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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the year ended 31st March, 2015, UBA Investments Limited and
its subsidiaries (the “Group”) recorded a profit attributable to equity
holders of approximately HK$67 million (2014: loss HK$3.4 million) and
of which a HK$0.25 million (2014: HK$6.5 million) impairment loss was
made in relation to available-for-sales financial assets. The earnings per
share was HK$0.0631(2014: loss per share of HK$0.0032). Turnover
increasing 1.76 times from HK$188.3 million to HK$330.9 million in
the corresponding period was resulted from the continuous proactive
investment strategy adopted by the management and consistence with
the increasing transaction volume in Hang Seng Index as compared
with last year. The Group recorded a profit before impairment loss
and unrealized gain on financial assets at fair value through profit or
loss was around HK$25.2 million (2014: HK$6.7 million), which was
mainly attributable to the realized gain on financial assets at fair value
through profit or loss and dividend income. As at 31st March, 2015, the
net assets of the Group were approximately HK$172.1 million (2014:
HK$105.9 million).

During the year, the Company took the advantage of the Shanghai-
Hong Kong Stock Connect Programme which commenced since the mid
of November 2014. The Company started to increase the turnover by
trading more listed securities which were beneficial by this programme,
including around HK$200 million turnover related to bank sector.

As at 31st March, 2015, the Group’s investment portfolio was well
diversified and comprised of different sector of businesses which
including telecommunication service, transportation, retail businesses,
properties and banking, etc. in which the available-for-sales financial
assets and financial assets at fair value through profit or loss were
approximately HK$20 million and HK$104 million respectively (2014:
HK$23 million and HK$73 million respectively).

In 2014, the global as well as local economy were full of challenges
and opportunities partly due to the U.S. Quantitative Easing Three
scheme (“QE3”), the nearly zero lending rates suggested by the Chief
of European Central Bank (“ECB”), the Greece's debt default and the
sharp drop in oil prices. As the U.S. growth remains tepid and slow
recoveries, the inflation gauge “Personal Consumption Expenditure
Index (“PCE") was always keeping below 2%, which indicated the
extremely low interest rate environment will be maintained for a long
period of time although QE3 officially ended in late October 2014. This
enhanced investors’ confidence in US equity markets and led to Dow
Jones Index rebound around 7.9% from 16,530 on 1st April, to 17,828 at
end of November 2014. At the same time, the ECB Chief Mario Draghi
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MANAGEMENT DISCUSSION AND ANALYSIS

(“Draghi”) keeping the lending rate to nearly zero, cutting the interest
rate and lower the deposit facility rate in mid 2014 also stimulated the
European equity markets. However, in mid of December in 2014, the
U.S. and European markets triggered sharp drop after the wake of
a widely unexpected huge decline in oil price and worries about the
possible debt default and political uncertainty in Greece. The Dow
Jones Index slumped 4.3% to 17,068 on 16th December, 2014. Finally,
the investors expected the rate hike will not come so rapid and therefore
led the Index rebounded over 5% to 17,9883 in late December 2014.

On the other hand, the outlook in China is sanguine although the
China’s gross domestic product (“GDP”) grew by 7.4% during 2014, a
decrease from 7.7% in 2013, and the lowest growth figure the country
recorded in 24 years. The People’s Bank of China (PBOC) started
for some relaxation monetary policy just like inject RMB 500 billion to
provide liquidity to support to the five State banks, cut the benchmark
interest rates in November and December 2014, and together with the
Shanghai- Hong Kong Stock Connect Programme (“SHKSCP”) started in
the mid of November had indeed fueled a speculative boom in the stock
markets. The Shanghai Composite Index rose over 59% from 2,033 to
3,234 in the end of March and December 2014 respectively.

Heading to the first quarter of 2015, the ECB finally delivered the Euro-
zone version QE in January and starting from 1st March, 2015, the
ECB purchases €60 billion debt in Euro-zone’s each month until the
end of September 2016. This move will help to lower the deflation risk
and easing the financial pressure on the Euro-zone member countries,
also boom up the Euro equity markets. On the other hand, the investors
also worried about the debt default problem in Greece which brought
a negative impact to the markets. Consequently, the effects of Euro-
zone QE outweighed the debt default problem in Greece and triggering
a strong rally in Euro equity market during this period. The DAX Index
rose nearly 23% from 9,805 in end of 2014 to 12,043 at the end of first
quarter 2015.

On the flip side, the HSBC Flash China Purchasing Manufacturing
Managers’ Index (“PMI”) dropped below 50 and Premier Li Kegiang
announcing the government target for GDP growth to be down to 7%
for first quarter 2015 gave a signal of growth downturn. As a result, the
PBOC was moving to broader monetary policy included slashed the
reserve requirement ratio for institution so that liquidity can be released.
In addition, investors expected government will have more policies
to stimulate the economy and led a positive effect toward the equity
markets in China. The Shanghai Composite Index soaring 17.6% in the

end of first quarter 2015 to 3,786 compare with the end of 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

Turning back to the Hong Kong Stock Market, it was sensitive to
new surrounding global economic situation, so the market sentiment
was heavily affected by the low interest rate environment in US, the
implication of Euro-zone QE, the start of SHKSCP and those monetary
policies from China. Although there are some negative impacts just like
“Occupy Central Movement” and GDP slow down in Hong Kong during
the year, it slightly influenced the securities market. Due to the aforesaid
favorable factors, more funds flowing into Hong Kong equity market and
the HSI rose 12.4% from 22,151 in March 2014 to 24,901 in March 2015.

PROSPECTS

Undertaking the positive impacts from last year, we expect that the
world-wide economy will remain optimistic and maintain sustainable
growth benefiting especially from Euro-zone QE, China’s relaxing
monetary policies and SHKSCP.

First and foremost, PBOC slashed the reserve requirement ratio again
for all banks in China by 1% to 18.50% on 20th April, 2015 which also
led to fresh liquidity available. Furthermore, the SHKSCP now has
become the channel for investors accessible to China and Hong Kong
equity markets. As a result, overseas funds flow into both markets
and bring positive impact, which led the SHKSCP first reached the
southbound daily trading quota of RMB10.5 billion on 9th April, 2015
and the trading volume of HSI reached HK$250 billion the same day.
Notably, we also remain cautious on Greece’s debt default problem and
possibility withdrawal from Eurozone Monetary Union which may add
volatility to the financial markets.

The Group remains cautiously optimistic about the outlook of the global
and Hong Kong equities markets. We seek out and evaluate good
investment opportunities to enrich our investment portfolios. We will
also continue to adopt and maintain cautious and pragmatic investment
approach in order to bring better return for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Liquidity and financial resources

As at 31st March, 2015, the Group had bank balances and cash of
HK$15,308,686 (2014: HK$5,617,202). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2015, none of listed equity securities of the Group
had been pledged to secure margin facilities and loans granted by a
related company.

Gearing ratio
Gearing ratio had not been presented (2014: nil) as there was no debt
as at 31st March, 2015 (2014: HK$nil).

Dividend
The Board has resolved not to recommend any payment of final
dividend.

Capital structure
There was no change to the Group’s capital structure for the year ended
31st March, 2015.

Capital commitment and contingent liabilities
As at 31st March, 2015, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment and remuneration policies

As at 31st March, 2015, the Group employed a total of 4 full-time
employees (2014: 4), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to the
market rate.

Share options
The Company does not have share option scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“CG Code”) throughout the year
ended 31st March, 2015, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting than
those in the CG Code.

Code Provision A.6.7

Under the code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. The
independent non-executive Director, Mr. CHAN Chung Yee, Alan was
unable to attend the annual general meeting (“AGM”) of the Company
held on 15th August, 2014 due to his other business engagements.
This constitutes a deviation from code provision A.6.7 of the CG Code.
Moreover, non attendance of that independent non-executive Director
may also constitute deviation from code provision E.1.2 of the CG
Code. Despite of that independent non-executive Director, all the other
directors of the Company were present in the AGM.

APPRECIATION

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
WONG Yun Kuen
Chairman and Executive Director

Hong Kong, 19th June, 2015
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PROFILE OF DIRECTORS

Dr. WONG Yun Kuen (“Dr. Wong”), aged 57, is an executive director
of the Company. He has been elected as Chairman of the Board on 30th
April, 2015. He received a Ph.D. Degree from Harvard University, and
was “Distinguished Visiting Scholar” at Wharton School of the University
of Pennsylvania. Dr. Wong has worked in financial industries in the
United States and Hong Kong for many years, and has considerable
experience in corporate finance, investment and derivative products.
He is a member of the Hong Kong Securities Institute. Dr. Wong is an
independent non-executive director of Bauhaus International (Holdings)
Limited (Stock Code: 483), China Sandi Holdings Limited (Stock
Code: 910), Far East Holdings International Limited (Stock Code: 36),
Kingston Financial Group Limited (Stock Code: 1031), Guocang Group
Limited (Stock Code: 559), Kaisun Energy Group Limited (Stock Code:
8203), GT Group Holdings Limited (Stock Code: 263) and Sincere
Watch (Hong Kong) Limited (Stock Code: 444). Dr. Wong was also
independent non-executive director of KuangChi Science Limited
(Stock Code: 439) (June 2007 to August 2014), Harmony Asset Limited
(Stock Code: 428) (September 2004 to December 2014), Hong Kong
Life Sciences and Technologies Group Limited (Stock Code: 8085)
(November 2009 to September 2012), Kong Sun Holdings Limited
(Stock Code: 295) (April 2007 to November 2014) and Huajun Holdings
Limited (Stock Code: 377) (October 2010 to September 2014). All the
companies mentioned above are listed companies in Hong Kong. Save
as disclosed above, Dr. Wong does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. CHENG Wai Lun, Andrew (“Mr. Cheng”), aged 42, is an executive
director, member of the remuneration committee and member of the
nomination committee of the Company. He holds a bachelor's degree
from the California State University, USA. He has over 11 years
experience in securities, corporate finance and direct investment. He is
also an executive director of Upbest Group Limited (Stock Code: 335).
Save as disclosed above, Mr. Cheng does not hold directorship in other
public companies the securities of which are listed on any securities
market in Hong Kong or overseas in the past three years.
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PROFILE OF DIRECTORS

Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 48, is an independent
non-executive director, chairman of the audit committee, the
remuneration committee and the nomination committee of the Company.
Mr. Chan holds two master degrees in Practising Accounting and
Business Law from Monash University, Australia. Professionally, he
is a fellow member of the Hong Kong Institute of Certified Public
Accountants, CPA Australia, The Institute of Chartered Secretaries and
Administrators in UK, The Hong Kong Institute of Company Secretaries
and The Hong Kong Institute of Directors. He is an associate member
of the Institute of Certified Management Accountants of Australia, and
The Hong Kong Institute of Bankers. He is awarded with “Chartered
Banker’by the Chartered Institute of Bankers in Scotland,UK. He is
also a Standing Member of the Chinese People’s Political Consultative
Conference of Yunfu City of Guangdong Province and secretarial
general of China Hong Kong Macau Boundary Crossing Bus Association
and Honorary Standing Director of Guangdong’s Association For
Promotion of Cooperation Between Guangdong, Hong Kong and Macao.
Mr. Chan has been appointed to be the member of Board of Review
(Inland Revenue) of HKSAR from 2009 to 2011. Currently, he is the
managing director of a transportation company which is a subsidiary of
a listed company. He is also an independent non-executive director and
chairman of audit committee of the Upbest Group Limited (Stock Code:
335). Save as disclosed above, Mr. Chan does not hold directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the past three years.

Dr. FUNG Lewis Hung (“Dr. Fung”), aged 54, is an independent non-
executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. He has been the honorary medical adviser of the Institute
of Securities Dealers Limited since 2000, the Hong Kong Chamber of
Small & Medium Business Limited since 1997 and the International
Association of Elevator Engineers (HK Branch) since 1992. Dr. Fung is
an affiliated fellow of the Royal Australian College of Physicians and the
foundation fellow of Hong Kong Academy of Medicine. In addition, he
is a member of the International Society of Nephrology and Hong Kong
Society of Nephrology. He also holds a master's degree in business
administration from the Newport University in the United States. Save
as disclosed above, Dr. Fung does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 56, is an independent
non-executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. Mr. Tang received his legal education from the University
of Hong Kong and has been a barrister in private practice since 1981.
Save as disclosed above, Mr. Tang has not held any directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the past three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) has pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2015.

PRINCIPAL ACTIVITIES
The Company and its subsidiaries (the “Group”) are investments holding
companies.

SEGMENTAL INFORMATION

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the year in the property, plant and
equipment are set out in note 17 to the financial statements.

SUBSIDIARIES
Details of the Company’s subsidiaries at 31st March, 2015 are set out in
note 18 to the financial statements.

SHARE OPTION
The Company does not have share option scheme.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2015 are set out
in the consolidated income statement and the consolidated statement of
comprehensive income on page 36 and page 37 respectively.

The Board has resolved not to recommend a payment of final dividend.
SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 24 to the financial statements.
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REPORT OF THE DIRECTORS

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below. This summary is not part

MBEHRE
UTAREERBEREARRFELFEREE
HAEIME - W EWFERSIHIRE D

of the audited financial statements. 3 o
RESULTS
1/4/2014 - 1/4/2013 = 1/4/2012 = 1/4/2011 —  1/4/2010 -
31/3/2015  31/3/2014  31/3/2013  31/3/2012  31/3/2011
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FEr FEr FET FEr
Turnover E ] 330,852 188,323 101,104 70,806 287,976
Profit/(loss) before taxation Br&ip1i% Fl,/ (F1E) 66,880 (3,396) (1,998) (27,587) 13,788
Taxation fR18 - - - - -
Net profit/(loss) attributable [% 5 FE{&
to shareholders @A (EE)
FE 66,880 (3,396) (1,998) (27,587) 13,788
ASSETS AND LIABILITIES
EEHEE
31/3/2015  31/3/2014  31/3/2013  31/3/2012  31/3/2011
HK$°000 HK$ 000 HK$'000 HK$'000 HK$'000
FET FEr FET FET FET
Total assets BERE 181,099 108,026 111,002 105,179 139,712
Total liabilities BEBE (9,033) (2,127) (4,900) (2,099) (6,042)
Net assets EEFE 172,066 105,899 106,102 103,080 133,670

UBA INVESTMENTS LIMITED BABRREBR AR



REPORT OF THE DIRECTORS

RESERVES
Movements in the reserves of the Group and the Company during the
year are set out in note 25 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$86,586,000 (2014: HK$87,926,000) as at 31st March,
2015.

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from the Group’s
investments and the disclosure of information regarding customers
would not be meaningful. The Group has no major suppliers requiring
disclosure.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company'’s listed securities during the year.

DIRECTORS
The directors of the Company during the year and up to the date of this
report were:

Executive Directors
Dr. WONG Yun Kuen (Chairman)
Mr. CHENG Wai Lun, Andrew
Mr. CHAU Wai Hing
(Former Chairman, resigned on 30th April, 2015)

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald

ft e
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REPORT OF THE DIRECTORS

In accordance with Article 157 of the Company’s Articles of Association,
Dr. WONG Yun Kuen and Dr. FUNG Lewis Hung shall retire by rotation
from office and, being eligible, offer themselves for re-election. All other
directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed to
re-elect Dr. WONG Yun Kuen as executive director, and Dr. FUNG Lewis
Hung as independent non-executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2015 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Listing Rules. Up
to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming Annual General Meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

UBA INVESTMENTS LIMITED BABRREBR AR
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31st March, 2015, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise

EERTHAERALASENHEAT 2
B HERGRES 2BER KR

D

R-F-RAF=ZA=1T—0 ARAEERAL
A M EREOAE (E& R ES K EE RO EXVE
(TEHRARGEG)) 2B - HERD REF
FHAREE S L E GO EXVERTRFE8D

HENEARBREARERHAARAA (TH
RFT)) 2w MR R (BRREE S LB G

ZHERGXARAEERERTBRABREAK
WEFRA 2B LAR)  HAJAMEIA
REFRPEIGIF2GFEZECMA - X
BELMRAUZ EMARESZETERX ST

notified to the Company and the SEHK pursuant to the Model Code for %P BI| ([1Z4<R R BHE KRG NBZ A2
Securities Transactions by Directors of Listed Companies (the “Model  #EzE MABWT :
Code”) in the Listing Rules were as follows:
Number of shares
BB
Percentage
of issued
Personal Family Corporate Other share capital
Name of director interests interests interests interests Total BRTRA
EENSP PN £ RE#ER EEER Hivfgsms ok Bl
Ordinary Shares of HK$0.01 each
in the Company
ADAEREEOIBEIZEER
CHENG Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%
BER M)
Note: Bzt -

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2015 was the Company, its subsidiaries or its associate a party to
any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

ZZ {7 HFung Fai Growth Limited# % © Fung Fai
Growth Limitedi8 — 55t 2B Em A - MERRmELE
AER—IEESEA  Fung Fai Growth Limited$
5 782 7]340,000,0008% A 5

BREXHWEEI  REE_T-AF=A=1+—
AIEFEANZ EMER - AAR - K BARNK
HBERRMET VALY SARAZES
REBTRABRERBIEART T NARZFR
ARBARR RIS E MR AE 2 B EH T
S o
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REPORT OF THE DIRECTORS

Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE
COMPANY

As at 31st March, 2015, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

BREXREEI  ARRSEFHTIETHAR
WENRAF AR LB (EEREFRHPE
P+ REn) 2B HERDREFEE
AR MABLRREES AR RS
2MGMERAFEZBELMA - HARE LR A
B LT AR ESETESRI HHNEETRIZAX
SARDE R 2 E S AR -

FERRRAREzROREBRG 2 EE
58793

R-F-BFZA=+-R READAEES
REEHDIEXVEE AT R E 2 L B
TR U RARBRMEEIET U TALRA
7 (I Lo B MR F AT 2 a0 B
AARETRARERRAER 2 HAA L 2B
s

Approximate
percentage of

Number the total number
Name of shareholders of shares held of shares in issued
e R FrEREHAE NEEBRTROBIH
Ordinary shares of HK$0.01 each in the Company
FAREREHENIBIZEEBR
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#7:#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%
Kingswell Holdings Group Limited (477 (b))
Notes: W
(a) The entire issued share capital of Fung Fai Growth Limited is owned  (a) Fung Fai Growth LimitedZ 2 2B #1TRA
by a trust. Mr. CHENG Wai Lun, Andrew and his family members are TTH—BEEEE BEREELERAA
the beneficiaries of the trust which assets include interests in the entire ERzZmA - mEEBEFung Fai Growth
issued share capital of Fung Fai Growth Limited. LimitedFT B B B 1TRN ©
(b) The entire issued share capital of Kingswell Holdings Group Limited is  (b) Kingswell Holdings Group LimitedZ & &

beneficially owned by Mr. Janusz Mieczyslaw STEMPNOWSKI.

UBA INVESTMENTS LIMITED BABRREBR AR
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REPORT OF THE DIRECTORS

Save as disclosed above, as at 31st March, 2015, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

Significant related party transactions entered by the Group during
the year ended 31st March, 2015 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 28 to the financial statements.

The investment manager of the Company is regarded as a continuing
connected person of the Company under Chapter 21 of the Listing
Rules. Accordingly, the investment management agreement constitutes
a connected transaction of the Company. The management fee and
performance fee during the year amounted to HK$2,123,428 and
HK$8,776,572 respectively.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 28 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into:

i) in the ordinary and usual course of business of the Group;

i) on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

iii) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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The auditors of the Company have reviewed the continuing connected
transactions during the year as set out in note 28 to the financial
statements and confirmed that these transactions:

i) were approved by the Board of Directors of the Company;

i) where applicable, were in accordance with the pricing policies
of the Company;

iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

iv) have not exceeded the caps stated in the relevant
announcement.

MANAGEMENT CONTRACTS
Details of significant management contracts in relation to the Company’s
business are included in note 28 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’'s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

AUDIT COMMITTEE

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2015 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-

executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald.
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REPORT OF THE DIRECTORS

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March,
2015 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company’s shares which are in the hands of the public exceeds 25% of
the Company’s total number of issued shares.

AUDITORS
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2013, 2014 and 2015.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

WONG Yun Kuen
Chairman and Executive Director

Hong Kong, 19th June, 2015
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CORPORATE GOVERNANCE REPORT

Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. The Company is committed to high
standards of corporate governance with a view to being transparent,
open and accountable to our shareholders.

This report describes the Company’s corporate governance practices
and structures that were in place during the financial year ended 31st
March, 2015, with specific reference to the principles and guidelines
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) issued by The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). In developing and
reviewing its corporate governance policies and practices, the
Company has sought to adopt a balanced approach.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company complied with the code provisions as set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout year ended 31st March, 2015, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company's corporate governance practices are no less exacting than
those in the CG Code.

Code Provision A.6.7

Under the code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. The
independent non-executive Director, Mr. CHAN Chung Yee, Alan was
unable to attend the AGM of the Company held on 15th August, 2014
due to his other business engagements. This constitutes a deviation
from code provision A.6.7 of the CG Code. Moreover, non attendance of
that independent non-executive Director may also constitute deviation
from code provision E.1.2 of the CG Code. Despite of that independent
non-executive director, all the other directors of the Company were
present in the AGM.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICE

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Remuneration
Committee and Nomination Committee. Audit Committee, Remuneration
Committee and Nomination Committee perform their distinct roles in
accordance with their respective terms of reference.

BOARD OF DIRECTORS

Composition

As at 31st March, 2015, the Board of Directors of the Company
comprises six members. Mr. CHAU Wai Hing, acts as Chairman of
the Board, whereas Mr. CHENG Wai Lun, Andrew acts as Managing
Director of the Company. Other executive director is Dr. WONG Yun
Kuen. The Company has three independent non-executive directors,
they are Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis Hung and Mr.
TANG Hon Bui, Ronald. One of whom namely, Mr. CHAN Chung Yee,
Alan has appropriate professional accounting experience and expertise.

On 30th April, 2015, the Company issued an announcement, stating
that Mr. CHAU Wai Hing, the chairman and executive director of the
Company tendered to the Company his resignation from the position of
chairman and executive director of the Company and Dr, WONG Yun
Kuen was elected as the chairman of the Company on the same date.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 9 to 10 of this Annual Report.

Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

The Company adopted a Board Diversity Policy (the “Diversity Policy”)
which became effective in September 2013. This Diversity Policy aims
to set out the approach to achieve diversity on the Company’s Board
of Directors. All Board appointments are based on merits, and have
paid due regard for the benefits of diversity on the Board in selecting
candidates.
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Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’'s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company considers well-developed and timely reporting systems
and internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.

The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the Board
of Directors. Board meetings include regular meetings and irregular
meetings. The Board of Directors meets formally at least 4 times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.
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For the financial year ended 31st March, 2015, the Board of Directors
held 12 regular executive Board meetings at approximately monthly
interval and 7 irregular Board meetings which were convened when
deemed necessary. Due notice and Board papers were given to all
directors prior to the meeting in accordance with the Company’s
Articles of Association and the Code. Details of individual attendance of
directors are set out below:

Executive Board Meeting

tXTEHEE%E 2%
)BBAW%EWE AR iéL?ﬂ&i%AYﬁ'
EREARAAGERMA L TRESHNE
FEEFT RESZHFEFRHIIWT

Irregular Board Meeting

BITEEEE TEREEER
Attendance/ Attendance/
Total Meetings Held Total Meetings Held
HERY, EEEH HERY, SEEY
Name of directors BEME
Executive Directors HiTESE
Dr. WONG Yun Kuen BEEEL 12/12 7/7
(elected as Chairman of the Board (R=ZE—RFNA=1H
on 30th April, 2015) HERESSER)
Mr. CHENG Wai Lun, Andrew BRRHEE 12/12 7/7
Mr. CHAU Wai Hing AE &% & 12/12 7/7
(Former Chairman, resigned (FIXR RZT—A1F
on 30th April, 2015) MA=+HET)
Independent Non-executive Directors BYIFHTES
Mr. CHAN Chung Yee, Alan BRr&EEE N/A TiEH 5/7
Dr. FUNG Lewis Hung HIRIER N/A TE 7/7
Mr. TANG Hon Bui, Ronald HEErE N/A TiE A 6/7
Chairman and Managing Director FEREFHKE

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.
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The number of independent non-executive directors is half of the Board
membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and ethics.

To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee,
Remuneration Committee and Nomination Committee, have been
established by the Board of Directors to strengthen its functions and
to enhance its expertise. These committees have been formed with
specific written terms of reference which is available on the Company’s
website set out details of the Committee’s duties, powers and functions.

UBA INVESTMENTS LIMITED BABRREBR AR

BUFPTESZABEESFERE—F -EF
@ﬁi%@%ﬁﬁﬁﬁﬁﬁ&%g?ﬁﬁZAi &
URARAEREEZER - ARHARE 2%
Eﬁﬂ\mﬁﬁ%i I RER -

BB

ERTRE CBET  EFEWNM - BEFMRE
EE RUAARBRERRcRENGETE - &
BEEBRE:

- THAREEESH  EINFEHRE
EEEENMBRE -
- BE2EMBARCESES

- 7% FRENTBHBFHEE  BER
IBREBRE  TERRLEE

- ERNERNPHREZRE  @RE -
MBI R A S -

— ERNEREEE oM EEKRR
PG ﬂfEZﬂ sEE - BERBL
XEERERAEAB RS -

>

- BRI BREFERADAIZERTER
IE BREMBEHRE  REABRESEAZ
BE ARETHELDIRBTRE -

REARAEZARTRECEY  REARE
ZHABRE FREATEERER -

EEZE8
E=eCHRUSHEZZES BHERZER
g FMZEERIERZES  MBEBAE

Z88g"
RIEEXRE) - ZELBELERT BT
ZBEBECEFALNABULHHZZESR
B AR -

\



CORPORATE GOVERNANCE REPORT

Audit Committee

The Company’s Audit Committee is composed of three independent
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN
Chung Yee, Alan. It reports directly to the Board of Directors and
reviews matters within the scope of audit, such as financial statements
and internal controls, to protect the interests of the Company’s
shareholders.

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

- to review the financial statements for the year ended 31st March,
2014 and for the six months ended 30th September, 2014;

- to review effectiveness of the internal control, financial controls

and risk management system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2014 audit fees and audit work.

The Audit Committee held 2 meetings during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEME
Independent Non-executive Directors B HEHTES
Mr. CHAN Chung Yee, Alan RR&EE

Dr. FUNG Lewis Hung 5 iR e 2

Mr. TANG Hon Bui, Ronald HERLE
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Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2014/2015;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy (if any).

The Remuneration Committee held 1 meeting during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEMR
Executive Director BTES

Mr. CHENG Wai Lun, Andrew BRmEE
Independent Non-executive Directors  BIFHTEE
Mr. CHAN Chung Yee, Alan RR&ELAE

Dr. FUNG Lewis Hung ISR 58

Mr. TANG Hon Bui, Ronald HERELE
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Nomination Committee

The Board has established a nomination committee on 21st March, 2012
comprising one executive director, Mr. CHENG Wai Lun, Andrew and
three independent non-executive directors, Mr. CHAN Chung Yee, Alan,
Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by
Mr. CHAN Chung Yee, Alan.

The terms of reference of the nomination committee, which is available
on the Company’s website, set out details of the Committee’s duties,
powers and functions, nomination procedures and the process and
criteria adopted for selection and recommendation of candidates for
directorship of the Company, summary of which is set out below:

to determine the policy for the nomination of Directors;

- to review the progress of implementation of Diversity Policies;

- to review the size and composition (including the skills,
knowledge and experience and length of service) of the Board
annually; and making recommendations to the Board regarding
any proposed changes to implement the Company’s corporate
strategy;

- to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

- to assess the independence of independent non-executive
director; and

- to make recommendations to the Board on the relevant matters
relating to the appointment or re-appointment of Directors.

The Nomination Committee held 1 meeting during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEHNE
Executive Director HITES

Mr. CHENG Wai Lun, Andrew BEMEE
Independent Non-executive Directors B FHTES
Mr. CHAN Chung Yee, Alan RR&EESE

Dr. FUNG Lewis Hung ISIRIER &

Mr. TANG Hon Bui, Ronald HERLE
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF DIRECTORS
To ensure Directors’ contribution to the Board remains informed
and relevant, the Company encourages Directors to participate in
continuous professional development to develop and refresh their
knowledge and skills and understanding of the business and markets
in which the Group operates. Directors are also provided with monthly
performance and position updates of the Group, and information such
as performance and key operational highlights to enable the Board as a
whole as well as each Director to discharge their duties. During the year
ended 31st March, 2015, all directors have participated in appropriate
continuous professional development and provided the Company with
their records of training. A summary of training records provided by the
Directors is as follows:
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Attending trainings and Seminars,

Reading articles, newspapers, journal and updates

Name of directors EEHA
Executive Directors HITES
Dr. WONG Yun Kuen HEREELT
(elected as Chairman of the Board (RZE—RFWMA=+H
on 30th April, 2015) HEREFEEIR)
Mr. CHENG Wai Lun, Andrew BEfMEE
Mr. CHAU Wai Hing AR EEE
(Former Chairman, resigned (iR RZZ—1%F
on 30th April, 2015) MA=+HEF)
Independent Non-executive Directors BV FHTES
Mr. CHAN Chung Yee, Alan BRRESAE
Dr. FUNG Lewis Hung ISIRTER
Mr. TANG Hon Bui, Ronald WEELEE

CORPORATE GOVERNANCE FUNCTIONS

The Board as a whole is responsible for performing the corporate
governance duties including:

(a) to develop and review the Company’s policies and practices on
corporate governance;

(b) to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the Company’s policies and practices in
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and directors;

and

(e) to review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report.
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External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

SRR BLE
FAREEARESHY  AREC N &RHMFS
REtEEHAzMEHIIMT

Services rendered for the Group Fees paid Fees payable
A ER M2 BB ENZER ERz&R

HK$ HK$

BT BT
Audit services BET IR 186,000 200,000
Non-audit services FEEL IR 9,500 10,000
Total st 195,500 210,000
INTERNAL CONTROL AND RISK MANAGEMENT AHBEZERERERE

The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Board is responsible to ensure the effectiveness of
the daily operations and that the operations are in accordance with
the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of the
Group’s risk management and internal control systems.
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Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.

Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequate to comply with
the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues within
the Group.

Listing Rules Compliance

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 28
to the financial statements. The Group has fully complied with the
Listing Rules requirements. Financial Reports, announcements and
circulars have been prepared and published in accordance with the
requirements of the Listing Rules. The prevailing internal control system
are compliant with all the requirements of the Listing Rules.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.

UBA INVESTMENTS LIMITED BABRREBR AR

>
e
I
B
%‘a*
D

ARBEBAURRERBEFREEETGHERL
FATEAMEE  ZEBFEQFTHAEBE
FONBTIMRBATEERALETERRD -
BIROERZRE - RRBERIMLBR RIEFRHE
AEMIBY 2 RE AP LB - ERRA KR
o

B

ARAIREEREE ARERLEEMZAX
BEBREES - BBE TR B ZAXALH
EREEL - SRCBTEZERT - ER1TE
ARABRENRER BERERANZDE RN
WELTHRAZER

EE
BEEEN
Z.

BREAEIERERBEREFZE
BER-BEE

BREARTHB B REE -

FRCEHNETHRAEEEREEEEURK
HREZe% BRAEAKERNZBBRYEA
BRENCER-

EHRAEST

AER ARERRENRERERSICBRE
FigmR P 2 ME28h - ARE-HETLETR
Rz B BfHEk - RERBRERELTH
Bl 2 Bk S Rtk o R 2 SRS
mRAITEER -

SEEE
EXRIFHEZRERARAR  ARAHEERHE
RER RS REERS Rt ERAEMBTERR

BRARECEEEEEAE -



CORPORATE GOVERNANCE REPORT

Shareholder and Investors Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

An annual general meeting held on 15th August, 2014, the Chairman
of the Board and the representative of external auditor was available
to answer questions at the meeting. The chairman of the meeting had
explained the procedures of conducting a poll during the meeting. All
resolutions were proposed by the Chairman at the meeting and voted
separately by way of poll. All the votes cast at the said meeting were
properly counted and recorded.

Attendance of individual Directors at general meetings during the year:

BRRERREEZER
BRRBBEENADBRREREBALF
ZHMER  ERELEANEBERTTERES
RBRZ N -

ARRERZEEBIA  NEREKRREAE
FIBEBED RTEAR ERBRREFX
€ FERES ZHEEE RERBE-MER
BRAGREZABZRMRE LTRAETRE
FR REBERBRBRRAGHERBREARA R
BT T E -

ARER-Z-MOENATHEHE BT RRE
BERE EFSIRRIMNERIEIRKG A
FREGUREARRAEBRRZIEER - KEEFER
AEHHERBETREZRF - RAGQLEEZ
ZHAERERAUNBIRENARR - KRG L
HELMARACEERERTE -

AEERRAGEINESTHHFER

Attendance/AGM
HERE
BREBFERE
Name of directors EERA
Executive Directors HITES
Dr. WONG Yun Kuen EEERL 1/1
(elected as Chairman of the Board (R—Z—RFEWA=1H
on 30th April, 2015) HEREZESER)
Mr. CHENG Wai Lun, Andrew BEREE 1/1
Mr. CHAU Wai Hing AERLE 11
(Former Chairman, resigned (A= R-ZZ—1F
on 30th April, 2015) MA=+B#E)
Independent Non-executive Directors BIFHTES
Mr. CHAN Chung Yee, Alan BRrR&ERE 0/1
Dr. FUNG Lewis Hung ISIRIEE 11
Mr. TANG Hon Bui, Ronald HERLE 11
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CORPORATE GOVERNANCE REPORT

The forthcoming annual general meeting of the Company will be held on
14th August, 2015 which will be conducted by way of poll.

SHAREHOLDER’S RIGHT

Way to Convene an Extraordinary General Meeting

Pursuant to Article 89 of the Articles of Association of the Company,
general meetings shall also be convened on the written requisition of
any two or more members of the Company deposited at the principal
office of the Company in Hong Kong or, in the event the Company
ceases to have such a principal office, the registered office specifying
the objects of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company which
carries the right of voting at general meetings of the Company. General
meetings may also be convened on the written requisition of any one
member of the Company which is a recognised clearing house (or its
nominee) deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the meeting and
signed by the requisitionist, provided that such requisitionist held as at
the date of deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting at general
meetings of the Company.

As regards proposing a person for election as a director, details and
procedures are available on the website of the Company.

Members’ Enquiries

Members should direct their questions about their shareholdings to the
Company’s share registrar in Hong Kong. Members may at any time
make a request for the Company’s information to the extent that such
information is publically available. Members may also make enquiries to
the following contact details of the Company:

Address: Flat B, 16th Floor, Wah Kit Commercial Centre,
300 Des Voeux Road Central, Hong Kong
Telephone: 852 3575 9396
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Procedures and Sufficient Contact Details for Putting Forward
Proposals at Members’ Meetings

Members are welcomed to suggest proposals relating to the operations,
strategy and/or management of the Group to be discussed at members’
meeting. Proposal shall be sent to the Board or the Company Secretary
by written requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal should convene
an extraordinary general meeting by the procedures set out in “Way to
Convene an Extraordinary General Meeting” above.

DIRECTORS’ RESPONSIBILITY IN PREPARING THE FINANCIAL
STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 34 to 35.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited (“the Company”) and its subsidiaries (together “the
Group”) set out on pages 36 to 108, which comprise the consolidated
and company statements of financial position as at 31st March, 2015,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the predecessor Hong Kong Companies
Ordinance (Cap. 32), and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether
due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2015 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the predecessor Hong Kong Companies Ordinance
(Cap. 32).

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

19th June, 2015
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CONSOLIDATED INCOME STATEMENT meWaER
For the year ended 31st March, 2015 HE_ZT-—RAF=A=T—HILFE
2015 2014
Note HK$ HK$
Bt BT ET
Turnover EXE 9 330,852,137 188,322,702
Cost of listed equity securities disposed ~ Hi& F & H 2 KA (290,805,221) (183,050,355)
Other revenue Hipdg A 10 28 252,453
Other net gain H o Y23 5 (& 10 41,931,282 2,147,469
Impairment loss on available-for-sale AHEERKEEL
financial assets WEEE (249,950) (6,491,425)
Administrative and other operating TTB % EL A 48 S
expenses 28(a) (14,786,448) (4,412,303)
Finance costs BB KA 11 (61,595) (164,496)
Profit/(loss) before taxation BREADER (BF18) 12 66,880,233 (3,395,955)
Income tax expense FTS#Ax 14(a) - =
Profit/(loss) for the year attributable to AEEAQTEZFEA
equity holders of the Company FEfE 2 aR, (B51E) 15 66,880,233 (3,395,955)
HK cents HK cents
B Ryl
Earnings/(loss) per share SREAN(B8E)
Basic BN 16 6.31 (0.32)
Diluted BE 16 N/A & N/A T3 A
Dividend & Nil & Nil £
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31st March, 2015 HE-Z-—RF=A=1T—HILFE
2015 2014
HK$ HK$
BT BT
Profit/(loss) for the year attributable to ZAEEARQTEREZTHEA
equity holders of the Company FElE & F,/ (B18) 66,880,233 (3,395,955)
Other comprehensive income Hth2Ekz=
Items that may be reclassified HENREEHIEZ
subsequently to profit or loss 1B £ E H
Available-for-sale financial assets: AL ERBEE
— Fair value changes during the year —FRAFEZE (518,651) 3,197,375
- Reclassification adjustments —EMDEREERE
transferred to consolidated melaEk
income statement
- Released upon disposal of —AHE A #ET %
available-for-sale BEEMER
financial assets (195,049) (29,434)
~ Impairment loss —REEE - 24,883
Other comprehensive (loss)/income RE 2R FE
for the year, net of tax Hip2m (BE) s (713,700) 3,192,824
Total comprehensive income/(loss) ARTREEFEEAZEAKRE
attributable to equity holders of (B18) 85
the Company 66,166,533 (203,131)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION RaE M BMRR R

As at 31st March, 2015 E=—hH =—+—H
2015 2014
Note HK$ HK$
Mt B BT
Non-current assets FRBEE
Property, plant and equipment ME - MR RRE 17 16,991 20,606
Available-for-sale financial assets A EMBEE 19 19,980,135 23,486,266
19,997,126 23,506,872
Current assets RBEE
Amounts due from investee companies JEUWIE & N B A 20 2,737,382 4,446,824
Amounts due from related companies JiE U B Bt N B XA 21 7,689,257 1,081,082
Account receivable and deposits M RIE Rk 22 31,372,060 66,060
Financial assets at fair value through BAFERBRERIER 2
profit or loss BB EE 23 103,994,775 73,308,138
Cash and bank balances Re MBITES 15,308,686 5,617,202
161,102,160 84,519,306
Current liabilities REEE
Accruals B 9,033,427 242 652
Other payables H {h fE 4 3R - 1,884,200
9,033,427 2,126,852
Net current assets RBEEFE 152,068,733 82,392,454
Net assets EEFHE 172,065,859 105,899,326
Capital and reserves BAXRRE
Share capital [N 24 10,597,782 10,597,782
Reserves & 25 161,468,077 95,301,544
Total equity AR 172,065,859 105,899,326
Net asset value per share BREETE 26 0.16 0.10

The financial statements on pages 36 to 108 were approved and
authorised for issue by the board of directors on 19th June, 2015.

WONG Yun Kuen
Executive Director

HITEE
BEE
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CHENG Wai Lun, Andrew
Executive Director
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STATEMENT OF FINANCIAL POSITION B #5AR R 2k

As at 31st March, 2015 T—R&E=A=+—8H

2015 2014
Note HK$ HK$
k3 BT BT

Non-current assets ERBEE
Property, plant and equipment ME - B RRAE 17 16,991 20,606
Interests in subsidiaries NG ENEIA 2 18 105,344,429 97,745,274
Available-for-sale financial assets AT ERBEE 19 422,580 374,040
105,784,000 98,139,920

Current assets REEE
Deposits ®e 22 60 60
Cash and bank balances R& MIBITEE 304,798 464,875
304,858 464,935
Current liabilities REAE

Accruals e & A 8,893,025 116,750
Net current (liabilities)/assets e (AR BEFE (8,588,167) 348,185
Net assets BEFE 97,195,833 98,488,105

Capital and reserves BEXRRGE
Share capital &N 24 10,597,782 10,597,782
Reserves ] 25 86,598,051 87,890,323
Total equity MR 97,195,833 98,488,105

The financial statements on pages 36 to 108 were approved and F36E108E v i RECEEEeN T —F

authorised for issue by the board of directors on 19th June, 2015. FERNATHBRERERERRE -
WONG Yun Kuen CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEF HITEF
=HE iRt
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st March, 2015

Share Share Fair value Retained
capital premium reserves profits Total
TS RiaE ATERE RERH @t
HK$ HK$ HK$ HK$ HK$
BT BT BT AT BT
Balance as at 1st April, 2013 RZE-=-ENA-R&H# 10,597,782 92,564,355 2,704,679 235,641 106,102,457
Loss for the year FEEFE = = - | (3,395,955) | (3,395,955)
Other comprehensive income rERAMZERS
for the year - - 3,192,824 - 3,192,824
Total comprehensive loss TEE2EBEES
for the year - - 3,192,824 (3,395,955) (203,131)
Balance as at 31st March, 2014 RZE-RE=ZA=+-AR
and 1st April, 2014 “E-NENA-REH 10,597,782 92,564,355 5,897,503 (3,160,314) 105,899,326
Profit for the year REERF - - - 166,880,233 | | 66,880,233
Other comprehensive loss TEEHMREER
for the year - - (713,700) - (713,700)
Total comprehensive income TER2ANREER
for the year - - (713,700) 66,880,233 66,166,533
Balance as at 31st March, 2015 RZE-RFE=A=T-B&H 10,597,782 92,564,355 5,183,803 63,719,919 172,065,859
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CONSOLIDATED STATEMENT

OF CASH FLOWS

For the year ended 31st March, 2015 HESE he=FH=+1 HIEEE
2015 2014
HK$ HK$
BT BT
CASH FLOWS FROM REXBRERD
OPERATING ACTIVITIES
Profit/(loss) before taxation BrEL AT, (B518) 66,880,233 (3,395,955)
Adjustments for: BER T3 & EELAE
Interest income FEHA (28) (17,946)
Interest expenses M EXH 61,595 164,496
Depreciation mE 9,465 8,392
Net unrealised (gain)/loss on financial RAFERERERIIEZ
assets at fair value through Eﬁ‘ﬂé{FZﬂi“
profit or loss =)/ BERFE (41,922,919) 3,619,882
Gain on disposal of a subsidiary Hj’%—F'Eﬂ (SEPNEIpAl € - (5,690,761)
Gain on disposal of available-for-sale HEAREENBEE
financial assets = (1,131,937) (1,194,875)
Impairment loss on amount due from e — R ERRIFIELZ
an investee company REEE 1,359,000 =
Impairment loss on available-for-sale AHEEMBEEZ
financial assets REEE 249,950 6,491,425
Increase in amounts due from related FEU BB A R IR 2
companies #n (6,608,175) (581,187)
Increase in account receivable and FEWFIERIES 2N
deposits (31,306,000) -
Decrease/(increase) in financial assets BRAFERERERIERZ

at fair value through profit or loss
Increase/(decrease) in accruals
Decrease in deposit received
Decrease in other payables

Cash generated from/(used in)
operations

Interest received

Interest paid

Net cash generated from/(used in)
operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchase of property, plant and equipment
Proceeds from disposal of a subsidiary
Purchase of available-for-sale
financial assets
Proceeds from sales of available-for-sale
financial assets
Advances to investee companies
Repayments from investee companies

Net cash generated from investing
activities

MBEEZRL/ (E)
ENERZEN,/ (hd)
RN 2D
H At & 5 SR 2 R

RexgEs (BR)ZRAE

B B
EHE

ReExkESE/(BR)Z
REFE

RETHZRER

BEVE HBIERRE
HE KB RR 25 RE
BEAREEMBEE

HERHHENBEEL
{8 5R
KRERA ZBHR

RERFIZER

REFHELECHEFE

11,236,282 (28,884,261)
8,790,775 (7,310)
- (2,765,922)
(1,884,200) -
5,734,041 (32,254,022)
28 17,946
(61,595) (164,496)
5,672,474 (32,400,572)
(5,850) -

18 - 8,084,211
(100) (1,052,725)
3,674,518 1,661,136
- (3,088,722)

350,442 898
4,019,010 5,604,798
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CONSOLIDATED STATEMENT

OF CASH FLOWS

RERTRBR

For the year ended 31st March, 2015 BE_Z—RAF=-A=+—HIFE
2015 2014
HK$ HK$
BT BT
NET INCREASE/(DECREASE) INCASH H®&REEZSEYW 2 mn,/
AND CASH EQUIVALENTS (R2) @ 9,691,484 (26,795,774)
CASH AND CASH EQUIVALENTS AT FHAZBEERBREEEY
THE BEGINNING OF THE YEAR 5,617,202 32,412,976
CASH AND CASH EQUIVALENTS AT FRZBEERFELEEY
THE END OF THE YEAR 15,308,686 5,617,202
ANALYSIS OF THE BALANCES OF BeRBeSEBYEHIIT
CASH AND CASH EQUIVALENTS
Cash and bank balances e RRITEH 15,308,686 5,617,202
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

1. GENERAL

The UBA Investments Limited (“the Company”) is a public limited

company incorporated in the Cayman Islands with its shares

listed on The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”). The address of its registered office is P.O. Box 309,
Ugland House, Grand Cayman, KY1-1104, Cayman Islands. The
principal place of business of the Company is Flat B, 16th Floor,
Wah Kit Commercial Centre, 300 Des Voeux Road Central, Hong

Kong.

The Company and its subsidiaries (“the Group”) are engaged in

investment holding and trading of securities.

The financial statements are presented in Hong Kong dollars,

which is the same as the functional currency of the Company.

2. ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
The Group has adopted the following new and revised HKFRSs

for the first time for the current year’s financial statements.

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

HKAS 32 Amendments

HKAS 36 Amendments

HKAS 39 Amendments

HK(IFRIC)-Int 21

Investment Entities

Offsetting Financial Assets and
Financial Liabilities

Recoverable Amount Disclosures for
Non-Financial Assets

Novation of Derivatives and
Continuation of Hedge Accounting

Levies

The adoption of the above revised standards and interpretation

has had no significant financial effect on these financial

statements.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

3. ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in these

financial statements:

HKFRS 9

HKFRS 10 and HKAS 28
(2011) Amendments

HKFRS 10, HKFRS 12 and

HKAS 28 (2011)
Amendments

HKFRS 11 Amendments
HKFRS 14

HKFRS 15

HKAS 1 Amendments

HKAS 16 and HKAS 38
Amendments

HKAS 16 and HKAS 41
Amendments

HKAS 19 (2011)
Amendments

HKAS 27 (2011)
Amendments

Annual Improvements
2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Annual Improvements
2012-2014 Cycle

Financial Instruments’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Investment Entities: Applying the
Consolidation Exception?

Accounting for Acquisitions of
Interests in Joint Operations?
Regulatory Deferral Accounts®

Revenue from Contracts with
Customers?

Disclosure Initative?

Clarification of Acceptable Methods of
Depreciation and Amortisation?

Agriculture: Bearer Plants?
Defined Benefit Plans: Employee
Contributions®

Equity Method in Separate Financial
Statements’

Amendments to a number of
HKFRSs®

Amendments to a number of
HKFRSs®

Amendments to a number of
HKFRSs?
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

L Effective for annual periods beginning on or after 1st January,

2018

2 Effective for annual periods beginning on or after 1st January,
2016

S Effective for an entity that first adopts HKFRSs for its annual

financial statements beginning on or after 1st January, 2016 and
therefore is not applicable to the Group

& Effective for annual periods beginning on or after 1st January,
2017
g Effective for annual periods beginning on or after 1st July, 2014

Further information about those HKFRSs that are expected to be
applicable to the Group is as follows:

In September 2014, the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) issued the final version of HKFRS 9,
bringing together all phases of the financial instruments project
to replace HKAS 39 and all previous versions of HKFRS 9. The
standard introduces new requirements for classification and
measurement, impairment and hedge accounting. The Group
expects to adopt HKFRS 9 on 1st April, 2018.

HKFRS 15 establishes a new five-step model that will apply
to revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that reflects
the consideration to which any entity expects to be entitled in
exchange for transferring goods or services to a customer. The
principles in HKFRS 15 provide a more structured approach
for measuring and recognising revenue. The standard also
introduces extensive qualitative and quantitative disclosure
requirements, including disaggregation of total revenue,
information about performance obligations, changes in contract
asset and liability account balances between periods and key
judgements and estimates. The standard will supersede all
current revenue recognition requirements under HKFRSs. The
Group expects to adopt HKFRS 15 on 1st April, 2017 and is
currently assessing the impact of HKFRS 15 upon adoption.

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application
but is not yet in a position to state whether these new and
revised HKFRSs would have any significant impact on its results
of operations and financial position.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.

These policies have been consistently applied to all the years

presented.

a)

b)

Basis of preparation:

The financial statements have been prepared in
accordance with HKFRSs which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the predecessor Hong
Kong Companies Ordinance (Cap. 32). The financial
statements have been prepared under the historical cost
convention except that certain available-for-sale financial
assets and financial assets at fair value through profit or
loss are stated at fair value.

Basis of consolidation:

The consolidated financial statements include the
financial statements of Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31st March, 2015. The financial statements of the
subsidiaries are prepared for the same reporting period
as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the
date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases. All intra-group balances,
transactions, unrealised gains and losses resulting from
intra-group transactions and dividends are eliminated on
consolidation in full.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

c)

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the profit or loss in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continuing use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
recognised in profit or loss in the year in which the item is
derecognised.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
d) Subsidiaries:

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. When assessing whether the
Group has power, only substantive rights (held by the

Group and other parties) are considered.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill and

no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an

investment in an associate or joint venture.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less

impairment losses.

e) Investments:

The Group classifies its investments in the following
categories: loans and receivables, financial assets
at fair value through profit or loss and available-for-
sale financial assets. The classification depends on
the purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this

designation at every reporting date.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

e)

Investments: (continued)

i)

ii)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
At the end of each reporting period subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured
as the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
effective interest rate. Impairment losses are
reversed in subsequent periods when an
increase in the asset's recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.

Financial assets at fair value through profit or loss

At the end of each reporting period subsequent
to initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly in
profit or loss in the period in which they arise. All
derivatives financial assets are also categorised
as financial assets at fair value through profit or
loss unless they are designated as hedges.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

e)

Investments: (continued)

iii)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above).

After initial recognition, available-for-sale financial
assets are subsequently measured at fair value,
with unrealised gains or losses recognised as
other comprehensive income in the fair value
reserve until the investment is derecognised,
at which time the cumulative gain or loss is
recognised in the income statement, or until the
investment is determined to be impaired, at which
item the cumulative gain or loss is recognised in
the income statement and removed from the fair
value reserve.

When the fair value of unlisted equity securities
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within
the range cannot be reasonably assessed and
used in estimating fair value, such securities are
stated at cost less any impairment losses.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

f)

9)

Impairment of assets:

At the end of each reporting period, the Group reviews
the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as

an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

In case of equity securities classified as available-for-
sale financial assets, a significant or prolonged decline
in the fair value of the equity securities below their cost
is considered in determining whether the securities are
impaired. Impairment losses recognised in profit or loss
on equity securities are not reversed through profit or
loss.

Cash and cash equivalents:

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

h)

Foreign currency translation:

i)

iii)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.

Group companies

The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

c) the resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
reserve.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
i) Taxation:

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
income statement because it excludes items of income
or expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in

the foreseeable future.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

i)

)]

Taxation: (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited to profit or loss, except when it relates to items
recognised in other comprehensive income or directly in
equity, in which case, the deferred tax is also recognised
in other comprehensive income or directly in equity,
respectively.

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

k)

Revenue recognition:

i)

iii)

Sales of investments in equity securities and
futures including available-for-sale financial
assets and financial assets at fair value through
profit or loss are recognised on a trade date basis
when the risks and rewards of ownership are
transferred and title has passed.

Interest income is recognised as it accrues using
the effective interest method.

Dividend income from equity securities is
recognised when the shareholders’ rights to
receive payment have been established.

Operating lease:
Leases in which a significant portion of the risks and

rewards of ownership are retained by the lessor are

classified as operating leases. Payments made under

operating leases (net of any incentives received from the

lessor) are recognised as expenses in profit or loss on a

straight-line basis over the period of the lease.

Related parties:

(a)

A person or a close member of that person’s
family is related to the Group if that person:

i) has control or joint control over the Group;

fi) has significant influence over the Group;
or

fii) is a member of the key management

personnel of the Group or the Group's
parent.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

m) Related parties: (continued)
An entity is related to the Group if any of the
following conditions applies:

(b)

i)

ii)

iii)

iv)

v)

vi)

vii)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

Both entities are joint ventures of a same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group.

The entity is controlled or jointly controlled
by a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the

entity.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
n) Segment reporting:

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business

and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share

a majority of these criteria.

0) Employees benefits:
Pension obligations

The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
based on a percentage of employees’ relevant income.
The Group’s contributions to the fund are incurred as
expenses and the assets of the MPF Scheme are held
separately from those of the Group in an independently

administrated fund.

Payments to the Group’s MPF Scheme are charged as

expenses as they fall due.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical
accounting estimates in the preparation of the financial
statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on
market volatility as well as the price of the specific investment
are taken into account. The Group also takes into account other
factors, such as industry and sector performance and financial
information regarding the issuer/investee.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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NOTES ON THE FINANCIAL STATEMENTS Eﬁ?ﬁﬁi’%l‘ﬁ?

For the year ended 31st March, 2015 HE_ZT-—RAF=A=T—RHLLFE
7. FINANCIAL INSTRUMENTS BY CATEGORY 7. eMIBEDHE
The carrying amounts of each of the categories of financial BAE< pﬁ ARREBRZREANT

instruments as at the end of the reporting period are as follows:

2015 —E-RHF
The Group rEE
Financial assets BREE
Financial Available-
assets at fair for-sale
value through  Loans and financial
profit or loss receivables assets Total
BAFER
B RIIE EXR AHEE
ZHBERE JE W SR8 B%ERE oy
HK$ HKS$ HK$ HK$
B BT BT B
Available-for-sale AR ENKEAE
financial assets - - 19,980,135 19,980,135
Amounts due from W% & R R IA
investee companies - 2,737,382 - 2,737,382
Amounts due from g NGB
related companies - 7,689,257 - 7,689,257
Account receivable FENRIB RIE®
and deposits - 31,372,060 - 31,372,060
Financial assets at BRATFERERIRYR
fair value through 2B EE
profit or loss 103,994,775 - - 103,994,775
Cash and bank balances B MRITLER - 15,308,686 - 15,308,686

103,994,775 57,107,385 19,980,135 181,082,295

Financial liabilities BKas
Financial liabilities
at amortised cost
LU 85 A
SENTEERE
HK$
B

Accruals BN E R 9,033,427
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

PR R M RE

BE

—E-AFE=A=+—HULEE

7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. ERMIADE(E)
2014 —Z—F
The Group rEE
Financial assets k&R
Financial Available-
assets at fair for-sale
value through Loans and financial
profit or loss  receivables assets Total
BATER
BRI Rk A E
LHBEE JE Y B B EE st
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AEEENKEAE
financial assets - - 23,486,266 23,486,266
Amounts due from FEH % & A R FRIA
investee companies - 4,446,824 - 4,446,824
Amounts due from JE UL B R B R IR
related companies - 1,081,082 - 1,081,082
Deposits b - 66,060 - 66,060
Financial assets at BERTFERERRS R
fair value through LI BEE
profit or loss 73,308,138 - - 73,308,138
Cash and bank balances Re RRITER - 5,617,202 - 5617,202
73,308,138 11,211,168 23,486,266 108,005,572

Financial liabilities

BBaE

Financial liabilities

at amortised cost

DA S5 X AR

AENMBEE

HK$
BT

Accruals e &M
Other payables H B FUR

UBA INVESTMENTS LIMITED BAERIRE R R A A
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NOTES ON THE FINANCIAL STATEMENTS B R R M AL

For the year ended 31st March, 2015 HE_ZT-—RAF=A=T—RHLLFE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. cRTESEE)
2015 —E-FE -
The Company VNN —
Financial assets MgEE -
Available-
Loans and for-sale
receivables financial assets Total
EXR AtHE
FE R IR HBEE @
HK$ HK$ HK$
BT BT B
Amounts due from subsidiaries FEUL PR B 2 RN IE 113,149,414 - 113,149,414
Available-for-sale financial assets A EMEEE - 422,580 422,580
Deposits Hirgn 60 - 60
Cash and bank balances Re RBITES 304,798 - 304,798
113,454,272 422,580 113,876,852
Financial liabilities g =

Financial liabilities
at amortised cost
LU 85 B A
SENEBEE
HK$

BT

Amounts due to subsidiaries XN NG S 11,992,772
Accruals BB R 8,893,025

20,885,797
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 BHE-_Z-—hF=-A=+—HILFE
e
7 FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMTIEDE(E)
2014 —E—EF
The Company PAN/NE|
Financial assets BKEE
Available-
Loans and for-sale
receivables financial assets Total
BERR e
EU IR HBEE @t
HK$ HK$ HK$
BT BT BT
Amounts due from subsidiaries NG 104,969,502 - 104,969,502
Available-for-sale financial assets AHEEERBEE - 374,040 374,040
Deposits "e 60 - 60
Cash and bank balances BeRBTES 464,875 = 464,875
105,434,437 374,040 105,808,477
Financial liabilities B EE

Financial liabilities
at amortised cost
A% 35 AR
SEMNHMBEE
HK$

BT

Amounts due to subsidiaries N NG 11,412,015
Accruals ENER 116,750

11,528,765
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

a)

Financial risk factors:

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, account receivable and deposits, financial
assets at fair value through profit or loss, cash and bank
balances, accruals and other payables.

The Group’s activities expose it to a variety of
financial risks: equity price risk, credit risk, liquidity
risk, interest rate risk and foreign currency risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

The Group and the Company are exposed to
equity securities which are classified in the
consolidated statement of financial position
either as available-for-sale financial assets
or financial assets at fair value through profit
or loss. These are susceptible to equity price
risk arising from uncertainties about the future
prices of the instruments. The Group’s and the
Company’s equity price risk is managed through
diversification of the investment portfolio ratios by
exposures.

The following table demonstrates the sensitivity
to every 1% change in the fair values of the
listed equity securities or the derivative financial
instruments, with all other variables held constant
and before any impact on tax, based on their
carrying amounts at the end of the reporting
period.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8.

POLICIES (continued)
a) Financial risk factors: (continued)

B R R M AL
HE-Z-—RF=H
B RERE

A=+—HILFE

EEERBER(E)

a) MRERBRERE: (&)

i) Equity price risk (continued) i) RA B (F)
The Group ~EE
Increase/
Increase/ (decrease) Increase/
(decrease)  loss before (decrease)
in fair value taxation in equity
ATEZ RIAEEZ i 3
#gm/(Hd) Bm/0Rd) B/ (HD)
% HK$ HK$
BAH BT BT
2015 “ZE-1%F
Investments listed in Hong Kong: REBEMZRE
- Available-for-sale financial assets ~ — Al it E BT KB 1 - 169,936
1) - (169,936)
- Financial assets at fair value - RAFERERR
through profit or loss SR Z BT BE 1 1,039,948 868,356
(1)  (1,039,948)  (868,356)
2014 —mE
Investments listed in Hong Kong: REBEMZERE
- Available-for-sale financial assets ~ — At EB BB E 1 = 202,498
(1) - (202,498)
- Financial assets at fair value —-BATFERERE
through profit or loss SR B RE 1 732,973 612,032
(1) (732973)  (612,032)

UBA INVESTMENTS LIMITED BABRREHR AR



NOTES ON THE FINANCIAL STATEMENTS

B IEERR M RE

For the year ended 31st March, 2015 HESE he=H=+1 HIEEE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BEEREEEERBEK (£)
POLICIES (continued)
a) Financial risk factors: (continued) a) BREBREE : (£)
i) Equity price risk (continued) i) BRAEE SR (&)
The Company ALE
Increase/
Increase/ (decrease) in Increase/
(decrease) profit before (decrease)
in fair value taxation in equity
AYEZ KBHAEEZ B2
21/ (8Y) #i/ (W) #m/ (5D
% HK$ HK$
Bt BT BT
2015 “Z-EF
Investments listed in Hong Kong: REBLMZIRE
- Available-for-sale financial assets ~ — At HEB B EE 1 = 4,226
(1) - (4,226)
2014 —T-NE
Investments listed in Hong Kong: REBLEMZRE
- Available-for-sale financial assets ~ —AIEHEHHEE 1 - 3,740
(1) - (3,740)
Concentration of equity price risk may arise if the MBEREEERAS T
Group has a significant investment in a single BREB—IRERE B
equity investment. At the end of the reporting BRETFREBIGEeE
period, the Group has a certain concentration o RIFEHIR - KEFH
risk in three (2014: four) equity investments which BE-ERERESELET
account for more than 5% of the total assets of EdEk(ZE—ME :
the Group. MmIE)  EAKREREE
Z5% A L o
% of total assets of
the Group
HASEEREEZAD L
2015 2014
China Railway Group Limited HERER D ER A A N/A* 6.68%
PCCW Limited EREMBERAA 15.15% 20.89%
Yi Hua Department Store mEAEEREBR QA
Holdings Limited 22.63% 17.82%
Millennium Pacific Group ERAREFEEER
Holdings Limited BR AT 6.53% N/A*
Grand Field Group Limited HEREEFRAA N/A* 6.84%
Note: Wit

*

The corresponding investment did not account

for more than 5% of the total assets of the

Group.

: HENREWRAEBRAREREEL
5%LA ko
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Financial risk factors: (continued)

a)

ii)

iii)

Credit risk

The Group and the Company take on exposure
to credit risk, which is the risk that a counterparty
will be unable to pay amounts in full when due.
Impairment provisions are provided for losses that
have been incurred by the end of the reporting
period, if any. The Group and the Company are
responsible for monitoring the amount of credit
exposure to any financial institution.

Liquidity risk

The Group and the Company invest in both listed
and unlisted securities which are designated as
available-for-sale financial assets and/or financial
assets at fair value through profit or loss. Those
listed securities are considered readily realisable
as they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group and the Company may not be
able to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration
in the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.

The following table details the Group’s and
the Company’s remaining contractual maturity
for their financial liabilities. For non-derivative
financial liabilities, the table has been drawn up
based on the undiscounted cash flows of the
financial liabilities based on the earliest date
on which the Group and the Company can be
required to pay. The table includes both interest
and principal cash flows.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

B IEERR M RE

HE-T-—AF=A=+—ALFE

8. HHBAE

B2 B R RBUR (8)

0
A

a) Financial risk factors: (continued) a) BHRERREE: (&)
jii) Liquidity risk (continued) iif) HHELER (&)
The Group rEE
Carrying
Repayable Less than 1to3 3 months amount at
on demand 1 month months  to 1 year 31st March
=A=t-H
BAREEZ HMAER 1235 SERZ1E REE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2015 “E-5HF
Non-derivative FTERKEE
financial liabilities
Accruals &R - 5,000 - 9,028,427 9,033,427
2014 —T-mF
Non-derivative FITERKER
financial liabilities
Accruals ERER = 5,000 - 237,652 242,652
Other payables Hi B8 1,884,200 = = - 1,884,200
1,884,200 5,000 - 237,652 2,126,852
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8.

POLICIES (continued)

a)

Financial risk factors: (continued)

iii)

iv)

Liquidity risk (continued)
The Company

B IEHRR M

m

R

a)

Repayable Less than

on demand 1 month

at

st
rdS

HE—T A =-A=1THILFE

BEEERHEK(E)

BBERRE: (&)

ifi)

RBELEE (F)
ART

Carrying

1to3 3 months amountat

months

to 1 year 31st March
=ZA=t-8

BARER SMER  1Z3fEA MEREIE EHE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2015 -1
Non-derivative FTEHBAR
financial liabilities
Accruals ERER - 5,000 - 8,888,025 8,893,025
2014 —T-mE
Non-derivative FTERKEE
financial liabilities
Accruals FEER - 5,000 - 111,750 116,750
Interest rate risk iv) T % 5
The Group and the Company have no interest- RI|EHK - AEB KA
bearing financial liabilities at the end of the NEVNERGEEZN A
reporting period. The Group and the Company BE NEFRKARE

only expose to changes in interest rates to their

interest-bearing short-term bank fixed deposits.

Due to the fact that the changes in interest rates
would have no material impact on the results of
the Group and the Company and accordingly,
the sensitivity analysis in respect of changes in

interest rate is not presented.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
a) Financial risk factors: (continued)

v)

Foreign currency risk

The Group holds assets denominated in
currencies other than the Hong Kong dollars, the
functional currency. The Group does not enter
into any hedging transactions to manage the
potential fluctuation in foreign currency as the
directors consider the Group has no significant
foreign currency risk exposure.

b) Fair values:

i)

Fair value hierarchy

The Group and the Company use the following
hierarchy for determining and disclosing the fair
value of financial instruments:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets
for identical assets or liabilities

Level 2: fair values measured based on
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value are
observable, either directly or indirectly

Level 3: fair values measured based on
valuation techniques for which all
inputs which have a significant effect
on the recorded fair value are not
based on observable market data
(unobservable inputs)
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

PR R M RE

HE_Z—RF=-A=+T—HLEFE

8. PREREERRREBEK (&)

b) Fair values: (continued) b) AYHE: (&)
i) Fair value hierarchy (continued) i) RNFEEZR (E)
As at 31st March, 2015 and 31st March, 2014, HEZE-_ZTZ—H&F=A
the Group and the Company held the following =t+t—HEF-ZE—MFE=
financial instruments measured at fair value: A=1t—H ' A&EEKK
REBEUATRATERT
HHemIA:
The Group rEE
2015 —E-RF
Level 1 Level 2 Level 3 Total
£—E FZE F=E Fehy
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BBEE
Available-for-sale financial AEHENKEE
assets 16,993,580 - - 16,993,580
Financial assets at fair value ~ ZAFEREBHRE
through profit or loss SR BT EE 103,994,775 - - 103,994,775
120,988,355 - - 120,988,355
2014 —E-mF
Level 1 Level 2 Level 3 Total
£ E_E F=E @t
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Available-for-sale financial A EREEE
assets * 20,249,761 - - 20,249,761
Financial assets at fair value A FENERE
through profit or loss * PRz B E" 73,297,288 = - 73,297,288
93,547,049 - - 93,547,049
Note *: Net of those with trading suspended on The Kl BETEBARGHZEER R

Stock Exchange of Hong Kong Limited.
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NOTES ON THE FINANCIAL STATEMENTS B %5 Rk Y = -

For the year ended 31st March, 2015 HE_ZT-—RAF=A=1T—RHILFE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BHRREEEERBEK(£)
POLICIES (continued)
b) Fair values: (continued) b) AYHE: (&)
i) Fair value hierarchy (continued) i) NFEZR(E)
The Company PN/N|
2015 —E-RF
Level 1 Level 2 Level 3 Total
£ FZE F=E @ct
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BBEE
Available-for-sale N ENKEE
financial assets 422,580 - - 422,580
2014 —ZET—mF
Level 1 Level 2 Level 3 Total
F—E F_E F=E @t
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Available-for-sale AN ENKEE
financial assets 374,040 - - 374,040
During the years ended 31st March, 2015 and BE_T-—HF=H
31st March, 2014, there were no transfer of fair e il = =t S
value measurements between Level 1 and Level 2 A=Z+—HLEEE ' A ¥
and no transfer into or out of Level 3. BEFE2SFEREE—
BEE —EANE NS B
HEZE -
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NOTES ON THE FINANCIAL STATEMENTS

PR R M RE

i

T-REZA=+—ALFE

For the year ended 31st March, 2015 #HE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. MERREREEERBE (&)
POLICIES (continued)
b) Fair values: (continued) b) DNFE:(E)
fi) Fair values of financial instruments carried at i) RFEL BT RATELR
other than fair value FlELGTE
The carrying amounts of the Group’s and R_ZE—RHF=A=+—
Company’s other financial instruments carried at AR —WMFE=A
costs are not materially different from their fair =t+—B8 AEEEERQ
values as at 31st March, 2015 and 31st March, AIHMER AT ENEE
2014, TAZEEEREATE
WEEARNME e
9. TURNOVER 9. =0
2015 2014
HK$ HK$
B BT
Proceeds from sales of available-for-sale HEMHEERKEE 2
financial assets - listed equity securities ~ FT{S 3B — WA E S 3,674,518 1,096,136
Proceeds from sales of available-for-sale  H& A HH & B EE
financial assets — unlisted equity FT{S3UE—3E LR AEH
securities - 565,000
Proceeds from sales of financial assets HERATFERBRESERZ
at fair value through profit or loss BB EMSHRE
- listed equity securities — R AESH 324,765,576 184,101,767
Dividend income from listed equity FIRAESZREBA
securities 2,412,043 2,559,799
330,852,137 188,322,702

No analysis of the Group’s turnover and contribution to operating
profit for the current and prior years set out by principal activities
and geographical markets is provided as the Group has only
one single business segment, investment holding and all the
consolidated turnover and the consolidated results of the Group
are attributable to performance of the markets in Hong Kong.

No information about major customers has been disclosed as
a substantial portion of the Group’s income is derived from the
Group’s investments and the disclosure of information regarding
customers would not be meaningful.

UBA INVESTMENTS LIMITED BAERIRE R R A A
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

10. OTHER REVENUE AND NET GAIN

PR MR B A

S=—FE- RE=—A=+-HIIEE

10. HAMWARHEMKEFE

2015 2014
HK$ HK$
BT BT
Other revenue H e A
Bad debt recovery [B] g 12 B - 234,507
Interest income FEWA 28 17,946
28 252,453
Other net gain H fth Y 235 (B
Net unrealised gain/(loss) on financial BATERBERESER %
assets at fair value through profit BEZRERWZ/ (BE)
of loss HE 41,922,919 (3,619,882)
Net gain from futures and HEREBRFH 2 WHFE
metals trading 8,363 76,590
Gain on disposal of a subsidiary HE— BB ARz KE - 5,690,761
41,931,282 2,147,469
11. FINANCE COSTS 11. [ELE=g %N
2015 2014
HK$ HK$
BT BT
Interest on other borrowings wholly HRAFAZHEEERZ
repayable within five years FEXZH 61,595 164,496

Annual Report 2015 4 #t

i




74

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

12.

PROFIT/(LOSS) BEFORE TAXATION
Profit/(loss) before taxation has been arrived at after charging:

12. BR#AEF (EHE)
BREASF (BE) BB TI&E :

PR R M RE

HE-T-AF=A=t ALFE

2015 2014
HK$ HK$
B BT
Auditors’ remuneration Z BN
Current year REE 200,000 186,000
Underprovision in prior year BEFERETE - 10,000
200,000 196,000
Depreciation wE 9,465 8,392
Investment management fee paid N THBARZRE
to a related company EIEBH 2,123,428 1,739,144
Performance fee payable to a BETEB AR 2RAE
related company 8,776,572 -
Staff costs, including defined BEIRA  BEEITRER
contributions of HK$22,165 EI R E #5722,165% 7T
(2014: HK$19,500) to MPF Scheme (ZZ—m% : 19,500 7T) 632,157 589,231
Minimum lease payments on properties ~ RIELEHEHBAYE 2
under operating leases REEMFHESE 264,000 264,000
Impairment loss on amount due W —FEIRE R AFIBZREEE
from an investee company 1,359,000 =

UBA INVESTMENTS LIMITED BAERIRE R R A A




NOTES ON THE FINANCIAL STATEMENTS B R R M AL

For the year ended 31st March, 2015 BE_ZT—AF=-A=+—HIFE
13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. BEENEREEENE
EMOLUMENTS .
a) The remuneration of every director for the year ended a) EEERHE-_T-0F=A -
p— — =3 AE Ko —
31st March, 2015 is as follows: =t BIEFEZMEEMT :
Basic salaries, Discretionary
housing bonuses
benefits, other and/or

allowances  Retirement performance- Compensation  Inducement

Fees and benefits benefits related forloss  for joining
inkind contributions bonuses of office  the Group Total
Exge .
BERA
Hi2l EHER BEEAR/ MEALE
fis  RENAE 5% AN BEER 5B Ch
HK$ HKS$ HKS$ HK$ HKS$ HK$ HK$
A A1 B A1 A1 B A1
Executive directors: UnEs:
WONG Yun Kuen (Note 1) EE & (&) 12,000 - 1,600 20,000 - - 33,600
CHENG Wai Lun, Andrew ~ BEfa 12,000 - 1,600 20,000 - - 33,600
CHAU Wai Hing (Note 2) ~ AEE (Hi32) 12,000 - 1,600 20,000 - - 33,600
Independent non-executive B 7EZ
directors:
CHAN Chung Yes, Alan R 12,000 - - 20,000 - - 32,000
FUNG Lewis Hung it 12,000 - - 20,000 - - 32,000
TANG Hon Bui, Ronald WEL 30,000 - - 20,000 - - 50,000
90,000 - 4,800 120,000 - - 214,800
Note 1:  Dr. WONG Yun Kuen was elected as Chairman of the Board on 30th April, ME—: EEEBRIRN-S-RENA=-fRE#RERE
2015. et
Note 21 Mr. CHAU Wai Hing resigned as the Chairman and executive director of the WE=: AEREER-E-FTENA=-+RBLAER
Group on 30th April, 2015. HEIERNTEZ.
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 BHE-_Z-—hF=-A=+—HILFE
e
13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EEKaREEEME(£)
EMOLUMENTS (continued)
a) The remuneration of every director for the year ended a) FEEEFRBE_ZT—ONF=H
31st March, 2014 is as follows: =t—HIEFEZHE&EZMT :
Basic salaries, Discretionary
housing bonuses
benefits, other andfor
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind  contributions bonuses of office the Group Total
EAFE
BERH
Hip2d EfER  BEEAR/ NEAEE
we  RENHE R dEREL BBEE 2R st
HK$ HK$ HK$ HK$ HK$ HKS$ HK$
A7 A7 A Br A1 A7 A1

Executive directors: YIES!

WONG Yun Kuen (Note 1) ZERE(Fi—) 12,000 - 1500 18,000 - - 31,500
CHENG Wai Lun, Andrew 226 12,000 - 1,500 18,000 - - 31,500
CHAU Wai Hing (Note 2) ~ AEE (K3 2) 12,000 - 1500 18,000 = - 31,500

Independent non-executive BIHTES

directors:
CHAN Chung Yee, Alan ~ BR%Z 12,000 - = 18,000 = - 30,000
FUNG Lewis Hung i 12,000 - - 18,000 - - 30,000
TANG Hon Bui, Ronald HEe 30,000 - - 18,000 - - 48,000
90,000 - 4500 108,000 - - 202,500
No directors waived or agreed to waive any remuneration KERNUEEEEHNESREW
during the year (2014: Nil). EEAMe (2T —HF &) o
Note 1:  Dr. WONG Yun Kuen was elected as Chairman of the Board on 30th April, Ma—: FREELR - E-RENR=tREEEAS
2015. L e
Note 21 Mr. CHAU Wai Hing resigned as the Chairman and executive director of the W= RAREXER - E-RIENA=tHBEILLE
Group on 30th Apri, 2015. MWERRHTES -
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NOTES ON THE FINANCIAL STATEMENTS B %5 Rk Y =

For the year ended 31st March, 2015

BE_ZAF=A=t+—HILFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EE=RkaREEEME (£)
EMOLUMENTS (continued)

b)

Details of emoluments of the five highest paid individuals b) hEsEaFMALT (BREESRE
(including directors and other employees) are: fEE) 2 MEFFE -
2015 2014
HK$ HK$
BT BT
Fees we 66,000 66,000
Basic salaries B B 399,992 342,881
Housing benefits, other allowances = E@H| + Hfth;2 8 &
and benefits in kind EMFz - -
Retirement benefits contributions iR 4@ F fit % 22,165 19,500
Discretionary bonuses and/or BB R,/
performance-related bonuses HEMALAT 80,000 100,850
Compensation for loss of office BERg AR (E - -
Inducement for joining the Group ~ MNBEAREE 7 2E - =
568,157 529,231

Four (2014: Four) of the five highest paid individuals
were directors of the Company, whose emoluments are

included in Note 13(a).

Analysis of the emoluments of the five highest paid
individuals (including directors and other employees)

IEREHFMALH mOR(ZF
—OF:MB) RARAEE |
EZMEEHNMEI3() -

IEReHFHAL (BRESERA
e 8 ) & A B B & %6 8 7 A 30

by number of individuals and emolument ranges is as FIaNE

follows:

2015 2014

Nil to HK$1,000,000

£ %1,000,000% 7T 5 5
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

14. INCOME TAX EXPENSE
a) No provision for Hong Kong profits tax has been made
in these financial statements as the tax losses brought
forward from prior years exceed the assessable profits
for the year ended 31st March, 2015 (2014: no provision
for Hong Kong profits tax had been made as the Group
sustained a tax loss for the year ended 31st March,

ﬂ%iﬁ%ﬁﬁ?

BE —REF=A=1t—HLFE

14. FEHEX
a) AR EERSEE 2 hEARR
BHE-_ZT-—HRF=A=1+—H
LV BREEZHRAGER - Fiir
%%%MEMWﬁEH%ﬁ
(_i 4 —mE=H
— Hiﬁmﬁ HIBEE -

2014). B U I £ 55 B A B 4R A ]
BeE) -

b) Reconciliation between income tax expense and the b) FIEHiR X BAREE 2 G55
Group’s accounting profit/(loss) at the statutory income S (BR)BREEMRAE 7Y
tax rate is set out below: f

2015 2014
HK$ HK$
B BT
Profit/(loss) before taxation BRBADEN, (B1]) 66,880,233 (3,395,955)
Tax at the statutory income PAOETE R %16.5%
tax rate of 16.5% (2014: 16.5%) (ZE—M%F : 16.5%)
SE IR 11,035,238 (560,333)
Tax effect of profit not subject BERBEN 2 R 2
to taxation (7,523,686) (1,609,126)
Tax effect of non-deductible AAHIBRAY 2 BB T E
expenses 314,532 1,113,588
Tax effect on unrecognised AERERER LB E
temporary differences 588 988
Utilisation of tax losses previously {# B ERER 2 HEEE
not recognised (3,826,672) -
Tax effect of unused tax losses AERZAFERAREEEZ
not recognised NBTE - 1,054,883
Income tax expense PG - -

c) At the end of the reporting period, the Group has
unutilised tax losses of HK$17,562,000 (2014:
HK$40,754,000) available for offsetting against future
taxable profits. However, no deferred tax asset has
been recognised due to the unpredictability of future
taxable profits. The tax losses may be carried forward
indefinitely.

15. PROFIT/(LOSS) FOR THE YEAR ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
The profit/(loss) for the year attributable to equity holders of
the Company is dealt with in the financial statements of the
Company to the extent of loss of HK$1,340,812 (2014: a profit of
HK$5,745,246).
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c) RIEIR - A& B A ] i H
RRERFEF 2 KB AR E
17,562,000/ 70 (ZF — U4 :
40,754,0007T) ° AT © AR
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15. AREEXQIEZEFBAEMLER
(E18)
AREERFEARGRRN (BB
HAE181,340,8128 0 (ZE—F : &
75,745,246/ L) B FE AR R R 2 BT H5 3R
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

16.

17.

EARNINGS/(LOSS) PER SHARE

The basic earnings/(loss) per share is based on the Group'’s
profit/(loss) attributable to equity holders of the Company
of HK$66,880,233 (2014: loss of HK$3,395,955) and the
1,059,778,200 (2014: 1,059,778,200) ordinary shares in issue
during the year.

There is no diluted earnings/(loss) per share for the years ended
31st March, 2015 and 31st March, 2014 presented since the
Company has no dilutive potential ordinary shares.

PROPERTY, PLANT AND EQUIPMENT

B IEERR M RE

bz
BA =

16.

17.

F-RF=A=t-ALFE

SRER(E#E)

FREARF (BB HREHAKX
NEERFEABGERERRS, (B
18) ${866,880,233B L (=T — M F :
jB5183,395,955%8 L) R IR B #1712
A% 1,059,778,2000% (= Z — M £ -
1,059,778,2000% ) 5 & -

RMRAREYL EEERE BB
hWYEBBRREHE-_T—RF=A=1—
AR—Z-—ME=ZA=t—HLEFEZ
SREIRFN/(BR) -

Mk BBERRE
The Group and the Company

AEERADF
Furniture, fixtures
and equipment
HKE - HBRRE

HK$
BT

As at 1st April, 2013 RZE—=FWNA—H

Cost (DN 76,960

Accumulated depreciation 2BENE (47,962)

Net book value EEFE 28,998
Net book value as at 1st April, 2013 RZZE—=FMA—HZEEFE 28,998
Depreciation e (8,392)
Net book value as at 31st March, 2014 RZE—MF=A=+—HZEEFE 20,606
As at 1st April, 2014 RZZE—NFRA—H

Cost (&N 76,960

Accumulated depreciation 2RENE (56,354)

Net book value REFE 20,606
Net book value as at 1st April, 2014 RZZE—NFNA—BZEREFE 20,606
Additions NE 5,850
Depreciation e (9,465)
Net book value as at 31st March, 2015 R-E-—RFE=ZA=+—HAZE@EE 16,991
As at 31st March, 2015 RZZE—HF=A=+—8H

Cost DR 82,810

Accumulated depreciation REWE (65,819)

Net book value REDFE 16,991
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

18. INTERESTS IN SUBSIDIARIES

PR R M RE

BE-F-HF=A=1+-ALFE

18. RMEAF &R
The Company

PN

2015 2014
HK$ HK$
JBT BT
Unlisted shares, at cost JE E TR B A 4,187,787 4,187,787
Amounts due from subsidiaries G NGIE S 129,094,732 114,628,586
133,282,519 118,816,373

Less: provision for impairment loss on W R B A RRIEZ RE
amounts due from subsidiaries BERE (15,945,318) (9,659,084)
117,337,201 109,157,289

Amounts due to subsidiaries

JE A< Y /88 22 =) 3K IB

The amounts due from/(to) subsidiaries are unsecured, interest-

free and not due to be settled within the next twelve months from

the end of the reporting period.

Details of the Company’s subsidiaries as at 31st March, 2015 are

as follows:

(11,992,772)

(11,412,015)

105,344,429

97,745,274

El,/ (FER) MBLRRZFARER
2SR TeERSHRES+ @

ARBIEMBER

AREAR_E-—HAF=A=+—HZMH

BRRFEWT

Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital BEREBGHILER
Name of subsidiary incorporation ERTRER Directly Indirectly Principal activity
WEAREM AR B L 4 BRzEBRA B GF TEXH
% %
Best Idea Development Limited British Virgin US$1 100 = Investment holding
Islands ETATT REER
RERUAEE
Cyber Features Limited British Virgin US$1 - 100 Investment holding
Islands ETIT REER
KBRS
Effort Assets Limited Samoa US$1 100 - Investment holding
BED ETIT REER

UBA INVESTMENTS LIMITED BAERIRE R R A A



NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

18.

INTERESTS IN SUBSIDIARIES (continued)
Details of the Company’s subsidiaries as at 31st March, 2015 are
as follows: (continued)

B IEERR M RE

bz
3

18.

T-RF=A=+—BLEE

R DT 2z (&)
ARAN-_ZE-—HAF=A=+—HZH
BRAIFENT - (&)

Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital EEREBMILE
Name of subsidiary incorporation ERTRER Directly Indirectly Principal activity
WEAR AR R B 4 B BRHzEBRA HE GEE3 TERH
% %
Profit Mind Group Limited British Virgin US$1 100 = Investment holding
Islands ETIT REZRK
RERUAES
Super Idea International Limited British Virgin US$1 100 - Investment holding
Islands Ey b REZR
RERLEE
UBA Development Limited British Virgin US$1 100 = Investment holding
Islands EIMb REER
RRRLES
UBA Financial Trading Limited Hong Kong HK$2 100 = Investment holding
BiE BT and trading of
securities
REERR
UBA Gold Investment Limited Samoa US$1 100 = Bullion trading
BED ETIT E¢BEE
UBA Technologies Holdings Limited British Virgin US$1 100 = Investment holding
Islands ETIT REER
RERAES
UBA Venture Limited British Virgin US$1 100 - Investment holding
Islands ey REER
RERAEE

All subsidiaries operate in Hong Kong.

None of the subsidiaries had any loan capital outstanding at the
end of the reporting period or at any time during the year.

MEMBAREDTBREER -

EWBRREAFEAERKRERFEE
MEEHATETARHREEZEEER -
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 BHEZ

E—RFE=A=+—HILEE

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS 19. AHLEEMKEE
The Group The Company
rEE NN
2015 2014 2015 2014
HK$ HK$ HK$ HK$
Er BT BT BT
Unlisted equity FLETRAFS
securities, at cost K ANE 7,694,000 8,694,000 - =
Less: provision for R EEBERE
impairment loss (4,707,445) (5,707,445) - -
2,986,555 2,986,555 - -
Listed equity BB ETMRAES
securities in
Hong Kong 16,993,580 20,499,711 422,580 374,040
19,980,135 23,486,266 422,580 374,040
Market value of listed ERAESTE
equity securities 16,993,580 20,499,711 422,580 374,040

At the end of the reporting period, all available-for-sale financial
assets are stated at fair value except for those unlisted equity
securities, of which their fair values cannot be measured reliably.
Fair values of listed equity securities have been determined by
reference to published price quotations in active markets.

UBA INVESTMENTS LIMITED BAERIRE R R A A
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NOTES ON THE FINANCIAL STATEMENTS B R R M AL

For the year ended 31st March, 2015 BE_ZT—AF=-A=+—HIFE

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHENKEE (&)

a)  Details of the Group’s listed equity securities as at 31st a) AEER-F-RAEZA=+-— -
March, 2015 are as follows: Az EMBRAZESFHBDOT —

Unrealised holding

gain/(losses) already
recognised in profit Total accumulated
and loss accounts Accumulated fair value changes
prior to 31st March, impairment recognised in other
2005 under previous loss charged comprehensive
Statement of to profit income/fair % of total Net assets
Standard Accounting  and loss since Fair valueat  value reserve at assets of attributable
Practice 24 1stApril, 2005  31st March, 2015 31st March, 2015 the Group to the Group
i} 11
SHRREN
iguk £ k3 R-®-1f
ZRzt-H et 52 ZRzt-H
ZARERZ MA-B  W-3-Bf HZRAVHEC 8] AEE
Name of investee companies Cost  2Fl/(F8) ZENESE ZR=T-R EIREMRE figE fittz
RENTER Ak CEINERRA  NERRANR AVE  WE/DTERE 2B2k 8EFE
HKS HKS HKS HKS HKS HKS
&L AT AT AT AL AL
Century City International Holdings Limited 862,366 - (539,676) 307,980 5200 0.18% 1,406,791
ERAm AR RERAT
Grand Field Group Holdings Limited 4973 341 (6,691) (2,426,139) 3,361,280 820,769 1.86% 2,622,785
) L E
Harmony Asset Limited 1,732,500 495,000 - 4,059,000 1,831,500 224% 4,381,113
FERRAT
HKC International Holdings Limited 1,629,958 (39,742) - 3,058,506 1,468,290 169% 4,137,807
FRRARRARARAA
PCCW Limited 17,608,296 (13,617,135) - 4315014 323,853 2.38% 1243211
EHEHARAT
Sinotrans Shipping Limited 381,258 - (265,258) 90,000 (36,000) 0.05% 209,025
mHERERRAT
China Merchants Land Limited 8,489,764 (5,321,.214) (2,156,850) 1,781,800 770,100 098% 1,763,387
AERENARAT
3,677,483 (18,489,782) (5,377,923 16,093,580 5,183,802
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

PR R M RE

HE_Z—RF=-A=+T—HLEFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHEHKEE (&)
b) Details of unlisted equity securities as at 31st March, R-ZE-—RF=A=+—HZ3¥*
2015 are as follows: FRRABFHBWT
Proportion % of total
Name of Place of of share Impairment Carrying assets of
investee companies incorporation capital owned Cost loss amount the Group  Principal activities
hAEEA
REAFEH [IRE Fris it Al S HEEE REE &EzBHOE IERH
HKS HKS HKS
V- V- AT
Chief Finance Limited Hong Kong 2% 2,600,000 2,600,000) = - Money lending busingss
BEBARAA 3 Bk
Efinance 28 Limited Hong Kong 2% 2 1,000,000 (998 445) 1,55 0.0009%  Provision of electronic
Bk financing senvices
RESTHBRE
Enviro Technology Hong Kong 33.33%14% 780,000 (780,000) = - Development of battery
International Limited B recharges
RRHARERA EES L
Pacfic Life Science Britsh Virgin 37% 389,000 (329,000) 60,000 0.0331%  Investment holding
Holdings Limited Islands RERR
AERAER
Blue Legend Investment Limited Samoa 30%? 2,925,000 - 2925000 16151%  Property development
EED UEL
7,694,000 (4,707,445) 2,986,595

i This appears to exceed 30% limit of the share capital
and/or voting right of the investee company according
to the current Chapter 21 of the Listing Rules of The
Stock Exchange of Hong Kong Limited because at the
time of making this investment the old limit of Chapter
21 of the Listing Rules was 35%. Therefore there is no
violation of the Chapter 21 limit.

2 According to Hong Kong Accounting Standard 28
(2011), the Group has no significant influence over the
investee companies. Therefore they are not regarded as
associates.

UBA INVESTMENTS LIMITED BAERIRE R R A A
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

i)

Listed equity securities
Century City International Holdings Limited
(“Century C Int’l”)

Century C Int'l is incorporated in Bermuda and is
principally engaged in the property development
and investment, construction and building related
businesses, hotel ownership, hotel operation
and management, asset management and other
investment including financial assets investments,
aircraft ownership and leasing business.

The Group holds 529,000 shares in Century
C Int'l, representing 0.0165% interest in the
issued share capital of Century C Int'l based on
the annual report at 31st December, 2014 and
derived a dividend income of HK$13,813 for
the year ended 31st March, 2015. Based on the
annual report at 31st December, 2014, the net
asset value of Century C Int'l was approximately
HK$8,520,000,000.

Grand Field Group Holdings Limited (“Grand
Field GP”)

Grand Field GP is incorporated in Bermuda and
is principally engaged in investment holding,
property development and property investment.

The Group holds 10,504,000 shares in Grand
Field GP, representing 1.3715% interest in the
issued share capital of Grand Field GP based on
the annual report at 31st December, 2014. No
dividend was received during the year. Based on
the annual report at 31st December, 2014, the net
asset value of Grand Field GP was approximately
HK$191,239,000.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
Particulars of major available-for-sale financial assets
(continued)

Listed equity securities (continued)
Harmony Asset Limited (“Harmony Asset”)

Harmony Asset is incorporated in Cayman Islands
and is principally engaged in investments in
securities listed on recognised stock exchanges
and unlisted investments with a potential for
earnings growth and capital appreciation.

The Group holds 990,000 shares in Harmony
Asset, representing 2.5347% interest in the
issued share capital of Harmony Asset based on
the annual report at 31st December, 2014. No
dividend was received during the year. Based on
the annual report at 31st December, 2014, the net
asset value of Harmony Asset was approximately
HK$172,848,694.

HKC International Holdings Limited (“HKC Int’l
Hold”)

HKC Int'l Hold is incorporated in Cayman Islands
and is principally engaged in the sale of mobile
phones, sale of business solutions and property
investment.

The Group holds 8,048,700 shares in HKC
Int'l Hold, representing 1.4208% interest in the
issued share capital of HKC Int'l Hold based on
the interim report at 30th September, 2014 and
derived a dividend income of 894,300 HKC Int'l
Hold shares for the year ended 31st March, 2015.
Based on the interim report at 30th September,
2014, the net asset value of HKC Int'l Hold was
approximately HK$291,226,000.
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NOTES ON THE FINANCIAL STATEMENTS Eﬁ?ﬁﬁi’%l‘ﬁ?

For the year ended 31st March, 2015 g2 —hF=A=+—HILEFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. THEERKEEE)

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and
is principally engaged in the provision of
telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services, investment in and
development of infrastructure, properties and

technology related business.

The Group holds 912,265 shares in PCCW,
representing 0.0122% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2014 and derived a dividend
income of HK$188,898 for the year ended 31st
March, 2015. Based on the annual report at 31st
December, 2014, the net asset value of PCCW
was approximately HK$10,157,000,000.

Sinotrans Shipping Limited (“Sinotrans Ship”)

Sinotrans Ship is incorporated in Hong Kong
and is principally engaged in dry bulk vessel
time chartering and dry bulk cargo voyage
chartering, container vessel time chartering,
shipping agency, ship management and oil tanker
bareboat chartering under finance lease.

The Group holds 50,000 shares in Sinotrans Ship,
representing 0.0013% interest in the issued share
capital of Sinotrans Ship based on the annual
report at 31st December, 2014. No dividend
was received during the year. Based on the
annual report at 31st December, 2014, the net
asset value of Sinotrans Ship was approximately
HK$16,689,012,192.

c) Particulars of major available-for-sale financial assets c) TENHEENBEEZHFE
(continued) (&)
Listed equity securities (continued) i) FTRAFES ()

ERRNERAT(E
&)

BERREBEMAL - £
EEBRRMHEARS

BM@EREE % EER

% HERMEERMEAE
TR - BERER
EE MERMEERE
ﬁ%c

AEEHFHB12,265 F
BRH REERERZ
Z-mOE+=ZA=+—
AZERGEERE BT
MR 20.0122% R E =
—RAE=R=+—
B £k g X 188,898 7T I%
B BETRFH W=
E-mE+=ZA=+—
CBRIBEFENR
10,157,000,0005 T °

FOEHBARRAT ([
5ME )

RIMNER BB ML -
ITBREECEBRELHE
an%@%ﬁ&ﬁia&f% ELE I
KAEMBE MHEL
‘ﬂ)uL EENBEHRE
TE’U?M@%Z‘E%% °

A& B #550,000/% 5 S
BB BEBEHINER
—mFE+ZA=1+—
BzEREFRINER B
7Bk A 20.0013% ° AN &F
EEAEFBREKA -
BEHIINEFR  R=F
—mF+=-A=+—8"
HHBZEEFENR
16,689,012,192/ 7T °

Annual Report 2015 4 #t

87



88

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

ii)

Listed equity securities (continued)
China Merchants Land Limited (“China
Merchants Land”)

China Merchants Land is incorporated in
Cayman lIslands and is principally engaged
in development, sale, lease, investment and
management of properties; and sales of
electronic and electrical related products and

sales of building related materials and equipment.

The Group holds 1,510,000 shares in China
Merchants Land, representing 0.0308% interest in
the issued share capital of China Merchants Land
based on the annual report at 31st December,
2014 and derived a dividend income of
HK$18,007 for the year ended 31st March, 2015.
Based on the annual report at 31st December,
2014, the net asset value of China Merchants
Land was approximately HK$5,728,390,260.

Unlisted equity securities
Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 3.7% interest in the
issued share capital of Pacific Life. No dividend
was received during the year. Based on the
unaudited financial statements at 31st March,
2015, the Group’s share of the net asset value of
Pacific Life was approximately HK$46,254.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

ii)

Unlisted equity securities (continued)
Blue Legend Investment Limited (“Blue
Legend”)

Blue Legend is principally engaged in property
development in Hong Kong. The Group holds
300,000 shares in Blue Legend, representing
30% interest in the issued share capital of Blue
Legend. No dividend was received during the
year. Based on the unaudited financial statements
at 31st March, 2015, the Group’s share of the net
asset value of Blue Legend was approximately
HK$125,482.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

20.

21.

22,

PR R M RE

RE-T—REZA=+—BILERE

AMOUNTS DUE FROM INVESTEE COMPANIES 20, REBWHREQTRRIE
The Group The Company
TEE /NG|
2015 2014 2015 2014
HK$ HK$ HK$ HK$
B BT B BT
Amounts due from W & A Rl FRIA
investee companies 9,796,382 10,146,824 - -
Less: provision for B OREBERE
impairment
loss (7,059,000) (5,700,000) - -
2,737,382 4,446,824 - _

Amounts due from investee companies are unsecured, interest-
free and have no fixed terms of repayment.

AMOUNTS DUE FROM RELATED COMPANIES 21,

The amounts are unsecured, interest-free and have no fixed
terms of repayment.

BURRERBFBRTDEEER BB
BREBETERY -

FE W BB 2 R IR
BUWHBRTDRBER  RAENERLE

s

HEERY -

ACCOUNT RECEIVABLE AND DEPOSITS 2. EWFEERERS
The Group The Company
REE AN/NG|
2015 2014 2015 2014
HK$ HK$ HK$ HK$
BT BT BT BT
Account receivable JE W SR IE 31,280,000 = - =
Deposits bk 92,060 66,060 60 60
31,372,060 66,060 60 60

The account receivable was neither past due nor impaired at the
reporting date.
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NOTES ON THE FINANCIAL STATEMENTS B 35 SR R MY = D

For the year ended 31st March, 2015 BE-_Z-—RAE=A=1t—HILEE ; m‘

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. ROFEREZRIIRZHBEE —

OR LOSS -
The Group The Company H_j
AEE LN o
2015 2014 2015 2014
HK$ HK$ HK$ HK$
BT BT BT BT
Equity securities REBEMRARES
listed in Hong Kong BRTE
at fair value 103,233,806 72,415,993 - -
Derivative financial fTESRIA -
instruments at fair &N F{E (MisEb)
value (Note b) 760,969 892,145 - -

103,994,775 73,308,138

Market value of listed ETRAES 2 TE
equity securities 103,233,806 72,415,993 - -
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 HE—_T—RAF=A=1T—HILFE

i

K

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BRAVEREZRIERZUBEE

OR LOSS (continued) (#)
a) Listed equity securities of the Group as at 31st March, a) R-ZE-—RF=ZA=+—HzZE
2015 are as follows: MRAZFHIMT
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZBAER EAEE AEHE
investee companies Cost  Fair value ZBF/ HEE i 2EE/
RENBER B A¥E (&) ZBEDH (BfB)FE
HK$ HK$ HK$ HK$
BT BT BT BT
PCCW Limited 25,099,810 23,120,240 (1,979,570) 12.7666% 6,661,241
EAAMERAR
Hutchison Whampao Limited 7,616,089 8,608,000 991,911 4.7532% 8,748,345
MEEHER A A
MTR Corporation Limited 115,524 139,113 23,589 0.0768% 105,677
EBEBERRA
China New Economy Fund Limited 842,826 305,000 (537,826) 0.1684% 878,453
REF R ERERRAA
Hang Lung Properties Limited 618,118 436,000 (182,118) 0.2408% 590,086
BEMERRA A
Mascotte Holdings Limited 2,341,589 35,160 (2,306,429) 0.0194% (523)
EHEEEERAR
K. Wah International Holdings Limited 704,635 579,372 (125,263) 0.3199% 1,364,747
REBRREERRAA
Hong Kong Exchange and 22,292 28,880 6,588 0.0159% 2,774
Clearing Limited
ERR G REEMBR AT
Peace Map Holdings Limited 1,088,614 106,000 (982,614) 0.0585% 32,962
RATEZERERAF
Fountain Set (Holdings) Limited 1,407,850 1,128,000 (279,850) 0.6229% 3,174,467

BREX(RE)ARLF
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

a)

Listed equity securities of the Group as at 31st March,

2015 are as follows: (continued)

B IEERR M RE

BE_T-AF=A=1t—HLFE

23. RBOVEREZRIIR<HBEE

/ 42= )
(43 )
R/

(8

a)

R-Z—RAF=A=+—HBzLt
MRABEHEFINMT : (&)

Net assets/

Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ERARER EAEE N ]
investee companies Cost  Fair value ZBF/ BEE  FzEE/
REDNRAEE B AVE (&) ZBED (BfB)FE
HK$ HK$ HK$ HK$
BT BT BT BT
Shanghai Industrial Urban
Development Group Limited 2,455,531 355,000 (2,100,531) 0.1960% 648,692
FRBRUTHEERBERAA
China Infrastructure 576,715 150,000 (426,715) 0.0828% 320,390
Investment Limited
PEERREFERADA
Ding He Mining Holdings Limited 8,630,089 8,023,301 (606,788) 4.4303% (4,685,334)
SRNBEEZERERAF
Leoch International Technology 1,714,778 363,600 (1,351,178) 0.2008% 774,141
Limited
BrEBERMERA R
China Sandi Holdings Limited 3,050,915 41,500 (3,009,415) 0.0229% 410,262
hE=EERER AR
China Construction Bank 1,282,771 1,288,000 5,229 0.7112% 1,239,640
Corporation
RERRRITRDBRAR]
Yi Hua Department Store 16,886,142 40,987,640 24,101,498 22.6327% 6,522,819

Holdings Limited
REAEERERRAA
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

a)

Listed equity securities of the Group as at 31st March,

2015 are as follows: (continued)

PR R M RE

HE-T-AF=A=t ALFE

23. RBOVFEREZRIIRUBEE

[ 43 )
(8 )/

a)

R-ZE—RAF=A=1+—HzLt
MRAZESSINMT : (&)

Net assets/

Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZBAER EXREE AEHE
investee companies Cost  Fair value ZBF/ BEE FEZEE/
RENTER A AFE (B#]) ZADH (BE)FE
HK$ HK$ HK$ HK$
BT BT BT BT
Xinjiang Xinxin Mining Industry 14,359,372 2,256,000 (12,103,372) 1.2457% 4,799,268
Co., Ltd.
HEMERERNAERAA
Bank of China Limited 1,752,554 1,792,000 39,446 0.9895% 1,971,691
RERITRODER QA
Viva China Holdings Limited 5,018,281 1,659,000 (3,656,531) 0.9161% 957,013
EAREZRERLDA
Millennium Pacific Group 327,266 11,832,000 11,504,734 6.5334% 1,496,407
Holdings Limited
EBAFFEBER
BRRA
96,209,011 103,233,806 7,024,795
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

c)

Derivative financial assets represent financial instruments
for trading of precious metals with a financial institution.
These are categorised as financial assets at fair value
through profit or loss unless they are designated as
hedges.

Particulars of major financial assets at fair value through
profit or loss

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services, investment in and
development of infrastructure, properties and technology
related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0656% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2014 and derived a dividend income of HK$1,012,344 for
the year ended 31st March, 2015. Based on the annual
report at 31st December, 2014, the net asset value of
PCCW was approximately HK$10,157,000,000.

Hutchison Whampoa Limited (“Hutchison”)

Hutchison is incorporated in Hong Kong and is
principally engaged in the provision of ports and related
services, property and hotels, retail, infrastructure,
energy and telecommunications.

The Group holds 80,000 shares in Hutchison,
representing 0.0019% interest in the issued share
capital of Hutchison based on the annual report at
31st December, 2014, and derived a dividend income
of HK$133,813 for the year ended 31st March, 2015.
Based on the annual report at 31st December, 2014,
the net asset value of Hutchison was approximately
HK$466,218,000,000.
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 BE_Z—RAF=-A=+—HIFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BRAVEREZRIERZUBEE

OR LOSS (continued) (%)
c) FEREATFERBRERYE M

c) Particulars of major financial assets at fair value through

profit or loss (continued)

Fountain Set (Holdings) Limited (“Fountain Set”)

Fountain Set is incorporated in Hong Kong and is
principally engaged in the production and sales of dyed
fabrics, sewing threads, yarns and garments.

The Group holds 1,200,000 shares in Fountain Set,
representing 0.0997% interest in the issued share
capital of Fountain Set based on the annual report at
31st December, 2014, and derived a dividend income
of HK$23,851 for the year ended 31st March, 2015.
Based on the annual report at 31st December, 2014,
the net asset value of Fountain Set was approximately
HK$3,182,528,000.

Ding He Mining Holdings Limited (“Ding He Mining”)

Ding He Mining is incorporated in Hong Kong and
is principally engaged in mining of dolomite and
manufacture of magnesium ingots, exploration of iron
ore, coal and manganese, extraction and bottling of
mineral water.

The Group holds 38,389,000 shares in Ding He Mining,
representing 1.5384% interest in the issued share capital
of Ding He Mining based on the annual report at 31st
December, 2014. No dividend was received during the
year. Based on the annual report at 31st December,
2014, the net liability value of Ding He Mining was
approximately HK$304,567,073.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value through
profit or loss (continued)

China Construction Bank Corporation (“CCB”)

CCB is incorporated in PRC and is principally engaged
in providing corporate and personal banking services,
conducting treasury business, providing of asset
management trustee, finance leasing, investment
banking, insurance and other financial services.

The Group holds 200,000 shares in CCB, representing
0.0001% interest in the issued share capital of CCB
based on the quarterly report at 31st December, 2014.
No dividend was received during the year. Based on
the annual report at 31st December, 2014, the net asset
value of CCB was approximately HK$1,549,618,302,500.

Yi Hua Department Store Holdings Limited (“Yi Hua
Store”)

Yi Hua Store is incorporated in Cayman lIslands and is
principally engaged in operation of department stores
chain in the PRC.

The Group holds 11,812,000 shares in Yi Hua Store,
representing 3.2811% interest in the issued share
capital of Yi Hua Store based on the annual report
at 31st December, 2014. No dividend was received
during the year. Based on the annual report at 31st
December, 2014, the net asset value of Yi Hua Store was
approximately HK$198,799,105.
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 BE_Z—RAF=-A=+—HIFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BRAFEREZRIEZHEEE
OR LOSS (continued) (%)
c) Particulars of major financial assets at fair value through c) FTERANTERERERIE T

profit or loss (continued)

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinxin
Mining”)

Xinxin Mining is incorporated in PRC and is principally
engaged in the mining, ore processing, smelting and
refining of nickel, copper and other non-ferrous metals.

The Group holds 1,600,000 shares in Xinxin Mining,
representing 0.0724% interest in the issued share
capital of Xinxin Mining based on the annual report
at 31st December, 2014. No dividend was received
during the year. Based on the annual report at 31st
December, 2014, the net asset value of Xinxin Mining
was approximately HK$6,628,989,812.

Bank of China Limited (“Bank of China”)

Bank of China is incorporated in PRC and is principally
engaged in provision a range of banking and related
financial services, including commercial banking,
investment banking, insurance, direct investment,
investment management, fund management and aircraft
leasing business.

The Group holds 400,000 shares in Bank of China,
representing 0.0001% interest in the issued share
capital of Bank of China based on the annual report at
31st December, 2014, and derived a dividend income
of HK$552,287 for the year ended 31st March, 2015.
Based on the annual report at 31st December, 2014,
the net asset value of Bank of China was approximately
HK$1,423,221,602,500.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value through
profit or loss (continued)

Viva China Holdings Limited (“Viva China”)

Viva China is incorporated in Cayman Islands and is
principally engaged in sports talent management and
competition/event production and management and
provision of sports consultancy service, property and
community development.

The Group holds 2,100,000 shares in Viva China,
representing 0.0247% interest in the issued share
capital of Viva China based on the annual report at 31st
December, 2014. No dividend income was received
during the year. Based on the annual report at 31st
December, 2014, the net asset value of Viva China was
approximately HK$3,873,034,000.

Millennium Pacific Group Holdings Limited
(“Millennium PG”)

Millennium PG is incorporated in Cayman Islands
and is principally engaged in research, development,
manufacturing and trading of electronic devices.

The Group holds 2,400,000 shares in Millennium PG,
representing 2.2954% interest in the issued share capital
of Millennium PG based on the annual report at 31st
December, 2014. No dividend income was received
during the year. Based on the annual report at 31st
December, 2014, the net asset value of Millennium PG
was approximately HK$65,191,000.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

PR R M RE

BE-_TAF=RA=1—

HIEFE

24. SHARE CAPITAL 24. RR
Number of shares Share capital
R #E R
2015 2014 2015 2014
HK$ HK$
BT BT
Ordinary shares of BREE0OBT

HK$0.01 each VEER

Authorised ETE 2,000,000,000 2,000,000,000 20,000,000 20,000,000

Issued and fully paid BETRER 1,059,778,200 1,059,778,200 10,597,782 10,597,782

25. RESERVES 25. f#fE
The Group rEE
Contributed Fair value Retained
Share premium surplus reserves profits Total
R EE EHBRS ATERE REEF @zt
HK$ HK$ HK$ HK$ HK$
Vi VEym BT BT BT
Balance as at 1st WZZE—=%

April, 2013 MA—B & 92,564,355 - 2,704,679 235,641 95,504,675
Loss for the year rEEBR - - - | | (3,395,955) | | (3,395,955)
Other comprehensive REEEMEHENKE

income for the year - - 3,192,824 - 3,192,824
Total comprehensive KEEZEEBAR

loss for the year - - 3,192,824 (3,395,955) (203,131)
Balance as at 31st RZE-—NE=A=1+—H

March, 2014 and RZZ-MFWA-AZ

1st April, 2014 ik 92,564,355 - 5,897,503  (3,160,314) 95,301,544
Profit for the year REENE - = - | 66,880,233 | | 66,880,233
Other comprehensive KEEAMZABE

loss for the year - - (713,700) - (713,700)
Total comprehensive TEE2ENE

income for the year - - (713,700) 66,880,233 66,166,533
Balance as at 31st RZE-HF=R

March, 2015 o i =F 92,564,355 - 5,183,803 63,719,919 161,468,077
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

25.

RESERVES (continued)
The Company

B IEERR M RE

HE-T-—AF=A=+—ALFE

25. & (&)
FiN/NE|

Contributed Fair value Accumulated

Share premium surplus reserves losses Total
R EE BEHBRS ATERE ZRER H)
HK$ HK$ HK$ HK$ HK$
BT B B BT B
Balance as at 1st RZZ—=%

April, 2013 MA—H &% 92,564,355 4,187,723 (29,900) (14,570,851) 82,151,327
Profit for the year REREH - - - | | 5745246 | | 5745246
Other comprehensive KEEAMZABE

loss for the year - - (6,250) - (6,250)
Total comprehensive AEEZAYNE

income for the year - - (6,250) 5,745,246 5,738,996
Balance as at 31st RZE—NE=A=1+—H

March, 2014 and RZZ-NENA—H

1st April, 2014 R 92,564,355 4,187,723 (36,150)  (8,825,605) 87,890,323
Loss for the year TEEER - - - | | (1,340,812) | | (1,340,812)
Other comprehensive REEEM2HENE

income for the year - - 48,540 - 48,540
Total comprehensive KEERABE

loss for the year - - 48,540 (1,340,812)  (1,292,272)
Balance as at 31st RZE-HE=R

March, 2015 =t+—B&#H 92,564,355 4,187,723 12,390  (10,166,417) 86,598,051
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

26. NET ASSET VALUE PER SHARE
The calculation of net asset value per share is based on the
net assets of HK$172,065,859 (2014: HK$105,899,326) and the
1,059,778,200 (2014: 1,059,778,200) ordinary shares in issue as
at 31st March, 2015.

27. OPERATING LEASE COMMITMENTS
At the end of the reporting period, the Group had entered into
the following future minimum lease payments in respect of its
office premises under a non-cancellable operating lease:

PR R M RE

BE-T-RFZA=+-HLEE

26.

27.

BREEFE
FREEFEREEEFE172,065,859
BT (ZZE— 4 : 105,899,326/ L) &
RZE—RE=ZA=+—B A%
T 3E A% 1,059,778,2008% (=T — 0 4
1,059,778,2000% ) 5+ & -

ReRERE

RMEHR  AEERESAHERD
ENEREHETIARRERNES
mr

2015 2014
HK$ HK$
BT BT
Within one year —&FR 264,000 264,000
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NOTES ON THE FINANCIAL STATEMENTS B R R M AL

For the year ended 31st March, 2015 HE_ZT-—RAF=A=T—RHLLFE
28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEERBBALIRS
During the year, the Group and the Company had the following RERN  AEBRARABREATEKRK ™
transactions with its related parties: BBALTRS =
The Group The Company
r&EE LN
2015 2014 2015 2014
Notes HK$ HK$ HK$ HK$
Hret BT BT BT BT

Investment management fee S NHREEEE T

paid to Upbest Assets EREEERAT

Management Limited (a) 2,123,428 1,739,144 2,123,428 1,739,144
Performance fee payableto BN XEET

Upbest Assets Management X<EEHEER A A

Limited (a) 8,776,572 - 8,776,572 -
Brokerage commission paid & LS F

to Upbest Securities EEBFERAT

Company Limited (b) 1,419,926 935,508 - -
Handling fee for dividend YIHREBKFEET

collection paid to Upbest EREFERAR

Securities Company Limited (c) 12,758 13,136 143 170
Commission paid to Upbest {1 FEXBHE

Commodities Company BER AT

Limited (d) - 200 - -
Commission paid to Upbest 4 Fx#ES

Gold Limited ERAA] (e) 2,140 8,468 - -
Interest paid to Upbest IRMETERERE

Investment Company BRAR

Limited (f) 61,595 163,428 - -
Interest paid to Upbest THMETERES

Gold Limited BRAR (9) - 1,068 - =
Storage fee paid to Upbest Y EFEAEET

Bullion Company Limited XReEERAT (h) 5,697 4,245 - =
Handling fee paid to SHFEET

Upbest Bullion Company ZESEERAT

Limited (i) - 2,270 - -
Custodian fee paid to SEE B T KT HRT

Wing Hang Bank Limited BRAHE 1) 60,000 60,000 60,000 60,000
Rental paid to Champion YRS THE

Assets Limited BRAT (k) 264,000 264,000 - -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

a)

The Company and a subsidiary of Upbest Group Limited,
Upbest Assets Management Limited (“UAML") as
investment manager, had entered into an Supplemental
Investment Management Agreement dated 28th
January, 2013 (“Supplemental Investment Management
Agreement”) and agreed that the original investment
management agreement and any supplemental
agreements pursuant to which UAML provided
investment management services to the Company be
extended for a period of three years to 31st March,
2016. This agreement can be terminated by either the
Company or UAML serving not less than six months’
notice in writing prior to the expiration. Pursuant to the
investment management agreement, monthly investment
management fee is payable at 1.5% per annum of the
consolidated net asset value of the Group as at the
immediately preceding valuation date on the actual
number of days in the relevant calendar month over 365
days a year.

In addition to the above, the Company and UAML
had on 2nd May, 2008 entered into a supplemental
agreement whereby in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the investment
management fee payable under the investment
management agreements shall be paid to UAML for each
financial year.

The supplemental agreement had further renewed the
service period for three years up to 31st March, 2016.

The annual cap for the management fee and
performance fee for the financial years ended 31st
March, 2015 and 2016 are HK$10,900,000 and
HK$13,600,000 respectively (2014: HK$8,700,000).
These continuing connected transactions were approved
on the extraordinary general meeting of the shareholders
held on 26th March, 2013. The performance fee of
HK$8,776,572 (2014: HK$NIl) for the financial year ended
31st March, 2015 has been included under administrative
and other operating expenses.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

b)

c)

d)

e)

f)

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL”) had separately
entered into securities brokerage supplemental
agreements for the transaction in relation to the
securities brokerage service and agreed that the original
agreement was further extended for a period of three
years to 31st March, 2016. Brokerage commission fee is
charged at 0.25% (2014: 0.25%), the prevailing market
rate, on the value of the transactions.

The annual cap for the securities brokerage commission
for each of the financial year up to 31st March, 2016
should be HK$2,000,000 (2014: HK$2,000,000) per
annum.

Handling fee for dividend collection is charged at
minimum of HK$30 or 0.5% per transaction amount.

Commodities brokerage commission is charged at a
range from HK$20 to HK$100 per transaction.

Bullion commission is charged at a range from US$10 to
US$50 (2014: US$10 to US$250) per transaction.

The Company and two of its subsidiaries had separately
entered into Financial Assistance supplemental
agreements with Upbest Investment Company Limited
(“UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
is further extended for a period of three years to 31st
March, 2016. The agreement is subject to renewal
by written supplemental agreements between the
contracting parties. The securities margin financing
services interest rate is charged at 4.25% (2014: 4.25%)
above prime rate per annum inclusive of custodian fee;
and the provision of IPO financing at an interest rate
from 0.2% to 1.5% (2014: 0.2% to 1.5%) per annum
above the borrowing costs of UICL. For the financial year
ended 31st March, 2015 interest for the securities margin
accounts was charged at 9.5% (2014: 9.5%) per annum.
No IPO financing interest paid for the financial years
ended 31st March, 2015 and 31st March, 2014.
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28.

B IEERR M RE

P-RF=A=t+—ALER

EERBEBALRS (&)

b)

c)

d)

e)

f)

AARHERENBAREERE
EHEROR ([EEEHR]) DA
BN BMBEARCLRBNES
BEBRRZ: ANRELRE
BEE—TEEHR=FE=-F
—~NF=ZA=t+—H-HALWK
ERMBEEXRHER25% (ZF
—HE 1 0.25%)  ERLTENT
BRHER

BEE-_ZT—R"F=ZA=+—-HI
MBREE BFEEHLLEAEZ
2 F FR# E /2,000,000 7T
(ZZ—M4F : 2,000,000/ 7T)

e FEENREKRE A3
BLEEERSHEE 205% °

HERTBUAERIHH20E
TTE100E T

ELBEASBRAERZHH10
FERLES0ETL (ZE—MF 10
RILE250%TT) ©

ARARREMAEN B AR HEER
REERRAA([XEKRED H
AR NBEAESHERERS
R TS REFMAGZE &
REGZE-—STEERR=FF
ZE-RF=A=T—H- =&
EHANEARTHAEEN LR
ZoBHRABRERBFNEY
ERHEBEENEZ £N4.25% (=
T—JNE:425%) EFBE
REE MABRARBR#E
RUEEFNEAZERE 2
ERAN0.2%E1.5%(=ZF—
F:02%E15%) c —F—AHF
“A=tT—HZHMBEE  #F35
FREEFPORENEIS% (=
T—UF :95%) - _T—HF
ZA=+t-BR-Z—MNE=A
=+ —BZURFEILEA XN
BRAAHRBRBENFS o

Annual Report 2015 4 #t

105



NOTES ON THE FINANCIAL STATEMENTS B 35 SRR Y &

For the year ended 31st March, 2015 BE_Z—RAF=-A=+—HIFE

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BERBEBALIRS (E)

(continued)

g) A subsidiary of the Company has entered into a
supplemental agreement with Upbest Gold Limited
("UGL”) in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
was further extended for a period of three years to 31st
March, 2016. The agreement is subject to renewal by
written supplemental agreement between the contracting
parties.

The interest rate for the precious metal financing service
was from 0.25% to 1% per annum above the borrowing
costs of UGL and 0.25% to 1% less from the borrowing
cost of UGL for call and put position respectively.

As part of the internal group restructuring of the Upbest
Group Limited (“Upbest Group”), UGL has ceased
its business in the provision of bullion trading and
precious metal margin financing service and Upbest
Gold & Silver Trading Limited (“UGS”), a subsidiary
of Upbest Group has taken up the business of UGL.
On 29fh September, 2014, each of UGL, UGS and
UBA Gold entered into a deed of novation (the “Deed
of Novation”) pursuant to which UGS assumes all the
obligations and liabilities of UGL under the relevant
Financial Assistance Supplemental Agreement and the
corresponding original agreement effective from the date
of the Deed of Novation and UGS observes and performs
all the terms, conditions and covenants of the relevant
Financial Assistance Supplemental Agreement and the
corresponding original agreement on the part of UGL in
substitution.

For the financial year ended 31st March, 2015 interest for
the bullion dealing was charged at the range of 1.5% to
2.3% (2014: 1.5% to 2.3%) per annum.

The annual cap regarding the securities and bullion margin
financial assistance for each of the financial year up to 31st
March, 2016 is HK$150,000,000 (2014: HK$150,000,000).
These continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held on 26th
March, 2013.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

h)

k)

Storage fee for bullion trading is charged at US$2 (2014:
US$2) per day.

Handling fee for bullion trading is charged at 0.25%
(2014: 0.25%) per transaction amount.

Pursuant to a custodian agreement dated 22nd
December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody of
the Group’s securities and the settlement of the securities
of the Group, the collection of dividends and other
entitlements on behalf of the Group. The appointment of
the custodian commenced on the date of commencement
of trading of the Company’s shares on the Stock
Exchange and will continue in force until it is terminated
by either party giving a written notice to the other party at
any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

The Company has entered into a tenancy agreement with
Champion Assets Limited since 1st January, 2011. On
31st March, 2014, the tenancy agreement was renewed
and commenced on 1st April, 2014 with a term of one
year. Details of the leasing commitment are stated in note
27. The total rent paid during the period from 1st April,
2014 to 31st March, 2015 was amounted to HK$264,000
(2014: HK$264,000). The transactions were carried out
at an amount agreed by both parties. The entire issued
share capital of Fung Fai Growth Limited, a substantial
shareholder of the Company, is owned by a trust of
which the discretionary objects are family members of
Mr. Cheng Wai Lun, Andrew, including Mr. Cheng Kai
Ming, Charles has beneficial interest in Champion Assets
Limited.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2015

28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

1) Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 73.65% interest in Upbest Group Limited.
The ultimate beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family Trust.
Upbest Assets Management Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries and Upbest Gold Limited is
a 75% owned subsidiary of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock

Exchange.

m) The remuneration of directors and other members of key
management during the year were disclosed in note 13.

n) A performance fee payable to Upbest Assets
Management Limited amounted to HK$8,776,572 (2014:
HKS$Nil) was included in the accruals as at 31st March,

2015.

0) Amounts due from related companies

Details of the balances with related companies are

disclosed in note 21 on the financial statements.

The above transactions were carried out in the normal course
of the Group’s business on terms mutually agreed between the

parties.
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