Officer of the Company,
Chairman of the Board, an Executive Director, and a member of the
remuneration committee with effect from 30 December 2014. Mr.
Tang Yau Sing was appointed as Executive Director with effect on 30
December 2014 to fill the casual vacancy following the resignation of
Mr. Frank Ellis, and was subsequently re-elected as Chairman of the
Board on 8 January 2015.

REMUNERATION COMMITTEE

The Company established the remuneration committee on 19 October
2009. During the year, the remuneration committee comprises Mr. Jack
Michael Biddison, Mr. Yim Kai Pung and Mr. Frank Ellis, among which
two of them are independent non-executive Directors. Mr. Jack Michael
Biddison is the chairman of the remuneration committee.

The primary duties of the remuneration committee are to make
recommendations to the Board on the Company's policy and structure
for all remuneration of Directors and senior management and
determine the specific remuneration packages of all executive Directors
and senior management. The Directors’ fees and other emoluments
shall be determined by the Board with reference to directors’ duties,
responsibilities and performance and the results of the Group and
market rate of a director of other Hong Kong listed companies. The
remuneration committee shall consider various factors, such as the
fee payable by the comparable companies, the time devoted, the
experience and the duties of the directors, other terms of appointment
offered by the Group and whether the remuneration shall be
determined by performance.
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During the year, the remuneration committee held one (1) meeting
to review the policy for the remuneration of executive directors,
assessing performance of executive directors and their respective
service contracts. The attendance of the members of the remuneration
committee at the meeting is as follows:

RAFE HNEZESEART —()REH
BH THATESHFMBCR XERITEF 2K
AREEBZRGEOELFE -FHEES
FX B R @ hE IR T

Member Attendance
RE IR
Mr. Jack Michael Biddison Jack Michael Biddison 4t 4 1/1
Mr. Yim Kai Pung (resigned on 8 January 2015) ERERTE (R —RF

— A\H#1E) 1/1
Mr. Frank Ellis (resigned on 30 December 2014) Frank Ellis?e & (R = Z — M F

TZA=THEE) 1/1

As at the date of this Annual Report, the remuneration committee
comprises Mr. Jack Michael Biddison, Mr. Tse Chi Wai, Mr. Chan Ka
Leung, Kevin and Mr. Koo Luen Bong, Ivan, among which all of them are
independent non-executive Directors. Mr. Jack Michael Biddison is the
chairman of the remuneration committee.

NOMINATION COMMITTEE

The nomination committee of the Company is empowered to
nominate, consider and make recommendations to the Board on
the appointment of Directors, with the aim of appointing proper
individuals with relevant professional expertise and experience into the
Board to enhance the constitution of a strong and diverse Board and
to contribute to the functioning of the Board through their continuous
participation.

The Company established the nomination committee on 19 October
2009 with written terms of reference in compliance with the Code. The
primary duties of the nomination committee include but not limited
to reviewing the Board structure, size and composition, assessing
the independence of the independent non-executive Directors
and making recommendations to the Board on the appointment of
Directors. During the year, the nomination committee comprises one
executive Director, namely Ms. Chen Tianyi, and two independent
non-executive Directors, namely Mr. Ling Xiang and Mr. Yim Kai Pung.
Mr. Ling Xiang is the chairman of the nomination committee and he
resigned on 24 September 2014.

The Company has appointed a new Director, Mr. Cheung Kam Shing,
Terry, to fill the casual vacancy following the resignation of Mr. Ling
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Xiang on 22 December 2014. The attendance of the members of the
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nomination committee at the meeting is as follows: BT
Member Attendance
4= HERE
Mr. Ling Xiang (resigned on 24 September 2014) EFSEE (RZE—MF

NAZ+MHAEME) 11
Mr. Yim Kai Pung (resigned on 8 January 2015) BRERLE ( R-Z—HF

—AN\BEHE) 11
Ms. Chen Tianyi PRAEZ L 1/1

As at the date of this Annual Report, the nomination committee
comprises one executive Director, namely Ms. Chen Tianyi, and three
independent non-executive Directors, namely Mr. Tse Chi Wai, Mr. Chan
Ka Leung, Kevin and Mr. Koo Luen Bong. Mr. Chan Ka Leung, Kevin is
the chairman of the nomination committee.

AUDIT COMMITTEE

The Company established the audit committee on 19 October 2009
with written terms of reference which have been adopted for the
purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Company as well as
nominating and supervising external auditor and offering advices and
recommendations to the Board of the Company.

During the year, the audit committee comprises three members,
namely Mr. Yim Kai Pung, Mr. Jack Michael Biddison and Mr. Ling
Xiang, and all of them are independent non-executive Directors. Mr.
Yim Kai Pung is the chairman of the audit committee. Mr. Ling Xiang
resigned on 24 September 2014 and Mr. Cheung Kam Shing, Terry,
was appointed as independent non-executive director and member of
audit committee to fill the casual vacancy following the resignation of
Mr. Ling Xiang on 22 December 2014
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During the year, the audit committee held two (2) meetings to review
the 2014 interim report, 2013 annual report and review and approve
relevant accounting policy and related process of internal control.
Subsequent to the Year end, the Audit Committee reviewed the
annual report and annual results announcement for the year ended 31
December 2013 for the recommendation to the Board for approval. The
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attendance of members of the audit committee at the meetings is as EREHFEERNLEERFBOT
follows:
Member Attendance
4= R E
Mr. Yim Kai Pung (resigned on 8 January 2015) BAERLEE(R_T—1F

—AN\B#HE) 2/2
Mr. Ling Xiang (resigned on 24 September 2014) EHEE (R —F

NAZ+MHAEEE) 2/2
Ms. Jack Michael Biddison Jack Michael Biddison 4t & 2/2

As at the date of this Annual Report, the audit committee comprises
four independent non-executive Directors, namely Mr. Tse Chi Wai,
Mr. Chan Ka Leung, Kevin, Mr. Koo Luen Bong and Ms. Jack Michael
Biddison. Mr. Tse Chi Wai is the chairman of the audit committee.

REMUNERATION OF AUDITOR

For the year ended 31 December 2014, the Group is required to pay
approximately RMB1.45 million (2013: approximately RMB1.6 Million)
to the Auditor, RSM Nelson Wheeler (2013: Ernst & Young), for the audit
services and no payment to the Auditor for non-audit services (2013:
nil).

DIRECTORS' RESPONSIBILITY FOR THE FINANCIAL
REPORTS

All Directors of the Company acknowledge their responsibility for the
preparation of the financial reports of the Group. They also ensure the
preparation is in compliance with the relevant laws, regulations and
accounting principles and its publication are made in due course.

Reporting responsibility statement with respect to the financial reports

of the Group made by the auditor of the Company is set out in the
Independent Auditors’ Report on pages 56 to 58.
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INTERNAL CONTROL

The Board takes full responsibility to maintain a sound and efficient

internal control system for the Group to protect the shareholders’

investment and the Group's assets, which is in the interests of the

shareholders.

For the year 2014, the Company has conducted comprehensive internal

control over the Group, including:

(1)

(2)

3)

(4)

Environment of Control

We ensured that an active and devoted Board, effective human
resource policies and a well-established organisational structure
and management system are in place in the Company, laying
a solid foundation to create an environment of control of the
Group.

Risk Assessment

We fully analysed business risks, financial risks, non-compliance
risks and operation and other risks in the course of our operation,
based on the development strategies and corporate goals of the
Group.

Control Activities

The Company implemented various policies and procedures,
including the formulation of appropriate management process,
regular review on transaction data, undertaking physical controls
and segregation of duties among staff. The Company has
continuously assessed its performance to ensure the effective
running of the internal control system.

Financial Management Mechanism

We have reviewed the financial structure, management reports,
disclosure procedures and the preparation of budget of the
Group to effectively understand and monitor the financial and
trading conditions of the Group.
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(5) Compliance Control

The Company has set up an internal procedure of information
disclosure and has designated personnel to be responsible for
the compliance with the Listing Rules. Meanwhile, the Company
also engages external professional advisors to provide sustainable
and professional services to the Company. In 2014, the audit
committee of the Company has reviewed the internal control
system of the Group. Such review covered all critical aspects
of the control, including financial control, operational control,
compliance control and risk management functions. The Board
confirmed that existing internal control system was efficient.

Since 27 January 2015 and subsequently on 3 March 2015, the
Company has established and implemented various procedures
and practices that apply to the PRC Subsidiaries, in particular
those relating to financial management, budgeting, cost
containment and internal controls. The Company notes that since
the establishment and implementation of the above procedures
and practices, the PRC Subsidiaries have shown their willingness
to implement the above procedures and practices.

COMPLIANCE AND ENFORCEMENT OF THE NON-
COMPETE UNDERTAKING

To protect the Company from any potential or actual conflict of
interests, Mr. Frank Ellis, being an executive director of the Company
and a Shareholder holding approximately 27.89% interest of the
Company's issued share capital as of 30 December 2014 prior to
the sale of his interest of the Company, has given a deed of non-
competition undertaking (the “Non-compete Undertaking”) in favour
of the Company on 19 October 2009, pursuant to which Mr. Ellis has
undertaken, subject to the exceptions mentioned in the Prospectus,
that he would not, and would procure that neither he nor his associate
and/or companies controlled by him (other than the Company and
the Group) would not directly or indirectly be interested in or engaged
in any business which competes or is likely to compete directly or
indirectly with the Group's business as set out in the Prospectus, in
the PRC and any other area in which the Group carries on business.
Details of the Non-compete Undertaking have been set out in the
paragraph headed “Non-Compete Undertaking” of the section headed
“Relationship With The Controlling Shareholder” of the Prospectus.

GREENS HOLDINGS LTD #Z =AM A7 | Annual Report 2014 FE 4

(5) ERESHE
ARFEHIETEERBENSRRE TE
EETEAR EEE FTHRANAHET
1 - EIRFIE SE NP SRR - AN A F)R
I ENEL R - R T—0E  AD
FEREERELTRRN AEEN RN
e R ERRFNREREEEN
B BRI EE R A
REZRRREEE - EESRER
FREEIE RS AB R -

B-F-RF A+ EANRKLER
RZZ-—RF=A=R" ARFEHIER
B @R BB AR ZIRIZFF K&
REHE FhEAEMHEE B8
FRAYES N A BREE T BV E F MR E
HE - ARFNEEER BHIE LR EE L
R MREHEAR  hEHBARER
RHER L AREF LR EEO B

BFRUTIHRFEFENER

RRBEARARPZEMBEREE N =ER
Frs2 2 - Frank Ellis5c A 1E RN A RIA)— (L #RTT
BEEMNHEERARBZEZFHFEAR
ARZE—MFE+ - A=+HBEBTRAL
2789% MMM R - R=ZZZTNF+ A+ 1A
I — B FIRAR RN T &S ([FHR
FEEE ) B Fank Elisfe £ B AGER A
RERRERAPIIMER - AR E M A EE
IR EB R B AR A - = R 1
SEBBARSEEEHN AT (BRAAH
RAEEIN) e F i ok R Bk AT gL E11R
RERFTHARE XA BRI ESTE
BRI EZEES PRI ARBTBREL
RBRER CEHERRROBEEFR) —&R ¢
FFEE) AR —ERRYIL -



Corporate Governance Report

TEERRE
During the period from 1 January to 30 December 2014, Mr. Frank RZE—NFEF—A—HBEZZT—HF+H
Ellis has confirmed in respect of his compliance with the terms of the _‘T’EIHHFﬁ Frank Ellis5 4= B Bt EL 38 <P N8 F
Non-compete Undertaking. Each of the independent non-executive AIERIELH R - N A RIFEC B IEITES
directors of the Company has reviewed the compliance with and ERBRZB B FAH RN ET RMITE
enforcement of the terms of the Non-compete Undertaking, and based S AN _E Frank Ellis5e & AR B iR AT
on the confirmation of Mr. Frank Ellis, is of the view that the terms of MR Z B 2 B ST AT o TR F
the Non-compete Undertaking have been complied with and enforced ZEER_ZE—NF+ = A=+ HFank Elis%k
during such period. The Non-compete Undertaking became ineffective A TERHE BN AR A 2 R AR o

as of 30 December 2014 when Mr. Frank Ellis completed the sale of his
interest in the Company.
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TO THE SHAREHOLDERS OF GREENS HOLDINGS LTD

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Greens
Holdings Ltd (the “Company”) and its subsidiaries (collectively referred
to as the “Group’) set out on pages 59 to 139, which comprise the
consolidated statement of financial position as at 31 December
2014, and the consolidated statement of profit or loss, consolidated
statement of profit and loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with International Financial Reporting Standards issued
by the International Accounting Standards Board and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. Except for the inability to obtain sufficient
appropriate audit evidence as explained below, we conducted our
audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement. Because of the matters described below in the Basis for
disclaimer of opinion, we were not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion.
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BASIS FOR DISCLAIMER OF OPINION

a.

Included in the accruals and other payables were amounts of
approximately RMB33,000,000 in the consolidated statement of
financial position as at 31 December 2014. The Group has not
entered any contract regarding to this advance payment from
a third party. We were unable to obtain sufficient appropriate
audit evidence relating to this payable and there were no
other satisfactory audit procedures that we could adopt to
satisfy ourselves whether the payable included in consolidated
statement of financial position as at 31 December 2014 were
fairly stated. Any adjustments to the above figures might have a
significant consequential effect on the results for the year ended
31 December 2014 and net liabilities at 31 December 2014.

The financial statements show that the Group incurred a loss of
RMB276,083,000 for the year ended 31 December 2014 and as at
31 December 2014 the Group had net current liabilities and net
liabilities of RMB559,382,000 and RMB235,148,000 respectively.
These conditions indicate the existence of a material uncertainty
which may cast significant doubt about the Group's ability to
continue as a going concern. As set out in Note 2 in page 66, the
financial statements have been prepared on a going concern
basis, the validity of which depends upon the financial support
of the controlling shareholders at a level sufficient to finance the
working capital requirements of the Group. We were unable to
obtain sufficient appropriate audit evidence to satisfy ourselves
as to the validity and adequacy of the financial support from
the controlling shareholders as described above. There were no
satisfactory audit procedures that we could adopt to determine
whether the controlling shareholders have the financial ability
to honour their financial support to the Group. The financial
statements do not include any adjustments that would result
from the failure to obtain the financial support.
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Independent Auditor’s Report
B ZEENHR S

DISCLAIMER OF OPINION

Because of the significance of the matters as described in the Basis
for disclaimer of opinion, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion.
Accordingly, we do not express an opinion on the consolidated
financial statements. In all other respects, in our opinion, the
consolidated financial statements have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

RSM Nelson Wheeler
Certified Public Accountants

Hong Kong, 31 March 2015
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Consolidated Statement of Profit or Loss

— =
mERER
BHE-ZT—NFE+-_A=1t—HLLFE
For the year ended 31 December 2014

2014 2013
—ZE-gF —E—=4F
Note RMB’000 RMB'000

Kt AREFT ARETTT

Revenue U &= 7 251,615 374,628
Cost of sales $HE KA (239,794) (339,190)
Gross profit EF 11,821 35,438
Other income and gains H At U A R W zs 8 13,235 8,466
Selling and distribution expenses HE R KA (29,213) (22,864)
Administrative expenses TR (119,814) (132,540)
Other expenses Hih (121,489) (58,935)
Finance costs A& B A 10 (36,218) (35,817)
Loss before tax HAIEE (281,678) (206,252)
Income tax credit PR % 11 5,595 3,164
Loss for the year FREE 12 (276,083) (203,088)
Attributable to: THIA L FEAL:
Owners of the Company KABEA A (276,081) (203,072)
Non-controlling interests FEERR R (2) (16)
(276,083) (203,088)
Loss per share BRER 16
Basic - /N (RMBAR®¥0.227)  RVBAKM0.167T)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEmkEMEERER
HE_T-MF+_A=t+—AILEE
For the year ended 31 December 2014

2014 2013
—2-mFE  —F-=F
RMB’000 RMB000
ARMFT AREFT
Loss for the year FREER (276,083) (203,088)
Other comprehensive income FARBAHEMEE U E
for the year, net of tax:
Items that may be reclassified to profit or loss: FIREEFT 7 B2 18z A9 H A
Exchange differences on translating foreign B G INETEE A RIE K =58
operations 1,371 (4,010)
Total comprehensive income for the year A2 H WA (274,712) (207,098)
Attributable to: THALEG:
Owners of the Company KAREB A (274,710) (207,082)
Non-controlling interests FEFEARHE A (2 (16)
(274,712) (207,098)
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Consolidated Statement of Financial Position

e BN
RZBE—NF+=-H=+—H
At 31 December 2014

2014 2013
—E-MF —E—=F
Note RMB’000 RMB000
iorza AR¥FT AREFT
Non-current assets ERBEE
Property, plant and equipment W= HE MERE 17 261,474 282,423
Prepaid land lease payments TR L Hu AR & FRIE 18 82,936 84,812
Other intangible assets Hib & E 19 615 46,761
Deferred tax assets RIEFIAE E 30 2,310 2,839
347,335 416,835
Current assets REEE
Inventories FE 21 33,508 46,652
Construction contracts EEAL 22 63,545 59,900
Trade and bills receivables 5 eI FRIE & e W EE 23 52,309 167,215
Prepaid land lease payments AT LA ERRIE 18 1,875 1,875
Prepayments, deposits and ENFIE -ZE K
other receivables H A fE W SR8 24 14,505 54,518
Pledged deposits EEBER 25 161,102 159,963
Cash and cash equivalents RehFeEBEIEE 25 14,899 32,580
341,743 522,703
Current liabilities REBEE
Trade and bills payables B SN RIBRENEE 26 125,777 178,541
Other payables and accruals H b eI 5T R FEETE A 27 160,931 98,283
Interest-bearing bank and T ERIT R EMERK
other borrowings 28 564,706 538,939
Due to a director and a former director BN—2FEFR
—RAIESHIE 29 37,083 36,947
Current tax liabilities MEHRIEEE 12,628 12,629
901,125 865,339
Net current liabilities REBEEFHE (559,382) (342,636)
Total assets less current liabilities HWEERRBERE (212,047) 74,199
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Consolidated Statement of Financial Position

e BRI &
T P e A=
At 31 December 2014

2014 2013
—E-gF —E—=4F
Note RMB’000 RMB'000

Kt AREFT ARETTT

Non-current liabilities FRBEME
Deferred tax liabilities REFHIBEEE 30 - 6,247
Deferred income EIERA 31 23,101 28,390
23,101 34,637
NET (LIABILITIES)/ASSETS (BE) EETHE (235,148) 39,562
Capital and reserves BEXR#FE
Share capital IR 32 85,004 85,004
Reserves {1 34 (320,152) (45,442)
(CAPITAL DEFICIENCY)/TOTAL EQUITY (BREH) EREE (235,148) 39,562
Approved by the Board of Directors on 31 March 2015. HESER-_T—AF=H=+—HftkE-
Tang Yau Sing Cheung Kam Shing, Terry
HER iR 8 A
Director Director
EBEE EBEE
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Consolidated Statement of Changes in Equity

MEEREER
BHE-ZT—NFE+-_A=1t—HLLFE
For the year ended 31 December 2014

Attributable to owners of the Company

ARREEAEE
Reserves
it
Share Exchange
premium  Contributed fluctuation Reserve Non-
Share account surplus reserve funds  Accumulated controlling Total
capital  (note 34(c)(i)  (note 34(c)(ii)) (note 34(c)(iv)) (note 34(c)(iii)) losses Total interests equity

B iEER RABH EXKD REES
(B (W W8 (M (W&

S 34(c)()) 34(c)(i)) 34(c)(iv)) 34(c)ii)) RitER mt FEREE  BRAR
AUBU0D RUB000 RMBO00 RUBO00 RMBO00 RUBU00 RMBO00 RUBU0D RMB000

AERETT AEETT ABETT ARETT ABETFT ARETT ARKTn AEETn ARETT

At 1 January 2013 RZE—=5-f-H 85,004 459,124 138684 (24,003) 24,664 (436,829) 246,644 16 246,660
Total comprehensive income FR2ENREEE

for the year - - - (4010) - (203,072) (207,082) (16) (207,098)
At 31 December 2013 and WZZ2-=%+-A=1+-H

1 January 2014 k-ZF-m¥-A-H 85,004 459,124 138,684 (28013) 24,664 (639,901) 39562 - 39562

Contribution from non-controlling ~ JERARIER A

interest - - - - - - - 2 2
Total comprehensive income FR2EREEE

forthe year - = - 1371 = (276081) (274710) ) (274712)
At 31 December 2014 RZE-ME+ZA=+-H 85,004 459124 138684 (26642) 24664 (915982) (235,148) - (235149)
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Consolidated Statement of Cash Flows

fv? ERERER

it a5 i S 22 15

For the year ended 31 December 2014

2014 2013
—E-mEF —T-=F
Note RMB000 RMB000
et AREFT ARET T
CASH FLOWS FROM OPERATING ACTIVITIES K& ZERELRE
Loss before tax BR 75 Al 5 18 (281,678) (206,252)
Adjustments for: W
Finance costs A KA 10 36,218 35817
Interest income B WA 8 (4,264) (2,358)
Depreciation e 17 26,743 29316
Loss on disposals of property, HENE BERREEE
plant and equipment 1,263 40
Amortisation of prepaid land lease payments BT A EFENR 18 1,876 1876
Amortisation of other intangible assets HIHHEMERSE 19 12,577 11,076
Recognition of amortised investment-related HREEIEREBAMARA
subsidy income 8 (5,289) (5,161)
Trade receivable written off as bad debts B 5 RWFIEZE A ER 40,580 =
Impairment of trade receivables 2 S REWETE 2 RE 23 58,319 38,682
Impairment of construction contracts BEAHZRE 22 11,559 14,091
Impairment of inventories FE2RE 21 35 303
Impairment of other intangible assets HinfR & E 2R E 19 33,612 -
Reversal of impairment of trade receivables B SRR R ER 23 (3,502) (2,306)
Reversal of impairment of prepayments, BEARIE EE Kk
deposits and other receivables Hofth FE USRI R (B 7 ) 24 - (962)
Prepayment, deposits and other receivables EOEMTE 'R
written back Hofth FE U SR IE 582 =
Impairment of prepayments, deposits and BNFIE BER
other receivables H A fE U IR 2 BB 24 1,736
Impairment of property, plant and equipment 1% - B E MR E 2 BE 17 - 3,690
Operating loss before working capital changes ~ &i&& © & B Al 2 L& E18 (69,633) (82,148)
Decrease in inventories FERD 13,109 2,653
(Increase)/decrease in construction contracts EESN (M) R (15,203) 37,390
Decrease in trade and bills receivables 2 Z WA K B E R 19,656 28,646
Decrease in prepayments B FIER D 35,528 14,335
Decrease in deposits and other receivables Be RE M W EIER D 2,013 26,789
Decrease in trade and bills payables B o RNFIERENRERD (52,764) (92,743)
Increase in other payables H fth JE (T RIBE N 45,389 27,982
(Decrease)/increase in accruals &R CRd) /1 (5,144) 5,570
Cash used in operations LEARS (27,049) (31,526)
Income taxes paid B FEH (125) (1,580)
Net cash used in operating activities LEEB AT & F 5 (27,174) (33,106)
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Consolidated Statement of Cash Flows

SAN =B
FeERERER
HE-P-ME+-A=T-ALLEE
For the year ended 31 December 2014

2014 2013
—2-pmF ZT-=F
RMB’000 RMB000
AREFT AREF T
CASH FLOWS FROM INVESTING ACTIVITIES RETHRERE
Interest received BUHF B 4,264 2358
Purchase of property, plant and equipment BEME BELERE (17,766) (11,701)
Proceeds from disposal of property, HEWE  BFE&&ZH
plant and equipment FT{S 3R 13 =
Additions of other intangible assets Hith B\ EERE - (18,240)
Increase in pledged time deposits B B SR8 0 (1,242) (38,042)
Net cash used in investing activities REEBMAREFHE (14,731) (65,625)
CASH FLOWS FROM FINANCING ACTIVITIES ~ BEZERLSHKE
New bank loans HERITER 801,367 750,153
Repayment of bank loans ERRITER (775,600) (640,427)
Advance payment from a third party RE—BE=ZFZEBX 33,000 —
Increase in amount due to directors JE (= RIEE - 36,947
Contribution from non-controlling interests FIERERLE 2 =
Interest paid BERFE (36,218) (35,817)
Net cash generated from financing activities REEBAMERETHE 22,551 110,856
NET (DECREASE)/INCREASE IN CASH AND BeRBLZEMEER
CASH EQUIVALENTS (RD) /BmEE (19,354) 12,125
Effect of foreign exchange rate changes, net HNEEREHE T 1,673 (3450)
CASH AND CASH EQUIVALENTS AT FYRERBALEEER
BEGINNING OF YEAR 32,580 23,905
CASH AND CASH EQUIVALENTS AT FRESRASEMEER
END OF YEAR 14,899 32,580
ANALYSIS OF BALANCES OF CASH AND Re kB eSEBREHRIIT
CASH EQUIVALENTS
Cash and bank balances R MIRITEH 14,899 32,580
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Notes to the Consolidated Financial Statements

b kR
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

1.

GENERAL INFORMATION

Greens Holdings Ltd (the “Company”) was incorporated in
Cayman lIslands as an exempted company with limited liability.
The address of its registered office is Clifton House, PO. Box 1350,
75 Fort Street, George Town, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place of business is Suite 1402,
14/F, Henley Building, No. 5 Queen’s Road Central, Central, Hong
Kong. The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are set out in note 20 to the
consolidated financial statements.

In the opinion of the directors of the Company, Ms. Fan Amy
Lizhen, Mr. Liu Xuezhong, Mr. Xie Zhiging and Ms. Chen Tianyi are
the ultimate controlling parties of the Company.

BASIS OF PREPARATION

The Group incurred a loss attributable to owners of the Company
of RMB276,081,000 for the year ended 31 December 2014 and
as at 31 December 2014 the Group had net current liabilities
and net liabilities of RMB559,382,000 and RMB235,148,000
respectively. These conditions indicate the existence of a material
uncertainty which may cast significant doubt on the Group's
ability to continue as a going concern. Therefore, the Group may
be unable to realise its assets and discharge its liabilities in the
normal course of business.

These consolidated financial statements have been prepared
on a going concern basis, the validity of which depends upon
the financial support of the controlling shareholders, at a level
sufficient to finance the working capital requirements of the
Group. The controlling shareholders have agreed to provide
adequate funds for the Group to meets its liabilities as they
fall due (of which three of them namely Mr. Liu Xuezhong, Mr.
Xie Zhiging and Ms. Chen Tianyi, have set out a condition that
the current management of the Company shall change and
in particular the resignation/removal of Mr. Tang Yau Sing, Mr.
Cheung Kam Shing, Terry, Mr. Chan Ka Leung, Kevin, Mr. Tse Chi
Wai and Mr. Koo Luen Bong as the directors of the Company).
The directors are therefore of the opinion that it is appropriate
to prepare the financial statements on a going concern basis.
Should the Group be unable to continue as a going concern,
adjustments would have to be made to the financial statements
to adjust the value of the Group's assets to their recoverable
amounts, to provide for any further liabilities which might arise
and to reclassify non-current assets and liabilities as current assets
and liabilities, respectively.
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Notes to the Consolidated Financial Statements

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS AND REQUIREMENTS

In the current year, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs”) that
are relevant to its operations and effective for its accounting
year beginning on 1 January 2014. IFRSs comprise International
Financial Reporting Standards (‘IFRS"); International Accounting
Standards (“IAS"); and Interpretations.

(@) Application of new and revised IFRSs

The following standards have been adopted by the Group
for the first time for the financial year beginning 1 January
2014:

Amendment to IAS 32, Offsetting financial assets
and financial liabilities

This amendment clarifies that the right of set-off must not
be contingent on a future event. It must also be legally
enforceable for all counterparties in the normal course of
business, as well as in the event of default, insolvency or
bankruptcy. The amendment also considers settlement
mechanisms. The amendment did not have a significant
effect on the Group financial statements.

Amendment to IAS 36, Recoverable amount
disclosures for non-financial assets

The amendments reduce the circumstances in which the
recoverable amount of assets or cash-generating units is
required to be disclosed, clarify the disclosures required,
and introduce an explicit requirement to disclose the
discount rate used in determining impairment (or reversals)
where recoverable amount based on fair value less costs of
disposal is determined using a present value technique. The
amendments do not have an impact on these consolidated
financial statements as the recoverable amounts of assets
or cash-generating units have been determined on the
basis of their value in use.
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For the year ended 31 December 2014
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Notes to the Consolidated Financial Statements

e SRR M
BE_TNF+-A=1+—HIEFE

For the year ended 31 December 2014

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS AND REQUIREMENTS (Continued)

3.

(a)

(b)

Application of new and revised IFRSs
(Continued)

Amendments to IFRS 13 (Annual Improvements
to IFRSs 2010-2012 Cycle)

This amendment to the standard’s basis for conclusions
only clarifies that the ability to measure certain short-
term receivables and payables on an undiscounted basis is
retained.

New and revised IFRSs in issue but not yet
effective

The Group has not early applied new and revised IFRSs
that have been issued but are not yet effective for the
financial year beginning 1 January 2014. The directors
anticipate that the new and revised IFRSs will be adopted
in the Group's consolidated financial statements when they
become effective. The Group is in the process of assessing
where applicable, the potential effect of all new and revised
IFRSs that will be effective in future periods but is not yet
in a position to state whether these new and revised IFRSs
would have a material impact on its results of operations
and financial position.
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Notes to the Consolidated Financial Statements

e R R R R
HE-P-MET-A=T—ALLEE
For the year ended 31 December 2014

ADOPTION OF NEW AND REVISED 3. BRENETET R ARMEET B RR B A% 3R
INTERNATIONAL FINANCIAL REPORTING HEARBKRE (4#)
STANDARDS AND REQUIREMENTS (Continued)
(b) New and revised IFRSs in issue but not yet (b) B MEME N RERBIFET R
effective (Continued) KASFT B BR B A R 5 22 Al
(#&)
List of New and revised IFRSs in issue but not HEAEEEEFTR 2R
yet effective that are relevant to the Group’s RAERT EIRR Bt 5 ¥R &5 2E Al a0
operation T
IFRS 9 Financial Instruments' ERIKRE SRIA
R B
IFRS 15 Revenue from Contracts with BERgEHRE ZFPARZME

Customers? R 1557
R-_ZT— N\FE— A —HsABHAZ
FEBHEES I TFREER-
R-ZT—+F&— A —HsABHAZ
FEBHEES I TFREER-

! Effective for annual periods beginning on or after 1 January 2018, with !
earlier application permitted.
2 Effective for annual periods beginning on or after 1 January 2017, with 2

earlier application permitted.

HERQERE
BB BB R BERD (F628)H
35815 - i IERPIFE AR [ARE R &

(c) New Hong Kong Companies Ordinance ()
The requirements of Part 9 “Accounts and Audit” of the
new Hong Kong Companies Ordinance (Cap. 622) come

into operation as from the Company's first financial year
commencing on or after 3 March 2014 in accordance with
section 358 of that Ordinance. The Group is in the process
of making an assessment of expected impact of the
changes in the Companies Ordinance on the consolidated
financial statements in the period of initial application of
Part 9 of the new Hong Kong Companies Ordinance (Cap.
622). So far it has concluded that the impact is unlikely to
be significant.
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Notes to the Consolidated Financial Statements

b kR
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

4.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared in
accordance with all applicable IFRSs and accounting principles
generally accepted in Hong Kong. These consolidated financial
statements also comply with applicable disclosures requirements
of the Hong Kong Companies Ordinance, which for this financial
year and the comparative period continue to be those of the
predecessor Hong Kong Companies Ordinance (Cap. 32), in
accordance with transitional and saving arrangements for Part
9 of the new Hong Kong Companies Ordinance (Cap. 622),
“Accounts and Audit’, which are set out in sections 76 to 87
of Schedule 11 to that Ordinance. These consolidated financial
statements also comply with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the Stock
Exchange.

These financial statements have been prepared under the
historical cost convention.

The preparation of financial statements in conformity with IFRSs
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated
financial statements, are disclosed in note 5 to the consolidated
financial statements.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

The significant accounting policies applied in the preparation of

these financial statements are set out below.

(a)

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 December. Subsidiaries are entities over which the
Group has control. The Group controls an entity when
it is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect
those returns through its power over the entity. The Group
has power over an entity when the Group has existing
rights that give it the current ability to direct the relevant
activities, i.e. activities that significantly affect the entity's
returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties. A potential voting right is considered only if the
holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i)
the fair value of the consideration of the sale plus the fair
value of any investment retained in that subsidiary and (ii)
the Company’s share of the net assets of that subsidiary
plus any remaining goodwill and any related accumulated
exchange fluctuation reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with
the policies adopted by the Group.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014

SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

(a)

(b)

Consolidation (Continued)

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated
statement of profit or loss and consolidated statement
of profit or loss and other comprehensive income as an
allocation of profit or loss and total comprehensive income
for the year between the non-controlling shareholders and
owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

Changes in the Company’'s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative interests
in the subsidiary. Any difference between the amount
by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is
recognised directly in equity and attributed to the owners
of the Company.

Business combinations and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination. The
consideration transferred in a business combination is
measured at the acquisition-date fair value of the assets
given, equity instruments issued, liabilities incurred and
any contingent consideration. Acquisition-related costs are
recognised as expenses in the periods in which the costs
are incurred and the services are received. Identifiable
assets and liabilities of the subsidiary in the acquisition are
measured at their acquisition-date fair values.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4 BARETTHE(£)
(b) Business combinations and goodwill (b) XBEHEEE (£)

(Continued)

The excess of the consideration transferred over the
Company's share of the net fair value of the subsidiary's
identifiable assets and liabilities is recorded as goodwill.
Any excess of the Company's share of the net fair value of
the identifiable assets and liabilities over the sum of the
consideration transferred is recognised in consolidated
profit or loss as a gain on bargain purchase which is
attributed to the Company.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated profit or
loss. The fair value is added to the sum of the consideration
transferred in a business combination to calculate the
goodwill.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders'’
proportionate share of the net fair value of the subsidiary’s
identifiable assets and liabilities at the acquisition date.

After initial recognition, goodwill is measured at cost
less accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash-generating
units (“CGUs") or groups of CGUs that is expected to benefit
from the synergies of the combination. Each unit or group
of units to which the goodwill is allocated represents the
lowest level within the Group at which the goodwill is
monitored for internal management purposes. Goodwill
impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate
a potential impairment. The carrying value of the CGU
containing the goodwill is compared to its recoverable
amount, which is the higher of value in use and the fair
value less costs of disposal. Any impairment is recognised
immediately as an expense and is not subsequently
reversed.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currency translation

4.

gé

()

(i)

(ii)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency’). The
consolidated financial statements are presented in
Renminbi (‘RMB"), which is the Company's functional
and presentation currency and the functional
currency of the principal operating subsidiaries of the
Group.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at
the end of each reporting period. Gains and losses
resulting from this translation policy are recognised in
profit or loss.

Non-monetary items that are measured at fair
values in foreign currencies are translated using the
exchange rates at the dates when the fair values are
determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss is
recognised in other comprehensive income. When a
gain or loss on a non-monetary item is recognised in
profit or loss, any exchange component of that gain
or loss is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4, BEREGFBE(£)

(c) Foreign currency translation (Continued) (0 INEHBE (&)
(iii) Translation on consolidation (i) ZREEREMNEBRE

The results and financial position of all the Group
entities that have a functional currency different from
the Company's presentation currency are translated
into the Company's presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

- Income and expenses are translated at average
exchange rates for the period (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the exchange
rates on the transaction dates); and

- All resulting exchange differences are
recognised in other comprehensive income
and accumulated in the exchange fluctuation
reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities and of borrowings are recognised in other
comprehensive income and accumulated in the
exchange fluctuation reserve. When a foreign
operation is sold, such exchange differences are
reclassified to consolidated profit or loss as part of the
gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.
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For the year ended 31 December 2014

SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

(d)

Property, plant and equipment

Property, plant and equipment including buildings held
for use in production or supply of goods or services, or
for administrative purposes (other than properties under
construction as described below), are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during the
period in which they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less their
residual values over the estimated useful lives on a straight-
line basis. The principal annual rates are as follows:

Leasehold improvements Over the shorter
of the lease terms

and 20%
Buildings 4.5%
Plant and machinery 9% - 18%
Computer and office equipment 18%
Motor vehicles 18%

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of
each reporting period.

Construction in progress represents buildings under
construction and plant and machinery pending installation,
and is stated at cost less impairment losses. Depreciation
begins when the relevant assets are available for use.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

(f)

Leases

Operating leases

Leases that do not substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted for
as operating leases. Lease payments (net of any incentives
received from the lessor) are recognised as an expense on a
straight-line basis over the lease term.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms.

Intangible assets

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value as at
the date of acquisition. The useful lives of intangible assets
are assessed to be either finite or indefinite. Intangible
assets with finite lives are subsequently amortised over
the useful economic life and assessed for impairment
whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

The Group recognises an intangible asset arising from a
service concession arrangement when it has a right to
charge for usage of the concession infrastructure. The
intangible asset received as consideration for providing
construction services in a service concession arrangement
is measured at fair value upon initial recognition, estimated
by reference to the fair value of the construction services
provided.

Subsequent to initial recognition the intangible asset
is measured at cost less accumulated amortisation and
accumulated impairment losses. The estimated useful life of
the intangible asset is the period when it is available for use
to the end of the concession period.
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For the year ended 31 December 2014

SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

(f)

(9)

(h)

Intangible assets (Continued)

The Group has the following intangible assets that are
amortised on the straight-line basis over their estimated
useful lives. The principal annual amortisation rates used
are as follows:

Software 20%
Trade name 5% — 10%
Customer relationships 7% — 14%
Technology 5% - 10%
Service concession arrangement 16.4%
Alluvial-gold mining rights 50%

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
basis. The cost of finished goods and work in progress
comprises raw materials, direct labour and an appropriate
proportion of all production overhead expenditure, and
where appropriate, subcontracting charges. Net realisable
value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are recognised as an
expense by reference to the stage of completion of the
contract at the end of the reporting period. When it is
probable that total contract costs will exceed total contract
revenue, the expected loss is recognised as an expense
immediately. When the outcome of a construction contract
cannot be estimated reliably, contract costs are recognised
as an expense in the period in which they are incurred. The
accounting policy for contract revenue is stated in note (m)
below.
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Notes to the Consolidated Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

(i)

Construction contracts (Continued)

Construction contracts in progress at the end of the
reporting period are recorded at the amount of costs
incurred plus recognised profits less recognised losses and
progress billings, and are presented in note 22 as “Gross
amount due from customers’. Progress billings not yet
paid by the customer are included in the statement of the
consolidated financial position under “Trade receivables”.
Amounts received before the related work is performed
are included in the statement of the consolidated financial
position under “Other payables and accruals”.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Group becomes a
party to the contractual provisions of the instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers nor
retains substantially all the risks and rewards of ownership
of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference
between the asset's carrying amount and the sum of the
consideration received and the cumulative gain or loss that
had been recognised in other comprehensive income is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

(j)

(k)

Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less allowance for
impairment. An allowance for impairment of trade and
other receivables is established when there is objective
evidence that the Group will not be able to collect all
amounts due according to the original terms of receivables.
The amount of the allowance is the difference between
the receivables’ carrying amount and the present value of
estimated future cash flows, discounted at the effective
interest rate computed at initial recognition. The amount of
the allowance is recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in the
receivables’ recoverable amount can be related objectively
to an event occurring after the impairment was recognised,
subject to the restriction that the carrying amount of the
receivables at the date the impairment is reversed shall not
exceed what the amortised cost would have been had the
impairment not been recognised.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments which
are readily convertible into known amounts of cash and
subject to an insignificant risk of change in value. Bank
overdrafts which are repayable on demand and form an
integral part of the Group's cash management are also
included as a component of cash and cash equivalents.
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Notes to the Consolidated Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

(m)

Financial liabilities and equity instruments
Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument under IFRSs. An equity
instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities.
The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.

(i) Borrowings
Borrowings are recognised initially at fair value, net
of transaction costs incurred, and subsequently
measured at amortised cost using the effective
interest method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the reporting period.

(ii) Trade and other payables

Trade and other payables are stated initially at their
fair value and subsequently measured at amortised
cost using the effective interest method unless the
effect of discounting would be immaterial, in which
case they are stated at cost.

(iii) Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
Costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably.

Revenues from the sales of manufactured goods and
trading of raw materials are recognised on the transfer of
significant risks and rewards of ownership, which generally
coincides with the time when the goods are delivered and
the title has passed to the customers.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Revenue recognition (Continued)

4.

(n)

Interest income is recognised on a time-proportion basis
using the effective interest method.

When the outcome of a construction contract can be
estimated reliably, revenue from a fixed price contract is
recognised using the percentage of completion method,
measured by reference to the percentage of contract costs
incurred to date to the estimated total contract costs for
the contract; and revenue from a cost plus contract is
recognised by reference to the recoverable costs incurred
during the period plus an appropriate proportion of the
total fee, measured by reference to the proportion that
costs incurred to date bear to the estimated total costs of
the contract.

When the outcome of a construction contract cannot
be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that is probable to be
recoverable.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(ii) Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.
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Notes to the Consolidated Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(o)

(p)

Employee benefits (Continued)

(iii) Termination benefits
Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw
the offer of those benefits and when the Group
recognises restructuring costs and involves the
payment of termination benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on
that asset. The capitalisation rate is the weighted average
of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining
a qualifying asset.

All other borrowing costs are recognised in profit or l0ss in
the period in which they are incurred.

Government grants

A government grant is recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching to it and that the grant will be
received.

Government grants relating to income are deferred and
recognised in profit or loss over the period to match them
with the costs they are intended to compensate.
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4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because of items of income or expense that are
taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be
recovered.
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Notes to the Consolidated Financial Statements

4, SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Taxation (Continued)

(r)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting
period. Deferred tax is recognised in profit or loss, except
when it relates to items recognised in other comprehensive
income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income or
directly in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income
taxes levied by the same taxation authority and the Group
intends to settle its current tax assets and liabilities on a net
basis.

Related parties
A related party is a person or entity that is related to the

Group.

(A) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel
of the Company;
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(r) Related parties (Continued)
(B) An entity is related to the Group if any of the

following conditions applies:

0]

(ii)

(iif)

(Vi)

(vii)

The entity and the Company are members
of the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint venture
of a member of a group of which the other
entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled by
a person identified in (A).

A person identified in (A)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).
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Notes to the Consolidated Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s)

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its assets except deferred tax assets,
inventories and receivables, of which the impairment
policies are set out in note 4(q), (g) and (j) respectively, to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of any impairment
loss. Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined
(net of amortisation or depreciation) had no impairment
loss been recognised for the asset or cash-generating unit
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

(t)

(u)

Provision and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after the
reporting period that are not adjusting events are disclosed
in the notes to the financial statements when material.

CRITICAL JUDGEMENTS AND KEY ESTIMATES
Critical judgements in applying accounting policies
In the process of applying the accounting policies, the directors

have made the following judgements that have the most

significant effect on the amounts recognised in the consolidated

financial statements.

(a)

Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends upon the financial support of the controlling
shareholders at a level sufficient to finance the working
capital requirements of the Group. Details are explained in
note 2 to the consolidated financial statements.
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Notes to the Consolidated Financial Statements

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)

Critical judgements in applying accounting policies
(Continued)

(b)

Legal titles of certain buildings

As stated in note 17 to the consolidated financial
statements, the titles of certain buildings were not
transferred to the Group as at 31 December 2014. Despite
the fact that the Group has not obtained the relevant legal
titles, the directors determined to recognise those buildings
as property, plant and equipment on the grounds that they
expect the transfer of legal titles in future should have no
major difficulties and the Group is in substance controlling
those buildings.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key

sources of estimation uncertainty at the end of the reporting

period, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within

the next financial year, are discussed below.

(a)

Property, plant and equipment and depreciation
The Group determines the estimated useful lives, residual
values and related depreciation charges for the Group's
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives and
residual values of property, plant and equipment of similar
nature and functions. The Group will revise the depreciation
charge where useful lives and residual values are different
to those previously estimated, or it will write-off or write-
down technically obsolete or non-strategic assets that have
been abandoned.

The carrying amount of property, plant and equipment
as at 31 December 2014 was RMB261,474,000 (2013:
RMB282,423,000).
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For the year ended 31 December 2014

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)

Key sources of estimation uncertainty (Continued)

5.

(b)

()

(d)

Revenue and profit recognition

The Group estimated the percentage of completion of the
construction contracts by reference to the proportion that
contract costs incurred for work performed to date to the
estimated total costs for the contracts. When the final cost
incurred by the Group is different from the amounts that
were initially budgeted, such differences will impact the
revenue and profit or loss recognised in the period in which
such determination is made. Budget cost of each project
will be reviewed periodically and revised accordingly
where significant variances are noted during the revision.
During the year, RMB218,680,000 (2013: RMB311,224,000) of
revenue from construction contracts was recognised.

Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination is
made. During the year, RMB5,595,000 (2013: RMB3,164,000)
of income tax was credited to profit or loss based on the
estimated profit or loss for the year.

Impairment for slow-moving inventories
Impairment for slow-moving inventories is made based
on the ageing and estimated net realisable value of
inventories. The assessment of the impairment amount
involves judgement and estimates. Where the actual
outcome in future is different from the original estimate,
such difference will impact the carrying value of inventories
and impairment charge/write-back in the period in which
such estimate has been changed. Impairment for slow-
moving inventories amounted of RMB338,000 (2013:
RMB303,000) was made for the year ended 31 December
2014.
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Notes to the Consolidated Financial Statements

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)
Key sources of estimation uncertainty (Continued)

(e)

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of
the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade and
other receivables and doubtful debt expenses in the year in
which such estimate has been changed.

As at 31 December 2014, accumulated impairment loss
for bad and doubtful debts amounted to RMB107,595,000
(2013: RMB69,165,000).

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:

foreign currency risk, credit risk, liquidity risk and interest rate risk.

The Group's overall risk management programme focuses on

the unpredictability of financial markets and seeks to minimise

potential adverse effects on the Group's financial performance.

(a)

Foreign currency risk

The Group has certain exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars ("HKD"),
Great Britain Pounds (“GBP"), Euro (‘EUR"), United States
dollars (“USD") and RMB. The Group currently does not have
a foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The Group
will monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure
should the need arise.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2014
FINANCIAL RISK MANAGEMENT (Continued)

6.

(a)

Foreign currency risk (Continued)

At 31 December 2014, if the RMB had weakened 5 per
cent against the USD with all other variables held constant,
consolidated loss after tax for the year would have been
RMB4,479,000 (2013: RMB2,922,000) higher, arising mainly
as a result of the foreign exchange loss on borrowings
denominated in USD. If the RMB had strengthened 5 per
cent against the USD with all other variables held constant,
consolidated loss after tax for the year would have been
RMB4,479,000 (2013: RMB2,922,000) lower, arising mainly
as a result of the foreign exchange gain on borrowings
denominated in USD.

At 31 December 2014, if the RMB had weakened 5 per cent
against the USD with all other variables held constant, the
equity would have been RMB435,000 (2013: RMB270,000)
lower, arising mainly as a result of advances from intra
group companies. If the RMB had strengthened 5 per cent
against the USD with all other variables held constant, the
equity would have been RMB435,000 (2013: RMB270,000)
higher, arising mainly as a result of advances from intra
group companies.

At 31 December 2014, if the RMB had weakened 5 per
cent against the GBP with all other variables held constant,
consolidated loss after tax for the year would have been
RMB2,000 (2013: RMB476,000) lower, arising mainly as a
result of the foreign exchange gain on other receivables
denominated in GBP. If the RMB had strengthened 5 per
cent against the GBP with all other variables held constant,
consolidated loss after tax for the year would have been
RMB2,000 (2013: RMB476,000) higher, arising mainly as a
result of the foreign exchange loss on other receivables in
GBP.
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Notes to the Consolidated Financial Statements

6. FINANCIAL RISK MANAGEMENT (Continued)

(a)

(b)

Foreign currency risk (Continued)

At 31 December 2014, if the RMB had weakened 5 per cent
against the GBP with all other variables held constant, the
equity would have been RMB846,000 (2013: RMB2,417,000)
lower, arising mainly as a result of advances from intra
group companies. If the RMB had strengthened 5 per cent
against the GBP with all other variables held constant, the
equity would have been RMB846,000 (2013: RMB2,417,000)
higher, arising mainly as a result of advances from intra
group companies.

At 31 December 2014, if the RMB had weakened 5 per
cent against the EUR with all other variables held constant,
consolidated loss after tax for the year would have been
RMB204,000 (2013: RMB3,000) higher, arising mainly as
a result of the foreign exchange loss on other payables
denominated in EUR. If the RMB had strengthened 5 per
cent against the EUR with all other variables held constant,
consolidated profit after tax for the year would have been
RMB204,000 (2013: RMB3,000) lower, arising mainly as a
result of the foreign exchange gain on other payables
denominated in EUR.

At 31 December 2014, the RMB has no effect exchanged
against the EUR on equity.

Credit risk

The carrying amount of the cash and bank balances and
trade and other receivables included in the consolidated
statement of financial position represents the Group's
maximum exposure to credit risk in relation to the Group's
financial assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history. Amounts
due from related companies are closely monitored by the
directors.
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Notes to the Consolidated Financial Statements

fv'FA,JJ TSR L

it a5 i S 22 15
For the year ended 31 December 2014

6. FINANCIAL RISK MANAGEMENT (Continued) 6. MKEMRER &)
(b) Credit risk (Continued) b) EERB (&)

R RRTESNEERRAR -
RAERXZHF B SEBRF AR
BRETREGSENERMRT

The credit risk on cash and bank balances is limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

© RBEZRR
RSB 2 R A TE HAEE 5 B AT TR
HRBESHT R AEREERFT
wHeFHEAREERE LR

(c) Liquidity risk
The Group's policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements
in the short and longer term.

BEKRMIRIREREHHARE
EEerB BT

The maturity analysis based on contractual undiscounted
cash flows of the Group's financial liabilities is as follows:

Less than Between Between
lyear 1and2years 2and5years  Over5 years
DPR—F —FEEWE MEZERF AENE
RMB’000 RMB000 RMB000 RMB000
AREFRT AREFn AREFT AREFRT
At 31 December 2014 R-ZT-—NF
+=ZA=+—H
Interest-bearing bank STERITR
and other borrowings Hintg & 573,664 - - -
Trade and bills payables BIRNFER
RNER 125,777 - - -
Other payables H A e 15 5 IE 151,445 - - -
Due to directors and a EREER
former director —BAIEENE 37,083 - - -
At 31 December 2013 R_TB—=%F
+=RA=+—8
Interest-bearing bank FTERITEE
borrowings 548,016 - - -
Trade and bills payables B RNFIER
RNER 178,541 - - -
Other payables H b < 7B 83,653 = = =
Due to directors and a EREER
former director — R ESZHIA - 36,947 = -
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Notes to the Consolidated Financial Statements

6. FINANCIAL RISK MANAGEMENT (Continued)

(d)

(e)

(f)

S

e ISR

—EMETZA=T—HIFE

For the year ended 31 December 2014

6. MBEREE (&)

Interest rate risk (d) FIZHE ks
The Group's exposure to interest-rate risk arises from its REEEAZ R IR R KB ER
bank deposits and bank and other borrowings. These 1175 &fﬁﬁ&ﬁi\@%%"u?%ﬁ
deposits and borrowings bear interests at variable rates KR EETIRMEE AT S BH)F
varied with the then prevailing market condition. @Jﬂa—‘ﬂ‘% °
At 31 December 2014, if interest rates at that date had RZE—MF+A=+—8"
been 10 basis points lower with all other variables held W E % BRI E T F10EEE
constant, consolidated loss after tax for the year would mArA Hfh r] RSB IFTE - F
have been RMB9,000 (2013: RMB25,000) lower, arising N EERE BEERD AR
mainly as a result of lower interest expense on bank 90007T (ZFE— =4 : ARM25000
borrowings. If interest rates had been 10 basis points L) EEZBHRBITEENTEH
higher, with all other variables held constant, consolidated OB FTER o 1 B _E S ofE
loss after tax for the year would have been RMB9,000 (2013: BomATE A EREEBERT
RMB25,000) higher, arising mainly as a result of higher - EWF@%R&#A%TEH#%HDA
interest expense on bank borrowings. EM%OOTE (ZE—=F:ARE¥

250007 7T) * & % F RN ERTT A8 B

BRAIGINATE
Categories of financial instruments at e R=B—NEFEF+=ZA=1+-—
31 December 2014 Az&r T AER

2014 2013
—E-MF —E-=F
RMB’000 RMB000
ARMFIT AREFT
Financial assets: TREE:
Loans and receivables (including Bk EWHKIE
cash and cash equivalents) (PREREekFAEFEIER) 232,642 367,841

Financial liabilities: cREE:
Financial liabilities at amortised cost ~ ZE#EKX ATEN SR EE 879,011 838,080
Fair values f) AFE

The carrying amounts of the Group's financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their respective
fair values.
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Notes to the Consolidated Financial Statements

%A,\ﬁiﬁﬁﬁm‘?‘c
it a5 i S 22 1
For the year ended 31 December 2014

7. REVENUE

The Group's revenue which represents sales of goods to

Iy 2

AEEr W (FEREFHEER KA

customers, revenue from construction contracts and consultancy BESH MR RAARGE)WOT
service fees are as follows:
2014 2013
—F-nmFE T =F
RMB’000 RMB000
A% FT AR TF T
Construction contracts BiEAEY 218,680 311,224
Sale of goods HEEm 10,691 38615
Rendering of services RRHEART 22,244 24,789
251,615 374,628
8. OTHERINCOME AND GAINS Hag AR Y=
2014 2013
—2-nmFE T =F
RMB’000 RMB000
AR¥TT AR T T
Bank interest income RITABUA 4,264 2,358
Release of investment-related subsidy E3 15 & AA 8 A9 47 B WA
income (note 31) (BF3E31) 5,289 5,161
Subsidy income (note) AL A (B EE) 3,552 51
Others HAh 130 896
13,235 8,466

e R=F—WHF AEEERFHBROARE
32000007 ( ZF—=4 ) {EAHREH
RBETERERAMERMMNER-

Note: In 2014, the Group was granted a subsidy of approximately RMB3,200,000 (2013:
Nil) as a reward for the contribution towards industry development in Tongliao of

Inner Mongolia.
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Notes to the Consolidated Financial Statements
RAMBRERM

BE-—E-MEt-A=+-ALEE

For the year ended 31 December 2014

SEGMENT INFORMATION 9. HIER

The Group has seven reportable segments as follows:

(@)

Economisers — key heat transfer equipment typically
installed in boiler systems for power plants;

Waste heat recovery products and boiler components
— systems that extract thermal energy contained in the

REE AL HT 2 HAHHHT

@

AR TRV EERRE RGN
TR

SREAEIU EE G B SRR R B — TR AR
BhE T e BEE SRAEE R RS

waste gases emitted from various industrial utilisations and FIemziee WS —E—FER
utilise the recovered thermal energy in another process of R A BRI RBER R =

further utilisations, air-preheaters, superheaters, and other
components such as power station steel structures and
finned tubes;

Marine products — packaged marine boiler products
generally categorised into fired boilers and other marine

FERE BRBEREMIE 0
HEIBE RIS

MR — — R TSR IR &
Ho b fin P S B FO PR A R SR B EE

boilers; on

(d)  Waste heat power generation — construction and operation d) SHREVEEE - EE N EEREEER
of waste heat power generation facilities; izl

(e)  Wind turbine towers — tubular steel structures which hold © BEOIBEEE—FEESEEEM
the nacelles that include the generators; fREHEARINZRE

(f)  Services and repairs — boiler conversions and upgrades, 6 RIS R M SRERE IR F AR M
general maintenance services on marine or land boilers, FA kb AsRE R —RIREARTS - 12
provision of installations and testing and repairs services; % B MAEIERRTS : &
and

(@  Alluvial-gold mining - alluvial-gold mining and sales of @ MeRR-YeRERHEEERER

refined alluvial gold.
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Notes to the Consolidated Financial Statements

e SRR MR
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For the year ended 31 December 2014

9.

SEGMENT INFORMATION (Continued)

The Group's reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

The accounting policies of the operating segments are the
same as those described in note 4 to the consolidated financial
statements. Segment performance is evaluated based on
reportable segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group's loss before tax except
that interest income, finance costs as well as head office and
corporate expenses are excluded from this measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents, and other unallocated head office and
corporate assets as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, tax payable, deferred tax liabilities and other
unallocated head office and corporate liabilities as these liabilities
are managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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Notes to the Consolidated Financial Statements

e B HRRHE
HE-F-MET-A=T—ALLEE
For the year ended 31 December 2014

SEGMENT INFORMATION (Continued)
Information about reportable segment profit or
loss, assets and liabilities and reconciliations of
reportable segment revenue, profit or loss, assets

and liabilities:

9. ZWER (&)

2K MER EEREEZE
HRIE2H D WP W EE

REBENEK:

Waste heat
recovery
products Waste heat Wind Services Alluvial-
and boiler Marine power turbine and gold
Year ended 31 December 2014 Economisers  components products  generation towers repairs mining Total
BAEE W
BE-Z-WF+=A=+-H Emkfi BAh
LEE HER W MARE BARE  REEE REREE DERE @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT ARETFT ARETT ARETT ARETT ARETT
Segment revenue: D EE
Sales to external customers BN EPRHE 80,500 99,784 38,39 - - 20,244 10691 251615
Segment results DEHEE: (10,022) (29,587) (2819) (5,066) (191) 10,363 (14,656) (51,978)
Reconciliation: HiR:
Interest income N ON 4264
Unallocated gains RO E (34)
Corporate and other unallocated EEREMBRIERT
expenses (197,712)
Finance costs BAKA (36,218)
Loss before tax HAlEE (281,678)
Segment assets AWEE 30229 73821 9,508 389 108,341 1919 7,145 231352
Reconciliation: HiR:
Corporate and other unallocated assets (¥R HM RN EEE 457,726
Total assets BEE 689,078
Segment liabilities PBEE 36019 718 - 20473 28,166 1413 62,123 148912
Reconciliation: #HER
Corporate and other unallocated CEREMRSERE
liabilities 775314
Total liabilities nafE 924,226
Other segment information: Hitt 3 HER
Impairment losses recognised BREGABERARER
in the consolidated statement of REEE
profit or loss 50,541 52,181 983 35 - 1 1,520 105,261
Impairment losses reversed ERGRRERRERZ
in the consolidated statement of REEE
profit or loss (3,502) - - - - - - (3,502)
Written off of trade receivables, B5RKFE FE
inventories and prepayments, PARTERFIE ZE R
deposits and other receivables H o FEURHRIE 2 % 88 7,036 38232 - - - 582 - 45,850
Depreciation and amortisation REREH 8028 13033 1498 2 659 1781 10237 411%
Additions to segment AEERBEELM
non-current assets 1,665 4389 526 - - 23 716 7319
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e BT
E_E—NF+_A=+—HLFE

For the year ended 31 December 2014

9. SEGMENT INFORMATION (Continued)
Information about reportable segment profit or
loss, assets and liabilities and reconciliations of
reportable segment revenue, profit or loss, assets
and liabilities: (Continued)

9. ZHWER (&)
AEHSMER EERAEZE
HRAUE2H D WP W EE
REENHEEK: (&)

Waste heat
recovery
products Waste heat Wind Services Alluvial-
and boiler Marine power turbine and gold
Year ended 31 December 2013 Economisers  components products  generation towers repairs mining Total
EABAEI I
HE-Z-=%1-A=1-H EmRkiRE =W
IEEE BREE M WARE  RARE  LEEE REREE DeRK a5t
RMB0OOO RMB0OO RMB0OO RMB0O0O RMB0OO RMB0OOO RMB0OO RMB0OOO
ANEETFT ARETT AREFT AREFT ARETT ARETT AREFT ARETFT
Segment revenue: D
Sales to external customers BB EPHHE 119899 142009 47,262 10968 2054 24,789 27,647 374,628
Segment results DEEE (29429) 14830 12906 (743) (7,102) 11012 (38329) (36,850)
Reconciliation: #HER:
Interest income LN 2358
Unallocated gains AP B 745
Corporate and other unallocated CEREMAIBERZ
expenses (136,688)
Finance costs BERR (35817)
Loss before tax HAIEE (206,252)
Segment assets ITREE 21,631 143,526 16,624 406 113,367 3m 19,303 317,968
Reconciliation: HiR:
Corporate and other unallocated assets  * %R EM A DAL EE 621,570
Total assets BEE 939,538
Segment liabilities ABER 103673 485 - 19573 33472 1,695 58914 217812
Reconciliation: Hik:
Corporate and other unallocated rEREMADIEEE
liabilities 682,164
Total liabilities Baf 899,976
Other segment information: HitraBEH:
Impairment losses recognised ERGRBERRNER L
in the consolidated statement of REEE
profit or loss 49741 2834 198 - 3,993 - - 56,766
Impairment losses reversed BERGEBRRANEEZ
in the consolidated statement of AEEE
profit or loss (62) (3,156) - - - (50) - (3,268)
Depreciation and amortisation TEREH 11,47 13441 1,080 16 6,580 1917 7,987 42,268
Addition to segment AEIERBEELM
non-current assets 345 1,758 16 - - 328 22172 24619
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e R R R R
HE-F-MET-A=T—ALLEE
For the year ended 31 December 2014

SEGMENT INFORMATION (Continued) 8

Geographical information
Revenue from external customers

(a)

(b)

oEBER (&)
i & E R
(@) IMERE Uk

2014 2013
—E-MmF —T—=
RMB’000 RMB000
ARMFTT AR TF T
The People’s Republic of China REARKERME ([HE])
(the “PRC") 161,314 266,767
European Union (EgEa]
— United Kingdom — &R 24,967 16,576
— Other countries —H AR 31,076 31,876
United States of America EFRER 5,370 12,781
India Mg 1,078 3,284
Other countries H A E = 27,810 43,344
251,615 374,628

In presenting the geographical information, the revenue

information above is based on the locations of the

customers.

Non-current assets

REFMERE R - Fiilas &R

TIREBR PR -

(b) FARBEE

2014 2013

—E-gF —E—=4F

RMB’000 RMB000

AR¥FT AREFT

The PRC R 339,564 383,622
The United Kingdom =31 4,996 29,612
Other countries HE xR 465 762
345,025 413,996

The non-current assets information above is based on the

locations of the assets and excludes deferred tax assets.
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e SRR MR
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

9.

SEGMENT INFORMATION (Continued) 9. AEER (&)
Information about major customers EREXEEFNEHR
Revenues from major customers in the corresponding years KRB BAFEGAREBRER10%6A_ LY
contributing to more than 10% of the total revenue of Group are FERFPHKEIAT
as follows:
Revenue of approximately RMB25,173,000 (2013: RMB56,395,000) W49 A R#25,1730007T (—F— =4 :
was derived from sales by the economisers, waste heat recovery AR #563950007T ) JHiE iR E 28 - R AL
products and boiler components segments to customer A, IR E i M SRIE R R D B HE TR AE
including sales to a group of entities which are known to be o BEREZERZR 6 —4A
under common control with that customer. BERMHEE-
Revenue of approximately RMB22,786,000 (2013: RMB3,225,000) W49 A R #22,7860007T ( —F— =4 :
was derived from sales by the waste heat recovery products and AR #32250007T ) J535 18 g4 2401 K 2 o
boiler components segment to customer B, including sales to a RiREEEH EHE TR FBEL 81
group of entities which are known to be under common control [ EREZ % P 2[R — 12 6l — A E 82 A8
with that customer. B
10. FINANCE COSTS 10. BUE (A
Group
rEHE
2014 2013
—E-mF ==
RMB’000 RMB000
AEB¥FT AR T
Interest on bank loans, overdrafts and AR AFABEERND
other loans wholly repayable RITER BEXREMER
within five years B F) B 22,138 31,529
Other finance costs: H th 5 & B -
Interest on the discounting of bank RITAH ERANIR A S
accepted notes 14,080 4,288
36,218 35,817
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Notes to the Consolidated Financial Statements

11. INCOME TAX

e PR

HE-TWF+-_A=+—HILFE

For the year ended 31 December 2014

1. 88

Group

rEH
2014 2013
—2-F —E-=F
RMB’000 RMB000
AR¥FT ARETFT

Current tax — the PRC BN AR IE —

Under-provision in prior years BAFERETRE 123 1,603
Deferred tax (note 30) RAETIE (FEE30) (5,718) (4,767)
(5,595) (3,164)

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the year (2013: Nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and
practices in respect thereof.

Greens Power Limited (“GPL"), Greens Power Equipment (UK)
Limited ("GPE UK") and Greens Combustion Limited (“GCL") are
incorporated in the United Kingdom (the “UK") and are subject
to UK corporation tax at a statutory tax rate of 28% for the year
ended 31 December 2014 (2013: 28%).

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate of the Group's entities registered in the PRC is 25% from 1
January 2008 onwards.

On 6 August 2012, 18 Z &) & (R B ) BPR A A (Greens
Power Equipment (China) Co,, Ltd.) ("GPEC") received approval as
a high and new-tech enterprise effective for three years by the
relevant authorities. Therefore, the applicable income tax rate
of GPEC for the year ended 31 December 2014 was 15% (2013:
15%).

FA - ARANEE L EEL ERBUEA] -
B EHRER BN EHEE (2T —=
FE) -

PRELAD 75 BE A 2 FE AR Tt 1 ) A TR B
X TR BEEFTEBR 2 IRAER
REREN UEHM 2 RITHEGE -

Greens Power Limited ([GPL])  Greens
Power Equipment (UK) Limited ( [GPE UK |)
JeGreens Combustion Limited ([GCL | )3
REE ([RE])FMAL REEZT
—NF+Z A =1—H IEFERIR8%H
EEREHNEE AR (2 —=45F:
28%) °

BEPBECEMEHE ([RERBH
ED REEMEHEABREN B =F
SENF—A—RA AEERP HEM
BB BE R Z R25% ©

R-E——FN\ARNB RESNHERME
(FE)ER AR ([GPEC ) EERE B
BRI EE BB A=F-
e REE_FT—NF+_A=1+—H
LEFE - IR EE R E A FS R E A15%
(ZB—=5F:15%) °
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Notes to the Consolidated Financial Statements

e SRR MR
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

11. INCOME TAX (Continued) 1. FIB8H (&)
FEIAE MR E 3 EHB R A A (Baicheng Greens Waste- FWEMRAZEESER LA ([FEHE
heat Power Generation Co, Ltd) (‘Baicheng Greens'), being M) ARFPEFEEAEERERE T M
a foreign investment enterprise registered in Xinjiang Uygur INERERFR YR _E—ZFFLAE
Autonomous Region, the PRC, was certified as the corporation —E-MFLABREREREEFIA
of comprehensive utilisation of resources from July 2010 to July B Eit - FRRMR T —=F k=
2014. Thus, Baicheng Greens can be entitled to a preferential tax T——FELEERZERINEERTR %
rate of 15% in 2013 and 2012, which is subject to annual approval B EGFHEENPFIRE-
by the relevant authorities.
A reconciliation of the tax expense applicable to loss before tax BARRNRRERE DB A TAEREZR
at the statutory rates for the countries/jurisdictions in which the J/RIERE R B0 E B R 8 A R BRFL A &S
Company and the majority of its subsidiaries are domiciled to the BRHIES B ERRER TR EHIE
tax expense at the effective tax rates, and a reconciliation of the X HAVERRA SGE R R (AEAETE)
applicable rates (i.e, the statutory tax rates) to the effective tax EAE PR R AEBR AN T :
rates, are as follows:
Group - 2014 AEF-—S-NE
The PRC The UK Hong Kong Other countries Total
HE %E ) 2 AR @t
AMB000 RMB000 AMB000 RMB000 RMB000
AREFT % AREFZ % ARETT % AREFZ % AREFT %

Loss before tax BasR (254,875) (2,147) (15,492) (9,164) (281,678)
Taxat the statutory taxrate AT R X EZHE (63,719) 250 (601) 280 (2,556) 165 (171) 19 (66,705) 37
Lowertaxrateenacted by EHEEBHRER X

local authority 20,668 (8.1) - - - - - - 20,668 (7.4)
Adjustmentsinrespectof  BEBEHHMHE

under-provision of tax RETRELMAR

of previous periods 13 (0.0) - - - - - - 13 (0.0)
Expenses not deductible  ReEGAELS B BV

for ax X 9,619 37) - - 1,730 (112) - - 11,349 (4.)
Taxlossesnot recognised A PR ZHBER 27,714 (109) 601 (28.0) 826 (53) 7 (19) 28,970 (102)
Tax credit at the Group's BASBERRZ

effective rate AHEZRBHES (5,595) 23 - - - - - - (5,595) 20
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Notes to the Consolidated Financial Statements

11. INCOME TAX (Continued)

e B HRRHE
HE-F-MET-A=T—ALLEE
For the year ended 31 December 2014

1. Fif8% (&)

Group - 2013 AEFE-—T—=4F
The PRC The UK Hong Kong Other countries Total
B %A B HirER At
AMBO0O AMBOOO AMBO0O RMBOOO AMBO0O
AREFT % AREFr % AREFIL % AREFrT % AREFIL %
Loss before tax RAkE (171859) (25391) (18) (8984) (206252
Toxat the statutory taxrate AT B E:T E 2 HEB (42965) 250 (7,109 20 ) 165 (%) 1 (50,173) %3
Lowertaxrateenacted by~ EHEEBHRER X
local authority 8424 (49) - - - - - - 8424 @1)
Adjustmentsinrespectof  SEBEHHMFIELN
under-provision of tax RETRELMAR
of previous periods 1,603 09 - - - - - - 1,603 (08
Income not subject totax  BERBIMA (165) 01 - - - - - - (165) 01
Expenses not deductible  FeesiER B KV
for tax X 3597 @1 - - - - - - 3597 (17)
Taxlossesnot recognised A THER 2 HIBEE 26342 (153) 7,09 (280) 3 (165) % (1) 33550 (163)
Taxceditatthe Group's ~ EAEEERHXHE
effective rate ZhBES (3164) 19 - - - - - - (3,164) 15
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Notes to the Consolidated Financial Statements

e SRR M
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

12. LOSS FORTHE YEAR 12. FREE
The Group's loss for the year is stated after charging/(crediting) REBRFAEBLEINR, (FFA) T
the following: B8
2014 2013
—E-0F —ZT—=F
RMB’000 RMB000
AR¥TFT AR FT
Amortisation of prepaid land lease TEAT L+ #b 30 & FRIE 8
payments 1,876 1,876
Amortisation of other intangible assets Hth 5B T A 12,577 11,076
Cost of inventories sold EEFERA 228,907 326,074
Cost of services provided TR ARTE A AN 10,887 13,116
Depreciation e 26,743 29,316
Directors’ emoluments = =57
— As directors — Fee —EREZT T 323 339
— For management —REEME
Salaries, allowances and benefits e ENEYHZE
in kind 3,637 3,573
Pension scheme contributions RREFTEIMER 115 128
4,075 4,040
Loss on disposal of property, HEWHE  HE &
plant and equipment Rt 2 B E 1,263 40
Operating leases charges: EREY
Land and buildings T REF 8,457 8,963
Auditors’ remuneration 2GR 1,450 1,550
Staff costs (excluding directors’ and chief BEIRA(TEEEEK
executive's remuneration): BEETBRABZEHH)
Salaries, allowances and benefits in kind $ﬁ$ R R EY R = 69,301 77,390
Pension scheme contributions RIS FTEIHK 5,132 4974
74,433 82,364
Foreign exchange differences, net MEH 58 HER 498 720
Impairment of trade receivables B 5 EIWEIERE 58,319 38,682
Impairment of construction contracts EEASARE 11,559 14,091
Impairment of inventories FERE 35 303
Impairment of prepayments, depositsand ~ FBfF3RI8 ~ H & K E b fE IR
other receivables IR E 1,736 =
Impairment of property, plant and M BB &R ERE
equipment - 3,690
Impairment of other intangible assets Hith\EEERE 33,612 -
Trade receivables written off as bad debts B 5 & U TRIE#Z #H A3 BR 40,580 =
Inventories written off FE M5 4,688 =
Prepayments, deposits and AR FIE 1R e R H A R
other receivables written off FRIB M SE 582 =
Reversal of impairment of BB E
— trade receivables — 8 5 WA (3,502) (2,306)
— other receivables — E b fE W FKIB - (962)
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Notes to the Consolidated Financial Statements

e MR ERR M
HE-P-MET-A=T—ALLEE
For the year ended 31 December 2014

13. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 13. EEREEFHFM
The emoluments of each director were as follows: ZEEFHMOT
Salaries,
allowances Pension
and benefits scheme
Fees in kind contributions Total
e ERR
we EMAlE BRESFEMR gt
RMB'000 RMB'000 RMB'000 RMB'000

ARBTFT ARBTFRT AREFRT AREFT

2014 —ET-NF
Executive directors; HITEE
Mr. Frank Ellis Frank Ellisft £ (R =2 —NF
(resigned on 30 December 2014) +ZA=+HB&T) - 1,587 72 1,659
Mr. Tang Yau Sing BEEELE (RZT—HF
(appointed on 30 December 2014) +-A=1BHEZT) - - - -
Mr. Zhao Wenkui WX ELEE
(appointed on 30 December 2014) (R=ZE—m4F
and resigned on 14 March 2015) +TZA=+HEZfF
ERZZE—RAF=A+MN
BEHE) - - - -
Mr. Xie Zhiging HEELE - 1,036 37 1,073
Ms. Chen Tianyi BRARZ+ - 1,014 6 1,020
Non-executive director: HHITEE:
Mr. Zhu Keming RRHS S 4 49 - - 49
Independent non-executive directors: BHUHHTESE:
Mr. Jack Michael Biddison Jack Michael Biddison?t 4 118 - - 118
Mr. Yim Kai Pung BAERLEE (RZ2—A8F
(resigned on 8 January 2015) —BN\B&E) 118 - - 118
Mr. Ling Xiang EHEE (RZT—F
(resigned on 24 September 2014) NLAZTEHEEE) 38 - - 38
Mr. Cheung Kam Shing Terry KRB EE (RZE—WF
(appointed as independent non- T-A-t+=HEZEA
executive director on 22 December BUFHTEERR=-Z
2014 and re-designated as executive —hE=A+HARTA
director on 14 March 2015) HITES) - - - -
323 3,637 115 4,075
2013 —T—=F
Executive directors: HITESE:
Mr. Frank Ellis Frank Ellis5E & - 1,521 56 1,577
Mr. Xie Zhiging HEELE - 1,026 36 1,062
Ms. Chen Tianyi BRARZ+ - 1,026 36 1,062
Non-executive director: HHTEE:
Mr. Zhu Keming KRS A 49 - - 49
Independent non-executive directors: BV TEE
Mr. Jack Michael Biddison Jack Michael Biddison4t 4 120 - - 120
Mr. Yim Kai Pung ERAENE 5t & 120 - - 120
Mr. Ling Xiang ERERE 50 - - 50
339 3,573 128 4,040
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Notes to the Consolidated Financial Statements
e ISR ER M

HE_T-MF+_A=f+—AILEE

For the year ended 31 December 2014

13. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 13. EERESHFM (&)

(Continued)
There was no arrangement under which a director waived or
agreed to waive any remuneration during the year (2013: Nil).

The five highest paid individuals in the Group during the year
included two (2013: three) directors whose emoluments are
reflected in the analysis presented above. The emoluments of the
remaining three (2013: two) individuals are set out below:

FAREEE R KRBT
ML (ZF—=F )

FALKELRREFMALEEMRS
(ZZ—=F ZR)EF EFMRX L
XH2NDMRER - Egp =% (ZF—=
F R ALHFMEFBD T -

2014 2013

—2-pmFE T =%

RMB’000 RMB 000

AR FT AREFT

Salaries, allowances and benefits in kind e EBEREYHZE 4,481 3,385
Pension scheme contributions RIRE B 25 35
4,506 3,420

The remuneration of the remaining three highest paid individuals
(other than the directors) fell within the following band:

Hp=fUReHMAL (RESFHN) 2B
SEEMT

Number of individuals

A
2014 2013
—E-mEF —E-=F
HKD1,000,000 to HKD1,500,000 75 #51,000,0007T &
(RMB787,550 to RMB1,181,325) 75 #1,500,0007T
( AR ¥787,5507C
= AR®1,181,3257T) 1 -
HKD1,500,001 to HKD2,000,000 75 #1,500,001 T E
(RMB1,181,326 to RMB1,575,100) 75 #2,000,0007T
(AR¥1,181,3267C
= AR¥1,575,1007T) - 1
HKD2,000,001 to HKD2,500,000 75 #2,000,001 T E
(RMB1,575,101 to RMB1,968,875) 75 #2,500,0007T
(AR¥15751017C
£ AR®1,9688757T) 2 1

During the year, no emoluments were paid by the Group to any
of the directors or the highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss of
office.
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14.

15.

16.

Notes to the Consolidated Financial Statements

RETIREMENT BENEFIT SCHEMES

The Group operates a mandatory provident fund scheme (the
“MPF Scheme"”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for all qualifying employees in
Hong Kong. The Group's contributions to the MPF Scheme are
calculated at 5% of the salaries and wages subject to a monthly
maximum amount of contribution of HK$1,250 per employee
(and increased to HKS1,500 per employee since 1 June 2014)
and vest fully with employees when contributed into the MPF
Scheme.

The employees of the Group's subsidiaries established in the
PRC are members of a central pension scheme operated by the
local municipal governments. These subsidiaries are required to
contribute certain percentage of the employees’ basic salaries
and wages to the central pension scheme to fund the retirement
benefits. The local municipal governments undertakes to assume
the retirement benefits obligations of all existing and future
retired employees of these subsidiaries. The only obligation of
these subsidiaries with respect to the central pension scheme is
to meet the required contributions under the scheme.

LOSS FORTHE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The loss for the year attributable to owners of the Company
included a loss of RMB518,814,000 (2013: RMB5,131,000) which
has been dealt with in the financial statements of the Company.

LOSS PER SHARE

The calculation of the basic loss per share attributable to owners
of the Company is based on the loss for the year attributable to
owners of the Company of approximately RMB276,081,000 (2013:
RMB203,072,000) and the weighted average number of ordinary
shares of 1,245,000,000 (2013: 1,245,000,000) in issue during the
year.

The Group had no potentially dilutive ordinary shares in issue for
the years ended 31 December 2014 and 2013.

14.

15.

16.

e P BHmRMNE

HE_TWF+-_A=1+—HILFE

For the year ended 31 December 2014
RIRERFTE
AEBRBEEERTNELTESABED
RIIEEERZBEBREERIATER
BEAE ([RESTE]) - AEENR
BRAEMECHAREEIENFE
Z5% Y ABZEE ST ARKRS12508TT
(BZZ—MFA—RBREEEEES
1500870 ) &R - M AT 2 SRIBHSPAME L
HRES2HEEEMA -

REBRPENLZHERRIZEER
BH IR ATE(E 2 R RBARE B 2K
B -ZEWMBARAREREERH SN
TENETBD AT RERSFEIH
o ARRIENERHE S - B BT
RAEEZENBARMERE MRKE
KEB 2 ERARBHNELT MEFNBL
AEZRREE ST 2 fE— AR TTK
axaTEI T Z PR f K-

RRRFERABEEE

REEANRER AEGBEREEBR
ARHE5188140007C (ZE—=F: AR
#51310007C) * BERARRFIETREA
BRI o

BREE
AAEHEBARGEEREAREBETIR
BFARRREEARGBEEAOAR
#276,081,000 (ZE—=F: AR
203,072,0007T) & F A B B 17 E @A N
T I 159 81,245,0000000% ( =T — =4 :
1,2450000008% ) 5+ & 15

BE_ZT—NFE_F—=F+_A4
=+t HUIEFE AEETEE T
BEESE LR
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Notes to the Consolidated Financial Statements

e SRR M
E_F—NF+=A=1+—HIEFE
For the year ended 31 December 2014

Y TPa Y
17. PROPERTY, PLANT AND EQUIPMENT 17. Y% BERRKRE
Computer
Leasehold Plant and and office Motor  Construction
improvements Buildings machinery equipment vehicles in progress Total
HENF ElKR
Group AEE % BF HEREE BORE RE HEIR CH
RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARBBTT ARETT ARETT AREFT AREFT AREFT AREFZT
Cost D%
At 1 January 2013 R=-Z-=%—Hf—H 1,871 232,266 143,460 13,375 3,951 25,205 420,128
Additions RE 105 - 3,586 259 910 1,519 6,379
Disposals & - - - - (240) - (240)
Transfer ECEd - - 750 - - (750) -
Exchange differences ERERE (21) (10) (99) (107) (10) - (247)
At 31 December 2013 and
1 January 2014 1,955 232,256 147,697 13,527 4,611 25,974 426,020
Additions AE - - 1,223 32 - 6,064 7,319
Disposals HE - - (4,686) (73) (144) - (4,903)
Transfers B - 9,968 3,379 - - (13,347) -
Exchange differences ERESE (99) (5) (425) (156) (6) - (691)
At 31 December 2014 R=ZF-mE+=-A=+—-H 1,856 242,219 147,188 13,330 4,461 18,691 427,745
Accumulated depreciation R T ERFE
and impairment
At 1 January 2013 R=F—=4—A—H 770 32482 70433 5437 1,765 - 110887
Depreciation neE 422 10,297 15,062 2614 91 - 29316
Disposals e - - - - (200) = (200)
Impairment RE - - 3690 - - - 3690
Exchange differences ERER (1) 0) (32) (47) @ = (6)
At 31 December 2013 and RZB-=F+-A=t—HK
1 January 2014 —Z-mF-A—H 1,181 42,777 89,153 8,004 2482 - 143,597
Depreciation & 316 10426 13,095 2406 500 - 26743
Disposals HE = - (3444) (52) (129) - (3625)
Exchange differences EXZ=E (76) 0) @17) (141) @) = (444)
At 31 December 2014 RZF-RE+=A=1+—-H 1421 53,201 98,587 10217 2,845 - 166,271
Carrying amount IRE{E
At 31 December 2014 R=E-RE+=A=1+—-H 435 189,018 48601 313 1616 18691 261474
At 31 December 2013 R-E—=%t-A=t—-H 774 189479 58,544 5523 2129 25974 282423
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17.

18.

Notes to the Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT (Continued)
At 31 December 2014, the carrying amount of property, plant
and equipment pledged as security for the Group's bank
borrowings amounted to approximately RMB30 million (2013:
Nil).

At 31 December 2014, the Group was still in the process of
applying for the property ownership certificates for certain of
its buildings with a carrying amount of approximately RMB138
million (2013: RMB134 million).

The Group carried out reviews of the recoverable amount of its
plant and machinery of #E & # & B & 5 A PR 2 7] Tongliao
Greens Wing Power Equipment Company Limited (“Tongliao
Greens”) in 2013, having regard to its ongoing programme of
modernisation, the introduction of new product lines and the
market conditions of the Group's products. These assets are used
in the Group’s wind turbine towers segment. The reviews led to
the recognition of an impairment loss of RMB3,690,000 in 2013
that has been recognised in profit or loss.

PREPAID LAND LEASE PAYMENTS

17.

18.

e SRR
BHE-ZT—NFE+-_A=1t—HLLFE
For the year ended 31 December 2014
M- BENRE (&)
R-ZF—ME+-A=1+—H KEE
%) A\ R #300000007T (— B — =4 : )
ZYE BEMRBER/AEERITER
ity

R-ZE—NE+-A=+—H K&EE
HE R B RREE A A A K #1380000007T
(Z=—=%F: AR®1340000007T) Z &
TRFZEEMBEE -

RIZE—=F AEEHBERMKRE
FBBER AT ([BFEEMN] ) BE RS
Z AW E S REEITIRG  WEREFE
WAACBGEIRR - SlEFERR R AEE
EmZMA ZEEERARAEEZRE
NBEEEREHE - BERT BN T
—=FERBEEEARE36900007T
WERIBR AR -

AN L HBAERER

Group
&
2014 2013
—E—OF —EF—=
RMB’000 RMB000
AR¥EFT AREF T

At 1 January R—H—H
Amortisation of prepaid land
lease payments

At 31 December W+—A=+—H
Current portion BIHAES 5
Non-current portion FEBNERER

The Group's prepaid land lease payment represented the
leasehold land situated in the PRC and held under medium term
lease.

TRt 4 b AE B R IE B

86,687 88,563
(1,876) (1,876)

84,811 86,687
(1,875) (1,875)

82,936 84,812

AERE 2 AN A E SRR P
WARHBHERE cHET AR -
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Notes to the Consolidated Financial Statements

e SRR M
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

5
19. OTHER INTANGIBLE ASSETS 19. Hitv B &&=
Service
concession
Customer arrangement  Alluvial-gold
Tradename relationships Technology (note (iv)  mining rights
Software (note (i) (note (ii) (note (iii)) and (v)) (note (vi)) Total
FR#
RAHER Y
BE EFBE Bl (Wiv)  BER5E
Group 58 Bt (M&EW) (M=EG)) (&£ (i) ) Rw) (B &E(vi)) #st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
AREFT ARETT ARETT AREFT ARETT AREFT AREFZ
Cost 7%
At 1 January 2013 R-FE—=%—F—H 1,024 18,124 28,903 32,315 131,306 - 211,672
Additions NE - - - - - 18,240 18,240
Exchange differences EHESE - - - (545) - - (545)
At 31 December 2013 and RZE-=F+ZA=+—-HK
1 January 2014 —ZT-mE—-A—H 1,024 18,124 28,903 31,770 131,306 18,240 229,367
Exchange differences ERER - - - 60 - - 60
At 31 December 2014 RIZ-—WE+-A=+—H 1,024 18,124 28,903 31,830 131,306 18,240 229,427
Accumulated amortisation
and impairment R BHERAE
At 1 January 2013 R-ZE—=%—F—H 202 4041 28903 7214 131,306 171,666
Amortisation for the year FREH 102 916 - 2458 - 7,600 11,076
Exchange differences EHERE - - - (136) - (136)
At 31 December 2013 and RZZ-=F+ZA=+—-HkK
1 January 2014 —2-mE-A—AH 304 4957 28903 9536 131,306 7,600 182,606
Amortisation for the year FREH 105 916 - 2436 - 9,120 12577
Impairment loss BEEE = 12,251 = 19,841 - 1520 33612
Exchange differences ERESE - - - 17 - 17
At 31 December 2014 R=ZF-ME+=-A=+—-H 409 18,124 28903 31,830 131,306 18,240 228812
Carry amount BRE{E
At 31 December 2014 RZE-WE+=A=+—H 615 - - - - 615
At 31 December 2013 RZT—=%+-A=+-H 720 13167 - 22,234 - 10,640 46,761

GREENS HOLDINGS LTD #&Z =R AER A 7 | Annual Report 2014 FE 4



Notes to the Consolidated Financial Statements

19. OTHER INTANGIBLE ASSETS (Continued)

Note:

(ii)

(iif)

(iv)

Trade name was recognised in the consolidated financial statements of the

Group after its reorganisation in 2008.

As of 31 December 2014, the net book value of trade name amounted to
RMB12,251,000. Given the keen competition in the market and other producers
was build up their own trade name, management believes the possible
impairment loss, related to trade name has been indicated and decided to fully

write off the carrying amount during the year ended 31 December 2014.

Trade name was used in the Group's Economisers segment and impairment loss

of RMB12,251,000 was recognised in profit or loss in December 2014.

An intangible asset of customer relationships was recognised in the consolidated
financial statements of the Group after its reorganisation in 2008. The historical
cost of RMB28,903,000 was the fair value of customer relationships of three
wholly-owned subsidiaries of the Group, namely GPL, GPEC and /& #& My
7% T #2745 PR /2 7] (Shanghai Greens Marine Engineering Co, Ltd) (‘SGME’). The
initial amount was based on a valuation report issued by an independent valuer
representing the present value of the future residue cash flow attributable to the

intangible asset.

As of 31 December 2012, the net book value of the customer relationships
amounted to RMB18,929,000. Given the substantial change in customer base
of the Group and the persistent unfavourable results of the Group for the two
years ended 31 December 2013 and 2012, management believes the possible
impairment losses related to these customer relationships has been indicated
and decided to fully write off the carrying amount of during the year ended 31

December 2012.

Technology primarily consists of know-how, manufacturing techniques and
other proprietary technologies that are not patented. As of 31 December 2014,
the net book value of the technology amounted to RMB19,841,000. Given the
substantial change of the economic environment, and products’ specification
design, management believes the possible impairment loss related to this
technology has been indicated and decided to fully write off the carrying
amount of during the year ended 31 December 2014.

Technology was used in the Group’s Economisers segment and Waste heat
recovery products and boiler component segment and impairment loss of
RMB9.3m and RMB10.5m for Economisers segment and Waste heat recovery
products and boiler component segment respectively were recognised in profit

or loss in December 2014.

Baicheng Greens entered into a cooperation agreement with ¥7528 B )& [& ¥752
BB B R E B BR & £ A ] (Xinjiang Autonomous Region Xinjiang Coking Co,,
Ltd.) ("Xinjiang Coke") in the Xinjiang Autonomous Region, pursuant to which
Xinjiang Coke granted its waste heat power generation project to Baicheng

Greens.

BHEZ
For the year ended 31 December 2014

HWERLEE (&)

Mﬁ%fz

19.

(ii)

(iif)

(iv)

e MR
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Notes to the Consolidated Financial Statements

R E AR M

I—?

e = S

For the year ended 31 December 2014
19. OTHER INTANGIBLE ASSETS (Continued)

Note: (Continued)

(iv)

(Continued)

Pursuant to the cooperation agreement, Baicheng Greens was responsible for
the construction of the infrastructure and supply of equipment of the power
station for the project. Baicheng Greens would operate the power station and
sell electricity generated from the waste heat to the State Grid Corporation of
China for public use for six consecutive years after the construction has been
completed, i.e, by 31 July 2015. Baicheng Greens would not hold any residual
interest in the infrastructure and equipment upon termination of the operating
period. As such, the arrangement under the cooperation agreement was
accounted for as a service concession arrangement and the right to operate the
power station was regarded as an intangible asset. Amortisation of the intangible
asset was provided for over the operating period on the straight-line basis when

the power station commences its operation.

Given the persistent drop in the electricity generation volume during year
2012 together with the possible suspension of operations of the related coking
production facilities at the discretion of Xinjiang Coke, the net book value
(approximately RMB52,603,000) of the Group's service concession arrangement
in respect to the waste heat power generation project to Baicheng Greens
had indicated a permanent impairment as at 31 December 2012 and was fully

provided for accordingly.

In March 2010, GPEC entered into a cooperation agreement with 2B 8/t T
B PR A ] (Kunming Malong Chemical Co, Ltd) (‘Malong Chemical”) in Yunnan
Province, pursuant to which, Malong Chemical granted the waste heat power

generation project to GPEC.

Pursuant to the cooperation agreememt GPEC set up a new subsidiary, &
ARZELRRESMNBERA

Ltd) ("Greens Kunming") which was respon5|ble for the construction of the

(Kunming Greens Energy Saving Co.,

infrastructure and equipment of the power station for the project. Greens
Kunming will operate the power station and sell electricity and steam generated
from the waste heat to Malong Chemical for six consecutive years after the
power station commenced its operation. The subsidiary will not hold any
residual interest in infrastructure and supply of equipment upon termination
of the operating period, the Group had agreed to transfer its entire interest in
the project to Malong Chemical at the end of the operating period. As such,
the arrangement under the cooperation agreement was accounted for as a
service concession arrangement and the right to operate the power station
was regarded as a financial asset of RMB25,006,000 and an intangible asset of
RMB3,306,000, respectively. Amortisation of the intangible asset was provided
for over the operating period on the straight-line basis when the power station

commenced its operation.

The power station construction was completed and commenced its operation
since 14 November 2011. Approximately RMB28,312,000 of construction revenue

and approximately RMB5,312,000 of construction profit were recognised in 2011.
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Notes to the Consolidated Financial Statements

19. OTHER INTANGIBLE ASSETS (Continued)

Note: (Continued)

v)

(vi)

(Continued)

Since the acceptance of the power station by Malong Chemical, Malong
Chemical has not provided any waste heat to the power station and also refused
to effect payment to the Group for the minimum monthly guaranteed amount
for the period from the acceptance date to the end of year 2012. The Group
has been actively negotiating with Malong Chemical, asking for their fulfilment
of the obligation under the cooperation agreement. The Group already sent
the legal advice to Malong Chemical and has taken necessary arbitration with
Malong Chemical. Given that there existed significant uncertainties about
whether Malong chemical will fulfil the agreement in the near future, the
Group made a full impairment provision on the net book value (approximately
RMB2,709,000) of the service concession arrangement in respect of the waste
heat power generation project to GPEC, and the above financial asset of
RMB25,006,000 recognised in association with the intangible asset as at 31

December 2012, for the sake of prudence.

In 2013, the Group has acquired five mining rights on several plots of land in
Aketao country, Kirzlesu Kerkirz city, Xinjiang Uygur Autonomous Region with
possible alluvial gold deposit. All five mining rights have an operating term of
two years after attaining all the necessary environmental approval from local
government. After spending prolonged period in constructing the mining
facilities on site, operations have been started during year 2013. However, the
Group recorded unsatisfactory results during its first year of operations and was
suffered from losses during the year owing to a combination of unfavourable
reasons including the drop in market price of gold in China, inefficiency in

operations and unstable level of water supply.

Management believes the possible impairment loss, related to alluvial-gold
mining rights has been indicated and decided to fully write off the carrying

amount during the year ended 31 December 2014.

Alluvial-gold mining rights were used in the Alluvial-gold mining segment and
impairment loss of RMB1,520,000 was recognised in profit or loss in December

2014.

e MR

HE_TWF+-_A=1+—HILFE

For the year ended 31 December 2014

19. HtEFEE (&)
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(vi)
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Notes to the Consolidated Financial Statements

b kR
HE-T-MF+-A=+—ALFE
For the year ended 31 December 2014

20. INVESTMENTS IN SUBSIDIARIES 20. AMtB Rl ZRE
Company
ADA
2014 2013
—E—OF ===t
RMB’000 RMB000

ARETFT ARKETT

Unlisted shares, at cost R ETRR - LKA 9,242 9,242
The amounts due from and to subsidiaries are unsecured, FEW R ER B AR RIBEAEER &
interest-free and are repayable on demand or within one year. B BRERIN—FRHNER-
Particulars of the principal subsidiaries as at 31 December 2014 RZZE—NF+ZA=+—B2FEM
are as follows: BARIFIBIT
Place and date Percentage of Paid-up capital
of incorporation equity interest registered
registration and attributable ordinary
Company name place of operations to the Company share capital Principal activities
TR 1 i B R ARAEERE BRRA
NEAM AR &E LS BZBEIH EBRRRA FEEHK
Direct Indirect
E# CF:3
EERMEREREERAR PRC/ - 100 US$1,800,000 Manufacture and supply of
(Shanghai Greens Thermal 30 April 2003 economisers, waste heat
Equipment Limited) recovery products and boiler
components
LERMBEREERAA hE,/ - 100 1,800000%7T SHERHEEKES HE
—EE=FMA=TH B o e SR R B8
BB IREEARAR PRC/ = 100 US$140,000  Provision of repair and
(Shanghai Greens Marine 30 October 2003 maintenance services for
Engineering Co, Ltd)) marine boilers
BB IRERAR g,/ - 100 140000X 7T fRMtMAMERE LRE
—EE=F+H=TH R
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Notes to the Consolidated Financial Statements

20. INVESTMENTS IN SUBSIDIARIES (Continued)

P MR

e R

BHE-ZT—NFE+-_A=1t—HLLFE
For the year ended 31 December 2014

20. RMBRARZRE (4)

Place and date Percentage of Paid-up capital
of incorporation equity interest registered
registration and attributable ordinary
Company name place of operations to the Company share capital Principal activities
MR EMEHE  AAREERE BRRA
NE A AHREELE BHEEIL BRRRE FEXH
Direct Indirect
E# CIF:3
GPEC PRC/ - 100 US$30,000000 Manufacture and supply
17 January 2007 of waste heat recovery
products, marine products,
boiler components and
economisers
GPEC mE/ - 100 30000000(7T FHEREEBAEKER
T+ E-A++A RARE B R
AR
Baicheng Greens PRC/ - 100 US$5,760,000  Waste heat power generation
16 June 2009
FERAR mE,/ - 100 5760000570 HAREE
—ZTNERATAR
Tongliao Greens PRC/ = 100 RMB60,000,000  Manufacture and supply of wind
5 August 2009 turbine towers
BE B hE,/ - 100 AR600000007T B KRR BHBER
—ZTNFNRLA
GPE UK UK - 100 GBP10  Investment holding and trading
16 February 2011 of marine products
GPE UK HE - 100 1088 REZRLREEMARE
—T—%_A+XH
Greens Power Equipment United States of America - 100 USD1,000  Sales and project management
(USA) Inc. ("USA") of contracts in USA
18 February 2011
Greens Power Equipment (USA) Inc.  S=FIE2 A B ([£E ) - 100 10007 EEAKHEERBEER
“Z——%_H+/\H
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Notes to the Consolidated Financial Statements

%A,\ﬂi%ﬁ%% By =t
it a5 i S 22 15
For the year ended 31 December 2014

20.

INVESTMENTS IN SUBSIDIARIES (Continued) 20. RMYBLRE2RE (&)
Place and date Percentage of Paid-up capital
of incorporation equity interest registered
registration and attributable ordinary
Company name place of operations to the Company share capital Principal activities
MRS T 1 i B R AAREERE BRRA
NE A AHREELE ERADL BRRRE FEXH
Direct Indirect
E# CIF:3
GPL UK - 100 GBP491,001  International sales, engineering
13 December 2004 design and provision of after-
sales services
GPL HE - 100 49100158 BEIHE  TIRR RIRH
“EENE+_A+=H SRR
Greens Power Equipment India India - 100 Indian Rupee  Sale of thermal boilers and
Private Ltd. 25 January 2010 (INR") 100,000 provision of thermal boiler
repairing services
Greens Power Equipment India ENE - 100 100000ENEEL: SHEZRMEI IR A RE 4
Private Ltd. e ! ([E])  ©BR%
GCL UK - 85 GBP2,352  Sales of petroleum chemical
7 March 2006 industry boilers
GCL HE - 85 235088 HELMEIZRE
ZETRF=AtH
Greens Power Equipment PTE. Ltd. ~ Singapore - 100 SGD100  Sale of marine boilers provision
12 June 2009 of marine boiler repair
services
Greens Power Equipment PTE. Ltd. 7 A03% - 100 10087 AN T SHE M FA S AE I 4R (it
“EENFRATZH R B RS
RMNEEBERRA A PRC/ - 51 RMB3,200,000  Sales of minerals
(Greens Kezhou Mining Co, Ltd) 19 June 2012
RMNREBREERLA e,/ - 51 ARE32000007 SHEEY

—FXATIA

The above table lists contains the particulars of subsidiaries

which, in the opinion of the directors, principally affected the

results, assets or liabilities of the Group.
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21. INVENTORIES

Notes to the Consolidated Financial Statements

e R R R R
HE-P-MET-A=T—ALLEE
For the year ended 31 December 2014

21. F&

Group

REHE
2014 2013
—2-mF —E-=F
RMB’000 RMB000

ARETFT ARKETT

Raw materials
Impairment

R Y
B

The movements in the provision for inventories are as follows:

33,846 46,955

(338) (303)

33,508 46,652

FEBREERWNT

Group
REE

2014 2013

—E—-F == o=
RMB’000 RMB000

AREFT ARETT

At 1 January

Impairment losses recognised

At 31 December

R—HA—H
EHERRREE R

R+=-—A=+—H

303 =
35 303
338 303
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Notes to the Consolidated Financial Statements

fv'FA,JJ TSR =L

it a5 i S 22 15
For the year ended 31 December 2014
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22. CONSTRUCTION CONTRACTS 22. BEEH
Group
rEH
2014 2013
—E—-MF —E—=F
RMB’000 RMB000
AR¥FT AREETFT
Gross amount due from contract customers JEUW A LB P ERFKEEE 134,511 156,446
Impairment BE (70,966) (96,546)
63,545 59,900
Contract costs incurred plus recognised HEAFTHABPEELZ
profits less recognised losses to date B HI PRI B TR FR
Eﬁﬁamﬁéﬁa 170,275 210,100
Less: Progress billings R RIA (106,730) (150,200)
63,545 59,900
The movements in the provision for impairment of construction AV ER 2 T -
contracts are as follows:
Group
rEE
2014 2013
—E-MmEF —FT—=
RMB’000 RMB000
AR¥FT AREFT
At 1 January n—H—8 96,546 85,471
Impairment losses recognised B R A (B B 11,559 14,091
Impairment losses written off YA EONREY SR (37,139) (3,016)
At 31 December W+=ZRA=+—8H 70,966 96,546




Notes to the Consolidated Financial Statements

23. TRADE AND BILLS RECEIVABLES

e R R R R
HE-P-MET-A=T—ALLEE
For the year ended 31 December 2014

23. ESRWRERERER

Group
rEE
2014 2013
—E—-F —E—=F
RMB’000 RMB'000
AR FT AREFT
Bills receivable e S 190 11,297
Trade receivables 2 5 W IR 152,387 219,492
Impairment RE (100,268) (63,574)
52,309 167,215

The Group allows credit periods ranging from 30 to 90 days to its
normal trade customers other than some customers with good
credit history and relationships to whom appropriately longer
credit terms will be allowed. Moreover, the Group also allows its
trade customers to withhold payment of about 5% to 10% of the
total contract price (the retention money) until the expiration of a
period from one year to three years from the date its products are
installed and put into use. The Group does not hold any collateral
or other credit enhancements over its trade receivable balances.
Trade receivables are non-interest bearing.

AEBHGETH-—RESHEFPN F30E0
ROEEH R T EECHRRBERRT
NEFABERTERNEER 1N
AEBNAFHEZIRFPREBBENE
BHSBEI0%H KRIE (BERE) EER
SRPHERERERGER 2 AT —
FE=FHRABERALL AEEWE
HE SN IEMRERE AR
FECE M5 B iE - B 5 W GIR
BRB-
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Notes to the Consolidated Financial Statements

%A,\tiﬁﬁﬁ B &E

S T e R [
For the year ended 31 December 2014
23. TRADE AND BILLS RECEIVABLES (Continued) 23. BESREWRERERERE (&)
RIS B P R IEIE R RS H
HIBREE DT IR BN E RS REE) 1

money receivables and net of provisions, is as follows: T

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date, excluding retention

Group

rEH
2014 2013
—E—F —E—=F
RMB’000 RMB'000
ARMFTT ARETFr
Within 3 months 3ME A A 22,483 35,460
3 to 6 months 3E6fE A 753 6,667
6 months to 1 year 68 A E14F 5,848 13,341
1to 2 years 18226 1,256 30,656
2 to 3 years 2E3F 1,222 1,033
31,562 87,157

An aged analysis of retention money receivables as at the end of

FEWE RE NI E BRI DT (H

the reporting period, net of provisions, is as follows: BREHE) AT :

Group

rEE
2014 2013
—E-MmF —E-=F
RMB’000 RMB000
AR¥TFT AREFT
Within 3 months 3fE AR 10,128 3,631
3 to 6 months 3z6fE A 3,864 11,015
6 months to 1 year 6lE A =145 6,553 6,045
1 to 2 years 1226 12 21,158
2 to 3 years 2E3F - 20,527
Over 3 years 3FEPA E - 6,385
20,557 68,761
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Notes to the Consolidated Financial Statements

e PR

HE-TWF+-_A=+—HILFE

For the year ended 31 December 2014

The aged analysis of the trade receivables that are not individually

23. TRADE AND BILLS RECEIVABLES (Continued) 23 BEFRUREREBRERS (&)
The movements in the provision for impairment of trade B SRS IR ER AR Z e T -
receivables are as follows:

Group

rEE
2014 2013
—E-F —E-=F
RMB’000 RMB000
AR¥ T AREFT
At 1 January n—H—H 63,574 38,397
Impairment losses recognised EERBEERE 58,319 38,682
Amount written off as uncollectible % 88 A] U B 2k 08 (17,977) (11,199)
Impairment losses reversed 2 1 [0 /) (B E5 12 (3,502) (2,306)
Exchange difference ME 5 = &E (146) =
100,268 63,574

I AR R E R R K RIREZ B Z W

nor collectively considered to be impaired is as follows: FIBZ BRE DT
Group
rEE
2014 2013
—E-F —B—=F
RMB’000 RMB000
AREFRT AREFTT
Neither past due nor impaired 3 7K 380 BR 8% Rk (B 52,119 149,583

Receivables that were neither past due nor impaired relate to a

large number of diversified customers for whom there was no

recent history of default.

Receivables that were past due but not impaired relate to a

number of independent customers that have a good track record

with the Group. Based on past experience, the directors of the

Company are of the opinion that no provision for impairment

is necessary in respect of these balances as there has not been

a significant change in credit quality and the balances are still

considered fully recoverable.

W ARE I RIE < FE IR B A 8 T
WEH RS DBEF AR -

EEMENARRE 2 BB FRESE TR
AREEBECHERIFNBLEFPER-

RRBELR ~ARREERA/HEAT
AERBRELRERE RASEEE
ZWEBREE ERDIE S 2R

Ye [l o
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b kR
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

23. TRADE AND BILLS RECEIVABLES (Continued)

The carrying amount of the Group's trade receivables are

23. EZRBURERERRE (#£)
REEZ B HENRE EEEDERT
SR

denominated in the following currencies:

124

Group

rEE
2014 2013
—E-E —T—=F
RMB’000 RMB'000
AR¥TFT ARBTF T
RVB ARHE 32,435 132,755
usD =TT 4,276 9429
EUR BT 1,996 177
GBP HEE 8,316 19,985
SGD N3 T 1,689 1,468
INR ELb 3,597 3,401
At 31 December R+=—RAR=+—H 52,309 167,215

24. PREPAYMENTS, DEPOSITS AND OTHER

24. ENREA  BEREMEBEYRRE

RECEIVABLES

Group

rEH
2014 2013
—ZE-0mF —T—=F
RMB’000 RMB000
AR¥TFT AR FT
Prepayments TETFRIB 10,173 46,435
Deposits and other receivables & K Efth e U FRIE 11,659 13,674
Impairment BB (7,327) (5,591)
14,505 54,518
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Notes to the Consolidated Financial Statements

e R R R R
HE-F-MET-A=T—ALLEE
For the year ended 31 December 2014

24. PREPAYMENTS, DEPOSITS AND OTHER 24, FANFIE -REREMEKRTIE

RECEIVABLES (Continued) (&)
The movements in the provision for impairment of deposits and Ze REMBERGRIBERERENE I
other receivables are as follows: s
Group
rEH
2014 2013
—2-mE T =F
RMB’000 RMB000
AR¥FT AREFT
At 1 January R—H—H 5,591 6,553
Impairment losses recognised B ERAVREEE 1,736 -
Impairment losses reversed EREMREER - (962)
At 31 December Wn+=—RA=+—H 7,327 5,591
25. CASH AND CASH EQUIVALENTS AND PLEDGED 25 RERREEZEBEAUREE
DEPOSITS HEX
Group
rEHE
2014 2013
—E-MF =4
RMB’000 RMB000
AR FT AREFT
Bank and cash balances H& MIRTT4E R 14,899 32,580
Time deposits T HATF K 161,102 159,963
176,001 192,543
Less: Pledged time deposits: B BRI E BT
— for short term bank loans (note 28) - LA BRI TE R T A K 37
(P &E28) - (63,445)
— for bank guarantee letters and bank - BERITHRR M RIRITER,
accepted drafts PEZ T LA 4 (161,102) (96,518)
14,899 32,580
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Notes to the Consolidated Financial Statements

e R R R M et

HE_Z—NWF+=-A=+—HLFE

For the year ended 31 December 2014

25. CASH AND CASH EQUIVALENTS AND PLEDGED
DEPOSITS (Continued)
As at 31 December 2014, the bank and cash balances of the
Group denominated in RMB amounted to RMB5,353,000 (2013:
RMB22,640,000). Conversion of RMB into foreign currencies
is subject to the PRC's Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations.

The carrying amounts of the Group'’s cash and cash equivalents
are denominated in the following currencies:

25 RERBAEEEHEEUAREE

HiER (&)
RZE—ME+_HA=+—H A&
EAARBFENRE RIRITEHR R
ARBES35B000L (ZE—=F: ARK
226400007T ) ° AR H i BINE /BB SF
F B SN B B R B % A T - S R P IE
BB ©

AEER e SR EFEERB ZREEN
TNIIEEEHE:

Group

AEE
2014 2013
—E-MF —E—=F
RMB’000 RMB 000
AR¥FT AR¥TFT
RMB AR 5,353 22,640
usD S 3,415 2423
HKD BT 156 232
EUR BT 653 314
GBP HEE 1,106 2,117
Australian dollars (“AUD") BT (Rt l) - 129
SGD TN T 4,185 4,449
INR ELt 22 265
Other Hfb 9 11
14,899 32,580
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26. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at the end of

the reporting period, based on the invoice date, is as follows:

26.

Notes to the Consolidated Financial Statements

e R R R R
HE-F-MET-A=T—ALLEE
For the year ended 31 December 2014

BEZRAFREREANRE

B RNRARENRBEREHZAH

RIS HRHRE DT T :

Group

rEE
2014 2013
—E-IEF —ET—=F
RMB’000 RMB000
AR¥ T AREFT
Within 3 months 3ME A A 34,385 56,235
3 to 6 months 3E6fE A 21,226 48765
6 months to 1 year 68 AZE15E 6,370 32,006
1 to 2 years 15226 41,723 30,057
Over 2 years 2P E 22,073 11,478
125,777 178,541

The carrying amounts of the Group's trade payables are

denominated in the following currencies:

REEZEHRNFAREEIIZT

SIS EHE :

Group

AEE
2014 2013
—E-MF —E—=F
RMB’000 RMB'000
AR¥TFT AR¥TFT
RMB AR 110,486 168,665
GBP HEE 7,079 7,700
SGD AN T 2,126 1,163
usD =TT 2,044 53
INR ELt 606 597
JPY = 44 _
EUR BRTT 3,392 363
125,777 178,541
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fv'FA,JJ TSR =L

it a5 i S 22 15

For the year ended 31 December 2014

27. ACCRUALS AND OTHER PAYABLES

28.

27. EstEAREMENSRIE

Group
rEH
2014 2013
—E—MF —E—=F
RMB’000 RMB000
AEB¥FT AREFT
Accruals et &R 9,486 14,630
Other payables H fth & A~ RIA 151,445 83,653
160,931 98,283
Other payables are non-interest-bearing. HiENRIBERRE
Included in accruals and other payables were amount of EErERARHEMENRBERER_ZT
approximately RMB33,000,000 advanced from a third party in —mENARZE— Efﬁ‘f‘ﬂ BE=5
August 2014 and October 2014 by six payments for provision of AREERHOELEESTOANZE
daily working capital of the Group. H%’U/\E%BB,OO0,000TE 0
INTEREST-BEARING BANK AND OTHER 28. FTRRITRHEMER
BORROWINGS
Group
rEH
2014 2013
—E-mF —T—=F
RMB’000 RMB000
AR¥FT N
Bank loans — unsecured RITER—EEH 524,706 484,439
Bank loans — secured RITER—FEA 10,000 54,500
Other borrowing — unsecured H 8 — |\ 30,000 —
564,706 538,939

The borrowings are repayable on demand or within one year.

Except for a bank loan of approximately RMB79,381,000 (2013:
RMB87,795,000) which is denominated in USD, all borrowings are

denominated in RMB.
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28.

29.

Notes to the Consolidated Financial Statements

INTEREST-BEARING BANK BORROWINGS
(Continued)
The average interest rates at 31 December were as follows:

e P BHmRMNE

HE_TWF+-_A=1+—HILFE

For the year ended 31 December 2014

. AT ESRITREMMERR (&)
RT-A=+—B2FHFEMT:

Group
rEH

2014
—E-mE  —F=

B —E A
R1T E R—HEH
Ho Al 5 5% — A

Bank loans — unsecured SRTT
Bank loans - secured
Other borrowing — unsecured

Bank loans of RMB494,706,000 (2013: RMB420,939,000) are
arranged at fixed interest rates and expose the Group to fair value
interest rate risk. Other borrowings are arranged at floating rates,
thus exposing the Group to cash flow interest rate risk.

Bank loans of RMB10,000,000 were secured by the pledge over
the Group's time deposits and property plant and equipment as
at 31 December 2014 (2013: RMB54,500,000) (note 17 and 25).

DUETO A DIRECTOR AND A FORMER DIRECTOR

29.

3-9%
3-9% 6-7%
7% =

SRITE AR EE4947060007T (ZF—=
E )\ E #£420,939,0007T ) 2 [E 7 ) K 71

8 WEASEAEGAFEFERR - H
ﬁﬂFt?m;z/z EFtE AmEAKEEER
Iﬁi}//lbgﬂt”?ﬂ "“ ©

M_ZT—ME&E+_—_A=+—H RITER
/\Eﬁ% 00000007 LA & 1R AR & B 7E B 77

R WE R EE 2 5 A ERE T
( —T—=F: AR¥s545000007T) (BizE
17]%25) °

BN —BEER—BAESEH
75

Group
REE
2014 2013
—E-mFE T =F
RMB’000 RMB000
AR¥TT AR TF T
Director A % =EA 7,100 7,076
Company A (controlled by Director B) ANalA (ZEEBHESF) 29,983 29,871
37,083 36,947
Amounts due to a director and a former director are unsecured, B — %ﬁ%& %ﬁ%? KIH A

interest free and repayable on demand.

Director A resigned in December 2014.

ESAR-T-NF = AT
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fv'FA,JJ TSR L

it a5 i S 22 15
For the year ended 31 December 2014

30. DEFERRED TAX

The following are the major deferred tax (liabilities) and assets

30. EIERIIE
NTAAEBRR TEELHE (8

recognised by the Group. &) REE-
Deferred Deferred
tax liabilities tax assets
EEBBEEE ETEHEEE
Revaluation of Government
intangible assets subsidies Total
BREEEM BT B @5t
RMB 000 RMB 000 RMB 000
AREFr ARKETFT ARKEFT
At 1 January 2013 i —HA—H (11,530) 3,355 (8,175)
Credit/(charge) to profitor loss ~ RAEE NENA
for the year (note 11) (k%) (PF&E1) 5,283 (516) 4767
At 31 December 2013 and i +=-B=+—H
1 January 2014 &= F£—A—H (6,247) 2,839 (3408)
Credit/(charge) to profitor loss TG WET A/
for the year (note 11) (k%) (FFaEN) 6,247 (529) 5718
At 31 December 2014 RZZE-—ME+=-A=+—H - 2310 2310

Deferred tax assets have not been recognised in respect of tax
losses as they have arisen in subsidiaries that have been loss-
making for some time and it is not considered probable that
taxable profits will be available against which the tax losses can

AR BREREEREREER —RERA
—HEFEBRNHBAR RAHEA
THITIRE B ERTOGE MR AT A
A RE IR - MO S BRI TR TR B 1R FE R

be utilised as follow. RIETRIBEE ©
Group
REH
2014 2013
—E—-F —_F—=
RMB’000 RMB'000
AR FT ARET T
Tax losses TRIEE 18 144,896 115,926
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Notes to the Consolidated Financial Statements

30. DEFERRED TAX (Continued)

31.

e R R R R
HE-P-MET-A=T—ALLEE
For the year ended 31 December 2014

30. IEALERIE (&)

The above tax losses are available indefinitely for offsetting AR A% TE &5 48 BT A PR HA (A SR 50 o B A
against future taxable profits of the companies out of the PRC, in SNEABIEARR B BERTUES M
which the losses arose, and the tax losses arising in the PRC will ERBEACMBEEHER —ERFA
expire in one to five years for offsetting against future taxable [ - PIHEAKEE B 12 FEER A A ©
profits.

DEFERRED INCOME 31. B A
Group
Government
subsidies
rEE
BT 7 RS
RMB000
ARETFT
At 1 January 2013 R-—ZE—=%—H—H 33,551
Recognised during the year (note 8) FRHER (FIzEs) (5161)
At 31 December 2013 and 1 January 2014 R-ZT—=F+_A=+—8X
—E-mF—-HA—H 28,390
Recognised during the year (note 8) FRHER (HIE8) (5,289)
At 31 December 2014 —mFEt+-A=+—H 23,101
Pursuant to a subsidy notice from the local government, Greens R 77 BT 28 VA RE B A N A ]
New Energy Limited, a wholly-owned subsidiary of the Company —MAE2EMBARRMEERER AR
was granted a subsidy of approximately RMB20,480,000 in RZZEZNF+—AEE—ZEHARK
November 2009 as a reward for its investment in the wind 204800007CHYFHEAL - YE R RAKNIE A T
turbine tower business in Tongliao of Inner Mongolia through REBMRARDERERERNESE
its subsidiary, Tongliao Greens. Another government grant of AR R - IR MFTBE R BR A RN ZE
RMB31,136,600 was received in July 2011 for the similar reward ——F L AERS -2 AR31,136600
to Greens New Energy Limited for its investment in Tongliao. TR R - (ERE N BENRED
The directors consider the above subsidies to be related to HURE - £S5R A LilmAh RN RE
the investment in Tongliao Greens and therefore deferred and BMEIRE R R EEBMNERE
recognised it in profit or loss on the straight-line basis over the FHANRBEREN B R NIEE LR -

approved tenure of Tongliao Greens.
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e SRR A
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

32. SHARE CAPITAL 32. AR
2014 2013
—E-MF —T—=F
USss’000 Ussoo
FET FETT
Authorised: ERE
2,400,000,000 (2013: 2,400,000,000) 2,400,000,000% ( =T — =4 :
ordinary shares of US$0.01 each 2,400,000,0000% )
BREBENETEBER 24,000 24,000
Issued and fully paid: BETRERE
1,245,000,000 (2013: 1,245,000,000) 1,245,000,0000% (— & —=
ordinary shares of US$0.01 each 1,245,000,000/% )
BREENET T BER 12,450 12,450
Presented in RMB RARKEZ7 85,004 85,004

The primary objectives of the Group's capital management are to
safeguard the Group's ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business

and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust the
capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2014 and

31 December 2013.
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Notes to the Consolidated Financial Statements

e R R R R
HE-P-MET-A=T—ALLEE
For the year ended 31 December 2014

32. SHARE CAPITAL (Continued)

The Group monitors capital using a gearing ratio, which is net
debt divided by the adjusted capital plus net debt. Net debt
includes interest-bearing bank and other borrowings, trade, bills
and other payables, accruals, due to directors, less cash and cash
equivalents and pledged deposits. Capital represents equity
attributable to owners of the Company. The gearing ratios as at
the end of the reporting periods were as follows:

32. RA (%)

AEEMBEABEL R  BMERFH
NEHBEE AR IMERFRAEREAR -
EIRFHE AT RRTLEMER &
25 FEAN R8N A B4 DA S EL A A 35K
B EETERNMENESIR BERE
kBREEERB REERFR ERE
ARRIHEE AR - N ERE B

AOERBRELEENT

2014 2013

—2-pmFE T =F

RMB’000 RMB000

AR¥FT AREFT

Interest-bearing bank and other borrowings 51 B 8817 K2 H 15 X 564,706 538,939
Trade and bills payables ZORNRIBRENZER 125,777 178,541
Other payables and accruals Hi I RIB R ERTE A 160,931 98,283
Due to a director and former director BN —R2EERAITEEEHRIE 37,083 36,947
Less: Cash and cash equivalents BoREeRAEFMEER (14,899) (32,580)
Pledged deposits EEREFER (161,102) (159,963)

Net debt B 712,496 660,167

Equity attributable to owners RAREE AEGER

of the Company (235,148) 39,562
Adjusted capital plus net debt KRR E AR INER SR 477,348 699,729
Gearing ratio BERBELEE 149% 94%
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Notes to the Consolidated Financial Statements

b kR
HE_T-MF+_A=f+—AILEE
For the year ended 31 December 2014

32. SHARE CAPITAL (Continued) 32.

The only externally imposed capital requirement is that for the
Group to maintain its listing on the Stock Exchange it has to have
a public float of at least 25% of the shares. The Group receives
a report from the share registrars weekly on substantial share
interests showing the non-public float and it demonstrates
continuing compliance with the 25% limit throughout the year.
As at 31 December 2014, 29.6% (2013: 29.6%) of the shares were
in public hands.

R (&)
RNEBERFE NI R AT 2 i
—HNEPERHIERIRE R ERDZ AR
BREE DB EIY% - AEBFIEZER
NBPELRELIIREARTRE
BEARMERS 2 |RE  ZHREBTRAE
BN BB FE NIF BB T25%2 BREE 7
—E-mE+-A=1+—0 ARER
B ARNDZ2296% (ZT—=%5:296%) °

33. STATEMENT OF FINANCIAL POSITION OF THE 33. RARMBEAMREK
COMPANY
2014 2013
—E—-gF —_F—=
RMB’000 RMB 000
AR®FT AREFT
Investments in subsidiaries RE R R’ E 9,242 9,242
Prepayments, deposits and ERFRIE - ZER
other receivables H {th & W 5RIE 182 173
Due from subsidiaries g D= NGRS 71,588 586,297
Cash and cash equivalents HehBEeEBEER 97 173
Other payables and accruals H e RIBRERE A (363) (137)
Due to subsidiaries FEST BT B A Bl 3k I8 (62,736) (58,924)
NET ASSETS EEFE 18,010 536,824
Share capital [N 85,004 85,004
Reserves (note 34(b)) G (MY5E34(0) ) (66,994) 451,820
TOTAL EQUITY HERER 18,010 536,824
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Notes to the Consolidated Financial Statements

34. RESERVES

(a)

(b)

Group

The amounts of the Group’s reserves and the movements

therein are presented in the consolidated statement

e I HRRME
BHE—ZT—NFE+-_A=1t—HLLFE
For the year ended 31 December 2014
34. f#fE
(@) AKH
AEBRRBRNREZINGFAE
a3 ME M 2 E ISR A AR S s

of profit or loss and other comprehensive income and HERZET
consolidated statement of changes in equity.
Company (b) AT
Share
premium Accumulated
account losses Total
IR 40 5 (8 Bk RitEE st
RMB000 RMB000 RMB000
ARETFT ARETFT AREFT
At 1 January 2013 RZZE—=%—F—H 459,124 (2,173) 456,951
Total comprehensive income FAZHERELHE
for the year = (5,131) (5,131)
At 31 December 2013 and R-ZE—=
1 January 2014 +:ﬂE‘|’—E|)§2
—m¥—H—H 459,124 (7,304) 451,820
Total comprehensive income F Wi@qﬁlﬁﬁ,ﬁ@
for the year - (518,814) (518,814)
At 31 December 2014 RZZT—MF
+=-A=+—H 459,124 (526,118) (66,994)
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%A,\ﬂiﬁﬁﬁ By =t
i 7 o i =01 23S
For the year ended 31 December 2014

34. RESERVES (Continued)
Nature and purpose of reserves

gé

()

(i)

(ii)

(iii)

(iv)

Share premium account

Under the Companies Law of the Cayman Islands, the
funds in the share premium account of the Company
are distributable to the shareholders of the Company
provided that immediately following the date on
which the dividend is proposed to be distributed, the
Company will be in a position to pay off its debts as
they fall due in the ordinary course of business.

Contributed surplus

The Group's contributed surplus represents the
excess of the nominal value of the shares of the
subsidiaries acquired pursuant to the Group
reorganisation in 2008 over the nominal value of the
Company's shares issued in exchange therefor.

Reserve funds

Pursuant to the relevant laws and regulations in the
PRC, a portion of the profits of the Group's entities
which are established in the PRC has been transferred
to reserve funds which are restricted to use.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all
foreign exchange differences arising from the
translation of the financial statements of foreign
operations. The reserve is dealt with in accordance
with the accounting policies set out in note 4(c)(jii) to
the consolidated financial statements.
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(i)

(i)

(iii)

(iv)
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35.

36.

37.

Notes to the Consolidated Financial Statements

NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

Major non-cash transaction

Addition to property, plant and equipment in previous years of
RMB10,597,000 were recorded in other payable and accruals. The
amount was paid in 2014.

Addition to property, plant and equipment in current year of
RMB150,000 (2013: Nil) were recorded in prepayment in 2013.

CONTINGENT LIABILITIES

As at 31 December 2014, the Group had contingent liabilities
in terms of potential litigations in the PRC and lawsuit in USA of
total amount of approximately RMB10.8 million and USD1 million
respectively (2013: Nil).

In 2014, the Group had contracted to repay approximately
RMB10.8 million to a creditor in the PRC and as at 31 December
2014, the Group had not made any payment to this creditor.

In USA, the Group is a defendant in a law suit during 2014
claiming approximately USD1 million related to a back charges
on the equipment delivered by the Group.

CAPITAL COMMITMENTS
The Group's capital commitments at the end of the reporting
period are as follows:

HEZ

e R R R R
P-mEt A=t —AILEE
For the year ended 31 December 2014

35. MEBRERERMT

36.

37.

FEXBRERS
BEFEREDE BERRBARE
10,597,0007C 72 EL At FE < ;R IE R FEET B
AR -BEESBER-Z—UFL T

NEEYE - -BEMREZAEARE
1500007T ( = f*—ﬁﬂﬁm_—*—
FHFEFIEF TR

HEEE

RZT—NF+=—A=+—H ~EEE
5 Bl rp BB TE SR A R KB ER A B R AY
iﬁELﬁAEMm%mmm&omw>
X (ZT—=F:8)-

MR-ZE—NE - RNEBEFLEHER
—%qﬂlﬁffféé)\i’w\ﬁﬁéﬂosoooooﬁ i
HE-T—NOF+-A=1+—H &%
@rﬁfﬁﬁ%ﬁ%@/ﬂ’ﬁﬁ&ﬂﬁ?ﬂo

MEE > R-T—mF NEE [ —IHHF
AR E - REANEE R EHRE
BN R A5t B FA 491,0000005E T A AN SR B R

=iE-

BAEE
AREBRN RS HIFRA A T AARAGE

Group

rEE
2014 2013
—E-0F —T-=F
RMB’000 RMB000
AR¥TFT AR FT

Contracted, but not provided for: EHENEESI=F

Plant and machinery B Bt 25 2,018 1,870
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fv'FA,JJ TSR =L

—E-WFE+-A=+—ALFE
For the year ended 31 December 2014
38. LEASE COMMITMENTS
At 31 December 2014 the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

38. FHEAIE
RZZ—

ME+—A=1—H K&H

RET A BEHEEHONKREN 2 &

ERENBRENT -

Group

rEH
2014 2013
—E—MF —T—=F
RMB’000 RMB000
ARMFTT ARETFr
Within one year *i A 2,750 2492

In the second to fifth years, inclusive —FEERF

(@%E%ﬁi) 4,869 3627
7,619 6,119

Operating lease payments represent rentals payable by the
Group for certain of its offices. Leases are negotiated for terms
ranging from one to two years and rentals are fixed over the lease
terms and do not include contingent rentals.

39. RELATED PARTY TRANSACTIONS

Compensation of key management personnel of the Group:

KEHENRIEAER R EE TIHER
B2 € MAAZEZHANT—F
EMFE  HeRNHHAETE - B EiE

BEEitkal

30. BEEA RS

REETEEIEA B MM

2014 2013

—E-MF —F—=
RMB’000 RMB 000
AR®FT AREFT
Short term employee benefits =EE B = 14,338 14,405
Pension scheme contributions RINE FT K 294 500
14,632 14,905

138
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Notes to the Consolidated Financial Statements

40. TRANSFER OF FINANCIAL ASSETS

41.

Financial assets that are derecognised in their
entirety

At 31 December 2014, the Group endorsed certain bills (notes)
receivable accepted by banks in the PRC (the “Derecognised
Bills"), to certain of its suppliers in order to settle the trade
payables due to these suppliers with a carrying amount in
aggregate of RMB103,958,000 (2013: RMB108,365,000) (the
“Endorsement’). The Derecognised Bills have a maturity
from one to six months at the end of the reporting period. In
accordance with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills have a right of recourse
against the Group if the PRC banks default (the “Continuing
Involvement’). In the opinion of the directors, the Group has
transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full
carrying amounts of the Derecognised Bills and the associated
trade payables. The maximum exposure to loss from the Group's
Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills
equal to their carrying amounts. In the opinion of the directors,
the fair values of the Group's Continuing Involvement in the
Derecognised Bills are not significant.

During the year, the Group has not recognised any gain or loss on
the date of transfer of the Derecognised Bills. No gains or losses
were recognised from the Continuing Involvement, both during
the year or cumulatively. The Endorsement has been made
evenly throughout the year.

EVENTS AFTER THE REPORTING PERIOD

(@  On 2 January 2015, the Company entered into a placing
agreement with a placing agent, pursuant to which the
placing agent agreed to act as placing agent for the
purposes of arranging the placees on a best effort basis for
the issue of a four-year 7% coupon unlisted straight bonds
to be issued by the Company in the aggregate principal
amount of up to HK$200 million.

(b) Subsequent to the end of the reporting period, the
Group is a defendant in several law suits brought by
several suppliers to claim for the amount due for the
goods purchased of approximately RMB23,000,000. In
addition, the Group also is a defendant in several law suits
brought by the banks to claim for bank borrowings which
overdue after the end of the reporting period amounted
to RMB32,000,000 and applied for frozen of assets of
approximately RMB42,375,000. The Group intends to
negotiate with the suppliers and the banks to settle the
amount due for the goods purchased and the overdue
bank borrowings, and while the final outcome of the
proceedings is uncertain, it is the directors’ opinion that the
ultimate liability, if any, will not have a material impact on
the Group's financial position.

42. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved for issue by the board of
directors on 31 March 2015.

e P BHmRME

HE-TWF+-_A=+—HILFE

For the year ended 31 December 2014

40. BETRITE

41.

WEBLUEBRINTHMEE

R-ZE—MFE+-A=1+—8 K&EEMA
HETHEMSEE TR ZRTANL
JERZEE ([HRIETERERE|)  LUSE
FERT I S FER Y E 5 B ZBRREE
&+ A R #1039580007T (ZE— =4
AR #1083650007T) ([B&E]) o X1k
BREEMNIHBAEREHR—EN
A -REPHE (EEE) WPRZ
RITEL WRILERRBOFHAAR
ERAEEER ([HESR]) EFR
B NEE D EEE KD BRI
RER AR AR KO o ALt - AEE
B BER  FERI R R 2k S B
NE SENZIBENERE  AEBHE
BRI ERERERAWBRBE SRS
LARE [ 1 E 4R | R E IR FTE FR A B
AERERHEERE EERA AEE
g%ﬁ&ﬁ%iﬁﬁ%ﬁ2Q$ﬁﬁ$

RANEZ » AN B AR AN SRR
RIFFERZIR 2 B E et sk EiE -
I 48 B 5 4808 MR F A N REHHER
IR E R S ENEFE i

WEHBREE

@ RZE—ARAF—H=-H A FH
— AR ERIBE T, — DB S
B EREREEARSRIER
VB 5% T RE B E 22 PEAN A B [A) A R
ANBEITES BN A& BRER%
ggmm%ﬁZ@i%#ﬁﬁ%ﬁ

b R|EPLERR AEBARET
HERE TR R A T AR RAARI IR
“ BRAFAMASEE A TEEE S
2 FEASH ERIE A A R #£23,00000042 H
RIE o oM NEB IR A B RTTIE
TR E T AEFANRE B
AR E RS R A 2 AR
32,0000007CHYSRT TS FIRH RE K&
% BB 5 R4 49 A\ R #842,375,0007T 2
BE -ANEE#EES B HEER KR
THETTIE - WEREREE S e
SR KRR TEE  AmBR
HERRRERMAETE E5R
BREAE (AT HAE
B 2 A ISARIER E R -

42. #L/EBT ISR

HEMREN_T—RAF=HA=1+—H
BEESHETE-
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Summary of Financial Information

MR ERSE

AEEBEREMRFRENRE BERARE
BT

A summary of the results, assets and liabilities of the Group for the last
five financial years is as follows:

For the year ended 31 December

BE+t-A=t-HLHE

2010 2011 2012 2013 2014
“E2-%F —Z——% <ZE--F IZ-=F ZE-NF
RMB000 RMB000 RMB000 RMB000 RMB'000
AREFT AEEFT AREFT AEEFT AR%¥Frn
Result E¥
Revenue Yo %% 710954 623479 379,470 374628 251,615
Profit/(loss) before tax BB ADREF (EE) 72,683 (76,271) (500,360) (206,252) (281,678)
Income tax (expense)/credit ~ FTEH (Fs) /K% (7372) (3589) 11,270 3164 5,595
Profit/(loss) for the year FERA/ (BE) 65311 (79,.860) (489,090) (203,088) (276,083)
Attributable to owners RARHEA AER
of the Company 65311 (79,860) (487,536) (203,072) (276,081)
As at 31 December
R+t=-A=+-H
2010 2011 2012 2013 2014
—F-%F —F—% ZF--fF —F-=F =E-mf
RMB000 RMB000 RMB000 RMB000 RMB'000
AEBETFIT ANBEFT AREFT AREFT AREFT
Assets and Liabilities EERER
Total assets BEE 1,537,368 1,476,858 1,073,888 939,538 689,078
Total liabilities mEE (704,374) (744,977) (827,228) (899,976) (924,226)
832,994 731,881 246,660 39,562 (235,148)
Fquity attributable to ARAEEA
owners of the Company FEE = 832,994 731,881 246,644 39,562 (235,148)
Non-controlling interests ~ FE4% iR 25 - - 16 ~ -
832,994 731,881 246,660 39,562 (235,148)

Note: The Company was incorporated in the Cayman Islands on 27 February 2008 and became Wi ARRR=ZZEENF-_A=t+tHERASHSEM
R YR =ZZFEZENFELtA=-T—HXALAEED

ZERR A E]

the holding company of the Group on 21 July 2008.
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