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RESULTS E4

The board (the “Board”) of directors (the “Directors”) of ABRBEEEERAR ([RARF])ZE
TCC International Holdings Limited (the “Company”) is =([Ex5)eg([E5g] ﬁk%”ﬁﬁﬁ
pleased to announce the condensed consolidated results of AR REWBAR ([AEE])BE

the Company and its subsidiaries (the “Group”) for the six T REAA=TRIABAZREE
months ended 30 June 2015, which are unaudited but have REEHAAREREZESEM ZAHA
been reviewed by the audit committee of the Company, REEGZ BR-_ZT—NFRBAZIRK

~

together with the unaudited comparative figures for the ERLREFTHOT:
corresponding period in 2014, as follows:
CONDENSED CONSOLIDATED STATEMENT OF HRFEEEREME2EKRER

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
Six months ended 30 June
BEAA=1+HLAAEA
2015 2014
— —T-NF
Notes HK$'000 HK$'000
M it THER FHET
(Unaudited) (Unaudited)
(REEEFX) (REeEZ)
Revenue Iz ) 3 5,132,761 6,785,332
Cost of sales $HE A (4,303,694) (4,657,347)
Gross profit £ A 829,067 2,127,985
Investment income wERA 42,840 25,241
Other income, gains and losses HAa A - s R EE 38,681 (29,141)
Selling and distribution expenses  $5& KD X (308,070) (307,537)
General and administrative expenses — & 5 17 B B 5 (430,164) (367,990)
Finance costs & B 4 (140,865) (149,685)
31,489 1,298,873
Share of profits of associates JEAE B QA 2 m 64,653 116,511
Profit before tax B%%R Al A 5 96,142 1,415,384
Income tax expense B 6 (13,068) (369,436)
Profit for the period HA A A 83,074 1,045,948
Other comprehensive (expense) Hh2m| ( 52 ) s -
income, net of income tax RS H
ltems that will not be reclassified TE@EZEHHEEER
to profit or loss: ZIE B :
Exchange differences arising on MERZINEEE
translation to presentation FEZEHERR
currency (5,933) (518,125)
Share of other comprehensive JEEHE AR H
(expense) income of th2m(FExX)
associates Wz (232) 667
Other comprehensive expense Hﬁlﬁﬁﬂﬂiﬁﬁ'ﬂfi '
for the period, net of income tax 1K FT1SHL
(6,165) (517,458)
Total comprehensive income BN 2 W s AR
for the period 76,909 528,490
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CONDENSED CONSOLIDATED STATEMENT OF BHsEcEEREAZEKRER

PROFIT OR LOSS AND OTHER COMPREHENSIVE (#)

INCOME (Continued)

Six months ended 30 June
BZXA=1+HIEXME@A

2015 2014
= —T-lF
Note HK$'000 HK$'000
k=g THER FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Profit for the period attributable to: F&1f 8 A9 5% A :
Owners of the Company ZAN/NESTE SN 81,068 1,036,072
Non-controlling interests FEFE AR R 2 2,006 9,876
83,074 1,045,948
Total comprehensive income JEfE 2 Y e 5
attributable to:
Owners of the Company ZAN/NEIEZF SN 74,849 526,394
Non-controlling interests FEFE AR HE 2 2,060 2,096
76,909 528,490
2015 2014
= —T-lF
(Restated)
(L&)
Earnings per share BRERF 7
— Basic — &K HK1.7 centsi{ll | HK25.1 centsi&

— Diluted — 88

HK1.7 centsi& 1l

HK25.1 centsy il
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CONDENSED CONSOLIDATED STATEMENT OF E AR S AR OR &
FINANCIAL POSITION
30 June 31 December
2015 2014
—®F-1% —T-lF
AA=+RH |[tZA=+—H
Notes HK$'000 HK$'000
B it FHET FAT
(Unaudited) (Audited)
(REEZR) (K2 =z)
Non-current assets ERBEE
Property, plant and equipment ME - BREREE 9 18,706,873 16,192,592
Prepaid lease payments T HEERIE 10 2,100,244 1,862,720
Intangible assets BEE 11 3,654,140 3,104,141
Mining rights g 495,938 397,993
Interests in associates /N 1,533,619 1,497,663
Interest in a joint venture —fEl& & QAR 12,500 12,500
Other financial assets Hth @& E 65,390 88,231
Deposits paid for acquisition of HBEDE  BE R
property, plant and RN EME E
equipment and other assets TR zEl&® 191,133 245,604
Deposits paid for acquisition of UL B R A
subsidiaries X t2El & - 519,701
Available-for-sale investments A HERE 41,459 41,459
Pledged bank deposits BEBRITER 18,601 18,561
Deferred tax assets BEHIBEE 89,902 47,150
26,909,799 24,028,315
Current assets MBEE
Inventories rE 1,360,945 1,271,002
Prepaid lease payments M HEERE 10 61,192 57,399
Prepayments, deposits and other FENRIE - -Ze &
receivables H th & WK IR 1,282,011 1,321,740
Trade receivables JEWE 5 BR R 12 2,999,988 4,108,429
Tax recoverables A] 4 [B] 7 18 34,452 12,956
Held-for-trading investments RIERSGHBBZIEE 46,868 49,370
Restricted bank deposits SR HIRITIER 148,570 =
Pledged bank deposits BERMETER 80,530 3,262
Time deposits T HATF 3K 597,293 164,423
Cash and bank balances Re RRITHERR 3,752,302 4,624,719
10,364,151 11,613,300




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

R EE M BMRR K ()

30 June 31 December
2015 2014
—E-HF —ZE—MMEF
ANB=+H |[TZA=+—H
Notes HK$'000 HK$'000
ok FET FAET
(Unaudited) (Audited)
(REER) (K 8=z)
Current liabilities REBAEE
Trade payables B SRR 13 1,261,128 1,007,831
Other payables and E A FE A FRIE K
accrued liabilities Bt & 2,296,555 1,510,546
Tax payables & Wi IR 38,915 313,958
Bank loans |ITERK 14 6,303,575 6,497,201
9,900,173 9,329,536
Net current assets MEEEFE 463,978 2,283,764
Total assets less current liabilities BREERRBERE 27,373,777 26,312,079
Non-current liabilities EREBEE
Bank loans IRITER 14 6,729,954 6,380,672
Amount due to immediate EREBIZER
holding company YNSIE/Sr| 1,937,500 930,000
Deferred tax liabilities BEERIBEE 492,570 359,755
9,160,024 7,670,427
18,213,753 18,641,652
Capital and reserves IR R
Share capital — ordinary shares IRA —EBAR 329,565 329,565
Share capital — non-redeemable AR — A EE[E
convertible preference shares A EE B ST IR 49,433 49,433
Reserves fH 17,551,992 17,981,951
Equity attributable to owners of RAREB ANEE#EE
the Company 17,930,990 18,360,949
Non-controlling interests FEE AR M 282,763 280,703
18,213,753 18,641,652




&

iy
wn
-
[=]
(o]
[
-4
o
(-9
w
-3
=
o
w
=
=

€99'19L'1 0E€'€8? ETE8Y'L 8E0'895'Y (159°€01) 167'LL 0Tl 15709 0€1'S £97'80 - 1L6'Ly5'01 13404 995'67€ B4V HE-§-W 107 3Unf O€
(60'z1) - [ (6€0'z1) - - - - - - - - - - SIP|OYRIRYS DU
EHNYRERL LYY 3[QfH3nU0D 0} UoRNGLASIP pafasg
(tv8'sen) - (cr8'sep) (Ly8'5€p) - - - - - - - - - - FYLA SpUIPIND JO Jualufeq
- - - 185's¢ - - - - - - (1s'se) - - = WYHYE pasde) suopdo aieys
8wl = 8L S = = S = = = 8L = = S LN XU ies  wewhed paseg-aieys pamas finba o uonuBoray
067875 9607 16€'926 1090’ 95 - (pzz’ois) - - - - - - - ol
BT BHEY (X)) BENE  Pouad ay) Joj awodu) (3suadke) ansuayaidwo elop
199 - - 95 - 4] - - - - - = S BYEIYHZETEHTY  SHIRDOSSL J0 W0 INSUBYBIAWOD 130 JO dleyS
(Sz1'815) (08't) - - - (sve'0ls) - - - = = = - fouaun) uoneyasaid o
BZYAZTIREEYEY uonejsues} uo buisiie saauaiayp abueypry
876'5t0'L 9.8 U090’ 1090’ - - - - - - - - - - B potiad 3y 1o} Jjoig
10€'989'L1 PET'I8T 190'S0Y'L1 10£'776' (L61'v01) 167'LL 9STTIT 15709 0€1'S £97'80 £08'7€ 1L6'Ly5'01 1345 995'67€ H-H—-$-&= p10¢ Rienuer |y
(42H¥) (4E5Y) (%E5Y) (4EH¥) (4EH¥) (4E5Y) (4E0Y) (4Em¥) (4EH¥) (4E5Y) (4E5¥) (4EH¥) (4EH¥) (4E5Y)
1+ 1t 1zt 14 L 1gt T4 14 1t 1gt rg4 1+ 1t 12t
000$3H 000,934 000,$3H 00053 000,$3H 000,834 000,$3H 000531 000,834 000,834 000,63 000,$3H 000.$XH 000.$3H
ket B 8 WEEY L[ TEEE LEL LEEE EEED HEYE LR FELA WE# LEES
Lk it El SHAWT vE Halb- b2
i
fnba SISRIAU! 1oL sbuiusea sl puny aasal anasal sl snjdins aasal wniwaid sales saleys
2w} buyjonuod pauielRy JENN] 3133l uorenpnj} uorenjenal uondwapal paingLIuo) uondo 3leys DUk freuipio -
-Uop fiowners abuepyy buipjng endey 3leyS 3/Ianu0) - ende)
pue pue] Jeyde) aleys
3leys
HEYEHETY

TEERBSTHE

fuedwoy ay) Jo siumo 0} 3jqeINguNY

ALINO3

NI SIDNVHD 40 LN3NT1VLS d31LVAITOSNOD d3ISNIANOD




ESUELT8L £91'781 066'0€6'L) 624208 (v26'v01) EEL'E0D LYY €59 0€L'S £97'807 LL6'LyS0L 1343 §95'62€ H4ZHVHT-§TW S0z 3unr 0¢ Iy

() - () () - - - - - - - - - EHGLIERELULYG S0yl DU qANU0) 0} UONNGUISID PaLI3}Rlg

(169't6t) - (L69'26t) (169'260) S S = o o S - - - SHNE SpUBPIA 40 Juafeg
606'9L 090 618'vL 890'18 (zze) - (168's) - - - - - - Xe} 40 Jau

B BHT (XH) BTNE ‘pouiad 3y} Joj auiodu! (3suadya) ansuayaiduod [ejo]

(ze7) - (1434} - (tze) - 06 c = = S o o (XM)BYEIHEZLTEETEY  SOI00Sse Jo (35Uadia) W0du ansUayIduod J3Lpo Jo aleys
(ee6's) I (186's) - - - (186's) - - - - - - fouain vojejuzsaid o}

BIUGZTIHENTYEY uorjejsues) o buisie saduasayp abueydxy

L0'€8 900 890'18 890'18 - - - - - & = o S (240 pouiad 3y Joj joig

159'149'81 £0L'087 616'09€'81 698'0€7'S (209'701) EEL'E0Y 710829’} 15 06’ £92'807 LL6'Lh5'01 3347 995'62¢ H-H-FT-&-¥ 5107 fuenuer | 3y

(BEHY) (BERY) (HEFY) (HEFY) (hEHY) (BERY) (HEBY) (BEHY) (BERY) (BET¥) (HEBY) (BEHY) (BERY)

m (paypneun) (payp ) (payp ) (PaYIE ) (paypneun) payp ) (payp ) (payf ) (payipneun) (payipneun) (payipneun) (paypneun) (paypneun)
W Yt ret red pg:- 2o res ret red Yt ret red red Yes ret
| 000.$XH 000,5MH 000.5MH 000,51H 000.$XH 000,50H 000,$3H 000,51H 000.$H 000.5MH 000,$3H 000.$XH 000.$)H
% BHEy % 4 £ NEEBY YERE TEYY YBEE Y8YE L2:1e) ] #EYE BR4% e HER-
M Wa# EtS N EHAHT ¥E HEkb- b 2]
mv_ 2]
I b_.__um sysaiRqul |e3oL “mc_Emm EIVELCT] _EE EIVELET) EIVELET) EIVELCT] m.__n.:_“ E=_Ema saleys saleys
N_ [eoL m—____EES pautelay By ELVEIT)) uonenpnjy ljen .h ! paingl. D aleys 3_._2&2"_ Emc__zou
w -UoN fionyers abueypxg lende) 3|qIMaAu0) - lende>
= pue pue] jendey aleys
ANn aleys
=
e BYYEEETY
2
- fuedwo) ay) jo S1aumo 0} BjqEINGUNY
(@)
|9
-
(panunuod) ALINO3I
(B2 EEBHSTHE NI SIONVHD 40 LNINILVLS AdILVAITOSNOD dIaSNIANOD




INTERIM REPORT 2015 = 5§ 7

CONDENSED CONSOLIDATED STATEMENT OF EBHGAESEERER

CASH FLOWS

Six months ended 30 June
BZEXA=1+HIEAXEA

2015 2014
—E-HF —ET—MF
HK$'000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Net cash generated from REEBMBFZ
operating activities ReFHE 1,036,004 1,766,769
Cash flows from investing activities R E/EBZHEERE
Interest received = EES! 40,186 21,703
Dividends received from associates EH&ZH?%L“ CIES) 11,970 75,204
Dividends received from listed Bl ETRARERE
equity investments 1,107 594
Purchase of property, BEWE BFELRE
plant and equipment (224,344) (369,057)
Payment for prepaid lease X TTERTHE ERIE
payments (9.365) (10,886)
Purchase of intangible assets BEEFEE (187) (4,348)
Purchase of mining rights BERIER (103,225) (3,445)
Payment for acquisition of AT B A B SRIE
associates - (4,249)
Proceeds from disposal of HEME  BEREE
property, plant and equipment 2 P18 K18 222 2,032
Advance to joint ventures B agna (38) (34)
Repayment of advance to —EEEA 71&Li&r¢\
an associate - 1,135
Repayment of loan receivables EERKER 14,166 6,683
Placement of restricted bank FEXRHBITER
deposits (148,059) -
Placement of pledged bank FEEEMRITER
deposits (44) (9,795)
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CONDENSED CONSOLIDATED STATEMENT OF BHESHRERER (&)
CASH FLOWS (Continued)

Six months ended 30 June
BZEAXA=1+HIEXEA

2015 2014
—F-1F —T-lF
HK$'000 HK$'000
FET FAET
Note (Unaudited) (Unaudited)
B et (REEXR) (REEEZ)
Withdrawal of pledged bank ERMEEFRITER
deposits 60,167 8,162
Placement of time deposits GFETHER (432,870) -
Net cash outflow from WENBARIZHES
acquisition of subsidiaries R 15 (948,391) -~
Net cash used in investing activities & EETA 2R /F5E (1,738,705) (286,301)
Net cash used in financing activities BEE FZEFTH 2R & F5E (168,655) (813,219)
Net (decrease) increase in cash and HIRNIE S RIS H
cash equivalents for the period Ot ) 18 hn % 58 (871,356) 667,249
Cash and cash equivalents at HzRekReEE
beginning of the period 4,624,719 3,066,954
Effect of foreign exchange HNEETE R G F) v &
rate changes (1,061) (55,252)
Cash and cash equivalents at MR ReRASEFE
end of the period, represented by B3R & MIR1T45 8%
Cash and bank balances 3,752,302 3,678,951
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NOTES TO CONDENSED CONSOLIDATED SRS E P B AR R M AT

INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies used in preparing the condensed consolidated
financial statements for the six months ended 30 June 2015 are
consistent with those used in the Group's consolidated financial
statements as set out in the Company’s annual report for the year
ended 31 December 2014 (the “2014 Financial Statements”), except
for the amendments and interpretations of Hong Kong Financial
Reporting Standards (“New HKFRSs"”) issued by the HKICPA which
have become effective in this period as detailed in Note 2 of the
2014 Financial Statements. The adoption of such New HKFRSs has no
material impact on the accounting policies in the Group’s condensed
consolidated interim financial statements for the period.

Segment Information

The Group's operating businesses are structured and managed
separately according to the nature of their operations and the products
and services they provide. Each of the Group’s operating segments
represents a strategic business unit that offers products and services
which are subject to risks and returns that are different from those
of the other operating segments. Summary details of the reportable
segments are as follows:

(i)  the import, distribution and handling of cement segment which
is the import, distribution and handling of cement in Hong Kong;

(i) the manufacture and distribution of cement, clinker, concrete
and other cement related products segment which is the
manufacture and distribution of cement, clinker, concrete and
other cement related products in the People’s Republic of China
(the "PRC"); and

(iii) the investment holding segment which invests in listed and
unlisted equity securities.

mHEE

BRGEEHBRRDERELSHNAS
(IBBgstmag]) R cBEEHERSE
B4 [ B ME | ARBEBMAE RS M
BRAB ([HBA])@s EmRR ([ EH
BADMSETRZERRERERE -

FTEEFEE

BRGAMBRRDIZELRAERE
THEReRTATDNREGBSBLAATE (M
A ETERRN

BEBFEGMAGHEM LR AGFHMHE
ER BB BREENNZRHET RRE
(HEEMBHREEN DI GHEAE—F
—HENA=TRINEAZ GRS MR
RARBZEHBRRARRAHEE_F 1
FT-A=Z+-BULEREZEFHAB2AE
Bzmaligms ([ 2 —NEFB®RE])
FIRAZ &5t B —B - ZEME BV BHRE
ERDFHIR T~ WFEH BRI T2 - R
MZEMBRMBREEANHAEERAH
e MmRRA P MM B MRO S BRLE
EXFE-

o EE B

REBEEEBREB 2 MERZETE
BHRRECZERRRBIEE D ELBERE
B-AEESKRED DR —RBEBER
PR (R 2 an e AR 765 2 [ e B2 [B] 3 59 B KL b 4%
EDWEMAR A 2|mH A 2 FIEME W0
T

() #EO DEREBEINEDEH (BREE
O DHEREENE)

(i BEERDHKR AR ORRLE REAM
HOEABRAEE fh 0 #F (BN R 2 AR KA
B ([ E]) &Ry #HKR Bk R
RIREMICRERER) &

(i) WEEBRDH (BIRER EHRIELT
RARFE ) -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E M B WKW EE ()

DERER (F

3. Segment Information (Continued) 3.

7B R FAE

Segment revenue and results

The following table presents revenue and results by reportable TREINEAZHOHE D 2 Wam R EE-

segments.

For the six months ended 30 June (unaudited) HEXNA=Z+HILEANEAR (REEX)
Manufacture and

distribution of cement,

Import, clinker, concrete and
distribution and other cement Investment
handling of cement related products holding Consolidated
HERIHKE
EO 28R RECBRLIR
REAE Rk EHEER REER )
2015 2014 2015 2014 2015 2014 2015 2014
ZR-RE | CE-MF | ZB-RE | CR-0F | ZE2-RF | CE-0F | 225 | CT-OF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR FET TER FER TERT FET ThER FET
Segment revenue DEUE
Sales to customers HETRF 232,216 186,507 4,900,545 6,598,825 - - 5,132,761 6,785,332
Segment profit (loss) 9 &I (E#E) 42,285 32,311 85,137 | 1,409,489 (7,769) (9,730) 119,653 | 1,432,070
Unallocated central KPR RITEA AR
administration
costs (36,032) (9,943)
Unallocated other ROBEMBA -
income, gains WaRkEE
and losses 88,733 26,431
172,354 1,448,558
Finance costs BEKK (140,865) | (149,685)
Share of profits of R E AR 25
associates 64,653 116,511
Profit before tax B BATEH 96,142 | 1415384

The accounting policies of the operating segments are the same as
the Group's accounting policies. Segment profit represents the profit
earned by each segment without allocation of central administration
costs (including Directors’ salaries), certain other income, gains
and losses, finance costs and share of profits of associates. This is
the measure reported to the executive Directors, being the chief
operating decision makers, for the purposes of resource allocation and
performance assessment.

There are no inter-segment sales for both periods.

No analysis of the Group’s assets and liabilities by operating segments
is disclosed as it is not regularly provided to the executive Directors for
review.

5 B2 B B SARE R 5 BRI
> 9 BRI 57 4 B RATERACA (2
EEEFS) BT AR KaERAA-
BARK R AR ZEFZERT
53 BB AT BRER 2 i 71 - Ut AT E B (R
EEBEERRE) WE RS RERR
FHEZ R o

7 {8 50 FR] 4 4 o0 R FR] R 5
AEBYEELEREDMEAD 2EERE

B2 HMRE - Ty A H I & E AR E TR
BEEERN-




INTERIM REPORT 2015 = 5 4 & 11

NOTES TO CONDENSED CONSOLIDATED ESHGES P ERRHE (&)

INTERIM FINANCIAL STATEMENTS (Continued)

Borrowing costs capitalised arose on specific borrowings to finance the
construction in progress during the both periods.

Profit Before Tax

4. Finance Costs 4. BERLE
Six months ended 30 June
BZEXA=T+HLXEA
2015 2014
—E-FF —ZT—uFE
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AT ZHE -
Bank loans wholly repayable BERAFAZEEEZ
within five years RITER \ 129,836 145,131
Loan from immediate holding company ENEBERARZER 12,141 5,585
Total borrowing costs BIEERA 141,977 150,716
Less: Amounts capitalised in construction W RERIEREREE
in progress (1,112) (1,031)
140,865 149,685

5. BRBLATEF

RREMEAE RN 2 BEERAGIRE RE
BIRRHESZHERE

Six months ended 30 June
BEAA=+tHLEXREA

2015 2014
—2-4fF —E-lEF
HK$°000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(RBER) (REEZR)
Profit before tax has been arrived at after BREL AT R B Mk (BEA) T3 &S1E
charging (crediting) the following:
Depreciation of property, plant and Mz BERERETE
equipment 590,517 545,111
Amortisation of prepaid lease payments TE T T & TR 6 30,404 25,650
Amortisation of intangible assets mEAESN 2,832 2,201
Amortisation of mining rights PRI 8 21,069 17,651
Change in fair value of derivative financial PTESRMTAE-RREBZ
instruments — warrants NEEEEF - (5,503)
Change in fair value of held-for-trading BEXSABRZEERNTFEED
investments 2,502 2,912
Impairment losses of inventories GEZRERE 3,629 59,422
Impairment losses recognised in respect of BRARWE R R E R RIEZ
loan and other receivables R EEE 12,457 27,273
Net exchange (gain) loss fEHF () B8 (9,413) 58,990
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

6. Income Tax Expense

6.

Fri& B3z M

AR E M B WKW EE ()

Six months ended 30 June
BEAA=1+RHLXEA

2015 2014
—2-hfF Tl
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Current tax: EEARIE

Hong Kong aBE 7,484 5,832
PRC Enterprise Income Tax RS 82,501 320,236
Withholding tax BB 110 52
90,095 326,120

(Over) under provision in prior years: BAFE (BREEE) BETR:
Hong Kong &5 (1,000) =
PRC Enterprise Income Tax R ERTEE (43,032) 37,202
(44,032) 37,202
Deferred tax EERIE (32,995) 6,114
13,068 369,436

FE NS TR 4% o0 18 23 0 2 fi R FE AR B i
MIZ16.5% 2 B ERFE-hE Kb BEHE
EFEEZRAEDRBEABAAER 2RT

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. Taxation arising in the PRC and
other jurisdictions is calculated at the rates prevailing in the relevant

jurisdictions. METE-




INTERIM REPORT 2015 i $fi % 13

NOTES TO CONDENSED CONSOLIDATED ESHGES P ERRHE (&)

INTERIM FINANCIAL STATEMENTS (Continued)

7. Earnings per Share 7. BREAR

D AR R A TR A R R
TR T BB

The calculation of the basic and diluted earnings per share attributable
to ordinary shareholders of the Company is based on the following
data:

AUGEEGREFIRBEREFZEF

Earnings for the purposes of basic and diluted earnings per
share

Six months ended 30 June
BEXA=1+HLKEA

2015 2014
—EB-AF —F—mE
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REERZ) (REEZR)
(Restated)
(g&&E51)
Profit for the period attributable to RRFHE AL BRRF
owners of the Company 81,068 1,036,072
Less: Preferred distribution in respect of BB EREERCELESIK
convertible preference shares (12,111) (12,039)
Undistributed earnings attributable to AR E SRR R
convertible preference shareholders FEfh 2 R IRBF (9,106) (135,234)
Profit for the period attributable to AN A)E A AR AR R A5 ER R B
ordinary shareholders of the Company 59,851 888,799
Number of shares RGEH
30 June 30 June
2015 2014
—E2-4fF —E-NF
~AB=1+H NA=1H
‘000 ‘000
TR T A%
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Restated)
(g&=:75)
Weighted average number of AESRERNREERFMAA
ordinary shares in issue for the purposes of B %17 & i A% HN4E 7 15 81
basic and diluted earnings per share 3,545,570 3,545,570

The computation of diluted earnings per share does not assume the
conversion of the outstanding convertible preference shares because
their exercise would result in an increase in earnings per share.

The weighted average number of ordinary shares in issue during the
period and the comparative period were adjusted to reflect the effect
of bonus element of the rights issue which was completed in July

2015.

FHE 5 P 2 ) B 0 R R AR S M ) R AT (R
ZrEmerk (ARETESEHEERA
FEmM) -

B S ANEIE R LB A 2 B BT E @Ak N
FHHEELHBUARRER T -AF LA
TRZHEREEZANNZE -
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

8.

10.

11.

Dividends

The 2014 final dividend of HK13.0 cents (2013: HK11.5 cents)
per ordinary and preference share, totalling approximately
HK$492,697,000 (2013: HK$435,847,000) was recognised as
distribution during the period ended 30 June 2015. The 2015
preferred distribution payable to convertible preference shareholders
totalling approximately HK$12,111,000 (2014: HK$12,039,000) was
also recognised as distribution during the period ended 30 June 2015.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2015 (2014: HK3.0 cents).

Property, Plant and Equipment

During the six months ended 30 June 2015, the Group acquired
property, plant and equipment of approximately HK$3,108,941,000
(2014: HK$289,594,000) of which HK$2,894,765,000 (2014: Nil) was
arising from the acquisition of subsidiaries (Note 15).

Prepaid Lease Payments
During the six months ended 30 June 2015, the Group acquired
prepaid lease payments of approximately HK$271,755,000 (2014:

HK$59,232,000) of which HK$251,232,000 (2014: Nil) was arising
from the acquisition of subsidiaries (Note 15).

Intangible Assets

During the six months ended 30 June 2015, goodwill of approximately
HK$552,025,000 (2014: Nil) was arising on acquisition of subsidiaries
(Note 15).

AR E M B WKW EE ()

10.

11.

’RE

REBEE-_ZT—AFAAZTHLEHE AQ
AEHRADE T NEREREERE
AR EELERIBOBLW(ZE—=F:115
AL - 4BEE A A£492,697,00008 T (=&
— = %F : 435,847,000/ ) c AR R INE R
BE_Z—RAFENA=Z1+THIHBEBER-Z
—AFEEDR T ERELRBEETH
12,111,000% 7t ( =& — Y 4 : 12,039,000
I e

EEE T ERLNBEZE_Z-—AF A=+
BUERNEAZHHBRE (ZT—WF:3.08
i) e

WE- -BERKRE

HE-Z-—AFNA=+THIANEA &&
BEREAYE BERZHELA3,108,941,000
Bt (ZZF— P04 289,594,000 7T) » &
72,894,765,0008 70 (ZF — U 4F ) Ty
BUEH B AR ATES (HFE15) -

BANAERE

HE-_Z-—AEXA=tHLEANEA XK
SEBABNEAERIELNA271,755,000%
7T (= Z— P94 :59,232,000/67T) - H b
251,232,000 0 (Z T —MF &) B K
BHBARAES (MF15) -

BREE
BE-Z-—RAFAA=THILERER KE

M8 A REEZEEL A552,025,000% T
(ZZ—WF &) (MFE15) -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

12. Trade Receivables

12. BWESKRN

EARE M BHRME (2)

30 June 31 December

2015 2014

—E—EF —E-mF

AHA=1+H +=-—A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (fEEZ)

Trade receivables from outsiders BUWHNRALTZE SRR 3,000,679 4,113,090
Trade receivable from an associate Bl —HBE AT ZESER 16,913 16,023
Trade receivable from a related party B —REEATZ2EIHER 4,829 =
Less: Allowance for doubtful debts B REREE (22,433) (20,684)
2,999,988 4,108,429

15

AEERRBATEESREF (BREBE A
AIREEAL)IOE180H 2 RERE - LA T A
RIREEIRERE SRR (IR RERRMEH) 12

The Group's policy is to allow a credit period of 90-180 days to its
trade customers (including the associate and related party). The
following is an aged analysis of trade receivables, net of allowance for

doubtful debts, based on the invoice date at the end of the reporting BEAMBZRE DT
period:

30 June 31 December
2015 2014
—E-HF —E—MmF
ARA=tH +=ZA=+—8
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (o)
0-90 days 0£90H 1,813,532 2,423,717
91-180 days 91£180H 1,092,121 1,653,866
181-365 days 1812365H 94,335 30,846
2,999,988 4,108,429

At the end of the reporting period, trade receivables of approximately
HK$47,510,000 (31 December 2014: HK$12,287,000) which have
been aged within 181-365 days and past due as at the end of the
reporting period for which the Group has not provided for impairment
loss because management is of the opinion that the fundamental
credit quality of these customers has not deteriorated. Hence, there is
no expectation of significant recoverability problem.

R EHR EWE F IR L H47,510,000
Brx(ZE2—HmE+_A=Z+—8:
12,287,000 7o) 2R #k M T 1812365H N
WRHERRD AL BAREELAREZE
FEELRESERE LIBEREREER
AZERPZEANEERTE TR Bt
FEHNE IR E KUK R RE -
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

AR E M B WKW EE ()

13. Trade Payables 13. ENEZER
30 June 31 December
2015 2014
—E—EF —E-mF
ARA=tH +=ZA=+—8
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEER) (&%)
Trade payables to outsiders ERINREATZB SRR 1,208,473 948,312
Trade payable to ultimate holding company BN &EIER AR 2E HER 15,511 15,631
Trade payables to fellow subsidiaries EBNBRMBAGDZEZERER 35,749 41,209
Trade payable to an associate B —MEEE QAR 2EHER 1,395 2,679
1,261,128 1,007,831

The following is an aged analysis of trade payables based on the

AT RRBERAREBNEZERKXZEER

invoice date at the end of the reporting period: B2 BRE AT -
30 June 31 December
2015 2014
—E-FF —E—F
NHA=+H +=—RA=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REE®Z) (fe&%)
0-90 days 0£90H 1,043,234 949,010
91-180 days 91£180H 73,802 7,024
181-365 days 181£365H 48,043 16,903
Over 365 days HBi@365H 96,049 34,894
1,261,128 1,007,831

N REER AR RRMBLERBE R
AZBEPHBAERR REOREARERE

P IRRIEE -

The trade balances due to ultimate holding company, fellow subsidiaries
and the associate are unsecured, interest-free and repayable in
accordance with normal trading terms.
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NOTES TO CONDENSED CONSOLIDATED AR E P M B MR E (&)
INTERIM FINANCIAL STATEMENTS (Continued)
14. Bank Loans 14. HBITER
30 June 31 December
2015 2014
—E—EF —E-mF
AHA=1+H +=-—A=+—H
HK$'000 HK$'000
FExT FH& T
(Unaudited) (Audited)
(REEX) (&%)
Secured BHEM 187,375 =
Unsecured g 12,846,154 12,877,873
13,033,529 12,877,873
The loans are repayable as follows: EFERBMT:
Within one year R—FR 6,303,575 6,497,201
More than one year but not exceeding two years BB — FETBBRF 2,599,209 3,428,700
More than two years but not exceeding five years HBBEMWFETBBRF 4,130,745 2,951,972
13,033,529 12,877,873
Less: Amounts due for settlement B AR —FRNEEZRE
within one year (GIRRBEEET)
(shown under current liabilities) (6,303,575) (6,497,201)
Amounts due for settlement BR—FREEZFE
after one year 6,729,954 6,380,672
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15. Acquisition of Subsidiaries

*

In order to enlarge the market share in the PRC, the Group completed
the following acquisitions during the period ended 30 June 2015.

In January 2015, the Group completed the acquisition of the entire
equity interest in PUJIIE B EENEBREME AT (Sichuan Railway
Group Cement Company Limited*) at a cash consideration of
RMB641.6 million (equivalent to approximately HK$801.7 million) from
an independent third party. The company name was changed to TCC
Huaying Cement Company Limited ("TCC Huaying”) after acquisition.
TCC Huaying is principally engaged in the manufacture and sale of
cement and clinker in Sichuan province of the PRC.

In May 2015, the Group completed the acquisition of the entire equity
interest in &AM EBREML A (Hunan Jindadi Materials
Company Limited*) at a cash consideration of RMB1,177.5 million
(equivalent to approximately HK$1,465.7 million) from six independent
third parties. The company name was changed to TCC Huaihua
Cement Company Limited (“TCC Huaihua”) after acquisition. TCC
Huaihua and its subsidiaries (the “TCC Huaihua Group”) are principally
engaged in the manufacture and sale of cement, clinker, concrete and
other cement related products in Hunan province of the PRC.

Both acquisitions have been accounted for using the acquisition
method. The amount of goodwill arising as a result of the acquisitions
of TCC Huaying and TCC Huaihua were approximately HK$66,253,000
and HK$485,772,000 respectively.

Acquisition related costs amounting to approximately HK$1,750,000 in
aggregate have been excluded from the cost of acquisition and have
been recognised as an expense during the period, and included in
the “general and administrative expenses” line item in the condensed
consolidated statement of profit or loss and other comprehensive
income.

For identification purpose only

AR E M B WKW EE ()

15.

*

W RS B 2 F

RBEARGTEzTSNE AEEREBEE_
E-RAFRNA=+HEHBARTER TR
o

RZZE—RF— A AEEERKURSREA
R #641,600,0007T (#8557 49801,700,000
BIL)KR—ZBIE=ZFWEN)|#HKER
KEERBEARBZEZPRIE - ZARELTE
EREBEET BELERIEARAF
(TZELRER]) FELARFTEHEFEMIE
HEREREENRERARI TS -

R-ZE—AFAA AEBZKUBES
REBAR®1,177,500,000T (HERD
1,465,700,0007 70) N BB = 5 R BE
MES KM ERETABZ 2 IBARME -
ZArABERKEREEAEE (B)X
EARAR ([AFE (B &k (Ek)
KEMBAR (AR (B)SEE]DEEE
R AN RS RIEEKE AR R
T REAMAKEHABERER-

MERENERBWEEAR BlEEL
ARkaR (B MELEZEESE B
/66,253,000 7T %2 485,772,000/ 7t ©

REBAN BEEBKBEE2RAEFH
1,750,000 Tl Rt AU EE = TH 2 B AR -
MR ERGeEEREtmEERER 2 [—
BETHRAX | HEAERBAX -

EHZRS
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15. Acquisition of Subsidiaries (Continued)

The net assets acquired in the transactions, and the goodwill arising,

are as follows (determined on a provisional basis):

EARE M BHRME (2)

15. WEKELR (&

REXSGPRRBZEEFEREECHE
T (REEREEETE)

TCC TCC Huaihua
Huaying Group Total
HERAE Ak (b)) &E® wmaE
HK$'000 HK$'000 HK$'000
FET FET FET
Non-current assets HREEE
Property, plant and equipment W BE R 975,741 1,919,024 2,894,765
Prepaid lease payments FEEERIE 43,346 205,743 249,089
Intangible assets mAE 435 193 628
Mining rights g 16,515 10,717 27,232
Deposits paid for acquisition BLUS RS B fh & B
of other assets T ZE& = 1,875 1,875
Deferred tax assets EERIBEE = 7,635 7,635
1,036,037 2,145,187 3,181,224
Current assets HEHEE
Inventories eSS 42,055 147,655 189,710
Prepaid lease payments B HEERIE 954 1,189 2,143
Prepayments, deposits and TR R RE R
other receivables (note) H fib B WGRIA
(B17) 56,344 69,698 126,042
Trade receivables (note) JEWE B RRFR (H i) 16,714 24,112 40,826
Tax recoverables AJ Uz [B] 7 78 625 11,546 12,171
Pledged bank deposits EHEMRITER - 137,640 137,640
Cash and bank balances Re RIRITEH 16,983 44,977 61,960
133,675 436,817 570,492
Current liabilities REHEME
Trade payables FEE SRR 32,300 556,784 589,084
Other payables and H fth FEAS 5B K
accrued liabilities EstBE 34,815 608,122 642,937
Bank loans RITER 356,225 248,625 604,850
423,340 1,413,531 1,836,871
Non-current liabilities HnBEE
Bank loans RITER - 25,000 25,000
Long term payables REETRRIA - 43,354 43,354
Deferred tax liabilities RIERIEEE 10,907 120,238 131,145
10,907 188,592 199,499
735,465 979,881 1,715,346

note: The trade and other receivables acquired with an aggregate
fair value of HK$72,462,000 have gross contractual amounts
of HK$81,552,000. The best estimate at acquisition date
of contractual cash flows not expected to be collected was
HK$9,090,000.

Kiat: ERBHRATERT2,462,0008 L2
ERESERREMEWRRIAZEE]
#) 48 %8 /81,552,000 7T - 78 B 1~ 7]
ez BTHRERAIKE R &
£ & A9,090,000% Tt °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E M B WKW EE ()

15. Acquisition of Subsidiaries (Continued) 15. WEKBAR (&
TCC TCC Huaihua
Huaying Group Total
HERAE Ak () &® wmaE
HK$'000 HK$'000 HK$'000
FHET F& T FHT
Goodwill arising on acquisition KEERELEZHE
Consideration transferred EHEERE 801,718 1,465,653 2,267,371
Less: Provisional fair value of JB B S AT A R
identifiable net assets BEFBEZ
acquired AN (735,465) (979,881) (1,715,346)
Goodwill arising on acquisition WiEEEEEA 2 EmE 66,253 485,772 552,025
TCC TCC Huaihua
Huaying Group Total
HEZAR Ak (BE)EHE M
HK$'000 HK$'000 HK$'000
FET FHET FET
Net cash outflow arising on KEFEELZRE
acquisition M ERE
Cash consideration RHeERE 801,718 1,465,653 2,267,371
Less: Cash and bank balances - BRIEZRER
acquired BITRES (16,983) (44,977) (61,960)
Outstanding payments i# R A RIE (74,959) (662,360) (737,319)
Deposit paid in prior year EXFEMZES® (344,793) (174,908) (519,701)
Net cash outflow arising on WEEHEEAZRS
acquisition wEEE 364,983 583,408 948,391

Goodwill arose on the acquisition of TCC Huaying and TCC Huaihua
Group because the cost of the combination included a control
premium. In addition, the consideration paid for the combination
effectively included amounts in relation to expected synergies, revenue
growth, future market development and the assembled workforce
for TCC Huaying and TCC Huaihua Group. These benefits are not
recognised separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

Impact of acquisitions on the results of the Group

During the period ended 30 June 2015, TCC Huaying contributed
approximately HK$130,834,000 to the Group’s revenue and loss of
approximately HK$47,457,000 to the Group's results for the period
from the date of acquisition to 30 June 2015.

HaftikABEEtgaE WEBELS
ERER(BE)SEELRE UL A
HEXNZREBEERLEREABBERHRR
Wi RARMIGHR URELETR
el (B KRB RSB H 228 - H
RZENE AR BRI BT EE 2 ERE

WEEBRH LA EEERZE

Hz-_Z—RAFXA=+tHILHHEAR"
EZREAENRBEHEERE-_Z—AF X
A=+HILHEAREBR 2 WETB L
130,834,000 T R BA LB 2 ZEF KE
18 4947,457,0005% 7T °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15.

16.

Acquisition of Subsidiaries (Continued)
Impact of acquisitions on the results of the Group (Continued)

During the period ended 30 June 2015, TCC Huaihua Group
contributed approximately HK$58,985,000 to the Group’s revenue and
loss of approximately HK$11,355,000 to the Group's results for the
period from the date of acquisition to 30 June 2015.

During the period ended 30 June 2015, TCC Huaying and TCC
Huaihua Group (altogether the “New Acquiring Subsidiaries”)
contributed approximately HK$189,819,000 to the Group's revenue
and loss of approximately HK$58,812,000 to the Group’s results in
aggregate for the period from the respective date of acquisition to 30
June 2015.

If the acquisition of the New Acquiring Subsidiaries had been
completed on 1 January 2015, taking into account of the revenue and
the loss (excluding the one-off impairment losses of property, plant
and equipment and other assets of approximately HK$243,805,000
before the completion of the acquisition) of the New Acquiring
Subsidiaries for the period from 1 January 2015 to 30 June 2015,
the Group’s total revenue and the profit (excluding the one-off
impairment losses of property, plant and equipment and other
assets of the New Acquiring Subsidiaries) for the period ended 30
June 2015 would have been approximately HK$5,406,239,000 and
HK$24,678,000 respectively. If including the one-off impairment losses
of property, plant and equipment and other assets of approximately
HK$243,805,000 of the New Acquiring Subsidiaries, the Group would
record a pro forma loss of approximately HK$219,127,000 for the six
months period ended of 30 June 2015. The pro forma information is
for illustrative purposes only and is not necessarily an indication of
revenue and results of operations of the Group that actually would
have been achieved had the acquisition been completed on 1 January
2015, nor is it intended to be a projection of future results.

Fair Value Measurements of Financial Instruments

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

EARE M BHRME (2)

15.

16.

WEEH B AR (&
UEERH I FEFEZEE (F

BE-_ZT-—RENAZ+HLHBER &
‘(B EEAKEBHEE_T—AF
NAZTHILLHMALAEB 2 KEBBYD
58,985,000 T R AR B 2 EE R REE
4311,355,00058 7T ©

HE-Z-—AFANA=THIBMMR FEL
BREEAE (BE)ER (AT [HUREN B
ARDEFBRBEEPREE_T—AFAN
B=Zt+HIHHAREBZ KEZERE HD
189,819,000 Tk B AL B 2 & K E
B4 #£#4958,812,000/8 7T °

WK B WENBE AR ER_E—RF—A
—HEK BHEBHNEBARE - —1F
—A—BE-Z—RAEXNA=1tHILHM
WK EE (TeRERE KA E -
BELEEEREMEEZ — X EREEIE
#9243,805,000% 7T) 5T HEE N - AKX KB E
E-Z-RENAZtTHLEMZEKSE
MaEF (TEEFRENBARZYE K
EREBEREMEEZ —RMERERIE)
2 Bl #) A&5,406,239,0008 7T % 24,678,000
B MBREFTWENEB QR Z2YE B
EREZHBEREMEEZ XM REBERLY
243,805,000/ AIASERBE-Z—H
FEXRNA=Z+THIEANERNEBRESEEESE
#9219,127,000% 7T - tBEZ E R THE A 2
A BERAEAMEKBEEER -_T—AF
—A—BEK AEEERATREZRER
%E%%Z%%vﬁKﬁﬁ%*%%%Zﬁ
o

SMIAZAVENE

KL BAEZ DT EDREE M EEN
AFEHE
AREETBAENNEBEBARAT
BB TEARBUAEEXSLNAE

éﬁ?@(%%%%ﬁ%Zﬁ@&ﬁ&@A

Fair value Valuation technique(s)
Financial assets Fair value as at 30 June 2015 hierarchy and key input(s)
BMEE R-BE-REEXNAZ+RAZAT¥E DNFEER FERNTREEZRGAER
Financial assets
TREE
Held-for-trading Listed equity securities in Hong Kong: Level 1 Quoted bid prices in
investments cement industry — HK$37,210,000 active markets.

(31 December 2014: HK$39,740,000); and

quoted investment funds in Taiwan - HK$9,658,000

) (31 December 2014: HK$9,630,000)
BERFABRZKE REBEMZBRAES:
K17 37,210,000/ T

(ZZ2—mFE+=-A=+—H:39,740,000%8 L) : &

REEZEEBIRERES 9,658,000/ T
(ZZ2—HmF+=-A=+—H:9,630,0008 )

F—1 REBTSMBcEER-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

16.

17.

18.

Fair Value of Financial Instruments (Continued)

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis (Continued)

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair values. In
addition, available-for-sale investments are measured at cost less
impairment at the end of the reporting period because the range of
reasonable fair value estimates is so significant the Directors are of the
opinion that their fairs values cannot be measured reliably.

Contingent Liabilities

As at 30 June 2015, the Group provided a corporate guarantee
jointly with other shareholders of an associate to a bank in respect
of banking facilities granted to and utilized by that associate in
aggregate amounted to RMB400,000,000 (equivalent to approximately
HK$500,000,000) (31 December 2014: RMB400,000,000 (equivalent
to approximately HK$500,000,000)). Pursuant to the corporate
guarantee agreement, the Group has provided the guarantee amount
proportioned to its equity interest in the associate, which represents
RMB120,000,000 (equivalent to approximately HK$150,000,000)
(31 December 2014: RMB120,000,000 (equivalent to approximately
HK$150,000,000)).

Save as disclosed above, the Group had no other material contingent
liabilities as at the end of the reporting period.

Capital Commitments

The Group’s capital expenditure in respect of the following items
contracted but not provided for in the consolidated financial
statements are as follows:

AR E MM B|MRMEE ()

16.

17.

18.

ERMIARZATVEE)

FEEEHEEZ R FETDEEBEMEELY
AFPEFNE (B

BEERA REHKAREBREAMTRER
MARRZeBEERERAGBZREERE
DFEEE SN RREHR JHEER
BNREAMGREETE RESEAER
FEEHZBEER REFA/BFZAR
FEEER RS-

HREE

R-E—RAFAA=Z+TH AEEER—MH
BARNRZEMRERZBE AR ERR
B8 Az @5 A5 AR400,000,0007T (48
£ H#1500,000,000% ) (ZZFE—NF+=
A=+—8: AR%400,000,0007t (HZ %
#7500,000,000% 7T ) ) 2 SRITALE M A — K
BITRECEER-BECEERDBE &
EEOIEERNZB L D E 2 IRAELH R E
EReR BAARY120,000,0007T (HE
7 #7150,000,00087t) (ZE—WF+=A
=+—H: AR#%120,000,0007t (HERH
150,000,000/ 7T) ) °

B EXPIEEE SN NS R AEEBE
HBAIRBE-

BRI

AEBRTIREZERNERRE S MK
WERBEBEZEAHMT

30 June 31 December

2015 2014

—E-HfF —E—MmF

~NA=+H +=—A=+—8

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEERK) (&%)

Acquisition of property, plant and equipment HBEVME WERZHE 967,487 940,206
Acquisition of subsidiaries (note) W EEKI B A | (HaE) - 1,752,902
967,487 2,693,108

note:

As at 31 December 2014, amount represents consideration
contracted for but not provided in the consolidated financial
statements for the acquisition of two groups of subsidiaries
operating cement, clinker, concrete and other cement related
products businesses in the PRC.

Mat: RZE-NE+-A=+—-H &2
BECAIWERNGEA M BBRRER
Z U B AR B AR KO 2R
SRORE T I H At KO A B E AR R 2 Y
BARZHRE-
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NOTES TO CONDENSED CONSOLIDATED
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19. Related Parties Transactions

In addition to the transactions and balances set out in Notes 4, 12
and 13, the Group entered into the following material related party

AR E T B|RME (2)

19. BEALXS

BRI M 34 1213 2 R 5 M AEER M
AEBRAMEADETTIINERBEALR

transactions during the period: EE
Six months ended 30 June
BEXNA=t+HLEAEA
2015 2014
—E-HfF —E—{mF
notes HK$'000 HK$'000
B it FHET FET
(Unaudited) (Unaudited)
(REER) (REEER)
() Rental expenses payable to () EN-—BRRWEBRAFZ
a fellow subsidiary HeBEH (a) 2,484 2,484
(i)  Purchases of cement and clinker (i) MEREERARBEKE
from ultimate holding company R (b) 53,631 65,972
(i) Transportation and management (iy ENRZEKMBRARZER KR
services fee payable to fellow EERIEE
subsidiaries (a) 133,491 151,415
(iv) Maintenance service and (ivy ENRAZRMEARZEM
one-off implementation BRHERRIBERBR
service fee of a computer — KRB ARBE
software system payable
to fellow subsidiaries (a) 11,537 13,692
(v)  Sales of limestone to ultimate v) REEERAREEARA
holding company (b) 1,610 -
(vi) Management fee payable to (vi) BRN—RBAEALZERE
a related party (note 1) (Hfat1) (a) 4,795 5,327
(vii)y Trademark fee payable to (viiy Bf—2BEALZEE
a related party (note 1) ERE (A1) (a) 1,251 1,158
(viii) Sales of raw materials to (viii) —FEEE A RHEERME
an associate (b) 16,240 29,747
(ix) Purchases of raw materials (ix) M—FAEEAREERME
from an associate (b) 15,650 21,026
(x) Sales of cement to an associate (x) WM—FEBERREENKE (b) 49,704 42,244
(xi) Interest income from an associate  (xi) KB —FEEE R ZFEUWA (a) - 1,856
(xii) Service fee payable to ultimate i) ENSEERATRZREE
holding company (a) 29,112 -
(xiii) Sales of cement to a related party  (xiii) F—%&FEALHEKE
(note 2) (Hsz2) (b) 27,808 =
I I
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

19.

20.

Related Parties Transactions (Continued)
notes:

(1) The related party is the holding company of a non-controlling
shareholder of a subsidiary of the Company.

(2)  The related party is a minority shareholder of a subsidiary.

(@) The prices of these transactions were determined between the
parties with reference to the agreements signed.

(b) The prices of these transactions were determined between the
parties with reference to market prices.

During the period ended 30 June 2015, the remuneration of key
management personnel which represents the short-term benefits of
Directors remuneration is approximately HK$1,556,000 (six months
ended 30 June 2014: HK$2,028,000).

Events after the Reporting Period

On 16 July 2015, the Company issued 1,647,821,617 ordinary shares,
on the basis of one rights share for every two existing ordinary
shares at the issue price of HK$2.20 per share. The net proceeds
of approximately HK$3,607.2 million were raised by the Company.
The Company’s issued ordinary share capital was increased to
4,943,464,851 shares. The new shares issued rank pari passu in all
respects with the existing shares in issue.

AR E M B WKW EE ()

19.

20.

BEALRE (#
Bat
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ZHEALA BB AR 2 HK
o

(a) ZERFHZERBFNEFT2ELER
ZHEEE -

(b) %ERZHZERBITNETLEMSE
TREEE

HE-Z-—AFNA=1TRHILBHE TEE
BABZHM (BESMMEe 2 RBHER)HNA
1,556,000 T (B E-Z—MENA=1+H
1E7518 B 2,028,000 7T ) °
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INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2015.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

Modest growth in the Mainland China’s economy has
become a “new normal” mode. The State’s GDP growth
during the first half of 2015 reached 7 per cent, which
was basically in line with expectation. The milder economic
development was evidenced by a slowdown in the growth
of Mainland China’s fixed asset investment to 11.4 per cent,
which was 5.9 percentage points lower year-on-year. Capital
outlay for property development and infrastructure were also
tightened, leading to shrunken cement consumption. Total
cement output during the six-month period dropped by 5.3
per cent from that of the corresponding period last year to
1,077 million metric tons.

The fundamentals of the Mainland’'s cement industry
encountered the most severe challenge with average selling
price (“ASP") plunged to its lowest level in a decade.

Although the State government had earmarked trillions of
yuan for infrastructure development, many projects had been
delayed due to tightened budget of local administrations.

Growth in new construction spending of the property sector
had been slowed down and had yet to pick up, following the
relaxation of austerity measures since the end of 2014.

The punishing market conditions had shattered concerted
effort among cement manufacturers aiming to regulate
market competition in certain regions. Desperate attempt
by cement manufacturers to reduce their inventories further
sliced cement ASP and squeezed the sector’'s gross profit
margins, leaving many players operating below their bottom
line.

Southern China, from where the Group generated the
largest proportion of its sales, although maintained its
output volume amidst a nationwide market slump, local
leading players had proactively dropped their ASP to fend
off influx of clinker and cement from Northern provinces.
Compounded by softened demand, cement ASP in Southern
China suffered significant decline during the period under
review.
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBHER A A

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations

The Group's sales volume of cement, clinker and slag
powder for the six months ended 30 June 2015 slightly
adjusted by 4.3 per cent from that of the corresponding
period last year to 20.4 million metric tons. Unstable
weather during the second quarter of the year led to further
retreat in cement consumption and further impact on the
Group’s sales, in particular, in the Southern and Eastern
regions.

The Group’s overall product ASP had been severely trimmed
due to intensified price competition under adverse market
condition, which was in tandem with the market average.

The Group’s half-year revenue was HK$5,132.8 million.
Despite relatively low coal costs during the half-year period,
significant decline in overall ASP had forced the Group's
gross profit margin to drop to 16.2 per cent, and led to
substantial adjustment in the profit attributable to owners of
the Company to HK$81.1 million for the interim period.

SALES VOLUME OF CEMENT,
CLINKER AND SLAG POWER
IN 2015 FIRST HALF YEAR

EEENWRDIN (&)

£ Je) |

AEBEHZE-_ZT—RFNA=ZTHIER
BAMKE AREKBEENHEHEREF
B HAEL 48 T 584.3% 220,400,000 A M o
AR E_FTETETCARNTE
IKREFEHE— DRSS Wil — PR EE
AREELH S EmM MR & EE R E A
’%o

HRTIHRERL ERHFEEAR
HANEEBERERTHEBRER
W EARE TS 19 B KF — e

ANEE F ¥ F U A5,132,800,0005
TCo BB AR R ERAEERIE BEE
FHEBAR T EEBASEEEFR K
F16.2%  ARAHEAE A EAG & F R E
R IR AR T 8 Z81,100,000/% 7T

CEMENT AND CLINKER ASP BY REGION
BHESD 2 KERFANFIEE

Sy

BY REGION
—-_mELEE
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YN TN
300
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Total sales volume : 20.4 milion metric tons
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southern Region

During the period under review, the Group's operations
in the Southern region, which comprised its plants in
Guangdong and Guangxi provinces, reported a sales volume
of 9.8 million metric tons, which was 9.0 per cent less than
that of the same period last year.

The Group's two plants in Guangdong generated an
aggregate sales volume of 5.9 million metric tons (excluding
315,000 metric tons of clinker sold to the Group’s Fuzhou
grinding mill), which was 0.9 million metric tons less than
that of the same period last year.

Significant product ASP adjustment resulting from intensified
competition had affected the Group's sales as well as profit
in the province.

The Group’s Guigang plant in Guangxi achieved, for the
half-year period, a sales volume of 3.9 million metric tons,
after deducting 25,000 metric tons of clinker shipped
to Fuzhou. Decline in product ASP in Guangxi had been
relatively modest compared with the market average despite
addition of new capacity, as demand remaining stable during
the period under review.

All three plants of the Group under its Southern region
operations remained profitable during the period under
review, despite deteriorated market condition.
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southwestern Region

The Group continued to strengthen its presence in the
Southwestern region, with the completion of the acquisition
of MWIEHBEEBEKEBREERAF (Sichuan Railway
Group Cement Company Limited*) (the name of which was
subsequently changed to TCC Huaying Cement Company
Limited (“TCC Huaying”)) and & XM B BRE T
28 (Hunan lJindadi Materials Company Limited*) (the
name of which was subsequently changed to TCC Huaihua
Cement Company Limited ("TCC Huaihua”) during the half-
year period. The Group's Southwestern operations, which
include plants in Chongqging municipality, Sichuan, Guizhou
and Hunan provinces, managed to maintain a sales volume
of 7.0 million metric tons (excluding 431,000 metric tons of
internal sales) during the period under review.

The Group's production lines in Chongging and Sichuan
together generated a sales volume of approximately 4.4
million metric tons, including 608,000 metric tons of output
from the recently acquired TCC Huaying.

The plunge in product ASP and clash of leading players in
Chongging and Sichuan had pressurised local manufacturers’
gross profit margins. Chongging and Guangan plants
incurred mild losses, while the production line in Xuyong,
Luzhou, Sichuan province remained profitable during the
period.

The Group’s three plants in Guizhou reported an aggregate
sales volume of 2.4 million metric tons, which was 9.6 per
cent less than that of the same period last year. The Group’s
second production line in Kaili had yet to reach its rated
utilization rate and was affected by start-up costs during the
period under review. Intensified competition and slack ASP
had pushed the Group’s plants in the province to operate
below bottom line.

TCC Huaihua, which was consolidated into the Group’s
accounts at the end of May 2015, generated a sale volume
of 241,000 metric tons for the period under review.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Eastern Region

The Group's Eastern region operations were also subject to
the impact of significant decline in product ASP resulting
from severe competition amidst shrinking demand. During
the six-month period, the Group's Eastern region operations
reported a sales volume of 2.2 million metric tons, which
was the same as that of the same period last year.

Product ASP of the Group’s Jurong plant dropped by 28.0
per cent year-on-year, leading to the plant’s incursion of a
loss during the period under review. The Group's Fuzhou
grinding mill managed to break even with an increase in
sales volume for the half-year period.

Northeastern Region

The Group’s Liaoning plant continued to suffer from under-
utilisation and weak product ASP. The plant reported a sales
volume of 398,000 metric tons, which was significantly
less than that of the same period last year. Cut-throat
competition and diminished demand in the region had
placed the Group's operations in a difficult situation and
incurred a loss for the period.

Others
The Group's two slag powder non-wholly owned subsidiaries
in Anhui and Guangxi provinces together generated a sales

volume of 531,000 metric tons.

Hong Kong

Healthy product ASP in Hong Kong had contributed to
favourable performance for the Group’s cement trading
business in the territory. The Group sold a total of 329,000
metric tons of cement in Hong Kong. The amount was
19.8 per cent higher year-on-year. Increase in ASP and sales
volume had contributed to 28.7 per cent surge in the cement
trading net profit in Hong Kong during the half-year period.

INTERIM REPORT 2015 1 #i#R &

EEENWRDIN (&)

ERME

HRERMEMSEBRFHURERE
FEYERFHEEBEANEB TR A&E
RZENEFEMIIFE - R EF
FRA-AEBERBBEFRSHEE
2,200,000~ Mg - B2 K F R HAFFF o

AEBEZOTBENEmRFIEEBRL
TE£28.0% @ EE % B X O B8 B A 8%
BREEE - NEB RN E R E 5
NIHEIRTT M ZE = WS F e

R E

AEBEEREZERINBEREER
K- W BRMERMERFHEE - 32K
451554 2398,000AHE - &L FE R HAA
BRF - -BEATFE R FEARE
Bz EAEE T BHELR  WHA MR

"BER-

HAt

AEENMR DB NLBEMNERE
MEBMIFEEMBARMNHESZE
531,0007x M8

i

XEREEBRNERTHERE A&
EREBHKEESEBRRBRBEE
BN EFFEIRBEIEE329,0000
Mot BR2EREFRH EF19.8% - Hf
N ZXERFHEERBEERA RES
KB S FFE EFA28.7% °

29



30

TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A 7

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Other significant investments held

A net decrease in fair value of approximately HK$2.5 million
(30 June 2014: HK$2.9 million) was recognised for held-for-
trading investments upon stating them at market prices as
at 30 June 2015. As at 30 June 2015, the carrying amount
of held-for-trading investments was approximately HK$46.9
million (31 December 2014: HK$49.4 million).

Liquidity, financial resources, capital structure and net
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

The current ratio of the Group as at 30 June 2015 are as
follows:

EEENWRDIN (&)

HitRBFEARRE

BN _ZE—RAFNA=ZTHHMSHER
HRBERX AR REELTER B
oh b R R FEF R 2 492,500,000/
T(ZZE—MF XA =+H":2,900,000
BIL) MZE—HFNA=Z+H #1E
RS B®IKE ZREEER 546,900,000
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49,400,000 7T ) ©

BfEkR

AEERAERCEBHRRANEERS
BRNMIRTTEE

AEBR-Z—AFAA=+RZED
Ho T

30 June 31 December

2015 2014

—E-HF —ET—OF

ANA=+H | +tZA=+—8H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (K 5E%)

Current assets MEEE 10,364,151 11,613,300
Current liabilities mEAE 9,900,173 9,329,536
Current ratio mB R 1.05 1.24

The Group’s current ratio as at 30 June 2015 was 1.05
(31 December 2014: 1.24). The change in current ratio at
30 June 2015 was mainly attributable to the cash outflow
for the capital expenditure during the period under review.
The liquidity position is still maintained at a healthy level.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

Total cash and bank balances of the Group as at 30 June
2015 amounted to HK$4,597.3 million (31 December 2014:
HK$4,811.0 million), including restricted bank deposits,
pledged bank deposits and time deposits of HK$148.6
million, HK$99.1 million and HK$597.3 million (31
December 2014: Nil, HK$21.8 million and HK$164.4 million)
respectively. Highly liquid short term investments, classified
as held-for-trading investments, with a market value of
HK$46.9 million as at 30 June 2015 (31 December 2014:
HK$49.4 million), were also held by the Group.

The maturity profile of the Group’s bank loans as at 30 June
2015 are repayable as follows:

EEENWRDIN (&)
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HK$'000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REEX) (&%)

Within one year R—FRN 6,303,575 6,497,201
More than one year but not BB —FETNEBBERF

exceeding two years 2,599,209 3,428,700
More than two years but not HRBMEETEIR RS

exceeding five years 4,130,745 2,951,972

Total bank loans IRITE KRBT 13,033,529 12,877,873

There was no material effect of seasonality on the Group's
borrowing requirement. As at 30 June 2015, HK$3,333.5
million of the bank loans was denominated in HK$,
HK$9,260.6 million in US$ and HK$439.4 million in RMB. All
of the bank loans are of floating rate structures.
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWRIN (F)
(Continued)
Liquidity, financial resources, capital structure and net RBEE MEER EEARBERFEE
gearing ratio (Continued) BELE(£)
The net gearing ratio of the Group as at 30 June 2015 are as AEERZZT—RAFSA=ZTHZFE
follows: EBELENT:
30 June 31 December
2015 2014
—EF-HEF —T-NEF
AA=+H |[tZA=+—8
HK$°000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Total bank loans IRITE AR 13,033,529 12,877,873
Less: Cash and bank balances, B IRE MIRITAE R
time deposits, BT
pledged bank deposits and EEBRITEFRE
restricted bank deposits R HIERITF R (4,597,296) (4,810,965)
Net borrowings BE 8,436,233 8,066,908
Equity attributable to owners of RABIER ANEMLER
the Company 17,930,990 18,360,949
Net gearing ratio FEEAMBHX 47.0% 43.9%

As at 30 June 2015, the Group's net gearing ratio, which RZE-—RAFRA=TH XEEZF
was calculated as the ratio of net borrowings divided by BERBHX (HAE T EREEFHE
equity attributable to owners of the Company, was 47.0% BRIARRBIEBEAREERZEER)R
(31 December 2014: 43.9%). The change in the Group's 47.0% (ZE—WWE+-_A=+—8:
net gearing ratio was mainly attributable to the new bank 43.9% ) - AEE FEEBBLXREEF)
loans raised by the Group for the capital expenditure during DEEHRERBEHARNEERRE RN
the period under review. The net gearing ratio as at 30 June XMFERTERAB - R —HF
2015 maintained at a healthy level. NAZ+TH FEEEBLLEEFER
7K o




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant investments, material acquisitions or
disposals

During the period under review, the Group acquired
property, plant and equipment and prepaid lease payments
of approximately HK$3,108.9 million and HK$271.8 million,
of which approximately HK$2,894.8 million and HK$251.2
million was arising from the acquisition of subsidiaries,
respectively.

On 31 October 2014, the Group entered into an agreement
with an independent third party to acquire the entire equity
interest in P9/ 8 3% &£ B /K JE B BR & 1A A (Sichuan Railway
Group Cement Company Limited*) at a cash consideration
of RMB641.6 million (equivalent to approximately HK$801.7
million). The company name was changed to TCC Huaying
Cement Company Limited (“TCC Huaying”) after acquisition.
TCC Huaying is principally engaged in the manufacture and
sale of cement and clinker in Sichuan province of the PRC.
The acquisition of TCC Huaying has completed in January
2015.

On 10 November 2014, the Group entered into framework
agreement with six independent third parties, and further
entered into formal agreement in December 2014, under
which the Group has agreed to acquire the entire equity
interest in MM &AM BAREMELF (Hunan Jindadi
Materials Company Limited*) at a cash consideration
of RMB1,177.5 million (equivalent to approximately
HK$1,465.7 million). The company name was changed to
TCC Huaihua Cement Company Limited (“TCC Huaihua”)
after acquisition. TCC Huaihua and its subsidiaries are
principally engaged in the manufacture and sale of cement,
clinker, concrete and other cement related products in Hunan
province of the PRC. The acquisition of TCC Huaihua has
completed in May 2015.

Save for aforesaid, the Group had no other significant
investments, material acquisitions or disposals.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Fund raising activities

As refer to the Company’s announcement dated 1 June
2015 and the listing document of the Company dated 22
June 2015, the Company proposed a fully underwritten
one-for-two rights issue of 1,647,821,617 ordinary shares
at the issue price of HK$2.20 per share. The rights issue
became unconditional on 9 July 2015 and net proceeds
of approximately HK$3,607.2 million were raised by the
Company. The Company intends to use the net proceeds
of the rights issue (i) for repayment of some of the bank
borrowings of the Group, (ii) to finance commitments under
previously agreed acquisitions and any future acquisitions
as and when suitable opportunities arise, and (iii) as general
working capital for the Group.

Charge on assets

As at 30 June 2015, bank deposits amounting to HK$99.1
million have been pledged by the Group as a performance
guarantee in relation to certain sales or purchases contracts.

As at 30 June 2015, certain property, plant and equipment
and prepaid lease payment have been pledged to secure
bank loans of the Group with the carrying amount of
approximately HK$935.8 million and HK$202.2 million
respectively.

Foreign currency exposures

The Group's sales and purchases during the reporting period
were mostly denominated in RMB. However, most of the
Group’s bank borrowings were denominated in currencies
other than RMB.

RMB is not a freely convertible currency. Future exchange
rates of RMB could vary significantly from the current or
historical exchange rates as a result of controls that could be
imposed by the PRC government. The exchange rates may
also be affected by economic developments and political
changes domestically and internationally as well as the
demand and supply of RMB. The appreciation or devaluation
of RMB against foreign currencies may have an impact on
the operating results of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign currency exposures (Continued)

The Group currently does not maintain a foreign currency
hedging policy. However, the Group’s management monitors
the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

No foreign exchange contracts were outstanding as at
30 June 2015.

Major capital commitments

As at 30 June 2015, the Group's capital expenditure in
respect of the acquisition of property, plant and equipment
contracted but not provided for in the condensed
consolidated interim financial statements amounted to
approximately HK$967.5 million. The Group anticipates
funding those commitments from its internal resources and
bank borrowings.

Contingent liabilities

As at 30 June 2015, the Group provided a corporate
guarantee jointly with other shareholders of an associate
to a bank in respect of banking facilities granted to
and utilised by that associate in aggregate amounted
to RMB400,000,000 (equivalent to approximately
HK$500,000,000). Pursuant to the corporate guarantee
agreement, the Group has provided the guarantee amount
proportioned to its equity interest in the associate, which
represents RMB120,000,000 (equivalent to approximately
HK$150,000,000).

Save as disclosed above, the Group had no other material
contingent liabilities as at the end of the reporting period.

Employees

As at 30 June 2015, the Group had 9,963 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2015 amounted to
HK$369.6 million. Discretionary bonuses, recommended
by management and reviewed by the remuneration
committee, are payable to employees in Hong Kong and
senior management of subsidiaries based on performance.
In addition, the Directors may invite employees, including
executive Directors (in which case approval of independent
non-executive Directors is required), of the Company or

any of its subsidiaries and associates to take up options to
subscribe for shares of the Company. During the period, no
share options were granted to Directors or employees.
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PROSPECTS

Entering the second half of the year, there is still no clear
indication of a significant market rebound. Cement ASP
continued to slide in July. High temperature and heavy
precipitation in many parts of Mainland China have slowed
down construction progress, and thus the consumption of
cement.

With improvement in property market sentiment, it is
expected that the pace of building construction will
accelerate in the fourth quarter. Works on infrastructure
development and affordable housing committed by the
State government will gradually be realised, as local
administrations have to fulfil their assigned mission for
the year. Cement consumption is likely to improve in the
last quarter of the year with the arrival of the industry’s
traditional peak season.

Ruthless price war in many regions of the Mainland is going
to expedite the cement industry’s consolidation. Large
cement conglomerates with distinguished cost-efficiency
are able to take advantage of the highly competitive
environment to force inefficient manufacturers out of the
market or to become target of mergers for their territorial
expansion. Such development may, in a way, help to
eliminate excess supply from under-utilised clinker lines and
grinding mills.

It is imperative for the Group to maintain a healthy balance
sheet and strong cash position to allow it to swiftly respond
to any market changes, under a relatively volatile industrial
environment.

The Group announced, in early June, a rights issue in the
proportion of one rights share for every two existing shares
to raise net proceeds of approximately HK$3,607.2 million.

With the completion of the rights issue, the Group is able to
further strengthen its financial position with reduced bank
borrowings and additional capital to finance its acquisitions.

The Group will stay vigilant to the ever-changing market
situation. While maintaining its momentum in geographical
and operation expansion, the Group is also committing
significant resources in uplifting its overall efficiency
to enable itself to benefit from the transformation and
consolidation of the cement sector.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under the provisions of the
SFO) or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein or
which had otherwise been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

(i) Long positions in ordinary shares of the Company
as at 30 June 2015
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(i) R=2-AFA A=+H RER
AEBERzZHR

Number of Approximate
Capacity and ordinary percentage of
Name of Directors nature of interest shares held shareholding
FREHEBRR R R4
EEpnE BORERNE B E B
KOO, Cheng-Yun, Leslie Directly beneficially owned 66,061,019 2.00%
E3® ERERES (note 1)
(Bret1)
WU Yih Chin Directly beneficially owned 5,650,000 0.17%
REN ERExEAR
CHANG, Kang-Lung, Jason Directly beneficially owned 2,000,000 0.06%
55 Ml 4 BEERERER
73,711,019 2.23%
note: B

1. 40,215,000 ordinary shares were directly beneficially owned
by Mr. Koo, Cheng-Yun, Leslie. An additional 17,828,019 and
8,018,000 ordinary shares were also held by two corporations
which are 49.85% and 49.45% beneficially owned by him
respectively.

1. ERALEEEEZRHHE40,2150000
TR - B B DRI Em#EE49.85%
K49.45%m s ME R RN RFEA
%8 49M7,828,019/% }28,018,000/% & &
s o
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERTHRARREND  HER
INTERESTS AND SHORT POSITIONS IN SHARES, @ EREHFzEZRXE (&)
UNDERLYING SHARES AND DEBENTURES

(Continued)

(ii) Long positions in shares and underlying shares of (i) A=ZE—HFA=1+H ' AHEE
associated corporations as at 30 June 2015 ZEROREBROZHR
Taiwan Cement Corporation (“T'Cement”) * BELERGERA A

([T'Cement_]) *
Number of shares held, capacity
and nature of interest
FEROBE SORERME
Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of Directors owned children corporation Total shareholding
ERER EBEBR i cl REHHD
EEpg BB AREFH ZREEE @t Bal
KOO, Cheng-Yun, Leslie 46,827,543 91 173,238,052 220,065,686 5.96%
EM 0 (note 1) (note 2)
(Hist1) (Hi2)
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
RET (note 1) (note 3)
(Hit1) (HiE3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BARE (note 1)
(Hiz1)
CHANG, Kang-Lung, Jason 190,000 = S 190,000 0.01%
ek

*  The ultimate holding company of the Company * KR RAIER D F]




DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2015 (Continued)

notes:

(1) The shares are held by the respective Directors’ spouses as the
registered and beneficial shareholders.

(2) Mr. Koo, Cheng-Yun, Leslie is interested in companies controlled
by him, which held an aggregate of 173,238,052 shares of
T'Cement.

(3) Mr. Chang, An-Ping, Nelson is interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of
T'Cement.

Save as disclosed above, as at 30 June 2015, no person (not
being a Director or chief executive of the Company) had any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein or which
had otherwise been notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period, there were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by the Directors; or was the Company, or any of
its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2015, according to the register kept by the
Company pursuant to Section 336 of the SFO and, so far
as was known to the Directors or chief executive of the
Company, the persons or entities, other than a Director
or chief executive of the Company, who had an interest
or a short position in the shares or the underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other company which is a
subsidiary of the Company, or in any options in respect of
such share capital were as follows:

(i) Long positions in the ordinary shares of the
Company as at 30 June 2015

BEARHRED ZRR

RZE-—RHFRNA=1TH REAXLQF
REZSFRBEKRIIEBHMFELZ
Breft MIEE E AR A ITHARE AT
o TNIALTHER (EFHARAITH
EIRIN RAR R 2 B0 SR RE R (D
hHAARER S N E R EXVESE
2RFEIDBWZGEXRERARNRRKELZ
BEIRE NERAFEEREAM SE
MAREABER FTEARFHSAR A
MEBARZEMEMRARZRRAE £
LR 2 ET AR B AN (B 5 % 3 sk
B RB BB AL IE R 2 #

(i) A=BE—FHFEANA=1+H ' RELQ
AEERZHERE

Number of Approximate
Capacity and ordinary percentage of
Name of shareholders nature of interest shares held shareholding
REREH B RERME FEEBEREE Bt
TCC International Limited Directly beneficially owned 1,861,802,000 56.49%
(“Tcar”) BEERERESR
TCC International Limited
(fTcal)
T'Cement (note 1) Through a controlled 1,861,802,000 56.49%
T'Cement (#f7#1) corporation
BRI EGER
Chia Hsin Pacific Limited Directly beneficially owned 521,899,500 15.84%
(“CHPL") BEEERESR
Chia Hsin Pacific Limited
(TCHPL )
Chia Hsin Cement Corporation ~ Through a controlled 521,899,500 15.84%
("Chia Hsin Cement”) (note 2)  corporation
EANAORBRD BRA A FRIEGEE
(IFFKEL) (Hfat2)
notes: Htat

(1)  T'Cement is interested in the shares of the Company by virtue of
its beneficial ownership of the entire issued share capital of TCCI.

(2) Chia Hsin Cement is interested in the shares of the Company
held by its subsidiary, CHPL.

(1) TCementAEZMEATCCIZE B T
BAmMEE ARG 2 -

(2) EHARNREKEBRBICHPLEE 2 A&
RERDPEERERS-
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS BEERBEZZCRER (£)

(Continued)
(ii) Long positions in the underlying shares of the (i) A=ZE—HFEARA=1TH RELH
convertible preference shares of the Company as at AEREARZHEBRO TR

30 June 2015

Percentage of

Number of the Company'’s
the underlying total issued
ordinary shares ordinary
Name of shareholders held share capital
EARRATE#&IT
FriEEE ERRRAARE
IR &8 EERBE ZEDHK
TCCI 494,251,511 15.0%
T'Cement (note 1) 494,251,511 15.0%
T'Cement (#f7#1)
note: Hat -
(1)  T'Cement is deemed to be interested in the underlying shares of (1) T'CementAZEHEBTCCIM WA & #
the convertible preference shares of the Company held by TCCI BTCCFFB 2 AR B AIEREB R 2
as TCCl is wholly-owned by T'Cement. HERGD 2 #as -

Save as disclosed above, as at 30 June 2015, no person (not bR EXFIEEEN RZE—HRF A
being a Director or chief executive of the Company) had an =tH - #BEAL(AFESFHAQF
interest or a short position in the shares or the underlying TR KRR R 2 D 58 B iR 17
shares of the Company which would fall to be disclosed RHEAARBERE S MBAE GO EXVEE
to the Company under the provisions of Divisions 2 and 3 2REIDEZIEXIRERIARBIHEE 2
of Part XV of the SFO or which were, directly or indirectly, R IORE iﬁ?ﬁi?ﬂi%ﬁﬁﬁﬁﬁé
interested in 5% or more of the nominal value of any class M RERBRTERRRIABER

of share capital carrying rights to vote in all circumstances M E A ETZETﬂEﬁﬂ”&ﬁZ%%K@J:
at general meetings of the Company or any other company WEZ AR R ANEES % A _EakE
which is a subsidiary of the Company, or in any options in ELRBEBRER ZEMERE -
respect of such share capital.

PURCHASE, SALE OR REDEMPTION OF THE BE HEREEAARZ LT
COMPANY'S LISTED SECURITIES &5

Neither the Company nor any of its subsidiaries purchased, ARRSEEMMBARMEREE
sold or redeemed any of the Company’s listed securities T-RAFANA=THILEREA Wﬁﬁi%f‘
during the six months ended 30 June 2015. HESERIARR R 2 E[ EHEH
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company’s loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement dated 4 September 2014
between the Company and certain banks relating to a five-
year term loan facility of US$350,000,000, and a loan
agreement dated 14 December 2011 between the Company
and certain banks relating to a five-year term loan facility
of US$550,000,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, at least
40% and 30% of the shares in the Company's capital
respectively or (ii) the Group fails to meet the financial
covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 3 September 2010
between the Company and certain banks relating to a three-
year term loan facility of HK$1,920,000,000 and further
extended for another two years, a loan agreement dated
22 June 2011 between the Company and a bank relating
to a three-year loan facility of US$40,000,000 and further
extended for another two years, and a loan agreement
dated 30 March 2015 between the Company and a bank
relating to a three-year loan facility of HK$100,000,000, a
termination event would arise if (i) T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital or (ii) the Group fails to meet the financial
covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 16 December 2014
between the Company and a bank relating to a two-year
loan facility of HK$128,000,000, a termination event would
arise if (i) T'Cement ceases to own legally and beneficially, at
least 40% of the shares in the Company’s capital or (ii) the
Group fails to meet the financial covenants stipulated in the
loan facility.

Pursuant to a loan agreement dated 5 May 2015 between
the Company and a bank relating to a one-year loan facility
of US$30,000,000, a termination event would arise if
T'Cement ceases to own legally and beneficially, at least
40% of the shares in the Company's capital.

BE L HRAUE13. 21 2R EE

BIEEMHRAUNE1B3 211G HBERTE - N
THEEEBARARRTZERBZH H
FHAERNRAGIERBREETETZEMR
Ao

BEAQNAEE TRITE_ZT—NFA
A P/ B :T 3 A B350,000,000% 7t 2 &
FHEZRBEZERHZ UEARAF]
HEFRTE—_ESE—F+-_A+WmA
=] 3 A B4550,000,000 2 A F 8 &
AEE 7 ER W @i)T Cement&X 1
BEREBERBEEARABRARE DS R
40% F30% M%7 3k (i A E B TR T & 7%
ZEXBMEMETZUBRY ZEE
RpE BB AEEERESE -

BEARGBEETFRTE-_S—ZF
NA=H:TXA/#1,920,000,000/% 7T
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HMEZERMZE AR EH—FIRT
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40,000,000k L2 ZFHEZBME R E
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EFX@ME 2 ERWE 10T Cement#X
BEREHEEARRAFEL
30% MK (NAEBTREREZEER
BMEMETIMBERY ZEERH=
AR BB AR IEE -

BRIBAAFE—EETE-_ZT—NF
+ = A+7~HEI3 & #128,000,0007%
TTZMTFHERRE 2ERBHE 1)
TCementR IFEERERmBEAE AR AR
RAZEDA%BR D (A EETRERE
ZEERBMEMETZUBRY ZE
R BB AT ERESE -

BEARE—MEETE-_ZE—AF
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FHERBME 2 ER W= 0T Cement
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 5 May 2015 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 23 July 2012
and further extended each year between the Company and a
bank relating to a one-year loan facility of HK$40,000,000,
and a loan agreement dated 17 June 2013 and further
extended each year between the Company and a bank
relating to a one-year loan facility of US$15,000,000, a
termination event would arise if T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital.

CORPORATE GOVERNANCE CODE

The Company recognises the value and importance
of achieving good corporate governance standards to
enhance corporate performance, sound internal control,
transparency and accountability to the shareholders. The
board of directors and the management of the Company
are committed to adhere to the principles of corporate
governance and adopt good corporate governance practices
and procedures to meet the legal and commercial standards
by focusing on areas such as internal control, fair disclosure
and accountability to all shareholders.

Save as disclosed below, the Company has complied with all
code provisions in the Corporate Governance Code (the “CG
Code”) as set out in the Appendix 14 to the Listing Rules
on the Stock Exchange throughout the six months ended
30 June 2015. In respect of code provision A6.7 of the CG
Code, four non-executive Directors and one independent
non-executive Directors were not in a position to attend the
annual general meeting of the Company held on 15 May
2015 due to other overseas commitments. In respect of code
provision A4.1 stipulate that non-executive directors should
be appointed for a specific term and directors should have
formal letters of appointment. The non-executive Directors
are not appointed for a specific term and do have a formal
letters of appointment but they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company in accordance with the provision to the Company’s
Articles of Association, and their appointment will be
reviewed when they are due for re-election.
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CODES OF CONDUCT ON DIRECTORS'
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based
on the Model Code for Securities Transactions by Directors
of Listed Issuers (the "Model Code”) set out in Appendix
10 of the Listing Rules. The terms of the Code of Conduct
are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons
as defined in the Model Code, including the Directors,
any employee of the Company, or a director or employee
of a subsidiary or holding company of the Company who,
because of such office or employment, are likely to be in
possession of unpublished price sensitive information in
relation to the Company or its securities. Having made
specific enquiry, all Directors confirmed that they had
complied with the required standard set out in the Model
Code and the Code of Conduct throughout the period
ended 30 June 2015.

AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and has formulated its written terms of reference,
which have from time to time been modified, in accordance
with the prevailing provisions of the CG Code. The Audit
Committee mainly comprises three independent non-
executive Directors and a non-executive Director. The
Audit Committee has reviewed the accounting principles
and policies adopted by the Company and discussed with
management the internal control and financial reporting
matters. The Audit Committee has reviewed the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2015.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
KOO, Cheng-Yun, Leslie
Chairman

11 August 2015
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