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(B 5 45 B 5 4F > ¥ LA JC 31 v Expressed in Hong Kong dollars unless otherwise indicated)

2015 2014 2013 2012 2011
$000 $'000 $000 $000 $000
(E %1) (H %1)) (%)
(restated) (restated) (restated)
fig - Results of Operations
A Revenue 1,099,994 1246262 1,363,541 1,377,608 1,154,609
EH Gross profit 687,375 797,917 919,645 915,720 775,171
T A % Gross margin 62.5% 64.0% 67.4% 66.5% 67.1%
A5 i A Profit from operations 50,407 185,056 247,907 301,731 257,849
A8 78 i A 2 Operating margin 4.6% 14.8% 18.2% 21.9% 22.3%
&Y ALk Net valuation gains on
i {3 A investment properties 44,950 28,700 7,100 20,000 20,000
R W A Reversal of provision for
1 R R indemnity liabilities arising
1 A from disposal of interest in
f [\l associate - 30,024 - - _
HERREHEE  Net gain on disposal of assets
JEE U i 15 AE held for sale - - 15,846 _ _
FIE B Loss on litigation = - (15,968) - _
JE A T %5 /A Wl i Share of profits less losses of
Il s 12 associate - - - 46,982 49,128
Y8 | 4 2\ I Net gain on disposal of
it 15 #H associate - - - 321,169 _
AN ) RE % IR R Profit attributable to equity
At %4 shareholders of the Company 81,095 218,702 222,447 632,944 282,934
IR Net profit margin 7.4% 17.5% 16.3% 45.9% 24.5%
JB 4 Fl — A Eamings per share - basic $0.49 $1.32 $1.34 $3.86 $1.80
e WL Interim dividend per share $0.10 $0.25 $0.25 $0.30 $0.25
B K WAL Final dividend per share $0.30 $0.80 $0.80 $0.80 $0.75
JB 45 A BB Special dividend per share - - - $4.00 -
RS Dividend payout 81.6% 79.5% 78.4% 132.1% 55.6%
1985 R Bt Financial Position
4% ¥ E L 2 Cash generated from
Bl & operations 8,605 159,795 223,903 255,480 256,407
4 MERIT 4577  Cash and bank deposits
U HA AR AT B less short-term bank loans
W 5L and overdrafts 176,499 604,652 652,073 1,079,555 391,383
B KR ME  Netcurrent assets 437,526 776,349 771147 1,591,842 520,011
R Total assets 1,629,567 1,803,834 1,820,416 2,398,737 1,537,227
A Total liabilities 172,999 229,363 303,963 276,602 284,842
e S HE B Shareholders’ equity 1,427,123 1,547,185 1,489,287 2,097,274 1,228,470
HEE P Il R Return on total assets 5.0% 12.1% 12.2% 26.4% 18.4%
Jie A 4 8] ¥ % Return on shareholders’ equity 5.7% 14.1% 14.9% 30.2% 23.0%
B & (%) Current ratio (times) 3.6 45 3.6 6.8 29
EAAMIELE  Gearing ratio 0.009 0.011 0.003 0.003 0.029
T 35 ik A % A Number of shares
BE (FR) outstanding ('000) 165,864 165,864 165,864 164,779 162,211
4T (E Market capitalisation 2,069,983 2,653,824 3,715354 4,144,192 2,520,759
Biak s SEMidIERBEERMHEZ —F - =ZF=H =1— Note:  Rental deposits paid of $36,657,000 as at 31 March 2013 previously

H & A 19 1 4 #% 42 36,657,000 7C & & 57 70 8 /&
U BN R R AT R LA A AR
MERT - RAEFELBFRCES > DR
M i -

included in net current assets have been reclassified as “Rental deposits
and prepayments” under non-current assets to reflect better the nature
and term of the balances. For comparison purpose, figures for the prior
years have also been reclassified.
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Dear Shareholders,

In the year under review, the Group has faced unprecedented challenges
and overall performance has been negatively impacted.

Turnover of the Group declined by 11.7% from last year’s HK$1,246.3 million
to HK$1,100.0 million and profit attributable to shareholders dropped by
62.9% to HK$81.1 million from last year’s HK$218.7 million which included
a one-off reversal of provision of HK$30.0 million for indemnity liabilities
arising from disposal of interest in associate.

Retailing and wholesaling of branded garments is the Group’s core business
which accounted for 87.9% of our Group’s turnover. Total sales fell below
last year by 11.9% from last year’s HK$1,097.6 million to HK$967.0 million
and segment profit decreased by 75.1% from last year’s HK$142.8 million
to HK$35.5 million. Disappointing performance was mainly caused by
significant drop in sales of Aquascutum in both Mainland China and Hong
Kong. The impact of slowing Mainland China economy coupled with weaken
Mainland China consumer market have carried into the year under review.
Aquascutum being a luxury and premium brand had been more affected
than medium priced Ashworth and J. Lindeberg. J. Lindeberg had in fact
recorded slight increase in sales. In addition, the Occupy Central Movement
added to a few months of turmoil in Hong Kong retail sales.

Mainland China’s high economic growth rate began to abate in 2013 and
since then Aquascutum being a luxury and premium brand has been going
through a tough period of adjustments in Mainland China. Our management
recognizes this new challenge and will adjust our direction accordingly in
products, prices and market strategy.

Our Aquascutum retail and wholesale operation in the United Kingdom
recorded a 43.7% growth in sales in term of Great British Pound as a result
of openings of new shops and significant growth in wholesale. Operating
results improved as segment loss for the year under review was below that
of last year. In past years, the Group had invested heavily in Aquascutum.
It has successfully maintained a good British brand image which is most
important for the brand globally.

In June 2014, the Group completed the acquisition of an office building in
London at a consideration and related costs totaling HK$191.4 million; part
of it is at present the headquarter of Aquascutum in the United Kingdom.
Remaining part of the property is leased for rental income.

Sales performance of the Group after the end of the reporting year is still
poor signifying another weak year ahead. We believe that our Group will
face a few more difficult years. Despite number of Mainland China tourists
increases, Hong Kong market will continue to be weak resulted from change
in spending pattern especially in fashion products. With the exception of
the mass and the growing middle class markets, we also believe Mainland
China market to maintain its weakness in the near future.

Despite continued macro-economic challenges, the Group is well positioned
to expand its business internationally and will continue to push for new
opportunities.
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Chairman’s Statement

In April 2015, the Group submitted a spin-off proposal to The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) to apply for the
spin-off and listing of the shares of HKSP Holdings Limited (“HKSPH”) on
the Growth Enterprise Market of the Stock Exchange by ways of placing of
the shares of HKSPH with professional and institutional investors and
distribution in specie whereby a portion of the entire issued share capital of
HKSPH will be allocated to shareholders of the Group in proportion to their
respective shareholding in the Group. HPSPH is a wholly owned subsidiary
of the Group which is proposed to comprise an existing subsidiary of the
Group which is principally engaged in the printing business.

I would like to take this opportunity to express my appreciation to the Board
of Directors for their valuable guidance and professional advice and to the
management and staff for their hard work and contributions during this year.

Chan Wing Fui, Peter

Chairman

Hong Kong, 23 June 2015

(2014/15 % #i
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Management Discussion and Analysis

FEEBR I E Key Performance Indicators
2015 2014 +/(-)
LT K w0 T 0 5 W)
HK$’000 HK$’000 change
FBIRE Performance Indicators
A Revenue 1,099,994 1,246,262 -11.7%
LM Gross profit 687,375 797,917 -13.9%
LM Gross profit margin 62.5% 64.0% -1.5 pp
B v A Profit from operations 50,407 185,056 -72.8%
R I A R Operating margin 4.6% 14.8% -10.2 pp
Ay F)HE g R RO A Profit attributable to equity shareholders
T ] of the Company 81,095 218,702 -62.9%
BRI 2 Net profit margin 7.4% 17.5% -10.1 pp
MERFE - BLIH 78X EBITDA
i $5 1 AY 22 A (EBITDA) 126,515 272,915 -53.6%
EBITDA % EBITDA margin 11.5% 21.9% -10.4 pp
A0 FE ] R Return on total assets 5.0% 12.1% -71 pp
W5 518 UL J Financial Health Indicators
B4 T RAT &5 A7 W Cash and bank deposits less bank
AT IE X overdrafts 176,499 604,652 -70.8%
B B E A Net current assets 437,526 776,349 -43.6%
HH Total assets 1,629,567 1,803,834 -9.7%
A Total liabilities 172,999 229,363 -24.6%
JBe SR HE i Shareholders’ equity 1,427,123 1,547,185 -7.8%
J% HORE 25 [0 9 R Return on shareholders’ equity 5.7% 14.1% -8.4 pp
i B R () Current ratio (times) 3.6 4.5 -20%
AR R Gearing ratio 0.009 0.011 -18.2%
T 5 1 i 3 B Shareholders’ Return Indicators
g B A — He A Earnings per share — basic $0.49 $1.32 -62.9%
(53545 &5 Dividend per share $0.40 $1.05 -61.9%
IR & & Dividend payout 81.6% 79.5% +2.1 pp
BL& W B AR Sl Cash Flow and Capital Expenditure
BEEHELEZHE Cash generated from operations 8,605 159,795 -94.6%
TR - REYE Capital expenditure — investment
properties 78,705 -
B — o R Capital expenditure — land and buildings 112,726 -
B — HoAth = Capital expenditure — other assets 47,279 43,464 8.8%

o O

Recent Developments

T F— AN A > A 5 [ 0 B A7 25 B
FE W2 > Bl 4 101 £ 13,880,000 3 £ (H
181,354,000 # 7€) » 3¢ 2 WA £ 771,000 9%
$% (K% 12 10,077,000 9 7C) 78 BT Wi 1 i 4 2
4 % 78,705,000 G > & FH 1E B BURHL 4 0 A
OB AR FUE G A AR o
W £ % T 5 78 2 T Aquascutum ) i 48 4
FE o {8 AL B 0 A A i A A
MIRBEE R R & — A4 A A ST
5 = 07 i R B I o

2014/15 Annual Report

In June 2014, the Group acquired a leasehold property located in the United
Kingdom for a cash consideration of GBP13,880,000 (equivalent to
HK$181,354,000) and transaction costs of GBP771,000 (equivalent to
HK$10,077,000). Part of the property acquired with amount of
HK$78,705,000 is held to earn rental income or for capital appreciation
purposes which is classified and accounted for as investment properties
using the fair value model. The remaining part of the property is occupied
as the head office of Aquascutum. Rental income from outsider was
insigificant in the reporting period as the lease agreement with an independent
third party was concluded in February 2015.
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LONDON

185148 - 13 A % 2 % #9 #R 4E John Emary (K18 - LI H) Al 5L Aquascurum | > 7% 3 DL 7H U B9 3& B R 45
BT 5 P 7 2K A AR o AR A 18k 3 B W SR A 455 44 04 7 K S B > S s B JEURT B0 S A o [ Aquascurum ]
£ 5 UR B T E BE T3 > “aqua’ Ay hE T SCRTAK ] o T scurum” IR T B B2 1A RS © [Aquascucum | JEL K 1
JR S > By AR TSR A € o John Emary /5SS —UCHE RV > J SR BB B > R T Aquascurum ]
T A AT R T 3 T 6 8 SR 2 — o DA B AR AR 8 W S O R B K MR -

[ Aquascutum | 5% 52 5 SR - BOiR Al > DL B4 52 R I IR o 18 B35 4 3 B Pierce Brosnan (B2 # T -
A TR IR B A4 3 R R BR T Adam Score (R - Wi AMAR) - H AR 4 MR BN R W A
W R F5 S0 N W HE R R i BT B © 160 2 4 DA 2K > [ Aquascucum | — T fil 30 A 3 B9 — B 4 »
st LR B A o S0 T Y B B [ IR S G SR RS 0 SR T > A o R A R B T P SR K I
3 i # LA o

201245 H » A4 B % [ Aquascutum ] 22 BR B9 HE A A ©

Aquascutum was founded in 1851 by high quality tailor John Emary with the mission to provide stylish protection from the
unpredictable British weather. John Emary invented and patented the innovative technique of shower-proofing wools and was
the first to introduce rain repellent cloth. The name Aquascutum originates from the two Latin words ‘aqua’ (i.e. water) and
‘scutum’ (i.e. shield). Aquascutum plays an intrinsic role in the history of the trench coat; from the British Government’s
commission of John Emary to design an outer garment for the officers in the World War One trenches, to the invention of

the Raglan sleeve to the deconstruction and re-interpretation of the trench and innovation of modern shower proof fabrics.

Aquascutum continues to dress the powerful, from British Royalty and politicians to international celebrities. Famous actor
Pierce Brosnan, PGA professional Adam Scott, Japanese singer Ayumi Hamasaki and Asian actress Sammi Cheng were our
brand ambassador. Aquascutum has been part of London city life for over 160 years. Its heritage is rooted in excellent British

tailoring and to this day delivers an understated, British elegance.

In May 2012, the Group became the global owner of Aquascutum.
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Recent Developments (continued)

On 13 April 2015, the Group submitted a spin-off proposal to the Stock
Exchange to apply for the spin-off and separate listing of the shares of
HKSPH on the Growth Enterprise Market of the Stock Exchange (“Proposed
Spin-off”’) by ways of placing of the shares of HKSPH with professional and
institutional investors and distribution in specie whereby a portion of the
entire issued share capital of HKSPH will be allocated to shareholders of
the Group in proportion to their respective shareholding in the Group. HKSPH
is wholly owned by the Group and is proposed to comprise an existing
subsidiary of the Group which is principally engaged in the printing business.
Should the Proposal Spin-off proceeds, it is currently expected that the
Group’s percentage shareholdings in the issued share capital of HKSPH will
be reduced to less than 50% following the completion of the Proposed
Spin-off and that HKSPH will cease to be a subsidiary of the Group following
such reduction.

Results of the Group’s Operations

The impact of slowing Mainland China economy coupled with weaken
Mainland China consumer market have carried into the year under review.
The Group has faced unprecedented challenges and overall performance
has been negatively impacted.

Group’s Operations

The Group’s turnover decreased by 11.7% to HK$1,099,994,000 (2014:
HK$1,246,262,000). Total sales of garments, which is the Group’s core
business, fell by 11.9% to HK$967,043,000 (2014: HK$1,097,576,000).
Total licensing of trademarks income from external customers decreased
by 16.7% to HK$82,807,000 (2014: HK$99,422,000). Total gross
profit decreased by 13.9% to HK$687,375,000 (2014: HK$797,917,000).
Overall gross profit margin decreased to 62.5% from 64.0% for the previous
year.

Profit from operations decreased by 72.8% from HK$185,056,000 for the
previous year to HK$50,407,000. Total operating expenses amounted to
HK$651,255,000 (2014: HK$637,543,000), representing an increase of
2.2%. Total rental and other occupancy expenses of the Group increased
by 6.3% to HK$255,592,000 (2014: HK$240,537,000) which accounted
for 23.2% (2014: 19.3%) of the Group’s turnover. Total staff costs, including
directors’ remuneration, decreased by 0.5% to HK$238,372,000 (2014:
HK$239,451,000) and accounted for 21.7% (2014: 19.2%) of the Group’s
turnover. Total advertising and promotion expenses of the Group dropped
by 19.7% to HK$34,680,000 (2014: HK$43,201,000) which accounted for
3.2% (2014: 3.5%) of the Group’s turnover.

The Group’s profit for the year decreased by 62.7% from HK$221,650,000
for the previous year to HK$82,725,000 which was due to gross profit
decreased from HK$797,917,000 for the previous year to HK$687,375,000,
legal and professional expenses for the Proposed Spin-off of HK$4,575,000
and a reversal of provision for indemnity liabilities of HK$30,024,000 arising
from disposal of interest in associate in the previous year. Net valuation gains
on investment properties of HK$44,950,000 (2014: HK$28,700,000) was
recorded during the year ended 31 March 2015.
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In the 1980s, Ashworth created what became known as “the new look of golf,” which not only changed how
golfers dressed, it changed how they thought about what they wore. From that arose a generation of style-conscious
loyalists who favored the fit, feel and style of Ashworth off the course as well as on it. Tour Staff professional
Justin Rose continues to be Ashworth brand ambassador, rounding out an already expanded Tour team.

Ashworth has multiple critical assets that, combined, promise a bright future: the strength of its name and
heritage, the determination of a deeply talented design and marketing team, and the depth and distribution
power of the Group. These advantages have Ashworth poised to differentiate itself from the pack while adding
contemporary relevance and clarity to the golf lifestyle category.

The Group has been the exclusive licensee and distributor of Ashworth since 1998. The retail network currently

covers Hong Kong, Macau, China and Taiwan.
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Results of the Group’s Operations (continued)

Group’s Operations (continued)

For the year under review, EBITDA of the Group was HK$126,515,000
(2014: HK$272,915,000) and EBITDA margin was 11.5% (2014: 21.9%).

Profit attributable to equity shareholders of the Company was HK$81,095,000
(2014: HK$218,702,000). Basic earnings per share decreased to HK$0.49
(2014: HK$1.32).

Cash Flow from Operations

For the year ended 31 March 2015, the Group generated HK$8,605,000
cash from operations which decreased from HK$159,795,000 of the previous
year. Inventories as at 31 March 2015 increased to HK$279,724,000 (31
March 2014: HK$236,249,000); an increase of HK$43,475,000 from the
previous year end.

As at 31 March 2015, the Group had cash and bank deposits net of
overdrafts of HK$176,499,000 (31 March 2014: HK$604,652,000), a
decrease of HK$428,153,000 after dividend payments of HK$149,277,000
and payments for the acquisition of the leasehold property in the United
Kingdom totaling HK$191,431,000. At 31 March 2015, the Group had
trading securities with a fair value of HK$1,625,000 (31 March 2014:
HK$1,670,000).

During the year, in addition to the acquisition of the leasehold property in
the United Kingdom, the Group spent approximately HK$47,279,000 in
additions and replacement of property, plant and equipment, compared to
HK$43,464,000 for the previous year.

Group’s Financial Position

The Group financed its operations by internally generated cashflows and
banking facilities provided by its bankers. The Group continues to maintain
a prudent approach in managing its financial requirements.

The Group’s net assets as at 31 March 2015 were HK$1,456,568,000 (31
March 2014: HK$1,574,471,000). The Group’s gearing ratio at the end of
the reporting year was 0.009 (31 March 2014: 0.011) which was calculated
based on total bank overdrafts of HK$12,360,000 (31 March 2014:
HK$16,803,000) and shareholders’ equity of HK$1,427,123,000 (31 March
2014: HK$1,547,185,000). The Group’s borrowings are mainly on a floating
rate basis.

The Group also maintains a conservative approach to foreign exchange
exposure management. The Group is exposed to currency risk primarily
through income and expenditure streams denominated in United States
Dollars, Pound Sterling, Euros, Renminbi Yuan and Japanese Yen. To
manage currency risks, non Hong Kong Dollar assets are financed primarily
by matching local currency debts as far as possible. Please refer to note
29(d)(i) to the financial statements for detail of cash and cash equivalents
balances denominated in foreign currencies.
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Since its first collection in 1997, J. Lindeberg has successfully combined fashion
and sportswear. J. Lindeberg’s main collection and its progressive golf and ski
collections are sold in more than 30 countries worldwide. The stores are located in
Stockholm, Copenhagen, Kitzbiihel, New York, Los Angeles, Miami, Hong Kong,
Seoul, Osaka and Tokyo. J. Lindeberg apparel is also carried by leading independent
boutiques, upscale departments stores, and some of the world’s most exclusive golf

and ski shops. The brand is headquartered in Stockholm, Sweden.

The Group is currently the exclusive distributor of ]. Linderberg in Hong Kong and
Macau.
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Note: Inventory held at the year end divided by full year cost of sales times 365 days

Sales of garments is the Group’s principal business which is retailing and
wholesaling of branded garments, leather goods and accessories. Total
sales of the segment declined by 11.9% to HK$967,043,000 (2014:
HK$1,097,576,000) and total segment profit decreased by 75.1% from
HK$142,838,000 for the previous year to HK$35,505,000. Inventory turnover
increased from 201.0 days for the previous year to 257.6 days.

Aquascutum apparel retail and wholesale business in the United Kingdom
recorded a total sales from external customers of GBP9,869,000 (equivalent
to HK$122,968,000), representing an increase of 43.7% from GBP6,870,000
(equivalent to HK$85,119,000) for the previous year.

Total sales of the segment in other areas, mainly the Greater China region,
decreased by 16.6% to HK$844,075,000 (2014: HK$1,012,457,000).

RE=ZH=1—H o i 2 855 58 H
Number of POSs by geographical locations as at 31 March

v By EiR3 t Sl Ri& €| 5t

Mainland China Hong Kong Macau Taiwan Europe Total
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
Aquascutum 135 137 12 10 4 4 26 29 14 11 191 191
Ashworth 42 47 12 12 5 3 8 6 - - 67 68
J.Lindeberg - - 6 6 3 2 - - - - 9 8
Michel René - - 3 3 - 1 - - - - 3 4
Peak Performance - 2 - 1 - - - - - - 3
Guy Laroche - - - - - - - - 1 1 1 1
#4551 Total 177 186 33 32 12 10 34 35 15 12 271 275
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As at the end of March 2015, the Group has a distribution network of 271
POSs in our operating market which reduced by 4 POSs from last year end.
All Peak Performance POSs were closed in the year under review. Among
new shops opened during the year, an Aquascutum shop was opened at
Jermyn Street in London in June 2014. The Aquascutum flagship shop in
the Shoppes at Four Seasons in Macau was opened in September 2014.

The Group’s manufacturing plant in Dongguan recorded an operating profit
for the year under review as result of our continuous efforts on controlling
costs.
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Established in 1976 and being the house brand of the Group, MICHEL RENE represents high
quality yet affordable men’s and women’s fashion. French style and metropolitan elegance are the
distinguishing features of every MICHEL RENE suits and casual wears. The brand puts emphasis
on sophisticated craftsmanship, contemporary styling and fine quality fabrics on apparel for
professionals and executives in town. MICHEL RENEs classic style takes today’s men and women

from day to night, and from work to weekend.
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Operations Review (continued)

Licensing of Trademark

The Group owns the global intellectual property rights of Guy Laroche and
Aquascutum. Total income of licensing of trademarks from external
customers decreased by 16.7% to HK$82,807,000 (2014: HK$99,422,000).
Guy Laroche dropped by 11.1% in term of EUR from the previous year same
period. Aquascutum decreased by 16.5% from the same period last year
as a result of early termination of several license agreements in second half
of last year due to financial difficulty of licensees.

Other Business

Security printing business recorded a slight decline in both sales to external
customers and segment profit. On 13 April 2015, the Group submitted a
spin-off proposal to the Stock Exchange to apply for the spin-off and listing
of the shares of HKSPH on the Growth Enterprise Market of the Stock
Exchange (“Proposed Spin-off”) by ways of placing of the shares of HKSPH
with professional and institutional investors and distribution in specie whereby
a portion of the entire issued share capital of HKSPH will be allocated to
shareholders of the Group in proportion to their respective shareholding in
the Group. HKSPH is wholly owned by the Group and is proposed to
comprise an existing subsidiary of the Group which is principally engaged
in the printing business. Legal and professional expenses in respect of the
Proposed Spin-off totaling HK$4,575,000 were incurred during the year
ended 31 March 2015.

Property rental income from external customers increased from
HK$2,911,000 for the previous year same period to HK$4,540,000. Income
from leasing of industrial buildings in Hong Kong from external customers
is steady. The increase was due to income from leasing of newly acquired
property in London.

With reference to the joint announcement made by the Company and
Yangtzekiang Garment Limited (“Yangtzekiang”) on 8 October 2014, Luk
Hop Garments Limited, a wholly-owned subsidiary of the Company and the
owner of various lots of land at 20 Tai Yau Street, San Po Kong, Kowloon,
Hong Kong, and Yangtzekiang (Collectively, “The Companies”), had
re-submitted applications to the Town Planning Board for planning
permission to use the sites situated on various lots of land at 20-24 Tai Yau
Street, San Po Kong, Hong Kong (“Sites”) for hotel development, and the
Town Planning Board had granted the approval and permission to the
Companies in respect of the applications. The Companies are currently in
discussion with the relevant government departments on the terms and
conditions of the new government leases to permit hotel uses of the Sites,
and a number of issues remain outstanding. The Government has yet to
offer the basic development terms or the amount of additional premium
payable, hence the directors are unable to make any estimate in this regard.
No capital commitments have been made by the Group in this connection.

Outlook

Sales performance of the Group after the end of the reporting period is still
poor signifying another weak year ahead. The Group will face a few more
difficult years. Despite the number of Mainland China tourists increases,
Hong Kong market will continue to be weak resulted from change in spending
pattern especially in fashion products. With the exception of the mass and
the growing middle class markets, Mainland China market maintains its
weakness in the near future.
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Guy Laroche a renowned French label that has long been recognized by its signature elegant style.
Established in 1956 by Guy Laroche himself, the brand launched its first ready-to-wear collection
in 1961. The brand offers the world products that range from fashion, to perfume, watches, eyewear,
leather goods, and home fashion. Guy Laroche is well-known for its form-fitting cuttings,
accentuating female bodyline appeal, and thus it has been popular among famous actresses and
celebrities. Guy Laroche designs are for sophisticated and contemporary men & ladies with an
appreciation for French style. Hilary Swank wore a Guy Laroche gown to the Oscar Ceremony when

she won her Oscar for best actress.

The Group acquired Guy Laroche in 2004 and the brand has further developed its presence in Asia
and throughout the world.
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Outlook (continued)

Despite continued macro-economic challenges, the Group is well positioned
to expand its business internationally and will continue to push for new
opportunities.

Law and Regulations

Law and regulations in relation to workplace quality and environmental
protection may have a material effect on the Group’s principal activities.

Workplace Quality

The Group believes that continued business success relies on the full
contribution and support of our employees. We are dedicated to promoting
equal opportunities for all of our employees in different areas, including
recruitment, compensation and benefits, training, staff promotion, transfer,
and dismissal. Allemployees are assessed based on their ability, performance
and contribution, irrespective of their nationality, race, religion, gender, age
or family status.

The Group is committed to the health, safety and welfare of our employees.
We pledge full compliance in all occupational health and safety legislations
and we have implemented an effective and safe working environment for
our employees.

The Group complied with labour or other relevant legislations. We did not
identify any material non-compliance or breach of legislation related to
workplace quality.

Product Safety

The Group places the highest importance on the welfare of its customers
globally, as well as on its broader societal and environmental impact. The
quality and safety of our products is a vital part of this.

All products are safe and fully adhere to international environmental and
safety standards. We did not identify any material non-compliance or breach
of legislation related to product safely.

Environmental Protection

The Group is committed to protecting and sustaining the environment
through reduced consumption of electrical power.

We are committed to upholding high environmental standards to fulffill relevant
requirements under applicable laws or ordinances during the manufacturing
and material disposal processes.

We did not identify any material non-compliance or breach of relevant
standards, rules and regulations on air and greenhouse gas emission,
discharges into water and land, generation of hazardous or non-hazardous
water, etc.
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Management Discussion and Analysis

Social Performance

The Group has long been committed to being a responsible corporate citizen
and actively supports various charitable organisations and causes. The
“YGM Volunteer Team” was established in 2014 and, during the reporting
period, participated in various charitable activities to help people in need,
demonstrating its corporate social responsibility and promoting the caring
culture in the society.

Share Option Scheme

Pursuant to a share option scheme (the “Share Option Scheme”) adopted
by the Company on 23 September 2004 and a resolution pass by the
shareholders of the Company in the annual general meeting held on 19
September 2006, the Company may grant options to directors and
employees of the Group and other eligible participants to subscribe for
ordinary shares in the Company, subject to a maximum of 15,469,879 new
shares. The Share Option Scheme expired on 22 September 2014 and no
further options could thereafter be offered under the Share Option Scheme.

Employment and Remuneration Policies

As at 31 March 2015, the Group had approximately 1,600 employees (31
March 2014: 1,600). The Group offers competitive remuneration packages
including medical subsidies and retirement scheme contributions to its
employees in compensation for their contribution. In addition, discretionary
bonuses may also be granted to the eligible employees based on the Group’s
and individuals’ performances.

Relationship with Suppliers

Fair and Open Competition

The Group promotes fair and open competition that aims to develop long-
term relationships with suppliers based on mutual trust.

Public Interest and Accountability

The procurement from suppliers or services providers is conducted in a
manner consistent with the highest ethical standards. This helps assure high
products quality at all times to gain the confidence of customers, suppliers
and the public.

Procurement and Tendering Procedures
The contracting of services and the purchase of goods are based solely on

need, quality and price. This ensures compliance with procurement policies
and fosters positive and open competition.

Relationship with Customers and Consumers

Customer Services

The Group seeks to provide efficient and courteous customer service to
maintain customer satisfaction and co-operation. Customers have access
to information about the operation and development of the Group through
annual reports. The Group shall not make any misrepresentation,
exaggeration or overstatement.

(2014/15 % #i
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Pricing Policies

The Group believes in the economic system of the free market, in which
price is determined by supply and demand. The Group also seeks to provide
customers with the highest quality products at fair prices which allow the
Group a reasonable profit in relation to the value provided.

Dividends

The Board had recommend the payment of a final dividend of 30 HK cents
(2014: 80 HK cents) per ordinary share for the year ended 31 March 2015
at the forthcoming annual general meeting to be held on 16 September
2015. The final dividend totaling HK$49,758,000 (2014: HK$132,691,000),
if approved by the shareholders, is expected to be paid on or around 5
October 2015 to those shareholders whose names appear on the register
of members of the Company as at the close of business on 21 September
2015.

Important Events Affecting The Group That Have
Occurred Since The End of The Financial Year

Apart from the details disclosed in note 33 to the financial statements, we
did not identify any important events affecting the Group that have occurred
since the end of the financial year.

Principal Risks and Uncertainties

Risks and uncertainties can affect the Group’s businesses, financial
conditions, operational results or growth prospects leading to a divergence
from expected or historical results. Key risk factors and uncertainties affecting
the Group are outlined below. In dealing with these risk factors and
uncertainties, the Group remains in touch with our stakeholders with the
aim of understanding and addressing their concerns.

These factors are not exhaustive or comprehensive, and there may be other
risks in addition to those shown below which are not known to the Group
or which may not be material now but could become material in the future.

Global Economy and Macro-economic Conditions

The global economic recovery has been weaker than expected with uneven
recovery in advanced economies. Downside risks have increased due to
economic pressures and geopolitical tensions such as showing growth in
emerging markets, the end of the quantitative easing program in the USA,
and the instability in Middle East and Eastern Europe.

The principal business activities of the Group is retailing and wholesaling of
branded garments and accessories in Hong Kong, the United Kingdom,
France, Mainland China, Macau and Taiwan. The industries in which the
Group operates are affected by the economic conditions, shop rent,
consumer spending, contagious disease outbreaks and currency
environment in these regions. Any combination of these factors or continuing
adverse economic conditions in these regions may adversely affect the
Group’s financial position, potential income, asset value and liabilities.
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Management Discussion and Analysis

Principal Risks and Uncertainties (continued)

Currency Markets

The Group’s currency exposure mainly arises from its investments outside
Hong Kong.

The results of the Group are recorded in Hong Kong dollars, however its
subsidiaries outside Hong Kong receive revenue and incur expenses in other
currencies. Any currency fluctuations that occur during the progress of
translation of the results of these subsidiaries or during the repatriation of
earnings, equity investments and loans may have an impact on the Group’s
results.

Impact of Local, National and International Regulations

Local business risks specific to individual countries and cities where the
Group operates could have a material impact on its financing conditions,
operating results and growth prospects.

The Group is, and may increasingly become, exposed to different and
changing political, social, legal, tax, regulatory and listing requirements at
the local, national and international level. New policies or measures by
governments, whether fiscal, tax or regulatory, may pose a risk to the returns
delivered by the Group’s business and may delay or prevent the commercial
operational of an individual business, with a resulting loss in revenue and
profit.

The Group has taken a proactive approach to monitoring changes in
government policies and legislation. Adequate risk mitigation measures are
in place and are constantly reviewed for enhancement.

(2014/15 % #i
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The board of directors (the “Board”) of the Company is dedicated to uphold
a high corporate governance standard. The Board firmly believes that the
principles of transparency, accountability and independence are essential
for protecting the interests of the Company and maximising shareholder
value.

The Company has complied with the code provisions in the Corporate
Governance Code (effective from 1 April 2012) (the “Code”) set out in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”)
throughout the financial year ended 31 March 2015, except for the deviation
from code provision A.4.1 of the Code, pursuant to which the non-executive
directors of the Company should be appointed for a specific term, subject
to re-election. The non-executive directors of Company are not appointed
for a specific term but are subject to retirement by rotation and re-election
requirements at the annual general meeting of the Company in accordance
with Article 105 of the Company’s articles of association.

Board of Directors

The Board is committed to act in good faith in the best interests of the
Company and its shareholders. The Board sets the Group’s overall objectives
and strategic directions, monitors and evaluates its operating and financial
performance. It also decides on matters relating to annual and interim results,
audited financial statements, notifiable transactions, appointment and
re-appointment of directors, major acquisitions and disposals, material
contracts, risk management, major financings and borrowings, accounting
and dividends policies. The Board delegates day-to-day operations of the
Company to the management of the Group and also instructs the
management to implement the Board’s decisions and resolutions. In addition,
the Board has also delegated various responsibilities to the Audit Committee,
the Remuneration Committee and the Nomination Committee.

The Board comprises seven executive directors and four independent
non-executive directors. The number of independent non-executive directors
represents at least one-third of the Board in accordance with Rule 3.10A of
the Listing Rules. The independent non-executive directors bring a diverse
range of expertise, skills and experience to provide effective guidance and
an outside perspective to all major decisions of the Group.

Details of backgrounds and qualifications of the directors as well as
relationships between them are set out in the section of “Directors’ and
Senior Management’s Biographies”.

The Board, Audit Committee, Remuneration Committee and Nomination
Committee had held 5, 2, 2 and 1 meetings respectively in the year under
review.
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Board of Directors (continued)

The attendance at the Board and respective Board Committees meetings
held in the year ended 31 March 2015 are as follows:

BHEZHA MWMEZHA REAZHEG RAKE

EgH Audit Remuneration Nomination  General
Board = Committee Committee Committee Meeting
HAT I Executive Directors
B B Bk O — % — A4 Chan Sui Kau (resigned on
— A+ B &) 14 January 2015) 2/5 N/A N/A N/A 1/1
B 7k % Chan Wing Fui, Peter 5/5 N/A 1/1 1/1 1/1
B Ak 5% Chan Wing Sun, Samuel 5/5 N/A 1/1 1/1 1/1
JH BRI Chan Suk Ling, Shirley 5/5 N/A N/A N/A 1/1
MRIE Fu Sing Yam, William 5/5 N/A N/A N/A 171
Rk Chan Wing Kee 5/5 N/A N/A N/A 1/1
PRk ¥ Chan Wing To 5/5 N/A N/A N/A 1/1
B 3 4% (i — & —JU4E  Andrew Chan (appointed on
A HEZRE 2 July 2014) 3/5 N/A N/A N/A 1/1
L RAE S R Independent Non-executive Directors
2T Leung Hok Lim 5/5 2/2 1/1 1/1 1/1
Mz Lin Keping 5/5 2/2 1/1 1/1 1/1
igitkss Sze Cho Cheung, Michael 5/5 2/9 1/1 1/1 1/1
B Choi Ting Ki 5/5 2/2 1/1 1/1 1/1
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The 2014 Annual General Meeting (“AGM”) was held on 17 September
2014, all the directors, including the Chairman of the Board, the Chairman
of each of the Audit Committee, Remuneration Committee and Nomination
Committee and the external auditor of the Company attended the AGM to
answer questions raised by shareholders. Proceedings of annual general
meeting are reviewed from time to time to ensure that the Company follows
good corporate governance practices. Voting results were posted on the
Company’s and the Stock Exchange’s website on the day of the AGM.

Each of the independent non-executive directors has confirmed with the
Company in writing his independence from the Company in accordance
with the relevant guidelines set out in Rules 3.13 of the Listing Rules.
The Nomination Committee and the Board considered that all independent
non-executive directors of the Company are independent with reference to
Rule 3.13.

Corporate Governance Policy and Duties

The Board is committed to ensure that at good corporate governance
framework and practices are established within the Group. The Board is
responsible for performing the duties on corporate governance functions
as required under code provision D.3.1 of the Code which are set out below:

(1) developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations to the Board;

(2) reviewing and monitoring the training and continuous professional
development of directors and senior management;

(8) reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(2014/15 % #i
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Corporate Governance Policy and Duties (continued)

(4) developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and directors; and

(5) reviewing the Company’s compliance with the Code and disclosure in
the Corporate Governance Report.

Chairman and Chief Executive Officer

The Chairman of the Board is Mr. Chan Wing Fui, Peter and the Chief
Executive Officer of the Company is Madam Chan Suk Ling, Shirley. The
roles of the Chairman of the Board and the Chief Executive Officer of the
Company are separated, with a clear division of responsibilities. The
Chairman of the Board is responsible for formulating corporate strategies
and overall business development planning. The Chief Executive Officer’s
duty is to oversee the execution of daily business activities. The division of
responsibilities at the Board level is to ensure a balance of power and
authority.

Directors’ Training

According to code provision A.6.5 of the Code, all directors should participate
in continuous professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the Board remains
informed and relevant. The Company should be responsible for arranging
and funding suitable training, placing an appropriate emphasis on the roles,
functions and duties of the directors. The Company provides tailored
induction programme to new director upon his appointment to equip him
with the appropriate understanding of the business and operations of the
Group and to ensure that he is fully aware of his responsibilities and
obligations under the relevant law and the Listing Rules.

During the year, the Company organised one in-house seminar to update
the Directors on the new amendments to the corporate governance code
and relevant Listing Rules. The Company circulates materials relating to the
legislative and regulatory environment to the directors on a regular basis for
their information. The Company also encourages Directors to attend relevant
seminars, conferences or forums to develop and refresh their knowledge
and skill. During the year, all directors participated in contained professional
development in compliance with code provision A.6.5 of the Code.

Directors’ Insurance

During the year, the Company has arranged for the renewal of an insurance
policy on directors’ and officers’ liability to ensure our directors and senior
management are protected from any liability arising from the performance
of their duties.

Board Committees

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, each with mandate to oversee
particular aspects of the affairs of the Company. Each of these three Board
committees is set up with written terms of reference. The Board committees
are provided with sufficient resources to discharge their duties and are able
to seek independent professional advice in appropriate circumstance at the
expenses of the Company.
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Board Committees (continued)

Audit Committee

The Company has established an Audit Committee with written terms of
reference. The Audit Committee comprises all four independent non-
executive directors, namely Mr. Leung Hok Lim, Mr. Lin Keping, Mr. Sze Cho
Cheung, Michael and Mr. Choi Ting Ki. It is chaired by Mr. Leung Hok Lim.
The members’ attendance to the Audit Committee meeting is listed out on
page 20.

The Audit Committee is mainly responsible for monitoring the integrity of
the Company’s financial statements, reviewing the Company’s internal control
system and its execution through the review of the work undertaken by the
internal and external auditors, evaluating financial information and related
disclosure, reviewing connected transactions and considering the adequacy
of resources, qualifications and experience of staff of the Company’s
accounting and financial reporting function, and their training programmes
and budget.

During the year ended 31 March 2015, the Audit Committee has, inter alia,
reviewed and discussed with management and the external auditor the
interim and annual results with a view to ensuring that the Group’s financial
statements were prepared in accordance with accounting principles generally
accepted in Hong Kong. The Audit Committee has met with external auditor
twice a year, in the absent management, to discuss any issues arising from
the audit and any other matters the auditor may wish to raise. The Audit
Committee has also reviewed the independence and quality of work of
KPMG and has recommended to the Board to re-appoint KPMG as auditor
for the year ending 31 March 2016.

During the year, the Board has not taken any view that is different from that
of the Audit Committee nor rejected any recommendation presented by the
Audit Committee.

Remuneration Committee

The Committee comprises two executive directors, namely Mr. Chan Wing
Fui, Peter and Mr. Chan Wing Sun, Samuel, and four independent non-
executive directors, namely Mr. Leung Hok Lim, Mr. Lin Keping, Mr. Sze Cho
Cheung, Michael and Mr. Choi Ting Ki. It is chaired by Mr. Sze Cho Cheung,
Michael. The members’ attendance to the Remuneration Committee meeting
is listed out on page 20.

The Remuneration Committee is responsible for ensuring formal and
transparent procedures for developing remuneration policies and in
overseeing remuneration packages of the directors. It makes
recommendations to the Board on the remuneration package of individual
executive directors and senior management. It takes into consideration
factors such as salaries and compensation packages paid by comparable
companies, time commitment and responsibilities of the directors. It would
also take into account whether the emoluments offered are appropriate
given the duties and performance of the respective individuals concerned
and whether such emoluments are competitive and sufficiently attractive to
retain such individuals.

Details of the directors’ remuneration are set out in note 7 to the financial
statements.

(2014/15 % #i
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Board Committees (continued)

Nomination Committee

The Nomination Committee comprises two executive directors, namely Mr.
Chan Wing Fui, Peter and Mr. Chan Wing Sun, Samuel, and four independent
non-executive directors, namely Mr. Leung Hok Lim, Mr. Lin Keping, Mr.
Sze Cho Cheung, Michael and Mr. Choi Ting Ki. It is chaired by Mr. Leung
Hok Lim. The members’ attendance to the Nomination Committee is listed
out on page 20.

The roles of the Nomination Committee are to review the structure, size and
composition of the Board, identify individuals suitably qualified to become
members of the Board, and assess the independence of independent non-
executive directors and make recommendations to the Board on the
appointment and re-election of directors and succession planning for
directors, in particular the chairman and the chief executives. The Nomination
Committee will consider the suitable of the candidate on the basis of his
professional qualification, skills, experience and background.

During the year ended 31 March 2015, the Nomination Committee has
reviewed the structure, size and composition (including the skills, knowledge
and experience) of the Board.

Remuneration of Senior Management

The Senior management of the Group comprises 8 individuals. Details of
backgrounds and qualifications of each senior management are set out in
the section of “Directors’ and Senior Management’s Biographies”.

During the year ended 31 March 2015, the emoluments of the senior
management of the Group fell within the following bands :
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Remuneration

HK$0 to HK$1,000,000
HK$1,000,001 to HK$2,000,000
HK$2,000,001 to HK$3,000,000

HAEMARYH

Number of senior management

— ~ W

Directors’ and Auditor’s Responsibilities in respect
of the Financial Statements

The directors are responsible for overseeing the preparation of financial
statements of the Group and ensure that the financial statements are
prepared in accordance with all relevant statutory requirements and
applicable accounting standards

The statement of external auditors of the Company about their reporting
responsibilities of the financial statements is set out in the “Independent
Auditor’s Report” on pages 37 and 38.
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Auditors’ Remuneration

During the year, total auditors’ remuneration in relation to the statutory audit
of the Group amounted to HK$6,492,000 (2014: HK$4,614,000) of which
a sum of HK$5,591,000 (2014: HK$3,784,000) was paid or payable to the
Group’s principal auditors, KPMG.

The remunerations paid or payable to the Group’s principal auditor, KPMG
and its affiliated firms, for services rendered in statutory audit and non-audit
were HK$5,591,000 (2014: HK$3,784,000) and HK$1,042,000 (2014:
HK$730,000) respectively. The non-audit services principally comprise of
tax and review services provide to the Group.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding director’s
securities transactions on terms no less exacting than required standard set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Listing Rules.
All Directors have confirmed, upon specific enquiry by the Company, that
they have complied with the required standard set out in the Model Code
and its Securities Dealing Code throughout the year under review.

Internal Control and Risk Management

The Board recognises its responsibility for maintaining sound and effective
internal controls. A sound system of internal control is designed to provide
reasonable assurance, but not absolute assurance, regarding the
achievement of the Company’s objectives.

Management is primarily responsible for the design, implementation, and
maintenance of internal controls, while the Board, through the Audit
Committee, oversees the actions of management and monitors the
effectiveness of internal controls and risk management. The process used
in reviewing the effectiveness of internal control system includes discussion
with management on significant control failings or weakness and risk areas
identified by management.

Based on the information received from management and internal audit
function, the Audit Committee concluded that for the year ended 31 March
2015, the internal control system was adequate and effective.

(2014/15 % #i
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Internal Audit Function

The Internal Audit Department has set up in September 2013 to assess and
complete the design and effectiveness of internal controls of the Group. The
assessment results and proposed improvement opportunities were
discussed and agreed with management and were reported to the Audit
Committee.

The Audit Committee had held meetings with the head of Internal Audit
Department to review and monitor the effectiveness of internal audit function.

Company Secretary

The Company Secretary is an employee of the Company and has
day-to-day knowledge of the Company’s affairs. The Company Secretary
is responsible for advising the Board through the Chairman and/or the Vice
Chairman on governance matters and also facilitates the induction and
professional development of directors. The Company Secretary also keeps
proper records of all Board and Committee meetings. The biography of the
Company Secretary is set out on page 36. The Company Secretary has
undertaken no less than 15 hours of professional training during the year.

Shareholders’ Right

Procedures for Shareholders to convene an
extraordinary general meeting (“EGM”)

Article 67 of the article of association of the Company provides that an
extraordinary general meeting shall be convened on requisition, as provided
by the Companies Ordinance. According to section 566 of the Companies
Ordinance, the directors of the Company are required call a general meeting
if the Company has received requests to do so from shareholders
representing at least 5% of the total voting rights of all shareholders having
a right to vote at general meetings.

Procedures for putting forward proposals at EGM

Pursuant to section 566 of the Companies Ordinance, the request for a
general meeting must state the general nature of the business to be dealt
with at the meeting and may include the text of a resolution that may properly
be moved and is intended to be moved at the meeting. The request may
be sent to the Company in hard copy form at the registered office of the
Company or in electronic form at cs_info@ygmtrading.com and must be
authenticated by the requisitionist(s). The directors must call a general
meeting within 21 days after the date of the receipt of the requests to do
S0 . The meeting called must be held on a date not more than 28 days after
the date of the notice convening the meeting.
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Procedures for directing Shareholders enquiries to
the Board

Shareholders may put forward enquiries to the Board through the Company
Secretary who will direct the enquiries to the Board for handling. The contact
details of the Company Secretary are as follows:

The Company Secretary
YGM Trading Limited

22 Tai Yau Street

San Po Kong

Kowloon

Hong Kong

E-Mail: cs_info@ygmtrading.com
Telephone: (852) 2351 1111
Facsimile: (852) 2351 5211
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The directors have pleasure in presenting their report together with the
audited financial statements for the year ended 31 March 2015.

Principal Activities

The principal activities of the Group are garment manufacturing, wholesaling
and retailing, trademark ownership and licensing, property investment and
provision of security printing, general business printing and trading of printing
products. Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance, including a discussion
of the principal risks and uncertainties facing the Group and indication of
likely future developments in the Group’s business, can be found in the
Chairman’s Statement and the Management Discussion and Analysis set
out on pages 3 to 4 and pages 5 to 18 of this Annual Report respectively.
This discussion forms part of this directors’ report.

Segment Information

The analysis of the principal activities and geographical locations of the
operations of the Company, its subsidiaries and associates (collectively the
“Group”) during the financial year are set out in note 11 to the financial
statements.

Financial Statements

The profit of the Group for the year ended 31 March 2015 and the financial
position of the Group as at that date are set out on pages 39 to 112.

Dividends

An interim dividend of 10 HK cents (2014: 25 HK cents) per share was paid
on 29 December 2014,

The directors recommend to shareholders the payment of a final dividend
of 30 HK cents (2014: 80 HK cents) per share for the year ended 31 March
2015 to those shareholders whose names appear on the register of members
of the Company at the close of business on 21 September 2015.

Share Capital

Details of the movements of the share capital of the Company during the
year are set out in note 28(c) to the financial statements. There were no
movements during the year.

Five Year Financial Highlights

A summary of the results, assets and liabilities of the Group for the last five
fiscal years is set out on page 2.

Bank Loans and Other Borrowings

Particulars of bank loans and other borrowings of the Group as at 31 March
2015 are set out in note 24 to the financial statements.
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Charitable Donations

Charitable donations made by the Group during the year amounted to
HK$364,000 (2014: HK$258,000).

Major Customers and Suppliers

During the year, the Group’s sales to its five largest customers and purchases
from its five largest suppliers accounted for less than 30% of the Group’s
turnover and purchases respectively.

At no time during the year have the directors, their associates or any
shareholder of the Company (which to the knowledge of the directors owns
more than 5% of the Company’s issued shares) had any interest in these
major customers and suppliers.

Directors

The directors of the Company during the year and up to the date of this
report are:

Executive Directors

Chan Sui Kau (resigned on 14 January 2015)
Chan Wing Fui, Peter

Chan Wing Sun, Samuel

Chan Suk Ling, Shirley

Fu Sing Yam, William

Chan Wing Kee

Chan Wing To

Andrew Chan (appointed on 2 July 2014)

Independent Non-executive Directors

Leung Hok Lim

Lin Keping

Sze Cho Cheung, Michael
Choi Ting Ki

A full list of the names of the directors of the Group’s subsidiaries can be
found in the Company’s website at www.ygmtrading.com.

Dr. Chan Sui Kau has resigned as honorary chairman and executive director
of the Company due to his age with effect from 14 January 2015. The Board
would like to express its utmost gratitude and appreciation to Dr. Chan for
his wise counsel, remarkable leadership and substantial and invaluable
contribution to the Company for over two decades and wish him every
happiness, good health and success for the future.

In accordance with Article 105 of the Company’s articles of association, Mr.
Chan Wing Fui, Peter, Mr. Fu Sing Yam, William, Mr. Lin Keping and Mr. Sze
Cho Cheung, Michael will retire by rotation at the forthcoming annual general
meeting and, being eligible, offer themselves for re-election.

Biographical details of the directors of the Company as at the date of this
report are set out on pages 33 to 35 of this annual report. Further information
of the retiring directors proposed to be re-elected are set out in the circular.

The Company confirms that it has received from each of the independent
non-executive directors a confirmation of their respective independence
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and the Company considers the independent non-executive

directors to be independent.
°
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Directors’ Interests in Transactions, Arrangements
and Contracts

Apart from the details disclosed in note 31 to the financial statements, no
transaction, arrangement or contract of significance to which the Company,
or any of its holding company, subsidiaries or fellow subsidiaries was a party,
and in which a director of the Company had a material interest, subsisted
at the end of the year or at any time during the year.

Directors’ Service Contract

The independent non-executive directors were appointed by the board of
directors and their remuneration is determined by the board of directors,
see section headed “Compliance with the Code of Best Practice”.

None of the directors who has offered himself for re-election at the
forthcoming annual general meeting of the Company has entered into any
service contract with the Company or any other member of the Group which
is not determinable by the relevant employer within one year without payment
of compensation, other than normal statutory compensation.

Directors’ and Chief Executive’s Interests in Shares
and Underlying Shares

The directors and chief executive of the Company who held office at 31
March 2015 had the following interests in the issued shares of the Company,
its subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFQ”)) at that date as recorded in
the register of directors’ and chief executives’ interests and short positions
required to be kept under section 352 of the SFO:

(I) Interests in issued shares

T8 BB oy B H

Number of Ordinary Shares
il N B 22 0 K I A 2 v Bt % JU fib A 2
Personal Family Corporate Other
interests® interests interests interests
24,068 12,230,051 - (ii) & (iii)
7,476,072 250,000 8,093,775 (ii) & (ii)
6,912,272 328,000 - (ii) & (iii)
2,075,462 - - ii)
9,346,776 1,012,035 - (ii), (i) & (iv)
11,571,367 - - (ii), (i) & (iv)
392,000 - - -
100,000 - - -
25,000 - - -

(i)  The shares are registered under the names of the directors who
are the beneficial owners.

(i) 36,723,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel, Chan
Wing To and Fu Sing Yam, William, Madam Chan Suk Ling, Shirley
and other members of the Chan family) and its subsidiaries.
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Directors’ and Chief Executive’s Interests in Shares
and Underlying Shares (continued)

(I) Interests in issued shares (continued)

(iiiy 120,400 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui, Peter,
Chan Wing Kee, Chan Wing Sun, Samuel and Chan Wing To,
Madam Chan Suk Ling, Shirley and other members of the Chan
family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee and Chan Wing To and other members of the Chan
family.

(I) Interests in underlying shares

The directors of the Company have been granted options under the
Company’s share option scheme, details of which are set out in the
section “Share Option Scheme” below.

Save as disclosed above, as at 31 March, 2015, none of the directors or
their associates had or was deemed to have any interests or short position
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of the SFO;
or as notified to the Company and the Stock Exchange pursuant to the
Model Code. Furthermore, save as disclosed above, at no time during the
year ended 31 March 2015 was the Company or any of its subsidiaries a
partly to any arrangements to enable the directors of the Company or any
of their spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other
body corporate

Share Option Scheme

Pursuant to a share option scheme (the “Share Option Scheme”) adopted
by the Company on 23 September 2004 and a resolution pass by the
shareholders of the Company in the annual general meeting held on 19
September 2006, the Company may grant options to directors and
employees of the Group and other eligible participants to subscribe for
ordinary shares in the Company, subject to a maximum of 15,469,879 new
shares. The Share Option Scheme expired on 22 September 2014 and no
further options could thereafter be offered under the Share Option Scheme.

No option was granted to any employee of the Group and no option was
exercised during the period under review. There was no option (2014: 30,000
options) under the Share Option Scheme outstanding at the end of the
reporting period.

As at the date of this report, the Company did not have any effective share
option scheme.

Information on the accounting policy for share options granted and the
weighted average value per option is provided in note 1(r)(ii) and note 26 to
the financial statements respectively.

Apart from the foregoing, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

(2014/15 % #i
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Substantial Shareholder’s Interest

As at 31 March 2015, the register required to be kept by the Company
pursuant to section 336 of the SFO showed that, other than the interests
disclosed above in respect of the directors, no other interests required to
be recorded in the register kept under section 336 of the SFO have been
notified to the Company.

Save as disclosed herein, the directors are not aware of any person who
was, directly or indirectly, interested or had a short position in the shares or
underlying shares which fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, was directly or indirectly, interested in 10% or more of the nominal value
of the issued share capital carrying rights to vote in all circumstances at
general meeting of the Company or any options in respect of such capital
as at 31 March 2015.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended
31 March 2015.

Connected Transactions

Details of the connected transactions under Chapter 14A of the Listing Rules
are set out in note 31(b) and (c) to the financial statements. In the opinion
of the independent non-executive directors, these transactions were entered
into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or, where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) inaccordance with the pricing policies of the Group, where applicable.

KPMG, the Company’s auditors, were engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong Standard
on Assurance Engagements 3000 “Assurance Engagements Other Than
Audlits or Reviews of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. KPMG have issued their unqualified letter
containing their findings and conclusions in respect of the continuing
connected transactions disclosed above by the Group in accordance with
Rule 14A.38 of the Listing Rules. A copy of the auditors’ letter has been
provided by the Company to the Stock Exchange.

Apart from the foregoing, no contract of significance to which the Company
or any of its subsidiaries was a party and in which a director of the Company
had a material interest, subsisted at the end of the year or at any time during
the year.
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Retirement Benefit Schemes

Particular of the retirement benefit schemes of the Group are set out in note
25 to the financial statements.

Compliance with the Code of Best Practice

The Company has complied throughout the year with the Code of Best
Practice as set out in Appendix 14 to the Listing Rules except that the non-
executive directors of the Company are not appointed for a specific term
but are subject to rotation in annual general meetings pursuant to Article
105 of the Company’s articles of association.

Audit Committee

The audit committee comprises four independent non-executive directors
and reports to the board of directors. The audit committee meets with the
Group’s senior management and external auditors regularly to review the
effectiveness of the internal control systems and the annual report of the
Group.

Sufficiency Public Float

Based on the information that is publicly available to the Company and within
the knowledge of the directors, as at the date of this report, the Company
has maintained the prescribed public float required under the Listing Rules.

Auditor

KPMG will retire and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of KPMG as auditor of the Company is to
be proposed at the forthcoming annual general meeting.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 23 June 2015
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Directors

Executive Directors

Mr. Chan Wing Fui, Peter, MA aged 69, received a Master’s degree in
Administrative Science from Yale University, USA in 1969 and joined
Yangtzekiang Garment Limited in the same year. He was appointed as
Director and Managing Director of Yangtzekiang Garment Limited in 1971
and 1980 respectively and Vice Chairman of the board of directors of both
Yangtzekiang Garment Limited and the Company in 1987. He has been the
Chairman of the board of director of the Company since 2010. Mr. Chan
has been actively involved in garment manufacturing and marketing in Far
East and USA for over 30 years. He is the father of Mr. Andrew Chan and
the brother of Mr. Chan Wing Sun, Samuel and Madam Chan Suk Ling,
Shirley.

Mr. Chan Wing Sun, Samuel, FCA aged 67, received a Bachelor’s degree
from the University of Manchester, the United Kingdom in 1970 and qualified
as a Chartered Accountant in 1973. He was the Company Secretary of
Yangtzekiang Garment Limited from 1974 to 1988 and has been a director
of Yangtzekiang Garment Limited since 1977. He was the Managing Director
of the Company from 1987 to 2006 and the Chief Executive Officer of the
Company from 2006 to 2010. He has been the Vice Chairman of the board
of director of the Company since 2010. Mr. Chan has been the chairman
of the board of directors of Crater Gold Mining Limited, whose shares are
listed on Australian Securities Exchange, since 2013. He is the brother of
Mr. Chan Wing Fui, Peter, and Madam Chan Suk Ling, Shirley and the uncle
of Mr. Andrew Chan.

Madam Chan Suk Ling, Shirley, JR, is the Chief Executive Officer and
Executive Director of the Company. She joined Yangtzekiang Garment
Limited in 1973 and has been a director of Yangtzekiang Garment Limited
since 1983. Madam Chan has extensive experience of management in the
garment retail and wholesale business. She is a a Council Member of the
Hong Kong Trade Development Council, the Chairman of the Garment
Advisory Committee of the Hong Kong Trade Development Council, a
Member of the Hong Kong-France Business Partnership Committee of the
Hong Kong Trade Development Council, the First Vice-President of the
Chinese Manufacturers’ Association of Hong Kong, a Committee Member
of the Tianjin Municipal Committee of the Chinese People’s Political
Consultative Conference, Vice President of the Guangdong Association of
Enterprises with Foreign Investment, a Member of the Rehabilitation Advisory
Committee of Hong Kong Special Administrative Region and a Council
Member of City University of Hong Kong. She received a Bachelor’s degree
from Nottingham Trent University, the United Kingdom in 1973. Madam
Chan, aged 64, is the auntie of Mr. Andrew Chan and the sister of Mr. Chan
Wing Fui, Peter and Mr. Chan Wing Sun, Samuel.

Mr. Fu Sing Yam, William, aged 53, received a Bachelor’s degree from the
University of Western Ontario, Canada in 1984 and joined the Group in
1985. Mr. Fu has been Executive Director of the Company since 1995 and
was the Deputy Managing Director of the Company from 2006 to 2010. He
has been the Managing Director of the Company since 2010. Mr. Fu has
extensive experience in fashion retailing, wholesaling, marketing and
merchandising. He is a Committee Member of the Heilongjiang Provincial
Committee of the Chinese People’s Political Consultative Conference.
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Directors (continued)

Executive Directors (continued)

Mr. Chan Wing Kee, GBS, OBE, JF, Aged 68, received a Bachelor’s degree
in Industrial Engineering in 1970 and joined Yangtzekiang Garment Limited
in the same year as Production Manager and later became Sales Manager.
Mr. Chan was appointed as a Director in 1977 and Managing Director of
Yangtzekiang Garment Limited in 1987. Mr. Chan has been an Executive
Director of the Company since 1987. He is also an independent
non-executive director of China Travel International Investment Hong Kong
Limited and China Construction Bank (Asia) Corporation Limited. Mr. Chan
has participated in many textile negotiations with the USA and Europe for
Hong Kong and Macau. He is a Standing Committee Member of The 10th,
11th and 12th of The Chinese People’s Political Consultative Conference;
Deputy of the 8th and 9th National People’s Congress of China; Ex-member
of Economic Council of Macau Special Administrative Region; Ex-member
of the Textile Advisory Board; Ex-Committee Member of the Preparatory
Committee for Hong Kong Special Administrative Region and Ex-Advisor
of Hong Kong Affairs. He is the brother of Mr. Chan Wing To.

Mr. Chan Wing To, PhD aged 64, joined YGM Singapore in 1978 and was
appointed as Director of Yangtzekiang Garment Limited in 1983. Mr. Chan
has been the Executive Director of the Company since 1987. He received
a Doctor of Philosophy degree in economics from the University of Rochester,
USA in 1978. He has extensive experience in the textile and garment
business. He is the brother of Mr. Chan Wing Kee.

Mr. Andrew Chan, aged 37, received a Bachelor’s degree in economics
from the University of Hartford, the USA in 2003 and joined the Group in
the same year. Mr. Chan was appointed as Executive Director of the
Company on 2 July 2014. He has extensive experience in international brand
licensing and fashion retailing in the Far East, the USA and Europe. He is
the son of Mr. Chan Wing Fui, Peter and the nephew of Mr. Chan Wing Sun,
Samuel and Madam Chan Suk Ling, Shirley.

Independent Non-executive Directors

Mr. Leung Hok Lim, FCPA (Aust.), CPA (Macau), FCFA (Practising), aged
80, has been an Independent Non-executive Director of the Company since
1993. Mr. Leung is the founding and senior partner of PKF, Accountants
and Business Advisers. Mr. Leung is a non-executive director of Beijing-Hong
Kong Exchange of Personnel Centre Limited, and the independent non-
executive director of a number of listed companies, namely Yangtzekiang
Garment Limited, Fujian Holdings Limited, Phoenix Satellite Television
Holdings Limited, S E A Holdings Limited and High Fashion International
Limited.

Mr. Lin Keping, aged 76, has been an Independent Non-executive Director
of the Company since 2004. Mr. Lin is an engineer, graduated from Beijing
University of Posts and Telecommunications in 1963. He is a Member of
the 8th National Committee of the Chinese People’s Political Consultative
Conference and an executive member of the 8th All-China Federation of
Industry and Commerce. He has served in postal and telecommunication
research institutes, the Ministry of Posts and Telecommmunications, and other
organizations for years and was an executive vice president of China
Minsheng Bank Corp Limited. He is an independent non-executive director
of Yangtzekiang Garment Limited.

(2014/15 % #i
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Directors (continued)

Independent Non-executive Directors (continued)

Mr. Sze Cho Cheung, Michael, GBS, CBE, /SO, JP aged 70, has been an
Independent Non-executive Director of the Company since 2010. He was
a former executive director of the Hong Kong Trade Development Council,
a position he held for eight years prior to his retirement on 1 May 2004.
Before that, he worked for 25 years in various capacities in Hong Kong
Government. He is also an independent non-executive director of Swire
Pacific Limited and Yangtzekiang Garment Limited. Mr. Sze resigned as a
non-executive director of Lee Kum Kee Company Limited in June 2010 and
currently acts as consultant to the board of Lee Kum Kee Company Limited.

Mr. Choi Ting Ki, aged 60, is a fellow member of the Hong Kong Institute
of Certified Public Accountants and a member of the Committee of the
Chinese People’s Political Consultative Conference of Jing’an District,
Shanghai. In 1978, Mr. Choi graduated from the Department of Accounting
of the Hong Kong Polytechnic (currently known as the Hong Kong
Polytechnic University). He joined KPMG in the same year and has held
various positions, including partner of the audit department of KPMG Hong
Kong Office, Managing Partner of KPMG Shanghai Office, Senior Partner
of KPMG Huazhen Shanghai Office as well as Senior Partner of KPMG
Huazhen in Eastern and Western China. Mr. Choi retired from KPMG
Huazhen in April 2010. Mr. Choi has been an Independent Non-executive
Director of the Company since December 2012. He is also an independent
non-executive director of Sinopec Shanghai Petrochemical Company Limited
and Yangtzekiang Garment Limited.

Senior Management

Mr. Kenneth Hung, aged 48, joined the Group in 1992 and is currently a
Director of Michel René Enterprises Limited. Mr. Hung graduated from the
University of Minnesota, USA and has extensive experience in the apparel
retailing industry.

Mr. Cheng Sai Man, Simon, aged 66, received a Bachelor’s degree from
the Chinese University of Hong Kong in 1974 and joined Yangtzekiang
Garment Limited in the same year. Mr. Cheng has been General Manager
of YGM Clothing Limited since 1988. He has extensive manufacturing and
commercial experience in China.

Ms. Wong Chau Chun, Angel joined the Group in 1990. She has extensive
experience of management in the apparel retail and wholesale industry, in
particular, in the Greater China region. Ms. Wong, aged 51, is currently the
Brand Director of Aquascutum and is responsible for overall management,
product development and merchandising, sales and marketing and strategic
planning of the brand.

Ms. Ma Chak Ling, May graduated from University of London, the United
Kingdom. She joined the Group in 1995 and has worked with different
international brands of the Group since then. Ms. Ma, aged 52, has extensive
experience of management in the apparel retail and wholesale industry in
the Greater China region and Southeast Asia and is currently the Brand
Director of Ashworth, responsible for overall management, product
development and merchandising, sales and marketing and strategic planning
of the brand.
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Senior Management (continued)

Mr. Hendrik H Penndorf, aged 51, joined the Group in 2007 and was
appointed as the Chief Executive Officer (Directeur General) of Societe Guy
Laroche and the Director of GL Europa S.A.. Mr. Penndorf, trained as a retail
trader, received a MBA degree at Hamburg University, Germany. He worked
for 15 years in senior management of a German department store chain
group based in Hamburg, Germany in various capacities from buying and
merchandising of fashion. He was the general manager of the department
store chain group. Before joining the Group. Mr. Penndorf worked for 2 years
as the managing director of Euro China Group Hong Kong which is a
boutique consultancy with mainly European blue chip clients.

Mr. Cheung Kwok Sum, Sam aged 54, received a Bachelor’s degree from
University of Hong Kong in 1983 and joined the Group in the same year. Mr.
Cheung is currently the EDP Manager of the Group.

Mr. Leung Wing Fat, FCCA, FCPA, aged 55, joined the Group as Financial
Controller in 1996 and has been Company Secretary of the Company since
1998. Mr. Leung is a fellow member of the Association of Chartered Certified
Accountants and a fellow member of the Hong Kong Institute of Certified
Public Accountants. He is responsible for accounting and company
secretarial matters.

Mr. Ngai Kwai Yung, FCPA,FCPA (Aust.), MBA, aged 57, has been the
Managing Director of Hong Kong Security Printing Limited since 1998. Mr.
Ngai holds a Bachelor of Commerce degree and a Master degree in Business
Administration. He is a fellow member of the Hong Kong Institute of Certified
Public Accountants and a fellow member of CPA Australia.
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Independent auditor’s report to the members of
YGM Trading Limited

(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of YGM Trading
Limited (“the Company”) and its subsidiaries (together “the Group”) set
out on pages 39 to 112, which comprise the consolidated statement of
financial position as at 31 March 2015, the consolidated statement of
profit or loss, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity
and the consolidated cash flow statement for the year then ended and
a summary of significant accounting policies and other explanatory
information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as a bodly,
in accordance with section 405 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
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Independent Auditor’s Report

Auditor’s responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 March 2015 and of the Group’s
financial performance and cash flows for the year then ended in accordance

with Hong Kong Financial Reporting Standards and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong

23 June 2015
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Consolidated Statement of Profit or Loss

#E F—HFE=H=+— H I 4F B Forthe year ended 31 March 2015
(L4 # It 5 7~ Expressed in Hong Kong dollars)

Rt 5E 2015 2014

Note $°000 $°000
WA Revenue 3 & 11 1,099,994 1,246,262
FEERN N Cost of sales (412,619) (448,345)
EBH Gross profit 687,375 797,917
HoAth e A Other revenue 4 10,296 24,147
oAt i £ 75 #H Other net income 4 3,991 535
o8 AR Distribution costs (502,172) (478,465)
TECE T Administrative expenses (148,187) (151,797)
Ho A 58 5 2 T Other operating expenses (896) (7,281)
foR =y | Profit from operations 50,407 185,056
VAL E LR e R | Net valuation gains on investment properties 12(a) 44,950 28,700
B s N\ 2 B R #E Reversal of provision for indemnity liabilities

B 1 A 8 arising from disposal of interest in associate 5(d) - 30,024

A3 HF M 4\ W M 57 T 2% Bl Expenses for separate listing of a subsidiary 33 (4,575) -
Rl & A Finance costs 5(a) (253) (185)
1%: Bt i %t A Profit before taxation 5 90,529 243,595
7 45 i Income tax 6(a) (7,804) (21,945)
7% 4 BE i A Profit for the year 82,725 021650
B8 Attributable to:
N/NEEIR T Eo Equity shareholders of the Company 9 81,095 218,702
I ¥ B M £ Non-controlling interests 1,630 2,948
7% AF B i A Profit for the year 82,725 091650
(Yl Earnings per share 10
— H K — Basic $0.49 $1.32
— — Diluted $0.49 $1.32

WAAH FHEI2H Z WAL B AR MR %2 — 8514 - 4 The notes on pages 44 to 112 form part of these financial statements. Details of dividends
A JBEJE (1 A 23 T AEE 2 B0 S F 1 B A B 7 4R 28 (b) H © payable to equity shareholders of the Company attributable to the profit for the year are
set out in note 28(b).
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
#E F—HFE=H =+ — H It “F ¥ For the year ended 31 March 2015
(L4 7 JC 3 71~ Expressed in Hong Kong dollars)

W 5E 2015 2014
Note $000 $'000
7% A BE i A Profit for the year 82,725 021650
AR AR BE il A i M AR Other comprehensive income for the year
(B B o395 2 2800 4% (after tax and reclassification
adjustments)
HERREN T BIES ltem that may be reclassified subsequently
ZIEH: to profit or loss:
8 T s DL AN R 2 Exchange differences on translation of
TS 3R BT E AR Y financial statements of subsidiaries
BEE 58, 2% based outside Hong Kong (53,087) 12,868
7% AF BE I fib 2 i K 2R Other comprehensive income for the year (53,087) 12,868
A A B A W MK 2% A Total comprehensive income for the year 29,638 234,518
BB - Attributable to:
A% ) HE 2 B R Equity shareholders of the Company 28,692 232,055
I i HE Non-controlling interests 946 2,463
7 AR BE 2 T M 2 A Total comprehensive income for the year 29,638 234518
FA4 T EFE 120 Z Wik A BB ik 2z —a b o The notes on pages 44 to 112 form part of these financial statements.
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Consolidated Statement of Financial Position
W ZFE—H4E=H =+ — H At 31 March 2015
(L4 # It % 7~ Expressed in Hong Kong dollars)

i W) ¥ A
BEY
NN & ]
HREHERIEAERZ
LB 1 W £
Y & E
AR5 HE 2T

i 8 2w HE 4R

H A B B FE
4 1% & K AT 3K
I S TV

i W)
EHTE MR 285
8

JE WAL B 7 % At A K
7 ) ] AR [u] B A
BaekBESHY

i B f1 £

R ASF R 7 B L Al B £ 3K
AT 3L

A% 309 JE A B IH

i B ¥

B9 v WUR B £1 0

T ¥t B £1 1%
I 9 B JH B

¥ i

JBe A B i A
e A
A 5k 5

AR 4 W B K
HE A5 A i 48 78

T ¢ B Bt 2
HE 23 50 %

HRGH F-REANH] = B

AR o

Bt ok 42

Btk %

FAGHFHEN2HZ M it JG AR R EZ — B0 -

2014/15 Annual Report

Non-current assets
Investment properties
Property, plant and equipment

Interests in leasehold land held for own use

under operating lease
Intangible assets
Lease premium
Interests in associates
Other financial assets
Rental deposits and prepayments
Deferred tax assets

Current assets

Trading securities
Inventories

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities

Trade and other payables
Bank overdrafts

Current tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Other reserves

Total equity attributable to shareholders

of the Company

Non-controlling interests

TOTAL EQUITY

2015.

Chan Wing Fui, Peter

Chan Wing Sun, Samuel

—_— — — —

Ff 5
Note

12
13

14
15
16
17
18

27(b)

19
20(a)
21
27(a)
22(a)

23
24
27(a)

27(b)

28(c)

2015 2014
$°000 $°000
250,717 139,200
206,730 102,194
5,056 5,232
447,882 447,882
6,636 8,472
200 200

306 138
47,123 37,356
59,392 62,357
1,024,042 803,031
1,625 1,670
279,724 236,249
134,244 138,591
1,073 2,838
188,859 621,455
605,525 1,000,803
147,898 160,009
12,360 16,803
7,741 47,642
167,999 224,454
437,526 776,349
1,461,568 1,579,380
5,000 4,909
1,456,568 1,574,471
383,909 383,909
1,043,214 1,163,276
1,427,123 1,547,185
29,445 27,286
1,456,568 1,574,471

Directors

The notes on pages 44 to 112 form part of these financial statements.

Approved and authorised for issue by the board of directors on 23 June
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Consolidated Statement of Changes in Equity

#E F—HFE=H =+ — H It “F ¥ For the year ended 31 March 2015
(L4 7 JC 3 71~ Expressed in Hong Kong dollars)

REF-ZHEN-H

BEgH:
RERER
Afb2milg

REERTRGSHE
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BEFEDHER
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(LK
KEREH
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wIEEN
BEFECHER
ERfE
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L€

REZ-TEZAZ4-1
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Note

Balance at 1 April 2013

Changes in equity:
Profitfor the year
QOther comprehensive income

Total comprehensive income

Lapse of share options 20)

Diviclends approved and paid in
respect of the previous year

Shares of a subsidlary issued to
non-controling interests

Loan from non-controlling
interests

Transtion to no-par value regime
on 3 March 2014

Diviclends declared in respect of
the current year

Diviclends paid to non-controling
interests

28(0)f)

()

2800

Balance at 1 April 2014

Changes in equity:
Profit for the year
QOther comprehensive income

Total comprehensive income

Lapse of share options

Diviclends approved and paid in
respect of the previous year

Diviclends declared in respect of
the current year

Reserves released on disposal of
a subsidiary

Loan from non-controlling
interests

20
280

2800

Balance at 31 March 2015

FEALARERR
Attributable to equity shareholders of the Company
RAER
B RBERE B RABE  MERE  REEA BE FEREE  RafE
Capital
Share Share redemption Coptal ~ Exchange Retained Non-contraling

capital premium reserve resenve reserve profts Total interests Total
$000 $000 $000 $000 $000 $000 $000 $000 $000

(3 28(0) (Wrzkos) (M k28

(Note 28(c)) (Note 28(c)l)  (Note 28(c))
82,93 296,331 4646 66 1008 1006217 1489287 2,066 1,516,458
- - - - - 218,702 218,702 2,948 21,850
- - - - 13,353 - 13,353 (485) 12,868
- - - - 13353 218,702 232,055 2,463 234518
- - - ) - 9 - - -
- - - - - (132691)  (132691) - (132,691)
- - - - - - - 175 175
- - - - - - - 1575 1575
300,977 (296,331) (4,646) - - - - - -
- - - - - (#1,466) (#1,466) - (#1,460)
- - - - - - - (4,093) 4,0%)
383,909 - - 57 2338 1139831 154718 21,086 1574471
- - - - - 81,005 81,09 1630 82,725
- - - - (62,403) - (52,403) (684) (53,087)
- - - - (62,403 81,095 28,69 946 29638
- - - (1) - 57 - - -
- - - - - (132691)  (132691) - (132,691)
- - - - - (16,586) (16,586) - (16,586)
- - - - 523 - 523 - 523
- - - - - - - 1213 1213
383,909 - - - (284%) 101706 1427123 29445 1,456,568

FAGH B 112HZ Wil AR B R KZ — it o

The notes on pages 44 to 112 form part of these financial statements.
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Consolidated Cash Flow Statement

#HE F—HFE=H =+ — H I 4F & Forthe year ended 31 March 2015

(L4 # It % 7~ Expressed in Hong Kong dollars)
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Operating activities

Cash generated from operations

Tax refunded/(paid)
- Hong Kong Profits Tax paid
- Tax paid outside Hong Kong

- Hong Kong Profits Tax refunded
- Tax refunded outside Hong Kong

Net cash (used in)/generated from

operating activities

Investing activities

Payment for the purchase of property, plant

and equipment

Payment for the acquisition of investment

properties

Proceeds from disposal of property, plant

and equipment

Payment for purchase of trading securities
Increase in loan to an associate
Proceeds received upon maturity of other

financial assets
Bank interest received
Other interest received

Dividends received from listed securities

Net cash used in investing activities

Financing activities

Proceeds from a loan from non-controlling

interests
Interest paid

Dividends paid to equity shareholders of the

Company

Proceeds from shares of a subsidiary issued to

non-controlling interests

Dividends paid to non-controlling interests

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning

of the year

Effect of foreign exchange rate changes

Cash and cash equivalents at the end

of the year

FAGH FHEN2HZ M it JG AR R L2 — B0 -
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Wit 5E
Note

22(b)

28

b)

22(a)

22(a)

2015
$'000 $°000
8,605
(49,765)
(3,439)
565
28
(52,611)
(44,006)
(160,005)
(78,705)
387
(386)
222
4,394
1
1
(234,081)
1,213
(253)
(149,149)
(148,189)
(426,276)
604,652
(1,877)

176,499

The notes on pages 44 to 112 form part of these financial statements.

2014
$000 $000
159,795
(13,062)
(8,126)
22,708
1,520
161,315
(43,464)
64
(200)
411
8,077
743
11
(34,358)
1,575
(185)
(174,023)
175
(4,093)
(176,551)
(49,594)
652,073
2173

604,652
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Notes to the Financial Statements
(B 3 45 B 15 4F - ¥ LI i o€ %1 717~ Expressed in Hong Kong dollars unless otherwise indicated)

1 Significant accounting policies

(@)

(b)

Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by
the Hong Kong Institute of Certified Public Accountant (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies Ordinance. These
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”). A
summary of the significant accounting policies adopted by the
Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 1(c) provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they are
relevant to the Group for the current and prior accounting periods
reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 March
2015 comprise the Company and its subsidiaries (together
referred to as the “Group”) and the Group’s interests in associates.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value as explained in
the accounting policies set out below:

- investment properties (see note 1(h)); and

—  trading securities (see note 1(g)).

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.
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1 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (continued)

(c)

Judgements made by management in the application of HKFRSs
that have significant effect on the financial statements and major
sources of estimation uncertainty are discussed in note 2.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

- Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

—  Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

- Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period. Impacts
of the adoption of the new or amended HKFRSs are discussed
below:

Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS
32. The amendments do not have an impact on these financial
statements as they are consistent with the policies already
adopted by the Group.

Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

The amendments to HKAS 36 modify the disclosure requirements
for impaired non-financial assets. Among them, the amendments
expand the disclosures required for an impaired asset or
cash-generating unit whose recoverable amount is based on fair
value less costs of disposal. The amendments do not have an
impact on these financial statements as the Group’s non-financial
assets have not been materially impaired in the current or prior
years.

Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

The amendments to HKAS 39 provide relief from discontinuing
hedge accounting when novation of a derivative designated as a
hedging instrument meets certain criteria. The amendments do
not have an impact on these financial statements as the Group
has not novated any of its derivatives.
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1 Significant accounting policies (continued)

(c)

(d)

Changes in accounting policies (continued)

In addition, the requirements of Part 9, “Accounts and Audit”, of
the Hong Kong Companies Ordinance (Cap. 622) came into
operation at the start of the Company’s current financial year. The
adoption of the requirements has primarily impacted the
presentation and disclosure of information in the consolidated
financial statements. These changes mainly include the
presentation of the Company’s statement of financial position as
a note disclosure instead of a primary statement, updating any
references to the Hong Kong Companies Ordinance to refer to
the current Hong Kong Companies Ordinance and replacing
certain terminology no longer used in the Hong Kong Companies
Ordinance with terminology used in HKFRSs.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. When
assessing whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

Investments in subsidiaries are consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases. Intra-group balances, transactions
and cash flows and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

Non-controlling interests represent the equities in subsidiaries not
attributable directly or indirectly to the Company, and in respect
of which the Group has not agreed any additional terms with the
holders of those interests which would result in the Group as a
whole having a contractual obligation in respect of those interests
that meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling
interests either at fair value or at the non-controlling interest’s
proportionate share of the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from equity
attributable to the equity shareholders of the Company.
Non-controlling interests in the results of the Group are presented
on the face of the consolidated statement of profit or loss and the
consolidated statement of profit or loss and other comprehensive
income as an allocation of the total profit or loss and total
comprehensive income for the year between non-controlling
interests and the equity shareholders of the Company. Loans from
holders of non-controlling interests and other contractual obligations
towards these holders are presented as financial liabilities in the
consolidated statement of financial position in accordance with
notes 1(0) or (p) depending on the nature of the liability.
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1 Significant accounting policies (continued)

(d) Subsidiaries and non-controlling interests (continued)

(e)

Changes in the Group’s interests in subsidiaries that do not result
in a loss of control are accounted for as equity transactions,
whereby adjustments are made to the amounts of controlling and
non-controlling interests within consolidated equity to reflect the
change in relative interests, but no adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for
as a disposal of the entire interest in that subsidiary, with a resulting
gain or loss being recognised in profit or loss. Any interest retained
in that former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as the fair
value on initial recognition of a financial asset (see note 1(g)) or,
when appropriate, the cost on initial recognition of an investment
in an associate (see note 1(g)).

In the Company’s statement of financial position, investments in
subsidiaries are stated at cost less impairment losses (see note

10

Associates

Associates are entities in which the Group has significant influence,
but not control or joint control, over its management, including
participation in the financial and operating policy decisions.

Investments in associates are accounted for in the consolidated
financial statements under the equity method. Under the equity
method, the investments are initially recorded at cost, adjusted for
any excess of the Group’s share of the acquisition-date fair values
of the investee’s identifiable net assets over the cost of the
investment (if any). Thereafter, the investments are adjusted for the
post acquisition change in the Group’s share of the investee’s net
assets and any impairment loss relating to the investments (see
notes 1(f) and (). Any acquisition-date excess over cost, the Group’s
share of the post-acquisition, post-tax results of the investees and
any impairment losses for the year are recognised in the
consolidated statement of profit or loss, whereas the Group’s share
of the post-acquisition post-tax items of the investees’ other
comprehensive income is recognised in the consolidated statement
of profit or loss and other comprehensive income.

When the Group’s share of losses exceeds its interest in the
associate, the Group’s interest is reduced to nil and recognition
of further losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the investee. For this purpose, the Group’s
interest is the carrying amount of the investment under the equity
method together with the Group’s long-term interests that in
substance form part of the Group’s net investment in the
associate.

Unrealised profits and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s interest in the investee, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in profit or loss.
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1 Significant accounting policies (continued)

(e)

(2

Associates (continued)

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest in
that investee, with a resulting gain or loss being recognised in profit
or loss. Any interest retained in that former investee at the date
when significant influence is lost is recognised at fair value and this
amount is regarded as the fair value on initial recognition of a
financial asset (see note 1(g)).

In the Company’s statement of financial position, investments in
associates are stated at cost less impairment losses (see note 1(l)).

Goodwill
Goodwill represents the excess of

(i)  the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling interest in the
acquiree and the fair value of the Group’s previously held
equity interest in the acquiree; over

(i) the net fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date.

When (i) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill arising on a business combination is allocated to each
cash-generating unit, or groups of cash-generating units, that is
expected to benefit from the synergies of the combination and is
tested annually for impairment (see note 1())).

On disposal of a cash-generating unit during the year, any
attributable amount of purchased goodwill is included in the
calculation of the profit or loss on disposal.

Other investments in debt and equity securities

The Group’s policies for investments in debt and equity securities,
other than investments in subsidiaries and associates, are as
follows:

Investments in debt and equity securities are initially stated an fair
value, which is their transaction price unless it is determined that
the fair value at initial recognition differs from the transaction price
and that fair value is evidenced by a quoted price in an active
market for an identical asset or liability or based on a valuation
technique that uses only data from observable markets. Cost
includes attributable transaction costs, except where indicated
otherwise below. These investments are subsequently accounted
for as follows, depending on their classification:
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1 Significant accounting policies (continued)

(2)

(h)

Other investments in debt and equity securities (continued)

Investments in securities held for trading are classified as current
assets. Any attributable transaction costs are recognised in profit
or loss as incurred. At the end of each reporting period the fair
value is remeasured, with any resultant gain or loss being
recognised in profit or loss. The net gain or loss recognised in
profit or loss does not include any dividends or interest earned
on these investments as these are recognised in accordance with
the policies set out in note 1(u)(iv) and (v).

Dated debt securities that the Group has the positive ability and
intention to hold to maturity are classified as held-to-maturity
securities. Held-to-maturity securities are stated at amortised cost
less impairment losses (see note 1(l).

When the investments are derecognised or impaired (see note
1(1)), the cumulative gain or loss recognised in equity is reclassified
to profit or loss. Investments are recognised/derecognised on the
date the Group commits to purchase/sell the investments or they
expire.

Investment properties

Investment properties are land and/or buildings which are owned
or held under a leasehold interest (see note 1(k)) to earn rental
income and/or for capital appreciation. These include land held
for a currently undetermined future use and property that is being
constructed or developed for future use as investment property.

Investment properties are stated at fair value, unless they are still
in the course of construction or development at the end of the
reporting period and their fair value cannot be reliably measured
at that time. Any gain or loss arising from a change in fair value
or from the retirement or disposal of an investment property is
recognised in profit or loss. Rental income from investment
properties is accounted for as described in note 1(u)iii).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation, the
interest is classified and accounted for as an investment property
on a property-by-property basis. Any such property interest which
has been classified as an investment property is accounted for
as if it were held under a finance lease (see note 1(k)), and the
same accounting policies are applied to that interest as are applied
to other investment properties leased under finance leases. Lease
payments are accounted for as described in note 1(k).
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1 Significant accounting policies (continued)

@)

Property, plant and equipment
The following items of property, plant and equipment are stated

at cost less accumulated depreciation and impairment losses
(see note 1(1):

land classified as being held under finance leases and
buildings thereon (see note 1(Kk));

—  buildings held for own use which are situated on leasehold
land classified as held under operating leases (see note 1(k));
and

—  other items of plant and equipment.

If an item of property, plant and equipment becomes an investment
property because its use has changed, any difference between
the carrying amount and the fair value of that item at the date of
transfer is recognised in other comprehensive income and
accumulated in land and buildings revaluation reserve. On the
subsequent sale or retirement of the asset, the relevant revaluation
reserve will be transferred directly to retained profits.

Depreciation is calculated to write off the cost of items of property,
plant and equipment, less their estimated residual value, if any,
using the straight-line method over their estimated useful lives as
follows:

— Leasehold land is depreciated over the remaining term of
the lease.

- Leasehold land classified as held under finance leases is
depreciated over the unexpired term of lease.

—  Buildings situated on leasehold land are depreciated over
the shorter of the unexpired term of the lease and their
estimated useful lives, being no more than 50 years after the
date of completion.

—  Plant and machinery 10 years

- Leasehold improvements, motor vehicles,

furniture and equipment 2 to 10 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Gains or losses arising from the retirement or disposal of an item
of property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in profit or loss on the date of
retirement or disposal. Any related revaluation surplus is
transferred from the revaluation reserve to retained profits and is
not reclassified to profit or loss.

(2014/15 % #i
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1 Significant accounting policies (continued)

@)

(k)

Intangible assets (other than goodwill)

Licences acquired by the Group with a finite estimated useful
economic life are stated at cost less accumulated amortisation
and impairment losses (see note 1(l)). Amortisation of licences is
charged to profit or loss on a straight-line basis over the period
to which the licence relates.

Trademark acquired and lease premium paid by the Group with
an indefinite estimated useful life are stated at cost less impairment
losses (see note 1(l)). Expenditure on internally generated brands
is recognised as an expense in the period in which it is incurred.

Both the period and method of amortisation are reviewed annually.

Intangible assets are not amortised while their useful lives are
assessed to be indefinite. Any conclusion that the useful life of an
intangible asset is indefinite is reviewed annually to determine
whether events and circumstances continue to support the
indefinite useful life assessment for that asset. If they do not, the
change in the useful life assessment from indefinite to finite is
accounted for prospectively from the date of change and in
accordance with the policy for amortisation of intangible assets
with finite lives as set out above.

Leased assets

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines that
the arrangement conveys a right to use a specific asset or assets
for an agreed period of time in return for a payment or a series of
payments. Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless of whether
the arrangement takes the legal form of a lease.

(i)  Classification of assets leased to the Group

Assets that are held by the Group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and
rewards of ownership to the Group are classified as operating
leases, with the following exceptions:

—  property held under operating leases that would
otherwise meet the definition of an investment property
is classified as investment property on a property-by-
property basis and, if classified as investment property,
is accounted for as if held under a finance lease (see
note 1(h)); and
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1 Significant accounting policies (continued)

(k) Leased assets (continued)

U

(i)

Classification of assets leased to the Group (continued)

— land held for own use under an operating lease, the
fair value of which cannot be measured separately from
the fair value of a building situated thereon at the
inception of the lease, is accounted for as being held
under a finance lease, unless the building is also clearly
held under an operating lease. For these purposes, the
inception of the lease is the time that the lease was first
entered into by the Group, or taken over from the
previous lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets under finance
leases, the amounts representing the fair value of the leased
asset, or, if lower, the present value of the minimum lease
payments, of such assets are included in property, plant and
equipment, and the corresponding liabilities, net of finance
charges, are recorded as obligations under finance leases.
Depreciation is provided at rates which write off the cost or
valuation of the assets over the term of the relevant lease
or, where it is likely the Group will obtain ownership of the
asset, the life of the asset, as set out in note 1(j). Impairment
losses are accounted for in accordance with the accounting
policy as set out in note 1(l). Finance charges implicit in the
lease payments are charged to profit or loss over the period
of the leases so as to produce an approximately constant
periodic rate of charge on the remaining balance of the
obligations for each accounting period. Contingent rentals
are charged to profit or loss in the accounting period in which
they are incurred.

Operating lease charges

Where the Group has the use of assets held under operating
leases, payments made under the leases are charged to
profit or loss in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent rentals are
charged to profit or loss in the accounting period in which
they are incurred.

The cost of acquiring land under an operating lease is
amortised on a straight-line basis over the period of the lease
term except where the property is classified as an investment
property (see note 1(h)).

(2014/15 % #i
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1 Significant accounting policies (continued)

O]

Impairment of assets

U

Impairment of investments in debt and equity securities and
other receivables

Investments in debt and equity securities and other current
and non-current receivables that are stated at cost or
amortised cost are reviewed at the end of each reporting
period to determine whether there is objective evidence of
impairment. Objective evidence of impairment includes
observable data that comes to the attention of the Group
about one or more of the following loss events:

significant financial difficulty of the debtor;

a breach of contract, such as a default or delinquency
in interest or principal payments;

it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor; and

a significant or prolonged decline in the fair value of an
investment in an equity instrument below its cost.

If any such evidence exists, an impairment loss is determined
and recognised as follows:

For investments in associates accounted for under the
equity method in the consolidated financial statements
(see note 1(g)), the impairment loss is measured by
comparing the recoverable amount of the investment
with its carrying amount in accordance with note 1(1)(ii).
The impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount in accordance with note 1(1)(ii).

For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial
asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these
assets), where the effect of discounting is material. This
assessment is made collectively where these financial
assets share similar risk characteristics, such as similar
past due status, and have not been individually
assessed as impaired. Future cash flows for financial
assets which are assessed for impairment collectively
are based on historical loss experience for assets with
credit risk characteristics similar to the collective group.
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1 Significant accounting policies (continued)

(1) Impairment of assets (continued)

U

(i)

Impairment of investments in debt and equity securities and
other receivables (continued)

Ifin a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment loss
shall not result in the asset’s carrying amount exceeding
that which would have been determined had no
impairment loss been recognised in prior years.

Impairment losses are written off against the corresponding
assets directly, except for impairment losses recognised in
respect of trade debtors included within trade and other
receivables, whose recovery is considered doubtful but not
remote. In this case, the impairment losses for doubtful debts
are recorded using an allowance account. When the Group
is satisfied that recovery is remote, the amount considered
irrecoverable is written off against trade debtors directly and
any amounts held in the allowance account relating to that
debt are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are reversed
against the allowance account. Other changes in the
allowance account and subsequent recoveries of amounts
previously written off directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired or, except in the case
of goodwill, an impairment loss previously recognised no
longer exists or may have decreased:

—  property, plant and equipment (other than properties
carried at revalued amounts);

—  pre-paid interests in leasehold land classified as being
held under an operating lease;

- intangible assets;
- goodwill; and

— investments in subsidiaries in the Company’s statement
of financial position.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for goodwill and intangible assets
that have indefinite useful lives, the recoverable amount is
estimated annually whether or not there is any indication of
impairment.
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1 Significant accounting policies (continued)

®

Impairment of assets (continued)

(i)

Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss if the
carrying amount of an asset, or the cash-generating
unit to which it belongs, exceeds its recoverable
amount. Impairment losses recognised in respect of
cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to reduce
the carrying amount of the other assets in the unit (or
group of units) on a pro rata basis, except that the
carrying value of an asset will not be reduced below its
individual fair value less costs of disposal (if measurable)
or value in use (if determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or
loss in the year in which the reversals are recognised.



G G

Notes to the Financial Statements

(B 5 45 B 5 4F - # LI o€ %1 71y Expressed in Hong Kong dollars unless otherwise indicated)

1 3 25k ok (8

D

B A A (%)
(iil) B R R T (E

AW A i as g LAl A
8 [ 28 i PR CGR S  l HE ) 2B
3455 H H Bf 75 R 5 | W AR
JE 1 7S A T S A B A o
A T R A R R A AR R
F B 7 B AR B A R i
F 2 AR TR (8 0t R K B
[ A e (2 B B 55 1 () ) S (i) D) -

TP v S 3 T v R e R
(B 18> A HL AR ) ] e ]
BV AR A B R 0 B 2 e (E
A A B AR BE R 3 AT > T
e 18 > SR R B A B RE
N AT AS € ] o

(m) #5

(n)

FRUMA KT #EFEWE S 2
BR B AN -

B DLSE A S A R L B AR
Jv A7 PR B AR > T AR Kl A &
2 [ A 8 BB AR 2 FEA B

MEBRFHEUHEEFERE D Z
fili vt 65 5 B2 g AR B R B T R
Z Al RE AR AR B A 2 R

Jiv A7 B A B 2 R T (R R A B WA

8 2 Y A e RS A S o AR T A
8 SUECIR FUREE (A €D R
< A AR - ¥ A B O Bk 18
Z ST R RE RS A S o A7 ] 2 AT AT
U () 2 WORE s A B ]
U T P R C AR SO 2 fF B
D

JE R 5k B L il W sk

JRE e B R e G Al R AR D A 4R 4 e
0 e 8 B o AR B 42 9 R IR
B SR DB MEL 488 (2 B B 5 55 1() JHD
e i W T R T A B 4 J
AE: A [ 7E %2 3K 2 S BB R i Bl
5N R 2 UL A o R R
SENE UL o WK AR B BE AR
{E 35 45 1 B -

1 Significant accounting policies (continued)

O]

Impairment of assets (continued)

(i) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare an
interim financial report in compliance with HKAS 34, Interim
financial reporting, in respect of the first six months of the
financial year. At the end of the interim period, the Group
applies the same impairment testing, recognition, and
reversal criteria as it would at the end of the financial year
(see notes 1()()) and (ii)).

Impairment losses recognised in an interim period in respect
of goodwill are not reversed in a subsequent period. This is
the case even if no loss, or a smaller loss, would have been
recognised had the impairment been assessed only at the
end of the financial year to which the interim period relates.

(m) Inventories

(n)

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in, first-out formula and comprises
all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-down
of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or
loss occurs. The amount of any reversal of any write-down of
inventories is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the
reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value
and thereafter stated at amortised cost using the effective interest
method, less allowance for impairment of doubtful debts (see
note 1(l), except where the receivables are interest-free loans
made to related parties without any fixed repayment terms or the
effect of discounting would be immaterial. In such cases, the
receivables are stated at cost less allowance for impairment of
doubtful debts.
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1 Significant accounting policies (continued)

(0)

(r)

(9)

(r)

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value
less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in profit or loss over the
period of the borrowings, together with any interest and fees
payable, using the effective interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value.
Except for financial guarantee liabilities measured in accordance
with note 1(t)(i), trade and other payables are subsequently stated
at amortised cost unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash and
cash equivalents for the purpose of the consolidated cash flow
statement.

Employee benefits

(i)  Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

(i)  Share based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is
measured at grant date using the binomial lattice model,
taking into account the terms and conditions upon which
the options were granted. Where the employees have to
meet vesting conditions before becoming unconditionally
entitled to the options, the total estimated fair value of the
options is spread over the vesting period, taking into account
the probability that the options will vest.
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1 Significant accounting policies (continued)

(r)

(s)

Employee benefits (continued)
(i) Share based payments (continued)

During the vesting period, the number of share options that
is expected to vest is reviewed. Any resulting adjustment to
the cumulative fair value recognised in prior years is charged/
credited to profit or loss for the year of the review, unless
the original employee expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of options
that vest (with a corresponding adjustment to the capital
reserve) except where forfeiture is only due to not achieving
vesting conditions that relate to the market price of the
Company’s shares. The equity amount is recognised in the
capital reserve until either the option is exercised (when it is
included in the amount recognised in share capital for the
shares issued) or the option expires (when it is released
directly to retained profits).

(iiy ~ Termination benefits

Termination benefits are recognised at the earlier of when
the Group can no longer withdraw the offer of those benefits
and when it recognises restructuring costs involving the
payment of termination benefits.

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the
relevant amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted at
the end of the reporting period, and any adjustment to tax payable
in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses.
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1 Significant accounting policies (continued)

(s) Income tax (continued)

Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset can
be utilised, are recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from deductible
temporary differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in the same
period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the
deferred tax asset can be carried forward. The same criteria are
adopted when determining whether existing taxable temporary
differences support the recognition of deferred tax assets arising
from unused tax losses and credits, that is, those differences are
taken into account if they relate to the same taxation authority
and the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the case
of deductible differences, unless it is probable that they will reverse
in the future.

Where investment properties are carried at their fair value in
accordance with the accounting policy set out in note 1(h), the
amount of deferred tax recognised is measured using the tax
rates that would apply on sale of those assets at their carrying
value at the reporting date unless the property is depreciable and
is held within a business model whose objective is to consume
substantially all of the economic benefits embodied in the property
over time, rather than through sale. In all other cases, the amount
of deferred tax recognised is measured based on the expected
manner of realisation or settlement of the carrying amount of the
assets and liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax assets
and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the
end of each reporting period and is reduced to the extent that it
is no longer probable that sufficient taxable profits will be available
to allow the related tax benefit to be utilised. Any such reduction
is reversed to the extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.
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1 Significant accounting policies (continued)

(s) Income tax (continued)

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities, if the Group
has the legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions are

met:

in the case of current tax assets and liabilities, the Group
intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously; or

in the case of deferred tax assets and liabilities, if they relate
to income taxes levied by the same taxation authority on
either:

—  the same taxable entity; or

—  different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered,
intend to realise the current tax assets and settle the
current tax liabilities on a net basis or realise and settle
simultaneously.

(t) Financial guarantees issued, provisions and contingent liabilities

U

Financial guarantees issued

Financial guarantees are contracts that require the issuer
(i.e. the guarantor) to make specified payments to reimburse
the beneficiary of the guarantee (the “holder”) for a loss the
holder incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Where the Group issues a financial guarantee, the fair value
of the guarantee is initially recognised as deferred income
within trade and other payables. The fair value of financial
guarantees issued at the time of issuance is determined by
reference to fees charged in an arm’s length transaction for
similar services, when such information is obtainable, or is
otherwise estimated by reference to interest rate differentials,
by comparing the actual rates charged by lenders when the
guarantee is made available with the estimated rates that
lenders would have charged, had the guarantees not been
available, where reliable estimates of such information can
be made. Where consideration is received or receivable for
the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial recognition
of any deferred income.
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1 Significant accounting policies (continued)

®

(u)

Financial guarantees issued, provisions and contingent liabilities
(continued)

()  Financial guarantees issued (continued)

The amount of the guarantee initially recognised as deferred
income is amortised in profit or loss over the term of the
guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with note
1(t)(i) if and when (i) it becomes probable that the holder of
the guarantee will call upon the Group under the guarantee,
and (i) the amount of that claim on the Group is expected
to exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount initially
recognised, less accumulated amortisation.

(i) Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain
timing or amount when the Group has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at
the present value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable. Provided it is probable that the economic benefits
will flow to the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in profit or loss
as follows:

(i)  Sale of goods

Revenue arising from the sale of garments and printing
products is recognised when goods are delivered to the
customers’ premises or picked up by customers for
domestic sales and when goods are shipped on board for
export sales which is taken to be the point in time when the
customer has accepted the goods and the related risks and
rewards of ownership. Revenue excludes value added tax
or other sales taxes and is after deduction of any trade
discounts.
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1 Significant accounting policies (continued)

(w

(

<

)

Revenue recognition (continued)

(i) Royalty income

Royalty income is recognised on an accrual basis in
accordance with the substance of the relevant agreements.

(i)  Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over the
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset. Lease
incentives granted are recognised in profit or loss as an
integral part of the aggregate net lease payments receivable.
Contingent rentals are recognised as income in the
accounting period in which they are earned.

(iv) Dividends

- Dividend income from unlisted investments is
recognised when the shareholder’s right to receive
payment is established.

—  Dividend income from listed investments is recognised
when the share price of the investment goes ex-
dividend.

(v) Interest income

Interest income from bank deposits is recognised as it
accrues using the effective interest method.

(vi) Decoration fee income and income from printing and related
services

Decoration fee income and income from printing and related
services are recognised when the relevant services are
rendered.

Translation of foreign currencies

[tems included in the financial statements of each of the Group’s
subsidiaries are measured using the currency of the primary
economic environment in which the entity operates (“the functional
currency”). The consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s functional and
presentation currency.

Foreign currency transactions during the year are translated at
the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at the end of
the reporting period. Exchange gains and losses are recognised
in profit or loss.

(2014/15 % #i
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1 Significant accounting policies (continued)

»)

(w)

(x)

Translation of foreign currencies (continued)

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was measured.

The results of foreign operations are translated into Hong Kong
dollars at the exchange rates approximating the foreign exchange
rates ruling at the dates of the transactions. Statement of financial
position items are translated into Hong Kong dollars at the closing
foreign exchange rates ruling at the end of the reporting period.
The resulting exchange differences are recognised in other
comprehensive income and accumulated separately in equity in
the exchange reserve. Goodwill arising on consolidation of a
foreign operation acquired before 1 January 2005 is translated
at the foreign exchange rate that applied at the date of acquisition
of the foreign operation.

On disposal of a foreign operation, the cumulative amount of the
exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss on
disposal is recognised.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of that asset. Other borrowing
costs are expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset is
being incurred, borrowing costs are being incurred and activities
that are necessary to prepare the asset for its intended use or
sale are in progress. Capitalisation of borrowing costs is
suspended or ceases when substantially all the activities
necessary to prepare the qualifying asset for its intended use or
sale are interrupted or complete.

Related parties

(1) Aperson, or a close member of that person’s family, is related
to the Group if that person:

()  has control or joint control over the Group;
(i) bhas significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or the Group’s parent.
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1 Significant accounting policies (continued)

(x) Related parties (continued)

)

(2) An entity is related to the Group if any of the following
conditions applies:

()  The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(vi)  The entity is controlled or jointly controlled by a person
identified in (1).

(vi) A person identified in (1)(i) has significant influence over
the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that
person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the financial
information provided regularly to the Group’s most senior
executive management for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines
of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.
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Accounting judgements and estimates

Notes 12(b), 15, 16 and 29 contain information about the assumptions
and their risk factors relating to valuation of investment properties, fair
value of intangible assets, lease premium and financial instruments
respectively. Other key sources of estimation uncertainty are as follows:

(a)

(b)

Impairment of property, plant and equipment, intangible assets and
lease premium

If the circumstances indicate that the carrying values of these
assets may not be recoverable, the assets may be considered
“impaired” and an impairment loss may be recognised in
accordance with HKAS 36, Impairment of assets. Under HKAS
36, property, plant and equipment are tested for impairment
whenever events or changes in circumstances indicate that their
recorded carrying amounts may not be recoverable, while
intangible assets and lease premium with indefinite useful lives
are tested for impairment annually. When such a decline has
occurred, the carrying amount is reduced to recoverable amount.
The recoverable amount is the greater of its fair value less costs
of disposal and value in use. In determining the value in use,
expected cash flows generated by the asset are discounted to
their present value, which requires significant judgement relating
to level of sales volume, selling prices and amount of operating
costs. The Group uses all readily available information in
determining an amount that is a reasonable approximation of the
recoverable amount. However, actual sales volume, selling prices
and operating costs may be different from assumptions which
may result in a material adjustment to the carrying amount of the
assets affected. Details of the nature and carrying amounts of
property, plant and equipment, intangible assets and lease
premium are disclosed in notes 13, 15 and 16 respectively.

Depreciation of property, plant and equipment

Property, plant and equipment (see note 13) are depreciated on
a straight-line basis over their estimated useful lives. The Group
reviews the estimated useful lives of the assets regularly in order
to determine the amount of depreciation expense to be recorded
during any reporting period. The useful lives are based on the
Group’s historical experience with similar assets and taking into
account anticipated technological changes. The depreciation
expense for future periods is adjusted if there are significant
changes from previous estimates.
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2 Accounting judgements and estimates (continued)

(c)

(d)

(e)

0

Impairment loss for doubtful debts

The Group maintains an allowance for doubtful debts for estimated
losses resulting from the inability of debtors to make required
payments. The Group bases the estimates of future cash flows
on the ageing of the trade receivable balance as disclosed in note
21, debtors’ credit-worthiness and historical write-off experience.
If the financial condition of debtors were to deteriorate, actual
write-offs would be higher than estimated.

Write down of inventories

The Group performs regular reviews of the carrying amounts of
inventories with reference to aged inventories analyses, projections
of expected future saleability of goods and management
experience and judgement. Based on this review, a write down
of inventories will be made when the estimated net realisable value
decline below their carrying amounts of inventories. Due to
changes in customers’ preferences and actual saleability of goods
may be different from estimation and the statement of profit or
loss in future accounting periods could be affected by differences
in this estimation.

Deferred tax assets — future benefit of tax losses

In accordance with the accounting policy set out in note 1(s), the
Group has recognised deferred tax assets in respect of cumulative
tax losses as at the year end based on management’s assessment
that it is probable that future taxable profits against which the
losses can be utilised will be available in the relevant tax jurisdiction
and entity. Where the expectation is different from the original
estimates, such differences willimpact the recognition of deferred
tax assets and income tax charges in the period in which such
estimates are changed.

Valuation of investment properties

The fair value for the Group’s investment properties is calculated
by an independent firm of surveyors by making reference to the
comparable sales evidence in the relevant locality. The valuation
model used by the property valuer makes use of market inputs.
Should changes be made to the market inputs, the corresponding
investment property valuations would change.

(2014/15 % #i
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3 Revenue

and trading of printing products.

The principal activities of the Group are garment manufacturing,
wholesaling and retailing, trademark ownership and licensing, property
investment and provision of security printing, general business printing

Revenue represents the net invoiced value of goods supplied to
customers, royalty and related income, income from printing and related
services and rental income. The amount of each significant category

ZHEEWT of revenue is as follows:
2015 2014
$°000 $°000
J AR B = Sales of garments 967,043 1,097,576
BEM| HE K AH B U S Royalty and related income 82,807 99,422
Ef Il Ko A B AR 5 i £ Income from printing and related services 45,604 46,353
BG4 I A B Gross rentals from investment properties 4,540 2,911
1,099,994 1,246,262

AEMZHE + 02t > i AR R &
J5 1) 28 5y R AR SR U A A — e

A B A 4R T BB b R AR B

R M FESE A1 IH -

in note 11 to these financial statements.

The Group’s customer base is diversified and no individual customer
with whom transactions have exceeded 10% of the Group’s revenue.

Further details regarding the Group’s principal activities are disclosed

JE Al e A B W 2 ¥ B 4 Other revenue and net income
2015 2014
$°000 $000
H- il e A Other revenue
SRAT A Bl A Bank interest income 3,238 6,927
oA R B A Other interest income 1 743
HF B A Total interest income 3,239 7,670
F BN A Decoration fee income 1,141 4,509
JE i % £ K Claims receivable 923 5,632
& e 2 Alteration charges 186 1083
THEHEZBRERA Dividend income from listed securities 11 11
H At Others 4,796 6,222
10,296 24147
H il e 23 5 # Other net income
[ 2, 0 %5 1 A Net exchange gain 4,803 1,698
A At B S Net gain on disposal of other
I 25 7 40 financial assets 516 86
B N T E AR 2 1R Net loss on disposal of a subsidiary (502) -
EEERBRZEBHEEZ Net unrealised loss on trading
oK 5 B ks 18 1 securities 431) (45)
W R R E A2 Net loss on disposal of property,
N5 15 15 plant and equipment (395) (1,204)
3,991 535

2014/15 Annual Report
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5 B BL i A

5 Profit before taxation

1% Bt | i A E g (REA) ¢ Profit before taxation is arrived at after charging/(crediting):
2015 2014
$°000 $°000
(@) Al AR (a) Finance costs
AT A B Interest on bank overdrafts 253 185
(o) B THA (b)  Staff costs*
FE A OB PRt #) Contributions to defined
Z kK contribution retirement plans 15,458 15,808
e L& B A AR A Salaries, wages and other benefits 222 914 003 643
238,372 239,451
€ HAmHE (©) Otheritems
5 Auditors’ remuneration
— Bk B — audit services
— BI5GB g T A - KPMG 5,591 3,784
— At A% BRI — other auditors 901 830
— BB B - tax services 405 299
— oA R — other services 783 556
7,680 5,392
mEmMEa R Operating lease charges*
— & — hire of equipment - 13
— ¥ M 4 (/45 29,480,000 7¢ — property rentals (including contingent
(=& — U4 = 22,725,000 7€) rental payments of $29,480,000
R EXNEY (2014: $22,725,000)) 255,502 240,537
255,592 240,550
NS R Depreciation of property, plant and
(Bt 5% 55 137H) equipment* (note 13) 35,557 28,958
HEEHEBERFARZHE Amortisation of interests in leasehold
o il HE i B B (B G 5 14 H) land held for own use under operating
lease* (note 14) 176 177
FLEHES 2 B kR () Impairment loss/(reversal of impairment
(Bt 5% 55 16 78H) loss) on lease premium (note 16) 39 (146)
JRE i B 2K 2 8 (B s 4R Impairment loss on trade debtors
(ff 5 55 21(0) 1) (note 21(b)) 8,304 7 406
JRE Wiz B 2 2 (L s 8 [ 43 Reversal of impairment loss on trade
(Bff 55 56 21 (0) 3H) debtors (note 21(p)) (9,797) (4,135)
& Py 2 M TR 4 0 Rentals receivable from investment
% 11674,0007C properties less direct outgoings of
(=% — 04 : 505,0007C) $674,000 (2014: $505,000) (3,866) (2,406)
7 45 AR (B 55 55 20(0) ) Cost of inventories* (note 20(b)) 412,619 448,345

FEMACTEREE TRA - FELM HE+
b RE o B 61 M 588 L % A B 2 29,504,000
I (% — JU 4F : 30,048,000 7T ) © A [ ¥ #H IR
L RC A b 2R EH R A 5(0) JEH 4 7 B R 2 4

IEE

*

Cost of inventories includes $29,504,000 (2014: $30,048,000) relating to staff costs,

depreciation expenses, amortisation of leasehold land and operating lease charges,
which amount is also included in the respective total amounts disclosed separately

above or in note 5(b) for each of these types of expenses.

(2014/15 % #i
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5 Profit before taxation (continued)

(d) i B W& 4 Al Z 08 R H A

1% ]
W oE - FE—H T+ KH R
B ERE AR ESERERAR

SRl ([ERER]D 2 A - B 1E
BE - F—-ZF=ZH=Z+—HIL®%
T e B 4 — O AE AR Eﬁﬁ*ﬁ
6 SE B H R FT 0 /A A A
WHRE -F—=4+tH _+/xH)
R TR 4R %?}%yﬁf’iﬂ
JB 2 i i AR S AR E -

MEAEHREBN _F =LA
s AN E IR e 8 N g
S 8 AT AT I £ R
oy ) RE 25 BT RE AR W R AE AR A6 B
#§ 30,024,000 JC # [F & 7F 8 1E = &
—WEZA=Z+—HIEMEAEZR
KR -

6 HmaHERNINZHGR

ARG iR s & PP Z B 7

(d)

Reversal of provision for indemnity liabilities arising from disposal
of interest in associate

On 26 January 2012, the Group disposed of all its interest in
associate, Hang Ten Group Holdings Limited (“HTGH?”). Provision
for indemnity liabilities were recognised during the year ended 31
March 2013 in relation to a contractual indemnity provided to the
acquirer of HTGH if certain events occur with an expiry date at
eighteen months from the completion date i.e. 26 July 2013.

Upon the expiry of contractual indemnity on 26 July 2013, there
was no indemnity raised by the acquirer of HTGH, a reversal of
provision for indemnity liabilities arising from the disposal of interest
in associate amounted to $30,024,000 was recognised in the
consolidated statement of profit or loss for the year ended 31
March 2014.

6 Income tax in the consolidated statement of
profit or loss

(a) Taxation in the consolidated statement of profit or loss represents:
2015 2014
$000 $000
ARMBLIE - FHA LB Current tax - Hong Kong Profits Tax
A A B A Provision for the year 15,299 24,528
DA AR J8E 388 7 438 A Over-provision in respect of prior years (910) (715)
14,389 23,813
A8 B — 7 ¥ DL A b IR Current tax - Outside Hong Kong
AR A Provision for the year 1,696 5,252
DA A 8 308 R 438 Over-provision in respect of prior years (1,583) (2,546)
113 2,706
9B #E B Deferred tax
AR R (] R IR Origination and reversal of temporary differences (7,398) (4,938)
i 2 K 3 A 47 V 19 4 408 A Effect on deferred tax balances at the beginning
ol T B L 5 of the year resulting from a decrease in tax rate 700 364
(6,698) (4,574)
7,804 21,945

2014/15 Annual Report
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6 Income tax in the consolidated statement of
profit or loss (continued)

(@)

(b)

Taxation in the consolidated statement of profit or loss represents:
(continued)

The provision for Hong Kong Profits Tax for 2015 is calculated at
16.5% (2014: 16.5%) of the estimated assessable profits for the
year.

Taxation for subsidiaries based outside Hong Kong is charged at
the appropriate current rates of taxation ruling in the relevant
jurisdictions.

Under the tax law of the People’s Republic of China (the “PRC”),
a 10% withholding tax shall be levied on dividends declared to
foreign investors from the Group’s PRC subsidiaries, however,
only the dividends attributable to the profits of the financial period
starting from 1 January 2008 will be subject to withholding tax.
A lower withholding tax rate may be applied if there is a tax treaty
arrangement between the PRC and the jurisdiction of the foreign
investor. Pursuant to a double tax arrangement between the PRC
and Hong Kong, the Group is subject to a withholding tax at a
rate of 5% for any dividend payments from its PRC subsidiaries.

The corporate tax rate applicable to the Group’s operations in the
UK decreased from 23% to 21% for the year of assessment
2014/15, and then 20% for the year of assessment 2015/16. The
decrease is taken into account in the preparation of the Group’s
financial statements. Accordingly, the deferred tax assets and
liabilities as at 31 March 2015 in respect of the Group’s operations
in the UK was calculated using a tax rate of 20% (31 March 2014:
21%).

Reconciliation between tax expense and accounting profit at

applicable tax rates:

2015 2014
$000 $000
W o 1l J4s A Profit before taxation 90,529 243595
e RAE A B BT i R Notional tax on profit before taxation, calculated
A Bl T BR A i A at the rates applicable to profits in the
24 EBE tax jurisdiction concerned 12,251 37,702
AT K B 32 2 B OE Tax effect of non-deductible expenses 12,532 11,477
JERRBA 2 BLIH Eﬁ Tax effect of non-taxable revenue (21,737) (22,666)
AR Z BiIH s H 2 % 2 Tax effect of tax losses not recognised 6,551 417
DA AE ¥ R BB T A 4E R AR Tax effect of tax losses not recognised in prior
B EH R years recognised during the year - (2,088)
ol 26 301G 8 A AR ﬁﬁ ) Effect on deferred tax balances at the beginning
I JE I i B Y R of the year resulting from a decrease in tax rate 700 364
DA 4 5 2 o 5 Over-provision in prior years (2,493) (3,261)
B IE B 5L Actual tax expense 7,804 01,945
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7 WM A

R 8 7 i O w1 1) 56 383 4 Mo (78 wl (4
% M 43 EORH LB 26 2 58 1 i 2 S

Directors’ remuneration

Directors’ remuneration disclosed pursuant to section 383 of the Hong
Kong Companies Ordinance and Part 2 of the Companies (Disclosure

Ml &40 - of Information about Benefits of Directors) Regulation is as follows:
H4 WM R AR E
HYHL A 4 T 52 A6 4L ik % Bt
Salaries,
allowances Retirement
and benefits Discretionary scheme
Directors’ fees in kind bonuses contributions Total
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
$000 $000 $000 $000 $000 $000 $000 $000 $000  $000
TS Executive Directors
B i Bk (i — % Chan Sui Kau (resigned on

—HE—H 14 January 2015)

74 AT 30 30 - 3% - 960 - - 30 1,384
Bk % Chan Wing Fui, Peter 30 30 - - 1,300 1620 - -1 1330 1,650
Bk & Chan Wing Sun, Samuel 30 30 1,122 1,122 1,893 2,489 - - 3045 3641
JA B Chan Suk Ling, Shirley 30 30 2,064 2,064 2971 3,69 75 72 5140 5856
R Fu Sing Yam, William 30 30 1,680 1,500 2,939 3,668 65 60 4,714 5258
B 7k L Chan Wing Kee 30 30 - - - - - - 30 30
B K 1 Chan Wing To 30 30 - - - - - - 30 30
B3 9% (A =& Chan Andrew (appointed

—MmEL A on 2 July 2014)

“HEZT) 30 - 1,008 1,091 - 45 2,264 -
W FEH#HAT Independent

HH Non-executive Directors
RE Ik Leung Hok Lim 160 160 - - - - - - 160 160
N Lin Keping 80 80 = - - - - - 80 80
it 1 1 Sze Cho Cheung, Michagl 120 120 - - - - - - 120 120
BER Choi Ting Ki 100 100 - - - - - - 100 100

700 670 = 5964 5080 10,194 12427 185 132 17,043 18,309

REA LR EBRES SR TETEFZ
S e HEE AV 90 R T S Ok T R
) — B R B RE 2 26 TH o A% 4F BE B LA TE 4R

JEE MRS B A T o

8 M EAL
1 0 (3 P 4 e B 2 A oo

xE

%

— VAR =) AR A B R
M EERTH B E _F - LFE=A

=t —HIEHAMA LM AEmT

The details of share options granted to certain directors under the
Company’s share option scheme are disclosed under the section
“Share option scheme” in the Directors’ Report and note 26 to the
financial statements. No share options were granted to the directors
in the current or the prior years.

Individuals with highest emoluments

Of the five individuals with the highest emoluments, four (2014: three)
are directors whose emoluments are disclosed in note 7. The
emoluments of the other individuals for the year ended 31 March 2015
are as follows:

e 4 S H A

RN RPN

2014/15 Annual Report

Salaries and other emoluments
Discretionary bonuses
Retirement scheme contributions

2015 2014
$°000 $°000
1,950 3,980
259 345

= 42
2,209 4,367
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A 2 W) HE g B RHE Al ik A

AN ) RE 25 I HRORE A 45 A U R AL — 4
B30 A A2 B 5 iR 2 i A 62,380,000

9 Profit attributable to equity shareholders of the
Company

The consolidated profit attributable to equity shareholders of the
Company includes a profit of $62,380,000 (2014: $193,113,000) which

Jo (=& — U4 £ 193,113,000 7T) © has been dealt with in the financial statements of the Company.
P NN K SN B il R Recongiliation of the above amount to the Company’s profit for the
year:
2015 2014
$°000 $000
WA N B B R A Amount of consolidated profit attributable to
HE 5 B B A 45 A 3 R ) equity shareholders dealt with in the
| Company’s financial statements 62,380 193,113
Kﬁ)% NN I Ry Dividends from subsidiaries attributable to the
JRE fihy EL A8 4L v B S A G profits of the previous financial year,
i =) approved and paid during the year - 4,204
AN T A A B T Company’s profit for the year
(Fff F 25 28(@) H) (note 28(a)) 62,380 197,337

2 A K e A A 24 ]
%Zﬁ/\l}ﬁnfﬂ%28( )I/E\ °

e A SRR B 0 R A

(i

(a) FREREF
B B I AR 2 R R A MR AR 2 RN
) HE 25 B TR A 5 R 81,095,000 7T (-
% — U 4E 1 218,702,000 7C) K B # 17
A58 B A% #4165,864,000 H (— & — 11
4 1 165,864,000 %) 51 & -

A 3 i  2 F

B B 4 0 2 R R R BROR AR B RN
A HE £ M5 SR Ak i AU 81, 0950007[:(
L — U 4E 1 218,702,000 78) M 28
E@ﬁu%%i@%ﬁim&sm,ooo%(:23
— PU 4E 1 165,874,000 1K) 7 & > §H &
FEHAR

o 2 Ji% 19 T FE T 2 i B (HEE )

(b)

Details of dividends paid and payable to equity shareholders of the
Company are set out in note 28(b).

10 Earnings per share

(@)

()

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
$81,095,000 (2014: $218,702,000) and 165,864,000 (2014:
165,864,000) ordinary shares in issue during the year.

Diluted earnings per share

The calculation of diluted earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
$81,095,000 (2014: $218,702,000) and the weighted average
number of ordinary shares of 165,871,000 (2014: 165,874,000)
shares, calculated as follows:

Weighted average number of ordinary shares (diluted)

2015 2014
$°000 $000
A R L R I RES- ¥ 8 Weighted average number of ordinary shares
at the end of the year 165,864 165,864
AN A WEREHE S # DL ME MR Effect of deemed issue of shares under the
A AR B AT B 1 e 2 Company’s share option scheme for nil
consideration 7 10
AR M Y N ARE S B Weighted average number of ordinary shares
(4 367 (diluted) at the end of the year 165,871 165,874

(2014/15 % #i
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A B [ 375 O 1 3E B A AEL R o) AR A PSR o
BE AL E AT RN BRE
R C B B 3% BLAF A B 1 T B ik A R — X
Jr A0 AL E T 2 ORS00 AR R 2 e
A 42 B S 4 i AR WA o DUAL AR LA
R R

— BB AEE - BE AR -

—  FRER WL A B EORURE 2R 0k 4 A
R RF R

— BRI KA B MBS A E i B ED R

JE il o
— YEMEE Y EEEHSRA -

(a) HEBEE BERAE
AR 43 T 2 45 A B 2 TR
U= N SN (= R == N
BRPE T 5 2 TE A T 2 A
% E KB

A EE SIS EMA R EE B
HE LW EE AR E S
A HE R HM B - R EBLA K
E-FREMNRZES  GaR-
A AT AR [ BlOH - B A MBS
Wy Je HoAth A SEE R - WA RS
A R JFC A BB A 3 DA B AT 455K
M AN 45 A 0 R A B I - R SE B IR
B S HoA A 2B

W A B S T 2 %8 5% 55 Gy R BT E AR
(ORREE S S R S Y
0 B T S B B T TC 2 i

A o

P G A o B R 2 i AR T B
FIBR AR~ BEIH - P8 % A 2
AL i TALE R s BRI
[ 85 Je i 19 )2 B0 45 JF U B EE
AE s 12 o B R R RS~ B
W e s AR A A AL
16 O A 1) o3 8 2 o3 4 2 R Ak B
JE A T 2% ) A i TR R KRR O W] R
A AT BURA -
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11 Segment reporting

The Group manages its businesses by divisions, which are organised
by business lines. In a manner consistent with the way in which
information is reported internally to the Group’s most senior executive
management for the purposes of resources allocation and performance
assessment, the Group has presented the following four reportable
segments. No operating segments have been aggregated to form the
following reportable segments.

(@)

Sales of garments: the manufacture, retail and wholesale of
garments.

Licensing of trademarks: the management and licensing of
trademarks for royalty income.

Printing and related services: the manufacture and sale of printed
products.

Property rental: the leasing of properties to generate rental income.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of interests in associates, other financial
assets, deferred tax assets, trading securities, club memberships,
current tax recoverable, cash and cash equivalents and other
corporate assets. Segment liabilities include trade and other
payables and bank borrowings with the exception of current tax
payable, deferred tax liabilities and other corporate liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit is “adjusted
EBITDA”, i.e. “adjusted earnings before interest, taxes,
depreciation and amortisation”, where “interest” is regarded as
including investment income and “depreciation and amortisation”
is regarded as including impairment losses on non-current assets.
To arrive at adjusted EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to individual
segments, such as share of profits less losses of associates and
other head office or corporate administration costs.
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11 Segment reporting (continued)

(a) Segment results, assets and liabilities (continued)

In addition to receiving segment information concerning adjusted
EBITDA, management is provided with segment information
concerning revenue (including inter-segment sales), interest
income and expenses from cash balances and borrowings
managed directly by the segments, depreciation, amortisation
and impairment losses and additions to non-current segment
assets used by the segments in their operations. Inter-segments
sales are priced with reference to prices charged to external
parties for similar orders.

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management for
the purposes of resource allocation and assessment of segment
performance for the years ended 31 March 2015 and 2014 is set
out below:

R i B VB0 B A B ESV Hw
Licensing Printing and
of trademarks related services Property rental Total

2015 2014 2015 2014 2015 2014 2015 2014
$000 $000 $000 $'000 $000 $'000 $000 $000

82,807 99422 45604 46,353 4,540 2,911 1,099,994 1,246,262

24,087 20,390 689 889 5,226 3640 30,002 24919

106,894 119,812 46293 47,242 9,766 6,561 1,129,996 1,271,181

47843 56467 13,861 13,863 1,157 5660 98,356 218,828

HERK
Sales of garments
2015 2014
$000  $000

KEMREF ZIA
Revenue from external customers 967,043 1,097,576
iE1TION
Inter-segment revenue - -
E 25 1IN
Reportable segment revenue 967,043 1,097,576
RSy s PAVIE LS

BB 40 R B i )
Reportable segment profit

(adjusted EBITDA) 35,505 142,838
BATAHERA
Bank interest income 566 565
FE
Interest expense (253) (185)
KAEE 28 R4
Depreciation and amortisation

for the year (30,576)  (25,043)
THEHEE R 2 RN
Reversal of impairment loss on

lease premium - -
B RE
Reportable segment assets 578,227 482554
AEERERRH DGR
Additions to non-current segment

assets during the year 159,729 40,179
(R Sy L
Reportable segment liabilities 113,617 232,381

1 2 46 34 - - 613 601

; i} - . - - (259 (1)

6 (103 (1461) (1585 (@119 (1572 (35162 (28,309

- 146 - - - - - 146

707,381 587264 = 30,673 33862 252,459 139,405 1,568,740 1,243,085

- 429 276 2,856 78,705 - 238710 43464

224,374 61,387 4,739 4,632 1,222 626 = 343,952 299,526
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11 Segment reporting (continued)

(b) ZHESHUNAN - Ra BERA (b) Reconciliation of reportable segment revenues, profit or loss, assets
52 H iR and liabilities
2015 2014
$’000 $°000
WA Revenue
TR R A Reportable segment revenue 1,129,996 1,271,181
A3 R WA 2 Elimination of inter-segment revenue (30,002) (24,919)
SRA A Consolidated revenue 1,099,994 1,246,262
it Profit
R A A3 0 4% 8 i A Reportable segment profit 98,356 218,828
3 P 4] 65 ) 2 4 Elimination of inter-segment profits (6,576) (6,269)
RS AR B Reportable segment profit derived from the
EEUINEF Group’s external customers 91,780 212,559
HAhe A Other revenue 3,250 7682
H b s 18 15 8 Other net loss (812) (1,249)
78 S i B Depreciation and amortisation (35,733) (29,135)
B Wy 3 Al (0o 2 1 AR Net valuation gains on investment properties 44,950 28,700
O DR R L M A0 3 Tl Reversal of provision for indemnity liabilities - 30,024
45 Wi JaE > E 8 L i Expenses for separate listing of a subsidiary (4,575) _
il AR Finance costs (253) (185)
B G E 2 W (EE) (Impairment losses)/reversal of impairment loss on
12 ] non-current assets (39) 146
E s TN & X Unallocated head office and corporate expenses (8,039) (4,947)
B A T 45 6 Ui Consolidated profit before taxation 90,529 043 595
% i Assets
TR I Reportable segment assets 1,568,740 1,243,085
3 8 T4 A K 2 L Elimination of inter-segment receivables (191,732) (130,849)
1,377,088 1,112,236
Wi % ) BE 4 Interests in associates 200 200
A B S Other financial assets 306 138
A S o I Deferred tax assets 59,392 62,357
EEFHREZH R Trading securities 1,625 1,670
T R Club memberships 750 750
A 1A AT AR [A] A TE Current tax recoverable 1,073 2,838
ReRRE%EEY Cash and cash equivalents 188,859 621455
AT HA T R S Unallocated head office and corporate assets 354 2190
GAEMERE Consolidated total assets 1,629,567 1,803,834
=K Liabilities
THAR S o B Reportable segment liabilities 343,952 299,526
G ] e 5 K 2 1B Elimination of inter-segment payables (191,732) (130,849)
152,220 168,677
A A BE A BT 15 B Current tax payable 7,741 47,642
TR TE A E Deferred tax liabilities 5,000 4,909
R e 2 #N R BoA 26 AR Unallocated head office and corporate liabilities 8,038 8,135
HABAR Consolidated total liabilities 172,999 000363

2014/15 Annual Report




W B i R B aE

Notes to the Financial Statements

(B 5 45 B 5 4F - # LI i o€ %1 717 Expressed in Hong Kong dollars unless otherwise indicated)

11 2> 3 % (80)
(c) bl 5 58 & Ff

T R I Ml oy {1 B R () A< 4R
HRENREF Z WA RG)ALE 2
BEY - Wk WE Rl B8
MERFEANZHE - s
o R AT D S R b
i (FFEFMBEE) - HF Z s
A 2 T A S 4 R BB R A A
M EF R EEF - HEWHE- W
2 RS Rt - E M EREA M
ZHH B A HE g K FH R BT B0
G A 2 R R B P AE b s T A TP
A KON R R R 3 A 2 A R
4G H T AT 4 -

11 Segment reporting (continued)

(c)

Geographic information

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers and
(i) the Group’s investment properties, property, plant and
equipment, interests in leasehold land held for own use under
operating lease, intangible assets, lease premium and interests
in associates (“specified non-current assets”). The geographical
location of customers is based on the location at which the
services were provided or the goods delivered. The geographical
location of the specified non-current assets is based on the
physical location of the asset, in the case of investment properties,
property, plant and equipment, interests in leasehold land held
for own use under operating lease, and lease premium, and the
location to which they are managed, in the case of intangible
assets and interests in associates.

L WERI A R PN ¥ € I Gl W) o
Revenue from Specified
external customers non-current assets
2015 2014 2015 2014
$°000 $'000 $°000 $'000
s (G ) Hong Kong (place of domicile) 442,895 512,611 487,219 472,585
=R Taiwan 79,204 92,294 5,239 4,904
w3 At 3 Other areas of the PRC 409,865 502,857 47,271 48,870
s The United Kingdom 124,633 85,119 268,554 65,817
Ho Aty Others 43,397 53,381 108,938 111,004
657,099 733,651 430,002 230,595
1,099,994 1,246,262 917,221 703,180
12 &Y R 12 Investment properties
(a) MR IH (2 #HHR - (a) Reconciliation of carrying amount:
2015 2014
$°000 $000
T A A At the beginning of the year 139,200 110,500
e 54, ) 4% Exchange adjustments (12,138) -
7N B (B 555 12(e) 1H) Additions (note 12(e)) 78,705 _
S FE T Fair value adjustment 44,950 28,700
T AR At the end of the year 250,717 139,200
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12 Investment properties (continued)

(b) Fair value measurement of investment properties

U

Fair value hierarchy

The following table presents the fair value of the Group’s
investment properties measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

—  Level 1 valuations: Fair value measured using only Level
1inputsi.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

—  Level 3 valuations: Fair value measured using significant

AR RER R A NE unobservable inputs
) S - R _Z—-HE=ZHA=1+—HM
ZH=+—H A AR B2 S
A Rl Fair value measurements
Fair value at as at 31 March 2015 categorised into
31 March % B W=
2015 Level 1 Level 2 Level 3
$°000 $°000 $°000 $°000
RN PE X HE S Recurring fair value
ZA R measurement
- T¥-Fik - Industrial - Hong Kong 151,300 _ _ 151,300
S LE — Commercial
— The United Kingdom 99,417 - — 99,417

2014/15 Annual Report
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12 Investment properties (continued)

(b) Fair value measurement of investment properties (continued)

U)

Fair value hierarchy (continued)

W I EHRE Recurring fair value
25 Rl measurement

—T¥-F

BEEEF-RE=ZA=1+—
HOak 4 52 > A58 — S BLER — &%
PR S AN Y WNE
WA = (CF A ) -
A S B O R A
i 0 A e R AU (E RN 2 T
Y i AL o

AL A REDER - F
—HAEZA = HEE -
il (L ey 28 57 0 B T AR RS
BB T A AR A AL EAT S i
ARAEENRMETEREH
FOE ) B A i AR YR Al ) 2
b B KRR R KSR o R R
K HE P T A B H B A
s it (e AR s 45 24

A B SE = A feE R R E R

— Industrial - Hong Kong

(i)

W2 — A RoZ—NE=ZA=+—HK

ZHA=+—H A RS B2 E R
WA b Fair value measurements

Fair value at  a@sat 31 March 2014 categorised into

31 March B W W=

2014 Level 1 Level 2 Level 3

$000 $°000 $°000 $°000

139,200 - - 139,200

During the year ended 31 March 2015, there were no
transfers between Level 1 and Level 2, or transfers into or
out of Level 3 (2014: Nil). The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

All of the Group’s investment properties were revalued as at
31 March 2015. The valuations were carried out by an
independent firm of surveyors, Roma Appraisals Limited
(“Roma”), who have among their staff Fellows of the Hong
Kong Institute of Surveyors with recent experience in the
location and category of properties being valued. The
management have discussion with the surveyors on the
valuation assumptions and valuation results when the
valuation is performed at the end of each reporting period.

Information about Level 3 fair value measurements

A v Bl %
A 16+ i A Bk 4T 35 ¥
Valuation Unobservable #iP  Weighted
techniques inputs Range average
— L% %%  -Industrial - Hong Kong B Lk MTEE  (25%) 10 25% 4%
Direct & (2014: 10% (2014: 24%)
comparison Discount on to 36%)
approach quality of the
buildings
— M- JE - Commercial B Ok MFEHE  (25%)t0 15% (6%)
— The United Kingdom Direct PR (2014 N/A)  (2014: N/A)
comparison Discount on
approach quality of the
buildings
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12 % W 3% (40) 12 Investment properties (continued)
(b) #EYELN A G &E () (b) Fair value measurement of investment properties (continued)
(i) AREZMAARMEFENER () (i)  Information about Level 3 fair value measurements (continued)
MRFEBRERNREEZ The fair value of investment properties located in Hong Kong
N B TS 2 %5 A B I RT AR L and the United Kingdom is determined on an open market
B B AT S E value basis, by making reference to the comparable sales
(B 3 YEE 18 O o evidence in the relevant locality.
57 B 4% LR A A T A sk The premium or discount used in direct comparison
Prage > T5 R E M BT I B approach is specific to the building compared to the recent
B IS o MR R R 0l (IR sales. Higher premium for higher quality buildings will result
FIRE o AR REEE BT in a high fair value measurement.
REWENANARMERABERELGE S Fair value adjustment of investment properties is recognised
8 4 2R [ W 2E A0k (B i 25 1 A in the line item “Net valuation gains on investment properties”
H TR AR - on the face of the consolidated statement of profit or loss.
(c) KEFBEWEZFRHEWMTF - (c) Details of the Group’s investment properties are as follows:
FRER G W) % Properties held for investment
Term of
o Hui% AW Location Existing use lease
JUBE Hr 7 M 05 1 T g M i G/F, 18 Ng Fong Street, Factories and Medium
1855 1 (g San Po Kong, Kowloon shops
JUHE 1 Y R B A 4 58 b /NI F  UnitB, C, D, GandHon 7/ Offices, Medium
e I 1 3 K R 7 R T g B and Car Parking Space factories and
BC D GMHE =91 No. 8 on 1/F, warehouses
oA A8 5% 45 L if Wah Shun Industrial Building,
4 Cho Yuen Street, Yau Tong,
Kowloon
JURE B i 5 28 9% T i Unit Nos. 2 and 4 on 6/F, and Factories Medium
H Fx Tk K 5L 618 Unit Nos. 1 and 2 on 8/F,
2MAE 8 K2 FE Lee Sum Factory Building,
28 Ng Fong Street, Kowloon
B/F, G/F and M/F, Nos. 5 &  B/F, G/F and M/F, Nos. 42-43 Restaurants Long

42-43 Great Marlborough
Street, London W1V, The
United Kingdom

2014/15 Annual Report

Great Marlborough Street,
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Kingdom
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12 Investment properties (continued)

(d) Investment properties leased out under operating leases

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of one to twenty
five years, with an option to renew the lease after that date at
which time all terms are renegotiated. None of the leases includes
contingent rentals.

All properties held under operating leases that would otherwise
meet the definition of investment properties are classified as
investment properties.

The Group’s total future minimum lease receipts under
non-cancellable operating leases are receivable as follows:

2015 2014
$000 $'000
—4E R Within 1 year 6,015 1,865
— AR E AR N After 1 year but within 5 years 21,541 1,029
LA AR After 5 years 51,660 _
79,216 2,894

Vg XiN=E/E] (e) Acquisition of a leasehold property

AN E—HE=ZHA=+—HILEE
AR — M8 A R i e — I
REBE A EYE BERES
13,880,000 4 &% (A & ji* 181,354,000
W IT) o B 5 A £ 771,000 95 85 (41
# 10,077,000 7T) ©

ST Uiz 1 ) 2 18 {E £ 78,705,000 % JC 2
0y F A Bl BCFR B Ui A 51 AR 38 (H
R o 36l 4 Ao (B R RS 4 88 K% 4
IR AR AW (BB S 1(h) ) -
ST Wi B W 2E B (H 5 112,726,000 TG
Z BN AR FEAE AR s A4 8 KA
We B W) 3~ MR S sl i (2 B 5
1() 8 & 513 TH) o

During the year ended 31 March 2015, a subsidiary of the Group
acquired a leasehold property located in the United Kingdom for
a cash consideration of GBP13,880,000 (equivalent to
$181,354,000) and the transaction costs of GBP771,000
(equivalent to $10,077,000).

Part of the property acquired with amount of $78,705,000 is held
to earn rental income or for capital appreciation purposes and is
classified and accounted for as investment properties using the
fair value model (see note 1(h)). The remaining part of the property
acquired with amount of $112,726,000 is held for own use and
is classified and accounted for as property, plant and equipment
(see notes 1() and 13).

(2014/15 % #i
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13 W3 ~ W B B it

13 Property, plant and equipment

A
AZE— =AM —H
e 5t 94 4

NE

B

A —EZH =+ —H
AT E U A —H

B 5, 37 %

NE

h

AR —-HEZH=+—H
Rl oi# .

AE—ZAEMA—H
HE 5t 98 4

AR B 7 85

i B R 48 ]

A E—EZH =+ —H
ATE A A —H

B 53, 57 B

AR B 7 85

i B R 48 )

AN E—HAEZH =1 —H
I i -

N E-HAEZA=1—H
AR —NEZH =+ —H
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Cost:

At 1 April 2013
Exchange adjustments
Additions

Disposals

At 31 March 2014

At 1 April 2014
Exchange adjustments
Additions

Disposals

At 31 March 2015

Accumulated depreciation:

At 1 April 2013

Exchange adjustments
Charge for the year
Written back on disposals

At 31 March 2014

At 1 April 2014
Exchange adjustments
Charge for the year
Written back on disposals

At 31 March 2015

Net book value:
At 31 March 2015

At 31 March 2014

L AL
2 13K WA K Rl YOI
B B AR B ki £t
Leasehold
improvements,
motor
Land and vehicles,
buildings furniture
held for Plant and and
own use machinery equipment Total
$000 $000 $000 $000
88,209 51,440 161,921 301,570
423 308 2,969 3,700
- 2,777 40,687 43,464
- (4,551) (61,212 (65,763
88,632 49,974 154,365 292,971
88,632 49,974 154,365 292,971
(13,685) 2 (8,867) (22,554)
112,726 112 47,167 160,005
- (1,659) (20,6493) (22,302
187,673 48,425 172,022 408,120
43,232 44,326 126,761 214,319
205 163 1,627 1,995
2,174 2,307 24,477 28,958
- (4,412 (50,083) (54,495)
45,611 42,384 102,782 190,777
45,611 42,384 102,782 190,777
(60) 2 (3,362) (3,424)
2,929 2,005 30,623 35,657
- (1,629 (19,891) (21,520
48,480 42,758 110,152 201,390
139,193 5,667 61,870 206,730
43,021 7,590 51,583 102,194
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14 Interests in leasehold land held for own use

+ b BE % under operating lease
2015 2014
$000 $'000
JE A Cost:
T AE W) At the beginning of the year 9,551 9,442
HE 52, ] 4 Exchange adjustments - 109
NGRS At the end of the year 9,551 9,651
Bl g8 - Accumulated amortisation:
A At the beginning of the year 4,319 4,098
FE 54, ) % Exchange adjustments - 44
NG ¥ Charge for the year 176 177
AR R At the end of the year 4,495 4,319
5,056 5,232

ALEELEEREREAMNZHE b
HE £ ) 16 0% b B 2 Y T A AR A R

3K -

i€ 2 ¥ A

in the PRC.

15 Intangible assets

The Group’s interests in leasehold land held for own use under operating
leases represents prepaid operating lease payments in respect of land

WA
BB S A -
4 1k WS (358 (@) )

NE-NEZH=F—H

SRR A A R
SE-HAEZAZT R

it oy K
W ]
AN
A 3 (O 55 ) 90

N_F—EZA=Z—H

—EF-WENA—H &
“E-EHE=ZA=Z+—H

Jé i 57 A
A S U EC Qe Sl
Z=A=Z+—H

Cost:
At 1 April 2013
Write off upon termination (note (a))

At 31 March 2014, 1 April 2014
and 31 March 2015

Accumulated amortisation and
impairment losses:

At 1 April 2013

Write off upon termination (note (a))

At 31 March 2014, 1 April 2014
and 31 March 2015

Net book value:
At 31 March 2014 and 2015

it et i B A
Licence Trademarks Total
$°000 $°000 $°000
9,364 447,882 457,246
(9,364) - (9,364)

- 447,882 447,882

9,364 - 9,364
(9,364) - (9,364)

- 447,882 447,882

(2014/15 % #i
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15 1% 8 & & (8)

15 Intangible assets (continued)

() WHE_-_F—NE=H=+—H1 (a) During the year ended 31 March 2014, the owner of the licence
R MR NBEALE@EMA& LA gave a formal notice for termination of the licence agreement to
B T i o BRI o AR R A HTHE SN K the Group and as a result, both the cost and accumulated
I G 1R B A T A o amortisation and impairment loss were fully wrote off.

(b) TAquascutum | % % [ Guy Laroche] (b) The Aquascutum and Guy Laroche trademarks are considered
7R A0 A AT S R R - Sl AR R to have indefinite useful lives and are accounted for in accordance
o FT R B REEE () H AR - with accounting policy note 1(j).

(c) JHEBR A mr H 45 05 48 2 o BE 0 A8 0 il (¢) Impairment tests for trademarks with indefinite useful economic life
[ Aquascutum ] i £ 2 [ Guy Laroche The Aquascutum and Guy Laroche trademarks service the
P 2 43 I ME A A T Aquascutum | (19 2 Aquascutum worldwide operations and Guy Laroche worldwide
BRZEFS M [ Guy Laroche ] ) 22 Bk ZE T » operations, respectively, which are separately identifiable.
[EEE A ¢l

2015 2014
$000 $'000
[ Aquascutum | i 15 Aquascutum trademark 345,832 345,832
[Guy Laroche | 7 1% Guy Laroche trademark 102,050 102,050
447,882 447,882
[Aquascutum ] i 2 2wl i [2] 4 % T5 The recoverable amount of the Aquascutum trademark is
E Ut I (=T IS S N SN L Rt determined based on value in use calculation. This calculation
J& e E B = AF B B A U i O o use cash flow projections based on a three-year period approved
AR 0 B A o e MO e by management. Cash flows beyond the three-year period are
S AT fo] #8 = % o extrapolated without any growth rate.
[Guy Laroche i 12 i 28 J5 B0 B 5 Al The Guy Laroche trademark was independently revalued by Roma
ARAFAN -F—HFE=H="+— as at 31 March 2015. The recoverable amount of the Guy Laroche
H % 57 7 #r 574 - [Guy Laroche] B trademark is based on fair value less costs of disposal, estimated
HE 2 AT ] 4 BE TS H S Aol B B using discounted cash flows method. The fair value of the Guy
AS > DARE BB 4 90 & O IR AE AT o Laroche trademark falls within Level 3 of the three-level hierarchy
[Guy Larochel B 2 A (0 #& & s as defined in HKFRS 13, Fair value measurement (see note 12(b)
RS i e R 51395 [ A R 7 i ) (2 (i), based on the inputs in the valuation technique used. The
B Bt 5 26 12(0) () 38) B 9t 8 2 =SR2 recoverable amount of the Guy Laroche trademark as at 31 March
A AR PR AN (E 7 R T A BRE 2014 was determined based on value in use calculation.
1% °E J& % = # - [Guy Laroche] /i 1%
o FE-WEZH = —H 2k
I & %6 5 4 EERE -
EHER S LhEk & o e el ik Management believes that any reasonably possible change in the
] <G A0 Y BB R R A A AT S AT key assumptions on which the recoverable amount is measurement
B 52 W > A g 8 BOHR O R E ] based would not cause the carrying amount to exceed its
W Ml 4 % o recoverable amount.

(d) Al SE6EHAE AL AR £ E AR (d) Key assumptions used for value in use calculation:

[ Aquascutum | 7 12
Aquascutum trademark
2015 2014
0 % Growth rate 0% 0%
485 ek R Gross contribution rate 95% 93%
WX Discount rate 10% 8%

2014/15 Annual Report
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15 1% 98 & & (8)

(d) wt 508 4 AR 2 E H AR R
(%)
BRGNP A R B e H ¥ I gk
RZEMEEMR R LB ERE-
Ji i 2 4 B I 5 T 85 A 2
HESF 1 8 A

(e) H B FE =M A KM 5t 2 0y & F -
MEIT BB B &R E I ke £

15 Intangible assets (continued)

(d) Key assumptions used for value in use calculation: (continued)

Management determined the growth rate and gross contribution
rate based on the past performance and its expectations on
market development. The discount rate used is the weighted
average cost of capital of the licensing industry.

(e) Information about Level 3 fair value measurements:

The valuation technique is discounted cash flows method. The

EARW B E PN major unobservable inputs are as follows:
[ Guy Laroche ] i 1%
Guy Laroche trademark
2015
A R i A R R B R Risk-adjusted discount rate 15%
KR R Terminal growth rate 0%
TEFH B RE & R R Expected royalty charge rate 8%

P AR R 1R SR B K T 0 9k
JE 2 TE W B E K A R A e TH EF
FHE 2 3 = R o T ) 2 4G L B o R
S B A T R T M R 2 AR L
BT HE T 1) B A

16 #l 15 HE %t W

Management determined the terminal growth rate and expected
royalty charge rate based on the past performance and its
expectations on market development. The risk-adjusted discount
rate used is the risk-adjusted weighted average cost of capital of
the licensing industry.

16 Lease premium

2015 2014
$000 $000
J A Cost:
AE ] At the beginning of the year 10,137 9,424
FEE bt 3 4% Exchange adjustments (2,157) 713
R At the end of the year 7,980 10,137
B A e 1 - Accumulated impairment losses:
A7) At the beginning of the year 1,665 1,687
[ 5a, 5 4% Exchange adjustments (360) 124
RN Fik: 3B Reversal of impairment losses - (146)
AR s R Impairment losses 39 _
R At the end of the year 1,344 1,665
W I 32 16 ¢ Net book value:
R At the end of the year 6,636 8,472

A HE B T A5 — [H] W > A 2 A ik B
— P W 3 2 R R T S A 2 BURE < i %
W 2~ B R AL % 3 JUA R S AR
BEHLETT —MHE% - Bt 8
2 B A S R AT AR AR
N 1% J A B8 IR (6 M 4R 1 B o

Lease premium represents an amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the subsidiary
vacates the property, the subsidiary would be entitled to sell the right
to the lease to the next tenant. Accordingly, the lease premium is
considered to have an indefinite useful economic life and is carried at
cost less impairment losses.
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16

17

s -GN

B B B %8 57 A (i Amadeus Génivalor
HEAT A (E > AT B A R AR R Al AR
B Hb B RO AI 0 KE B o R T 2 BRE R
B B s A AR I R B0 HE AT o AT U ] 4 FE TS
TN R W E R A DB AR R
TEAE B AL E - SRR 2 A R (E
T s WHHS 25 ME R 551395 T AN R E 7T & ) (B
BE B 5 26 12(0)() JB8) BT A 2 2 = AR
R A (B 7 325 9T P A S o 2 A 5 =k o
Hi> e " F—HF=ZH=1T—HI1E
AR R AT At 567 B ) LW RROA MR Y I
k5 18 £ 39,0000 ° A —F — M4 = H
= HOOR AR R b R R R Y ATk
bl &AM, R F—UE=H
= H IR A AT A A6 2 R
BRI 33 s 15 38 7] 4% 146,000 JC ©

fEEITE BB B W E Tk TEAR
ATBUE T

16 Lease premium (continued)

A valuation of the lease has been performed by an independent valuer,
Amadeus Génivalor, with recent experience in the location and category
of the lease being valued. The valuation is performed with reference
to the current financial and economic condition. The recoverable
amount is based on fair value less costs of disposal, estimated using
discounted cash flows. The fair value of lease premium falls within Level
3 of the three-level hierarchy as defined in HKFRS 13, Fair value
measurement (see note 12(b)(j)), based on the input in the valuation
technique use. As a result, an impairment loss of $39,000 was
recognised in “other operating expenses” for the year ended 31 March
2015. During the year ended 31 March 2014, a reversal of impairment
loss of $146,000 was recognised in “other operating expenses” for
the year ended 31 March 2014 as a result of the increase in the
recoverable amount of the lease premium.

The valuation technique is discounted cash flows method. The major
unobservable inputs are as follows:

2015 2014
K J Fgr TR X B B 2R Risk-adjusted discount rate 5% 5%
TR H &R &R Expected market rental growth rate 0% 0%

BTSRRI A HH WG SRRE L
HMEEEA TS HEMER T2
AR\ g A R B A R T 05 R 2
JR By 8 R T HE S 3 AR

BB 2 v B R

Management determined the expected market rental growth based
on the past experience and its expectations on market development.
The risk-adjusted discount rate used is the risk-adjusted weighted
average cost of capital of the leasing industry.

17 Interests in associates

JEE A E T (E

RN & N

1
T K

=R
g Hﬂk

=

ARG & LR i E IR WS & i
# o

PE 7 3R LTl 24 R EAE EL I T 8
BrEAmn —F-HnE=ZA=+—HMH
REEE SIS - BRIEXES A B
BB 45 1) T A5 S 5 38 9 T o

2014/15 Annual Report

Share of net assets
Loan to an associate

2015 2014
$°000 $°000
200 200
200 200

LLoan to an associate is unsecured, interest-free and has no fixed terms

of repayment.

The particulars of the associates at 31 March 2015, which are unlisted
corporate entities whose quoted market price is not available, are as
follows. The class of shares held is ordinary unless otherwise stated.
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BB A ) BE 2R 17 Interests in associates (continued)
R /NI F SR < S Aggregate information of associates:
2015 2014
$°000 $'000
55 s A R R S AR Aggregate carrying amount of associates
AR T (B in the consolidated financial statements 200 200
7 A5 [ AL W N | Aggregate amounts of the Group’s share
o] of associates’
— RAEE R — Loss for the year - _
— At 4 TH R A — Other comprehensive income - _
— 4 TH 0 4 AR RE — Total comprehensive income - _
L) VA3 eI R
8 b B B A
Place of Particulars of Pi A5 RE | 2 e ;B EH
B8 AN B incorporation  issued and paid Percentage of Principal
Name of associate and business up capital ownership interest activity
AT IR A R A A i Bg e e
NF Systems Holding Limited Hong Kong HK$100,000 50% | Investment holding
A R G A RA A L PR I T
NF Systems Limited Hong Kong HKS$1 50% | fEPLT %2 B

Lﬂ%ﬁﬂﬁ%%ﬁﬂuﬁ&)ﬂ%ﬁ&

b‘/\k’*’/\

ANRTZN

Development of
authentication and
electronic forgery
detection solutions

All of the above associates are accounted for using the equity method

B ERAM WA AREEKRE - in the consolidated financial statements and considered to be not
material.
I fb BB B R 18 Other financial assets
2015 2014
$°000 $°000
1A = B A H & 25 Held-to-maturity debt securities
— JF b (B 5 58 29(f) (i) 1) — unlisted (note 29(f)(ii)) 306 138
fEHENREZ &% 19 Trading securities
2015 2014
$°000 $°000
T B A R R s A Listed equity securities at fair value
— JA T W (B 5E 28 29(7)() H) —in Hong Kong (note 29(f)(i)) 1,625 1,670
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20 F & 20 Inventories
(a) #EGHMBMRIEFENZGE MG : (a) Inventories in the consolidated statement of financial position
comprise:
2015 2014
$000 $000
J/?\ *j- *’l‘ Raw materials 21 ’320 11 ‘501
TE 8 Work in progress 3,084 2,576
SR b Finished goods 255,320 222,172
279,724 236,249
(b) T2 B %0 CFl A 1R 25 0977 B (b) The analysis of the amount of inventories recognised as an expense
#AHMEF - and included in profit or loss is as follows:
2015 2014
$000 $'000
CEFEEZIEEME Carrying amount of inventories sold 419,306 463,945
1E B O Write down of inventories 15,798 6,918
17 B B 3 ) Reversal of write-down of inventories (22,485) (22,518)
412,619 448,345
% 0] A8 1 AR BE AR O 2 A BT W The reversal of write-down of inventories made in prior years arose
A B B 1) 2 ek S T 5 | BRI T due to an increase in the estimated realisable value of certain
wh s AR A(E S - garments as a result of a change in consumer preferences.
21 ME WO Ak K 3 fb R Bk 21 Trade and other receivables
2015 2014
$000 $'000
JAE Wi R K Trade debtors 91,457 79,362
W B IR T A Less: Allowance for doubtful debts
(Bt 3% 55 21(b) HH) (note 21(b)) (12,388) (15,758)
79,069 63,604
i 4~ TR Deposits, prepayments and other
Al 78 iR receivables 54,377 70,623
JRE Wi R 78/ F] 3K A Amounts due from related companies
(B 5% 55 31 9H) (note 31) 48 3,614
o T 6 55 Club memberships 750 750
134,244 138,591
I & A & 45 /5 750,000 T (= F — PU 4E - All of the Group’s trade and other receivables, apart from club
750,000 7T ) A £ [ BT AR UG IR sk B H Al memberships of $750,000 (2014: $750,000), are expected to be
JRRE W TR ] — A A i [l kR A A R o recovered or recognised as expense within one year.

2014/15 Annual Report
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21 ME MR 3k e JE b ME Bk (s0)
(a) JE B 47

(b)

BWEA R PRH > BUCRK (FFA
JFE WA R T B HE Al B WA K AR 4 B SR
Lo BEAT B BT AR < BRI M AT AN T

21 Trade and other receivables (continued)

(a) Ageing analysis

As of the end of the reporting period, the ageing analysis of trade
debtors (which are included in the trade and other receivables),
based on the invoice date and net of allowance for doubtful debts,
is as follows:

—MA RN

— % B A
TE=MHA
=8 H

A AR B 5 B UK 20— 8 RIS R
B 5E 25 29(a) HH -

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

2015 2014
$000 $000
64,831 42,992
9,600 5,707
510 11,348
4,128 3,657
79,069 63,604

Details on the Group’s credit policy are set out in note 29(a).

JE W B 6 2 5 e (b) Impairment of trade debtors

B R e R B W (E M R R T A Impairment losses in respect of trade debtors are recorded using
W 7 DA RC 8% o B JF A 25 AR A dic [ an allowance account unless the Group is satisfied that recovery
WA 2 ] REE R AR > A IE TR of the amount is remote, in which case the impairment loss is
UK 1L e 15 O AR R R LB (= written off against trade debtors directly (see note 1()(J).

B B 5 55 1()() 25D -

N AR B 2 B ) (B R K The movement in the allowance for doubtful debts during the
LRI W year, including both specific and collective loss components, is
as follows:

2015 2014

$000 $000

i A At the beginning of the year 15,758 12,708
i 54, ) & Exchange adjustments (1,877) 708
e 52 U6 (8 5 18 (B 38 %5 5(c) ¥8) Impairment loss recognised (note 5(c)) 8,304 7,406
Ik 1L s 45 498 ] (B 3E 45 5(c)TH)  Reversal of impairment loss (note 5(c)) (9,797) (4,135)
8 RN Qe o Uncollectible amounts written off - (929)
TR At the end of the year 12,388 15,758

W OE-HAE=ZH =+ —H o &K
4] 1 i B 3K 5 8,065,000 78 (& — I
4 1 3,877,000 7C) fifE 7€ A {1 Al 36
EE KRS -t R -vd Y&
MBI BN R AR R
J& ST AL TE ) AT U [ % R
2w e I R RR N T B
U 338 5 5 7,986,000 JC (& — U 4 :
3,807,000 7C) °

At 31 March 2015, the Group’s trade debtors of $8,065,000
(2014: $3,877,000) were individually determined to be impaired.
The individually impaired receivables related to customers that
were in financial difficulties and management assessed that only
a portion of the receivables is expected to be recovered.
Consequently, specific allowances for doubtful debts of
$7,986,000 (2014: $3,807,000) were recognised.

(2014/15 % #i
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21 K W Bk sk B U Al HE ek (a0

(c)

21 Trade and other receivables (continued)

b i E 2 JE W R 2k (¢) Trade debtors that are not impaired
S 4 R R Bk 4R B8 kA A W (H 2 M R The ageing analysis of trade debtors that are neither individually
MR Z R /- AT N T - nor collectively considered to be impaired are as follows:
2015 2014
$°000 $000
I 41 48 o8 (. Neither past due nor impaired 67,816 48,412
8 1 b i —# A Less than 1 month past due 7,648 10,407
o — & =W H 1 to 3 months past due 487 1,826
A1 1 =M H More than 3 months but less than
VERDY S S | 12 months past due 2,967 2,843
w A WA More than 12 months past due 72 46
11,174 15,122
78,990 63,534

8R4 3 9 9 (E 2 M W B R 2
A W KRR Bk 2 % F A B

O 7 09 1FL 0 i (B 2 i K B 2 4
NEFAR ZEEFEALEEHZ
5 R RT Bk R AF o AR 1 A8 B - i R
FRERIME REH > HA5RD
WL AT 2 WOl m) > W BE R A S
B JH 0 U S5 2 B A L O 9 A

2B ERBESHY

(a)

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable.

22 Cash and cash equivalents

Bl RBl&FEEY G- (a) Cash and cash equivalents comprise:
2015 2014
$°000 $'000
SRAT Z A7 3K Deposits with banks 21,894 385,473
SRAT A7 3R J Bl 4 Cash at bank and in hand 166,965 235,982
YA BB IR R PTR 2 Cash and cash equivalents in the
B KB &5 EY consolidated statement of
financial position 188,859 621,455
SRAT % 3 (B 5 25 24 38) Bank overdrafts (note 24) (12,360) (16,803)
HABHEGRBERI R Z Cash and cash equivalents in the
WHEe KRB &%EY consolidated cash flow statement 176,499 604,652

FPAB S KRB &S EY NG
#H 428,889,000 G ( — & — Y 4 :
40,012,000 %) » 2 A 4 F 7 [ 4R
AT A7 B N R B A7 3K 18 b B i
4 B B8 Ab > ZE B SF b B R R T
B 41 REE 45 il o

2014/15 Annual Report

Included in the balance of cash and cash equivalents is an amount
of $28,889,000 (2014: $40,012,000) representing Renminbi Yuan
deposits placed with banks in the PRC by the Group. The
remittance of these funds out of the PRC is subject to the
exchange controls imposed by the PRC government.
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22 Cash and cash equivalents (continued)

(B 5 45 B 5 4F - # LI i o€ %1 717 Expressed in Hong Kong dollars unless otherwise indicated)

(b) Reconciliation of profit before taxation to cash generated from

sEmA operations:
B 5E 2015 2014
Note $°000 $'000
o B I Ve ) Profit before taxation 90,529 243,595
FHREIEH - Adjustments for:
SRAT RSl A Bank interest income 4 (3,238) (6,927)
HoAth FLE e A Other interest income 4 ) (743)
TS 2 A Dividend income from listed securities 4 (11) (11)
WY 2 R R Net loss on disposal of property,

Z N 18 1 A plant and equipment 4 395 1204
th B B N W) 2 s 1R U AR Net loss on disposal of a subsidiary 4 502 _
W H A B A Net gain on disposal of other financial

ik 45 1% AR assets 4 (516) (86)
EEBEM®EZE S EE Net unrealised loss on

FaF N SN TEISREIE ] trading securities 4 431 45
il A Finance costs 5(a) 253 185
e Depreciation 13 35,557 28,058
FrfEE A ZHE i Amortisation of interests in leasehold

HE 25 {85 &5 land held for own use 14 176 177
BEYEME Net valuation gains on

ik 45 T AR investment properties 12(a) (44,950) (28,700)
FHE WL H 2 WE Impairment loss/(reversal of

s 48 (8 1)) impairment loss) on lease premium 5(c) 39 (146)
TE 56 (W 2) s 8 Foreign exchange (gain)/loss (5,827) 7.211

-y T Changes in working capital:
1E 8 (m) wb (Increase)/decrease in inventories (43,475) 91
Fil 4 e 4 B LA 38 Increase in rental deposits and
prepayments (10,339) (491)
i BE (16 ) e Y (Increase)/decrease in trade debtors (23,546) 34,423
e 4~ TEAT R Ho At Decrease/(increase) in deposits,

WY (B ) prepayments and other receivables 15,090 (17,200)
JRE i B N ] 3k (Decrease)/increase in amounts due

(W) /1 from related companies 3,566 (3,599)
JRE A B B 7 (D) Increase/(decrease) in trade creditors 9,431 (17,314)
JRE A5F 5 8 Decrease in bills payable (721) (168)
HAthy JE AF B K ME w5 Decrease in other payables and

# W B accrued charges (22,155) (80,520)
JE Wi R 2 N ] K Increase/(decrease) in amounts

wm () due to related companies 7,415 (189)

REXBEEZHE Cash generated from operations 8,605 159,795
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23 ME A W& Ak K b HE 4T A% 23 Trade and other payables
2015 2014
$°000 $000
JRE A S5 95 Bills payable 1,071 1,792
JE A} B 3K Trade creditors 34,058 30,836
35,129 32,628
A AT 5K B H % H Other payables and accrued charges 104,158 126,185
JE AF B 2 N F) 3KCTE (BF EE 26 31 J8) Amounts due to related companies (note 31) 8,611 1,196
147,398 160,009
ST A AT R R B At IR ASE K TE R R — All of the trade and other payables are expected to be settled within
AN R one year.
JRRE A MR 3 B R AH SR A (0 468 I IR AF MR 3K As of the end of the reporting period, the ageing analysis of trade
Al 8 ASE 3N 8 A RS IR A Zaﬁﬁ’\ creditors and bills payable (which are included in trade and other
i = T (1 N payables), based on the invoice date, is as follows:
2015 2014
$°000 $000
— @ H N Within 1 month 16,045 28,378
—ZE =M A 1 to 3 months 8,487 3,433
=Z N H Over 3 months but within 6 months 5,659 48
B A 7S A Over 6 months 4,938 769
35,129 32,628
24 MiT B X 24 Bank overdrafts
JEHG PP 1 SR AT 7 3¢ 0 MR T AE ST R - The analysis of the carrying amount of unsecured bank overdrafts is as
Jollows:
2015 2014
$°000 $000
— A R B 4 S0 B R Repayable within one year or on demand
(Bft 3% 28 22() 1H) (note 22(a)) 12,360 16,803
W_FE—H R _F—ME=A=1—H> As at 31 March 2015 and 2014, the Group’s banking facilities were
A A T A AR AT S B RS OR B A A R B not subject to the fulfilment of any financial covenants.
B A0 et -
25 @ H OB thw A 25 Employee retirement benefits
A AR ] T ¥ BR A s o ol P A BE A wE B The Group operates a Mandatory Provident Fund Scheme (the “MPF
By 2 Eﬁu % 2y A5 A s AR 0 45 1) 18 scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Z AR B R oL 5 e B A B (5 R A Ordinance for employees employed under the jurisdiction of the Hong
wHE ) o A A *I‘ B — I8 Pt R Kong Employment Ordinance. The MPF scheme is a defined
REtE > By 2t NBFEEM - REE contribution retirement scheme administered by independent trustees.
wmAE e E o R IR E & ’E g 8 Under the MPF scheme, the employer and its employees are each
B A Z5%mEZatEIE Bt A A required to make contributions to the scheme at 5% of the employees’
B A 2 BB £ 30,000 J6 (f — & — 0 4 relevant income, subject to a cap of monthly relevant income of $30,000
7S H i 2 25,00070) o [l E% wF#AE & 2 it ($25,000 prior to June 2014). Contributions to the scheme vest
T RV Iy B o immediately.

2014/15 Annual Report
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e B 3B A (s

6 o B B8 A AL 2 W A R 2
B BT 5 B R H O AR 2 S E I OR R
at B o 5% A5 I RO ST I B R 0 ER -
1] 5% wt & 1F 2 3y B ey i JE o

— [HIAE & 18 B Sr 2 W) 2% FIAR 9% M (55
B HEHER) 2 B — TR E AR MR ARG # -
% wt BB A WIS R R 2 R
B 1A RS R 2 GRS
atHEJID S 1998 [ & #5711 4 5% -

HoAt AE & W - B L% B 8 LS Rk HE
85 TR E A SE 2 B 2y F AR 4 AR E Dk
HE I 2 B > 200 M B f R B AR
< B OB R EE B o 5% 4w E O E0R
ST B AR AN BR o 1 8%t 3R B2 A
K )G B IR fi Jag o

Jbe HE & 5 R S

ARFER ZFFMNENLA = HERM
T HE RE B PR L AR N W E R
AR R E A AL 2 R B B A
S H AR~ 7l 2 # s DU A 35 a0
Jie HE DL R AR % B 2 B o W% 5E I B HE
E i H A 430K I o R H A& A
KA AT 8 o 5 T R A A
HHE R AR 2 ) — S 2 A B DA B AR S AT o

(a) 1% T MR HEZ sk R AR AF 20T -

25

26

Employee retirement benefits (continued)

Subsidiaries established in the PRC participate in the defined
contribution retirement schemes operated by the PRC government for
employees in the PRC. Contributions to these schemes are charged
to profit or loss when incurred. Contributions to the schemes vest
immediately.

A subsidiary established in Taiwan participates in a defined benefit
retirement plan established in accordance with the local Labour
Standards Law. The scheme is not material to the Group and, therefore,
the disclosures required by HKAS 19, Employee benefits, issued by
the HKICPA have not been presented.

Subsidiaries established in other jurisdictions other than Hong Kong,
PRC and Taiwan participate in the defined contribution retirement
schemes operated by the local government for employees in
accordance with the ruling in the relevant jurisdictions. Contributions
to these schemes are charged to profit or loss when incurred.
Contributions to the schemes vest immediately.

Equity-settled share-based transactions

The Company has a share option scheme which was adopted on 23
September 2004 whereby the directors of the Company are authorised,
at their discretion, to invite employees of the Group, including directors
of any company in the Group, to take up options at nil consideration
to subscribe for shares in the Company. The options vest after 4 to 30
days from the date of grant and are then exercisable within a period
of ten years. Each option gives the holder the right to subscribe for
one ordinary share in the Company and is settled gross in shares.

(a) The terms and conditions of the grants are as follows:

WE R — B R4
—HAttH:
- TR

Options granted on
17 January 2005:
- to employees

Vil JB¢ il i
i )8 10k £ &0 ¥H
Vesting Contractual Number of
conditions life of options options
i H 30 H T4 30,000
30 days from 10 years
the date of grant

(2014/15 % #i



B % 3k 3% Bt &
Notes to the Financial Statements
(B 3 4 Br 15 4F - 2 LI it JC %1 717~ Expressed in Hong Kong dollars unless otherwise indicated)

26 JB B &S R B (a) 26 Equity-settled share-based transactions (continued)
(b) JEIRHES H R P TEEF : (b) The number and weighted average exercise prices of share options
are as follows:
2015 2014
m B F- 3 WEBEHE  RET Yy i J M
A5 1 1 YH AT i AE HH
Weighted Weighted
average average
exercise Number of exercise  Number of
price options price options
$ ('000) $ (000)
) RATHE 2 MBHE  Outstanding at the beginning
of the year 12.10 30 12.10 35
A [H 2 %00 2 B e RE Lapsed during the year 12.10 (30) 12.10 (5)
R RATM 2 BEACHE  Outstanding at the end
of the year - 12.10 30
R Al AT 2 BERCHE  Exercisable at the end
of the year - 12.10 30
AZE K ZF - UAE = During the years ended 31 March 2015 and 2014, no share
= B R R AT options were granted and exercised.
JBHE o
ZE-RFEZHZ T — B R AT No options were outstanding at 31 March 2015 as the share
it 2 W BCRE > A B R R E B option scheme was expired on 22 September 2014. The options
WZE—WAEILA = H B outstanding at 31 March 2014 had a weighted average exercise
AZE—EZH =+ —HRAT price of $12.10 and a weighted average remaining contractual
I FRE A 2 IS S8 A A B 12,1000 > life of 0.88 years.
I RE ST 25 ) 6% A 4 4F B %5 0.88 4F o
QT A MBRIARZMHB 27 Income tax in the consolidated statement of
financial position
(a) 4% A B3 AR U0 25 PF 7~ 2 25 3 T 15 Bt (a) Current taxation in the consolidated statement of financial position
-3 represents:
2015 2014
$000 $'000
AAE B A i A A5 B e Provision for Hong Kong Profits Tax
for the year 15,299 24,528
AT #50R 45 Bl Provisional Profits Tax paid (13,452) (8,176)
1,847 16,352
DU AF B 2 #1115 B Balance of Profits Tax provision
YE A i B relating to prior years 157 20,463
B it LA S Hb [ B TE Y A Provision for tax outside Hong Kong 4,664 7,989
A 1 i A B A Current tax payable 6,668 44.804
W aF Analysed as follows:
7 HA 7] 4R (5] Bl IH Current tax recoverable (1,073) (2,838)
A 1 A B 1A Current tax payable 7,741 47642
6,668 44,804

2014/15 Annual Report
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27 B MBIRMEEZ B (8) 27 Income tax in the consolidated statement of

financial position (continued)

(b) © R B & E A : (b) Deferred tax assets and liabilities recognised:

() BEREGEEMEIRNEMER ()  The components of deferred tax (assets)/liabilities recognised
ERIE (G E) BB 153‘& 74—‘ in the consolidated statement of financial position and the
RS E N movements during the year are as follows:

& i B B 2
RBBZ I LRAEIES e &M & ¥ ]
Depreciation
in excess of
the related Revaluation Future
depreciation of benefit of
EEBEKH : Deferred tax arising from: allowances properties Provisions tax losses Total
$000 $000 $000 $000 $000
“E-ZENA-A At 1 April 2013 (1598 4,480 (15,281) (37,351) (49,750)
IEEEEH L Exchange adjustments 199 - (022) (3,004) (3,124)
HESS a2 Effect on change in tax
(Fif 5% 5 6(0) JH) rates (note 6(a)) (160) - _ 504 364
ERHERI L/ GEA) Charged/{credited) to profi
(% % 6(a) 8) or loss (note 6(a)) 730 - (774) (4,894) (4,038)
REF—MEZA=1—H A3 Mach2014 (906) 4,480 (16,277) (44,745) (57,448)
A —WENA—H At 1 April 2014 (906) 4,480 (16,277) (44,745) (57,448)
[iE 54,38 % Exchange adjustments (110) - 675 9,189 9,754
RS Va2 | Effect on change in tax
(B &k 5 6(a) J8) rates (note 6(a)) (104) _ - 804 700
FREEGIA) /% (Credited)/charged to profit
(i & 5 6(a) %) orloss (note 6a) (627) - 3741 (10512) (7,39)
REF-RFZA=F—H At31Mach2015 (1,747) 4,480 (11,861) (45,264) (54,392)
(i) TR A AR E (i)  Reconciliation to the consolidated statement of financial
position
2015 2014
$000 $'000

MBI EAN  Net deferred tax asset recognised in the

T 58 2 WE 3k B JH ¥ consolidated statement of financial position

i E (59,392) (62,357)
TEHESMBRIERN  Net deferred tax liability recognised in the

R IEMERIEAE  consolidated statement of financial position

T H 5,000 4,909
(54,392) (57,448)
1§ B 3E 2R 1(s) H 2 & FF K In accordance with the accounting policy set out in note 1(s),
W A ORI BB 1R the Group has not recognised deferred tax assets in respect
123,757,000 7C ( — & — 4 4F : of cumulative tax losses of $123,757,000 (2014:
118,229,000 Jt.) #fE 58 74 I %E Bl TH $118,229,000) as it is not probable that future taxable profits
R > R A A B OB A E I a] against which the losses can be utilised will be available in
O R = NN IR = PN the relevant tax jurisdictions.
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27 & W8 R B R Z B 75 B (a0

(c) R TR 2 ¥E At Bl IH & &
AR —AEZHZ+—H AE
9] A T 5 o T e 8, o 20 S B TE
Hojw i B8 E

27 Income tax in the consolidated statement of
financial position (continued)

(¢) Deferred tax assets not recognised

At 31 March 2015, the Group has not recognised deferred tax
assets in respect of tax losses, whose expiry dates are:

EE A
o F A
2 BT BUBS b LT T 1

(d) R 02 WA BT A %
W oE—HEZA=+—H> A1
el 1 B AN N ST Ll 1}
I 1 2= %8 5 64,673,000 8 (& — 1Y
4 1 61,420,0007C) © BB i AR 4 T 4 il
5% W N A 2 S BUSR > i a% K E
NI N el (o T (T N
DRt R = O A N 7 T W S
R w% 45 4 B8 s R BT EE A B JELING 95 K
2 A S B JE A £ 3,234,000 00 (&
— 4 : 3,071,0007C) ©
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2015 2014

$°000 $'000

In December 2019 1,518 1,518
In December 2020 33,712 -
Do not expire under current tax legislation 97,258 116,711
132,488 118,229

(d) Deferred tax liabilities not recognised

At 31 March 2015, temporary differences relating to the
undistributed profits of subsidiaries based in the PRC amounted
to $64,673,000 (2014: $61,420,000). Deferred tax liabilities of
$3,234,000 (2014: $3,071,000) have not been recognised in
respect of the tax that would be payable on the distribution of
these retained profits as the Company controls the dividend policy
of these subsidiaries and it has been determined that it is probable
that profits will not be distributed in the foreseeable future.
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28 B A ~ G i B B B 28 Capital, reserves and dividends
(a) HE 72 78 21 2 B (a) Movements in components of equity
AR 2 A AR 2R P A4 10 AR ) The reconciliation between the opening and closing balances of
B AR S B R 2 B SR R B A o each component of the Group’s consolidated equity is set out in
AN ) 225 AR RE 25 5 AR A K AR the consolidated statement of changes in equity. Details of the
X SRR N changes in the Company’s individual components of equity
between the beginning and the end of the year are set out below:
AR A Company
JBt A
Wik BeA B EE MGG RARE  REEN W
Capital
Share Share redemption Capital  Retained
capital  premium reserve reserve profits Total
Note $000 $000 $000 $000 $000 $000
REF-ZHENA - Balance at 1 April 2013 82,932 296,331 4,646 66 956947  1340,922
W Changes in equity:
LR P ES € Profit and total comprehensive
income for the year 9 - - - - 197337 197,337
i T HE 2K 2 Lapse of share options 26(b) _ _ _ ) 9 _
BEEE S RE R E Dividends approved and paid in
respect of the previous year 28(0)i) - - - - (132601 (132,691)
“E-NEZHZHER Transition o no-par value regime
T (LR A A on 3 March 2014 28(c) 300977 (296,331)  (4,646) - - -
KEECERKEE Dividends declared in respect of
the curtent year 28} - - - - {468 (41469
BEF-WEZAZ+—H Balance at 31 March 2014 and
R-F—WENA—H 1 April 2014 383,909 - - 57 980,136 1,364,102
WA : Changes in equity:
AR B R R4 R A Profit and total comprehensive
income for the year 9 - - - - 62,380 62,380
B R Lapse of share options 26(0) - - _ (57) 57 _
BEFEECHMERCHBE  Dividends approved and paid in
respect of the previous year 28(0)(i) - - - - (132691)  (132,691)
KEEDERKE Dividends declared in respect of
the current year 280 - - - - (16588 (16,586)
REF-HEZAZT—H Balance at 31 March 2015 383,900 - - - 893206 1277.205
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28 AR -

(b) BE
(i)

fili M B e B (%10)
A% AF AL 2 B A AR 4 FHE 2%

e LS

28 Capital, reserves and dividends (continued)

(b) Dividends

M

Dividends payable to equity shareholders of the Company
attributable to the year

2015 2014
$’000 $°000
IR S A R R Interim dividend declared and paid of
5 i g 104l 10 cents (2014: 25 cents) per ordinary share
(ZF—I0 4 - & eosdl) 16,586 41,466
AR H B2 R AW Final dividend proposed after the end of the
i 5 4 A% 45 1 30 il reporting period of 30 cents
(ZF— 44 - 580l (2014: 80 cents) per ordinary share 49,758 132,691
66,344 174,157

T A OR AR w2 IR 2
AR BB 1 A TE A R 8 OR H

b i S AR R A AR O R b
4t i R A i B (2R 4R TR it
e & EAT)

(i)

The final dividend proposed after the end of the reporting
period has not been recognised as a liability at the end of
the reporting period.

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved and paid
during the year

2015 2014
$°000 $°000
FRMBEREZ KR E LK Final dividend in respect of the previous
P8Ol (L 4F 7y 24 4tk 1 financial year, approved and paid during
REAM) (Y4 the year, of 80 cents (2014: 80 cents)
15 k80 1il) per ordinary share 132,691 132,691
(c) MK K (¢) Share capital
OB AT A Issued share capital
2015 2014
JBe ¥ i 85
Number Number
of shares of shares
(°'000) $000 ('000) $000
BT B R AR Ordinary shares, issued and
W fully paid:
MA—H At 1 April 165,864 383,909 165,864 82,932
ZF 4= H = H# 4 Transition to no-par value regime
TR (FL P £33 10 FEE (WA 5F) on 3 March 2014 (note) - - - 300,977
R=H=+—H At 31 March 165,864 383,909 165,864 383,909
B G - 4 BRCE s W R ) ( 25622 ) i —F Note: The transition to the no-par value regime under the Hong Kong Companies

— AR = = A B B A U T
JBe A3 1 JBE o 2 BRSS9 B R 11 2 5
37 M6 > T E HI Oy i 5 R B AT ] A
] it i 0 A Y — A 4 o U A
O30 A7 B0 £ B AT ] e S A )
o 5 B e A% H O O 4% ML R )
S AN G 6 R 2y 2 B i A A BT A A
o
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Ordinance (Cap. 622) occurred automatically on 3 March 2014. On that date,
the share premium account and any capital redemption reserve were
subsumed into share capital in accordance with section 37 of Schedule 11
to the Ordinance. These changes did not impact on the number of shares in
issue or the relative entitiement of any of the members. Since that date, all
changes in share capital have been made in accordance with the requirements
of Parts 4 and 5 of the Ordinance.
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28 A ~ Gl % B B (E0)

(c)

(d)

(e)

1))

A (%)

A N A RO B E R 2
e BERFAE—BHA - SEAR
AFRIGRLZ B EE TR L EK
Yoy 3 A s ) R i L A ) A R A o

filf 7 Z P H R &
() FBCAS Gk

e A il 4 B 45 AR 8% BR S 56 1(r) (i)
TE P Wt T B A RER 2 et
HRMERBOETAEEESEMN
1R B B A R AT 6 2
e HE B H 2~ AL fE -

(i) A {3t 6

S ME fif 45 € 45 47 5 g S 265 W
B # 3 BT E AR 2 P A BE S 2 o
A% ol A4 AR B MR SR SR 1 (V) T R 2
B Ak BUOR R B

AJ it 3 IR fif

W oE—HEZA=Z+—H B
FEHAA G EETEH . AN F
AR5 IR T AN B B RERR A ON I 6
5 48 %H 15 893,296,000 7C ( — & — M
4F 980,136,000 7T ) ° i 7 Ht 45 H1 R
H % > o 35 8k R 28 oK 1 I 2 & i
9 B30 il (=& — P4 4F - 801ill) >
4% %6 F5 49,758,000 G ( — & — Y 4F -
132,691,000 7C) (it 5% 56 28(b) HH)  #%
JRE A AR A BAR H v R WERE A AL o

ALEEMEAR L TEAER R
A AR ] B ) A A P AR R R TR R
e T 725 3 B JEL B 7K SF- A IR 2
B W5 7 A A B % 5 PILBCAS HEA 7l
A A T s R A [ S R A G A ) i
H BR # Al 2 A i o

A AR [ b B E WA T K B
A SRR > LA 7 B R SR (el A
AT RE AT R A K B R A
AR P A A 2 e i B B B 2 TR A
-7 S R K I B B 2 AL B E
A G AE R -

RRARAT S 0] A% 4R J 4% o005 9 AU
RBEA L REREHLEARY -
BT & > 7 42 I (8085 1 0 2 o A
B (4 7t 2 803K B i 8 DA e g A
HRR B FCA BT 3% Jn JF Rt BEIR R, >
W e R EEEY - CHBEAQ
15 T A7 R 45 03 9 R RHBRE IR B, o

28 Capital, reserves and dividends (continued)

(c)

(d)

(e)

1))

Share capital (continued)

The holders of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at meetings of the Company. All ordinary shares rank equally
with regard to the Company’s residual assets.

Nature and purpose of reserves

(i)  Capital reserve

The capital reserve comprises the fair value of the actual or
estimated number of unexercised share options granted to
the directors and employees of the Group recognised in
accordance with the accounting policy adopted for share-
based payments in note 1(r)(i).

(i)  Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations outside Hong Kong. The reserve
is dealt with in accordance with the accounting policies
set out in note 1(v).

Distributability of reserves

At 31 March 2015, the aggregate amount of reserves available
for distribution to equity shareholders of the Company, as
calculated under the provisions of Part 6 of the Hong Kong
Companies Ordinance was $893,296,000 (2014: $980,136,000).
After the end of the reporting period, the directors proposed a
final dividend of 30 cents (2014: 80 cents) per ordinary share,
amounting to $49,758,000 (2014: $132,691,000) (note 28(b)).
This dividend has not been recognised as liabilities at the end of
the reporting period.

Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern, so
that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light
of changes in economic conditions.

Consistent with industry practice, the Group monitors its capital
structure on the basis of a net debt-to-adjusted capital ratio. For
this purpose, the Group defines net debt as total debt (which
includes interest-bearing loans and borrowings and trade and
other payables) plus unaccrued proposed dividends, less cash
and cash equivalents. Adjusted capital comprises all components
of equity less unaccrued proposed dividends.
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28 B A ~ G i B B B 28 Capital, reserves and dividends (continued)
() BAREH(H) (f) Capital management (continued)
WoE —HE=ZH=+—H > AEH During the year ended 31 March 2015, the Group’s strategy,
TR T — VAR 2 KW KRR AT which was unchanged from 2014, was to maintain a relatively
K2 BB FHEE SR EERILE - low net debt-to-adjusted capital ratio. In order to maintain or
BRI R REFE T REE adjust the ratio, the Group may adjust the amount of dividends
BHIR AT P R 2 B 8 A R AR paid to shareholders, issue new shares, return capital to
BEAT B A~ ) B AR R A AR shareholders, raise new debt financing or sell assets to reduce
S S T A Tk B A DA R e debt.
B TE — HAR N - F —AE = H The net debt-to-adjusted capital ratio at 31 March 2015 and 2014
ST —HZEHFHEEEHEEAR was as follows:
2 (T N
Mt 3 2015 2014
Note $000 $'000
T AR Current liabilities:
— JE A R B L At JE A5 K — Trade and other payables 03 147,898 160,009
—RITIBX — Bank overdrafts 24 12,360 16,803
B A Total debt 160,258 176,812
s B R A B Add: Proposed dividends 28(b)() 49,758 132,691
WoHERBREEEY Less: Cash and cash equivalents 22(a) (188,859) (621,455)
16 5 1% i Net debt 21,157 N/A
Wi 55 4840 Total equity 1,456,568 1,574,471
B g R R Less: Proposed dividends 28(b)() (49,758) (132,691)
BB A Adjusted capital 1,406,810 1,441,780
60 5 0 R A R Net debt-to-adjusted capital ratio 1.50% N/A
AN T B FAT ] B A 3R A2 b Neither the Company nor any of its subsidiaries are subject to
B N 2 B AR B BRI externally imposed capital requirements.
—mE=ZHA=1+—H  B& As at 31 March 2014, cash and cash equivalents were in excess
& IE & %"F {H P 8 8 5 B 48 % I BE R of the aggregate of total debt and proposed dividends. Therefore,
5 BB R AR o PR L > (S R R A net debt-to-adjusted capital ratio is not presented.
) HE G AR L AR BOR o
20 & M BEAY B R & 1. H A 29 Financial risk management and fair values of

A

ASE g AR I R R R R b B B
PR/ < AR e P N W S Y1)
PR FG A At BT 2 AR B DL R A B
R NN S

A B W R AT B R B > T A 4 O A LA
N BB B R A Ak A B LR
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financial instruments

Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of the Group’s business. The Group is also exposed
to equity price risk arising from its equity investments in other entities
and movements in its own equity share price.

The Group’s exposure to these risks and the financial risk management
policies and practices used by the Group to manage these risks are
described below.
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29 M EBEEARSB T HA 29 Financial risk management and fair values of
o AE (%) financial instruments (continued)

(a) 15 B BF (a) Credit risk

A4 B 2 5 R B E EE R A RE Ui
AR B At BB WK > JF A B AR R &
L FAAT 3k B ~ F A B RS %R
B SRATAR 3K - 8 PG wT A (5 B BUR >
L 5 A0 B S A -

M W B T R A iR T A
A B S TR — E e B L
AEFHEETEAGEEFMN A
CERCE S-S R R R R
JH 2 A0 Bk B BB AT ECRE T > I % R
%5 A R B % S B KSR UL -
% S iR K T A HE B H B R FH 30
ZFO0H A I o A SR M — A 2R
&R AR g o
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The Group’s credlit risk is primarily attributable to trade and other
receivables, non-current rental deposits and prepayments, listed
equity securities, held-to-maturity debt securities and deposits
with banks. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
and take into account information specific to the customer as well
as pertaining to the economic environment in which the customer
operates. Trade receivables are due within 30 days to 90 days
from the date of billing. Normally, the Group does not obtain
collateral from customers.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer rather than the industry
or country in which customers operate and therefore significant
concentrations of credit risk only arise if the Group has significant
exposure to individual customers. At 31 March 2014 and 2015,
no individual customer with whom balance has exceeded 10%
of the Group’s trade and other receivables.

Non-current rental deposits and prepayments primarily comprise
of amounts receivable from the landlords of retail outlets and
shopping malls with no recent history of material defaults.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristic of each landlord of retail outlets and
shopping malls. The Group has worked with a large number of
landlords of retail outlets and shopping malls and there is no
significant concentration of credit risk.

Investments in equity securities are normally only in liquid securities
quoted on a recognised stock exchange, except where entered
into for long term strategic purposes.

Investments in held-to-maturity debt securities and placement of
bank deposits are normally with counterparties that have sound
credit ratings. Therefore, management does not expect any
investment counterparty to fail to meet its obligations.

The maximum exposure to credit risk without taking account of
any collateral held is represented by the carrying amount of each
financial asset in the consolidated statement of financial position
after deducting any impairment allowance.

Further quantitative disclosures in respect of the Group’s exposure
to credit risk arising from trade and other receivables are set out
in note 21.
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29 Financial risk management and fair values of

financial instruments (continued)

(b)

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the short term investment
of cash surpluses and the raising of loans to cover expected cash
demands, subject to approval by the Company’s board when the
borrowings exceed certain predetermined levels of authority. The
Group’s policy is to regularly monitor its liquidity requirements and
its compliance with lending covenants, to ensure that it maintains
sufficient reserves of cash and readily realisable marketable
securities and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the short
and longer term.

The following shows the remaining contractual maturities at the
end of the reporting period of the Group’s non-derivative financial
liabilities, which are based on contractual undiscounted cash
flows (including interest payments computed using contractual
rates or, if floating, based on rates current at the end of the
reporting period) and the earliest date the Group can be required
to pay.

RATE X Bank overdrafts

JRE A5F iR 3K Trade creditors

JRE A+ 2 % Bills payable

HeAth 1 AT 3K Other payables and
B w2 A accrued charges

JRE A< Bl 2 Amounts due to

NEGIF (@ related companies

F 5 ) B

AR B 2 ) AR FRATIE S -
EUIE - I = Nl = = N S
il 7R % Bl U8 M R R B s U (E
A 5 Ja g o A S B 1 [ E M) R
Fe ] 5 | A K S S B A S
MBEERABZGHWR &R
& W 2 AR AR B A A BL S AN
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2R WG B B4
Contractual undiscounted cash outflow
—4E N =H=+—H
B ¥ m bk AT
Within 1 year or Carrying amount
on demand Total at 31 March
2015 2014 2015 2014 2015 2014
$000 $'000 $000 $'000 $000 $'000
12,360 16,803 12,360 16,803 12,360 16,803
34,058 30,836 34,058 30,836 34,058 30,836
1,071 1,792 1,071 1,792 1,071 1,792
91,991 100,331 91,991 100,331 91,991 100,331
8,611 1,196 8,611 1,196 8,611 1,196
148,091 150,958 148,091 150,958 148,091 150,958
(c) Interest rate risk

The Group’s interest rate risk arises primarily from bank overdrafts.
Borrowings issued at variable rates expose the Group to cash
flow interest rate risk. The Group monitors the level of its fixed
rate and variable rate borrowings and manages the contractual
terms of the interest-bearing financial assets and liabilities. The
Group’s interest rate profile as monitored by management is set
out below:



B %5 3 R st

Notes to the Financial Statements
(B 5 45 B 5 4F - # LI i o€ %1 717 Expressed in Hong Kong dollars unless otherwise indicated)

20 4k ML BE YR K &k LB A

29 Financial risk management and fair values of

(i) HURRE AT

R -RE=ZH =+ —H>
B 5 BT A At 58 BORR B N 5
FlZRHHE LA B 10040 5t 2
il 5 € 2 BUA 4 W 2 B BLAR
ﬂ&%mﬁﬁﬂ“/WM%

7t (&) financial instruments (continued)
(c) F 2 Jm B (%) (c) Interest rate risk (continued)
() AW ()  Interest rate profile
ARG AR B B AR TR The following table details the interest rate profile of the
HHRH Z FIRAED - Group’s borrowings at the end of the reporting period.
2015 2014
BB A K % M EHEBEAR% A
Effective Effective
interest rate interest rate
% $’000 % $°000
W[5 KA Variable rate borrowings:
SRAT XL Bank overdrafts 1.33 12,360 1.53

16,803

(i)  Sensitivity analysis

At 31 March 2015, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all other
variables held constant, would have decreased/increased
the Group’s profit after tax and retained profits by
approximately $83,000 (2014: $112,000). Other components

83,000 Jo(ZFE—4 112,000 of consolidated equity would not be affected in response to
J6) o &5 A HE a8 2 HAh B 3 8% AN the general increase/decrease in interest rates.
'ﬁ?ﬂ“lfrﬂzﬂﬁétﬁ/?l‘%ﬁﬁﬁ

3 5

bk R e AR 2 B The sensitivity analysis above indicates the impact on the
B 45 s ) (Jo AR B8 % M) B %= Group’s profit after tax (and retained profits) that would arise

53 B M EE A 2 AR AL RS ST
B AR e & AR
O AT 3% [] — 2k HE AT o

(d) b % Jm B

AREMW Kz IR ER AR

BUH S 5 2 AN (R A2 5 36 9F
LM‘HE%%E%ZIJJ BB WEAT) B B
Z MEW R K MEAT R R B & A AT
SIS TE R R B R E T
pE S WOt AR R HIE -

B8 v T B 3% T #h > A PR E T
JETC L TC I AR A & A R )
e w8 7 5% 70 19 S i JEL B EL O o SR
LG RE By o A B b
BEE < A By 2 Jml g o SR B A Y
K AGAE DL AL A A B 1 B
BB R AN DL ORI A B
T AE R AE T 2 I K F

(d)

assuming that there is an annualised impact on interest
expense or income of such a change in interest rates. The
analysis is performed on the same basis for 2014.

Currency risk

The Group is exposed to currency risk primarily through sales and
purchases which give rise to receivables, payables and cash
balances that are denominated in a foreign currency, i.e. a currency
other than the functional currency of the operations to which the
transactions relate. The currencies giving rise to this risk are
primarily United States dollars (“‘USD”), Pound Sterling (“GBP”),
Euros, Renminbi Yuan and Japanese Yen.

As the Hong Kong dollars (“HKD”) is pegged to the USD,
management does not expect any significant movements in the
USD/HKD exchange rate and considers the exposure to foreign
currency risk in relation to the USD to be low. However,
management acknowledges that it is exposed to fluctuations in
the exchange rate for other currencies and the Group ensures
that the net exposure is kept to an acceptable level by buying or
selling foreign currencies at spot rates where necessary to address
short-term imbalances.
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29 Financial risk management and fair values of

financial instruments (continued)

(d) Currency risk (continued)

All the Group’s borrowings are denominated in the functional
currency of the entity taking out the loan or, in the case of the
Group’s entities whose functional currency is HKD, in either HKD
or USD. Given this, management does not expect that there will
be any significant currency risk associated with the Group’s
borrowings.

U

Exposure to currency risk

The following table details the Group’s exposure at the end
of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency
other than the functional currency of the entity to which they
relate. For presentation purposes, the amounts of the
exposures are shown in HKD, translated using the spot rate
at the year end date. Differences resulting from the translation
of the financial statements of operations outside Hong Kong
into the Group’s presentation currency are excluded.

NEFETEN -
7R 3 4 W WL Bt () ¥ 7 37 )
Exposure to foreign currencies (expressed in HKD)
e % g B 7 INGL HH
United States Dollars  Pound Sterling Euros Renminbi Yuan Japanese Yen

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

$'000 $000 $000 $'000 $'000 $000 $000 $'000 $'000 $000
MEWHER & Trade and

HABREYSK  other receivables 834 4323 493 6664 1,982 1595 213 2535 8782 8675
Ba R Cash and

Be%EY  cashequivalents 7,852 2,950 412 310 6,020 17,883 36,816 390,874 1,543 19,124
JEfIER K Trade and

HALMEATF other payables (9,769)  (6,334) (59)  (835) (28,937) (3371)  (188) (1,738)  (378) 7

(1,083) 939 5,289 6,139 = (20,935) 16,107 36,901 391,671 9947 27,792

(i) R o A (i) Sensitivity analysis

R B R i R A R AR
A5 R % E ORI B Y B I R
i E g ) I b R R
A > BARSE BB A (&
PR B i ) 7 2R B IRE 5 AL o B2
> A 4R B E W T KSR
TG Z [H] 2 #h 8 BE 2R % 3 o K
b B B 2 R e 5 B 5 L O o
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The following table indicates the instantaneous change in
the Group’s profit after tax (and retained profits) that would
arise if foreign exchange rates to which the Group has
significant exposure at the end of the reporting period had
changed at that date, assuming all other risk variables
remained constant. In this respect, it is assumed that the
pegged rates between the HKD and the USD would be
materially unaffected by any changes in movement in value
of the USD against other currencies.
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29 Financial risk management and fair values of

o AE (450) financial instruments (continued)
(d) b BE (%) (d) Currency risk (continued)
(i) B AT () (i) Sensitivity analysis (continued)
2015 2014
H B % H R BK
i A B AR B i M K f B
BE 3% -y Pa i % i Al 2
A/ Bm,/ A/ wm,/
(F¥%) (W 4) (M) ()
Increase/ Increase/
Increase/ (decrease) Increase/ (decrease)
(decrease) in profit (decrease) in profit
in foreign after tax in foreign after tax
exchange and retained exchange  and retained
rates profits rates profits
% $000 % $'000
g Pound Sterling 5 224 5 259
(5) (224) (%) (259)
ik oo Euros 5 (824) 5 794
(5) 824 (5) (794)
INY Renminbi Yuan 5 1,847 5 19,575
(5) (1,847) (5) (19,575)
H I8 Japanese Yen 5 498 5 1,318
(5) (428) (5) (1,318)

3R T A B O B AR R
5 B A5 MR A HOE OR A L
AR e Bt E (A 2HRAR
O % A 5 R H 22 ME 26 5 4

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects on
each of the Group entities’ profit after tax and equity
measured in the respective functional currencies, translated

T TT) 2 AR T BR B AR i A A
HE 2 2 BIVIRE  F 5 28 o

R 23 B R % S T BE R 2
v NIl N T N S

into HKD at the exchange rate ruling at the end of the
reporting period for presentation purposes.

The sensitivity analysis assumes that the change in foreign
exchange rates had been applied to re-measure those

R A7 AR i IR B A 4R
P T B A0 R\ B el TR -
b A7 AN 645 5t 7 i LA S 2E 5
WK E A B
FIE W E R 2R &
— VA 1 2 T e ) — R AT

financial instruments held by the Group which expose the
Group to foreign currency risk at the end of the reporting
period. The analysis excludes differences that would result
from the translation of the financial statements of operations
outside Hong Kong into the Group’s presentation currency.
The analysis is performed on the same basis for 2014.

(e) JBE 18 I B
AEBERZIBHEEH R L
T A 5% i AR 2 A e I B (2
B B EE S5 19H) -

A A B 2 BT BCE R A S 5
Ty B A PR /) (Tl S8 i )) B - |
A Bl R R R AR R OB A
Tl 75 75 A B 4 B oA AT SE AR AR 2
KBS AR R B) & R E -
BOE AL YRR A S B BT BE 2 R
il ¥ 47 38 23 M 1% DLAE 2 T AL & -

(e) Equity price risk

The Group is exposed to equity price changes arising from listed
equity investments classified as trading securities (see note 19).

The Group’s listed investments are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Decisions to buy
or sell trading securities are based on daily monitoring of the
performance of individual securities compared to that of the Hang
Seng Index and other industry indicators, as well as the Group’s
liquidity needs. The portfolio is diversified in terms of industry
distribution, in accordance with the limits set by the Group.
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7o AA (81) financial instruments (continued)
(e) &1 B (%) (e) Equity price risk (continued)
A-Z—FHE=ZHA=+—H> 17 At 31 March 2015, it is estimated that changes in the relevant
AR HEEOE EHHRENS) X stock market index (for listed investments) with all other variables
A 5 BOAMEFF AN 5 > AR IR B held constant, would have increased/decreased the Group’s profit
A A (S AR BR U A S8R AR after tax (and retained profits) as follows:
2015 2014
BB B Bi 4%
e A B AR T A Je fR B

A B M B WAz A ER i A1l 2
SYMm Bom, s#em, B,

(W 4) (3 4) () G )
Increase/ Increase/
Increase/ (decrease) Increase/ (decrease)
(decrease) in profit (decrease) in profit
in the after tax in the after tax
relevant and relevant and
risk retained risk retained
variable profits variable profits
% $°000 % $°000
Bt B2 Stock market index in respect
Bemi ¥ : of listed investments:
18 24 5 8 Hang Seng Index 5 68 5 70
&) (68) (%) (70)
IR BT Ay B BRUR o AR R R AR i The sensitivity analysis indicates the instantaneous change in the
RAOHBBERENTSEHE)H LD A Group’s profit after tax (and retained profits) that would arise
A B T AN SR T R A AR R A assuming that the changes in the stock market index had occurred
5 WK B A% 2 3 T 3 R A R B at the end of the reporting period and had been applied to
G A CH > R4 A R B AR U A (& re-measure those financial instruments held by the Group which
£ 88 Ui A1) AT Ag o B0 B IR 55 ) o R expose the Group to equity price risk at the end of the reporting
B o A A e A 4% 2 o A AR period. It is also assumed that the fair values of the Group’s equity
P08 1 BLA B BT 4 2 A B P T investments would change in accordance with the historical
R s By > H o — ) H At 5 UK A B correlation with the relevant stock market index, and that all other
N5 o B% Ay N T ¥ B R — I 4R B variables remain constant. The analysis is performed on the same
2 A8 7] ME A 4T o basis for 2014.
H Anfd (H  Fair value measurement
() ~SREARZ &R TH ()  Financial instruments measured at fair value
DI IEER: Fair value hierarchy
AREEAH T HEZ A RERA The fair value of the Group’s financial instruments are
Wb WIOR B R MR RS E - measured at the end of the reporting period on a recurring
HEEERBRZER T HEE basis. The fair value of the trading securities falls within Level
o 5 R M I BB A8 M4 2 E M 1 of the three-level fair value hierarchy as defined in
Fr BT B W) = 8 U SR HKFRS 13, Fair value measurement, based on the input in
W55 — &k Al (E BT A A the valuation technique use (see note 12(b)(i)).
B E (2 BMEEE12(0)1) )
NEEF—-HFER _F—N During the years ended 31 March 2015 and 2014, there were
==+ — HIEF R R no transfers between Level 1 and Level 2. The Group’s policy
— A BB AN TR S RS o is to recognise transfers between levels of fair value hierarchy
A A R IBOR O A FE AR RS at the end of the reporting period in which they occur.
oA R R RR A U (H 2R M 2
f RS

2014/15 Annual Report
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29 Financial risk management and fair values of

financial instruments (continued)

(f) Fair value measurement (continued)

(i) Fair values of financial instruments carried at other than fair
value

The amounts due from/to related companies are interest
free and have no fixed terms of repayment. Given these
terms, it is not meaningful to measure its fair value. All other
significant financial assets and liabilities are carried at
amounts not materially different from fair values as at 31
March 2015 and 2014.

30 Commitments

At 31 March 2015, the total future minimum lease payments under
non-cancellable operating leases are payable as follows:

2015 2014
LIS H i LY/E S HoAh
Properties Others  Properties Others
$°000 $°000 $'000 $°000
— AN Within 1 year 126,303 702 191,365 632
—FEHRELFERN After 1 year but within 5 years 108,936 1,986 132,749 2,383
AR After 5 years 2,609 - 11,568 -
237,848 2,688 335,682 3,015

W E 2 -2 B E & BEER
FEEE12(0) X 140H o

AEELBORLEKEEHBERAZWER
I NC N A N =R i~ | ]
A B — = = AR i HOA HE R A B
HAR A T e BT AT Ak K 299 T 305 o E -

bl OR AT R 2 W 3 R A B A
LA IR 4 o BUAE A B AR &0 07 1w 2 ik
A&z b mHEAYES A BRAZ
12% FE 40% (. F — U 4F : 12% F 40%) Uk
Bl F AR Y ELEMNE 2 HE
ALK B JE R AE 2 AR AR 4 AT 3K e

LN R N

B 7E A S 85 i 3% H b b 7 P B BR 2 52 5
Lo 55 BR A o AR SR P B E KB W N AT
AN -

(@ EEEMHAENZTYS

P ERAE BB AN 2 EH
B R B RE SR 7 TE R

31

Significant leasing arrangements in respect of land held under operating
leases are described in note 12(c) and 14.

The Group is the lessee in respect of a number of properties and office
equipment held under operating leases. The leases typically run for an
initial period of one to three years, with an option to renew the lease
upon expiry when all terms are renegotiated.

Certain non-cancellable operating leases in respect of properties
included above are subject to contingent rent payments, which are
charged at amounts varying from 12% to 40% (2014: 12% to 40%) of
the monthly gross takings at the leased premises in excess of the base
rents as determined in the respective lease agreements. The above
disclosures in respect of operating lease commitments for properties
exclude contingent rent payments, which are not committed.

Material related party transactions

In addition to the transactions and balances disclosed elsewhere in
these financial statements, the Group entered into the following material
related party transactions.

(a) Transactions with key management personnel

Al members of key management personnel are the directors of
the Company, and their remuneration is disclosed in note 7.
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31 Material related party transactions (continued)

(b) Transactions with and amounts received from/paid to Yangtzekiang
Garment Limited, its subsidiaries and associated companies
(“Yangtzekiang Garment Group”) (certain directors of the Company
are collectively the controlling shareholders of both the

W R A A 1 2 PERE R OR) - Yangtzekiang Garment Group and the Group):

2015 2014

$000 $'000
Wi A B AK 7 Purchases of garment products 27,307 27,165
HERE W T Sales of garment products 613 208
C AT B ME A 6 & Rental expense paid and payable on properties 7,112 5,194
CL AN B A 4 3 Management fees paid and payable 804 304
CAfF R REAT KB4 %  Building management fees paid and payable 294 304

MiGE: A THEFRBEEZHRALHERR R
T B A T T A S T 2 B OR CGE 3%
L s N (DR N AR R s 1 97 S
B 2 R B A 5y GE & R B
SEAAATE) o bl BB S 1AA T T B E /)
e F5 TN R B AL S
B o

(c) B f¥ERA RN F - HHE LA
LgpE A (T n ) (n %
HaEAAEE K EL AN

Note: As certain directors and their associates are collectively the controlling
shareholders (as defined in the Listing Rules) of Yangtzekiang Garment Group
and the Group, the above transactions constitute continuing connected
transactions as defined in Chapter 14A of the Listing Rules. The disclosures
required by Chapter 14A of the Listing Rules are provided in the section
“Connected transactions” in the Directors’ Report.

(¢) Transactions with and amounts paid to Goldstone Development
Limited, its subsidiaries and associated companies (“Goldstone
Group”) (Goldstone Group is beneficially interested in 35% of a

35% i 4t ) HEAT 2 38 5 Te AT 4 4 subsidiary of the Group):
2015 2014
$000 $000
N Purchases of garment products 17,949 4,326
B A B A A B Management fees paid and payable 720 540
AT K A B e Pre-operating service fee paid and payable 521 158

BRFRE + b A7 4 T AR AR TR BN O
F 5 b AT L) > bl 22 B R b TR
S AAZE T FLE W 5 A B 2 B - SR
TR sy LT RIS 14AR B FRHLE

@ HoE-AEZA=1+—HER (E
A3) B N m) &5k

Note: As Goldstone Group is a connected person of the Group (as defined in the
Listing Rules), the above transactions constitute continuing connected
transactions as defined in Chapter 14A of the Listing Rules, however, they
are exempt from the disclosure requirements in Chapter 14A of the Listing
Rules.

(d) Outstanding balances due from/(to) related companies as at
31 March 2015:

(REAT) R i R VI S A 4 T
I > F#H

JE A < 4R T - AR

BB O N F 2 &R MR
e S5 B % 78 0 B IR AR o
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2015 2014
$°000 $'000

Amounts due (to)/from Yangtzekiang
Garment Group, net (3,100) 2,769
Amounts due to Goldstone Group, net (5,463) (351)

The outstanding balances with related companies are
unsecured, interest free and repayable on demand.
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32 Company-level statement of financial position
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Non-current assets
Property, plant and equipment
Interests in subsidiaries

Current assets

Trading securities

Trade and other receivables
Amounts due from subsidiaries
Current tax recoverable

Cash and cash equivalents

Current liabilities

Trade and other payables
Amounts due to subsidiaries
Current tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS
CAPITAL AND RESERVES

Share capital
Other reserves

TOTAL EQUITY

June 2015.

Note

28(a)

Chan Wing Fui, Peter

Chan Wing Sun, Samuel

2015 2014
$°000 $°000
177 356
1,074,187 1,109,407
1,074,364 1,019,763
1,625 1,670
776 1,925
237,461 -
= 104

29,250 406,559
269,112 410,258
8,466 9,341
57,174 56,500
574 -
66,214 65,841
202,898 344,417
1,277,262 1,364,180
57 78
1,277,205 1,364,102
383,909 383,909
893,296 980,193
1,277,205 1,364,102

Directors

Approved and authorised for issue by the board of directors on 23
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Non-adjusting event after the reporting period

On 5 December 2014, the Company announced that the board of
directors was considering a proposed spin-off and separate listing
(“Proposed Spin-off and Separate Listing) of the Group’s printing and
related services on the Growth Enterprise Market of the Stock Exchange
(“GEM").

On 13 April 2015, the Company announced that it had submitted a
spin-off proposal to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Practice Note 15 (“PN15”) to the Listing
Rules in relation to the Proposed Spin-off and Separate Listing and
the Stock Exchange had agreed in principle that Proposed Spin-off
and Separate Listing satisfied the PN15 requirements. Accordingly, on
13 April 2015, the listing application was submitted to the Stock
Exchange to apply for the listing of the share of HKSP Holdings Limited
(*HKSPH”) a wholly-owned subsidiary of the Group, in relation to the
Proposed Spin-off and Separate Listing on GEM.

In giving due regard to the interests of the shareholders of the Company
as required under PN15, it is intended that, if the Proposed Spin-off
and Separate Listing proceeds, an assured entitlement to the shares
of HKSPH will be provided to qualifying shareholders by way of a
distribution.

Should the Proposed Spin-off and Separate Listing proceeds, it is
currently expected that the Group’s percentage shareholding in the
issued share capital of HKSPH will be reduced to less than 50%
following the completion of the Proposed Spin-off and Separate Listing
and that HKSPH will cease to be a subsidiary of the Group following
such reduction.

Legal and professional expenses in respect of the Proposed Spin-off
and Separate Listing amounting to $4,575,000 were incurred during
the year ended 31 March 2015.

Up to the date of this report, the Proposed Spin-off and Separate
Listing is in progress and is subjected to, among others, the approval
of the Stock Exchange, and may or may not proceed.

Details of the transaction are set out in announcements of the Company
dated 5 December 2014 and 13 April 2015.

Comparative figures

Staff costs of $18,751,000 included under “administrative expenses”
have been reclassified as “distribution costs” to conform with current
year’s presentation. The revised presentation better reflects the function
of the expenses.

Immediate and ultimate controlling party

At 31 March 2015, the directors consider the immediate and ultimate
controlling party of the Group to be Chan Family Investment Corporation
Limited, which is incorporated in the Cayman Islands.
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36 Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the year ended 31 March 2015

Up to the date of issue of these financial statements, the HKICPA has
issued a few amendments and new standards which are not yet
effective for the year ended 31 March 2015 and which have not been
adopted in these financial statements. These include the following

which may be relevant to the Group.

T 52 %
D) o 390 1) 2 2

(BB RGN F—FEFT X
— THEW M) 2 4T
(FHMBEREEAN - F——FZ_F
— ZAEW ) 2 4
(FHRMBEREEAN - F—_FF - F
— Y AEE ) 2

(T il Bk ) 551658 S 553858 (7T A)
LT LR Ve i Ve

(MBI EN)E155 (KHHEEF
FFAT 3L & AT HIIA
(FHEMBWAEADFOW [£M TR

A SR B OE RF A % SF 1B RT R B U R
[ 2 w2 8 B[ A& 0k > AR 5 B R 3R
% SE B AT BHAR B B R R E R
BZATRETEAR K

“E-NELHH

“E-NELHH

e AL

—F-tFE-A—H

“E-N\F—H—H

Annual improvements to
HKFRSs 2010-2012 cycle

Annual improvements to
HKFRSs 2011-2013 cycle

“E—RE—HA—H Annualimprovements to

HKFRSs 2012-2014 cycle

Clarification of acceptable methods of
depreciation and amortisation

HKFRS 15, Revenue from contracts with
customers

HKFRS 9, Financial instruments

Amendments to HKAS 16 and HKAS 38,

Effective for
accounting periods
beginning on or after

1 July 2014

1 July 2014

1 January 2016

1 January 2016

1 January 2017

1 January 2018

The Group is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of initial
application. So far it has concluded that the adoption of them is unlikely
to have a significant impact on the consolidated financial statements.

(2014/15 % #i |
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The following list contains only the particulars of subsidiaries which

principally affected the results, assets or liabilities of the Group. The class
of shares held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 1(d) and

have been consolidated into the Group’s financial statements.

EER

Name of company
B MHEA R A
Michel René Limited

RILHAEA R A
YGM Marketing Limited

YGM Asset Management Limited

A5 0 B A PR

Crystal Castle International Limited
P64 A 7

Bentwood Limited

YGM i 355 4 Ji& (B ) A PR ]
YGM Marketing (Macau) Limited
RALVY A PR A

YGM Clothing Limited

YGM Clothing (Overseas) Limited

RAL PG Me (R 5E) A PR 7
YGM Clothing (Dongguan) Limited ###
TN T 55 T 52 50 A7 BRS W e/t
Guangzhou Yangtzekiang Trading
Company Limited ##/###
Pr TULT A WA A
YGM Trading Company Limited ###
dn W (CE ) 7 A IR R e
YGM Marketing (Shanghai)
Company Limited ###
B T 75 0 5 0 A BR T de
Guangzhou Benyeung Trading
Company Limited ##/###

HE A J P 5 JBCA R 2 )
Aquascutum Holdings Limited

HE A% TP 80 A R A

Aquascutum International Limited

Aquascutum International
Licensing Limited

HEA% WP A7 R R

Aquascutum Limited

2014/15 Annual Report

ik W 3%
JO 0 B K4 o

Place of incorporation/

establishment
and business

&k
Hong Kong
i
Hong Kong

i
Hong Kong
ik
Hong Kong
ik
Hong Kong

M

Macau

&

Hong Kong

B IR L B B
British Virgin Islands

N R LA
The PRC

R N
The PRC

G VN
The PRC

iR PN R
The PRC

Gk IN L)
The PRC

LI R L B B
British Virgin Islands
i

Hong Kong

He

United Kingdom
&k

Hong Kong

CET R
30 R T A ¥ R
Particulars
of issued and
paid up capital
HK$1,000,000

HK$2

HK$2

HK$500,000

HK$500,000

MOP100,000

HK$200

US$2

HK$25,900,000

RMB500,000

US$1,000,000

US$1,000,000

RMB500,000

USS$1

HK$2

GBP1

HK$2

9 4 R At
HA%
Percentage of
ownership
interest

100

100

100

65

100

100

100

100

100

100

100

100

100

100

100

100

100

EX-E 3

Principal activities

AL 8 S

Garment wholesaling and retailing

BB PRI S AR B BT

Investment holding, and garment
wholesaling and retailing

MR E

Property investment

BEAE R EE

Leather goods wholesaling and retailing
VESN - E N E e

Property leasing management and
investment holding

WA E

Garment retailing

JRA A 5

Garment wholesaling

BE R

Investment holding

JRAR A

Garment manufacturing

A 8 S T4
Garment wholesaling and retailing

JRA A 8 B %
Garment wholesaling and retailing
A B I %

Garment wholesaling and retailing

JRAC A

Garment wholesaling

BB
Investment holding

Afi B8 7 R

Trademark promotion

AT B T A AR

Trademark ownership and licensing

BOE I WA R R vl 6 AR
Investment holding, trademark
ownership and licensing
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o W S CET Kk BiA iR
DO B B8 i B R A B R A%
Place of incorporation/ Particulars  Percentage of
VY SOES establishment of issued and ownership  LEEH
Name of company and business paid up capital interest  Principal activities
HE A% 0 T (98 ) A R 7 & HK$1,000 100 MRMEREE
Aquascutum (Hong Kong) Limited Hong Kong Garment wholesaling and retailing
Aquascutum (1851) Limited g GBP1 100 mRHME REE
United Kingdom Garment wholesaling and retailing
Michel René Enterprises Limited o S B R US$50,000 68 KM BEREE
*“* British Virgin Islands Garment wholesaling and retailing
Luk Hop Garments Limited # it HK$200 100 WEHLE
Hong Kong *HK$1,000 100 Property investment
Squash International Limited # il HK$2 100 #ERE
Hong Kong Property investment
HO B LA R R # i HK$60,600,000 9 MERE
Far East Gate Limited # Hong Kong Property investment
HE AR # i HK$6,000 80 ME#E
Parahood Limited # Hong Kong Property investment
Trothy Company Limited # & HK$10,000 100 W¥E#HE
Hong Kong Property investment
FBELEERBARNA # &k HKS$2 100 HEEK
Hong Kong Security Systems Limited # Hong Kong Investment holding
HKSP % % F R 2 7 B & B & HK$1 100 BEHEK
HKSP Holdings Limited Cayman Islands Investment holding
W2 2 B AT R W # i HK$10,000 100 ZARHE - —BEENELEE
Hong Kong Security Printing Limited #  Hong Kong EfY R 2
Provision of security printing,
general business printing and
trading of printing products
Société Guy Laroche # 8 EUR1,239,000 100 HE AT D o B 7 AR B HE B
France Trademark ownership and licensing,
and garment wholesaling
YGM Studio Limited i HK$21,060,000 100  BEEK
Hong Kong * HK$46,800,000 100 Investment holding
YGM Consortium Limited i HK$2 100 HEHER
Hong Kong Investment holding

ST AT AT IR AR g O B ST M A A fH LU A& T BR AL

Ty JHE 5% T3 R A A TR Ay o
GRS 1S

All the issued share capital represents ordinary shares or registered capital except where noted by:
Represent non-voting deferred shares.
Represent non-voting preference shares.

BEAb >+ AR KA & 185 45 2 19 Michel René Enterprises Limited ©
In addition, *** represents Michel René Enterprises Limited which operates in Taiwan.

# F8 306 IR dy RS e A S T A A D

# HEAAMEGEL R 2 HEMAML bk L.

#HE RZ N A P R GE ML A R S R 2 e

# Companies not audited by KPMG.

##  The English translation of the companies name are for reference only. The official name of the companies are in Chinese.
### These are wholly-owned investment enterprises registered in the PRC.
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