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INTERIM RESULTS
S

The directors (the "Directors”) of Welling Holding Limited (the
"Company”) hereby present the unaudited consolidated results of
the Company and its subsidiaries (together, the “"Group”) for the
six months ended 30 June 2015, together with the comparative
figures for 2014. These condensed consolidated interim financial
information have not been audited, but have been reviewed by the
Company's audit committee ("Audit Committee”).

BEZERERAR(ARRNDES(EE])
BEREANGREWB AR (B ALE])
HZE2015F 6 A30 H L6 A 2 RICEIZERE
¥E ERDU4FZ2HRET - ZE[HAL
AEFHMBENRCEZ  BEREARAIZE

wZee([ERZRe)EHN-

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

ARG E P HlE R
FOR THE SIX MONTHS ENDED 30 JUNE 2015
HE2015F 6 A30 R L6 E A
Unaudited
RIRERZ
Six months ended 30 June
BZ6HA30H1LE6MEA
2015 2014
Note HK$'000 HK$'000
P E BEF T BT T
Revenue WA 6 4,818,195 4,955,768
Cost of goods sold HE B mAA (4,139,867) (4,184,469)
Gross profit EF 678,328 771,299
Other gains/(losses) — net Eizs (E1E) — F58 7 68,015 (29,384)
Selling and marketing costs SHE K ThiG HEE Ak 2N (110,439) (106,866)
Administrative expenses TR X (194,801) (178,201)
Operating profit K FIE 441,103 456,848
Finance expenses AR (17,147) (21,469)
Finance income mEIKA 7,952 8,425
Finance expenses — net BERY— T8 9 (9,195) (13,044)
Share of profit of associates PAREZS R ABR 7 (LBt S N 7]
accounted for using the IpE!
equity method 30,261 28,850
Profit before income tax B Fr 8 %i g K 462,169 472,654
Income tax expense FriS®if &2 10 (78,824) (78,416)
Profit for the period HA 9 R 383,345 394,238
Profit attributable to: T ATEERIE :
Owners of the Company KRBER A 383,288 390,998
Non-controlling interests FEPE AR A 2 57 3,240
383,345 394,238
Earnings per share attributable to ZAQREEAEEESRER
the owners of the Company, DR BWLSIR
expressed in HK cents per share
Basic HAR 11 13.39 13.71
Diluted e 11 13.38 13.69
Dividends RE 12 - -

The notes on page 11 to 38 form an integral part of this condensed
consolidated interim financial information.

4 Welling Holding Limited o EEIZRAR AT

HRFENEIBAZWTRANE RS
BERZERED -



CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

HRAFAE P E KSR
FOR THE SIX MONTHS ENDED 30 JUNE 2015
EE 20156 A30 B 1L61E A
Unaudited
RREX
Six months ended 30 June
HZ6H30RL61EA
2015 2014
HK$'000 HK$'000
BETT BT
Profit for the period B FE 383,345 394,238
Other comprehensive loss: Hit 2 HEES :
Item that may be reclassified to profit or loss F[E# 7 4HZ 1825 1) H 5
Currency translation differences INEE YT E =R 2,012 (37,343)
Change in value of available-for-sale b ESmMEERE
financial assets ZE) (2,322) -
Other comprehensive loss for the period  HAR E b 2 [ 518 (310) (37,343)
Total comprehensive income for the HR2HEKBRERE
period 383,035 356,895
Total comprehensive income for the UTATEGHAZEKREEE
period attributable to:
Owners of the Company ViN/NETEZ V=N 382,954 354,264
Non-controlling interests FEFE AR = 81 2,631
383,035 356,895

The notes on page 11 to 38 form an integral part of this condensed

consolidated interim financial information.

HNENEIBEZMERAEH
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

AR S P A AR R &

AS AT 30 JUNE 2015

2015566 430 H
Unaudited Audited
REX BEZ
30 June 31 December
2015 2014
2015 20144
6H30H 12A31H
Note HK$'000 HK$'000
Bt aE BETT BT T
ASSETS BE
Non-current assets FRBEE
Leasehold land and land use rights & + #h & £ b {8 FA #E 13 212,630 215,212
Property, plant and equipment YE - R MR 13 1,363,442 1,246,679
Investment properties "EME 50,975 52,435
Intangible assets mEE 77,119 68,455
Investments accounted for using the  LAREZE A ABR 2184
equity method 359,373 328,918
Deferred income tax assets BLEFEMERE 30,230 44,631
Available-for-sale financial assets At ESRIEE 14 114,565 118,678
Prepayments for property, plantand  JE{I#1%  WE Ma&ERIA
equipment 16 18,583 55,811
2,226,917 2,130,819
Current assets RBEE
Inventories FE 15 539,970 991,946
Trade and other receivables B 5 &k H At fE U 16 2,970,198 2,878,479
Derivative financial instruments TTEEmIT A 5,437 25,975
Available-for-sale financial assets AT ESREE 14 635,445 -
Pledged bank deposits PHEFRITER 92,006 79,928
Cash and cash equivalents ReRREEEY 1,857,215 1,939,564
6,100,271 5,915,892
Total assets HMEE 8,327,188 8,046,711
EQUITY R
Equity attributable to the owners of XA BB A FEIG
the Company
Share capital R& A 17 4,966,858 4,965,641
Other reserves HibfER 18 (2,534,093) (2,539,934)
Retained earnings REBEF
— Proposed final dividend — BRI A - 214,652
— Others — Ef 2,007,163 1,623,994
4,439,928 4,264,353
Non-controlling interests FEiERER 65,572 65,491
Total equity s 4,505,500 4,329,844

6 Welling Holding Limited o EXZE =R BRR AR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
GEZES=R ik 2 s

AS AT 30 JUNE 2015

20158 6 A30H
Unaudited Audited
RIEEZ LTz
30 June 31 December
2015 2014
20154 2014 4F
6H30H 12A31H
Note HK$'000 HK$'000
P 5T BET T BET T
LIABILITIES =K
Non-current liabilities kRBERE
Deferred income tax liabilities BIEFTS TR A E 132,651 120,007
Deferred government grants B A 34,384 34,615
167,035 154,622
Current liabilities REAEE
Trade and other payables EE S AP 19 3,408,417 3,416,942
Derivative financial instruments PTHESRTA 1,034 16,601
Current income tax liabilities BNERFTIS R E 27,573 40,971
Borrowings = 20 217,629 87,731
3,654,653 3,562,245
Total liabilities mamE 3,821,688 3,716,867
Total equity and liabilities BEhkaEHEE 8,327,188 8,046,711
Net current assets RBEEFHE 2,445,618 2,353,647
Total assets less current liabilities #AEERABAS 4,672,535 4,484,466

The notes on page 11 to 38 form an integral part of this condensed ~ M FE 11 =38 B Z WX ARG RHL S & HIES
consolidated interim financial information. AR Z BAE -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
ERRETHEREBHR

FOR THE SIXMONTHS ENDED 30 JUNE 2015

BZE201546 A30H L6fEA
Unaudited
AEEN
Attributable to the owners of the Company
ROTEE AR
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
i Rivif Hitie REBEH A FERER BRER
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BRI BRI BRI BRI BRI BT
Balance at 1 January 2014 R2014E1 B 1AZER 1,424,603 3,531,044 (2,635,843) 1492282 3,812,086 62890 3874976
Comprehensive income: 2EbE:
Prolfit for the period BRHE - - - 390,998 390,998 3240 304,238
Other comprehensive income: ~ EAI 2K :
Currency translation differences IEHEEE - - (36,734) - (36,734) (609) (37.343)
Total comprehensive income 2ANEEE - - (36,734) 390998 354,264 2631 356,89
Transactions with owners: REEARTHRS
Transfer to statutory reserves BRZETER - - 25,988 (25,988) - - -
Share option scheme RRETE
— proceeds from shares issued —BARNEIE 5829 - - - 5829 - 5829
— share issuance expenses —RhEIRR (45) - - - (45) - )
Transition to no-par value regime on - R 2014F3 A3 HBEEE
3 March 2014 (Note 17 (b)) EERAE (317 b) 3,931,044 (3,531,044) - - - - -
Contribution by owners relatingto ~ BEEA AR AR
share-based payment (Note 18 (o)) &8 & (£ 18 (b)) - - 5751 - 5751 - 5751
Dividend relating to 2013 N3FERE - - - (242,814) (242,814) - (242,814)
Total ransactions with owners  SFE ART2 2548 IBEB B I KD 312 e L)
Balance at 30 June 2014 R2014E6A30 A28 4,961,431 - (2,640838) 1614478 393507 65,521 4,000,592

8 Welling Holding Limited o EXZE =R BRR AR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

ARG E T HERE B R

FOR THE SIXMONTHS ENDED 30 JUNE 2015

EE 20156 A30 B 1L61E A
Unaudited
REEN
Attributable to the owners of the Company
NG TN
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
i RiaE At REEA A FERER BEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BRI BRI BRI BRI BT BT
Balance at 1 January 2015 R2015E1 A1 AZER 4,965,641 - (2539934 1,838,646 4,264,353 65,491 4,329,844
Comprehensive income: 2EbE:
Profit for the period Eilabih - - - 383,288 383,288 57 383,345
Other comprehensive income: B2 Ehs
Available-for-sale financial assets A/t HESREE - - (2,322) - 2,322) - (2,322)
Currency translation differences ~ JMEITEZE - - 1,988 - 1,988 Pl 2,012
Total comprehensive income PEhRAE - - (334) 383,288 382,954 81 383,035
Transactions with owners: BEEAETHRS
Share option scheme RRETE

— proceeds from shares issued —BaROEIE 1,240 - - - 1,240 - 1,240

— share issuance expenses S UE (23) - - - (23) - (23)
Contribution by owners relatingto BB AR BEELH

share-based payment BV R (15518 (b)), (b))

(Note 18 (o), (b)) - - 6,175 - 6,175 - 6,175
Dividend relating to 2014 NUEERS - - - (214,771) (214,771) - 214,1)
Total transactions with owners ~ EEFAETZRAAH 1,217 - 6,175 (14771 (207379) - (207,379)
Balance at 30 June 2015 R201556A30B 268 4,966,858 - (2534093) 2,007,163  4,439.928 65572 4,505,500
The notes on page 11 to 38 form an integral part of this condensed ~ FHNFE 11 £ 38 E 2 M 5T A A SBA4R & T HA RS
consolidated interim financial information. FE R 7 HRER D -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

AR EPHRE
FOR THE SIX MONTHS ENDED 30 JUNE 2015
BZE201546 A30H L6fEA
Unaudited
RGEX
Six months ended 30 June
HZ6H30HIL6EA
2015 2014
HK$'000 HK$'000
BETT BT
Net cash generated from operating RETHEEZRSFHE
activities 804,861 265,249
Cash flows from investing activities RETBHz2RERE
Purchases of available-of-sale financial assets #EE At HE S R EE (632,501) -
Purchases of property, plant and equipment  B§ B % - [R5 KLk (126,305) (71,379)
Increase in construction-in-progress TEE TR (85,591) (46,669)
Decrease in prepayments for property, TERT M - BB KRB RIR
plant and equipment R 37,228 7,483
Proceeds from sale of property, plantand HEWE - MERRERS
equipment g 11,915 26,817
Development cost [EEAIP %N (10,205) (9,482)
Dividends received B WAz B 13,270 11,401
Net cash used in investing activities RETBFAZRETE (792,189) (81,829
Cash flows from financing activities METH2RERE
Proceeds from borrowings BT RIA 295,332 792,795
Repayments of borrowings BEER (165,403) (1,050,872)
(Increase)/decrease in pledged bank SIRFRIR TR (GEMN),E D
deposits (12,078) 40,457
Dividends paid ERRE (214,771) (242,814)
Proceeds from issuance of ordinary shares  3%77 & @A% FT15 708 1,240 5,829
Share issuance expenses e (23) (45)
Net cash used in financing activities BEEBMACESEE (95,703) (454,650)
Net decrease in cash and cash equivalents BE&RREZEWR EE (83,031) (271,230)
Cash and cash equivalents ByziRe kEe
at the beginning of the period =B 1,939,564 1,825,010
Effect on exchange difference PEN =Hy " 682 (12,959)
Cash and cash equivalents at the end of HIRZHEHEKERS
the period Z£EBY 1,857,215 1,540,821

The notes on page 11 to 38 form an integral part of this condensed

consolidated interim financial information.

BER 2 ERE D -
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General Information

Welling Holding Limited (the “Company”) and its subsidiaries
(together, the “Group”) manufacture, distribute and sell
motors and electronic and electric components for electrical
household appliances in the People’s Republic of China (the
"PRC") and overseas.

The Company is a limited liability company incorporated in
Hong Kong. The address of its registered office is at Suite
3904, 39/F, Tower 6, The Gateway, Harbour City, 9 Canton
Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information for
the six months ended 30 June 2015 are presented in Hong
Kong dollars (“"HK$"), unless otherwise stated. This
condensed consolidated interim financial information has
been approved for issue by the Board of Directors on 19
August 2015.

Basis of Preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2015 has been prepared in
accordance with Hong Kong Accounting Standard 34,
“Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2014, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

Accounting Policies

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 31
December 2014, as described in those annual financial
statements.

Amendments to HKFRSs effective for the financial year ending
31 December 2015 do not have a material impact on the
Group.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

There are no other amended standards or interpretations that
are effective for the first time for this interim period that could
be expected to have a material impact on the Group.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

12

Estimates

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2014.

Financial Risk Management
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The interim condensed consolidated financial
statements do not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group's annual financial statements for the year
ended 31 December 2014.

There have been no changes in the risk management
department or in any risk management policies since
year end.

5.2 Liquidity risk

Liquidity risk management includes maintaining
sufficient cash balance, the availability of funding from
an adequate amount of committed credit facilities and
the ability to close out market positions.

Welling Holding Limited o EEIZRAR AT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S M B E R

5. Financial Risk Management (Continued)

5.

MR EREE (&)

5.3 Fair value estimation 5.3 AREEME
The table below analyses financial instruments carried at TREREBE®ERE  HTemT
fair value, by valuation method. The different levels have BzRAnfBE - TRASKEEN
been defined as follows: ™
Quoted prices (unadjusted) in active markets for . HREESXBEZERTS
identical assets or liabilities (level 1). WRIB CREFHR)(F—4H) -
Inputs other than quoted prices included within o BBETEE R ZREIN
level 1 that are observable for the asset or liability, BESKABEZABRERE (A
either directly (that is, as prices) or indirectly (that E%) s (BRAERE)
is, derived from prices) (level 2). BABAR (B -
Inputs for the asset or liability that are not based o WIERIE I B EmIEE R M
on observable market data (that is, unobservable BEZEEXBBZHAE
inputs) (level 3). FHAIRATEER 2 AE R
(F=8) -
The following table presents the Group's assets and T&RE2FAKREER2015F6 H30
liabilities that are measured at fair value as at 30 June ARAABEAEZEERAE -
2015.
Level 1 Level 2 Level 3 Total
F-R et #£=4 st
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BETT BT T
Assets BE
Financial assets at fair value &2 R EEHEBE2F
through profit or loss ABRZEREE
Derivative financial THESRTA
instruments
— Commodity futures —EmHEEH
contracts 3,762 - - 3,762
— Foreign exchange —NERBEH
forward contracts - 1,675 - 1,675
Available-for-sale financial AHHESRERE
assets
— Wealth management —HEEREMD
products - 635,445 - 635,445
— Equity investments — RERE - - 114,565 114,565
Liabilities &
Financial liabilities at fair value &7 i EEEEE S
through profit or loss ABRZERAE
Derivative financial fTHESRIEA
instruments
— Commodity futures —EmHAEEH
contracts 204 - - 204
— Foreign exchange —SNEREAH
forward contracts - 830 - 830

Interim Report 2015 iR 13



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R M

5. Financial Risk Management (Continued) 5.

5.3 Fair value estimation (Continued)

The following table presents the Group’s assets and

liabilities that are measured at fair value as at 31

MEEREE (&)
5.3 [ ABEME (&)

TEREZMAREBER2014F 12 A 31
AEAREEFEZEERERE -

December 2014.
Level 1 Level 2 Level 3 Total
E—1 E-H F=H @t
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BT
Assets BE
Financial assets at fair value A AEENEEEZ T
through profit or loss ABRZEREE
Derivative financial instruments #7445 T &
— Commodity futures —HRBEEN
contracts 116 - - 116
— Foreign exchange forward ~ — SNERHIA L)
contracts - 25,859 - 25,859
Available-for-sale financial ARHESRHEE
assets
— Equity investments — RERE - - 118,678 118,678
Liabilities faf
Financial liabilities at fair value &2 AEENEEHZHH
through profit or loss ABHEZEHAR
Derivative financial instruments #7448 T &
— Commodity futures —Em#ERH
contracts 6,731 - - 6,731
— Foreign exchange forward ~ — SNEERHIA L
contracts - 9870 - 9870

14 Welling Holding Limited o EEIZRAR AT



Segment Information

The principal activities of the Group are the manufacturing,
distribution and selling of motors and electronic and electric
components for electrical household appliances in the PRC

and overseas.

In accordance with the Group's internal financial reporting
provided to the chief operating decision-maker, the Board of
Directors, who is responsible for allocating resources,
assessing performance of the operating segments and
making strategic decisions, the management considers the
business from both business and geographical perspective.
From business perspective, the Group has only one business

segment.

The Group is domiciled in the PRC. The Group's revenue
from customers located in the PRC and outside the PRC are

presented as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

BREAEERITERELRRGE
A EFg(BRAENEER HEEE
DERIMEFIERBARAR 2 TERLER
RE)WABPHRS - EEERSARK
R R IR T BRI  #E
BIHRE AEBELE—EXBED
BB

AREBERNTE - REEKREFEIER
RESNERP ZBAZINT

Six months ended 30 June

BZ6A30HIL6MEA
2015 2014
HK$'000 HK$'000
BEF T BT T
Revenue from customers in the PRC KEFRBEERAREE ZIA 3,445,430 3,475,649
Revenue from customers outside the PRC 2k 8 R EI3E N P 2 I A 1,372,765 1,480,119
4,818,195 4,955,768

Revenue is allocated based on the country in which customers
are located. No revenue derived from a single external

customer has exceeded 10% of the total revenue.

No geographical segment analysis on non-current assets is
prepared as substantially all of the Group's assets were
located in the PRC.

WARBEEMERRSE - &K A
B—EPHRAEERAEIBI0%MN E o

AEBBAFDEEMNHE - B &
REGERBEE 2 MR D FEDMT -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

7. Other Gains/(Losses) — Net 7. Hitthzs (FSE) — B8

Six months ended 30 June
HZE6H30HI1L6fEA

2015 2014
HK$'000 HK$'000
BET T BETT
Government grants received B USSR AL 6,597 2,696
Derivative financial instruments: PTESmIE :
— fair value gain/(loss) on commodity — — RNEFABRIELM SRR
future contracts not qualified for ZEARHPEANARER
hedge accounting Wz, (E18) 13,414 (11,499)
— fair value gain/(loss) on foreign — NFEEBIEL R EFTRIE
exchange forward contracts not ZINEREIA N ARER
qualified for hedge accounting Wz, (E18) 31,269 (44,091)
Dividend income from available-for-sale AJ#tHE SR E E 2 IR BUA
financial assets 13,270 11,401
Claim from suppliers REHEFNRE 1,842 4,960
Exchange (loss)/gain & 5, (&518), /I (41) 8,286
Loss on disposal of property, plantand HEWE - ME MR E 2 EE
equipment (1,772) (2,615)
Rental income GiEE AL N 2,214 2,324
Others EHit 1,222 (850)
68,015 (29,384)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

8. Expenses by Nature 8. RUHEIEZHX
Expenses included in cost of goods sold, selling and ABEE RN - HERTISHEK
marketing costs and administrative expenses are analysed as RRATHRAX R AHTIAT -
follows:

Six months ended 30 June

BZ6H30HLE6MEA
2015 2014
HK$'000 HK$'000
BETT BT
Depreciation of property, plant and WE BB MREITE
equipment 81,708 84,111
Depreciation of investment properties  RKEVEITE 1,476 1,473
Amortisation of intangible assets | B EHN 1,587 1,584
Amortisation of leasehold land and land  8& 13 K £ 3t {F FH #E # §4
use rights 2,654 2,649
Employee benefit expenses EERMNAX 471,014 493,939
Operating leases rental for land and T REFREEERS
buildings 3,726 3,770
9. Finance Expenses — net 9. MIEMX— FH
Six months ended 30 June
HBHZ6H30HIL6EA
2015 2014
HK$'000 HK$'000
BETT BT
Interest expense FE R (12,858) (22,996)
Exchange (loss)/gain — net B3 (E518),WaE— F58 (4,289) 1,527
Finance expenses BER (17,147) (21,469)
Finance income — interest income on  E& W A— $R1T1E R 2 F WA
bank deposit 7,952 8,425
Net finance expenses RE RS FE (9,195) (13,044)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

10. Income Tax Expense

18

10. FIERA

Six months ended 30 June

BZE6A30HL6MEA

2015 2014
HK$'000 HK$'000
BET T BETT

Current income tax BIHARR 1S A
— PRC corporate income tax — PRI EMEN 48,622 54,416
— Hong Kong profits tax — BEFEH 2,839 -
51,461 54,416
Deferred income tax RIEFTISH 27,363 24,000
78,824 78,416

(i)

(ii)

(iii)

Macao and British Virgin Islands profits tax

The Group has not been subject to any taxation in these

jurisdictions for both periods.
Hong Kong profits tax

Hong Kong profits tax is provided at annual income tax

rate of 16.5% for the periods under review.
PRC corporate income tax

PRC corporate income tax is provided for on 25% of the
profits for the PRC statutory financial reporting purpose,
adjusted for those items, which are not assessable or
deductible for the PRC corporate income tax purpose,
except for certain subsidiaries which were entitled to
different preferential tax rate of 15% during both

periods.
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(i)

(iii)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

11. Earnings Per Share

(a)

(b)

Basic

Basic earnings per share are calculated by dividing the
profit attributable to the owners of the Company by the
weighted average number of ordinary shares in issue

during the period.

11.

BRER
(a) EX

SREARFIT AR A S AR
EERFIER BN E B (T B
ZIEFHBEE -

Six months ended 30 June

BZ6A30HL6MEA
2015 2014

Profit for the period attributable to AN & A A FE(G B R

the owners of the Company (B®FT)

(HK$'000) 383,288 390,998
Weighted average number of ordinary FIRFTE SRERZ R 2 Ei@

shares for the purposes of basic AN 8 (F %)

earnings per share ('000 shares) 2,863,342 2,851,897
Basic earnings per share (HK cents) &M EARZF GBL) 13.39 13.71

Diluted

For the six months ended 30 June 2015 and 2014,
diluted earnings per share were calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The dilutive potential ordinary
shares of the Company are performance-based share
options. For the share options, a calculation is done to
determine the number of shares that could have been
acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on
the monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the

exercise of the share options.

g

HE2015F M 2014F6 A30H1E6
BA SRESERFNTERARE
BITEBR 2 INETHE - URE
BT BRESHERTE -
RAmlz BEEEETRRRBARE
REEZERE BEREMS
SREARITEBRERMRERE 2
BEEBEETHE  UEBETRA
AREEUREARAKRNDFHFET
HIREET) KB ZRMHEE - 1%
FTEE 2RO EE gRER
FEREETEmES T RN
HHELLE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

11.

12.

20

Earnings Per Share (Continued)

(b) Diluted (Continued)

1. 8REF (F&)

(b) #8 (&)

Six months ended 30 June

BZE6H30HL6fEA
2015 2014
Profit for the period attributable to KR BH#EA A FE(H HI R F))E
the owners of the Company (B¥FT)
(HK$'000) 383,288 390,998
Weighted average number of ordinary AR ESREAEF] 2 LB
shares for the purposes of basic P& a5 8 (FA%)
earnings per share ('000 shares) 2,863,342 2,851,897
Adjustments for share options BRERE (TR)
('000 shares) 266 5,030
2,863,608 2,856,927
Diluted earnings per share (HK cents) & B #5825 GE(L) 13.38 13.69

Dividends

The proposed final dividend for 2014 by the directors on 11
March 2015 was HK$214,652,000, based on the 2,862,032,822
ordinary shares issued as at 31 December 2014 of HK7.5 cents
per share. Subsequently, 1,580,000 ordinary shares was issued
under the share option scheme before the approval of the
final dividend at the Company’s Annual General Meeting on
29 May 2015. As a result, the actual final dividend paid for
2014 was HK$214,771,000 based on 2,863,612,822 ordinary
shares of HK7.5 cents per share.

The Directors have resolved not to declare an interim

dividend in respect of the six months ended 30 June 2015
(2014: Nil).
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12. RE

BER2015F3A 11 BEZZ 20145 K
HARG B BB 5 214,652,000 JT (EH 72014
F12 A31 BB 17,2 2,862,032,822 fF &
BRER7SEM) - Hig  EARARAR
20155 A9 RT I RRBAFRG £
HEE R HARR B 2 AT+ 1,580,000 A% I 38 %
IRIEREARAERT 1817 - EUL - 20146 E
BRI S BB 214,771,000 7T (&
722,863,612,822% & @R AR 7. 578l ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

13. Capital Expenditure 13. EXRX

Leasehold land

and land use

Property, plant

rights and equipment
HELHR - BE
T b fE AR R&RE
HK$'000 HK$'000
BEETTT BET T
Opening net book amount as at R2014F1A1HZ
1 January 2014 HAYBRE B 221,288 1,212,254
Additions NE - 118,048
Disposals k=S - (29,432)
Amortisation/depreciation charges By rERS (2,649) (84,111)
Currency translation differences INEE YT = RE (2,113) (11,414
Closing net book amount as at R2014F6H30B2
30 June 2014 HRREFE 216,526 1,205,345
Opening net book amount as at R2015F1A182
1 January 2015 HOREFE 215,212 1,246,679
Additions = - 211,896
Disposals k=S - (13,687)
Amortisation/depreciation charges B ITERS (2,654) (81,708)
Currency translation differences HNEEYTE Z 72 262
Closing net book amount as at R2015F6 3082
30 June 2015 HRREFE 212,630 1,363,442
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

14. Available-for-sale Financial Assets

22

14. AftHESREE

As at
i
30 June 31 December
2015 2014
2015 2014 F
6HA30H 12A31H
HK$'000 HK$'000
BT T BT
Non-current FEMRE
Equity investment, at fair value (Note (a)) IX#EIRE - LAREEFE
(B 5% (a)) 114,565 118,678
Current E
Investment in wealth management RYEEEERNKE  UAR
products, at fair value (Note (b)) BEE (M5 (b) 635,445 -
750,010 118,678

(a)

Non-current available-for-sale financial assets represent
the equity interests in a unlisted company, Midea Group
Finance Co., Ltd (the "Finance Company”), which shall
provide a range of financial services as approved by the
China Banking Regulatory Commission (“CBRC"). The
registered capital of the Finance Company was
RMB1,500 million while Guangdong Welling Motor
Manufacturing Co., Ltd. (a wholly-owned subsidiary of
the Company) held 5% equity interest in it. The Group

has no significant influence on the Finance Company.

The fair value of available-for-sale financial assets was
determined by the directors. A loss arising from the fair
value change amounting to HK$3,525,000 (2014: Nil) was
recognised in other comprehensive income for the
period ended 30 June 2015. The directors assessed the
fair value of the equity investment and are in the opinion
that the fair value of the Finance Company
approximately its net assets as at 30 June 2015 and
2014.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

14. Available-for-sale Financial Assets (Continued) 14. A/t HESRIEE ()

(o) Current available-for-sale financial assets represent the b) RHAHLEESREEERBITE
wealth management products issued by banks with TRV EEEER TEHRPEN
expected investment return rates ranging from 5.8% to BFEREMBE[/58%E5.9% -
5.9% per annum in the PRC. The principals and returns AKe MEIRAIERTE - AABEE
are not guaranteed. A gain arising from the fair value BY) & & A Y a8 1,203,000 7T 74
change amounting to HK$1,203,000 was recognised in HZE2015F6830H IFEAE M E
other comprehensive income for the period ended 30 HEEmKEANER - UEEEER
June 2015. The fair values of the wealth management ZARBERERAN EFEHEE
products approximate to their costs plus expected Bl REAEE °

investment return.

15. Inventories 15. F&
As at
his
30 June 31 December
2015 2014
20154 2014 4F
6H30H 12A31H
HK$'000 HK$'000
BET T BEET T
Raw materials FE R 100,355 184,832
Work-in-progress yamy IR 14,088 21,473
Finished goods SIRK T 425,527 785,641
539,970 991,946
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

16. Trade and Other Receivables

24

16. ES K EMEWRK

As at
i
30 June 31 December
2015 2014
2015 2014 F
6HA30H 12A31H
HK$'000 HK$'000
BT T BT
Trade receivables (Note (a)) B S (M) 1,310,063 1,278,733
Less: allowance for impairment B BB (48,907) (48,111)
Trade receivables-net BN — F5E 1,261,156 1,230,622
Notes receivable (Note (a)) e Z=1% (B 7E (a)) 558,178 699,385
Amounts due from related parties FE LU B 75 S IE
(Note (a), 23(b) (B3t (a) * 23(b)) 1,015,950 764,470
2,835,284 2,694,477
Prepayments SEANE 77,240 94,580
Other receivables H b e U R 55,954 110,644
Recoverable value-added tax — net Al E IS {ER — JFEE 20,303 34,589
2,988,781 2,934,290
Less: non-current portion B JERNEREE &
— Prepayments for property, plantand — F8f#1% &= &
equipment B (18,583) (55,811)
2,970,198 2,878,479
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S M B E R

16. Trade and Other Receivables (Continued)

(a

16. E5 RHEMEYK (F)

The majority of the Group's trade receivables are with (@) AEEBRIFDEZHERZZEER

credit period from 30 days to 150 days. The ageing
analysis of the gross trade receivables, notes receivable

A=

NF30HE150H - B KA
B EWEE K FEURRR R 5 OB 2

and amounts due from related parties respectively was B AT -
as follows:
As at
i
30 June 31 December
2015 2014
2015 2014 F
6HA30H 12A31H
HK$'000 HK$'000
BET T BT
Gross trade receivables: BEZRINFAEE
Within 3 months 31E A AR 1,102,991 1,066,851
3 to 6 months 3Z6MEA 191,538 191,866
Over 6 months 618 B+ 15,534 20,016
1,310,063 1,278,733
As at
i
30 June 31 December
2015 2014
2015 2014 F
6HA30H 12A31H
HK$'000 HK$'000
BETT BT
Notes receivable: EWEE
Within 3 months 31E A AR 274,203 320,271
3to 6 months 3E6fEA 283,975 379,114
558,178 699,385
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

16. Trade and Other Receivables (Continued) 16. ES R EMEWNE(E)

(@ (Continued) (@ (&)
As at
i
30 June 31 December
2015 2014
2015 20144
6A330H 12H31H
HK$'000 HK$'000
BET T BETT
Amounts due from related parties F& U BBE 5 FRIE :
Within 3 months 3MEA LA 1,011,962 723,650
3 to 6 months 3E6MEA 3,988 39,739
Over 6 months 6B A E - 1,081
1,015,950 764,470
17. Share Capital 17. R
Ordinary shares, issued and fully paid: ERITRBEREZEBER !
Number of
shares
('000) HK$'000
B EE (FAR) BT
At 1 January 2014 R2014F1 A1 H 2,849,207 1,424,603
Shares issued under the share option RIEEA TSI B BT 2 D
scheme (Note (a)) (MF5E (@) 7,426 5784
Transition to no-par value regime on R2014F 3 A3 A BEEEAER
3 March 2014 (Note b)) 5 HIE (B3 (b)) - 3,531,044
At 30 June 2014 R2014F 6 A30H 2,856,633 4,961,431
At 1 January 2015 R2015F1 A1 H 2,862,033 4,965,641
Shares issued under the share option RIEERETEIE BT’
scheme (Note (c)) (M%) 1,580 1,217
At 30 June 2015 R20159F 6 A30H 2,863,613 4,966,858
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

17. Share Capital (Continued)

(a

The share options exercised by the Directors and the
employees of the Group for the period ended 30 June
2014, resulted in 7,426,000 shares being issued at
HK$0.785 each, yielding proceeds after transaction costs
of approximately HK$5,784,000, which was recognised
as share capital. The weighted average closing price of
shares of the Company at the time of exercise of share
options was HK$2.53.

In accordance with the transitional provisions set out in
section 37 of Schedule 11 to Hong Kong Companies
Ordinance (Cap. 622), on 3 March 2014, any amount
standing to the credit of the share premium account has

become part of the Company'’s share capital.

The share options exercised by the employees of the
Group for the period ended 30 June 2015, resulted in
1,580,000 shares being issued at HK$0.785 each,
yielding proceeds after transaction costs of
approximately HK$1,217,000, which was recognised as
share capital. The weighted average closing price of
shares of the Company at the time of exercise of share
options was HK$1.40.

Details of the movements in respect of share option
schemes are set out under the section “"Other

Information” on pages 50 to 52.

17. BRA& (48)

(a)

HE2014F6A308 EHME &
SEEERESTHERE %
7,426,000 % % 17 1% & A% 7 5 0.785
TTHERET IR ZEBEMNF
15 FRIE #) 75 5 5,784,000 7T #E R A
AR o BERR EES TR - R A FIR
M HINFEF T E ABEE2.537T »

REBCEB R RUER) KEBEDD
FORE)MER1EI7IEETINB
EHRE - R201443A3H © &
RNEIRAHER EERE S &%
AR RERAE —EB5 ©

HE2015F6 8308 IEHM - &
SEREEBETEERE B
1,580,000 % A% 17 1% & f% 7 % 0.785
TTMERETT IR ZEEMN
SR IE ) B 1,217,000 T FE R A
AR o BERR REESTE RS - R A FIR
HYINFEF T E BEE1.407T »

BB SIZE 2 FBHNE
S0E 528 [HAMER | —H o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

18. Other Reserves 18. Hithf#
Available-
Statutory ~ General  Enterprise Share - Share-based for-sale
reserve reserve  expansion option  payment revaluation  Exchange Merger
fund fund fund reserve reserve reserve reserve reserve Total
WA
tEfE  -REE  LEER BRE Bl TftmE
B¢ Ed Eé BE WIARE ERBE  ERBE SRR it
HK$000  HKSO000  HK$000  HKS000  HKS000  HKS000  HKFOOO  HK$000  HKS000
ARt A%Tn  B¥Tn RETn RETn  A%fr BETr BETr BB
Note (a) Note (a) Note (a) Note (b) Note (c)
Wi W) ETE) 3 (b) (o)
Balance at R2014E18182
1 January 2014 £ 5783 156,30 147,238 5,719 19423 13587 253969 (3,298013)  (2,635,843)
Currency translation ~ HNEHEEE
differences - - - - - - (36,734) - (36,734)
Contribution by owners  BEHE ANKAHA
relating to share-based R (TR BB
payment (Note (o)il) (B (b)) - - - - 5751 - - - 5751
Transfer tostatutoy ~ BRZATRE
reserve - 12,994 12,994 - - - - - 25,988
Balance at R2014%6A30A
30 June 2014 k3 5783 169,385 160,232 5,719 B,174 13587 7235 (3258013 (2640839
Balance at R201551R8182
1 January 2015 ] 6,593 200,583 191,430 25,719 31123 19,598 242973 (3,258,013) (2,539,934)
Currency translation ~ HNEHEEE
differences - - - - - - 1,988 - 1,988
Contribution by owners BB #A AR A
relating to share-based R (TR BB
payment (P3E ()i, (b))
(Note (ofii, (o)) - - - - 6,175 - - - 6,175
Changeinvalueof  THHELHEAE
available-for-sale BEEY
financial assets - - - - - (2.322) - - (2,322)
Balance at R2015%6A 30
30 June 2015 &8 6,593 200,583 191,430 25,719 37,298 17,216 244961 (3,258,013) (2,534,093)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

18. Other Reserves (Continued)

(a)

The Company’s PRC subsidiaries are required to follow
the laws and regulations of the PRC and their articles of
association. These subsidiaries are required to provide
for certain statutory funds, namely, general reserve fund
and enterprise expansion fund, which are appropriated
from net profit after taxation but before dividend
distribution based on the local statutory accounts
prepared in accordance with the accounting principles
and relevant financial regulations applicable to
enterprises established in the PRC. These PRC
subsidiaries are required to allocate at least 10% of its
net profit to the reserve fund until the balance of such
fund has reached 50% of its registered capital. Such
appropriations are determined at the discretion of the
directors. The general reserve fund can only be used,
upon approval by the relevant authority, to offset

accumulated deficit or increase capital.

(b) (i) 2012 Midea Incentive Share Plan for

Core Management

Midea Group Co., Ltd. ("Midea"”), the
intermediate holding company of the Company,
implemented an incentive share plan for core
management of Midea and its major subsidiaries
during the year ended 31 December 2012, under
which Midea Holding Co., Ltd. ("Midea Holding"),
the controlling shareholder of Midea, transferred
its equity interest in Ningbo Meicheng Equity
Investment Partnership (“Ningbo Meicheng”) to
the participants of the said incentive share plan.
Ningbo Meicheng holds an aggregate interest of
3% (representing 30,000,000 shares) in the share
capital of Midea. Further to the arrangement of
the incentive share plan, Midea Holding
transferred 3% of its equity interest in Ningbo
Meicheng to two executive directors of the
Company, namely, Mr. Zhou Xiangyang (resigned
on 9 July 2015) and Mr. Jiang Deging (resigned on
3 June 2014) on 22 November 2012.

18. Efthfa & ()

(a) AARETRBEZHEBAREGEFD

BUERIMER - UAREBEBZEBE
RAR - ZEMBARIARHEET
EEEE  DRIR—REBEER
CEBRRES  YAKHRERERG
BB 3k 2 FEA R HEER o BX AL AR
ERPEANEEER R
RBEM AR MARE B REE
AREFTE - iERBEIKHEQRAR
HANHZE 0% EEREES
EEZHRBESEHRESEEME
RZ250% 1k o ERKBHESFE
BEE - —REFRESECAHE
Bt AR A AT BIEE I Rt B R
BINEX -

(b) () 2012EMEEBK

pREEl

H E2012F12A8318 1t F
B AARIRHEERAGSE
WEBRMERDAIE
WDAERXEREIENEBR
AZRLEEABETERE
BIFRRETE - B EMZ
ZRRRENIFERER AT
(TEZMERDEEFBEER
ERREREANDE(=
BER B REEET Ll
EREKSRTE SN
HoBRERFBENRAR
RE R EE(BAER
30,000,000 & f& 153 ) » & &
BEBRRTEZHERN - E
B9 P2 % I8 R 20129 11 B 22
AREFEERERHI% R
BEERERTARTMEBRITE
ERAMGEE(BR 201557
ROBBE) RERELRE(E
20144 6 A3BET) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M E R

18. Other Reserves (Continued)

30

(b) (i)

(i)

2012 Midea Incentive Share Plan for
Core Management (Continued)

Since the Company has no obligation to settle the
above share-based payment transaction granted
by Midea Holding, the difference between the fair
value of the shares transferred and the cash
consideration paid for such shares amounting to
HK$19,423,000 was treated as an equity-settled
share-based payment. Award of the said shares
were vested immediately and this share-based
payment were recognised as expenses in the
Group's consolidated income statement. The
Group accounted for the shares granted to its
Directors as a contribution from its ultimate
holding company and credited it to share-based
payment reserve. The fair value of the shares
transferred as estimated by management using
market approach by referencing the market
capitalisation and Price/Earnings multiple for the
listed and unlisted subsidiaries controlled by

Midea respectively.

Midea Share Option Incentive Plan
Phase |

On 18 February 2014, Midea granted Midea Share
Option Incentive Plan Phase | to the core
management of Midea and its subsidiaries, under
which 2,145,000 share options were granted to the
Directors and senior management of the Group. A
bonus issue of shares on the basis of 15 bonus
shares for every 10 existing shares to the
shareholders was approved at Midea's annual
general meeting held on 21 April 2014. Therefore,
the share options granted to the Directors and
senior management of the Group were adjusted
to 5,362,500 share options.
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(b) (i)

(i)
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RAX - AEEHETHEE
MR AL FLITR DA
EREHERARR - Wit AR
B BEROINREE - B
EERONAABEIELER
B e st A A5 ERS L&
F o WERBREMD BIEH M
EFHRIELETHEARAT
BEEMBRTUETE -

ENBRENRE S
—
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FrEHREEABRH
2,145,000 & % P4 - 722014
FL4R2IHBHAMNERNRE
RERE LBBAEES10RIR
B B9 K 15 B% 4L IR Y AL ARk
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

18. Other Reserves (Continued)

(b) (ii)

(iii)

Midea Share Option Incentive Plan
Phase | (Continued)

Since the Company has no obligation to settle the
above share-based payment transaction granted
by Midea, the fair value of the share options
granted amounting to HK$4,705,000 and
HK$5,751,000 was treated as an equity-settled
share-base payment for the period ended 30 June
2015 and 2014 respectively. Award of the said
share options were vested in three tranches
subject to the achievement of Midea's
performance target and this share-based payment
were recognised as expenses in the Group's
consolidated income statement. The Group
accounted for the shares granted to its Directors
and senior management as a contribution from its
ultimate holding company and credited it to
share-based payment reserve.

Midea Share Option Incentive Plan
Phase Il

On 27 May 2015, Midea granted Midea Share
Option Incentive Plan Phase Il to the core
management of Midea and its subsidiaries, under
which 2,280,000 share options were granted to the
Directors and senior management of the Group.

Since the Company has no obligation to settle the
above share-based payment transaction granted
by Midea, the fair value of the share options
granted amounting to HK$1,470,000 was treated
as an equity-settled share-base payment for the
period ended 30 June 2015. Award of the said
share options were vested in three tranches
subject to the achievement of Midea's
performance target and this share-based payment
were recognised as expenses in the Group's
consolidated income statement. The Group
accounted for the shares granted to its Directors
and senior management as a contribution from its
ultimate holding company and credited it to
share-based payment reserve.

18. Efthfa & ()

(b) (ii)

(iii)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R M

18. Other Reserves (Continued)

18. Eftbfi# s ()

(c) Merger reserve represents the difference between the (c) AOHRBBIRELRBIEH T UES T
consideration paid for the acquisition under common ZREEKRDTHER NFAREER
control, and the aggregate nominal value of share REMBARZIRAE, SRRz
capital/paid-up capital of the subsidiaries comprising HEEE L EZF -

the Group contributed by the owners of the Company.

19. Trade and Other Payables

19. EZ RHEMEMNR

As at
i

30 June 31 December

2015 2014

20155 20144

6330H 12H31H

HK$'000 HK$'000

BET T BETT

Trade payables (Note (a)) B SR (HEE (@) 1,283,570 1,560,513

Notes payable (Notes (a) & (b)) =4 (5 (@) X (b)) 1,732,598 1,490,024
Amounts due to related parties FET ARG 5 FRIB

(Note (a), 23(b)) (FI7E (a) + 23(b)) 96,193 79,948

3,112,361 3,130,485

Provision for staff welfare and bonus BT EA RICAL 90,602 134,399

Accruals TEIRE A 20,342 19,456

Advances from customers AR PR 2,296 15,149

Other payables E b EER 182,816 117,453

3,408,417 3,416,942
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

19. Trade and Other Payables (Continued)

(a

The ageing analysis of the trade payables, notes
payable and amounts due to related parties of the

Group was as follows:

19. EZRHEMENK(E)

(@ AREBZHENK BNRELE
N BERE T IR Z Bl D ATAN TS

As at
i

30 June 31 December
2015 2014
20154 20144
6H30H 12A31H
HK$'000 HK$'000
BETT BT T
Within 3 months 31E A AR 2,429,807 2,595,808
3to 6 months 3E6MA 681,262 528,561
Over 6 months 618 B+ 1,292 6,116
3,112,361 3,130,485

The balance represents non-interest bearing bank
acceptance notes issued by the Group with maturity
periods of less than six months. As at 30 June 2015,
certain notes payable was pledged by bank deposits of
approximately HK$92,006,000 (31 December 2014:
approximately HK$79,928,000).

20. Borrowings

b) BREHRAAERBEL 2 THER
THRHZEE - BIEAIRR 2 R 6fE
H 20156 H308 * &HTERN
F R ARTT 1T 5K 4 75 5 92,006,000
T(20145F 128310+ #) 7 ¥
79,928,000 7T ) {E A -

20. &5k

As at
I
30 June 31 December
2015 2014
2015 2014 4
6 H30H 12H31H
HK$'000 HK$'000
BETT BETIT
Current B
Bank borrowings, unsecured % ERIRIT B S— IR 217,629 87,731

The effective interest rates of the above floating rate

borrowings at the end of the reporting period were 2.19% per

annum (31 December 2014: 3.08% per annum).

RIREHR - ElUT B ERZEEREF
R EB219% (2014412 318 « F 5| =X
3.08%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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21. Contingent Liabilities 21. XIRAE
As at 30 June 2015 and 31 December 2014, the Group and R2015F6 A30H K% 2014F12 8318 -
the Company did not have any material contingent liabilities. REBRARNRWEEAERKAERE -
22. Commitments 22, FiE
(a) Capital commitments (a) BAREIE
As at
i
30 June 31 December
2015 2014
2015 20144
6HA30H 12H31H
HK$'000 HK$'000
BT T BT T
Capital expenditure contracted for B 5] 4B REE 2
but not provided B 119,522 196,928
(b) Operating lease commitments (b) REHEHRIE
The future aggregate minimum lease payments of the AEERBE A HEE 2 LEHER
Group under non-cancellable operating leases are as ARENZHEBAEFRERLTEN
follows: N
As at
i
30 June 31 December
2015 2014
2015 20144
6H30H 12A31H
HK$'000 HK$'000
BETT BT
Not later than one year TBiE1F 7,282 11,254
Later than one year and B FEIHIBSF
not later than five years 1,345 2,128
8,627 13,382
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S M B E R

23. Related Party Transactions

The ultimate holding company of the Group is Midea
Holding, which owns 68.64% of the Company’s shares. The
remaining 31.36% of the shares are widely held. The ultimate
controlling shareholder of the Group is Mr. He Xiangjian.

Transactions between the Group and other related parties

during the period are summarised below:

(a) Transactions with related parties

The following transactions were carried out with related

parties in accordance with the terms mutually agreed

between the respective parties:

23. BB AR S
NEE 7 FREIR AT BENER - H
HEH N R) 68.64% M7 © 85T 31.36% %
HHEFEE  AEENRKTERRKE
BRI =R A -

HR 7R 5= 3 B L 4t B Bt 05 2 A2 5 1t 4
T~

(a) EEBMLEZXS
VAT Th ERRR 5 R B AT K95 1

EZIGTHETIRS

Six months ended 30 June

BZ6H30HL6MEA
2015 2014
HK$’'000 HK$'000
BETT BT T
Sales to related parties: OEBLHE
— Controlled by the ultimate — EERARIER A RES
holding company 2,224,101 2,166,772
Purchases from related parties: o) EA B 5 BREE
— Controlled by the ultimate — EERARIER A RIES
holding company 31,304 14,265
— Controlled by a close family — BASEERABFERRK
member of the ultimate Z AT E PR
holding company'’s substantial
shareholder 78,095 74,529
109,399 88,794
Other transactions with related HEBANEMRS
parties
— Controlled by the ultimate — HEBRAER A B
holding company
(i)  Logistics services received ()  rAIEEEE S R AR TS
from related parties 32,707 15,191
(i)  Rental income received (i) MR ESHES A
from a related party 2,214 2,210
(i)  Share-based payment (i) PARRMD AERO TS AR
contribution by owners (M 5T 18(b)(ii) X (b)(ii))
(Note 18(b)(ii) and (b)(iii)) 6,175 5,751
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23.

36

Related Party Transactions (Continued) 23. @RS (&)
(a) Transactions with related parties (a) EHEBAIZXRS
(Continued) (&)
Six months ended 30 June
BZ6HA30HL6MEA
2015 2014
HK$'000 HK$'000
BET T BETIT
Financial services provided by B A B RMN SRR
Finance Company
— Controlled by the ultimate — BRAER D TES
holding company
(i) lssues of bills () FAERRE 1,784,088 1,378,521
(i)  Discounted bills (i) RIIRERE 1,178,787 114,531
(i) Interest income on (i) WERFRF B URA
deposits received 6,878 4,823
(iv) Interest expense and (iv) SR BRAZKEIEITER
bank charges paid 12,734 777
(v)  Settlement of foreign currency (v) SMNELE 418,302 212,345
(b) Balances with related parties (b) EERAEES z4hgk
As at
i
30 June 31 December
2015 2014
2015 2014 5
6HA30H 12H31H
HK$'000 HK$'000
BET T BEET I
Due from related parties included in FEWEEEE A FIE - BIEEE S
trade and other receivables: REMEWTRIE :
— Controlled by the ultimate — BASBERA EES
holding company 1,015,950 764,470
As at 30 June 2015, the amount due from related parties MN2015F 6 308 - fE U B9 B
including notes receivable of approximately FESHEBRIEERNERE Y AEK
HK$634,758,000 (31 December 2014: approximately 634,758,000 7T (2014 12 531 H -
HK$334,144,000). #9781 334,144,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R T

23. Related Party Transactions (Continued) 23. BB AR S (&)
(b) Balances with related parties (Continued) (b) EERAEES &5tk (1)
As at
»
30 June 31 December
2015 2014
20155 20144
6H30H 12H31H
HK$'000 HK$'000
BET T BETT
Due to related parties included in FENEEAE  BIEEES
trade and other payables: REMEMATRIER :
— Controlled by the ultimate — EERARIER A RES
holding company 27,007 25,434
— Controlled by a close family — BASREERABFEFERRK
member of the ultimate A AR
holding company’s substantial
shareholder 69,186 54,514
96,193 79,948
As at 30 June 2015, the amount due to related parties MR2015F 6 4308 » B EBF
including notes payable of approximately REBECREPEERERNZEN A
HK$28,487,000 (31 December 2014: approximately 28,487,000 T (2014 12 A31H :
HK$21,359,000). #7858 21,359,000 7T )
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23. Related Party Transactions (Continued) 23. @RS (&)
(b) Balances with related parties (Continued) (b) EHRAEES <z &5ek (48)
The balances due from/to related parties are e FE 1 RARS T s 85 LA A R |
denominated in Renminbi, unsecured, interest free and B WAEAEKH 28 EBARENR
are repayable on demand. No balances due from RFEE - HimEUEEE 5 asmE
related parties are past due or impaired. SORE ©
As at
i

30 June 31 December

2015 2014

2015 20144

6HA30H 12H31H

HK$'000 HK$'000

BT T BT T

Other balances with related parties B3R = H b 4564
— Controlled by the ultimate — HBRERATEZES
holding company

(i)  Short-term deposits in ) RUBRARZEEEFER

the Finance Company 1,837,585 1,928,696
(i)  Bills have been issued (i) MRUBFAREREA

but not yet due in BEARDEARE

the Finance Company 1,788,393 1,541,199
(i)  Discounted bills receivable (i) MREMEAFEIR

not yet due in (EIE L&

the Finance Company 1,011,355 257,645
(iv)  Short-term deposits in (iv)  PEEE 5 2 REITE R

a related party 63 19,226
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INTERIM DIVIDEND
PHIRE

The Board has resolved not to declare an interim dividend in
respect of the six months ended 30 June 2015 (2014: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRED T

Business Review

For the six months ended 30 June 2015, the Group's profit
attributable to the owners of the Company and earnings per share
amounted to approximately HK$383,288,000 (2014: approximately
HK$390,998,000) and HK13.39 cents (2014: HK13.71 cents)
respectively, representing a profit drop of 2.0 %.

The Group's turnover for the six months ended 30 June 2015
amounted to approximately HK$4,818,195,000 (2014: approximately
HK$4,955,768,000), representing a year-on-year drop of 2.8%. The
Group's gross profit margin was 14.1% (2014: 15.6%). The drop of
turnover and gross profit was mainly attributable to increasingly
keen market competition, continuously low commodity prices of
raw materials and exchange rate fluctuation. Net asset value per
share of the Group as at 30 June 2015 was HK$1.55 (31 December
2014: HK$1.49).

Analysis of Major Business Operations

In the first half of 2015, the growth of global economy was slow and
the weak performance in emerging economies was influenced by
various factors such as high debt; Russia’s Rouble crisis continued
to spread; expectation from Europe and Japan to solely rely on
quantitative easing policies to move away from the mire of stall
growth. Economy in the United States (“US") was full of obstacles
in the first half of the year as a result of weather factors, impact of
strong US dollar and decline in manufacturing and service sectors.
However, from the perspective of employment data, the recovery
of US economy is shown to be persistent. Since China’s economy is
under the “New Normal” with increasing downward pressure; the
stock market lost its upward momentum and prices of
manufacturing industry continued to fall, and domestic investment
continued to slow down, especially for the investment in
manufacturing industry.

BEEERATEIREE 201556 A30H 1E61#
B2 R EIRR B (2014 4F « #E) o

£ qE)

HE2015F6A30BE6M[A » KRAREAR A
FE A 7K 5 B ) B 49 7% % 383,288,000 7T (2014
&F 0 48 390,998,00070) 0 M EREF A
13398 1L (20144 : 13.7178 L) - FI B T &
2.0% °

HE2015F6A30BIE6MEA  REEZXRE
4 75 4,818,195,0007T (20144 = #) /& *&
4,955,768,0007T) * [RIEE T#2.8% @ ANE&EEH
EFEE141% (20145 1 156%) » T BZ™
SEFME ~ KRR BHE 88 (AL FE X B
P8 SASEEEBREMNRALETE® - ®
20156 H30B » NEE 2 BREEFERS
#1550 (201412 A 318  BEE1.497T) »

FEXRBEERRIN

20154F F¥4F - REGOEIZRIER - EhE
LRI EERCSZEREFERBEE
REBTERCHEEET  BUNFI B AHEE
BEBSICERBRES ELIERESNRE
B EBRESIARAER B ETHERE
EECRBETBFE  LFLERARIER
T ERMESET  ZBCEEHABREA
Mo BN [FTEE] - TTEBAmA
FEBREMSREER REEMERFET
B EARERBERE BRI RREERER
REZH e
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWED N

China’s manufacturing industry is under great pressure. On one
hand, the domestic market is faced with pressure from both de-
capacity and industry transformation. On the other hand, the
overseas market is confronted with challenges from both the return
of manufacturing industry to developed countries and also the
competition from low-cost manufacturing in emerging developing
countries. Meanwhile, macro factors including, the slowdown of
gross domestic product, the downturn of real estate market,
continuously narrowing growth of the total social consumption and
the lack of policy support also undermined the growth momentum
of household appliances market at different levels. Beside China’s
air-conditioner market recorded a high level of inventories, price
war in domestic market failed to bring ideal effect, exports
performance is still weak, and production of air-conditioners in
China fell year on year, resulting with a corresponding lower
demand of motors. Export sales of washing machines dropped
significantly due to the weakening overseas demand and the
depreciation in Euro currency. Having both the production and
sales in domestic market decreased, the level of inventories rose
sharply.

1. Motor Business

From January to June 2015, the total domestic and overseas
sales volume of household air-conditioners in China
decreased by 1.6% year on year and the total production
declined by 5.4% year on year. The total domestic and
overseas sales volume of washing machines decreased by
1.8% year on year and the total production declined by 0.8%
year on year. The total domestic and overseas sales volume of
refrigerators decreased by 2.9% year on year and the total
production declined by 1.3% year on year. (Source:
www.chinalOL.com).

For the six months ended 30 June 2015, the Group's motor
business recorded a domestic sales volume of approximately
63,209,000 units and an export sales volume of approximately
17,369,000 units, with the aggregate sales volume of
approximately 80,578,000 units (Of these, the domestic and
export sales volumes of motors for air-conditioners were
approximately 47,563,000 units and 9,014,000 units
respectively, with the aggregate sales volume increasing by
2% compared to the same period last year. The domestic and
export sales volumes of motors for washing machines were
approximately 6,606,000 units and 7,142,000 units
respectively, with the aggregate sales volume increasing by
20% compared to the same period last year). With the
influence of keen market competition, continuously low
commodity prices of raw materials and exchange rate
fluctuation, the Group recorded a turnover of approximately
HK$4,818,195,000 (including HK$2,954,580,000 from motors
for air-conditioners and HK$1,241,123,000 from motors for
washing machines) for the first half of 2015, representing a
drop of 2.8% compared to the same period last year,
however, the total sales volume increased by 6% year on year.
The profit of the Group for the first half of 2015 amounted to
approximately HK$383,288,000, representing a decrease of
2% compared to approximately HK$390,998,000 of the same
period in 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEE

1.1

N amE 7 AT

Motors for Air-Conditioners

“Placing customers at our core” that the Group adhered
to continued to be recognised by the market. Through
providing better products and services to customers
and deepening cooperation with major customers, the
Group's market share continuously increased. Although
the volume of overall air-conditioner market was in a
dropping situation, the total sales volume of air-
conditioners motors of the Group was still maintained a
growth of 2% compared to the same period last year.
Nevertheless, affected by the keen market competition
and the continuous decline in commodity prices of raw
materials, the total sales revenue of air-conditioner
motors fell by 4% compared to the same period last
year. The sales volume of alternating current motors for
household air-conditioners increased by 3%, brushless
direct current motors for household air-conditioners
rose slightly by 1% and commercial motors decreased
by 15%, compared to the same period last year. The
Group continuously promoted product upgrade and
technology innovation. After launching a new
generation of alternating current motor for indoor unit
of split-type air-conditioners and alternating current
motor for outdoor unit of split-type air-conditioners in
2014, we continued to optimise the design, enhance
new technology and automation, so as to achieve the
planned capacity goal. At the Appliance & Electronics
World Expo held in the early 2015, our alternating
current motor for outdoor unit of split-type air-
conditioners was honoured with the “Accessory Award”
of the 2015 China Appliance Award by the jury of
experts. On the foundation of 2014’s new products, the
alternating current motor for indoor unit of split-type
air-conditioners took a further step to broaden the
application scopes, and so its product quality also
significantly improved. The low vibration and noise
technology of motors for commercial air-conditioners
has achieved a major breakthrough. The technology of
alternating current fan coil motors for commercial air-
conditioners has a tremendous improvement while the
new-generation of the low noise motors for commercial
air-conditioners has overcome the technical bottleneck
with progress made in phase. Moreover, motors of
constant airflow for commercial air-conditioners are
commenced supply.

1.1
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1.2 Motors for Washing Machines

1.3

The overall demand of washing machines in domestic
market fell and customers continued to look for higher
standards such as energy conservation, quietness,
intelligence, etc. Benefiting from the accelerating trend
of inverter washing machines, growth in sales with major
customers and expansion of wave-wheel motors
business in America, the total sales volume of motors
for washing machines of the Group increased by 20%
compared to the same period last year while the total
sales revenue was similar to that of the same period last
year mainly due to the change in product mix. The sales
volume of wave-wheel motors increased by 37%, series
motors fell by 11% and inverter motors climbed by 90%,
compared to the same period last year. The two series
of new-generation series motors launched in 2014 have
achieved the expected capacity goal, with stable
production and product competitiveness further
improved. In respect of inverter motors for washing
machines, based on the original series of wave-wheel
electromagnetic clutch direct current brushless motors,
two new series of high-power products applicable to
large-capacity washing machines were launched, which
diversified the product series. Moreover, motors for
three-phase variable frequency all-in-one washing
machines have been commenced supply for major
customers.

Other Products

With regard to other products, sales of electrical tool
motors and water purifier booster pumps achieved
significant increase in the first half of the year. Sales
volume of electrical tool motors and water purifier
booster pumps rose by 293% and 156% respectively
compared to the same period last year. Meanwhile, the
Group is conducting research on the second-generation
water purifier booster pump for 75 gallons or below and
has achieved progress in phase. In respect of servo
motors, the Group has established an independent
project team through introducing industry experts and
selecting professionals internally in the first half of the
year, with the core members are fundamentally in place,
relevant work is carried out as planned and formal
products are expected to be launched this year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In the first half of the year, the Group continued to place customers
at our core and make quality products despite the tremendous
changes in this era. Returning to business fundamental, the Group
continued to increase investment in technology and drive product
enhancement and upgrade from multiple dimensions such as
design, technology and quality management, control, etc.
Meanwhile, the Group proactively sought for relevant opportunities
in the industry and liaised with potential cooperation partners with
an open attitude, in order to make timely reform to keep pace and
speed of the changing environment through endogenous
innovation and external-oriented cooperation.

2. Business of Associate

Shanxi Huaxiang Group Co., Ltd. (“Shanxi Huaxiang”, an
associate owned as to 49% by the Group) continued to
deepen its reform and thus transform and upgrade the
enterprise in the first half of the year. Shanxi Huaxiang
integrated the connotative development and external-
oriented development together. Internally, it intensified
delicacy management, focused on the improvement and
enhancement of supply chain, technology, automation,
research and development ("R&D"”) and quality, and
concerned for efficiency. As a result, its cost competitiveness
has further improved. Externally, it expanded the market by
product transformation and added value to products by
industrial extension. It has now achieved the transformation of
precision casting products and extension of industrial chain of
mechanical products. In precision casting sector, three major
production lines, namely, pipe valve electric parts, vehicle
parts and compressor parts have been accomplished. The
engineering machinery has been upgraded from
counterweight products to structural parts. Despite the
downward-sloping market demand, the improvement of
internal management together with the transformation and
upgrade of industry have achieved the stability of orders and
increment in profit, which laid a solid foundation for
sustainable development in the future.

For the six months ended 30 June 2015, Shanxi Huaxiang
recorded a turnover of approximately HK$805,034,000 (2014:
approximately HK$825,105,000), slightly decreasing by 2%
compared to the same period last year. The Group's share of
profit of Shanxi Huaxiang was approximately HK$30,261,000
(2014: approximately HK$28,850,000), increasing by 5%
compared to the same period last year. The increase in profit
was mainly driven by the improvement in cost and
optimisation of product mix through the reform of internal
management of Shanxi Huaxiang.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Review
Liquidity and Financial Resources

The Group has maintained a healthy financial and liquidity position
with a current ratio of 167% as at 30 June 2015 (31 December 2014:
166%).

As at 30 June 2015, the Group was in a net cash position of
HK$1,731,592,000 (31 December 2014: HK$1,931,761,000),
representing cash and cash equivalents and pledged bank deposits
of approximately HK$1,949,221,000 less total bank borrowings of
approximately HK$217,629,000, which would be due within one
year.

The Group has subscribed for wealth management products of
approximately HK$635,445,000 as at 30 June 2015 (31 December

Bt % [ B8
RBEERUBER

AEB Y BRERBESHAERSERE B
2015F 6 A30H 2 R B b & £167% (20145
12A318 :166%) °

R2015F 6 4308 - AEEFBFR S FHB
#1,731,592,0007C (2014512 A31 5 « i
1,931,761,0007T) - AR S KB FEYRE
%fﬁ?ﬁfﬂ”‘ﬁ%k AL 1,949,221,000 LR R 1T

TRAAEE #0755 217,629,000 7T (FA 1 F A B HR)
,%EW

MR2015F6A30H  AEBCRETEER
B 4B 635,445,000 (201412 A31 8 -

2014: Nil), which offered better returns compared to the fixed-term  #) > Z B =& 12 & QIR AN P R
deposit interest rates provided by commercial banks in the PRC. TR ENTEER R B LML FHREK -
Financial Ratios Mgt =
The following are certain financial ratios of the Group as at the date ~ NREIAEBRNGEP MR AKRBBAZET
of the consolidated statement of financial position: BAFE L
30 June 31 December
2015 2014
2015 20145
6H30H 12A31H
Inventories turnover (Note 1) FEEEE (1) 33 days H 43 days H
Trade receivables turnover (Note 2) B 5 e W R 5 H (et 2) 63 days H 65 days H
Trade payables turnover (Note 3) B 5N ER A (M5 3) 65 days H 72 days A
Current ratio (Note 4) TEBNLL & (M13E4) 1.67 times{& 1.66 times f&
Notes: 5T -
1. Inventories turnover is calculated based on the average of the opening 1. FEEAEEEREE EYFEHE FREYE

inventories and closing inventories divided by the cost of goods sold of the
period/year, and multiplied by the total number of days of the period/year.

2. Trade receivables turnover is calculated based on the average of the opening
and closing of trade receivables of third parties and related parties, divided by
the revenue of the period/year, and multiplied by the total number of days of
the period/year.

3. Trade payables turnover is calculated based on the average of the opening and
closing of trade payables of third parties and related parties, divided by the
cost of goods sold of the period/year, and multiplied by the total number of
days of the period/year.

4. Current ratio is calculated based on the period-end/year-end current assets
divided by the period-end/year-end current liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Pledge of Assets

No leasehold land and land use rights and property, plant and
equipment have been pledged as security for the Group's banking
facilities as at 30 June 2015 and 2014.

Contingent Liabilities

Save as the financial guarantees as disclosed below, as at 30 June
2015, the Group did not have any material contingent liabilities.

Financial Guarantees

As at 30 June 2015, the Group has given guarantee to banks in
respect of the banking facilities extended to the associates of the
Group of approximately HK$986,546,000 (31 December 2014:
approximately HK$986,183,000), of which HK$507,222,000 (31
December 2014: approximately HK$423,374,000) have been drawn
down.

Capital Expenditure

For the six months ended 30 June 2015, the capital expenditure of
the Group was approximately HK$211,896,000 (31 December 2014:
approximately HK$243,811,000) related to the purchase of property,
plant and equipment.

Derivative Financial Instruments

As at 30 June 2015, the Group's outstanding derivative financial
instrument assets and liabilities under various copper and
aluminium future contracts and foreign exchange forward contracts
amounted to approximately HK$5,437,000 and HK$1,034,000
respectively (31 December 2014: derivative financial instrument
assets and liabilities of approximately HK$25,975,000 and
HK$16,601,000 respectively).

Exposure to Exchange Rate Fluctuations

During the six months ended 30 June 2015, approximately 28% of
the Group's turnover was derived from export trading settled in
Euro and US dollars. In the meantime, the Group has also imported
raw materials and equipment from the suppliers which were paid in
Euro and US dollars for settlement. As a result, foreign exchange
risks associated with these currencies were partially offset. On the
other hand, the Group has made arrangements to purchase foreign
exchange forward contracts to hedge against foreign exchange
exposure arising from export trading. The Group has stringent
control over the risk of exchange rate fluctuation, and will review
from time to time the sufficiency and appropriateness of the
financial instruments which were currently used to hedge significant
foreign currency risks.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capital Commitments

As at 30 June 2015, the Group has contracted capital commitments
in respect of the purchase of property, plant and equipment
amounting to approximately HK$119,522,000 (31 December 2014:
approximately HK$196,928,000).

Human Resources

As at 30 June 2015, the Group employed approximately 8,731 full
time employees in Hong Kong and the PRC. While the Group was
supported by a team of young and competent staff, it does not
ignore the importance of the development, management and
future planning of its human resources. With the use of open
recruitment, job rotation, internal promotion and professional
training for the recruitment, deployment and nurture of employees,
it is intended to ensure the selection and deployment of employees
to be carried out in an open, fair and equitable manner. Besides, it
could also provide staff with a platform for their promotion and
development. Through the implementation of comprehensive
human resources management, it is aimed at achieving the
objectives of enhancing employees contributions to the Group and
shaping the Group's strategic advantages in human resources.

The Group has granted share options to employees as an incentive
to motivate its employees by linking their interests to the future
development and expansion of the Group. The Group currently
provides employees with competitive remuneration packages
(comprising salary, bonus and benefits in kind), adequate insurance
cover (including pension, medical insurance, unemployment
compensation insurance, work injury compensation insurance and
maternity insurance) and housing provident fund. In addition, the
Group also provides its employees with other benefits including
on-the-job academic education, meal subsidy, housing subsidy,
cooperative medical scheme services, support fund and
recreational activities, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Business Prospects

The global economy has entered into a new phase which is typically
marked by a long-term stagnation while China’s economy also
came to a "New Normal” of the “Structural Slowdown”. Looking
ahead to the second half of the year, the recovery of global
economy is unstable and the control on domestic resources is
tightened. In the latest issue of China Economic Update published
by the World Bank in July, the economic growth in China is
expected to decelerate to 7.1% in 2015 and to 6.9% by 2017. The
growth will slow down but on a more balanced and sustainable
track. China’s economic structural and periodical problems imply
that its economy may only be stable for a short term. European
economy may be weakened again. US economy is likely to return to
neutral growth in the second half of the year and the emerging
economies will continue to struggle in the mire. Moreover, the
changes in consumer behaviors brought by “Internet Plus” and
mobile technology have been fermenting with subversive impact
on the economy and enterprises.

Structural adjustments of household appliances industry will
continue. On one hand, the lack of momentum in both domestic
and overseas markets will continue while high level of inventories of
various products will constitute negative impact on the normal
releasing capacity of the household appliances industry. On the
other hand, the trend of consumption upgrade is unstoppable. The
technology revolution of digitisation and intelligence will boost the
reform of traditional industry on a deeper level.

Changes become normal in this era. Encountering the complex
domestic and overseas economic environment and increasing
downward pressure, the Group will strive to enforce reform and
innovation with carpenter’s spirit, adhere to the value of “placing
customers at our core and making quality products” and further
integrate the resources of supply chain. It will continuously
strengthen delicacy management, focus on shortening inventory
turnover, enhance quality of products, provide more competitive
products and services to customers, and ensure the normal and
sound operation.

Due to the continuous decrease in the exports of China and the
continuous outflow of short-term capital from China, the central
bank took the lead to devalue Renminbi. This round of depreciation
not only brought enduring impacts on the property market, stock
market, securities market, real economy and the import and export
trade, etc., but it also caused a series of fluctuations in the global
markets of the commodities, gold, currency, etc. The Group will
pay close attention to the relevant complementary measures at a
later stage and be prepared to handle the situation.
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Motor Business

1.1

1.2

Welling Holding Limited o B{EE{#E

Motors for Air-Conditioners

In order to reinforce the industrial leader position, we
will continue to optimise and elevate the product
competitiveness of alternating current motors for
household air-conditioners, especially for the products’
manufacturability and reliability. We will also continue to
increase the marketing promotion of new-generation
alternating current motors for outdoor unit of split-type
air-conditioners. Meanwhile, we will conduct research
on product line extension to broaden the application
scopes and expect to break the technical bottleneck in
the third quarter. In respect of direct current motors for
household air-conditioners, we will continue to improve
product competitiveness and proactively make market
exploration, especially for the development process of
major Japanese customers. At the same time, we will
accelerate the R&D on the product upgrade of direct
current motors. The technology demonstration plan of
the second-generation direct current brushless motors
for household air-conditioners will be completed by the
end of the year. We will keep on the R&D and
promotion of commercial motors, and we are confident
in achieving breakthrough in North American market
this year by establishing cooperative relations with air-
conditioner industrial market leaders in North America.
Technical breakthrough in product upgrade of
alternating current fan coil motors will be completed
within this year. The supply of electronic commutator
motors for use in North American market will then be
commenced. As to the research of the pioneer
technology, we will make a breakthrough in technology
plan of direct current brushless external rotor motors by
the end of this year.

Motors for Washing Machines

We will deepen our cooperative relations with
customers to offer better products and services and
strive for larger market share. We will put effort in the
promotion of new-generation series motors in European
market and continue to strengthen market exploration
of motors for washing machines in Japan, South Korea
and America. Meanwhile, we will accelerate the new
product development, especially for the product
upgrade of wave-wheel motors and enhancement of the
product series of direct current motors. Having finalised
the technology plan for the upgrade product of wave-
wheel motors based on system solution within this year,
the supply of new series of wave-wheel electromagnetic
clutch direct current brushless motors for washing
machines under 16 kg will be commenced later this
year.
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1.3 Other Products

As for other products, we will accelerate the R&D on
new pumps for dish-washing machines and complete
the development of structural products of resin
packages for dish-washing machines by the end of this
year and the supply will be commenced. The
technology demonstration plan of second-generation
direct current brushless pumps for dish-washing
machines will be completed. We will continuously
deepen cooperation with existing major customers of
electrical tool motors, optimise product performance,
strengthen production technology capacity and
enhance product quality. We have officially established
cooperative relations with certain well-known industrial
factories for water purifier booster pumps and air
purifier motors. The sales volumes of these products are
expected to achieve a higher growth in the future. The
development of water purifier booster pumps for 600
gallons and the second-generation water purifier
booster pumps for 75 gallons or below will be
completed and supplied in the fourth quarter. The
Group will further enhance the professional team for the
project of servo motor and accelerate the project
development.

Business of Associate

Adhering to the core belief of “creating value for customers”,
Shanxi Huaxiang will continuously introduce technology
talents and optimise talent structure through corporate
cultural reform, organisational restructuring and salary reform.
To strengthen the market-leading position, Shanxi Huaxiang
aims three main aspects, which are “product, quality and
customers”. It will enhance customer experience and
acceptance through the reforms of technology and
automation and full utilisation of equipment. It will also target
at transformation of product market, continuously strengthen
market competitiveness and expand market share in the new
market.
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Share Options

The share option scheme adopted on 27 June 2003 (the “2003
Share Option Scheme”) was terminated on 30 May 2013 and a new
share option scheme (the “2013 Share Option Scheme”) was
adopted by the shareholders of the Company at the Company’s
annual general meeting held on 30 May 2013.

Pursuant to the terms of the 2013 Share Option Scheme, the
Company may grant share options to eligible participants as
recognition and acknowledgement of the contributions that the
eligible participants have made or may make to the Group or any
affiliates; and to attract, retain and motivate talented eligible
participants to strive for the future developments and expansion of
the Group and to provide the Company with a flexible means of
giving incentive to, rewarding, remunerating, compensating and/or
providing benefits to the eligible participants. Eligible participants
of the 2013 Share Option Scheme include (1) any full-time or part-
time employees or potential employees, executives or officers of
the Group or any affiliates; (2) any directors (including non-
executive directors and independent non-executive directors) of
the Group or any affiliates; or (3) any one who, as to be determined
by the Board at its absolute discretion, have contributed or will

contribute to the Group or any affiliates.

The 2013 Share Option Scheme is valid for a period of 10 years
commencing from 30 May 2013. The limit on the number of shares
which may be issued upon exercise of all outstanding share options
granted and yet to be exercised under the 2013 Share Option
Scheme and any other share option schemes of the Company must
not exceed 30% of the total number of shares of the Company in
issue from time to time. The total number of shares which may be
issued upon exercise of all share options to be granted under the
2013 Share Option Scheme and any other share option schemes of
the Company shall not in aggregate exceed 10% of the total
number of shares of the Company in issue as at the date of
approval of the 2013 Share Option Scheme (being 283,724,682
shares), but the Company may seek approval of its shareholders in
general meeting for refreshing the 10% limit under the 2013 Share
Option Scheme.
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The total number of shares issued and to be issued upon exercise
of the share options granted under the 2013 Share Option Scheme
and any other share option schemes of the Company to each
eligible participant in any 12-month period shall not exceed 1% of
the total number of shares of the Company in issue. Any further
grant of share options in excess of such limit must be separately

approved by the shareholders of the Company in general meeting.

Share options granted under the 2013 Share Option Scheme to a
Director, chief executive or substantial shareholder of the Company
or their respective associates, must be approved by the
Independent Non-executive Directors of the Company (excluding
Independent Non-executive Director who is the grantee of the
share options). In addition, any share options granted to a
substantial shareholder or an Independent Non-executive Director
of the Company, or any of their respective associates, in aggregate
more than 0.1% of the total number of shares of the Company in
issue or with an aggregate value (based on the closing price of the
Company’s shares at the date of each grant) in excess of
HK$5,000,000, within any 12-month period up to and including the
date of such grant, must be subject to shareholders’ approval in

general meeting of the Company.

The offer of a grant of share options may be accepted by the
grantee with payment of HK$1 as consideration within 28 days from
the date of approval for the grant of share options by the Board.
The exercise period of the share options granted may be
determined by the Board and in any event, such period shall not be
longer than 10 years from the date upon which any particular share
options are granted in accordance with the 2013 Share Option

Scheme.

The exercise price of the share options shall be at least the highest
of (i) the closing price of the Company’s shares as stated in daily
quotations sheet of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on the date of grant of share options, which
must be a business day; and (ii) the average closing price of the
Company’s shares as stated in the Stock Exchange’s daily
quotations sheet for the five business days immediately preceding

the date of grant of share options, which must be a business day.

As at 30 June 2015, 1,200,000 share options remain outstanding
and exercisable under the 2003 Share Option Scheme. No share
options were granted to any eligible participants since the adoption
of the 2013 Share Option Scheme.
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Movements of the share options granted under the 2003 Share
Option Scheme during the six months ended 30 June 2015 were as

REE2015F6 A30H 1E61A A - 18 42003
FRERESEIRD 2 BREESHOT

follows:
Balance Balance
asat  Exercised Lapsed as at
Date of Exercise Exercisable 1 January during during 30 June
Name grant price period 2015 the period the period 2015
M2015 5 M2015 %
1RA1H RER RER 6H30H
e RHBAH TEE 1TEH ZEEER 2T BAM 2R
HK$ (Note 1)
B (MH5E1)
Director
=
Mr. Lam Ming Yung  30/07/2007 3.900  30/07/2007- 400,000 - - 400,000
MEAB A 29/07/2017
Employees
EE&
In aggregate 30/07/2007 3.900  30/07/2007- 700,000 - (400,000) 300,000
B 29/07/2017
09/01/2009 0.785  01/04/2010- 2,080,000  (1,580,000) - 500,000
31/03/2017
Total
CEn 3,180,000  (1,580,000) (400,000) 1,200,000
Note: FfsE -
1. The weighted average closing price of the shares of the Company immediately 1, SEE T ER AR TP E YT

before the date on which the share options were exercised was HK$1.42.

The fair values of the share options are determined used the
“Binomial Valuation model” (the “Model”). Key assumptions of the
Model are set out below:
Date of Grant: REHE:

BRI
BER AR

Risk-free rate:

Expected dividend yield:

Expected volatility of the market price of
the Company's shares:

BRE  TEEEH

Expected share option life:

Fair value as at the date of grant (approximately):

The Model requires the input of subjective assumptions, including
the volatility of share price. As changes in subjective input
assumptions can materially affect the fair value estimate, in the
Directors’ opinion, the Model does not necessarily provide a

reliable single measure of the fair value of share options.
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Disclosure of Interests

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2015, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers adopted by the Company (the “Model
Code") contained in the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
to be notified to the Company and the Stock Exchange, were as

follows:
Interests in Share Options of the Company

The interests of the Directors’ rights to acquire shares of the
Company are set out in the above section headed “Share

Options”.

Save as disclosed above, at no time during the six months ended
30 June 2015 was the Company a party to any arrangements which
enabled any Director of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or of

any other body corporate.

Apart from the above, none of the Directors or chief executives of
the Company had, as at 30 June 2015, any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant to
the Model Code.
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Interests and Short Positions of Shareholders

So far as is known to any Director or chief executive of the
Company, as at 30 June 2015, shareholders of the Company (other
than Directors or chief executives of the Company) who had
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company

under Section 336 of the SFO were as follows:

Rz SR AR

MARRAMESSERTHABRA - R
2015 6 H30 B » AR AR sk AR (7 R
BBREBEFEHFLAAERIEXNVHE2RINE
X BEMARAEKSE - kB ARR G ERE
BHREBEIERNEBIEGFE 2B #Em
FKRB LA RRIRE (R ARIEFHERTTH
ABBRINIAT -

Long Positions of Substantial Shareholders in the Shares of the

Company

FTERRRARAROZIHFE

Approximate

Number of percentage of
Name of Shareholder Capacity shares held shareholding
BRERESR B8 54 FrERHnEE RESAEIL
Midea Holding (Cayman Islands) Limited Beneficial owner 1,901,204,779 66.39%
("Midea (Cayman Islands)”) (Note 1)
EWER(HERS)BRAR EnEAA
([ZER (SRS DEEED
Midea Investment Holding (BVI) Limited Interests of a controlled 1,901,204,779 66.39%
("Midea Holding (BVI)") (Note 2) corporation
ERIERE (BVI) BR A A LB R
([ZErZR BV ) (FiFE2)
Midea Group Co., Ltd. (“Midea”) (Note 3) Interests of controlled 1,965,702,779 68.64%
corporations
EMEERMNBR AR ([E/ ] (FEE3) R EEER
Midea Holding Co., Ltd. ("Midea Holding") Interests of controlled 1,965,702,779 68.64%
(Note 4) corporations
EMERER AT ([EMZER ) (FTEE4) LB
Mr. He Xiangjian (Note 5) Interests of controlled 1,965,702,779 68.64%

M F 254 (HEES)
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Notes:

1. These 1,901,204,779 shares of the Company were registered in the name of and
beneficially owned by Midea (Cayman Islands).

2. Midea Holding (BVI) was deemed to be interested in the 1,901,204,779 shares
of the Company in which Midea (Cayman Islands) was interested by virtue of its

holding 100% equity interest in Midea (Cayman Islands).

3. There were 64,498,000 shares of the Company registered in the name of and
beneficially owned by Midea International Corporation Company Limited
(“Midea International”) which is a company owned as to 100% by Midea. Midea
Holding (BVI) is also a company owned as to 100% by Midea. Accordingly,
Midea was deemed to be interested in the aggregate of 1,965,702,779 shares
of the Company including 64,498,000 shares in which Midea International was
interested and 1,901,204,779 shares in which Midea Holding (BVI) was deemed
to be interested by virtue of its holding 100% equity interest in both Midea
International and Midea Holding (BVI).

4. The registered capital of Midea is owned as to 34.88% by Midea Holding and
1.13% by Ningbo Kailian Industrial Development Co., Ltd. (a company owned
as to 30% by Midea Holding and 70% by Mr. He Xiangjian). Accordingly, Midea
Holding was deemed to be interested in the aggregate number of
1,965,702,779 shares of the Company in which Midea was deemed to be
interested by virtue of its holding equity interest in Midea.

5. The registered capital of Midea Holding is owned as to 94.55% by Mr. He
Xiangjian. Accordingly, Mr. He Xiangjian was deemed to be interested in the
aggregate number of 1,965,702,779 shares of the Company in which Midea
Holding was deemed to be interested by virtue of his holding 94.55% equity
interest in Midea Holding.

Save as disclosed above, as at 30 June 2015, the Company had not
been notified by any persons (other than Directors or chief
executives of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

AT -

1. %% 1,901,204, 779 A A RIRMDUAERN (HEHS)
CREBRIHEESER -

2. ENEREBVIEFAEEN(RSHS) 100% I% & m
%ﬁ%ﬁﬁﬁ’\‘%m(Sﬁxﬁ%)%ﬁﬂ'ﬂ1,901,204,779HXZK
RNARD PR o
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I F 25 B 64,498,000 % R A B (D © EHEIE B
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100% A& AE i 45 4% ARG ££1,965,702,779 R AN A
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Disclosure Pursuant to Rule 13.22 of the Listing
Rules

As at 30 June 2015, the aggregate amount of guarantees given for
the loan facilities granted to the associates by the Group amounted
to approximately HK$986,546,000 which exceeded 8% of the assets
ratio as defined in Rule 14.07(1) of the Listing Rules. As at 30 June
2015, bank loans of approximately HK$507,222,000 being
guaranteed by the Group to associates have been drawn down. A
pro-forma combined statement of financial position of the
associates, in which the Group has a 49% equity interest, as at 30
June 2015 is presented below:

BB EWRAE13.22FKEHIE

M20156F 6 A30R « REE R & A FER
EFREMRBCEREALBHEHEE
986,546,0007T + FAiA 7 4R RIIZE 14.07(1) 16 F
AEZEENLES% - R2015F6A30H » &
SEMERZBEQARRBRITERHBE
507,222,000 T2 #FHEER - 7220156 A30R -
RASEEES 9% RE B E R 2 EEEH
BB RETNOT

Pro-forma Group's

combined attributable

statement of interest

financial position (49%)

BEEH AEBEGER

B 75 AR i 2= (49%)

HK$'000 HK$'000

BT BETIT

Non-current assets IEREFEE 827,225 405,340
Current assets TRENEE 1,540,149 754,673
Current liabilities mEAE (1,419,250) (695,432)
Non-current liabilities EMBAE (150,485) (73,738)
Non-controlling interest FEFEAR A = (110,997) (54,389)
Net assets EEFE 336,454
Fair value adjustments NRBEAE 19,448
Currency translation difference SNETE 3,470
359,372

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the listed securities of the Company
during the six months ended 30 June 2015.

Compliance with the Model Code

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct of the Company for
Directors’ securities transactions. Having made specific enquiry of
the Directors, all the Directors confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2015.
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Compliance with Corporate Governance Code

Save as disclosed below, the Company had complied with all the
code provisions of the Corporate Governance Code (the "CG
Code") as set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 June 2015.

The Company had deviated from code provision A.2.1 of the CG
Code in that Mr. Zhou Xiangyang was both the Chairman and Chief
Executive Officer of the Company. Following the resignation of Mr.
Zhou Xiangyang on 9 July 2015, the Board had reviewed the Board
composition and decided to segregate the roles of Chairman and
Chief Executive Officer to ensure a balance of power and authority
between the Board and the management of the Company. In this
connection, Mr. Xiang Weimin was appointed as the Chairman of
the Board and Mr. Zhong Lin, currently an Executive Director, was

also re-designated as the Chief Executive Officer since 9 July 2015.

In respect of code provision A.6.7 of the CG Code, one Executive
Director and two Independent Non-executive Directors were
unable to attend the annual general meeting of the Company held

on 29 May 2015 due to other important business engagement.
Audit Committee

The Company established its Audit Committee on 5 August 1999 to
be responsible for reviewing the financial information of the Group
and overseeing the financial reporting system and internal control
procedures to ensure the integrity of the financial statements of the
Group and the effectiveness of internal control and risk
management system of the Group. A revised set of terms of
reference of the Audit Committee in compliance with the code
provisions of the CG Code was adopted and approved by the
Board on 9 March 2012 and is available on the websites of the
Company and Hong Kong Exchanges and Clearing Limited
("HKEx"). The Audit Committee comprises all three Independent
Non-executive Directors, Mr. Tan Jinsong (Chairman of the Audit

Committee), Mr. Lam Ming Yung and Ms. Cao Zhoutao.

The Audit Committee has reviewed the unaudited interim results of
the Group for the six months ended 30 June 2015 and agreed to
the accounting policies and practices adopted by the Group.
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Remuneration Committee

The Company established its remuneration committee (the
“Remuneration Committee”) on 22 September 2005 to be
responsible for determining the remuneration of the Executive
Directors and senior management of the Company and making
recommendation on the remuneration of the Non-executive
Directors to the Board. The Remuneration Committee shall be
responsible for making recommendations to the Board on the
policy and structure for remuneration of the Directors and senior
management and on the establishment of a formal and transparent
procedure for developing remuneration policy. A revised set of
terms of reference of the Remuneration Committee in compliance
with the code provisions of the CG Code was adopted and
approved by the Board on 9 March 2012 and is available on the
websites of the Company and HKEx. The Chairman and majority
member of the Remuneration Committee are Independent Non-
executive Directors. The Remuneration Committee comprises Ms.
Cao Zhoutao (Chairman of the Remuneration Committee), Mr. Tan
Jinsong, Mr. Lam Ming Yung, Mr. Xiang Weimin (appointed on 9
July 2015 in place of Mr. Zhou Xiangyang who resigned on the

same date) and Mr. Luo Huagang.
Nomination Committee

The Company established its nomination committee (the
“Nomination Committee”) on 9 March 2012 to be responsible for
reviewing the structure, size, composition and diversity of the Board
at least annually, making recommendations to the Board on the
appointment or reappointment of Directors and assessing the
independence of Independent Non-executive Directors. A revised
set of terms of reference of the Nomination Committee in
compliance with the code provisions of the CG Code was adopted
and approved by the Board on 18 October 2013 and is available on
the websites of the Company and HKEx. The Nomination
Committee comprises two Executive Directors, Mr. Xiang Weimin
(appointed as Chairman of the Nomination Committee on 9 July
2015 in place of Mr. Zhou Xiangyang who resigned on the same
date) and Mr. Luo Huagang and all three Independent Non-
executive Directors, Mr. Tan Jinsong, Mr. Lam Ming Yung and Ms.
Cao Zhoutao.
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Updated Information on Directors Pursuant to
Rule 13.51B(1) of the Listing Rules

Save as otherwise set out below, there is no change in the
information of the Directors required to be disclosed pursuant to
Rule 13.51B of the Listing Rules since the Company’s last published

annual report.
Mr. Xiang Weimin — Executive Director

Mr. Xiang Weimin, aged 49, was appointed as an Executive
Director, the Chairman of the Board, the chairman of the
Nomination Committee and the Executive Committee and a
member of the Remuneration Committee of the Company since 9
July 2015. Mr. Xiang joined Midea Group in 1991. He held various
senior management positions in Midea Group and has considerable
business operations and management experience in new product
development, technical management, operations and human
resources management, sales and marketing management, and
overall business operations management. Mr. Xiang holds a
Bachelor of Engineering Degree and a Master of Engineering
Degree from Yanshan University (formerly known as Northeast
Heavy Machinery Institute) and a Master of Business Administration

Degree from China Europe International Business School.
Mr. Zhong Lin — Executive Director

Mr. Zhong Lin, aged 36, was appointed as an Executive Director
and a member of the Executive Committee of the Company since
21 October 2014 and re-designated as the Chief Executive Officer
of the Company on 9 July 2015. Mr. Zhong joined Midea Group in
July 2000. He held various senior management positions in Midea
Group and has extensive experience in production management,
purchasing and supply chain management. He is the General
Manager and also a director of certain subsidiaries of the Group.
Mr. Zhong holds a Master’s Degree in Business Administration from
Nanjing University. He was awarded the international certificate in
purchasing and supply chain management by International Trade

Centre.
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Ms. Pan Xinling — Executive Director

Ms. Pan Xinling, aged 43, was appointed as an Executive Director,
the Chief Financial Officer, a member of the Executive Committee
and an authorised representative of the Company since 9 July 2015.
Ms. Pan joined Midea Group in 1999. She held various senior and
middle management positions in Midea Group and is familiar with
research and development, sales and marketing, and production
system business. She has extensive experience in overall cost
accounting management. Ms. Pan holds a Bachelor’'s Degree in
Wood-working Machinery and a Master's Degree in Management
from Northeast Forestry University. She is an accountant accredited
by the Ministry of Personnel People’s Republic of China.

Mr. Zhou Xiangyang — Executive Director

Mr. Zhou Xiangyang resigned as an Executive Director, the
Chairman and Chief Executive Officer, the chairman of the
Nomination Committee and the Executive Committee and a
member of the Remuneration Committee of the Company on 9 July
2015.

Mr. Yu Yonghua — Executive Director
Mr. Yu Yonghua resigned as an Executive Director, the Chief

Financial Officer, a member of the Executive Committee and an

authorised representative of the Company on 9 July 2015.

On behalf of the Board
Welling Holding Limited
Xiang Weimin

Chairman

Hong Kong, 19 August 2015
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