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ITEHES
CHAIRMAN'S STATEMENT

To the shareholders:

I would like to represent the board of directors (the “Board”)
of Get Nice Holdings Limited (the "Company”) to present the
annual report of the Company and its subsidiaries (collectively
the “Group”) for the year ended 31st March, 2015.

During the year under review, the growth of the global economy
remained rather unstable. China’s economy also manifested
a slowdown as it was under a reform restructuring. In Hong
Kong, several industry pillars that support its economy, such as
the tourist industry, the retail industry and the re-export trade
all tended to be sluggish. Yet, the stock and financial markets
in Hong Kong were at a critical turning point. On 10th April,
2014, the Securities and Futures Commission of Hong Kong
(the “SFC”) and the China Securities Regulatory Commission
(the “CSRC”) jointly promulgated the establishment of the
Shanghai-Hong Kong Stock Connect (the “SHK Connect”),
a pilot program that links the stock markets in Shanghai and
Hong Kong. Under the program, investors in Hong Kong and
Shanghai can trade and settle shares listed on the other market
via the exchange and clearing house in their home market. The
program was launched on 17th November, 2014. After the
program was successfully launched, the CSRC and the SFC
promulgated yet another pilot program — the Shenzhen-Hong
Kong Stock Connect (the “SZHK Connect”). The Chinese
government, in 2014, carried out a series of financial reform, one
of which was to redirected part of the financing needs of Chinese
enterprises to the equity markets. As a result, the A-share market
in mainland China went zealously active. That, together with the
SHK Connect, rippled to the Hong Kong stock market which
saw its turnover skyrocket. Daily turnover increased to around
HK$82 billion in the second half of the year under review from
HKS$62 billion in the first half of the year, with all-time highs of
around HK$140 billion. That, to the enterprising local Chinese

brokerage firms, is encouraging.
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CHAIRMAN'S STATEMENT

As the saying goes, “opportunity only reserves for the prepared”.
The Board rightly commanded their foresight and aimed new
high. As early as 2013, we were well prepared and made some
good adjustments about the Group’s future development. In
May of the year, the Board decided to dispose of the hotel and
entertainment business in Macao, and made a profit of circa
HK$530 million. That not only rationalized and normalized
the Group’s business, but also significantly increased its
cash position. Hence, the Group became well positioned
to orchestrate the reorganization and the development of
its financial businesses. The Group was able to brave any
difficulties, grasp any opportunities, and focused its resources in
developing its financial and securities businesses that the Group
is familiar with. After the disposal of those significant assets, the
Group reallocated its resources in the securities margin financing

and money lending businesses and made good progress.

The business of securities margin financing tends to provide
reasonable return. And as the Group harnesses a sound risk
control system, the securities margin financing business is not
only lucrative but also benefits synergistically the securities
brokerage business. It helps increase the trading volume of our
brokerage business and boosts commission income. On the other
hand, as the competition of the retail lending market is getting
keener, the Group has focused its money lending business on the
high-net-worth and corporate clientele. That not only expedites
the development of the money lending business but upgrades the
quality of its lending exposure and, thus, reduces administrative

Costs.

During the year under review, the Group was well prepared
and cash rich, and was thus able to grasp any opportunities that
might arise to enhance its various businesses. Recurring revenue
surged to more than HK$360 million while recurring profit was
more than HK$260 million. Commission income went up by
40% to HK$87 million and its profit was up tremendously by
170% to HK$40 million. Interest income derived from securities
margin financing increased by about 50% to around HK$200
million, representing about 55% of the Group’s total revenue.
And the total loan outstanding of our money lending business

aggregated to the new high of HK$634 million.
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ITEHES
CHAIRMAN'S STATEMENT

Looking forward, the Board is full of confidence that the Group’s
business and profit will continue to thrive. It is hopeful that
the “SHK Connect” will further improve the vigorousness of
Hong Kong’s securities market. And the development of the
Group’s securities business will stand out and stand firm on its
robust platform and grow. Yet, the Board will also relentlessly
cultivate and broaden its revenue bases to spread our risks, and
increase revenue. Based on the solid foundation of its existing
money lending business that is built on individual customers, the
Group will further develop its business to cover high-net-worth
and corporate customers, including the arrangement of other

financing alternatives.

Finally, I would like to represent the Board to thank all staff
for their hard work and relentless service to the Group, and to
show our gratitude to the shareholders for their confidence with
the management. The rights issue announced by the Company
in February this year was oversubscribed, further demonstrating
the sharcholders’ support to the Group. And with their support,
the Group will even be more confident in formulating business
strategies in future. Thus, I and the Board will certainly strive
to accomplish our mission — to build and fortify a diversified

financial and securities group.

By Order of the Board

GET NICE HOLDINGS LIMITED
Hung Hon Man

Chairman

Hong Kong, 19th June, 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW
For the year ended 31st March, 2015 (the “Year”), the Group’s

revenue from continuing operations amounted to approximately
HK$363 million, representing a surge of 59% as compared
with approximately HK$228 million reported in the last
corresponding financial year. Profit attributable to owners of
the Company for the Year was approximately HK$261 million
(2014: HK$487 million). The substantial decline in profit was
mainly attributable to the approximately HK$539 million gain
on disposal of assets contributed by the discontinued hotel and
entertainment operation recognised last financial year. Therefore,
basic earnings per share declined to HK 5.51 cents (2014: HK
10.30 cents). However, profit from continuing operation for the
Year increased by 64% from approximately HK$164 million last
financial year to HK$269 million.

REVIEW AND OUTLOOK

Financial Services Business
Market review

During the financial year under review, the financial and
securities markets in Hong Kong were mostly shrouded by
concerns over the tapering of quantitative easing in the US
and the Euro zone’s economic turmoil. As Hong Kong dollar
is pegged to the US dollar, Hong Kong’s stock market became
very sensitive to the potential threat of interest rate hike in the
US. Thus, Hong Kong’s stock market in the first half of the
Year was relatively lukewarm. Yet, on 10th April, 2014 the
China Securities Regulatory Commission (the “CSRC”) and the
Securities and Futures Commission (the “SFC”) in Hong Kong
jointly announced to launch the Shanghai-Hong Kong stock
connect. The program was finally launched on 17th November,
2014. The Chinese securities market also became very active
as the Chinese government took various measures to revive the
A-share market. Hong Kong’s securities market in the second
half of the Year was stimulated by such an encouraging market
sentiment. Market turnover increased to approximately HK$82
billion in average daily turnover in the second half of the Year
from HKS$62 billion of the first half of the Year. As a leading
listed securities house based in Hong Kong, our business during

the Year has also been benefitted.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review
Broking and securities margin financing

During the Year, the Group recorded encouraging growths from
both its brokerage and margin financing businesses. Operating
result of the broking business boosted by 164% as a result of
the increase in revenue from securities trading activities and
underwriting transactions. Interest income from securities
margin financing also went up with the increase in securities
margin lending. Revenue from broking for the Year surged by
43% to approximately HK$87 million (2014: HK$61 million)
as compared with last financial year, of which approximately
HK$12 million (2014: HK$8 million) was contributed by the
underwriting and placing business. The broking business posted
a profit of approximately HK$39 million (2014: HK$15 million)
for the Year. The increases in broking turnover and interest
income from securities margin financing were buoyed by the

increase in average market turnover during the Year.

Securities margin financing remained to be the Group’s major
revenue contributor for the Year. During the Year, total interest
income from securities margin financing surged by 51% to
approximately HK$201 million (2014: HK$133 million). Total
outstanding of securities margin financing at the end of the
Year amounted to approximately HK$2,998 million (2014:
HK$1,763 million), which surged by 70% as compared with
that on 31st March, 2014. Reversal of impairment charge
HK$3 million was recorded in the Year (2014: impairment
charge of HK$1.7 million). This was achieved as as result of the

management’s effort in prudent credit surveillance and control.

Money lending

The Group’s money lending business involves both consumer
financing and mortgage loans. Total loan outstanding was
around HK$634 million (2014: HK$620 million) at the end
of the Year. Interest income for the Year was approximately
HK$62 million (2014: HK$27 million), representing an increase
of 130%. The entire loan portfolio was financed by internal
resources. An impairment charge of approximately HK$4 million
(2014: HK$nil) was recorded for the business for the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Corporate finance

The Group’s corporate finance business focused on the provision
of financial advisory services to listed companies in Hong Kong.
During the Year, it completed 5 financial advisory transactions.
The operation reported a profit of approximately HK$1,317,000
for the Year (2014: loss of approximately HK$238,000).

Investments

The Group’s investment portfolio in general is comprised of
properties and financial instruments. For the Year, there was a
profit of approximately HK$2 million (2014: HK$25 million)
that was attributable to the fair value gain in investment
properties, interest and rental income earned from financial
instruments and investment properties and parcially offset
by decrease in fair value of financial instruments. As at 31st
March, 2015, the Group held a portfolio of equity and debt
securities, and convertible notes, with a total fair market value
of approximately HK$181 million (2014: HK$168 million).
The Group’s investment strategy is to identify investments with
reasonable returns and capital gain potential, or those providing

synergies with the Group’s core businesses.

Outlook

The Shanghai-Hong Kong stock connect was successfully
launched on 17th November, 2014. It is anticipated that the
Shenzhen-Hong Kong stock connect announced earlier this
calendar year will be launched in the second half of 2015. Hence,
it is expected that the turnover of the Hong Kong stock market
will continue to be boosted. With the stronger cash flows and
capital base derived from the disposal of the assets during the
financial year ended 31st March, 2014 and the rights issue in
April this year, the Group is well positioned to ride on any
opportunities that lie ahead of it and further expand its business.
Looking ahead, the Group will endeavor to continue to expand
its existing businesses in broking, securities margin financing
and money lending, and will further extend its money lending

business to cover corporate and h[gh net WOfth customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Financial Resources and Gearing Ratio

Equity attributable to owners of the Company amounted to
approximately HK$3,900 million as at 31st March, 2015 (2014:
HK$3,730 million), representing an increase of approximately
HK$170 million or 5% over that of last financial year end. The
increase was mainly attributed to profit attributable to owners of
the Company of HK$261 million and the deduction of dividend
payments of HK$89 million.

As at 31st March, 2015, the Group’s net current assets
amounted to HK$3,275 million (2014: HK$3,325 million),
and its liquidity as represented by current ratio (current assets/
current liabilities) was 2.9 times (2014: 3.9 times). Cash on
hand amounted to HK$1,238 million (2014: HK$812 million).
Bank borrowings were around HK$328 million (2014: HK$nil).
Unutilised banking facilities as at the end of the Year were
around HK$715 million (2014: HK$765 million), which were
secured by charges over clients’ pledged securities, certain
properties owned by the Group, as well as corporate guarantees

issued by the Company.

The number of issued shares of Company amounted to
4,473,475,959 shares as at 31st March, 2015 and 2014.

As at 31st March, 2015, the Group’s gearing ratio (total
liabilities over equity attributable to owners of the Company)
was 0.44 time (2014: 0.31 time).

The business activities of the Group are not exposed to any

major exchange risks.

The Group had no material contingent liabilities at the end of
the Year.

As at 31st March, 2015, the Group had total loans commitments
of HK$103 million (2014: HK$400 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

On 17th February, 2015, the Company announced a proposed
rights issue on the basis of one rights share for every two shares
in issue at a subscription price of HK$0.28 per share. The rights
issue was completed on 10th April, 2015 and the issued share
capital of the Company was increased to 6,710,213,938 shares.

Charges on Group Assets

As at 31st March, 2015, investment properties, leaschold land
and building of the Group with a carrying amount of HK$123
million (2014: HK$124 million) were pledged for banking
facilities granted to the Group.

Material Acquisitions and Disposals of Subsidiaries,

Associates and Jointly Controlled Entities

There were no material acquisitions or disposals of subsidiaries,

associates or jointly controlled entity completed during the Year.

Employee Information

As at 31st March, 2015, the Group had 66 (2014: 638)
employees. The Group’s employees were remunerated according
to their performance, working experience and market conditions.
The total amount of remuneration cost of employees of the
Group for the Year was HK$15 million (2014: HK$14 million)
for its continuing operations. The Group provides employee
benefits including mandatory provident fund, discretionary share

options and performance bonus to its staff.

FINAL DIVIDEND
The Board recommended a final dividend of HK1 cent per

share, together with the interim dividend paid during the year,
amounting to total dividends of HK2 cents per share for this

financial year.

The final dividend will be payable on or about 10th September,
2015 to sharcholders of the Company whose names appear on
the register of members of the Company on 27th August, 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on the
following time periods during which no transfer of shares of the
Company will be registered:

For attendance to 2015
Annual General Meeting

19th August, 2015 —
20th August, 2015,
both dates inclusive

For entitlement to
final dividend

26th August, 2015 —
27th August, 2015,
both dates inclusive
(Record date being
27th August, 2015)

In order to qualify for attendance to the Company’s 2015
Annual General Meeting which is scheduled to be held on
20th August, 2015, Thursday and/or entitlement to the final
dividend, all transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s registrar, Tricor
Secretaries Limited of Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, for registration not later than 4:30 p.m.
on the following dates:

Last date of lodgment of
Events transfer documents

For attendance to 2015
Annual General Meeting

18th August, 2015, Tuesday

For entitlement to
final dividend

: 25th August, 2015, Tuesday

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the Year, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the listed shares of the

Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE CODE

Throughout the year ended 31st March, 2015, the Company has
applied the principles of, and complied with, the applicable code
provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities on the Stock

Exchange, except for a deviation which is summarised below:

Code A.4.1

CG Code provision A.4.1 stipulates that non-executive Directors
should be appointed for a specific term subject to re-election.
The non-executive Directors of the Company are not appointed
for specific terms but subject to retirement by rotation and re-
election at the annual general meeting of the Company according

to the provisions of the Articles of Association.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with management of the
Group’s financial statements for the year ended 31st March,
2015, including the accounting principles and practices adopted
by the Group.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT

DIRECTORS

Executive Directors

Mr. HUNG Hon Man, aged 60, is the chairman of the
Company and founder of the Group. He is responsible for the
formulation of corporate strategy and the future direction of the
Group. Mr. Hung is also responsible for overseeing the credit
operation of the Group. Mr. Hung possesses over 21 years of
experience in the securities and real estate industries in Hong

Kong and Taiwan.

Mr. CHAM Wai Ho, Anthony, aged 69, is the deputy chairman
of the Company. He is responsible for the formulation of
corporate strategy and future direction of the Group, and is
responsible for the overall management of the Group. Mr. Cham
possesses over 47 years of experience in the banking, financial,
securities and real estate industries. Before joining the Group in
September, 1991, he held senior executive positions in various

international banks.

Mr. SHUM Kin Wai, Frankie, aged 69, is the managing director
and a co-founder of the Group. He is responsible for the
formulation of corporate strategy, and for the dealing, settlement
and credit operations of the Group. Mr. Shum has been
responsible for the dealing operations for securities trading in
four local securities firms during different period since 1971. Mr.

Shum has over 42 years of experience in the securities business.

Mr. HUNG Sui Kwan, aged 46, was appointed as an executive
director and CEO of the Company on 28th April 2011 and is
responsible for the overall operation and business development
of the Group. During the years from 2002 to April 2011,
Mr. Hung is the company secretary of the Company and
was responsible for executing capital market and merger and
acquisition activities of the Group. He is also a licensed person
under the Securities and Futures Ordinance for regulated activity
“advising on corporate finance”. He is currently an independent
non-executive director of Silver Base Group Holdings Limited
(stock code: 886), issued shares of which are listed on the Main
Board of The Stock Exchange of Hong Kong Limited. Mr. Hung
holds a Bachelor of Science degree from the University of Hong
Kong and is a fellow member of The Association of Chartered
Certified Accountants in the United Kingdom and a member
of the Hong Kong Institute of Certified Public Accountants.
Mr. Hung is a nephew of Mr. Hung Hon Man, chairman of the
Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND

DIRECTORS - continued
Executive Directors — continued

Mr. LUNG Hon Lui, aged 57, was appointed as an executive
director of the Company on 28th April 2011. He has over 25
years of experience in management and operation of hotel and
gaming industry in Macau. He served as the general manager of
the Grand Waldo Complex since its commencement of business
in 2006, responsible for overseeing the whole operation at Grand
Waldo Complex before its cessation of business in 2013. He is
the Life Fellow Member of both The Institute of Management
Specialists and Professional Business and Technical Management
of United Kingdom.

Independent Non-executive Directors

Mr. MAN Kong Yui, aged 55, was appointed as an independent
non-executive director of the Company on 3rd October 2005.
He has been involved in the financial and securities industries
for over 34 years and has extensive operational and management
experience in bullion, securities, futures and foreign exchange
financial services business with prominent banks, international
financial institutions and listed companies in Hong Kong.
Mr. Man is currently an independent non-executive director
of 21 Holdings Limited and Mastermind Capital Limited,
whose shares are listed in Hong Kong. He is currently a general
manager of BMI Securities Limited. He holds a Bachelor’s
Degree in Business Administration from Chinese University of
Hong Kong. He is currently a general manager of BMI Securities

Limited.

Mr. Sun Ka Ziang, Henry, aged 57, was appointed as an
independent non-executive director on 28th January, 2014.
Mr. Sun holds a Bachelor degree in Economics from Monash
University in Australia. He is a member of CPA Australia and an
associate member of the Hong Kong Institute of Certified Public
Accountants. Mr. Sun possesses over 21 years of experience in
international finance, corporate finance, corporate planning,
financial management and accounting and held executive
positions at several international banks, accounting firms, the
Hong Kong Airport Authority and an information technology
company. Mr. Sun is currently an independent non-executive
director of Zhongda International Holdings Limited (stock code:
909). He was an independent non-executive director of Sunlink
International Holdings Limited (stock code: 2336) until 3rd
June, 2014 and China Yunnan Tin Minerals Group Company
Limited (stock code: 263) until 1st March, 2012. All of the

above companies are listed in Hong Kong.

SENIOR MANAGEMENT
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BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT

DIRECTORS - continued

Independent Non-executive Directors — continued

Mr. Siu Hi Lam, Alick, aged 60, was appointed as an
independent non-executive director of the Company on Ist
September 2014. Mr. Siu has worked in the finance and
banking field for over 25 years. He is the managing director of
Fortune Take International Limited, a company engaging in
providing financial consultancy services. Mr. Siu was the senior
vice president of AIG Finance (Hong Kong) Limited and the
vice president of Bank of America and responsible for business
development and credit risk management. He obtained a Master
degree in Business Administration from the University of Hull in
the United Kingdom. Mr. Siu is currently an independent non-
executive director of BEP International Holdings Limited (stock
code: 2326) and Sage International Group Limited (stock code:
8082). He was an independent non-executive director of China
Investment Fund Company Limited (stock code: 612) from
November 2010 to January 2012. All of the above companies are
listed in Hong Kong.

SENIOR MANAGEMENT

Mr. NG Hon Sau, Larry, aged 48, is the responsible officer of
Get Nice Futures Co. Ltd and Get Nice Securities Limited. He
has over 21 years of experience in the financial industry with
19 years in securities and futures and several years in corporate
banking. Mr. Ng holds a Bachelor of Science degree in Finance
from California State University, Fresno, USA.

Mr. Kam Leung Ming, aged 40 is the company secretary of the
Company. Mr. Kam holds a Bachelor Degree in Accountancy
and a Master Degree in Corporate Governance from the Hong
Kong Polytechnic University. He is currently a fellow member
of the Hong Kong Institute of Certified Public Accountants, a
member of The Institute of Chartered Accountants in England
and Wales, an associate member of The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries
and Administrators in the United Kingdom. He has over 16
years of experience in auditing, professional accounting, financial
management and business administration. Prior to joining
the Group in 2008, Mr. Kam worked for several Hong Kong
listed companies of various industries and served senior roles in

financial management and secretarial functions.
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CORPORATEGOVERNANCEREPORT

The Board is pleased to present this Corporate Governance
Report in the Group’s annual report for the year ended 31st
March, 2015.

This Company is committed to the establishment of good
corporate governance practices and procedures. This is with the
view of being a transparent and responsible organization which
is open and accountable to the Company’s sharecholders. The
Directors believe that good corporate governance practices are
increasingly important for maintaining and promoting investors’

confidence.

An explanation of how the principles of the Corporate
Governance Code were put into practice during the year under

review is set out below.

CORPORATE GOVERNANCE CODE
COMPLIANCE

Throughout the year ended 31st March, 2015, the Company has
complied with the code provisions set out in Appendix 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), titled “Corporate Governance Code and Corporate
Governance Report” (the “Code”), save for the deviation from

Code Provision A.4.1 which is explained as follow:

Code A.4.1

Code A.4.1 stipulates that non-executive directors should
be appointed for a specific term subject to re-election. The
Company has deviated from the Code provision A.4.1. The
independent non-executive Directors were not appointed
for a specific term. Instead they are subject to retirement by
rotation and re-election at least once every three years. This is
in accordance with the provision of the Company’s articles of
association (“Articles”). As such, the Company considers that
sufficient measures have been taken to serve the purpose of this

Code provision.

The Directors believe that, despite the absence of specified
term of independent non-executive Directors, the Directors
remain committed to representing the long-term interests of the

Company and the Shareholders as a whole.
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS

The Board’s primary responsibilities are to formulate the
Company’s long-term corporate strategy, to oversee the
management of the Group, to evaluate the performance of the
Group and to assess the achievement of targets periodically
set by the Board. The day-to-day management, administration
and operation of the Company are delegated to the Chief
Executive Officer and the senior management. In addition, the
Board has also established three Board Committees and has
delegated various responsibilities to them as set out in their
terms of reference. The Board has the full support of the senior
management to discharge its responsibilities. Details of the
delegation by the Board will be discussed in the paragraphs

below.

BOARD COMPOSITION

The Board currently comprises of eight directors, more than one-
third of these directors are non-executive and independent of the
management. The Board is collectively responsible for promoting
the success of the Company by directing and supervising the
Group’s affair. The Board has a balance of skill and experience
appropriate and diversity of perspective for the requirements of

the Group’s businesses.

As at the date of this annual report, five of them are executives,
namely, Mr. Hung Hon Man, chairman, Mr. Cham Wai
Ho, Anthony, vice chairman, Mr. Shum Kin Wai, Frankie,
managing director, Mr. Hung Sui Kwan, Chief Executive Officer
(“CEQ”), and Mr. Lung Hon Lui, and three of the Directors are
independent non-executive Directors, namely Mr. Siu Hi Lam
Alick (Member of Audit Committee, Remuneration Committee
and Nomination Committee), Mr. Man Kong Yui (Member of
Audit Committee, Remuneration Committee and Nomination
Committee)and Mr. Sun Ka Ziang, Henry (Chairman of
Audit Committee, Remuneration Committee and Nomination

Committee).

Each of the Directors’ respective biographical details is set out in
the “Biographical details of Directors and senior management”
of this annual report. The Board members have no financial,
business, family or other relationships with each other save for
that Mr. Hung Sui Kwan (CEO) is a nephew of Mr. Hung Hon
Man (Chairman).
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CORPORATE GOVERNANCE REPORT

DIRECTORS’ AND OFFICERS’ LIABILITY
INSURANCE

The Company has arranged for appropriate liability insurance
to indemnify its Directors and officers against liabilities arising
out of corporate activities. The insurance coverage is reviewed
on an annual basis ensuring that the Directors and officers are

adequately protected against potential legal liabilities.

DIRECTORS’ TRAINING AND
PROFESSIONAL DEVELOPMENT

Directors keep abreast of responsibilities as directors of the
Company and the conduct, business activities and development

of the Company.

Every newly appointed director will receive formal,
comprehensive and tailored induction on the first occasion of
his appointment. This is to ensure the new employee possesses
an appropriate understanding of the business and operations of
the Company and has full awareness of director’s responsibilities
and obligations under the Listing Rules and relevant statutory

requirements.

Directors are expected to participate in appropriate continuous
professional development to develop and refresh their knowledge
and skills to ensure that their contribution to the Board remains

informed and relevant.

During the year ended 31st March, 2015, relevant reading
materials including regulatory updates and seminar handouts,
etc have been provided to the Directors for their reference and

studying.
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A summary of their records of training during the financial year

is as follows:

Executive Directors

Mr. Hung Hon Man

Mr. Cham Wai Ho, Anthony
Mr. Shum Kin Wai, Frankie
Mr. Hung Sui Kwan

Mr. Lung Hon Lui

Independent Non-Executive Directors
Mr. Sun Ka Ziang, Henry

Mr. Man Kong Yui

Mr. Siu Hi Lam, Alick (note 1)

Mr. Liu Chun Ning, Wilfred (noze 2)

Note 1:  appointed on st September, 2014
Note 2:  resigned on Ist September, 2014
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CORPORATEGOVERNANCEREPORT

BOARD PRACTICES

The Board meets at least four times each year at approximately
quarterly intervals to discuss the Group’s business development,
operation and financial performance. Notice of at least 14 days
is given to all Directors for all regular Board meetings to give
Directors an opportunity to attend. All regular Board meetings
adhere to a formal agenda in which a schedule of matters is
addressed to the Board and all Directors have the opportunity to
include matters in the agenda for Board meetings. All Directors
have access to Board papers and related materials, and are
provided with adequate information which enables the Board to
make an informed decision on the matters to be discussed and
considered at the Board meetings. Minutes of Board meetings are
kept by the Company Secretary and are open for inspection at

any reasonable time on reasonable notice by any Director.

To facilitate the decision-making process, the Directors are free
to have access to the management for enquiries and to obtain
further information, when required and the Directors can obtain

independent professional advice at the Company’s expense.

All Directors have been provided with monthly updates by the
Group’s management, giving a balanced and understandable
assessment of the Group’s performance, position, recent
developments and prospects in sufficient detail to keep them
abreast of the Group’s affairs and facilitate them to discharge

their duties under the relevant requirements of the Listing Rules.
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BOARD AND BOARD COMMITTEE
MEETINGS

During the year ended 31st March, 2015, 13 Board meetings
and 1 general meeting have been held. Directors may participate
either in person or through electronic means of communications.

Details of the attendance of the Directors in the meetings are as

EXEREEEZEEER

PEEE-HFE=A=T—HIEFE
EHGRITBREF GG WK
& o # A S SOZ M Tl AR 7 U
Tk o EHEZE AR RN

follows:
Meetings attended/
Eligible to attend
BHEZEERY AERLREZEERY
Audit Nomination ~ Remuneration ~ Annual general
Board Committee Committee Committee meeting
Exg® EKZRE RAZEE FHZEE RRBEFAS
Executive Directors HITESE
Mr. Hung Hon Man S B it 12113 NIAREH N/AA i N/ARE 11
Mr. Cham Wai Ho, Anthony HREEE 113 NAREH N/IARH F N/AZ# 11
Mr. Shum Kin Wai, Frankie ARAERE 1213 NARER  NARER  NAREH 1
Mr. Hung Sui Kwan s Tpibis 1313 N/AREH N/ARE N/ARE 11
Mr. Lung Hon Lui [P 813 N/AREH NIARE T N/ARE T 0/1
Independent Non-Executive Directors BV FHTES
Mr. Liu Chun Ning, Wilfred (note 2) BRI (ff#2) 1/6 0/1 0/1 0/1 0/1
Mr. Man Kong Yui SCHIBE A A 8/13 202 313 23 11
M. Siu Hi Lam, Alick (note 1) Mg (i) 517 11 11 2 0/0
Mr. Sun Ka Ziang, Henry Foumgt 12/13 22 3/3 3/3 11

Note 1:  appointed on 1st September, 2014
Note 2:  resigned on Ist September, 2014

The Company Secretary of the Company is responsible for
keeping minutes of all Board meetings and committee meetings.
Draft minutes are normally circulated to Directors for comment
within a reasonable time after each meeting and the final version

is open for Directors’ inspection.

According to current Board practice, any material transaction,
which involves a conflict of interests for a substantial shareholder
or a Director, will be considered and dealt with by the Board
at a duly convened Board meeting. The Company’s articles of
association also contains provisions requiring Directors to abstain
from voting and not to be counted in the quorum at meetings for
approving transactions in which such Directors or any of their

associates have a material interest.
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APPOINTMENTS AND RE-ELECTION OF
DIRECTORS

Each of the executive Directors including Mr. Hung Hon Man,
Mr. Cham Wai Ho, Anthony, Mr. Shum Kin Wai, Frankie has
entered into a service contract with the Company for an initial
fixed term of three years commencing from 1st April, 2002 and
will continue thereafter unless and until terminated by either
party giving not less than three months’ prior notice in writing
to the other. The executive Directors who were appointed on
28th April, 2011, namely Mr. Hung Sui Kwan and Mr. Lung
Hon Lui, have not entered into any service contract with the
Company and there are no fixed or proposed length of service
with the Company. All Directors are subject to retirement by the

rotation at least once every three years.

According to the Articles, at each annual general meeting of the
Company, one-third of the Directors for the time being (or, if
their number is not three or a multiple of three, then the number
nearest one-third) should retire from office by rotation. Further,
any Director appointed to fill a casual vacancy or as an addition
to the Board should hold office only until the next following
annual general meeting of the Company and should then be

eligible for re-election at the meeting.

At the forthcoming annual general meeting of the Company, Mr.
Hung Hon Man, Mr. Lung Hon Lui, Mr. Siu Hi Lam Alick, and
Mr. Cham Wai Ho Anthony will retire by rotation and, being

eligible, will offer themselves for reelection.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. All
the Directors have confirmed, following a specific enquiry by the
Company that (save for one of the Directors in respect of the
incident mentioned below) they have complied with the required
standard set out in the Model Code throughout the year ended
31st March, 2015.

On 2nd September, 2014, Mr. Lung Hon Lui sold 3 million
shares of the Company on the Hong Kong Stock Exchange. In
respect of such sale, he failed (due to inadvertent oversight) to
comply with the Model Code of seeking prior clearance from
the designated officers of the Board. For clarity purpose, such
sale was effected at a time when there was no unpublished inside

information.

The Company has adopted written guidelines, “Code for
securities transactions by relevant employees”, on no less exacting
terms than the Model Code for securities transactions by
relevant employees who are likely to be in possession of inside

information of the Company.

No incident of non-compliance of the written guidelines by the

employees was noted by the Company.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The roles of the Company’s Chairman and Chief Executive
Officer are complementary, but importantly, they are distinct

and separate with a clear division of responsibilities.

Mr. Hung Hon Man, the chairman of the Company provides
leadership to the Board; ensures effectiveness of the Board and

helps foster better relationships between Directors.

Mr. Hung Sui Kwan, the CEO of the Company, develops
strategies for the Board’s approval, executes the strategies
agreed by the Board and leads the management of the Group’s
operation. Mr. Hung Sui Kwan is a nephew of Mr. Hung Hon
Man, the Chairman of the Company.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Independent non-executive Directors have played a significant
role in the Board by bringing their independent judgment at
the Board meetings and scrutinising the Group’s performance.
Their views carry significant weight in the Board’s decisions,
in particular, they bring an impartial view to bear on issues of
the Group’s strategy, performance and control. All independent
non-executive Directors possess extensive academic, professional
and industry expertise and management experience and
have provided their professional advices to the Board. The
independent non-executive Directors provide independent advice
on the Group’s business strategy, results and management so that
all interests of Shareholders can be taken into account and the

interests of the Company and its Shareholders can be protected.

During the year ended 31st March, 2015, the Board at all-time
met the minimum requirements of the Listing Rules relating
to the appointment of at least three independent non-executive
Directors, and complied with the requirement that these
should include one such Director with appropriate professional
qualifications of accounting or related financial management
expertise. Mr. Sun Ka Ziang, Henry has the appropriate
professional qualifications and experience in financial matters

required.

The Company has received written annual confirmation from
each independent non-executive Director of independence
pursuant to the requirements of the Listing Rules. The Board
considers that the three independent non-executive Directors are
independent in character and judgement and they also meet the

independence criteria set out in Rule 3.13 of the Listing Rules.
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DELEGATION BY THE BOARD AND
COMMITTEES OF THE BOARD

The overall management of the Group’s operation is vested in
the Board. The Board takes overall responsibility to oversee
all major matters of the Group, including the formulation and
approval of all policy matters, overall strategic development of
the Group, monitoring and controlling the Group’s operation
and financial performance, internal control and risk management
systems, and monitoring of the performance of the senior
management. The Directors have to make decisions objectively

in the interests of the Company and its shareholders as a whole.

The day-to-day management, administration and operation of
the Group are delegated to the CEO and senior management
of the Group. The delegated functions and work tasks are
periodically reviewed. Pursuant to the levels of authority
approved by the Board, the senior management executes day-to-
day operations unless the subject matter exceeds the authority
granted by the Board or relates to any matters specifically
reserved to the Board, they would seek approval from the Board.

The Board has established a (i) Nomination Committee, (ii)
Remuneration Committee; and (iii) Audit Committee, with
defined terms of reference. The terms of reference of the board
committees which explain their respective roles and the authority
delegated to them by the Board are posted on the websites of
the Stock Exchange and the Company. The board committees
are provided with sufficient resources to discharge their duties
and, upon reasonable request, are able to seek independent
professional advice and other assistance in appropriate

circumstances, at the Company’s expenses.
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DELEGATION BY THE BOARD AND
COMMITTEES OF THE BOARD - continued

Nomination Committee

The primary duties of the Nomination Committee are (i) to
review the structure, size and diversity of the Board on a regular
basis; (ii) to recommend to the Board suitable candidates for
directorship after consideration of the nominees’ independence
and quality in order to ensure the fairness and transparency of all
nominations; and (iii) to assess the independence of independent
non-executive Directors. In identifying suitable director
candidates and making such recommendations to the Board,
the nomination committee would also take into account various
aspects of a candidate, including but not limited to, his/her
education background, professional experience, experience with
the relevant industry and past directorships. The Nomination
Committee currently comprises three members, all of whom
are independent non-executive Directors, namely Mr. Siu Hi
Lam Alick, Mr. Man Kong Yui and Mr. Sun Ka Ziang, Henry

(chairman of Nomination Committee).

The Nomination Committee meets at least once a year. There
were three meetings held during the year ended 31st March,
2015.

The major work performed by the Nomination Committee for

the year ended 31st March, 2015 is set out below:

(i) assessed the independence of independent non-executive

Directors;

(ii) reviewed the structure, size and diversity of the Board; and

(iii) Approved and recommended the change in independent
non-executive Directors, including the resignation of Mr.
Liu Chun Ning Wilfred and appointment of Mr. Siu Hi
Lam Alick.
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DELEGATION BY THE BOARD AND
COMMITTEES OF THE BOARD - continued

Nomination Committee — continued

The Company adopted the board diversity policy on 28th
August, 2013 which aims to achieve diversity on Board in the
broadest sense in order to have a balance of skills, experience
and diversity of perspectives appropriate to the business nature
of the Company. Selection of candidates on the Board is based
on a range of diversity perspectives, including gender, age,
length of service, professional qualification and experience.
The Nomination Committee will also assess the merits and
contribution of any Director proposed for re-election or any
candidate nominated to be appointed as Director and against the
objective criteria, with due regard for the benefits of diversity on

the Board that would complement the existing Board.

Remuneration Committee

The primary duties of the Remuneration Committee are to make
recommendations to the Board on the overall remuneration
policy and structure relating to all Directors and senior
management of the Company; to make recommendations to
the Board on the remuneration packages of individual executive
Directors and senior management, including benefits in kind,
pension rights, compensation payments and any compensation
payable for loss or termination of their office or appointment and

ensure none of the Directors determine their own remuneration.

The Remuneration Committee currently comprises three
independent non-executive Directors, namely Mr. Siu Hi
Lam Alick, Mr. Man Kong Yui and Mr. Sun Ka Ziang, Henry
(chairman of Remuneration Committee). The Remuneration
Committee meets at least once a year. There were three meetings

held during the year ended 31st March, 2015.

The major work performed by the Remuneration Committee for
the year ended 31st March 2015 is set out below:

(i) reviewed the remuneration of Directors and senior

management of the Group; and
(ii) approved a remuneration package for an executive Director.
The attendance of each member of the Remuneration
Committee, on named basis, at committee meetings during

the year is set out in the section “Board and Board Committee

Meetings” of this report above.
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DELEGATION BY THE BOARD AND
COMMITTEES OF THE BOARD - continued

Remuneration Committee — continued

The primary aim of the remuneration policy is to enable the
Company to motivate and retain executive Directors and senior
management by comparing their performance against corporate
goals and objectives when determining appropriate compensation
for them. The principal elements of the remuneration package
include basic salary, discretionary bonus, retirement scheme
contributions and share options. No director or any of his/her
associates should be involved in any decision as to his/her own
remuneration. In determining guidelines for each compensation
element, the Company refers to the comparable remuneration

standard in the market.

Audit Committee

The Audit Committee is responsible for making
recommendations to the Board the appointment, re-appointment
and removal of the external auditors and has authority to
raise questions regarding the resignation or dismissal of the
auditors; overseeing the Company’s financial reporting process
and internal control and risk management systems and to
review the Group’s interim and annual consolidated financial
statements. The Audit Committee has access to and maintains
an independent communication with the external auditor and

management.

The Board has also delegated the corporate governance function
to the Audit Committee. The major responsibilities are to review
the Company’s policies and practices on corporate governance
and training and continuous professional development of

Directors and senior management.
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DELEGATION BY THE BOARD AND
COMMITTEES OF THE BOARD - continued

Audit Committee — continued

The Audit Committee currently comprises three members, all of
whom are independent non-executive Directors. The members
are Mr. Siu Hi Lam Alick, Mr. Man Kong Yui and Mr. Sun
Ka Ziang, Henry, all of whom are not involved in the day-to-
day management of the Company. Mr. Sun Ka Ziang, Henry,
who has appropriate professional qualifications and experience
in accounting matters, was appointed as the chairman of the
Audit Committee. The principal work performed by the Audit
Committee during the year included (i) review of interim
and annual consolidated financial statements; (ii) review of
management letter provided by the external auditor; (iii) review
and discuss with the management about effectiveness of internal
control; (iv) review and monitor continuous professional
development of Directors; (v) review the Company’s compliance
with the Code and relevant disclosures. The Audit Committee
meets at least twice a year. There were two meetings held during
the year ended 31st March, 2015. The attendance of each
member of the Audit Committee, on named basis, at committee
meetings during the year is set out in the section “Board and
Board Committee Meetings” of this report above. There has been
no disagreement between the Board and the Audit Committee

regarding the selection and appointment of the external auditor.

FINANCIAL REPORTING

The Board is responsible for presenting balanced, clear and
comprehensive information to the sharcholders on assessment of

the Company’s performance, position and prospects.

Directors’ responsibility

The Directors acknowledge their responsibilities for preparing
the financial statements of the Company are to give a true and
fair view and comply with all applicable regulatory requirements
and accounting standards. In preparing the consolidated financial
statements for the year ended 31st March, 2015, the Directors
have selected appropriate accounting policies and applied
them consistently, and made judgments and estimates that are
prudent and reasonable. The Directors are not aware of any
material uncertainties relating to events or conditions that may
cast significant doubt upon the Company’s ability to continue
as a going concern as at 31st March, 2015. Accordingly, the
Directors have prepared the consolidated financial statements for

the year ended 31st March, 2015 on a going concern basis.
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FINANCIAL REPORTING - continued

The Board is responsible for overseeing the preparation of
annual financial statements which give a true and fair view of
the Group’s state of affairs, results, and cash flows for the year.
Management provides the Board with management accounts and
updates on a monthly basis, with a view to giving a balanced and
understandable assessment of the Group’s performance, financial
position, and prospects to enable the Board as a whole and each
director to discharge their duties. In preparing the financial
statements for the year ended 31st March, 2015, the Board:

(a) adopted HKFRSs, which conform to the International
Reporting Standards in all material respects;

(b) selected suitable accounting policies and applied them

consistently;

(¢) made prudent and reasonable judgements and estimates;
and

(d) ensured that the financial statements were prepared on a
going concern basis.

In financial year ended 31st March, 2015, the annual and
interim results were published within 3 months and 2 months
respectively after the end of the relevant periods to provide
stakeholders with transparent and timely financial information.

Independent auditor’s responsibility

The responsibilities of Deloitte Touche Tohmatsu, Certified
Public Accountants, the Company’s external auditor, on the
consolidated financial statements are set out in the section
headed “Independent Auditor’s Report” of this annual report on
pages 51 to 52.

Independent auditor’s remuneration

For the year ended 31st March, 2015, Deloitte Touche
Tohmatsu, the Company’s external auditor, provided the
following services to the Group:
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Total Hast 2,293 2,560
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IR
CORPORATE GOVERNANCE REPORT

INTERNAL CONTROLS AND THEIR
EFFECTIVENESS

The Board is responsible to safeguard the sharecholder’s
investment and the Group’s assets as well as to achieve the
objectives of the Group. Thus, a comprehensive internal control
system is established and implemented throughout the Group
during the year to meet the Group’s particular needs and the
risks to which it is exposed, and by their nature can only provide
reasonable, but not absolute assurance against misstatement or
loss. The Board has conducted an annual review of the system
of internal control of the Company and its subsidiaries for the
year ended 31st March, 2015. The review covered all material
controls including financial, operational and compliance controls
and the risk management function as well as the adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting and financial
reporting function. During the year, the Company has appointed
an independent consulting firm to conduct a review of the
management and accounting procedures and internal control
environment of the Group under the internal control framework
as recommended by the Committee of Sponsoring Organizations
of the Treadway Commission (“COSO”). After considering the
internal control review report from the independent consulting
firm, discussions with the management of the Company and a
review performed by the Audit Committee, the Board is of the
view that the Group’s internal control system is adequate and

effective.

COMPANY SECRETARY

Mr. Kam Leung Ming is the company secretary of the Company
and a full time employee of the Company. He has day-to-day
knowledge of the Company and is responsible for advising the
Board on corporate governance matters. Mr. Kam confirmed that
he has complied with all the required qualifications, experience

and training requirements of the Listing Rules.
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COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Board recognizes the importance of maintaining clear,
timely and effective communication with shareholders of the
Company and investors. Therefore, the Group is committed to
maintaining a high degree of transparency to ensure that the
investors and the shareholders of the Company receive accurate,
clear, comprehensive and timely information about the Group
through the publication of annual reports, announcements and

circulars.

The Company also publishes all corporate correspondence on
the Company’s website www.getnice.com.hk. Shareholders and
investors may also email their queries to the Company’s email
address: investor@getnice.com.hk, which will be handled by
the Company’s Investor Relations team. The Board maintains
regular dialogues with investors and analysts to keep them
informed of the Group’s strategy, operations, management and
plans. The Directors and the members of the various board
committees attend and answer questions raised at the general
meetings of the Company. Separate resolutions are proposed at

the general meetings on each substantially separate issue.

The chairman of the general meetings of the Company explains
the procedures for conducting a poll before putting a resolution
to vote. The results of the voting by poll are then published
on the websites of the Stock Exchange and the Company

respectively.
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SHAREHOLDERS’ RIGHTS AND INVESTOR
RELATIONS

How shareholders can convene an extraordinary general

meeting

Pursuant to the Articles, any one or more sharcholders holding,
at the date of deposit of the requisition, not less than one-tenth
of the paid up capital of the Company and carrying the right of
voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the secretary of
the Company by mail at the Company’s principal office address
in Hong Kong, to require an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition; and such meeting shall be held within two
months after the deposit of such requisition. If within 21 days
of such deposit the Board fails to proceed to convene such
meeting the requisitionist(s) himself (themselves) may do so in
the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be

reimbursed to the requisitionist (s) by the Company.

The procedures by which enquiries may be put to the Board
and sufficient contact details to enable these enquiries to be

properly directed

Shareholders may send their enquiries requiring the Board’s
attention to the Company Secretary at the Company’s principal
office address at 10/F., Cosco Tower, Grand Millennium Plaza,
183 Queen’s Road Central, Hong Kong. The Company Secretary
forwards communications relating to matters within the Board’s
purview to the Board and communications relating to ordinary

business matters, such as suggestions, and inquiries to the CEO.
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CORPORATE GOVERNANCE REPORT

SHAREHOLDERS’ RIGHTS AND INVESTOR
RELATIONS - continued

Procedures and sufficient contact details for putting forward

proposals at shareholders’ meetings

Shareholders are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be
discussed at shareholders’ meeting. Proposal shall be sent to
the Board by written requisition. Shareholders who wish to put
forward a proposal should convene an extraordinary general
meeting by following the procedures as set out in paragraph
headed “How shareholders can convene an extraordinary general

.
meeting” above.

Constitutional Documents

During the year ended 31st March, 2015, there had been no

significant change in the Company’s constitutional documents.
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The directors of the Company (“the Directors”) have pleasure
in presenting their annual report and the audited consolidated
financial statements for the year ended 31st March, 2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of the Group are (i) provision of financial
services, including securities dealing and broking, futures
and options broking, underwriting and placements, securities
margin financing, money lending, corporate finance services;
(ii) property holding and investments in financial instruments.
Particulars of the Company’s subsidiaries are set out in note 42
to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2015
are set out in the consolidated statement of profit or loss and
other comprehensive income on pages 53 and 54.

An interim dividend of HK$0.01 per share amounting to
HK$44,735,000 in aggregate was paid during the year. The
Directors now recommend the payment of a final dividend
of HK$0.01 per share to the shareholders on the register of
members on 27th August, 2015.

FIVE YEAR FINANCIAL SUMMARY

A summary of the audited results and the assets and liabilities
of the Group for the last five financial years ended 31st March,
2015 is set out on pages 179 to 180 of this annual report.

PROPERTY AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements during the year in the property and
equipment, and investment properties of the Group are set out
in notes 18 and 19, respectively, to the consolidated financial
statements.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 34 to the consolidated
financial statements.

RESERVES

Movements in the reserves of the Group during the year are set out
in the consolidated statement of changes in equity on pages 57 to
58.

DISTRIBUTABLE RESERVES

At 31st March, 2015, the reserves of the Company available
for distribution to shareholders were approximately
HK$2,507,938,000 (2014: HK$2,510,376,000) which
comprised the share premium, special reserve and retained
profits.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

AAFER ([HE]) RAREARFZF
WEABE_F-HF=H=+—HILFE
Z R AR A K -

FEEK

RANFHIEER AT - AL TEE
HRAORMESRRE > SfEEEE LK
AR - W R RS - BB KD
B EBHRREEME - BUE - SEMER
B ) ERFA > URBERESR T H -
Mﬁ/&ﬁ? Bt > ] 2 R A A S iR
ff 5142 ©

RERDIK
ABEBE T FEZ S H IR
T2 SRR HS3ESAH 2 5 A R 3 MK
fih 2 T i 35 4 A =

BERB0.01#E e Z IR > A 3544,735,000
W O N AFE N B YR 5 o 25 e B R R 0
AN B A 0.0t T FE— AEAH
“+-EH AR M2 R -

IFMBRE

AEMBRE - F—FE A =+ —HIE
22 3% AR B4 2 A R AR
BB 2 MR RS A 4R 179 F 180 ©

MERRBURREN R

N ARG 2 W3 KA DL AR a2
2 SR o B O S A B R a1
19 e

RN

AR N T A A 22 A 5 B AT O AR A
5 WA B 5134 -

&
AR TR A N ol 2 B R R O B 57 &
S8H Z ARG Mo B K -

CIR: SR

W E—FAE=ZH = —H o AN ] it
IR T IR 2 At A 4 £52,507,938,0003 JG
(—F—PU4 :2,510,376,000450) >
35 W03 A8 ~ 5 A e 45 S PR B Tk R o



DIRECTORS

The Directors of the Company during the year and up to the
date of this report were as follows:

Executive Directors:

Mr. Hung Hon Man (Chairman)

Mr. Cham Wai Ho, Anthony (Deputy Chairman)
Mr. Shum Kin Wai, Frankie (Managing Director)
Mr. Hung Sui Kwan (Chief Executive Officer)
Mr. Lung Hon Lui

Independent Non-executive Directors:

M:r. Liu Chun Ning, Wilfred (resigned on 1st September, 2014)
Mr. Siu Hi Lam, Alick (appointed on 1st September, 2014)

Mr. Man Kong Yui

Mr. Sun Ka Ziang, Henry

Mr. Hung Hon Man, Mr. Lung Hon Lui and Mr. Cham Wai
Ho, Anthony will retire at the forthcoming annual general
meeting in accordance with provision 108 of the Company’s
Articles of Association. Being eligible, they offer themselves for
re-election.

Mr. Siu Hi Lam, Alick who was appointed on Ist September,
2014 will retire at the forthcoming annual general meeting in
accordance with provision 112 of the Company’s Articles of
Association. Being eligible, he offers himself for re-election.

CHANGE IN INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51(B)(1) OF THE
LISTING RULES

The changes in the information of the Directors since the
publication of the interim report of the Company for the six
months ended 30th September, 2014 are set out below:

Name of Director Details of changes

Mr. Hung Hon Man With effect from Ist January, 2015,
the monthly salary of Mr. Hung has
been changed from HK$9,450 to

HK$12,000.

Mr. Cham Wai Ho,
Anthony

With effect from Ist January, 2015,
the monthly salary of Mr. Cham has
been changed from HK$24,675 to
HK$26,000.

Mr. Shum Kin Wai,
Frankie

With effect from Ist January, 2015,
the monthly salary of Mr. Shum has
been changed from HK$25,200 to
HK$28,000.
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Name of Director Details of changes

Mr. Hung Sui Kwan With effect from 1st January, 2015,
the monthly salary of Mr. Hung has
been changed from HK$30,450 to

HK$32,000.

With effect from October, 2014. Mr.
Hung’s remuneration as a responsible
officer was revised that he is entitled
to receive commission for transactions
executed by him. During the year,
the Group paid him commission
amounting to HK$225,000.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the Directors and senior management of
the Company are set out on pages 14 to 16 on the annual report.

DIRECTORS’ SERVICE CONTRACTS

Certain executive Directors including Mr. Hung Hon Man,
Mr. Cham Wai Ho, Anthony and Mr. Shum Kin Wai, Frankie
have entered into a service contract with the Company for an
initial fixed term of three years and will continue thereafter
until terminated by not less than three months’ notice in writing
served by either party on the other.

The term of office of each independent non-executive Director
is for the period up to his retirement by rotation in accordance
with the Company’s Articles of Association.

Save as disclosed above, none of the Directors being proposed
for re-election at the forthcoming annual general meeting has a
service contract which is not determinable by the Group within
one year without payment of compensation other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

Save for the contracts described under the section headed
“Connected Transactions/Continuing Connected Transactions”
below, no contracts of significance in relation to the Group’s
business to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

EEgS LEFE

T By b e A m_oF—hLFE—H—H
et HFe m
30,4505 JC R £32,0005
ﬁ o

B —PUAE A+ A it
FeA AT AT’ ANE 2 H
B &R B A
WA AT 2 38 S Wi B
& NAERN > AEET M
% % AF225,000% ¢ Z 1

& e

W b Sc ik a3 A o 3 e H A R E AR 4
A 13.51(B) ()R -

EENEREEERE

BN S RE MR R AR 148
16H °

BEECRBEN
HTFRATES (WA E L - RS
A R AR e A ) BRLAR N B ET S 4 [ 2 4F
MEB = 2MEGH  ZEAHMEBEEA
Mo BHE—FEFERARDR=ZMAZ
A A ke

P8 57 I PUAT B AT WA HL AR IR AR 4 ]
2 A AL A TR A i (0 A B T

Bk b ST 48 S A A1 > 45 I IR T A SR 4R R
o 8 AT 2 5l AT SO AT A R AS A
S FIAE A SOAT B 18 i B B BR AN T i —
AR LR 2 IR A A o

EENEZCH RS

BR R SCT BB 2S5/ e B T 52 oy | — i P
W is 2 A KO > Ao F] BOHAT AT B 2
A8 46 22 BEL G 57 AT AT JR8 4T &5 54T 1 AT AT ey ]
TS AR A2 > Tl A 2 ) 2 3 7 B o B
WA E AR BAERMAERE LS
# o



CONNECTED TRANSACTIONS/CONTINUING

CONNECTED TRANSACTIONS

1.

ii.

The Group had entered into a tenancy (as the landlord) 1.

M
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and consultancy agreements with connected persons, which

constituted continuing connected transactions of the Group

under the Listing Rules:

Tenancy agreement

Name of

Transaction counterparty
RS REUF2EH
Tenancy made Legend Creative

on Ist June, 2013 Enterprise Limited

(monthly rental: as the tenant

HK$42,000) (Note) YA AR E
R — AR (fERFF)

NA—HF L ZHE
(HF : 42,000 C)
(Kt 7)

Term
of agreement

1#h 5% 5 34

Ist June, 2013 to
31st May, 2015

Sk
AH—H
ECF L
HAZT—H

Note: The tenant is an associate of Mr. Hung Hon Man, an

Executive Director and Chairman of the Company.

Consultancy agreement

Name of
Transaction counterparty
x5 REHF2EE
Consultancy Services Perfect Way
J i) 1R 5 Consulting Limited
("PWCL")

REXS KFEBRERS

AR C BB TS A (2
) SRR ek > ARAE BT > AR
i e M RS 4 ) 2 R A BR B2 5

HEHZ
Address
of premises Amount
W 2 it S5
HK$
W5 IT
Workshop C9 and C10, 504,000
11/F, Block C,
Hong Kong

Industrial Centre,
Nos. 489-491 Castle
Peak Road, Kowloon,
Hong Kong

AU JLBET 14 489-4919%
A LERLCRE
11HEC9 K C10H AL

MtaE - RBF B Ao W 3UAT 3 A T i L
SUREZHEANL -

ii. EEWHE
Tenure Amount
£ 2 8
HK$
W5 T
One year from February 2015 1,181,880

M — A AR — 4

Note: PWCL is a company beneficially owned by Mr. Lung Hon

Lui, an Executive Director of the Company

BifEE : PWCLZ A oy ml BUAT HE 45 E 3 5 U
EHam A Z AT -
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CONNECTED TRANSACTIONS/CONTINUING
CONNECTED TRANSACTIONS - continued

2. Brokerage services and margin loan financing

Name of connected person BEALHSA
Executive Directors: BTEE.
Hung Hon Man and his associates s BB AL

Cham Wai Ho, Anthony and his associates s RS AL
Shum Kin Wai, Frankie and his associate LI YEN T Y

Hung Sui Kwan and his associates TSN ] YN

Lung Hon Lui MR

Directors of certain subsidiaries AEEETHEAR
of the Group: ZEE:

Cheng Wai Ho and his associate LI sy E:R ] N

Ho Kwok Kwan ] | 8

Yeung Chi Hang B E

The Directors, including the independent non-executive
Directors, were of the opinion that the transactions listed above
were on normal commercial terms where all of the applicable
percentage ratios (other than the profits ratio) on an annual
basis calculated under the Listing Rules were less than 5% and
the annual consideration was less than HK$3,000,000. The
transactions were thus exempted from the reporting, annual
review announcement and independent sharcholders’ approval

requirements pursuant to Rule 14A.76(1)(c) of the Listing Rules.
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Brokerage
commission
income paid
to the Group
for the year
FRE
HFER
k3
BEWA
HKS$

HEp

33,015
3,113
8,236

45,013
1,773

16,333
7,786

R (A E AL IR AT )

Margin loan
interest paid
to the Group
for the year
FRE
NFEE
ZREE
BRAME
HKS$

ot

15,769
57,264

4,697

29,319

gy ¥4 J& 1E H T AR
P A B R ESH A 2 A A R (R
FIEE B A1) B AR A 5% B 4F B AR AE 2 K7
3,000,000 50 « N BL > A B 58 S i3 Ll
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Maximum
amount of
margin loan

for the year

£R
RETEXR
ZEEZH
HKS$
ot

2,575,831

640,892
1,122,531

517,102
212

Y ERlES
AR 48 L i KR A



CONNECTED TRANSACTIONS/CONTINUING
CONNECTED TRANSACTIONS - continued

3. Annual review of the continuing connected transactions

The independent non-executive directors of the Company
had reviewed the above continuing connected transactions

and confirmed that the transactions were:

(a) entered into in the ordinary and usual course of

business of the Group;

(b) conducted on normal commercial terms or on terms
no less favourable to the Group than terms available to

or from independent third parties; and

(c) entered into in accordance with the relevant
agreements governing them on terms that are fair and
reasonable and in the interests of the shareholders of

the Company as a whole.

RELATED PARTY TRANSACTIONS

Details of the material related party transactions undertaken
by the Group in its normal course of business are set out in
note 40 to the consolidated financial statements. Those related
party transactions which constituted connected transactions/
continuing connected transactions under the Listing Rules which
are set out in the section headed “Connected Transactions/
Continuing Connected Transactions” on pages 39 to 41, have
compiled with Chapter 14A.

DIRECTORS’ INTERESTS IN SHARES
At 31st March, 2015, the interests of the Directors and their

associates in the shares of the Company and its associated
corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and
Futures Ordinance (the “SFO”) or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model

Code”), were as follows:
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DIRECTORS’ INTERESTS IN SHARES

— continued

1. Long positions in the ordinary shares of HK$0.1 each of
the Company

EEzROER &

1. ARFABREEIEBEIZEERZ
wr

Percentage

Number of of the issued

issued ordinary share capital

Name of Director Capacity shares held of the Company

B ®IT (hEXRQTSBIT

Esns EEME HEREE REZBDL

Mr. Hung Hon Man Held by controlled corporation (Note) 1,342,018,583 29.99%
WL S e HZEEREA (i)

Note:  Mr. Hung Hon Man is deemed to be interested in
1,342,018,583 ordinary shares of the Company which
are held by Honeylink Agents Limited, a company
incorporated in the British Virgin Islands with limited
liability, the entire issued share capital of which is
beneficially owned by Mr. Hung Hon Man.

2. Long positions in the non-voting deferred shares of
HK$1.0 each of Get Nice Securities Limited (“GNS”), a

BifaE B SCHE AR WO 7 BB i Honeylink
Agents Limited#§ 7 Z & 2 7
1,342,018,583 B ¥ 4 Jit 2 #E i -
Honeylink Agents Limited 4 /A 5% i J&%
TRER ML 2 ARATE > K2
VR LB AT RS o Uk S S A i
H o

2. RADAZEMBLRAGHEZEAR
RA(HHFEE]) 2BREELGET

wholly owned subsidiary of the Company. ZRBRBELER 2 A

Percentage

Number of of the issued

non-voting non-voting

deferred deferred share

Name of Director Capacity shares* held of GNS

HEFES

BB R ERITERERE

EEpR EEtE i E 2 B ELER2BDHL

Mr. Hung Hon Man Beneficial owner 36,000,000 90%
3L B B A A

Mr. Shum Kin Wai, Frankie Beneficial owner 4,000,000 10%
2R LRk DN

40,000,000 100%
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DIRECTORS’ INTERESTS IN SHARES
— continued

2. Long positions in the non-voting deferred shares of
HK$1.0 each of Get Nice Securities Limited (“GNS”), a
wholly owned subsidiary of the Company — continued

* The non-voting deferred shares carry practically no rights to

dividends nor to receive notice of nor to attend or vote at
any general meeting of GNS and on liquidation, the assets of
GNS available for distribution among the holders of ordinary
shares and the holders of non-voting deferred shares shall
be applied first in paying to the holders of ordinary shares
the sum of HK$1,000,000,000,000 per ordinary share and
secondly in repaying to the holders of non-voting deferred
shares the nominal amount paid up or credited as paid up on
such shares, and the balances of the GNS’s assets shall belong
to and be distributed among the holders of ordinary shares in
proportion to the amount paid up or credited as paid up on

such ordinary shares respectively.

Save as disclosed above, at 31st March, 2015, none of the
Directors nor their associates had any interests or short positions
in any shares or underlying shares of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

ARRANGEMENTS TO PURCHASE SHARES
AND OPTIONS

Particulars of the Company’s share option scheme to subscribe
for shares of HK$0.1 each in the Company granted under the
share option scheme during the year are set out in note 36 to the

consolidated financial statements.

During the year, no options were granted to any director of the

Company.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries, a party to any arrangements
to enable the directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate and none of the
Directors, their spouses or children under the age of 18, had
any right to subscribe for the shares of the Company, or had

exercised any such rights during the year.
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SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2015, the register of substantial sharcholders
maintained by the Company pursuant to Section 336 of the SFO
showed that the following shareholders had an interest of 5% or
more in the issued share capital of the Company and this interest
represents long positions in the ordinary shares of HK$0.1 each

of the Company.

FERR

RO E-HAEZA=ZH—H o RIEESE &
WIS 336 A A R ZH THifE 2 EEMK
FOBF A Mt sk > DL R R AN A
Z BT IEAR 5% B LA b 2 HE 2% 1 A 25 Y
Ay F BT E AW L A 2 I o

Long positions e
Ordinary shares of HK$0.1 each of the Company KL E] AR BT (E0. 17 0 2 258 1

Percentage
Number of of the issued
issued ordinary share capital
Name Capacity shares held of the Company
FFERT EEXARSET
£1B RN ZERERE BARZE DL
Hung Hon Man Held by controlled corporation (Note 1) 1,342,018,583 29.99%
L S Mk A (i) (Note 2)
(Wtit2)
Honeylink Agents Limited Beneficial owner (Notel) 1,342,018,583 29.99%

(“Honeylink™) HudEA N (Mit1)
VMS Investment Group Beneficial owner 1,140,000,000 16.98%
Limited (note 3) (Mf7#3) FA A (note 5)
(Bt its)
VMS Holdings Limited Interest of controlled corporation 1,140,000,000 16.98%
(note 3) (Kf7£3) P 2 R R (note 5)
(Bt its)
Mak Siu Hang Viola (note 3)  Interest of controlled corporation 1,140,000,000 16.98%
gD (i E3) ZYEDE 2 MRS (note 5)
(Bt its)
Suen Cho Hung Paul (note 4) Beneficial owner 425,728,688 6.34%
HRMLBE (M 7E4) A A (note 5)
(Bt its)
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SUBSTANTIAL SHAREHOLDERS - continued

Long positions — continued
(a) Ordinary shares of HK$0.1 each of the Company — continued

Notes:

1. Mr. Hung Hon Man is deemed to be interested in
1,342,018,583 ordinary shares of the Company which are
held by Honeylink, a company incorporated in the British
Virgin Islands with limited liability, the entire issued share
capital of which is beneficially owned by Mr. Hung Hon
Man.

2. The percentage of sharcholding in the Company is
calculated by reference to the number of the Company’s
shares in issue as at 31st March, 2015.

3. These are the rights shares that VMS Investment Group
Limited (“VMS”) has undertaken to subscribe for pursuant
to a sub-underwriting agreement in respect of rights issue
(“Rights Issue”) announced by the Company on 17th
February, 2015. VMS is a wholly-owned subsidiary of
VMS Holdings Limited, the entire issued share capital of
which is beneficially owned by Mak Siu Hang Viola.

4. These are the rights shares that Suen Cho Hung Paul has
undertaken to subscribe for pursuant to a sub-underwriting
agreement in respect of the Rights Issue.

5. The percentage of sharcholding in the Company
is calculated by reference to the number of the
Company’s shares in issue as enlarged by the issue of the
2,236,737,979 rights shares immediately after completion
of the Rights Issue.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short positions in the issued share

capital of the Company at 31st March, 2015.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Memorandum and Articles of Association, or the
laws of the Cayman Islands, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.

RETIREMENT BENEFITS SCHEME

Details of the Group’s retirement benefits scheme are set out in

note 37 to the consolidated financial statements.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the year ended 31st March, 2015, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the

listed shares of the Company.

MAJOR CUSTOMERS AND SUPPLIERS
During the year ended 31st March, 2015, the Group’s turnover

attributable to the Group’s five largest customers accounted for

less than 30% of the Group’s total turnover.

The Group had no major suppliers due to the nature of the

principal activities of the Group.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 31st March, 2015.

DONATIONS

During the year, the Group made charitable and other donations
amounting to HK$63,000.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Details of the compliance by the Company with the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
are on pages 17 to 35 of the Corporate Governance Report in

this annual report.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their merit,

qualifications and competence.

The emolument of the Directors is recommended by the
Remuneration Committee and is decided by the Board, as
authorised by the Shareholders at the annual general meeting,
having regard to the Group’s operating results, individual duties,
responsibilities and performance, and the prevailing market

conditions.
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ENVIRONMENTAL POLICIES AND
PERFORMANCE

Sustainability and environmental conservation is an important
issue for our customers, shareholders, government and the
general public. Therefore the Group is committed to reducing
its carbon footprint and consumption of natural resources in all
possible aspects of business operations.

Our environmental strategy is centered on achieving a balance
between the quality and efficiency of our services and the
minimisation of greenhouse gas emissions and environmental
degredation. Accordingly, the Group has taken a proactive
approach to effect internal and external communications by
means of telephone, emails and video conferences or such other
communication means which are efficient yet environmentally
friendly. Consequently we are able to minimize physical
travelling and printing. Moreover, the Group has introduced the
concept of paperless office in its working environment for years.
At present, except for legal documents such as contracts and
share certificates and documentary evidences for audit or legal
purpose, the Group avoids keeping hardcopy of all documents
and reports. All kinds of documents, original or duplicate, are
scanned and saved in an electronic system for future retrieval.
E-mails and electronic messages have replaced letters for most
formal and informal communications, both externally and
internally. Customers are encouraged to use emails to receive
their daily and monthly statements in electronic forms.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group operates in a highly regulated sector where the risk
of non-compliance with regulatory requirements could lead
to the loss of our operating licenses. Accordingly the effective
management of the relationship between us and our regulators
could significantly impact the success of the Group and its
long term value. Therefore, we make it a top priority to ensure
compliance with the relevant rules and regulations, and to stay

up to date on new laws.

During the year under review, the Group has complied, to
the best of our knowledge, with the Securities and Futures
Ordinance, Securities and Futures (Financial Resources) Rules,
Securities and Futures (Client Securities) Rules, Securities and
Futures (Client Money) Rules, the Listing Rules, the Stock
Exchange’s Trading Rules and Clearing House Rules, Code of
Conduct for Persons Licensed by or Registered with the SFC,
Anti-Money Laundering and Counter-Terrorist Financing
(Financial Institutions) Ordinance, the Money Lenders
Ordinance and the Money Lenders Regulations.
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COMPLIANCE WITH LAWS AND
REGULATIONS - continued

Compliance with these laws, regulations and similar
requirements may be onerous and expensive. Any such costs,
which may rise in the future as a result of changes in these laws
and regulations or in their interpretation could individually or
in the aggregate make the Group’s services less attractive to the
Group’s customers; delay the introduction of new services; or
cause the Group to change or limit its business practices. The
Group has implemented policies and procedures designed to
ensure compliance with the most relevant laws and regulations,
but there can be no assurance that the Group’s employees or
agents will not violate such laws and regulations or the Group’s
policies and procedures.

RELATIONSHIPS WITH EMPLOYEES

The employees of the Group are one of the most important
assets and stakeholders of the Group and their contribution
and support are valued at all times. The Group regularly
reviews compensation and benefit policies according to
industry benchmark, financial results as well as the individual
performance of employees. Other fringe benefits and mandatory
provident fund are provided to retain loyal employees with the
aim to form a professional staff and management team that
can bring the Group to new levels of success. Staff satisfaction
can be seen by our low staff turnover. Furthermore, the Group
places great emphasis on the training and development of
employees and regard excellent employees as a key factor in its
competiveness.

RELATIONSHIP WITH CUSTOMERS AND
SUPPLIERS

Our Directors believe that maintaining good relationships with
customers has been one of the critical reasons for the Group’s
success. Our business model with regards to the securities
brokerage business is to maintain and build on our strong
relationships within our client base. Our mission is to provide
the finest service to our customers, the Group is constantly
looking at ways to improve customer relations through enhanced
services. Through doing the above we hope to increase the
amount of business our customers do with us and our reach for

new potential clients.
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RELATIONSHIP WITH CUSTOMERS AND
SUPPLIERS - continued

The Group has no major suppliers due to the nature of
the principal activities of the Group. Instead, the Group is
expanding its business which may raise loans and other facilities
from bankers to finance its working capital and investments.
The Group has maintained good relationship with its bankers
who regularly review the financial information of the Group
and discuss with the Directors about the affairs of the Group.
The Directors expect that the major bankers would provide with
continued financial support to the Group in the foreseeable
future.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the Group include
strategic, commercial, operational and financial risks.

Strategic risks

The Directors maintain a strategic plan together with a financial
budget at the end of each financial year based on then knowledge
to the external environments and a number of forecast and
estimates. The Group would invest in capital expenditures or
require additional working capital by way of equities or debts
fund raising based on the strategic plan in order to cope with
the market demand and competition. Given the rapid change of
unforeseeable external environments in the financial industry,
the Group is facing significant strategic risks on its capital
expenditures and working capital requirements when changing
the strategic plans to adopt the unexpected changes of external

environments.

Commercial risks

The Group is facing the keen competition by other securities
brokers or financial institution. To maintain the Group’s
competitiveness, the management uses Cost leadership strategy
as well as diversifying its business strategy to tackle other
competitors.

Operational risks

Management regularly reviews the Group’s operations to ensure
that the Group’s risk of losses, whether financial or otherwise,
resulting from fraud, errors, omissions and other operational and
compliance matters, are adequately managed. The Group has also
established its own business continuity plan to protect the Group
from risk of interruption to its business continuity.
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PRINCIPAL RISKS AND UNCERTAINTIES
— continued
Financial risks

The principal financial risks are set out in note 6 to consolidated
financial statements heading “FINANCIAL INSTRUMENTS” —
“Financial risk management objectives and policies”.

CONFIRMATION OF INDEPENDENCE
OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received an annual confirmation of
independence pursuant to Rule 3.13 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) from each of the independent non-
executive Directors. The Company considers the independent
non-executive Directors to be independent of the management
of the Company and are free from any relationship that would
materially interfere with the exercise of their independent

judgements for the financial year ended 31st March, 2015.

EVENT AFTER THE REPORTING PERIOD

Details of significant event occurring after the reporting period

are set out in note 43 to the consolidated financial statements.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint Messrs. Deloitte Touche

Tohmatsu as auditor of the Company.

On behalf of the Board

Hung Hon Man
CHAIRMAN

19th June, 2015
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INDEPENDENT AUDITOR'S REPORT

Deloitte.

b

/,
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TO THE MEMBERS OF GET NICE HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Get
Nice Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 53 to
178, which comprise the consolidated statement of financial
position as at 31st March, 2015, and the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and a summary of significant

accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial

Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from

material misstatement.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s Responsibility — continued

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in consolidated
financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the financial position of the Group as at 31st
March, 2015, and of its financial performance and cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19¢h June, 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

2015 2014
—E-HF R4
NOTES HK$’ 000 HK$’ 000
i FRET T#IT
Continuing operations RFEREXEK
Revenue W fi 7 362,581 227,818
Other operating income A U A 9a 35,052 1,773
Other gains and losses HoAl s £5 K s 18 9b (7,904) 21,303
Depreciation e 18 (6,810) (6,869)
Commission expenses A <2 BH 3¢ (17,258) (14,534)
Staff costs B T A 10 (15,091) (14,408)
Other expenses HoAth B 52 (33,094) (24,461)
Finance costs Fill & A 11 (652) (260)
Profit before taxation i i i A 12 316,824 190,362
Taxation B IH 14 (47,745) (26,745)
Profit for the year from continuing REHFEGEER
operations A AF JE g 269,079 163,617
Discontinued operations B IEEK
Profit for the year from HKEHDHKILFERZ
discontinued operations A Vi A 17 - 498,137
Profit for the year AR A JE i ) 269,079 661,754
Other comprehensive (expense) HoAth 2w (BH 52)
income g
Items that may be reclassified H1Z o] GEE M A HE
subsequently to profit or loss A2 HH
Exchange difference arising W B5 7 A 2 T S0 25
on translation (22) (33)
Fair value loss on available-for-sale At EREZ
investments o~ S lE R (3,049) (1,232)
Deferred tax arising on revaluation Al AR B A
of available-for-sale investments Z R IEBLIH 32 503 203
Items that will not be reclassified to 1~ F J 77 3 £ 18 2
profit or loss ZHH
Surplus on revaluation of properties ) 3 H il &1 fif 18 1,583 3,573
Deferred tax arising on revaluation WE M EEZ
of properties % 4L i 1H 32 (261) (590)
Other comprehensive (expense) A A B H At 4 T
income for the year (B 32) W zd (1,246) 1,921
Total comprehensive income A A B A T UL 45 A8 AR
for the year 267,833 663,675
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE-Z-—RAF=A=+—-HILFE

For the year ended 31st March, 2015

2015 2014
—E-AHF ZR YA
NOTE HKS$’ 000 HK$’ 000
Bt 5 FEx THTT
Profit for the year attributable to: DA N o M A A 4 3 3 )
Owners of the Company EN/NESIE XN
— from continuing operations — & B FR A KL SRS 260,583 163,617
— from discontinued operations —K B C &R ER - 323,789
260,583 487,406
Non-controlling interests 2 B HE 4
— from continuing operations — K B R A 8,496 -
— from discontinued operations — & B 2R - 174,348
269,079 661,754
Total comprehensive income DL N M A 4 T
attributable to: Wi i HEAA -
Owners of the Company EN/NEIE. XN 259,337 489,327
Non-controlling interests IF e e A 8,496 174,348
267,833 663,675
Earnings per share B I 16
From continuing and discontinued REBFERSEELER (restated)
operations ERIEEK (% H )
— Basic (HK cents) — A (WAL 5.51 10.30
— Diluted (HK cents) — #E () N/ATBA 10.30
(restated)
From continuing operations REFELSEXY (R E )
— Basic (HK cents) — A (FEAIL) 5.51 3.46
— Diluted (HK cents) — T AL N/ATE A 3.46
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=ZE—hRF=A=+—8

At 31st March, 2015

2015 2014
—E-EHF ZR YA
NOTES HK$’ 000 HK$ 000
i TERT TH#EIT
Non-current assets I E
Property and equipment L ENE ] 18 127,750 133,853
Investment properties it -/ S 19 47,600 46,200
Intangible assets I & 20 8,955 8,955
Goodwill Gk 21 15,441 15,441
Other assets HoAth & 23 4,547 4,682
Deferred tax assets A% A0 A T 32 1,686 734
Loans and advances ¢ 0E-T 24 267,686 263,199
Investments in securities 7 A 26 93,455 89,002
567,120 562,066
Current assets W E
Accounts receivable JRRE i R T 25 3,042,821 1,786,671
Loans and advances - & T 24 366,616 357,132
Prepayments, deposits and TEAT A - 4 R

other receivables L Ath, B iR E 33 31,682 639,319
Tax recoverable A g T B T 67 273
Investments in securities AR A 26 87,915 79,438
Bank balances — client accounts WITH - K FIRF 27 205,388 796,917

Bank balances — general W|ATH R — —RIRF
accounts and cash Je B 4 28 1,237,590 812,432
4,972,079 4,472,182
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-ZE—RAF=A=+—H
At 31st March, 2015

2015 2014
—E-AHF ZR YA
NOTES HKS$’ 000 HK$’ 000
B 5 FTET T#I0
Current liabilities Wi B B R
Accounts payable JBE A B TE 29 278,371 845,718
Accrued charges and other JE 22 1) K% oAt
payables JE At HiR 3 35 799,512 26,454
Amounts due to non-controlling UNE X233 Eer 30
shareholders 124,688 124,688
Tax payable JRE A i T 166,403 150,351
Bank borrowings AT R 31 328,490 -
1,697,464 1,147,211
Net current assets it B E AR 3,274,615 3,324,971
Total assets less current liabilities A FE W D A 3,841,735 3,887,037
Non-current liabilities IE i B A £
Deferred tax liabilities 0 S 3 JH A 1 32 6,175 5,840
6,175 5,840
Net assets B A 3,835,560 3,881,197
Capital and reserves AR T At A
Share capital JBeA 34 447,348 447,348
Reserves ot #5 3,452,190 3,282,323
Equity attributable to owners AN BV N A HE 45
of the Company 3,899,538 3,729,671
Non-controlling interests IE P52 A £ (63,978) 151,526
Total equity RO 4 3,835,560 3,881,197

The financial statements on pages 53 to 178 were approved and

ES3E M I78SHZ MBHMA M EREGN -
FE—TAEANA L H HAE R RET) B > I
MR 5 AR E

authorised for issue by the Board of Directors on 19th June,
2015 and are signed on its behalf by:

HUNG HON MAN CHAN WAI HO, ANTHONY

HEX B
DIRECTOR DIRECTOR
#HF EH
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-T—RAF=A=1+—HILFE
For the year ended 31st March, 2015

Atributable to owners of the Company

ALTHA NE
Share
Properties Investments ~ option and Non-
Share Share Special  revaluation  revaluation  warrant  Translation  Retained controlling
Notes apil  premium reserve reserve reserve reserve feserve profits Toul  interests Toul
RIRER
VEA ] o lEE
Bk RhERR  SHEE Bl EHRE B OEARE  REEA 5 FrkiEs 4%
HKS'000  HKS$'000  HKS'000  HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000
Wi Tix  TEx  TEx  TEx  TEx  TEx  TEx  TEx  Téx  TEn  TExn
(Nore)
(i)
Balances at Ist April, 2013 REZF =4
WH—H 24 447,348 2,289,139 123337 7,556 - 6703 461 500,004 3374548 346,545 3,721,093
Profit for the year AR - - - - - - - 487406 487406 174348 661754
Other comprehensive REEZH
income for the year A
Bxchange difference arising ~ HHEEZ B %L
on translation - - - - . - (33) - (33) - (33)
Surplus on revaluation WERHRE
of properties - - - 3,573 - - - - 3,973 - 3,573
Deferred tax arising on WEEfELZ
revaluation of properties HELRLR - - - (590) - - - - (590) - (590)
Fair value loss on ik EREZ
available-for-sale MRS
investments - - - - (1,232) - - - (1,3 - (1,3
Deferred tax arising on Bt ERE
revaluation of available- B ZBERE
for-sale investments - - - - 203 - - - 203 - 203
. . B (1) - - -
Total comprehensive REEZAR
income for the year ekt - - -9 (L) - (33) 487406 489327 174348 663675
Dividends recognised as B ERZIRE
distribution 15 - - - - - - - (134,204)  (134,204) - (134204
Release upon expiry of TR E i
share options 36(b) - - - - - (6,703) - 6,703 - - -
Dividends paid to Bt A g 2
non-controlling interests - - - - - - - - - (369,367)  (369,367)
Balances at 31st March, 2014 RZZ—~JE=H
St-RzEh M7348 2289139 13337 10539 (1,09) - 8 859909 379671 151526 3,881,197
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE-Z-—RAF=A=+—-HILFE

For the year ended 31st March, 2015

Atributable to owners of the Company

LYAGE 2N
Share
Properties Investments ~ option and Non-
Share Share Special  revaluation  revaluation  warrant  Translation  Retained controlling
Notes apial  premium reene  reseme  rese;ve  feerve resenve profis Toul  incerests Totl
BRAER
VEA e e
i BOEER R Bl EHRE B OEARE  REEA 5 FrkiEs 4]
HKS'000  HKS$'000  HKS'000  HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000
Wi Tix  TEx  TEx  TEx  TEx  TEx  TEx  TEx  TEx  TEn  TExn
(Note)
(i)
Profit for the year AR - - - - - - - 260583 260583 8496 269,079
Other comprehensive RIERZ Kl
income for the year A
Exchange difference arising ~ HEAEEZER#E
on translation - - - - - - (22) - (22) - 22
Surplus on revaluation WEEHREG
of propertics - - - 1,583 - - - - 1,583 - 1,583
Deferred tax arising on WEEHELL
revaluation of properties EILRA - - - (261) - - - - (201) - (201)
Fair value loss on available- ] fit &4 &2
for-sale investments MMEER - - - - (3,049) - - - (3,049 - (3049
Deferred tax arising on Bl ERE
revaluation of available- Bk RIERA
for-sale investments - - - - 503 - - - 503 - 503
- - - 1322 (2,546) - (22) - (1,246) - (1,246)
Total comprehensive REEZAR
income for the year s A% - - -1 (2540) - () 260583 259337 849 26783
Dividends recognised AR RE
as distribution 15 - - - - - - - (89,470)  (89,470) - (89,470)
Dividends paid to Bt AR
non-controlling interests [ - - - - - - - - - (224,000)  (224,000)
Balances at 315t March, 2015 =%~ T
SHET-RZER 447348 2,289,139 123337 11,861 (3,579) - 406 1,031,022 3,899,538 (63,978) 3,835,560
Note: Bt -

The special reserve of the Group arose as a result of the group
reorganisation (“Reorganisation”) completed on 16th May, 2002, which
principally involved the exchange of shares of the Company with all the
issued share capital of Get Nice Incorporated. The details are set out in
the prospectus dated 24th May, 2002 issued by the Company.

The special reserve represents the difference between the nominal value
of the shares of the subsidiaries together with the net book value of a
subordinated loan capitalised at the date on which they were acquired
by the Company and the nominal amount of the Company’s shares
issued for the acquisition at the time of the Reorganisation prior to
the listing of the Company’s shares, as well as the difference between
the consolidated shareholders’ funds of the acquired subsidiaries and
the nominal value of the Get Nice Incorporated’s shares issued for the
acquisition at the time of the Reorganisation prior to the listing of the
Company’s shares.

GET NICE HOLDINGS LIMITED ##12 iR B R A &

AL E R R TIR A —E R AR R
Hogmlc M EA ((HAD s - EAE=
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CONSOLIDATED STATEMENT OF CASH FLOWS

BE-ZT-RF=A=1T"HLFE

For the year ended 31st March, 2015

2015 2014
—E—-HEF TR —U4E
NOTES HK$’ 000 HK$’ 000
(i FERT T 0
Operating activities 1 e HS
Profit for the year A A i A1) 269,079 661,754
Adjustments for: R
Income tax G 47,745 32,223
Depreciation e 18 6,810 30,688
Loss on disposal of property th B W 2 B R
and equipment Z 18 1,469 -
Amortisation of prepaid TELAS A R T
lease payments - 9,653
Net recognition (reversal) of PARIH H 2 B E S 1E
impairment loss on T8 (3 1n]) ¥ 48
— loans and advances *gui*k&%?r)'( 24 4,493 -
— loans to securities iR o e
margin clients EFE AR 25 (3,013) 1,657
Fair value change on "EWHEN M
investment properties 55 ) 19 (1,400) (1,730)
Interest expenses FE S 652 2,189
Interest income FlE A (300,995) (187,617)
Gain on disposal of hotel H B T A
complex and certain assets T EE 2 WA 17 - (539,143)
Fair value changes on financial Foe N FeAE A 18 25 e R
assets at fair value through ZEMEREN
profit or loss NP ] 8,642 (20,267)
Operating cash flows before R AT 2
movements in working capital KB BLE A 33,482 (10,593)
Changes in other assets HoAth & i 2 52 1) 135 (1,206)
Changes in accounts receivable JRE Wi B T 2 5 ) (1,253,137) (331,653)
Changes in loans and advances R KBRS (18,464) (526,671)
Changes in inventories TEZE - 1,106
Changes in prepayments, TAAT B - fed K
deposits and other receivables ﬂilﬂE'& NIH 2 58 8 (20,193) 48,220
Changes in financial assets £ 1’/’;5 BHE o mEE
held for trading 2 S5 (11,035) (21,255)
Changes in bank balances WITH R —KFRP
— client accounts 2 5 591,529 (598,545)
Changes in accounts payable JREAST i TEL 2 5 1)) (567,347) 545,976
Changes in accrued charges JRE w2 P R At R A
and other payables WRIH 2 % &) (18,877) 4,010
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CONSOLIDATED STATEMENT OF CASH FLOWS

BE"Z-RF=A=+—BLLFE

For the year ended 31st March, 2015

2015 2014
—E—-FF TR U 4E
NOTES HK$’ 000 HK$ 000
Bt &1 FTHET T T
Cash used in operations &P R 4 (1,263,907) (890,611)
Interest income received B A B A 278,825 171,711
Hong Kong Profits Tax paid C A s R AR B (31,862) (18,196)
Net cash used in operating activities 25 S0 T T B 4 (1,016,944) (737,096)
Investing activities WEEH
Purchase of available-for-sale [ =Ry
financial assets G VA (23,101) (60,402)
Purchase of financial assets I 5 f5 ﬁﬁ/\ﬁﬁ
designated at fair value 48 2 i R
through profit or loss g (10,000) (14,000)
Proceeds from disposal and B % [ 45 E S
redemption of financial assets ey FUAE IR HH 4
designated at fair value through TERR 2 & G
profit or loss Z Fi i3 3 IE 19,515 -
Proceeds from disposal of hotel HH R I R M R T
complex and certain assets G2 1S 3 17 650,000 2,600,000
Transaction cost paid on disposal H 5 0 I KR
of hotel complex and HTEEZCAHN
certain assets 2 oy AR 17 — (42,494)
Purchase of property and L CE &I ]
equipment 18 (593) (916)
Purchase of investment properties L3~k -L/ES 19 - (870)
Net cash generated by investing PE B IS 2 B &
activities 635,821 2,481,318
Financing activities R EX
Repayment to non-controlling AT IR IR
shareholders - (307,158)
Interest paid B AL B (652) (2,189)
Dividends paid Eﬁﬂ;’iu (313,470) (503,571)
Proceeds from bank borrowings 715 B BT 153 30H 328,490 -
Repayment of bank borrowings 1 E§E1T fE 4 - (332,467)
Proceeds from application for FH i R i A5 O
rights issue 35 791,935 -
Net cash generated by (used in) il SRS T AS (T D)
financing activities ZHH 4 806,303 (1,145,385)

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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HE_T—hF=A=1+—RHILEE
For the year ended 31st March, 2015
2015 2014
—E-AF TR 4R
HKS$’ 000 HK$’ 000
FET T T
Net increase in cash and HaekB4%MHEH
cash equivalents B 425,180 598,837
Effect of foreign exchange rate I s T 2 58 )y 2 5 2
changes (22) (33)
Cash and cash equivalents at AR B 4 B B 4 A (H
beginning of the year JHH 812,432 213,628
Cash and cash equivalents at A A T B 4 A
end of the year JHH 1,237,590 812,432
Represented by: B
Bank balances — general accounts AT B — — RIRF 1,237,565 812,405
Cash Bl 25 27
1,237,590 812,432
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o & B TS S SR I R
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE—

—HEF=A=+t—HILEFE

For the year ended 31st March, 2015

1.

GENERAL

The Company is an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
and its shares are listed on The Stock Exchange of Hong
Kong Limited. Its substantial shareholder is Honeylink
Agents Limited, a company incorporated in the British
Virgin Islands with limited liability of which the entire
share capital is beneficially owned by Mr. Hung Hon Man,

who is also a director of the Company.

The address of the registered office and principal place
of business of the Company is disclosed in the corporate

information of the annual report.

The principal activity of the Company is investment
holding. The principal activities of its subsidiaries are set

out in note 42.

The hotel and entertainment business carried out by certain
subsidiaries incorporated in Macau were discontinued upon
the completion of the disposal of hotel complex and certain
assets on 17th July, 2013. The discontinued operations are

set out in note 17.

The consolidated financial statements of the Company and
its subsidiaries (the “Group”) are presented in Hong Kong
dollars (“HK$”), which is also the functional currency of
the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs and an interpretation applied
in the current year

The Group has applied the following amendments to
HKFRSs and an interpretation issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) for

the first time in the current year:

Amendments to HKFRS 10,
HKEFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures for
non-financial assets

Amendments to HKAS 39 Novation of derivatives and
continuation of hedge accounting

HK(IFRIC) - INT 21 Levies

The application of these amendments to HKFRSs and
an interpretation in the current year has had no material
impact on the Group’s financial performance and positions
for the current and prior years and/or on the disclosures set

out in these consolidated financial statements.

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

New and revised standards issued but not yet effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective, which may be relevant to the Group:

HKERS 9 Financial instruments!

HKEFRS 15 Revenue from contracts with
customers

Amendments to HKAS 1 Disclosure initiative*

Amendments to HKFRSs Annual improvements to HKFRSs

2010 - 2012 cycle’

Amendments to HKFRSs Annual improvements to HKFRSs
2011 - 2013 cycle?

Amendments to HKFRSs Annual improvements to HKFRSs
2012 - 2014 cycle

! Effective for annual periods beginning on or after Ist
January, 2018

’ Effective for annual periods beginning on or after Ist
January, 2017

! Effective for annual periods beginning on or after Ist
July, 2014

‘ Effective for annual periods beginning on or after Ist
January, 2016

> Effective for annual periods beginning on or after Ist

July, 2014, with limited exceptions
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

HKFRS 9 Financial instruments

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial assets.
HKFRS 9 was subsequently amended in 2010 to include
requirements for the classification and measurement of
financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements
for general hedge accounting. Another revised version
of HKFRS 9 was issued in 2014 mainly to include a)
impairment requirements for financial assets and b)
limited amendments to the classification and measurement
requirements by introducing a “fair value through other
comprehensive income” (FVTOCI) measurement category

for certain simple debt instruments.

Key requirements of HKFRS 9 are described below:

e All recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the end
of subsequent accounting periods. Debt instruments
that are held within a business model whose objective
is achieved both by collecting contractual cash flows
and selling financial assets, and that have contractual
terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding, are
measured at FVTOCI. All other debt investments and
equity investments are measured at their fair value at
the end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value
of an equity investment (that is not held for trading)
in other comprehensive income, with only dividend

income generally recognised in profit or loss.
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

HKFRS 9 Financial instruments — continued

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss,
HKFRS 9 requires that the amount of change in the
fair value of the financial liability that is attributable to
changes in the credit risk of that liability is presented
in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in
other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes
in fair value of financial liabilities attributable to
changes in the financial liabilities’ credit risk are
not subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value

through profit or loss was presented in profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit
event to have occurred before credit losses are

recognised.

The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of
an “economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s

risk management activities have also been introduced.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

HKFRS 9 Financial instruments — continued

The directors of the Company anticipate that the
application of HKFRS 9 in the future may have a material
impact on amounts reported in respect of the Group’s
financial assets and financial liabilities. Regarding the
Group’s financial assets, it is not practicable to provide a
reasonable estimate of that effect until a detailed review has

been completed.

HKFRS 15 Revenue from contracts with customers

In July 2014, HKFRS 15 was issued which establishes a
single comprehensive model for entities to use in accounting
for revenue arising from contracts with customers. HKFRS
15 will supersede the current revenue recognition guidance
including HKAS 18 “Revenue”, HKAS 11 “Construction
contracts” and the related Interpretations when it becomes

effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically,
the Standard introduces a 5-step approach to revenue

recognition:

e Step I : Identify the contract(s) with a customer

e Step 2 : Identify the performance obligations in the
contract

° Step 3 : Determine the transaction price

e Step 4 : Allocate the transaction price to the performance
obligations in the contract

e Step 5 : Recognise revenue when (or as) the entity

satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the particular
performance obligation is transferred to the customer. Far
more prescriptive guidance has been added in HKFRS
15 to deal with specific scenarios. Furthermore, extensive

disclosures are required by HKFRS 15.
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

2. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) — continued

HKFRS 15 Revenue from contracts with customers —

continued

The directors of the Company anticipate that the
application of HKFRS 15 in the future may have an impact
on the amounts reported and disclosures made in the
Group’s consolidated financial statements. However, it is
not practicable to provide a reasonable estimate of the effect

of HKFRS 15 until the Group performs a detailed review.

Except for the above, the directors of the Company do
not anticipate that the application of the new and revised
HKEFRSs listed above will have a material impact on the

consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance.

Basis of preparation

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments that are measured at revalued
amounts or fair values at the end of each reporting period,

as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Basis of preparation — continued

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2, leasing transactions
that are within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not fair

value, such as value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;
*  Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or

liability.

The principal accounting policies are set out below.

3.
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For the year ended 31st March, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES
— continued
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

o has power over the investee;

D is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases

to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the

non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on

consolidation.

Non-controlling interests in subsidiaries are presented

separately from the Group’s equity therein.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued

Changes in the Group’s ownership interests in existing

subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to

owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and
any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation
to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39, when applicable,
the cost on initial recognition of an investment in an

associate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally

recognised in profit or loss as incurred.

3.
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3.

GET

SIGNIFICANT ACCOUNTING POLICIES
— continued
Business combinations — continued

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,

except that:

D deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income taxes” and HKAS 19 “Employee benefits”

respectively;

e liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into
to replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2

“Share-based payment” at the acquisition date; and

o assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
assets held for sale and discontinued operations” are

measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the acquiree
(if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If,
after re-assessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognised immediately in

profit or loss as a bargain purchase gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Business combinations — continued

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the
basis specified in another HKFRS.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree
is remeasured to fair value at the acquisition date (i.e.
the date when the Group obtains control), and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest

were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date
that, if known, would have affected the amounts recognised

as of that date.

Changes in the value of the previously held equity interest
recognised in other comprehensive income and accumulated
in equity before the acquisition date are reclassified to profit

or loss when the Group obtains control over the acquiree.

Business combinations achieved in stages were accounted
for as separate steps. Goodwill was determined at each step.
Any additional acquisition did not affect the previously

recognised goodwill.
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3.

SIGNIFICANT ACCOUNTING POLICIES

— continued
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less any accumulated

impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units (or
groups of cash-generating units) that is expected to benefit

from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently whenever there is an indication that the unit
may be impaired. For goodwill arising on an acquisition
in reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment before
the end of that reporting period. If the recoverable amount
of the cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss for goodwill is not reversed in

subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the

determination of the amount of profit or loss on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for

services provided in the normal course of business.

(a) Revenue arising from financial services is recognised on

the following basis:

o Commission income for broking business is

recorded as income on a trade date basis;

. Underwriting commission income, sub-
underwriting commission income, placing
commission and sub-placing commission are
recognised as income in accordance with the
terms of the underwriting agreement or deal
mandate when the relevant significant acts have

been completed;

*  Advisory and clearing and handling fee income
are recognised when the relevant transactions
have been arranged or the relevant services have

been rendered; and

e Interest income from a financial asset is
recognised when it is probable that the economic
benefits will flow to the Group and the amount
of income can be measured reliably. Interest
income is accrued on a time basis, by reference
to the principal outstanding and at the effective
interest rate applicable, which is the rate that
exactly discounts the estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial

recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3. SIGNIFICANT ACCOUNTING POLICIES
— continued
Revenue recognition — continued

(b) Revenue arising from hotel and entertainment

operations is recognised on the following basis:

*  Revenue from hotel accommodation is recognised
upon the provision of the accommodation
services. Revenue from food and beverage sales
and other ancillary services are recognised upon

the provision of goods and services;

*  Revenue arising from provision of gaming related
marketing and business promotion services in a
casino is recognised when the relevant services
have been rendered and the Group is entitled to
the share of gross win and gross loss in respect
of the operating performance of the gaming
operator. The revenue is recognised based on
the established rates for the gaming wins, after
deduction of special gaming tax and other related
taxes to the Macau Government, which reflect
the gross inflow of economic benefits to the
Group. In addition, all relevant operating and
administrative expenses relating to the operations
of the casino are borne by the Group and are
recognised as expenses of the Group in the

consolidated financial statements; and

e Service income is recognised when the services are

provided.

(¢) Rental income under operating leases is recognised in
the profit or loss in equal instalments over the periods
covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits
to be derived from the use of the leased asset. Lease
incentives granted are recognised in the profit or loss
as an integral part of the aggregate net lease payments

receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Property and equipment

Property and equipment, including leasehold land and
hotel complex, are stated in the consolidated statement
of financial position at cost less subsequent accumulated

depreciation and accumulated impairment losses, if any.

Buildings, other than hotel complex, are stated in the
consolidated statement of financial position at their
revalued amounts, being the fair value less any subsequent
accumulated depreciation and any subsequent accumulated
impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amount does
not differ materially from that which would be determined

using fair values at the end of the reporting period.

Any revaluation increase arising on revaluation of
buildings is recognised in other comprehensive income
and accumulated in the revaluation reserve, except to the
extent that it reverses a revaluation decrease of the same
asset previously recognised in profit or loss, in which
case the increase is credited to profit or loss to the extent
of the decrease previously charged. A decrease in the
carrying amount arising on revaluation of such buildings
is recognised in profit or loss to the extent that it exceeds
the balance, if any, on the revaluation reserve relating to a
previous revaluation of that asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation

surplus is transferred directly to retained profits.

Depreciation is recognised so as to write off the cost or
valuation of property and equipment less their residual
values over their useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on

a prospective basis.

An item of property and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is

recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES
— continued
Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation. Investment properties are
initially measured at cost, including transaction costs.
Subsequent to initial recognition, investment properties are
measured at fair value. Gains or losses arising from changes
in the fair value of investment properties are included in

profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposal. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the item is

derecognised.

Retirement benefit costs

Payments to defined contribution retirement benefits
schemes and the Mandatory Provident Fund Scheme are
recognised as an expense when employees have rendered

service entitling them to the contributions.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially

ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for

capitalisation.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit before taxation” as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income
or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the

reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the

taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseecable future.
Deferred tax assets arising from deductible temporary
differences associated with such investments and interests
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are

expected to reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES
— continued

Taxation — continued

Deferred tax — continued

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rates (and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of

its assets and liabilities.

For the purposes of measuring deferred tax liabilities
or deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property
is depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets for such
investment properties are measured in accordance with the
above general principles set out in HKAS 12 (i.e. based
on the expected manner as to how the properties will be

recovered).

Current and deferred tax for the year

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination the tax effect is

included in the accounting for the business combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued

Intangible assets

Intangible assets acquired separately

Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated
impairment losses (see the accounting policy in respect of

impairment of non-financial assets below).

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of an
intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are

recognised in profit or loss when the asset is derecognised.

Impairment of non-financial assets other than goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its non-financial assets with finite
useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. Where a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent

allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they

may be impaired.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have

not been adjusted.
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3.

SIGNIFICANT ACCOUNTING POLICIES
— continued
Intangible assets— continued

Impairment of non-financial assets other than goodwill

— continued

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit)
is reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a

revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment
loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the reversal of the impairment loss

is treated as a revaluation increase under that standard.

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions

of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through

profit or loss are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Financial instruments — continued

A financial asset and a financial liability is offset and the net
amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a
legally enforceable right to set off the recognised amounts;
and intends either to settle on a net basis, or to realise the

asset and settle the liability simultaneously.

Financial assets

The Group’s financial assets are classified into financial
assets at fair value through profit or loss (“FVTPL”),
available-for-sale (“AFS”) financial assets and loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in

the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
receipts (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset, or, where appropriate, a shorter period

to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3. SIGNIFICANT ACCOUNTING POLICIES

— continued
Financial instruments — continued
Financial assets — continued

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the

financial asset is either held for trading or it is designated as

at FVTPL.

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of

selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of

short-term profit-taking; or

it is a derivative that is not designated and effective as

a hedging instrument.

A financial asset other than a financial asset held for trading

may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;

or

it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 “Financial
Instruments: Recognition and Measurement” permits
the entire combined contract (asset or liability) to be
designated as at FVTPL.
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3. SIGNIFICANT ACCOUNTING POLICIES

— continued

Financial instruments — continued
Financial assets — continued
Financial assets at FVTPL — continued

Financial assets at FVTPL are measured at fair value, with
any gains or losses arising from remeasurement recognised
in profit or loss. The net gain or loss recognised in profit
or loss excludes any dividend or interest earned on the
financial assets and is included in the other gains and losses.

Fair value is determined in the manner described in note 6.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as AFS financial assets or are not classified as (a)
loans and receivables, (b) financial assets at FVTPL or (c)
held-to-maturity investments. The Group designated certain
debt securities as AFS financial assets on initial recognition

of those items.

Debt securities held by the Group that are classified as
AFS financial assets and are traded in an active market
are measured at fair value at the end of each reporting
period. Changes in the carrying amount of AFS monetary
financial assets relating to interest income calculated using
the effective interest method are recognised in profit
or loss. Other changes in the carrying amount of AFS
financial assets are recognised in other comprehensive
income and accumulated under the heading of investments
revaluation reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or
loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss (see the accounting

policy in respect of impairment of financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans
and receivables including accounts receivable, loans and
advances, deposits, other receivables and bank balances are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy

on impairment of financial assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES
— continued

Financial instruments — continued

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of the reporting period.
Financial assets are considered to be impaired where there
is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets

have been affected.
Objective evidence of impairment could include:

e significant financial difficulty of the issuer or

counterparty; or

. breach of contract, such as default or delinquency in

interest or principal payments; or

e it becoming probable that the borrower will enter

bankruptcy or financial re-organisation; or

e the disappearance of an active market for that financial

asset because of financial difficulties.

Accounts receivable and loans and advances are assessed
on a collective basis even if they were assessed not to be
impaired individually. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past
experience of collecting payments and observable changes
in national or local economic conditions that correlate with

default on receivables.

For financial assets that are carried at amortised cost, the
amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the

financial asset’s original effective interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued

Financial instruments — continued

Impairment of financial assets — continued

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of accounts receivable and loans and advances,
where the carrying amount is reduced through the use of
an allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or loss.
When a receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of

amounts previously written off are credited to profit or loss.

When AFS financial assets are considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are classified to profit or loss in the

period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.

In respect of AFS debt investments, impairment losses are
subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to
an event occurring after the recognition of the impairment

loss.
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES
— continued

Financial instruments — continued

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and

an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Group are

recognised at the proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities including accounts payable, other
payables, amounts due to non-controlling shareholders and
bank borrowings are subsequently measured at amortised

cost using the effective interest rate method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.

Interest expense is recognised on an effective interest basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued

Financial instruments — continued

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another

entity.

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of
the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is

recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
they expire. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference
to the fair value of share options granted at the grant
date is expensed on a straight-line basis over the vesting
period or is recognised as an expense in full at the grant
date when share options granted vest immediately, with a

corresponding increase in equity (share option reserve).

When share options are exercised, the amount previously
recognised in share option reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry date,
the amount previously recognised in share option reserve

will be transferred to retained profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

3.

SIGNIFICANT ACCOUNTING POLICIES
— continued
Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are
consumed. Contingent rentals arising under operating leases
are recognised as an expense in the period in which they are

incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of the
time pattern in which economic benefits from the leased

asset are consumed.

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
lease in which the entire lease is classified as operating lease.
Specifically, the minimum lease payments (including any
lump-sum upfront payments) are allocated between the land
and the building elements in proportion to the relative fair
values of the leasehold interests in the land element and

building element of the lease at the inception of the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
— continued
Leasehold land and building — continued

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial
position and is amortised over the lease term on a straight-
line basis except for those that are classified and accounted
for as investment properties under the fair value model.
When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease
is generally classified as a finance lease and accounted for
as property and equipment, unless it is clear that both
elements are operating leases, in which case the entire lease

is classified as an operating lease.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation of
non-monetary items carried at fair value are included in
profit or loss for the period except for exchange differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly
in other comprehensive income, in which cases, the
exchange differences are also recognised directly in other

comprehensive income.
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BE-Z-—RAF=A=+—-HILFE
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3.

SIGNIFICANT ACCOUNTING POLICIES
— continued
Foreign currencies — continued

For the purpose of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group using exchange rates at the rate of prevailing
at the end of the reporting period. Income and expenses
are translated at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
translation reserve (attributed to non-controlling interests as

appropriate).

On the disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, or a disposal involving loss of
joint control over a jointly controlled entity that includes
a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified

to profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, bank
balances and short term time deposits with an original

maturity of three months or less.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the process of applying the Group’s accounting policies,
the management has made various estimates based on
past experience, expectations of the future and other
information. The key sources of estimation uncertainty
that may significantly affect the amounts recognised in the
consolidated financial statements within the next financial

year are disclosed below.

Impairment losses on loans and advances and accounts

receivable

The Group periodically reviews its loans and advances and
accounts receivable to assess whether impairment losses
exist. In determining whether impairment losses should be
recorded in the consolidated statement of profit or loss and
other comprehensive income, the Group has individually
evaluated its loans and advances and accounts receivable
for impairment after taking into account the value of
the underlying collateral of each borrower, and the latest
financial position and other information available of those
borrowers in default of settlement to determine the net
present value of expected future cash inflow. If the financial
conditions of the clients of the Group were to deteriorate,
resulting in an impairment of their ability to make
repayments, additional impairment losses may be required.
As at 31st March, 2015, the carrying amount of loans and
advances and accounts receivable are HK$634,302,000
(2014: HK$620,331,000) and HK$3,042,821,000 (2014:
HK$1,786,671,000), net of allowance for impaired debts of
HK$4,511,000 (2014: HK$18,000) and HK$14,602,000
(2014: HK$17,615,000), respectively.
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY - continued

Fair value of financial instruments

As described in note 6 to the consolidated financial
statements, the directors of the Company use their
judgement in selecting an appropriate valuation technique
for financial instruments that are not quoted in an active
market. Valuation techniques commonly used by market
practitioners are applied. As at 31st March, 2015 and
2014, debt securities and convertible notes designated
as financial assets at FVTPL are determined based on
valuation techniques that incorporate assumptions that
are not entirely supported by market observable data. The
carrying amount of the debt securities and convertible
notes are HK$9,947,000 (2014: HK$16,534,000) and
HK$10,437,000 (2014: HK$15,851,000), respectively.

Fair value of investment properties

The fair value of investment properties located in
Hong Kong was determined by an independent firm of
professional valuers and by the directors of the Company.
The valuation performed was arrived at with reference
to recent market prices for similar properties at similar
locations with total fair value of HK$47,600,000 (2014:
HK$46,200,000) as at 31st March, 2015. Favourable or
unfavourable changes to recent market prices would result
in changes in the fair value of the Group’s investment
properties and corresponding adjustments to the amount of

gain or loss reported in profit or loss.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. As at 31st March,
2015, the carrying amount of goodwill is HK$15,441,000
(2014: HK$15,441,000). No impairment loss (2014: nil)
was recognised during the year. Details of the recoverable

amount calculation are disclosed in note 21.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

At P REEZZEERER
— &

SRMIAZAAE

SN SR A B RS R B REGRT AR > AN
A E R ARG R E
Rl TR A Y Al (E 5 ik R A
1EF 8 o BT 8% F 09 A (8 % IR A8 1T 25
WEBEZREEM - MR _F—HFEKRZ
F—WE=ZH=+—H  EEHEA
FoAE 1B 5 TR 2 4 Rl E N E B
A M AT RS AR o R ARIEAS G T
AN 5E 4 T By n] AR WOEE AR SRR
B 2 A (8 J7 kT R 2 o B R R
A 4 i SR 2 B T 43 A 459,947,000
Wt (ZF — W4 16,534,000
J6) $%10,437,000%5 o0 (% — Y 4 -
15,851,000% J0) °

REVMENAAE

O A W 1Y 3G W 2 il B Sr B A
(BT AT S A 7 # Ffh st = A fe (-
i (B T 2 25 33T Hh B 2[R JE 4 26
AT 5 E A AT o A R ARE Y
ERF—RFE=A =+ —HZHEA
FAH £547,600,000%5 76 (& — P4 4F -
46,200,000%5 7)) o #T WA T B A 0 A
I B A ) 5 AL T B SOA SR B K )
28 SO AE S B8 B - 3l 28 B 45 v T
e A Wi A B e 18 < RELAE LD AE R R R o

BHE A RE

7 TR IR > T AR A
Tl A5 [ T 2 B BB Y E B o
e PR AE 5 R AR 4 B A T E
TS Wi BT R (VAP S 3 e o | A E
il 38 T B R DA GH B B - B
B R R B4 O B D R TE > BIAT g
BERBMAERER R F—HFE=H
=t —H > PR MR {E 415,441,000
w50 (. —VU4F 1 15,441,000 70) ©
A A Sl 4 R (B 4R (L — U4
) o Wi [E] A AE A R B RE G R B 21
PR o



M

g R E U

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

Tax provision and tax losses

In prior year, the hotel complex and certain assets related
to the hotel and entertainment operations (the “Assets”)
were disposed of, resulting in a gain on the disposal as
disclosed in note 17, and realisation of fair value gains
previously recognised in respect of investment properties.
The management has made a tax provision in respect of
these gains with the assumptions that (i) the tax losses of
Grand Waldo Entertainment Limited (“Grand Waldo”)
brought forward from previous years, which have been
tentatively agreed by the local tax authority, can be utilised
against the profit arising from the disposal of the Assets,
(ii) the allocation basis of the proceeds from disposal of
the Assets between Great China Company Limited, which
is the subsidiary which owned the properties comprising
the Assets, and Grand Waldo is appropriate and will be
eventually accepted by the local tax authority as it is in
accordance with the sale and purchase agreement, and
(iii) the cost base of the Assets have been appropriately
determined for the purpose of calculating the gain on
disposal for tax purposes. In case where the local tax
authority raises further comments on the tax losses brought
forward of Grand Waldo, or does not agree with either the
calculation of the cost base of the Assets or allocation basis
of the proceeds from disposal of the properties, recognition
of significant amounts of additional tax in the profit or loss
account may be required in the future.

As at 31st March, 2015, no deferred tax asset has
been recognised in respect of certain tax losses of
HK$189,084,000 (2014: HK$186,557,000) due to the
majority of the balances are subject to further approval
by the local tax authority. In addition, the realisability
of the deferred tax asset mainly depends on whether
sufficient future profits or taxable temporary differences
will be available in the future. In cases where the actual
future profits generated are more than expected, a material
recognition of deferred tax assets may arise, which would
be recognised in profit or loss for the year in which such a
recognition takes place.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to sharcholders through the
optimisation of the debt and equity balance. The capital
structure of the Group consists of debt, which includes
the amounts due to non-controlling shareholders and bank
borrowings as disclosed in notes 30 and 31, and equity
attributable to owners of the Company, comprising issued
share capital as disclosed in note 34 and reserves as disclosed
in consolidated statement of changes in equity. The
management reviews the capital structure by considering
the cost of capital and the risks associated with each class
of capital. In view of this, the Group will balance its
overall capital structure through the payment of dividends,
new share issues as well as the issue of new debt or the
redemption of existing debt. The Group’s overall strategy
remains unchanged throughout the year.
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BT EERZZEERR
— 1
BHEREBERBERE
A A AT B M g LZ@
JE &AM R TR E ( &#Q%J
T BN H O A R RS (AR R L7
BT R ) LA K B 5 st 5 ) SRR
PA/NS IR N T ”EIEJ@ETJEIHZ%FW@
VB B > PR o%wﬁu
&EEZ%%&*%@“T G HR )
z&ﬁ%ﬁ(aﬁﬁﬂﬁﬁ%%%%ﬁ
i) 72 ) W] DA R &%%?%%
L%E’J(ﬁnﬂ 5 (i) QEZ#%?E’JFJT
ﬁfﬁ¢%ﬁw\ﬂ(\ﬁ%ﬁm
?£§%@&MM§\W% H]) B4
%‘BZF‘EJE’J » IC i E @&%%WE

FeHE TR E %%W&MMI@%
B AR R B O R B T
Wi i 1717 78 M R E o 2 O B TS B
B AR B EEG R B E L E
R RN D=8 Y N S
(w3 ek B A B I E AR BB 2 A
fic 2 & > HI) AT BB 75 2 AE R A R 48 4 IR
TR 2 B 3 4 B R BB AN B TE o

TE—HAEZH=1—H > AR K
%%%%éiﬂﬁm%%%ﬁeﬁ
A VE AR B DR UG 9 189,084,000
JG (T FE—PU4E : 186,557,0004 70) Z
5 T JE s 4 ke 0 A B JEL S o %
AN 5 5 B 2 Bl A K E B AL 2
ﬁ&%%ﬁ%ﬂﬁ%ﬁﬂ&ﬂm%@
ﬁﬁ%%%ﬁﬁ%o%i%%%%i

B Y 1| 22 7 TE ) > 0 SiE B TE A E AT BE
é&ﬁikﬁm>Iéﬂﬁ%ﬁ %
A AR I Bt TN R RR

EXRERER
AREEEMILEAR > DIMAARERN
ERGREMFraaE iR EIe i
5 T WE i 45 i Ry I AR A AR A K [ R o
ﬁﬁ@2§$ SRS RS (B AR
30 %315 Bl P 8% 2 R FE H5E i I Rk 0
JERATAE ) LA B AN w R A A
to 6 B ak34d B 2 O EE AT A > DU
o4 A T g 8 B SR M R 2 Al o
@%eeem¢ %%%$Zﬁ%ﬂ
B > P AR ST E A ZERE - B # RN I
A LE ] %S IR AT B S~ B AT L
R B AT AR ol i ) B A (8 8 1 -
R AR - RN AREE B
M AR AN o

N o

Annual Report 2015 &%

95



or A BB R R Y R

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE"Z-RF=A=+—BLLFE
For the year ended 31st March, 2015

5. CAPITAL RISK MANAGEMENT -
continued

Certain group entities are regulated by the Hong Kong
Securities and Futures Commission (the “SFC”) and
are required to comply with the financial resources
requirements according to the Hong Kong Securities and
Futures (Financial Resources) Rules (the “SF(FR)R”). The
Group’s regulated entities are subject to minimum paid-up
share capital requirements and liquid capital requirements
under the SF(FR)R. Management closely monitors, on a
daily basis, the liquid capital level of these entities to ensure
compliance with the minimum liquid capital requirements
under the SF(FR)R. The Group’s regulated entities have
complied with the capital requirements imposed by the
SF(FR)R throughout both years.

6. FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets & Rl A

Fair value through profit Fe A LA A 18 2 T R
or loss
— held for trading —FiFE®E
— designated —J8

Loans and receivables e /94 AT
(including cash and @,Tﬁfﬁj‘z&
cash equivalents) WE&E%EMHEH)

Available-for-sale investments Al

Financial liabilities 4 Rl & i
Amortised cost A8 A B B A

ErERERE-&

EEAETEBEZAFEERLNESE
BERZAG (IHEG] g )
BEBBS LS BRI AW
BLRESF PR BOE IR KL T o A 2
B R ST AR 2 MO (B BUE IR B
I T 04 S5 ARG 48000 BB AR R S i B 4
e - HEHESHEVERZSER
2B G G KT > REORBEST R S X
& (WBUETR) BLRIT B e K2R B & 4
BT o A M 52 B BB W AR N —
BHATHES S (WEER) A2
TaHE -

TMIA

EEELMIA
2015 2014
—2-RF —F— A
HKS$’ 000 HK$’000
TR Tt
70,109 62,904
32,039 46,366
5,147,365 4,652,570
79,222 59,170
1,527,152 987,996
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FINANCIAL INSTRUMENTS - continued
Financial risk management objectives and policies

The Group’s major financial instruments include
investments in securities, accounts receivable, loans and
advances, deposits and other receivables, bank balances,
accounts payable, other payables, bank borrowings and
amounts due to non-controlling shareholders. Details of
these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments and
the policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely

and effective manner.

Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest

rates, equity prices or foreign currency exchange rates.

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to accounts receivable, variable rate loans and
advances, bank balances and variable rate bank borrowings.
The Group is also exposed to fair value interest rate risk
in relation to fixed rate loans and advances, fixed rate
bank borrowings, fixed rate convertible notes and debt
securities held by the Group. The Group currently does not
have an interest rate hedging policy. However, the Group
closely manages its exposure arising from margin financing
and other lending activities undertaken by allowing an
appropriate margin on the interest received and paid by the

Group.

The Group’s exposures to interest rates on financial
instruments are detailed in the liquidity risk management

section of this note.

Cash flow interest rate risk

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Prime Rate
and Hong Kong Interbank Offered Rate (‘HIBOR?”) arising

from the Group’s variable interest rate instruments.

As at 31st March, 2015, if the interest rate had been
50 basis points (2014: 50 basis points) higher/lower,
the Group’s profit after taxation would increase/
decrease by HK$11,025,000 (2014: increase/decrease by
HK$7,938,000).

BE—Z-—RF=RA=T—HILEE
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

6.

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued
Market risk — continued
Cash flow interest rate risk — continued

The sensitivity analysis above is prepared assuming the
financial instruments outstanding at the end of the
reporting period were outstanding for the whole year.
A 50 basis points (2014: 50 basis points) increase or
decrease is used when reporting interest rate internally to
key management personnel and represents management’s
assessment of the reasonably possible change in interest

rates.

Fair value interest rate risk

The Group’s fair value interest rate risk is mainly
concentrated on the fluctuation of market interest
rate arising from the Group’s fixed interest loans and
receivables, bank borrowings, convertible notes and debt

securities.

No sensitivity analysis has been presented as the loans and
receivables are carried at amortised cost and the directors of
the Company consider the fixed interest convertible notes
and debt securities are not subject to significant fair value

interest rate risk.

Other price risk
The Group is exposed to equity price risk through its

investments in listed equity securities, convertible notes and
investment fund. The directors of the Company manage
the exposure by closely monitoring the portfolio of these
financial instruments. The fair value of these financial
instruments will be affected either positively or negatively,
amongst others, by the changes in the closing market prices
of the relevant listed equity securities and quoted prices of

the investment fund.
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6. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

Market risk — continued

Other price risk — continued

Sensitivity analysis

The sensitivity analysis has been determined based on the
exposure to equity price risks at the end of the reporting
period. If the prices of the respective equity instruments
had been 20% (2014: 20%) higher/lower, and held other
variables constant, the Group’s profit after taxation for
the year would increase/decrease by HK$17,852,000/
HK$18,832,000 (2014: profit after taxation for the
year would increase/decrease by HK$13,737,000/
HK$13,639,000), as a result of changes in the fair value of

listed equity securities and investment fund.

Currency risk

In the opinion of the directors of the Company, the
currency risk exposure is not significant as most of the
transactions and financial assets and liabilities of the group
entities are denominated in the functional currencies of
the respective entities and, in the case of Macau Pataca
(“MOP”) and United States dollars (“US$”), the exposures
are limited as MOP and US$ are pegged to HKS,
respectively. Accordingly, no sensitivity analysis has been

presented on the currency risk.

Credit risk

The Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties and loan
facilities provided by the Group is arising from the carrying
amounts of the respective recognised financial assets as
stated in the consolidated statement of financial position
and the amount of contingent liabilities in relation to loan

facilities provided by the Group as disclosed in note 38.

The Group takes on exposure to credit risk, which is the
risk that a counterparty will be unable to pay amounts in
full when due. Impairment allowances are made for losses
that have been incurred at the end of the reporting period.
Significant changes in the economy or environment of
a particular industry segment could result in losses that
are different from those provided for at the end of the
reporting period. Management therefore carefully manages

its exposure to credit risk.
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For the year ended 31st March, 2015

6.

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies
- continued

Credit risk — continued

The Group structures the levels of credit risk it undertakes
in relation of accounts receivable, loans and advances,
other receivables, convertible notes and debt securities by
placing limits on the amount of risk accepted in relation
to any borrower or issuer, or groups of borrowers, and
to geographical and industry segments. Such risks are
monitored on a revolving basis and subject to a quarterly or

more frequent review.

Exposure to credit risk is managed through regular analysis
of the ability of borrowers, issuers and potential borrowers
to meet interest and principal repayment obligations and by
changing these lending limits where appropriate. Exposure
to credit risk is also managed in part by obtaining collateral
and corporate and personal guarantees.

The credit risk on bank balances is limited as the
counterparties are banks with high credit rating assigned by
international credit-rating agencies.

The credit risk on other receivables from the disposal of the
Assets in prior year, as disclosed in note 17, was limited as
the counterparties are subsidiaries of Galaxy Entertainment
Group Limited, which is listed on The Stock Exchange of
Hong Kong Limited with strong financial position.

The exposure of credit risk on debt securities is limited as
they are issued or guaranteed by the holding companies
listed on The Stock Exchange of Hong Kong Limited.

The Group’s maximum exposures to credit risk relating
to loans commitments unrecorded in the consolidated
statement of financial position is HK$103,270,000 (2014:
HK$399,952,000).

Liquidity risk

As part of its ordinary broking activities, the Group is
exposed to liquidity risk arising from timing difference
between settlement with clearing house or brokers and
customers. To address the risk, the treasury team works
closely with the settlement division on monitoring the
liquidity gap.
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FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued
Liquidity risk — continued
Liquidity and interest risk tables

The following tables detail the Group’s remaining
contractual maturity for its financial liabilities based on the
agreed repayment terms. The tables have been drawn up
based on the undiscounted cash flows of financial liabilities
according to the earliest date on which the Group can
be required to pay. The tables include both interest and
principal cash flows. The difference between the “Total
undiscounted cash flows” column and the “Carrying
amount at the end of reporting period” column represents
the future contractual cash flows attributable to the
instrument included in the maturity analysis which are not
included in the carrying amount of the financial liability on

the consolidated statement of financial position.
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shareholders - 124,688 - - - 124,688 124,088
Bank borrowings Rivhig 1.2% to HIBOR + 3% - 38 . - 3Bs 384%
12EERERITR R
& maE
341,120 1,186,791 - - L 1527102
Loans commitments kK - - 103000 0 -1 -
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

6. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued
Liquidity risk — continued

Liquidity and interest risk tables — continued

ERMITHEH-&
HERMEEAERKE &

REEL R &
LB B 2 R g 9 7 —

Weighted Carrying
average More than amount at
effective  Repayable 1 month and Total  the end of
interest rate on  Lessthan  lessthan  Morethan undiscounted reporting
per anaum demand 1 month 1 year Lyear  cash flows period
mE¥s  AEEX -fiRz AERRE RESER
BREAE RE -EAR -FR  BA-F REAR ZREE
% HKS 000 HKS' 000 HKS 000 HKS 000 HKS$' 000 HK$'000
sl T#x  TEx  T#x  TEx TiEx TEx
At 315t March, 2014 R-2-REZR=1-H
Non-derivative financial liabilities 3 7% £ & &
Accounts payable ERRE 000 025% 765,25 80,482 - - M4 8T8
Other payables HAuRe AR - 15,962 1628 - - 17,59 17,59
Amounts due to non-controlling KRR R
shareholders - 124,088 - - - 124,688 124,688
05902 8110 . SR 9879%
Loans commitments BHORS - - -39 - 399 -

The following tables detail the Group’s expected maturity
for its financial assets. The tables below have been drawn
up based on the undiscounted contractual maturities of
the financial assets, including interests that will be earned
on those assets, except for those financial assets which are
not repayable on demand, the analysis is based on when
the Group anticipates that the cash flows will occur. The
difference between the “Total undiscounted cash flows”
column and the “Carrying amount at the end of reporting
period” column represents the possible future cash flows
attributable to the instrument included in the maturity
analysis which are not included in the carrying amount of
the financial asset on the consolidated statement of financial
position. The inclusion of information on financial assets is
necessary in order to understand the Group’s liquidity risk
management as the liquidity is managed on a net asset and

liability basis.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

Liquidity risk — continued

Liquidity and interest risk tables — continued

HE_T-—RAF=A=T—HILFE
For the year ended 31st March, 2015
6. ERMIA-&
MERBREEEERIEK-&
HEELEME—E
LB B 5 R F 5 7 — A

Weighted Carrying
average amount at
effective ~ Repayable Between Tol  theend of
interest rate on Lessthan Ito 3months  Between  Between Over undiscounted ~ reporting
peranum  demand  Imonth  3months  tolyear ltolyears 2to5years Syews  Undated  cash flows period
nEYE  EEER =5 AUBRE REEER
RREA= EE -@ARm -2:=@R E-F -EFE CERE HERE  BRE REEE  JBEE
%  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
ML e Thr T T TEr TR TEx TR TEr TEx
At 31st March, 2015 HZ%-BEZAZ1-8
Non-derivative financial asets #iEoHEE
Accounts receivable BlRA Hong Kong Prime 2,084,631 59,004 - - - - - - 304655 30480
Rate + 2% 10 4.45%
FhREEAE
MER{4E
Bunk balances - clentaccounss—— Rfré - BFIRF 0% 183 80067 - - - - - S5 B %
Bank blances - geneal accouns R -~ 0% LB 04 154 - - - - S B U Wi A
and cash Sk
Loans and advances it Variable interest at - 3909 14,660 392811 2185941 - - - 697,321 034302
Hong Kong Prime
Rate + 2% to 3%
or fived interest at
9% t0 4%
GEEREENRMEE
SEHELTEAR
P EEN
i EEHE
Deposits and other receivables RERAlEIGE 1.2% - 2304 1815 23,265 - - - - 17444 27,264
Financid ases held for mading ~—— #IEREZ BRHE - - - - - - - - 70,109 70,109 70,109
Financial asets designated KEBRARENER
saFVTIL Bz el - - - - - - - S 1 55 B 5 B )
AFS investmens it R 6875% to % 12.875% - - R 5] 655 4187 R S I (/515 R 1)
431,750 155827 31807 429,608 292,19 48,187 - 120075 5399800 5,308351
Other financial assets BfheHEE
Financial asets designated EEARLMERER
watFVTPL kD EHNE $h0 % 10% - - N 1 I ] - - I X
432,750 155,87 31,897 441,468 303,19 48187 - 120275 5420600 53087%
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

6. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

Liquidity risk — continued

Liquidity and interest risk tables — continued

6. $RITH-&
HERMEEAERKE &

REEL R &
LB B 2 R g 9 7 —

Weighted Carrying
average amount at
effective~ Repayable Between Totl  theend of
interest rate on Lessthan Ito 3months  Between  Between Over undiscounted  reporting
peranum  demand  Imonth  3months  tolyear ltolyears 2to5years Syes  Undated  cash flows period
nEYS  ERER ZfR AERES RREER
RREH= EE -BARm -2=@R E-F -EFE CERE HERE  BRE MEEE  JBEE
%  HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
e fEx Thr T T TExr TR TEx TR TEr T
At 31t March, 2014 H-%-BEZAZ1-B
Non-derivative financial asets HEoHEE
Accounts receivable RlRR Hong Kong Prime 1,745,457 41,776 - - - - - - LTI LT8667
Rate + 2% t0 4.45%
FbREEAE
MER{4E
Bank balances - client accounts Hr&R-%FRF 0.01% 796917 - - - - - - - 796917 796,917
Bunk baunces - geneal accounes 7449 - — B 0% SIS B8 150 - - - - S 57 R )Y
and cash Sk
Loans and advances SR8 Variable interest at - 1774 165271 w17 33,592 70,078 - - 694912 620331
Hong Kong Prime
Rate + 2% to 3%
or fived interest at
9% to 24%
hEEREENRMEE
SEHELTENE
RiETE
i EEHE
Deposisand otherrceiables Bk & REMIENGR Ohio £ 41% - 2003 380 651950 - - - X 5 i
Financial asses held or trading KlEREZERER - - - - - - - - 62,904 62,904 62,904
Financial asets designated BEBBEAMERNE
saFVTIL Bz el - - - - - - - S €1 I X/ X )|
AFS investmens it R 6875% w0 % 12475% - 176 - 209 U 8 - B mM s
3,038,749 328,156 184,341 §77,846 4843 298,404 - 100575 4896112 4788625
Other financial assets B eHEE
Financial asets designated EEARLMERER
watFVTPL WL ERRE Mo 1% S (155} - M 1090 4160 - S NI X )
3,038,749 344,841 184341 §78,806 59,03 302,564 - 100373 4928877 4821010

GET NICE HOLDINGS LIMITED #&#F#=RAER AT



FINANCIAL INSTRUMENTS - continued 6.

Fair values

The following table gives information about how the fair

values of financial assets that are measured at fair value on a

recurring basis are determined.

Financial assets

EHEE

AFS investments
THEERE
-~ Listed debe securities

- s

Held for trading investments
BEEEZRE
- Listed equity securities

- LTk

Tnvestments designated
as at fair value
EERRAENEZRE

- Convertible notes

Fair value s at
315t March

W=A=t-AZRRE
2015 2014
ZE-1f -
HK$ 000 HKS' 000
TR T
79,222 59,170
70,109 62,904
10,437 15,851

Fair value

hierarchy

RERR

Level 2

K —

H_fE

Level 1
H—lE

Level 3

|

r & B 15 8 3R B 5
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE—Z-—RF=RA=T—HILEE

[RE

Valuation techniques

and key inputs

FERARTERALE

Quoted prices from brokers.

BLLRE-

Quoted prices in an active market.

s RE

Discounted cash flow method
and binomial tree model,
based on spot price, volality

and discount rate.

HHEREREER A
BB TR B &
CUR UV EL

Significant

unobservable inputs
EZNALER
PLVN

T

NIA
TR

— discount rate of
14% (2014: 15%)

~ B 140

(CE—E: 15%)

For the year ended 31st March, 2015
ERMITHA-&

TR LR A RER R 2
R E I SO E ik B R

Correlation between
significant unobservable

inputs and fair value
EXMELEE 8RS
ROMEZHERRE

IS4

- Discount rate increases/
decreases by 5 %,
fair value would
decreaselincrease
by approximately
HKS115,000/HKS121,000
(2014: HK$175,000/
HKS$184,000)

~WRELR/ THs%
ARERED /S
s/
121,000 ¢
(ZF—MmE
175,008t/
184,000 ¢
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

6. FINANCIAL INSTRUMENTS - continued 6. EMIE—&
Fair values — continued NRE-E&
Correlation between
Fair value as at Fair value Valuation techniques Significant significant unobservable
Financial assets 31st March hierarchy and key inputs unobservable inputs inputs and fair value
EEMELER EENBEERCAANE
THEE R=AZt-BeRRE  AAERE  HERGRIERALE PA PN ¢4 BARERERA
015 2014
“5-if “F-mE
HKS’000 HKS'000
TiEn T
— Unlisted debt securities 9,947 16,534 Level 3 2015: Discounted cash flow method - discount rate of 11% - Discount rate increases/
(subject to carly and binomial tree model based (2014: NIA) decreases by 5%,
redemption) on spot price, volality and discount fair value would
rate. (2014: Recent transactions decrease/increase
with reference to the redemption by approximately
price afer year end.) HKS$751,000/HK$855,000
(2014: NIA)
—F L FEL CE-TECRHEAREER -REEALY ~HRELR/ FHsn
(M) “HABRE iR (ZF-Mé : FER) RAGERED /i
SR U UTES Hirs1000 10/
(CF-I4 A 855,000 ¢
SRS BRI -) (ZF—E: @R
- Unlisted investment fund 11,655 13,981 Level 2 Quoted prices by the fund N/A N/A
administrator based on Nk AR
quoted prices of underlying
listed securities.
~F L EES i BT\ R L
R RERRE RE-
There were no transfers between Levels 1 and 2 in the TAAAERE K AT B — B —E
current year and prior year. 2 [H]RIE fe 43¢ o
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6. FINANCIAL INSTRUMENTS - continued

Fair values — continued

Reconciliation of Level 3 fair value measurements of

financial assets

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015
SRMIA-M
[RE-&

CHEEF=FEAABTEBZHEK

Investments

designated

as at FVTPL

16 1€ Fy 4%

NDIRIENE =k

MRz &

HK$’000

T T

As at Ist April, 2013 i F =AM A—H 36,100
Conversion to listed shares [EE = i o (29,155)
Purchases [iF = 14,000
Fair value gains in profit or loss AR i 2 A SUAE AR 11,440
As at 31st March, 2014 AR —NE=HA=1+—H 32,385
Purchases i~ 10,000
Disposal H (19,515)
Fair value losses in profit or loss P E R 2 A AR (2,486)
As at 31st March, 2015 W oE—HE=ZH=+—H 20,384

The fair values of other financial assets and financial
liabilities which are stated at amortised cost are determined
in accordance with generally accepted pricing models based

on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements

approximate their fair values.

2 B9 RS 91 R 1 A < L e
Al 1 2 TR AR A T G B B
U5 T 9 2 s AR A T 7B

AN w) DT R AR S R AR A
AR EMEE LM A
AR T (L BELAS By 22 3 SUAE AR AT
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

6.

FINANCIAL INSTRUMENTS - continued
Fair values — continued
Financial assets and financial liabilities offsetting

The disclosures set out in the tables below include
financial assets and financial liabilities that are subject
to an enforceable master netting arrangement or similar
agreement that covers similar financial instruments that are

either:

e offset in the Group’s consolidated statement of

financial position; or

o not offset in the Group’s consolidated statement of

financial position as the offsetting criteria are not met.

Under the agreement of continuous net settlement made
between the Group and Hong Kong Securities Clearing
Company Limited (“HKSCC”) and brokers, the Group has
a legally enforceable right to set off the money obligations
receivable and payable with HKSCC and brokers on the
same settlement date and the Group intends to settle on a

net basis.

In addition, the Group has a legally enforceable right to
set off the accounts receivable and payable with its retail
customers in the Group’s brokerage business (“brokerage
clients”) that are due to be settled on the same date with
reference to the settlement method set by the HKSCC and

the Group intends to settle these balances on a net basis.

Except for balances which are due to be settled on the
same date which are being offset, amounts due from/to
HKSCC, brokers and brokerage clients that are not to be
settled on the same date, financial collateral including cash
and securities received by the Group, deposit placed with
HKSCC and brokers do not meet the criteria for offsetting
in the consolidated statement of financial position since
the right of set-off of the recognised amounts is only

enforceable following an event of default.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS - continued

Fair values — continued

Financial assets and financial liabilities offsetting

— continued

As at 31st March, 2015

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015
6. ERMIA-&
[RE-&

CHEEHTHMEREEH &

R-EBE—-—HAF=A=+-—H

Gross Net
amounts of amounts of
recognised financial
financial assets
Gross liabilities presented
amounts  set off in the in the Related amounts not
of recognised ~consolidated  consolidated offset in the consolidated
financial ~ statementof statement of statement of financial position
assets after financial financial Financial Collateral Net
impairment position position instruments received amount
r&a e
BBRRR  BERRE TERGEHBRAR
AEACER HHCR 2hlz TEECRESE
CHEESE CREEEE CREERE tHIE  BUERY R
HK$’ 000 HK$’000 HKS’000 HKS’ 000 HK$’000 HK$’000
ThR THR TiEn TEn TEn TiEn
Accounts receivable arising from BEIMERERY
the business of dealing in PR
securities and futures contracts TEdC kA 3,404,979 (362,158) 3,042,821 (3,756) (2,959,296) 79,769
Gross Net
amounts of amounts of
recognised financial
financial liabilities
Gross assets presented
amounts  set off in the in the Related amounts not
of recognised ~ consolidated  consolidated offset in the consolidated
financial ~ statementof statement of statement of financial position
liabilities after financial financial Financial Collateral Net
impairment position position instruments received amount
R&E& &a
BBRRR  BEARER PERGAHBRRR
REACER EHEER 25z TEHEZRBLE
CHAEAE CREESE CSRAETH $RIE  CHERD B
HKS’ 000 HKS’ 000 HKS’000 HKS’ 000 HKS$’ 000 HKS’000
TR TR ThER TER TR ThR
Accounts payable arising from HERMERERY
the business of dealing in EhhEr
securities and futures contracts fEftIER 640,529 (362,158) 278,371 (195,859) - 82,516
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

6. FINANCIAL INSTRUMENTS - continued

Fair values — continued

Financial assets and financial liabilities offsetting

— continued

As at 31st March, 2014

6. $RITH-&
ARE-&

CHEEHTHME RSB &

R-E-—NME=A=+—H

Gross Net
amounts of amounts of
recognised financial
financial assets
Gross liabilities presented
amounts set off in the in the Related amounts not
of recognised consolidated consolidated offset in the consolidated
financial statement of statement of statement of financial position
assets after financial financial Financial Collateral Net
impairment position position instruments received amount
IS ‘&a
BHRAE  MERRE ARG S RHRIE
WERCHER  KEZORR £97 kHHEEH
SHERRE CHAREE oRRERE EHIR  CIERY i
HKS’ 000 HKS'000 HKS' 000 HKS' 000 HKS$’ 000 HKS' 000
T T T Tl T T
Accounts receivable arising from iR RERAY
the business of dealing in ERHELL
securities and futures contracts R 1,923,042 (136,371) 1,786,671 (1343)  (1,734,141) 51,187
Gross Net
amounts of amounts of
recognised financial
financial liabilities
Gross assets presented
amounts set off in the in the Related amounts not
of recognised consolidated consolidated offset in the consolidated
financial statement of statement of statement of financial position
liabilities after financial financial Financial Collateral Net
impairment position position instruments received amount
REE 5
BERAE  MERRE TR G A RBRTE
HEKCHR  EEZCER gz ik i paii | Eox
SRAKAE CRYEEAE 2RAKNE EHIE  EWERY 3
HK$000 HK$000 HK$'000 HKS' 000 HK$000 HKS 000
T T Tk T Tl Tk
Accounts payable arising from AR RMEERAY
the business of dealing in EHPELL
securities and futures contracts TR 981,928 (136,371) 845,557 (791,807) - 53,750

Note:

The cash and financial collateral received/pledged as at

31st March, 2015 and 2014 represent their fair values.

GET NICE HOLDINGS LIMITED
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

6. FINANCIAL INSTRUMENTS - continued 6. EMITE-&
Fair values — continued NRE-—E&
Financial assets and financial liabilities offsetting CHEEHESHEEZ AN &
— continued
The tables below reconcile the “Net amounts of financial ™R LA G A IR IR 2 5
assets/liabilities presented in the consolidated statement 2R E AR B A BB IR
of financial position”, as set out above, to the line items WP 258 H 2 H5E -
presented in the consolidated statement of financial
position.
2015 2014
—E-RF —FE AR
HK$’ 000 HK$’ 000
FExT T
Accounts receivable FE U BR 1B
Net amount of accounts LAz R B IE 2 i AR
receivable as stated above 3,042,821 1,786,671
Amount not in scope of S S JBG A 1K 8 4 5 I 2 4 A
offsetting disclosure - -
Total amount of accounts B 525 I 41 22 JRE A B JH 22
receivable as stated in note 25 R 3,042,821 1,786,671
Accounts payable FE 1S AR IR
Net amount of accounts A 2 EAT IR TE 2 1 4 A
payable as stated above 278,371 845,557
Amount not in scope of S AS Jo8 7 HIK B 4% R R W 2 B A
offsetting disclosure - 161
Total amount of accounts B 5E29 T 51 2 HEAT BRI 2
payable as stated in note 29 e 278,371 845,718
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

7. REVENUE 7. W
2015 2014
—E-RF TR
HKS$’ 000 HK$’ 000
FHET T#5 7T
Continuing operations RFEREEK
Brokerage commission 28 40 4 54,827 43,675
Underwriting and 5 K e B A <
placing commission 12,252 8,397
Other commission FHoAth A 4 10,859 143
Interest income from: FE S AR
Loans and receivables B R i 3 I
— clients — &P 266,374 161,664
— financial institutions — 4 A% R 2,335 5,402
— clearing house — & 1 -
Financial assets designated I8 %€ 2y 45 2% FUAE R H 5 e R
as at fair value through Z A E
profit or loss (FVTPL)
— convertible notes — ] A% 2L 4 874 1,108
— debt securities —fEH & I 104 2,378
Available-for-sale investments CIRC iRk gy
— debt securities —E S s 5 5,058 914
Clearing and handling W R F BB WA
fee income 7,151 3,077
Adpvisory fee income SR ON 2,002 400
Property rental income L/ EREA L\ ON 744 660
362,581 227,818
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8. SEGMENT INFORMATION

The Group is currently organised into five operating
divisions, namely, broking, securities margin financing,
money lending, corporate finance and investments. These
divisions are the basis on which Board of Directors of
the Company, being the chief operating decision maker,
reviews the operating results and financial information. The

principal activities of these divisions are as follows:

Broking — provision of stockbroking,
futures and options broking and

underwriting and placements

Securities margin — provision of securities margin
financing financing
Money lending — provision of mortgage and

consumer loans

Corporate finance — provision of corporate advisory
services
Investments — holding of investment properties

situated in Hong Kong and

financial instruments

Upon the completion of the disposal of hotel complex
and certain assets related to the hotel and entertainment
business in Macau on 17th July, 2013, the operating results
of the hotel and entertainment business were presented
as discontinued operations. The segment information
reported does not include any amounts for the discontinued

operations, which are described in more detail in note 17.

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

7 EB & ¥

A% S5 8] B IR 43 A 45 48 5 P 5 R AR
o EHEREESME - Ml S
& LLRIE - ZEMMEARN A E
T (B R RR ) s %
MBS G R 2 B - M 2 E
TEHWMT -

FEE — AL
R KRR AL
i 5 DA K 4
[

HrREEME - RESFEHERES
il &

AR — AR KO #
HHK

1> Sl & — PRt SRR
B

& - AR EFEZ
BB U K
A BT H

B A IR 2 O A A K
SRR IR 2 A TEE—FRN_F
— =L H L HERAE WS KR
BEBENREEBCEIMEC KL E
W5 o Jir T 1 43 350 S RE I AN L 4E £ 4%
1E 260 (GE B RE17) 2 AT 4 %8 -
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

8. SEGMENT INFORMATION - continued

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3.
For the purposes of monitoring segment performance and

allocating resources between segments:

o all assets are allocated to operating segments other than
club membership, taxation recoverable, deferred tax
assets and other assets arising from the disposal of the

Assets as disclosed in note 17.

. all liabilities are allocated to operating segments other
than taxation payable, deferred tax liabilities and other
liabilities arising from the disposal of the Assets as

disclosed in note 17.

e all profit or loss are allocated to operating segments
other than certain finance costs, certain staff costs and
certain other expenses, incurred for strategic planning

by the Group.

Segment information about these divisions is presented

below.

Segment revenue and results

The following is an analysis of the Group’s revenue and

results by reportable and operating segments:

GET NICE HOLDINGS LIMITED ##12 iR B R A &

o EE R - &

L 530 2 SR B 3 T AL 2
S T S R AR © B R4 %
B4y S TH) 2 5

o PRE PTG - ATkl BLH - R
BLIHE E > Lh KB R 17 BT 45 8 2
A 5% 5 A P AR 2 HL b
G o B A E B o I R REE

i e

o PRIEATBLIE - AEABIIH A K- L
M B EEL7 T B BE 2 R AR
FEE R 2 HoAh A AN > i AR
B4 Bl 2 KA o

o BRWUASE ] 2 SR R E T Bk 1S 2
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8. SEGMENT INFORMATION - continued

Segment revenue and results — continued

For the year ended 31st March, 2015

| |

wx & B 75 8 3R B 5
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE—Z-—RF=RA=T—HILEE

For the year ended 31st March, 2015

8. DEER &

DEWREREER &
#HE_-FE—HLF=H="+—HILFE

Continuing operations BFEREEK
Securities
margin Money Corporate
Broking financing lending finance  Investments  Consolidated
RERE
&a tRE HfE trERE RE &8
HK$’000 HK$°000 HK$°000 HK$°000 HK$’000 HK$’000
THER TEL TEL FET FER FER
SEGMENT REVENUE A HKE 87,467 200,981 62,313 2,040 9,780 362,581
SEGMENT PROFIT 2B EA 39,018 200,758 57,404 1,317 2,010 300,507
Unallocated income FRAEBA 27,114
Unallocated corporate expenses A /ML AE3EE (10,797)
Profit before taxation from RAFRSEEEL
continuing operations Rl 316,824
For the year ended 31st March, 2014 e E—piaE = H = —HIFEE
Continuing operations HEREETR
Securities
margin Money Corporate
Broking financing lending finance  Investments  Consolidated
WA R
o5 SHE g PEBE & e
HK$'000 HK$000 HK$’000 HKS$’000 HK$000 HK$’000
T T T T T T
SEGMENT REVENUE 2 BhE 60,681 133,100 26,737 431 6,869 227,818
SEGMENT PROFIT (LOSS) ~ 2&F (&#8) 14,793 133,042 27,563 (238) 24,968 200,128
Unallocated corporate expenses A/ AL A3 i (9,766)
Profit before taxation from KHFEEEERL
continuing operations e IRl 190,362
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

8. SEGMENT INFORMATION - continued 8. 7HER-&
Segment assets and liabilities DHEEREE
The following is an analysis of the Group’s assets and PAR J 3570 T il SR8 o iRt 2
liabilities by reportable and operating segments: A B T BRI AT
As at 31st March, 2015 W ZE—HAFE=H=+—H
Securities
margin Money Corporate
Broking financing lending finance  Investments  Consolidated
BHRH
&R tHE & rERE RE &

HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TR TiEx TiEn TiERx T TiEx

SEGMENT ASSETS PHEE 1,238,212 3,086,990 609,867 8,181 317,725 5,260,975
Unallocated assets (note 1) FREE (M) 278,224
Consolidated total assets GREEME 5,539,199
SEGMENT LIABILITIES THEE 170,122 1,235,611 284 66 150 1,406,233
Unallocated liabilities (note 2) ~ AZMEAMR (Mf72) 297,406
Consolidated total liabilitics ERElEt 1,703,639
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BE-ZT-RF=A=1T"HLFE
For the year ended 31st March, 2015

8. SEGMENT INFORMATION - continued 8. DHMER-—&
Segment assets and liabilities — continued DHEENEBE-&
As at 315t March, 2014 A = H A — H
Securities
margin Money Corporate
Broking financing lending finance  Investments  Consolidated
B RE
S SHE Tf& PERE e &a

HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
T T T T TiEx T

SEGMENT ASSETS NG 728,365 2,455,633 587,669 6,810 359,021 4,137,498
Unallocated assets (note 1) FNBEE (M) 896,750
Consolidated total assets HRERAH 5,034,248
SEGMENT LIABILITIES e 130,163 733,625 116 71 4,504 868,479
Unallocated liabilities (nore 2)  KAEERE (H712) 284,572
Consolidated total liabilities SR BENE 1,153,051
Note I: The balance comprises bank balances of HK$268,268,000 WAt - A B &5 B 5 4 & A AR 3 F2 M 3
(2014: HK$258,094,000) and other receivable of HK$nil 17 ¥ 5% 7 e E A T AR
(2014: HK$627,886,000) arising from the disposal of the ZARAT 5 15268,268,0000 7T (&
Assets as disclosed in note 17 to the consolidated financial — U 4E : 258,094,000%% 1) M HoAth
statements. JRE AL T s T (R — YA

627,886,0004% 7C) ©

Note 2: The balance includes amounts due to non-controlling M2 A5 B 45 0 45 JE AT JF 42 i i ok
shareholders amounting to HK$124,688,000 (2014: TH 124,688,000 70 (& — U 4% :
HK$124,688,000). 124,688,000 7T) ©
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For the year ended 31st March, 2015

8. SEGMENT INFORMATION - continued 8. DHER-—&
Other segment information HioZpER
For the year ended 31st March, 2015 BE - E—HFEZH = —HIFEE
Securities
margin Money Corporate
Broking financing lending finance  Investments Consolidated
B35
ke RRopE HE TERE k¥ &a

HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TR TiExn TiEn TiEn TiEn TiEn

Continuing operations BEEEEY
Amounts included in the a7 b

measure of segment profit ERE B EE

or loss or segment assets: AAZ
Additions of property and PERFELRE

equipment 593 - - - - 593
Depreciation of property and WE R E

equipment 960 - 2 4 5,844 6,810
Net reversal of impairment BAREEEFENL

loss on loans to securities BB B

margin clients - (3,013) - - - (3,013)
Net recognition of impairment BRI W E R

loss on loans and advances R EE - - 4,493 - - 4,493
Loss on disposal of property i EI T vd 1

and equipment 1,469 - - - - 1,469
Fair value changes on investment & EHIE 2 /A L% H)

properties - - - - (1,400) (1,400)
Fair value changes on financial &M & & 2 /A AL HEH)

assets

- held for trading —FHEEH (76) - - - 3,906 3,830

- designated as at FVTPL —HE RN AE

TR R - - - - 4,812 4812

Commission expenses E5S 17,258 - - - - 17,258
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION - continued

Other segment information — continued

For the year ended 31st March, 2014

Continuing operations
Amounts included in the
measure of segment profit

or loss or segment assets:

Additions of property and
equipment

Depreciation of property and
equipment

Recognition of impairment
loss on loans to securities

margin clients

Fair value changes on investment

properties
Fair value changes on financial
assets
— held for trading
- designated as at FVTPL

Commission expenses

BELEER
T 8 70 bt sl
WA E
A

WML RE
EI T FaiT
TR E AR ER
e wa i 0
BREMEL AR
EHEEZARERY

—ffERE
- HEREARE
TR G R
455

Broking

A

HK$'000
TiET

186

3919

14,534

Securities
margin
financing
g
HEHE
HK$°000
T

1,657

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

8. DEHER &

Hitt 2 HER -&
#E-FWE=H =+ —HIEFE

Money Corporate
lending finance  Investments  Consolidated
M RERE fk s
HK$°000 HK$°000 HK$°000 HK$°000
T T TET T
8 - 722 916
3 2 2,945 6,869
- - - 1,657
- - (1,730) (1,730)
- - (8,796) (8,796)
- - (11,471) (11471)
- - - 14,534

All continuing segments’ operations are primarily located in

Hong Kong and substantially all of the Group’s revenue is

derived from Hong Kong.

Information about major customers

During the years ended 31st March, 2015 and 2014, there

were no customers contributing over 10% of the Group’s

total revenue.

JI A 5 RS 0 R 2 S Hs E A
T A 4 I 400 KP4 i i U ) A 9 o

EBRXEEFZEHR

REE T — R R E—U4E = A
= HIEFE - WAEE S /W i
A 4 T HEUR 75 10% 2 B RK ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE

For the year ended 31st March, 2015

9.

OTHER OPERATING INCOME/OTHER

9. Hitb 8B A " Ht R &E R

GAINS AND LOSSES B8
2015 2014
—E-IF —EF 4
HK$’ 000 HK$’ 000
FTERT T#IT
9a. Other operating income HitgEWA
Continuing operations HREREXER
Bank interest income S|AT A E WA 4,079 217
Net reversal of impairment HHEREEEFERLZ
loss on loans to securities ICRIEN =Pk JEIREIE 1
margin clients 3,013 -
Sundry income HoAd e A 5,790 1,556
Imputed interest income RS A (B )
(note) 22,170 -
35,052 1,773
Note:  The amount represents the imputed interest income arising WaE - AR TN DAEERESSEE

from the deferred consideration from the disposal of the

Assets in prior year.

ZARIEARAT BT 7 A MRS »

2015 2014
—E-EHF Z K 4E
HK$’ 000 HK$’ 000
THET T# I
9b. Other gains and losses 9b. HttEREE
Continuing operations REREXK
Fair value changes on WEYEZ N ARAEEH)
investment properties 1,400 1,730
Net realised losses on iRHAT R Iy 2 BB B
error trades i 18R A (51) (119)
Fair value changes on ERUEEZ N SREEE)
financial assets
— held for trading —FHEHE (3,830) 8,796
— designated as at FVTPL — 48 E LA A
i 18 1 7l 5 (4,812) 11,471
Net exchange loss [ifE 52, s 48 13 41 (611) (575)
(7,904) 21,303
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

OTHER OPERATING INCOME/OTHER 9. Hih B WA " Htt = R
GAINS AND LOSSES - continued BB
Included above are losses from listed investments FHHBEEERA EHRE X L
of approximately HK$3,830,000 (2014: gains of i B & 2 e 18 4 Hil #13,830,0005 7T
HK$8,796,000) and from unlisted investments (- F—PU4E IR £58,796,000% 76) M
of approximately HK$4,812,000 (2014: gains of #14,812,0004% JC (& — P04 i 45
HK$11,471,000). 11,471,000 7C) °
STAFF COSTS 10. ET A
2015 2014
—E-FEF T 4R
HK$’ 000 HKS$’ 000
FExT T T
Continuing operations RFEREEK
Staffs costs, including director’s B THA (B EFHMS) :
remuneration:
Salaries and other benefits 4 M H A 4w A 14,645 13,920
Contributions to retirement 3B R A 1 ) £
benefits scheme 446 488
15,091 14,408
FINANCE COSTS 11. A& A
2015 2014
—E-I1F —FR -4
HKS$’ 000 HK$’ 000
FH5 Tt
Continuing operations BEREEK
Interest on bank loans and AR TN BB R
overdrafts wholly repayable WRITER M IBE L2
within five years F & 532 201
Interest on clients” accounts KPIRF Z B 120 59
652 260
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

12. PROFIT BEFORE TAXATION

122

12. B A F

2015 2014
—E-HF TR —PY4E
HK$’ 000 HK$’ 000
THET T# T
Continuing operations FEREEK
Profit before taxation has been Bl 6 I &8 O F0FR (FFA)
arrived at after charging ELE3 &
(crediting):
Auditor’s remuneration % S T T 4 1,960 2,036
Recognition (reversal) of WAE AR 2 R (W)
impairment loss, net F
— loans and advances — B T B 4,493 -
— loans to securities — SRR K P K
margin clients (3,013) 1,657
Operating lease rentals in HEYEZ KEHLHMHE
respect of rented premises 19 54
Rental income from investment & & W &l
properties (744) (660)
Loss on disposal of property B 3 KR 2 1R
and equipment 1,469 —
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13. DIRECTORS’ AND CHIEF EXECUTIVE

OFFICER’S AND EMPLOYEES’
EMOLUMENTS

The remuneration paid or payable to each of the 9 (2014:

9) directors including the Chief Executive Officer was as

|

r & B 15 8 3R B 5
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

B.EERTHRARKEEMNS

AT B E AT P94 (& — 4R : 944)
W (AR TR & AN FMn T

follows:
Chief
Executive
Directors Officer
L fiHes
Cham Shum Liu Sun Siu
Hung ~ WaiHo,  KinWai, ChunNing, Man  KaZiang,  Hilam, Lung Hung
HonMan  Anthony  Frankic ~ Wilfred  Kong Yui Henry Alick  HonLui  SuiKwan Total
HEY  HAR  $BE  BRE  XEE KRR BEE EEER MEn A%
HK$'000  HK$'000  HK$'000  HK§'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS000
TEx  TEc  TEx Thx TEx T TiEx TEx TEx TEx
(Note i) (Note i)
(Hietiv) (H#tii)
015 “§-Ef
Fees ik - - - - 60 60 % - - 155
Other emoluments: Kl :
Salaries and other benefits e RAMER 121 345 311 - - - - - 370 1,147
Discretionary bonus Wifiea 14 37 38 - - - - - 46 135
Contributions to retirement RIRARA
benefit scheme il 1S 7 17 17 - - - - - 18 59
Commission fis - - 162 - - - - - 15 387
Total remuneration Ame 142 399 528 - 60 60 35 - 059 1,883
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

13. DIRECTORS’ AND CHIEF EXECUTIVE BEERTHRABRREENE
OFFICER’S AND EMPLOYEES’ — &
EMOLUMENTS - continued
Chief
Executive
Directors Officer
FH fiEs
Cham Shum Liu Sun Kwong
Hung ~ WaiHo,  KinWai, ChunNing, Man  KaZiang,  ChiKit, Lung Hung

HonMan  Anthony  Frankie ~ Wilfred  Kong Yui Henry Victor ~ HonLui  Sui Kwan Total
KEX  EEE  ZEE  BAE  XEH  ERR B84 HEE MEM 2%
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000
Ti#r  TEc Tk TEx FEx T TEx T TEx TEx
(Note i) (Note ii)
Wit (i)

2014 CE-E
Fees i - - - - 15 11 % - - 91
Other emoluments: Hfme -
Salaries and other benefits R R R 123 1,073 328 - - - - 450 396 2370
Discretionary bonus Wifiea 10,000 - - - - - - 10,000 - 20000
Contributions to retirement BIKER
benefit scheme g 5 6 16 16 - - - - - 15 53
Commission [ - - 177 - - - - - - 177
Total remuneration FaliE 10,129 1,089 521 - 4 11 3 10,450 411 22,691
Mr. Hung Sui Kwan is also the director of the Company LR B AW W RN S o &
and his emoluments disclosed above include those for 7 2 Uk S A B 4 0 3 1% DL o B 42
services rendered by him as the Director. BEARB5 2 4 o
Neither the Chief Executive Officer nor any of the directors AT BB E R E —F
waived any emoluments in the years ended 31st March, ERCE-NEZH =+ —HIEEE
2015 and 2014. TR AT AT A 4
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

13. DIRECTORS’ AND CHIEF EXECUTIVE B.EERTHRAIREEH S
OFFICER’S AND EMPLOYEES’ — 15
EMOLUMENTS - continued
Notes: KtaE -
(i)  The director was appointed on 28th January, 2014. (i) HEHPR_F-MNE—H I+ /\HHE
TAE -
(ii)  The director resigned on 28th January, 2014. (i) ZEHR_E—MNE—H 1+ /\HE
L -
(iii) The director was appointed on lst September, 2014. (i) wEHEFR R —IUE U — AR -
(iv) The director resigned on 1st September, 2014. (iv) #%ESH RN F— I —HEHE -
Employees’ emoluments EEMSE
Of the five individuals with the highest emoluments in the A B ) AT B e 36 AR B A v S (-
Group, none (2014: two) were directors of the Company F—PUAE - R EIE WAL AN A
whose emoluments are set out above. The details of the o KBNS FEE N E e Hfr A
emoluments of the five (2014: three) individuals are as (T4 =) AN+ 2 B4
follows: SERER
2015 2014
—E-HF . =
HK$’ 000 HK$’ 000
FExT T
Salaries, commission and e~ M4 R H A AR F)
other benefits 8,412 3,737
Discretionary bonus Mt fE AL - 2,499
Contributions to retirement R A A A
benefit scheme F & {3k 40 17
8,452 6,253
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For the year ended 31st March, 2015

13. DIRECTORS’ AND CHIEF EXECUTIVE 13.
OFFICER’S AND EMPLOYEES’
EMOLUMENTS - continued

Their emoluments were within the following bands:

NCIAL STATEMENTS

EERTHASREEMNS

==

— %8

B 4F 2 a7 DU i

Number of employees

EE®E
2015 2014
—E-hF TE YR
HK$500,001 to HK$1,000,000 500,00 1% JC £ 1,000,000 JC 2 -
HK$1,000,001 to HK$2,000,000  1,000,001#% 7C %£1,500,000% 7T 1 1
HK$2,000,001 to HK$2,500,000  2,000,001% 7T £22,500,000%% 7T 1 1
HK$2,500,001 to HK$3,000,000  2,500,001% 7 £ 3,000,000 7C 1 1
5 3

During the year, no emoluments were paid by the Group
to the five highest paid individuals (including directors
of the Company and employees) and other Directors as
an inducement to join or upon joining the Group or as

compensation for loss of office.

R 7 > A< S Sl 0 1) 55 5
BN (4 e 28 7 B AR ) T
58 5 o TP 4 1 23 2%
A SR 2 A B 4 > SUIE T B
W o

14. TAXATION 14. BL1H
2015 2014
—E-EF —E 4
HK$’ 000 HK$ 000
FER T#IT
Continuing operations BHEKEXER
Current tax: RPHA R IH -
Hong Kong i 48,031 26,400
Macau L 308 -
(Over)underprovision in prior years ~PAFE4FEBE GEEZH M) B A 2
Hong Kong ik (219) 112
Taiwan =R - 165
48,120 26,677
Deferred taxation (Note 32) AESERLIA (M at32)
Current year NN (375) 68
47,745 26,745
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

14. Bi1E — &
Vs R A5 B T e T IR 48 BE 2 Ak R RE R
il A A16.5%FH . o & A F 2
1580 77 e T AR AF BE 2 Al wERE SRR U6k
Ph17%wE 5 o WP BT 159 4 7o B0 Y i
I8 AF B 22 Ak F R B s A DA B R
12%%F 5 o

14. TAXATION - continued
Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both years. Taiwan Enterprise
Income Tax is calculated at 17% of the estimated assessable
profit for both years. The Macau Complementary Income
Tax is calculated at the applicable rate of 12% of the

estimated assessable profit for both years.

A A A RS ST A AR T B TH B AR
A 18 i S HL A 4 T U AR 3R R AR A A
K8 B 2 BTG B 2 9 A

The taxation for the year from continuing operations can
be reconciled to the profit before taxation from continuing
operations per the consolidated statement of profit or loss

and other comprehensive income as follows:

2015 2014
—E-E1¥ —F—ULE
HK$'000 HK$'000
FHET T#5 7T
Profit before taxation from PEEST EE- =37
continuing operations 2 i A Vs A 316,824 190,362
Taxation at Hong Kong Profits 2 7 P15 BB %16.5%
Tax rate of 16.5% At Z BLIH 52,276 31,410
Tax effect of expenses not ANTT L S
deductible for tax purpose Z BB R 1,034 664
Tax effect of income not taxable AN HEFRBL U A
for tax purpose 2 BB R 2 (5,662) (5,396)
Tax effect of estimated tax losses R e R A F B IE S 1R
not recognised Z BB R 622 442
Utilisation of tax losses IEN
not recognised Z Wi TH e 18 (205) (568)
(Over)underprovision in prior years ~ PAF:4F BE G ZHHE4) #8402 (219) 277
Effect of different tax rate of a i A ) 3 R [ e
subsidiary operating in other Z B JE 2w Y A [A] B %
jurisdictions a2 (3) (2)
Others HAth (98) (82)
Taxation for the year AR A TH 47,745 26,745
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

15. DIVIDENDS 15. R &
2015 2014
—E-hfF s S
HK$’ 000 HK$’ 000
FERT T TT
Final dividend for prior financial e bR BUE 2 R RS
year, paid — HK 1 cent — B R 1AL
(2014: HK 1 cent) per share (T FE—PU4E 13l 44,735 44,735
Interim dividend for current BT > AR B BUAE B 2 AR A S
financial year, paid - HK 1 cent — g 1AL
(2014: HK 2 cents) per share (T —PUAE 28l 44,735 89,469
Dividends recognised as A AE RS Fy 0 IR Z TR
distribution during the year 89,470 134,204

A final dividend in respect of the year ended 31st March,
2015 of HK 1 cent per share, amounting to approximately
HK$67,102,000 (2014: final dividend in respect of the year
ended 31st March, 2014 of HK 1 cent per share, amounting
to approximately HK$44,735,000) has been proposed by
the directors of the Company and is subject to the approval
by the owners of the Company in the forthcoming annual

general meeting.

16. EARNINGS PER SHARE 16
For continuing and discontinued operations

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

Earnings g

Profit for the year attributable F S wH B A A
to the owners of the Company (ZF—VU4E - B S i)
for the purposes of basic WA Z AL EHEA N
(2014: basic and diluted) JRE Ak A% 4 e )

earnings per share

KAFEFERABEE T —HFE=
H =+ — B k4 R 5K ) B i
LAl > FEFF49 £567,102,0004 00 (&
— PO E D F—E=ZA =+ —
H kA B 2 K S 2 B e s Al >
wh &) F544,735,0008 70) > I = 2 A E
Jie J5E RO A R g b AR ml A N
HEAEE -

EBREF

FECEXBREKRILERE
AN AR N R A B BB AR R

ZUDEE VNS - & o A
2015 2014
—E—RE TR 4R
HKS$’ 000 HKS$’ 000
FET AP
260,583 487,406
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16. EARNINGS PER SHARE - continued 16. BB F - &
For continuing and discontinued operations — continued RFEREXBRERLEEL-&
2015 2014
—E-AfF ZR U4
000 000
TR T
(restated)
(REHE )
Number of shares RO#E
Number of ordinary shares for FR w5 g B A
the purposes of basic (ZF—DU4E - FEA I i)
(2014: basic and diluted) BRI 2 5 B B H
earnings per share 4,731,969 4,731,969
For the year ended 31st March, 2014, the computation of e E —FE—U4E = =+ — [ IH4E
diluted earnings per share does not assume the exercise of BET S > 518 5 3 v 2 R e 0 R
the Company’s outstanding share options as the exercise AN T 2 A AT R RE AT R
price of those options is higher than the average market A A 1 s s R 2 AT (S = A IR A 2
price of the shares. SE T .
For the year ended 31st March, 2015, no diluted earnings MRE " FE—-AFE=H="+—HI4F
per share was presented because there were no potential FE = > B A R R B T 2 T
ordinary shares outstanding during the year. TR o PRIl S R ) g A R ] o
The number of ordinary shares adopted in the calculation HAilstaiksE —F—uE N —E—H
of the basic and diluted earnings per share for the years EZH = — H AR IR AR G
ended 31st March, 2014 and 2015 have been retrospectively T2 ] 2 3 I E 8 W
adjusted to reflect the bonus element of the rights issue DL B 2 ST ISR E Y B —
completed on 10th April, 2015 as disclosed in note 43. SEPD A H SR (U 43 B 82) o
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

16. EARNINGS PER SHARE - continued

For continuing operations

The calculation of the basic earnings per share (2014: basic
and diluted earnings per share) from continuing operations
attributable to the owners of the Company is based on the
following data and the denominator detailed above for basic

and diluted earnings per share:

Earnings for the purposes of basic ~ HI A &t 5 & e 5L A
(2014: basic and diluted) (Y4

earnings per share

FLA 2 ) A 2 s A

16. BRBHN - &

FREEEXR

AN AR N AL A A AR A S
2RI R] (ZF— U R
2SS 3 RN DDEEIVE & S W)
A O I R A % {5 R BT R A 2
B

2015 2014
—E-RfF e e Ut Ee S
HK$’ 000 HKS$’ 000
TET T T
260,583 163,617

For discontinued operations

Basic and diluted earnings per share for discontinued
operations is HK 6.84 cents per share for the year ended
31st March, 2014, based on the profit for the year from
discontinued operations attributable to owners of the
Company of HK$323,789,000 and the denominator
detailed above for basic and diluted earnings per share. No
profit or loss from discontinued operations was recorded for
the year ended 31st March, 2015.

GET NICE HOLDINGS LIMITED ##12 iR B R A &

BRIEEKE
BE-F—WE=ZA=Z+—HIL4EE
e B AR 2 g A A
F 2y 4 B 6.84 5 Il - % AR B8 A 24 A
HANEAL 2 A B & 1k 225 2 5 A i F
£5323,789,000%5 70 LA K I SOk EFE B
J B A K 4 2 R T w2y BT
H-#E2 X —-HAF-H=1+—HIk
AR R AR AR B B A 1R T 2 i A
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17. DISCONTINUED OPERATIONS

On 4th May, 2013, the Company, being the guarantor,
and its subsidiaries, Great China Company Limited
(“Great China”) and Grand Waldo (collectively the
“Sellers”) entered into an assets purchase agreement
with certain subsidiaries of Galaxy Entertainment Group
Limited (the “Purchasers”) to dispose of the Assets at a
cash consideration of HK$3,250 million (the “Disposal”).
The completion of the Disposal was conditional upon
the satisfaction or, if applicable, waiver of the conditions
precedent set out in the circular of the Company publicly
published on 24th May, 2013. The Disposal was approved
by the Company’s shareholders at the extraordinary general
meeting of the Company on 11th June, 2013. The Disposal
was completed as set out in the announcement of the
Company publicly published on 17th July, 2013. Upon
the completion of the Disposal, the Group ceased all the
hotel and entertainment operations and business which were
presented as discontinued operations in the consolidated

financial statements of the Group.

The aggregate consideration is paid by the Purchasers to the

Sellers in cash in the following manner:

(a) HK$2,600 million at closing (17th July, 2013); and

(b) HK$650 million which is interest-free, and shall be
paid on the date falling 18 months after the closing
(16th January, 2015).

The loss for the year ended 31st March, 2014 from the
discontinued hotel and entertainment operations is set out

below.
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

17. B R IEXEH

W= AAME > ANHE (fE
B AR T7) o BB 24 W) K o 2 R
NEL (TR ) K48 (FR 5 [ 5%
G 7)) BLER IR G A BR A F 2
T B g A A (SR TSR D)
P EEEE R B EE
4 1 £53,250,000,000% 0 ([ H
FIH]) o WEFHARFAL AN -F
— AR R U H 2 BT 2 A
BT # 2 Se P A ek (0 )
W miEEM e HEFHD R
F—ZAFERNH T HBIT 2 AN A
ORI K & b MR 20 A B AL A o B
MAAFR FE—=ZFCLA+EtHA
B T8 2 A Bl > S IR 58
B o A ST R AR > AR H DA
1E T A T R b g s R S s A
BEGHC R AL 2 56 MR ER
FIVEE 1k FS -

%4 BT $E LR T AR BE 4 ) %
T7 AT REARE -

(@) 2,600,000,000%% JC it AL AC RE (&
—=Z4EEH+EH) M &

(b)  650,000,000%% T Ay o B3 i B 28
#Ht 8 H e H (. E—T4E—A
TN H) AL e

E A R K88 2 T R e 2 R

“E-NE=ZA =+ HIEFE R
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Annual Report 2015 &%

131



or A BB R R Y R
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

17. DISCONTINUED OPERATIONS

17. B RIEXEK &

— continued

2014
L
HK$’ 000
T T

Loss of hotel and entertainment G B W 4 25 2 A R s 1R
operations for the year (41,0006)
Gain on disposal of Assets OB R 2 R 539,143
498,137

The results of the hotel and entertainment operations for
the year which have been included in the statement of profit

or loss and other comprehensive income were as follows:

PAR /% B E A HE £ B H Al 2 T U 45 3R
Z NG BRS¢

2014

TR A

HK$’ 000

T#IT

Revenue i 45 64,415
Other operating income HoAt & E A 18,662
Depreciation P (23,819)
Amortisation of prepaid lease payments A A RO 4 8 (9,653)
Commission expenses EA (7,604)
Salaries, commission and related benefits 4 I 4 AR B AR A (39,695)
Consumables used TH FE & o (4,916)
Other expenses HoAth B 52 (30,989)
Finance costs Tl R AR (1,929)
Loss before taxation i 7 s 18 (35,528)
Taxation i JE (5,478)
Loss for the year CNY F | (41,000)
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

17. DISCONTINUED OPERATIONS 17. ERIEXK - &
— continued
2014
AR
HK$’ 000
T# T
Loss for the year from discontinued operations A E &R 3R 2 AF A 1R
has been arrived at after charging (crediting): KEFNBR (FFA) T A4 -
Auditor’s remuneration A% B P <2 446
Depreciation e 23,819
Bank interest income AT R A (28)
Rental income from investment properties P&y EmM el A (1,059)
Less: Outgoings s S 558
Gaming promoters’ commission R A N2 7,604
Casino related service expenses 5% 48 355 AR I IR 5 B =
(included in other expenses) (FF A F A B %) 17,575
In prior year, Great China Company Limited and Grand A FAERE . KR EES RN B L 4
Waldo Entertainment Limited contributed HK$32 million BEATRR N BB A E Y AT R
to the Group’s net operating cash flows, received HK$2,558 T % 5 185 32,000,000 0 > L &G B
million in respect of investing activities and paid HK$1,011 B 152,558,000,000% 7 » DL & 5t A&
million in respect of financing activities. & B 411,011,000,000% 7C ©
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HE—

—HEF=A=+t—HILEFE

For the year ended 31st March, 2015

17. DISCONTINUED OPERATIONS

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

17. B RIEXEK &

— continued
Gain on the disposal of the Assets is calculated as follows: HEZSEERE ZIEFEWT
2014
e K S
HK$’ 000
T#IT
Consideration satisfied by: B 2 A 7 =
Cash B 2,600,000
Deferred consideration (note) WAL RAE (K aE) 611,980
3,211,980
Assets disposed of: B i 2 5% G E
Prepaid lease payments A A B 3O0H (593,982)
Property and equipment ENE i
(including the hotel complex) (B0 P50 )5 45 5 18) (712,851)
Construction in progress 1E 3 TR (880)
Investment properties EC<L7/ES (1,322,000)
Inventories & (630)
(2,630,343)
Transaction costs 2 5 A (42,494)
Gain on disposal of assets A Z S EE 2 W 539,143
Note:  The amount is the present value on 17th July, 2013 of the Wizt e AR —F - TAE-A A

deferred consideration of HK$650 million to be settled
on 16th January, 2015, which is discounted at an effective

interest rate of 4.1% per annum. As at 31st March, 2014,
the carrying amount was HK$627,886,000 due to the

recognition of imputed interest and the amount was

included in prepayments, deposits and other receivables as

disclosed in note 33. Whole amount was fully settled on

16th January, 2015.

H %518 2 27 4E {18 650,000,000% o
AR ZAEL AT A 2B
Tl 45 B A R R4 R P B o R
T—W4EZA=+—H > BHEA
627,886,000%5 7T > J5 [H & B fERE 1Y
WEFECF AT IE - %4 &
At JRE S K TE (A B RE33 T B ER) o
BESFHON _F—AFE—HA+A
H RS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE_T-—RAF=A=T—HILFE
For the year ended 31st March, 2015

18. PROPERTY AND EQUIPMENT 18. !|:@ % N %Q{ﬁ
Motor Furniture
Leaschold Hotel Leasehold vehicles Office and Other
land Buildings complex  improvements andyacht  equipment fixtures tools Total
HENE
BELH B EERAE # RERER BATRE HKAREE I8 &it
HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HK$ 000
ik Tibx ik ik ik Tl T Tit Ti
COST ORVALUATION ~ HAFfEE
Ac Ist April, 2013 BEF-=8NA-0 103780 29,875 545,735 369,303 843 17,870 30478 30,821 1,158,285
Additions RE - - - 500 237 141 38 - 916
Adjustment on revaluation EfhHE - 2,958 - - - - - - 2,958
Disposals (Note 17) & Wity - - (545,739) (358,024) - (1,076) (29,115) (32,821) (966,771)
At 315t March, 2014 igme Sk
SHEAH 103,780 32,833 - 11,779 28,660 16935 1,401 - 193,388
Additions K& - - - - - 581 12 - 593
Adjustment on revaluation ~ E {57 % - 967 - - - - - - 967
Disposals & - - - (10,030) - (6,864) (651) - (17549)
At 31t March, 2015 REZ—1E
SHEHH 103,780 33,800 - 1,749 28,660 10,652 762 - 179,403
Comprising: (ki
At cost A 103,780 - - 1,749 28,660 10,652 762 - 145,603
At valuation HefhlE - 33,800 - - - - - - 33,800
103,780 33,800 - 1,749 28,660 10,652 762 - 179,403
DEPRECIATIONAND ~ HfERHE
IMPAIRMENT
Ac st April, 2013 RZF-ZERA-F 1979 - 71712 135,465 9,152 14,594 14254 20406 285,382
Provided for the year R 2450 615 7367 14,096 3,004 650 1,09 1,320 30,688
Eliminated on revaluation BfRHER - (615) - - - - - - (615)
Eliminated on disposals HERLE at1)
(Note 17) - - (79,079) (138,192) - (906) (14,017) (21,726) (253,920)
At 315t March, 2014 igmesliiki
BV ES | 12,49 - - 11,369 12,246 14,338 1,333 - 61,53
Provided for the year R 2450 616 - 113 2968 636 Wi - 6,810
Eliminated on revaluation T RHER - (616) - - - - - - (616)
Eliminated on disposals RS - - - (10,030) - (5,395) (651) - (16,076)
At 315t March, 2015 REE-HE
ZA=t-8 24,699 - - 1,452 15,014 9579 709 - 51,653
CARRYING VALUES BEE
At 315t March, 2015 REE-TE
ZA=+-H 79,081 33,800 - 297 13,446 1,073 53 - 127,750
At 315t March, 2014 igmesliikia
ZA=t-A 81,531 32,833 - 410 16,414 1597 08 - 133,853

Annual Report 2015 £ %

135



136

or A BB R R Y R

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE-Z-—RAF=A=+—-HILFE

For the year ended 31st March, 2015

18. PROPERTY AND EQUIPMENT

18. R KRB - &

— continued

The above items of property and equipment are depreciated
on a straight-line basis at the following rates per annum:
Leasehold land Over the remaining lease terms
of land, ranging from 40 to 41
years (2014: 41 to 42 years)
Buildings The shorter of the remaining
lease term of the land on
which the buildings are
situated of 40 years (2014: 41
years), and 49 years
Hotel complex The shorter of the remaining
lease terms of land on which
the buildings are situated,
ranging from 16 to 25 years
Leaschold improvements ~ The shorter of the remaining
lease terms of land on which
the buildings are situated, and
5 to 10 years
Motor vehicles and yacht 4 to 10 years
Office equipment 3 to 5 years
Furniture and fixtures 5 to 7 years
Other tools 4 to 10 years
The buildings of the Group were valued as at 31st March,
2015 and 2014 by Messrs. RHL Appraisal Limited on an
open market value basis. Messrs. RHL Appraisal Limited
is not connected with the Group, and has appropriate
qualifications and recent experience in the valuation of

similar properties in the relevant locations.

In estimating the fair value of the buildings, the highest and

best use of buildings is the current use.

One of the key inputs used in valuing the buildings is the
unit sale rate ranging from approximately HK$4,000 per
square foot to HK$24,000 per square foot, taking into
account age, location and other individual factors such as
size and levels of building. A decrease in the unit sale rate
would result in decrease in fair value measurement of the

buildings by the same percentage decrease and vice versa.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

DA bW 36 Rttt TELH T3 DL AR SR DU
HAIEFHEITE

A& L b Tz A A
T40F414F (=% — 1
AL 41 R 424F)

B BT EE L 2 i AL

HI404F (=& — Y 4F -
414F) > Je49%F (DAIRS
H R )

WEGEAM BFERE L2 8 T
A F16E25%F (LR

5 R
HEYE BT L B2 A
1 s =105 (ARHE 4
e

R RHEME 45104
WA ERME 3RS
RE RS SE7F
HAth T A 4% 104F

AL 2T TG K AT RYE R R A
RN =% — A =% — =
H =+ — B 20 B i (B 2 W A AT A
{8 o K M AT P B0 BB A BR 22 W] 2 BELA
A Sl e B A Bl 5 2 B iR
AT ST Bt B AU ) 3 22 A (A B

G TR T Z A R AE I > T2 R
B A R 2 H AT A& o

AR A A B Hop—TH A
g EE DT8R
4,000 70 2 5 1 24,0009 00) >
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18. PROPERTY AND EQUIPMENT

— continued

In estimating the fair value of the Group’s buildings, the
management of the Group uses market-observable data
to the extent it is available. Where Level 1 inputs are not
available, the management of the Group engages third
party qualified valuers to perform the valuation of the
Group’s buildings. At the end of each reporting period, the
management of the Group work closely with the qualified
external valuers to establish and determine the appropriate
valuation techniques and inputs for Level 3 fair value
measurement. The management of the Group will first
consider and adopt Level 2 inputs where inputs can be
derived from observable quoted prices in the active market.
When Level 2 inputs are not available, the management
of the Group will adopt valuation techniques that include
Level 3 inputs. Where there is a material change in the fair
value of the assets, the causes of the fluctuations will be

reported to the directors of the Company.

Buildings are classified as Level 3 under fair value hierarchy
as at 31st March, 2015 and 2014. There were no transfers

into or out of Level 3 during the year.

The leaschold land and buildings are situated in Hong
Kong with medium-term lease. The hotel complex included
gaming premises situated in Macau with medium-term

lease.

If the buildings had not been revalued, they would have
been included in these consolidated financial statements
at historical cost less accumulated depreciation and
accumulated impairment losses of HK$18,819,000 (2014:
HK$19,412,000).

The Group had pledged certain leaschold land and
buildings to secure banking facilities granted to the Group
during the year. Details of the pledge are set out in note 39

to the consolidated financial statements.
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18. R KR - &

A% 45 [59] (%) 78 F1 R FF E T 1 v] B
B BOVE 2 A A 4 AT A R
(B o & 5518 B A S R > AL E
I A5 S A A ) R 2R BT A
AT o R ARG R A
E@%*ﬂ@ﬁ%% S ) R B

WAAE > LA ET oL Mo P 1 A Y REAY
ﬁ&&%ﬁ@ﬁﬁﬁ%i%%Ao$%
9 114 5 LG 6 1 e R K PR AR 2 g
YNENA N ISR TR R gl
Oy BRABE S o 52 i A S R RE > AR
42 [ 17 5 2L A & $F G5 AE 56 3 e
AT B FEAE T - EEEN A REE
R A R 5 B 1Y I IR RE IR AR
A o

BE R F =
Sb—F s TS A A
53R o AR IR S
31 -

AL 7 i 2 FH BT b R A 5 b A
) o I AR A ML AR 0 TR M)
L) ) TR W) 36 -

0 5 M R AR E AN o RIS 4
SO A B R EF AT 8 & R EH I E
5 0418,819,000% i (. F — PO 4F :
19,412,000%570) TE55 5 B IR 51 -

2 55 ) A AR R CAS A T AL L i
FHRA > AF A B2 [ 4 SR A F%?
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BE-Z-—RAF=A=+—-HILFE

For the year ended 31st March, 2015

19. INVESTMENT PROPERTIES 19. REY
2015 2014
—E-hF A AR
HK$’ 000 HKS$’ 000
FExT T T
FAIR VALUE DNRE
At beginning of the year R AE ) 46,200 1,365,600
Additions wE - 870
Net change in fair value AR 25 HERR 2 N fufl
recognised in profit or loss 54 )y T 1,400 1,730
Disposals (note 17) W (ML) - (1,322,000)
At end of the year TN AT &5 47,600 46,200
2015 2014
—E-AfF AR
HK$’ 000 HK$’ 000
FExT AP
Unrealised gain on investment aE A H A a5 K 2
properties included in ay
other gains and losses 7 58 IR i 1,400 1,730

The carrying value of investment properties shown above

are situated on:

bR I 2 BUE W) ST

2015 2014
—E-AfF e UIEiS
HKS$’ 000 HKS$’ 000
FET AP

In Hong Kong: o7 A A -
Long lease R A 35,300 35,500
Medium-term lease HhAL A 12,300 10,700
47,600 46,200
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19. INVESTMENT PROPERTIES - continued

Investment properties located in Hong Kong with fair
value of HK$22,900,000 (2014: HK$22,700,000) as at
31st March, 2015 was valued by Messers. RHL Appraisal
Limited, an independent firm of professional valuers
not connected with the Group. Messers. RHL Appraisal
Limited has appropriate qualification and recent experience
in the valuation of similar properties in the relevant
location. The valuation was arrived at by adopting the
direct comparison method based on price information of
comparable properties and adjusted to reflect the condition

and locations of the subject properties.

The valuation of other investment properties situated in
Hong Kong was performed by the directors of the Company
with reference to recent market prices for similar properties
at similar locations for both years ended 31st March, 2015
and 2014.

In estimating the fair value of the properties, the highest

and best use of properties is the current use.

One of the key inputs used in valuing the investment
properties is the unit sale rate ranging from approximately
HK$4,300 per square foot to HK$14,000 per square foot,
taking into account age, location and other individual
factors such as size and levels of building. A decrease in
the unit sale rate would result in decrease in fair value

measurement of the investment properties and vice versa.

In estimating the fair value of the Group’s investment
properties, the management of the Group uses market-
observable data to the extent it is available. Where Level
1 inputs are not available, the management of the Group
engages third party qualified valuers to perform the
valuation of the Group’s investment properties. At the end
of each reporting period, the management of the Group
work closely with the qualified external valuers to establish
and determine the appropriate valuation techniques and
inputs for Level 3 fair value measurement. The management
of the Group will first consider and adopt Level 2 inputs
where inputs can be derived from observable quoted prices
in the active market. When Level 2 inputs are not available,
the management of the Group will adopt valuation
techniques that include Level 3 inputs. Where there is a
material change in the fair value of the assets, the causes
of the fluctuations will be reported to the directors of the

Company.
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19. REVME-&

MhFEBZEYER —F—HFE=
H=+—H 22 B 722,900,000 7T
(T ZF—PU4 ¢ 22,700,000%50) 5 J5H
B A £ (8] Slf7 A0 ) 2 2 MR ST B SE A (R R
7K FIAT 77 (8 B8 P A PR A4S 5T o Kk
FATFREB M ARAR A G2 &
& T B 4T A B L 2 2 A
By o HBMMETIRET LRy E
B K% BRI PR AN L 4 HL Rk I A
i e DA Rz W ) 2 2GR Dt % b B

PEE _F - HENFE-UEZHA
=t —HIEmEEE AARESRC
2 2% M2 3 B 2 A 2 2 R T
A T S T s 2 HL At B B 2
FTAlfA -

AL EH 32 N AR - W2 B
Lo b A A& 7 FR A

P& Wy Ak (8 T B Hrp — TE
ABBREHEE (N TFHTFT
IR 4,300 70 £ 51 77 14,0009 7T) >
W E R b A A R A R
(A A RN ) o B 6 B
TR ERHREWEZ A REFTET
B > R ZIRER ©

A B2 [ 14 4 TR R A A T 45 AT B
S B AR A SR B R
FUME o EH G AN > AL
1 8 B RE A € SIS 58 =7 & B A (E
fli A€ 36 A 4 1 1) 250 6 ) S AT A (L -
TR IR 2 IR > A e I I A B S
SIS G B G (E R R S AF > LR ET
SR E A A (BT ik SR 3E fL
HFFEmMA - AEBNEMRETE
Je 7 I8 S R R 2 A > e A 2 2l
F {5 BT 85 B B AR A o
RIS 2 W A A A A L
o PR PB4 7 25 3 e iy A e (9 A (05
& o R E M SU(E R Ay B
5l 14 JL [R5 i 1) A 2 ) 5 S BE R
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

19.

20.

INVESTMENT PROPERTIES - continued

Investment properties are classified as Level 3 under fair
value hierarchy as at 31st March, 2015 and 2014. There

were no transfers into or out of Level 3 during the year.

All of the Group’s investment properties interests held
under operating leases to earn rentals or for capital
appreciation purposes are measured using the fair value
model and are classified and accounted for as investment

properties.

The Group has pledged certain investment properties to
secure banking facilities granted to the Group. Details
of the pledge are set out in note 39 to the consolidated

financial statements.

19.

REWHX—E

W E W R F A=A
=t —H BEY RN RE
DRSS o FEAR TN - Sl ME R R Al
HEE3E -

AL 2 A BB Y M 4 T URE
A FEA - # U & SO BUCE A
WEMEH - ZEREY RIS RE
B A B BB W 3 Stk it
N

AL O T HREYEIEN > R
A B AR SR AT (R B KA o A
R KA1 2 1 O A B B R B R
39 °

INTANGIBLE ASSETS 20. B EE
Trading
rights in
Hong Kong Club
exchanges memberships Total
EBREF
ZRFE EfesE |5t
HKS$’ 000 HKS$’ 000 HKS$’ 000
T T T T THoT
COST D%
At 1st April, 2013, WoF—-=ZFMA—H -
31st March, 2014 CE-NEZHA=+F—H K
and 31st March, 2015 _~“F—F4E=]=+—H 5,850 6,701 12,551
IMPAIRMENT bR
At 1st April, 2013, RoE-=FMA—H -
31st March, 2014 “E-NE=ZH=+—H K
and 31st March, 2015 CE -RE=ZH=+—H 3,196 400 3,596
CARRYING VALUES BREEE
At 31st March, 2015 N oE—HE=ZH=+—H 2,654 6,301 8,955
At 31st March, 2014 Ao FE—E=ZH=+—H 2,654 6,301 8,955

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. INTANGIBLE ASSETS - continued

The management of the Group determined that certain
trading rights amounting to HK$1,053,000 (2014:
HK$1,053,000) were no longer utilised to generate profits
to the Group. For the purpose of impairment testing on
these trading rights, the recoverable amount has been
determined based on secondary market prices and no
impairment was made as at 31st March, 2015 and 2014.
The recoverable amounts of other trading rights with
carrying value of HK$1,601,000 (2014: HK$1,601,000)
held by the Group have been determined with reference to
the recoverable amounts based on a value-in-use calculation
which was similar to impairment testing on goodwill.
Particulars regarding impairment testing on the other

trading rights are disclosed in note 22.

Intangible assets amounting to HK$6,301,000 (2014:
HK$6,301,000) represent club memberships. For the
purpose of impairment testing on club memberships,
the recoverable amount has been determined based on
the second-hand market price less cost of disposal. No
impairment loss was recognised in years 2015 and 2014
with reference to the recoverable amount of the club

memberships.

In the opinion of the directors of the Company, the trading

rights and club memberships have indefinite useful lives.

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

20 B EE—&

AEFHZZERRERLE T R
1,053,000% 7T (ZF— U4 : 1,053,000
W) 2 38 5 RE S e DA 2 A 4R [
FE A Ui R o A 3B I A8 B R AT R
Rl g > ATl SRR —Fm
LiREmEE - R - HERF
—WAE=ZH =+ — B EEE - A%
B FF A MR T (H £51,601,000% 6 (&
—PU4F 1 1,601,000 70) 2 HAth 32 5
B R ol %8 > B2 % Ui nl &%
PR 0 P A6 (L v (B o ok (A )
FRARL) 7 78 A o oAt 52 2 HE 2 el (L A
FEAE A B 227 B R o

55 #6,301,0008 50 (= F — U4 ¢
6,301,000% J0) Z Y & & 5 & r &
EomemEeE s RERNTS > K
AU [ < G AR B T T 8 (A
ERAMEE - 25 G ez ik
[ SN e Sl TG O e
A I 0 e R S (E e 4R o

RN FHEEGERy A o e 8 P R
Ho A 2 R 4R 4 -
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BE"Z-RF=A=+—BLLFE
For the year ended 31st March, 2015

21. GOODWILL 21. 58
HK$ 000
T T
COST B AR
At 1st April, 2013 R oFE-ZFMA—H 94,970
Write off during the year (note) SRR (B EE) (79,529)
At 31st March, 2014 and 31st March, 2015 R-F—-MNE=ZH=+—H
I _E—HFE=ZH=1+—H 15,441
IMPAIRMENT e
At 1st April, 2013 A FE N —H 79,529
Write off during the year (note) NS (K AE) (79,529)
At 31st March, 2014 and 31st March, 2015 AN TR —JUE=H=+—H
r_F—-HnE=H=+—H -
CARRYING VALUES REE
At 31st March, 2015 R oFE—-HFE=A=+—H 15,441
At 31st March, 2014 RoFE—WE=ZH=1+—H 15,441
Note:  In prior year, the Group has written off the cost and the BifaE o s EAT R s A AR T AR AT BRI
accumulated impairment loss in relation to the hotel T g g BB ([RZ A1 A ]) 2
and entertainment cash generating unict (“CGU”), the AR J R EHE R g E o
operations of which were discontinued during the year ARG R (NGRS W HCR B 5T
ended 31st March, 2014, upon disposal of the Assets 1774 82) BAaEEE —F—NE=H
as disclosed in note 17 to the consolidated financial =t —HIEFE& LS -
statements.
Particulars regarding impairment testing on goodwill are B T A A 2 RN A B a2
disclosed in note 22. 5 o
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22. IMPAIRMENT TESTING ON GOODWILL

23

AND OTHER TRADING RIGHTS

Certain trading rights with indefinite useful lives and
goodwill set out in notes 20 and 21, respectively, have been
allocated to the broking CGU (see note 8 for details of
segment information). The carrying amounts of goodwill
(net of accumulated impairment losses) and certain trading
rights as at 31st March, 2015 and 2014 allocated to the unit

are as follows:

BE-ZT-RF=A=1T"HLFE
For the year ended 31st March, 2015

22. BEREMRZE 2R ERR

3 O B 520 M2 212 A T M R E fil
FAF 0 22 5 WE I v B B T 2 R A
gr 2 A BUELAL (O B 20 3 R R
1% - w2 B K EES) o 20 C 2 5% 5% F A
Z R CIER R FHEEER) Moy T3
DR —F — AR R AR = A
=t HREEN T

(a) Goodwill (a) EE
Broking
HK$’ 000
T T
Carrying value as at 1st April, 2013, N FE—ZAFENH—H -
31st March, 2014 and 31st March, 2015 CE-NE=ZHA=+—H K
CE-RFEZA = —HZEEE 15,441
(b) Trading rights b) XEHE
Carrying value as at 1st April, 2013, W _FE =4 H—H -
31st March, 2014 and 31st March, 2015 —ER-WE=A=+—H K&
CE-HFEZHA=Zt+ B2 RAEE 1,601

The recoverable amounts of the broking CGU containing
goodwill and certain trading rights have been determined
based on a value-in-use calculation. That calculation uses
cash flow projections based on financial budgets approved
by management covering a 5-year period and at a discount
rate of 12% (2014: 12%) and at zero (2014: zero) growth
rate. A key assumption for the value-in-use calculation is
the zero growth rate, which is determined based on past
performance and management’s expectations for the market
development. Management believes that any reasonably
possible change in any of the assumptions would not cause
the aggregate recoverable amount of the broking CGU to
fall below the aggregate carrying amount of the broking
CGU.

OTHER ASSETS 23.

Other assets represent statutory and other deposits with
various exchanges and clearing houses and are non-interest

bearing.

HE TR LA TR QLR B
57 2 AT Wi e 45 B AR BB AE R B (BT AR
P A o R AR R A P R W R
2 R ECEE LL129% (& —PU4F -
12%) Z HEBLR DL K E (2 F — P4 ¢
F) ZHWEFETH SR EEN - HE
ZHWRBELTEREAFREEZ FER
%o FHE R TR LE 2 KB R E
P G R W o
JE ARG - AR B 2 AT A 5 B AT RE 2
$§‘$QT@%§(%« ZEE'JIE {iz (=) H+T
Wi ] < B Bk W AR AL B BL A 2 B RTER
T °

HthEE

HA 2 7 1R 2 4 R I 52 55 T e 5
Bt 2 B Ho a9 e o AT B 4 3 R
e e
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

24. LOANS AND ADVANCES

24. BERK B

2015 2014
—®-HE| %Nk
HK$’ 000 HKS$’ 000
FExT T T
Fixed rate loan receivables [ 72 ) 5 JE g £ K 633,813 467,349
Variable rate loan receivables A 53 1) R U R 5,000 153,000
638,813 620,349
Less: allowances for impaired debts U : ¥ (B fif 75 48 14§ (4,511) (18)
634,302 620,331
Secured EEE L 269,645 255,162
Unsecured e T 4 364,657 365,169
634,302 620,331

Analysed as: 93T B
Current i 8 366,616 357,132
Non-current JE i B 267,686 263,199
634,302 620,331

At 31st March, 2015, loans and advances with carrying
amount of HK$269,645,000 (2014: HK$5,162,000) are
secured by first mortgage of properties in Hong Kong
with an aggregate fair value of HK$397,500,000 (2014:
HK$14,300,000); carrying amount of HK$23,790,000
(2014: HK$270,800,000) are covered by second mortgages
of properties in Hong Kong with an aggregate fair value
of HK$108,440,000 (2014: HK$476,600,000). The fixed
rate loan receivables carry interest ranging from 8% to 24%
(2014: 9% to 24%) per annum. The variable rate loan
receivables carry interest at P + 2% to P + 3% per annum,
ranging from 7.25% to 8% per annum.

The Group determines the allowances for impaired debts
based on the evaluation of collectability and ageing analysis
of accounts and management’s judgement, including
assessment of change of credit quality, collateral and the
collection history of each customer.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

W oFE—HE=ZHAH=+—H > Em
{8 £4269,645,000% 76 (& — U 4F -
5,162,000%5 JG) 2 B 30 J FAGR A A
S £5397,500,000% 90 (& — U4
14,300,000%5 J0) 2 F s ) 2E 2 8 — %
Yo /E 2 &1 5 BRTE 423,790,000 76
(—F— 4 1 270,800,000% 75) 2 &
ARG N SR £5108,440,0007
JC (. FE— U 4E : 476,600,000% 7C) &2
T LR IR EIER R - EE
) 2 R UL A AR A T8 E 24 (&
—PU4E : 9JF FE24)H) 2 AEF| K EHE o
A A3 1) 23R B A B R A AR BRI R 2 )
B I A RN 2 AR R R (AT B
7. 25)H FEQH) 7 A -

7S S5 AR A 3 i [ RO 2 M 2 R B
Z Pl o DL G 2 B (AR EE
R R Z Al R AR EF
ZWCEKEC Bk ) TR AE (R RS 2 B o



24. LOANS AND ADVANCES - continued

The Group has concentration of credit risk as 81% (2014:
84%) of the total loans and advances was due from the
Group’s five largest borrowing customers. The balance
includes an aggregate amount of HK$516,450,000 (2014:
HK$522,400,000) which are neither past due nor impaired,
of which the carrying amount of HK$248,750,000
(2014: HK$nil) is secured by a first mortgage of a
property in Hong Kong with an aggregate fair value of
HK$360,000,000 (2014: HK$nil) and carrying amount of
HK$nil (2014: HK$250,000,000) is secured by a second
mortgage of a property in Hong Kong with a fair value of
HK$nil (2014: HK$360,000,000). The remaining carrying
amount of HK$267,700,000 (2014: HK$272,400,000)
represent unsecured loans with personal or corporate
guarantees. The management of the Group believes that
the amount is considered recoverable given the collateral
is sufficient to cover the entire balance for secured loans
and no recent history of default of borrowers for unsecured
loans. The directors of the Company believe that the
allowances for impaired debts are sufficient.

Movements in the allowances for impaired debts are as

|
g R E U
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

24. ERRBR &

R A R K K R P 81% (—
T —PU4E : 84%) & ME WA 4 M T oK
BAERF 2 3IE o AL E G R
£ b JEL B 2 1 L o 5% A5 B AL S AR B
£5516,450,0009 76 ( & — P4 4F :
522,400,000%5 7C) A 4 76 15 2R 488 I (E
ZAE > H B T E 75248,750,000%
I (S FE— AR B L) 2 B R K
B A SR H £5360,000,0009 96 (-
F—EFloo) 2 —HEEYE
2 — PR AR R A s MR T A T
Jo (=& —VU4E : 250,000,000% 70) <
BAREBZHAAREHFBIT (ZF
— U 4E : 360,000,000 70) 2 — H &
WY B E R o HERE
MM {8267,700,000% 76 ( =& — U 4F -
272,400,000%5 70) A8 ZRHHA 0 A 5L A 7
5 R 1 S HE R K o B A R D
0 25 A JIR A B K A A ik M JHE 1T
B 2 NI T ) A RO B A
A8 [ 45 B AR S 5% & 8 A B mT DA
[l o A2\ W) HE S5 A A U (R 1R S 1 A 2
JEH) o

BE P M 2 By

follows:
2015 2014
—E-RfF —F 4
HK$’ 000 HK$’ 000
FHET Tt
Balance at beginning of the year A R 18 18
Impairment losses recognised SRR STRIEN 7F = 4,493 -
Balance at end of the year A R 4,511 18

Included in the Group’s loans and advances is an
individually impaired customer with an aggregate balance of
HK$180,000 (2014: HK$180,000). The borrower is facing
financial difficulties in meeting commitments and full
repayment of principal and interest is in doubt. After taking
into account collateral held for the loan, an impairment
loss of HK$180,000 (2014: HK$18,000) was made. A
collective impairment of HK$4,331,000 (2014: HK$nil)
was made based on the Group’s past experience of collecting
payments. No further impairment allowance was considered
necessary based on the Group’s evaluation of collectability.

There are no loans and advances past due but not impaired
as at 31st March, 2015 and 2014.

AR 2 AR M B R B (E
2R HR AL B F5180,000% o0 (&
— P 4E 180,000 ) - ZfE A AN H
i E B AT AR R 7 T A 2 B IR HE
B 7 2R BB R A & P S A7 5 - 5851
Bl A 2 I MR > CEH
180,000%5 7C (& — U 4 : 18,0005
JC) Z WAE TR o AR AR A A Ak
FRASES M AE H14,331,0004 00 (—F—1
T on) A EE o IRIEARLE
S i [ OTE AR B BEAG 0 R BT
PR — 20 W (A o
WO HE N - NEZA
= H Al 2 R R O G A B
Sf7 2 IR (L ©
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

24. LOANS AND ADVANCES - continued 24,

The loans and advances with a carrying amount of
HK$634,122,000 (2014: HK$620,169,000) are neither
past due nor impaired at the end of the reporting period.
In view of the repayment history of these borrowers and
collateral provided, the directors of the Company consider

the amount to be recoverable and of good credit quality.

HERRBHR-E
A R BA R > BRI E £5634,122,00045
I (= E U4 620,169,000 70) 2
B S AR Ay 7 0 S e o o
A 5% 55 8 KON 2 4 R0 8k DA B T 2 it
IS > AN FE R LA WA
Sy Al DAl ] K BA R E B R -

25. ACCOUNTS RECEIVABLE 25. B RIE
2015 2014
—E-EHF —E—UAE
HK$’ 000 HK$ 000
THERT T#5 T
Accounts receivable arising from WHREEER T EEZ
the business of dealing JE YR IA
in securities:
— Cash clients —BE%F 12,969 17,439
— Margin clients: —REBEF :
— Directors and their associates —EHHNLWEZBEAN L 1,566 1,413
— Other margin clients —HihrEeEr 2,996,931 1,761,229
— Broker — 84 629 -
— Hong Kong Securities Clearing —FiEH R EARAA
Company Limited 40,094 20,064
Accounts receivable from futures MEEBESHNEGFPESE
clearing house arising from KEMEHEZ
the business of dealing in JFRE i R I
futures contracts 5,234 4,141
3,057,423 1,804,286
Less: Impairment allowance W WE T (14,602) (17,615)
3,042,821 1,786,671

The normal settlement terms of accounts receivable from
cash clients and securities clearing house are two days
after trade date while for accounts receivable from futures

clearing house are one day after trade date.
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25. ACCOUNTS RECEIVABLE - continued

Included in the accounts receivable from cash clients are
debtors with a carrying amount of HK$835,000 (2014:
HK$3,302,000) which are past due at the end of the
reporting period but which the directors of the Company
consider not to be impaired as there has not been a
significant change in credit quality and a substantial portion

of the carrying amount is subsequently settled.

In respect of accounts receivable from cash clients which

are past due but not impaired at the end of the reporting

|
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

25. B BRIE — &

BeRF 2 RESCRIE - 45 74
oK & s W T MR TE (. £5835,000%5 T
(=& —PU4F : 3,302,000 70) 2 ME UL
FRIE > MEAS A A SR A B E
MWE > RNAARKEZGEEERI
0 R K 5 ) T K 4 R O R AR

T 1H

0 U1 OR 0 N R 9 2 B
&P REWCIRTE N = > A B AR B AT (i

period, the ageing analysis (from settlement date) is as SBE AR WF
follows:

2015 2014
—E-FF T 4R
HKS$’ 000 HK$’ 000
FET T T
0 — 30 days 0£30K 748 3,233
31 — 60 days 3128 60K 67 69
Over 60 days 60K 20 -
835 3,302

The accounts receivable from cash clients with a carrying
amount of HK$12,134,000 (2014: HK$14,137,000) are
neither past due nor impaired at the end of the reporting
period and the directors of the Company are of the opinion

that the amounts are recoverable.

Loans to securities margin clients are secured by clients’
pledged securities with fair value of HK$18,915,005,000
(2014: HK$6,301,292,000). Significant portion of the
pledged securities are listed equity securities in Hong
Kong. The loans are repayable on demand subsequent to
settlement date and carry interest at Hong Kong Prime
Rate + 2% to 4.45% per annum (2014: Hong Kong Prime
Rate + 2% to 4.45% per annum). Securities are assigned
with specific margin ratios for calculating their margin
values. Additional funds or collateral are required if the
outstanding amount exceeds the eligible margin value of
securities deposited. The collateral held can be repledged
and can be sold at the Group’s discretion to settle any

outstanding amount owed by margin clients.

IR > BR T (E £512,134,000 4 56
(T & — U4 14,137,000% 7T) 2 JE
W 4 5 2 W TE 2% S 06 4 S S ik
B > AN\ ) #E H 58 5 A B K H Al
W [ o

ETHERBEFFZERBUEKF
APPSR s AHE R AR
i £518,915,005,0004% G (- F—PY4F :
6,301,292,000%5 JC) ° W L 17T A RE
Z5 4k L HE R B8 F5 b ) B AR o A B
B RAE A5 A AR ZE e N K>
i A | 2 T s e 1 R RN 2 524,45
JE(F— PUAF - AR 2T i o 1 R
RN2JE 2£4.4508) 515 o 35 5w T
FEE Z R R DI FHE AR e E
H- HARERRBEBHCHEAZTSR
A ERMAESEAE MgERER
BALF NG & SR o TiF A 2 K
P AT A PG 5 1 A 4 [ RT I E
Z W DL TSR 2 B T A 2 AT ]
B R -
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

25. ACCOUNTS RECEIVABLE - continued

The Group has concentration of credit risk as 38%
(2014: 54%) of the total loans to securities margin clients
was due from the Group’s ten largest securities margin
clients. The balance includes an aggregate amount of
HK$1,149,865,000 (2014: HK$953,922,000) which
is neither past due nor impaired, of which the whole
amount is secured by clients’ pledged securities with
an aggregate fair value of HK$7,132,851,000 (2014:
HK$3,180,736,000). The Group believes that the amount
is considered recoverable given the collateral is sufficient
to cover the entire balance on individual basis. No ageing
analysis is disclosed, as in the opinion of the directors of
the Company, the ageing analysis does not give additional
value in view of the nature of business of securities margin

financing.

Included in the Group’s accounts receivable are
margin loans with an aggregate outstanding balance of
HK$35,815,000 (2014: HK$40,467,000) which are not
fully secured. The Group has no significant concentration
of credit risk on these loans, with exposure spread over
a number of clients, and which are closely monitored by
the Group. The Group held collateral of listed equity
securities with a fair value of HK$14,597,000 (2014:
HK$11,710,000) at the end of the reporting period
in respect of these loans. Impairment allowance of
HK$14,602,000 (2014: HK$17,615,000) has been made
for margin loans with an aggregate outstanding balance
of HK$19,475,000 (2014: HK$25,832,000). No further
impairment allowance is considered necessary for the
remaining margin loans based on the Group’s evaluation of

their collectability.

In determining the allowances for impaired loans to
securities margin clients, the management of the Group
considers the margin shortfall by comparing the market
value of stock portfolio and the outstanding balance of loan
to securities margin clients individually. Impairments are
made for those clients with margin shortfall as at year end

and with no settlement after the year end.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

25. B BRIE — &

A 1) 7B IR R AR A R PRt 2 2R
KEI38% (. F—PUAE : 54%) J& I
AEE T KB HRBEEF ZHH >
A B2 [ T B AR R B 2 B o 5%
4 % B 5 AR 55 1,149,865,000% 7T (—
Z— P4 4F 1 953,922,000 o) I E i
R S 2 AR E > 2L U
%47,132,851,000% ot (& — JU4 4F :
3,180,736,000% JC) 2 & 7 3K 35 55 1E
FCA o B HE AR e AR B e R LR
ERELG AEEMEZ BTN
F ] L[] o 58 i 58 5 R 78 4 Rl 2
B2 VEE o A R SE SR 5 AR B A b
SRR SME F o R I 4 B R AR S
Br o

A% AR B 2 M i R T AT R AR 1E R A
ik 435,815,000 JG (& — U 4F
40,467,000%% 7)) Z PR & & B 0 A B
B SN A8 A T HE R o AR R 1A A A
ez BRI mHHE FaE T
R > A B R TR B £ 4 % P i |
AEEEAVEH V) B o IR > &
L E AR A IS A A
FeAE 14,597,000 70 (- F — PU4F -
11,710,000% 70) 2 £ lg A& %5 > i
O 3 48 oK 18R 45 8% 919,475,000% 7
(- —PU4F : 25,832,00045 0) 2 P
4 B A E H14,602,000% 00 (—F— 1
1 17,615,000% J0) 2 W9 (E #H o R
5 A AR ) S A m] R OE R B 2 A BB
B EEHBARESERIERE—F
B T A

A K ] A LT S R E R R AR R e E T
B BAEL AR R - A% R O AR
HERZBFAGHEHETFASZ R
7 B AR A BR A L > AR 1T 25 IR R
BN AEEBAERLAZE
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25. ACCOUNTS RECEIVABLE - continued

Movements in the allowances for impaired debts in respect

of loans to securities margin clients are as follows:
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

25. B BRIE — &

fETEFERESTF 2 HRZBEMK
B s B E

2015 2014

—E-i1%F —F -4

HK$’ 000 HK$ 000

FRET T

Balance at beginning of the year I R 17,615 15,965
Net (reversal) charge for the year AR (F 1) 10 BR v A (3,013) 1,657
Write-off i 4 - (7)
Balance at end of the year AR AR 14,602 17,615

In addition to the individually assessed allowances for
impaired debts, the Group has also assessed, on a collective
basis, a loan impairment allowance for accounts receivable
arising from the business of dealing in securities with
margin clients that are individually insignificant or accounts
receivable where no impairment has been identified
individually. Objective evidence of collective impairment
could include the Group’s past experience of collecting
payments, internal credit rating and observable changes in
national or local economic conditions that correlate with
default on receivables. No significant amount of collective
impairment allowance is considered necessary based on the

Group’s evaluation.

ik T M1 ) e Al 980 B 2 AR A
A ] R A B O O R T R A
5 3B E A T ARSI S Y
W R TE > SRR S8 R 7 3 Bl T 2 B
B0 (EL Y B WS MR T > D R S v gl R ik
R TEHE AT 99 Al o % R DR (B 2
(et LIROE TR L DAL ¢S Bl
o B AP AR DA B LB SO T A A A B
Y 1 2 B b 7 A6 9 A DL 2 mT B 4 A
B o MRERA SR W 2 WAl B8 A B AR
HH KRR A R D (L 99 A4
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

25. ACCOUNTS RECEIVABLE - continued 25. B BRIE — &

Included in accounts receivable from margin clients arising
from the business of dealing in securities are amounts due

from certain related parties. The details are as follows:

Balance
at
Lst April,
2014
i
—E-pmF
A—H
Name <] 2
HKS$’ 000
T
Mr. Lung Hon Lui R A
(Director of the Company) (RAFEF) 260
Mr. Hung Hon Man WS (AN A #E )
(Director of the ZHE AL
Company)’s associate 569
Mr. Hung Sui Kwan B S o0 5 4 (A8 ) o )
(Director of the ZHB AL
Company)’s associate 584

2552 51 TS 7 2L 2 R e % GG
METF - L% 75 T B LK -
A

Market

Maximum value

Balance amount of pledged

at outstanding securities at

31st March, during 31st March,
2015 the year 2015

i ERzES
—E-1F R-E-1F

ZA=+-8 FRHEE ZA=t—-H
2% KEERSE ZTE
HK$’ 000 HK$’ 000 HK$’ 000
T Tt T

129 1,123 83,270
796 2,576 91,037
641 641 0632

The above balances are repayable on demand and bear
interest at commercial rates which are similar to the rates

offered to other margin clients.

GET NICE HOLDINGS LIMITED ##12 iR B R A &

DA 45 5 20 700 R B 3 310 4 B H At
PR 4B 5 5 A R A3t 2 R A 10 7 S
MG E o



| |

wx & B 75 8 3R B 5
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HE_T-—RAF=A=T—HILFE
For the year ended 31st March, 2015

26. INVESTMENTS IN SECURITIES 26. BHERE
2015 2014
—E-hF &Y AE
HK$’ 000 HK$’ 000
FExT T T
Held for trading: FrEEH -
Equity securities listed A HE T 22 A R
in Hong Kong 70,109 62,904
Designated as at FVTPL: B B s e 18t R
Convertible notes (Note a) CIE:Y &%) 307572V 10,437 15,851
Unlisted investment fund (Note b)) I F i 8 &4 (M 75b) 11,655 13,981
Unlisted debt securities (Note c) I ETIE IR (M atEc) 9,947 16,534
32,039 46,366
Available-for-sale investments: ik E R
Debt securities (Note d) B 76 5 (M itd)
— listed in Hong Kong — N BT 44,297 27,264
— listed overseas — A BT 34,925 31,906
79,222 59,170
181,370 168,440
Analysed as TR
Current it ) 87,915 79,438
Non-current Ik i B 93,455 89,002
181,370 168,440
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

26. INVESTMENTS IN SECURITIES

— continued
Notes:

(a)

The Group held convertible notes with principal amount
of HK$10,000,000 as at 31st March, 2015 (2014:
HK$14,000,000) which were issued by Hong Kong listed
companies, bear fixed interest of 8% (2014: 4% to 8%)
per annum and will be due in 2015 (2014: due in 2015 to
2016) (subject to early redemption). The fair value of the
convertible notes amounted to HK$10,437,000 as at 31st
March, 2015 (2014: HK$15,851,000).

The Group is entitled to convert the whole or any part(s)
of the principal amount into ordinary shares of relevant
issuers at a price determined with reference to the terms and
conditions of the convertible notes.

During the year ended 31st March, 2015, convertible notes
with a principal amount of approximately HK$4,000,000
were disposed at a consideration of approximately

HK$4,0006,000.

During the year ended 31st March, 2014, convertible notes
with a principal amount of approximately HK$14,800,000
were converted to shares of listed companies in Hong Kong.
No conversion was noted during the current year.

The fair values of the convertible notes as at year ended
31st March, 2015 and 2014 were estimated by Messrs. RHL
Appraisal Limited, an independent firm of professional
valuers not connected with the Group.

The principal investment objective of the fund is to achieve
capital appreciation through medium/long term equities
investment in selected Asian region/countries. The fair value
of the investment fund is established by reference to the net
asset value per share quoted by respective fund administrator,
which is determined after taking into account the assets held
by the fund, which reflects the Group’s share of the net asset
value of the fund. The shares held in the fund are redeemable
at net asset value per share. The major assets of the fund as
at 31st March, 2015 and 2014 are securities listed in Hong
Kong and bank balance.

The investment in unlisted fund was designated as at FVTPL
upon initial recognition in accordance with HKAS 39
“Financial instruments — Recognition and measurement” as
it is managed and its performance is evaluated on a fair value
basis in accordance with a documented risk management and
investment strategy, and information about this investment
is provided internally on this basis to the Group’s key
management personnel.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

26. BERE-HE

Ht -

(a)

(b)

PN SR S Sl 7l VNI & BT ]
MR oF—hE=ZA=+—H2K%
%6 £510,000,0009 50 (& — U 4 ¢
14,000,000 7C) 2 A] #2505 o A5 B
A R 5 PR A AR R g (& —
A4 g ) GRS R E— AR
| e S VTR SR e s TN S )
TR NAERE) (AT TR ) -
MW SRR —FE - HFE=H
=+ —HZ 2N AH510,437,0004 7T
(= F U4 15,851,000%500) ©

AR [ W] 45 25 AR SRR 2 ARk %
AR I w1 AR AR > S TR IR R SR
2 i B AT ] A3 AR < B g 7 R R
Fr N2 B3 L -

REE T —HE=ZA=+—HI4
FE » AR 4% 4 55 4,000,000% 7T 2 T 4
225 B 48 L 494,006,000 7T 2 A0 1E
TR

WEE - F-NFEZA=Z+—HILF
BE > AN 42 B 49 £514,800,000% o6 2 7]
I S 0 B AR A A s T W 2 i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26. INVESTMENTS IN SECURITIES

— continued

Notes:— continued

(o)

As at 31st March, 2015, the Group held a redeemable bond
with principal amount of HK$10,000,000 which was issued
by a listed company and bears fixed interest of 10% per
annum. The redeemable bond was issued on 4th March,
2015 and will be due in 2017 (subject to early redemption).
Management classified this redeemable bond as designated
as at FVTPL since this investment contains embedded
derivative.

As at 31st March 2014, the Group held a secured note with
principal amount of US$2,000,000 which was issued by an
unlisted company and bears fixed interest of 15% per annum.
The secured note was issued on 21st October, 2011 and
due in 2014, which was extended to October 2015 by the
issuer on 18th October, 2013 (subject to early redemption).
Management classified this secured note as designated as at
FVTPL since this investment contains embedded derivative.
The secured note was redeemed by the issuer during the
current year.

The fair value of the redeemable bond as at year ended
31st March, 2015 was estimated by Messrs. RHL Appraisal
Limited, an independent firm of professional valuers not
connected with the Group.

The fair value of the secured note as at year ended 31st
March, 2014 was estimated with reference to the redemption
price after year end, which was the principal and the accrued
interest up to 16th April, 2014, the redemption date.

The Group held listed debt securities with principal
amount of HK$42,886,000 as at 31st March, 2015 (2014:
HK$35,152,000) which bear fixed interest of 8.25%
to 12.875% per annum (2014: 8.25% to 12.875% per
annum) and will be due in 2016 to 2020 (2014: due
in 2016 to 2019). The Group also held listed perpetual
debts with principal amount of HK$40,314,000 (2014:
HK$23,270,000) as at 31st March, 2015 which bear
interest of 6.75% to 6.875% per annum (2014: 6.875% per
annum). The fair value of these debt securities amounted to
HK$79,222,000 (2014: HK$59,170,000).

The fair values of the debt securities as at year ended 31st
March, 2015 and 2014 were estimated with reference to the
price quoted by independent brokers.

BE-ZT-RF=A=1T"HLFE
For the year ended 31st March, 2015
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For the year ended 31st March, 2015

27.

28.

29.

BANK BALANCES — CLIENT ACCOUNTS 27. RITEHR-FFRF
The Group receives and holds money deposited by clients AL 1 & 5y H O ST o N T 2
and other institutions during the course of conducting B B O KRR B T A
its regulated activities in its ordinary course of business. PR 2 4 g o WK P AE I AR IR —
Such clients’ monies are maintained in one or more il 8 2 A8 70 S ERATHRF o AN S B T
segregated bank accounts. The Group has recognised the PRRE T A B R T M H A B AT 2 K
corresponding accounts payable to respective clients and IH o
other institutions.
BANK BALANCES - GENERAL 28. RITHEBR - —REFERE
ACCOUNTS AND CASH
The amounts comprise cash held by the Group and short- HBFIAUIFEAREETEG 2B S
term bank deposits at market interest rates ranging from 0% To A2 7 35 F) % (4F F) A F-0JH 2 1. 21_
to 1.2% (2014: 0% to 1.2%) per annum with an original (ZF—N4E oEFE1.208)) 518 K
maturity of three months or less. B E B = A S AR 2 AT A
e
ACCOUNTS PAYABLE 29. FE Y iR IR
2015 2014
—E-HEF e S UGS
HKS$’ 000 HKS$’ 000
FH 5 T
Accounts payable arising from HHREEEHPELEZ
the business of dealing JEE AT HRIA
in securities:
— Cash clients —BEeEEF 144,913 98,547
— Margin clients —REBEF 114,360 733,913
— Clearing houses A E T 1,219 -
— Brokers — gﬁ @ 84 3,808
Accounts payable to clients MEGHHEEERTEL
arising from the business of ZWE@LK}E' R IH
dealing in futures contracts 17,795 9,289
Accounts payable arising from T 5 B L 4 PR
hotel and entertainment JBE A AR TH
operations - 161
278,371 845,718

GET NICE HOLDINGS LIMITED ##12 iR B R A &



29. ACCOUNTS PAYABLE - continued

The normal settlement terms of accounts payable to cash
clients, securities clearing houses and brokers are two days
after trade date. The normal settlement terms of accounts
payable to clients arising from the business of dealing in
futures contracts are one day after trade date. The ageing of

these balances is within 30 days.

Amounts due to securities margin clients are repayable on
demand and carry interest at 0.25% (2014: 0.25%) per
annum. No ageing analysis is disclosed as, in the opinion
of directors of the Company, the ageing analysis does not
give additional value in view of the nature of business of

securities margin financing.

Included in accounts payable to margin clients arising
from the business of dealing in securities are amounts
due to directors of the Company and their associates of
HK$294,000 (2014: HK$1,139,000).

Accounts payable to clients arising from the business of
dealing in futures contracts are margin deposits received
from clients for their trading of futures contracts on the
Hong Kong Futures Exchange Limited (the “HKFE”). The
excesses of the outstanding amounts over the required initial
margin deposits stipulated by the HKFE are repayable to
clients on demand. No ageing analysis is disclosed as, in the
opinion of directors of the Company, the ageing analysis
does not give additional value in view of the nature of

business of futures contract dealing.

As at 31st March, 2014, the average credit period
granted by the suppliers or service providers of hotel and
entertainment operations is 60 days. The ageing of accounts
payable arising from hotel and entertainment operations,
presented based on the invoice date at the end of the

reporting period, is within 30 days.
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

29. BRI — &
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el HA4%0.25 8 (& — P04 ¢ 0.250H)
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I3 8T e

WHREBEERELEZEMNREBEER
HRIE o fud 458 MEASF A W) 35 3 e 1 46
Z W BN 1 9 B IE294,00085 00 (&
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

31.

30. AMOUNTS DUE TO 30. R I IR R IE
NON-CONTROLLING SHAREHOLDERS
The amounts are unsecured, interest-free and repayable on B A fy AR S0 S R JE A R
demand. r B IR o
BANK BORROWINGS 31. |RITEE
2015 2014
—E—RHE TR 4R
HK$’ 000 HK$ 000
FH 5 T
Secured: AL -
variable rate borrowings CIE FIE SN 157,130 -
fixed rate borrowings E I i & 171,360 -
328,490 -
Within one year — N 328,490 -

The interest rates of the Group’s borrowings as at 31st
March, 2015 were ranging from 1.2% to HIBOR + 3%.

As at 31st March, 2015, the Group obtained banking
facilities totalling HK$1,043,623,000 (2014:
HK$765,483,000). These banking facilities were secured
by charges over clients’ pledged securities and certain of
the Group’s properties and by corporate guarantees issued
by the Company. Details of the Group’s pledged assets
are disclosed in note 39 to the consolidated financial

statements.

As at 31st March, 2015, the Group had undrawn amounts
under these banking facilities of HK$715,133,000 (2014:
HK$765,483,000).

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

AEHZERR -F —HFE=H
=t HZ R F120E 2 F R
F7 1R ZE 4 B3 JE -

RN oE—RFE=H=+—H  A%£H
B A 361,043,623,0004 00 (—ZF— 1
4E 1 765,483,000 90) Z SRAT(H S5 o
IS RATE BERE R DLE P 2 B K7 3%
T RALEA TYEZ MW DA
AN FVEE 2 A A RAE B R o AR
B CHE R 2 R R OO AR A RS i
T EE39P 5E -

RoE—-HE=ZH=+—H &%
] AE 5 SR AT AR B R P Y R 4R UK
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HE_T-—RAF=A=T—HILFE
For the year ended 31st March, 2015

32. DEFERRED TAX 32. IEFERL IR
The following are the major deferred tax liabilities (assets) DN B AEE R PR R T
recognised and movements thereon during the current and FIRAERITEAE (BE) DI A H )

prior years:

Collective

Accelerated impairment

(decelerated) Revaluation  Revaluation on loans

tax of of AFS and
depreciation  properties  investments advances Total

& (&) BT ERREX

HERE EffNR HERE ZEREAE hi
HKS'000  HKS'000  HKS$000  HK$000  HKS$000
Tk Tk Tk Tk T

At Ist April, 2013 REF—-=FNH—H 75 137,383 - (5) 137,453
(Credit) charge to profit or loss (REA) SR AR 9 42
for the year

- Continuing operations ~ RS
(Note 14) (Witi4) (712) 780 - - 68
- Discontinued operations —BR £ - (132,802) - - (132,802)
(712) (132,022) - - (132,734)
Charge (credit) to other 0l (GEA) AR
comprehensive income HAb 24
for the year - 590 (203) - 387
At 315t March, 2014 REZF—-ME=H=+—H (637) 5,951 (203) (5) 5,106
Credit to profit or loss FEAAEE B &
for the year
- Continuing operations —FHEREEY
(Note 14) (Hit14) (375) - - - (375)
Charge (credit) to other B (GEA) RS
comprehensive income Hib 2wk 4
for the year - 261 (503) - (242)
At 315t March, 2015 QS TRy el (1,012) 6,212 (706) (5) 4,489
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

32. DEFERRED TAX - continued

At the end of the reporting period, the Group had
estimated unutilised tax losses of HK$189,084,000 (2014:
HK$186,557,000) available to offset against future profits.
The tax losses have not been recognised due to uncertainty
of future profit streams. During the year, unutilised
tax losses of HK$31,604,000 (2014: HK$83,882,000)
expired. Included in unrecognised tax losses are losses of
HK$79,108,000 (2014: HK$110,712,000) that will expire
in the next three years. Other losses may be carried forward

indefinitely.

The following is the analysis of the deferred tax (assets)

liabilities for financial reporting purposes:

32. EERIE — &

AR R > A 4K 1B 189,084,000
Jo(FE— T4 186,557,000 JT)
ZAG FE A B A B TE S 4R T LA 8
xR A o R R BE I B 1 AL
Al A YR - IR b Sl e e R R TE ks AR -
N 5 31,604,00045 70 (& — PO 4 -
83,882,000¥5 7C) 2 KB A BLHEHE
£ JE T o A B HR B TE S 4R R AL I
AR = AF JiE 2 5 179,108,000 7T
(. ZF—JU4E 1 110,712,000% o) - H
by s 15 AT 0 IR A 4 o o

AERIIE (&) A EHEmN S
AR

2015 2014

—2-E%F —R— Y4

HK$’ 000 HK$’ 000

THET T

Deferred tax assets 8 JIE B T (1,686) (734)

Deferred tax liabilities A% JE B TE BB 6,175 5,840

4,489 5,106

33. PREPAYMENTS, DEPOSITS AND OTHER 3B3.FANFE -BERHEMEW

RECEIVABLES g

2015 2014

—E-FF T 4R

HKS$’ 000 HK$’ 000

FEx THTT

Prepayments T FIE 3,008 1,098

Other deposits HoAth 3% 4= 2,290 4,535

Other receivables T Ath R i 3 IE 26,384 5,800

Receivables from disposal %S R R OA
of the Assets (note 17) (tit17) - 627,886
31,682 639,319

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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BE—Z-—RF=RA=T—HILEE

For the year ended 31st March, 2015

34. SHARE CAPITAL 34, R A&
Number
of shares
B2 & B
>000 HKS$ 000
TR T 0
Ordinary shares of HK$0.10 each o3 1 A B TET{EL0. 1036 T
Authorised: HE
At 1st April, 2013, 31st March, RoF-ZENA—H
2014 and 2015 CE AR E B
=H=+—H 10,000,000 1,000,000
Issued and fully paid: CEE AT AL ¢
At 1st April, 2013, 31st March, T E—=ZFEMA—H -
2014 and 2015 SRR E A
=H=+—H 4,473,476 447,348

35.

ACCRUED CHARGES AND OTHER

35. BETE AR E M BN FOR

PAYABLES

2015 2014
—E—FE TR U4E
HK$’ 000 HK$’000
THET TH#E T
Accruals JE &t 2 3,909 6,377
Other payables Al JE A5 3K IH 3,668 20,077

Other payable relating A T Bk s 22 At 8 A
to the rights issue (note) FIA (M 7E) 791,935 -
799,512 26,454

Note:

On 17th February, 2015, the Company proposed a
rights issue on the basis of one rights share for every two
shares in issue at a subscription price of HK$0.28 per
share. The amount of HK$791,935,000 represents the
total subscription monies received from applicants of the
rights issue. Upon completion of the rights issue on 10th
April, 2015, the issued share capital of the Company was
increased from 4,473,475,959 shares to 6,710,213,938
shares. An amount of HK$165,617,000 for unsuccessful
applications was refunded to the applicants on 10th April,

2015. Details of the transaction are set out in note 43.

Wit -

o FE—AAEATEH ARH
R W R AT R
b B 1y 2 Kk e T A %0285 6 2
RO B AT LR © 791,935,000 JC
ZEFAERAMBE PR A 2
HOTRIE R o MR & — HAE I
AT HZERE > ANAZ OB
A H4,473,475,959 8 & 4y 3% Jn &2
6,710,213,938 K it 4y o HR i AN % 42
W ET K 9165,617,0008 JC B Y —
T—HAED A + H i 5T A7 B A
N o #5385y 2 wFAE MO B RE43 -
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

36. SHARE OPTION SCHEME

(a) The share option scheme of the Company adopted
on 16th May, 2002 has expired on 5th June, 2012.
The Company has adopted a new share option scheme
(“Option Scheme”) pursuant to a resolution passed on
24th August, 2012. The major terms of the Option

Scheme are summarised as follows:

(i) The purpose of the Option Scheme is to provide
an incentive for eligible participant to work with
commitment towards enhancing the value of the
Company and the shares for the benefit of the
shareholders of the Company and to retain and
attract persons whose contribution are or may be
beneficial to the growth and development of the

Group.

(ii) The eligible participants of the Option Scheme
include: (a) any executive director, or employee
(whether full time or part time) of the Group or
any entity in which the Group holding an equity
interest (“Invested Entity”); (b) any non-executive
director (including independent non-executive
directors) of the Group or any Invested Entity;
and (c) any such other persons (including but not
limited to supplier, customer, consultant, adviser,
contractor, business partner or service provider
of the Group or any Invested Entity) who in the
absolute discretion of the Board of Directors has

contributed or will contribute to the Group.

(iii) The maximum number of shares which may be
issued upon exercise of all outstanding share
options granted and yet to be exercised under
the Option Scheme and any other share option
scheme of the Group must not in aggregate
exceed 30% of the relevant class of securities of
the issued share capital of the Company from

time to time.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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36. SHARE OPTION SCHEME - continued

(a) - continued

(iv)

The total number of shares which may be
issued upon exercise of all share options to be
granted under the Option Scheme and any other
share option scheme of the Group must not
in aggregate exceed 10% of the shares of the
Company in issue.

The total number of shares issued and which may
fall to be issued upon exercise of the share options
granted under the Option Scheme and any other
share option scheme of the Group (including
both exercised or outstanding options) to each
participant in any twelve-month period shall
not exceed 1% of the issued share capital of the
Company for the time being.

There is no minimum period required for
the holding of a share option before it can be
exercised.

(vii) A share option may be exercised at any time

during a period to be determined by the directors,
the period may commence on a day after the
date upon which the offer for the grant of share
options is made but shall not be later than ten
years from the date of grant of the share option.

(viii) The acceptance of a share option, if accepted,

(ix)

must be made within 5 business days from the
date of the offer of grant of the share option.

The exercise price of a share option must be the

higher of:

a. the closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations on the date of the offer of
the grang

b.  the average closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations for the five trading days
immediately preceding the date of the offer
of the grant; and

c. the nominal value of the share of the
Company.

BHEZ

—hAEEA=t BLEE

For the year ended 31st March, 2015

36. BIRAERTE &
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For the year ended 31st March, 2015

36. SHARE OPTION SCHEME - continued

(a)

(b)

— continued

(x)  The Option Scheme will expire on 23rd August,
2022.

There was no share option granted to eligible
participants during the years ended 31st March, 2015
and 2014.

On 10th August, 2010, the Company had granted
115,800,000 share options to certain employees and
services providers relating to its then jointly controlled
entities, Great China and Grand Waldo. The purpose
of granting the options is to provide incentive and
reward to those employees and services providers
making contribution to, and continuing efforts to
promote the interest of and develop the businesses of

Great China and Grand Waldo.

The terms of share options granted to employees are as
follows:

a. 24,300,000 options are exercisable within the
next 12 months from 9th February, 2011 which is
the end of the vesting period for the first batch of
options;

b. 24,300,000 options are exercisable within the
next 12 months from 9th February, 2012; which
is the end of the vesting period for the second
batch of options;

c. 25,300,000 options are exercisable within the
next 12 months from 9th February, 2013; which
is the end of the vesting period for the third batch
of options;

d.  The right of the options would automatically
expire (i) when the employee ceases employment
with Great China and Grand Waldo or (ii) three
years after 9th February, 2011, whichever is the

earlier.

Remaining 41,900,000 share options were granted to
services providers in year ended 31st March, 2011.

The closing price of the Company’s share immediately
before the date of grant of share options was HK$0.50
per share.
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36. BREFTE &

(a)
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(x) HEACHESH B M — =
ANA =+ = HW -

EE T AE R R A
A=t —HIRFEEI S E
W% 2 B3 45 1 I RO

o E—FENHTH - ALNHE
Ir) B HL 8 IRp 2 G [R] 2  ET B R
H R &AM ETIRE &R
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BE o 57 M B B ME A B A B Je 8
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1] ff B 4%t 2 B REOHE 2 e T

a. 24,300,000 B A AT i &
——HE T HILH (EF HEEE R RE
2 G A 4 ok B ) R EFAG R
A+ AR A KA

b. 24,300,000 17 i B RE ] A —F
— AT HIJLE (GBI
WE 2 B A5 TR H ) LR
RAA A0 H AT

c. 25,300,000 B B RE AT i
—ZAE T HUHE (G =R
HE 2 B Jog 30 45 0 H ) R EEY
R A ZAEH NATE

d. DCSE I REAS A DA DL (DA
HERLRE A R HE) B B T
()R B AT 32 R A K Hp 2
K& H s B = F — —4E
AJLHEF R = F5% o

HAR41,900,00013 B RE T5 A B 2
ZE - —4E=ZH =+t HIR4EE
B IRO% (L ERE -

AR W W ET 2 A A ]
e A7 Wi T B 2% 4 10,50 T



36. SHARE OPTION SCHEME - continued

— continued

The directors of the Company considered that the
fair value of the services received cannot be estimated
reliably. The Group measured the value of the services
and the corresponding increase in equity by reference

to the fair value of the options granted.

The estimated fair value of the 115,800,000 options
granted was HK$11,773,000. The Group amortised
the expenses over the vesting periods. No expense was
recognised during the year for share options granted to

employees and services providers.

The following table discloses movement of the
Company’s share options held by employees and

services providers during the year:

|
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BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

36. BIRAERTE &

—

AN T HE SRR 5 ML T SEHLEL 2
JIT W B 22 MR B A Fe B o A 4 [
27 T % W IR 2 8 SeqE T R
A B IR TS 2 M8 (E DA S OHE 25 1 A
JEE S

JiT #% i 2.115,800,000173 i i #E 2
fli5HA FUAH £511,773,0009 90 © A
B2 [0 B SR A N RS B S - F R
37 41 5 52 A B 1) U8 B SRS A e
7 452 4 B AR 2 BH S o

TR R B R R R A
Z A ) B BRI AR A R SR )

Number of share option
BREHA
Outstanding Outstanding Outstanding
asat  Granted  Forfeited asat  Granted  Forfeited asat

st April, during during  31st March, during during  31st March,
2013 theyear  theyear 2014 theyear  theyear 2015

R R R

ZE-ZF ZE-QE ZE-1E

mE-H ZA=t-H ZB=t+-A

Option grant date BRERLAS HATE EARE EARK  HAGE  ERRY  EARK  HAOE

Employees and services providers 1 5 JIH (16
10th August, 2010 “E-TEARTH 65,900,000 - (65,900,000) - - - -

RESRT T

of the year -

Exercisable at the end

hEE _E-HE=ZHA=1+—H
IE4E > iR B BB I e 7 F
T B e B R R A s T (.
FE—IU4 : 6,703,000 70) °

During the year ended 31st March, 2015, share
options held by employees and services providers
were forfeited amounting to HK$nil (2014:
HK$6,703,000).
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37. RETIREMENT BENEFITS SCHEME

38.

The Group has operated a pension scheme under the
rules and regulations of the Mandatory Provident Fund
Schemes Ordinance (the “MPF Scheme”) for all qualifying
employees in Hong Kong. The assets of the MPF Scheme
are held separately in an independently managed fund. The
Group has followed the minimum statutory contribution
requirements of 5% of eligible employees’ relevant aggregate
income. The contributions, amounting HK$446,000 (2014:
HK$488,000), are charged to the consolidated statement of

profit or loss and other comprehensive income as incurred.

The employees of the Group’s subsidiaries in Macau were
members of government-managed retirement benefits
schemes operated by the Macau government. The Group
was required to contribute a monthly fixed contribution to
the retirement benefits schemes to fund the benefits. The
only obligation of the Group with respect to the retirement
benefits schemes was to make the required contributions
under the schemes. The contributions made during the year
amounted to HK$nil (2014: HK$134,000).

COMMITMENTS
(a) Lease commitments
The Group as lessee
At the end of the reporting period, the Group had

commitments for future minimum lease payments
under non-cancellable operating leases in respect of

office premises which fall due as follows:

—4ER

Within one year

37. BRIREF &

38.

A% A [ AR 45 A A A R A
ZHLR BB 5 W T H A B R B
il 2 B AR AR A E (TR st #]) -
50 R A T E 2 G R R
BITRRA o A4 [ O AR 98 S AKE 2 it
PEE A ERIEESAARBEA
B2 5%t 3K o £ 446,000 70 (%
— VU4 : 488,000%5 70) Z KRB
8 85 K HoAth 2 1 i 25 A0 B

7 £ 1 PP BT 2N R B R B A TR P L
T 75 3 0 R A8 AR AR AR A 518 A9 AR
B o AL B JE ¥ R A B e AR iR
PRAR F] w5t E) AE R DR AR AR AR A o A
£ 18 s A AR R AR R Y o — AR
S AR E R A TR K e A
B 2 B A F s 0 (& — U4
134,000% 70) °

R

() HPYEIE
A AE 5] 75 AR N
A R AR > AR S A R
pd YNEL/ES & S ROl P 8
MHEREZ M EWF

2015 2014
—E-RfF ZF—PU4E
HK$’ 000 HKS$’ 000
THER AR

72 72

Operating lease payments represent rentals payable by
the Group for certain of its office properties. Leases are
negotiated for an average term of one year and rentals

are fixed for an average of one year.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT
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38. COMMITMENTS - continued 38. IKIE— &
(a) Lease commitments — continued () HEHARE-&
The Group as lessor L (8] 7 H RN
At the end of the reporting period, the Group had AR > DAT A A 42 [ 5 fE
contracted with tenants for the following future Frail 2 5840 KRk R &
minimum lease payments: IH
2015 2014
—E—-FE TE 4R
HK$’ 000 HK$’ 000
FERT T#5 7T
Within one year —4EN 744 744
In the second to fifth year inclusive RSB ARN
(45 B R m4F) 628 124
1,372 868
Leases are negotiated for an average term of three years LA LAY ¥y = 4 22 FL A 5 > T
and rentals are fixed for an average of three years. T 45 TR B SR = A EE o
(b) Loans commitments (b) BEFRAE
The Group also had the following loans commitments AL IS i R IR A DL R
at the end of the reporting period: R
2015 2014
—E-AF —F 4
HKS$’ 000 HK$’ 000
FH5 Tt
Within one year —4E N 103,000 399,952
In the second to fifth year inclusive BFEREAFEN
(BL3E 1 FE W 4F) 270 -
103,270 399,952
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39. PLEDGE OF ASSETS

Assets with the following carrying amounts have been

pledged to secure banking facilities granted to the Group:

39. EEEK#H

PAH MR 2 W O ASHE > A A
I [ 3 SR AT 5 BRI

2015 2014
—E-IF —E A
HK$’ 000 HKS$’ 000
FHET T#TT

Hong Kong s
Leasehold land T £ 78,788 81,229
Building S 32,527 31,637
Investment properties i -L/ES 11,300 10,700
122,615 123,566

In addition, the Group’s banking facilities are also
secured by charges over clients’ pledged securities of
fair value of approximately HK$1,483,068,000 (2014:
HK$612,786,000) as at 31st March, 2015 and corporate
guarantees issued by the Company.

GET NICE HOLDINGS LIMITED ##12 iR B R A &

o> R F—HAEZH=+—H>
AL 2 WATERFEIE A READ
£51,483,068,0005 JC (& — U 4F ¢
612,786,000 70) 2 % 7 B HE 47 75 5 LA
B AR w8 I s w S AR R AR A -
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40. RELATED PARTY TRANSACTIONS 40. BEALRF

In addition to the transactions and balances disclosed B hn A B i 3R HA S Fr i 88 2 3¢

elsewhere in the consolidated financial statements, the b B AR R AN - AREE R ERET LT

Group had the following related party transactions during R N ' B

the year:

Name of related party Nature of transaction 2015 2014

BEALIHE BB REGMHE —E-HfF A AE
HK$’ 000 HK$’ 000

FET AP
Messrs. Hung Hon Man, Commission income (Note i) 115 107

Shum Kin Wai, Frankie,
Cham Wai Ho, Anthony,
Hung Sui Kwan,
Cheng Wai Ho, Lung Hon Lui,
Ho Kwok Kwan, Ng Hon Sau,
Larry and their associates

BEEE SO A - A AR A - e A (B 7D
RS -~ o S -
WA SR - REEETR SEAE -
fr ) $54E ~ R S
DY EE T PN

Messrs. Lung Hon Lui, Interest income (Note ii) 107 118
Ho Kwok Kwan,
Hung Hon Man,
Hung Sui Kwan and

their associates

HE B F oAk - AT e Ak - RIS A (Bt 7ii)
PRV S R kg b A AR DA
& Fa '} JNER

Mr. Hung Hon Man’s associate Rental income (Note iii) 504 420

WSO E 2 BN+ FH AW A (B atiii)

Mr. Lung Hon Lui's associate Consultancy services(Note iv) 1,182 -

FEE W E 2 B A L A R RS (Mt v )

Notes: MaE -

(i) Commission was charged at rates ranging from 0.1% () MBS Z0.1%%E0.15% (—
to 0.15% (2014: 0.1% to 0.15%) on the total value of E—T4E : 0.1%%0.15%) B o
transactions.

(i) Interest was charged at fixed rates ranging from 7.2360% to (i) FI B 4 F7.2360%%9.2520% (%
9.2520% (2014: 7.2360% to 9.2520%) on the outstanding — PO 4E 1 7.2360%2%9.2520% ) 2 [& &
balance of margin loans. TR R AR 4 R 2 A (B A R ©

(iii) Monthly rental fee was charged at HK$42,000 (2014: (i) 5 H W 2 4 42,0000 0 (&
HK$42,000). —VU4E - 42,000%7T) ©

(iv) Consultancy fee was charged at arm’s length with reference to (iv) B ]2 T 422N o1 JEHI NG 225 T4 &0
the workload and estimated costs to be incurred. Tl 5T k45 2 A T S E
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40. RELATED PARTY TRANSACTIONS
— continued
The related party transactions as disclosed above were
exempted from the reporting, announcement and
independent shareholders’ approval requirements as
continuing connected transactions under Chapter 14A of

the Listing Rules.

Compensation of key management personnel

The remuneration of directors and other members of key

management during the year was as follows:

40. BEAELRE &

bSO R BN 2 3 G M e ST
TR B 14ATETE N A R 4R A B A 52
Ty 2 W~ O M 0 ST B AR E 2 K

JE °

EEEREZHM
B % H A A PR B AR TR 2
LU

2015 2014

—E-4fF e Sl KoE

HK$’ 000 HK$ 000

FHEx T

Short-term employee benefits 194 B A 5,103 26,236
Post-employment benefits P T 1% 8 A1) 140 139
5,243 26,375

The remuneration of directors and other members of
key management is determined by the performance of

individuals and market trends.

GET NICE HOLDINGS LIMITED ##12 iR B R A &

A A A PR B IO R R
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41. STATEMENT OF FINANCIAL POSITION 41. A Q T 2 B RN &

OF THE COMPANY

2015 2014
—E—RE TR — 4R
NOTE HKS$’ 000 HK$’ 000
R FET TH#Io
Non-current assets IF Ui Bl
Unlisted investments R AR 2
in subsidiaries (note) FELEWHRE (M) 501,679 471,012
Amounts due from subsidiaries Rt J&g 2w R 3k 872,658 748,239
1,374,337 1,219,251
Current assets T A
Tax recoverable A i | A I - 266
Deposits and prepayments i 4 A ROE 628 436
Amounts due from subsidiaries W J2g > 7 R K 2,093,760 1,908,335
Bank balances — general W|ATHEBR —— IRF
accounts and cash &k 792,071 520
2,886,459 1,909,557
Current liabilities T E) B
Accrued charges and other JEFT 2 F K HoAth
payables JRE Ak e 3 792,982 842
Tax payable R 485 i TE 86 -
Amounts due to subsidiaries R JE N 7 EkIE 392,442 170,242
Bank borrowings RATHE S 120,000 -
1,305,510 171,084
Net current assets i B B VR 1,580,949 1,738,473
Net assets & E R E 2,955,286 2,957,724
Capital and reserves A T Ak
Share capital A 34 447,348 447,348
Reserves it 1 2,507,938 2,510,376
Tortal capital and reserves B T it i AR 2,955,286 2,957,724
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41. STATEMENT OF FINANCIAL POSITION
OF THE COMPANY - continued

41. KR FA 2B BARREK &

Note: Included in unlisted investments in subsidiaries are deemed o /N A e T -
capital contribution amounting to HK$60,840,000 (2014: 60,840,000 7T (— % — U 4
HK$30,173,000). The capital contribution represents 30,173,000¥ 70) Z BAEH & - H&
the imputed interest on interest free amounts due from ﬁ%i%iz Kﬁ%/ﬁ\ Al K (A
subsidiaries which are not expected to be recovered within @E‘ i Ell éﬁ?ﬁﬁ w1210 F3 79 i [l
12 months from the end of the reporting period. ZHEHALE -

Movement in reserves RE2E

Share
Share Special option Retained
premium reserve reserve earnings Total
RonER HHREE BRERE REREV g
HK$"000 HK$000 HK$"000 HK$’000 HK$’ 000
T T T T Tk

Balance at Ist April, 2013 R-F—-=FNA—H2Z4k 2,280,969 194,549 6,703 27900 2,510,121

Profit for the year AR B A - - - 134,459 134,459

Release upon expiry of shares T T T

options - - (6,703) 6,703 -
Dividend paid EfHRE - - - (134,204)  (134,204)

Balance at 31st March, 2014 REZ—NE=A=+—H
Z it 2280969 194,549 . 34858 2,510,376

Profit for the year AR B A - - - 87,032 87,032

Dividend paid Efti e - - - (89,470) (89,470)

Balance at 31st March, 2015 RoZ—-HE=A=+—H

Zhitk 2280969 194,549 - 32420 2,507,938
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42. PARTICULARS OF SUBSIDIARIES 42. ft B2 BFF1R
Issued and Proportion of
Place of Class of fully paid ownership interest
Name of subsidiary incorporation shares held share capital held by the Group Principal activities
i ARERAZHER
WEARZE GREAEE I E Y BETRARRE Antt IREH
2015 2014
-%§-1f “E-E

Direct  Indirect  Direct  Indirect
interest  interest interest interest
BREL MEER DNEG MRER
% % % %
BAK BAM AAL AR

Get Nice Incorporated British Virgin Ordinary US$10,000 100 - 100 - Tnvestment holding
Islands
EEEARE  LEk 10,000 7T REfR
Get Nice Securities Limited Hong Kong Ordinary HK$360,000,000 - 100 - 100 Securities dealing and
(“GNS") Non-voting HK$40,000,000 broking and securities
deferred shares margin financing
(Note 1)
SRR ARAA Eib 5l 360,000,000 1T BREERELER R
(Tt ) R 40,000,000 ¢ HARERRE
B
(Wiit1)
Get Nice Futures Company Hong Kong Ordinary HK$20,000,000 - 100 - 100 Futures and options
Limited broking
GBEARAT B ik 20,000,004 M RERLEH
Get Nice Capital Limited Hong Kong Ordinary HK$10,000,000 - 100 - 100 Corporate finance
services
SHREERAR Fik Tk 10,000,000 1C PERERT
Get Nice Asset Management Hong Kong Ordinary HK$2,000,000 - 100 - 100 Inactive
Limited
S ERENERAR Fik ik 2,000,000 & BERER
Quality Champion Limited Hong Kong Ordinary HK$9,000 - 100 - 100 Property holding
AHEERAR & Lk 9,000 WENA
Get Nice Finance Company Hong Kong Ordinary HKS$2 - 100 - 100 Money lending
Limited
SR ARA Bk Lk W &
Allex International Limited Hong Kong Ordinary HK$10,000 - 100 - 100 Holding of motor
vehicles
BERRARAA Fif Tl 10,0006 PR
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42. PARTICULARS OF SUBSIDIARIES 42. B AR FHE &
— continued
Issued and Proportion of
Place of Class of fully paid ownership interest
Name of subsidiary incorporation shares held share capital held by the Group Principal activities
fi ARERALRAR
WEATER GREAEE S UL BRARARRA Aokt £33
2015 2014
ZE-1E “E-NE

Direct  Indirect  Direct  Indirect
interest  interest interest  interest
ERELR MERE AHEL HEER
% % % %
BAl EAM AAR EAH

Prime Pacific Investments British Virgin Ordinary Uss1 - 100 - 100 Investment holding
Limited [slands
EBELHE  LER B3 RErm
Steppington Holdings Limited  British Virgin Ordinary US§10,000 100 - 100 - Tnvestment holding
[slands
EEELRE  BER 10,000% ¢ RERR
Pacific Challenge Securities Hong Kong Ordinary HK$60,000,000 - 100 - 100 Inactive
Limited
KEHEEEFARAT Ak 5 60,000,000 ¢ AETER
Pacific Challenge Futures Hong Kong Ordinary HK$10,000,000 - 100 - 100 Inactive
Hong Kong Limited
KFEREMEARAD Bk ik 10,000,000 1C BERER
Pacific Challenge Management ~ Hong Kong Ordinary HK$2 - 100 - 100 Property holding
Services Limited
Bk T W WERH
Grace Field Limited Hong Kong Ordinary HKS2 - 100 - 100 Property holding
HHARAT Bib Lk WL VIE 6]
Pacific Challenge Secretarial Hong Kong Ordinary HK$10,000 - 100 - 100 Property holding
Services Limited
KTEREHERE Bk T 10,000 ¢ WERA
FRad

172 GET NICE HOLDINGS LIMITED & #ERERA F



|

g R E U

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42. PARTICULARS OF SUBSIDIARIES

— continued
Place of
Name of subsidiary incorporation
WEAREH AR B
Gainventure Holdings Limited ~ British Virgin
[slands
EHEAHE
Clever Switch Limited British Virgin
Islands
EBEANE
Get Nice Development Limited  Hong Kong
GHERARLA Fil
Joyful Villa Limited British Virgin
Islands
EHEAHE
Venturecorp Investment British Virgin
Limited Islands
EREARE
Rich Mount Limited Hong Kong
REARLA Fi
NobleNet Limited British Virgin
Islands
EREANE
Superior Capital Assets British Virgin
Limited Islands
EHEARE

Class of
shares held
fiks
RGER

Ordinary
Tk

Ordinary
Hak
Ordinary
T

Ordinary
Tk

Ordinary
Lk
Ordinary

R

BE—Z-—RF=RA=T—HILEE
For the year ended 31st March, 2015

42. B RAFE &

Issued and Proportion of
fully paid ownership interest
share capital held by the Group Principal activities
ARBREZHGR
BRIRERRA BAt IEEE
2015 2014
Z%-1f e Sk
Direct  Indirect  Direct  Indirect
interest  interest  interest interest
ERER HEER AUED MR
% % % %

Bol BAR EAK ARk
US$1 100 - 100 - Investment holding
17 BE#R
USsl1 - 100 - 100 Tnvestment holding
%% BE#K
HK$1,000,000 - 100 - 100 Investment holding
1,000,000 ¢ RE#R
Uss1 - 100 - 100 Tnvestment holding
E REER
USs1 - 100 - 100 Tnvestment holding
£ REkR
HK$1 - 100 - 100 Property holding
1k WERA
USs1 - 100 - 100 Tnvestment holding
%% RE#K
USs1 - 100 - 100 Investment holding
B3 RE#R
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42. PARTICULARS OF SUBSIDIARIES 2 MEBATFE—&

— continued
Issued and Proportion of
Place of Class of fully paid ownership interest
Name of subsidiary incorporation shares held share capital held by the Group Principal activities
fi AREREZHER
WEARZE iR ued  ROEH BRORARRA Aokt IRRH
2015 2014
it Sik3 e Sk
Direct Indirect ~ Direct  Indirect
interest interest interest  interest
ERER MRER Anda Wik
% % % %
AL EAR AR EaH
Get Nice International Limited  Hong Kong Ordinary HK$1,000 - 80 - 80 Properties development
AR RAR i HER 1,000 T UES 4
¢Capitalist.com (Asia) Hong Kong Ordinary HK$19,500,000 - 100 - 100 Inactive
Limited
ROGLR (W) ARAR A FER 19,500,000 REAER
Dragon Rainbow Limited British Virgin Ordinary US$1 - 100 - 100 Investment holding
Islands
EREARE  LER E30 BERR
More Profit International British Virgin Ordinary US$10,000 - 100 - 100 Investment holding
Limited Islands
ARELRE  HER 10,000 ¢ B
Great Right Holdings Limited ~ British Virgin Ordinary USS1 - 100 - 100 Investment holding
Islands
EERBARLA EREARE  HEl B BRER
Rise Fortune Group Limited British Virgin Ordinary US$50,000 - 100 - 100 Inactive
Islands
FREBARA KERARR  RER S0.000%7C AERIER
Get Nice Investment Limited ~ Hong Kong Ordinary HKS1 - 100 - 100 Holding of yacht
GERERRAR Fik L 17 Rk
Group Success International British Virgin Ordinary USs1 - 100 - 100 Investment holding
Limited Islands
EREGRE  BER £ BEER

174
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42. PARTICULARS OF SUBSIDIARIES 42. WD BHF - &
— continued
Issued and Proportion of
Place of Class of fully paid ownership interest
Name of subsidiary incorporation shares held share capital held by the Group Principal activities
fi AREREZERR
G PR EMELEE  ROEH BROIRARRA Antt IRER
2015 2014
Z%-1f e SSIkE

Direct  Indirect  Direct  Indirect
interest interest interest  interest
BREL MERE DUEG MRES
% % % %
BAtt EAW AAR EAM

Get Nice Entertainment British Virgin Ordinary Uss1 - 100 - 100 Tnactive
Limited Islands
GHREARAT EREABE  TER 1% HarinR
Better Dynamic Limited British Virgin Ordinary Uss1 - 100 - 100 Investment holding
Islands
EWEABE  TER ES0 BERR
Treasure Advantage Limited British Virgin Ordinary Uss1 - 100 - 100 Inactive
Islands
ERELRE  TER 1% HariR
Great China Company Limited ~ Macau Quota capital MOP100,000 - 05 - 05 Inactive (2014: Investment
property holding)
KRR i RHEA 100,000 %1% HEAER
(ZF-TF: F4
BEm®)
Grand Waldo Hotel Limited Macau Quota capital MOP1,000,000 - 05 - 65 Inactive (2014: Hotel
business)
SHEEARAA 3 RHEA 1,000,000 RERER
(ZF—é
BEER)
Carnival Club Limited Macau Quota capital MOP1,000,000 - 05 - 65 Inactive (2014: Hotel-
related entertainment)
business)
RERGHRAT i RHEA 1,000,000 1 HEAER
(ZF—-é
BB R R ET)
Grand Waldo Outlets Macau Quota capital MOP100,000 - 58.5 - 58.5 Inactive (2014: Hotel-
Company Limited related entertainment)
business)
EMEERHRL 3 [ 100,000 11 REAER
(e S -
iblS 23
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42. PARTICULARS OF SUBSIDIARIES

— continued
Issued and
Place of Class of fully paid
Name of subsidiary incorporation shares held share capital
fik
HEARER ARmueE  ROER ERTRARRA
Grand Waldo Entertainment Macau Quota capital MOP1,000,000
Limited
ERREARAH i REEA 1,000,000 ¥
GW Conference and Exhibition ~ Macau Quota capital MOP100,000
Centre Company Limited
EHEFROARAT M HEE 100,000 [ %

Notes:

(1) The non-voting deferred shares, which are held by two
directors of the Company, carry practically no rights to
dividends nor to receive notice of nor to attend or vote at
any general meeting of GNS and on liquidation, the assets of
GNS available for distribution among the holders of ordinary
shares and the holders of non-voting deferred shares shall
be applied first in paying to the holders of ordinary shares
the sum of HK$1,000,000,000,000 per ordinary share and
secondly in repaying to the holders of non-voting deferred
shares the nominal amount paid up or credited as paid up on
such shares, and the balances of the GNS’s assets shall belong
to and be distributed among the holders of ordinary shares in
proportion to the amount paid up or credited as paid up on

such ordinary shares respectively.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

42. B RAFE &

Proportion of

ownership interest

held by the Group Principal activities
ARERALRAR
Al £33
2015 2014
ZE-1E “E-NE

Direct  Indirect  Direct  Indirect
interest  interest interest  interest
ERELR MERE AHEL HEER
% % % %
BAl EAM AAR EAH
- 05 - 5) Inactive (2014: Provision
of gaming related
marketing and business
promotion services)
BENER
(ZF—: fifk
TR B T
BN

Inactive (2014: Provision
of conference and
exhibition business)

BEER
(CR-WF:
FRRERRE)

(1) AL A4 R R 2 S T A R
SIE RS B B L AR U S, - IR S
WA TR T 7 5 AT o] T ROK & 4 45 B
JE R B B B o A E MR 5 &%
Uy 75 5 T A A3 R T A AN 4
P SRR S AT N 2 IR ST LA
A 5 Y 48 11,000,000,000,0007
JGZ R T R N AT LA
TEBRAT B0 2 O BUL SRS b B
JE T (BT 4 B SR A R AL AN
BT R S 2 R I A N A R
AN oS53 9 A S A TR
A B RS B S K 2 LA A3 TR o
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42. PARTICULARS OF SUBSIDIARIES 2. MEBQARIFRE—&
— continued
Notes: — continued Mat : —48
(2) The table below shows details of non-wholly-owned (2) h%ﬁ?ﬂﬂﬁiﬁ?}ﬂﬁ*éﬁﬂ@j&%@ I
subsidiaries of the Group that have non-controlling interests: A R R RE

Proportion of

ownership interests

and voting Profit (loss)
Principal rights held by allocated to Accumulated
Place of place of non-controlling non-controlling non-controlling
Name of subsidiary incorporation business interests interests interests
FERBRRELZ 2EF
RERRD FERERZ P HES
HEBLAZE AEA L IRERMY RREELA R (58 s
2015 2014 2015 2014 2015 2014

ZE-RE “Z-NF ZB-1F “F-NF ZE-1F —F-NF
HK$000 HK$'000 HK$000  HKS 000
TER THT TER T

Grand Waldo Macau Macau 35% 35% (14) 172,220 (147,298)  (147,284)
Entertainment 1AM M
Limited (i)

EMEREAMAW

Great China Macau Macau 35% 35% 8,511 2,128 83,321 298,810
Company i M
Limited (ii)

KA R i)

Immaterial non-controlling interests of Get Nice International Limited (1) -

5 R A A 7 49 TR R A

(63,978) 151,526
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BE-Z-—RAF=A=+—-HILFE
For the year ended 31st March, 2015

43. EVENT AFTER THE REPORTING
PERIOD

On 17th February, 2015, the Company announced a
proposed rights issue on the basis of one rights share for
every two shares in issue at a subscription price of HK$0.28
per share to raise approximately HK$626,290,000 before
expenses. The net proceeds raised shall be used to expand
the Group’s existing businesses. Details of the rights issue
are set out in the announcement of the Company dated
17th February, 2015 and the prospectus dated 17th March,
2015. Upon completion of the rights issue on 10th April,
2015, the issued share capital of the Company was increased

from 4,473,475,959 shares to 6,710,213,938 shares.

GET NICE HOLDINGS LIMITED ##12 iR B R A &

43. REHRSBR

AZE—NFEHATEH ARAE
i £ SR A 1 W I B AT I 8 — i
b B By 2k HE T2 g 120,285 T 2 58
IEE A 9 AT 4R B > DA SR £9626,290,000
WoT CRFFB ) o BT 48 3HIF &% A
A W 2 B T o SRR
CHAALNF HIA - —HFEH
L HZ ALK B R A
“HtEHZER - R —F—H
U H A+ H AR - AN R Z BT
A E H14,473,475,959 % Ji& 0 3 &=
6,710,213,938 i 177 »
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Year ended 31st March,
BZ=A=t-HLEE
2011 2012 2013 2014 2015
SR ZER-THE ZF-SE CZNE | ZB-8F
HKS$000 HK$’ 000 HKS$000 HK$’000 HKS$’000
T T T T TER
(Note 1) (Note 1) (Note 1 and 3) (Note 2 and 3) |(Note 2 and 3)
(Htit1) (HtaE1)  (HE1R3)  (WfiE2k3) | (BE2R3)
(restated)
(Z &)
RESULTS E
Continuing operations FEEEXK
Turnover eS| 716,623 752,107 175,464 227,818 362,581
Profit (loss) before taxation GRIRER Ny EiE) 278,393 (227,262) 122,643 190,362 316,824
Taxation BLIH (30,517) 19 (18,387) (26,745) (47,745)
Profit (loss) for the year from KEFESEET 2
continuing operations AR (B 1R) 247,876 (227,243) 104,256 163,617 269,079
Discontinued operations BRILER
Profit (loss) from discontinued RACKIEEELZ
operations i F (e 48) - - (213,167) 498,137 -
Profit (loss) for the year A (E518) 247,876 (227,243) (108,911) 661,754 269,079
As at 31st March,
R=A=+-H
2011 2012 2013 2014 2015
“he—iE s TR ZE-SF ZZ-NE | ZE-RF
HKS$000 HK$’ 000 HKS$000 HK$’000 HKS$’000
T T T T TR
(Note 1) (Note 1) (Note 1) (Note 2)
(Htit1) (Htit1) (Htit1) (Hit2)
(restated)
(&)
ASSETS AND LIABILITIES EEREE
Total assets G 6,015,966 5,283,096 4,949,234 5,034,248 5,539,199
Total liabilities BAE (1,780,723)  (1,359,451)  (1,228,141)  (1,153,051) | (1,703,639)
Total equity WOHE i 4,235,243 3,923,645 3,721,093 3,881,197 | 3,835,560

179

Annual Report 2015 &%



180

M=
FINANCIAL SUMMARY

Notes:

1

@)

)

The results and assets and liabilities of the Group have been
extracted from the consolidated statement of profit or loss and
other comprehensive income and consolidated statement of

financial position as set out in the Company’s annual report.

The results and assets and liabilities of the Group for the year
ended 31st March, 2015 and 2014 have been extracted from the
consolidated statement of profit or loss and other comprehensive
income and consolidated statement of financial position which are

set out on pages 53, 54, 55, 56 and 132 respectively.

The Group completed its disposal of hotel complex and certain
assets on 17th July, 2013. Accordingly, the operating results of the
hotel and entertainment business for the years ended 31st March

2015, 2014 and 2013 were disclosed as discontinued operations.

GET NICE HOLDINGS LIMITED #&#F#=RAER AT

)

)

AL 2 R T R B AT B A AL
AT 2 A R A B A A T i £ R
Befg & M AR DL -

AREFBE F—FAER T FE-UEZH
=t —HIEFEZ EE G E LAET
A4 Bk E AR AR S3 - 540 55~ 564 132H
i 2 S5 A B A SO A A TR AR R RS
WP IR L3 o

AEEO K F—ZFLH L HZERE
PG 45 G A5 TR o UL > T TE K&
W A T HAE S T E A K
TR -CECSHE T HIEE RS
ARC R ORI 2ERS o
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